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2003 HOUSE STANDING COMMITfBE MINUTES 

BILIJRESOLUTION NO, 1117 

House Appropriations Committee 
Human Resources Division 

Cl Conference Committee 

Hearing Date January 20, 2003 

Ta Number Side A Side B 
One X 

Minutes: 

Mr. Ray Harkema, Commissioner, Veterans Affairs (See attached testimony) 

Meter# 

Mr. Harkema started testimony in support of the biJI, He stated that there is a conflict between 

37-14-03.3 and 37-14-11 of the ND Century Code and requests that the language be changed in 

order to alleviate the conflict. 

Mr. Bob Hanson, Vice Chairman, Veterans Coordinating CouncH, (See attached testimony) 

Mr, Hanson testified in support of an amendment that wilJ change the definition of "veteran° to 

be more in line with the Federal definition. He stated that a new definition would increase the 

number of veterans that the aid fund is able to serve. Mr. Hanson also stated that he felt the 

$5000 grant/Joan level to be sufficient. He also addressed the fiscal responsibility questions 

posed to him by the committee. He said that if the fund gets too low because of the additional 
I 
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Page2 
Human Resources Dlvhiion 
Bill/Resolution Number 1117 
Hearing Date January 20, 2003 

veterans served, like in the past, the fund wut stop the loan/grant funotiuns untU the money pool 

increases. 

Ron Otto. County Veterans Services, Morton County 

Mr. Otto testified briefly in support of the amendment to the bill. He stated that a new definition 

would only serve to help more veterans. 

Mr. Jim Brent_ Veterans Serv,ces, Cass County 

Mr, Brent testified in support of the amendment, stating that it will only assist more veterans. 

Mr. Ray Harkema returned to testify chiefly to address questions from the committee regarding 

the number of veterans currently served by the fund and the increase that may occur because of 
J 

the change in language. Mr. Harkema stated that in the last year, six cases have been denied 

because of status questions. Of the six, the proposed amendment would have made no difference 

in four of the cases. In addition, Mr, Harkema stated that currently, there is an appeal process 

that a veteran is able to utilize in order to review a denial. 
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2003 HOUSE STANDING COMMITIBE MINUTES 

BJWRESOLUTION NO, 1 t t 7 

House Appropriations Committee 
Human Resources Division 

Cl Conference Committee 

Hearing Date January 27 t 2003 

Ta Number Side A Side B 
One xx 

..... 
Minutes: 

Meter# 

Q General discussion regarding the purpose of the bill and amendment. It was noted that this bill 

does not eliminate the fundt it only removes specific reference to an appropriation amount. In 

addition. Rep. Metcalf asked why the fund is reduced in size. Chairman De~.er responded that 
' I 

the fund hopefully would stay above the appropriated figure with 1oan repayments and interest, 

However this has not happened. Additionally, because of the budget situation, the stat~ -:annot 

afford to refund at the $700,000 Jevel at this time, 

Motion to accept by Rep. Metcalf; seconded by Rep. BeUew; motion carried, 4 to 0. 

Motion to vass by Rep. Kempenich; seconded by Rep. Metcalf; motion carried, 4 to 0. 

Carrier of the bill: Rep. Kempenich. 

Recessed. 
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BIii/Resoiution No.: HB 1117 

FISCAL NOTE 
Reque1ted by Legl•l•lve Councll 

01/0312003 

1A. Iba tlao1I tffect: Identify the state fl$0al effect and the fiscal effect on agency appropriations compared to 
fund/no levels and a;;.,.,.,;;..~tlons anticipated undtr current law, . . 

2001-2003 Bltnnlum 2003•2005 biennium 2005-2007 lltnnhn - · OtherFunu OtMnlt othtrFundl G•ner1I G..,.,.I othtrFunde 
Fund Fund Fund 

RewnUN - .. I __ ..,..., ... _.,. __ . __ 
A-~-~----··• 

1 B. County, city, and 1ehool district ft1eal .n.ct: ldentlfv the fiscal effect on th6 soo!!!l!!f..ste DOIH/cal subdivision. 
2001-2003 aa.nnlum 2003•2005 Biennium 2005-2007 Biennium 

School School School 
Countlel Cities Dlatrtcts Countltt• Cities Dlatrfct• Countl .. CltlN Dlatrtct. 

2. Narrative: Identify the aspects of the measure whloh cause nscal Impact and Include any comments relevant to 
your analysis. 

This biH is to reconcile NDCC 37-14-03.3 and NDCC 37-14-l l in reference to the Veterans' Aid Loan 
Fund. It is to clarify legislative intent regarding usage of the Fund. 

There is no fiscal imract. 

3. State ftsc.11 effect detall: For lnfonnatlon shown undel' state fiscal effect In 1A, please: 
A. Rev.nu.: l!xplaln the revenue amounts. Provide detail, when appropriate, for each revenue type and 

fund affected and any amounts Included In the executive budget. 

B. Expenditure•: Exp/sin the expenditure amounts. Provide detail, when appropriate, for each agtJnoy, llne 
Hem, and fund affected and the number of FTE posHlons affected. 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect on 
the biennial appropriation for each agency and fund affected and any amounts Included In the executive 
budget. Indicate the relationship between the amounts shown for expenditures and appropriations. 

Name: Cathy Halgunseth Agency: Veterans Affairs 
Phone Number: 239--7165 D•t• Prepared: 01/06/2002 
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38074.0101 
Title. 

Prepared by the Leglalative Oounofl staff for 
Repreaentatfve Defier 

January 23, 2003 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1117 

Page 1. llne 8, overstrike "The sum of seven hundred thouaand doHara la •• 
• I 

Page 1. llne 7, overab"lke •permanent revolving fund of the veterans' aid fund and may not 
revert to the general fund11 

• 

Page 1, tine 8, remove the undtrsoored period and after 111t11• Insert •perman1nt reyoMng fund . 
of the veterans• ald· 

Renumber accordlngty 

STATEMENT OF PURPOSE OF AMENDMENT: 

HOUSE • Thia amendment removes the reference to a sum of $700,000 fn the permanent 
revolving fund of the veterans• aid fund. 

Page No. 1 38074,0101 

·fltt .,triMltllihto ,_.. on thf • ftt• ,,.. toc:Uratt ~tfw of rtc0l'dl •ttwrtd to ,._,.., Jnfol'llltfon 'Ytt• for afoi'Oftl•f,,. • J. .·. w. fHilMn tM NtUt•i- Cf41Urll of b.letnae1. TIit ~totrtpif o proett1 ... t, ,t.,.rdt of the Mtrtctn N1ttwt 1t..-.rdl IMtftutt , 
(MIi) for 1rohfY1t MforofftM. NOTICII If th• fflNd ..... 11:loVt ,. lttt lttfblt than thf t Mottet, 1t ti - to th• cptf ty of tM -Alt btt,-. ftlM<I, ' ~ J~ . • t.&st ~J;iNiL.L) 1clP-1eai 
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Date: January 27, 2003 
Roll Call Vote#: one 

2003 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BJLIJRESOLUTION NO. 1117 

House Appropriations .. Human Resources Division 

D Check here for Conference Committee' 

Legislative Council Amendment Number 

Do Pass Action Taken 

M()Uon Made By _R_e.._p._K_e_m...._pe_n_ic_h ___ Seconded By Rep. Metcalf 

Representatives Yes No Representatives 
Rep. Jeff Delzer, Chairman X 
Rep, Amv Warnke, Vice Chairman 
Rep, LattY Bellew X 
Reo. Keith Kemoenich X 
Reo. James Kerzman 
Rep. Ralr,h Metcalf X 

' ' 

Committee 

38074.0101 

Yes No 

Total (Yes) fout· No 0 --------- ~---~----------
Absent Vice-chai~~n Warnke, Rep. Kerzman 

Floor Assignment Rep. Kempenich 

If the vote is on an amendment, briefly indicate intent: 

Removes the reference to a sum of $700,000 in the pennanent ri".Nolving fund fo the Veteran's 
Aid Fund. 
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REPORT OP STANDING COMMITTEE (410) 
February e, 2003 4:20 p.m. 

I 

Modulo No: HR•23-1918 
Canter: Ktmpenloh 

ln11rt LC: 38074,0101 TIiie: .0200 

REPORT OF STANDING COMMmEE 
HB 1117: Aoorop~~on, Commltt• (Rep. SvedJan, Chairman) recommends 

AMENbME AS FOLLOWS and when so amended, recommends DO PASS 
(20 YEAS, 0 NAYS, 3 ABSENT AND NOT VOTING), HB 1117 was placed on the 
Sixth order on the calendar, 

Page 1, Hne 6, overstrike itfhe sum of seven hundred thousand dolfars fa a" 

Page 1, line 7, overstrike "permanent revolving fund of the veterans' aid fund and may not 
revert to the general fund" 

Page 1, line 8, remove the undersoored period and after "lbl11 Insert "permanent rewlvlng fund 
ot the veterans' aid" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

HOUSE• This amendment removes the reference to a sum of $700,000 In the permanent 
revolving fund of the veterans' aid fund. 

(2) DESI<, (3) COMM Page No. 1 HR-23·1918 
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2003 SENATE STANDING COMMITTEE MINUTES 

BILURESOLUTION NO. HB t l 17 & Vote 

Senate Appropriations Committee 

0 Conference Committee 

Hearing Date: 3-13-03 

TaoeNumber Side A SideB 
2 X -

-
Committee Clerk Signature &nh r;)~ 

Meter# 
2127-2800 

Minutes: CHAIRMAN HOLMBERG opened the hearing to HB 1117. A bill relating to use of 

moneys in the permanent revolving fund of the veterans' aid fund, It came from the House 

although it has no fiscal impact, it is an Appropriations biU. 

(Meter 2127) RAY HARK.EMA, commissioner of Veterans Affair testified in support of HB 

1117, See written testimony Exhibit J. 

(Meter 2477) SENATOR MATHERN moved a DO PASS and a seconded by SENATOR 

ROBINSON. (Meter 2549) SENATOR THANE stated it is an engrossed bill and he doesn't see 

the changes from the original bill. (Meter 2621) CHAIRMAN HOLMBERG asked for an 

explunation of the original bilJ to the engrossed bill. (Meter 2624) RAY HARKEMA stated that 

on the original century code is states that the fund is the amount of $700.000 and the House 

removed that because there is not $700,000 fn that fund. 

(Meter 2665) A voice roll vote was taken and the biJI passed wHh 12 yeas. 0 nays and 2 absent. 

SENATOR 'fHANE will carry the biJI. Closed the hearing to HB 1117. 
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Date: 3 
Roll CaH Vote#: 

2003 SENATE STANDING COMMITTEE ROLL CALL VOT~ 
BILIJRESOLUTION NO. / // 1 

Senate Appropriations 

D Check here for Conference Committee 

Legislative Councn Amendment Number 

Action Taken 

Committee 

Motion Made By __ L,;,.m..:.r,~___;;,_n;_:__ __ SecondedBy ~h,,,,,c.~ --~--------
Senators Yes No Senators Yes No 

Senator Holmbera, Chairman 
.., 

Senator Bowman, Vice Chair ✓ 

Senator Orindbera, Vice Chair v 
Senator Andrlst ✓ 

Senator Christmann " 
Senator Kilzer ✓ ,. 

Senator Krauter 
Senator Krlnastad ✓ 

Senator Lindaas ✓ 

Senator Mathern ,I 

Senator Robinson " 
Senator Schobinaer , 

Senator Tallackscm ti , 

Senator Thane ti 

Total 

Absent 

(Yes) tP..., No 'O --------·-- --------------

Floor Assignm,mt 

If the vote is on an amendment, briefly indicate intent: 

'the 1torotraphto ,_. on tht1 ft L• ire acour•t• rlfN'.Od!JOtlonc of rt01ordl dtl tvtrld to NOdtrn lnfa .... ttcn tyat- for 111fcroft l1t1'11 and J 
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doNMnt bet no ft lMld. , t'-, ~~ \v :1),,., ~~ ~~~, \clP--ID3 
optrator'• •~~ 4 

01tt 

I 

.J 



I 

L 

REPORT OF STANDING COMMITTEE (410) 
March 13, 2003 11 :07 1.m. Module No: BR-44•4111 

Ca"ler: Thine 
lnNrt LC: • Tide: • 

HB 1117 REPORT OF STANDING COMMmEE 

rico~~=":,o-1;Jr'lrvlt~• 0 ~~Ast~~~• Chalnnan) 
Engrossed HB 1117 was placed on the Fourteenth order on the ca~~ndar?T VOTING), 

(2) Dl!SK, (3) COMM Page No. 1 SR,44-<4856 
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I n Chairman and members of the Appropriations committee, I am 

Ray Harkema, Commissioner of Veterans Affairs for the state of North 

Dakota. I thank you for allowing rrie the time to appear before you 

concerning House BIii 1177. 

,,,,,,, 

H.B. 1177 is to clarify legislative Intent concerning use of the 

Veterans Aid Loan Fund. The blll Is a result from a recommendation 

we received In our last audit by the State Auditor's Office. 

N.D.C.C. 37-1-4-03.3 states the fund must be used solely for the 

purpose of making loans to veterans and ,to a surviving spouse of a 

veteran. It also provides for using any interest the fund aocru$s to 

collect loans. 

N.D.C.C. 37-14-11 states the department may expend for any purpose 

necessary not to exceed the amount appropriated by the legislative 

assernbly. 

H.B. 1177 helps to define the usage of the Fund by stating the 

moneys are available for making loans, collecting loans, and paying 

administrative expenses. 

I ask that you vote a do pass on H.B. 1177. Thank you. 

fht ato,...-fo·,4.,.. on thf• fll• ,,.. ~r•t• r~ttone of reoordl delfvertd to Nodtrn lnforMtfon IYlt• for 1foroffl•fnt.,.. 
Wtf'f ~HMICHft th• NtUtlt oour•• of bJetnttt. Tht phototrtphfe prOOHI ... t, Hendll'CM of tht AMtrfctn N1tfon1l ttandllrdl knttftutt 
~•.!_Lfot' •~OhfYll MfcrofflM. ff01'1Cl!I If th• fftllld ..... -,ve ,. , ... lttfblt than tht• Notfct, ft ,. dut to th• CIU'lfty of tht 
...- belftl fllNd, , ~ 

'Ua &~ ·~~ \ P:lC3 
Oplr•tor•• lflN~ ~ ~ cl Dito 

I 

.J 
., 



L 

CHAPTER 37-10 

ARMORIES 

37·10•04. Use of armories by other organizations • Regulations governing. The use of 
armories for the regular meetings or functions of patriotic societies or recognized military servlcemen 1s 
organizations holding charters from Congress Of Incorporated In this state must be granted by the 
adJutrmt general or by the oHlc:er In charge of any armory at such times and under such circumstances 
as not to interfere with the use of the armory lor military purposes by the company or companies 
quartered therein. The use of an armory by a society or organization Is subject to the rules and 
regulations In force govornlng the use of armories. 

CHAPTER 37•14 

VETERANS• RELIEF AND REHABILITATION 

37-14-03. Veterans• aid fund. The state treasurer shall· keep In the state treasury the separate 
trust fund known as the veterans' aid fund. Disbursements from suoh fund must be made as p'rovlded 
In this chapter. 

37-14-03.3. Revolving fund. The sum of seven hundred thousand dollars Is a permanent 
revolving fund of the veterans• aid fund and may not revert to the general fund and must be used solely 
for the purpose of making lc;,ans to any veteran as defined by section 37-01-40 and to a surviving 
spouse of a veteran If the spouse has not remarried, This section does not prohibit the department of 
veterans' affairs, In Its discretion, from using any Interest the fund accrues or has already earned or 
accrued to collect loans If In the opinion of the department a person has the flnanolal means to repay, 

, and that person deliberately refuses to do so. 

37-14-04. Veterans• aid fund• PUrpose. The purpose of the veterans' aid fund Is to make 
loans or advancements to any veteran as defined by secHon 37-01-40 and to a surviving spouse of a 
veteran If the spouse has not remarried. A qualified applicant may be permitted to make more than one 
loan providing the applicant has satisfied payment requirements of a previous loan. 

37•14-05. Appllcatlon for aid. A qualified person may apply to the department of veterans• 
affairs In such form as it provides, either while the aP9Ucant fs waiting for rellef or assistance from 
another agency. state or federal, or for further assistance for the appllcanrs education. or othetWise • 

.• 
.. _ 37-,+~~ pepa~~nt may provide aid. If the department of veterans• affairs Is satisfied that 

an Bpplicant Is a veteran, as defined by section 37-01-40, or the surviving spouse of a veteran and has 
not remarried, and that the applicant Is a citizen and resident of this state, the department may loan to 
the applicant, or a guardian of the applicant, a sum from the veterans• aid fund not to exceed five 
thousand dollars. 

' 37•14-07. Repayment to be made to aid fund. Upon the granting of an appllcatfon and at the 
dme of disbursement, the applicant. or the applicant's legally appointed guardian, ~hall e)(ecute an 
agreement with the department of veterans• affairs that within a specified period of not to exceed four 
years from the date of the receipt of the last Item of the advancement, the applicant will repay to the 
state for the u~e of the veterans• ald..fund the full amount of au advancements made to the applicant 
with Interest as provided In rules adopted under section 37-14-10~ but not to exceed ten percent 
annually. One-half of the Interest must be walved It timely repayment Is' made to the fund. The 
department may take· necessary legal attlon to collect, compromise, or settle loans If In the opinion of 
the department the person has the financial means to repay, and the person deliberately refuses to do 
so. The department may release from tinanclal llablllty any person It determines is financially unable to · 
repay the loan through no fault of the person. 

37-14-08. How payments are made. All payments or other expenditures approved by the ' 
department of veterans' affairs must be made upon vouchers approved by the office of the budget. 
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37•14-09, Records • Ellennial report, The departn10n1 of vot0rrH1s' affairs shall keep lull 
records trnd files cf all tr~nsactiona, applications, advancem~11tG, and buslr1ess pertaining to the 
veterans' aid fund. The department may submit a biennial report to the governor and the secretary of 
state in accordance with section 54·06•04, 

37•14-10, Commit1ee may adopt rules. The administrative committee on vatarans1 affairs 
may mako and promulgate such roasonable rules and regulations as may be nec1~$sary and proper to 
administer the provisions ()f this chapter relating to the veterans' aid fund. In any hearings or action 
taken under the provisions ot this chapter1 the provisions of chapter 28·32 do not apply. 

37-14-11, Payment of expenses • Limitation. The department of veterans' affairs may 
expend for any purpose necessary to the proper administration of this chapter sums not to exceed the 
amount appropriated therefor by the legislative assembly. Vouchers must be issued In the manner 
provided In this chapter, 

37-14-12. Decision of department appealable. The department of veterans' affairs may grant 
or refuse an application for rellef or assistance from financial assistance programs under the control of 
the department under policies set by the administrative committee on·veterans' affairs. The oommlttee 
shall adopt and. establlsh an appeal process. The department•s decisions are appealable to an appeals 
committee appointed by the chairman of the administrative commlttee1 and the decision of the 
committee Is final. 

· 37-14-14. Veterans' postwar trust fund. The veterans' postwar trust fund shall be a 
permanent trust fund of the state of North Dakota and shall consist of moneys transferred or credited to 
the fund. pursuant to tt'ie provisions of this chapter and of other. laws. Investment of the fund shall be 
the responsiblllty of the state treasurer who shall have full authority to Invest the fund only In those legal 
Investments authorized by section 21-10•07. All Income received from Investments Is to be utilized only 
for programs of benefit and service to veterans as defined In section 37-01 .. 40, or thelrdependentsj and 
such Income Is hereby appropriated to the administrative committee on veterans• affairs on a continuing 
basis for expenditure upon such programs as authorized by law. 

37•14-1'8. County veterans' service officer• Appointment - Duties. The board of county 
commissioners of each county of the state of North Dakota may appolnt1 employ, and pay, on a 
fufl .. tlme or part .. time basis, an officer to be known as a county veterans' service officer. Such 
appointment must be made with the prior advice of the commissioner of veterans• affairs, and In 
accordance with veterans• preference as provided In section 37-19,1~02. It Is the duty of such county 
veterans' service offlc:er to become acquainted with the laws, both state and federal, enacted for the 
benefit of returning servicemen and servicewomen to assist such returning members of the armed 
forces In the presentation, proof, and establishment of such claims, prlvlleges, and rights as thl9y have. 
It also is the duty of the eounty veterans' service officer, under the supervision · of the state 
commissioner of veterans• affairs, to actively cooperate with and to coordlriate the activities of the state 
and federal agencies within the county which the officer serves to faollltate their operation and ensure 
promptness In the soluUon of the problems concerned with the reestabHshment of returning servicemen 
and servicewomen In clvlUan pursuits. 

37-14-19. Salary and expenses of county veterans• service officer. The county veterans' 
service officer must be paid such monthly salary for full-time or part-time work as the board of county 
commissioners deems commensurate with the needs of the situation, together with actual llvlng 
expenses when absent from his established office upon otflclal business In an amount not exceeding 
that allowed to state officials, upon itemized statements submitted by him and supported by 
subvouchers or receipts as provided by section 21 .. os .. 01 and his actual transportation expenses, which 
may not exceed the amounts provided by section 54 .. 06·09, and must be In itemized form showing the 
mileage traveled, the days when and how traveled, and the purpose thereof, verified ~y his affidavit and 
supported by subvouchers ot receipts as provided by section 21-05·01. 
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Accounts Receivable 
I /~- De~ember 2002 

There are 188 Active Veterans Aid Loans. 

88% of all active accounts are current. 

Of those 168 loans, 29 loan are In collection status in the amount of 
$28,230.49. 

Of the 29 collection accounts, 14 accounts have been sending In 
monthly payments. 

$263,285.32 is the Cash Balance for the Veterans Aid Loan fund. 

$307,51 :L.12 Is the Accounts Receivable amount owed. 

$570',798.44 is the Total Cash balance and Accounts Receivable. 

$35,532.03 is the Amount Delinquent on Active loans (30 days to one 
year and older). 

$9,274.70 is projected to be uncollectible. This figure was derived by: 
10% of the 30-90 day delinquencies, 
15% of the 90 ... 1 ao day delinquencies, 
25% of the 180- to one year delinquencies, and 
35% of the 1 year and older delinquencies 

If there has been no activity for three years, we at that time charge 
that account off our books as deemed uncollectible. 
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Proposed amendments to House BUI Number 1117 
ND Veterans Coordinating Council 

January 20, 2003 

On page 1, line l, change "section° to "sections'\ 
On page l, line l, after "37~14-03,Jtt add "37 .. f 4-04, 37-14-06 and 37-14-14". 
On page l, line 2, after "fund., add "and definition of veteran for loan and grant programs of the 
department of veterans affairs". 
On page 1, line, 9, after "by'' replace "section 37•01-40 .. with '~s SCJ,itiQn''. 
On page t. after line 16, start a new line which would read, "4. For aJI loan and arant proaoun1 
odroioisteml by the doJwtment of veterans affairs, veteran means a person who served in the 
Armed Forces of the United States on federal active 4Yb' for n;asons other than trainina and hM 
been discbarpd under other thon dishonorable CQAditJons." 

SECTION 2. AMENDMENT. Section 37 .. 14 .. 04 of the North Dakota Century Code is 
amended and reenacted as follows: 

3'7-14-04. Veteru.,' aid fuad .. Parpote. The purpose of the veterans' aid fund is to 
make loans or advancements to any veteran as defined by in section 3Hl-4e 37-14-03.3 and to a 
surviving spouse of a veteran if the spouse has not remarried, A qualified applicant may be 
permitted to make more than one loan providing the applic.ant has satisfied payment requirements 
of a previous Joan. 

SECTION 3. AMENDMENT. Section J7 .. 14-06 of the North Dakota Century Code is 
amended and reenacted as follows: 

37 .. t'-06. Department may provide aid. If the department of veterans affairs is 
satisfied that an applicant is a veteran. as defined by section 39-el-+8 J7 .. t4:QJ,3~ or the 
surviving spouse of a veteran and hos not remarried, and that the applicant {s a citizen and 
resident of this state, the department may loan to the applicant, or a guardian of the applicant. a 
sum from the veterans' aid fund not to exceed five thousand dollm.i. 

SECTION 4. AMENDMENT, Section 37 .. 1,4.14 of the North Dakota Century Code is 
amended and reenacted as follows: 

37-14-14. Veterans' po1twar trait fund. The vetett.ns' postwar trust fund shaJl be a 
permanent trust fund of the state of North Dakota and shall consist of moneys transferred or 
credited to the fwtd. pursuant to the provisions of this chapter and of the other laws. Investment 
of the fund shall be the responsibiUty of the state treasurer who shall have full authority to invest 
the fund only in those legal investments authorized by section 21 .. 10-01. All income received 
from investments is to be utili1.ed only for programs of benefit and service to veterans as defined 
in section 91-8f-f8 37-14..03.Jt or their dependents~ and such income is hereby appropriated to 
the administrative committee on veterans' affairs on a continuing basis for expenditure upon 
such programs as authoriud by Jaw. 

Renumber lines accordingly. 
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avuilable only to tho following persona: tho votornn, the pnrents tho 
veter11n1K nm,t of kin, tho Votoron's legnl reprt11mntutlvu n county vete~ans' 
service officer, a vot.m•m1s' orgnnlzation set•vico ofllc(.11'1' tho Jopurtment of 
veterllns' affoirM. or n drn:ilgrwo of the VE1term1. 

Source1 S,L, 194:J, oh. l78, ~ 1; R,C, 1943, 
t 37,0134; S.L. 1944 Sp,, ch, :11, A 11 1947, 
ch, 248, t 1: 1957 Su11p, 1 § 37,01:U; S,L, 
1975,ch, 308.f 1: 1999,th, 278,§ 59;2001. 
ch. 120, I t; 2001, ch, 319, § I. 

Effeot&ve Date, 
The 2001 amendment of this section by 

ff action I of ch1111tur a 19, 1:1.L. 2001 booaine 
of1'eotlve AuguHt 1, 2001, 

Tho 1099 unumdmunt of this aectlon by 
secLion 09 of ohoptor 278, S.L, 1999 became 
efl'ective J11nunry 1, 2001, 

37-01-81, Le1aU~ln1 previou■ recordlnfa, Where a recordet or 
designated offlclal, , has recorded discharge papers w. ithout chanting 'the 
recording fees provided by law. the retording is doolared legalizea, In no 
such case may th.e recorder, or designated official, be held responsible in 
cases where filing fees have not been collected. 

Sources 8,L, 19« Sp,, ch, 31, I 2i R,O, eection 60 or chapter 2781 S.L. 1999 beeame 
19'8. 1957 $upp,. I 97•0136: S,L, 19991 ch, •ft"ective January 11 2001. 
278,f 60;2001,oh. 120,t 1, 

Bfhodve l)ate, 
The 1999 amendment of thlr. section b)' 

37..01-88. Natloraal auard operatina fund. All income, tt>llectio~l· 
and reimbursements of the North Dakota national gUard from the Unitea 
States and from armory rentals must be deposited in the state t.reHury and 
credited to a national gulll'd operating fund. The state treasurer, u1>9.n order 
of the director of tlie office of management and budget. shill make 
aemi~al transfers &oan the general fund appropriation fur the mainte- · 
nance of the national guard to the national guard operating fund, 

Sou.roes S.L, 19661 ch. 181, I 15: 1989, ch. 
116,, ,. 

8'7..01-40. Veteran and warihne veteran defined - Uniform 
1ervice date■ for wartime, 'V'eteram. 
· 1 .. A "vetera11" •~ a person who has served on continuous federalized 

active military duty for twenty-four months or the full period for 
which the person was called or ordered to active mili~ duty, 
whichever is shorter and who was discharged or released therefrom 
under other than dishonorable conditions. A discharge refl~ 
"expiration of term of service" or "completion of requirea service" or 
words to that effect qualifies the shoru,r term or service as making 
the person a veteran, 

2. A "wartime veteran" is a person who served in the active military , 
forcest ~uring a period of w,ar or ~ho received ~he armed force& 
expeditionary or other campaign serv1ce medal during an emergency 
condition and who was discharged or released therefrom under other 
than dishonorable conditions. "Wartime veteran" also includes a 
person who died in the line of duty in the active military forces, as 
aetermined by the armed forces. 

3. Period of service dates for a wartime veteran begins with the date of 
any declaration of war by the Congress of the United Stat.ea or the 

175 

'I 
I 

i 

I 
I 
I 

i 
I , 
' 

. I 
I I 

j 

• I' 

J· 

' 

J 



f 

j 

l 

L 

37-01•4~ MILl'l'AIW 

bc1ginnlug of nn omcH'f{f.!tlCY ro11dltlon rocognlzed by tho ll-,8w1nco of u 
J)l'l1J:1idtinUnl pJ'ocJnmntlori or l\ prtisldontlnl exocutivo 01·dor 11nd in 
which the urmud forcoH oxped1tionnry medal or othcw cmnpnlgn 
sorvice modala nro nwarded nccord{ng to presidential executive Ot'der 
nnd endJng on a date proacribad by ,?residential proclamation or 
concurrent resolution of thfl Congress of the United States and dates 
determined by the Unit.ad States department of defense, 

8oul't)e1 S,L. 1969, ch, 323, f li J975, ch, 
309, I l, 19'79, ch. 2151 f 3i 1881, ch, 91, 
I 23; 1983, tJh, 17:2, f 42: 1985. ch. 397, § 4\ 
2001, ch, 320, f 1. 

Effective Date, 
The 2001 amendmont of thl• section by 

lleotlon 1 of ehapter 3201 S,L, 2001 became 
effooUve Aug\Ht li 2001, 

8'7-01-42. Honorary hl1h school diploma• - Veteran■ of World 
WRr II. 

1. Any World War II veteran who did not receive a high school diploma 
may apply for an honorary high school diploma, provided: 
a, The veteran entered the United Stat.ea armed forces between 

September 16, 1940, and December 31, 1946, pnor to completing 
the neceaaary high school graduation r~uirementa· and 

b. The veteran was honorably discharged from the United States 
armed forces. · 

2, In order to receiv~ an honorary high school diploma, the veteran or 
a representative of the veteran sliall complete an application on a 
form prescribed by the su~rintendent of public instruction, A county 
veterans' service officer shall certify the veteran'■ atatu■ as an 
honorably discharged veteran who served duriwr the qualifying 
penod to the ■upenntendent of public inatntction.~e superinten• 
dent of public instruction shall forward the application to the school 
district in which the veteran laat attended scliool before induction, If 
the school district no longer exist&, the application muat be for• 
warded to the·,chool district that haaJurildfotlon·. Ita school diatriot 
decides not to iuue a diploma under thia program the veteran may 
~pply to the superintendent of public instruction for the diploma. 

3. The school district and the su~rintendent of public instruction shall 
review and either approve or deny each application received. 

4. If a veteran who would have qualified for a diploma under this 
~sectiop is deceased, a tamUy rne.mber of the veteran may applr for 
and, 1f approved, be awarded the veteran's honorary liigli school 
diploma. 

Sounei S.L. 2001, ch. 3211 f 1. 

Blr.c,tlve Date, 
20011 pul.'lluant io an ~meraenty '1!11uM In 
section 2 of chapter 821. S,L. 2001. 

The section became effective March 14, 

Secilon . 

CHAPTER 37"°2 

ORGANIZATION OF MILITIA 

37-02-06. Staff or governor. 
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HS 1117 PAGE 1 

Chairman and members of the Appropriations committee, I am 

Ray Harkema. Comm I ssloner of Veterans Affairs for the state of North 

Dakota. I thank you for allowing me the time· to appear before you 

concerning House BIii 1117. 

H.B. 1117 Is to clarify legislative Intent concerning use of the 

Veterans Aid Loan Fund. The blll ls a result from a recommendation 

we received In our last audit by the State Auditor's Office. 

N.D.C.C. 37-14 .. 03.3 states the fund must be used solely for the 

purpose of making loans to veterans and to a surviving spouse of a 

veteran. It also provides for using any Interest the fund accrues to 

collect loans . 

. N.D.C.C. 37-14-11 states the department may expend for any purpose 

necessary not to exceed the amount appropriated by the legislative 

assembly. 

H.B. 1117 helps to define the usage of the Fund by stating the 

moneys are available for making loans, collecting loans, and paying 

administrative expenses. 

I ask that you vote a do pass on H.B. 1117. Thank you. 
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