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2003 HOUSE STANDING COMMITTEE MINUTES 

BILL'RESOLUTION NO. HB 1282 

House Judiciary Committee 

□ Conference Committee 

Hearing Date 2-4-03 

Ta eNumber Side A SideB 
1 X 

1 X 

X 

Minutes; 13 members present. 

~halrman DeKrey; We will open the hearing on HB 1282. 

Meter# 
37.5-end 

0-end & 0-38.4 

Rm, Kretschmar; Introduced the bill, wants Belcourt & other small towns to have horse racing. 

(37.5-41) 

Rm, R. Kclscht Introduced the bill, feels that 5 ~ ·,:,ars on the commission is long enough. 

Rep, Merle Bouch,r:. Support of bill. ( 44.3-end of Side A, 0-2.3 Side B) 

Re,p. Delmore: How much is invested in Fargo track at this time. 

Rep, Boucher: Somewhere around $2.5-4 million dollars. 

Rep, Delmore: Have you seen the fiscal note. 

Re.p. Boucher: No. 

Rep, Bernstein; How many days of racing at Chippewa Downs, Bottineau, Fessenden, how 

many days of racing do they actuaJly hold, per year and do they hold them every year, 
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Rep, Boucher: Fessenden has not ueld races for the last couple of years. Chippewa Downs 

holds 2 or 3 weekends of racing, and Bottineau, the trotters, generally that occurs during the 

Bottineau County Fair, one or two days of racing. The number of days is not very many days. 

Rep. Klemin: The issue about the race tracks, requires Racing Commission to keep open the 

tracks that were in existence after December 2000. That would include the two tracks you talk 

about. 

Rep. Boucher; Yes. 

Rep. Klemfn; Are there any other race tracks that would qualify. 

Rep. Boucher: The two tracks are existing tracks. The real issue in this whole process, is that 

the law says that the Racing Commission is supposed to provide oversight and promote racing in 

North Dakota at race tracks. TI1ey have essentially granted a monopoly to one track. 

Chairman DeKrey: Thank you. We will start with support? We will start with opposition? 

ftml Bollln,ier, Director of Racina f2r.the Racina Commission: Opposed (Side B 5.8-17) 

Chairman DeKrey; Thank you. 

Randy Blasea, Stewar~ Racina Commission: Opposed (Side B 17-22.7). 

Chairman DeKrey; Thank you. 

Ken Pawluk. President, ND Horse Park Association: Opposed (Side B 22.7-28). 

,Chairman DeKrey: Thank you. 

Susan Bala. RIS, Inc.: Opposed (Side J3 28-37) We are the technical hub for simulcast racing. 

Chairman DeKrey: Thank you. 

,lim Artbaud, Racina Commissioner: Opposed (Side B 37-42.4) 

Chairman DeKrey: Thank you. 

/ 
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Beu, Jun Boehm: Opposed. (Side B 42.4-45.1). 

Chairman DeKrey; Thank you. 

Kris Moen, Quarterhorse and Thoroupbred Breeder: Opposed. 

Chairman Del(rey; Thank you. 

Tape 2, Side A 

Lu Schmidt, PrQJ. Manapr for Fareo Track: Opposed (0.4-4.5). 

Chairman DeKrey: Thank you. 

Paul BolHnKer, Dir, of Racin&: All money comes from one fund. Other tracks can run - but 

shouldn't get dollars from the Racing Commission. (4.5N9) The other tracks can run meets. 

They can run without paramutual. The problem js when you overlay paramutual (certificate), 

that brings the Racing Commission into h. It brings the gambling aspect into it. Bottineau and 

Chippewa Downs can run all the races they want, for whatever purses they want, raise all the 

money they want, just can't run on the paramutual system, 

Rep, Del.more; I have no grudges against anyone on the commission, I supported the track in 

Fargo as well as the whole idea of betting process, I was recently appointed to the Drug and 

Alcohol Commission, I will be somewhat new to it; howe:ver, I think there is also a reason for 

setting tenn limits on Commissions, so we have people with experience and get new people. 

Would you agree that there is some benefit to some turnover on a commission. 

Mr. Bolllnser: Certainly. 

Be», Delmore: Other commissions are limited in how much money they can spend, and I 

understand that. the money you have is not state money, but I would be willing to bet that if one 

of our wriversity's had grants over $24 million, someone would oversee it. There would be some 
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legislative authority, and I guess we give you the authority to exist, why do you think you should 

be exempt from anybody looking at the money spent. 

Mr. Bolllnaer.1 Ten years ago, we only had $50,000 in the fund. If the money isn't there, you 

won't be able to move the equipment from one track to another. In 1997, we had $50,000 to 

give away. I don't know the standards an.d practices of other agencies. We have no problem 

with people auditing us, with what we've done, Who could make a more informed decision on 

racing issues, how to spend the dollars, than the Racing Commission. I don't see how a 

supervisory group would be educated to know what we know. 

Rg. Delmore; How many horse people are currently on the Commission. 

Mr. Bolllnaer: By statute the Governor is forbidden from appointing anyone who has an interest 

in a horse, or has any income derived from horse racing. In answer to your question, none. 

Rep, Delmore;, If there is all this wealth of information, people on every commission are 

usually knowledgeable about the subject of their commission, why would it not be a good move 

to have people with that kind of knowledge on the commission. 

Mr, Bollmeel'_;, I don't why. Other states require members to have knowledge, but it is the ND 

statute that no one can have an interest. 

Rep. Klemin; How are the revenues taxed for the paramutual betting, does it make any 

difference if the race is at Belcourt, on the tax we receive. 

Mr. Bolllnu;er: The difference is that both simulcast and live racing, it's taxed on gross handle. 

You are taxed on the gross, not net. 

Ry. Onstad,;. What would be the cost to upgrade the Belcourt track? 
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Mr. Bolllnaer: The perimeter needs fencing, barn structure price is wlknown, but would be a 

minimum of $150,000-200,000 to bring it up to code. 

Re.p. Onstad; With upgrades to the Bottineau track and upgraded, could it get more financially 

stable, is there any consideration for that. 

Mr, Bpllln1er: I think there has been a lot of consideration to that. But the fact is that the 

demographics don't support the handle. If you want to improve the infrastructure at Bottineau, 

why would you not want to improve the infrastructure at Pembina, or Fessenden, who have 

longer history. 

Re.p. Onstad_:, Why wouldn't you. 

Mr, Bollin1en Because there is a limited amount of money, which we know is going to decline. 

If SB 2285 does not pass, then we are in dnnger oflosing our sourc·e of funds, and if it does pass, 

we are golng to have less money. The Racing Com.mission is looking at revenue-less, and I have 

given you the number on what Bottineau generates. 

Rep. Onstad: If the Bottineau track was raised to standard level track, would it increase the 

nwnber of people in stands. Was it just the assumption that it would be better to locate in Fargo . 

. Mr. Bollinger: I considered all of them, we want to give people a better place to run. 

Rep. Delmore: How much money has been put into the Fargo Park to date. 

Mr, Bollinpr; The total commitment is $2.5 million, with $1 million from Fargo, plus the barn 

L·~ing built at NDSU. 

Re_p, Klemm: With the biennial audit of the 3 funds, you stated that those three funds already 

have an audit, the Breeders are audited every year. 
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Mr. Bolllngen Yes. The Breeders fund is audited every year and then approved by the 

commission. 

!l@, Klemln: The other two fonds am already audited every two years. 

Mr, Bollln1er: My understanding js the.~ they do an audit of that every year, but J have only 

been on the commission for two years, so I am not sure of that. 

}kp. Klemln: I guess my question, why would they stHI require a biennial comprehensive audit 

if the funds are already being audited. 

Mr. Bolliuer: That iB why our position is against it. Our books are open. I think it is a waste of 

money. 

Rep. Klemm: Is this requiring an additional audit, or just putting it in statute a requirement for 

the audit you are already doing? 

Mr. Bolllnpr: I don't know what the intent of the sponsors were. 

Bu, Maraps: What happens if Pargo fails. 

Mr, Bolllupr; The question I am confronted with, is if one can't make it, how can three. 

Bu, Maraeos: How many tracks are in SD. 

Mr, B0Wn1er: Two, Pierre and Aberdeeu. 

Rep, Mariuios; Do they think it should go to Sioux Falls. 

Mr, Bollinaer; I didn't know they were thinking about combining them. Tracks in the old days 

were called feeder tracks. They are no longer feeder tracks, they are all competing for the same 

doJlar. Coexistence is no longer there. 

,Bep. BemsteJn: Would you be in favor of Fargo having a casino by the track to boost dollars. 

Mr. Bolllnaer: I wouldn't venture a guess. 
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Chairman DeKrey: Thank you. 

Rep. Rod Froelich; Support (see attached testimony of John Johnson) (27-32.6) I would like to 

put 3 horse people on the commission. 

Cbalnnan DeKrey; Thank you. 

Sen. Bercier: Support (32.6-47.7) Horse racing is part of history. Don't trample the rural areas, 

and go to corporate racing. 

Chairm1n Del~_n Thank you. 

Pete Davisi Support (Tape 2, side A 47.7-end, side B 0-'.I) Keep small tracks available, need 

small industry (see attached letters of support). 

~hab:man DeKrey: TI1ank you. 

Dave Goumeau; Support (side B 1-9). In other states,. the racing commission is made up of 

horse people and 99% have tenn limits. 

Chainnan DeKrey: Thank you. 

Dale Laa,rgylst, with the ND Harness: Support (side B 9-11) A fence has been put up at the 

Bottineau track, this is the 100th year, 2003, and have dates in June. October in Fargo is too late 

in 8eason to work. 

Chairman DeKrey: Thank you. 

Lee Seland: Support. (side B 11.8-13.3) Where is economic development if no dates are given 

to smaller tracks, just given to Fargo. 

Chairman DeKrey:, Thank you. 

Doua Plumn;1w Support (side B 13.4-17.6) The smaller track., are a proving ground for 

·1 breeders, to see if a horse is OK for racing or not. 
·._/ 
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Chairman DeKrey; Thank you. 

John BubeJ1 Su.pport. 

Chairman De.Kr..w_ Thank you . 

.C:harlle SouetJ11 Support. 

Questions: 

Rep. Klemln; People on commission can have knowledge, but no direct interest. 

Mr. GfHUJ!!'Bl We want someone witl1 interest in horses to be on the commission, they have a 

better understanding of what is going on in the racing world. We want the best commission 

arourtd. 

Rep, Klemin; Isn't there a commissioner on there now that comes from one of these four horse 

associations. 

Mr. Bolllnpr; We send out a letter to the four horse associations asking for nominations and 

the Governor made his decision from that list. 

Re,p. Klemtn; At the expiration of the five year term, the Governor will appoint new person on 

the commission. Do I understand that the Governor reappoints someone or appoints someone 

entirely new. 

,Mr. Bolllnaer; There was an ambiguity on how it was being interpreted, which is the subject of 

SB 2130, which I believe Sen. Bercier was on the committee. It passed and went through the 

Senate, and now says that the Governor may appoint an incumbent member or a new member. 

Bep. Grande; When it talks about adequately fund or issue a license (certificate), is that the 

Commission's job to decide the license of the two tracks in question, 
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Mr. Bolllnpr: This is the job of the Racing Commissions all ovei the states. The Racing 

Commission award dates and deny dates. 

Rtp. Grandet Is there something stopping these tracks from continuing. 

Mr. Bolllnaer: No. 

Rep. Grande: So they can be running races in March through July. 

Mr, Bolllnun Certainly, the only thing the certificate system does, is that it brings in the 

Racing Commission, brings in the gambling aspect of it. When you bring gambling into it, it 

talces it up to a whole new level. 

Rep. Klemln: I notice in the statutes that it talks about three funds, the Breeder's Fund, the 

Purse Fund, and the Racing Promotion Fund. I only see two of those funds being defined in the 

statute, the Purse fund and the Breeder's fund, and the Racing Promotion fund is not defined, 

This section 3 of this bill, which is part of existing law, line 21-23, it says that all three of these 

funds and the money in them are appropriated to the Commission to carry out the purposes of 

those funds under this chapter. Do we need a definition of the racing promotion fund, because 

it's not defined and I can't see it anywhere in this chapter, as to what the purpose of that fund is 

as provided by statute. 

Mr, BolHneer: It is defined, earlier up in the statute. It mandates that the Racing Commission 

pass rules that regard the promotion fund. When I came on the Racing Commission 2 ½ years 

ago, that had not been done. It has been done now, and there are rules regarding the promotion 

fund, those rules are sent out to the working groups, they were published in all the newspaper. 

Chairman DeKrey; Thank you. We close the hearing on HB 1282. 
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2003 HOUSE STANDING COMMITTEE MINUTES 

BILURESOLUTION NO. HB 1282 

House Judiciary Committee 

□ Conference Committee 

Hearing Date 2-5-03 

Ta eNumber 
2 

Minutest 13 members present. 

Side A SideB 
X 

,Caainnan DeKrey: What are the committee's wishes in regard to HB 1282. 

Rep, Delmore; I move the Froelich amendments. 

Rep, Maraaos: Seconded. 

Voice vote: Carried. 

Ry. Onstad; I move a Do Pass as amended. 

Rep. Maraaos: Seconded. 

6 YES 7 NO O ABSENT DO PASS AS AMENDED FAILED 

Rm, Grande: I move a Do Not Pass as amended. 

Rep. Boehnfn1: Seconded. 

Meter# 

7 YES 6 NO O ABSENT DO NOT PASS AS AMENDED CARRIER: Rep. Grande 
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REVISION 

Amendment to: HB 1282 

FISCAL NOTE 
Requested by Leglslatlvo Council 

02/20/2003 

1 A. State fiscal effect: Identify the state nsus/ effect and the fiscal effect on agency appropriations compared to 
~ di I I i un na eve s and aoorom atlons antic/pated under cummt law. 

2001 •2003 Biennium 2003 .. 2005 Biennium 2005-2007 Biennium 
General Other Funds General Other Funds General Other Funds 

Fund Fund Fund 
Revenues SC ${ $( $Cl $C $0 

Expenditures $C $( $1613,22( $1,050,00( $50,00( $0 

Appropriations SC $( $159,22( $1,050,00( $50,00( $0 

1B. County, city, and school district flscal effect: Identify the fiscal effect on the aoorol)r/ate l)Ol/tlcal subdivision. 
2001-2003 Biennium 2003-2005 Biennium 2005-2007 Biennium 

School School School 
Counties Cities Districts Counties Cities Districts Counties Cities Districts 

$C $C $( $0 $C $( $C $0 

2. Narrative: Identify the aspects of the measure which cause fiscal Impact and Include any comments relevant to 
your analysis. 

~ This blll contains several changes to current law. 
1 1. Section 1 provides for a three - term ilmlt for Racing Commissioners. No fiscal 

•., . .., Impact Is anticipated for this provision. 
2. Section 2 contains two additions to current law: 
a. To provide for a comprehensive biennial audit of the racing breeder's, ~urse, and 
promotion funds. An annual comprehensive audit Is presently conct, •~ted on the breeder's fund. The purse and 
promotion funds are audited during the biennial audit of the Office ,ttorney General, which ls performed by the 
State Auditor's Office. The estimated cost for these additional audits ls $7,000. 
b. To adequately fund and Issue a license under the certificate system, for a minimum 

$0 

of two rate dates per year, to any racetrack In the state that was operational after December 31, 2000. This provlslo11 
expires after July 31, 2005. 
3. Section 3 requires any single expenditure exceeding $100,000 to be paid from the 
breeder's, purse, and promotion funds must be approved by the Budget Section. 

The expense of a race meet. whether for one day or several weeks Is substantial. This Is bacause the Infrastructure 
costs to b1·lng a facility up to stringent regulatory requirements require that a safe racing surface, safe stalls, and safe 
grandstands be maintained. In addition, all regulatory and security staff need to be retained and all equipment 
transported regardless of the length of the racing meet. A secure perimeter must be maintained for each racetrack. 

It Is unclear what constitutes adequate funding for a racetrack as this bill requires. As a result, the potential cost to 
provide racing In three to four communities Is $300.000, for a total of $900.000 - 1,200,000. The special fund 
amount reflects the midpoint of the range. Each racetrack should have a starting gate. horse ambulance, track 
conditioners and trailers. Since the current purso funds collected are limited, and If addltlonal purse funds are not 
provided, this bill would result In the limited pursE1 funds being split between the three to four racetracks rather than 
one statewide racetrack, 

Each site must have an adequate track surface, stall space and grandstand (which will require significant 
, modifications for some racetracks). The number of racetracks In the United States is rapidly declining due to the hloh 

__,/ Infrastructure costs. 
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~ 3. State fiscal effect detail: For Information shown under state fiscal effect In 1A, please: 
A. Revenues: Expfafn the revenue amounts. Provide detall, when appropriate, for each revenue type and 

fund affected and any amounts Included In the executive budgot. 

It Is doubtful that any measurabla revenues wlll be realized. 

8. Expenditures: Explain the expenditure amou,,ts. Provide detail, when appropriate, for each agency, 1/ne 
Item, and fund affected and the number of FTE positions affected. 

The expenditures reflect racetrack expenses - veterinarians, stewards, and travel expenses. One FTE administrative 
position will be needed In the Racing Commission due to the workload Increase, 

_) 

This fiscal note Includes funding for three racetracks for the period from July 1, 2003 - July 31, 2005. 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect on 
the biennial appropriation for each agency and fund affected and any amounts Included In the executive 
budget. Indicate the relationship between the amounts shown for expenditures and appropriations. 

The expenditures reflect racetrack expenses - veterinarians and stewards and travel expenses. One FTE 
administrative position will be needed In the Racing Commission due to the workload Increase. 

This fiscal note Includes funding for three racetracks for the period from July 1, 2003 - July 31, 2005. 

Name: Paul Bowllnger/Kathy Roll Agency: Office of Attorney General 
Phone Number: 701-328-4633/328-3622 Date Prepared: 02/19/2003 
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Amendment to: HB 1282 

FISCAL NOTE 
Requested by Leglslatlve Council 

02/19/2003 

1 A. State fiscal effect: ldontlfy the state fiscal effect and the fiscal effect on agency appropriations compared to 
fi dl ' I d rl t~ t I d d un ng ,ave s an aoorop, a ons ant ctr,ate un er current law. 

2001-2003 Biennium 2003-2005 Biennium 2005-2007 Biennium ' 
General Other Funds General Other Funds General Other Funds 

Fund Fund Fund 
Revenues $0 $0 $0 $G $50,000 $0 
Expenditures $0 $0 $159,22t $1,050,00C 

Appropriations $0 $0 $159,22f $1,050,00C 

1B. Count cl and school district fiscal affect: ldentl the fiscal effect on the a ro rlate olltlcal subdivision. 
2001-2003 Biennium 2003-2005 Biennium 2005-2007 Biennium 

School School School 
Cities Districts Countl~s Cities Districts Cities Districts 

$ $ $ $ $ $ $0 

2. Narrative: Identify thH aspects of the measure which cause fiscal Impact and Include any comments relevant to 
your analysis. 

This bill contains several changes to current law. 
1. Section 1 provides for a three - term llmlt for Racing Commissioners. No fiscal Impact Is anticipated for this 
provision. 
2. Section 2 contains two additions to current law: 
a. To provide for a comprehensive blennlal audit of the racing breeder's, purse, and promotion funds. An annual 
comprehensive audit Is presently conducted on the breeder's fund. The purse and promotion funds are audited 
during the biennial audit of the Office of Attorney General, which Is performed by the State Auditor's Office. The 
estimated cost for these additional audits Is $7,000. 
b. To adequately fund and Issue a license under the certificate system, for a minimum of two rate dates per year, 
to any racetrack In the state that was operational after December 31, 2000. This provision expires after July J·I, 2005. 
3. Section 3 requires any single expenditure exceeding $100,000 to be paid from the breeder's, purse, and 
promotion funds must be approved by the Budget Section. 

The expense of a raco meet, whether for one day or several weeks Is substantial. l'hls Is b13cause the lnfrar..tructure 
costs to bring a facility up to stringent regulatory requirements require that a safe racing surface, safe stall~. and safe 
grandstands be maintained. In addition, all regulatory and security staff need to be mtalned and all equlpm~nt 
transported regardless of the length of the racing meet. A secure perimeter must be maintained for each raCf1track. 

It Is unclear what constitutes adequate funding for a race1rack as this bill requires. As a rer3ult, the potential cost to 
provide racing In three to four communities Is $300,000, for a total of $900,000 - 1,200,000. The special fund 
amount reflects the midpoint of the range. Each racetrack should have a starting gate, hol'se ambulance, track 
conditioners and trailers. Since the current purse funds collected are limited, and If additional purse funds are not 
provided, this bill would result In the llmlted purse funds being split between th(, three to four racetr .cks rather than 
one statewide racetrack, 

Each site must have an adequate track surface, stall space and grandstand (which will require significant 
modifications for some racetracks). The number of racetracks In the United States is rapidly declining due to the high 
Infrastructure costs. 

3. State fiscal effet:t detail: For information shown under state fiscal effect In 1A, pfe1ise: 
-,_./ 

The mfcrographfc Images on this fflm nre accurate reproductions of records delivered to Modern Information systems for mfcrofflmfng and 
were fflmed in the regular course of bUsfness, The photographic proces5 meets standards of the American Hationbl standards Jnstltute 
(ANSJ) for archival microfilm. NOTICE: If the fflmed fmage ab,ove fs less legfble than thfa Notice, ft Is dtut to the qualfty ~f the 
doci.rnent being fflmed. ~/ /J <-
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A. Revenutta: Explain ,he revenue amo, 1'1ts. Provide detafl, when appropriate, for each revenuo type and 
fund affected and any amounts Included In the executive budget. 

It Is doubtful that any measurable revenues wlll be realized. 

B. Expenditures: Explain the expenditure amounts. Provide detafl, when appropriate, for each agency, line 
Item, and fund affected and the number of FTE positions affected. 

The expenditures reflect racetrack expenses - veterlnarl,ms, stewards, and travel expenses. One FTE administrative 
position wlll be needed In the Racing Currirnlsslon due ,o the workload Increase. 

This fiscal note Includes funding for three racetracks for t11e period from July 1, 2003 - July 31, 2005. 

C. Appropriations: Explain the appropriation amounts:. Provide detail, when appropriate, of the eff vct on 
the biennial appropriation for each agency and fund al'fected and any amounts Included In the executive 
budget. Indicate the relationship between the amounts shown for expenditures and appropriations. 

The expenditures reflect racetrack expenses - veterinarians and stewards and travel expenses. One FTE 
administrative position will be needed In the Racing Commission rlue to the workload Increase. 

This fiscal note Includes funding for three racetracks for the period from July 1, 2003 - July 31, 2005. 

ame: Paul Bowlin Office of Attorney General 
Phone Number: 701-328-46 02/19/2003 
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BIii/Resoiution No.: HB 1282 

FISCAL NOTE 
Requested by Legislative Council 

01/21/2003 

1A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to 
fundlna levels and annroDrlatlons anticipated under cuffent Jaw. 

2001-2003 Bf ennlum 2003-2005 Biennium 2005-2007 Biennium 
General Other Funds General Other Funds General Other Funds 

Fund Fund Fund 
Revenues $( $( $C $( $C $0 

Expenditures $( $( $159,22f $957,00( $158,OOC $957,000 

Appropriations $( $( $159,22f $957,00( $158,00( $957,000 

18. County, city, and school district fiscal affect: Identify the fiscal effect on the appropriate pol/tics/ subdivision. 
2001-2003 Biennium 2003-2005 Biennium 2005-2007 Blonnlum 

School School School 
Counties Cities Districts Counties Cities Districts Counties Cities Districts 

$( $( $C $( $C $0 $0 $( 

2. Narrative: Identify the aspects of the measure which cause fiscal Impact and Include any comments relevant to 
your analysis. 

This bill contains several changes to current law. 
1. Section 1 provides for a one- term limit for Racing Commissioners. No fiscal Impact Is anticipated for this 
provision. 
2. Section 2 contains two additions to current law: 

$0 

a. To provide for a comprehensive biennial audit of the racing breeder's, purse and promotion funds. An annual 
comprehensive audit Is presently conducted on the breeder's fund. The purse and promotion funds are audited 
during the blennlal audit of the Office of Attorney General, which Is performed by the State Auditor's Office. The 
estimated cost for these audits Is $7,000. 
b. To adequately fund and Issue a license under the certificate system, for a minimum of two rate dates per year, 
to any racetrack In the state that was operational after December 31, 2000. 
3. Section 3 requires any single expenditure exieeedlng $100,000 to be paid from the breeder's, purse, 1md 
promotion funds must be approved by the Budget Section. 

The expense of a race meet, whether for one day or several weeks Is substantial. This Is because the Infrastructure 
costs to bring a facility up to stringent regulatory requirements require that a safe racing surface, safe stalls, and safe 
grandstands be maintained. In addition, all regulatory and security staff need to be retained and all equipment 
transported regardless or the length of the racing meet. Also, a secure perimeter must be maintained for each 
racetrack. 

It Is unclear what determines adequate funding for a racetrack as this blll requires. As a result, the potential cost to 
provide racing In three to four communities Is $300,000, for a total of $900,000 - 1,000,000. Each racetrack should 
have a starting gate, horse ambulance, track conditioners and trallerE. Since the current purse funds collected are 
llmlted, and If additional purse funds are not provided, this bill would result in the limited purse funds being split 
between the three to four racetracks rather than one statewide racetrack, 

Each site must have an adequate track surface, stall space and grandstand (which will require significant 
modifications for some racetracks), The number of racetracks In the United States Is rapidly decllnlng due to the high 
Infrastructure costs, 
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3, State ftsoal effect detail: For Information shown under state fiscal effect In 1A, please: 
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and 

fund affected and any amounts Included In the executive budget. 

It Is doubtful that any measurable revenues wlll be realized. 

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line 
Item, and fund affected and the number of FTE positions affected. 

The expenditures reflect racetrack expenses - veterinarians and stewards and travel expenses. One FTE 
administrative position wlll be needed In the Racing Commission due lo the workload Increase, 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect on 
the biennial appropriation for each agency and fund affected and any amounts Included In the executive 
budget. Indicate the relationship between the amounts shown for expenditures and appropriations, 

The expenditures reflect racetrack expenses - veterinarians and stewards and travel expenses. One FTE 
E:Jdmlnlstratlve position will be needed In the Racing Commission due to the workload Increase. 

ame: Paul Bowlln Office of Attorne General 
Phone Number: 701-328-46 red: 02/03/2003 

The mfcrographtc lmage9 on thfs fflm are accurate reproductions of records detfvered to Modern Inforlll8tton Systems for mfr.rofllmlng and 
were filmed In the regular course of business, The photographic process meets standards of the American National Standards Institute 
(ANSI) for archl~al mfcrofl\m. NOTICE: Jf the filmed Image ab;ove fs leso legible than this Notice, ft fs due to the quality o1 the 
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30485.0102 
Tltla.0201) 

BOUSE 

R
F'repared by the Leglslallve Council staff for V ~ •J 

epresentatlve Froellch ~ /bf u 
January 24, 2003 

' AMENDMENTS TO HOUSE BILL NO. 1282 JUD 2/6/03 

Page 1, fine 16, overstrike "one" and Insert Immediately thereafter "1!Jru" 
Renumber accordlngly 

Page No. 1 
30485.0102 

------·----- ---··-

The mlcrographlc images on this film are accurate l'eproductfons of records deUvered to Modern rnformatfon systems for mfcrofflmlng and 
were filmed fn the regular course of buafness, The photographic proeess meets standards of the Amerfc11n National Sttu'ldarda Jnstft1Jte 
(ANSI) for archival mfcrofflm, NOTICE: If the fflmed fmage ab,ove fa less legible than this Notice, ft fs due to the quality of th, 
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Opl,fa&,1; Signature Date 



Date: :J./s/~ .3 
Roll Call Vote #: / 

2003 HOUSE ST ANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. / ~ ( ;J._ 

House Judiciary 

D Check here for Conference Committee 

Committee 

Legislative Council Amendment Number :? 0 y 8S: 6 I() ~ , l) a '(J 0 

Action Taken Do e~ (Ml ~---

Motion Made By ~- {I)p~ SecondedBy !4;). /Yl~ 

Representatives Yes No Representatives Yes No 
Chainnan DeKrey V Rep. Delmore ✓' 

Vice Chairman Maragos L.,,/ Reo. Eckre ~ 

Rep. Bernstein V Rep. Onstad I.,""' 

Rep. Boehning V' 

Rep. Galvin v -Rep. Grande v 
Ren . .Kinr.?Sbury V 
Reu. Klemin ✓ 

Reo. Kretsclunar I/ 

Rep. Wranmam ,/ 

Total (Yes) &? No 1 
Absent rj 

,. .. ~ 
f.='f-tl L-Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 
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Date: ~S-/ ~ .3 
Roll Call Vote #: d-

2003 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. / ~<;' ~-

House _!u_d_ic_i_ary ______________________ _ 

0 Check here for Conference Committee 

Committee 

L~gislative Council Amendment Number ~ 0 t/'l S · tJ / 0 ~ • ()) D 0 

Action Taken Oo No-I- PM{) M ~ 
MotionMadeBy ~-~ SecondedBy f4-f. 6,e/.~ 

Representatives Yes No Reoresentatives Yes No 
Chairman DeKrey v Reo. Delmore V 

Vice Chainnan Maragos i/ Reo. Eckre ,,,,,,,.,,.. 

Reo. Bernstein ✓ Reo. Onstad ~ -
Rep. Boehning ,./ 

Rep. Galvin 1/ 

Rep. Grande t/ 
Reo. Kinesbury / 
Reo. Klemin V 
Ren, Kretschmar v 
Reo. Wrammam 

Total 

Absent 

(Yes) _____ Y/..__ __ No __ _.;._{,R _______ _ 

D 
,. .. 

Floor Assignment fl!-1. 1}uw.J__,__ 
If the vote is on an amendment, briefly indicate intent: 
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REPORT OF STANDING COMMITTEE (410) 
February 8, 2003 8:21 a.m. Module No: HR-23-1 m 

Carrier: Grande 
Insert LC: 30485.0102 Tltle: .0200 

REPORT OF STANDING COMMITTEE 
HB 1282: Judiciary Committee (Rep. DeKrey, Chairman) recommends AMENDMENTS AS 

FOLLOWS and when so amended, recommends DO NOT PASS (7 YEAS, 6 NAYS, 
0 ABSENT AND NOT VOTING). HB 1282 was placed on the Sixth , . 'air on the 
calendar. 

Page 1, line 16, overstrike "one• and Insert Immediately thereafter N .t.bm§11 

Renumber acc~rttlngly 

(2) DESK, (3) COMM Page No. 1 HR-23•1n7 
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2003 HOUSE APPROPRIATIONS 

HB 1282 

The mfcrogrephlc imagos on this film ere accurate reproductions of records dolfvered to Modern Information systems for microfilming snd 
were filmed in the regular course of business, The photographic process meets standards of the American National Standards Institute 
(ANSI) for archival microfilm, NOTICE~ lf the filmed image eb,ove is less legfble than this Notice, ft fs due to the quality of the 
document being filmed, W. ~ ,,_ l;--
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2003 HOUSE STANDING COMMl1TEE MINUTES 

BILURESOLUTION NO. HB 1282 

House Appropriations Committee 

□ Conference Committee 

Hearing Date 02-18-03 

Ta eNumber Side A SideB Meter# 
X 10.0-50.0 

Committee Clerk Si 

Minutes: 

Chairman Svedjan Opened HB 1282 for discussion. 

Rep. Dekrey This bill advises the racing commission instead of having 1 person that comes 

from the Horse Racing Association, there would be 3 of them. A big thing in our committee was 

that the money the racing commission spends goes through the Attorney General's office, but 

doesn't have any oversight. The major thing talked about in our committee was that there should 

be some legislative oversight. Also, 2 race tracks holding races in the state, the Racing 

Commission jerked their funding from them and gave it to the Fargo race track. The horse racing 

itself does not generate money, it loses money. It is the paramutual betting that generates the 

money. They support horse racing, but the communities benefit. 

Rep. Timm The racing commission was getting out of hand, and the bill puts more oversight on 

them. 

Rep. Dekrey Correct. 

The mfcrogrephlc Images on this film ere accurate reproductions of re~ords delivered to Mod~rn fnf~rr..atfon Systems for mfcrofllmfng and 
were filmed fn the regular ,:ourse of business. The photographic process meets standards of the Amerfcan Hatfonal Standards Jnstftute 
(ANSt) for archival microfilm. NOTICE: If the fflmed Image ab.ovo Is less legible than thfs Notice, ft Is due to the quality of the 

doou.entbelnofllOMd, ~c 1sl 1zry- ! 
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Page2 
House Appropriations Committee 
BiJl/Resolution Number HB 1282 
Hearing Date 02-18-03 

Rep. Brusegaard The $159,000 of general fund dollars, does that come from the language we 

have to subsidize three tracks? Where do the general funds come from? 

Rep. Dekrey I don't know. 

Alan Knudson The Racing Commission has allotted 50% from the general fund and 50% from 

special funds. 

Rep. Metcalf Is any money from paramutuai betting going back to the general fund? 

Rep. Skarphol 50/50 split. One half goes to the Racing Commission and one half to the general 

fund. 

Alan Knudson The revenues generated from simulcast brought in about $700,000 to the 

(inaudible) fund, $700,000 to the purse fund, $1.2 million to the promotion fund, and $3.7 

million to the general fund. 

Rep. Delzer When we have had this t,iscu~.-;ion, a lot of this money that is coming in is coming 

from one person on the Internet. 

Rep. Dekrey There is one individual who spend in excess of $140 million dollars. There are 

two individuals who are providing most of the income from the paramutual betting. If we lose 

either one of these guys we can't pay any of the race tracks. 

Rep. Kempenich What about the $300,000 from the communities? Is that an accurate number? 

Rep. Dekrey I think the proponents of the bill were playing a little "death by fiscal note." The 

proponents of the bi]] haven't justified it. 

Rep. Wald If the money doesn't come in then we don't have to pay ours out, correct? Revenue 

from the racing? 

Chairman Svedjan True. 

The mfcrographtc Images on this film are accurate reproductions of records detfvered to Modern lnformatton Systems for mfcro1flmlng and 
were filmed tn the regular course of busfness. The photographtc process meets standards of the American National Standards Institute 
(AMSI) for archival mfcrofflm. NOTICE: If the filmed image ab_ove fs less legfble than this Notice, ft Is due to tho quality of the 
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Page 3 
House Appropriations Committee 
Bill/Resol•llion Number HB 1282 
Hearing Date 02- 18-03 

Rep. Wald So we aren't obligating the general fund to any more than half of what the revenue is 

up to $159,000? 

Chairman Svedjan We need clarification on that. 

Alan Knudson The $159,000 is only a fiscal note. 

Rep. Skorphol Let's put a sunset on this so we can look at it in 2 years. 

Rep. Wald I move a sunset amendment. 2nd by Rep. Brusegaard. 

Motion Carries. 

Rep. Kempenich Does the "adequately funding" relate to the $300,000? By denying the 1icense 

you deny the race? 

Rep. Dekrey That allows two venues to have the races. 

Rep. Kempenich I move to delete the "adequately fund and" on line 11, section 2. 2nd by 

Rep. Delzer 

Rep. Glassheim I think that adequately and cleverly denies the action on the floor. 

Rep. Delzer It also takes care of the fiscal not that we have to be concerned with, We are 

charged with taking care of the general fund. I have a problem with another $160,000 going out 

cf the general fund. 

Rep. Kroeber We aren't saving any money by doing this. 

Alan Knudson It is up to the legislature on what they do with SB 2003. 

Rep. Metcalf You gut the bill when you take those words out. Then I'd rather strip the money 

and ]eave the wording. 

Rep. Brusegaard The purpose of the bi11 is to put us in place of the decision makers on the 

Racing Commission. 

The mtcrographtc images on thfs film are aecurote reproductions of records delfvered to Modern Information Systems for ~crdfllmfnr a~ 
were filmed fn the regular course of business. The photographic process meets standards of the American National Sta ar s Inst tu e 
(AMSI) for archival mlcrofllm. NOTICE: If the filmed Image ab,ove ts less legible than thfs Notice, It fs due to the quality of the 
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Page4 
House Appropriations Committee 
Bilt/Resolution Number HB 1282 
Hearing Date 02- 18-03 

Rep, Carlson Why would this language supersede the previously introduced biJI? 

Alan Knudson It wouldn't take precedence over SB 2003's :appropriations, 

Rep. Glassheim This money of $159,000 is for a new FTE, not for purses or race funding. 

Rep, Delzer The I FfE isn't taking all the money. "Adequately fund" negates authority of the 

Racing Commission. 

MOTION CARRIES to delete the "Adequately fund and 1
'
1 on line 11, section 2, 

Rep. Monson I move a Do Pass A., /\mended. 2nd by Rep. Metcalf. 

Motion Fails. 11 yea, 12 nay, 0 Absent/NV 

Rep. Brusegaard I move a Do Not Pass As Amended. 2nd Rep. Thoreson. 

Rep. Wald They won't have races in Belcourt or Bottineau if we kill this bill. I can't support 

that. 

Motion Fails 10 yea, 13, nay, 0 .AJNV 

Rep. Warner I move a Do Pass As Amended. 2nd by Rep. Wald. 

Rep. Wald That "Adequately funded is in the bill? 

Chairman Svedjan No, it is not. 

Rep. Carlson Are we arguing over policy or dollars? I honestly don't care about this, and they 

are putting the track in Fargo. I've always said the good thing is they built it right across the road 

from the dump ground, or the landfill so they can just dig that hole a little deeper when it fails. 

Rep. Timm I move to replace the ''Adequately fund and'' wordage back in. 2nd by Rep. 

Skarphol. Motion carries. 

Rep. Glassheim I move a Do Pass As Amended. 2nd by Rep. Wald. 

The mlcrogrephlc images on this film are accurate reproductions of recurds delfvered to Modern Information systems for mndicrofllml"f and 
were filmed fn the regular course of busfness. The photographic process meets standards of the American National Ste ards Inst tute 
(ANSI) for archival microfilm. NOTICE: If the filmed Image ab.ova fa less legible than this Notice, ft Is due to the quality of the 
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Page5 
House Appropriations Committee 
Bi))/Reso)ution Number HB 1282 
Hearing Date 02-18-03 

Rep, Delzer I think that we just put that fiscal note back on and we are just shrugging our 

shoulders at it. We can do this, but its not very fair to anyone. 

Rep, Warnke Are Bottineau and Belcourt currently doing racing right now'! 

Rep, Dekrey They did last year, but the couJdn1t this coming year if we don't fund it. 

Rep, Warkne If they were racing Jast year, then the fiscal note is bogus. Saying it is an added 

expense is not accurate. This is a way for the Racing Commission to kiJJ this bil1. 

Rep, Dekrey I did say that this was a "death by fiscal note" by the Racing Commission. 

Rep. Warnke The fiscal note won't be new dolJars. 

Motion Passed 15 yeas, 8 nays. Rep. Dekrey will carry this bill. 

Rep. Delzer I have a question for Alan on how this plays into the fiscal impact. 

The micrograph le images on this ff lm are accurate reproductions of records del fvered to Modern Information systemo for mfcrofl lmtng and 
were filmed In the regular course of business. The photographfc process meets standards of the American Natfon&l Standard& Institute 
(ANSI) for archival microfilm, NOTICE: If the filmed Image ab:ove Is less legible then this Notice, ft Is due to the quality of the 
docltnent being ff lmed, 
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Prepared by the Legislative Council staff for 
House Appropriations 

February 18. 2003 

: BOUSE AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1282 Approp 2-18-03 

Page 1 • line 2, remove the first "and" 

Page 1, line 5, after "commission" Insert "; and to provide an expiration date11 

HOUSE AMERDMEN'.L'S TO ENG.ROSSIID BB 1282 Appr.op. 2-18-03 
Paga 2, after line 26, Insert: 

"SECTION 4. EXPf RATION DATE. Section 2 of this Act Is effective through 
July 31, 2005. and after that date Is Ineffective." 

· Renumber accordingly 

Page No. 1 30485.0202 

The mf crographlc images on this film are accurate reproductions of records del fvered to Modern Information SyBtems for mfcrof flmfng and 
were filmed In the regular course of bualn@ss. The photographfc process meets standards of the American National Standards Institute 
(ANSI) for archival mfcrofflm. NOTICE: If the filmed fmage ab,ove fs leas legible than this Notfce, ft fs due to the quality of the 
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,., - \ g· Date: t,# 

Roll Call Vote #:._L;I ____ _ 

2003 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. \?,'° l 

House Appropriations 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Motion Made By 

Representatives Yes No 
Rep. Ken Svedian (Chair) v 
Rep. Mike Timm (Vice-Chair) ✓ 
Rep. Bob Martinson ✓ 

Rep. Thomas Brusegaard v 
Rep. David Monson v 
Rep. Earl Rennerfeldt ~ 
Rep. Francis J. Wald ✓ 
Rep. Ole Aarsvold v 
Rep. Pam Gulleson v 
Rep. Ron Carlisle 7 
Rep. Al Carlson ✓ 
Rep. Kim Koppelman v 

Representatives 
Rep. Bob SkarphoJ 
Rep. Blair Thoreson 
Rep. Eliot Glassheim 
Rep. Joe Kroeber 
Reo. John Warner 
Rep. Jeff Delzer 
Rep. Amy Warnke 
Rep. Larry Bellew 
Rep. Kc:th Kempenich 
Rep. James Kerzman 

ReE. Raleh Metcalf 

Committee 

Yes No 
✓ 

✓' 

v 
✓ 
/ 

✓ 
v 

✓ 

v" 
v 
v 

Total 

Absent 

(Yes) No <3' ---------=~------

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 

The mfcrogtaphfc lmag~s on th,e film are accurate reproductions of records delfvered to Modern Information Systems for microfilming and 
were fflmed fn the regular course of business, The photographic process meets Rtandards of the Amerfcan National Standards Jnstftute 
(~NSI) for atchfval microfilm, NOTICE: If the filmed hnage ab,ove is less legible than thfs Notice, ft fs due to the quality of the 
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REPORT OF STANDING COMMITTEE (410) 
February 18, 2003 :>·54 p.m. 

Module No: HR-31-3149 
Carrier: Glasehelm 

Insert LC: 30485.0202 Tltle: .0300 

REPORT OF STANDING COMMITTEE 
HB 1282, as engrossed: Appropriations Committee (Rep. Svedjan, Chairman) 

recommends AMENDMENTS A& FOLLOWS and when so amended, recommends 
DO PASS ( 15 YEAS, 8 NAYS, 0 ABSENT AND NOT VOTING). Engrossed HB 1282 
was placed on the Sixth ,.,rder on the calEmdar. 

Page 1, line 2, rumove the first "and" 

Page 1, line 5, after "commission" Insert"; and to provide an explrat,"', 1 date" 

Page 2, after line 26, Insert: 

"SECTION 4. EXPIRATION DATE. Section 2 of this Act is effective through 
July 31, 2005, and after that date Is Ineffective." 

Renumber accordingly 

(2) DESK, (3) COMM Page No. 1 HR-31-3149 

--------·-···-· ................ . 

The mfcrographfc lmagea on this film ore accurate reproductions of records delfvered to Modern Information systems for microfilming and 
were filmed In the regular course of buatnesa. The photographic process meets standards of the All,orfcan National Standards Jnstttute 
(ANSI) for archival microfilm. NOTICE: If the filmed fmage ab$>ve is ledu legible then thfs Notfce, it Is due to the quality of the 
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2003 SENATE POLITICAL SUBDIVISIONS 

HB 1282 
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2003 SENATE ST ANDING COMMITTEE MINUTES 

BILURESOLUTION NO. HB 1282 

Senate Political Subdivisions Committee 

□ Conference Committee 

Hearing Date March 6, 2003 

Ta Nwnb1.-n- Side A Side B Meter # ---t---------+---------+-~-------1 
2 X 2374-End 
2 X 0-End 
3 X X 0-End 
4 X 45-322 

1242-End 
123 - 892 

Committee Clerk Si 

Minutes: 

CHAIRMAN COOK called the committee to order. All members (6) were present. 

SENATOR COOK opened the hearing on HB 1282 relating to the appointment of racing 

commission members and the spending authority of the racing commission. 

Testimony in Support of HB 1282 

REPRESENTATIVE KRETSCHMAR, District 28, introduced the bill on behalf of 

constituents in his area and other people. He had heard about what the racing commission had 

done up in Belcourt and Bottineau and felt that was an injustice and felt he should get behind it 

to see if the legislature could make any changes in it. He feels it is a good bill and necessary 

under the circumstances. He hopes the committee will give the bill favorable consideration. 
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REPRESENTATIVE KELSCH, District 34, Mandan ND, signed on to the bill for two specific 

reasons. The first one is on the second page and starts on line four, regarding the expiration of 

the members tenn and that the member can not be re-appointed to the commission until at least 

two years have lapsed. This last summer we had an issue come up as to whether or not century 

code ailows for a member of the racing code to be re-appointed. The interpretation was that the 

way the state law read, that member could not be re-appointed because it says it needed to be a 

new member and the appointment had already happened, so the language in the law needs to be 

cleared up. Right now the tenns are five years and in talking with individuals they felt that 

SC,TVing one five year tenn and then setting out for a couple years before serving again was 

probably better. The second issue was the fact that the commission has been able to grant out 

large amounts of money. She thinks there should be some legislative oversight when they are 

sending out millions of dollarn. 

REPRESENTATIVE FROELICH, District 31, passed out some amendments (See attached) 

He has had constituents oome to him with great concerns about what is happening in racing in the 

state. The biggest concern is that they have had some race dates for other tracks in the state and 

these dates are now gone, they are not funding them anymore. Without funds it is tuff to hold 

races and get anyone to come to it. This bill is not about trucing money away from Fargo, ND, it 

is about putting money back into where these tracks were to begin with. They would like to keep 

the other tracks alive which have been in existence for numerous years. He asked that they look 

at the amendments. 

SENATOR COOK asked if there were five racing commissioners and all five are appointed by 

the governor. Now the amendment would change it so two would be appointed. 
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REPRESENTATIVE FROELICH answered yes that is correct 

REPRESENTATIVE BOUCHER, District 9, pointed out, number one, close interest in tenns 

of reinstating racing dates and number two issue th.at these tracks are taking away from the new 

track that is under construction in Fargo. The bottom line is the money is being taken away from 

the existing tracks and sent the other direction. Chippewa Downs, which is in his district, has 

been running for twenty years or more and the track with the Bottineau fairgrounds which is a 

neighboring community has also been running for sew~al years so consequently these two 

facilities are very close to his home and he knows the impact they do have on the communities. 

Racing in North Dakota has come under a great deal of attention across the nation. He supports 

the amendment and after reviewing the infonnation sent to him, he asked the committee to 

carefully consider the bill and the legislation that is before them and in particular the oversight 

and also in particular in behalf of the two communities involved reinstating the racing dates. He 

thinks it is in the best interest in public relations a<-'l'Oss the state of North Dakota. The races are 

go1Jd for those communities, they work hard at these events and it is just as critical to economic 

development of these communitit,'S as it is to any other community in the state. 

SENATOR DA VE O'CONNELL, District 6, appeared on behalf of Senator Bercier, He sat in 

on a meeting in Belcourt with him earlier this year. Concen1cd with the racing dates and would 

like to see them reinstated. Concerned with section three on the note saying 900 to 1.2 million 

dollars cost. 

Doug DeMontigery, Chippeawa Downs Race Track appeared in support of HB 1282. The bill 

attempts to right a terrible wrong with the loss of the race dates at Chippeawa Downs and 
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Bottineau Race Track. The number one issue is reinstating the racing dates and then the 

commission tenn )units need to be put into pJace for five years. 

Discussion on horse breeders: Tape 2, Side B, Meter # 1645 - 2239 

Pete Davis, Belcourt Horseman, supporting Chippewa Downs. He has been in the business for 

twenty five to thirty years, They were under the asswnption that the money was for all horsemen 

in the state that choose to do that . He believe l 00 percent of the money should stay in the state. 

so therefore they need more dates to run. However he would like to run his horses in other 

places in the state. He passed out an impact statement. (See attached) 

Lance Hagen_, aweared on his own behalf to support HB 1282. He spent seven years on the 

racing commission. He was the commissioner who made the motion to pull Belcourts race dates 

and their money. He notice that the fiscal note was a little improper. He did not know if the cap 

for one hundred thousand dollars would be adequate. He feels it would be foolish to try and hurt 

the Fargo track and he believes that there was never an intention to eliminate Belcourt along with 

Bottineau. He suggestoo they take a. look at the fiscal note. He supports this legislation because 

of the concept that he thinks rural economic development is very important in these smaller 

communities. 

David Gornow, Belcourt appeared in support ofHB 1282. He feels it is important to have 

horsemen on the commission. He would like to st~ the race dates reinstated and one hundred 

percent of the money staying in North Dakota. 

Doug Plummer, West of Mandan, retired Federal Highway Engineer, appeared in support ofHB 

1282 . He feels it is critical to adequately fund and issue a license fund on the certificate system. 
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Daie Otterness, Harness Horses, Bottineau, ND, appeared in support of HB 1282. He would 

like to see the racing come back to Bottineau and get them racing dates. This year celebrates the 

100th year of racing in Bottineau. 

Norman Gllnz, Harness Horses, Bottineau, ND, appeared in support ofHB 1282. 

Testimony fn Opposition of BB 1281 

Howard Wrigley, ND Business owner, and member of the ND Racing Commission testified in 

opposition ofHB 1282 ( See attached testimony) 

Ann Mahony, Chair of North Dakota Racing Commission, appeared in opposition of HB 1282. 

It has been the goal of the racing commission from it inception in 1988, that North Dakota should 

have a quality race track to attract good horses, spectators, and to bring out of state money into 

North Dakota. It has also been the goal to provide North Dakota Breeders with incentives to 

improve the quality of their horses. That remained a distant dream until the North Dakota pare 

mutual handle took a sharp spike in 1999. The racing commission deliberated long and hard to 

make the right decision on the location of the new track to be developed in North Dakota. The 

Fargo track will best promote horse racing in the entire state not just in one small location. This 

bill 

seeks to move the finish line and throw us off the track. One thing she has discovered during her 

ten years on the commission and in interacting with the various elements of the industry as well 

as with the various breed groups is that there is very rarely any consensus among them. There is 

often disagreement within a single breed. The racing commission has dom.1 its best to side step 

through the oornpeting interest and opinion and do what is best for the entire state. They have 

_J adopted an eight year plan in funding the Fargo track to insure that it is ,off and running in the 
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best manner possible. TI1e racing commission is convinced that North Dakota can financially 

support only one quality track. The Fargo track is the right size for all horse races. It has an 

excellent surface buUt under the supervision of a track surface expert. This ensures the safety of 

the horses and jockeys. The track will allow for racing by every breed of horse. We want to 

bring out of state horses into our state along with their owners and trainers to race in North 

Dakota. The Fargo site will benefit all of the horse owners in North Dakota. The racing 

commission does not have the resources to adequately fund more than one track. Not only will it 

take huge expenditures to bring the existing tracks to the level for safety and security are assured 

but there are substantial costs in simpl:v regulating the pari-mutual races so the public can rely on 

the integrity of the races themselves. The fiscal note of this bill of one million dollars is probably 

conservative. There is nothing to prevent either Chippewa Downs or Bottineau from runrung 

their races. Bottineau says they have run for 100 years but they have not run 100 years wider the 

par a-mutual certificate system. Belcourt has only been running pari-mutual since 1993. All 

expenditures are reflected in the minutes of the commission. Titis bill will not promote racing in 

North Dakota. They urges a do not pass on HB 1282. 

Paul Bulllnger, Director of the Racing Commission, appeared in oppositon ofHB 1282. One 

of the major r;oncerns from a regulatory stand point is making sure of the safety of the jockeys, 

patrons, and the horses. The jockeys guild for thoroughbreds recommends that you have a flex 

aluminum rail The rail in Belcourt is not an aluminum rail. His question to the committee 

under this language is, the racing commission will be forced to adequately fund any race track 

that applies. If race tracks are not adequately funded, you need to look out for the liability . The 

1 racing commission job is not to look out for the economic development of two small 
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communities, it is to look out for the best interest of horse racing. They can run horses all they 

want, they just can not bring pari-mutual into it because it cost thirty to forty thousand dollars a 

day because you need drug testing, stewards, a tote system and more. We have been blessed in 

ND by the large volume wagers but we have evidence that this money is going to stay. So what 

the racing commission has done is said that we have this amount of money, how can we 

guarantee racing so that it can survive and they have done the best they can under the 

circumstances. 

SENA TOR COOK asked how much of the breeders fund stays in North Dakota? 

Paul Bullinger answered one hundred percent of it. 

Further discussion: Tape 3, Side B, Meter# 1439 - 1856 

Joe Schaefer, Fessenden, ND, appeared in opposition of HB 1282. He would like to see the 

success of Fargo racing track. He doesn't think the little tracks can survive, but if they can, he 

would like a piece of the pie and bring racing back to Fessenden, ND 

Leon Glasser, Mandan ND, Owner and Breeder, opposed HB 1282. He believes the audits are 

expensive and unnecessary. He feels the state can not support multiple :iace tracks. He does not 

favor the commission being handy capped with that one hundred thousand limit. We could have 

delays in receiving money in 90 to 120 days. The commission is appointed by the governor and 

they should be responsible and be able to handle more that one hundred thousand dollars. He 

thinks the window would really hurt them. 

Les Schmidt, Track Manager for the Fargo Race Track, appeared in opposition ofHB 1282. He 

has a great deal of concern as to what would happen to the horse racing industry if the bill passes. 

\ He sees nothing but good coming out of the new racing facility in Fargo that we have. The 
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racing commission chose Fargo with the blessing of the horsemen as to where their 'track should 

be, This is a horsemen's race track. It is in a area where everyone can race at, very good quality 

of people brought in to help build race track. Many states are consolid~ting race meets. He feels 

auditing would be just another added expense of something that is already being done. 

Bil Maulding, NDTA appeared in opposition ofHB 1282. He believes if the racing 

commission is tied down to one hundred thousand dollars it would be a total disaster. 

No further t~timony. 

CHAIRMAN COOK closed the hearing on HB 1282. 

Discussion: 

CHAIRMAN COOK told the committee for their reference that is one bill SB 2285, that is 

germane to this bill. 

Further discussion: Tape 4, Side A, Meter # 1282 - End and Tape 4, Side B, Meter# 0- 892 

SENATOR COOK will try to work on an amendment for the bill. 

CHAIRMAN COOK adjourned the committee. 

The mlcrogreJ)hlc images on this film are accurate reproductions of records delfverod to Modern Information Systems for microfilming and 
were filmed In the regular course of bUstness. The phnt09raphfc procee1 meets standards of the American Nattonal Standards Institute 
(AMSl) for archival mlcrof1lm, NOTICE: If the filmed Image ab,ove fs less legible than this Notice, ft ts due to the quality of the 

+o N,C _LC! ioa/1,)~ 
c1oc1111ent being f Hmed. .i ce? 

191 
l 

ure Date J 



l. 

r 

.. 

2003 SENATE STANDING COMMITTEE MINUTES 

BILI/RESOLUTION NO. HB 1282 

Senate Political Subdivisions Committee 

□ Conference Committee 

Hearing Date March 20, 2003 

Ta eNumber Side A Side B Meter # 
4 X 5960-End 1---------------------------------
4 X 0- 702 

Committee Clerk Si ature 

Minutes: 

CHAIRMAN COOK called the committee to order. All members (6) in attendance. 

CHAIRMAN COOK asked the committee to review HB 1282. He said he would like to save 

section three. 

SENATOR JUDY LEE said she has a problem with the whole bill. She trusts what the racing 

commission is doing. I think they are looking at tax free doUars that they are regulating with 

oversight of the attorney generals l>ffice. She would really like to allow them to work as they 

have put so much effort in the; Fru-go Track rather than diluting the dollars over other race tracks. 

and not have anything work. 

SENATOR POLOVITZ is trying to figure out where the race track comes into the picture as 

most of the betting is simulcast from all over the country. 

SENATOR COOK said they allow betting on the races in Fargo also but you are right the real 

J money that pays the bills comes from the simulcast betting on races all over the country. 
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SENATOR ~OLOVITZ can you in a few w,·,rds give me the purpose of this bill. 

SENATOR COOK Section 1 has to do with the terms of the commissioners; Section 2 requires 

a comprehensive audit of the breeders fund and purse fund; race tracks up in Bottineau and 

Belcourt; and Section 3 puts some oversight on the budget committee on the expenses of the 

racing commission. It does four things. 

SENATOR CHRISTENSON ask if it would be fair to say the this is a bill of doing a lot of 

things poorly or one thing well. 

SENATOR POLOVITZ moved a DO NuT PASS. 

SENATOR n.JDY LEE seconded the motion. 

Discussion: 

1 
~ SENATOR CHRISTENSON said that her understanding is, it does not close the other racing 

tracks down. They can do what ever they choose but it is just that we are going to focus on the 

track in Fargo to bring it up to what it should be and be sure it has the structure and form it needs 

to be successful. 

SENATOR COOK said th~t is correct and if you look at Section 2 you will see, adequately fund 

and issue a license under the certificate system for a minimum of two races per year 

SENATOR SYVERSON thinks this bill will improve the quality of the horses in the state. 

People would not race thoroughbreds in the two existing tracks. 

Roll call vote: Yes 5 No 1 Absent 0 

Carrier SENATOR JUDY . "EE 
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30485.0301 
Title. 

Prepared by the Legislative Council staff for 
Representative Froelich 

March 5, 2003 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1282 

Page 1, llne 5, replace "provide ar, expiration date" with "declare an emergency" 

Page 1, line 16, replace 11three" with "two" 

Page 2, line 27, replace "EXPIRATION DATE. Section 2 of this Act is effective through 
July 31 ," with "EMERGENCY. This Act is declared to be an emergency measure." 

Page 2, remove line 28 

Renumber accordingly 

Page No. 1 30485.0301 

The m!crogrephfc Images on thlB film ere accurate reproductions of records delivered to "odern Information systems for mfcrofltmfng and 
were filmed fn the regular course of busfnees. T~~ photogrephfc process meets standards ot the American Natf~nal standards Institute 
(ANSI) for archfval mfcrofflm, NOTICE: If the filmed fmage abpve fs lees legible than this Notice, ft fs dua to the quality of the 
domnerit being ff lmed, 

J 

I 

.J 



' -

Date: 
Roll Call Vote #: 

1-ao-o} 
I 

2003 SENATE ST ANDING COMMITTEE ROLL CALL VOTES 
BILL/1 .. ~~SOLUTION NO. JI 8 Ja_ ~ ~ 
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D Check here for Conference Committee 

Legislative Council Amendment Number 

Committee 
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Senators Yes No 
Senator Dwight Cook, Chainnan 
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Senator Johr.1 0. Syverson, V C Y-... 
Senator Gary A. Lee .., 

Senator Judy Lee "'l 
Senator Linda Christenson .. 
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Senator Michael Polovitz v... -
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Absent 

(Yes) __ ____,5' _____ No 
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REPORT OF STANDING COMMITTEE (410) 
March 21, 2003 2:40 p.m. 

~ REPORT OF STANDING COMMITTEE 

Module No: SR-51 •5478 
Carrier: J. Lee 

Insert LC: . Title: . 

HB 1282, as reengrossed: Polltlcal Subdivisions Committee (Sen. Cook, Chalnnan) 
recommends DO NOT PASS (5 YEAS, 1 NAY, 0 ABSENT AND NOT VOTING). 
Reengrossed HB 1282 was placed on the Fourteenth order on the calendar. 
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2001 Belcourt/Bottin.rum Race Meets Renort 
Leslie A, Schmidt 

Director of RacinK Promotion 
July 15, 2001 

Chippewa Downs Race Meet 

What an exciting summer! It was a pleasure to be able to work wit!. the Racing 
Commission, our new Director of Racing Paul Bow linger and our new Secretary, Barb 
Middaugh. 

The new O.R.D,A. (Outdoor Recreation Development Association) under the direction of 
Doug DeMontigny was a pleasure to work with. By now you are all well a•?are of the 
way things progressed at Chippewa Downs. There were many bumps in the road, but no 
deep ruts. Any and all problems were quickly solved through the efficiency of the 
O.R.D.A. Board. 

All barns, the track and grandstands were ready for opening week. All bookkeeping 
matters were efficiently handled by Harlene and Karla Davis. 

The Tribe cooperated totally with O.R.D.A. and the racing officials before, during and 
after the meet. 

The horsemen were especially happy with the race meet. The Racing Secretary, Carol 
Sivak did an excellent job. The track surface was redone and in excellent condition all 
six days of racing. A special "thanks" goes out to Joe Hennan and his crew for keeping 
the track in excellent condition. Karla, Harlene and Shelly did an excellent job of 
keeping track of the money and, to the best ofmy knowledge; all horsemen were paid in 
an orderly fashion. In fact, the last check went out on J u]y 28th, thus paying all purse 
money out and all horsemen received a print out of their account. 

Al] in all, we had an excellent race meet at Chippewa Downs, As to future racing, I 
recommend that O.R.D.A. be awarded racing dates as early as possible so that the race 
dates can be advertised in various regional race magazines. O.R.D.A. will be ready to 
request dates in a more orderly fashion this year. 
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Bottineau Down·s Race Meet 

The harness meet at Bottineau went off quite well. The most disappointing aspect of the 
races was the lack of entries. Ther~ are various reasons for this; first, the fact that the 
races were on Sunday and Monday didn't help. The fact that they were the same time as 
Belcourt didn't help. The racing surface itself, although adequate, needed much 
iml,rovemem. Ifwe could have two weekends of racing instead of one, it would improve 
the number of horses attending. It would be nice to have a weekend at Bottineau and 
possibly a weekend at Hamilton, or at least two weekends in Bottineau - this scenario 
would assw·e having full gates of horses. 

The race meet was well managed and the horsemen that did show were very pleased with 
the North Dakota hospitality. The Glinz fwnily did an excellent job of promoting and 
attendance was good. As far as I know, everything went well and all horsemen were paid 
on time. 
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Fair Circuit Equipment Ioventon: 

1. Starting gate stored at Turtle Mountain Manufachlring 
2. Track Conciitio~er stored at Doug DeMontigny's ranch. 
3. New tandem trader stored at Doug DeMontigny's ranch. 
4. Horse ambulance stored at Don Keplin's place (same as in previous years) 

(A new horse ambulance is needed.) · 
5. Jockey trailer and steps are stored at Belcourt Oil Company. 
6. 362 stall panels are in Minot. 
7. 130 stall panels are in Bottineau. 

Racing Commission lnvent(!!.Y 

1. 4 Office Trailers are stored at the Glinz Fann in Bottineau. 
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Dwane Oetzlaff COllllly SuperiAladcnt 
Tllltlt MOWltaln Stat Official Newspaper 

November 25, 2002 

Rolette CoUtnty 
P.O. Box 939 

Rolla, North Dakota 58367 

North Dakota State Racing Commission 
500 North 9111 St. 
Bismarck ND 58501-4509 

Dear Commission Members: 

Comml.SJloaen 
Kenneth Brien Belcourt, ND 
Joe Baker 
Mike Laducer 
Bob Leonard, Sr. 
Eldon R. Moors 

Belcourt, ND 
Rolla, ND 

St. John, ND 
Dunseith', ND 

The Rolette County Com.mission would like to c,ffer support for funding for the Chippewn 
Downs race track. This track has been in existence;; for severa~ years and has been a sotm:e of 
tourism, which is v-.;ry important to the area. 

,1 
As an integral part of the racing community in the state, we ask for reconsideration for race dates 
and funding request for the Chippewa Downs. 

n 

r 
I 

L 

Your consideration is greatly appreciated. 

Sincerely, 

. , .... : .... ~ 1 . .s ~ ~ .. -• / ~-

Joseph S. Baker, Chairman 
Rolette County Board of Commissioners 

cc: Governor Hoeven 
District 9 Representative Merle Boucher 
District 9 Representative Tracy Boe 
District 9 Senator Dennis Bercier 

---~----·---
----- ........... -·· f d d ll d to Modern Information Systems for microfilming and 

The mfcrographlc Images on this film are accurate repplroductfo~,o recor eme!tev:~:ndards of the American National Standards Institute 
were filmed In the regular course of ~sfnefss.h Trtlme~t1:"eae e~!:o,c:\sess legible thon thfs Notice, It Is due to the quality of the 
(ANSI) for archival microfilm, NOTICE. I t ~ . 
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ROLETTE STATE BANK 

December 9, 2002 

P.O. Box 126 
Rolette, North Dakota 58366 

Phone (701) 246-3396 
MEMBER FDIC 

North Dakota State Racing Commission 
500 North 9th 8t. 
Bismarck, ND 58501-4509 

Re: Chippewa Downs 
Belcourt, ND 58316 

Dear Commission Members: 

It is my understanding that the N.D. Racing Commission has taken away the race dates 
for Chippewa Downs. I do not know the reason behind your decision, however I am 
asking you to reconsider. 

I know there has been some problems in the past, however, I do believe the last couple of 
years have gone fairly well. With Mr. DeMontigny, Harlene Davis and the people they 
have in place, the operations should go with out a hitch. 

The economic impact to the area has been great not only for Chippewa Downs but the 
entire county. I would hate to see an event likn this be lost to our area. This event is 
something that is not offered in a lot of places and I think it has been unique to the Turtle 
Mountains and has drawn a lot of people to the Peace Gardens, Turtle Mountains and all 
of the surrounding communities. Again I cannot stress the impact this event has on the 
area. 

I thank you for any considerations you might give to Chippewa Downs. 

Very Truly Yours, 

(h~~-~--
... ___ Robert E. Eckerdt 

Vice President 

. __., 

The mlcrographtc inttlges on this film ore accurate reproductions of records delivered to Modern rnformatfon Systema for mfcrofflmfng and 
were filmed In the 1•egular course of business. Tho photog~aphfc process meets standards of the Amerfcan National Standards Institute 
(ANSI) for archival microfilm, NOTlCE: If the filmed fllll'1e ebpve fs less legfble than thfs Notfce, ft Is due to the quality of the 

doc1.1nent being f flmed. L,~--~ G--~ ~ l 
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Horsemen, 

OUTDOOR RECREATION DEVELOPI\1ENT ASSOCIATION 
CHIPPEWA DOWNS 

POBOX396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with all the state requirements and ran a very good .meet for the horsemen. We 
feel the smaller bush meets are essential to the success L. ,arger om"s .. What we are 
asking for_is a letter of support to continue racing ·at Chippewa Downs. Would you 
please sign below to show your support and return to us in the enclosed stamped 
t"'. ,elope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

Sincerely, 

~Je~~::~l~ 
I support to continue racing at Chippewa Downs. 

1 
t"''' ij; 



Horsemen, 

OUTDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

PO BOX 396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

\s 1ou may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comp)y with aU the state requirements and ran a very good meet for the horsemen. We 
fee) the sma)]er bush meets are essential to the success of larger ones. What we are 
asking for is a letter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to us in the enclosed stamped 
envelope. We thank you for your support and hnpe to see you at Chippewa Downs for 
the 2003 meet. 

Sincerely, 

eJe~:~rt!l~ 
I support to continue racing at Chippewa Downs. 

~-1 ;2.-0(JJ.-.-
Date 

I, 

The mfcrographlc Images on this film are accurate reproductions of records delivered to Modern Information Systems for microfilming and 
were filmed In the regular course of busfness. The photographic process meets standards of the Amerfcan National Standards Institute 
(ANSI) for archfval microfilm, NOTICE: If the filmed Image ab,ove Is less legible than this Notice, It is due to tho quality of tho 

doc1.111ent being fflmed, ~/ (J .. _ <? ¥.? I. 
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Horsemen, 

OUTDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

PO BOX 396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. \Ve are now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with all the state requirements and ran a very good meet for th.e horsemen. We 
feel the smaller bush meets are essential to the success of larger ones. What we are 
asking for is a letter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to us in the enclosed stamp~d 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

Sincerely, 

°!Je~~gn~lw 
I support to continue racing at Chippewa Downs. 

4~ ,~1
-- /\u2m -~ i,4_ 

S1gnit'ure ~· { j_l 
~/_,_/_' ___.:::~=--· .-.....-id-Z:1---/....c.,f;'Jl,L--P-. -·-- ····---- --

i¼~-·, -2, ,vh{1 /l,/,1.:-:;;0;..____;::J~· -ifY~.t.E 
Address ~., 
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Horsemen, 

OUTDOOR RECREATION DEVELOP1vfENT ASSOCIATION 
CHIPPEWA DOWNS 

POBOX396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you may of h1;ard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with all the state requirements and ran a very good meet for the horsemen. We 
feel the smaJJer bush meets are essential to the success of larger ones. What we are 
asking for is a letter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to us :n the enclosed stamped 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

I sup!)ort to continue racing at Chippewa Downs. 

12 -8 ° 2--
outc 

The mlcrogrephfc tmages on thfa fflm are accurate reproductions of records delivered to Modern Information Systems for microfilming and 
were filmed fn the regular course of business. The photographfc process rneets standards of the American Natfonal StRndards Institute 
(ANSI) for archival microfilm, NOTICE: If the fflmed fmage ab:ove Is less legible than thfs Notice, ft Is due to tho quality of the 
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Horsemen, 

OUTDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

PO BOX 396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with all the state requirements and ran a very good meet for the horsemen. We 
feel the sm·aner bush meets are essential to the success of larger ones. What we are 
asking for is a letter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to us in the enclosed stamped 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

Sincerely, 

e2c~~~!:lluM 
I support to continue racing at Chippewa Downs. 

~ I, 21k;__.2,___ __ 
Date 7 --&~L-~-

signature 

The mfcrographfc f,nages on this fflm are accurate reproductions of records delivered to Modern Information Systems for mfcrofflmfng end 
were fflmed fn thf! regular course of busfnese, The photograph I,: process meets standards of the Amerfcan National standards Jnstf tute 
(ANSI) for archi~al microfilm, NOTICE: If the filmed image 11:tove is less legible than thfs Notfce, ft Is due to the qualfty of the 
docunent being filmed, J ,.--· 

1 
le i 

, . __ c,1 1oi~la~ 
Oate 

/ 



... 

L 

~ 

Horsemen, 

OUTDOOR RECREATION DEVELOPl\IBNT ASSOCIATION 
CHIPPEWA DOWNS 

PO BOX 396 
BELCOURT, NORT'-1 DAKOTA 58316 

November 27, 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with all the state requirements and ran a very good meet for the horsemen. We 
feel the smaller bush meets are essential to the success of larger ones. What we are 
asking for fa a Jetter of support to continue racing at Chippewa Downs. Would you 
plearre sign below to show your support and return to us in the enclosed stamped 
envelope. We thank you for your support and hove to see you at Chtppewa Downs for 
the 2003 meet. 

I uipport to continue rar.ing at Chippewa Downs. 

_ _[lee 2 l 1ooa 
Date 

-----------·--·-··----.- .............. ------

3~#' 

Sig~a~ (~ ~)~~w----, ll/,. ~~--~-~ 1c-, c, r d L.\ 1 '-J.L.. 

tf3J J ~ \ R± A U _ _(_ __ ~S_..__[·_ 

:nm,es-h2wQ __ N_O S'?(/0/ 
Address 

The mf crographlc fm11gea on this f Um are accurate reproductf ona of records del fvered to Modern rnformat Ion systems for mf crof flmf ng and 
were fflllled In the regular course of busfneaa. The photographic process meets standards of the American Natfonal Standarde Jnstttute 
(ANSI) for archival microfilm, NOTICE: If the (flmed frMgo ab:ove fa leas legible then thfs Notice, ft fs due to the quelfty of the 
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Horsemen, 

OUTDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

PO BOX 396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with all the state requirements and ran a very good meet for the horsemen. We 
feel the smaller bush meets are essential to the success of larger ones. What we are 
asking for is a letter of support to continue racing at Chippewa Downs, Would you 
please sign below to show your support and return to us in the enclosed stamped 
envelope.· We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

Sincerely, 

eJe~:~~!{/KM 
I support to continue racing at Chippewa Downs. 

~ 

~~~~~~~~~~~-~ 
~ L;-~ .,.,;.-3 - ,-a,. ~ fi_.,..,_, ~P-t-.u .,_ ~ 

Date Signature 

~ /Co CJ 

Address 

~:# 
~ 

7,,;. 4'-6.).. - ~ >- -7 ? 
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Horsemen, 

OUTDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

PO BOX 396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comp]y wHh all the. state requirements and ran a very good meet for the horsemen. We 
feel the smaller bush meets are essential to the success of larger ones. What we are 
asking for is a letter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to u& in the enclosed stamped 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

Sincerely, 

~Je~~~l~ 
I support to continue racing al Chippewa Downs. 
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Horsemen, 

OUTDOOR RECRBA TION DBVBLOPMBNT ASSOCIATION 
CHIPPBW A DOWNS 

POBOX396 
BBLCOURT, NORTII DAKOfA 58316 

Nov~mber 27, 2002 

Aa you may of heard by now that the North Dakota Racing Commisaion has denied race 
•~ for Chippewa Downs for the 2003 race season. We ate now in the process of tf)'ing 
to get our data back. We feel over dw last couple of years we have made every effdrt to 
compJy with aJI t&e st.rlto requirements and ran a. very good meet for the horsemen. We 
feel the smaller bush ineeta are essential to the success of larger ones. What we are 
asking for is a letter of support to continue racing at Chippewa Downs. Would you , 
pleaao sign below to show your support and return to ua in tho enclosed stamped i,_ 
envelope. We thank you for your support and hope to sec you at Chippewa Downs f"' 
the 2003 meet. 

Sincerely, 

ei~~ 
I support to continue racing at Chippewa Downs. 

Date ~r Signature 7 
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Horsemen, 

OUTDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

POBOX396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with all the state requirements and ran a very good meet for the horsemen. We 
feeJ the smalJer bush meets are essential to the success of larger ones. What we are 
asl<lng for is a letter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to us in the enclosed stamped 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

I support to continue racing at Chippewa Downs. 

Co'!',V'"~ ~ f7 . 
4/IJ~ ~~ 

Sincerely, 

e2.~:~'-!fltM 

The mfcrographfe Images on this fflm are accurt1te reproductfone of records del fvered to Modern rnformetfon systems for mfcrofflmh'l9 11nd 
were fflmed fn the regulAr course of business. The photographic process meets standards of the American National Standards Institute 
(ANSt) for archival microfilm, NOTICE: If the filmed fmage ab,pv~ is Less legible than thfs Notice, ft fo due to the quality of the 

doct.rn&nt befng fflmed, ~ ~ G.7 19 \ / ~~iri 1\1C 1 _~r£~- ID ~/12;;?. 
~'• SfgMture .,,,, Date J 



OUIDOOR RECRBA TION DBVBLOPMBNT ASSOCIATION 
CHIPPBW A DOWNS 

POBOX396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

' 
A. you may of heard by now that the North Dakota Racing CommiBSion has dcniedt· e 
datee for Chippewa Downs for the 2003 race season. We are now in the process of · ·ng 
to get our dates back. We feel over the lut couple of years we have made every efti to 
comply with all the state requirements and ran a very good meet for the horsemen. We 
feel the smaller buah ineeta am essential to the aucceaa of larger ones. What we are -
aaldng for la a letter of 8UppOrt to continue racing at Chippewa Downs. Would you ,' 
please aign below to show your support and return to ua in the c.ncloaed stataped t: 
envelope. We thank you for your aupport and hope to s~ you at Chippewa Downs 
the 2003 meet. 

Sincerely, . 

dml~~,~ 
Doug demontigny, Chairman 1 

·' 

I support to continue racing at Chippewa Downs. 

/l- 2- 02_ ~~ 
Date Signature 

1s,'J.1 ..?d ,e:A st 11w 

J/11 C k e,,AI Z. .' € C 0, tV.IJ, 
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Horsemen, 

OUTDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

POBOX396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with nll the state requirements and rnn n very good meet for the horsemen. We 
feel the smaller bush meets are essential to the success of larger ones. What we are 
asking for is a Jetter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to us in the enclosed stamped 
envelope. We thank you for your support and hope to see you at Chippewa Uowns for 
the 2003 meet. 

I support to continue racing at Chippewa Downs. 

The mlcrograph1c t1111ges on this film ere accurate reproductfons of records detfvered to Modern In1ormatfon systems for mfcrofflmfng end 
were filmed In the regular cour~e of bualt1tas. The photographic process meets standards of the American Natfonal Stnndards Jnttttute 
(ANSI) for archival microfilm. NOTICU: If the fftmed fmage ab.ove fe less legible than this Notice, ft fs due to the quality of the 

_!LD§.±o. bJC_--LA 10/~h;A 
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ato '• Signature Date J 
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Horsemen, 

OUTDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHJPPEW A DOWNS 

POBOX396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with all tht: state requirements and raa a very good meet for the horsemen. We 
feel the smaller bush meets are essential to the success of larger ones. What we are 
asking for is a letter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to us in the enclosed stamped 
envelope. We thank you for your support and hope tr see you at Chippewa Downs for 
the 2003 meet. 

Sincerely, 

~~J.~:~luu 
I support to continue racing at Chippewa Downs. 

I • 1 •• () 2 ... D ·z_ 
,' .,I 

Date turc 

~- -L~0- 1iL_ 
ob-ii C) 9 /i "'-' ~ 
Address 
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Horsemen, 

OUTDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHTPPEW A DOWNS 

PO BOX 396 
BELCOURT, NORTII DAKOTA 583 J 6 

November 27. 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now jn the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with all the state requirements and ran a very good meet for the horsemen. 'l'/ e 
feel the smaller bush meets are essential to the success of larger ones. What we nre 
asking for is a letter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to us in the enclosed stamped 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

I 

Date 

__ ,:!iC1/?69-2ra.~-~-~-----

,b< /le ~filc_J_S-~-t ~ k. 
Address ~- fo/ ~ I 7 

The micrograph le ffflllge& on thle film are accurate reproductfo1,a of records det fvered to Modern rnformatlon Systems for mlcroftlmfng and 
were fllllled tn the regular course of buofneas. The photographfc process meets standards of the Aml)rfcen National Standards Institute 
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Horsemen, 

OUTDOOR RECREA Tl ON DEVELOPMENT ASSOCIATION 
CffiPPEW A DOWNS 

POBOX396 
B.JLCOURT, NORTH DAKOTA 58316 

Nov1~mber 27, 2002 

As you may of heard by now that the North Dakota Rac:ing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We feel over the !ast couple of years we have made every effort to 
comply with all the state requirem~nls und ran 1:1 very good meet for the horsemen. We 
fee) the smaller bush meets are essential to the succ,·ss of larger ones. What we are 
asking for is a letter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to us in the enclosed stamped 
envelope. We thank you· for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

I supp01t to continue racing at Chippewa Downs. 
~ 

~ . ... 

Address 

Duane WIike 
P.O. Box 175 
Courtenay, ND 58426-0175 

I 
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Horsemen, 

OUTDOOR RBCRBATION DBVBLOPMBNT ASSOCIATION 
CHlPPBW A DOWNS 

POBOX396 
BELCOURT, NOR1li DAK01' A 58316 

Nov~mber 27, 2002 

Aa you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downa for the 2003 race season. We are now in the process of ,ying 
to get our dates back. We feel over the last couple of years we have made every ef'fdrt to 
comply with aJJ tfle state re.quirements and ran a very good meet for tho h01'8Cmen, We 
feeJ the 1m11Her buah meets' are essentiaJ to tho success of Inger ones. What we ve 
asking for ia a letter of support to continue racing at Chippewa Dl,wna. Would you , 
1,\Jcue aign below to show your support and return to us in the enclosed stamped 1: 
envelope. We thank you for your support and hope to see you at Chippewa Downs or 
the 2003 meet. 

Sincerely, . 

e~~ 
I support to continue racing at Chippewa Downs. 

. 1/tJrSe. '(711e. ·n .s/2 t2 41 d 9 e., C' 

.,. 
Address 5 '{5' 3 ,::, 
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Horsemen, 

OUTDOOR RRCREA TION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

PO BOX 396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with all the state requirements and ran.n very good meet for the horsemen. \Ve 
feel the smaller bush meets are essential to the success of larger ones. What we are 
asking for is a letter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to us in the enclosed stamped 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

Sincerely, 

eJe~~~ttlm 
-------------------------------
I support to continue racing at Chippewa Downs. 

~. I {e) ~ {)tJ~--
Date 

Tho m1crograph1c images on this film are accurate reproductfons of records delivered to Modern Information systems for microfilming and 
were filmed fn the regular course of business. The photographic process meets standards of the American National Standards Institute 
(~NSI) for archival microfilm, NOTlCEt If the filmeu image ab,ove Is less legible than this Notte~, ft is due to tho quality of the 

_!Las±ci b·,C_ _{.d:l IQ/'~/6~ 
doclll'lent being filmed. ~ ~ cv? 1& I. 

o ato '• Sf gnature ,,,, Date 
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Horsemen, 

OUrDOOR RECRBA TION DBVBLOPMJf.NT ASSOCIATION 
CHIPPEWA DOWNS 

POBOX396 
Bfil.COURT, NOR1H DAKOTA 58316 

November 27. 2002 

As you- may of heard b)f now that the North Dakota Racing Commission has denied P,ICC 
dates for Cuppcwa Downs for the 2003 race season. We an, now in the procc88 of tpting 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with all tfl6 atate requimnents and ran a very good meet for the horsemen. We 
reel the ■mailer buah meet1· are euential to the success of larg« ones. Wf'4at we are : 
asking for ia a letter of support to continue racing at Chippewa Downs. Would you ' 
please aign below to show your support and return to us in the enclosed stamped ; 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. . 

I support to continue racing at Chippewa Downs. 

Oate 

Address 

/ 

J
. 
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Horsemen, 

OUTDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

POBOX396 
BELCOURT, NORTH DAKOTA 58316 

November 271 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with all the. state requirements and ran a very good meet for the horsemen. \Ve 
feel the smaller bush meets are essential to the success of larger ones. What we are 
asking for is a letter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to us in the enclosed stamped 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

Since'rely, 

~je~~!~lm 
I suppo11 t1) continue racing at Chippewa Downs. 

Date Signature 

-#la--1e-u.te..ee_ ~./4..21.S-/ 
Address 

The mlcrographfc fmages on this film are accurate reproductions of records delivered to Modern Information Systems for mfcr~f:tmlng and 
were fflmed fn the regular course of business. The photographic process meets standards of the American Nutfonal Standareis Institute 
(ANSI) 1or archival microfilm. NOTICE: If the filmed Image ab,ove ls less legible than this Notice, ft fs due to the quality of the 

doci.ment being filmed. ~ ~ ~vt ¥) l / !LQs.+o :D:1C __ 0Lc. 10 ~/a;A 
~'s Signature Date 

',{ 

.. 



L 

Horsemen, 

OUTDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

PO BOX 396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We feel over the Jast couple of years we have made every effort to 
comply with nil the state requirements and ran .a very good meet for the horsemen. We 
feel the smaller bush meets are essential to the success of larger ones. What we are 
asking for is a Jetter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to us in the enclosed stamped 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

I support to continue racing at Chippewa Downs. / !7 
Comments: 1f we ,{)4 ~ ➔ -l.-v\ M_-c-:;t-
.J w«f. ~ ~ £-~ M~~?"'(J 
c2 \A,,-.(\ ....:,~=.:=i.::-.-!-c~~,__~----------------------

Date Signature 
'3)00 

Address 

J 
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Horsemen, 

OUTDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

POBOX396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you- may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of t,ying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with all tfle state requirements and ran a very good meet for the horsemen. We 
feel the smaller bush meets are essential to the success of larger ones. What we are 
asking for is a letter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to us in the enclosed stamped 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

Sincerely, 

eJ/!::~lKM 
I support to continue racing at Chippewa Downs. 

Comments: .£A.av<-- ,c/1,,J7 -t k'1J °J...f .J,L., c_H,e S 

a m tN), of' t, 9 ~ ? o.. d ~ lVn--1-{ 2) ,t t:;~. 

Date 

~•e Signature 

:1{df __ ~ 
Signature 

G10 ;i..r--&A.v-t- S,W. 

n~('._t~s~ N.D se~ol 
Address 

/ 

Yf 
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Horsemen, 

Ot.rr'DOOR RBCRBA TION DBVBLOPMBNT ASSOCIATION 
CHIPPEWA DOWNS 

POBOX396 
BELCOURT, NORTH DAKOTA 58316 

November 27, Z002 

As you• may of heard by now that the North Dat.ota Racing Commission has den.itd ,ace 
dates for Chippewa Downs for the 2003 race season. We ate now in the process of tr)'ing 
to get our dates back. We feel over the last couple of years we have made every effort to 
coipply with all the state requirements and ran a very good meet for the horsemr,n. We 
fffll the smaller buah meets are essential to the success of larger ones. What we are 
asking for la a letter of support to continue racing at Chippewa Downa. Would you , 
pleue sign below to show your support and return to us in the enclosed stamped 
envelope,. We thank you for your support and hope to see you at Chippewa Downs :for 
the 2003 meet. 

Sin<X'rely, 

eJemontlgny, 0,alnnli<M 
I support to continue racing at Chippewa Downs. 

Com~nts: -/ ~ .. f j 17: Zd ~ 4cV' <Wdlk~ ~ ~ e 4r-! ~;;?:z:.:*==- 1
~• 0, _<d-t) ,:bl., ,J ?14<(~ <'i?,<,4 Cfh~ . ~::.:Jf:.;;; ~✓----~--·~j 

' •' 
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Horsemen, 

OUTDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

PO BOX 396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Ghippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with all the state requirements and ran a very good meet for the horsemen. We 
feel the smalJer bush meets are essential to the success of larger ones. What we are 
askJng for is a letter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to us in the enclosed stamped 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

Sincerely, 

eJe~~~~~lKM 
I support to continue racing at Chippewa Downs. 

Comments: ~ .~ 4 r~ i:ii1, 

Date 
Si?.:::,dr2.zDJJ1 ~ 
~1~ 12 -- 22 3 a-{-'_ 

.~fw f!t._t/4,2-<f ~ f-J, ~€"753 z__, 
r· 

Address 

--------------------- - · -·· ·· ···· ---- ·· ······ ··· · --······ ·· t s terns for microfilming ,ind 
- oductlons of records del tvered to Modorn rnformat on N v:f onal standards rnst1t:ute 

The mfcrographlc tmageslon this filmfa~sf~~~ateTh!f'~otographlc process meets stenclahrds ::, th:o~~tcf~ 1: due to the quality of the 
were filmed tn the regu nr .course o ICE• If the ffl,..ed fmage ab:ove is less legible t en s , 
(ANSl) for archival mterof1lm, NOT • ~ l. / /2 ;i 
docl.ll'leflt being 1urned, _ ", /0 ~ '1 

, , - Date J 
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Horsemen, 

OUTDOOR RECREATION DBVELOPMBNT ASSOCIATION 
CHIPPEWA DOWNS 

POBOX396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you. may of heard by now that the North Dakota Racing Commissjon haa denied ~ 
dates for Chippewa Downs for the 2003 race season. We are now in the process of ,yins 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with all the state requin:menta and nm a very good meet for the horsemen. We 
feel the smaller bush ineets an, essential to the success of larger ones. What we an, 
asking for ia a letter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to us in the enclosed stamped 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

Sincerely, 

eJ/:!~l~ 
I support to continue racing at Chippewa. Downs. 

Date 

····-···········-------

Signat 

Z</;s-:[ 4 ;o 

:07.,~<; ?lJJ. .s-1.ss .t/ 
Address 

The micrographfc fmagea on thfs fHm ere accurate re od ti f . 
were fflmed fn the regular course of business Thep~ ~ ons o records delivered to Modern Information Systems for mfcrofflmfng and 
(ANSI) for archival mfcrofflm. NOTICE: If the fflmedo 1:"8f f~ pro_cesls meets standards of the American Natfonal Standards lnstftute 
doc"""t being fllmod, '-4 ~ • • • ve 18 ••• legible than this Notice, It Is due to the quality of the 

~.~}:ct <gcJ&u-1 IQ/2/,2~ 
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Horsemen, 

OUfDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

POBOX396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you may of heard by now that the North Dakota Racing Commivsion has denied ,ace 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with all tile state requirements and ran a very good meet for the hornemen. We 
feel the smaUer bush meets are essential to the success of larger ones. What we are 
asking for is a letter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to us in the enclosed stamped · 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

I support to continue racing at Chippewa Downs. 

Date 'Signature 

~-... J/ ( 
Address 
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Horsemen, 

OUTDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

POBOX396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you- may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with alJ the state requirements and ran a very good meet for the horsemen. We 
feel the smaller bush meets are essential to the success of larger ones. What we are 
asking for is a letter of support to continue racing at Chippewa Downs. Would you , 
please sign be-low to show your support ~ad return to us in the encJosed stamped : 
envelope. We thank you for your support and hope to see you at C •• ippewa Downs ior 
the 2003 meet. 

I support to continue racing at Chippewa Downs. 

Comments: a t/€7;,1 ~d✓ b-?d __ 
--·------------------------------+--

Date 

/ 

'I• 
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Horsemen, 

OUTDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

POBOX396 
BELCOURT, NORTH DAKOTA 58316 

Ncvember 27, 2002 

As you may of heard by now that the North Dakota Racing Commission has deniri.1 race 
I 

dates for Chippewa Downs for the 2003 race season. We are now in the process of ~ing 
to get our dates back. We fee] over the last couple of years we have made every effort to 
compJy with all the state requirements and ran a very good meet for the horsemen. We 
feel the smaller bush meets are esse,1tial to the success of larger ones. What we are 
asking for is a letter of support to continue rlicing at Chippewa Downs. Would you , 
please sign below to show your support and return to us in the enclosed stamped : 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

Sincerely, · 

e2f3::!11ll~ 
I support to continue racing at Chippewa Downs. 

Date 

~'e Signatur 

/ 
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Horsemen, 

OUTDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

PO BOX 396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with &11 the state requirements and rnn a very good meet for the horsemen. We 
feel the smaller bush meets are essential to the success of larger ones. What we are 
asking for is a letter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to us in thr- enclosed stamped 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

I support to continut: racing at Chippewa Downs. 

cl 

•·"'--
Date Sign 

I 
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Horsemen, 

OUTDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

POBOX396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with al1 the state requirements and ran a very good meet for the horsemen. V{r;:, 
feel the smaller bush meets are essential to the success of larger ones. What we are 
asking for is a letter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to us in the enclosed stamped 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

I support to continue racing at Chippewa Downs. 

JI- 30 • 
Date 

/ 

J 
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Hor~emen, 

OUTDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

POBOX396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with all the state requirements and nm a very good meet for the horsemen. We 
feel the smaller bush meets are essential to the success of larger ones. What we are 
asking for is a letter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to us in the enclosed stamped 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

Sincerely, 

e2e~:~~ttl m 

p- ;J-, cJ ?-

Date Signature 

, . . . ---- d ~l 1- - ~ ~o Modern Information systems for micro11lming and 
The mf crogrephfc images on this fH1 a~ ;ccureteTh:p;.,~~~;!~1~\~:~~~s\-ieetsv:~endards of the American Nat tonal St~ndar~ ,!nst}t~~: 
were fflmed In the regular.course o .s nelfs~h fflmed tmaee above is less Legible thon this Notice, It ta due tote qua yo 
(ANSl) for archival mlcrof1lm. NOTICE. e • 

docunent betng ft lmed. ~ ~ _1_ <:? l&· l !DI~ /a~ ~~Jn __1i1C __ lL Data 
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Horsemen, 

OUTDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

PO BOX 396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We fee) over the last couple of years we have made every effort to 
comply with nH the state requirements and ran a very good meet for the horsemen. We 
feel the smaller bush meets are essential to the success of larger ones. What we are 
askjng for is a letter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support arid return to us in the enclosed stamped 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

Sincerely, 

eJe~:~!:!/KM 
I support to continue racing at Chippewa Downs. 

Commen 

Date Signafure 

-L--/-~_7 l_~_t:/...:.__l_,___4 ------'-4~v-"_~ 
__ C_e,nhr /uO 
Address 

/ 
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Horsemen, 

OUTDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

POBOX396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with aH the state requirements and ran a very good meet for the- horsemen.· We 
feel the smaller bush meets are essential to 1.he success of larger ones. What we are 
asking for is a letter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to us in the enclosed stamped 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

I support to continue racing at Chippewa Downs. 
_., ' 

-,-,4.p.dL_ .. : ..J..4Ii:~~~___..,d~~~..,... .!'.::7,.-C,-=~~ II='~~~~~!_ 

Date 
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Horsemen, 

OUTDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

POBOX396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
compJy with all the state requirements and ran a very good meet for the horsemen. We 
feel the smaller bush meets are essential to the success of larger ones. What we are · 
asking for is a letter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to us in the enclosed stamped 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

Sincerely, 

e Je~~l~ 
I support to continue racing at Chippewa Downs. 

/ 
Dale Signatur~ 

Lfcrf31--.. 

The mfcrographlc Images on thfe film ere accurate reprodoctfons of records delivered to Modern Information Systems for microfilming and 
were filmed fn the regular course of business. The photographic process rneets stendards of the American National Standards Institute 
(ANSt) for archival microfilm, NOTICE: If the filmed Image ab,ove Is leas legible than this Notice, ft fs due to the quelfty of the 

-~~+a :b)C -~t~! IO/J</t>~ doc1.111ent bef ng fftmed, ~ ~ <'0 ~ \ 
ato 'e Signature Date J 
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Horsemen, 

OUTDOOR REC~ EATION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

PO BOX 396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with all the state requirements and ran a very good meet for the horsemen. We 
feel the smaller bush meets are essential to the success of larger ones. What we are 
asking for is a letter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to us in the enclosed stamped 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

I suppott to continue racing at Chippewa Downs. 

wM 

,, J i' 

~II -~ 0 .e D t1 
Date 

. . •-····- . . i. eel t Modern Information systems for microfilming and 
The mlcrographlc fmages on this fl lm are accurate reproductions of •·~~:~~s n:!~sv!~anda~ds of the American Nat tonal Stondarda Institute 
were filmed in the regular course of business.h Tfhi'tn'!tt°graphl~:: Is less legible than this Notice, it is due to the quality of the 
(ANSI) for archival mtcrofl lm, NOTICE: If t e mage 8 

• 

do<""'"' betno 111.-.d- ~ Cbd, ~ 1& l !Q/~/2,::,i :t.Y.l. 1C ~ Date 
ato 1s Sig 

/ 

~ r.i., 

J 



r 

L 

Horsemen, 

OUTDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

PO BOX 396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We fee) over the last couple of Y'-'ars we have made every effort to 
comply with all the state requirements and ran a very good meet for the horsemen. We 
feel the smaller bush meets are essential to the success of larger ones. What we are 
asking for is a letter of support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to us in the tmclosed stamped 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

I support to continue racing at Chippewa Downs. 
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Horsemen, 

OUTDOOR RECREATION DEVELOPl\IBNT ASSOCIATION 
CHIPPEWA DOWNS 

PO BOX 396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We arc now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with all the state requirements and ran a very good meet for the horsemen. We 
feel the ~mailer bush meets arc essential to the success of larger ones. What we are 
asking for is a letter of support to continue rr·;ing at Chippewa Downs. Would you 
please sign below to show your support and return to us in the enclosed stamped 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

Sincerely, 

rJ!:Je~:~~luu 
I support to continue racing at Chippewa Downs. 

Comments: n M 5 _-f-v ~ ~ At 12. 

Date 

I 



L 

Horsemen, 

OUTDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

POBOX396 
BELCOURT, NORTI' OAKOTA 58316 

November 27, 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season, We are now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with all the stale requirements and ran a very good meet for the horsemen. We 
feel the smaller bush meets are essential to the success of larger ones. What we are 
asking for is a letter of support to continue racing at Chippewa Downs, Would you 
please.sign below to show your support and return to us in the enclosed stamped 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

Sincerely, 

~!g,.~~:~!luu 
I support to continue racing at Chippewa Downs. 

Date 
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Horsemen, 

OUTDOOR RECREATION DEVELOPMENT ASSOCIATION 
CHIPPEWA DOWNS 

PO BOX 396 
BELCOURT, NORTH DAKOTA 58316 

November 27, 2002 

As you may of heard by now that the North Dakota Racing Commission has denied race 
dates for Chippewa Downs for the 2003 race season. We are now in the process of trying 
to get our dates back. We feel over the last couple of years we have made every effort to 
comply with all the state requirements und ran a very goad meet for the horsemen. We 
feel the smaller bush meets are essential to the success of larger ones. What we are 
asking for is a letter Qf support to continue racing at Chippewa Downs. Would you 
please sign below to show your support and return to us in the enclosed stamped 
envelope. We thank you for your support and hope to see you at Chippewa Downs for 
the 2003 meet. 

Sincerely, 

e1~:~~lluu 
I support to continue racing at Chippewa Downs. 
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WE, THE UNDERSIGNED, REQUEST THAT CHIPPEWA DOWNS' OATES BE 
REINSTATED AND APPROPRIATE SUPPORT FUNDING BE GRANTED. 

WE RECOGNIZE THE NEED FOR THE SMALLER TRACKS TO SUPPORT AND 
PROVIDE THE HORSES, OWNERS AND TRAINERS TO MOVE ON TO THE BIGGER 
TRACKS. 

OUR EXPERIENCE AT CHIPPEWA DOWNS HAS BEEN POSITIVE. WE HA VE 
ENJOYED RUNNING THERE AND LOOK FORWARD TO DOING SO AGAIN. 
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WE, THE UNDERSIGNED, REQUEST THAT CHIPPEWA DOWNS' DATES ',qH 
REINSTATED AND APPROPRIATE SUPPORT FUNDING BE GRANTED. 

WE RECOGNIZE THE NEED FOR THE SMALLER TRACKS TO SUPPORT AND 
PROVIDE THE HORSES, OWNERS AND TRAINERS TO MOVE ON TO THE BIGGER 
TRACKS. 

OUR EXPERIENCE AT CHIPPEWA DOWNS HAS BEEN POSITIVE. WE HA VE 
ENJOYED RUNNING THERE AND LOOK FORWARD TO DOING SO AGAIN. 

Name Address 
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WE, THE UNDERSIGNED, REQUEST THAT CHIPPEWA DOWNS' DATES BE 
REINSTATED AND APPROPRIATE SUPPORT,FUNDING BE GRANTED. 

WE RECOGNIZE THE NEED FOR THE SMALLER TRACKS TO SUPPORT AND 
PROVIDE THE HORSES, OWNERS AND TRAINERS TO MOVE ON TO THE BIGGER 
TRACKS. 

OUR EXPERIENCE AT CHIPPEWA DOWNS HAS BEEN POSITIVE. WI} HA VE 
ENJOYED RUNNING THERE AND LOOK FORWARD TO DOING SO AGAIN. 

Name Address 
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WE, THE UNDERSIGNED, REQUEST THAT CHIPPEWA DOWNS' DATES BE 
REINSTATED AND APPROPRIATE SUPPORT FUNDING BB GRANTED. 

WE RECOGNIZE THE NEED FOR THE SMALLER T~CKS TO SUPPORT AND 
PROVIDE THE HORSES, OWNERS AND TRAINERS TO MOVE ON TO THE BIGGER 
TRACKS. 

OUR EXPERIENCE AT CHIPPEWA DOWNS HAS BEEN POSITIVE. WE HA VE 
ENJOYED RUNNING THERE AND LOOK FORWARD TO DOING SO AGAIN.· 

Name q ". q r·~1 Address P v )() t 
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Mr . .,aul Bowlinger 
Director of Racing 
S00 North 9th Street 
Bismarck, North Dakota 58501 

Dear Mr. Bow linger: 

October 18, 2002 

This letter concerns Chippewa Downs and the official recognition of all horse racing held 
at this track by other racing jurisdictions, especially the Manitoba Horse Racing 
Commission. 

I am strongly against official recognition by the North Dakota Racing Commission of 
races held at Chippewa Downs for the following reasons: 

-Chippewa Downs has always been considered a bush or fair meet, because of 
limited race days. 

-the class of horses are not in the same category as the major tracks. 

-most jockeys nre overweight. 

-the purse structure is low. 

-other bush or fnir meets in other racing jurisdictions are not counted, i.e. South 
Dakota. 

The horsemen of North Dakota that raise and race North Dakota bred horses a :, not 
getting equal treatment on this issue as horsemen from South Dakota, Montana m Idaho. 

On behalf of horsemen that choose to race at Chippewa Downs, pleabd consider dropping 
the official recognition of the Chippewa Downs racing and let us return to our bush or 
fair meet status. 

In closing I am requesting a copy of the letter that was sent to Equibase, Inc., that 
pelTilitted this company to officially publish and recognize lifetime wins for horses that 
win at Chippewa Downs, located on the Turtle Mountain Indian Reservation. 

Sincerely, 

~ ~---4-...-:> 
Pete Davis 
PO Box 246 
Belcourt, ND 5.8316 
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Page 5-Minutes 
North Dakota Racing Comm1ission Meeting 
November 1!'-20, 2001 
Fort ToUen Room - State Capitol Building 

would be that it would bring in outside people. Discussion was held. Commissioner 
Brunelle moved that $10,000.00 from the Purse Fund be awarded to the Quarter 
Horse Stallion Stake'.J Race and the Derby for 2005 and that the money be put in an 
interest bearing account and if the races do not run in 2004 a.~d 2005, that those 
monies and any other accrued monies be returned to the Nor~,\1 Dakota Racing 
Commission's Purse Fund. Th,, motion was seconded by Com1.~,issioner Stoltenow. 

The roll was called as follows: 

Commissioner Stoltenow Yes 
Commissioner Mahoney Yes 
Commissioner Brunelle Y cs 
Chairman Gilbreath Y t:s 

Tile motion carried unanimously. 

The Commission took a ten-minute break and reconvened at 11 :05 AJvL 

The Commission meeting was called back into session by Chairman Gilbreath. He stated 
that Eric Wondrasek requested a few moments to speak to the Commission. 

Mr. Wondrasek extended a formal apology on behalf of the North Dakota Harness 
Racing Association to Chairman Gilbreath, Director of Racing Bowlingcr qn<l all the 
Commissioners. He stated that the Commission and its leaders have been very kind and 
generous and he would like to ask for their direction in the future and he will be working 
with Director of Racing Bowlinger to see ifwe can't tum things around to get things 
going in the right direction for harness racing. He stated that he would work with the 
North Dakota Harness Racing Association to make sure they get in on the ground floor 
when the new track is in Fargo. He thanked the Commission for their time and he looks 
forward to their direction. 

~GENOA ITEM #3 - PROMOTION FUND REQUESTS 

ORDA - $136,000.00 

Director of Racing Bowlinger stated that this total is broken down into Operating 
Expenses, Track Improvements and Director of Racing Promotion. He stated that under 
the statute, the Racing Commission has the ability to charge a reimbursement cost for our 
paying the stewards, veterinarian and those kinds of expenses. Last year ORDA paid for 
the drug testing spc1cifical1y. That has not been included in the request for this year. 
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I am Howard W. Wrigley, a North Dakota Business owner 
and a member of the North Dakota Racing Commission. 

I will address the three sections of House Bill 1282. 

Section I - Amendment 

As far as appointing three members from the horse 
group, do we really want people to regulate themselves? 
It would be like having the fox guarding the hen house. 

Also, the Racing Commission and the Director of racing 
are being criticized for following the laws that this body 
enacted and the rules of racing. 

Section II 

This is a new section 

We are audited all the time so bring on another audit, 
which will only add cost to horse racing industry. 

As far as funding any and all race tracks adequately, 
does this mean we have to bring all tracks up to current 
safety standards? 

We, as the Racing Co1nmission, have planne~ ahead for 
eight (8) years of racing" We want to see this business 
succeed and have planned this with the nIoney we have 
now. 

" , ·,-~, Ji 
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Section Ill - Amendment 

As a Commission we do not spend General Fund Tax 
dollars. The only money we do spend is money that 
belongs to the horse racing industry. If this were added 
tc thJs Set.lion, businesses and horsemen may have to 
wait 90 to 180 days for an amount to be approved. 

This is not an East versus West or a rural versus urban 
issue. The Racing Commission is doing what is best for 
the Horse Racing industry in North Dakota per the law 
and rules. 

The Senate also has passed SB 2130 which is in direct 
conflict with this bill. HB 1282 is a complete set back to 
the -Horse Racing industry in North Dakota. 

-I personally receive no monetary gain from horse racing 
or my seat on the commission. I am only interested in 
seeing that the Horse Racing industry succeeds in North 
Dakota. · 

Defeat this Bill number 1282. 

/ . . ,f-~.-y;, '{~/~~' ~7---:ll(f {t7-' L (f/-Z· 1/ vii . 

Howard W. Wrigley, CEO 
Wrigley Mechanical, Inc. 
North Dakota Racing Commissioner 
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KPawluk@aol.com 

03/04/2003 08:37 PM 

To: jlee@state.nd.us 
cc: 

Subject: Considerations for HB 1282 

The horse Industry nationally Is larger than the motion picture Industry. North DakcJta however gets a very 
small part of that dollar. The Racing Commission has set a course that gives North Dakota a chance to 
get our share of the horse industry dollar. Passage of HB 1282 will not attract one new dollar to the state. 
Its defeat wUI allow the Racing Commission to continue the course they have set that will bring new people 
and dollars to the Industry. 

Section 2 of HB 1282 states: Adequately fund and Issue a Ucense under the r.-A(tlflcatlon swtem. for a_ 
minimum of two race dates ge~r. to any race track In the state which was operational after December 
31, 2000.,_ The flscal note attached to the bill carries a $1 million dollar price tag. If the Racing Commission 
does not have the funds on hand to "adequately fund ... any race track In the state," would the additional 
funds needed then come from the General Fund? 

The track rail at Belcourt Is made of PVC and farm field fence. If a funding request for a new roll Is not 
approved by the Racing Commission, would the state or Commission then be liable in the event of a 
personal Injury related to the raU? 

It Is hard to calculate the true Impact of this leglslatlon. Please oppose HB 1282. 

Ken Pawluk 701 ~238-1808 
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Section 14 or House Bill No. 1003, a copy of which 
is attached as Appendix A, dir~c!s !he Legislative 
Council to study the Racing Cr.mmlssion, including its 
authority to schedule, prom01e, support, and regulate 
live or simulcast racing in i~orth Dakota. The study is 
also to address the effectiveness of the commission's 
authority to both promote and reg11late racing and 
whether Its authority Is appropriate for the commission 
and Its members. 

2001 LEGISLATIVE ACTION 
The 2001 Legislative Assembly approved House Bill 

No. 1003, the Attorney General's appropriations bill. 
The blll appropriates $300,000 for the operating 
expenses of the Racing Commission, .:ii which 
$150,000 is from the general fund, $50,000 from the 
Racing Commission promotion fund, $50,000 from the 
purse fund, and $50,000 from the breeders' fund. 

The bill also provides that: 
1. The Racing Commission Is under the supervi

sion of the Attorney General. 
2. The Attorney General may charge the Racing 

Commission for services provided lo the 
commission. 

3. The Attorney General rather than the Emer
gency Commission may authorize the Racing 
Commi5slon to spend up to 25 perce, ,t of the 
promotion fund for operating expenses of the 
commission. 

4. Compensation of Racing Commission 
members be $75 per d.=iy, an increase of 
$35 per day from the rrevlous rate of $40. 

HISTORY OF THE RACING COMMiSSION 
The Racing Commission was established and 

parimutuel h0rse raci 119 authorized by the 198 7 LAgisla
tlve Assembly in Senate Bill No. 2319. Initially, the 
Racing Commission was established in the orfice of the 
Secretary of State. Members of the commission origi
nally were the Secretary of State and four other 
members appointed by the Governor. 

Tha 1989 Legislative Assembly approved House Bill 
No. 1184 which moved the Racing Commission from 
the SecretRry of State's orfice to the office of Attorney 
General. The Secretary of State was removed as 
chairman or the commission and one o!her member 
was added appointed by the Governor. This bill also 
established !he breeders' fund and purse fund. The b!II 
provided that onfl•half of 1 percent or the parimutuel 
pool and other wagering pools for each day of racing be 

Prepared by the North Dakota Legislative Council 
staff for tht! Budget Committee on Government 
Administrntion 

July 2001 

deposited in the breeders' fund, one-half of 1 percent be 
deposited in the purse fund, and depending on the total 
of the pool, either 3 or 4 percent be deposited in the 
general fund. The bill also authorized offtrack wagering 
an races held at licfmsed racecourses either in state or 
out of state. 

The 1991 Legislative Assembly approved House Bill 
No. 1260 that replaced !he offtrack wagering statute 
enacted by the 1989 Legislative Assembly with a 
sl milar statute providing for simulcast wagering for 
in-state or out-of-state races. This bill also created the 
promotion fund and provided that unclaimed tickets and 
breakage from each live race and simulcast program be 
deposited in the promotion fund. The bill also provided 
that the moneys in the breeders' fund, purse fund, and 
promotion fund may b~ spent by the commission 
pursuant to a continuin\ appropriation. In additlon, the 
bill reducod the percentage of the pools deposited in 
the general fund from 3 or 4 pCcJrce.nt to 2 or 3 pt)rcent. 

The 1991 Legislative As:'!P-rr,h 'y approved Senate Bill 
No. 2354 providing that of the Governor's fiva appoint
ees, one must be nominated by tho state chapter or 
affiliate of the American Quarter Horse Racing Associa
tion, one by the state chapter or arfillate of the United 
States Trotting Association, one nominated by tho 
state chupter or affiliate of the International Arabian 
Hurse Association, and one nominated by the state 
chapter or affiliate of the North Dakota Thoroughbred 
Association. 

The 1993 Legislative Assembly approved Senate Bill 
No. 2155 authorizing simulcast dog racing in the state. 

The 1995 Legislative Assembly approved House Bill 
Mo. 1365 providing that for each live race or simulcast 
wagering pool, excluding win, place, and 'f.',ow pools, 
one-half of 1 percent of the pool must bo deposited in 
the promotion fund. The percentage deposited In the 
general fund from these pools was reduced from 3 to 
2.5 percent. 

The 2001 Legislative As&embly approved Senate Bill 
No. 238·1 authorizing parimutuel wagering to b~ 
conducted through account wagering and that an 
account wager may be made on an account only 
through a licensed simulcast services provlaer author
ized to operate the simulcast parimutuel wagering 
system under the certificate system. 

51 ATUTORY Pi{OVISIONS 
1 he statutory rrovisions relating to the Racing 

Commission and parimutuel horse racing are included 
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in North Dakota Century Code➔ Chapter 53-06.2, a copy 
of which is attached as Appendix 8. 

COMMISSION MEMBERSHIP 
The current members of the Racing Commission are 

listed in Appendix C. 

FUNDING 
The schedule below provides the legislative appro

priations for the Raciny Commission, included as a 
separate line item in the Attorney General's appropria
tions bill. 

General Estimated 
Biennium Fund Income Total 

1993-95 $222,421 $222,421 
1995-97 $211,300 $211,300 
1997-99 $219,744 $219,744 
1999-2001 $222,067 $222,067 
2001-03 $150,000 $150,000 $300,000 

During the 1989-91 and 1991-93 bienniums, funding 
for the Racing Commission was included in the various 
line items of the Attorney General's appropriation and 
not specl~calty ident11ied in the appropriations blll. 

TAXES AND FEES 
For each live race or simulcast program on win, 

place, and show parimutuel pools: 
• One-half of 1 percent ; ; deposited in the breed

ers' fund; 
• One-half of 1 percent is deposited in the purse 

fund; and 
• 2 percent is deposited in the general fund. 
For each live mce or simulcast program for dally 

double, quinella, exacta, trifecta, or other wager 
combining two or more horses for winning payoffs In a 
pool: 

• One-half of 1 percent is deposited In the br, ·"d~ 
ers' fund; 

• One-half of 1 percent in the purse fund; 
• One-half of 1 percent In the promotion fund; and 
• 2.5 percent in the general fund. 
Unclaimed tickets and breakage from eac.11 live race 

or simulcast program are deposited in the promot!on 
fund. 

The following schedule presents the income, expen
ditures, and balances of the breeders' fund, purse fund, 
and promotion fund. 

2 July 2001 

. '";,::;;;· ., ... ,-,:i=•·;:::" . 
1993-95 . ·- _!~_l_a( -· 

UevurlUO!i $t,JO'i:1 ~59,534 $ t;(),-l ll S;--t() ll1!l 
~-(llllll.hhu~s Str,, IUfi $08,611 Sfi\Ui\11 Sll,I ti 10 

199S.97 
Ro\/'Nl1JOS S'•H.fill.l S50,60fi I $1/1] J:10 'S~'IJR tit-I 
Fxpnr1et11wes ~-· •o,r.:11 $4&,4qo s, Hi. /:i? s:11•,.~,o 

1997,99 
Revenuo!li SDn oea SIJ0,465 S~11} 11 l601.H 10 
E.-pcm11lu1es in,1Y7 564,500 sno.Q:1a S,:!!J I f1]~1 

1999,2001 (lo 
dale) 

Re,eoues $1,389,700 $1,JB9,960 $2,(;.44,113 $5,.123,173 
Ekpenditur,1s $239,446 $259,640 $331,70. $830.790 

May 31, 2001, $1,230,364 $1,222,197 $2,489,142 i4 941,/03 
fund balanc ■ 

·= '= 

The following schedule presents general funrl reve
nues generated from racing activities since 1993. 

·-
General 

Fund 
Biennium Revenues 

··-· 
1993-95 $331,373 
1995-97 $235,521 
1997-99 $614,566 
1999-2001 (through May 2001) $6,367, 71 

9 
2001-03 pro)P.ction (general fund $270,000 
forecast) 

STUDY PLAN 
The committee may wish to proceed with this study 

as follows: 
1. Receive testimony from representatives of the 

Attorney General's office and the Racing 
Commission regarding the duties and respon
sibilities of the Racing Commission, the effec
tiveness of the commisslon, and the 
appropriateness of the commission's authority. 

2. Receive testimony from uther interested 
persons regarding the effectiveness of the 
Racing Commission and the appropriateness 
of its authority. 

3. Reviaw the appropriateness of the commis
sion's authority, its effectiveness, and funding 
allocations. 

4. Develop committee recommendations and 
prepare any legislation necessary to imple
ment the recommendations. 

5. Prepare a final report for submission to the 
Legislative Council. 

ATTACH:3 
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RACING COMMISSION - FUNDING HISTORY AND FEE COLLECTIONS 

FUNDING HISTORY 
The schedule below provides the legislative appro

priations for the Racing Commission, Included as a 
Jeparate line Item In the Attorney General's ~ppropria
tlons bill. 

Goneral Estimated 
Bfermlum Fund Income Total -

1993-95 $222,421 $222,421 
1995-97 $211,300 $211,300 
1997-99 $219,744 $219,744 
1999-2001 $222,067 $222,067 
2001-03 $150,000 ~150,000 $300,000 

During the 1989-91 and 1991-93 bienniums, funding 
for the Racing Commi--sion was included In the various 
line items of U1e Attorney General's appropriation and 
not specifically Identified In the appropriations bill. 

FEE COLLECTIONS 
The Racing Commission, by adn11nistrative rule, has 

established various fees and licenses associated with 
horse racing. Collections from these fees and licenses 
are currently deposited In the general fund. The 
schedule below presents the collections from the fees 
and licenses for calendar years 2000 and 2001 as 
reported by the Racing Commission. 

Calendar Calendar 
Year 2000 Year 2001• 

Simulcast liconse fe 1s 
Siles $5,100 $5,440 
Employees 990 570 

Total $6,090 $6,010 
live track license fees 

Tracks $305 $305 
Employees 4,228 5,537 

Total $4,533 $5,842 
Breeders' fund appllcallon fee $3,945 $2,430 
Fines $1,000 $625 

Grand total $15,568 $14,907" 

•Throuoh November 2001 
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RACING COMMISSION STUDY . 
Section 14 of House Bill No. 1003 dir?ct~d tl_iu Le1~

lntive Council to study the Racing CommI:;s1on, includ g 
ifs authority to schedule, prorn1.,.0, support, and regulnle 
live or simulcast racing in North Dakota. The study was 
also lo address lhe cffectivencs~ 'Jr the commission's 
authority to both promote and regulate rncing and 
whether the authority is appropriate ror the commission. 

History and Statutory Authority 
of Racing Commission 

The Racing Commission was established and 
parimutuel horse racing was authorized by the 1987 
Legislative Assembly in Senate OIII No. 2319. Initially tile 
Racing Commission was established in the orfice of the 
Secretary of State. Original members of the commission 
were the Secretary or State and four other members 
appointed by tile Governor. 

The 1989 Legislative Assembly approved House Bill 
No. 1184, which moved the Racing Commission from 
the Secretary of State's office to the Attorney General's 
office. The Secretary of State was removed as chairman 
of the commission, and one other member appointed by 
the Governor was added. This bill also established the 
breeders' fund and purse fund. The bill provided that 
one-half of 1 percent of the parimutuel pool and other 
wagering µools for each day of racing were to be depos
ited in the breeders' fund, one-half of 1 percent wore to 
be deposited in the purse fund, and depending on the 
total of the pool, either 3 or 4 percent were to be depos
ited in the state general fund. The bill also auttiorlzed 
offtrack wagering on races held either in state or out of 
state. 

The 1991 legislative Assembly apriroved House Bill 
No. 1260 that replaced the offtrack wagering statute 
enacted by ths 1989 Legislative Assembly with a similar 
statute providing for simulcast wagering for in-state or 
out-of-state races. This bill also created the promotion 
fund and provided that unclaimed tickets and breakage 
from each live race or simulcast program be deposited In 
the promotion fund. The bill also provided that the 
money In the breeders' fund, purse fund, and promotion 
fund be spent by the commission pursuant to a 
continuing appropriation. In addition, the bill reduced the 
percentage of the pools deposited in the state general 
fund from 3 or 4 percent to 2 or 3 percent. 

The 199·1 Legislative Assembly approved Senate Bill 
No. 2354 providing that of the Governor's five appoint
ees, the chairman and one each must be nominated by 
the state chapter or affiliate of the American Quarter 
Horse Racing Association, the United States Trotting 
Association, !he International Arabian Horse Association, 
and the North Dakota Thoroughbred Association. 

The 1993 Legislative Assembly approved Senate Bill 
No. 2155 authorizing s:mulcast dog racing in the state. 

The 1995 Legislative Assembly approved House BUI 
No. 1365 providing that for each live race or simulcast 
wagering pool, excluding win, place, and show pools, 
one-half of 1 percent of the pool must be deposited In 
the promotion fund. The percentage deposited in the 
general fund from these pools was reduced from 3 to 
2.5 pP•cent. 
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The 2001 Leuislalive l\ssembly npproved Seirnle Bili 
No. 2381 authorizing parimutuel wagering to be • 
conductod through account wagering and providing thaJ. 
an acc,,1unt wager rnay be made on an account o•" 
!hrough a licensed simulcast services provider auth( 
1zed to operate the simulcast parimutuel wagering 
system um!~ir the certificate system. • 

. The 200·1 Legislative Assembly also approved House 
8III No. 1003, the Attorney General's appropriations bill, 
which appropriated $300,000 for the operating expenses 
of the Racing Commission of which $150,000 was from 
the general fund, $50,000 from the promotion fund, 
$50,000 from the purse fund, r:11d $50,000 from the 
breeders' fund. 

The bill also changed statutory provisions relating to 
the Racing Commission and parimutuel t10rs,, racing 
Included In NDCC. Chapter 52-06.2 to provide thc'-At: 

1. The Racing Commii;slon is under the supervi
sion of the Attorney General. 

2. ~•-~ Attorney General may charge the Racing 
commission for services provided to the 
commission. 

3. The Attorney General rather than the Erner" 
gency Commission may authorize the Racir1g 
Commission to spend up to 25 percent f\f the 
promotion fund for operating expenses of I.he 
commission. 

4. Compensation of Racing Commission members 
is $75 per day, which is an increase of $35 per 
day from the previous rate of $40. ( ... ·-

Funding -.,,, 
The fallowing schedul~ provides the legislative appro

priations for the Racing Commission since 1993: 

General Estimated 
Biennium Fund Income 
1993-95 $222,421 
1995-97 $211,300 
1997-99 $219,744 
1999--2001 $222,067 
2001-03 $150,000 $150,000 

Raerng Taxes and Fees 
Racing-related taxes and fees include: 

Total 
$222,421 
$211,300 
$219,744 
$222,067 
$300,000 

1 . For each live race or simulcast program wager 
on win, place, and show parimutuel pools: 
a. One-half of 1 percent is deposited in the 

breeders' fund; 
b. One-half of 1 percent is deposited in the 

purse fund; and 
c. 2 percent is deposited in the general fund. 

2. For each live race or simulcast program for daily 
double, quinella, exacta, trifecta, or other wager 
combining two or more horses for winning 
payoffs in a pool: 
a. One-half of 1 percent is deposited In the 

breeders' fund; 
b. One-half of 1 percent is deposited 

purse fund; 
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c. One-half of 1 percent is deposited in the 
promotion fund; and 

d. 2.5 percent is deposited In the general fund. 
3. Unclaimed tickets and breakage from each llve 

race or simulcast program are deposited in the 
promotion fund. 

The following schedule details the income, expm1dl
tures, and l:Jal'3nces of the breeders' fund, purse fund, 
and promotion fund: 

Sr!M!<lera' Purse Promotion Total All 
Fund Fund Fund Funds 

1993-95 
Revenues $6'',,•93 $59,534 $126,412 $249,039 
ExpendihirEifl .-,a, ma $68,81 i $69,603 $214,ti10 

199H7 
Revunues $58,683 $56,605 $183,326 $298,614 I 

Expenditures $110,621 $-48,490 $116,759 $275,870 
1997-99 

Revenues $136,088 $136,485 $331,237 $603,810 
Expeno;turcs $72,197 $64,600 $220,938 $357,635 

1:>99-:.!001 
Hevenues $1,541,530 $1,541,790 $2,831,934 Sii,015,254 
E:xpendituros $230,446 $263,640 $333,104 $836,190 

2001-03 
(lhrough Juno 
2002) 

Revenues $601,259 $692,036 $1,232,033 $2,015,928 
Expenditures $272,446 S196,637 $432,691 $901,074 

June 30, 2002, $1,602,601 $1,809,Gi I $3,576,235 $7,248,-147 
fund balance 

The following schedule presents general fund rave .. 
nues generated from racing activities sinco 1993: ----==---=---~====== .. ....,,-==-q Biennium General Fund Reven•Jes 

--1993-95 $331,373 
1995-9/ $235,521 
1997-99 $614,566 
1999-2001 $6,418,549 
Fls~I voar 2002 $3 680 481 

Regulatory and Promotion Functlons 
Racing Con 1mlsslt.•h regulal<.. r;y functions Include: 
1. Promulgating rules and assuring compliance 

with appllceble laws relating to live and simul
cast horse racing. 

2. Responding to horsemen's concerns and other 
Inquiries directed toward live and simulcast 
racing. 

3. Approving and licensing live racing. 
4. Approving and licensing simulcast racing. 
5. Monltorino live and simulcast racing by providing 

veterinarians, stewards, and other personnel 
required to assure compliance with appllcabla 
rules and regulations. 

Haclng Commission promotion functions include: 
1 . Administering the promotion fund to promote 

llve and simulcast racing 3nd oversee compli
ance with promotion awards. 

2. Administering the purse fund and dispersing 
amounts to live racetracks to promote live 
racing and assure compliance by the award 
recipients. 

3. Administering the breeders' fund by controlllng 
registration and dispersing awards. 

The committee learned that tho Attorney Goneral's 
office provides legal advice to the Racing ComrnisLllon 

and assists lho commission with its accounlinn responsi
billtius. The committee learned that the Attorney 
General believes it rnay be appropriate for tho commis
sion to be involved In bolh regulating and promoting 
rnclng in the state; however, as betting and racing 
expands, these responsibilities may noed to be 
segregaterl. 

The Racing Commission suggested that it be allowed 
to retain its license foe co'l~,;tlons for use In pe1f or ming 
its regulatory functions, ::.uch as hlrlng veterinarians and 
stewards, pertorming drug testing, and paying for other 
raclng-relc1ted expenses. These collectlons, which are 
r,urrently being deposited In the general fund, include 
simulcast license fees, llve truck license fees, breeders' 
appllcallon fees, anrl fines. The commission collected 
$15,568 from these collAclions In calendar year 2000 
and estimates colfacling from $30,000 to $40,000 1,, the 
2003-05 biennium. 

The com111ittee h arned that the costs for a three--day 
weekend race include approximately $2,500 for a race 
steward, $2,500 for a veterinarian, and $3,000 for related 
drug testing, 

Racing Aclivltfes 
Llve horse races are in Belcourt tind Bottineau and 

over 1 ,800 horses are registered by North Dakota breed
ers. Simulcast racing is tho wagering on rac1:1s held at 
licensed racetracks at another location. 

The f ollowlng schedule details the total amounts bet 
(handled) eAch year In the North Dakota simulcast 
system: 

1990 $28,000 =-=--
1991 $4,500,000 
1992 .)ti,631,088 
1993 $6,892,599 
1994 $6,961,390 
H)95 $4,J36,3:;0 
1996 $5,166,000 
1997 $5,970,640 
1998 $8,963,637 
1999 $88,563,478 
2000 $151,883,021 
200~ $168.883.0:?.1 

:,·., .... ==""' 

Of the total c\mounts bet in the simulcast system, 
approximatel11 80 percent I$ returned to the betters, 
5 percent is provided to the track, 5 percent ls provided 
to the Gimulcast site, 5 percent Is provided to tho slgnol 
carrier, and 5 percent Is provided to the state. 

The co1nmitteo learned that the i,ubst£:intlal inci'~ase 
In simulcast betting reflected in thosu numbers beg,m 
du, ing the 19~9-2001 biennium In the F1-i,go area. 

North Dakota Horse Park In Fargo 
The committee learned that the Racing Commission 

in November 2000 committed funding lo assi!it In the 
r,onstructlon of a new live racetrack In North Dakota. 
FArgo and Mandan ::iubmitted propo8als for a trnck, and 
the commission, In Decembt)r 2000, chose the FJrgo 
proposal. The Racing Commission nllocated $~.5 million 
for the Fargo rncotrnck, Including $1.5 million for the 
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'Ji: Jt ,' construction of a racetrack, $100,000 per year for five 
ti~ years for operating costs, and $100,000 per year for fivo 

·· years for enhancing the purses at the track. 
The committee toured the North Dakota horse park, 

-~ · . · which Is under construction and is located one and one-
, (•:

1
::,. half miles west of 1-29 on 19th Avenue in Fargo. The 

! '· North Dakota Horse Park Foundation will own and 
)t; · · operate the racetrack. The racE:!track consists of 
f '.. ' 113 acres, 99 acres of which are operated by the North 

·:::'. .' Dakota Horse Park Foundation and 14 acres of which 
(, ..... 1 

t1•·:; :·· are operated by the North Dakota State University Devel-
~{',,:,) opment Foundation. The committee learned that the 
1~t:/:. land for the horse park was donated to the City of Fargo, 
!,\::,( . and the city has leased the land to the North Dakota 
if;!t.·~ Horse Park Foundation for $1 per year for 99 years. The 
:t?:;;.; North Dakota Horse Park will be developed in three 
,Jt:r._:·· phases., Phase I includes construction of the racetrack, 
~}l;(": which will be six furlongs (three-fourths mile) in length; 
Jl,·t parking for 400 cars; parking for horsemen; underground 
~,~::,~: utilities; bleachers for 900 people; a tent for parimutuel ilJ;,. betting; and a portable restroom trailer. Barn space will 
,}/f:~· · be available for 200 horses as part of the North Dakota 
J\N' State University facility, which will also house the univer
{}f . sity Equine Sciences Department. Phases II and Ill will t> · Include construction of a grandstand, permanent 

1/U:· restroom facilities, two more barns, and additional park-
.. ~?. Ing. The first racing events are tentatively planned for 
-~.V· four weekends In August and September 2003. 

:,,f... · The committee reviewed the funding that has been 
r designated for the horse park as follows: 
b., r~ 
lt•' )3 
!·· .. • . ,, 
!Lil 
~ ·. 

[: 
I,. 

f 

North Dakota Racing Commission grant $2,500,000 
City of Fargo tax Increment flnan,;lng district 1,000,000 
Gift of land 597,500 

Cass County economic development - Loan 250,000 
for land purchase 
Fargo-Moorhead Convention and Visitors 100,000 
Bureau 

Total $4,447,500 

Other Testimony 
Representatives of the North Dakota Horsemen's 

Association expressed concerns regarding the 
2001 Legislative Assembly's appropriations of funds 
from the promfJtlon fund, the breeders' fund, and the 
purse fund for the operating costs of the Racing 
Commission. 

y-, Recommendations 
V. The committee recommends Senate BUI No. 2028 to 

provide that any money collected by the Racing Commis
sion from license fees and fines be deposited in the 
Racing Commission operating fund rather than the 
general fund and, subject to legislative appropriations, 
may be spent for operating costs of lhe commission, 
The committee learned that the estimated fiscal Impact 

•-./ of the blll for the 2003"05 biennium is an additional 
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$30,000 to $40,000 boing deposited in the Racing 
Commission special funds with a related reduction of 
$30,000 to $40,000 in general fund revenue. ·r· .,. 

HIGHWAY FU DING STUDY 
action 5 of Senate Bill o. 2159 directed the egls
Councll to study high ay construction and ainte-

nan funding, Including re em re sources and istrlbu-
tion f rmulas for the state, ties, and counties. 

North Dakota ighway Syste 
orth Dakota high ay system Is omprised of 
lles--7 ,378 miles n the state hi way system. 

18,949 !As on the coun highway s tt1 n, 3,823 on 
the urban ystem, arid 56, 6 miles of o er roads. 

S te Highwa Funding ources 
Article Section 11, of the C nslltutlon of North 

Dakota provi s: 
Sectl n 11. Re enue fr I ri gasoline and 

other mo or fuel ex lse an license taxation, 
motor ve cle regist atlon nd license taxes, 
except re nue fro av· lion gasoline and 
unclaimed vlatlon mo r fuel refunds and 

··other avlaU moto fu I excise and license 
taxation use by a rcr. fl,. after deduction of 
cost of admi istrat and collection author-
ized by legis tiv pproprlation only, and 
statutory refun s, all be appropriated and 
used solely fo L nstruction, reconstru..:tlon, 
repair and mai ance of public highways, 
and the payme of obligations incurred in 

c·· 
t:~. ·-

the constructio , reconstruction, repair and 
maintenance ot p blic highways . 

Revenue source a dedicated In the state constitu
tion (motor vehicle uel xes and motor vehicle reglstra-
Uon fees) provid the jorlty of funds u: ed for state 
highway purpos . e e funds are deposited In the 
state highway t dist ibu Ion fund and distributed In the 
following propo Ions th state, counties, and cities: 

State 
Counties 
.cmes 
Total 

63% 
23% 
14% 

100% 

In ad s are deposited directly In 
the stat highway und and are nut considered "dedl" 
cated" f r highway urposes, which means those funds 
are no required b the state onstltutlon to be used for 
hlghw y construr.tl n. Those venues are estlmateo 1 

tot~I 34 .4 million r lhe 2001 03 biennium and Include 
true regulatory es, driver' license fees, Interest 
ean d on the hig way fund, nd other miscellaneous 
rev nues. 

he following charts illustrate the sources, transfers1 ,~: 
~~':r,~ses of stale highway f undlng for the 2001-03 blet 
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Ken Pawluk 701-238-1808 

Dear Senator: 

I oppose HB1282 which seeks to change the Racing Commission because of "problems with the 
Commission". Any confusion about Commissioner reappointment has already been solved with SB2130, 
which more clearly states the terms and llmlts. The Commissioners are appointed from across the state 
and make decisions with Input from the state's horsemen. I support the Racing Commission and feel they 
understand the issues and act In the best lnterbst of horse racing In the state. 

I Elm opposed to requlrerr' ~nt for addltlonal auditing In the bill. The special Horsemen's Funds are already 
audited and administered by the Attorney General. An addltlonal audit Is a waste of money. 

I am opposed to the blll's requirement that any expenditure over $100,000 be reviewed by the Leglslatlve 
Council's Budget section. The Commissioners are appointed to administer the Horsemen's Funds for the 
benefit of horse racing In the state. To make their actions subject to polltlcal review Is not In the best 
Interest of horse racing. Let the R~clng Commissioners do the job to which they have been appointed. The 
Legislature does not have the time to educate themselves about the operation of live horse tracks and 
parl-mutual wagering. 

I am opposed to the bill's requirement of mandatory awarding of race dates. Any track In the state can 
now race hor&es any time they choose; The award of dates by the Racing Commls~lon refers to the 
Racing Commission administering the event as a licensed pari-mutual activity. The cost to administer 
these dates takes more money from the special horsemen's funds which already will receive 33 per cent 
less revenue as result of SB22b5 . 

ND cannot support three race tracks. Across the country other states are eliminating certain sites and Just 
supporting one track per state, Multiple race tracks In a state with limited population and limited funding 
slmply cannot make It. The formula that the Racing Commission Is following gives horse racing In the 
state a chance to be successful. To force tho Commission now to change by going from a single race 
track to multiple tracks will hurt the Industry. 

Finally. to force the Racing Commission to llcense the race track in Belcourt is just bad business. The 
track as It exists and Is operated Is unsafe. People fear for their personal safety while at the track as well 
as the safety of the horses and riders. Horses and equipment have been stolen during race events. 
Equipment left on site when the season Is ovor has been vandalized and disappeared. The state general 
fund does not receive the state law mandated contribution of 2.5% of the pan-mutual handle. The Racing 
Commission has continually been faced with compliance issues by the event's sponsors. The Racing 
Commission will have clvll llablllty to claimants for damages at the track, because there is no other form of 
legal redress at the track. 

Pouring addltlonal funds Into the Belcourt situation Is not economic development but simulates pork barrel 
politics at its utmost. To generate economic development requires that people feel safe to attend events. 
This Is not the case In the Belcourt situation. 

I support the Racing Commission's actions and decisions regarding horse racing. HB1282 creates many 
problems, but does not solve any. Please defeat HB1282. 

OPPOSE HB1282 bullet points.doc 

The mfcrographfc fmagfs on thfs film are accurate reproductions of records delivered to Modern Information Systeins for microfilming end 
were filmed in the regular course of business, The photographic process meets stgndards of the American Nat·lonal Standards Institute 
(ANSI) fr,r archival n,lcrofilm, NOTICE: If the filmed Image ab.ove Is leas legible than this Notico, 1t is due 'to the quality of the 
ioc1111ent bel11g fl lmed, 

Date 

I 



L 

OPPOSE HB1282 

♦ Problem already dealt with by S82130 that defines terms 
♦ Racing Commissioners are appointed from across the state and make decisions with 

Input from state's horsemen 
♦ Commission acts In the best Interest of horseraclng for the state 

• Special funds are already audited and administered by the Attorney General 
♦ Additional audit is a waste of money. 
♦ Requiring Legislative Council Budget review of $100,000 expenditures makes the 

Racing Commission subject to political considerations 

♦ Commissioners are appointed to act in the best Interest of the state's horsemen. Let 
the Commission do the job for which they have been appointed. 

♦ The Racing Commission is In the best position to determine and award racing dates. 
♦ Any track in the state can now run any date they wish. 

• The award of dates really refers to Racing Commission administering licensed 
parl-mutual activity. The costs to administer these dates takes money that otherwise 
will go to the horsemen or facilities. 

♦ S82285 already reduces by 33% the amount going Into the horsemen's f w1ds. 
♦ North Dakota cannot support three race tracks. Other states are closing tracks and 

going with a single track. 
• The Racing Commission has developed a formula that the horsemen support. It 

gives horse racing a chance to be successful. To force a change in Race 
Commission policy now will hurt the horse racing Industry. 

• The track in Belcourt Is unsafe. 
♦ People fear for their personal safety while at the track. 
♦ Horses and equipment have been stolen during race events. 
• Equlpr, mt left on site at season's end has disappeared and been vandalized. 

♦ Belcourt does not pay the state law mandated contribution of 2.5% of the parimutual 
handle. 

• The Racing Commission has continually faced compliance Issues by the event's 
sponsors. 

• Because there is no legal redress for liability claims at the track, the Racing 
Commission will have civil liability to claimants for damages at the track. 

• HB1282 creates many problems, but does not solve any. 

... ·-------·····-----
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Bullet points prepared at the request of Senator Judy Lee of comments made to 
the Racing Commission from various horsemen in opposition to HB1282. 

• Under the present economic situation in North Dakota or any ei.:onomlc situation, 
the state cannot afford four racetracks. The cost of running races in Belcourt or 
Bottineau is approximately $30,000-$40,l uO per day, with a return on Investment 
to the special funds of approximately $200 per racing day. 

• Presently horses can run anywhere they want at any time. They are simply 
prohibited from running a Pari-Mutuel race where the cost of regulating gambling 
becomes such an important issue; and therefore, the expense to the state is so 
cost prohibitive. 

• The Racing Commission is mandated by law to promote horse racing and has 
developed over the last ten years tt1e only feasible way to have horse racing get 
close to being self-supporting rather than drift into bankruptcy. 

• Presently out-of~state participants In Bottineau and Belcourt are not substantial; 
and therefore, there has been little economic development as a result of these 
race meets. The race meet in Fargo will bring money from out-of-state into the 
state, which actually is economic development. 

• After nine years of racing in Belcourt, there has been virtually no increase in 
attendance from outside of Rolette County, and virtually no knowledge from 
people outside of that area that North Dakota even has live racing. 

Safety Issues 

• The tracks in Belcourt and Bottineau are substandard and are unsafe. 

• 1282 will force the Racing Commission to fund unsafe racetracks and exposes 
the state to a great liability if an injury or death occurs and the track alleges it was 
not adequately funded. 

• Presently Chippewa Downs' racetrack is only a half-mile track; and therefore, 
many thoroughbreds cannot run on such a small track. Further, the rail is made 
of PVC pipe, which means constant maintenance and is unsafe. 

• Under the present economic conditions, it would take hundreds of thousands of 
dollars, if not millions of dollars, to bring the Bottineau ond Belcourt facilities up to 
a standard which would be considered acceptable on a safety and proper 
regulation perspective. 

• Last year, a horse left the racetrack in Belcourt and ran through the parking lot 
and hit a radio tower. This problem can only be fixed through a massive 

/ 
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spending on fencing. A horse In Bottineau left the racetrack and ran up the 
highway. 

• There is not adequate water supply or any electrical conduit, which runs to the 
racetrack In Belcourt, and a power surge knocked out computers and the tote 
system at the track last year. None of these problems can be solved without 
massive amounts of money being spent on infrastructure. 

Economic Issues 

• The proponents of certain sections in 1282 are not looking out for horsemen, but 
only their specific interests in running their horses at their track against lesser 
competition in order to assure them an advantage. 

e Presently all money comes from one source, i.e. - simulcasting. HB 1282 will 
force the Racing Commission to split the money at least four ways making it 
economically impossible for a horseman to make a living unless he or she travels 
with their horse to four separate race meets. 

• Funding to Belcourt has gone from $67,000 in 1999 to $325,000 in 2002 with r10 

increase in live handle, attendance, and simulcast handle has dropped in half. 

• Breeders1 fund rules allow horses to run anywhere and In any state at any time 
with no penalty. However, supplemental awards will only be given for competing 
in North Dakota. This will help all breeders in North Dakota. 

REGARDING HB1282 SPECIF/CALLY 

Regardi:19 the five-year terms: This issue Is dead by the defeat of SB 2130 in the 
House; and therefore, Commissioners may not be reappointed. 

Regarding tho auditing: The Racing Commir;sion has no problem with auditing. The 
only concern is that the Racing Commission's funds are already audited. The breeders' 
fund is audited annually. The promotion and purse funds are audited when the Attorney 
General's Office is audited. Therefore, the auditing component of this bill seems 
redundant and costly. 

Regarding the $100,000 authority: The Racing Commission has saved the money 
which has come In to assure at least an eight-year plan. Now the Commission has 
come under scrutiny because it has saved this money rather than spend it, and some 
reserve has built up. This shows th~ North Dakota Ra:;ing Commission is doing the 
right thing. Are the horsemen in the industry able to wait for these decisions to be made 
and how procedurally would this take place? Presently, there has been no evidence the 
Racir1 Commission has acted imprudently with the funding and absent such evidence 
the Racing Commission feels it has done a good job in protecting state funds. 
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Regarding the funding of the racetracks: The Racing Commission Is essentlali, like 
an architect which has had a very good design of a building which is Just about to be 
built. HB 1282, If passed, will seriously jeopardize Fargo and the entire racing Industry. 
It will do no good for the Racing Commission In two years to say, "I told you soi" when 
the entire Industry fails. 

• No other state in the union Is expanding its racetracks. This bill would make 
North Dakota the only state In the nation to be expanding small racetracks that 
are unprofitable, under the guise of supposed economic development which Is 
not accurate in that there is no economic development, only subsidies to a few 
select people. 

• The races in Bottineau benefit really only one owner and his direct relatives. 
Therefore, the owner of standardbreds, which can race twice daily or at least 
every other day, -has essentially monopolized a quarter of all of the racing in 
North Dakota by being able to race In Bottineau. This is a great injustice to all of 
the thoroughbred and quarter horse owners around the state. 

• Finally, a healthy program when established in Fargo will help all horsemen in 
the state, and in the long run, the horse owners from Belcourt and Bottineau will 
benefit from the continued existence :;1nd expansion of racing days in Fargo. 
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Paul J, Bowllnger r•or of R"lns 

Kelly Boe1pflug 
Admlnlstratlvo Asilstant 

NORTH DAKOTA RAClt~G COMMISSION 
500 North 9th Street • Bismarck, ND 58501-4609 

March 14, 2003 

Items prepared at the request of Chairman Senator Cook 

Dear Chairman Cook and All Committee Members: 

PHONE (701) 328-4290 
FAX (701) 328-4280 

PHONE (701) 328-4633 
FAX (701) 328-4280 

Per the request of your Chairman, I have included the documents requested. 

i 

I 
'C' f .. ., .. , 
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First of all, find pages 3, 4, and 5 of the minutes of the December 18, 2002, North 
Dakota Racing Commission minutes allocating 100% of the breeders' money to stay In
state. These minutes give a representative sample of the issues and evidences the 
North Dakota Racing Commission's commitment to support North Dakota racing. 
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Secondly, please find the Agenda for the November 13, 20021 meeting of the North 
Dakota Racing Commission pertaining to purse/breeders and promotion fund awards. 
This meeting is typical of the yearly November meeting the Rscing Commission 
conducts where it authorizes the future years' budget for the various racing industry 
participants. I have Included the minutes regarding the discussion of each of the 
awards which also evidences the Racing Commission's constant commitment to assure 
there wlll be funds available to continue racing in North Dakota for at least eight years 
regardless of the presence or non-presence of the large volume bettors in Fargo. 

Since HB 1282 Is the most crucial item affecting North Dakota racing, the North Dakota 
Racing Commission has requested me to be av-:lilable to your Committee seven days :a 
week, 24 hours a day to answer your questions. Therefore, please do not hesitate to 
request any information at any time. 

Be~t regards. 

kb 
enc 
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Racing Commission Minutes 
December 18, 2002 
Page 3 

Executive Director Bowllnger c~l!ed the roll as follows: 

Commissioner Arthaud Yes 
Commissioner Wrigley Yes 
Commissioner Boehm Yes 
Commissioner Stoltenow - Yes 
Chairman Mahoney Yes 

The motion carried unanimously. 

Chair Mahoney stated that along with the breeders' fund apportionment agenda Item, 
discussion should be held on the allocation of the breeders' fund awards for the year 
2003. Currently 60% of the breeders' fund Is allocated to horses running out-ofustate, 
and 40% In-state. At the time that apportionment was made between in-state and out
of-state races, there was discussion on possibly changing that allocation when there 
was a major racing facility established within the state of North Dakota. It was the 
consensus of the Commission at that time to have 100% awarded to races within the 
state once a major racing facility was in operation. 

Executive Director Bowllnger stated by Administrative Rule last year, it was decided to 
have a split of 60% out•of-state and 40% in-~tat~l; however, the rule stated that upon 
designation of a major racing facility, the Racing Commission would reconsider this 
issue. The Racing Commission has shown a strong commitment to having all the 
money come into state once the state has a major racing fac.llity. Executive Director 
Bowllnger suggested to the Commission tcJ follow through with their commitment of 
100% in state. Executive Director Bowlinger would like an advisory group set up for him 
to meet with the horsemen to discuss whether in a year or two exceptions should be 
made. 

Chair Mahoney recognized Kris Moen. 

Kris Moen, Vice President of the N1:>rth Dakota Thoroughbred Association, stated he 
feels the Commission's decision is premature because no one has actually run in Fargo 
yet. The NDTBA's Board of Directors is 100% behind staying with a split. Arkansas 
allows portions of their breeders' fund to follow the horses, primarily two year olds, 
because of the short season. Virginia also has some type of pact with adjoining states 
of West Virginia, Maryland, and Delaware because of Virginia's small season. Mr. 
Moen asked the Commission to look very strongly at keeping a split until Fargo has a 
track record, or has a 30 or 45-day race meet. 

Chair Mahoney recorJnized Leon Glasser. 

Leon Glasser, President of the North Dakota Quarter Horse Racing Association, stated, 
Fargo does not have a track history, but they want them to and so they feel just as 
everyone has been thinking for the last four years that once they have a majur racing 
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Racing Commission Minutes 
December 18, 2002 
Page4 

facility, the breed fund money would come In the state. Mr. Glasser stated It Is the 
NDQHRA's position that it should all stay In the state and try It for a couple years. 

Chair Mahoney recognized Norman Gllnz. 

Norman Glinz, representing harness racing, stated they are not getting as many races 
as the thoroughbred and quarter horses. He would like to see the breeders' awards 
paid for some out-of-state racing. The harness people depend on breeders' nwards for 
their income because they don't have the big purses as they do in Winnipeg or 
Minneapolis. Mr. Gllnz stated he Is not In favor of changing to all In-state because they 
may only get a week In Fargo. 

Chair Mahoney asked Mr. Glinz If the harness group has been in contact with the 
management of the Fargo Horse Park to discuss possible race dates in Fargo. Mr. 
Glinz stated they did not talk to Fargo. Mr. Glinz stated the thoroughbreds race on a 
loose track, and the harness horses need a firm track. They would like to have harness 
racin~ in Bottineau for their 100-year anniversary this coming year. 

Chair Mahoney steted it's a legitimate concern if there is not a harness race run within 
the state or for any particular breed. Commissioner Stoltenow stated that at the last 
meeting, the Commission stated that the harness people were to contact management 
in Fargo. Commissioner Stoltenow stated he understands the harness people's 
concerns, however the Racing Commission has been up front with the direction it's 
moving In and expectations of the horsemen and how the Commission expects 
business to be conducted. 

Commissioner Stoltenow moved that the breeders' fund bo allq_catod at 100% in
state for the year 2003. Cammissioner Arthaud seconded the motion. 

Commissioner Wrigley stated maybe it should be an 80/20 split until Fargo has a 
history. Commissfoner Stoltenow stated this is his fifth year on the Commission, and the 
direction has always been they are going to move 100% towards the major racing 
facility In the state. 

Executive Director Bowlinger stated one of the criticisms the Commissioners received Is 
that it has been switching back and forth a lot, and the horsemen want to know what it is 
going to be. Chair Mahoney stated it affects the horsemen's plans in breeding. 

Chair Mahoney recognized Kris Moen. 

Kris Moen stated they are all for the Fargo track succeeding, but felt this is not a track 
success fund, but a breeders' fund. The breeders' fund as It is right now is more of an 
owners' fund than a breeders' fund. 

Counsel BIii Peterson informed the Commission in order to make this change without a 
rule change, a major racing facility has to meet the guidelines of 69.5-01-09-12. The 
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requirements are that a major n.,clng facility needs to be recognized annually by the 
North Dakota Racing Commission. tt must offer purses no less than $1,200 for major 
breeds racing at the track and must have at least a five-furlong track with properly 
designed turns and chutes. So before a change can be made, the Commission needs 
to recognize the Fargo track as a major racing facility, assuming It meets all those 
qualifications. Counsel Peterson stated although this can be done without a rule 
change, it would be In the best interest of the Commission to put It into the rules. 

Commissioner Boehm asked it there is any reason the harness horses cannot run on 
the r:argo track. Executive Director Bowlinger stated last year Mr. Wondrasek pledged 
to the Commission, and the Commission accepted his pledge, that Mr. Wondrasek 
would work with the Fargo racing facility to make sure harness racing would be 
included. Executive Director Bowlinger stated the Commission asked Les Schmidt at 
the last meeting if the Fargo racetrack would be able to be compacted enough to be 
sufficient for harness horses to run on, and Les Schmidt gave his assurance that it 
would be. 

Commissioner Stoltenow stated the Commission tabled the race dates In November, as 
the harness horsemen were not in attendance at that meeting. Commissioner 
Stoltenow asked Mr. Gltnz to go back to his horsemen and have them work it out with 
Fargo management. 

(_. · Executive Director Bowlinger called the roll as follows: 

L 

Commissioner Arthaud Yes 
Commissioner Stoltenow - Yes 
Commissioner Boehm Yes 
Commissioner Wrigley No 
Chairman Mahoney Yes 

The motion carried. 

Chair Mahoney stated they need to entertain another mc,l:ion as to whether or not the 
Commission is going to designate the Fargo track as a major racing facility. 

Executive Director Bowllnger stated the facility meets the criteria, and the Commission 
needs to recognize it annually. Chair Mahoney stated > needs to be recognized 
annually because of the possible change of purse structures. 

Commissioner WrJgley moved to recognize Fargo as a major racing facility in 
North Dakota for the___ye2r 2003. Commissioner Boehm seconded the motion. 

Executive Director Bowlinger called the roll as follows: 

Commissioner Wrigley 
Commission~r Artltaud 

Yes 
Yes 
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C AGENDA 

NORTH DAKOTA RACING COMMISSION 
State Capitol, Sakakawea Room, Bismarck 

Wednesday, November 13, 2002 
9:30 a.m. 

1. Live Race Date Requests 

a. Outdoor Recreation Development Assn (ORDA) 
June 7 ... a 

b. 

C. 

June 14-15 
June 21-22 
June 28--29 

ND Horse Park Foundation/Fair Circuit Horse Racing Assn 
August 22-24 
August 29-31 
September 1 
September 5-7 
September 12-14 

MSU Logrollers/Bottineau 
June 14-15 
June 21-22 

2. Purse/Breeders' Fund Requests 

a. ORDA - $190t 000 

b. ND Horse Park Foundation/Fair Circuit Horse Racing As~n, 
$100,000 - Previously Committed Funds 
$295,000 - Purse Fund 
$100,000 - Breeders' Fund 

c. Grass Roots Stallion Stakes - $10,000 

d. MSU Logrollers/Bottfneau 
$40,000 - Purse Fund 

e. 

f. 

$ 5,000 - Breeders' Fund 

ND Quarter Horse Racing Assn 
$5, 000 - 2005 Stallion Staken 
$5,000 - 2005 Derby 

ND Thoroughbred Assn - no specific :amount requested 
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3. Promotion Fund Requests 

a. Outdoor Recreation Developmer,t Assn (ORDA) 
$130,000 - Operating 
I 45,000 - ·frack Improvement 
$175,000 - TOTAL 

b. MSU Logrollers/Bottlneau 
$15,000 - Operating 

c. ND Horse Park Foundation/Fair Circuit Horse Racing Assn 
$428,105 - Amount of Funds 
$100,000 - Promotion & Advance Grant 
$528,105 - TOTAL 

d. Fair Circuit Horse Racing Assn 

e. 

$156,500+ ., Equipment 

ND Horse Park Foundation 
$ 150,000 .. Contingency Fund 
$ 80,000 - Project Manager's Contract 
$1,800,000 - Permanent Grandstand 
$ 500,000 - 3 Barns 
$2,510,000-TOTAL 

f. Horsemen's Award Banquet - Dorothy Elvrum - $2,000 

g. Racing Services Inc - $29,750 

h. ND Quarter Horse Racing Assn 
$5,000 - Stallion Season Service Auction 

i. ND Thoroughbred Assri 
$6,000 - Stallfon Season Auction 

j. Development Homes - $5,000 

k. Fort Abraham Lincoln Foundation - $6,000 

I. Team Makers Club - $4,500 

m. Wllllston Convention & Visitors Bureau - $3,000 

2 
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Chair Mahoney asked Mr. Schmidt what would be the worstRcase scenario that would 
prevent Fargo from running In 2003. Mr. Schmidt stated that if a windstorm or tornado 
would blow the barn down after It Is halfway up may prevent them from running. Mr. 
Schmidt stated he has no objection to ORDA having race dates. 

Commissioner Boehm asked Mr. Schmidt If they have enough money to finish the track 
if the Commission does not give them more money, or If additional funds are needed to 
finish the project. Mr. Schmidt feels they can present a race meet In the way It was 
presonted when yiven the award. 

Ccmmlssloner Stoltenow stated there are more Issues than just monetary. 
Commissioner Stoltenow stated to look back at how much money the Racing 
Commission has sunk into Belcourt in the last three years and what the return was. He 
stated he actually worked In Belcourt four or five years ario, and It was a difficult place 
to work. The facilities were unacceptable. He stated the Commission has sunk a lot of 
money Into It, and has gotten virtually very little out of It. This Is where the Racing 
Commission has to make Its decision on where It's headed. 

Executive Director Bowllnger called the roll as follows: 

Commissioner Stottenow - Yes 
Commissioner Arthaud Yes 
Commissioner Boehm Yes 
Commissioner Wrigley Yes 
Chairman Mahoney Yes 

The motion carried unanimously. 

AGENDA ITEM #2 
Purse/Breeders' Fund Requests 

2a. ORDA - $190,000 

Race dates were denied. 

Commissioner Stoltenow moved to deny OROA's pu .!LJ..equest of S1tO,OOO. 
Commissioner Wrigley seconded the motion. 

Executive Director Bowlinger called the roll as follows: 

Commissioner Stoltenow -
Commissioner Boehm 
Commissioner Arthaud 
Commissioner Wrigley 
Chairman Mahoney 

The motion carried unanimously. 

Yes 
Yes 
Yes 
Yes 
Yes 
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2b. ND Horse Park Foundation/Fair Circuit Horse Racing Association 

Chair Mahoney stated at the present time the Commission committed $500,000 over 
the next five years, so that would be $100,000 already dedicated towards purses at 
Fargo. The Horse Park's request Is for an additional $295,000 from the purse fund and 
$100,000 from the Breeders' Fund. Chair Mahoney asked the Executive Director to 
describe and summarize the purse fund and why there would be a request for money 
from the bre~ders' fund based upon the past awards of this Commission. 

Executive Director Bowllnger stated the Racing Commission has previously committed 
$500,000 to be split out over five years, and that is tha $100,000 the Horse Park has put 
In their request. That $100,000 ls to come exclusively from the purse fund. The purse 
fund can be used to fund any type of race, as long as it runs In North Dakota. There are 
two requests, one for $295,000 and one for $100,000. The Racing Commission has 
two funds available to supplement purses. The purse fund can be used to fund any 
race, and the breeders' fund can be used to give to the track to supplement races, 
which can only be used for races, excluding any other horse other than a North Dakota 
bred accredited horse. Any money that comes out of the breeders' fund would have to 
be used for a race restricted to North Dakota breds. The breeders' fund, in its rules, 
mandates that the Racing Commission establish a supplemental purse structure from 
the breeders fund to encourage races restricted to North Dakota brads. The Horse Park 
has made a request from the purse fund and from the breeders' fund. 

Chair Mahoney asked Executive Director of Ra~ing to give a history and description of 
requests. 

Executive Director Bowlinger stated Grass Roots has asked for an amount from the 
Racing Commission to supplement races which would include only horses that are the 
progeny of horses that come out of that Grass Roots stamen. It's a specific request to 
benefit horses that belong to the Grass Roots and tt specific request to fund a segment 
of the horse population of North Dakota. 

Roger Kerber, owner and Fafr Circuit Racing Association Board member, stated the 
Grass Roots is a progeny race out of North Dakota ritalllons. These are strictly horses 
that are out of North Dakota stallions to help support the racing industry in the state. 
Mr. Kerber stated It's a very good Industry for people who want to race horses in the 
state, and to sell horses to other people. 

Commissioner Arthaud asked the Executive Director for his opinion. Executive Director 
Bowlinger advised that typically entities do not apply to the Racing Commission for 
money to run the races. The Racing Commission awards the track or the track operates 
off of a purse fund structure, and then the various organizations go to the racetrack and 
work It out with track management. The problem with the current approach Is that the 
Racing Commission has become the big brother of purses. The Commission Is the one 
who decides who gets what. It would be Executive Director Bc,wlinger's preference that 
the racetrack and race management, who Is In the best position to see the horses that 
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they have on the grounds, to let them make the determination on who they can fund 
with the caveat that If the organizations feel they are being discriminated against, to 
come back to the Racing Commission for Intervention. Presently, the Commission gets 
Into the structure of micromanaging how these purse structures go out, giving each 
group money, 

Commissioner Arthaud asked how it Is handled In other states. Executive Director 
Bowllnger stated typically the ·Racirg Commission does not give the racetrack any 
money. The racetrack has to operate on Its bottom Hne. For example, the racetrack 
goes out, runs races, sees how much money It makes, and then goes to the horsemen 
and says If they had a good week, they'll Increase the purses by 17%. The dialogue 
goes between the horsemen and track management. Doing it this way would create a 
dialog between the horse groups and track management, and It's something the 
Commission needs to encourage. 

Chair Mahoney would like to see the Commission have an open door policy to hear 
concerns If the dialogue falters between the various horse groups and track 
management. Chair Mahoney thinks what Executive Director is suggesting would be a 
viable way of handling the purse requests so that the Commissioners, who aren't the 
people running for the purses and who aren't operating the track, don't feel like they're 
getting into micromanagement in makfnG those decisions on individual races at the 
meets. 

Commissioner Stoltenow stated as they look at the long term of this deal, he doesn't 
think the Fargo group can look at the Racing Commission to be In this position to be the 
bank forever. The Commission would look at that facility as becoming profitable or at 
least funding itself long term. This is a step in having the track manager start that 
dialogue with the horsemen because it's the horsemen who will run there and work out 
the Issues with track management. If funding dries up, 11's going to be track 
management who's going to generate money to keep operating. The Racing 
Commission will maintain oversight and will h~ve an open-door policy and address 
issues if needed. The Racing Commission is a regulatory body. The Commission's job 
Is to maintain an even playing field for the horsemen, the horses, and for the citizens of 
this state. 

Commissioner Arthaud agreed, but questioned what to do with this year's requests. 
Chair Mahoney stated track management still has to set up their purse structure, and 
these groups who applied to them can turn around and make their requiest to track 
management. 

Executive Director Bowlinger stated that when the Commission gets to the purse 
amounts allowed to Fargo, that the groups will have to go to them with their request. 
Fargo track management will be In a position to say, yes. At that time, if there's some 
disparity, the Commission will know by January or February and can readdress the 
issues if there is a problem. 

. ·-·· ..... . ... ---·--·-- .... d d lf cl to Modern rnformatfon systems for microfflmfng end 
The mfcrogrephfc images on thfe film are accurate hepphroductiophns,of re~~~ssme:tsv:~:nd3rds of the American National standards Institute 
were filmed fn tho regular course of busfness.h Tffelmedott°gra ~:;ois less legible then this Notice, ft is due to tho quality of the 
(ANSl) for archival mfcrofl lm. NOTICE: If t e mage a. 

doc""'"' ""Ing filmed, ~{bs,:J7 (~ 1( l /Q/2i;/OL )._ rA I CJ ~ l/_ Date 
o~•e Signature / 



r· 
November 13, 2002 
Page7 

Leon Glasser, President of NDQHRA, stated last year $5,000 was put fnto a CD. They 
have 99 entrants for the first race. The Association needs a $10,000 guaranteed purse 
in order to be graded. If you're a grade three, grade two, or grade on0, it is quite 
substantial in the horse business whether you're a thoroughbred or a quarter horse. 
The Association Is bringing back an economic Impact to that track by having 99 
entrants, and will be larger next year. The Association already has their futurity In 
motion. Mr. Glasser felt it wouldn't be a problem where the purse money comes from. 
ff It goes that way, he would like more representation of the Quarter Horse Association 
in Fargo. The Associatl on is getting ready to advertise, and they are looking for 
longevity. 

Executive Director Bowlinger asked Fargo's Project Manager, Les Schmidt, if they 
would consider the theory that If the Fargo Horse Park would be in control of the money, 
would they foresee any problem funding this type of activity knowing it's going to bring 
that many horses to the track. 

Les Schmidt, Project Manager, stated he would welcome it with open arms. He stated 
he has been in contact with two officers of Grass Roots and asked If they would like to 
have their race in Fargo for the year 2003, and at that time they had chosen to stay with 
ORDA, who they had been with for the past four years. The Horse Park would welcome 
the Grass Roots race to the Fargo track. Mr. Schmidt stated he can see nothing but the 
betterment of the Fargo track and for racing In the state of North Dakota to be able to 
sponsor such races. 

Leon Glasser stated that both the Thoroughbr\.:d and Quarter Horse Associations wlll 
come to the Commission again to ask for $5,000 for their stallion auctions. Mr. Glasser 
was wondering If that is a separate issue? Executive Director Bowllnger stated it's a 
different Issue. 

Commissioner Stoltenow asked where they are sitting with the purse fund. Executive 
Director Bowlinger stated If the $500,000 is subtracted out, which has been committed, 
there is a balance of $1,850,640.56 as of October 31. Commissioner Stoltenow stated 
they've taken an eight-year plan, so that would leave the Commission with roughly 
$225,000. Executive Director Bowlinger stated considering that the committed funds 
are already committed to Fargo, the $500,000 can actually be added back in. Two point 
three mUlion would be available for purses. If the Commission does the same as 
they've dl)ne on the breeders' program, which Is project that out to trv to make sure this 
track stayt; open for at least eight years, the Commission can commit those funds to the 
major racing facility over the next eight years. 

Les Schmidt, ND Horse Park Foundation, stated on the $100,000 breeders' fund 
request for the North Dakota bred races, that money would be divided in such a way 
that $20,000 would be added each to the Thoroughbred and Quarter Horse futurity, 
$20,000 would be added each to the Thoroughbred and Quarter Horse derby, and 
$10,000 would be added each to the Thoroughbred and Quarter Horse maturity. All 
these races would be North Dakota bred and requested from the North Dakota 
breeders' fund. That's significant money for the horse people and the horse breeders to 
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shoot at. Mr. Schmidt stated he has requested $45,000 for overnight handicap races, 
which would be six handicap races with an added purse of $7,500 each, to be 
distributed to track management's discretion whether It would be Thoroughbred and/or 
Quarter Horse. The Horse Park is anticipating $1,000 trial heats. This year they're 
shooting for four trial heats. In the future It should be a lot more than that. The reason 
for the trial heats on the card Is a $1,000 purse gives those people the accessibility to 
run for breeders' fund awards. The rest would be $346,000 for overnight races, with an 
average purse of $3,495. The horse park Is talking a $3,000 bottom and possibly a 
$4,500 top allowance race, other than the Horse Park's $7,500 handicap races. This 
constitutes the Horse Park's request for $295,000, plus the $100,000 already allowed to 
them. There will be 113 races. Mr. Schmidt personally feels the purse request is 
completely In line with the Racing Commission's purpose of having a major racetrack in 
the state of North Dakota. 

Executive Director Bowllnger stated the $500,000 that has already been committed, If 
added back in, the Commission fs looking at about $2.3 m!lllon. Assuming the 
November handle comes in, the Commission will be sitting at about $2.4 million. On an 
eight-year program like the Commission has for the breeders' program, that would be 
$300,000 a year t)Ut of the purse fund. The Commission could commit to the major 
racing facility $300_.000 out of the purse fund, which would guarantee them $300;000 a 
year for eight years. 

Mr. Schmidt stated if the Commission takes their purse request down $95,000, he 
doesn't see how they can maintain a $3,000 bottom. Executive Director Bowllnger 
stated it's significantly up from a $1,600 bottom. Executive Director Bowlinger stated he 
Is trying to figure out a way to assure this track is going to stay in existence, assuming 
no more money comes in. 

Leon Glasser stated they are getting $5,000 per race from the Commission, and they've 
been putting that Into a CD, so they're able to guarantee two years out to all the people 
who enter horses. If the Association goes to the racetrack, they're going to have to be 
aware that they won't have that money to place in a CD to have that guarantee. So the 
Horse Park will be giving the Association $5,000 for a race that won't be held for two 
years. As President of the Association, they're happy to have a large North Dakota 
bred race futurity derby, however, at the same time all horsemen and breeders cherish 
the breeders' fund. Mr. Glasser feels a lot of the1 breeders In North Dakota would like to 
protect that breeders' fund. 

Executive Director Bowlinger stated $25,000 was granted out last year from the 
breeders' fund. The breeders' fund currently is at $2,283,000. The rules state that the 
North Dakota Racing Commission shall establish a bonus money program to 
supplement purses out of the breeders' fund to benefit the runners of North Dakota 
racing. 

Roger Kerber stated Mr. Schmidt did not havo in his appropriation any money for the 
Grass Roots, and If money could be added; Mr. Schmidt's appropriation was for what he 
knew he was appropriating for at the time. If this race will now be in Fargo, it would be 
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nice If there was an appropriation set up for the Grass Roots for the people In North 
Dakota that are racing the horses. 

Executive Director Bowllnger stated he would like to follow the same program as In the 
breeders, which le try to guarantee an eight-year program. The Commission can give 
the Fargo racetrack $300,000 and guarantee that they're going to have a $300,000 
bottom purse structure for eight years. With the breeders, Executive Director Bowllnger 
doesn't think out of a $2.2 million fund, taking $100,000 out of that to give to people who 
are actually running North Dakota bred horses, would be too onerous. 

Commissioner Arthaud moved to award Fargo $300.000 out of the purse fund. 
along with $100,000 out of the breeders fund for purses .. The breed money Is 
restricted to rules and regulations under the breeders' fund. 

The motion died for a la,ck of a-second. 

Executive Director Bowllnger stated the Commission might want to go on the form of a 
commitment to Fargo over an eight-year period. Chair Mahoney suggested to rescind 
what they did and then revise a plan because they were at a flve-year plan, and now 
they're going to eight years. 

~ommlssioner Arthaud moved to rescind the previously committed dedication of 
1,500,000 ov~r the next five years to the Farr-t~_liorse Park Foundation. 
Commissioner Wrigley seconded the motion. 

Executive Director Bowllnger stated the reason to switch from the five-year plan to an 
eight-year plan Is to commit all the money. Chair Mahoney stated it would extend their 
assurance of purses over eight years. No matter what happens to the handle over the 
next eight years, the racing facility In Fargo would have a minimum of $300,000 in 
purses over the eight years. If the handle goes down, they've got that bottom. If the 
handle goes up, they can take that Into account. 

More discussion held. 

Executive Director Bowlinger called the roll as follows: 

Commissioner Stoltenow - Yes 
Commissioner Boehm Yes 
Commissioner Arthaud Yes 
Commissioner Wrigley Yes 
Chairman Mahoney Yes 

The motion carried unanimously. 
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2d. MSU Logrollers/Bottlneau - $45,000 

Exec:utlve Director Bowllnger questioned that If the harness people are willing to get 
together and race fn Fargo, would this Include harness purses? Harness purses are 
typically much smaller In the neighborhood of $1,000 per race. How much wm be 
awarded to them? Does the Commission want to leave any money In the purse fund for 
harness racing? By pledging this money to Fargo, the Commission Is also pledging 
Fargo to work with the horse groups. Executive Director Bowllnger stated that It Is 
probably preferable to allow the Horse Park to make a decision on how much revenue a 
harness meet can bring, and how much exposure would be given to racing In the state 
of North Dakota. 

More discussion held. 

Commissioner Stoltenow moved to table the discussion on MSU 
Logrollers/Bottlneau'a request becauso the Commission tabled their race dates. 
Commission A'rthaud seconded the motion. 

Executive Director Bowlinger called the roll as follows: 

Commissioner Stoltenow - Yes 
Commissioner Boehm Yes 
Commissioner Arthaud Yes 
Commissioner Wrigley Yes 
Chairman Mahoney Yes 

The motion carried unanimously. 

2b. North Dakota Horse Park Foundation's Purse Fund ReqYeat - $2951000 

Commissioner Arthaud moved to grant $300,000 a year for eight years to the 
Nor1h Dakota Horse Park Foundation for their purse fund and that the funds will 
remain with the Commission and will be given out annually. Commls~foner 
Stoltenow seconded the motion. 

Dl~cusslon held. 

Chair Mahoney questioned Executive Director Bowlinger if the Grass Roots would have 
to come out of the $300,000 that Is being committed from the purse fund. If the 
Commission awards something from the breeders fund, that race could be funded from 
the breeders' fund as long as It meets the requirements of the breeders' fund 
regulations. Executive Director Bowllnger stated breeders' money would not be 
available unless all horses entered were North Dakota accredited. 

Chair Mahoney stated the whole Idea Is to award the money to track management, and 
then if they use any of the breeders' fund money for any races, those races have to 
meet the guldeHnes under the breeders' fund rule. 
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After discussion, Commissioner Arthaud amended his motion to lncludE:1d the following 
language: 

Commissioner Arthaud moved to approve, for the North Dakota Horse Par~ 
Foundation's purse fund request, one year for $300,000, and commit the 
remaining balance (as of December 31. according to the Office of Management 
and Budget) of the purse fund over the next seven years to the North Dakota 
Horse Park Foundation upon application and approval by the Commission. 
Commissioner Wrigley seconded the motion, 

Executive Director Bowllnger called the roll as follows: 

Commissioner Stoltenow - Yes 
Commissioner Boehm Yes 
Commissioner Arthaud Yes 
Commissioner Wrigley Yes 
Chairman Mahoney Yes 

The motion carried unanimously. 

2b. ND Horse Park Four,datlon Breeders' Fund Request .. $100,000 

Discussion held. 

Commissioner Stoltenow moved that the Commission award the North Dakota 
Horse Park Foundation $100,000 from _!t!~ Breeders' Fund fc;,r purses. 
Commissioner Arthaud seconded the motion. 

More discussion held. 

Executive Director Bowlinger called the roll as follows: 

Commissioner Stoltenow - Yes 
Commissioner Boehm Yes 
Commissioner Arthaud Yes 
Commissioner Wrigley Yes 
Chairman Mahoney Yes 

The motion carried unanimously. 

The Commission took a 25-mlnute break and reconvened at 11 :30 a.m. 

The Commission meeting was called back Into session by Chair Mahriey. 

Chair Mahoney stated on that on advice of legal counsel, they're going to go back and 
revisit a couple of the Issues for formality 
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2c,, e., f. Grass Roots Stallion ~hikes Request .. $10,000, ND Quarter Horse 
Racing Association • $10.0001 & ND Thoroughbred Association - no 
specific amount requested 

Commissioner Stoltenow moved to deny appllcatlons from Grass Roots, tht 
North Dakota Quarter Horse Racing Association, and the North Dakota 
Thoroughbred Association. Commissioner Arthaud seconded the motion. 

Executive Director Bowllnger calle1 J the roll as follows: 

Commissioner Stoltenow Yes 
Commissioner Boehm Yes 
Commissioner Arthaud Yes 
Commissioner Wrigley Yes 
Chairman Mahoney Yes 

The motion carried unanimously. 

AGENDA ITEM #3 
Promotion Fund Request8 

3a. ORDA -11r,s.ooo 

General Counsel Bill Peterson stated ur,der the Gaming Compact betweon the Tribe 
and the State, It states that "It Is understood, however, thfl monies from thu promotion 
fund which the Commission designates for advertising :and promotion of the racing 
Industry shall be utilized to promote and/or develop live emd simulcast racing by Indian 
tribes at Reservation locations collectively and roughly the same proportion as Tribal 
contributions bare to total contributions." There is a commitment that the Commission 
has to give some money for the promotion fund to the tribe, however, when they talk 
about 11roughly the same proportion as their contribution," this Is not on a yearly basis, 
this Is overall. There Is no requirement that this be done on cl yearly basis. So the 
contributions from the promotion fund right now far exceed their contributions to the 
promotion fund. At this tirne there is no requirement to grant them anything. The 
obligation has been met. 

Discussion held. 

Commissioner Stoltenow moved to deny ORDA's promotion request for $175,000. 
Commissioner Arthaud seconded the motion. 

Executive Director Bowllnger called the roll as follows: 

Commissioner Stoitenow -
Commissioner Boehm 

Yes 
Yes 
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Commissioner Wrigley 
Commissioner Arthaud 
Chairman Mahoney 

The motion carried unanimouRly. 

Yes 
Yes 
Yes 

3b. MSU Logrollers/Bottlneau - $16,000 

Chair Mahoney stated since the Commission tabled the race dates because they had 
not been In negotiation or communication with the Fargo racetrack facility, logically this 
request should be tabled also. 

Commissioner Wrigley moved to table MSU Logrollers/Bottineau's promotion 
fund request for $15,000~ Commissioner Arthaud seconded the motion. 

Executive Director Bowlinger called the roll as follows: 

Commissioner Arthaud Yes 
Commissioner Wrigley Yes 
Commissioner Boehm Yes 
Commissioner Stoltenow - Yes 
Chalnnan Mahoney Yes 

(' The motion carried unanlmouely. 

3c. ND Horse Park Foundation/Fair Circuit Horse Racing AssoclaUon -
$528,105 

Chair Mahoney stated there was a budget In the original proposal and then there was a 
supplemental budget that was prepared subsequent to that in August of 2002. The 
budget the Horse Park presented, along with their request, Is considerably higher than 
the earlier budget proposal that was presented to the Commission at previous meetings. 
In the proposal back In December of 2000, It only was for six race dates, and now the 
Horse Park is requesting 13 race dates. Chair Mahoney realizes there Is some 
Incremental Increase to an increased number of race dates. When going through the 
llne items. it seemed like there wer(I huge increases. Leslie Schmidt, ND Horse Park 
Foundation, stated he was not aware of earlier requests or had any part In them. 
Possibly at that time, they were off-of-the-hip requests; there weren't actual contacting 
of what It would cost the Horse Park to get the parl-mutuel people In. That Is the official 
statement that the Horse Park is requesting from the Racing Commission. 

Chair Mahoney stated what concerns her Is that in the beginning the Horse Park 
couldn't go out and get community sup~ort for this until they knew the track was going 
to be located In Fargo. Once it was known, that opens the doors for all kinds of fund-
raising opportunities In the cities of Fargo, West Fargo, and Moorhead. Mr. Schmidt 
stated what the Commission has done will make It easier to contact sponsors to help 
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promote racing. They've already had a motel group wanting to sponsor races If they get 
race dates. 

Discussion held on line items. 

Commission Arthaud moved to grant from the promotion fund $300,000 to the 
North Dakota Horse Park Foundation/Fair Circuit Horse Racing Association for 
operating exp~r1ses for running the race meet In 2003. Commissioner Stoltenow 
seconded the motion. 

Executive Director Bowflnger inquired whether that would Include the $100,000 
previously committed, for a $300,000 total. Commissioner Arthaud stated that was 
correct. 

Discussion helcJ. 

Executive Director Bowllnger called the roll as follows: 

Commissioner Arthaud 
Commissioner Wrigley 
Commissioner Boehm 
Commissioner Stoltenow 
Chairman Mahoney 

The motion carried. 

Yes 
No 
Yes 
Yes 
Yes 

3d. Fair Circuit Horse Racing Association - $166,500+ 

Michael Cichy, of Racing Services, Inc., stated the entire list is essentially what the 
Horse Park Foundation believes Is necessary to run the meet. Commissioner Arthaud 
questioned Mr. Cichy If they explored the opportunity to rent a gate. Mr. Cichy stated 
they virtually need to buy a gate. The shipping cost to haul it from wherever It's being 
rented from, will be costly. Mr. Schmidt stated a reconditioned gate from Arizona was 
exactly for the same price for a brand new gate. The current gate is In Fargo. 

Commissioner Stoltenow asked the horsemen If the current gate Is unacceptable. Leon 
Glasser stated the gate could use Improvement. His Association has not discussed It. 
Roger Kerbei stated a ten-stall gate Is better than an eight-stall gate. An eight-stall gate 
has worked, but the eight-stall gate needs work. If the track is going to run for a long 
time, then the new gate would be a good investment. Leslie Schmidt stated they would 
like to keep the eight-stall gate as a training gate during training days and training 
hours. Michael Cichy stated If the Commission Is looking at an eight-year investment, 
buying used or tying to rent It, there aren't a lot of gates floating around. Long term 
buying a new gate Is the cheapest way to go. 

Discussion held on equipment. 
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Commissioner Arthaud questioned Mr. Cichy on whether they will be mer1Jlng with the 
North Dakota Horsfl Park Foundation. Mr. Cichy stated that Is the plan. Fair Circuit Is 
waiting for the Internal Revenue Service to send the paper valldatlng their C-4 status. 
Mr. Cichy Is assured by the IRS that they are C-4, and there aren't any problems. The 
IRS Is going to Issue the document any day. In order to merge they have to have the 
authorization of the Secretary of State, the Attorney General's Office, and the racing 
license has to be transferred. 

Mr. Cichy and Mr. Schmidt made the Commission aware that lhe submission has been 
modified to a request for $131,500. 

More discussion held on equipment. 

Commissioner Wrigley moved to agprove the amount of $131,600 to the Etl!: 
Circuit Horse Racing Association from the promotion funcj. Commlssfont·ar 
Arthaud seconded the motion. 

Executive Director Bowllnger called the roll as follows: 

Commissioner Stoltenow 
Commissioner Boehm 
Commissioner Arthaud 
Commissioner Wrigley 
Chairman Mahoney 

The motion carried unanimously. 

Yes 
Yes 
Yes 
Yes 
Yes 

1e. t!ID Horse Park Foundt1tlon .. $2,510,000 

Leslle Scnmldt, of the North Dakota Horse Park Foundation, addressed the $150,000 
contingency request Mr. Schmidt stated they have funds to make the track ready. 
There were some change orders and things that happened through litigation to where 
they will have approximately a $911000 shortage needed to complete and do everything 
that Is requested with the change orders. This Is the reason for the $150,000 
contingency fund request. Mr. Schmidt stated the next Item on the request Is for the 
Project Manager's personal service contract, which he wlll have to excuse himself. The 
next Item Is the $118001000 for a permanent grandstand. There's a good chance other 
avenues may open fi, the future. Mr. Schmidt asked to table their request for $1.8 
mllllon for the pennAnent grandstands. Mr. Schriildt statad on the request for $500,000 
for three barns, NDSU will have their barns In place In time In order to race. The Fargo 
Horse Park feels more stall space will be needed. The North Dakota Horse Park would 
Ilka to table the request for barns and hopes that at a future date, this request wlll be 
given consideration If needed. 

Executive Director Buwllnger stated baslcally the g ·andstand Is being withdrawn from 
consideration. He would like to requ~st, before looking at this matter, that the 
Commission allow Executive Dlrflctor Bowllnger to hire somebody with construction 
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experience to look at the plans, as his staff does not have the construction expertise. 
He would Ilka the Commission to authorize him to hire someone to act as an 
independent expert, to look at the whole progress of where the Horse Park Is at and 
would those funds be well used. This person would basically give the Commission a 
progress update. Commissioner Arthaud stated he would he comfortable with that. 

Mr. Schmidt stated he is sure that the North Dakota Horse Park would be comfortable 
with that also and Is quite pleased with that request. Chair Mahoney stated it would be 
a timely and wise thing for them to consider. Chair Maho11ey also stated that thby would 
find someone with expertise In construction to give them an unbiased report back as to 
what might need to be done and what the projected expense may be. 

Executive Director Bowllnger questioned who do they have right now that's 
independently aljditing to make sure the architect and all this is being done. There's 
going to be furt!ler requests for commitment, and Executive Director Bowlinger would 
like the assurance that what they are proposing is reasonable, and an independent 
expert could do that for them. 

Commissioner Stoltenow stated Engebretson is hired by the Hort...: Park; they are not 
hired by the Racing Commission. He stated that's one of the things that Executive 
Director Bowlinger and Commissioner Arthaud are referring to is the fact that they would 
Hke someone to report directly to the Racing Commission who's not receiving any 
remuneration from any other source. They also might see some areas that need tn be 
addressed when racing occurs. Commissioner Stoltenow stated he is not in favor of 
spending a lot of money on this issue, but it would serve in the best interest of the state 
to bring someone in to do this. 

Commissioner Arthaud moved to have Executive Director BowUnger Investigate 
!nd explore the feasibilitv of a consultant for pureoses of reviewing the racetrack 
facmty. Commissioner Wrigley seconded the motion. 

Executive Director Bowlinger called the roll as follows: 

Commissioner Arthaud Yes 
Commissioner Wrigley Yes 
Commissioner Boehm Yes 
Commissioner Stoltenow - Yes 
Chairman Mahoney Yes 

The motion carr,ed unanimously. 

Commissioner Stoltenow moved to grant the North Dakota Horse Park 
Foundations' request to table the permanent grandstand and the three barns. 
Commissioner Boehm seconded the motion. 

Executive Director Bowlinger called the roll as follows: 
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Commissioner Stolt-mow -
Commissioner Boehm 
Commissioner Arthaud 
Commissioner Wrigley 
Chairman Mahoney 

The motion carried unanimously. 

Yes 
Yes 
Yes 
Yes 
Yes 

Chair Mahoney stated that leaves them to consider the balance of the North Dakota 
Horse Park Foundation's request of $210,000, contingency fund of $150,000, and 
project manager's contract of $60,000. 

Les Schmidt stated $98,000 Is needed to make up for their arbitration and change 
orders that were requlrad. Some of this is additional expenses for site surveying and 
engineering. 

Executive Bowlinger stated to date the expenses paid to the North Dakota Horse Park 
Foundation is $828,215. There are two outstanding requests for $802,631 and $8,000. 
After the most recent requests are paid, there will be a balance of $850,000 owed to the 
North Dakota Horse Park FOL .•• 1dation. 

Chair Mahoney stated the request from the contingency fund Is premature, and that was 
what the Commission determined in August. How the Horse Park moves the line Items 
around Is up to them. Commissioner Stoltenow stated the message from the 
Commission to the Foundation was to go ahead and spend the money that they have, 
and if they are short, the Commission will deal with It. 

Commissioner Wrigley moved to table the $150,000 co11tingency reques~ until 
December's meeting. Commissioner Arthaud seconded the motion. The second 
and the motion were later withdrawn. 

Commissioner Stoltenow stated that at the last meeting, instead of tabling, basically 
they sent the message to just come to t11em. The Commission has shifted course in 
how they've dealt with It. At the last meeting, the Commission denied it. 

Commissioner Wrigley stated he m.ade the assumption from the conversaticm that the 
construction money has been spent and the Horse Park still needs the $98,000 to finish 
it. Commissioner Wriglev asked of the $2.5 million, how much was the contract? 

Mr. Schmidt stated the total contract and budgeted was $3,168,673.96. The revised 
contract amount with the change orders Is $2,707,289.96. The remainder of items they 
have budgeted for, tree planting, perimeter fencing, official's towers, and miscellaneous 
items that are needed, are Included In the $3,168,000. 

Commissioner Wrigley withdrew his motion, and Commissioner Arthaud withdrew his 
second. 
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Commissioner Arthaud moved to deny the North Dakota Horse Park's 
F oundatlon's contlngenc3£ request for $150,000. Commissioner Stolte now 
seconded the motion. 

Executive Director Bowllnger called the roll as follows: 

Commissioner Stoltenow ~ Yes 
Commissioner Boehm Yes 
Commissioner Wrigley Yes 
Commissioner Arthaud Yes 
Chairman Mahoney Yes 

The motion carried unanimously. 

Chair Mahoney stated the next item under the North Dakota Horne Park Foundation's 
promotion fund request is the project manager's contract for $60,000. 

Les Schmidt excused himself, as it pertains directly to him. 

i 
C 

Don Hart, of the North Dakota Horse Park Foundation, stated the $60,000 for the 
project manager's contract is a contract for Les Schmidt to perform his work. Out of the 
$60,000, Mr. Schmidt runs his own car and gas and hires people to cover him when he 
can't be there. There is no Social Security. He functions as an independent contractor. 
He pays his own Insurance. With the hours Mr. Schmidt puts in is a tremendously good 
deal. Glen Thompson has been working with him off and on all summer. Thompson is 
paid out of the project manager's contract. It would be a better price for the 
Commission this way than have Mr. Schmidt put in all of his expenses. 

i 
I 
I 

i 
I 

I 
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Glen Thompson, of the North Dakota Horse Park Foundation, stated they are very 
fortunate to have to someone like Mr. Schmidt. He is very knowledgeable In the track. 
Considering the whole thing, if Mr. Pawluk was to hire someone for what Mr. Schmidt 
has done, they would be paying $100,000. it's well worth the investment. He stated Mr. 
Schmidt Is doing a super job. 

Commissioner Boehm asked why the North Dakota Horse Foundation doesn't hire Mr. 
Schmidt. That is whom he is working for. Why is the Commission Involved In hiring and 
determining the salary? Glen Thompson stated they hired Les Schmidt, and the money 
comes out of the Commission's funds that they are hiring him with. They have no 
money; the ND Horse Park Foundation hired him. The Horse Park signed Mr. Schmidt 
up for another year, so he's hired for one more year. The actual contract amount is 
$55,000, rathP-r than $60,000. 

More discussion held regarding project manager. 

Commissioner Wrigley moved to pay to the North Dakota Horse Park Foundatlor, 
the prolect manager's salary of $55,000 from the promotion fund. Commissioner 
Arthaud seconded the motion. 
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Chairman Mahoney stated her only reluctance Is she doesn't want to set a precedent 
that this type of contract comes in piece meal. She expected this contract to be part of 
the overall plan. She wasn't prepared to see this as a line Item request. It should be In 
the operation budget. 

Executive Director Bowlinger called the roll as follows: 

Commissioner Arthaud Yes 
Commissioner Wrigley Yes 
Commissioner Boehm No 
Commissioner Stoltenow - Yes 
Chairman Mahoney No 

The motion carried. 

The Commission took a 40-minute lunch break and reconvened at 2:25 p.m. 

The Commission meeting was called back into session by Chair Mahoney. 

3f. Horsemen's Award Banquet - Dorothy Elyrum .. $2,000 

Executive Director Bowlinger stated the requ~sted amount is in line with what they were 
granted in the past. The only stipulation that the Commission Is requesting is that all 
breeds be Invited to the Horsemen's Award Banquet. 

Nancy Bayer, a mpresentatlve for the North Dakota Quarter Horse Association and the 
North Dakota Thoroughbred's Association, stated the banquet is tentatively set for the 
second Saturday in February at the Doublewood. 

Executive Director Bowlinger stated the breeders' checks will be mailed out this year 
and will not be handed out at the banquet. 

Commissioner Boehm moved to approve $2,000 to the Horsemen's Award 
Banquet from the promotion fund. Commissioner Wrigley seconded the motion. 

Executive Director Bowlinger called the roll as follows: 

Commissioner Stoltenow - Yes 
Commissioner Boehm Yes 
Commissioner Wrigley Yes 
Commissioner Arthaud Yes 
Chairman Mahcney Yes 

The motion carried unanimously. 
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2g. Racing Services Inc. - $29,750 

Michael Cichy, of Racing Services Inc., explained It's for overall promotions. They've 
matched It 50/50. The same Is with advertising. Sue Flygare places all the promotional 
ads. 

Executive Director BowUnger stated he talked to Susan yesterday and received verbal 
assurances. If the Commission would give them $15,000 for direct advertising, which 
would then be matched by Racing Services, and then another $10,000, for a total grant 
of $25,000, Sue Flygare granted assurance that that money would go to install the signs 
that the Commission subsidized and also would pay for the line charge for the year, 
which ls $40 per month. The three things Executive Director Bowllnger would be looking 
at Is $15,000 to be matched directly by advertising, and then $10,000, which would 
include RSl's commitment to pay the line charge and installation for the signs at the 
racing sites, and to continue the nice job they are doing with handicapping contests and 
improve the quality of the racing programs distributed to simulcast patrons. 

Discussion held. 

Commissioner Stoltenow moved to approve Racing Services lnc.'s request in the 
amount $25.000 from the promotion fund. Commissioner Boehm seconded the 
motion. 

( Executive Director Bowllnger called the roll as follows: 

L 

Commissioner Stoltenow - Yes 
Commissioner Boehm Yes 
Commissioner Arthaud Yes 
Commissioner Wrigley Yes 
Chairman Mahoney Yes 

The motion carried unanimously. 

3h. ND Quarter Horse Racing Association - $5,000 
31. ND Thoroughbred Association • $5,000 

Chair Mahoney requested to l iscuss both Associations together regarding the stallion 
auctions. 

Leon Glasser, of ND Quarter Horse Association, stated what they do in both 
Associations is go out and solicit stalllon farms who will give them free breeding to their 
stallions. They auction them off, and take that money less 15% for administration fee 
(for quarter horse). All that money from that auction Is added to that purse. Last year 
they raised approximately $10,000 or $11,000. 
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Chair Mahoney asked what their financial status lu. Leon Glaser stated they get their 
money from dues. Anyone who nominates a foal must be a member of that association. 
Last year they Increased their membership to the stallion auction to 70 members. 

Discussion held. 

Commissioner Boehm moved to grant to the North Dakota Quarter Horse 
Association and the North Dakota Thoroughbred Association $5,000 each for 
their stallion auctions, subfect to Invoicing. The grant Is to come from the 
promotion fund. Commissioner Arthaud seconded the motion. 

Executive Director Bowllnger called the roll as follows: 

Commissioner Stoltenow • Yes 
Commissioner Boehm Yes 
Commissioner Wrigley Yes 
Commissioner Arthaud Yes 
Chairman Mahoney Yes 

The motion carried unanimously. 

3J .. m Development Homes - $5,000J Fort Abraham Lincoln foundation - $6,000, 
Team Makers Club - $4,500, Williston Convention & Visitors Bureau - S3,000 

Chair Mahoney asked to handle all charities together. In the past the Commission has 
come up with a dollar amount made available to each charity to treat them equally, 
rather than award a different amount to charity. These requests are invoiced. 

Executive Director Bowlinger stated the requests are reasonable. 

Discussion held. 

Commissioner WrlgJey moved to grant, from the promotion fund, each site 
(Development Homes, Fort Abraham Lincoln (2). Team Makers, and Williston 
Convention Bureau) $3,500. Commissioner Arthaud seconded the motion. 

Executive Director Bowlinger called the roll as follows: 

Commissioner Stoltenow - Yes 
Commissioner Boehm Yes 
Commissioner Wrigley Yes 
Commissioner Arthaud Yes 
Chairman Mahoney Yes 

The motion carried unanimously. 


