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2003 HOUSE STANDING COMMITI'BB MINUTES 

BILIJRESOLUTION NO. HB 1200 

House Appropriations Committee 

□ Conference Committee 

Hearing Date 02-13-03 

Taoe Number Side A SldeB 

-··--------
A -- !J ~- ~ /(/4/. Committee Clerk Si2t1ature '--'~ ... - / .... 

Minutes: 

Chairman SvedJan Opened HD 1200 for discussion. A quorum was present. 

Chalnnan Svedjan What does the $850,000 do? 

Rep. Devlin It allows us to cover a gap of the legislative session. 

Meter# 

Shelly Peterson; President of North Dakota Long-term Care Association. See written 

testimony. 

Rep. Delzer Did this come about in December? Did the department cut their percentage? 

Peterson Ye~. 

Rep. Delzer So this is to make up for t.hat? 

Peterson Yes, 

Chuck Stevans A significant part of IGT do1lars are provided for alternatives to nursing home 

care. We aren't antiwnursing home, we are prowaltemative home care, That is a better use of the 

money, 
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House Appropriations Committee 
BUI/Resolution Number HB 1200 
Hearing Date 02-13-03 

Da1e Zentner, Director or l\iledlcal Services for the Depar'.mtnt or Human Services Stood 

for questions. 

Rep. Deber rm not against it, but how doe,; the government have the authority to rescind that 

allotment? 

Zentner We are asking the legislature for the authority so we can rescind it. 

Rep. Metcalf How essential is the emergency clause? 

Zentner We need the money for this biennium. 

Rep. Delzer If you knew this, why add this money into the deficiency appropriation in SB 2025? 

Zentner That is the only plac.e to do it. 

Rep. Delzer By agreement, then why add it ori top of that? 

Zentner We didn•t know 1200 was going to be introduced. 

Rep. Delzer Wt need to reconcile that with SB 2025. 

Rep. Koppleman This bill ensures that we keep last session,s priority list. 

Rep. Wald I mo,e a Do Pass. 2nd by Rep. Koppleman. Motion Carries 22-0-t. Rep. 

Delzer will carry this to the ffoor. 
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REPORT OF STANDING COMMITTEE (410) 
February 13, 2003 8:15 p.m. Module No: HA-28-2885 

carrier: Deiter 
lnNrt LC:. Tltte:. 

REPORT OF STANDING COMMITTEE 
HB 1200: Appropriations Committee (Rep. Svedlan, Chalnnan) recommends DO PASS 

(22 YEAS, 000 NAYS, 1 ABSENT AND NOT VOTING). HB 1200 was placed on the 
f:teventh order on the calendar, 

(2) OE.SK, (:3) COMM Page No. 1 HA•28·2666 
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2003 SENATE STANDNO COMMITTEE MINUTES 

BILlJRESOLUTION NO. HB 1200 

Senate Appropriations Committee 

a Conference Committee 

Hearing Date 2-26-03 

Tape Number Side A SideB 
l X -

-·-· 

Committee Clerk Simature ~ ~w 

Meter# 
0.0- 9.1 

-

Minutes: Chainnan Holmbera called the hearing to order. Nursing facility medical assistance 

payinents .. emergency was issued. 

TesUmony In Suppo11 of HB 1200 

Re_p, Devlin .. Dist 23, Introduced the bill. This is a deficiency appropriation for the long tenn 

care of the nursing home. Gave be.okground (meter 1.1) and discussed why we need the bill now. 

Sen. Holbm:g discussed this being a duplioate bill and we do not want to double appropriating 

with bill SB 2025, The fist one to pass will be the one we go with. 

Shelly Peterson - President of the ND Long term Care Association (met~r 3) Testified in support 

of the deficiency appropriation. Discussed dollar amounts and its history. 

David Zentner -Director of Medical Services for the Department of Human Services (meter 4.5) 

Read Testimony - Exhibit #1. 

Sen Holberg asked what the time tine was. (meter S.S) 
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Senate Appropriations Committee 
Bill/Resolution Number HB 1200 
Hearing Date 02/26/03 

Sen, Mathern discussed how would this mater be addressed if this $850,000 is not approved in 

the end, how would this impact? It would be devastating and cost us twice as much (meter 6.5) It 

would effect only the Nursing home program. 

Sen, Krauter wondered of the accuracy of the number via the re-projections of numbers we have 

diS®Ssed previously? Yes. This is based on 1 % appropriated amount not on 1 % of spenditure. 

Sen. TaUackson asked how the Federal funding (meter 7.6) works with the state funding. 

Testimony 1n Oppo1ltlon of BB 1200 

None 

Senator Ray Bolmber& Chairman, closed the hearing. 
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2003 SENATE STANDING COMMITTEE MINUTES 

BILURESOLUTION NO. HB 1200 Vote 

Senate Appropriations Committee 

□ Conference Committee 

Hearing Date March 20, 2003 

t-7.-:-T_a~~N~um~be~r--+--~S~ideA 
#f X 

Side B 

Committee Clerk Si nature 

Minutes: 

Meeting was called to order by Senator Uolmherg, chair. Roll ,was called. 

Senator Holmberg explained HB 1200. 

Meter# 

Motion by Senator Mathern, seconded by Senator Christmann for a DO PASS. 

Roll call vote was taken, which is attached. 13 y O n t absent and not voting 

Motion carried. 

End (#217) 
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Date: ~#)3 
Ro11 Call Vote#: / 

.2003 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILIJRESOr UTION NO. /~(JO 

Senate Appropriations 

0 Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Committee 

Motion Made By _'ff)'-L.L-,;~...=;...;;..~....:_-- Seconded By ~,1,,,fJ,,(,,(.J 

Senators Yes No Senators Yes No 
Senator Hotml~rg, Chairman ✓ 
Senator Bowman, Vice Chair 17 

Senator Grindber~. Vice Chair 
Senator Andrist v 
Senator Christmann v 
Senator Kilzer v 
Senator Krauter ✓ 
Senator Krin~stad ✓ 
Senator Lindaas • V 
Senator Mathern v 
Senator Robinson ✓ 
Senator Schobini:zer v' 
Senator Tallackson ii 
Senator Thane I/ 

'===ml 

Total (Yes) ---- /j No __ ----------
Absent / o~u-t, 
Floor Assignment ~ 
If the vote is on an amendment, briefly indicate intent: 
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REPORT OF STANDING COMMITTEE (410) 
March 20, 2003 8:45 a.m. 

Module No: SR•&>-5283 
Carrier: Andrlat 

Insert LC: • Tltle: • 

REPORT OF STANDING COMMITTEE 
HB 1200: Appropriation, Committee (Sen. Holmberg, Chairman) recommends DO PASS 

(13 YEAS, 0 NAYS, 1 ABSENT AND NOT VOTING). HB 1200 was placed on the 
l=ourteenth order on the calendar. 
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TESTIMONY BEFORE THE HOUSE APPROPRIATIONS COMMITTEE 

REGARDING HOUSE BILL 1200 

FEBRUARY 13, 200~ 

Chairman SvedJan, member• of the committee, I am David Zentner, Director of 

Medical Service• for the Department of Human Services. I appear to provide 

Information on this blll. 

Senate BIii 2025 provide• for a deficiency appropriation of up to $18.3 mllllon for 

the current biennium shortfall In the Medicaid Program. Included In the $18.3 

mllllon la the $850,000 designated to cover the 1 % allotment for nursing facllftles 

that wa• authorized by Governor Hoeven due to the revenue shortfall In the 

current biennium. 

The Senate Appropriation• Committee Is In the process of dlaeusalng Senate BIii 

2025. · It the Senate decides to authorize the deficiency appropriation, the 

$850,000 at state funds In this blll would be duplicated In Senate BIii 2025. 

I would be happy to rri,spond to any q,~estlons you may have. 
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Testimony on HB 1200 
House Appropriations Committee 

February 13, 2003 

Chainnan Svedjan and members of the House Appropriations Committee, thank you 
for the opportunity to testify on HB 1200 ~ the nursing facility portion of the 
Department of Human Services Deficiency Appropriation. My name is Shelly 
Peterson, I'm President of the North Dakota Long Tenn Care Association. I am here 
to testify on behalf of nursing facilities. 

On September 25, 2002 the Department of Human Service announced a cut of 
$850,000 to nursing facilities. That cut actually amounts to $2.6 million cut because 
of the loss of federal funds. The Departmentt agreed to postpone the cut until after 
we had an opportunity to request a deficiency appropriation from the 2003 legislature. 
As you may be aware, fonner Senator Solberg, Representative Devlin and 
Representative Boucher agreed last fall to introduce legislation to avert this cut to 
nursing facilities. I'm here this afternoon to ask for your support of HB 1200. 

As you maybe aware nursing facilities are not actually overspending. The 2001 
legislature appropriated $299 million for nursing facilities for this biennium and we 
will probably spend $295 million. Although we will be about $4 million under 
budget the Department indicates because of the change in the percentage of federal 
financial participation, we wil1 run about $850,000 short in state general funds. We 
think it is appropriate to take our share of the cut from the IGT Trust Fund. 

As you are aware, the Department of Human Services is facing a significant deficit. 
This $850t000 request is on1y one small part of their larger budget problems. SB 
2025 contains their request of $16.3 million to cover their projected operating deficit 
this biennium. Today we are before you addressing just this one need. Without this 
funding the Department will cut funds which are necessary to deliver care to nursing 
facility residents. Today we have 6t200 people in need of daily care in a nursing 
facility. They can't be here today. Each day they struggle with what we take for 
granted: eating, dressing, walkingt bathingt toitetingt and sometimes even visiting. 
We are here to advocate on their behalf. 
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We support taking $850,000 from the Trust Fund for the share of the nursing facility 
deficiency, not the full $16.3 million as requested in SB 2025. We are taking this 
position because of where the Trust Fund dollars originate and because of the action 
of the 2001 legislature. Behind my testimony is an article on the Trust Fund called, 
"Caring for North Dakota's Greatest Generation." I would like to review that article 
at the conclusion of my testimony. 

The legislature played a vital role in safeguarding and protecting the Trust Fund. If 
the Trust Fund is totally depleted this next biennium how will we continue the 
priorities you established in 2001? 

We know you will have great difficulty in balancing and funding the states priorities. 
We believe one priority are those who are unable to care for themselves. Those that 
need more than in-home care, who don't have a primary caregiver or the caregiver 
can't give anymore. Some of the very people who built this state are in our nursing 
homes. Now they find themselves in a place none of us ever dream of being. It's our 
job to assure they get the care they need and deserve. Please find my attached article 
on the IGT Trust Fund. Another resource is a letter from CMS on the proper use of 
Trust Fund dollars. 

The.nk you for the opportunity to present testimony on HB 1200. I would be happy 
to answer any questions you may have. 

Shelly Peterson, President 
North Dakota Long Tenn Care Association 
1900 North 11 th Street 
Bismarck, ND 58S01 
(701) 222--0660 

Thi ■fcrotrll(lhto ,...,.. on th11 fHM are accurate rtprcd,ctfona of rtcorde •lfvtrtd to Nod1rn rnfol'llltfon svet• for •fcrofltMf Ind 
Ntt't ffl-«Hn tttt .......,1,r cour•• of butfnHt. 1lle photoaraphfc procett MMte attndtrdt of the AMerfcen N1tfonel Stendlrdl ,,.,.rftute 
=:o:;.,~hJrr:.:!crofflM. NOYZCEt If the ffllllld fNge ~ve It lest leofble than thft Hotfce, ft ft due to the quality of tht 

Uu~ 0ptr1tor11 s~ Date 

e 

' ' 1 

.! 
l 
l 
j 

l 
j 
l 
1 

l 

J· 

J 

I 



r,;,)Jtljj'_,,J 
li;i\1W1i -

! 

''Caring for North Dakota's Greatest Generation" 
Intergovernmental Transfer and the J lcalth Care Trust Fund 

When wa.w the 1'ru.~t Fund t:n•tUed? 
During the l 999 Legislative Session, lawmakers passed SB 2168 which established the Health 

Care Trust Fund. 
The monoy for the trust fund comes from a funding mechanism called intergovernmental transfer, 

How Dots North Dakota Qualify for tltls Funding? 
North Dakota quaHfies for this unique funding 

source because we have two governmental nursing 
facilities located in Dunseith and McVille. The formula 
for calculating how much money North Dakota qualities 
for is complex and is based upon the number of Medicaid 
resident days in all North Dakota nursing fdcilities. The 
total MediC"-aid resident days are then multiplied by the 
difference between our Medicare and Medicaid rates. 
Tradit.ionaUy Medicare pays more for care then Medicaid. 

After application of the formula, North Dakota 
applies for the Medicaid dollars. and the money is 
ultimately deposited in the North Dakota Health Care 
Trust Fund. 

How Have The Truat Fund Dollars Been Spent? 
1999-2001 * Service Payments to the Elderly and Disabled 

(SPED) - $4.2 million 

* Development of assisted living and other alternatives to nursing faciHty care - approximately $2 
million 

2001M2003 
HB 1196 was comprehensive long term care legisJation md directed how trust fund dollars were to be 
spent. Fonner Senator Solberg, Representative Devlin and Representative Boucher worked on HB 1196 
nine months prior to it being introduced to the 2001 legislature. HB I 196 fonded: 

* Salary and benefit enhancement to long term care staff - $8 ,2 million 

* Increased personal needs money for nursing facility, basic care and developmentally.disabled (DD) 
residents on assistance. Nursing facility and DD residents personal needs allowance increased 
from $40 to $50 per month. Basic r.are residents personal needs allowance increased from $45 to 
$60per m th. 

* 
* 
* 

Two percent loans to remodel nursing facilities, basic 
care facilities and assisted living faciliti~ M $ 12 mi II ion 

Bed reduction / facility closure incentives - $4 million 

Update nursing facility limits to J 999. 

Tht 111lcrogrephtc fine~ on thl• film art accurate reproduction• of records dtltverod to Modern lnfonnatlon sytteftll for 111fcrofflmlno end J' 
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HIPAA compliance funds for Department of Human Services (OHS) - $3 million 

Scholarship and loan repayment grants to nursing facilities to recruit and retain nurses and student 
nurses - $589~500 

• Service payments to the elderly and disabled (SPED) - $6.8 million 

* Senior Citi:r.ens mill levy grants - $250,000 

* 
* 
* 

Grant program to convert ambulances to quack response units - $225,000 

Long term care and nursing facility payment study - $241,006 

Train in-home caregivers - $'40,000 

* Targeted case management - $338,530 

* Grants to developmentally-disabled (DD) independellt living centers .. $100,000 

* $500,000 each to McVille and Dunseith for transfers. 

Lqulatlv~ llltl!IU of 51"' u,lsldtlve Asumbly 
"k is the intent of'tbe fifty-sewnth legislative assembly that the Jmte 30, 2003, unobligated balance 

in the North Dakota Health Qare Trust Fund and any inv«,tment earnings en that amount c:turing the 2003 .. 
200S bienniwn not be appr<,priated but be retained in the fund to be used to continue, for periods 
subaequent to the 2003 • 200S biennium, the iuCl"NSed funding leYels authorized in HB I 196 fbrthe 2001-
2003 biennium.,. - HD 1196 

CurN11t SJotus of ti,~ F1111d 
The Hoewn Budget uses all the funds except $616,902. Approximately $18.l miUim ism the 

budget for oontinwng the priorities established by the 200 I legislature. The remain.ins dollars are for the 
DHS 2001-2003 deficiency appropriation of$16.3 million (SB 2025) and $20 million (SB 2012) is to 
replace state funds previously used to fund nursing facilities. 

NDLTCA PoaUum on th~ Trust Fund 
* Keep the Trust Fund intact. 

* Support taking $850.000 from the Trust Fund for the share of the nursing facility deficiency 
appropriation, not the full $16.3 as requested in SB 2025. 

* Oppose talcing $20 million from the IGT Trust Fund to replace current nursing facility funding in 
the 2003/2005 budget (SB 2012). 

* Support money from the trust fund to advquateJy fund care to nursing facility residents during the 
2003/2005 biennium. 

orth Dakota 

SSOCIATION 

1900 North 11 th Street 
Bismarck, ND 5850 l 
(701) 222--0660 
Fax: (701) 223-0977 
Web Site: www.ndltca.org 
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Dear State Modicaid l>ifcctor: 

H~lh Care Fina.,cin,c Ad~aniMlralion 

C•nter for Medicaid and St1tc Opentlon• 
1500 Sfcarlty Bouvard 

. Baltimon, MD 21244-1850 

July 26, 2000 

It has oome to our attention that tome Staiea 1111 ..sing the flexibility in setting tho maximum 
ratc;11 tt.t oan be paid UAdcr' tbc, Medicaid program (the ao-callod ~ paymmt Umitl") tu pay 
govamaem-owned facilities at a rate &r exoaeding their cost of NrVUll Medlomd llcoc&&Uriea 
so that tho States can pin Federal Medicaid matching paymentl without new Sbde.ooalribudons. 
I am writias to aay tb.i we intend to~ this problem., and to outline ow OODOadl IDCI tba 

prooesl for adchessiq them. 

Background 

A.a ,-know,_.. oum::nt Federal tepl.tioas, Statel bavc gleat floxibiltty in aeffiag the 
Medicaid ndcs tlalt tbey pay to IIUning balw 111d hospitals~ Tbc$o n,guLdioal do _..lilb m 
overall rnaodnnin paymaat; S.. may pay facilidet a total IIIDOllllt up to the leYel tbai Mdcarc 
would ~ fbr tho same scmc:es. However, it a'ppem-a that some s~ .-c: 

,, . 
0 dalculatin, the mutnium llfflOUllt tJuit. in tbeory. could be ~d-to each Malicaid &cility 

(refa1ed to as'the~pa)mem limtt"or"UP1'j; · · 
' . 

lJ adding these amounts together to create excessive payment -ates to a 'few COQllty or mUnicipal 
· facilities; . · 

' 
□ ciaiminc Fcdetal matchina dollars based on these excessive payment rates;~ then 

• 
□ dittlding these county or municipal &cilitia to transfer large portion, of the exoeaiYc 

payments back to the State government. 

It appoars that many States allow their county.owned providers to keep only • innall fracdoai of 
the Federal fiatlds (less than five percent) that are~ to provide these cotceeaive 
~'reimbursanents." The practical outcome i1 that tf\e States uains thi1 financin&-mechanism 
actually aain Federal matdaing payments without any new State financial contnoution.. . This 
practice is not oomiatent with the intent or the Medicaid ttatute that specifies that provider 
payments must be economic and efficient, It a Statt requires facilities to refund its own 
Medi~d contribution, tho practice also effectively undermines the requirement that a State share 
in the funding for its Medicaid program, 

J 

J 
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Moreover, this practice appears to be creating rapid increases in Federal Medicaid spending., with 
no commensurate incre1$e in Medicaid oov~ quality, or amount of scrvicee provided. There 
is prclimm.ry evidence that this cum:nt practice hat contributed to a spike in Fedenl Medic.id 
spendina, The States' estimates of' Federal Modioaid SJKffldin& for FY 2000 have alNiedy 
incmased by Sl.4 billion over earlier projediom. We believe $1.9 billion oftlu incmae is 
likf:ly due to the circulation of funds through the UPL 1oophoJe. The five-year coat of thia 
growing Stato practice would be at least $12 billion, and there is an influx ofncw. State 
proposals. CW'rently, l 7 States have apr,toved plan ameatdmants and another 11 ha~ Mlbmittod 
amendments. Thi• could havo tho 10"8-tam cdfoct of unclcrminin& tho core miuion ad tho 
broad-bued support for Medicaid, whioh guarantocs mitical health eetricea to our.­
vulnerable populadons: low-income duldreu and fatnilies, people with diaabilitia. ll1ICI the 
elderly. 

The exceu Fc,daal Medicaid payments that are.abated with State and low govenunmts .-e put 
to any n\llllber of uses-both health. and non-heelth'll"elated. It appea&'ll tozne States allow public 
ho~pla.la to·keep a ponioll of tbae t\aods to help pay lot uncompcoaatcd care. While 1he 
Medicaid ~on-1~ sbaro hospital (DSH) program WU creatt.d to cowr these costa and 
now acooaats ftf'moro tmm·Sl4 billion annually in Medicaid spendin& tbe DSH pn,g1am bis 
not al~_. tbe l)l'OWing cballenpof caribg for the W1WUn:d. Some State, have, throuab tho 
OPL ~-citcum~ted the l1atUtor)' DSH limits-using indirect means to accompUm . 
what tho DSH IMltute does not allow. . . 

( 

~e States are ~ing these payme,q~ to. pay tho statutory State !Jharc Or M~~ or of tho Stato C· 
Childrcnw• Health Jnsuranec Program (SCHJP). While Medioaid and SCHIP are Pcderal/Stato · 
parmcrships in which each partner pays a share c;;tablished in statute, the U.PL arrangements shift 
soanc portion of a State's sham to tbc Federal government. The result is that Federal tu.payers iD 
all States are forced to shoulder more than thair fair share for Medicaid aad SCHIP in a few s~.. . 
Some St.ates tr'f: using the UPL arrangtmeat to finance other health pn:,gaams. This n:sulta ln 
MediGlid funding being used for othe.wise laudable health care PUl'pOICS (such u providing 
coa\n11mity-ba.sed .-vices for senior citizens at penons with disabilities) but for people tnd/or 
servicts bOt eligible for Modicaid coverap. , · 

Other 1flP()rts .ugest that some States have gone so rm u to use-or intend to uae-the UPL 
arnmgcment for non .. hcalth purposes. Scvcral States appear to have used it to fill budget gaps. 
Another State•s local newspaper reported that Federal Medioaid funds would be ~ for S"late 
tax cuts or for reducing State debt. One Stat" announced that it intended to use funds generated 
throuah the UPL system to pay for education programs. This practice, which ia effectively 
general revenue •harin& is inconsistent with the McdicaJd statute, Con,eresslonal intent. and 
Administration policy. 

r 

Yht •fcl'otr11p1fc 1..,.. on thf• fflM n• accu.-.te reprocutfona of recorda •lfwl',ct to Nodtrn rnfo,-tfon IYlt• for MfcrofHMfnt end J 
WtN f tllled fr. th• .._l•r cour•• of bwfnttt. Th• phototrat)hfc procttt Mfftt ttandtrdt of tht Alltrft11n Natfonet lt.,,.rdl lnetttutt . 
(AIIII) for erchfY•l fflfcrofflM. N011CII If tht fflMd • ..,. tb.ow ft lffl lttfbl• than thf• Notfct, ft f• dul to th• quality of th• 
doultnt btfna ff lNd. 1 ®t"\ ~ C)i \~ 

l)l<-, ff>.~ -~ ,~P:lc3 
Operator'• 11,ntturt Dltt 
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• 
The HHS Offict oflns~or General is conducting a rcvlew of UPL practices in a nuinbor of 
States and will be reporting on them soon. We are informed that the Oenetal Accountina Office 
rnay be invostiptlng as well. 

Administndon Actions 

The Admmiatntion is comanittod to aupportit,g health catt providen who MtYt the UDinM't4 
and ohn:mic.lly ill and to assuring that they can continue to do so. The Pn:lident'• budget 
includes more thin $JOO billion over 10 ~ to expand health UIIUl'IDOO to the uraiusun,d.. 
Tbe9C ftmd9 would reduce tho uncomrms,ted care in public hospitals. It allo hachxlcl • loas­
ten n care initiative aod Medicare and Medicaid pro\'idet payment aestunadon ~ve that 
explicidy waet fbftdina to nunin& homes and hotpitala, which will.-190 help ta.titutioa. 
cliawtly. Wt have urpd the CongtaSS to pass tbi• initiatlv~ thi111 ~ and Me developing an~, 
nou .. r.iecUoaid pn,gnm that wouid ._ money 1o public hospiblle as part of our effons to 
~uns ICOO$S wt quality ofhealtb care natioawlde • 

We lrO mo ooa,mitted to ID..,.ging tbe Modic.d proaram cfticimt!y under~ cmrmt law IO 
that it continue1Jo ICltVc Medicaid beneficiaries well and ietain tbe COQfldea&,e of Ibo awion '• 
taxpa)'ln. 'TbeAdmmulratiora is dc:velopiq a propoeal to maure that Medkaid ~-­
the statutory sta.datd of efticieooy and OCODOm)'. We 'Will publish a Notice of Propo8Cll 
Rulemlkifta (NPRM) dult modifics,tbc cum:at UPi. within tbe ocx.t smftl woeb. As we work 
to develop tbia prc>posal WO witl COn~nlJO to meet with you and ~tativa of oomunltn. 
public hospl~t. nursing homes, labM; ud otbcrs to h.- conocms and suaestions. We will 
also explon, tho idea of legislation that puts an imn;iediatc end. to paying States that file a UPL 
Si.ta plan amendment in the intervauna period before any regulation takes effect. 

Bc:causc a numt,cr of Statt health programs rely substantially on funds gcm:nted through this 
UPL loophole, our NPllM will include adequate b'ansition provisions. We will be solicitiag 
comments on our proposed duani;es to the UPL as well as the transition provisions. We 
understand that change will be difficult..;just a it was in the early I 9901s whm the Fcdenil/State 
financing relationship had to ~ re-adjusted because of now-illegal State funding mechanisms of 
donations and taxes, We will specifically solicit comments on pto(JOsod transitioaw periods to 
address this reliance. 

The Medicaid propn has been succmsfial over tbe ye,r, in providing vi~ health oare services 
to milliom of'low .. incomo America1'S. It wm wntinue to be successtul orily to the extait 1hat it 
adheres to that mission and ensura tlult the funds provided are used appropriately and that the 

I 
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,, . . , 
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Proatll\ r.■,p ill .._ity. ?be profpU wiU lliljoy publie ~ aaly If~ maildNIII pu1tk 
trutt. I look foe ••d 10 woddls With Y011 to prewve,that. 
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Director. ...._w.:. C • . ~ &wa l'!IINrM:l!Mt . . 

N--• Coala~of Stllte~ 
' 

Mr ... tSilo ' 
~ .. Healdaugitl~ 
Nllioall Gowluon" Aaoci ._ 
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TESTIMONY BEFORE THE SENATE APPROPRIATIONS COMMITTEE 

REGARDING HOUSE BILL 1200 

FEBRUARY 28, 2003 

Chairman Holmberg, members of the commlttN, I am David Zentner, Director of 

Medlcal Service• for the Department of Human Service•. I appear to provide 

Information on this blll. 

As you are aware, Senate BIii 2025 provides for a deficiency appropriation of up 

to $18.3 mllllon for the current biennium shortfall In the Medicaid Program. 

Included In the $18.3 mllllon Is the $850.000 designated to cover the 1 % allotment 

for nursing facilltlea that was authorized by Govemor Hoeven due to the revenue 

shortfall In the current biennium. The Senate passed Senate BIii 2025 on 

February 20, 2003. 

House DIii 1200 also contains a flacal note for $850,000 that Is designated to 

cover the 1 % allotment for nursing facllltlea. Since the Senate authorized the 

deficiency appropriation. the $850,000 of state funds In this blll Is duplicated In 

Senate BIii 2025. 

I would be happy to respond to any questions you m~y have. 
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