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2003 HOUSE STANDING COMMmEB MINUTES 

BILl/RESOLUTION NO. HB 1140 

House Industry, Business and Labor Committee 

□ Conference Committee 

Hearing Date 1/15/03 

T Number Side A SideB 

Committee Clerk Si 

Meter# 
20,4-31.2 

Doualu Holloway, Deputy Commissioner for the ND Insurance Department, introduced the bill 

and walked the committee through its various components. (See attached) 

This bill asks for the authority to accept reports conducted by the New York Insurance Dept. 

'Ihe Insurance Department will double check to verify that these companies are at the same time 

meeting the risk based capital requirements that are different in North Dakota from New York 

state. Sections 1 & 2 deal with historic relics of e;ttisting law. either repealing or updating them. 

Only two HMO's do business in ND, 'This section allows Medica to file its annual report with 

ND at the same time their home state requires it to be flied, 

Rep. Klein: How many attorneys are on your staff'? 

Holloway: We have two on staff, we are advertising for a third and our market conduct examiner 

is usually an attorney. 
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Page2 
House Industry~ Business and Labor Committee 
Bill/Resolution Number HB 1140 
Hearing Date l/15/03 

As there was no one else present to testify either in support or opposition to HB 1140, Chairman 

Keller closed the hearing. Rep. Sevenon moved a do pass, Rep. Klein seconded the motion, 

The roll call vote was 13-0-1, Rep. Sevenon will cany this bill on the floor, 
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Date: , l / Jt, /03 
Rott Call vole#: I 

2003 HOUSE ST ANDING COMMl1TEE ROLL C~L VOTES 
BILIJRESOLUTION NO. : \ ,\ <.( Q 

House Industry, Busln"• & Labor ---~~=-==::..=~~-----------·:___ Committee 

D Check here for Conference Committee 

Legislative Council Amendment Number i7:) ::Bass 
Motion Made By ~ 

Action Taken 

Seconded By ~~ ----------
Representatl"n v~ No Representatlvn Yes/ No 

Chairman Kel,er V/ Rep.Boe v, -Reo.Sevenon, Vice-Chair VJ Rep.Ekstrom ✓1 
Rep.Dosch '/ Rea,.Tborne I 
, Reo. Froseth V/ Rep. Z1l1er v 
Rep. Jobntoa · / 
Rep.Ka1ner V/ 
Reo. Kleha VI 
Reo. Nottl"tad V/ 
Rea>,Ruby V 

Rep.Tlemaa . ··- -

Absent 

Total (Yes) _ ........ l--13C------- No Q \ --~-----

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 
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RIPORT OP STANDING COMMlffll (410) 
January 1 s, 2003 1 :22 p.m. 

REPORT OP STANDING COMMITTEB 
HI 1140: lnduttrv, IU11nt11 Ind Labor Committee (Rip. KtlNr, Chairman) 

recommends DO PA88 (13 YEAS. 0 NAYS, 1 ABSENT AND NOT VOTING). 
HB 1140 waa placed on the Eleventh order on the calendar. 

(2) DESI(, (3) COMM Page No. 1 HR-07-O604 
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2003 SENATE STANDING COMMITTEE MINUTES 

BILURESOLUTION NO, 1 t 40 

Senate Industry, Business and Labor Committee 

□ Conference Committee 

Hearing Date 03-04-03 

T Number Side A SideB 
1 XXX 

Committee Clerk Si 

Meter# 
1140-2412 

Minutes:Chainnan Mutch opened the hearing on HB l 140. All Senators were present. 

, ~ HB 1140 relates to examination reports of foreign companies, term of existence of a mutual 

insmance company, articles of incorporation of a mutual insurance company , and annual reports 

of health maintenance organizations. 

Tettlmony In support of BB 1140 

Douglu Holloway, Deputy Insurance Commissioner, introduced the bill. See attached 

testimony. 

Senator Espegard: Section 1 allows the Insurance Commissioner to use a commissioner from 

another state that has lost his/her accreditation. nust bothers me somewhat. You cite the cas~ in 

New York, what would happen if they are all not accredited? What safe guards do you have 

against that? 

Douglu: Every insurance company must comply with North Dakota law. We look at every 

-,) company to make sure that they comply. In the specific, case of New York, they have lost 
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Page2 
Senate Industry, Business and Labor Committee 
Bill/Resolution Number 1140 
Hearing Date 03-04-03 

accreditation because the legislature there hasn't adopted the risk based capitol model. So we 

would look at these risk based capitol of these companies to make sme that they are meeting our 

risk based capitol requirements. 

Sellator E1peaardi Are insurance companies in New Yorlc financially strapped because of Sept. 

11,2001? 

Douglu: No, the NAIC raised the bar in tenns of what they require for risk-based capitol.. The 

legislature chose not to adopt the risk based capitol model because there are many small 

businesses in New York that wouldn't be able to do business under the new model. 

The companies that are doing business here are meeting the higher standards. 

Seiaator Klein: Isn't the NAIC being a little difficult then if one small resolution that they should 

, .. ~ lose their accreditation? 

-~~' 

1 

' 

Doua: Yes, they do set high standards because we want to be able to rely on and trust that 

company that we do business with. 

Senator Muteh: I suppose each individual company from New York wo\l\ld be the one to 

comply and pay the expense of having the examiner in order to have the North Dakota insurance 

commission a favorable consideration. 

Douglas: The companies already do that and we can check on that at any time. 

Senator Krebsbach: What was the reason to have the Attorney General involved in the first 

place? 

Jim Poolnwu I believe it is a historical relic. Back in the days when the Insurance Commission 

didn•t have attorneys on staff. The Attorney General's office sends their insurance issues to our 

1 office currently, 
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Pagel 
Senate lndusttyJ Business and Labor Committee 
Bill/Resolution Number 1140 
. Iearing Date 03-04-03 

No oppo1Jtlon. 

Bearlnawudotecl. 

Senator .Klein moved • DO PASS. Sen1tor Krebtbaeh eeeondecL 

Roll Call Vote: 7 ye,. O no. O abtent. 

Carrier: Senator Klein 
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Senate 

Date: 3-4 ,(J 3 
Roll Call Vote#: I 

200~ SENATE ST ANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. 

/ (40 eomnuttee 

0 Check here for Conference Committee 

Leaislativo Council ~, Number 

Action Taken ~0 tif55 
Motion Made By ..... kJ. ........... ~_-_____ Seconded By ~lb __ _ 

Senaton Yet No Senaton Ya No 
Sen. Mutell. Chalnnall ~ -Sen. KlelL Viefl Chairman ~ -Sea. Krebtbaeja X. 
S...NethlH 1 i:.~ 
Sen. Beltkamn ,..__ -

Sen. Everv X 
Sen. E11NUrcl X 

Total (Yes) -:-f~----, No 0 

Absent D~-------------------------
Floor Assignmunt 

If the vote is on an amendment. briefly indicate intent: 
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~:. in;~u:,.,: COMlfflll (410) 
ModUle No: 8R 114Ma 

Carrter: Kllln 
lnNrt LC~ • TIiie• 

HI 1140: Ind~, 1ua1..:~ ~borlTANDING COMMITTQ .. 
DO PA88 (7 YEAS, O NAYS o ABS~, .... Mutoh, Chairmen) recom 
on the Fourteenth order i?n the ca1enlr ANO NOT VOTING), HB 1140 was = 
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Pre1ented by: 

Before: 

Date: 

HOUSE BILL NO, 1140 

Dougl11 L. Holloway 
Deputy Commlaalontr 
North Dakota Insurance Department 

lnduatry, Bu1lne11 and Labor Committee 
Repreaentatlve George Kel1er, Chairman 

January 15, 2003 

TESTIMONY 

Mr. Chairman and members of the committee: 

Good momlng, my name Is Doug Holloway. Deputy Commissioner with the North Dakota 

Insurance Department. I stand before you today to Introduce House BIii No. 1140. 

. __ ./ Section 1, Present law provides that the Insurance Commissioner must examine the 

flnanolaf condition of every Insurance company doing business In the state every five 

years. It allows the Commissioner to accept exams performed on nondomestic Insurance 

companies by examiners from other states provided the state is accredited by the National 

Association of Insurance Commissioners (NAIC). Infrequently, a state has lost Its 

accreditation for technical reasons. The state, however, still maintains a competent staff 

that Is able to conduct thorough examinations. 

This section allows the Commissioner to accept an examination report conducted by 

examiners from a nonaccredited state provided the state's consumer protection laws are 

no less protective than those present under North Dakota law. 

Section 2. This section changes the allowed term of existence of a mutual Insurance 

company from 30 years to perpetual. Some mutual companies have reached 30 years of 

age. Technically the companies should dissolve and reorganize as a new mutual 

company, which would be expensive and confusing for pollcyhold')rs. This change will 
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allow a mutual company to continue Its existence lndeflnltely. 

ltotlon 3. Thia section was submttted at the request of the Attorney General. Present 

law requires that both the Attorney General and the Insurance Commissioner review and 

approve the Articles of Incorporation of a mutual insurance company. This section 

eliminates the Attorney General's review. 

Section 4, Present law requires that every health maintenance organization (HMO), 

domestio or foreign, file its annual report by March 1 of eaoh year. Some states (Including 

Minnesota) allow HMOs to file reports at a later date. This section allows a foreign HMO 

to delay filing Its annual report untH the report ts due In Its domestic state. 

This section also allows the Commissioner to waive the flllng of an annual report If the 

HMO has discontinued Its operation In North Dakota, 

That concludes my testimony on House Bill No. 1140. If there are any questions, I would 

be happy to answer them. 
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Presented by: 

Before: 

Date: 

HOUSE BILL NO. 1140 

Dougl•• L. Holloway 
Deputy Comml11loner 
North Dakota Insurance Department 

lndu1try, Buslne•• and Labor Committee 
Senator Duane Mutch, Chairman 

March 4, 2003 

TESTIMONY 

Mr. Chairman and members of the committee: 

Good morning, my name Is Doug Holloway, Deputy Commissioner with the North Dakota 

Insurance Department. I stand before you today to Introduce House em No. 1140. 

(), 
._,,, , Section 1, Present law provides that the Insurance Commissioner must examine the 

financial condition of every Insurance company doing business in the state every five 

years. It allows the Commissioner to accept exams performed on nondomestfc Insurance 

companies by examiners from other states provided the state Is accredited by the National 

Association of Insurance Commissioners (NAIC). Infrequently, a state has lost Its 

accreditation for technical reasons. The state, however, stlH maintains a competent staff 

that is able to conduct thorough examinations. 

This section allows the Commissioner to accept an examination report conducted by 

examl ners from a nonaccredlted state provided the state's consumer protection laws are 

no less protective than those present under North Dakota law. 

Section 2. This section changes the allowed term of existence of a mutual Insurance 

company from 30 years to perpetual. Some mutual companies have 1·eached 30 years of 

age. Technically the companies should dissolve and reorganize ~s a new mutual 

company, which would be expensive and confusing for policyholders. 'fhls change will 
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allow a mutual company to continue Its existence Indefinitely. 

Section 3. This section was submitted at the request of the Attorney General. Present 

law requires that both the Attorney General and the Insurance Commissioner review and 

approve the Articles of Incorporation of a mutual Insurance company. This section 

eliminates the Attomey General's review. 

Section 4a Present law requires that every health maintenance organization (HMO), 

domestic or foreign. flte Its annual report by March 1 of eaoh year. Some states (Including 

Minnesota) allow HMOs to file reports at a later date. This section allows a foreign HMO 

to delay ff Ung Its annual report until the report Is due In Its domestic state. 

This section also allows the Commissioner to waive the filing of an annual report If the 

HMO has discontinued its operation In North Dakota. 

That concludes my testimony on House BIii No. 1140. If there are any questions, t would 

be happy to answer them . 
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