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2003 HOUSE ST ANDINO COMMfITEE MINUTES 

BILURBSOLUTION NO. HBl 132 

House Industry, Business and Labor Committee 

□ Conference Committee 

Hearing Date 1-14-03 

Tape Number Side A SideB Meter# 
l xx 0.2--11.0 

Committee Clerk Shmature ~l)w~ 
Minutes:Chalr Keller called committee to order. 

lllona Jeffcoat-Sacco. PSC-Publle Utllltles Dlvhlon: In support of HB 1132 (See Attached) 

Rep. Thorpe : Has your division discussed this with other companies to see if this sounds like a 

good idea? 

lllona: The commission has tossed this idea about for a few years, There is no fee attached to 

this bill. We have taken into consideration the company's input. We had this before the 

legislature before, but it had a fee ($250) and that was a major concern. 

Rep. Ekstrom: (4.7) Do these companies already have business licenses in ND? 

lllona: Ye"' They have show proof that they go through the Sec. of State before they can get 

authorization with us. 

Chair Keiser: How difficult is it to obtain surety bonds and what is the cost? 
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House Industry, Business and Labor Committee 
Bill/Resolutfon Number HB t 132 

r"'i Hearing Date 1.14 .. 03 

() 

0 

IBona: I don't have specific answers to thoM. We currently have a rule that provides when we 

first went to deregulation of resellers, we said you don't need a certitlcate, just this 1·egistration 

certificate, We did impose a bond if the roseJler requires prepaid.(6. 7) 

Chair Keiser: To foJlow-up, some of use do have experience with these, and they are becoming 

more and more difficult to obtain, There are fewer underwriters; price is too high. In other 

sections of code, this same issue is coming up wherein they are allowing altematives to surity 

bonds. Does the commission have any problem with that? 

111ona: No, we currently allow an escrow account, and we are considering letters of credit in 

other areas. 

Rep. Klein: How many companies are serving in ND, approximately? 

mona: A little over 400, For resellers we are in the 450 range. 

Mick Gl'OIZt Weat River TelecommuaJcatfont-Gen. Mgr: (9.0) Opposed to bill. We are a 

reseller, Qwest recently got 27 l status and they can provide long distance. We feel this would 

lead to more regulation. For our company, it would lead to more paper work. We also object to a 

new fee, 

Rep. Kapt,r: (10,6) Ha-ve you been given a sample of the annual report that would be required? 

Mick: No, we have not. 

Chair Keiser: Seeing no more testimony, this hearittg on HD 1132 is closed. 

I 

'.J 



r 

2003 HOUSE STANDING COMMfITEB MINUTES 

BILLJRESOLUTION NO. 1132 

House Industry, Business and Labor Committee 

□ Conterence Committee 

Hearing Date 1/1 S/03 

T Number Side A SideB 
3 X 

Committee Clerk Si 

licensing is acceptable now. 

Rep. Klein moved a Do Pass on HB 1132, seconded by Rep. Sevenon. 

Meter# 
32.S-3,',S 

Rep. Klein said these companies come and go, they're bought and sold, the Public Service 

Commission will be able to keep better track of them if they are licensed., especially if there are 

complaints coming in. 

Rep. Ruby: lf these fees are annual~ that could be substantial money. New license fees are one 

thing. The fees will get passed on to the customer. 

Rep. Kletn: Look at the fiscal note, there's no change. While the hilt references a fee, the 

purpose of the bill is not to impose a fee or produce revenue, 

The motion carried 12-1-1. Rep. Klein will carry this bill on the floor. 

I 

.J 



r 

8111/Resolutlon No.: HB 1132 

FISCAL NOTE 
Requnted by Lealslatlv• Council 

01/02/2()()3 

1A. ltlte flGoal effect: Identify the state fiscal effect and tm, fiscal effect on agency appropriations compared to 
fundli it,Vtl/1 and lions antlcli ted under current law, 

2001 •2003 Blennl..,... 2003-2005 Biennium 2001-2007 Blennl""1 
General other Funds General other Punch General other Funds 

Fund Fund Fund 

1 B. County, ctty, and echool dll1rict flacal .w.ct: /dent the fiscal effect on the a ote 1tlcal subdivision, 
2001-2003 Biennium 2003•2005 Biennium 2005-2007 Hlennlum 

School School School 
Dlatrtcta Counties Cities Districts Counties Cities Dl1trlcta 

2. Narrative: Identify tm, aspects of the measure which cause nscal Impact and Include any comments relevant to 
your analysis. 

Bill revises the process for authorizing telecommunications resellers from a one-time registration certificate 
process to an annual licensing process. The purpose of the bill is to produce current infonnation on 
companies providing service in the state on an annual basis. While the bill includes reference to a fee, the 
purpose of the bill is not to impose a fee or produce revenue. That fee that is referenced in the bill is the fee 
on all utilities imposed in HB 1133, The only fiscal impact anticipated is via HB 1133. Conhsequently, 
this bill, HB 1 t 32. has no fiscal impact. 

3. Stale tlscaa en.ct detall: For lnfonnatlon shown under state fiscal effect In 1A, please: 
A. Revenuee: Explain the revenue amounts. Provld6 detall, when appropriate, for each revenue type end 

fund affected and any amounts Included In the executive budget. 

see above 

B. ExpendltutM: Explain the expendHure amounts. Provide detail, wm,n approprlste, for each agency, llne 
Item, and fund affected and the number of PTE positions affected. 

see above 

C. Appropri.ntlons: Explain the appropriation amounts. Provide de tall, when appropriate, of the effect on 
the blenn/13/ appropriation for each agency and fund affected and any amounts Included In the executive 
budget. lndloDte lhe relationship between the amounts shown for expenditures and P.pproprlatlons. 
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,J see above 
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. • lllona A. Jeffcol.' •Sacco - PSC • • ,i. 

itflont Number: 328-2407 o•p, __ .....:: 01/06/2002 
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Roll Call Vote #: \ 

2003 HOUSE ST ANDING COMMITTEE ROLL C~L VOTES 
BlLURESOLUTION NO. \ \~ ~ , 

House Industry. Bu1lnn1 & Labor · Committee 

0 Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken Do 1?a.ss 
Motion Made By ~ Seconded By J.;i~ 

Reoresentatlvet Yet...- vNo Reoresentadvet · Yes,.,. (No 
CC.airman Keiser V/ , ReD.Boe ✓j I 

Ren.Sevenon. Vice-Chair V/ Reo.Ekltrom v/ / 
Ren.Dolcb V/_, Rep.Thorpe v/ 
Ren. Frosetb v/~ Reo. Zaiser V 
Reo. Johnso• v / 
Re11.Ka1a,er ✓~ 
Reo, Klein v/ / 

ReD. Nottlestad '/ 

Reo. Rub:v • v 
Reo.Tlemm -A- -h 

Total (Yes) _......,\ 2--::~---- No \ 
____ ;_._ ________ , 

Absent ~ I 

Floor Assignment ...J(_ UUM~·~e"''--·-------------­
lf the vote is on an amendment, briefly indicate intent: 
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REPORT OF ITANDING COMMITTIE (410) 
Jlnua,y 18, 2003 11:421.m. Module No: HR-oe-oat 

Clmtr: IL l<Jtln 
lnNrt LC:. Tide:. 

REPORT OF STANDING COIMTTEI 
HI 1132: lnduatrY, '""""' and Labor CommlttN (Rip, KtlNr, Chairman> 

recommends DO PAIi (12 YEAS, 1 NAY, 1 ABSENT AND NOT VOTING), HB 1132 
waa ptaced on the Eleventh order on the calendar. 

(2) DESK. (~) COMM Page No. 1 
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2003 SENATE STANDING COMMITIEB MINUTBS 

BILJJRESOLUTION NO. 1132 

Senate Industly, Business and Labor Committee 

C Conference Committee 

Hearing Date 02-17-03 

Tape Number Side A SideB Meter# 
1 XXX 1575--6050 

Comntittee Clerk Sitnature 

Minutes:Chairman Mutch opened the bearing on HB 1132. All Senators were present. HB 1132 

CJ relates to catifloates of public conwnlence and neoesslty for telecommunications c:ompanlm. 

Tettlmony In 1upport of BB 1132 

mona A, Jeffeoat-S•eeo. Director of the Public Utilities Diviaion of the Public Service 

Comnussion, introduced the bill. See attached testimony. 

Senator Etpep.rd: How many reseJlers are there in the state? 

lllona: I am not sure. 

Senator Netlung: There js outrently no fee? 

Illona: Not for certification. 

Senator Nethlng: When do you foresee the need for another full .. time empJoyee? 

lllona: Actually, I think this will lighten our work load. 

Senator Krebsbach: Have you thought about having a biannual license? 

_) mon11That is a possible compromise, 
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Senate lnduatry, BUtineu and Labor Committee 
BUI/Resolution Numbet 1132 
Hearin& Date 02· 17-03 

(Tape l, Side A, meter no. 2700) 

Tetdmony ID oppotltloa 

Dave Crutllen,ND Telec:ommurucations Cooperatives, spoke in opposition ofHB 1132. He 

stated that it is an unwamnted burden on businesses, 

Senator Beltkampi How else would you clean up the Ust? 

Dave: Automatically revoke the license if not renewed in 6 months, 

Seaator Match: Would they file directly with the PSC? 

Dave1Ye1; annually. 

Hearin& II eloled. No acdon taken. 

·ftN llf~.-.,o t..,... .,_ thf • f 11• ,,.. accur•t• r~ttn of recot'de •ttwrtd to Modern lnfOrMtfon tytt- for •toroftt11,,. nl 
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2003 SENA TE STANDING COMMIITEE MINUTES 

BILURESOLUTION NO. 1 l 32 

Saiatc, Industry, Business and Labor Committee 

0 Conference Committee 

Hearing Date 03-04-03 

'I Number Side A SideB 
1 XXX 

Committee Clerk Si 

Meter# 
4400-4780· 

Minutcs:Chairman Mutch opened the discussion on HB 1132. All Senators were present. 

HB 1132 relates to certificates of public convenience and necessity for telecommunications 

companies. 

There was brief discussion among committee members. 

Stnator Klein moved• DO NOT PASS. ~nator Every 1econdecl. 

Roll C.U Vote: 7 Y•• 0 no. 0 ablent. 

Carrier: Senator Ev,ry 
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Dato: ?r4'-,,03 

Roll Call Vote #: J 

2003 SENATE ST ANDING COMMl'ITEE ROLL CALL VOTES 
BILL/RESOLUTION NO. 

Senate 

D Check here for Conference Committee 

Legislative Cowioil Amendment Number 

ActionTaken Do Nor PltS? 

\ 12'2- Committee 

Motion Made By l(~ ...... _~_;..z..:_...:.._ ___ Seconded By E°VetJ.t 
Seaaton Yet No Seaaton Yet No 

Sa. Mutela.. Cbalrmaa )~ 

Sea. Kleba.. Vlee Chalrmu 
,, 

S...Knbtbacb )( 

() 
·Stn. N ~ .. · ~ 
Sea. Beltk1mn X 
Sell.Even > ., '-

I. 

Sell. E1- . X iU 

Total (Yes) 4 No Q 
Absent O --------------
Floor Assignment -~~V_ttJ;.&......\,11,--------------­
If the vote is on an amendment; briefly indicate intent: 
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Presented by: 

Before: 

Date: 

H.B.1132 

lllona A. Jeffcoat-Sacco 
Director, Public UtllltlN Division 
Publlc Service Commission 

House Committee on Industry, Bu•lnes• and Labor 
Honorable George J. Keiser, Chairman 

14 January 2003 

TESTIMONY 

Chairman and committee members, my name Is lllona Jeffcoat. 
Sacco. I am the director of the Public Service C,>mmrssion's Public Utllltfea 

Division. The Public Utilities Division administers the Commission's 

jurisdiction over tefephone, gas and electric public utilitfes in North Dakota. 
The commission asked me to appear here today to testify In favor of House 

BIH 1132, Introduced at our request. 

House Bill 1132 would revise the proa~ss we currently use to 

authorize telecommunications resellers to provide service in North Dakota. 
We currentfy use a registration certificate prOCE•ss for this purpose. The 
application consists of a simple form, together 1Nith the filing of corporate 

papers showing the applicant Is authorized to do1 business In North Dakota. 
The application requires no notice or hearing, and is routinely granted 

unless there are very special circumstances. 

HB 1132 envisions much the same process, even though the 

nomenclature "license" is used. The proposed process would still be a 

simple process, requiring the filing of a simple form and corporate papers. 

The authorization process would still be rout1lne, without the need for a 
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notice or hearing unless the applicant requested one In the rare case where 

the Commission thought the license appllcation should be denied. 

The purpose of this bill Is to move to an annual process In which the 

companies are responsible for updates. Today resellers are certified for an 

indefinite period of time. Their certification continues unless some action is 

taken to end it, either by the company or by the government. What this 

means In everyday practice is that we have certified companies on our 11st 

of providers that have gont out of business (voluntarily or not), moved 

locations, changed owners or managers,, changed phone numbers, started 

providing different services, started providing service that requires a bond, 

violated laws in other jurisdictions, etc. We have no efficient and reliable 

way of finding out these changes on a regular basis. We believe the 

annual license requirement would provide just such a way. 

This bill shifts the burden of obtaining and maintaining up-to-date 

information to the telecommunications reseller. Each company that is 

actively providing service in our state has an Interest in preserving its 

authority to do so, and since we impose no other burdens on thes~ 

companies (no reporting requirements, etc.) the burden to obtain an annual 

license is not an onerous one. On the other hand, the burden on our 

age, icy to try to keep up with these changes for hundreds of companies is 

great. 

In addition to being inefficient and inaccurate, the current process 

often fails us when we need it the most. When we receive a bond 

cancellation, a slamming complaint, or another consumer problem, we are 

often unable to reach the company in a timely fashion because our records 

are not current. This means we spend more time than we should trying to 

track down the company rather than working on the merits of the problem. 

2 
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We believe the annual authorization envisioned by HB 1132 would go 

far to solve many of these problems, without placing an unreasonable 

burden on Industry. Those companies that have ceased providing service. 

or choose to In the near future, will be removed from our list of authorized 

. companies on an annual basis. The remaining companies will annually 

provide us with updated contact, service and location information. By 

moving to an annual authorization process, both ti 1e Commission and 

public will have access to better, more accurate and more relevant 

information, provided by the party best able to do so. 

This comple;tes my testimony. I will be happy to answer any 

questions you may have. 
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February 17, 200'3 

SENATE INDUSTRY, BUSINESS AND LABOR COMMmBB 

RE: HB 1132 (Uralng A Do Not Pa11) 

Mr. Chainnan and Members of the Committee: 

I am writing to you on behalf of MCI WorldCom because two hearing schedule 

conflicts this morning prevented me from appearing before you in person. MCI 

WorldCom sees this bill as one which would replace a simple t\nd workable system with 

one that is potentially burdensome and ex1,ensive to both the PS,C and resellers. For that 

reason, MCI WorldCom urges a Do Not :Pass on HB 1132. 

Current North Dakota law requires resellers of telecommunications service to 

obtain a certificate, not a license. We understand from previous PSC testimony that this 

system has generally worked well and resulted in the increased availability of low cost 

long distance and looa1 telecommunication services to North Dakota consumers and 

businesses and we do not see the imposition of a license requirement as being necessary 

to address the cited problem, which we understand to be that the PSC sometimes 0 loses 

track0 of certificated resellers. 

Business entities are required by North Dakota ts general corporation law to be in 

good standing with state. To maintain good standing and thus be authorized to do 

business in North Dakota, a reseller (as any corporation or other business entity) must 

make an annual filing with the secretary of state and have an agent for service of process 

designated within the state. The annual report includes current location infonnation, If the 

issue is keeping track of what companies are eligible to do business in North Dakota, it 
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would appear to be more efficient and less costly for the PSC staff to use the existing 

prooess of the secretary of state, than to set up a new and separate Hcensing system for 

this purpose, 

We arc also ooncemed that the license process as set forth in HB 1132 has the 

potendal to be substantially more cumbersome than the abbreviated prooess whioh the 

PSC has described. Denial of a license application, particularly under circumstances 

where the applicant already has a reseller's certificate, carries 0 due process" implications 

because of a reseller's substantial economic interest in continuing its right to do business. 

When due process is involved, a hearing is required before a "ta~ing0 can occur, 

While this bill includes hearing requirements when a Ucen1e isn't renewed or is revoked, 

it doesn •t include an explicit hearing process for an initial denial of an application. The 

bill also doesn't specify what process exists at the application stage and must be followed 

for the commission to evaluate or conclude the applicant has violated a law or rule or for 

an applicant for a license to participate in the evaluation process. 

'Ne also note that the PSC expected the bill to be funded by a new license fee. However, 

it is our understanding that the bill to impose the fee, HB 11331 was killed by the House 

Accordingly, it appears this bill will now have a negative financial impact on the general 

fund. This, too, seems questionable in light of the existing registration with the secretary 

of state, We also believe that a request by the PSC to its existing resellers to update their 

infonnadon and status would receive a high rate of response and would, likely resolve the 

issues which the PSC has raised, We think an update request is at least worth a try. 
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In short, it seems to us that this bill proposes a •'solution° which i& too complex 

and burdensome for both tbe PSC and resellers, and that it imposes more general fund 

expense than is warranted by the problem. Eor that reason. we remectfully urge a Po Nm 

Pass recommendation on tho bilJ, 

I have sent a copy of this letter to Ms. Jeffcoat Sacco at the PS~. 

Thank you for your conr-;ideration of this. 

Marilyn Foss for MCI WorldCom 
Lobbyist No. 37 
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Presented by: 

Before: 

Date: 

lllona A. Jeffcoat-Sacco 
Director, Public Utllltles Division 
Publlc Service Commission 

Senate Industry, Business and Labor Committee 
Honorable Duane Mutch, Chairman 

17 February 2003 

TESTIMONY 

Chairman and committee members, my name Is lllona Jeffcoat­

Sacco. I am the director of the Public Service Commission's Public Utllltles 

Division. The Public Utilities Division adn1lnisters the Commission's 

Jurisdiction over telephone, gas and electric public utilities in North Dakota. 

The commission asked me to appear here today to testify In favor of House 

BUI 1132, Introduced at our request. 

House Bill 1132 would revise the process we currently use to 

authorize telecommunications resellers to provide service In North Dakota. 

A telecommunications reseller Is a provider of telecommunications service 

that provides service to end users over another company's facilities. For 

example, for Its long distance business. MCI has only resale authority in 

North Dakota, providing service to end users over facilities owned by other 

companies. 

We currently use a registration certificate process to authorize 

resellers to provide service in North Dakota. The application consists of a 

very simple form, together with the filing of corporate papers showing the 

applicant is authorized to do business in North Dakota. The application 
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requires no notice or hearing, and Is routinely granted unless there are very 

special olroumstances. 

HB 1132 envisions much the same proo, 3ss, even though the word 

"license" Is used. The proposed process would stlll be a simple process, 

requiring the filing of a very simple form and corporate ijapers. The 

authorization process would stilt be routine, without the need for a notice or 

hearing unless the applicant requested one In the rare case where the 

Commission thought the license appllcatlon should be denied. 

The purpose of this blll Is to move to an annual process, as opposed 

to a certification process. In state law, a "certificate" is effective for an 

Indefinite period of time. In other words, while a "certificate" goes on 

indefinitely, many telecommunication resellers do not, especially In today's 

telecommunications market. Certification continues unless some action is 
. . U taken to end It, either by the company or by the government. What this 

means in everyday practice Is that we have certified companies on our list 

of providers that have gone out of business (voluntarily or not), moved 

locations, changed owners or managers, changed phone numbers, started 

providing different services, started providing service that requires a bond, 

violated laws in other jurisdictions, etc. There are over 500 certified 

resellers and we have no efficient and reliable way of finding out changes 

in their status on a regular basis. We believe the annual license 

requirement would provide just such a way. 

Each company that is actively providing service in our state has an 

interest in preserving Its authority to do so, and since we impose no other 

burdens on these companies (no reporting requirements, no fees, etc.) the 

burden of applying for an annual license is an extremely I nslgniflcant one. 

On the other hand, the burden on our agency to try to keep up with these 
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changes for hundreds of companies Is great. The current certification 

process makes government much less efficient, because we have little way 

of knowing which resellers are operating on our state at any given time. 

In addition to being inefficient and Inaccurate, the current process 

often falls us when we need It the most. When we receive a bond 

cancellation, a slamming complaint, or another consumer problem. we are 

often unable to reach the company In a timely fashion because our records 

are not current. This means we spend more time than we should trying to 

track down the company rather than working on the n1erlts of the problem. 

We also believe the problem that exists today will only become 

worse. Each year we add approximately 40 to 50 new resellers to our lists. 

We know many also go out of business each year, or choose not to do 

business in North Dakota. but never relinquish their certificate. So the list 

of resellers keeps getting larger, more unwieldy and more Inaccurate. It's a 

situation the Commission views as unsustainable. 

It was suggested In the House that the Public Service Commission 

should simply coordinate our records with the Secretary of State. We do, 

today, use information obtained from the Secretary of State to obtain 

contact and registered agent Information about resellers. We also have a 

rule that provides that certificates are void for those companies that are 

involuntarily dissolved by opetatlon of law. Unfortunately, for a number of 

reasons we can discuss if you wish, this has not solved the problem. 

We believe the annual authorization envisioned by HB 1132 would 

go far to solve many of these problems, without placing any significant 

burden on industry at all. Those companies that have ceased providing 

service, or choose to in the near future, will be removed from our list of 

authorized companies on an annual basis. The remaining companies will 
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annually provide us with updated contact, service and location Information. 

By moving to an annual authorization process, both the Commission and 

publlo wlll have access to better, more accurate and more relevant 
Information, provided by the party best able to do so. 

This completes my testhnony. I wlll be happy to answer any 
questions you may have. 

Thi lfo~•fc f_,.. on thf• ffl11r1 accurate reprocaactf Ol'II of recardl •uwrtd tc, Modern rnforNtfon tyttMI for •fcr"1H•fl"II nl J 
wtrt fflMW•ftl t"- NtUltr course of buttnes~. Yh• pflotoortphlc procee1 MNtt 1ttndtNM of tht AMtrfcan Natfonel St.,.rdf. lnttftute 1 

(All9I) for 1rdlfval MfcrofllM, NOTICE, If the fflMd , .. ,. lttoVe fl, ... ltafbl• than thfl Notfce, ft •• due to th• queltty of tM ,' 

- be'"' fllMd. lla /1\-~\l\Wlli 1clP-ID3 
0ptr1tor'• Sfgna~ ) Datt 

' 

.J 



I. 

1 #lillrAlrt A~'C NORTH DAKOTA ASSOCIATION OF 
; ~W&ll"I I 4 TELECOMMUNICATIONS COOPERATIVES Ci:----------
1 Phon!•~f.:i~t; !1r:ti~tiii1 
I www.ndatc.com 

i HOUSE BILL 1132 

SENATE INDUSTRY, BUSINESS ANO LABOR COMMITTEE 

FEBRUARY 17, 2003 

DAVID CROTHERS 
NORTH DAKOTA ASSOCIATION OF 

TELECOMMUNICATIONS COOPERATIVES 

My name is David Crothers from the North Dakota Association 
of Telephone Cooperatives. The Association represents all of the 
cooperative and independent telephone companies in the State. 
Those companies serve over 164,000 homes and small businesses and 
approximately 94 percent of the geographic territory of North 
Dakota. 

House Bill 1132 proposes to require resellers of 
telecommunications services, both local and lortg distance 
providers, to apply to the Commission each year so that they may 
continue doing business in the State of North Dakota. Members of 
the Association believe it is a unwarranted burden on those 
providers. · 

It is unnecessarily burdensome for three reasons. First, 
the Commission only seeks to apply annual licenses to resellers 
of telecommunications services without extending similar rules to 
facilities-based providers of telecommunications. For example, 
Consolidated Telcom will have to apply each year for a license to 
serve their local customers within the city of Dickinson, while 
at the same time it does not have to be licensed to serve its 
customers outside the city of Dickinson. 

Under the Public Service Commission's proposal, West River 
Telecommunications Cooperative's long distance company based in 
Hazen and providing service to its local customers will be 
required to get licensed annually. AT&T, Sprint and others have 
no such obligation. 

Second, long distance services have a long history of being 
deregulated. They have been deregulated by the Federal 
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Communications Commission, the Public Service Commission and this 
le9islatu4•e. The Public Set•vice Commission does not have 
jurisdiction over their rates or the compard.es' terms and 
conditions of service. To require resellers to apply each year 
for a license to offer service in the State of North Dakota is 
inconsistent with Federal rules and does nothing to protect the 
residents of North Dakota. 
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Finally, State law requires every single entity doing 
business in North Dakota to file an annual report with the 
Secretary of State's office. 

North Dakota Century Code 10-19.1-146 requires every 
domestic and foreign corporatjon to file an annual report that 
includes its principal place of business and the corporation's 
registered agent in North Dakota and that individual's address. 
The Century Code also requires every domestic and foreign limited 
liability company at NDCC 10-32-149 to meet the same standard. 
Every limited liability company must file a report each year. th~t 
includes addresses of their. executive c1ffices, principal offices 
and the name and addtess of their registered agent in the State 
of North Dakota, The information the Public Service commission 
seeks resides in the Secretary of Stat~ J office today. 

In fact, the Commission's own rules at NDCC 69~09•05-04 
(2) (c) provide that a resellP.r's certificate to operate in North 
O~kota is forfeited if its registration certificate is 
voluntarily or involuntarily dissolved. Both chapters of the 
Century Code that r~quire registration at the Secretary of 
State's office have provisions for involuntary revocation of 
their right to do business if an annual report is not filed, The 
process in North Dakota is simple. If a reseller does not file 
with the secretary of state each year, it may not do business in 
North Oakota and its registration at the Public Service 
Commission is automatically revoked. 

Members of the Association believe that House Bill 1132 is 
flawed. It would require one company to register each year at 
the Publ.i.c service commission while another company providing the 
very same service would not have the same obligation. It seeks 
to impose additional burdens on a deregulated industry and asks 
private business to acquire one more license and fill out one 
more form when that information is already available to the 
government. We believe that is bad public policy and urge a Do 
Not Pass recommendation on House Bill 1132. 
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