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2003 HOUSE STANDING COMMITTEE MINUTES 

BILURESOLUTION NO. HB l 268 

House Human Services Committee 

0 Conference Committee 

Heating Date January 20, 2003 

T Number Side A SideB 
1 X 

2 X 

Committee Clerk Si atw'e 

Minutes: 

Meter# 
23.6 - 61.5 
0.4- 25.S 

;Rm,. PeYlin appeared as prime sponsor in support of the bill with written testimony. 

Rsm, Bckre appeared for Sen. Thane who is a sponsor and supports the bill stating its the right 

thing to do 

Rc,p, Nicholas appeared as a sponsor in support stating that under federal law, thi~ allowg us to 

recover some more of our costs 

Rep. Wald appeared as a sponsor in support also. 

am,. Severson appeared in support with written testimony. 

Al Wolf. Attorney at Law, representing the nursing homes in McVille, Cando, Wahpeton, 

LaMoure, Ellendale, Garrison & Dickinson appeared in support with written testimony. 

Tim Tracy, CEO Towner County Medical Center in Cando, appeared in support with written 

testimony. 
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Page2 
House Human Services Committee 
Bill/Resolution Nwnber HB 1268 
Hearing Date J e.nuary 20. 2003 

Questions of Mr, Tracy of whether Towner County Medical Center was a for profit or non profit 

organization. Not for profit, Also on the rate setting .. response being this was patterned after 

federal ntle where you buy it, depreciating it and reselling it for a depreciating value and being 

able to recover all the depreciation, 

Bob Spencer. General Manageir & CEO of Northern Plains Cooperative. appeared in support 

stating they have brought 2 medical clinics together under 1 umbrella. 

Jim Qgdebl. Administrator of Nelson County Health System. MoVillet ND appeared in support 

with written testimony, 

KQyjn Qreft: CEO of the Benedictine Living Communities, Bismarck, ND appeared in support 

with written testimony and attachment of ND Unreimbursed Property Analysis. 

Dayid Zentner. Director of Medical Services appeareJ neutral and to provide infonnation on the 

bill stating they have different infonnation than what was given to the committee earlier. 

Shelly Petetson of the ND Long Term Care Assoc. appeared to answer questions for the 

oommittee regarding nursing homes. 
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2003 HOUSE STANDING COMMITIEB MINUTES 

BILURESOLUTION NO. HB 1268 

House Human Services Committee 

IJ Conference Committee 

Hearing Date January 21, 2003 

T Number Side A Sidt· B Meter# 
2 " 46,S .. SO.S 

Committee Clerk Si 

Continued Discussion: 

Rem, Weisz stated that if the bill clears, it goes straight to appropriations and that is where they 

need the infonnation as those communities (7 or 8 towns ) are not listed in the bill. Preference is 

vote for it and send to appropriations or least favorite is to kill it. 

Rep. Kreidt moved a DP and refer to Approprlationst second by Rep. Pollett. 9 .. 3 .. 1 

Rep. Devlin will carry the bill. 
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Amendment to: HB 1268 

FISCAL NOTE 
Requtlted by Ltgl•latlv• Counoll 

02/1912003 

1A. State fleoal effect: Identify tho stat• nscal effect and the fiscal effect on agency appropriations compared to 
fundlna levels and - :-:Stlons antloloated under current law, 

2001-2003 BltnnluM 2003•2005 Biennium 2005-2007 Biennium 
General other Funds G1ner1I otherFunda General Other Fund• 

Fund Fund fund 
R1v1nuta $( $M2,&24 
Expendttu .... $185.1,441 $342.e24 
A .. r- ___ :._:1on1 $(l $0 

18. County, cltY, and achoot dt1trtct fllOIII en.ct: ldentl!Y the fiscal effect on the aDDroJJrlate l)O//t/cal subdivision. 
2001-2003 Biennium 2003-2005 Biennium 2005-2007 Biennium 

School School School 
Counu .. Cffla Dlatrlctt Countt• Cltlu Dl1trlcta Countf11 Cltlu Districts 

-
2, Narrative: Identify the aspects of the measUI'$ which cause fltcal Impact and Include any comments relevant to 
} oor analysls. 

Thia blll amends and reenacts sectlun 50-24.4-15 of the Century Code relatlng to nursing home rates for 
property-retated costs for refmbursements: and provides an effective date of July 1, 2005. Because this blll would not 
be effective untll July 1, 2005, there would be no fiscal Impact for the 2003-05 biennium. 

3. 8tat• flacal etr.ct dttall: For Information shown under state fiscal effect In 1A, please: 
A. R•v•nuea: Eq,laln the ,ewnue amounts. Provide detail, when appropriate, for each revenue type and 

fund affected and any amounts Included In the executive budget. 

B. Exptnc:tlturaa: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line 
Item, and fund affected and the number of FTE positions affected. 

c. Appropriation•: Explain the appropriation amounts. Provide detail, when appropriate, of the effect on 
the blennlal appropriation for each a(J6ncy and fund affected and any amounts Included In the executive 
budget, Indicate the relationship between the amounts shown for expenditures and appropriations. 

Debra A. McDermott Human Services 
hone Number: 02/19/2003 
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REVIIION 

8111/Reaolutlon No.: HB 1268 

FISCAL NOTE 
Requetted by Leglalative Counoll 

0211312003 

1A, Stitt fl1eat effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to 
fundlna levels and IJµun.-,.tlons sntlc/1J1tted under current law. 

2001·2003 Biennium 2003-2005 Biennium 2005-2007 Biennium 
General other Funds General otherfunda General other Fund, 
Fund Fund Fund 

Revenues $Cl $C $(l M27,27C $C $394,74S 
E ~ ·ttures $0 $0 $201,43'! $427127( $190.32! $394,7~9 
A .. ,..,.....v..,.._...,,S ~ $(l $201,43e $427,27( SC $() 

1 B. County, ottv. and school dlatrlct flacal effect: Identify the fiscal effect on the BODfDDrlate IJOlltlcal subdivision. 
2001•2003 Bhinnlum 2003-2005 Biennium 2005-2007 Bl•nnlum 

School School School 
Counties Cit,_ Dlibiots Counties Cltl11 Dlatrtota Countl11 Cities Dlatrtcta .,.,_.,._ 

2. NalTltlve: Identify the aspects of the measure which cause fiscal Impact and lncluds any comments relevant to 
your analysis, 

Thia bill amends and reenacts section 50-24.4-15 of the Century Code relating to nursing home rates for 
property-related coats for r~mbursements, 

3. State fl1eal .n.ct cletall: For Information shown under state fiscal effect In 1A, please: 
A, Revenu.: EN()laln the revenut1 amounts. Provide detail, when appropriate, for each 19venue type and 

fund atrected and any amounts Included In the e"eoutlve budget. 

The other revenues consist of federal funds at the federal medical assistance percentage. 

e. Expendltu.,..: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, llne 
Jttm, and fund affected and the number of FTE positions affected. 

This bill Increases the grants llne Item by $628,708 for reimbursement to nursing homes for property related costs 

c. Appropriation,: Explain the appropriation amounts. Provide detail, when appropriate, of the effect on 
the biennial appropriation for each agency and fund affected and any amounts Included In the executive 
budget. Indicate the relationship between the amounts shown for expenditures and appropriations. 

These expenditures are not Included In the Executive Budget; therefore this blll would require an Increase In 
appropriations for 2003•05 totaling $628,708 of which $201 .438 would be general funds. 

am1: Debra McDermott Human Services 
hone Number: 328-3695 red: 02/13/2003 
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B111/Resolutlon No.: HB 1268 

FISCAL NOTE 
Reque1ted by L19l•lattve Council 

01/14/2003 

1A. State flscal effect: lchlntlfy the state fiscal effect and the ffscal effect on 1gency appropriations compared to 
fund/, ltlWJ/s and a tlons antlcli ted under current law. 

2001•2003 Biennium 2003-2005 Biennium 2005-2007 Biennium 
General Other Funds General other Funda General other Funds 
Fund Fund Fund 

RtvMIUN $625,2'4 
$311.1 $659,94 
$311,1 $659,94 $625,24 

18, County. city. and school dlstrtct flacal .tfect: Identify the fiscal effect on the aUIJf~:.,_. -ts pO//tlcal subdivision. 
2001-2003 Blennlwn 2003-2005 Biennium 2005-2007 Biennium 

Schoof School School 
Counties Cities Dlstrtcta Counties Cities District• Counties Cltln Districts 

2. Narnttve: Identify the aspects of the measure which cause fiscal Impact and Include any comments relevant to 
your analysis. 

0 Ttus biH amends and reenacts section S0-24,4w J 5 of the Century Code relating to nursing hom4' rates for property-related cosis for 
reimbursemertts. 

L 

l 
i 

3. St.t• flscal eff9ct detail: For Information shown under state fiscal effect Jn 1A, p/ea8": 
A. R•wnues: E,tplaln the rewnue amounts. Provide detaH, when appropriate, for each revenue typt, and 

fund affected and any amounts Included In the executive budget. 

The other revenues consist of federal funds at the federal medical usistanoe percentage, 

a, Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line 
Item, and fund affected and the number of FTE positions affected. 

This bill increases the lP'&ttts line item by $971t080 for reimbursement to nursing homes for property related costs 

C, Appropriations: Explain the appropriation amounts, Provide detail, when appropriate, of the effect on 
the blenn/aJ &pproprlstlon for each agency and fund affected and any amounts Included In the executive 
budget, Indicate the relationship between the amounts shown for expenditures and appropriations. 

These expenditures are not inoluded in the Exe<,utlve Budget; therefore this bill would require an increase in appropriations for 
2003-05 totaling $971,080 of which $3 l 1, 134 would be general funds. 

Name: Debra McDermott Agency: Human Se~}ces 
Phone Number: 328~3695 Date P,epared: 01/17/2003 
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Date: Jan .. lf)' 28. 2009-
Roll Call Vote #: 

2003 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. HB 1268 

House HUMAN SERVICES 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Committee 

Action Taken 

Motion Made By Seconded By R.,_ f, Ii !k.d: 
- Reoresentatlvet Yn No Representadvn Ye-. No 
Re11. Clara Sue Price - Chair fl Rer,. Sally Sandvig 

., 
Ren, Bill Devlin. Vice-Chair 

. V Ren. BiJJ Amennam 1/ 

Ren. Robin Weisz ' V Ren. Carol Niemeier 
.. 

I V 
Reo. Vonnie Pietsch V Ren. Louise Potter v 
Ren. Oerald Ualem V 

Rei,. Chet Pollen V 

Rep. Todd Porter wJr 

Reo. Oary Kreidt V 
Ren. Alon Wieland V 

Total 

Absent 

(Yes) ___ Cj4--___ No 3 -----=~----- ---
/ 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 

l 
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I 
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REPORT OF STAHDING COMMITTEE (410) 
January 21, 2003 4 :51 p.m. 

n REPORT OF STANDING COMMITTEE 

Modut• No: HR-11•0878 
carrier: Devlln 

Insert LC:. Tltl•: • 

HI 1268: Human &ervlc•• CommlHN (Rep. Price, Chairman) recommends DO PASS and 
Bl! REREFERRED to the Appropriation, Committee (9 YEAS, 3 NAYS, 1 ABSENT 
AND NOT VOTING). HB 1288 was rereferred to the Appropriations CommlttH. 

(2) OESI(. (:J) COMM Page No. 1 

-------------· ,, .... , 

The •fof'Olraphtc , ..... on thf1 ff l• •r• 1ecur1t1 rlpt"Oductfont of recordl dtl fwrtd to Modtrn lnforMtfott tyat .. for •fcroft l•ftll Ind 
..,. f flllld fn tht NtUl•r couru of buefnt11. Tht photo,raphto prooH1 MMtt ,tlndtrdl of thl Alltrfoan N1tfonet ltandlrdl Jnatltutt 
(AMII) for archfwl •toroffll, NOTICl1 If tht ffllld IMtt lb.oYt t1 ltH ltttblt thn thft Notfct, ft ft due to tht qualtty of tht 
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2003 HOUSE APPROPRIATIOMS 

HD 1269 
1· .. : 

Th• Mfcrogr1phtc f•ges on thft fHM 1r11ccur1te rtproducttona of recordt dtlfvered to Modern lnforNtlon SyateN for Mfcroftlmtno end 
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2003 HOUSE STANDING COMMfITHE MINUTES 

BILURESOLUTION NO. HB 1268 

House Appropriations Committee 

CJ Conference Committee 

Hearing Date 02-13-03 

Tape Number Side A Sidell 

Committee Clerk Signature ft~~ -:r A/~ 
-

Minutes: 

Chairman Svedjan Opened HB 1268 for discussion. A quorum was present. 

Rep. Devlin Introduced the blU. 

Meter# 

Tim Tracey, CEO of Hospital and Nursing Home In Cando. See written testimony. 

Rep. Deller Has the department changed property rates since they purchased them? 

Tracey No, not except for capital improvements. 

Rep. Delzer Thel'efore, you knew what you were facing from the beginning? 

Tracey Yes. 

Rep. Delzer The money for this isn't cut-rently in the budget, It would require added money. 

Tracey Correct, the formula would be changed. 

Rep. Deb«'!r Would you rather have the 85 rule or this? 

Tracey We have been misinformed, its a matter of equity. The seven facilities are not on pu,· 

with other properties. If the fonnula is changed, these properties would be more affected. 
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Page2 
House Appropriations Committee 
Bill/Resoludon Number HD 1268 
Hearing Date 02-13-03 

Rep. Delzer I reoall this Jssues from two years ago in subsection. 

Tracey Last time, thJs bJU didn't move to the floor because of information from Dr. Nicholas. 

Rep. Wamer Please explain the fiscal note. 

Dave ~ntner $201,000 in general funds is current. There is a new fiscal note being generated. 

Rep. KemprnJch What is the discrepancy with Eide Bailey? 

Zentner There were a difference in calculations. 

Chairman Svedjan lfwe pass this as current, it leaves the rules in question. We may have to 

address this again. 

Zentner In 1994 a study in property pushed a change, prior to that there was nothing. We need 

some money and guidance to make a change. 

Rep. Deller I understand that good is being done in these facilities, but we have budget 

restraints. 

Rep. Delzer I move a Do Not Pass. 2nd by Rep. Carlisle. 

Rep. Delzer We will look at this in the Human Services budget. 

Rep. Gulleson 'We need to look at everything. there needs to be a shared reduction. We need to 

be consistent with our other cuts. 

Rep. Delzer This bill and budget deals with next bienniumt HB 1200 is for the cun·ent 

biennium. 

Chairman Svedjan The Human Resource wit) recognize that need. 

Rep. Wamer I would resist that do not pass motion. I would like this to go to the Senate for 

there consideration. 

ldotlon Carries 14 .. 7.2. Rep. Delzer will carry this bill to the ftoor. 
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2003 HOUSE STANDING COMMJTIEE MINUTES 

BILURBSOLUTION NO. HB 1268 

House Appropriations Committee 

□ Conference Committee 

Hearing Date 02-14-13 
... 

Tape Number Side A Side B 
1 X -

' 

~mmittee Clerk Sis.nature Cl;,_ "Jr ~ 
Minutes: 

0.0-8,0 
Meter# 

Rep. Deber I move to Reconsider the Do No Pass we put on HB 1268. 2nd by Rep. 

Carlson. Motion Carries. 

-

1 ,, 

Rep. Delzer I move amendment 30535.0102. 2nd by Rep. Carlisle. 

Rep. Wamer I commend Rep. Delzer on this. 

j 
l 

Rep. Wald Shouldn't there be an appropriute number in the amendment? 

Rep. Delzer No. its not needed. 

Motion Carries 

Rep. Delzer I move a Do Pass As Amended. 2nd by Rep. Wald. Motion Carries 22-0-1. 

Rep. Delzer will carry this on the floor. 

Tht •forotr•tc 11110tt on thf• ftl111 •rt 1ccur•t• reproductf ON of recorda dtl fvertd to M6dtrn lnforNtfon SyltMI for Mfcrofflmfno Ind 
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REPORT OP STANDING COMMITTEE (410) 
February 13, 2003 10:13 p.m. 

(2) DESI<, (3) COMM Page No. 1 HR-28·2694 

Tht •fcroara.,Mc fMltff on thfa ff l1111r1 accurate reprodocttcn1 of recorda del fvertd to Modern lnfort11tf6" lyltMI for afcroff l•tne and 
.,.,.. ftllld fn the rtl"l•r cour1t of butfnHI, Yh• photoar-aphfc proct11 ... t, atandtrt!• of th• AMtrfcan N1ttontl ltandlrdt lnttttute 
(Mil) fo, trchfwil MfcrofHM, N01IC11 If tht ff hied ..... ~ ,. lHI lttfblt titan thf• Nott et, ft ft CU to th• qualftv of the 
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30535.0102 
Tltle.0200 

ll>USI ' 

Prepared by the Legislative Council ataff for 
Representative Delzer 

February 14, 2003 

· AMENDMENTS TO HOUSE BILL NO. 1288 jpprop. 2-14-03 

Page 1, llne 2, after •refrnburaementa• Insert "• and to provide an effective date" 

IIJIJD .... WWWI& '1U D 1268 jpprop. 2-14-03 Page 2, fine 18, replace •2002• with •2QQQ• 

Page 2, after line 20, Insert: 

"SECTION 2. EFFECTIVE DA TE. This Act becomes effective on July 1, 2005. • 

Renumber accordingly 

Page No. 1 30535.0102 

,,,. •f crotriplf c flllltff on thf• ft l• •r• accurate raproductf w of r~ordl dtl fwrtd to Mbdtrn Jnfort111tfon tytttflll for •fcroff lMfl'IO nl 
.,.... ft lMd tn tht rt9Ul1r COUl'lt of bulfnttl, Tht photo,rlf)f,lc prOCttl Mtttl •tandardl of th• AMtrf can N1tf0Ml ltlndlrdl tniatltutl 
CANtl) for •rchfYll •fcrofflM. MOYICII ' If th• fflMd ...... ~ ,. lffl lttfblt then thf• Not tee, t t ,. due to th• qutl tty of tht 
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REPORT OP STANDING COMMmEE (410) 
February 14, 2003 5:07 p.m. 

Module No: HR-29-2853 
Carrier: o.tzer 

lnNrt LC: 30535,0102 'Yltllr .0200 

REPORT OF STANDING COMMITTEE 
HI 1298: Al>DroPrlltlona COmmlttM ,,... SvedJan, Chairman) recommends 

AMEMbMIINTS AS FOLLOWS and when so amended. recommends DO PASS 
(22 YEAS, 0 NAYS, 1 ABSENT AND NOT VOTING). HB 1268 was placed on the 
Sixth order on the calen~ar. 

Page 1, llne 2, after "reimbursements" Insert ": and to provide an effective date" 

Page 2, tine 1 e, replace "2QQ.2" with "2QOQ" 

Page 2, after llne 20, Insert: 

•sECTION 2. EFFECTIVE DATE. This Act becomes effective on July 1, 
2005," 

Renumber accordlngly 

(2) Ot:SK. (3) COMM Page No. 1 
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2003 SBNATB ST ANDINO COMMl'ITEB MINUTES 

BILURBSOLUTION NO. HB 1268 

Senate Human Services Committee 

□ Conference Committee 

Hearing Date March 11, 2003 

T Number Side A SideB 
2 X 

X 
3 X 

X 

Committee Clerk Si ture 4~ 

Minutes: 

Meter# 
4688-end 
0-54 
0- 3140 
2100- 3038 

~ 

SENATOR JUDY LEE opened the public hearing for HB 126,8 relating to nursing home rates for 

property-related costs for reimbursements; and to provide an effective date • 

REPRESENTATIVE DEVLIN introduced the bill. (Written testimony) (Meter# S042 .. 5635) 

REPRESENTATIVE NICHOLAS testified in favor of the bill. (Meter# S6SS - 5900) 

SENATOR WARDNER. as one of the sponsors testified in favor of the bill. (Meter# 5956 -

6086) 

SENATOR THANE, testified in favor. (Tape 2, Sid•~ A, Meter# 6105 .. end and Side B, Meter 

0- S4) 

ROBERT SPENCER, Chainnan of the Board of Towner County Medical Center of Cando, 

testified in support ofHB 1268. (Written testimony) (Tape 3, Side A, Meter 0 - 66) 

TIMOTHY J. TRACY, CEO to Towner County Medioal Center in Cando, written testimony. 
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Senato Human Services Committee 
Bill/Rosolution Numb« HB 1268 
Hearing Date March 11, 2003 

JON FRANTSVOO, Administrator of St. Benedict's Health Center in Bismarck, testified in 

support of the bill. (Written testimony) Introduced persona who had accompanied him in support 

of the bill. (Meter# 120 - 720) 

LEO REINBOLD, Public Service Commiasioner, testified in support. Told story about mother 

who was at St, Benedict's Health Center. ... (Written testimony) (Tape 3, Side A, Meter# 738 -

1050) 

JIM OPDAHL, Administrator of Nelson County Health System, testified in support of HB 1268. 

(Written testimony) (Meter # 1072 • 1900) 

AL WOLF, from Wheeler Wolf Law Fh'mt Bismarck and representing nursing homes in 

McVille, Cando, Wahpeton, LaMoure, Ellendale, Oanison and Dickinson, testified. (Written 

Q testimony) (Meter# 1989 - 2935) 

SENATOR LEE closed the public hearing, (Meter# 3140) 

SENATOR LBE reopened the committee discussion in the afternoon on HB 1268 to hear the 

testimony of David Zelttner from the Department of Human Services. 

DAVID ZENTNER. Director of Medical Services of the Department of Human Services, 

testified before the oommittee to provide information on HB 1268 relating to nursing homes. 

(Tape 3, Side B, Meter # 2100 • 2270) 

Discussion with the committee mernbe-ls regarding nursing home private pay rates ... property 

costs ... (Meter # 2280 - 2908) 

SENATOR LEE asked for comments. 

SENATOR BROWN moved for a DO PASS. 
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Senato Human Servicoa Committoo 
Bill/Resolution Number HB t 268 

/j Hearina Date Mal\il t t, 2003 

SENATOR P AIRFIELD seconded tbe motion, 

Roll call was read. 6 yeas and 0 nays. 

SENATOR F AIRFIBLD will be the carrier, (Meter# 3038) 

() 
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Sen • 1u,, Human Services 

0 Check here for Conference Committee 

LegisJatf ve Council Amendment Number 

Action Taken 

Committee 

Motion Mad• By ,k . ~ Seconded By -~---' ......:..-----

Senaton \'et. No Senafon Yes No 
Sena1or Judy Lee M Chairman y'" 
Senator Richard Brown M V. Chair. ✓-
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... 
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0 Senator Tom Fischer v' 
Senator A1>ril Fairfield ✓ 
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Jfthe vote is on an amendment. briefly indicate intent: 

Thi ■fcroe1r•Mc ,..,.. on thl1 f fl• 1r• accur1te r,producttona of racordl dtlfwrtd to Modern lnfort111tf on SVttlllll for ■tcrofflMfnt end 
were ftlMd fn the rttUl•r cour•• of buetne11. The phototrlf)t,fc procH1 ... t, ,t.,.rdl of the Aalrfcan N1tf0Nl ltlndlrde 1n1t1tute 
(ANII) for 1rohfwil MfcrtftlM. NOTICII If the fflllild , .... M¥Wt lo lt11 lttfblt than tht• Notice, ft ,. due to th• qu1ltty of tht 

- bollll ftlMd, ~ ~ ~ in. <"~,c -,A_ 1oa14~ 
iijiiwilolio~rt ~ DIii 

.~ ..... 111:..: 
~~ .... ..,,. 

I 
! 
l 

I 

j 

j 
f 

. ' 
~ 

.J 



0 

I 

J 

RIPORT OP STANDING COMMITTII (410) 
lllrch 17, 200I 10:11 &m. 

Module No: lfM7-4111 
canter: p 

lnart LC: • 1'1111: • 

RIPORT OP STANDING COMIIITTII 
HI 1211, • eno,o111d: Human ..... CommfttN (len. J. LN, Chllnnln) 

recommends DO PA88 and II RIRIPIRRID to the ADDroDrtatlonl Committee 
(8 YEAS, 0 NAYS, OABSENT AND NOT VOTING). ·1:ngrossed HB 1268 was 
rereferred to the Approprtatlone CommlttM. 
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2003 SENATE STANDING COMMl'ITEB MINUTES 

BILURESOLUTION NO. HB 1268 & Vote 

Senate Appropriations Committee 

□ Conference Committee 

Hearing Date 3~ 19-03 

Tape Number Side A SideB 
1 X 
1 X 

Committee Clerk Signature ~dA.(l; ;)flvus~ 

Meter# 
5205~end 
0-500 

Minutes: CHAIRMAN HOLMBERG opened the hearing to HB 1268. A bill relating to nursing 

home rates for property-related costs for reimbursements; to provide an effective date. 

CHAIRMAN HOLMBERG explained to the committee that this biJI does not have an impact on 

this biennium, but it is important for the committee to know this is effective next biennium. 

(Meter 5260) REPRESENTATIVE BILL DEVLIN, District 23 testified as sponsor of this bill. 

See written testimony Exhibit 1. 

(Meter 5765) At Wolf, representing nursing homes testified in support of HB 1268. See written 

testimony Exhibit 2. 

Tape 1 Side B 

There was a motion of a DO PASS by SENATOR KRAUTER and a second by SENATOR 

THANE. A voice roll vote passed by 13 yeas, 0 nays and 1 absent. This bHl will be carried by 

Human Services committee, SENATOR FAIRFIELD. 

CHAIRMAN HOLMBERG closed the hearing to HB 1268, 
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D Check here for Conference Committee 
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Committee 
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Senators 

Senator Holmber21 Chairman 
Senator Bowman, Vice Chair 
Senator Grindber.l?, Vice Chair 
Senat.or Andrist 
Senator Christmann 
Senator Kilzer 
Senator Krauter 
Senator Krin,gstad 
Senator Lindaas 
Senator Mathern 
Senator Robinson 
Senator Schohin~er 
Senator Ta11ackson 
Senator Thane 

Total 
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M1rch 19, 2003 3:39 p.m. Module No: SR-49-5280 

Ca"ler: Falrfleld 
Insert LC: • Title: . 

REPORT OF STANDING COMMITTEE 
HB 1288, •• engrossed: Appropriations Committee (Sen. Holmberg, Chairman) 

r~commends DO PASS (13 YEAS, o NAYS, 1 ABSENT AND NOT VOTtNG). 
Engrossed HB 1268 was placed on the Fourteenth order on the calendar. 
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/~January 20, 2003 
· iB 1288 

HOUSE HUMAN SERVICES COMMITTEE 

Rep, Price and members of the Committee. My name Is BIii Devlln from District 23. I'm 

the prime sponsor of HB 1268 which amends the law on nursing home rate setting to 

adequately cover the property-related costs for North Dakota nursing homes that change~ 

hands between 1985 and 2002. This bill wUI affect facHlties In McVIiie, Cando, V/ahpeton, 

LaMoure, Ellendale, Garrison and Dickinson. In each of these Instances the facllltles were 

purchased from for proflt rurslng home chains who were leaving North Dakota. The new 

owners are non-profit community minded providers who are Interested In meeting community 

needs and sustaining healthcare In our rura, areas. These providers have apparently 

Improved _operations In these homes but are not receiving their full Interest and depreciation 

expenses as other homes do because the rate setting law does not recognize the fult price 

paid on their purchase. 

The existing state law was fashioned after and limited by federal teglslatlon which has 

1 

~ stnca been repealed. Apparently the purpose of that federal legislation was to prevent the 

,_ .. )'churning" of nursing homes for profit. That purpose does not apply In these situations and 

the homes are subject to a disadvantage that does not advance the best Interests of the 

State or the local citizens served by these facilltles, The bill ls drafted k, affect only these 

homes to give the state control over future transactions since we do not know what they may 

be. 

These facllltles are vital to the communities they serve. They provide a total of 1,033 

jobs In our communities and have a monthly payroll of nearly $1,500,000.00. We need to do 

what we can to help businesses such as these survive and thrive. 

This Is a tough session for money. The fiscal note on this bill was not available as I 

prepared these comments however It appears that the Investment of state funds to allow this 

to happen Is moderate and will yield an annual return of nearly 5 to 1 bec,ause of the federal 

match on medlcaid funds and the private pay component within the facllltles. 

It seems that this change makes good sense. A number of presenters are here this 

morning to provide us with Information. Please listen to them carefully and together let's 

work for the best Interests of our citizens. 

L 
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Testimony on HB 1268 

Madam chairman and members of the committee. For the Record I am Rep. Dale 
Severson, District 23 from Cooperstown. 

I appear In support of HB 1268 which wlll allow several nursing homes in the statA, lnaud
lng one In my district at McVIiie, an opportunity to be on equal footing wtth other nur~ng 
home providers • to have real costa covered. Presently, 7 facilities have actual property 
costa (Interest and d&, ireclatlon) without full reimbursement. Without having these r.osts fully 
covered, there will become a time when the replacement or major assets and plant replace
ment wtll exceed the facUitles' capacftykneans. 

It ls time to update our State Law on this since Federal law changes allow this to be fixed. 

Change " ownership has been positive In each community. Each faolllty as the ~munlty 
ties to assure that local direction and Input Is a key part Of the care and physical environment 
plans for each faclUty. 

The new owner/operators have done the right thing for the communities. The taolllty's 
focus Is now each community's needs. There Is now a high level of partnership and account .. 
ablHty with the Community which did not exist before. 

There have been significant Improvements In quality Of care and quality of llfe since the 
ownership changes. 

If we look at this from an economic development aspect It should be pointed out that theta 
Is a cost to the state of an estimated $87,513 eaoh year to the state but will bring $435,680 
to the communities because of the medlcald funds and private pay components within tt,9 
faclllties. 

Madam Chalrrnan and members of the committee I respectively ask the committee to give 
this blll a unanimous do pass recommendation and send It on to appropriations. 
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January 20, 2003 
HB 1268 
HOUSE HUMAN SERVICES COMMITTEE 

Testimony by 
Albert A. Wolf 
In Support of HB 
1288 

Rep, Price and members of the Committee. My name Is Albert A. Wolf 

from Wheeler Wolf Law Firm, Bismarck and I am representing the nursing homes 

In McVIiie, Cando, Wahpeton, LaMoure, Ellendale, Garrl$on and Dickinson who 

have sought the amendment In the law to provide equal rate setting procedures 

to adequately cover the property related costs. 

In the early 1980s, Congress passed a law to discourage "churning" 

amongst healthcare facllltles, that is, exchange of ownership for the purpose of 

creating new property cost basis upon which rates where set, for the sake of 
.. 

setting higher- rates for reimbursement for Medicaid residents or patients at 
'\ 
. _ _,, .... ) nursing homes or hospitals. That law required states to enact some fype of 

L 

legislation to prevent the 11chuming" under state law In order to remain fully 

eligible for federal participation and medical assistance programs. This 

leglslature passed a law In ND to llmlt the purchaser of medlcal facllltles to the 

prior owner's depreciated values as a basis of reimbursement, rather than the 

market value or the appraised value or the purchase price at the time the 

facilities changed ownership after the effective date of the act. 

Some of you may recall under the 1991 seoslon there was a bill passed 

that changed that law somewhat, the Sunset Provision, by the end of the 

biennium but which limited the depreciation and Interest cost process to lower the 

purchase price of the appraised value or one half of the percentage Increase In 

/ the consumer price Index. That leglslatlon was partly in response to an Interim 

The lftf cr091"1J)hfC hMu•• on thie ftl111 ere accurate reproductfons of records det fvered to Modern tnfor1111tlan systw for infcrofHmfno end 
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study ongoing from the 1989-1991 sessions, which recommended that 

leglstatlon. 

Sf mUar legislation was pass~ t1galn In the 1993 session to sunset June 

30. 1995. 

In the 1995 legfstatlve session this Issue was again addressed based on 

the ongoing I ntertm study committee reports, and at that time, the law was 

established as you see It, In the statute contained In HB 1268, which Is being 

proposed for amendment this session. That law also Included a further llmftatlon 

of one half percentage Increase of the Dodge Construction Index from the date of 

acquisition by the seller to the date of acquisition by the buyer, les~ the 

cumulative depreciation, which was Included along with the Consumer Price 

Index language In a federal law which remained In the federal law and In the 

federal regulations until Its repeal In the 1997 Congressional Session. 

Consideration was given in the 1999 session and In the 2001 session to 

have the state law amended to comply with federal law. It was felt by the 

Department of Human Services that since the provisions were still retained In 

The Federal Register of Federal Regulations the 1997 repeal of the law by 

Congress would not be effective and therefore Legislation was not Introduced 

until this year. It Is now clear that Federal Law does not require these provisions 

to be retained In State Law and they are no longer contained In Federal Law 

since 1997. This Is the time and the place for these amendments to bring ND 

State Law In compliance with Federal Law. 

. . .. - . ---- -- . ····· -- --- ---- ·---· -~---~-l-.-----~-t ~~rn lnforf!Mltton svateM for ,ntcroftlmtno end 
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House Human Services Committee 
January 20, 2003 

Chairperson Price and members of the House Human Services 
Committee, thank you for the opportunity to testify on HB· 1268 -
relating to amending nursing home rates for property related costs. My 
name is ~imothy J. Tracy, I am the CEO Towner County Medical 
Center in Cando. Towner County Medical Center is a diverse healthcare 
organization consisting of a 20 bed hospital, three rural health clinics 
staffed by three physicians and one chiropractor; a 60 bed ski11ed 
nursing facility, a 10 bed basic care facility, a 12 bed addition treatment 

. program, congregate housing for the c]derly, and a child daycare center. 
TCMC's primary mission is to insure the ongoing access and provision 
of quality healthcare for all age groups on Towner County and the 
surrounding area. 

The rate setting manual for nursing facilities has devastating application 
· for communities with a need or desire to facilitate the change of 
ownership of a skilled nursing facility. TI1e application of Section 18 as 
it relates to the depreciation of an acquired asset and Section 19 as it 
relates to the interest expense of an acquired asset of the rate setting 
manual for nursing facilities are of particular interest. 

Prior to the 2001 legislative session, the property cost ( depreciation and 
interest expense) issue was presented to the Department of Human 
Services through the efforts of Rep. Eugene Nicholas. The Department 
communicated to Rep. Nicholas that current Federal nlle did not a11ow 
for modification of the ND property rein1bursernent formulas. This was 
not correct information. A change in the Federal rule had been 
communicated to the Depart1nent and the Department should have been 
aware of the change. This caused a nu111ber of affected facilities along 
with the ND Long Tem1 Care_ Association to gather the information 
needed to ratify Federal rule did in fact allow the Department to expand 
the definition of allowable property costs. This incorrect infonnation 
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/ created a situation in which se,!king a ren1edy to the property issue was 
delayed until this the 2003 legislative session. 

Towner County Medical Center acquired Resthaven Healthcare Center 
from HMU Management Company, a_ for profit company from Eden 
Prairie, Minnesota in August of 1997. Resthaven was part of what had 
been determined a poor performing chain in North Dakota by the 
Department of Health. The facility was in a state of disrepair and the 
quaJity of care met on]y minimum standards. The value of the facility 
was detennined by a certified real estate appraiser who had a 
background and experience in appraising health care facilities. The 
secure financing through an Industrial Developn1ent Bond issuance, a 
fair and equitable price needed to be established. The appraised value of 
the facility was $1,800,000. The purchase price of the facility was 
$1,727,652. 

When Section 18 of the rate setting manual was applied to the purchase 
of Resthaven Healthcare Center, the net effect was to disallow $807,468 
of the purchase price, This reduced the aUowable depreciation for this 
facility, for the cost report period ended June 30, 2002, by $46,711. 

When Section 19 of the rate setting manual is applied to the purchase of 
Resthaven Healthcare Center, the al1owable debt to finance the purchase 
is 90% of the allowable purchase price of $920,184. Therefore only 
47.94% of the bond interest expense and amortization of bond issuance 
costs were a11owed. This reduced the allowable financing expense for 
this facility, for the cost report ended June 30, 2002, by $55,807. 

What would this mean fiscally for the Department if Cando were 
alJowed to recover disallowed depreciation and interest expense. The 
fiscal note for the Depart1nent of Human Services for this facility would 
be approximately $18,459 annually. The total recovery for the facility 
would be $102,518. The Departn1ent would pay for the Medicaid 
portion or approximately 56.8% ($58,230). Of the $58,230 the federal 
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portion would make up $39,771 leaving the actual fiscal note for the 
department $18,459. 

There have been a number of facilities change hands in the last 10 years. 
All for good and justifiable reasons. Some may argue that we simp]y 
overpaid for the facility. If the purchase price could be determined 
solely on the basis of the Department's rate setting manual, that would 
be true. The facilities which have changed hands to my knowledge have 
been appropriately valued, especially those involved with buying out 
HMU in Cando and McVille. Both comn1unities have reengineered their 
healthcare organizations to better serve the public while preserving 
access to care. Reengineering takes vision and detennination and carries 
with it some risk. 

The Department may argue that such rate setting standards discourage 
property turnover just for the purpose of enhancing reimbursement. 
While understandable, there are circurr1stances such as those which have 
occurred in Cando and McVille which I be1ieve the limitation in the rate 
setting manual was not necessarily intended when drafted. Section 18 
and Section 19 of the manual have their history in companies which 
were atte.mpting to game the system which is c]early not the case with 
the purchase of Cando and McVil1e. HB 1268 will allow those facilities 
which changed hands between 1985 and 2003 and have provided 
significant benefit to their communities to recover their costs of 
operation. 

Towner County Medical Center and its community leaders have done 
the right thing. The property fonnula employed by the Department has 
penalized o·ur co1111nunity because of coipotate behavior that has not 
existed for almost two decades. I urge you to reward the initiative, 
vision, and co1nmitrn0nt of those asking for your assistance by 
supporting I-IB 1268. 
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Thank you for your interest and attentiveness during the testimony on 
HB 1268. If there are any questions, we would be happy to provide 
infonnation helpful in your deliberations. 

Timothy J, Tracy, CEO 
Towner County MedicaJ Center 
Highway 281 North 
Cando, ND 58324 
(701)968--4411 
timt@tcn1edcenter.com 
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TESTIMONY BB 1268 
HOUSE HUMAN SERVICES COMMITTEE 

JANUARY 20, 2003 

Chairman Price and memben of the Route Buman Servic• Committee, my name 
ii Jim Opdahl, admlniltrator of Nellon County Health Syatem (NCBS), McVille, 
North Dakota. I want to thaMik you for thll opportunity to testify in 1upport of 
BB 12'8 and to extend a 1pedal appreciation to Repmentatlve Devlha for 
1pontorin1 this bill and bit support thete put several yean. 

NCHS 11 a health ~rvka 011anization providing a continuum or health care and 
related 1ervlce1 to the areater Nelson County community. We mana1e the NCHS 
Care Center for the City of McVille, one of the two government-owned nunlng 
facllititl that made It pouible for the State or North Dakota to acce11 mUHons of 
Federal dollars to fund the North Dakota Health Care Trust Fund and long-term 
tare. 

The Care Center ii also one or seven nuning facilities that have changed ownenhip 
from a for-profit to a non-profit organization since 1989, and as a result of the 
purchase are under retmbuned for their property expenses. For the curn•t rate 
year ending "30/CM the total lo1t reimburttment for tbeu facilities is S435,6IO.OO. 
The impact on the Care Center is S64.9S7 .00 during the current rate year with 
appro:dmately 5281,000.00 or lost property reimbunement since the purch,se of the 
Care Center ln January 1998. NCBS and the other facilities have been paying a 
"penalty" for doing the "right thing,. for their residents, family members, staff', and 
communities. All or these facilities have beneftted from the change in ownenhip. In 
the cue or the Care Center, its purchue and merger with the hospital helped save 
the day. Without quesdon, the Nelson County community would have lost a nuning 
home, hospital, or both if this wa1n;t done. Many improvements have bten made at 
the Care Center since its purchue, many coming about with dollars provided to the 
Care Center thnu1h the interaovemmental transfer program and the North 
Dakoa Health Care Trust Fund. These doUan helped save the day once again a 
few years later when we began to es:perien~e additional financial problems, much or 
which could be attributed to this lost property reimbunement. 

The issue is the valuation placed 011 the purchased assets at the time or tlte sale. The 
value placed on the assets is then used to determine reimbunable property related 
expenses anoclated with the purchase including depreciation, interest, and related 
costs. The current aystem places a valuation on the purchased assets at the lesser of 
the purchase price, fair market value (appraised value), or Seller's cost basb 
adjusted by ½ the consumer price index or dodge constructlo11 indes, whichever is 
less for tranMctions occurring after July 1, 1985. Section 2314 or the DeftcAt 
Rtduction Act ol l9U and the Consolidated Omnibus Budget ReconcUi1tion Act or 
191! establubes the federal law in support or our current state law. The 
Department bu t1ken the position that it could not make any changes due to federal 
law. However, Section 4711 of the Balanced Budget Act or 1997 repealed the federal 

1 

I 

' ... , •. * ., ... ,,.' 
, .. 

L.: 



r 
/ 

I 

i 
i 

I 

L 

law and Mt forth a public pro«11 to allow ttata tbe "mwmum fte:llbUlty" la 
developina rates. The State of North Dakota bu tbe option to keep tbe law u II or 
to amead tile law, provided lt lnitiata a public process to do so and will be ellafble 
for federal matchln1 dollan. 

It'• important to undentand the bull or the law In the flnt plaet, It w• detlped 
to dllcou1"A1e tbe Nie and resale or nunlna lacllitiet Induced IOlely by cath flow, 
lnftatlon, or ta1 con1ideratlons of the buyers and Hllen. It II referred to ., 
"churnina" of nunin1 laeilltiel. The lnue in North Dakota with the.e NYen 
laciHtlel ii not "chumln1". Tbesr. facllldet chaa1ed ownership and have benefited 
from this chanp in ownenhip for the aole purpose of benefttin1 the mklenu, their 
famHiel and eommunitiea. RB 12'8 will provide relier for these seven facllitles. ne 
valuation wm be retttabU.bed at the leaer of the pure hue price or fair market 
value (appraised value). It is my belief that all the tacilitiet affected by tbil bill 
purehued their facHlties at or below fair market valu~ 

The Care Center ar.d the other 1m faciHties. along with the people and communitiet 
they terVe, are being harmed due to the lots of property relmbunemeat. BB 1268 
will cornet this problem and help these racilldet better ru1ra11 their mb1ion and 
mpon1lbilitiel to their communlda/ 

The bnqe and roles of nunin1 homes have chan1ed since their arrival on the scene 
more than t 00 yean ago to address a critical need in providing care and SPn-lces to 
tbe frail elderly and disabled. n1s role continues but nunin1 homes have taken on 
muy other roles as weU. There is little question of their social and economic 
importance to communities throughout North Dakota, and apecially tbote 
coa1idered naral or frontier communities. Nuning homet have evolved to better 
meet tht demands. challe111es and uncertainties past, present. and future. They 
have developed special proarams to serve special population, such as Alzheimer's 
residents. They provide, have developed, or are developing other care and housing 
options induding bulc care, adult day care. respite care. independent congrepte 
living, and assisted living. Some provide home health care tervices. provide 1pace 
for pbysiclan1 and medical dinits. offer inpatient and outpatient rehabUitatlon 
sen,lces, psychiatric services, and nutritional services. ney provide telemedlcine 
and videotonferencing providing opportunities for continuing education, advanced 
degrees, and business. While others have played "key" roles in merging with their 
loul hospitals to ensure the viability or a full continuum or essential health care 
services in our nanl communities. Nursing homes have been and will continue to be 
an important "vehicle" through which many good things can be brought about for 
the citizens of North Dakota. 

I close by a,king for you to support the passage of BB 1268. 

Thank you 
Jim Opdahl 
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JANUARY 20, 2003 
HB 1268 - HOUSE HUMAN SERVICES COMMITTEE 

Chairperson Price and members of the House Human ServlcEis Committee: Thank 

you for the opportunity to testify on HB 1268 - relating to &mending nursing home rates for 

property related costs. My name Is Kevin Greff, I am the C.E.O of the Benedictine Living 

CommunJtles, I work out of the Benedictine Living Communities office right here In 

Bismarck. I served as the Administrator of St. Benedlct•s HealJh Center In Dickinson for 

seven years prior to accepting this position In 1998. Benedictine Living Communities, Inc. 

Is a non-profit corporation made up of five skilled nursing facllltles In North Dakota. In the 

Interest of respecting your time, I have been asked by my co~workers to be the 

spokesperson for our group for the purpose of this testimony today. 

Our administrators are here and I would Uke to Introduce them. We have Jon 

Frantsvog from St. Benedlcts Health Center In Dickinson. Scott Foss from the Benedictine 

Living Center of Garrison, Tony Hanson from St. Rose Care Center In LaMoure/ Prince of 

Peace Care Center In Ellendale and Steve WIiiiams from St. Catherine's Living Center In 
' 

Wahpeton along .with Ron Frie, our Director of Flnanclal Services In Bismarck. They are 

available to answer any questions you may have. We are here to testify on behalf of our 

· residents, famlly members and staff as well as the communities we serve. 

We thank Representative Devlin for introducing this bill and giving you the 

opportunity to help us with our work. We also thank each of you for taking the time out of 

your lives to serve us as members of the House of Representatives. 

We are privilege~. Our work Is meanbgful to us because It Is actually a ministry. 

We are sponbured by the Benedictine Sisters of Duluth to carry on the heaUng ministry of 

Jesus. Our Mission calls us to, .. 11 witness to God's love for all people with special concern 

for the poor and powerless... We provide compassionate, competent services in an 

environment that enhances human worth." Through our work with residents and family 

members in our 1500 .. year Benedictine Tradition we live and teach our Core Values of 

Hospltailty, Stewardship, Respect and Justice. We are sponsored through the Sister's 

Benedictine Health System and receive shared services from the System Office. 

Benedictine Living Communities, Inc. ls an Independent member organization serving the 

~ state of North Dakota. Our governing Board consists of three sponsoring Sisters and a 

volunteer leader representing each of the communities we serve. 
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,,..,... ... ......._,, The Sisters were called to North Dakota In 1989 when the facllltles were acquired 

from Beverly Enterprises, a national for-profit nursing home chain, that was leaving the 

state during the Implementation of equallzatlon of rates. At that time, Benedictine Living 

Communities, Inc. was formed. On acquisition, tha appraised va!Je of the facllltles was 

$10,026,700. Through the nursing home rat" setting rules, the State Is able to recognize 

only $7,274,896 of the purchase price as the basis for figuring depreciation and allowable 

Interest expense for the facllltles. The estimated total unrelmbursed property costs In 

comparing the 1/1/2003 rates to our actual expenses are as follows: 

Location 

St, Benedlcts - Dickinson 
BLC of Garrison 
St. Rose - LaMoure 
Prince of Peace - Ellendale 
St.Catherh :B'S- Wahpeton 
TOTAL 

Annual 
Unrelmbursed 
Interest Expenst 

$ 88.489 
41,377 
41,120 
59,064 
22.811 

S 252,861 

Annual 
Unrelmbursed 
Depreciation 

$ 69,127 
17,591 
12,894 
20,885 
20,574 

$ 141,071 

Total 
Unrelmbursed 
Property Costs 

$ 157,616 
58,968 
64,014 
79,949 
43,385 

$ 393,932 

1.t should be noted that not all of these costs would be covered under the provisions (J . of HB 1268 due to other aspects of the rate setting process. The total costs are shown to 

give you understanding of the burden under which our facllltles are operating. Despite this 

drastic shortfall In property reimbursement, each of the Benedictine Living Communities 

has done the right thing for the community served over the years. Remarkable 

enhancements have been made In the physical plants, In quality of care and quality of llfe 

for the residents, This has been accomplished through partnering, additional debt, the ND 

bed buyout Incentive that you provided to us last session and strong community support In 

active fundralslng efforts. 

The relationship we have developed with our communities Is phenomenal! At the 

time of acquisition there was much to be done In building a Mission and Values culture 

and In Improving the facllltles. Our approach has been to Invite people to help us 

recognize community needs and Improve what we are able to offer. People have 

responded with their gifts of time, talent and treasure. We contlnuously get satisfied praise 

from the people we serve affirming the Improvements they have seen over the years. Last 

year we benefited from approxlmately 44,000 volunteer hours and our foundation Just 

recently celebrated a significant landmark with $2,000.000.00 raised. We utlllze the 

volunteer time of key community leaders to explore community needs and help us plan 
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through our local Advisory Councils. The chair of each local Advisory Council serves on 

our statewide Board of Directors. This model gets things done, Hlghlfghts of our 

accomplishments Include: 

Benedictine Llylng Center of Garrison 

A Chapel/ Community Room addition, the Open Arms Alzheimer's Special Care 
Center, the Caring Arms Famlly Suite and Upgrading/ Downsizing for Qualfty of Life 
In addltlonal Private Rooms. 

St. Benedict's Health Center - Dickinson 

A beautiful Dining Room addition, the addition of the "Emmaus" Alzheimer's Care 
Center, the Gardenvlew Suite with an award winning model for End of Ufe Care, St. 
Benedict's Chapel and Community Room, addltlonal Private Rooms and Private 
Suites as well as Assisted Living Apartments currently under construction. St. 
Benedict's has earned the American Healthcare Association's 11Step One" Quality 
Award and has accompllshed two deficiency free Health department surveys. 

Prince of Peace Care Center- Ellendale 

The addition of "Subiaco".. a special care center for Alzheimer's, a Meditation 
Room, a Family Hospitality Suite, and upgrading/ downsizing for quality of life In 
Private RQoms. Community services added Include Home Health Care, teaching 
Health Careers In the area high schools and a Joint venture with Dickey County 
Memorial Hospital to convert the hospital for Assisted Living and Basic Care. 

St. Rose Care Center - LaMourr 

We added Home Health Care for the community, we developed a partnership with 
L aMoure County to provide Public Health and Health Maintenance Services, we 
completed a beautiful secure courtyard and upgrading/ downsizing for quality of life 
In Private Rooms. Construction Is currently underway to add Rosewood Court, 
which features .12 Assisted Living Apartments to open March 2003 through a 
partnership with the LaMoure Community Development Corporation. 

St. Catherlne•s Living Center .. Wahpeton 

Construction of two dining room additions, a comfortable new lobby, construction of 
new resident bathrooms, development of a Home Health Agency, a Special Care 
Center for Alzheimer's, a Hospice Suite for End of Life Care which earned a ND 
Best Practices Award. a facility wide upgradet downsizing for quality of llfe Jn 
Private Rooms and acqulsltfrn of adjacent property for future development of 
assisted llvlng. 

These are Just the highlights. Good things are happening every day as we evolve 

and beneflt from the synergy In our communities. Whlle we celebrate these 

accomplishments we have great concern for the perpetuation of our ministry. The current 
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.. --.. \ model does not provide us with a means to fund depreciation for future bulldlng and 

L 

equipment needs. We perform with a chronic, consistent operating loss. We operale very 

efficiently but even with the Injection of the foundation donor gifts I mentioned earlier, our 

consolidated balance sheet shows a flnaf fund balance of (·$1,359.437.11 ). ·This Is the 

net accumulation of our operations over our 13 year history, 

Many of the good changes that have been accomplished would not have occurred 

under the former ownership, Our negative fund balance displays the toll of doing what Is 

right whffe Incurring necessary costs which are not reimbursed, We are determined to 

Improve this fund balance to ensure our ongoing good work. We need your help to 

eliminate what ts, In effect, a penalty for helplng our communlUes. We are asking for 

something that the vast majority of the nursing homes In ND enjoy and tako for granted -

reimbursement of actual Interest and depreciation expense. We ask your support of HB 

1268. 

Thank you for the opportunity to present testimony on HB 1268, We would be 

h~ppy to answer any questions you may have. 

... · Kevin Greff, CEO 

Accompanied By: 

Jon Frantsvog. Administrator/CEO 
St. Benedict's Health Center 
851 Fourth Avenue East 
Dickinson, ND 58601 
(101) 45e .. 7242 

Ron Frei 
r ·. i'ector of Flnanclal Services 
Benedictine Living Communities 
1839 East Capitol Avenue 
Bismarck, ND 58501 
(701) 250•1006 

Steve WIiiiams, Administrator/CEO 
St. Catherine's Living Center 
1307 North 7th Street 
Wahpeton, ND 58075 
(701) 642-2691 
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Benedictine Living Communities, Inc. 
1839 East Capito! Avenue 
Bismarck ND 58501 
(701) 250-1006 

Scott Foss, Administrator/ CEO 
Benedictine Living Center of Gar.risen 
609 4th Avenue Northeast 
Garrison, ND 58540 
(701 )-463-2226 

Tony Hanson, Administrator/ CEO 
Prince of Peace Care Center & 
St. Rose 0are Center 
201 8th Street North 
Ellendale, ND 58436-7341 
(701) 349-3312 
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I ND UNREIMBURSE0 PROPERTY ANALYSIS 
DRAFT 

Totat 
State General Federal Medicaid Private Pay Unrelmburaed 

Location Fund• Matching Fund■ &Other Payn Property Costa• 

SBHC - Dickinson s 34.876 $ 74,710 $ 48,230 $ 167,816 
BLCG - Garrison 10,935 23,561 24.472 58,968 
SRCC - LaMoure 9,948 21.434 22.632 54,01.-
PPCC - Ellendale 17.107 36,858 25.983 79,948 
SOLO - Wahpeton 7,069 15,231 21,085 43,385 
NCHS - MoVflhl 13,238 28.523 23,198 84,957 
TCMH-cando 18,459 39,771 44,288 102,518 
TOTAL $ 111,431 $ 240,088 $ 209,886 i 661,405 

• May Include Interest expense limited by the 90% rule In Section 19(f) of the ratesettlng manual. 
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TESTIMONY BEFORE THE HOUSE HUMAN SERVICES COMMITTEE 

REGARDING HOUSE BILL 1288 

JANUARY 20, 2003 

Chairman Price, member• of the committee. I am David Zentner, Director of 

Medical Services and I appear to provide Information on thl1 bill. 

This blll wlll allow nursing fscllltfe1 that were purchaaed between July 1, 1988 and 

July 1, 2002 that currently have llmfts on their property costs to have those cost• · 

recognized In their payment rates beginning January 1, 2004. 

0 

All facllltfes should be aware of the flmlta the Department has established when 

facltltles are purchased. Providers Impacted by this blll made a business 

decision to purchase nursing facUltles knowing that the property cost rate would 

be llmlted. This bill wlll hold them harmless from that business decision. It will 

require additional Medicaid funding and wlll Increase the rates to private pay 

realdenta. 

A total of 18 facllltles have been sold since 1985. Of those, eight were not 

affected by the limit related to the seller'• cost basfs. Information Is currently 

unavailable for two facilltles that were sold within the last year. The Department 
' 

estimates, for the eight facilities affected by this bill, the additional cost to the 

Medicaid Program for the 03..05 biennium wlll total about $971,000, of which about 

$311,000 are state funds. In addition, private pay residents will pay an estimated 

addltfonal $535,000 In the next biennium. 

As you are aware, the state is experiencing a dlfffcult revenue picture. The 

proposed Medfcald budget does not Include dental services for adults who are 

elderly and disabled, ellmf nates hospice coverage for dying recipients who do not 

have Medicare coverage, eliminates 2,400 low Income working adults from the 
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program who wlll no longer have any Medicaid coverage and Incidentally reduce• 

payment• to nursing factlltlea. 

In light of the above. the legl1lature will need to detarmlne what prlorltle• deaerve 
' 

funding with the llmlted re•ourcea available to North Dakota during th• next 

biennium. 

I would be happy to answer any queatlon1 you may have • 
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TESTIMONY BEFORP. THE SENATE HUMAN SERVICES COMMITTEE 

REGARDING HOUSE BILL 1288 

MARCH 11, 2003 

Chairman Lee, membera of the committee, I am David Zentner, Director of Medloal 
Servlcea and l appear to provide Information on thl1 blll. 

Thia blll wlll allow nuralng faoJlltlN that were purohaNd betw•n July 1, 1988 and 
July 1, 2000 that currently have llmltl on their property coata to have thou co1ta 
recognized In their payment rate• beginning January 1, 2008. 

All facllltl• ehould have been aware of the llmlt1 the Department ha• e1tabll1hed 

when facllltle• are purchased. Providers Impacted by thl• blll made a bualneaa 

deol1lon to purohaN nuralng facilities knowing that the property coat rate would 

be llmlted. Thia blll wlll hold them harmlea• from that bualneae decision 

beginning In the 2005 - 200;~ biennium. It wm require addltlonal Medicaid funding 

and wlll Increase the rates to private pay residents. 

Thia blll wlll affect seven facllltles that were purchased between July 1, 1985 and 

July 1, 2000. The Department eatlmatea that the addltlonal cost to the Medicaid 

Program for the 05-07 biennium wlll total a~ut $508,000, of which about $165,000 

are state funds. In addition, private pay residents wlll pay an estimated addltlonal 

$258,000 In the next biennium. 

The flscal note amount Is based on a review of cost reports that were submitted 

by the nursing facllltlea affected by this blll by the Provider Audit Unit of the 

Department. 

As you are aware, tho state Is likely to experience a dlfflcult rev~nue picture Into 

the foreseeable future. If this blll passes, the Department wm · be required to 

' ' ___,/ 
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commit lddltlonal funding for theH property ooata when It I• unknown what the 
fllOII picture WIii be In 2009. 

I would be happy to anawer any queatlon, you may hive, 
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March 11, 2003 
SENATE HUMAN SERVICES COMMITTEE 

Te1tfmony by 
Albert A. Wolf 
In Support of HB 1268 

Senator Lee and members of the Senate Human Services Committee. My 

name Is AJbert A. Wolf from Wheeler Wolf Law Firm, Bismarck and I am representing 

the nursing homes In McVIiie, Cando, Wahpeton, LaMoure, Ellendale, Garrison and 

Dickinson who have sought the amendment In the law to provtde equal rate setting 

procedures to adequately cover the property related costs. ownership · of these 

homes changed between 1985 and 2000. Other testimony will outline the need for 

this amendment In the law to be passed at this session. 

The present law not only llmits the I ncluslon of the property depreciation factor 

In the rate making process for cost reimbursement for Medicaid residents, but under 

1') ND equalized rate setting laws, It also controls the rate setting process for private pay 

residents at that lower level. Consequently, this creates a great Impact upon the 

reimbursement levels of 6 of these 7 nursing homes as compared to all the other 

nursing homes In the state of North Dakota. 

I belleve the legislature recognizes that the actual cost of operating nursing 

homes cannot be fully reimbursed In the state of North Dakota becau8e of the 

financial crunch that exists this year. However, for these seven nursing homes to take 

a jolt along with the other nursing homes, these hlstorlcal deficiencies must be dealt 

with now, or at least to let It be known that ft will occur during the next biennium. Even 

though receiving only the reduced rates of reimbursement for Medicaid residents, and 

In tum private pay residents, they are still required to maintain the same healthcare 

• i standards and an appropriate environment for the residents. 
', / .. _.,, 
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What ls additionally unfortunate Is that the present law rewards the long term 

care insurance providers \'!Ith a lower rate In ND already because of the equal rate 

system that Is In place here and In Minnesota, to my knowledge, the only 2 states that 

have that rule. But. this additional reduction of rates for these 6 nursing homes gives 

those additional benefits to the long term care Insurance providers. 

By the rule making powers of the Department based on a property study 

committee, only 90% of the debt related to cost of assets acquired are being 

Implemented In any event. That practice has been accepted by the nursing homes, 

generally, and this bill does not attempt to change those Umltatfons or in any way alter 

that administrative rule governing that portion of the rate setting process . 
. • 

HISTORY OF LEGISLATION 

In the early 1980s, Congress passed a taw to discourage .. churning" amongst 

healthcare facflltfes, that Is, exchange of ownership for the purpose of creating new 

property cost basis upon which rates were set, for the sake of setting higher rates for 

reimbursement for Medicaid residents or patients at nursing homes or hospitals. That 

law required states to enact some type of legislation to pre'J 1nt the 14Chuming11 under 

. state law In order to rem(lln fully eligible for federal participation and medical 

assistance programs. This legislature passed the law In ND to llmlt the purchaser of 

medical facilities to the prior owner's depreciated values as a basis of reimbursement, 

rather than the market value or the··appralsed value or the purchase price at the time 

the facllities changed ownership after the effectlva date of the act. 

Some of yo~ may recall, under the 1991 session, there was a bill passed that 
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changed that law somewhat, with a sunset provision. at the end of the biennium, but 

which limited the depreciation and Interest cost process to lower the purchase price of 

the appraf sed value to one half of the percentage Increase In the consumer price 

Index. That leglslatfon was partly In response to an Interim study ongoing from the 

1989-1991 sessions, which recommended that leglslatlon. Similar leglslatlon was 

passed again In the 1993 session to sunset June 30, 1995. 

In the 1995 legislative session this Issue was again addressed based on the 

ongoing Interim study committee reports, and at that time, the law was establlshed as 

you see It, in the statute contained In HB 1288, which Is being proposed for 

amendment this session. That law also Included a further llmitatlon of one half 

percentage Increase of the Dodge Construction Index from the date of acquisition by 

the seller to the date of acquisition by the buyer, less the cumulative depreciation, 

which was Included along with the Consumer Price Index. That language remained In 

the, federal law untll Its repeal In the 1997 Congressional Session. 

Consideration was given In the 1999 session and In the 2001 session to have 

the state law amend to comply with federal law. It was felt by the Department of 

Human Services that since the provisions were still retained In The Code of Federal 

Regulations (CFR) the 1997 repeal of the law by Congress would not be effective, 

and. therefore Leglslatlon was not Introduced In ND until this year. It Is now clear that 

Federal Law does not require these provisions to be retained In State Law as they are 

no longer contained' In federal law since 1997. This Is the time and the place for these 

amendments to bring ND State Law In compliance with federal law. 
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The amendment adopted In the house removed the Kenmare nursing home 

acquisition In 2001. and reduced the fiscal note from what was presented In the House 

Human Services Committee hearing. Kenmare Community Nursing Home and 

operated by Trinity Hospital In Minot. do not want to be Included In this blll for their 

own reasons, as a very small 15 bed home operated by the Hospital. 

The second amendment recommended by the House Approprfatlors makes 

the effective date of the act July 1, 2005. 
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TES1'1MONY HD 12'1 
SENATE HUMAN SERVICES COMMl1TEE 

MARCH 11, 2003 

Chalrman Lee aad memben of the Senate Humu Senicea Committee, my name ii Jim 

Opdolt adadnlatrator of Nelton Coullty Health System (NCHS), McVIiie, North Dakota. I 

wut to thank yoa for this opportualty to testify in support of HB 1268. 

NCHS It a rural bealtll aervires orpnlzatioa providin1 a continuum ol healtb care Nl'vices 

to tile pelter Nelso• Co11■ty eommumty. We manaae the NCHS Care Center for the City 

of McVHle, oae of die two aovenament-owned aunin1 faellities that made it ,-Ible for the 

State of North Dakota to aeeea mllllona of Federal dollars to f'wld tlle North Dakota Healtll 

Can Ttult Fund ud lo••term can. 

0 

The Care Center II also one of eipt auniaa raeilltiel that ehanpd ow.aenhip from a for

proftt to a non-profit orpaization •ce 1989, ud u a result ofthele parcbua are not 

beiaa adequately reimbul'MCI for their property expenses. For tile current rate year eadiaa 

6/30/CM the total lost relmbunement for tltele fadlitla Is WS,680.00. The impact on the 

Care Centtr It 164,~7.00 durin1 the current rate year with approsimately $288,000.00 of 

Iott property reimbursement lince the purchase oftlae Care Center la January 1998. 

NCHS •d the other facilities haff been payina a "penalty., for doiq tile "riaht tbint" for 

their re1ident9t family members. ataff', and communities, Each of these r-Wtift hu 

benefited from the chanp in ownenhip. 

L 
'I 

Tbe purebue or the Care Center was made possible throu1h the we or nur1in1 facility 

revenue bondt by the City of Mc Ville. Our community w11 lookin1 at the very real 

poulbility of losi111 the nunln1 home, the hospital. which includa a medical clinic 111d 

home health care propam, or both. The move to purchase the Cm Cellter was critical if 

not eoential In emurin1 the future viability of the health care continuum u well as the 

overall social and economic well beina of people and communities served. 
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Mady lmprove111e11t, bn, been made at the Care Center llnce hi purcb• aad tltroup the 

...Waace of our Heatt• Service, Foundation, fees received for our rule In tran,ferriDI 

mllllom or Federal dollan to the North Dakota Health Care Tru,t Fund, and funcll reawed 
tllroup tlae Nortla Dakota Health Care Tl'Ult Fund. 'J'beM Improvement, include an 

atea,fw, rtmoclell111 of the laclUty. replacement of raldent room lurabldap, replaeement 

aad IIPll'ldJBI of equipment, lmprovemeatl In staffln1, lmprove.111e11ts in prosrams. and a 
lipffieant lnereaae in waae, and beae(at, for tt1ff. Thete and other Improvement, 

throupout eur health l)'ltem were made ponible u • dlreet re,ult or the Initiative takea by 

tile Qty of MeVDJe. NCHS, Md the community to do die "riaht tldn1 ... 

0 

Tlae benefitl realized tllroup the purchase and meraer of the Care Caater have been 

liplficant, but may be IIN>rt lived If we are not 1ueceuful in aebifNins an increue ia 

reimbal'lellltllt for our p....,.-ty cGltl. I mentioned that we have not been rebnbuned for 

approximately S211,GOO.OO • property eoltt related to the pureh11e of die facility tlnet kl 
p'8'ellue. TIie tr01fer fee payment, tllat the Care Center hu realved u a retult of its role 

ha tlae haterpvenamental trwfer proa,am bu .,.tially provided for tlait Iott 

reJmbunemellt. We will lole tlUI IOlltee of fundina witlain the next two yean. Tbe Iott of 

tbil property reimbunement ii a future threat to our oraanizatioa ud community. 

The iMue it th vaJution plaeed on the purehued auets at the time of the we. The value 

placed oa the Uletl ii then Uled to ~,mine reimbunable property related eipeues 

•odated with the purchase laeludin1 depreciation, interest. and related eoats. The 

current l)'ltem place. a valuation on tbe purcbued usets at tbe leaer of the purcb11e 

prlt.t. lair market valoe (apprailed value); or Seller•• cost buis adjusted by ½ the couumtr 

price indes or doclae eomtrucdon indes, whichever ii less for tran1actiou oc:currina after 

July 1, 198!. Sectio11 2314 of the Deficit Reduction Act of 1984 a11d the Consolidated 

Omnibus Budpt Reconciliation Act ol 1985 establishes the federal law in 1upport ur our 

eurrent ttate ••· The Department bu taken the position that it could not make any 

chua- due to federal••• However. Section 4711 of the Baluted Budatt Act of 1997 

repealed the federal law od set forth a public proms to allow dates the "muimum 

flesibllity,. in developin1 rata. The State of North Dakota bu the option to keep the law u 

it or to amend the law, provided it i111tiates a public proces1 to do IO and will be eUaible for 

tederaJ matchina doUan. 
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·~ 1t•1 haportut to u•dentud the bull of tile law la the nnt place. It w .. daiped to 

dileouraae tbe .. ud rellle of nun&a1 facllitlet i•duced IOlely by cah ftow, l•flatioa, or 

tas eoauiderado• of the buyen and tellen. It It relemd to a, "cla•rnlna,. or •11n.ln1 

fadlltiel. TIie luue la North Dakota with tllete elaht facilities ii not "churn Ina". Thete 

f•dlities claanpd owaenblp ft■d have benefited from thlt eha•se la ownenblp for the sole 

plll'pOle of betlefltiaa the reudeata. daar famlUe, and communities. HB 1261 will provide 

nte.t relief for tbae facilities for doln1 tbe "riaht tblaa". The valuation wlU be 

reatabUalaed at the leller of the purcbue price or falr marbt value (appraiaed value). It la 

my belief tlaat all the Callida afreettd by tldl bill purchlied tbef r fadUtiel at or below fair 

IW'btvalue. 

0 

TIie Care Ceater and the otller aeven faeilitia, alon1 wit11 tilt people ad eommunltie, they 

aene. are bela1 blnled due to tile Jou of property rehnbunement. HB 12'8 will correct 

tlUI problem ucl belp theM fatUities better fulfill their •ion ud mpo•ibllitia to tWr 

l'elpHtive commullitiet. 

I feel tlaat I Deed to eollllllellt oa tbe price paid to purcbue tbe Care Center. In tbe 

iafonllation you haw INea provided, it 1laow1 that the Care Cettter •• purchued for the 

price ofSl;SS0,000.00. It would appear that we paid too much for the fadlity. based on its 

apprlilecl or fair market value. Tbe facts are that die purchase price for the baildina, 

equipmeat, ud property •• Sl.,217,000.00 • compared to I appraJled value of 

St.230,000.00. At mentioned previously. the Caty of McVille IOld n11rsin1 facility revenue 

boncls to finance tbe purcbae of the Care Center. The City of McYdle played a major role 

in fillMeirta thil pure•• due to the fact that the NCHS orpaizatioa bad IIO aources or the 

poaibiUtt of aceeulaa financial resources on its own. The project wu 100-/• financed 111d 

inducW: $12',000.00 to fund the bond reserve fund; llsuance. administrative and other 

costs relati111 to the purchae of the facility; and workin1 capital. 

To close, I feel that k it import111t to note that the lmap and roles of nural111 homes have 

ehanatd 1inee their arrival on the scene more than 100 years 110 to address a critical need 

In provldlna care and services to the frail elderly and disabled. This role continues but 

nursJna homes ha-ve taken on many other roles as wen. There 11 little question of their 

IOdal ad economic importance to communities throuahout North Dakota, and especially 

,~./ 
; those comldered rural or frontier communities. Nunlna homes have evolved to better 

3 

_J 

.J 



0 

meet tlte --••dtt cballeaae, ud uncertalatlel pllt, preteat, and rut.re. TIiey laave 

dewloped apedal proa,am1 to lffl't tpedal populado•• 1ucb • ~•• l'ellcleata. 

TIiey provide, laave developed, or are cleveloplaa other care aad housba1 opdo• hacludhta 

balie care, adult clay care, telpite care, ladependeat coaareaate lhina, 111d •ilted livins

So• provide llome llealtll care senieel; provide sp•ee for phy1lelalll ud medical elhaict, 

offer hapldeat ud oatpatiellt rehabilitation aemcee. ptyeblatrie NmCtl, ucl ■utrido■al 

....-. They provi• telemedic:bae ad vicleoeonfereaeiq providiaa oppomuaida for 

condamaa ed■cat19a, achueed .. ...., and butlaeu. WMle othen bave played "key,. 

rolel la •rslal with tWr local holpitall to emure the viability of a fall continuum or 
eue•III ..atlt care Nnlcea ia oar rural communities. Nunlna homu have been Md wiD 

eollda• to be an Important -.ie1e• tlaroup wlddl many aood tldap Call be broapt 

abollt for tlie dtlle• of North Dabta. 

I dole by •ldaa for you to 111pport tbe P•• or HB 12'1. 

Tllukyoa 

JlalOpdalal 
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Testimony in Support of HB 1268 
Presented by Leo M. Reinbold 

Madam Chairperson and members of the committee: 

I am not here to present testimony on the 
technicalities of financing involved in HB 1268. 

My sole purpose for testifying is to tell you the story 
of my mother, as a resident at the St. Benedict's 
Health Center in Dickinson for nearly ten years. She 
suffered long and greatly with Alzheimer's. 

Our families spent a great deal of time and hundreds 
of visits to take advantage of the fantastic facilities 
for those who are less fortunate, such as my mom. 

Let me say a few words about St. Benedict's and. the 
other facilities that are part of the organization for 
which support and equity are being sought. 

Witho11t the support of the affected counties and 
cities, St. Benedict's could never maintain the Ie,ve1 
of support that they provide. 

1 

I 
l 
I 
I 
J 
i 

r 
\ 
l 
i 

1 

I 
I 
l 

! 
' I 

Yht •fcror,rflP.lfC flllltff on thf• ffl11 ire 1ccur1te reproductfont of recordt dtlfvertd to ~rn lnfort111tlon Sytteffll for !fife!~' l111f'1 Ind 
wtrt ffllkld fn th• rttUl•r courH of buefnt11, Tht phototrep1tc proctH Mttt• atendardl of the Allltrf can N1ttonel ltendlrua ln1t tutt 
(AIIII) for irchfval 111tcrofllM. NOTICl!s If tht fll.ct fMOt ~ 11 lete letfblt thin thf• Notfct, ft f1 due to tht qutlfty of tht 

-• bet"' m..i. ~ ~:}n, 1;! '&= l , /2 !, l I C LC ,Z) :fl " ;;i J 



r 
/ 

Conversely, I have also seen what happens in 
communities without such a facility. 

St. Benedict's is an example of maintaining service, 
growing to meet the need, and providing the service 
for and on behalf of the residents-such as my own 
mother. 

The facilities at St. Benedict's are top notch, and are 
in the state of growth to meet the continuing needs 
of Alzheimer's and other community members. 
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0 The management of St. Benedict's is aggressive and 
responsive to the needs of the community and 
individual residents. 

f 
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My m.other, was and is an example of what needs to 
be done and can be done and must be done, for and 
on behalf of her generation. 

Elizabeth Reinbold enjoyed the quality of life and 
also added to it, by the way, she lived and 
participated as a resident of St. Benedict's. 

. The absolute wholehearted support and compliment 
/ from all of Elizabeth Reinhold's children is an 
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~ example in what we have done in support of the St. 
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Benedict's Health Center. 

The personnel at St. Benedict's, from the top level of 
management all the way through a great number of 
volunteers, make my heart feel just great. 

St. Benedict's and the other organizations affected 
by HB 1268 are clean, well maintained, and always 
with the continuing care of the patients and residents 
first in mind. 

Madam Chairperson and members of the committee, 
please lend your support and do what we all know is 
right as portrayed in HB 1268. Our friends, family 
and other residents deserve no less. I'm confident 
that your judgment will prevail. 

God bless you and God bless all the people who 
work in these facilities as we know them. And, 
another special thank you on behalf of Elizabeth 
Reinbold, my mo~. 

Thank you. 

........ ,.,.._•~ .. ---,,-
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Testimony on HB 1268 
Senate Human Services Committee 

March l t, 2003 

Chuirporson Lee lt1d members of the Senate Human Services Committee: Thank you for 
the opportunity to testify on HB 1268 - relating to amending nursing home rates for property 
related costs. My name Is Jon Frantsvog, I am the Administrator of St. Benedict's Health Center, 
~nd l'm here to speak on behalf of the Benedictine Living Communities, who are based right here 
in Bismarck. Benedk:tine Uving Communities, Inc. is a non-profit corporation made up of five 
sldlleo nursing facilities in North Dakota. In the interest of respecting your time, I have been 
asked by my co-workers to be the spokesperson for our group for the purpose of this testimony 
today. Our other Administrators are here and I would like to introduce them. We have Scott 
Foss from the Benedictine Living Center of Ganison, Tony Hanson from St. Rose Care Center in 
LaMoure/ Prince of Peace Care Center in Ellendale and Steve Williams from St, Catherine's 
Uving Center in Wahpeton along with Ron Frei, our Director of Financial Services in Bismarck. 
They. arc available to answer any questions you may have. We are here to testify on behalf of our 
residents. family members and staff as well as the communities we serve. 

We thank our Bill Sponsors for introducing this Bill and giving you the opportunity to 
help us with our work. We also thank each of you for taking the time out of your lives to serve 
us as members of the Senate. 

We are privileged. Our work is meaningful to us because it is actually a ministry. We are 
sponsored by the Benedictine Sisters of Duluth to cany on the healing ministry of Jesus. Our 
Mission calls us to ... " witness to God's love for all people with special concern for the poor and 
the powerless ..• We provide compassionate, competent r:ierviccs in an environment that enhances 
human worth." Through our work with residents and family members in our 1500-year 
Benedictine Tradition we live and teach our Core Values of Hospitality, Stewardsblpt Respect 
and Justice. We are sponsored through the Sister's Benedictine Health System and 1.'eeeive 
shared services from the System Office, Benedictine Living Communities, Inc, is an independent 
member organization serving the state of North Dakota. Our governing Board consists of three 
sponsoring Sisters and a volunteer leader representing each of the communities we serve. 

The Sisters were r.alled to North Dakota in 1989 when the facilities were acquired from 
Beverly Enterprises, a national for~profit nuning home chain that was leaving the state during the 
implementation of equalization of rates. At that time, Benedictine Living Communities, Inc. was 
formed On acquisition, the appraised value of the facilities was $10,026,700. Through the 
nursing home rate setting rules, the State is able to ~ognize only $7,274.896 of the purchase 
price as the basis for figuring depreciation and allowable interest expense for the facilities. The 
estunated total unreimbursed property costs in comparing the 1/1/2003 rates to our actual 
expenses are as follows: · 

Loc@tlon 

St, Benedicts - Dickinson 
BLC of Garrison 
St. Rose - LaMoure 
Prince of Peace - Ellendale 
St.Catherine•s- Wahpeton 
TOTAL 

Annual 
Un reimbursed 
~ 

$ 88,489 
41,377 
41.120 
59,064 

__ 22,811 
$ 252.861 

Annual 
Unreimbursed 
.Depreciation 

$ 69,127 
17,591 
12,894 
20,885 

----20,574 
$ 141,071 

Total 
Unrelmbursed 
P[Qperty Costs 

$ 157,616 
58,968 
54,014 
79,949 
43.385 

$ 393,932 
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It should be noted lhaH not ull of thci;c costs would be covered under the prnvistons or HB 
1268 due to oth~r aspects or the rato setting process, The totul of these costs is shown to giv" you 
understunding of the burden under which our facilities are operating. Despite this drastic shortfall 
in property reimbursement, each of the Benedictine Living Communities has done the ri~ht thing 
for the community served over the years. Remarkuble enhancements have been made In the 
physical plants, in quality of care and quality of Ufe for the residents. This has been accomplished 
through partnering, additional debt, the ND bed buyout incentive that you provided to us last 
session and strong community support in active fundraising efforts, 

The relationship we have developed with our communititis is phenomenal! At the time of 
acqutsiUon there was much to be done in building a Mission and Values culture and in improving 
the facilities. Our approach has been to invite people to help us recognize community needs and 
improve what we are able to offer, People have responded with their gifts of time, talent and 
treasure. We continuously get satisfied praise from the people we serve affimung the 
improveroonts they have seen over the years. Last year we benefited from approximately 44,000 
volunteer hours and our foundation just recently celebrated a significant landmark with 
$2.0Q0.000.00 raised. We uLilize the volunteer time of key community leaders to explore 
community needs and help us plan through our local Advisory Councils, The chair of each local 
Advisory Council serve~ on our statewide Board of Directors, This model gets things done. 
Highlights of the good work we have accomplished include: 

Btnedldlne Uvlng Center or Gf!'dso.n 
A ChapeV Community Room addition, the Open Arms Alzheimer,, Special Care Center, 
the Caring Anns Family Suite and Upgrading/ Downsizing for Quality of Life in additional 
Private Rooms. 
St. l!eoedkt'• Health c,pgr - DlckJa,<~ 
A beautiful Dining Room addition, the addition of the '13mmaus91 Alzheimer's Care 
Center. the Oarden\tiew Suite with an award winning model for End of Life Care. St. 
Benedict's Chapel and Community Room. additional Private Rooms and Private Suites as 
well as Assisted Living Apartments currently under construc.'ltion. St. Benedict's has 
earned the American Healthcare Association's "Step One .. Quality Award and has 
acco i • 1plished two deficiency free Health department surveys. 
Prince or Peace Care Center - Ellendale 
The addition of "Subiaco"- a special care center for A1zheimer•s, a Meditation Room, a 
Family Hospitality Suite, and upgrading/ downsizing for quality of life in Private Roonw. 
Community services added include Home Health Care, teaching Health Careers in the area 
high schools and a joint venture with Dickey County Memorial Hospital to convert the 
hospital for Assisted Living and Bask: Care. 
St. Rose Care Center- LaMoure 
We added Home Health Care for the community, we developed a partnership with 
LaMoure County to provide Public Health and Health Maintenance Services, we 
completed a beautiful secure courtyard and upgrading/ downsizing for quality of life in 
Private Rooms. Construction is currently undetway to add Rosewood Court, which 
features 12 Assisted Living Apartments to open March 2003 through a partnership with 
the LaMoure Community Development Corporation. 
St. Catherine's Living Center • Wahpeton 
Construction of two dining room additions, a comfortable new lobby, construction of new 
resident bathrooms, development of a Home Health Agency, a Special Care Center for 
Alzheimer• s, a Hospice Suite for End of Life Care which earned a ND Best Practices 
Award, a facility wide upgrade, downsizing for quality of life in Private Rooms and 
acquisition of adjacent property for future development of assisted living. 
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These are just the hlghlights. Good things are happening every day as we evoJve and 
benefit from the synergy in our communities. While we celebrate these accomplishments we have 
great concern for the perpetuation of our ministry. The current model does not provide us with a 
means to fund depreciation for future building and equipment needs. We petfonn with a chronfc, 
consistent operating Joss. We operate very efficiently but tiven with the injection of the 
foundation donor gifts I mentioned earlier, our consolidated balance sheet shows a final fund 
balance of (-$1,3S9,437.11). This is the net accumulation of our operations over our 13 year 
histocy, 

•
1 Many of the good changes that have been accomplished would not have occurred under 

the former ownership. Our negative fund balance displays the toll of doing what is rlght while 
incuning necessary costs which are not reimbursed. We are determined to improve this fund 
balance to ensure our ongoing good work. We need your help to eliminate. what js, in effect, a 
penalty for helping our communities. We are asking for something that the vast majority of the 
nursing homes in ND ertjoy and talce for granted - The reimbursement of actuaJ interest and 
dep~ciation expens,,. We ask for your support of HB 1268. 

Thank you for the opportunity to present testimony on HB 1268. We would be happy to 
answer any questions you may have. 

Accompanied By: 

Scdt Foss, Administrator/ CEO 
Benedictine Living Ceder of Garrisoo 
{,()CJ 4th Avenue Nmheast 
GaniSOOt ND 58540 
(701)-463 .. 2226 

Roo Frei 
Direct« of Financial Services 
Benedictine Living Commmities 
1839 Bast Capitol Avenue 
Bismarck. ND S8501 
(701) 250-1006 

Jon Frantsvog, Administrator/CEO 
St. Btfedict's Health Center 
851 4 Avenue Bast 
Dickinson, ND 58601 
(701) 4S6-7242 

Tooy 8ansoot Administrator/ CEO 
Prince of Peace Care Center & 
St. Rose Care Cmter 

201 8th Street Nath 
Elleooale, ND 58436-7341 
(701) 349-3312 

Steve WilJ.uum. Admini.strata/CEO 
St. Catherine's Living Center 
1307 NCl'th 7th Street 
Wahpet00t ND 58075 
(701) 642-2691 
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TestJmony of Timothy J. Tracy 
In Support of HB 1268 

Senate Human Services Committee 
March 11, 2003 

Chairperson Lee and members of the Senate Human Service Committee. Thank you for the 
opportunity to testify on HB 1268 - a bill relating to amending nursing home rates for property 
related costs. My name ls Timothy J. Tracy and I am the CEO to Towner County Medical 
Center in Cando. Towner County Medical Center is a diverse healthcare organization consisting 
of a 20-bed hospital; three rural health clinJcs staffed by three physicianst two physician 
assistants, and a chiropractor; a 60-bed skilled nursing facility~ a 10-bed basic care facility; a 12-
bed residential~based addictJon treatment program; a 10-unit congregate housing facllity; and a 
child daycare center. Our primary mission is to insure ongoing access to quaHty healthcare for 
aJJ age groups in the region, 

The rate setting manual for nursing facilities has devastating application for communities with a 
need to acquire a skiJJed nursin1 facility. The appHcation of Sections 18 and 19 of the ratt, 
setting manual for nursing facilities, as they relate to the depreciation of an acquired asset and 
the. interest expense of an acquired asset, are of particular significance. 

Prior to the 2001 legislative session, the property cost (depreciation and interest expense) issue 
was presented to the Department of Human Services through the efforts of Representative 
Eugene Nicholas. The Department communicated to Rep. Nicholas that current Federal rule did 

·" not allow for modification of the North Dakota property reimbursement formulas. The 
Department did not provide Rep. Nicholas and the other interested parties with the correct 
infonnation. A change in the federal rule had been communicated to the Department, but the 
Department did not acknowledge the existence of those very important changes. The 
Departmenfs oversight caused a number of affected facilities, along with the ND Long Term 
Care Association, to gather the infonnation needed to confinn that Federal rules do indeed allow 
the Department to expand the definition of allowabJe property costs. The Department's incorrect 
information delayed a remedy to the property issue from the 2001 legislative session to this one. 

Towner County Medical Center acquired Resthaven Healthcare Center from HMU Management 
Company, a for profit company from Eden Prairie, Minnesota, in August 1997. Rcsthaven was 
part of what had been detennined a poor perfomting chain by the Department of Health. The 
facility was in a state of di..;repair and the quality of care met only minimum standards. The 
value of the facility was detennined by a certified real estate appraiser who had a background 
and experience in appraising health care facilities. To secure financing through the issue of an 
industrial development bond, a fair and equitable price must be established. The appraised value 
of our facility was $ l ,80(M)()(), The purchase price of the facility was $1,727,652. 

When Section 18 of the rate setting manual was applied to the purchase of Resthaven Healthcare 
Center, the net effect was to disallow $807,468 of the purchase price. This reduced our 
allowable depreciation for the cost report period ended June 30, 2002 by $46,711. 

When Section 19 of the rate setting manual is applied to the purchase of Resthaven Healthcare 
/ Center, the allowable debt is 90 percent of the allowable purchase price of $920, 184. Therefore, 

only 47.94 percent of the bond interest expense and amortization of bond issuance costs are 
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allowed. This reduced our allowable financing expense for the cost report ended June 30, 2002 
by $55,807. 

What would this mean fiscally for the Department if Cando were allowed to recover disallowed 
depreciation and interest expense? The fiscal note related to our facility would be approximately 
$18,459 annually, The total recovery for the facility would be $102,518, The department would 
pay for the Medicaid portion, or approximately 56.8 percent ($58,230), Of $58,230, the foderal 
portion would make up $39,771, leaving $18.459 the actual fiscal note for the department. 

There have been a number of facilities change hands in the last 10 years wall for good and 
justifiable reasons. Some may argue that we simply overpaid for our facility, If the purchase 
price was detennined solely on the basis of the Department's rate setting manual, that would be 
true. The facilities which have changed ownership have been appropriately valued w that is 
especially true for the old HMU facilities in Cando and McVille. As a result of the acquisitions, 
both communities have reengineered their healthcare organizations to better se~ ve the public, 
while preserving access to care. 

The Department may argue that their rate setting standards discourage property turnover, or 
chum. We all share that concern, But the negative consequences we see today were not 
intended when the original regulations were drafted. Section 18 and Section 19 of the manual 
have their history in companies which were attempting to game the system, which is clearly not 
the case now. HB 1268 will allow those facilities which changed hands between 1985 and 2003, 
facHities which have provided significant benefit to their communities, to recover their fuJJ cost 
of operation. 

Towner County Medical Center and its community leaders have done the right thing. The 
property fonnula employed by the Department has penalized our community because of 
corporate behavior that has not existed for almost two decades. I urge you to reward the 
initiative, vision. and commitment of those asking for your assistance by supporting HB 1268. 

Thanks ycm for your interest and attentiveness during the testimony on this bill. If there are any 
questions. I will be happy to provide infonnation helpful in your deliberations. 

Timothy J. Tracy, CEO 
Towner County Medical Center 
Highway 281 Northern Plains Electric Cooperative Cando, ND 58324 
701 w968-441 l 
timt@tcmedcenter.com 
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Testimony of Robert Spencer 
In support of HB 1268 

Senate Human Services Committee 
March 11, 2003 

Madam ChaJrman and committee members. My name is Robert Spencer and I appear 

before you in my capacity as Chainnan of the Roard of the Towner County Medical Center of 

Cando. My association with the Medical Center is as an u1:1paid volunteer. I support my family 

through my day job as the CEO of Northern Plains Electric Cooperative. I stand before you to 

encourage your support of HB 1268. 

A dozen years ago, the healthcare delivery system in Towner County had been 

condemned to extension. Our hospital was scheduled to close, and with it alJ access to 

emergency services. With the exception of one retired physician, our doctors were gone. Our 

senior citizens were leaving in mass for communities that could provide the access to medical 

care that we could not. Even our nursing home, which was already meeting only the most 

minimum standards, was looking at even higher costs and a declining census. The light we could 

see was not the light at the end of the tunnel, but the bright light one expects to see as they move 

from life here on earth to the hereafter. 

However, like the plot of a weekday afternoon soap opera, a lot of work from many 

people brought new life into the system, Today, the Towner County Medical Center employs 

180 people - all who pay taxes - and is the largest employer in the region. Through its near

death experience, it was transfonned into a diverse healthcare organization consisting of a 20-

bed hospital; three rural health clinics staffed by three physicians (soon to be four) and two 

physician assistants; a chiropractor; a 60-bed skilled nursing facility; a 10-bed basic care facility; 

a 10-unit congregate housing facility; a child daycare center; and a 12 .. bed residential-based 

addiction treatment facility. 
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Our guiding mission is, of course, to provide ongoing access to quality healthcare for 

everyone in the region. That mission is not unusual or. unique, and although we have done an 

outstanding job Js not what has made us successful. Instead, we have found success not in 

14What" we do so much as in °how" we have gone about doing it. Let me briefly explain. 

We have recognized that to provide medical services in rural North Dakota, or anywhere 

in rural America, we have to do two things, The first is growing our size to gain as many 

economies from scale as possible. The second is to become as efficient as possible - to get lean 

and mean, reduce duplication, apply technology - all with the intent of reducing costs while 

delivering high quality service. 

The number of businesses and medical services under the umbrella of our Medical Center 

speaks to our success with the first initiative. The delivery of virtually every medical service ... 

from child birth and child care, to care for our senior citizens: from ambulance service to dental 

service - is facilitated by our organization to ensure quality service and reduce costs. It is a 

model that is working, 

Our second initiative, which is maximizing efficiencies to reduce costs. is also working. 

We have one management team that leads the entire Medical Center. Common patient records 

are shared throughout the facility. The hospital, the nursing home, congregate housing, assisted 

living, and our addition treatment center share food, laundry and maintenance services. One 

common computer network and telephon•~ system connects everyone. These initiatives and 

many more have saved hundreds of thousands of dollars over the past several years and have 

made the difference between maintaining medical services in Towner County and not having 

them. 

With that information as a background, I want to speak to you as one of thousands of 

unpaid community leaders in North Dakota. Typically, we accept leadership positions because 

we are determined to make a difference. As leaders, we provide a link between those we 
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represent and the organJzations we are entrusted to lead, We give of our time, which reduces the 

costs of delivering services and builds a bond between the community and the organizations that 

serve them. As community leaders, we help build and maintain partnerships. 

0 

One of those critical partnerships is the partnership between the State and those not-for

proflt organizations actually delivering nursing home services, The State sets standards, 

provides guidelines, and establishes schemes for cost reimbursements. Individual nursing homes 

am responsible for delivering services, meeting standards, and staying fiscally responsible, One 

inequity in the partnership between the State and our community t ccame apparent when we 

purchased the Cando nursing home. The source of that inequity , vas our inability to recover our 

costs of ownership, even though the purchase was in everyone's lm~~-tenn best interest. In our 

attempt to gain efficiencies and economies of scale and improve our opportunity for longwtenn 

success, we ran full force against an outdated policy that was surly not intended to be applied in 

situations such as ours. HB 1268 is all about curing that inequity. 

L 

In summary, for a small price, this bill wiJI greatly help our efforts and commitment to 

maintain the delivery of basic medical services to the citizens of rural North Dakota. It will help 

maintain the partnership between the State and the local delivery system. It will help us ..... the 

State and local delivery systems - fulfill our obligation to the citizens of North Dakota, 

Madam Chairman and members of the Committee, I encourage you to support the 

passage of HB 1268. Thank you. 
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Good Morning Chainnan Lee and members of the Senate Human Services Committee, For the 
record. I am Rep. Bill Devlin of Finley and Represent District 23 in the Legislature. 

I am the prime sponsor ofHB 1268 which attempts to fix a problem within the Department of 
Human Services rate settina structure for nursing home rates. If passed it will all nursing homes 
that were purchased from 1985 to 2000 to moro adequately cover the property related costs for 
nursing homes that have been adversely affected by state law. Specifically this bill will affect 
facilities in the communities ofMoVille, Cando, Underwood, LaMoure, Ellendale, Gattison and 
Dickinson. 

In each of these instances the facilities were purchased from for profit nursing home chains 
who were leaving North Dakota. The new owners are nonprofit community minded providers 
who are interested in meeting community needs and sustaining health care in our rural areas. 
These providers have improved operations in these facilities but are not receiving their full 
interest and depreciation expenses as other homes do because the rate setting law does not 
recognize the full price paid on the purchase. 

The existing law as fashioned after and limited by federal legislation which has since been 
tepealed. Apparently the purpose of that federal legislation was to prevent the "churning" or 
artificially setting a price higher than the value should be, to benefit from depreciation and other 
over stated expenses to make a profit. That purposed does not apply in these situations and the 
homes are subject to a disadvantage that does not advance the best interests of the state or the 
local citizens served by these facilities. This bill is drafted to affect only these homes to give the 
state control over future transactions since we do not know what they may be. 

These facilities are vital to the communities they serve. The provide an estimated 1,000 jobs in 
our communities with a yearly payroll of about $18 million. We need to do what we can to help 
businesses like these survive and thrive. As I said in my House testimony, if we had a business 
that wanted to move into North Dakota with a payroll of $1.S million per month and employing 
about a l ,000 people we would have people lined up from here to Steele with tax and incentive 
packages. In this case we already have the jobs and payroll and all they are asking is to be treated 
the same as everyone else. 

This is a tough session for money. The estimated cost of $175,000 was to much for House 
Appropriations in the current biennium so they approved the legislation but made it affective 
with the next bienniwn. That would not be our first choice but we understand the money 
situation. Whenever this takes place it will yield an annual return of nearly s .. 1 because of the 
federal match on Medicaid funds and the private pay components. 

This change in state law makes since for everyone. A number of other presenters are here this 
morning to provide more infonnation. They will be able to answer any questions that you might 
havt, and I can provide more information later as needed. 

Chainnan Lee and members of the committee I urge a Do Pass on HB 1268 which will bring 
fairness and equity to the rate making structure for these facilities, Thank you for allowing me to 
testify on behalf of these communitas and facilities. . 
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Good afternoon Chairman Holmberg and members of tho Senate Approprlation Committee. For 
tho rocord, I am Rep. em Devlin of Finley and Represent District 23 in the Legislature. 

I am tho prime sponsor ofHB 1268 which attempts to fix a problem within tho Department of 
Human Servicos rate setting structure for nursing home rates. If passed it will all nursing homes 
that were purchased from l 985 to 2000 to more adequately cover the property related costs for 
nursing homes that have been adversely affected by state law, Specifically this bill will affect 
facilities in the communities of McVille, Cando, Underwood, LaMoure, Ellendale, Garrison and 
l)jckinson. 

In each of these instances the f'"'iUties were purchased from for profit nursing home chains 
who were leaving North Dakota. Tho new owners are nonprofit oomnumJty minded providers 
who aro interested in meeting coirununity needs and sustaining health care in our rural areas. 
These providers have unproved operations in these facilities but are not receiving their full 
interest and depreciation expenses as other homes do because the rate setting law does not 
rec.ognize the full price paid on the pw-chase. In each of these oases the .new owners paid less 
than the appraised price for the facilities. 

The existing law as fashioned after and limited by federal legislation w.hich has since been 
repealed. Apparently the pwpose of that federal legislation was to prevent the "chuming0 or 
artificially setting a price higher than the value should be. to benefit front depreciation and other 
over stated expenses to make a profit. That purposed does not apply in these situations and the 
homes are subject to a disadvantage that does not advance the best interests of the state or the 
local citizens served by these faciHties. 

Th• facilities are vitaJ to the communities they serve. The provide an estimated 1,000 jobs in 
our commwtities with a yearly payroll of about $18 miUion. We need tc1 do what we can to help 
businesses like these survive and thrive. As I said in my House testimony, if we had a business 
that wanted to move into North Dakota with a payroll of $1.S million 1>« month and employing 
about a 1,000 people we would have peopJe lined up from here to Steele with tax and incentive 
packages. In this case we already have the jobs and payroll and all they are asking is to be treated 
the same as everyone else. 

This is a tough session for money. The estimated cost of $175.000 was to much for House 
Appropriations in the current biennium so they approved the legislation but made it affective 
with the next biennium. That would not be our flrst choice but we understand the money 
situation. Whenever this takes place it will yield an annual return of nearly 5-1 because of the 
federal match on Medicaid funds and the private pay components. 

When we flrst had this bill in House Hwnan Services the fiscal note was over $300,000 but 
after discussions between the auditors for the facilities and the department a fiscal note of about 
half of that was reached. If this committee thinks that we might find the $175,000 needed before 
we get out of here, then perhaps you would consider amending the bill back into this biennium. If 
it passes the Senate it could go to conference committee and see if the dollars could be found in 
this budget cycle. If not the bill could be passed as we see it now and start with the next budget. 

Chainnan Holmberg and members of the committee I urge a Do Pass on HB 1268 which will 
bring fairness and equity to the rate making structure for these facilities. Thank you for allowing 
me to testify on behalf of these communities and fac '.lities. 
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March 18, 2003 
SENATE APPROPRIATIONS COMMITTEE 

T11tlmony by 
Albert A. Wolf 
In Support of HB 1288 

Chairman Holmberg and members of the Senate Appropriations Committee. 

M)' name Is AJbert A. Wolf from Wheeler Wolf Law Finn, Bismarck and I am 

representing the nursing homes In McVIiie, Cando, Wahpeton, LaMoure, Ellendale, 

Garrf,'JOn and Dickinson who have sought the amendment In the law to provide equal 

rate setting procedures to adequately cover the property related costs. OWnershlp of 

the homes changed between 1985 and 2000. 

The present law not only. llmits the I ncluslon of the property depreciation factor 

In the rate making process for cost reimbursement for Medicaid residents, but under 

ND equalized ~te setting laws, It also controls the rate setting process for private pay 

,::) residents at that lower level. Consequently, this creates a great impact upon the . 

reimbursement levels of these 6 nursing homes. 
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The following Is the computations prepared by Mark Dale of Eide Ballley, 

accounting flnn, that represents a large number of the nursing homes In their 

accounting dealings with the Human Services Department for rate-setting purposes. 

Estimated Impact of 2003 Legislation HB 1288 
$ IMPACT OF ND UNREIMBURSED PROPERTY ANALYSIS 

0 
Legislative Impact 

State General Federal Medicaid Private Pay of Unr·elmbursed 
Location Funds Required Matching Funds & Other Payers Property Costs 

SBHC - Dickinson ~ 27.469 $ 59,185 $ 38,208 $ 124,862 
BLOG - Garrison 6,804 14,659 15,226 36,689 · 
SRCC - LaMoure 7,906 17,033 17,985 42,924 
PPCC - Ellendale 13,642 29,392 20,720 63,753 
NCHS - McVIiie 8,473 20,881 13,358 42,512 
TCMH-Cando 12,838 29,435 30,602 72,875 
PV • Underwood 11015 2,652 1,577 5,244 
TOTAL $ 78,148 $ 1731037 $ 137,676 $ 388,869 


