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2003 HOUSE STANDING COMMITIEE MINUTES 

BILUR.ESOLUTION NO. HB 1133 

House Industry, Business and Labor Committee 

□ Conference Committee 

Hearing Date 1-14-03 

TaneNumber Side A SideB 
1 xx 

Committee Clerk SionAti~ ~~ 
~ 

Meter# 
11.0--20.3 

Minutes:ChaJr lufser opened the hearing on HB 1133. We have a fiscal note as well as 

testimony to pass out. 

lllotta Jeffeoat-Sacco, PSC: (neutral) (12.6) I am here to ex.plain HB 1133. (See Attaebed) 

Rep. Klein: In comparison to other states around us, do they have a fee system? 

lllona: Yes, the ones that I am familiar with do have a fee system. SD has a combined system 

that is half and half. Half is some sort of gc:meral assessment by fonnuta based on size of 

company or revenue or customers, something lilce that. The other half is recovered through case 

specific charges from the company. I've mostly seem a combination between a general 

assessment and a cost/causer effect. 

Rep, Klein: Providing the services now comes out the general fund instead of from the 

companies you are managing? 

' 
t; 
ij 

J 



l 

Page2 
House Industry, Business and Labor Committee 
Bill/Resolution Number HB 1133 
Hearing Date 1-14-03 

IDonai Yes. we do assess in a different function in the environmental sidmg function, There is a 

fee assessed that goes back into the general fund. We do have a valuation fund. This oan be used 

in certah1 types of cases and is billed back to tho company, 

Davfd Crothen, ND Aeaoe. Telephone Co-op: (15.2) opposed We represent 164,000 homes 

,-nd businesses in ND. We are concerned about this bill on a philosophical basis. What is die 

reason for assessing the f~? We ask that any proposal to assess fees shows the relationship 

between the fee and the service rendered. Maybe this shouJrJ be studied more. 

Rep. Froseth: Do you know how many companies are in business that don't file any registration 

so the PSC doesn •t know they are out there? 

Da,id: Some of the 450 resellers may not be offering service to ND. Maybe it would be good for 

the Sec. Of State to quarterly send all the companies to the PSC. We don•t know who is 

operating in the state and who is not. 

Chair Keller: You don •t propose to tum the PSC into an operation like the Insurance 

Commission Office? 

David: I don't know how the fees are administered today within the PSC. I feel an agency 

serves all the people of ND. It would be difficult to draw dividing lines on which agencies are 

going to do that and which are not. We like in a deregulatory era in telecommunications. 

Rep. Kasper: Can you give me an average annual cost to a member to registet\ pay fees, etc. To 

the state? 

David: (18.9) I can •t, There are various sizes of companies thnt belong. I will bring something 

back for tomottow. 

Chair Keller: Any more testimony? Hearing none, BB 1133 ls closed. 
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2003 HOUSE ST ANDINO COMMITTEE MINUTES 

BILl/RBSOLUTlON NO. 1133 

House Industry, Business and Labor Committee 

CJ Conference Committee 

Hearing Date 1/1 S/03 

T Nwttber Side A SideB 
3 X ----------------------

Committee Clerk Si 

Meter# 
37.S-end 

ee work on HB 1133, the companion bill to HB 

1132. Rep. Klein stated that this steps up the $100 fee for all public utility companies doing 

business in ND. This would standardize things to include all telecommunication companies, 

telecommunication cooperatives, gas utilities, electric utilities, electric cooperatives and pipe line 

utilities. Funds would be deposited in the general fund. Some 47 states utilize this fee system that 

charges the beneficiaries for services provided. I don't think $100 is break any of these 

companies. Rep Klein moved a do pass, Rep. Nottestad seconded the motion. 

Rep. Froseth stated that the $100,000 is added to the general fund income, but we never know, 

as a committee, if their general fund appropriation request is reduced by that much. 

Rep.Klein: The money goes into the big pot. not the Public Sei-vice Commission pot, not to the 

coffers of the utilities. 

Rep, Ekstrom: Wasn,t Carruthers concerned about the relationship between the fee and the 

reason for the foo? 
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House Industry, Business and Labor Committee 
BUVResolution Number 113j 
Hearing Date 1/1 S/03 

Rep. Klein: Ho wanted to know what service he gets for the fee. If tho PSC has to follow up on 

complaints about slamming etc., this is a way for the PSC to recoup costs from non regulated 

utilities. 

Rep. Ruby: Won't this ultimately be passed on to tho customers? 

Rep. Nottettacl: This is just another cost of doing business. 

Chairman Keller: In bankin& insurance and other areas, fees paid by the businesses within tho 

industry, cover the expenses of the state agency that oversees them. Commissioners hear from 

those entities that are paying them big bucks but they also have represent the public. 

A roll call vote carried tho motion for a do pass: 11-2-l. 

Rep. Klein will carry this bill on the floor. 
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8111/Resolutlon No.: HB 1133 

FISCAL NOTE 
ReqUffted by Leglelatlv• Council 

01/02/2003 

1A. State flscal effect: ldtntlfy the stat. flsoal effect and thfl fiscal e"'°t on sgt1ncy appropriations compaffld to 
fundli level, lind a,~ww,tlons antlcli tfld unMr ou,,.nt law. 

2001-2003 Biennium 2003-2005 Blennlwn 
General other Fundl a.,..,., Other Funds 

Fund Fund 

2005-2007 Biennium 
General Ohr Funda 

Fund 

1 B. Cou c and school district n.c.1 etr.ct: Iden 111'1 fiscal effect on thtl an.rw:WtA al subdMsJon. 
2001-2003 Biennium 2003-2005 Biennium 7 Biennium 

School school School 
Districts Cltl• Districts Dlatrlcts 

$ 

2. Narrative: Identify the aspects of the measur& whloh cause fiscal Impact and Include any comments relevant to 
yaur analysis. 

,'·~ Thls bill requires each public utility to pay a $100 per year fee. 'There are currently no public utility fees, consequently, this bi11 
·-..M../. would have a fiscal impact of additional ttivenuc to the general fund, 

3. State flscal effect detail: For Information shown under state Rscal effect In 1A, please: 
A. R.venuea: Explain the revenue amounts. Provide detail; when appropriate, for each rew,nue type and 

fund affected and any amounts Included In the executive budget. 

The SI00,000 additional revenue to the general fund would result if 500 utilities each paid $100 per year. While we currently 
have more than 500 utilities authorized to provide service in North Dakolilt we believe some of these utilities are out of business 
or inactive. and will abandon their authority if an annual fee is imposed. In addition, some of the authorized utilities offer more 
than one type of service and may operate under more than one authorization, in which case they would pay only one fee. 
Consequently, we estimate paytnet by SOO utilities, for a biennial revenue impact of$100,000. 

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, tin& 
Item, and fund affacted and the number of FTE posHlons affected. 

Nr- expenditures are anticipated due to this bill. 

C. Appropriations: Explain the appropriation amounts. Provlrle detail, when appropriate, of the effect on 
the biennial appropriation for each agency and fund affected and any amounts Included In the executive 
budget. Indicate the relationship between the amounts shown for expenditures and Rpproprla(k.-.ns. 

This bill requires no appropriation. 
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Dato: . 1 ft.rlo ') 
Roll Call Voto #: 

2003 HOOS£ ST ANDING COMMITIEE ROLL CJ\LL VOTES 
BILI.JRESOLVTION NO. f l~3 . 

House Industry, Bu1lnett & Labor Committee 

0 Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken ~ - '"P d.$8 ' 
Motion Made By -~-=--~..1..,.Ji.----- Seconded By __ N_u_~-~~__,..::; __ 

Reprnentadvet YN/ No Reoresentadvet Yeti No 
Chairman Kelter V/ Rep.Boe v/ 
Reo.Sevenon. Vice-Chair V/ Rep.Ekstrom Vj I 

Reo.Doseb V ...Reo.Thon,e / 
Ren. Froseth •/ ✓ Rep. Zaiser v' 
R~n. John1oa V/ 
Reo.Ka1oer v/ 
Reo.Kleba V/ 
Reo. Nottlestad v /.I 

Ren. Ruby V 
Reo.Tlemu - -

... 

Total 

Absent 

(Yes) _\_;...\ ____ No _ ___:.;,2 _____ _ 

. ~ Floor Assignment _ ~ 

If the vote is on an amendment. briefly indicate intent: 
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REPORT OF STANDING COMMlrl'EI! (410) 
Jlnuary 11, 2003 11:ao 1.m. Module No: HR-oa-ot40 

Clrrllr: M. Kleln 
lnNrt LC: • Tltlt: • 

REPORT OP STANDING COMMITTl!E 
HI 1133: lnduatrv, aua1,__, and Labor CommlttN (Rep. ktlNr, Chairman) 

recommends DO PAS$ (11 YEAS, 2 NAYS, 1 ABSENT AND NOT VOTING). 
HB 1133 was placed on the Eleventh order on the oalend41', 

(2) DESI(. (3) COMM Page No. 1 HR-08-0~0 
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Presented by: 

B~fore: 

Date: 

H.B. 1133 

lllona A. Jeffcoat-Sacco 
Director, Publlc Utllltles Division 
Publlc Service Commission 

House Committee on Industry Business and Labor 
Honorable George J. Keiser, Chairman 

14 January 2003 

TESTIMONY 

Chairman and committee members, my name is lllona Jeffcoat

Sacco. I am the director of the Public Service Commission's Public Utilities 

Division. The Public Utllitles Division administers the Co,ntnf tisfon•s 

jurisdiction over telephone, gas and electric public utilities In No11h Dakota. 
' t 

The commission asked me to appear here today to expla~n House Bill ! 
r 1133, Introduced at our request. 1 
I 

House BIii 1133 would Impose a small fee on each utility that does i 

business with the Commission. The Public Utllltles Division 1s the onl~tj 

Public Service Commission division that does not generate some revenue 

through a fee requirement. In addition. North Dakota is one of only a few 

states that do not self .. fund their utility regulatory functions. Likewise, other 

North Dakota regulatory agencies, such as the Insurance Department and 

the Banking Department are also self-funded. 

The Commission recognizes that the question of whether regulated 

industry should contribute to funding regulatory oversight is a policy 

question for the legislature's determination. The Commission felt obligated. 
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given this time of scarce state resources, to bring thfs mattt.1r to your 

attention for direction on this pollcy question. 

Should you agree that the fee proposal Is appropriate as a means of 

recovering some of the costs of regulation from those regulated, we belleve 

the fee Is not so high that It will create an unreasonable burden on 

Industry.. Should you determine that the fee megsure Is not appropriate, 

but the concept of regulatory setf-f undlng merits further consideration 

during the 2003-2005 lnterf m, we would be happy to participate In a study 

to that effect. 

Thank you for your consideration. This completes my testimony. I 

wilt be happy to answer any questions you may have. 
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