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2003 HOUSE NATURAL RSSOURCES 

HB 1216 

,I,. 
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2003 HOUSE STANDING COMMITTEE MINUTES 

BILl/RESOLUTION NO. 1216 

House Natural Resources Committee 

CJ Conference Committee 

Hearing Date January 23, 2003 

Tt Number Side A Side B Meter# --,------+----------1--------..;.__, _____ --4 
I 0-3244 

Committee Clerk Si 

Minutes: 

Chair Nellon called the hearing on HB t 216 relating to bonds for agents distributing hwiting 

and fishing licenses. 

Rep. Drovedal: Introduced HB 1216. Citing concern relating to the low dollar amount on bonds 

insuring game and fish licenses. 

Rep. Keiser: What is the risk we are trying to mitigate? 

Rep. Drovdal: It is an insurance policy against loses related to an outstanding game and fish 

license distributed to the auditors office of a particular county. 'fhe game and fish department 

can still receive the funds from the sale of that license despite a bankruptcy or disappearance of a 

vendor. 

Kevin Glatt: Burleigh County Auditor. North Dakota County Auditors Association. Spoke in 

support ofHB 1216. We are trying to be proactive to prevent future problems. 

\:J Chair Nellon: Have you spoken to the vendors about this? 

I 

........ 11:.; ~--,.. 
•,' 
'J 
~ 

'.J 



!1 
'Pqe2 

I: Houae Natural Resources Committee i Bill/Resolution Nwnber 1216 ' 

() Hearina Date January 23, 2003 

lu'Yba Glatt: Moat of the vendors are more than happy to participate in this program rather than 

try to go to a private bond to cover this program, 

Chair Nellon: How many vendors do you have? 

Kevin Glatt: It varies however the number is getting smaller and the vendors are getting bigger, 

r Rep. Nott.tad: What is the notification process for the vendors. What do we do for this 

r season. Will the vendors be in violation from August to November. 
' t , Chair Nellon: Paul Shadewell can answer that. 

Rep. Keller: Is the Internet circumventing the vendors for licenses. 

Kevin Glatt: The remaining vendors are getting larger. Who would have thought K-Mart would 

go out of business. I wony about them and they are one of our largest vendors. 

0 Rep. Porter: Is this bond a good deal compared with the private sector bonds. 

Kevin Glatt: There is only one vendor that does that. Stamart pays about $SO opposed to the 

$ l O because their business crosses state lines. 

Jeff Bitz: Administrator of state bond fund. Testified in support with a proposed amendment. 

Currently the state bond fund has 275 vendors for game and fish licenses. This generates $2,750 

in revenue. This would raise the fee from $5 to $1 S, However it still does not adequately fund 

the exposure the state could eventually have from a situation from a scenario like K-mart 

example from Mr. Glatt. We have no open or active claims against the fund from anyone who 

sells game and fish licenses. There are currently 24 open claims against the fund. None of those 

were game and fish license vendors. 

Rep. Porter: Is this fund separate from the rest of the general fund? 

\~ Jeff Bltz: No 
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Houc, Nat\nl Resources Committee 
Bill/Resolution Number 1216 
Hearina Date January 23. 2003 

Rep. Notfettad: What do we do for this season. WU! the vendors be in violation from August 

to November? 

Jeff Bitz: We would prorate the difference and notify the difference. 

Chair Nellon: Is restitution possible in this. 

Jeff Bhz: Rarely has the state bonding fund ev« successfully collected, Most are written off 

because there is no means to pay. This exposure continues to grow. 

Rep. Porter: What would this bond run in the private sector. 

Jeff Bhz: Probably in excess of $SO. 

Rep. DeKreyi Do you rein.sure? 

/~ Jeff Bhz: We have the option, but we do not. 
, _ _) 

Paul Shadewakl: North Dakota Game and Fish Dept. Testified in support ofHB 1216. 

Chair Nellon: Does the auditor set the rate? 

Paul Shadewakl: The commissioner sets this. The auditors know who is a problem vendor and 

can decide how to administer these licenses. 

Chair Nellon: Jeff Bitz can up an amendment relating to create a 3 tiered sliding scale tbr the 

vendors with Rep. Drovedal. 

Chair Nellon adjourned the meeting. 
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2003 HOUSB ST ANDINO COMMl'ITEB MINUTES 

BILI/RBSOLOTION NO. 1216 

House Natural Resources Committee 

CJ Conference Committee 

Hearing Date January 30, 2003 

't Number Side A SideB 
I xx 

Committee Clerk Si 

Minutes: 

Chair Nellon reopened HB 1216. 

Rep. Dro•clal moved an ame.1tdment seconded by Rep. Nottettad. 

Motion carries by voice vote. 

Meter# 
2 400-2785 

Rep. Nottestad moves a Do Pa,1 with Amendmenta seconded by Rep. Clark. The motion 

carried by a vote of 11-0.3. Rep. Norland will carry. 
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BUL'Resolutlon No.: HB 1216 

FISCAL NOTE 
Requnted by Legl1latlve Councll 

01/13/2003 

1 A. State n.c.t effect: k#nt/fy the state fiscal effect and the fiscal effect on agency appropriations compared to 
fundlna levels and - - - - .-:..tlons ant/oloated under current law. 

2001-2003 Biennium 2003-2005 Biennium 2005-2007 Biennium 
General Other Funds o..,.,., Other Funds o..,.,.., othel'Funds 

Fund Fund Fund 
I '' 

Revenues 
E~..:: .... ~ 
... . , . 
.. ~r---r• ........... 

1 B. Countv. cltv. and IIChool dl•trlct flscal err.ct: ldentHv the fiscal effect on the •· - ~,. DOlltlcal subdivision. 
2001-2003 Biennium 2003-2005 Biennium 2005-2007 Biennium 

School Schoof School 
Counties Cities Districts Counties Cities Dlatrtcta Countlel Cities Dlstrlcta 

2. Narrallve: ldentJfy the aspects of the measure which cause fiscal Impact and Include any comments relflvant to 
your anslysls. 

0 No &acal '-tl■ a11tlclpoted. 

3. State fllcal .«.ct detail: For Information shown under state fiscal effect In 1A, pleau: 
A. Revenuee: Exp/sin the revenue amounts, Provide detail, when appropriate, for each revenue type and 

fund affected and any amounts Included In the executive budget. 

B. ExpendNurea: Exp/sin the expenditure amounts. Provide detail, when appropriate, for each agency, line 
119m, and fund afltlcted and the number of FTE positions affected. 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect on 
the blennlal appropriation for each agency and fund affected and any amounts Included In the executive 
budget. Indicate the relationship between the amounts shown for expenditures and appropriations. 

~------.....,,,..---:-~----:---,-:-------r~----~---=--~::-:--=---:-----:---Name: Paul Sohadewald !Agency: ND Game and Fish Department 
Phone Number: 328-6328 !Date Prepared: 01/13/2003 
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January 23. 2003 

PROPOSED AMENDMENT TO HOUSE BILL NO. 1216 

Page 1, line 9, overstrike 0 ten" and hnrnediately thereafter insert "1hid~0 

Renumber accordingly 
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30383.0101 nu.. P,...,...ed by the ~adv• Council ltaff for 
Representative Df'OYdaJ 

January 24, 2003 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1218 

Page 1, llne 9, after •doffars• 1nsen •tor each nv, thousand dollara of goyarage• 

Page 1, fine 16, overstrike "llmlted to• and remove the ov811trfke over "liYe" and Insert 
Immediately thereafter 11thousand dpllana, ten thoyHIJd doHara. o(' 

Page 1, line 1 &, after •year" Insert •aa determined by the couf1lY audftot" 
Renumber accordfngly 

Page No. 1 30383.0101 
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Date: // :Y/4J 
Roll Call Vote#: / 

2003 HOUSE ST ANDING COMMITfEE ROLL CALL VOTES 
BILL/RESOLUTION NO. /2-I 6 

House House Natural Resources 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken o~ lw tk L,,1tJ. 

Committee 

Motion Made By _......,k_•_,.ff_{s..._f ....... J._____ Seconded By _ ___,Ct ....... ,-4'~k----

Representadv• Ya No Representattv• YM No ··- ~,~_ .... ,l'l 

Chainnan Jon 0. NeJson V 

Vice-Chainnan Todd Porter l/ 
Reo. Byron Clark r/, 
Rep. Duane DeKrey ,/j 
Reo. David Drovdal V 
Rep. Lyle Hanson 
Reo. Bob Hunskor I/ ~, -Reo. Dennis Johnson ,,_ --Rep. 0eorae Keiser ~ 

I I - . ., __ 
Rep. Scott K.ellh V 

.... ''ti .....;1.,--.. . 

Reo. Prank Klein a/ ·--
'.Ren. Mike Norland ✓ 
Rep. Darrell Nottestad 1/ 
Rea,. Dorvan Solberg - 1-

Total 

Absent 

(Yes) __ I+-/ ____ , ___ No_{) _____ _ 

3 
Floor Assignment 

ti 

If the vote is on an amendment. briefly indicate intent: 
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RIPORT OF STANDING COIIMmD (410) ,.,., a, 2003 1:44 a.m. Module No: Hfl-20-1801 
Canilr:Nortand 

IIINlt LC: 30383.0101 Title: .0200 

Rl!PORT 0rr STANDING COMMII I l!I 
HI 1118: Nlbnl RIIOUfNe Comm1aN (Rip.~! . Chairmen) recommends 

AIIINDMINTI AB FOLLOWS and when 80 amenaea, recommends DO PA88 
(11 YEAS, 0 NAYS, 3 ABSENT AND NOT VOTING). HB 1218 was placed on the 
Sixth Ofder on the calendar. 

Page 1, llne 9, after •dollara• Insert •tor each ftYe thouand dollars of coverage• 

Page 1, llne 16, overstrike 1llmfted to• and remove the overstrike over • 1Ye1 and Insert 
Immediately thereafter 11thou11nd dollars. ten thousand dollars. or-

Page 1, Une 1 e, after -yea,.■ Insert • aa determined by the couotv audttor' 
Renumberaccordir,cw 

(2) DESK, (3) COMM Pagf1 No. 1 HA-20-1601 
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2003 SENATE NATURAL RESOURCES 

Hl3 1216 

The mfcrographfc {~ges on thfs fflm are accurate reproductfons of records delivered to Modern Information systems for mtcrofflmfng and 
were fftffled fn the r~ular course of busfnoss. The photographic process meets standards of the American National Standards Institute 
(ANSI) for archfval microfilm, HOTICE: If the filmed Image ab,ove is less legfble than this Notfce1 It Is due to the quality of the 
docr.ment being ff lmed, . , (}\ 

\)us N~-&~roxxl~) \cl~\o3 ___ _ 
operator's SI~ Date 
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2003 SENATE STANDING COMMITTEE MINUTES 

BILURESOLUTION NO. HB 1216 

Senate Natural Resources Committee 

□ Conference Committee 

Hearing Date 2-28-03 

Ta eNumber Side A Side B Meter# 
1 X 0.2 - 8.8 

Committee Clerk Si ature 

Minutes: 

Senator Thomas Fisch@r, Chainnan of the Senate Natural Resources Committee opened the 

hearing HB 1216 relating to bonds for agents distributing hunting and fishing licenses. 

All members of the committee were present except Senator Joel Heitkamp. 

Representative David Droydal of District 39 cosponsor of HB 1216 introduced the bill stating 

the bill deals with the bonding requirements that county auditors can require. Under current 

North Dakotn law a $5,000.00 bond is required for security costing them $10.00. If there should 

ue a loss the bond posted would cover that loss, but because of the increased hunting license fees 

there could be a larger loss so an increase would seem warranted. The bond would now ½e 

$10.00 for every $5,000.00 for coverage. There are three options of$S,OOO.OO, 

$10,000.00 and $15,000.00 per agent per year as detennined by the county auditor. 

He also presented written testimony by two auditors Kevin Glass and Frances Olson (See 

attached). 

... - ¥ -··.. • ....... .--.......... f=- ••• ' • 

The 111fcrogrtphfc finages on thfs fflm are accurate reproductfonR of records dtlfvered to Modern ttifotWtfon tvtt• for .. ~~fl·ltf,_··;.·-··;.1 
were f flMed fn tht teO&,;tar course of busfness. The photographic proceu meet. standards of the Amerfc:an Netf onet St..-dlrdl lnttftutt 1 
(ANS,) for archival Mfcrofflrn. NOTlCE: If the filmed Image aqove ts less legible than this Notice, ft (s due to the quality of tht 
docunent bofng ff llneff, · , 

. '_Di,.~~ 1cl~lo3 . 
Operator's S inafure Oate 
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Page2 
Senate Natural Resources Committee 
Bill/Resolution Number HB 1216 

,I""'\ Hearing Date 2-28-03 

Paul Schadewald, Chief of Administrative Services for the North Dakota Game & Fish 

Department testified in support in HB 1216 stating they agree with the county auditors. Auditors 

will now have options and flexibility to protect themselves. Graduated amounts is afao good as 

the venders range in size. 

l_t2ff Big, Administrator of the State Bonding F,md testified in support ofHB 1216 clarifying 

that license venders must pay the $10.00 for the $5,000.00 bond. With respect to the state 

bonding fund as far as the fidelity blanket bond, if the fund maintains a balance of $2.5 million, 

there is no charge to agencies or political subdivisions for those participating to in the state 

bonding fund. Currently there is a surplus in the fund. 

Mike Donahue representing the Wildlife Federation testified in support of HB 1216. 

There was no opposing or neutral testimony ofHB 1216. 

Senator Fischer_closed the hearing on HB 1216. 

Senator Ben Tollefson made a motion for Do Pass ofHB 1216. 

Senator Frebora second the motion. 

Roll call vote was taken indicating 6 YEAS, 0 NAYS AND 1 ABSENT OR NOT VOTING. 

SenatGr Frebor1 will carry HB 1216. 
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Date: 
Roll Call Vote#: 

2003 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. / ";)../ ~ 

Senate Sennte Natural Resources 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken 1)0 
Motion Made By J:-t-~~---'-'~YFJ:....:.....L..-=---- Seconded By __ 

(,I 

Senators Yes, No Senators 
Senator Thomas Fischer ,/ Senator Michael A. Everv 
Senator Ben Tollefson ✓ Senator k,el C. HeitkantJ! 
Senator Layton Freboru v 
Senator Stanley W. Lyson ✓ -
Senator John T. Travnor ✓ . 
--

Total (Yes) _____ ..._!:1/e~ ____ No () 

Absent 

Committee 

Yes No 
v 

Floor Assignment v~ _ 

If the vote is on an anwndment, briefly indicate inteuV ------------

TIM 111fcr09rephfc hneges on thfs fflm are accurate reproductions of records dtlfvtred to .._rn lnfoMMtton ayetal for •forofll~fr.o n 
were ff llwed fn tht r--,uler course of busfness. The photographfc process meets 1tendards of the Altltlrfcen N1tfonat ttandlardl lr.t1tut• 
(ANSI) for archfval microfilm. NOTICE= If the fllrned frnage ab;ove fs loss legible than this Notfce, It Is due to the qual1tV of tt. 
cto«:u,,ent being fl lmed. \-....... Q \y----. 

r-Ll)u ~~\i_~ \cl~-\D3 
Operator's Signature~ Date 
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Rl!PORT OF STANDIN(3 COMMITTflE (410) 
February 28, 2003 11 :412 a.m. 

Module No: SR-36-3863 
Carrier: Preborg 

Insert LC: • Tftle: • 

REPORT OF STANDING COMMITTEE 
HB 1216, as engro884ad: Natural Resourcee Committee (Sen. Fischer, Chairman) 

recommends DC• PASS (6 YEAS, 0 NAYS, 1 ABSENT AND NOT VOTING). 
Engrossed HB 12·1e was placed on the Fourteenth order on the calendar. 

(2) DESK, (3) COMM Page No. 1 SR·36-36o3 

The Mforotrlf:)htc 11110ff on thh film ere accurate reproductfons of records dtlfvered to Modern lnf<1rMtfon Syate1111 for Mfcroffl111fno end J 
wore fHIMd fn tht r.-J.11· course of busfneu. The photographic: process nieeta etanderdt of the Arnerfcan Natf onel Stanct.rch tnatftute 
(AASI) f6r archfval mfcrofflm, NOYlCEr rf thij filmed f111t119e •~vela leas legfble than this Notice, ft Is due to the quality of the ' 
doc1.111ent ~Ing fflmed. .. . . 
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2003 TESTIMONY 

HB 1216 

The mf crographtc Images on thie f I lm ere accurate repr•oductions of records del lvered to Modorn Information Systefl'IS for mfcM1f lmlr,g and 
were fflllled fn the ro91.1lar course of busfness, The photographic process meets standards oi the American Natfona, Standards Institute 
(ANSI) for archfval mfcrofflm. NOTICF.: If tho filmed Image ab:ove fs less legfble than this Notice, ft Is due to the quality of the 
doc11nent befng fflmed, ,- _ -"J~ ~ 
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"Franoe11 Olson" 
< folson@4eyea.net > 

02/24/2003 01: 13 PM 

Representative Drovdal, 

To: "David Drovdal" <ddrovdal@state.nd.us> 
co: "Kevin Glatt" < kglatt@state.nd.us > 

Subject: HB 1 216 and SB 2187 

I have reviewed the engrossed bills as they have come from the respective houses. 

As I am not able to attend the hearings scheduled on these two bills, having prior 
commitments, f would like to offer this testimony. 

Basically, both versions afford county auditors Increased coverage, which Is what we 
wanted originally. 

However, I would prefer that HB 1216 would be adopted rather than SB 2187 as 1216 
gives more flexlblllty to auditors. For most of my vendors, $5,000 bond coverage Is 
sufficient. For one, the $15,000 bond would barely make it at the beginning of huntlnr1 
season. With the changes In 1216, I would not have to under-bond some vendors and 
over-bond others. 

Therefore, I would ask that you vote "no" on SB 2187, and continue to support Hb 
1216. 

Thank you. 

Frances M Olson 
McKenzie County Auditor 
PO Box 543 
Watford City ND 58854-0543 
701-444-3016 
701•444-4113 fax 
folson@4eyes.net 

The 111fcroorllP.flfc hMGff on thf • fflm •r• accurate reproductions of r.eords delivered to Modern rnfortMtltWt IYlt• for .. ,rofff,olti d 
were ff h111d ftl the rAOUl•r couree of busfnctss, The photogrephfc process meets stenderds of the American ~•tfonal Stendlrck 'n,tf~ 
(ANSI) for archfval mfcrofftm. NOYICEs If the ffhned fmage ab.ove fs less legible than this Notice, ft Is due to the quality of the 
doelffltnt befng fflrned. 

"" fl;;~\)\)M~ 1<.S\~03 Operatcr'• Sg~ Date 
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February 24, 2003 

Senator Krauter 
Representati11e Drovdahl 

Re: SB 2187 
HB 1216 

I am sorry to Inform you that I wlll not be available for the Committee meetings 
scheduled later this week for S82187 & HB1216, both relating to bonds for 
agents distributing hunting and fishing licenses. I will be In Grand Forks 
officiating the ND Boys High School Hockey Tournament. 

At this point I do not know how to resolve the Issue of having bills In both the 
t1ouse and senate. I do believe however that the amendments to HB1216 better 
serve the needs of county auditors and license vendors. My memory tells me 
that HB1216 was heard In committee the day before S82187 with amendments 
proposed. I Incorrectly anticipated that the same amendments would be offered 
at the senate subcommittee hearing. 

In any case, It Is my opinion and those of the several auditors' I contacted that 
the amendments to HB1216 better serve the needs of county auditors and 
vendors. 

Again, I am sorry that I will not be available February 27 & 28, but feel free to 
contact me anytime before or after those days. 

On behalf of the ND County Auditors Association, Thank You for your help and 
support on this matter. 

Kevin J. Glatt 
Burleigh County Auditor 

The 1111 ~rotra.,hf~ ttMlilri ott ttlt• fH• aNt acawate rtpr:Clduettcn1 of rec<trdl dtltvered to Mocftrn lnfor.tfon sytttMI for ■fcrofflMfrf ilNI 
were fflMed fn tht r_.ular coorse of buafneat. the phota,l'apfttc procett ru•t• 1t_.l'dt of the AMtrf cw, Natiansl Stender-di INt t~• 
(ANSI) for archfval ,nfcrufllm. NOTICE: Jf the ftlmed fffl'lgt eb,ove fa lett legfble than thfa Notfce, ft ft di.le to the qutlfty of tt.. 
docuront being fllmod, ~S;iSi.ts~ d, I Q 1J2,,s, .~ ~ \ p_o 
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