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2003 HOUIB IT.ANDINO COMMnTBI MINtJTIS 

BILLIIUIIOWTION NO. HI 1137 

HOUII ......,,. ll\lltn111 IDCI Llboreommt• 

a c.c.lll111otConnt1tee 

H .... 0.1/lSIOJ 

A 8 

L, ... w ... Dnotot~ .._..._a.ll~Wtd_.,,, lw._ND ....._~•­

...._. .. wu. (S.....a.l) 

.. ,,.,,.: WIili...,._, .......... twtlm? 

Wtlf: Dliayl In•••••.,.._ lnbmadon b',.... mYlld_.,,, of__,...• tbr 

·~ dud ldwrNly dlOt dMirUvtUhoocl or a oWm that they._. to find the bllia tbr 

demal. It c1oem•, ...-often. A time tame would expedite our JWOO•••· 
I 

, .. llcea 1■: Doel tbla bill ocmr both in 1tat1 and out of_. cam.,_.,. 

WIii: v-. boda domeldo and out ot-. oom.,_.., 

...... : Who CIUIN more problem,, out otatate oompeni• or ND oompeni•? 

Well: MOit delaya 1rt tom out of ltate companl•. 

.......... : Could I req\lllt Ill extaion I of ◄S da)'I. if that•• what I want? 
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2003 HOUSB STANDINO COMMmBB Ml'NUTBS 

BIWUSOLUTION NO. HB 1137 

HOUN lndumy. Bultn• and Labor Committee 

Cl Coar._,. Commlttte 

Hllftlll DMI 1/29/03 

I 

11111111- .... oillll!HkWU11111111tttlworkoa 1137 • 

..,_ z dtltribu&ld the IIAMIIM .......... tot du ltJlialadon. Ht .. OOAflrred with 

Ihle Croll 111d Pit Ward. Blue Ctoll aubmlttecl dUI lllllftdmlat. I took lt to the....,_. 

c.m!•DIMII''* oftloe. Poolllllll ooncurred with the 20 day~ Bwr)W !a bl 

...... with dda stow, 

... ZIii• moved to ldopt die ameadmentl, 

... ....,_ NCODdod the modon, A votoe vote oanied the modon to adopt.At du point, the 

amendment beoomel ~ bill, Tbe lobbyiltl dkln't want tbla to become ,-t of the prohibitive 

pracdOII lqialadon, 

Rep. ICWa moved a Do Pua, 

Rep. ZaiNr IICODded the motion, "11le roll call vote reaulta were: 1..0-0. 

a.,. ZIINr will carry tbl1 on the floor. 
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31118,0101 
Tltll,0200 

~~,., :' 
Prepared by the L.afllatlv• Oounclt allff for l/ t• , 
Reprenntattve Z.lur 

Januaty 27, 2003 

.,.,.. AMENDMENTS TO HOUSE BILL NO. 1137 IIL 11~:tl~I 

Page 1, llne 1, after •A BILL• r~ace tht remainder of tht ~N wfth "for an Act to amend and 
rNn.aot uctlon 28.1 •02•03 of the North Dakota Century Codi, rtlaUng to ,..._.1,emtnt1 
for an tnauranct company to do bu.,,_. In thll 1111,: and to provtdt a penany. 

II IT INACTID IV THI LIGIILAnYI AIIIMILV OI' NORTH DAICOTA1 

•CTION 1, AMINDMINT, Stotlon N.1-02-0S of tht Nonh Dakota Otntu,y 
Codi fl amended and reenacted u folowl: 

11.1-ol-OI. ry Into oonctltlon of~• hdoanaloa Ntfiff Pd M 
• • ihl comml11loner may idcnu to a,w lnitianot COfflPMY 

rcr ~,_., to do bullnell In UN atate any ~ In rtfatlon to 
111.QQIDDIDQ IOtfvttfff concffon, or any other ma• conntCtld wtth fee bl !li!Hf! lt#iactlonl, Thi company NI ,. II h 111-.1.t. ~· Miln 

=Bl. 
Aenumblt ~ 

Page No. 1 aa11e.0101 
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Roll Call Vote #: I 

2003 HOUSE ST ANDING COMMlffll ROLL CALL VOTU 
BILL/RESOLUTION NO, I ( 3 7 

HoUM lndu1try1 ......... le Labor 

0 Check here for Conference Committee 

Leai1l1tlve CouncU Amendment Number 

Action Taken 

Motion Made By 

RenrtN1t1dv• v •. 
c•1lrffll• Kthar 

.,,, 
. 

Raa.ltvtNOL Vlc..Cll1li , 
. ..... .,_ .. '~ .... , ...... , 

RtD.Jeiiatoa "' ltD,K11na ,, 
a-.1M1, / 
Rea. N-...... •--e..t /" 
Re11.1111w '~ 
Rto.TlflU■ " 

Total (Yea) 
,/ 

I 

' 
Ab1ent 0 
Floor A11lpment 

"No 

No 

rr the vote '• on an amendment. briefly indicate Intent: 

R1nrtM1t1dv .. 
RtD .... 

Ren.lkltro• 
Rto.non,e 
Ren.,.-....-.:... ___ 

.... 
-· 

0 

Committee 

y .. -No 
/~ ~ ,, ~ 
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Modutl Nol Hll-1t-14" °"""' 11,,., 
ln11rt LC& 11111.0101 Tltll1 ,OIOO 

,,..-....,I Ml'OM' 0, ITANDINCI 00•1111111 

u 

HI 11111 lndulerV, '""""' 111d LINI' comm,.. (lllp. Ketw, Chllnnln) 
~ AUINDM1N11 Al l'OLLOWI and whtn IO lffltndld. recommtndi 
DO ,AN (14 VIAi. 0 NAV8, 0 AIIINT AND NOT VOTfNG). HI 11 S7 wu placed 
on thl 8txtti order on tht cattndlr. 

PIQI 1~~~-!1 lfttr "A BILL" rtDllcl tht rtmlinder of tht blff wffh "for an Act to lffltnd and '""'°' MOtton 11.1-oa-oa of tht North Dakota Otnturv Code. ttll""9 to requtrtmentl 
fOr .,, lneut'lnOt COfflPMV to do bullntN fn thll atatt: ind to provide • penally. 

II IT INACTID IY THI LIGIILATIVI ANIMILY Of' NOflTH DAkOTAr 

IIC110N 1. AMINDMINT. 8lc1'on It, 1-ol-OS of the Not1h Dakota Otnturv 
0ode II lffllndld and rNnlOtld • fo#owt: 

It. 1..... Into oondllkM of --- • tetorrnellM NFCIIPd JO 
rnmllllo;w may ~ to any~ oompany 

nn.ann lo do bulintll Wt tttll ltltt l/rl ~ In 
dtlon. ot 1ny 

Alnumblr ..... 

ft) OIIK. (I) 00MM Page No, 1 
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Thi Mfc1r01r•to t_.. on tltt• ft&• •r• aoeurat• ,..,..., .... of ,eoMdl •uwred to Nodtf'fl lnfOtWtton IYlt• ftr •ferof U•t,,. • 
...... f l&Md ht tltt ,_.,., eout'lt of llulfnttl. Th• ~t ...... ,o P,OOHI ... t ..... ,. of tM Mertoen Nltf onal It ..... 1Mt1tutt 
CANO for lf'OftfWil •for•f HI, MOTlClt tf tht f ftilld ..... ~ •• lHI 111fblt) than thft Notlat, ft ,. due to tht .-utv •f tM ............. 111..... ' !i:l'.,~ 
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2003 SBNATB STANDl'NO COMMITrSB MJNUTBS 

BILL/RESOLUTION NO. 1137 

Senate lnduatry. BUIUIIII and Labor Commtttee 

a eontennoe Commtttee 

Hllrina Dltt 03-05-03 

N M # 

t--------+-------+-------+-----

Muwttl:Cbaumln Mutch opmed die hllriq on HI 1137. All Senaton WIN pt11111t. 

HB 1137,._ to requinmentl tor Ill UIUNIOI compeny to do bulineN in dd1 ltlte; and to 

proYide. ,-lty. 

, .... , la •pport of 81111$7 

Lurie A. Wolf. DlNOtor of Allllt UoeftlUll and lnveadptiou otthe North Dakota lnaunnoe 

Deplltmeftt. introduoed the bill, See attached teldmony, 

S•lior KWaa CUrrendy the qentl are required to provide information with in 20 daya, and 

DOW )'OU are ukina the compani• that they repreleftt to IIIO provide that information with in 20 

da)'I, 

Lana That i1 correct. We are simply tryina to mirror tho reqwremenu of qenta, 

&.,ator B1peprd: What wu chanaed &om the orialnal but to thi• emended v.,ion? 

La•rles On the Houu 1ide, thtte were concema from some of the com.-ntet that it would be 

,_) moved out of the primitive practice1 act IOCtion because there are aome penaltiea ln th«e that 

I 

.J 



, ... 2 
S.... lndulay, BUIM1 and Labor COIIINU. 
BUI/Relohadon Number 1137 
Htlftlll Date 03-05-03 

thn ii a wmft.al Yiolldon that can be deemed with lipUloant peaald-. eo '* wu moved out of 

thll lection and into inquiry polJdon of the comPlft)', whJoh ta Jut • ...-al provilion atatute • 

.... .., M■tells What ta the time Hne now? 

Lautt, There fm•t one. We uk tor,....,.... dme or I0 •20 da)'I IO we can dmely reepond. 

Wejuat need a NUOlllble timt hme, 

..... KnlNINleilf You lnctioate thlt the rtllOG for the chanp otMOdou WU beoauN of the 

penalty or «tmlnal aodon. Now H 11)1 ha x!e!estaa , W111t would be your NOOurN tf tld1 were to 

be. violated? 

Lautt, Thi maximum ,-,ey ii S 10,000, We have DMt Rned 111yoae u of yet, 

l•1e1r KNININlell1 My point ii that )'Oii ltfll have teedl, 

.-) Lautes v-. we do, 
___ .,..,.' 

lad TMdmoay- tape I, llde AM• 3960 

Roi, St. A.,., Blue Ctool Blue Shield. .- in lupport ottbt bHI II amended. Wt wete 

Ol)Sklled to the oripsal, but a amended. we lupport the btU. 

Noop,.._. 

H..,...wueloled. 

S•ator .KWa aovec11 DO PASS. S.Utor Knblbeoll wclecL 

Roll Call Votts 7 ,-. 0 ■o. 0 ..,._t. 
Carrt.rr S..1tor Klelll 

I 

.J 



L 

Date: 3-0S-O~ 
Roll Call Vote#: 

2003 UNATI STA"fDING COMMl1Tlll ROLL CALL VOTII \ 
■ILIJUSOLUTION NO. 

Senate 11~7 Committw 
.!:,,,.l•---

□ Check hert tor Contirenoe Comnuttee 

~s!.tive Coundl Amendment Number 

I>ae4;?5 Aodon Taken _,_ 
Motion Made By .~ll&n S-i.d 8)' ~,h 

....... Y• No • . Y• No ,., 
.... M■~aa...:.._ ) .. 
.... tri,;;; ... v1aaa...:.._ , 
·a.a.:;; . ·~ "" ;-
1-..;:_ ii .. .. ·-·· .~ 
.... lwn r 

~ _,+, 

... II . (" ·-

,. 

Total (Y•) _:/ ______ No Q 

Abaent ..-D"-------------------
PloorAuianmmt ...... KJ~l ... UL,&,J,.M _____________ _ 

If the vote la on an amendment, briefly indicate intent: 
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RIPOlff OP ITANDINCI COMMll I a (410) 
U_.. I, IOOI 1110 p.M. 

IIIPOlff OI' ITANDING 001111mu 

Modu11No111Ntto10 
Clmlt'1 Klllel 

ln11rt I.Cr • TIiis • 

HI 1117, M ••111 .... , ........ , ~. lulln111 MCI I lllor Cofflfflllll , .... Muloh. 
Chllfflllft) reoommendl DO PAIi (7 VIAS, ONAV8 OAIIINT AND N01 
VOflNG). Enoro•••d HB 1137 WII pllCMid on the POUMlttth Ofdtr on the OIJendlr. 

Page No, 1 
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aej; 1-oa-oa. Inquiry Into condition i>f oompany. Ti 11 oomml11loner 
may addr1u to any lnauranoe oom~ny doing or apptylng for 
permlulon to do bualneu In thl1 1tat1 any lnqulrf11 In relation to ltl 
aottvltlN, oondftfon, or any other matter connected with ltl 
tranaactlona. The company 1hall reply to t~• lnquinea preM,tlr aM In 
writing ww,10 tweolY d&YI at CIQIIQt or lb• 1nau1rv un1111 wltbto tt1t 
twenty MXI an ut•QIIJ)n gf tlmt bee btln CIQYllltd IQd graQSMI RY 
lb• m>mmlHIADIC, KDQwlnglY 1yRANfng the commlglon1r with ,., •• 
ml1ladlng, QC IDQ91Dpltt1 lnfgn:n,tlon II I mlidoo of thla tltlt. 
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HOUII IILL NO, 1137 

PNHnttd by: Llurlt A. Wolf 
Dlreotor of Agent Lloen1ln1 and lnve1t111tton1 
North Dakota lnauranot Department 

ltfore: lnduatry. lu1lne11 and Labor CommlttN 
R1pre11ntatlve George K1l11r.1Jhalrman 

Dater January 11, 2003 · 

TIITIMONY 

Mr. Chairman and membtra of the commfttN: 

Good momlr.g, my name 11 Laurie Wolf. Director of Agent Lloenalng and lnv11tlg1tlon1 wtth 
the North Dakota ln,urance Department. I 1t1nd before you today to Introduce Hou11 BUI 
No, 1137. 

Thia blll lddl I new IUbMOtk>n to the Prohibited Practice• Act for I oompany1 failure to 

retpond to I Department Inquiry. The company mu1t 1upply documentl requeated by th• 

Comml11lon1r wtthln 20 d1ya uni••• an e>ctenalon of time h11 bttn granted by the 
Oommlulontr and It 1110 1dd1 • aectlon for knowingly 1uppfylng the Comml11lon1r with 
f1IM and mlll1adlng or lnoomplete Information, 

E1Mntllllly, thl1 1ectk>n 11 being added to Include the 11me 1tfttutory time frames for 
companies to respond 11 the current statute aeta out for agent• to ro1pond to requ11t1 

from the Commissioner, 

If there are any question•, I would be happy to answer them. 

' 

l 
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I11t1monx At e,m Wtra 10 QPSJSP1WOP.10 HD 11 az 

My namt 11 Patrick Ward. I am an attorney with the law firm of Zuger t<lnnlt & 

Smith of Bl1marck, I repre .. nt the North Dakota Dom11tlc tnaurance Companlt1 

and othtr property and oaaualty ln1urer1 In oppoaltk>n to HB 1137, 

28.1-04-03. N,D. Cent. Cod• t• the unfair ct1lm1 practlcl1 1t1tute In North 

, Dakota. It provld11 which practice• are conaldertd unfair method• of 

competition or prohibited praotfce• tn the bu1tne11 of ln1uranoe. 

The Dome1tlc fn1urance Companlt• object to adding 1ubMCtlon1 20 and 21 to 

the Unfair Olalm• Pr1ottce1 Act beoauN 1Uch provl1lon1 would be overbroad 

end v,gue, 

Wfth regard to paragraph :?O. an amendment adding the word• "without good 

cauH or e,ccuae" after falling to reapond fn the first llne would be more 

acceptable, 

The primary objection to paragraph 21 11 that the language 11fat1e, ml1teadlng, or 

Incomplete• 11 vague, ambiguous, and subject to broad lnterpretat.on. It has no 

place In the unfair claims practice• 1tatute. 

We urge a Do Not Pa•• recommendation from thla Committee, 

1 
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Testimony on HB 1137 
Ht,•.•~•~ lu(tn~itty Business and Labor Commjttee 

January 15, 2002 

Mhncr chairman and committee members, for the record I am Dan Ulmer, represenUna 
Blue Cro11 Blue Shteld of North Dakota. We are baafoaUy neutral on this bill, but would 
Uk-, to offer an alternative, which wfll actually accomplish Just wu jntended in 1hta bill, 
Wo feel that plao,na thl• wlthf n tho aectlon entitled 11Unfair methods of compettUon and 
unfair or deceptive aot1 or praottcea defined," Is inappropriate for the intent of that 
section. SeoUon 26,1-04 wu seared to be consumer protection leaislaUon, This blll 
would erode the purpose of that aecdon, There already e"i1t1 a HQtion dcaUna with 
lnqufriea of a company, We would Uke to offer that you substitute tMs bill whh the 
followtna lan1ua1e, The penalties afforded by the title would be identical to the original 
btu•, However, wUh our aub1Utution, the origtnal intent of 26, l ·04 would be preserved, 
We would 1uge1t that the entire bill be aubsthuted with the following language: 

21.1-02-G3. Inquiry Into condition of company. The oommlaaloner 
may address to any Insurance company doing or apptylng for 
permlaalon to do business In this state any Inquiries In refatlon to Its 
activities, condition. or any other matter connected with Its 
transactions. The company shall reply to the Inquiries p,e~J)lly and In 
writing within twenty days of regelpt ot the lngutry unless wllbln lht 
twenty days an axtenafon of time has been requested and omotld l>Y 
the comm1sa1oner. Koow1001y 1uppty1ng the oomrotu1onar with false, 
m1a1aadtng, or locompfllt (nformatl on ts a v101at1on of this ti tie. 

• Note the following penalties are applloabte to this aubatltutlon: 

28, 1-01-G3.3. Penalty for vlol1tlon of tltfe. Unleea otherwise provided by law, a person 
who vlolate1 thle tHI• la subject. after hearing by the oommlaeloner, to payment of an 
admlnl1trative monetary penalty of up to ten thousand dollars, 

28,1-01•10. Gtntrll penalty. For a violation of any provlak,n of thla tttle, when no 
penalty 11 provided apeclflcally, the offender Is gullty of an Infraction. 

' 
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Prt1tntld by: 

Befort: 

Date: 

INGROIIID HOUII BILL NO, 11 S7 

Laurie ~ Wolf 
Dlrtetor of Agent Llotnalng and lnv11tlg1tlon1 
North Dakota ln1urano1 Dtpartmtnt 

tnduatry, 8u1lnt11 •nd Labor CommlttN 
ltnator Duane Mutch, Chairman 

M1roh 5, 2003 

TIITIMONV 

Mr. Chairman and membera of the committee: 

Good morning, my name 11 Laurie Wolf, Dlraotor of Agent LJctn&lng end lnveetlgatwna wfth 
the North Dakota ln1L1ranoe Department. I stand before ~'OU today to Introduce Engro••ed 
House BIii No. 1137, 

Thia blll add• new language to N.O. Cent. Code§ 2e.1-02 .. 03 whloh sets forth a tlmellne 
for companlea to respond to reque1t1 for Information from the Comml11loner. The 

company shall supply documents reque1ted by the Commhteloner within 20 daye unte11 

an extension of time haa been granted by the Commissioner and It 1110 add• tanguage for 

knowingly aupplytn_g the Comml11loner wfth false and mlateadlnt, or Incomplete 

Information. 

E111ntlally, this section la being added to lnoluda the l\lmt statutory time frame, for 

oompanlea to respond aa the current statute sets out fot agent• to respond to requests 

l from the Commlaaloner. 

l 
/ If there are any questions, I would be happy to answer them. 
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