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2003 HOUSE STANDINO COMMITIEE MINUTES 

BILURESOLUTION NO, HB 1118 

House Agriculture Committee 

Cl Conference Committee 

Hearing .Date 1--1 o--03 

Ta Number Side A Side B Meter# -----+'-------+---------+---------1 No ta available --~-------+--------+----------! 

Minutes: 

CHAIRMAN NICHOLAS : We wm now open the hearing on HB 1118. Is there anyone 

Present to testify in favor of the Bill. 

ROBERT HUMAN: Thti Bank ofNorth Dakota supports HB 1110. This Bill will allow 

The Bank more flexibility to move the fund dollars to the program (Beginning Fanner 

Or Ag PACE) which is demanding the most interest buy down usage in the Biennium. 

( PLEASE SEE A TI' ACHED TESTIMONY FOR THE REMAINDER OF ROBERT 

HUMAN PRESENTATION), 

CHAIRMAN NICHOLAS: Any questions. 

REPRESENTATIVE FROELICH: Please refer page three of testimony, The figures are 

Low. We are not at 500 acres per fann. We are more like three to four thousand acres 

Per fann as to the maxi.mum loan of $1 S0,000.00 on Real Estate Loan Program and 

$1 S0,000.00 loarl from the Chattel Loan Program. 
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House Agriculture Committee 
Bill/Resolution Number HB 1118 

·~ Hearing Date 1 ... 10-.. 2003 

VICE CHAIRMAN POLLERT: How often dose the Industrial Committee meet. 

ROBERT HUMANN: They meet every two months, 

REPRESENTATIVE BELTER: Are the loans confidential? 

ROBERT HUMANN: Yes they are confidential, Please see page five, sfx and seven 

As to the lQans we make in each county. For the AO PACE LOAN PROGRAM and the 

BEOINNINO FARMER REAL ESTATE LOAN PROGRAM. 

REPRESENTATIVE MUELLER: Case to be made ff both programs were put together. 

ROBERT HUMANN: We are doing that. We are giving testimony tomorrow 1-10-03. 

Oood point, 

REPRESENTATIVE ONSTAD; Paper work. Ease paper work, 

ROBERT HUMANN: Borrower goo's to lead lender, Lead tender dose pre-loan 

Work, We go by lead lender. 

CHAIRMAN NICHOLAS: Further testimony in favor of Bill. 

JEFF KNUTSON, I am representing the North Dakota Department of Agriculture, 

We are here to support HB 1118. Please see attached testimony as to Conunissioner 

Roger Johnson's testimony a.~ to his support of the Bilt. 

ROBERT HUMANN: Also, please see print out that I will pass out as to 

North Dakota Median Fann Size. We are not loaning money as fast as we 

Anticipated. We expect to loan more. 

CHAIRMAN NICHOLAS: Any further testimony in favor of Bill. Any opposition. 

WOODY BARTH representing CRB was in favor of Bill. MARK SITZ, Lobbyist 
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House Asrlculture Committee 
Bill/Resolutton Number HB t 118 
Hearing Date 1 ... 10--2003 

Nwnbcr 323, NDFU was in favor of Bill. SANDY CLARK, ND FARMERS UNION 

Was nutural on the Bill, KEVIN BLACK. representing himself was in favor of But. 

CHAIRMAN NICHOLAS: Any further discussion on HB 1118? 

Ok we wm do a roll oall vote on HB t 118, 

THE VOTE WAS 13 YES VOTES o NOTES AND NO ABSENT 

REPRESENTATIVE ONSTAD WILL CARRY [[DO FLOOR ASSIGNMENT]] 

PLEASE SEE ALL A'ITAQHED TESTIMONY, 

I 

J' 
' 

.J 



L 

BIii/Resoiution No,: HS 1118 

FISCAL NOTE 
ReqUHtld by Legl1l1tlve Council 

01/03/2003 

1A. State flec,I effect: Identify the state fiscal ,,,_ct and the fiscal effect on agency appropriations compared to 
fund/. le l nd rl. I# t/i I. ted nde t l rna vc, s a aDDl'ODt a ons an c roa u raurren aw, 

2001 •2003 Biennium 2003•2005 Biennium 2005-2007 Bltnnlum 
General Other Fund• General Other Fund• General OtherFund1 
Fund Fund Fund 

Revenues 
Ex_._. .. ures 
A..,.,.-~.~:atlone 

18, CountY, cltY, and achool district flacal effect: Identify the fiscal effect on the a,.,,.,.uan:.,,te IJOlltlcal subdivision, 
2001-2003 Biennium 2003•20015 Biennium 2005 .. 2001 Biennium 

School School School 
Counties Cities Diltrictl Countl•• Cltlel Dl1trlcta Countle, Cities Districts 

- -
2, Narratlv.: Identify the aspects of the measure which cause fiscal Impact and Include any comments relevant to 
yaur analysis. 

,~ HB 1015 addresses the appropriation for the Beginning Fanner Fund and the Agriculture Partnership in 
·,,_) Assisting Community Expansion Fund. With the change proposed under HB l l 18~ BND does not 

anticipate any fiscal effect on the state 01· agency appropriation. 

- . 

3, State flscal effect detall: For Information shown under state fiscal effect In 1A, please.· 
A. Rev.nun: Explain the revenue amounts, Provide detsll, when appropriate, for each revenue type and 

fund affected and any amounts Included In the executive budget, 

a, Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line 
Item, and fund affected and the number of FTE posHlons affected, 

c. Appropriation•: Explain the appropriation amounts. Provide detail, when appropriate, of the effect on 
the biennial appropriation for each agency and fund affected and any amounts Included In the executive 
budget, Indicate the relationship between the amounts shown for expenditures and appropriations, 

Name: Robert A. Humann . ~gency: Bank of North Dakota 
Phone Number: 328-5703 Date Prepared: 01/06/2003 

·--- , de dell ed t Modern 1nfor11111ttcn syttlMI for •tcrofH•lne and 
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Date: / ..- 'f- cJ 3 
Roll Call Vote #: 

2003 BOUSE STANDING COMMmEE ROLL CALL VOTES 

House 

BILL/RESOLtJTION NO, !__JO I 'J c;1 
AORICULTURE COMMmBE L7 o ,, 6" 

D Check here fo, Conference Committee 

Legislative Council Amendment Number 

Action Taken t>, 
Motion Made By 1:/2/J Q'L-/~/{secx,nded By 

RePretelltatlv• Yes No ReDretentatlv• 
CHAIRMAN NICHOLAS V 
VICE CHAIRMAN POLLERT V 
REPRESENTATIVE BELTER '-""' 
REPRESENTATIVE BOEHNING l,,/ 

.. ~ 

R.BPRESENTATIVE KELSCH V 
REPRESENTATIVE I/' KINGSBURY 
REPRESENTATIVE KREIDT V 
REPRESENTATIVE UGLBM .t,,,,' 

REPRESENTATIVE 
~ WRANOHAM 

REPRESENTATIVE BOE .... 
REPRESENTATIVE FROELICH V 
REPRESENTATIVE MUELLER .v 
REPRESBNTATAIVE ONSTAD j~ 

Total (Yes) 17 No 0 
Absent e, 
Floor Assignment '1_1./ S7/?:b 

Y• No 
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fllPORT OF STANDING COMMlfflE (410) 
January 1, 2003 11 :12 1,m, 

REPORT OF STANDING COMMlfflE 

Module No: HR-G3-0408 
Clrrttr: Onatld 

lnNrt LC;' 'ntllr' 

HI 1111: Aartoulturt CommlttN (Rep. Nlohot11, Chairman) recommends DO PAIi 
(13 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING), HB 1118 was placed on the 
Eleventh order on the calendar. 

(2) DESK. (3) COMM Page No. 1 
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KB 1118 
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2003 SENATE STANDING COMMITIEB MINUTES 

BILIJRESOLUTlON NO. HB 1118 

Senate Agriculture Committee 

□ Conference Committee 

Hearing Date 02/28/03 

Ta Number Side A SideB 
X 

X 

Committee Clerk Si 

Minutes: 

Meter# 
SS19- end 
0- 1650 

l,:) Chainnan Flakoll opened the hearing 011 HB 1118. All members were present. 

Robert A. Humann, Renior Vice President of Lending from the Bank of North Dakota, testified 

in favor of the bill. (written testimony) 

Senator Flakoll asked if Mr. Humann wanted to highlight any of the attached data? 

Mr. Humann said he provided the data as background information. 

Senator Klein asked if what we are doing is providing more interest funds for the buy down fund 

because the program is wol'king so well? Could he explain in simpler terms? 

Mr, Humann said the Bank of North Dakota has had a beginning farmer real estate program for 

years and it has been a very successful program, With the recent addition of chattels to the 

program~ they weren't sure what the demand for the program would be. Also, with the attractive 

interest rates, there has been increased demand for the real estate program as well. They 

anticipated a need for additional interest buy down funds but they didn't anticipate needing it 
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Paae2 
Senato Aariculture Committee 
Bill/Resolution Number HB t 118 

~, Hearins Date 02/28/03 

__) 

already in August, The Ag Pace money has been in place and the Bank of North Dakota has 

been waiting for the inigation districts in tl&e Willisto-n area to k.iok offbeoause there wm then be 

a demand for inigation projects in that area and they will need the Ag Pace funds, 

Senator Seymour asked where the revenue comes from for the Bank of North Dakota? 

Mr. Humann said they make about $30 million per year, Lending makes $18 million, they also 

generate funds with the student loan program and retail operations. 

Senator Seymour asked if there are any new revenue areas? 

Mt. Hwnann said they are always looking at ways to expand their lending horizons but too many 

programs will cost the state money, On one side of the coin~ they are an economic development 

bank: but on the other hand, they have to generate $60 million per biennium, 

Senator Nichols asked if the bank is able to forecast the utilization of the funds so as not to short 

one program when transfening funds. 

Mr. Humann said they will be very careful of that and reminded that the transfers can go both 

ways and if they are short, they can transfer some funds back. 

Senator Nichols asked regarding the beginning fanner program, was the increased demand in real 

estate or chattels? 

Mr. Hwnann said there will be more demand in the future for chattels because rates are low now 

across the industry, The maximum interest rate is 6% so when rates go up at other institutions~ 

the demand at Bank of North Dakota will go up. 

Senator Nichols asked how high the Bank ofNtJrth Dakota will loan on appraised value on 

chattels? 
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Bill/Resolution Number HB 1118 

,.~ Hearing Date 02/28/03 

0 

Mr. Humann said on the real estate program. they wUJ. loan 75% of appraised value. On chattels. 

they want to involve a lead lender. They are participation loans. They set parameters with the 

lead lenders, On chattels they will go 75 - 800/4, By chattels, they are refening to equipment and 

cattle. 

Senator Seymour asked about the repayment plan for the beginning fanner program,. 

Mr. Humann said with the real estate program, the borrower deals directly with the Bank of 

North Dakota and makes an annual payment. With the chattels program. the bo1TOwer deals with 

the lead lender and also makes a annual payment, 

Senator Urlacher asked how the interest rate is set for the chattel program? 

Mr. Humann refetted to page 3 of the handout. There are two interest rates. Bank of North 

Dakota•s rate is 1% below prime, fixed for five years with a maximum rate of6%. These loans 

are usually split SO/SO with the Bank of North Dakota and the lead lender. The lead lender's rate 

cannot be higher than 3% over the Bank of North Dakota,s base rate, The lead lender•s interest 

rate is bought down by up to 5%. The two rates are blended, 

Senator Urlacher asked what is a beginning fanner? 

Mr. Humann referred again to page 3, They have to be a North Dakota resident whose main 

occupation is or wilt be production agriculture on a family f~. They look for some farm assets 

on the balance sheet. °They look where they ar,, spending their time. They look at off fann 

income and they are very lenient in this because they encourage off farm income. They compate 

offfann income to gross farm income and it doesn't take a lot for gross fann income exceed non 

farm income, They must also have a net worth ofless than $200,0000. They may not have 

: owned any form land larger than 30% of the median farm size in the county whe1'e the parcel is 
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located. For the chattel proaram, they Q8MOt have received FSA payments for more than 15 

years, They work oft'thc 1997 census to determine average farm size per COWlty, Mr, Humann 

distributed a handout of the median farm size per county, 

Senator Seymour asked about the application procedure for the beginning fannet program, can 

you do it onUne? 

Mr, Humann said the application can be obtained on the Internet but cannot yet be submitted 

online due to confidentiali~ issues, They are working towards that procedure. 

Jeff Knudson testified on behalf of the North Dakota Agrloulture Commissioner Roger Johnson 

in favor of the bHl, (writtcm testimony) (meter #1376) 

Woody Barth, a tanner and rancher from Flasher and chainnan of the North Dakota Credit 

Review Board, testified in favor of the bill. He works very closely with the agriculture portfolio 

at the Bank of North Dakota. 

Senator Brbele asked re1garding the requirement of not receiving FSA payments for more than 15 

yeat-s if there is also a minimum number of years as a requirement? 

Mr. Barth said there is no minimum requirement for the Banlc of North Dakota beginning farmer 

program but you do need at least 3 years of FSA payments for the FSA beginning fanner 

program, 

Chairman Flakoll closed the hearing on HB 1118, 

It was moved by Senator Erbele, seconded by Senator Urlaoher and passed on a roll call vote that 

the Senate Agriculture Committee talce a Do Pass action on HB 1118. Voting yes were Senator 
' 

' 
Flakoll, Senator Erbele, Senator Klein, Senator Urlacher, Senator Nichols and Senator Seymour. 

I,~ There were no negative votes cast. Senator Erbele will carry the bill to the floor. 
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Chainnan Flakoll adjourned the meedna of the Senate Aariculture Committee. 
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REPORT 01' STANDING COMMITI'II (410) 
l'ebruary 28, 2003 12:lt p.m, 

Module No: 8R-IHl70 
C1rrllr: IINlt 

tnaert LC: • Tlta.t • 

RIPORT OF STANDING COMMl1TII 
H■ 1111: Aartouttuna COmmlttN (ltn. Pllkoll Chairman) recommends DO PAIi 

(8 YEM, o NAYS, O ABSENT AND NOT VOTING), HB 1118 wa~ placed on the 
l=ourteenth order on the calendar. 

(2) DESI<, (3) COMM Page No. 1 
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TESTIMONY TO THE * t( t/ 
HOUSE AGRICULTURE COMMITTEE 
JANUARY 9, 2003 HOUSE BILL 1118 

ROBERT A. HUMANN - BANK OF NORTH DAKOTA 

The Bank of North Dakota supports House B111111 a. This blll wm allow the Bank more 
flexlblllty to move the fund dollars to the program (Beginning Farmer or Ag PACE) which 
la demanding the most Interest buy down usage In the Biennium. Existing leglslatlon 
deaoribed under Section 13 of Seno.te BIii 2015 states: Notwithstanding any other 
provision of law, the Industrial commission may transfer any unobUgated funds between 
the beginning farmers loan fund and the agriculture partnership In assisting community 
expansion fund during the period beginning January 1, 2003 and ending June 30, 2003, 

With the expansion of the Beginning Farmer Program during the last leglslatlve session 
to Include chattel purchases and with the attractive Interest rates, the dem,md for 
Beginning Farmer loans Increased and the allooated Interest buy down funds were used 
by August of 2002. As of December 31, 2002, the Beginning Farmer Interest buy doV(_n 
funds were short by -$2 All Beginning Farmer loans were funded by11king the 
lnteres n nds out of the cash balance of the Beginning Farmer Revolvlng 
Fund. The deficit along with an estimation of $500,000 of Interest buy down usage for 
the next six months wlfl be transferred from the Ag PACE fund upon approval from the 
Industrial Commission. 

With the uncertainty f nvolvlng the loan demand for these two programs, more latitude to 
transfer dollars between these funds Is necessary. Your appro•,al fs recommended. 
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Th• AG PACE Loan Pr09ram I• • participation loan progr1m de1lgned to 
provide low h1ternt fln•nolng to help t1rm1rt dtv1r11fy their Income 1ource1. 
Ellolble purpo ... lnoluct. dlvertlfylng Into another type of bu1ln111, Improving or 
expanding fNdlot faollltJN, Irrigation dlv1lopment, and puroh11lnr, 1qulty 1h1re1 
In • new or 1xpandlng valut added 1grloultur1I pro0111lng facfllty. 

APPUOAHT1 

BND trUNDfNQ LtMtTI 

LEAD U!NDER1 

UH OF PAOCIID81 

NI~ North Dakota rnldlnt whoH prlnolpal ocoupaUon I• tht production ot 
1n aortcu1tur~1 oommodlty or !Iv.took on a f1mlly farm. 

Not fff• than 50% nor grtattr than 80% of th• total loan 1mounL 

Any fln1nclal ln1tltutlon currently quallfled to participate In a loan with th, 
Bink of North Dakota 11 qualltled to participate In thl• program. 

PurchU1 ot bu1lnn1-rel1ted .-qufpment. pt,rch-■t -.ulpment and e,cpen111 
retated to lrrlgattcn proJtotl, purchau of equity 1h1t'N for value added proJtotl, 
and purohlH and t)(ptnln rtl1ted to f..ctlot lmprovementa. 

auv DOWN1 Tht total buy down ■mount .,.r borrower from the Ag Pica Fund may not e)(CMd 1 
llfetlmt cap of •20,000. State Water Comml11lon fund• may be u1ed to 1upplement 
Ag Pac• fund• for the purch1n of Irrigation equlpm1tit on new Irrigated 1crt1ge. 
Total buydown per borrower bttween tht fund• cannot exceed $40,000. 

BORAOWEAS RATEi May be reduced to 6% below yield r1tt • no IHI than 1%, 

TI!RM: Stock and equipment purch11t &~7 ve■r■ I , .. 1 Ntttt lmprovementa up to 26 year,. 

OOLLATEAALI AdlqUltl coUatlt'II WUI bt requl~. Acceptable collateral m1y con1l1t of mtehlnery, 
farm land or 1lmllar lt1m1 with a d1termln1bl1 market value. 

CAEDl't CRlfERIAt Mu1t mttt blnk'• 1t1ndard credit crltwla lncludlng d1mon1trated rapayment 
of 111 debt. 

For more Information about the AG PACE loan program, contact: 

Bink of North Dakota 
700 Eatt Main Avt 

PO lox 5509 
Bl1m1rck ND 61502-5509 
1-IOM72•2188 ext. 5824 
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M111'UOANTI 

LIHDIRI 

IHD PUNDHI UMITI 

UII OF ftAOOIID81 

IORROWIIAI AATl!t 

TIRMI 

COLLATIIRAL.1 

CAIM CfUTIRIAt 

LINDIRI 

l'UNDING LIMIT: 

UIE OF PROCIID81 

IND'IAATI: 

LEAD LENDER FIATEt 

TEFIM: 

COLLATEAAl.t 

CREDIT CRITBRIAI 

Alt~ NcN1h .,_... l'ttldtnt Wholt SN'lnol,- ooouptUon 1, CH' WIii bi Uit pt'OCklotlon of an 18ritultuflt 
OClfflfflOdlty on• farnltv farm. 

lnltndt lo Utt lht farm ml ..-, tqlllpmtnt or HYltlootc lo M purohutd for aenoutwtlll ~ 

HM. nee wotth. lnotudtng that of tnV ......, .. n IPOUM, of IMI thin -.ooo. 
RIAL fflATI ,ROOMM OM.Vt Ma~ not hM owned IIIV f"""41nd.,...,. thin M of the mtdlml 
fMn • 1n the oounty the patMI It looaled, 

CHAfflL , .. ooMM ONL Vt Tht .,..,_, mav not hM pm1ou,1v f..-med lot m«t than 11....,., 
Thia tll~llty rtqul""""' WIit bl dttennlnecl bV tottllnr, tf11 numblt "4 VWt the epplloant hN 
__ ,.....,,'"" pt'Olr.m,-ymtntt. ' 

IMh qu.llfftd eppllcant It tlltlW. for• $110,000 loan from lht fllll letltt Loan Program and $110, 
loan ffOffl lht Chattel Loan ,rogram, 

ftQl, MDII LOA.N PBOQJWI 

Dlreot kNtn with lank of Nonh Dltcotl, 

Not lo eicoetd 71'4 of the appl'IIHd value with• $190,000 lllallme cap per bon'ower. 

Purchue NII ...... Intended lot' agrlcultul'II purpoa,1, 

The lnttl'e,t rate WIii be fl-.d al 1% below tht lank'• OLltffllt .......... for the flret I ve•ra 
of the IOM with• maximum lnlt,.,I rate ol t~ per y.ar and thin van•'-• 1"Ni below the 
llnk'• then ou,,.nt but r111 for the ne)lt I year., ldJu•Md 1nnu111v, For tnt remaining 
period of lht loan, the lnltf'ilat rat, WIii be tqUII to the lank'• but ..... , and mav float, 

The mulmum ltrm of the loan I• 21 yell'I, 

Flrat tul ta!Mt MOrti:taae polltlon, 

Mutt matt blnk't 1tandlrd cNdlt orlt•rl• lnotudlng dtmon1trtltd r.paymtnl of Ill dtbt, 

CHAUEL LQN,I PROQBAM 

MV fh11ncl1I lnttltutlon ourrentlv qualltlad to participate 111 a loan with lank of NOl'th Dalcot1 
II qu■llfled to participate In thlt PfOtll'ln't. 

$150,000 totll loan. llfetlme cap ptr borrow1r. ■ND participation not leP Utan 50% nor ore1tet 
than '°"' of the total loan arnot1nt, 

Puroh ... equipment ot llvtltook. 

Tht lnltrtlt , ••• WIii be fhcact at 1"Ni bllow tht lank'• CUtfflll .,_.. rtlt for the tlrat I Vt1rt 
of the loan with • maximum lnt1rt1t rtlt oft% .,,r ~•rand then vtrlablt II 1 "Ni btlow the 
llnlc't thin cutftnt ball rate tor the MIit 2 ye1ra, ldju1ltd on tht annlvaraarv diltt, 

TtHI lnt1ra1t rate may not excttd 3% ovtr tht lank'• bltt rat,, and may bt v1rtablt or fhcad, 
lnltl'Ht buy down fund•· to tht tlCl1nt thlt thtv .,.. IYllllblt, WIii be uNd to raduct tht ltild 
lendtr'• ralt by up to ll"Ni ,ubjtcl to a minimum rat• of 1~ to tht bortower, 

Chattel participation, may not axcltd 7 ye1ra, 

Fir.I ~urlty lnt1rt1l "1'1 tht oh1lt1I, not lo t)(Cetd 8()% 61 tht agrtcullural collattl'II, 

Mull mttl bank'• 1tand1rd credit ctlllrll lnoludlng demon■tt'llted rtp1yment of ,u dtbl, 

For moN lnlorn11tlon about tht BEGINNING FARMER loan pr1 -11_.:,i>-<1 

Bank ol NOl'th D■kol• 
700 ll!HI Main AWi 

POBOIC5500 
Bltm■rok NOl'th D1kol1 5U02-5IIOII 

1-800-412•2111 tilt, 5124 
1,tOCM43,3111 TOD 
www,banknd,com 

,. 
\i LIi 

- · di dtlt td t Modern lnformtton SVtt• for 11fcroftlmtno end 
Yh• 1lorotrtP.f,tc l1111c,ee on thl• film •r• 1ccurett reproductfona of recor v•r tnda°rd. of tht American N1ttonel Sttndlirdt lnttftutt 
were fl lMd in the rttultr coorat of bu1fnt1_.•••h T_.httl_f!.Otf°!'"<i'f'1'!..,f:°f1etl1e:"lt:or:1e thin thh Notice, tt h due to tht quell ty of tht 
(ANSI) for 1rchlv1l mfcroftlM, NOTICE• rt• r - ..... ~ 

....,_,, bolnt fllood, ,·Di ~~~ 1cl&Jo3 
L\ ~ . ) Oett 

0per1tor11 IIOt\ltUrt 
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FARM PROGRAM ffiGHLIGHTS 

Year End 1998-2002 
THOUSANDS AG PACElDAN PROGRAM 

3.SOI, - ■ 

1991 1999 ltlt 2H1 2Nl 
■LOAN AMOUNT DaUYDOWN 

BEGINNING FARMERIDAN PROGRAM 

THOUSANDS 

10.00 _ 

S.OOOll-----------------------4 
I.;:;': ■ I . ...,._: 

tOI -.::c_l I 

1998 1999 28H Zffl 2H2 

D RELo•• Amoaat' D REBaydewa 

■ Cllanel Loa■ AIDoa■t ■ Clllattel BaydoWII 

Tetal Afllilllle ..._ 
BllydNafuds-~1-as 

Reauria&IIIIJHWIIFaads 

$2.197,'M 

s ~­
~ 

A l0lal of 137 Ag PACE mnswereaigi alad in 2000 kl compaison 
to 76 Ag PACE loans in 2001. The rud:la'of loms was higher in 
2000 becausedthe i,,crea111d 1iema,d forfil•dag his pcad 11 ! of 
equity shares issued bya new or e,qadng value added ag processaig 
opmatiolL A total of 56 Ag PACE loans ware ocigii t d in 2002. 

Teal>wBeNeFaNs S~ 
BaydM,11 -F.....,._EmRC_.,_ ,,.. SJ.I%~ 
Baydewn-~Ceee...._.t..a S 

•ewa-Ja&.laydewaFuds s (U9.3Sfl-
wr_..,._._.___,.._._...._A:c:.....1-
- ...... t .. 1E&&I , .. ,.._AcPACEaUIUB 

A talal d70 Beginning Famw RM1·&1a1etomswaroca;p,:; aced 'II 
2000 iii 0011ipatlson to-10 Beginning F- Rml&laSJt._. n 
2001. Theclama1dfarBegilringF-Rllal&lalekasbas 
iawed wlh 101 lcaa oc(gi all din 2002pdmdy due to 118 
lows inllNlt..,_ {rmmly ~ llllld far5 ,-rs).. 
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The mfcroe,raphfc Image, on thf• ftlm ere accurate reprodUctfcns of reeordt detfvered to Modern lnformatfon svstemt for 11tfcrofllmfnt and Jii. 
were fllflltd In the r•tultr course of buah'ltH, The photoc,r•phtc process meet• atenderdtl of the Mierfe1n Nc.tfonat st,-nd1rds lnatftute 1 
(AHSI) for 1rchfV1l tnf crofflm, MOTIC&: lf the fftmed f1111ae e~v• f II tese legfble than thts Not tee, it h clue to the quaUty of tht ; , . ~l 
doc~nt bet ng ff ltned, {}\ _,-u,,. H'-ii~~~S2~-~ \clruo3 

Operator'• Sfgnatur• ~ D1te 
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Yhe M(croorapMc {1n1gea on thfa f Hm ere accurate re,,roductlon• o1 records dtl ivered to Modern lnforMatlon syatetM for mlcrof tlrnfng end 
W&re filmed,~ the raoul,r ct)Urae of bus1neaa. the pt,otogral)htc process m&tts 8t&nderds of the Atnerlr.an Metlon&l sta!'ldard& tnst1tut• 
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doeUMnt being ff lined, ,- ~ 
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Operator'• siineture ~ Datt 
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were fflftled tn th• reoul11r course of busfnea&. The photographtc proceas meets standards of the American Hatfonal Standl'lrds rnst1tute 
(AWSI) for archfvftl microfilm. NOYICE1 If the ftlmfld tMega ab.ove ts less l~gtble than th(s Not(ce, It ts due to the quality of the 
docunent b61nu fl lmed, (°)\ \v--.. 'I:lia rlvrWo~~ lcl£-jD5 

0per1tor 11 i gnature ~ - 011te 

l 
! 
I 

, . .,. 'i 

- .... r 



r 

L 

NORTH DAKOTA MEDIAN FARM SIZE 
(1"7 CtDIUI of Aarlcalture) 

co COUNTY PAIMS MEDIAN co COVNTY PARM MEDIAN 

l ADAMS M1 28 MCI.&\N "' 2 BARNES m 2' MEllCER ffl 
3 BENSON .. 30 MORTON ., .. BILLINGS 231 31 MOtJNTRAIL 711 
5 IOTl'INI.AV - 32 NELSON 471 

' IOWMAN - 33 OLIVER m 
7 IRJRD ffl 3" l'EMBINA '15 
I IVRUIGH .., 3J PIERCE 4'1 

' CASS ,., 3' RAM.SEY m 
11 CAVALIER 82 31 RANSOM .-as 
11 DICKEY $11 31 RBNVILU -l2 DIVIDE m 1,1 .. 3' IICIILAND 1'74 
13 DUNN , .. 1,1• • ROLETl'E 511 ... EDDY - '17 41 SARGENT ... 
d IMMONS 7 .. m G SIIBIUDAN -1, l'OSTlll 212 1,m 41 SIOUX ltJ 
1'1 GOLDIN VALLEY ~ ... .. SLOPE 2'.1 

/') 11 GliNDJORKS 7'I - " STAltK ea 
-~ ., GRANT "' 1,120 - STEELE 2H 

• GIUGGS 'WI 47 Sl'VTSMAN m 
21 Bl'il~ER 4.W • TOWNER -22 KIDDD 513 • TRAILL m 
11 LAMOtJRE '" 50 WALSH 7~ 
M LOGAN •1 51 WARD 1.112 
25 MCHENRY t(l5 7i S2 WELLS 593 
2' MCIN'l'OSII - ,_ 

53 wn.LIAMS 850 
r, MCDJmE "' 1,110 

k_.....,. 

- · ,._ dtlt td to Modern 1nforM1tton tv1t• for •torofH111t~ and 
·tht ■tor r·ll!f,tc tNOH on thlt f U• •r• acC\lr1t1 rtpf_OCMttona of reco teV:~lt'ldlrdt of tht A.Mortcan N1ttC1Nl $tandlrdl Inst tut• 
wert fll~• fn th• rttUl•r courae of butt••· The ~t,o0r1Ph~°f:'(:leolble than tht• Mottet, tt f• dut to ttu, qutlitY of tht 

(1.1111) for 1rehlval mlorofll•• NOTICEI II th• m- - cl 
doc.-t btlno 1111'11<1, ,04 !0/C'Pls(jsp~~ \ P-1?.;} 
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Roger Johnson 
Agriculture Comml11loner 
www.agdepartment.com 

Phone 
Toll Free 
Fax 

(701) 328-2231 
(800) 242-7535 
(701) 328-4587 __ ..,.. _______ _ 
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600 E Boulevard Ave., Dept. 602 
Bismarck, ND 58505-0020 

Testimony of Ro1er Johnson 
Agriculture Commissioner ~ )f, 

House Bill 1118 ff) i 
Houae Agrlealtare Committee L-.f ,1- , . JI _ .c. 

Peaee G•rden Room -J ~ 'f 4 (>I \l 
January 9, 2003 

• - - -- # - - - - - -- • - - - ---

-- - - ~- - - ~ -- ------ ---- --- - - ----------- -- - . -•- -- --- -

Chairman Nicholas and members of the House Agriculture Committee, I am Agriculture 

Commissioner Roger Johnson. I am here today in support of HB 1118, which will provide the 

Bank of North Dakota with authority to transfer unobligated interest buy down funds between the 

Beginning Farmer and Agriculture Partnership in Assisting Community Expansion (AO PACE) 

loan programs. Transfer ability between the programs already exists however; the current lnw 

only allows transfers during the last six months of the biennium. 

In addition to farm real estate, the last Legislature expanded the Beginning Farmer Loan Program 

to include purchases of equipment and livestock. At the time of inception, the loan activity 

anticipated by this expansion was unknown, However, the beginning fanner chattel program is 

already showing great popularity and success since implementation. Activity in the real estate 

portion of this program has also increased during the last two years, The Agricultural Mediation 

Service reports an increase in their assistance to beginning fanners of nearly 100 percent during 

the last fiscal with the year end total being the highest since 1995. This encouraging trend in 

bperator'• signatur• 

I 
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r 
beginning tanner activity certalnly illustrates the importance and success of investments in 

beginning farmer initiatives. 

AO PACE is also an important agricultural loan program that I strongly support. The program 

provides a financing opportunity to encourage fann diversificatiot1t on-fann business 

development and expansion, irrigation development, nontradit!onal crop and livestock 

production. and value-added venture investments. 

Loan demand in both of these programs is likely to vary due to a wide varlety of factors. Fedetal 

farm policy changes, commodity and livestock market pricest production conditfonst and new 

value-added irtitiatives may alJ contribute to cyclical activity levels in the two programs. 

Passage of this bill will allow Bank of North Dakota to manage the limited interest buy down 

funds according to varying loan demands for these programs during the biennium. This 

management flexibility will help avoid a potential "stockpiling" of unfunded loans because of a 

funding shortage in one program when excess funds are available in the other program. 

Chainnan Nicholas and committee members, I urge a do pass on HB 1118. I would be happy ta 

answer any questions you may have. 

.,.~.., 
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L -- · da dtlf ed t Modern 1nfo1Wtfon syste• for 1f crofllMlnt end 
Tht •forotrlf'hfc ,...,.. on tht• fllM •r• accurat• reproductlont1 of recor wr ~ of the Alllertc•n National Stendardl IMtftutt 
wr• ftlMlfHn tht r-eoul11r COUl'H of bUttnuf 't'h Tfhf•l_!'Jt1~,.r~tf.°f:'~ff":'::.r:~hen this Notfce, ft 11 cu to the qu1llty of tht 
(AUii) for arthfYll mtcrof lllll, NOTICE• I • - ..... ""' 
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