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2003 HOUSE STANDING COMMITTEE MINUTES 

BILURBSOLUTION NO, BB 1196 

House Finance and Taxation Committee 

CJ Conference Committee 

Hearing Date January 20, 2003 

Tape Number Side A SideB 
l X 

Meter# 
39.8 

.._C_o_mmi_tt_ee __ ct_erk_S __ ign __ a_tur_e _____ Q~---OA'\l ___ ......... _,U-, __ AIJ._ .......... V)\J'-". ____________ _ 

Minutes: 

\ REP, WESLEY BELTE& CHAIRMAN Called the hearing to order. 

REP, GIL BJRBEL, Introduced the bill. This bill removes lines 32 and 33 from the state 

income tax fonn. The reason for the removal of these two lines is that the tax fonn, should be a 

tax form, and not a fund raising fonn. He stated he is not opposed to the Boy Sronts and the Girl 

Scoutst the Salvation Army and the veterans. the crippled children, the senior citizenst United 

Way, Red Cross, all of these are great causes. I firmly believe they need a different mechanism 

to fund their causes. Eventually, if you add more check-offs, you will have requests for more of 

these organizations. The income tax fom1 should be kept to do your income taxes. Attached, is a 

copy of the Individual Income Tax Return, 

LARRY KQ'tCHMAN, STATE FORESTER. Testified in opposition of the bill. See 

attached written testimony, plus a handout "Trees for North Dakota'\ 
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House Finance and Taxation Committee 
Bill/Resolution Number HB 1196 
Hearing :>ate January 20, 2003 

REP, FROELICH How does your program differ or vary from the programs of the Soil 

Conservation Services. why oan•t we do it through the Soil Conservation Services and abolish 

this one? 

LARRY KOTCUMAN The programs differ in the sense that the forests that are planted, are 

aimed at c.ommunities. There is no other cost share available for that kind of an activity from the 

Soil Conservation District. In tenns of the Hving snow fence effort, these programs are funded 

through activities that come from our agency. We do work with the Soil Conservation Districts 

very closely in the administration of the living &now fence effort. The thing about cost funds that 

are unique for living snow fences is that there are other programs that help establish living snow 

fences. but they only fund up to seventy five percent of the cost. These monies are often, 

additional dollars that go in to a project to bring it up to 100% of the out of pocket costs for a 

private landowner. 

DEAN HILDEBRAND, DIRECTOR OF TUE NORTH DAKOTA GAME & FISH 

DEPARTMENT, Testified in opposition of the bill. He reiterated what he testified to in HB 

1342, He related to trees which were planted by school kids, who come back years later to find 

the tree they planted, Most all of those trees come from that check-off program. They hire 

young people in the spring of the year, to conduct tours through their wildlife sites, 

REP. BELTER Are you saying, you cannot UJe any of your internal funds to replace these, 

from hunting or whatever? 

DEAN HILDEBRAND Refetted to the handout which was submitted to committee members, 

utilizing federal doUars for nongame species. The federal government is very specific on how we 

·~ utilize those funds. We have lots ofbirdwatchers in North Dakota, All of those birdwatching 
•••• ✓/ 
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House Finance and Taxation Committee 
Bill/Resolution Nwnber HB 1196 
Hearing Date January 20, 2003 

clubs and all of those nongame things, I can't give federal dollars to, unless they are eatmarked 

by the federal govcmment. There are cmain instances wider tree planting, where I can use those 

types of funds, 

REP, BELTER Did I hear you say, that if this bill wasn•t passed, you would probably be able 

to find the funds? 

DEAN HILDEBRAND I am going to try to plant as many trees as I can. 

REP. BELIER What about the Watchable Wildlife? 

DEAN ffll,QEBRAND Under Watchable Wildlife, it depends upon how it is placed. If 

something is being r.laced in an outdoor wildlife learning site, I will have to scramble, 

REP. WINRICH Rep. Herbel in his presentation, talked about support of a number of private 

nonprofit organizations thrown in and saying the tax fonn should be simplified, do the funds that 

go to the watchable wildlife program support any such private nonprofits? 

LARRY KQTCBMAN Answered the question. Not they do not, they come exclusively, to 

save forests. 

REP, SCHMIDT Through the tree fund, you couldn't even if you wanted to, by law, you could 

not give the senior citizens any funding out of your budget? 

DEAN fflLDEBRAND No 

REP. SCftMJDT Is that a federal law? 

DEAN HILDEBRAND No, it is a state law. I couldn't take X number of dollars out of my 

budget and give it to the Sitver .. Haired Association. 

REP, SCHMIDT Maybe we need to make a law to do that. 
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Houac Finan.co and Taxation Committee 
BilVResolution Nwnbor HB 1196 

--~. Hearing Date January 20, 2003 

\ 
/ 

UP, FBQELICU Do you have any place on the hwiting and fishing licenses, right now, where 

you have a voluntary check-off for fifty cents or one dollar, for any of these programs we 

discussed? 

DEAN BJLQEBRAND No 

UP, FROELICH Asked ifit had ever been considered. 

DEAN UQ,DEBRAND There have been a lot of things considered. Some people say you 

should have a check-off, to be able to increase habitat funding, and some people say you should 

have a check-off for almost everything. A lot of the licenses are being sold electronically, right 

now. Anything is possible. 

BQ,J, PFEIFER WILDLIFE SOCIETY. Testified in opposition of the bill. He stated these 

funds have stood the test of time for ten plus years. Apparently, they are satisfactory to the folks 

who are using them, and certainly to the organizations who are receiving them. There is no 

appropriation of state and general fund money goes into any of this, it is only a donation 

situation. Related to a situation which happened about ten years ago, regarding his in-laws and 

bird watching. This mechanim1t for people like that, to show an appreciation, they don't hunt 

any more, but those folks can show appreciation by this donation. 

MIKE DONAHUE. NORTH DAKOTA WILDLIFE ASSOCIATION. Testified in 

opposition of the bill. 

KAY POWER, TEACHER IN BISMARCK Testifed in opposition of the bill. She stated 

there is no better teaching tool than bringing in the outdoors to a classroom. In the eleven years 

that she has taught, she used the outdoors in her classroom. She stated she has gone to the State 

Game & Fish for the different publications to use in the classroom, and the students are ecstatic 
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House Finance and Taxation Committee 
Bill/Resolution Number HB 1196 

----.,\ Hearing Date January 20, 2003 

about that. If you cut off this funding, you are missins a big portion of the education that goes 

on. Oave an oxample of her study of the owls in North Dakota, working in the classroom, She 

stated they got a lot of coverase on that project in the newspaper. 

RON LUETRE, CITlZJN OF BISMARCK, Testified in opposition of the bill. He felt the 

funding that is received &om this check-off, is a great benefit for the state. 

31 WILLIAMS. NORTH DAKQTA GAME & FISH DEPARTMENT Testified in 

opposition of the bill, He stated he works extensively with the watchable wildlife program, He 

state they share the watchable wildlife program with everyone through the popular photo contest. 

Each :year, they produce a promotional poster. This year, there were fifty participants, who sent 

in over three hundred photographs for the program. It offered a very unique look to the wildlife 

in North Dakota. This is just one of the areas in whioh the funding is used. These artists are then 

featured in the North Dakota Outdoors Magmne. It has been a very positive approach. 

REP. BELTER Asked if all of the publications handed out during the hearing, were free 

publications? 

JBI WILLIAMS That is 00tteet. 

UP, BELTER Asked whether there were any paying customers, 

JEB WILLIAMS Yes, then, are about 28,000 subscriptions, 

With no further testimony, the hearing was closed. 
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HoWIO Finance and Taxation Committee 
Bill/Resolution Number HB 1196 

/~ Hearin& Date January 20, 2003 

COMMITrEE ACflON 1 .. 21.03, Tape #1, Side B, Meter #39.9 

Committee members discussed the pros and cons regarding this bill, Several of the committee 

members f'elt these organizations will find different ways to fund themselves then having a 

cbeclc-off' on the income tax return. 

COMMITrEE A.C1'iON 1-27-03, Tape#l, Side B, Meter# 22.2 

During disoussion sev«al oommittee members felt that a tax fonn should not be used for 

check-offs. 

REP, WEILER Made a motion fo~ a DO NOT PASS 

REP. KLEIN Second the motion. MOTION FAlLED. 

Bit. QRQYDAL Made a motion to adopt an amendment whioh would change the effective 

date of December 31, 2002 to December 31, 2004. 

QP. CLARK Second the motion. MOTION CARRIED 

UP. CLARK Made a motion for a DO PASS AS AMENDED 

REP, IVERSON Second the motion. MOTION CARRIED. 

7 YES fi NO 1 ABSENT 

REP, GROSZ Was given the floor assignment. 
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Amendment to: HB 1196 

FISCAL NOTE 
Rtquetted by Lt9l11ttive Council 

01/2912003 

1A. State flsoal effect: ldfntlfy the state fiscal effect and the fiscal effect cm a(l6noy appropriations compared to 
fundlna levels and •~..,,,. :atlon• sntlclMted under current law. 

2001 •2001 B'-nnlum 2003-2005 Biennium 2005-2007 BS.nnlum 
General other Funds General otherFundl o ....... , other Funds 

Fund Fund Fund 
R•v•nues ($63,000' 
Expenditure• 
ADDroprfatlon, 

18. Cou c and aohool dlatrfot ftacal affect: /dent the fiscal effeot on the a ro rlate 1/tloal subdivision. 
2001-2003 Biennium 2003•2 S Biennium aoos-2001 Biennium 

School School School 
Counties Cltlea Districts Countl•• Cftl•• Dlatrfcta Countln Cltle1 Dl1tricta 

2, Narrative: Identify th8 aspects of the measure which cause fiscal Impact and Include any comments relevant to 
your ana/y$/S, 

Engrossed HB 1196 eliminates the optlonaJ contribution to the nongame wildlife and Trees for North Dakota programs 
that are contained on the lncomEt ta>e form, The effective date has been changed so the ellmlnatlon becomes 
effective on the 2005 tax return. The fiscal Impact In the 2003-05 biennium la zero. 

3. State tlacal efhct detall: For Information shown under state fiscal effect In 1A, plsa$9,' 
A. R•venuu: EKJ)laln th6 revenue amounts. Provldt detail, when appropriate, for each revenue type and 

fund affected and sny amounts Included In the executive budget. 

The two fonds collected a total of $63,000 from voluntary contributions on the Income tax form In the most recent two 
years. 

B. ExpendltUm: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line 
Item, and fund affect«J and the number of FTE positions affected. 

C. Appropriation,: Explain the appropriation amounts. Provide deta/1, when appropriate, of the effeat on 
the biennial appropriation for each agency and fund affected and any amounts Included In the executive 
budget. Indicate the relatlonshlp between the amounts shown for expenditures and appropriations. 
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BIIVResotutlon No.: HB 1196 

FISCAL NOTE 
Requetted by LegJ1latlvt Counoll 

01/09'2003 

1A. State fl1e11I effect: Identify the state fiscal effect and the ffscal effect on agency appropriations compared to 
fundlna levels and a ~tlons antlcloated under current law. 

2001 ·2003 Biennium 200W005 Biennium 2005-2007 Biennium 
General other Funds General othef'Pundl General otMrFunda 

Fund Fund Fund 
RevtnUN ($83,000 --Ex-~!:UrN 
A;,.,._.,... :.,::_;-;a 

18. CountY. cltv. and achool district fllcal en.ct: Identify the fiscal effect on the a - , :_te IJOlltloal subdMslon. 
2001-2003 aa.nnlum 2003.2009 Biennium 2005-2007 Biennium 

School School School 
Countlea Cities Dlstrtctl Counties Cities Districts CountlH Cltlea Districts 

2. Namrtlw: Identify tfM aspects of the measure which cause fiscal Impact and Include any comments relevant to 
your analysis. 

,,..~ HD 1196 eliminates the optional contribution to the nongame wildiif«" nnct trees for North Dakota funds that are contained on the 
. J income tax fonn, ......... ,.,-

3, Stitt flscal ethct c:tet.11: For Information shown under state fiscal effect In 1A, please: 
A. Revenues: E,<plaln the revenue amounts. Provide detaH, when appropriate, for each revenue type and 

fund affected and any amounts Included In the executive budget. 

The two funds coUected a total of$63,000 from volw'ltary contributions on the income tax fonn in the most recent two years, 

B. Ex.,.ndlturn: Explain the expendltu,e amounts. Provide detail, when appropriate. for each agency. line 
Item, and fund affected and the number of FTE positions affected, 

C, Appropriations: Explain the appropriation amounts, Provide detail, when appropriate, of the effect on 
the Nenn/sl appropriation for each agency and fund affected and any amounts Included In the executive 
budget, Indicate the relationship between the amounts shown for expendltu,ws and appropriations. 

Name: Kathryn L. Strombeck Agency: Tax Dept. 
Phone Number: 328 .. 3402 Date Preoared: 01/17/2003 
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Date: / • ~7 ... o.?, 
Roll Call Vote#: I 

2003 HOUSE ST ANDING COMMlffEE ROLL ~It VR1£S 
BILL/RESOLUTION NO, H l!J I/ '(I, 

House FINANCE & TAXATION 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken Db Not 
ModonMadeBy ~ Wi,\v., 

RtDnteDtadv• Yet No 
BELTER. CHAIRMAN V 
DROVDAL. VICE-CHAIR b,-

CLARK ~ 

FROELICH v 
GROSZ V 
HEADLAND V 
IVERSON V 
KELSH V 
KLEIN V. 
NICHOLAS It 
SCHMIDT V' 
WEILER V 
WIKENHEISER v 
WINRICH t/ 

Total 

Absent 

(Yes) ·----JiL,c.... _____ No 

Floor Assignment 

lftbe ,_·ote is on an amendment, briefly indicate intent: 

Committee 

,, 

RtDntentatlvet Vee No 
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Dato: /- ~ 'J-,fJ J 
Roll Call Voto#: A 

2003 BOUSE STANDING COMMITfEI ROLL CALL VOTEJ 
BILL/RESOLUTION NO. HS I Jql, 

Houso FINANCE A TAXATION Comnuttoo 

D Chock here for Conference Committee 

Leai•lative Council Ame,1-.dment Number 

Action Taken o~ IN 45 4M,,.,JJ 
Motion Made By~&.~. :i., .. ~.,..J~--LDt.~~~~LJ(Mft~ 

.,IJ'l!f-=---li.\.all!!!!IK~- Seconded By "''. .LVt.,I~ -

RtDffltlltadv• v .. No RennM11tatlvt1 v .. No 
BELTER. CHAIRMAN , 
DROVDAL. VICE-CHAIR ,,. 
CLARK · ,,, 
FROELICH ,, 
GROSZ iV 
IIEADLAND ., 
MRSON V 
KILSB V 
kLIIN ,. 
NICHOLAS • j 

SCHMIDT ~_,... 
WEILER , 
-WIDNIIIISER (r 
WINRICH V 

Total (Yes) __ 'f__._ __ _ l, 
Absent 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 

. ••f.La. ........ -·-,,.-
£' ,'\i 

1M •l•r .. rlll!!tl• I- on thlo Ill• ■ro -•t• .......... tlono ef r ..... dill ...... to Nodlffl lnfe,-tlon ·-for MlorolllMI .. ..i J 
- fllllllH~ tht -Ill' .... no, .... , ..... !1,t phet .. ,..,.,,. pr-• .. 1. It .... ef th• AMrlc,n Nttlonol It .... IMIIIUII 
(111111 for &rdilvol Mlcrolll•• NOTICE• If thl flliled I- .... 11 1 ... l .. lblt th,n thlt Notlco, It 11 511 to th• ..,.1 lty of tht , 

doclMnt btlna fi lMd, ~ ~ ~~•· '.I)!A ra JO/l'-~\i~ ~ 1clS>JD3 
0p1r1tor'• stonatur• > Date 
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RIPORT OP STANDING COMMITTIE (410) 
,llnuary 27, 200S 1:11 p.m. Module No: HR-11-1180 

CIITltr: Groll 
ln11rt LC: 30311,0101 11111: ,0200 

REPORT Of' STANDING COMMITTEE 
HI 11N: Plnanoe and TU'ltlon commtttee (Rep. Belter, Chairman) recommenctt 

AMINDMINTI Al l'OLLOwt and when 10 amended, recommends DO PAie 
(7 YEAS, 8 NAYS, 1 ABSF.NT ANO NOT VOTING). HB 1196 was placed on the SlKth 
order on the calendar. 

Page 1, line 8, reptaoe "2002" with "~" 

Renumber accordingly 

(~ DESK. (3) COMM Page No. 1 

0ptr1tor11 I pturt . 

HR·15-1160 
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2003 TESTIMONY 

HB 1196 

1,,) ',i, 
',"-•·',•, 

L The •fcto,r~fo 1..,.. on thf• ffl111 ,re 1ecu1·ate reprocbtlont or recor• dtlfvtred to Modern lnforwtfon SV,tMI for 11tcroftl111fn, tnd Jffi,,, 
were fHMld fn th• r-,l1r couree of buufnets, Th• photoer•Jiflfc process 111eett 1tendtrdt t)f the Mitri ctn NeUONl StencMrdt lrwtftut• . 
(ANSI) for archival mfcrofflM, MOrtce: If the ftllllld f•~e ab.ove I• let• lttible thtn thit Notfce, ft f• due to th• qutlfty of the 
docLNnt bffns, ftlNd, t, ~ \v--.. 
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rForm 

ND-1 

~.AktJ,tJJ /Ht; 119'1, l 

No1th Dakota Office of State Tax Commissioner 11111111111 7 I 
Indlvldual Income tax return 2002 1 

~-.... type or print In black or blue Ink, lntar one letter or number In NCh box, PIii In drd• completely. 
! .ocW aecurity number Spou,c: " IOClal MCurity number 

• • • • Flit in only lf applioable: 0 Amended 

City 

A. Filiaa MltUI uaed O l, Sm,le 
oa ftdenJ mum: O 2, Manitd ntin1 Joint return 
(FIii i,. only olN) 0 3, Married tlUn, separate rttum: 

Spowle'•Mmt 

Zip 

0 4. Held of bou.ebold 
0 .S, Qualifying widow(er) with 

~tchlld 

a. Rtaldency ttatut: 0 1, Pull-year retident 
(Fiil ltt o,.ly on,) 0 2. Full-year nonretident 

c. School dt1trict code 
(&1pag117) 

D. Income 10urce code 
(SNpag, 9) 

0 3. Part-year retident 

1. ~• adj...., t,- Income tom tine 35 ofFonn 1040, line 21 oftlorm 1040.Ai 
line 4 of Form HMOEZ1 or line I of TeleFih, Tax Record . . . . . . . 

s. Paderal taxabae lneoffll 6'om Une 41 of Fonn 1040, Hne 27 of Form 1040Ai Hae 6 of 

1 
.. -~EZ, or Une K of TeleFl~e Tu Record a/ zrro, 1111 page 9 of Jnstruttloru) 

I, I 

· r.(uqHWD distribution from Fedml Form 4972 (NA) 2 , 
I, Loa hm pu,-tbrouab entity ,ubject to North l>akota's 

ftnaalcud iutitutiOli tax (Attach 1tatetM,ttfrottr tntlty) (Na) s 

(IX) 

(N) 1 

4. Total ldditiom. Add linee 2 and 3 4 

1. Add lines 1 and 4 .. _ 1 

aabtractlona 
•• Interest from U.S. obligations 

(Attach MJpporliltg .rtaimMttt} • (M) • 

7. Net lon~-tetm capital p.irt exclusion 
(FMm worah,,t on pag, 10 of it1Structlons) (NC) 1 

•• E,ceqrt hlCOl'l'ICI oh Native American - (14) I 

•• Benefits received from U.S. Railroad btirement Boatd 
(Attath copy of F(lrm RRB-1099/RRB-1099-R, or both) (11) t 

10, Income &om pass-through entity BUbject to North Dakota's 
flnancla.l institution tax (Attach statemtntfrom entity) (M) 1c 

11, Renaiuance zone Income exemptlon 
(A.ttad &htdule RZ) 

S' -- -t~ subtractions, Add lines 6 through 11 

(17) U. 

st .. .dtth Dakota ta>eabl• Income. Subtract line 12 from line s.11,-,, tNn •era, .....,.o (ND) n 
14', Taxi• lffulf-ye■r ,..,.nt, en-ter amount from Tu table on page 18 of instructions.} 

lfyau have &rm lncame, •~ page 11 of instructions. (II) 14 

L • 1/ patt-war t'NkMnt ct fufl•vur nonN11de.,_t, enter amount ftom 
Schedule NI). I~ line 22. 

www.ndtaxdepartment.com 

{SHfN'p9) 

Pllal y•r ftlllr ONLY1 (SMpog, 9) 

Enter ftlcal year beahwna date 

I I 
Month Day v .. , 

Enter ft,cal year endiq date 

I I 
Month Day y.., 

Were you requited to pay O Yes 
e!rimated M'ffl ~ tax 
for 2002? (&, pag, 9) 0 No 
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r North Dakota Office of State Ta>< Commissioner 
2002 Form ND•1, page 2 

11, _Enter your tu: &om line 14 of pep I 
•.ta 
tdit for laconw tax Plfd to lllCJtber state 

(Att«h ScMdul, ND-JCR) 

17. Fam!ly member can, credit (Attach &Mdul, FC) 

(ID) at 

(U) &7 

11. llenaitllnCCI zoao credit (Attach Schtdut, RZ) (A) a■ 

1 •• Aaricultural commodity proce•lna facility invmment oredil 
(AtttJCh lnvahnlltt r,portl,,g/o,.,,,) (NI) at 

20. CNdlt for waUMd r-aJ otedit for prior year minimum tax 
(Fro,n worbhut on pap J J of Jn.rtruct"'n.r) (NP) 20 

21. QuaUftod bualneu seed capital lnvettment credit 
(Attach lnvutm,1tt r,portlng form) (Na) aa 

II 

22, Nat tax llablltty, Subtract Unn 16 throu,h 21 &om line l S. If,-. titan l'eto1 Mtw O (N) 22 

Wlthholdlne artd/or tax alrudy paid 
2J. North Dakota withholding (Attach ,upportlng W-1, and J09!J1) (IP) u 

24. Eatimttod tu pajd plus overi,.yment applied tom 2001 mum c•> M 

• If lme 25 11 MORE than line 22, complete lines 26 thtouah 30, 
21. Total payments, Add linet 23 ud 24 • lf line 25 Is LESS than line 221 complete lines 3 l lhtough 34, 21 

llefuncl 
2•. overpayment - If line 25 is MOltB t1wi line 221 1\11,trut Ure 22 fto1n line 25 and enter result; 

otherwiae, ,oto line 31. If ,..ult,.,_,, dMn •••oo, .,.,_. o (N) a 

27 Amouilt of Ihle 26 that you want applied to your 2003 
tax . (IIQ) 27 '· 

-.~ t of line 26 that you wish to ~tribute to the Watchable 
-w1tdl1re FU!ld . . . (•> 21 , 

2•. Amount o(llne 26 tJw you wish to COlltributo to the 'frees 
For ND Proaram Trust Fulkl (IW) 2t ' 

10. ltetund. Subtract llMs 27 through 29 from Une 26. If ,..ult ~. leu titan $5.001 1tnter O 
To dh'ect depoelt your 
reftmd.. complete Items a. b, •, Routing number: 
ando.~pag,12.) 

b. Account number: 
TuDlie· 
31. Tax due - If line 2S I• LESS than Une 22, subtract titte 2S from line 22 and enter result. 

lf IWUlt,. lfla than j5,00, MNl' 0 
32, Amount tJw you wish to contribute to the Watchable 

Wildlife Fund (but only ifth,re Is a tax due on line JI) (IU) 12 

13, Amount that you wish to contribute to the 'free, For ND 
Program Tru1t Fund (but oHly if there Is a tax due on line JI) (SY) H 

34. l■lance due, Add lines 31, 32, 33, and1 1f applicabl'-• line 35. 
Pay to: North Dakota state Tax CommlHlonar 

35, Interest on underpaJd estimated tax from Fom, 400-UT (IO) >s 

(Ill) JO 

(11) H 

34 

11111111111 7 
UI Dollll'I 

c. Type of account: 
OCheckhia 
0 Savlnp 

... 

I declare IIOdet the penaltlee ofNorth Dlkota Ctntury Code 012.l•l l..()2, which pro~ for a Clw A mlldemt.anor for m1ldna i filte 1tatcmen1 In a go\'trnmental 11111tter, that thlt retu,n, lneludlna any 
*~ 1.chechllet and sw.nenu, ti., been eKattllfted by me, &lid to the bett ofmy lalow~ and belklfls • lrtle, COlfflt, •nd complete return, l'rtvacy Act• see lnsldo &ont cover otbook~I. 

lv~r-~:~,.. I Date f Your d.lvtlme phone number 

1~ llgnatur. Date 
) .. 

SIOQtuN Of paid PN!MINI' I EIN/SSN/PTIN D•te 

Attach • copy of your 2002 federal f ncom• tax return 

L Mall to1 Office of Stat• Tax commlltfol\er, 800 I!, louhward Ave,, 
D~. 121, ll1mardc, ND 51905-0550 
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58™ LEGISLATIVE ASSEMBLY 

Houte BW 1196 • "Relatlaa to EUmlaatton of Opdonal Coatrlbutlon1 oa lneome 
Tax Return• for Non11me WUdUfe Fund and Treet for ND Proaram Tru1t Fu1d" 

House Finance and Taxation Committee 
January 20, 2003 

Testimony Submitted by: 
Larry Kotohman, State Forester 

futRO«,' 
Chafnnan Belter, members of the House Finance and Taxation Committee, my purpose 
in testifying this morning is to explain the history and background associated with section 
57-38-34.6 of the North Dakota Century Code, relating to "optional contributions on 
income tax returns for the Trees for North Dakota Trust Fund.♦• House BiU 1196 will 
repeal this section for taxable years beginning after December 31, 2002, eliminating the 
primary source of private donations for the bust fund, The donations are used 
exclusively for tree planting grants to establish living snow fences and family forests for 
the purpose or strengthening the tradition of annual tree planting and management 
throughout North Dakota. 

BaQkmJunt· 
The voluntary tax check-off originated with the Centennial Trees Program. In honor of 
the tree planting tradition started by the state's early pioneers. leaders of government, 
business and citizen groups selected planting 100 million trees as the focus for 
celebrating the 1989 state centennial. The program challenged every resident, 
community, organization and school to create a living legacy to serve as a lasting 
reminder for future generations to ,.;njoy. 

The 1995 Legislature abolished the Centennial Trees Commission as a unit of state 
government and placed the responsibility for administering the Centennial Trees Program 
with the North Dakota Forest Service. A seven-member Centennial Trees Advisory 
Committee was appointed by the Governor to work with the State Forester to promote 
tree planting. We complied with the Legislature•s intent to finance the Centennial Trees 
Program through donations from the private sector. Funding was provided by the 
Centennial Trees Program Trust Fund, a special fund generated from voluntary 
contributions from individual tax returns and private donations. 

The Centennial Trees Program and its goal of planting 100 million trees sunset 011 June 
30, 2001. The Centennial Trees Advisory Committee. chaired by Lt. Governor 
Rosemarie Myrdal, recommended the State Forester introduce legislation during the S7th 

Legislative Assembly to continue the tax check-off for the development of new private 
and public tree planting partnerships. The 200 l legislation renamed the trust fund "Trees 
for North Dakota. 0 

The •loro,rl(lllfo , ..... on thf • ffl• ,,.. eccur1t• r~tfOM of rtcordl deltwr-ed to Nodirn tl'lfotMtftlft ew-• foe' .,e...-t~t'I .~ 
WIN fH_, _,n tM r•t•r courae of butfnet•• The .,,,ot09r1pMc proct .. Mtte 1tfll'ldlrde of th• AMlrfctn N1tfwl lt~M ·fMHtut• 
(ANSI) for archival MfcrofflM, N01'1Clh If th• fflNd fNtt ~ ,. , ... lftlblt than thft Notf Ct, (t ,. ci.lt to th• queBty of the 
doclatnt befnt fflMld, , ~t'--.. _()\ \v--.. 
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nu, for Nmb Qalcota,• 
"Treea for North Dakota" is an effective and creative arantina mechanism for f\andin1 
tree ptantina projects, The trust fund does not receive any state general funds and ls 
supported by private grants and donations, The Le&Jslature is responsible for 
appropriadng spending authority for the trust funds to tho State Forester. 

The Community °FamUy Forest0 Grant Program was created to honor eaoh family in the 
state, Since 1996, 97 communities have received 186 Community "Family Forest" F&nta 
totaling S175,729.65 from tho trust fund. Following the blizzards of 1996-97, a 0 Livina 
Snow Fence0 grant component was added to protect interstate, state, county, tribal and 
township roads from blowing and drifting snow. The trust fund has contributed 
S196,063,54 in private donations toward the establishment of 56 projects in 23 counties 
protecting nearly thirty miles of problem areas, Expenditures from the trust fund have 
totaled $530,624.15 since July l, 1995. None of the trust funds or grant funds have been 
expended on persoMel or any indirect costs incurred by the North Dakota Forest Service 
in administering the program, The trust fund's balance as of December 3 l. 2002, is 
S 138,379.4.S. 

The history of the Trees for North Dakota Program demonstrates that a successful state­
wide tree planting effort requires strong partnerships and an adequate source of private 
donations for financial incentives, Public interest and private donations for tree planting 
remain strong. as evidenced by the 2~219 taxpayers who contributed $17,022 in 2001. 
The program has helped North Dalcotans raised annual tree planting accomplishments to 
over 6 million trees. 

Tree planting is a part of North Dakota's past, its present and its future. "Trees for North 
Dakota•• fulfills a strategic conservation need by protecting vital soil, water, air and 
wildlife resources. Maintaining the voluntary income tax check off for trees benefits all 
North Dakotans and enhances the quality of Ute in communities and on fam.Uy farms and 
keeps our roads safe for winter travel. 

We respectfully urge your continued support for the Trees for North Dakota Trust Fund 
and ask that the voluntary tax check-off for trees lU>.1 be repealed. 
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--~. Please Support "TREES FOR NORm DAKOTA" 

( 

Enhance our Health, Safety and Economy 
Tree planting Is part of North Dakota's past Its present and Its future, Pfantlng the right trees In 
the right places can enhance the Health, Safety and the Economy of North Dakota. 

HEALTH: ,rees Improve the Envlronment'r 
Water Quality - Trees planted In streamslde areas, known as .,riparian buffers,., stablllze stream 
banks, prevent sedimentation and reduce downstream flooding, Riparian buffers function as 
filters to Improve water quality and stabilize stream flow. Sedimentation of streams and water 
bodies has been labeled as the trlcajor source of non-point water pollution In the United States. 
This soil toss can be reduced by planting riparian buffers, 

SAFETY: ,rees Protect North Dakota" 
LMng Snow Fences - Managing blowing snow Is an annual problem In North Dakota. We 

are continually reminded that \Ne cannot control the weather. Fortunately, tree planters can help 
make North Dakota roads safer during the winter by properly designing and planting IMng snaw 
fences. A statevvlde Living Snow Fence Initiative establishes IMng snow fences to make North 
Dakota a safer place to live and reduce snow removal costs. 

ECONOMY: ,rees are a Vita/ Part of Economic Development"' 
Ouallt)' of Life - Providing a quality environment Is essential to attract and keep people In North 
Dakota. Trees make significant contributions to the quality of llfe1 and play an Important role In 
the economic wel~belng of North Dakota communities. More than half of North Dakota1s 
residents IIVe In cities and towns. They come In dally contact with shady city parks, tree-fined 
streets and yards landscaped with trees and shrubs. Parks, green spaces and trees affect our 
fNerfday moods, actMtles and emotional health. 

Donations to the irees for North Dakota" trust fund help emphasize the role that tree 
planting plays In meeting social/ 
economic and environmental 
needs of both rural and urban 
residents. To contribute/ consult 
your tax preparer or enter a 
voluntary contribution on the 2002 
North Dakota Individual Income 
Tax Return. on the NP: I. look for 
Line 29 on the OVerpayment 
Return and Line 33 on the Tax Due 
Return On the ND-21 use Line 19 
on the OVerpayment Return and 
Line 23 on the Tax Due Return 
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North Dakota Forest Sel'Vlee 
Trees For North Dakota Proaram Trust Fund 
Community "Family Forest" Accompllsbments 

~1"6 

Acrou North Dakota, 97 communities have rectived 186 "Family Forest" grants. 
Volunteer groups haw planted 52,276 trees. 
The North Dakota Forclt Service provided St 75,792.65 in snot funds for these projects. 

Amidon HIIW)'(2) Pembina 
Argusville Hatton Pettibone (2) 
Arneprd Hazen(4) Plaza 
Amlla(S) Hettinger Portland 
Beach (3) Jamestown Powers Lab 
Berthold Kensal Regent 
Beulah(2) Lakota (2) Riverdale (2) 
Bismarck (2) Lankin Rolla (3) 
Bottineau ( 4) LaMoure (2) Ross 
Burlington (2) Leeds Sanbom 
Calvin Lincoln Sawyer 
Cando (2) Linton Sherwood 
CIDDOD Ball Lisbon(4) Standing Rock (4) 
Cavalier Maddock(2) Stanley 
Center Mandan(2) Surrey 
Cooperstown Mandaree Towner(3) 
Crosby Mapleton Turtle Lake (2) 
Des Lacs(S) Medora Underwood (3) 
Devils Lake (3) Menoken Valley City 
Drayton(3) Milton (2) Velva(4) 
Edinburg Minot(4) Wahpeton(2) 
Enderlin (3) Minot AFB (S) Walhalla (2) 
Esmond(2) Minto Washbwn 
Fessenden Mohall (3) Watford City (S) 
Fort Totten Historic Site Mott(2) West Fargo 
Fort Yates Napolean Wheatland 
Garrison (3) Neche (3) Whitman Reservoir 
Glenburn New England Williston ( 4) 
Goodrich (2) New Rockford (2) Willow City 
Grafton (4) New Town Wilton (3) 
Grandin Northwood (2) Wing 
Granville (6) Pekin (4) Wishek 

0 Dlnot11 th mn,,J,,, of gra,,u r,c,/v,d by th~ co,,u,nu,Jty, 

Prtpued by: Leny Kdcbman, State Forester, January 18, 2003 
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North Dakota Forest Servlee 
Tree1 Por North Dakota Prosnm Trmt Fud 

"LlvlD1 S■ow Fence" AccompU.hmeats 

Sllwl9'1 

Acrou Nonb Dlkna, 23 counties have initiated 56 projootl. 
Landowners have planted 104.8 miles oftreea to protect 26.1 miles of roads. 
The North Dakota Forest Servk:e provided SI 96,063.54 in anmt ftmdl for dlClle project,. 

Counties 

t. Adams 
2. Barnes 
3. Benson 
4. Bottineau 
s. Burleigh 
6. Cass 
7. Divide 
8. Dunn 
9. Eddy 
10. Emmons 
11. Foster 
12. Kidder 
13. Mercer 
14. McIntosh 
15. McLean 
16. Mountrail 
17 .. Oliver 
18. Pembina 
19. Ramsey 
20. Sioux 
21. Stutsman 
22. Walsh 
23. Wells 

~ by: Larry Kotd!GMII. Stla FOl'e$t«. January ti, 2003 
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