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2003 HOUSE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. HB 1375
House Finance and Taxation Committee
Q Conference Committee

Hearing Date January 27, 2003

Tape Number Side A Side B Meter #
1 X 52.5to side B

Committee Clerk Signature QOQMU\UJ MM\J

Minutes:

™  REP. DROVYDAL, VICE-CHAIR, Called the hearing to order.
""""" RE (0] DIST, 31, Introduced the bill. See attached written testimony plus

information relating to beginning farmers, and amendments to the bill, however, the amendments
he presented to the committee weren’t quite what he wanted. He stated he would have more
amendments drafted.

REP., IVERSON Is there an acreage requirement for this?

REP. FROELJCH No, there is not. This bill is still in the making. It is hard to determine, we
could adjust that, we can’t go by acreage. The bill does have a maxiraum limit per year.

REP, IVERSON You are talking about property taxes? Inmy district, which is comprised of
southwest Fargo, I have lots of retail in the northern part of my district, and in the south I have
some farms, what is to stop someone owning a business up there, and buying ten acres and

V' starting a farm and saying he is now a farmer and not paying his state income tax?
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Page 2
House Finance and Taxation Committee
Bill/Resolution Number HB 1375

™~ Hearing Date January 27, 2003

REP. FROELICH I believe there is certain criteria to be considered a farmer. I believe fifty
one percent of your income has to be from agricultural business,
REP, BELTER You are using the same definitions of beginning farmer that was used for all
other beginning furmer programs?
REP. FROELICH That is what the amendment does, it redefines that.
REP. KLEIN What is the Ag Utilization’s definition?

5 REP. FROELICH Ibelieve it is the dollar limit. He stated he didn’t have time to check the

amendments, but would have like to say that fifty percent of APUC would go back to this

program.

REP. JAMES KERZMAN., DIST, 31 Testified as the co-sponsor of the bill. He felt we have
TN to do something for ag. This bill provides a little incentive. He stated he dida’t think it is a cure ‘

all, but APUC has done a good job in other areas. He felt we need to put some emphasis back to

where things start, which is to keep people on the land. The cost of land has escalated, land has
been sold for recreation purposes, or whatever, and the price has gone way above the agricultural
value, This is the dilemma. This would be one way to make a little adjustment for that. It would
also allow people to rent to a beginning farmer.
‘ REP. HEADLAND Did I hear you say the landowner will be able to receive the property tax
reimbursement if he rents to a beginning farmer?
REP. KERZMAN Indirectly he would.

E E TAX DEPARTMENT Testified in a neutral position. Commented

on a number of technical items which would need to be worked out. He stated he would work

‘ with anybody on that.
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House Finance and Taxation Committee
Bill/Resolution Number HB 1375
Hearing Date January 27, 2003

LU ELLA WEDGE, PROPERTY TAX SPECIALIST, STATE TAX DEFARTMENT,
Testified in a neutral position. See written testimony.

BOB HUMAN, SENIOR VICE-PRESIDENT OF LENDING, BANK OF NORTH
DAKOTA Clarified what the Bank of North Dakota uses for a definition for the beginning
farmer. The beginning farmer definition can be confusing, They look at a beginning farmers that
has a networth less than $200,000. They have a beginning farmer real estate program and a
beginning farmer chattel program. For the real estate program, the beginning farmer has to own
less than thirty percent of the median farm size in that county where they are located. For the
chattel program, the beginning farmer cannot have received more than fifteen years of FSA farm
payments. We give them the three test, we look at three different things, such as, how much time
they spend on the farm, how much time could be spent at another job, what kind of mix of assets
do they have on their balance sheet, do they have cattle, farm equipment, what kind of payments,
and the third thing is, where does this beginning farmer going to get his actual income from, from
the non farm job or from the farm. We are very lenient there.

REP. BELTER You made the comment that you can’t own more than thirty percent of the
average farm, is that in your county, or on paper?

BOB HUMAN That is in the county where the land purchase will take plase.

REP. BELTER Asked if he could provide those kinds of figures for the committee.

BOB HUMAN Stated they use the 1997 farm census for those figures,

With no further testimony, the hearing was closed.

CoLpE

b
,
L e Cor iy,
. BN

of revords delivered to Modern Information Systems for microfiimt and
of b accurnte’;:p ;0?::::::&:!0 p'::ogeu meets stardards of the American National Stendards Institute
above 1a tess legible than this Notice, it is due to the aqual ity of the




Page 4

House Finance and Taxation Committee

Bill/Resolution Number HB 1375
~~~,  Hearing Date January 27, 2003

COMMITTEE ACTION 2-3-03, Tape #1, Side A, Meter #

REP. FROELICH Presented amendments, which would take out the words, “or rented” and
“or operator”, The amendments would also take out one half of the funds available for
reimbursement for the biennium. Page 2, line 11 would clarify definitions of “beginning
farmer”
Page 2, line 15, is an amendment the tax department wanted in there.
Page 2, line 18, is “beginning farmer” definition as established by the industrial commission.
Stated the reason he introduced the bill is because he has seen how some of APUC money is
being expended and he feels it can be better utilized by putting it into the hands of the beginning
o~ farmer,
“") REP. FROELICH Made a motion to adopt the amendments as presented.
REP. WINRICH Second the motion. Motion carried by voice vote.
REP, CLARK Made a motion for a DO NOT PASS AS AMENDED.

REP. IVERSON Second the motion MOTION CARRIED

9 YES 4 NO 1 ABSENT

REP, CLARK Was given the floor assignment,
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— FISCAL NOTE

Requested by Legislative Council
02/06/2003

Amendment to: HB 1375

1A. State fiscal effact: /dentify the state fiscal effect and the fiscal effect on agency appropriations compared to
funding levels and appropriations anticipated under current law.

2001-2003 Blennium 2003-2005 Biennium 2005-2007 Biennlum
General |Other Funds| General |Other Funds|{ General |Other Funds
Fund Fund Fund
Revenues
Expenditures
Appropriations
1B. County, city, and school district fiscal effect: /dentify the fiscal effect on the appropriate political subdivision,
2001-2003 Bisnnium 2003-2005 Blennium 2005-2007 Blennlum
School School School

Countles Cities Districts | Counties Citles Districts | Counties Cities Districts

2. Narrative: /dentify the aspects of the measure which cause fiscal impact and include any comments relevant to
your analysls.

Section 1 of Engrossed HB 1375 provides property tax reimbursement for quallfying beginning farmers. Sections 2
.~—~_ and 3 provide income tax deductions for certain Income earned by qualifying beginning farmers. The negative fiscal
\ Impact is unknown.
3. State fiscal effect detall: For information shown under state fiscal effect in 1A, please!
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and
fund affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure anounts. Provide detall, when appropriate, for each agency, line
ftem, and fund affected and the number of FTE positlons affected.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect on
tha blennial appropriation for each agency and fund affected and any amounts included in the executive
budget. Indicate the relationship between the amounts shown for expenditures and appropriations.

IName: Kathryn L, Strombeck Agency: Tax Dept.
iPhone Number: 328-3402 Date Prepared: 02/05/2003
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~, FISCAL NOTE
Requested by Legislative Council
01/20/2003
Bill/Resolution No.: HB 1376
1A. State fiscal effect: /dentify the state fiscal effect and the fiscal effect on agency appropriations compared to
funding levels and appropriations anticipated under current law.
2001-2003 Blennium 2003-2005 Biennium 2005-2007 Biennlum
General |Other Funds| General )Other Funds! General |Other Funds
Fund Fund Fund
Revenues
Expenditures
Appropriations
1B. County, city, and school district fiscal effect: /dentify the fiscal effect on the appropriate political subdivision.
2001-2003 Biennlum 2003-2005 Biennium 2005-2007 Blennium
School School School
Counties Citles Districts | Counties Cities Districts | Countles Cities Districts
2. Narrative: Identify the aspects of the measure which cause fiscal impact and Include any comments relevant to
your analysis.
‘ \

Section 1 of HB 1375 provides property i~ t reimbursement for qualifying beginning farmers up to an annual total of $750,000.

=" Sections 2 and 3 provide income tax deductions for certain income earned by qualifying beginning farmers. Although the
property tax teimbursement component is limited to a $1.5 million approporiation for the 2003-05 biennium, it is unknown how
much of the appropriation will actually be needed. The negative fiscal impact from the income tax deductions provided in
Sections 2 and 3 is dependent upon the existing farmers who may qualify, any new farmers who start operations in the biennium,

and the amount of qualifying income subject to the deduction, all of which are unknown,

3. State fiscal effect detail: For information shown under state fiscal effact In 1A, please:
A. Revenues: Explain the revenue amounts. Provide detall, when appropriate, for each revenue type and
fund affected and any amounts included In the executive budget.

B. Expenditures: Explain the expanditure amounts. Provide detall, when appropriate, for each agency, line
item, and fund affected and the number of FTE positions affected.

C. Appropriations: Explain the appropriation amounts. Provide detall, when appropriate, of the effect on
the blennlal appropriation for each agency and fund affected and any amounts Included in the executive
budget. Indicate the relationship between the amounts shown for expenditures and appropriations.

IName:

Kathryn L. Strombeck

Agency:

Tax Dept.

_ [Phone Number:

328-3402
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01/23/2003
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VAR Roll Call Vote #: /

2003 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTIONNO. HB 1315

House FINANCE & TAXATION Committee

Check here for Conference Committee

Legislative Council Amendment Number

Action Taken WL@
Motion Made By M__M_ Seconded By &0 _._z gjﬁﬂ

Representatives No Representatives .
BELTER, CHAIRMAN
DROVDAL, VICE-CHAIR
CLARK
FROELICH
| (,,,.\ GROSZ
: o HEADLAND
* IVERSON
KELSH
KLEIN
NICHOLAS
SCHMIDT
WEILER
‘WIKENHEISER
WINRICH

Total  (Yes) q No u

Absent '

Floor Assignment &4 t' c Q A u

If the vote is ont an amendment, briefly indicate intent:
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REPORT OF STANDING COMMITTEE (410) Module No: HR-21-1589

February 4, 2003 9:41 a.m, Carrier: Clark
Insert 1.C: 30332.0102 Title: .0200

REPORT OF STANDING COMMITTEE
N HB 1375: Finance and Taxation Committee (Rep. Belter, Chairman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO NOT PASS
(9 YEAS, 4 NAYS, 1 ABSENT AND NOT VOTING). HB 1376 was placed on the Sixth
order on the calendar.

Page 1, line 6, replace "an appropriation" with "a directive to the agricultural products utilization
commission concerning use of appropriated funds"

Page 1, line 12, remove "or rented"

Page 1, line 14, remove "or operator"
Page 1, line 18, replace "First" with "first"

Page 2, line 7, after “section” insert "in a taxable year" and replace "seven hundred fifty" with
“one-half of the funds available for reimbursements for the blennium"

Page 2, line 8, remove "thousand dollars for xabl ' and replace "are payable in the
order in" with *must be piorated amon ] licants if"

Page 2, line 9, remove *which" and after “applications” insert “for reimbursement"
Page 2, line 10, after “commission” insert "which exceed funds available for reimbursement”

Page 2, line 11, replace “*has the same meaning as in" with "means an individual wh
resident of thi te and meets the guailfications for a_beginning farmer as established

by the industrial cornmission for Bank of North Dakota loan programs."
j Page 2, remove line 12

Page 2, line 15, replace “federal taxable income" with "net income as determined on
ggng_d_u!gf of the federal Income tax return" and remove "from farming or ranching as

a
Page 2, line 16, remove "beginning farmer”

Page 2, line 17, remove "or operator*

Page 2, line 18, replace “has t eani s In tion 57-38-67" with “means an
individual who Is a resident of this state and meets the qualifications for a_beginning
farmer as“ gstablished by the industrial commission for Bank of North Dakota loan

programs

Page 3, line 17, replace "federal taxable income" with "net income as determined on
schedule f of the federal income tax return” and remove " from farming or ranching"

Page 3, line 18, remove "as a beginning farmer”

Page 3, line 19, remove “or gperator"

Page 3, line 20, replace "has the same meaning_as in section 57-38-67" with "means an
al who s a resident of this state and meets the qualifications for a beginning
farmer gs established by the industrial commission for Bank of North Dakota loan

programs"
Page 3, replace lines 21 through 25 with:
(2) DESK, (3) COMM Page No. 1 HR-21-1689
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REPORT OF STANDING COMMITTEE (410) Module No: HR-21-1689 ’ 5;;'
February 4, 2003 9:41 a.m, Carrler: Clark
insert L.C: 30332.0102 Titie: .0200

) ~"SECTION 4. USE OF AGRICULTURAL PRODUCTS UTILIZATION
' COMMISSION APPROPRIATED FUNDS. The agricultural products utilization
commission shall provide beginning farmer property tax reimbursement under section 1
of this Act for the blennium beginning July 1, 2003, and ending June 30, 2005, in an
amount not exceeding fifty percent of the total funds appropriated to the agricultural
products utilization commission for all purposes for the blennium beginning July 1,

2003, and ending June 30, 20056."

Renumber accordingly
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(2) DESK, (3) COMM Page No. 2 HR-21-1689
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Q.p Feoels o
#b 1375
Chairman Belter
Members of House Finance and Tax Conxnittee

APUC - has approximately 2.5 million dollars in its funds. Approximately 1
million is from gas tax, 1 million from general funds, and about 500 thousand from
Federal Funds. From the handouts I have presented, you can see where this money has
been spent. This bill would redirect some of these funds.

Mr. Chairman, as you are well aware of, farming requires a large investment and
considerable time and energy, This piece of Legislation is an attempt tc help beginning
farmers get reimbursed on all or part of their property taxes and all of their state income
taxes. Not many beginning farms are concerned with income taxes because of the huge
capital investment!

Mr. Bob Human has informed me of the Bank of North Dakota real estate loans:

126 from 1999-2000

115 from 2001-2002

},:‘ ‘
F.S.A. of Fargo has furnished me the following information:
Beginning Farmers 2002 - 155
2001 - 142
2000 - 138
1999 - 136
1998 - 83
F.S.A average — 131 per year

B.N.D. average — 120 per year

Mr. Chairman, committee members; this piece of Legislation does not add any
additional cost to the taxpayers of North Dakota.
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ROTTINEAL
BOWMAN
BURLEBIGH
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CAVAL YRR
DIVIDE
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BMOND
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GRAND FOAKS
SaaNT
HETTINGEA
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LANOURE
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NCINTORH
MCLERAN, Py
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pEEE APUG Projects Sorted by Year aid Grant Type
.83
235%
“Zan
- = o
z82z Year: 1999
Ea3é
‘é%; Grant Type: Basic and Applied
S E Company Name City Start Date _End Date _Project Title Project#  Status _ Requested  Approved
@ .
§_,;g- Fusarium Head Blight !l Max 54A993 103111999  Fusarium Head Blight in Durum 0660067  Completed $11,500 $11.500
’n’rg'ﬁ The Dakota Growers Pasta Company received an $11,500 grant to determine if specific microbial antagonists are effective in reducing Fusanum Head Blight on durum wheat.
:§§ Stafus Notes:  The potential that all of the biccontrol agents tested have shown for reducing FHB disease in dunsm wheat as evidenced by the resutts seen in the greehouse with both Renville
o5 and-Ben and some of the trends seen in reducing FHB on durum wheat in field trials.
> O — T
-~z Mercer County Water Hazen 9M5M999  3M/001  MercerfOliver Imigation 0770002  Compieted $52.500 $52.500
=23 Resource Board ‘
i%g_ The Mercer County Water Resource Board received a $52,500 grant to study the feasibifity of imigating up to 80,000 acres in Mercer and Ofiver counties for growing high-value, altemative crops
é"g” s with the potential of locating food processing plants in the area.
E-g_% i Status Kotes: Based on the analysis, the base crops considered as most feasible for imigation with this project are alfaifa, potatoes, com grain, and dry beans.
g2 Mountraif County Water Stanley SM/1999 12311999  Mountrail County iigation Feasibiity Study 0660061  Completed $0 $30,000
-§§ Resource Board
:;%%_ The Mauntrail Courity Imigation Task Force received a $30,000 grant to determine the feasibility of imigating land in Mountrail County.
3§g. Status Notes:  The project consists of 12,486 imigated acres which includes all of the imigable and conditional soils signed up by intesested fammers.
&% NDSU Department of Fargo SA/999 1302000  NDSU-Bison industry Study 0660065  Completed $0 $5,560
<3 2 Agricultural Economics
g.%g North Dakota State University received a $5,650 grant to research the impact of the bison industry on the state's economy.
o
z:g Status Notes:  The bison indusiry has become a major livestock sector within NC. A comparison of ND bison production to other ND livestock industries reveals that, in terms of farm receipts in
z-s‘:’-; 1638, the bison industry ranks 4th below beef, dairy, and swine, but above poultry and sheep and lambs. The bison industry is confinuing to expanc production, as evidenced by
= the use of female animals. Most females are more vaiuable as brood stock than for processing.
S =
§§ g NDSU Dickinson Research Dickinson 9/1/1993 1213172001  Barley Production for Forage ND 07700-03 Completed £7.083 $7.063
9;.’.% Extension Center
~5¢ TheDiddnsonWMWMaﬂ,ﬂ&mh&ﬂmﬁaﬁWMkMyMammmgasshays,mwlﬁ:\gmﬁgtwwyﬂngemdapamd
;E%’ marketing opportunities for producers. ,
%§§ Status Notes:  Higher quality forage was produced by barley than cats in this study. Yields are lower when bariey is grown. These factors offset one another & explain why there may be fitlle
-2 difference in the amount of crude peotein produced per acre when conventional barley & oat cuffivars are grown. Conversely, cnude protein yield may be enhanced if a forage
igg barley cuitivar is grown compared with beth conventional o forage cultivars. Additional analyses of the data collecied in this study are needed to corfirm these preliminary
e resuits.
oai
o
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2729 NDSU Dickinson Research  Dickirson 31H998 12311999  Hull-Less Oats for Horse Feed 0660058  Completed $0 $14.550 -
g9 ié Extension Center
23;;'5-_ The Dickinson Research Extension Center received a grant for $14,550 & study the feasiility of using North Dakota-grown, hulHess oats as a feed for growing and developing yearfing horses.
:g%i Status Notes:  In summary, the fillies fed huliess fad oats did gain more and exhibited a longer body than those fed an isocaloric, not isonitrogencus diet containing conventional oats. There
if—:g were no significant differences in the other measurernents taken at the end of the trial.
33
g',é:."* NDSU Research Fargo 511998 6/30/2000  Enhancing ND Dairy Industry i 0650063  Completed 0 $6500
_3'1% Administraticn
5§§ The Notth: Dakota Dairy Strategic Planning Task Force received a 365,000 grant fo develop an individualized diagnostic team to retain and expand the state's dairy industry by assisfing producers
3= and processors.
g_o,s Statis Notes:  Key outcomes taken from the evaluations provided by the program users include: the value of setting goals and monitoring progress, developing trust between the farm and their
RES service providers, reducing professional barrier among advisor, leaming 1o communicate more effectively, the value 6f hearing others acknowledge success and more
- %‘: importanity, the synergism that results from collaborative farm business efforts. 51 farms have been introduced to the ND2P concept by the end of this porfion of the project
e [ ]
~se NDSU Research Fargo 5MM999  4/302001  Food Safety Testing and Training 0660064  Completed $0 $23935
3’ % Administration
=33 The North Dakota Manufacturing Technology Program received a $23,935 grant to test and evaluate the pH and waler activity levels of Nerth Dakota-grown and processed foods and to inform
i'%w producers about FDA regulations and best-practice safety methods.
§§§ ; States Notes:  Submited a book “Starting Your Food Business in North Dakota™ , the book was also distribxited tc every county extension office in ND. )
? Egg i NDSU Williston Research Willision 3HM999  3MM999  Potato Pivot imigation 0660085  Completed $0 $49,000
.8'3'3 Center
’;O 5%; The NDSU Witliston Research Extension Center was approved for $40,000 to demonstrate a second year of successful ifmigated potato production under varying sod textures in northwest North
=33 Dakota 16 promote imgation development and a potato processing industry in the region
S —&d . .
33% Status Notes:  The 1999 yields and quality of the Shepody variety of potatoes under overhead pivot were favoratie regandiess of soil texture. The yield, tuber size and sofids content of the
;“'_,','g Russet Burbank potaotes under sprinkles inigation were also significantly greater than flood imigetion.
o g =
%-?;f'; R-Calf Columbus 912511999 92TH9Y  RCALF 0770009  Completed  $1,775,000 $100,000
- D
iﬁ_% R-CALF is a legal fund set up to file import relief petition” cases with the Department of Commerce and the U.S. Infemational Trade C-. mission. R-CALF hopes to implement duties and
g'g_; penalties on cattle imports equal 1o the margin of dumping and Subsidies. Funds will be used by attomeys to collect and analyze information from domestic cattie ranchers, U.S. govemment
i:g_ sources, the Intemational Trade Commission, Canadian and Mexican govemment sources, and trade associations: for research, and their legal fees.
- ]
EPE Status Notes:
zg"‘
2 §-} US Durum Growers Assn Fargo 11411983 1231/1999  ScabResearch 0350030  Completed $40,000 $40,000
© =3 -
Pl?r An urgency exists to rovide producers with resistant durum varieties, and this project proposes 1o get a Fusarium Head Blight {FHB) or scab-resistant durum variety info producers” hands as
;—§§ quickiy as possible. Grant funds will be used to fast-track FHB resistance info the NDSU durum —breeding program.
5 vE2 Status Notes:  Identified several accessions of wild emmer, Tritcum Turgidum var. dicoccoides {T.dic), with useful levels of Fusarium head biight (FHB) resistance and proved that genetic
=~ == resistance from T.dic can be transferred to durum wheat. With the study completed hope to release a FHB resistant-strong gluten durum germplasm by the end of 2002.
» 1‘131% Summary for ‘GrantType' = Basic and Applied (11 detail records)
-6- zgg Sum $1,388,083 $390,708
233 Avg $171462 335464
N afe
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Project#  Sta'us Requestad Approved
Cioverdale Grawers Alliance  Mandan 811998

] | )
§ Grant Type: Cooperative Marketing

3

g Company Name City

3

3

82001  Cloverdale Growers Alliznce

o7m0-01 Completad §78.429 $76,325
The Claverdale Growers Alliance received 2 $76,325 grant to expand its curent producesipacker confractual agreemesnt with Cloverdale Foods andd develop an indegrated pork processing ectity
that will provide alliance membecs with greater access to profits from value added processing.
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Status Notes: requested at the 10-25-00 fuil commission meeting they be given the ok to change their scope of wark. Request was granted
f_q-, To supply Cloverdale immediate need for slaughter hogs the Affiance’s consuitants developed a One-year futures-based contract to the region’s hog producers. More thea S0
253 contracts wese issued. Since April about 14,000 finished hogs have been defivered to for slaughiter at the Minot facility.
ﬁgg Dakota Beef Development Mandan 311999 312001 Dakota Beef Development Corp. 0660058  Completed $0 $20.000
-ta Cofp
-~
::§§ The Daketa Beef Development Cororation in Mandan received a grant for $20,000 to conduct a marketing study and develop a marketing plan to provide North Dakota caltie producers with
a?3 acress fo more sizhle Rarkets and additional revenues by supplying high-quality, source-ideniified beef products.
o Lo d
...;: Status Notes:  Food & Livestock Planning of Mandan conducted the marketing study, test masket and business plan. Market research found sufficient inferest in the masket place for high
—~.9 quality, source identified beef products owned or represented by beef producers. There is a limited value in these markets to deveiopment of 3 special brand. The meat
i%é company, retall company, or restaurant prefer to represent the product with their own name and identity.
.nr" -
,§§ o~ ! Western Star Dairy Williston 3nH9e 71171885  Westem Siar Dairy Cooperative 0660054  Completed ) $10,000
°§,8 i Cooperative
o o T
O -g_gg. The Tri-County Regional Developmen: Souncil in Williston was approved for $10,000 to estabiish a cooperative of investors/producers to finance the development of a lange dairy in northwest
-r{ -] @»
;c? “’§§ Status Notes:  Kelly Humme! from Hubbard Feeds was hired as the consultant. The business plan has been compieted. The prospecius should be completed in February & March 2001.
57 §‘”% Looking at possible sites for the dairy in the Williston area.
:?,% Summary for ‘GrantType’ = Cooperative Marksting (3 detail records)
aaz Sum $78.425 $106,325
%S Avg
228
%%8 Grant Type: Farm Diversification
Sax

$26,142 $35442

9184

ge,% Company Name City StartDate  EndDate  Project Titie Projoctd  Status  Requested  Approved
mg_“
RS Crane Creek Gardens New Town 551999  10/M999  FreshCab 0650073  Completed $5,000 $5.000
§§§ Crane Crack Gardens tums common agricultural ingredients into an uncommon blend that helps keep mice out of enclosed aress.
;;§'6' Funds will be used for marketing expenses, promotional advertising and marketing intem who will keep financial records and deveiop a business model.
3
5‘ TEe Status Notes: Incrzased brand awareness, customer support, and national image of product. Increased sales. Added one fufl fime employee and several partfime employees.
Ta
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D & C Ova Elk Ranch Cleveland 9/1/1999 12/15/1999 D & C Ova Bk Ranch
To raise elk calves for sell and breeding stock . To maintain a velvet herd and eventuglly expand to a limited hunting area.

0770007  Completed $5.000 $5,000 -
Status Notes: Purchaseed 4 bred efk cows in December 1999. These elk all velevied this spring (buil caives, which will provide a good start to the "velvet herd") and bred back {Al'd) to ek
buils with superior genetics. The elk are all gold and/or silver registered with North American Eik Breeders Associalion. Purchased a ysarfing bull February, 2000.

Douglas Ova Elk Ranch Cleveland SHHM998 1173071999 Dougias Ova Elk Ranch 0770008  Completed $5,000
To raise ek calves for sale and breeding stock and maintain a velvat herd. The plans is fo do this in cooperation with Dennis & Conrie Ova.

$5,000

Status Notes: Purchased 2 bred elk cows in February, 2000. These elk calved this spring (bull calves, which will provide a good start to the “velvet herd) and bred back (Af'd} to elk bulls with
superior genetics. Anticipating excellent returns from this investment and expecting to profit not only from the breeding market and velvet market bet aiso from the rising demand
for elk meat.

Dusty Willow Dairy, LP Lakola 612511999 11151995  Dusty Willow Dairy, LP 06500-76  Completed $10,500 $9.500

Dusty Willow Dairy will be located in northemn rural Nelson County. The dairy will produce approximately 130,000 cwt of raw milk per year. The 550 cow dairy will employ 10 full-time enipioyees.
Status Notes: Dairy Business Services, known as Land of Lakes developed a financial and business plan. Dairy is up and running.

Enger's Farm Hatton

5/15/1999 3/31/2000  Enger's Speciaity Crop 06600-72  Completed $5.000 $5.000
Seeking new ways to increase farm income, frm the production of alternative crops to combining altemative crop research, education and entertainment. The proposal is a nove! way to build
upon the knowledge gained in the production of vegetables. To help educate youth about the food supply and bow it is produced, all within the theme of agriculturally related activities and

entertainment on a working farm. The APUC grant will aid us in purchasing seed for planting produce, seed for the mazes, drip imigation. fertiizer, building a hydroponics greenhouse, maferials to
build a miniature golf course, “Blaci hole” signs, crop displays, labor in caring for the growing crops, preparation for fall activities and during the fail festival. It will also provide funding for
adverlising.

Status Notes: Taught school students about soils in the state, the importance of plants, animals and insects in the circle of fife as crops evolve in a growing season. Tradifional crops was well
as carrols, onions, pumpkins and cther fall produce. 1,500 students and estimated 2,350 guests. Total income $23,373.65 expenses were $14,936.61 plus tabor.
Hamilton Greenhouse Kilideer

11151999 4/30/2000  Hamilton Green House g7700-10 Compieted (] $5,000

This project will provide a new revenue source for an existing farm operation and wilt help answer the questions of demand, costs and the potential o create additional on-farm incorne through the:
production of organically grown far fresh vegetables year round in SW North Dakota.
Status Notes: Construcled a 21° X 32 greenhouse on farm. Planied Tomatoes and cucumbers will sell at area sypermarket, restrauants, refrement home and area people.

McJacka Cattery Martin 121171999 1031/2000 McJecka Caitery 07700-15  Completed $5,000 $5,000

The animals that are produced are unique and their appeal is to animal iovers looking for something different. it is important to reach outside of North Dakota in looking for customers. A huge
market is infended fo be reached on the World Wide Web.

Status Notes:  One fitter . pups but thev are too young to sell. | two litters of cats, will be for sale for christmas. Sales from web site have been good. Lots of inquires fi_.n web sie and feel
that sales will increase.

Nelson Elk Kenmare 1A1999 12/312000  Nelson Blk - 06600-51  Completed ¥ $5,000
The strategy for this project is to give o%her ranches a chance lo relieve pasture pressure of their own, which enables them to increase room for their breeding stock to improve bicodiines of their

herds. To market this program, animals from different bloodiines will be piaced on the same feed program, husbandry management, water, grass and browse. This will determine which

Status Notes: Boarding animals starfing June 15, 2002, this pasture will be used from June to December. Will board 30 animals at $1.75 per day per animal with a manthiy reture of $1,575.00
per month. The project expenses for boarding the animals is $.75 per day per animals.
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g‘!‘.:g_ Northwestern Dairy LLP Parshall 6/1/1999 13172000  NorthWestem Dairy, LLP 06600-74  Completed $10,000 $9.750 -
22z Based on prefiminiary figures, a 1,500 head dairy in NW North Dakota could generate up 1o $2,000,000 of new wealth, create 15 to 20 new jobs, and buid a market for 6,000 acres of hay sitage
g i; and com silage. The funds are neadad to complete site specific research on the concept to solidify whether or not a daisy can profitably operate in the area; to idendify the best market
;:?3 =2 opportunities, and 1o identify potential joint partners, and also to assist with the completion of the business pian to raise the needed funds i Sxance the operalion.
: -~
‘.__.."g%f_ Status Notes: wqhamw.mmmodywﬂﬁnmwrﬂsmwwuSitafordairyhasbemvdm:en. wamsaeplamed. Three classes of
g_-—_, -4 stock will be offered Class A stock represents rights for delivery of feed to the dairy. mpmm_&mmmmwsummmm.
¢ g_ﬁéfé Class C stock may be purchased by government spansored economic development agencies, coopertives and ike organizations.
33 Sandvick's Trail Ride Service  Killdeer 7MH990 6302000  Sandvick's Trail Ride Service 0660075  Completed $4,900 $4.900
o
o 3§§' The purpose is to diversify a cow-calf operation, expending to a trail riding business, with § log cabins to accommodate guests.
S 352 Status Nates:  Purchased a computer for a website which generaled numercus contacts and reservations. Update hrochures, participated in frade shows. As of Seplember 23, 2000 had a 6%
13 =z increase in income.
g 2g5 Summary for ‘GrantType’ = Farm Diversification (10 detail records)
= _‘g'g Sum $50,400 $58,150
2 =38 Avg $5.040 $5.915
3 23 i
g 22 Grant Type: Marketing and Utilization
o ‘,‘_'a;
i%?% Company Name City StartDate  End Date _Project Titla Project#  Status _ Requested  Approved
—-."' -
% %g “- Carlisle Dairy LLP Bathgate 3720/1999 121111998  Carlislie Dairy LLP Phase 2 06600-71 Completed $77.500 $10,000
%?;z Cariisle Dairy recaived a $10,000 grant to construct and operate a 1,880-head dairy in Pembina County that will market the milk to processors in Minnescta and other locations.
:/3 3'9,;: Status Notes:  The sie for the proposed dairy has been secured. Sall borings have bee completed, topographical maps developed, drawings of the actual layout of the dairy have been
)& ;§g completed, and the location of the proposed lagoon completed.
’m—'
37 ggg Central Daiota Cattle Maddock 1211999 GA/2000  Centrai Dakota Cattle Association 07700144  Completed $20,000 $20,000
—o% Association
%__:§ Beef producers desire to integrate into producing fresh meat and processed meats for Halal markets by buying into Dakota Haial Processing Company.
- 3
B'i& Status Notes: Central Dakota Beef Associaiton owns 60% of the Dakota Halal partnership and will supply the animais for slaughter.
.ot
§§% Central Dakota Growers Grand Forks 511999 12311999  Central Dakota Growers 0660062  Completed 0 $38.925
%35 Cenfral Dakota Growers received a $38,825 grant {o conduct taste panels and develop recipes for prepared defi salads with the intent of butlding 3 salad processing pant in central North Cakota.
53'3_: Status Notes:  Strategic Performance Group conducted the study. Miche! Caugarit products were tested and the infent to purchase was considered low for a of the prodects.
oXo
223 Dakota Halal Processing ~ Harvey 5HM99Y 10311999  DakolaHalal 0660070  Completed  $47500  $25000
;‘ég Dmmmc«mmymmwudMam.mmmmmmwammmmmmmmwﬁm
‘6 ;'g.‘é’ Status Notes:  The processing plant is up and running in Harvey. APUC commission members toured the plant 53101 '
— £oa
» 238
o g::
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;Q'i.% Dakota Lamb Growers Northwood 9MM999 73172000  Niche Market for ND Lambs 0770004  Completed $58,500 $58,500 .
2 s Cooperative
33
i%i%“ The Dakota Lamb Growers Cooperdive received a $58,500 grant io develop business and marketing plans for selfing North Dakota-grown and processed tamb to niche markets nafionwide
:§3§ including upscale, ethnic restaufants in high popuiation areas.
;ii:‘!}% Status Notes: Develcpad bylaws and prepare necessary equity drive documents. Developed brand name Dakota Lean Lamb and logo. Marketing & business plan completed.
2%; \dendified 3 primary areas that can be profitable for sharetwolds, resulting in stabiizationof prices; Natural Lamb, Premium Lamb & to further processad products.
01
§§§ Dakota Prairie Beef Feeders  Rhame 5111999 1073111993  Dakota Prairie Beef Feeders 06600-58 Completed $a $18,333
ek Dakota Prairie Beef Feeders received an $18,333 grant to hire a professional feediot development consuitant to oversee the building stages of 3 finishing facility for locally-procuced feeder caives.
= —.
325 Status Notes: Randall Christensen was hired as the fesdiot operator.
[=] a
=g 3 Enoch Schultz Creamery inc  Bismarck 10MAS9 13172000 Schultz Creamery, Inc. 0770006  Compleled  $160000  $160,000
;—g;;: Emmsmmtzc:eme-ymwmastm,mogmtmmmMWgmmmmmgemmdmmmsmmmmmmmysuga
'g'" o counigrparts aready established in the industry.
~z2 Status Notes:  Laying the foundation for an image makeoves began with the rebuilding of our infrastructure through the investment made in the plant and equipment. But equally important was
?:;3’ our masketing investment, not just in advertising but in the name, graphic design and packaging. The media buget outined in the business pian was spread over 18 months.
3% _ Schuiiz Creamery business plan has spent over $340,000 in marketing related activities.
§§§ [ Goiden Valley Elk Ranch ~ Portiand VIH99 4302000  Gokden Valley Ek Ranch 0680055  Completed 0 S50
@ +
aza The Goiden Valiey Eik Ranch in Portiand received $25,000 o form a partnership amang 50 North Dakota elk ranchers to market el velvet and green anfiers in Taiwan and ofher Asian counries.
'g_ug- and develop a private elk-hunting ranch in the stale.
;?,?g Status Notes:  Bue fo improving factors in the Asian economy, we believe that our private iabel program directly with 2 major company in Talwan will become very successfl. We anficipate
..§3, shipping of product will begin by August of this year.
§§§ The ek hunting has made great progress, 16 hunts had been baoked 2nd anficipate approximately a total of 4560 by the end of the 2001 season.
»
sz Lewis & Clark Bean & Pea  Gaison 511999 1073171999  Lewis & Clark Bean Growers 0660068  Completsd 0 $35,000
Tas Growers
‘:3_% The Lewss and Clark Bean Growers Association received a $35,000 grant to study the feasibility of deveioping a locally-owned bean cleaning, grading and bagging faciiity in central North Dakota.
xS o
Sox Status Notes:  TEAM Marketing conducted the Market study. It was the finding that the pursuit of a new cleaning and bagging aperation, dehydrating and flaking process, refried and ca \ning
zg% piant or finished food product operation would not at this time be in the best intefest of the association.
:;%; Master Potatoes Inc Hatton 11101999 SPB12001  Master Potaioes 0770011  Completed $39,000 $39,000
ggg Master Potatoes, Inc, in Hatton received $39,000 to pursue new markets for its fresh potato products by targeting food service distributors, brokers and consumers.
;g.';:: Stafus Notes:  Gross sales at the beginning of the project in the month of October 1389 were $39,103.42, as of April 2001 gross sales otaled $60,865.20. A 56% increase in sales. Are
~33 shipping producis into two new states, pius a new location in Minnesota, and four new accounts.
-Azm
%'_'-;}é ND Bariey Feeders Canington 11M999  6/30/2001  ND Barley Feeders . 0770012 Completed $12,500 $12.500
°33 North Dakota Bariey Feeders received a $12,500 to establish a member organization and develop a business pian with the mission of adding vaiue 1o Noth Dakota produced feedstufs by custom
j:gzgg feeding cattie at existing or newly constructed feed yards.
gii Status Notes: Compieted business plan, fled offering memorandum with the Secretary of State, and essentially have become a legal LLLP business. Planned equity drive for mid June. March
g%_‘é 1, 2001 press release states they are up and running and have purchased its first catfie.
0 by
<55
9.5§ Tuesday, January 07, 2003
32 - :
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North American Bison New Rocidord 21251999 930/1993  Bison/Pasta
Cuaopecative

0660052  Compieted $0 $152285
Farmers Choice Specialty Foods in Leeds and the North American Bison Cooperative in New Rockford are teaming up o develop bison pasta products, and received $152,285 to develop these:

Status Nofes: Procuction to date of the breaded ravioli & plain ravioli have been approsdmately 15,000 pounds. A nuimber of independent restaurants are utiizing the prodiscts.

The Board of Govemers of Farmers Choice ragrets to inform you that the company has been served with nofification of forciosure. The Board, at the time of this report cannat
say with certainty what the final disposition of he company will b2, The Board continues 1o explore altemative courses of action inciuding reorganization that may aliow the
; company {0 survive.
=4 ProBeef Producers Mandan 5111999 31672000  ProBeef Producers 0660060  Completed $0 $43.501
o ':_ ProBeef Company received a $43,501 grant (o further enhance and market its beef products provided by ranchers in the Northem: Plairs region, including several from North Dakota.
% £y Status Notes:  Cystomized Access-based computer program that cumrently houses performance data on over 31,000-plus animals from 156 different producsrs. Have the cpability 1o sort this
'9: -4 information = myriad of ways 1o retum information to our producers that shows not only how their herd & performing. So detailed is the information that we can generate and
kS ; send 10 the produce, that we 273 presentiy converting our anafysis and communication of this informiation to be web-based.
; 2 Schepps Dakota Deli inc Lansford 31M998 123111999  Schepp's Dakota Del 06600-53  Compieted Oy $15,000
»
% 4 Schepps Dakota Deli in Lansford received a grant for $15,000 to fund an agaressive marketing campaign to expand safes of its mest and salad products nationwide.
*® 3 Status Notes: 3 new customers in South Dakota, 6 in Minnesota and 8 in southeastem ND. Gross sales for 1999 were $336,660.63 compared fo 1998 gross sales of $281,000.00.
% New labels are from DJV Labels in St. Cloud MN.
% K Summer’s Harvest Hope S1M999 1273111999  Summer Harvest Flour Mi 0660066  Compleled $0 $18,000
: * Summerss Harvest Flour Mill in Hope received an $18,000 grant fo develop a business, operating and marketing plan for a new flour mill fo be located in Finley.
Status Notes:

Upper Great Plains -

Identifying markets, developing a business plan, and outiining operations have been the fucus of the company in preparing for expansion. Based on the work done, the mill is
prepaxing for the financing, equipment and facility expansion, and additional marketing efforts.

Fargo 1172211999

Transportation Institute

12/3172000  ND Biennial Strategic Transportation Analysis 07700-13

gg0| 8} QACqe eBwmil pou
q: 3;3‘353?3?;@ B‘GQQOJd omde.lso:oqd

JOJU1 U4BPON 93 paJoA}1ep FpI0ORd

Completed $27,000 $27,000
The Upper Great Plains Transporiation Institute received $27,000 to cenduct a strategic freight transportation study analyzing the role transportation plays in producing and markefing North

¥

Status Notes:  Parinering between private and public sectors for building and operating an intermoda! transioading facility has been done in other states. Costs of 3 facility may be offset by

N economic aclivity and expansion. This par.-esing 1s an economic development tool that could serve io strengthen existing business and provide ancther franspostation option for
=3 thase considering a value added venture.

%% Summary for ‘GrantType’ = Marketing and Utilization (16 detail records)

°38 Sum $442,000  $688,044
=S3g Avg : $27.625 $43,628
i?g Grant Type: Prototype

538

,o.‘.’;% Company Name City StartDate EndDate Project Title Project#  Status Requested Approved
29

3%_%

%33 Tuesoay, January 07, 2003
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Agridata Inc Grand Forks 21211309 12/311993  AIM System 06600-57  Compieted $126,150 $50,000
AgriData, Inc. in Grand Fort:s received a grant for $50,000 to develop an automated Agricultural Insurance Mapping (AIM) sysiem thai will allow fanmers to atiach risk management selecfions and
field mformation to feld m-ps for easy-to-read crop insurance forms.

Grant fimds will be used for computer programming, marketing plans, printing, production, software, digital land information, leasing of computer equipment and salanies.
States Notes:  AgriDat= has completed the prototype of the project ahead of schedule, Bata tesled it on 1.5 million acres and sold the first syystem.

Bandy Technology Systems  Fargo 91111999 13172001  Bandy Technology 0770005  Teminated $30,000 $25,000

Bandy Techrology Systems in Walhalla received a $25,000 grant to madify its Sample Preparation Unit (SPU) to include the analysis of DON (deoxynivalenol) in wheat and barley, aliowing grain
handiers to test incoming and oukgaing shipments more acavately and efficiently.

Status Notes:  This tontract was terminated, o longer at the address. no phone have not bean able to contact. Dec. 2001

Summary for ‘GrantType' = Prototype (2 detau records)
Sum $155,150 $75,000
Avg

$77.575 $37,500
Summary for “fear' = 1999 {42 dsetail records)

Sum $2,612,058  $1,328,627
Avg $62,192 $31,634
Year: 2000

Grant Type: Basic and Applied

Company Name City StartDate End Date Project Title Project#  Status Requested Approved
National Sunfiower Bismarck 3/172000 10172000  NuSun Research 07700-24  Compileted $33.900 $24,000
Association

The National Sunfiower Association received $24,000 to conduct a feeding trial 1o determine the long-term health benefits of NuSun sunPower oil. The results will be used to buid awareness and
Create market opportunities for the product.

Status Notes: LDL cholesterol is lower than other vegetable ofts and sfightly lower than olive oil. Early indications show slightly less aortic artery buildup with NuSun diets as well.

National Sunflower Bismarck 10/25/2001 12/31/2001  NuSun Human Nudtrition Study
Association

0770055  Approved $50,000 $25.000

The National Sunfiower Association was awarded $25,00 for a NuSun sunflower oit human nirition study. The research will be conducted to determine if NuSwun in a diet has a positive effect on
cholesterot levels. NuSun has a heast-healthy fatty acid profile that is high in monounsaturates and low in saturated fat. NSA seeis to prove the heaith benefits of NuSun in comparison to dlive oil.
NSA will use the results in a promation campaign to continue the introduction of NuSun and build domestic sunflower markets.

States Notes:  This is Phase {l, Phase | was granted $24,000.00 of $33,900.00 requested for testing on hamsters. Final report has been submitted, waiting approval, final disbursement is
$5.000.00. . '

6-3-87 study of sunfiower oif on blood cholesterdl - can't find if it was funded

7-1-87 Natural Anficvddants as food indgredients sunfiowers & other crops - funded at $9,500.00
7-1-87 Pectin from Sunflower - funded at $5,000.00

2493 Struchre & Functional properties of Pectin from sunfiower heads - funded at $18,000.00

Tuesday, January 07, 2003
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Grant accoomglished 6 tasks; industry research feasibility study, comesitive analysis, primary research with potential rearket, market strategies, farmer assessment, and

9180
olu

B
§58% —
g?:;% NDSU Carrington Research  Casringtor A/ZI000 1172001 Protein Sources for Yeliow Perch 0770044  Completed $20,000 $10,000 -
ngiﬁ Extension Center
ggg:‘éé’ The Cartington Research Extensicn Centar receivad $10,000 to develop a commercial fish feed that contains soybean meal and field pea meal 2s a subsiitute for more expensive fishmeal protein
g}f:_. SOUrces.
Eggf’. Status Notes: Both fieid peas & soybean meal appear to have bright futures as key feed ingredients for camivorous fish diets. Problems associated with animal based feeds such as higher
i’;s?, piices and mad cow disease create concems, which have urged researchers to search for vegetable based fish diets_.
S TES Diets that include a 20% infroduction of these piants. proteins tended to perform the closest fo the control diet. Introduction of 40% or 0% soybean or field peas generally
3= resutted in less weight gain & proorer feed conversion ratio.
582 NDSI Department of Creal  Fargo MTR000 412001 FlaxDurum Pasta 0770035  Completed  $21200  $21200
@ ience
> .
g;s:éi The Department of Cereal Science 2t NDSU received $21,200 to develop a functional food, such as pasta, using durum wheat and flaxsesd, and to research the feasibility of using flaxseed
S{STE components i pasta
__%3 Status Notes:  This grant was for 21,200 money spent was 21,040.
-"Dg
;,'?g The stabiity of flaxseed components was demonstraled by the lack of a significant increase in the axidative markets. The leve! of flaxseed components measured initially and
=2 after 9 months of storage remain consistent, thus supparting their stability & presence in the final pasta product. A 20% flaxseed pasta was constdered the most appropriate
:3§ functional food pasta evaluated in this study.
‘g_w
%g% ) NOSU Williston Research Williston 412712000 3172001 Polato Pivet irigation Russet - Burbank 07700-42 Completed $40,000 $20,000
‘§§§ < The NDSU Willision Research Extension Center received $20,000 to demonstrate successful imigated Russet Burbank potato production in northwest North Dakota to promote imigation
~ .g'é‘g development and polentially locate a processing plant in the region.
() fiég‘ﬁ Statuss Notes: No executive summary with final report
,A? °§g Summary for ‘GrantType' = Basic and Applisd (5 detail records)
3’ o ;% Sum $165,100 $100,200
cag Avg $33,020 $20,040
@ o —
‘:";3 3 Grant Type: Cooperative Marketing
=223
A .
gggiz; Company Name City StartDate EndDats ProjectTitle Project#  Status Requested Approved
Suz
i g% Ag information Technology Fargo » 72112000 121172000  Ag Information Technology Cooperative 07700-36 Completed $32,000 $32,000
B S Cooperative
T
gaz The Ag Information Technology Caoperative received $32,000 to determine the feasibiiity of providing interactive, state-of the-art agricultural information and management toois via the Intemet to
s §_§ help groducers improve their economic viability.
g Status Hotes:  Final report was approved by Schieider 11-16-01 basad on the additional info
_ ,’:i provided and the review of the feasibility study.
O 233 ‘
» °3%
O =2
a
o
g
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Croshy 42772000 312001  Semolina Specialities 07700-48 Completed $166,500 $50,000 -
Semoiina Specialfies in Crosby raceived $50,000 to conduct 2 study to determine the feasibility of forming a growers cooperative and buiiding a pasta plant that produces organic and value-added
Status Notes:  4-27-00 Semolina approved $50,000 to conduct a study to determine the feasibility of forming a growers coopesative & building a pasta plant (o include specialty shapes &

flavors. The study was completed in March and a forwarded to APUC with a final report.

January 2001, Semoiina Specialfies announced a working agreement with Dakota Growers Pasta, including preferred stock, marketing assistance, contracting for loag goods

and organic pasta preduction and the purchase of assets from DGPC Minnesota faciity.

April 2001, Semolina Speciaities announced that it had reached its producer investment equity goal of $2.5 million and would break escrow. The equity-offering deadline s cpen

until May 15.

Agpril 2001, ND Development Fund invested $75,000 in prefermed stock in the coopesative.

China Trade Mission Bismarck €/30r2000
Participants

Asia 2000 0770052  Completed $35,000 $35.000
The Asian frade mission being organizad by Govemor Schafer, Asia 2000: Opening doors to the world's largest emerging market, received a grant of $35,000. The money is designated 1o
undeswrite the travel costs of ag industry parficipants on the trade mission. The September visit to China and Taiwan fs being onganized to strengthen North Dakota's economic, educational and
cultural fies with East Asia and introduce North Dakota's businesses and food producers to China's landscape and the opportunities that exist in this emerging word economy.

Status Notes: 7 campany: RDO Foods, American Loala, Northem Grains institute, High Plains Beef, Red River Commodities and Cooper Kettle Com 2 state empioyes, Lance Gaebe-APUC

Exaciive Direcior and Shannen Bomsen- AG Dept. traveled to Bedjing, Shanghai, Hong Kong and Taipe!, Taiwan. All parties found the trip to be very educational, and woxih
while. This was an excelflent first step for companées fooking for new market opportunities in Asia.

APUC paid haif of the travel expenses so the trip cost $26,803.35 and $8,196.65 was refurned to APUC.
Great River Dairy Alliance ~ Mandan 3112000

12112002  Great River Dairy Alliance 07700-28 Approved $63,000 $40.000
The Great River Dairy Aliance received $40,000 to develop 2 business ptan and hire a coordinator 10 operate this partnership of four large dairies in North Dakota.
Status Notes:

Natural Meat Project

Mandan 107252000 SH001  Naturai Meats Cooperative Proisct 770057  Approved $5,000 $5.000
The Natiral Meats Coopesative Project was awarded $5,000 10 help fund the initial organization of a multi-state regiond cooperative of ai-natural meat producers. The group plans fo investigate
the potentiaf profitabyity of acquiring an existing natural meat processing and marketing company.

Status Notes:  Many positive market contacts have been made through the technical assistance wark with vestack producers. Dakota Lamb Cooperative is now in the process of exploring the
number of lambs the cooperative will deliver to Coleman Natural Meats Company.

Tuesday, January 07, 2003
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Walton Bean Gmwérs

Fargo 3172000
Cooperative

1114/2001  Watton Bean

07700-21  Completed $98,500

$68,500
Walton Bean Growers Cooperative received $63,000 1o form 3 muli-siate consortium of sriall grower groups and cooperatives 1o coltaboratively and strategically market their producis.

Status Notes:  The cooperative formad 3 new entity, Unitad Bean Growers LLT. They formed a new brand Beans USA to market its commercial dry edite beans. The company partnershiped
with Walhaila Bean Company, the cooperative ownes 65 % of United Bean Growers L1C and Walhalla Beans ownes 35%. The cooperative formed a sirategic aliance with
Harlow Fanmers Elevaior Company in Harlow and Maddock ND.

Summary for ‘GrantType’ = Cooperative Marketing (6 detail records)

)

Sum $400,000 $230,500
Avg $66,667 $38A17
Grant Type: Farm Diversification )

Company Name City StartDate EndDate Project Title

Diamand Llama Ranch Cathay 6/172000

12472000  Diamond Llama Ranch 0770050  Completed $5.000 $5,000
A current flama operation in Cathay will expand {0 include a gift shop and petting zoo.

Status Notes: The gift shop and petting 200 officially opened the weekend of May 26, 2000, dosing date for the season is September 4, 2000. Over 500 pecple visitad and iotef revenue fr the
summer including sales and donations was only $1900.00. Attended craft fairs showcasing the alpaca fur rugs, piliows, teddy bears and jackets which resutted in revenue
totaling $6,092.80. Attending these events proved to be a excelient marketing opporturity.

Donald Uglem Mint Farm Northwood 2152000 7R12001

Conald Uglem Mint Famm 07700-20  Completed $19,268 $5,000
The mint diversilication is to spread the operations risks and to diversify into a crop that has a more profitable outiook than the current cropping practices.
Status Notes:  The number one recommendation {o other producess is o develop a relationship with a current mint producer. Mint is a high maintenance, high input crop, and growing it
successfully takes expesience. Also recommend starting =7aall which allows for misiakes & leaming, without as meuch risk. A farge cost of setting up a still system & the perennial
nature of mint, the producers must be sure they are prig 1o continue to grow mint for the long tesm. (see 0770018 & 19)
FefanZ’s Organic Garden Almont 2SN

11/2000  Feland's Organic Garden

07700-16  Compieted $5,000 ¥5,000
A Certifted Organic garden using non-convertional methods as, “weeder geese”, and chickens for a weed and pest control. Product will be sold at a fanmers market and retail store in the Almont
aea.

Status Notes:  Due to a hail storm in June, had to replant, 15t year was nc! = success but was a leaming process. Documented problems and feels next years planting will be better.
Hamiltoa's Mechanic Shop Kilideer

211572000 53172000 Hamilton's Mechanic Shop

0770317  Completed 35,262 $5,000
Experienced mechanic supplementing fanm iricome deving the winter months when the fam operation requires less infensity. Farmerts in the Killdeer are in need for this service.
Status Notes: The shop is ready for mechanic work in the winter afier farming is done. As of October 10, 2002 had completed 5 jobs for a profit of $893.00.
In the Potter’s Hand inc Wiidrose 87212090 81/2001  Gillund Mosquito Repeliant 0770051  Completed 5.000 $5,000
The project will develop an all natural mosquito repedlant, for people that have allergies to on the market products, using mint and creafing a neéw business with crop diversification impact.
Status Notes:  Ir: the Polier’s Hand Inc. is a fiedging business that as yet does nat provide employment Jpportunity to any one other then oursalves. They believe tha the potential is there for
much growth. The 3 produicts developed are effective & high quality ones that have been well received by local consumers & now need to focus on marketing beyond our local
regior:.

Tuesday. January 07, 2003
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Lawder Elk Ranch

Hanshoro 41112000 212001  Lawier Elk Ranch

07700-30  Compileted $5,000 $5.000
To supplement curment operation, elk will be raised for the velvet antlers, shooter bulls, breeding stock and possibly meat.

Ststus Notes: Purchased a squeaze chute fo help with the cutting of homs and necessary health procadures. Herd has grown from S females and 1 buil to 40 head, incldes 8 bulis for
velveling age and 7 bull calves.

Nesson Valley Gardens Ray 5412000 1M/2001  Nesson Valley Gardens 0770048  Completed 95,000 $5,000

There is no competition in the immediate area for iocal varieties of fresh produce at local grocery stores. There are local producers who do prodece for roadside markets. Nesson Valley Gardens
located in Ray, will be the only growers with a washing facility, packing shed, and a cooling facility.

Status Notes: Initial goa was to provide a convenient way for local consurmers 9 buy fresh quality produce. At this time it is not a real lucrative endeavor, but they are establishing, improving,
and continuing to pursue 3 method 1o enhance the business:

Randy Uglem Mint Farm Northwood

211572006 773172001  Randy Uglem Mint Farm 07700-18  Completed $19,268 35,000
The objective for the mint diversification is to spread the operations risks and to diversify info a cTop that has a rare profitable outiook than the current cropping practices.

Status Notes:  One advantage of growing mint in our 2rea is a lower cost of production than the tradional mint growing areas. The price of mint o has dropped in the last year, however,
unexpected 1st year harvest of the mint will make up for some of the price decrease. The grant for the mint planter has provided a strong foundation for our mént operation, while
aso helping others to start. With 4 other producers starting to grow mint in the area, the amount of shared knowledge is growing. (see 07700-18 18 & 20)

Ray Fualestad Family LLP Luveme 4112000

1211/2000  Ray Fuglestad Family | LP 0770033  Completed $5,000 35,000

A pheasant nunting presecve is a aatural fit foc this fand. 5000 pheasant chicks will be purchased this spring and 1000 breeder birds will be ready by August 1, 2000. The Fuglestads are

researching the possihility of cooperating with the ND Wetlands Trust, Environmentat Quality incentives Program (EQIP) and US Fish and Wikiiife Service to develop a plan to operate the

pheasani hunting entecprise efficiently and at the same time to benefit the native grassiands and wildiife in the area. Grant funds will pay for start up costs.

Status Notes: Purchased 3000 birds, moved a two story house on the property to use as cook shack and mesting room. The best form of advertising so far has been brochures, will be
attending trage shows and will only advertise on radio stations that have a proven audience of hunters.

Scheresky Custom Spraying  Max 41172000

"2M72000  Scheresky Custom Spraying 0770031  Completed $5,000 $5,000
The sprayer will supplement the farm in a time of low farm commodity prices. The sprayer will give the benefit of having off-farm income while stit allowing time to plant and harvest their own
crops. it will eliminate the need for hiring custom spraving for row crops.

Status Notes: Projected goal was spraying 20,000 acres 1st year did 26,000 acres plus 3,000 of his own. Could have er-5;=< more acres if equipment had less breakdowns, during the peak
season fumed away several thousand acres. Next year plan on upgrading the equipment to reduce the down (ime and provide faster service to cusiomers.
Sheyenne Valley Hide Away  Valiey City

10/25/2000 11172001  Sheyenne Valley Hide Away 07700-64  Temunated $5.000 $3.750
To establish a kodging facility on the owners' famn south of Valiey Cily, that caters to wildlife watchers, cross country skiers, hunters, canoeists, campers, hikers and other who are seeking natural
Funds will be used to purchase materials fo build the lodge.
Status Noles: Project iemminated due to iliness. 10-25-01 - jfs

amount remaining $1250.00

Troy Uglem Mint Farm Northwood

21502000 73172001 Troy Uglem Mint Fain 0770018  Completed $19,268 $5.000
The mint diversification is to spread the operations tisks and to diversify mto a crop that has a more profitable outicok than the current cropping practices.

Status Nofes:  The planter was used in 2000 to plant 55 acres of my mint and 7 acres for 2 neighbors. Next year the planter will be used to plant 118 acres of my mint pius 40 acres for the
neighbors. {See 07700-18 &20)

Tuesday, January 07, 2003
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Turtie Mountain Dairy Bottineau 411712000 11172000  Tustle Mountain Dairy 07700-32 Approved $10.000 $10,000
Ten farmers from the Rolette County area have banded together to form an entity called the Turtle Mountain Dairy. Work is currently underway to incorporate as a Limited Liabiiity Limibed
Partnership. This project represents an effort to build a farge-scale dairy to foster new wealth and jobs creation in the area. The plan is to build a 1,600 head facility creating about 30 new jobs in
the area. In addition 1o the jobs. spin off business in the areas of raising heifer replacements; pasturing dry cows, raising feeds, manure applications and transportation would be created.

Status Notes: final report tumed in 6-15-01. requested more info budget had changed, no receipts had not spent the money.

John contacied them 11/2601
Summary for ‘GrantType’ = Farm Diversification {13 detail records)
Sum ' $114,066 $68,750
Avg $8,774 $5.288
Grant Type: Marketing and Utilization
Company Name City StartDate End Date Project Title Project#  Status Requested Approved
.- .. ==, )
American Loala Mgmt. LL.C.  Bismarck 412712000 12M/2000  American Loala Mgmt LLC 0770038  Completed $86.110 $9,600

American Loala Management in Bismarck received $9,600 to develop and market Loala beef products, a trademarked brand of miniature catle that provides high-quality beef in moderate portions.
Status Notes: Attended World Dairy Expo in Madison, Wisconsin, 69,575 people attended added 257 names of inferested contacts.
Altended the National Caitlemen's Beef Assodiation in Szn Antonio, Texas cantacts were made with a number of potential inlemalional ciients.

Central Dakota Shippers Hurdsfieid 41271XX0 5Af002  Central Dakota Shippers Assoc.
Assoc.

07700-39 Approved $10,000 $10,000

mmmsﬁppasmaimmsw.omw"mkeﬁngmmmsmddvepal%tdvidiemmsbaedmpaﬁanamspmmmﬂbemvﬁedmm
Dakota growers.

Status Notes:
Commercial Vegetable Fargo 102502000 12/1/2001  Execuiive Vegetable Marketer Consulting for  07700-54 Compieted $100,000 $65,000
Growers ND

Commercial Vegetable Growers Task Force was granted $35,000 to assist with the hiring of an executive marketer for the North Dakota vegetable industry. The professional will work with

vegetable producers, economic development professionals, the lmigation Caucus, the High Value Irigated Crop Task Force and the collective agriculture industry in the state to market high value
crops from Norh Dakota.

Status Notes:  Mike Kirtby was hired as the marketer. He has been working with onions and pumpkins.

Dakota Country Meats Jamestown 1025/2000 117172001 Maxketing ND Produced Bison 07700-60 Completed $50,000 $5,000
Dakota Country Meats of Jamestown was granted $5,000 to assist with markefing North Dakota produced bison. Fresh bison portion cuts and frozen bison patties will be marketed throughout the
region. Grant funds will be used for 2 marketiag consultant and markeling costs.

Status Notes:  10-2001 processed & delivered 10 ND grown bison bulls to Amsterdam for fresh retail sales. Anticipates defivering 45 to 90 head fo the European marke in the near future.
Processed ND bisor: bufls into patties, chopped steaks and jerky for retail & food service markets. '

Tuesday, January 07, 2063 Page 13 of 36
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gi 3';%: Dakota Heritage Beef Amidon 47272000 1112000  Dakota Hesitage Beef 07700-34 Completed $19.939 $19,939
%%i%. Dakota Heritage Beef received $19,939 to market high-quality beef products that are ranch sourced and process vevified with a satisfaction quarantee through meat markets or direct to consumess.
-3 Status Notes: Having a relationship with an established meat marketing business that has shared risk and ownership of the product would hielp with many of the obstacies. The most frustraling
§_;g§ thing of this test market experience is that DHB did define a beef product fine that over 98% of consumers surveyed would recommend to friends and continue to purchase,
g1 however getfing that product from ihe ranch to 1o the consumer remains a major obstacie of which DHB has yet to avercome.

2

’C-EZE._ Dakota Lakes Products Inc Kensal 412712000 9172001  Daketa Lakes Products 0770043  Completed $10,000 $10,000

'3§;' Dakota Lakes Products in Kensal received $10,000 to fund a markeling campaign and new package development to expand its sales through private labelfing and entsy info the East Coast kosher

x> markey

O P

f;":‘_z Status Notes: Obta'nedvetbalmmmmmmmmmmmmbmhmhmmyC&ela'sandoﬂu'naﬁmaiumda 8 hutches have

G- been placed in Cabela's K-Mart and Scheels Stores. To dale, paperwark is pending for placement in 9 Wal-Mart stores in North Dakota and Minnesota.

-

=§‘g’ Goldboard Daketa LLC Fargo 412000  9M/2000  Goidboard 0770029  Completed  $150,000 $85,000

= Goldboard Dakota LLC is a joint venture with Iso-Siraw Cooperative in Finley, North Dakota. The groups are working to build a straw processing plant to convest 400,000 tons of straw info

:g‘rg 208,000,000 ft 2 (3/4!N basis) of strawboard and value-added products.

Grant are being used for production of quality test samples, product optimization/development work, and negotiations to secure long-term agreements from customers for strawboard and value-
added products.

Statug Notes: Home Depot stores will be the maior cutiet for both “rawboard” and "value-added”, signied an Agreement in Principal. Developed refationship with Taubert/EL ESGO in
Germany. Continues 1o work with other major industry leaders for preducts including shelving, cabinets and fumiture.

Heart Of The Valley LLC Mayville 4/2712000 21112001 Heart of the Valley Cooperative

0770047  Comgpieted $56,800 $35,000
The Heaet of the Valley Cooperative in Mayville received $35.000 to produsce and market natural bean pastas for distribution through national health food companies and natural food distributors.

Status Notes: Company has achieved the objective of developing a market for edibie bean powder in the production of ghden-free pastas. Mrs. Leeper's Pasta of Poway, CA has issued a
_ lettér of intent to produce the product, estimating that volumes will exceed 250,000 within three years of introduction.

1990 Biennium - Pinto Bean Plant | $15,000.00 for a feasibiity study.
1993 Heart of the Valley | $44,700.00 for product development & marketing
1994 Heavt of the Valley I} $70,000.00 for Business Planning
1995 Heart of the Valley 111 $30,000.00 Process Development Research
03300-11 1997 Heart of the Valley $13,375.00 packaging & promotional materials develcpment.
1999 Heart of the Valley $124,200.00 unsuccessfully new development & test market.
APUC request a short summary of difference between that acplication & this one, no suinmary was given.

pJvpUe3S S3IPeW ssd00Jd o} ydedBojoyd

KIP Farms Grand Forks 1072512000
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Pre-Processed Vegetable Study 07700-58 Completed $5,000 $2,000
g APUC granted $2.000 to KIP Fanms of Grand Forks for a Pre-Processed Vegetable Study. The peoject is 10 study the markeis for pre-processed vegetables in the United States_ The pre-
c processed vegetables coukd bring new markets for the high-value vegetabies 1o North Dakota. ,
rc;)_ Status Notes: Foodservice may offer the better channel of distribution since product can be introduced without paying large slotting fees as is customarily required for retall distribufion. Several
— :_; attempis have been made at sheif stabie products in packaging other than canned in the U.S., in sach case shelf stable products other than in canned form have not had great
O z£3 acceptance. in fact, the product has failed in the marketplace afler significant investments.
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%E:?. Lewis & Clark Bean & Pea Garison 104252000 64/2001  Beon Growers Phase 2 0770061  Completed $65,000 $10,000 -
ey . )
33‘_:% Growers ]
g §.g Lewis & Clark Bean Growers of Garrison was awarded $10.000 for the organizational costs for the second phase of a project to establish a bean and field pea processing faciity. The funds will be
Z3s% used to assist with financial and legal casts for the start-up of Lewis & Clark Bean Growers group.
:!:;%f‘:_ Status Notes:  This is Phase Il of the project. Phase [ was grantad $35,000.00 to determine the feasibility of developing a locally owned bean cleaning, grading and bagging facity. Project
g‘-’-’—_,g started 5/1/99 was completed 2/28/00.
c32%
9,%; Throughout the organizational processes for the entire project the size and scope have changed and expanded. Lewis & Clark entered into a joint venture with Fiberich Legume
9_:‘;" Technologies and will foctss on product management and marketing. Lewis & Clark will focus on the growing and value-added processing Capabiiies.
v—oa‘-
L ND Corm: Growers Association Fargo 10252000 12472002 Mkt Plan bo Increase Uitiization of ND 770056  Compieted  $100000  $10,000
Q —
';ng'; The North Dakota Corn Growers Association was granted $10,000 for assistance with a marketing campaign to increase the use of North Dakota produced ethanal. The NDCGA, in coopesaiion
.".'%2 with Alchem, Lid. and the ND Com Utiiization Counci, is initiafing the marketing effort o increase demand for ethanol-blended gasoline from the current 13% market shave to 30% of the gasofine
—§§ soid in the state. North Dakota's two etharol plants cusrently utifize 12 million bushels of com per year tc produce 35 million galions of ethanol. North Dakotans utilize onfy 72 million gallons per
:g £ year.
2’4% States Notes:  Did a survey of 802 hausholds finds are § out of 10 were aware that some gas stations sefl ethanal, respondents were tess likey 10 agree that they will personally beneiit from
=z using ethanal. Thetalg&stshaeoft&spmdmtsmmmmdgmhmmdgamwmmmummdmmwmm
fig;ﬁ, purchased ethano in the past week. Ethanoi sales did go up i 22% from last months total of 17%. A marketing campaign started in March of 2002 with regular radio ads using
g% 3 different advertising outiets and a mamuee in Fargo. The marquee will be up for 3 years.
3253'- f' ND Department of Agricuiture  Bismarck 412712000 11172001 MAP 2600 07700-37  Completed $10,000 $10,000
;;-; The Norh Dakota Department of Agriculture received $10,000 to provide financial assistance to North Dakota companies atiending national and intemational trade shows.
%g Status Notes: This MAP round of funding assistend 14 North Dakota companies with their fravel expenses. These companies requested a total of $9,139.86 from the program, and in retum,
=28 generaled $2,045,000 in sales. They aiso have projecied $5,534,000 in increased sales will result from these activities.
——m 2
§;g_ ND Department of Agriculture  Bismarck 412712000 SH001  www.shopnd.com 0770041 Completed $50,000 $25,000
g%g The North Dakota Department of Agriculture received $25,000 to promote its Pride of Dakota Intemet shopping malt and to offer the service 1o its members at a lower rate.
EE% Status Notes: 400 products are on line, from 60 companies. Sales inccreased 17% from last year's December figures. Sales tracking show the percentage of out-of-state sales is curentfy
?.%« 90%. The site currently averages 4.453 hits per day.
b =
g %E ND Elk Growers Association  Cando 2712000 41/2001  ND Ek Growers 0770046  Completed $49.350 $15,000
“* o
2’-:3 The Bk Growess in North & South Dakota are planning to assess the opportunity to market velvet, meat and trophy hunts. Should these oppoacimities be verified, they imend to find the most
=33 appropriate organizational structures to maximize them.
§§-§ Funds wilt be used to hire a professional consyitant 1o conduct the opportunity assessment.
.ig 2.?, Status Notes: Feasiility study indict there is good potential for a cooperative effort to market both meat and velvet. ND & SD should consider pooling our velvet production and passiily
:ng; consider having some of it processed for further value-added marketing. Steering committe has been formed. Next step would be 1o develop a business plan and look at a
;zf,, markefing coop. ;
o 28
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NDSU Research Fargo 51172000 SH2001 NO Beef Quality Assurance Ui Q7700-25 Completed $25,500 $25,500
Admintstration

The North Dakota State University Extension Service received $25,500 to identify and develop stralegic masketing channels for North Dakota beef products certified through the Beef Quality
Assurance (BQA) program.

Status Notes: ND Beef Quality Assurance program held 24 training meetings across ND, with 255 people attending, that market 36,225 catfie. The training meetings are in regulatory issues
. related to verifying status of meat and bore meal feeding, and recording keeping forms which allow producers to docusnent feeding and animal healti: practices.

North Dakota Irrigation Bismarck 3172000 3M1/2001  Noxth Dakota [rrigation Caucus
Caucus

07700-23  Completed $40,000 $20,000
The North Dakota frrigation Caueus received $20,000 to hire a coorcinator and implement the caucus” strategic plan, created to capitalize on the state's potential for imigafion development and
Status Notes:  Much of the wark is canied out by subcommittees, and policy pasitions are established by the members at the annual meeting. Staffing of the caucus includes a part fime field

representative, a part time communications drector, a part time executive director, and a consultant for federai hydropower issues.
PDM Internationat

Northwood 3172000 2172001 POM intemational (Northwood Bean C7700-27 Completed $20,000 $20,000
Company, inc.)

Nortiwecod Bean Company received $20,000 to determine the feasibility of enhancing the value of bean by-products for sale to food-aid markets worldwide.

Status Notes:  Initiafly a 3 point market. Federally funded PVQ's non-govemment funded PVQ's & domestic food pantries/missions. Currently have established retafionships with both PVO's &
have received a firm offer from Save the Children to do in field trials in either Guatemala or Nicaragua.

Rural Energy Resources Mayville

412712000 21172001  Rural Energy Resources 07700-45  Completed $28.200 $15,600
Rurat Energy Resources in Mayville neceived $15,000 to conduct 2 feasibifity study for a waste management system for large, confinement fivestock opesations uiilizing technology nw« o Nerth
Dakota.

Status Notes:  Findings suggest a nmuber of areas for future research. From a marketing perspective, its doubtful that existing daries would realize much value of thermal enesgy, basically
waste heat from generation. New dairies can ulilize this waste heat by circulating heated water through tubes in the floors, particularly in areas where manure bulldup might be a
prablems. To be practical in existing daifies, new ways must be identified 1o extract value from wasle heat produced through biogas fired elfectrical generators.

South Central Dairy Hague 10/25/2000 6172001

Orgaric Dairy Production iv ND 0770062  Completed $20,000 $10,000

$10,000 was granted to Soxith: Central Dairy of Hague, ND for consuitant fees and organizational costs for an grganic dairy production project. The dairy producers in south central North Dakota

will commission a market feasibdity study to determine whether organic dairy production is viable for the stzie, and to investigate enlry stralegies into the market.

Status Notes: The feashility study has idertified several marketing options. 1. Function as 3 prefesmsd supplier of organic fiuid milk 10 Cass Clay in their test market. 2. Defiver raw organic mitkk
every other day to an Crganic Valley co-packer in the Twin city area. 3. Amange for the manufacture of organic milk powder and cheese products through Dakota Country Cheese -
with contractual sales fo an organic daity manufacturer located eisewhere.4.Attempt 10 develop a produces-owned and operaled branded organic milk & daity products company
with all dairy producis cusion processed & packaced. 5. Attempt & develop a producer-owned and orperted branded organic mik company by botiing milk on farm.

The Juneberry Patch Velva 10/25/2000 10172001 The Juneberry Patch 07700-58 Completed $11.750 $5,000
T?teJmebenyPadmVdmﬂmﬁ.mthMMinMMaWdMMJmmhNoﬂhdeamﬁxnsmndbemedmpayftx
advertising, travel, and product promotion.

Status Notes: Sold appreximnately 11,000 Junebery shrubs 10 46 individuals in 2001. Harvested 100 gallons of Junebemies, Have demonstration area in the orchard with 350 shrubs , 7
different variefies. The purpose is to evaluate the different varieties to determine which are best suited to this area. Confinue working with NDSU and the NI Forest Sexvice
towards getfing chermicals approved to be used to control weeds and aphids.

Tuesday, January 07, 2003
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Top Taste Inc Finley

71182000 51200

Top Taste, Inc 0770053  Completed $37,500 $17.500
Top Taste Inc. of Finley was awarded a $17,500 grant to assist with a market and feasibifity analysis of their proposed expansion project. The company produces frozen dough products utiizing

North Dakota commodities. Top Taste's products are sold in niche markets in more than half of the country. The proposed expansion would afiow them to serve markets throughout the nation and
increase their Finiey workforce from 45 fo 65 employees.

Status Notes:  The favorable growth projected for this industry segment lends cradibility and potential to the proposed Top Taste expansion. Growth is expectad to occur at an anmual rate of
2.7% from 1598 to 2008. To effectively deal with the on-going changes and o be successful in the fulure, wholesale bakeeries will be required to successhdly provide quality
products in a timedy and efficient manner.

Waiton Bean Growers Fargo

Cooperative

312000 11172001  Walton Foods 07700-22  Temminated $110,240 $40,120

Walton Foods received $40,120) 1o further develop value-added dry sdible bean products, implement a comprehensive marketing strategy and secure a partnership with a major food service
company.

Status Notes: Due io finanical problems Walton Bean Company has closed it's doors.
West Dakota Feed & Seed  Ross

12000 3172001  West Dakota Feed & Seed d7700-26  Completed $9,600 $4,000
West Dakota Feed & Seed in Ross received $4,000 to develop and market 2 branded birdseed produced from North Dakota-grown sunflowers. -
Status Notes: Had a broker in Minnesota and shipped 5 loads company was satisfied with quality, but freight rates were hirgher then our competition from SD so shipments slowed down.

Started shipping thraugh R. J. Commodities, for Spokane but the usage is about 1/20 of that fo the east and south, hut are still sefling to them. Company is deaning for local

farmers, scalping scab and midge damage from farmers grain, cieaning and bagging peas and lentiis and cleaning and shipping organic crops 10 vasious customers. Plan to
conlinue 1o stay in the sunfiower market, and hope 1o build up the volume.
Whispering Spirt Meats

Manning 1072512000 2172001 Whispering Spirit Meats 0770063  Compieted $20,300 $5,000
Whispering Spirit Meats of Manning, ND received a $5,000 grant to assist in marketing and distribution of buffalo and etk meat products for home and retail.

Status Notes:  Project is moving forward, as of December 2000, sales totaled $6.204.07. No growth stimulants, hormones, or antibiotics are used insuring a pure product. Snack products are
in convience stores, also prime cuts are sold on ww spiritmeat.com website.

Summary for ‘GrantType’ = Marketing and Utilization (24 detail records)

Sum

Avg

$1,086,489 $476,659
$45,270 $49.,851
Grant Type: Prototype
Company Name City StartDate  End Dais  Project Title Project# Status  Requested Approved
Equidistant Planter Group  Cogswell 4212000 222002  Equidistant Planter Group 0770040  Completed $25,000 $25,000
The Equidistant Planter Group in Gakes received $25,000 to build a prototype of a planter that utilizes state-of-the-art technology deveioped and patented by the group to increase yields with no
additional inputs.

Status Hotes:  This planter device uniformiy places com seeds within a furrow for increasing crop yields. No data has been collected ather then row crops{sugar beets, beans, eic) laboratory
tests have demanstrated the planter appears to deliver these seeds as accurately as it does com. The unit has successfully planfed sugarbeets and they have emerged.
Summary for ‘GraniType' = Prototype (1 detall record)

Sum

Avg

$25.000 $25,000
$25,000 $25.000
Tuesday, Janizary 07003
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Summary for ‘Year’ = 2000 (49 detail racords)
Sum 1,790,855 $901,109 -
Avg $36.,544 $18,390
Year: 2001
Grant Type: Basic and Applied
Company Name City StartDate EndDate Project Title Project#  Status Raquested Approved
NDSU Department of Plant Fargo 1211972001 Flour Tortillas w/Red & Sprinc Wheat 08800-10 Approved $33,800 $9,500
Sciences
A standardized process for evaliating ND spring wheat quality in flour tortillas wili be developed to demonsirate a new use for spring wheat. Information will be shared with domestic and
international commercial millers and bakers in an effort to open emerging markets for ND spring wheat producers.
Grant funds will be use lo develop a standardized method of evaluting ND hard red and white spring wheat in the production of flour tortillas and to promote the new use of spring wheat in tortilia
manufacturing.
Status Notes: commission agreed to pay for fravel up o $8,500 and publication cost of $1,000.
NDSU Department of Plant Fargo 11152001 121312003  Weed Mgt. for Juneberries (8800-13 Approved $10,500 $10,500
Sciences
ND growers considering Juneberry preduction need weed management and production information in order 1o opimize their income opportunity. The chiective of the proposed field research will
evaluate the effects of various weed management systems on: Juneberry establishrnent and growth.
Grant Funds will puschase and plant shrubs for the 2 expesiments, apply weed control freatments, mainiain plots and collect data.
Status Notes:
NDSU Depariment of Plant ~ Fargo 11/15/2001 12112003  Woolly Elm Aphid Mgt in Juneberries 08800-15  Approved $2.040 $2,040
Sciences
A survey of junebenry insect and dicease probierts in ND during the summer of 2001 fund that Woolly Eim Aphids is present across the state. Six treatments will be evaluated for the control of
woolly elm aphids on Juneberry. These treatiments will indlude a non-treated corul, imidacloprid, 2 other insecticides and 2 cultural practices.
Grant funds wili pay for suppies and salary to do the research
Status Notes:
NDSU Depariment of Plant Fargo 11472001 12/31/2003  Annual Herb Production in ND 08800-16 Approved $9,250 $8,250
Sciences -
Hesbs produced for the herb/spice industry or the essential oils industry can provide a complementary enterprise to ND growers. Hesbs would be grown for the culinary, fragrance, and medicinal
markets. Herbs would be marketed directly to restaurants grocery stores, elc, or contracted with an herb/spice company. Ideally a cooperative woukd form and with time develop into a company.
Funds will be used to establish, maintain, and harvest plots and research associate salary.
Stafus Notes: .
Summary for ‘GrantType' = Basic and Applied (4 detall records) !
Sum $55,590 $31,290
Avg $13,898 $7.323
Tuesday, January 07, 2003 Page 18 of 36
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Grant Type: Cooperative Marketing

Company Name City

StartDate EndDate Project Title Project¥# Status  Requested
Bushel 42 Pasta Company Croshy 572512001 3H002  Semoiing Specialies Phase 2 0770075  Completed $80,000

$80,000
Semolina Speciaities is a start up dry pasta company that will include a growers co-op. it will make specialty shapes & flavors & higher margin items such as organic & value added products. The
company wili use, the best durum available & experienced personnel to make the best specialty pasta cumently available in the world.

Approved

Funds will be used for legal research for further developing grower & defivery confracts, & hirfing a sales & masketing professional for entry info the pasta market
Status Notes:  Company is up and running had a grand openning in August 0f 2002
Summary for ‘GraniType® = Cooperative Marketing (1 detail record)

Sum $80,000 $80,000
Grant Type: Farm Diversification

Company Name City StartDate  End Date Project Title

Project £
Halliday 6/25/2001

Status Requested Approved
Big Flat Weigh Station 12001 Big Flat Weigh Station 0770083  Gompleted

$5,000 $5,000
To twild a convenient fivestock weighing facility, for easy access near a highway. The station wili provide convenient caltie weighing and processing with fimited stress on Evestock & handlers, in
the shortest time-frame possible.

Status Motes:  Weigh station was completed in October 2001 and weighing for cattle and sheep begin. Have received numerous compliments from fellow fivestock producers and significant
encouragement from the community in general.

High Point Kenrnel & Cando 9/5/2001 123172001
Gamebird

High Point Kermel & Gamebird 0830006  Completed $5.000 $5,000
A hunting perserve on 3 family fanm. This new business will include pheasant, Hungasian partridge and chukkar gamebirds. Dogs will be fumished for hunters.
Grant funds will be used to purchase equipment: brooders, waterers, feeders & pens.

Status Notes: The resutis of these additions and changes were outstanding, no binds were iost to disease in the 2001 entire season. This is a direct result of the installation of the gas brooders

Hugarian pariridge cannot be purchased by any other means then as eqgs, therefore necessitating the continyation of incubating this species.
L argest hurdie to over come will be in advertising. Out of state hunters were expecled to be the target consumer priority. The resuits were disappointingly below expectations for
this group but higher thes: expecied for local hunters.
Johnson Ranch Luveme 472012001 12172001

Sunrise Pouttry 0770072 Approved $4,625 525
Low investment & small area required to raise a flock of pouliry makes it an ideal venfure. Domestic & rare poultry can supplement farm income by selling e9gs - both for consumption & halching
io several niche markets. There is also the option of selfing feathers from rare breeds on-iine at our own website and other auction sites.
Funds will be used Srooder House and equipment.
Status Notes:

Tuesday, Janusary 07, 2003
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1S.2 Land Cattle Company Kl MASR001 1272002 Added Valne Beef 0680017  Approved $18.000 $5,000
"-9:”-% Land Cattie Company project is Natural Beef from the ranch to the plate. We are filing a nea for consumers demand for unpoliuted beef. No added Hormones or antibiotics, processed one at 3
g S
== __.5 time and marketing direclly o restaurants and supermakets. ) )
0‘;}_::3- - Grand funds wifl be used for advertising, promotional events, brochures all to build product recognition. Also jegal fees and misceiianeous.
gggg Status Notes:  In July 2001 they were unsucessful in being awarded a grant. One reason was the small herd of cattie they had at the ime.
23%
iy The commission decided this was a FD and approved $5,000.
%5
=z Merck's Farm Granwille 5772001 SA/2002  Juneberies a7706-74  Completed $5,000 $5,000
=
of - % The: plan 5 to plant 2 acres of juneberries in May of 2001 with the first harvest coming in July of 2004. Intend to increase acreage to 5 acres by May of 2003. Average yields usually run about
3 52 4000 Ibs per acre.
o =
g m Grant funds will be used o purchase and plant juneberry seediings.
:, — Status Notes: | May of 2001 planted 1800 shrubs. Weed control was a problem. 95% winter survival refe. Although this projeci was very labor intensive with the planfing, spraying, weeding,
g -~ and monitoring for insects, very optimistic with what looks like an excellent survival rale on the trees. Plan on increase acreage by § acres by May of 2003.
z Milter Hydroponics Lettuce  Manning 412072001 8/1/2001  Hydroponics Lettuce
d Production

0770073  Completed $5,000 $5,000
Produce Bib Leituce Hgydroponicaly in a 68 X 27 ft_ greenhouse. Plans are to produce 2,500 plants per month in weeldy harvesting intervals. Will market to restaurants in the Southwest Novth
Dakola, local grocers and individuals will be second priority.

TR

A
(-

Grant money wiil be used to get greenhouse up and running.

Status Notes:  Project is up and running can produce 16 crops but only with grow lights & CO 2. Marketing continues and more lettuce is reaching the grocery stores as sales confinue.
individal sales are good.

0
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Simundson Lingonberry

Walhalla 2772001 6112002

A} 1OP BPIOOR 30 80| 3ONPOTRS 938NIV B8 WY}p BIY3 VO 69

Simundson Lingonberries 0770065  Terminated $5,000
To develop a 1/2 acre piot of ingonberries that will be used for plant studies, to develop management techniques for growing these plant and later commerical production.

Grant funds will be vsed to purchase the fingonberty plants, the number of piants needed for th 1,2 acre plo: would be approximately 4,326 plants.
Status Notes:  Due 1o problems with the plants Mr. Simundson submit < Sinal report and asked that the grant be tefimated and retumed $2,681.94 from the first disbursement.

$5.000

SpIBPUEIS SIFNU sseoodd ojudessoyoud dul TN )
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g0 §. Vamnson Resort Brocket 412072001 11172001  Vamson's Cabin 0770071  Completed $5.000 $5.000
zg.?_ Establish: 3 business based on the potential market for waterfow! hunters and nature based tourism. Build a facility o provide all services required by these hunters. This woukd include sleeping
3%% quarlers with a kitchenette and a game dieaning facifity.
832 Geant funds would estabish the resaxts.
~53 Status Notes:  Project is completed at a cost dlose to $30,000. Did get started on a small scale first year but customers are happy and next year is booking fast.
6 ;gg One thing they leamed is none of these adventures are or will be easy, it takes a lot of tme and pride to be successful.
> s d
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;'_23'3’; Wellman's Bakery Cavalier 61172001 1202001  Mrs Wellman's Homemade Juncbenry Pies 0770084  Completed $5,000 $5.000
-é-g _.~§_ The obiective for this project would be to develop a market for Junebesry products; pies, muffins, tumovers, jams, syrups. Currently have 1 1/2 acres (1,600 plants). About one pound of berries &
o5 used per pie, therafore one acre of Juneberies could produce 5,000 pounds of berties.
— =
'-;5_: ‘5 Stafus Notes: Constructed a commercial kitchen. Demand for fresh & frozen pies have increasad. Set up at Rendevous Festival , Grand Forks Fammers Markat, Pembina County Fair, and the
323‘3 Pembina County Machinery Show & the Stusnp Lake Threshing Show. Sold out of pies at each event. Income for 2001 total $7,720.00
oc®
Q;-, 2 White Rock Dairy Towner 10172001 2002  White Rock Dairy 0880008  Compieted $10,000 $5,000
‘_§§§ Cunmﬂyfarnﬁﬁ&m.rﬁlgm.m,mwiey,oals,wmia&Aﬁalfa,and:&&Dhiaaddm Plans are to construct and operate a 4,000 head dairy in Denbeigh, ND. Have
=l formed 3 limifed abilty fimited pastnership with Mike & Mary Zimmerman, fo form the new Dairy. Have purchased a quarter of iand they anticipate building the facility on and have conducted sod
§:§ borings & obtained a wates permit. Plans are for a rotary-siyle parior with curtains bams.
§§g Status Notes:  DeHann, Grabs and Assocites are the engineers for the project, completed the soil borings & finanlized waste management. Completed the feasibility study, and business pian.
~e2 Anticipated milking could be sometime in June or July of 2003.
:;§§ Summary for ‘GrantType' = Farm Diversification (10 detail records)
223 Sum $67,625 $49,625
a2 Avg $6.763 34,963
i;_i Grant Type: Marketing and Utilization
(=]
§§% s Company Name City StartDate EndDate croject Title Project# Status  Requested  Approved
o2 ;
23 -
_‘§— o Commercial Vegetable Fargo 10/172001 11172002  Executive Marketer 0880007  Compieted 0 $35,000
A (j) 51,::‘ Growers
-/ g3 This is 2 add ; -
K? ,,59‘ is 2 add on 1G progect 07700-54.
3' §;% Status Notes:  See Project 07700-54
°3s
555 Commercial Vegetable Fargo 7162001 1213172002 Whole Peeled Onion Study (8800-05 Approved $23,000 312,000
;:22 Growers
323- Hiring & consuttant to bring up to date informatic: to the Commercial Vegetable Growess of ND conceming the market for whole peeled onions to be praessed in ND and sold 1o several cifferent
%‘_:,LE;’ markets. The CVG of ND group has indicaiions that this i 2 growth market in processed vegetables.
> pz
328 Grant funds will be used fo hire 2 marketing consuitant to bring frest information on the markets for Whole Peel Onions.
© e >
ozg; Status Notes: October 2000, Commercial Vagetable Growers Task Force was grantad $35,000
>3
833
-8 =
=3¢
o —
o 3.(
a3z '*
® °33 ,
s [ w-a.
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0 383

Tuesday, January 07, 2003

9y jo Arje
93N} pIsuy sp
pue Bujwy } 4049

Page 21 of 36

Q\ifdﬂf!

:%ﬁ’h AR



3

i
S 41%,
»

b

i

T

B

)

Jos {1GNY)

Je
0 JeINBes B3 '
‘u?\ :: Jmn w‘ gofuy ojudesBodoju L

ya

114 Bujeq Juwnoop

pow

Wy 040 W 19|

Yy 31
+ggou ) snq

aJnjouf

g §,403829d0
L R

WA

\

A AN

8384

Dakota Halal Processing Harvey SRR001 Dakota Halal Pouttry i 07700-76  Temminated
Dalvta Halal Pouffry infends to recommission the ex-pouliry piant at the city of Tolna.

$75,000 $75,000
Funds will be used to develop business plan, blue prints, secure government certification, develop marketing matesials, legal services and consultant services.
Status Notes:  5-1-99 approved $25,000 for markat meat for Muslim trade -
1-30-01approved $68.,500 canning facility in Harvey
1-30-01 2pproved $20,000 of a $35K request, to recommission the existing poutiry plant in Tolna. Funds are to be spent on biue prints and business plan. The final report has
been received, but not approved.

Moved the balance of $37,500 to 08800-24
Daketa Halal Processing

Harvey 113072001 712001 Dakota Halal Pouttry 0770067  Completed $55,000 $20,000
Dakota Halal Pouliry intends to recommission the ex-pouliry plant at the city of Tolna

Funcs will be used for the development of a business plan, blue prints, secure government certification, develop market material, legal and consultant sevvices.
Status Notes: Tolna plant has been inspected to project the cost for refurbishing and reactivation. Two areas were not inspecied, plurmbing and refrigeration. The plant wili be converted to

value added plant and the work scrope for reactivating the plant is compieted. The plant will not be utilized for killing poultry at this time.
Dakota Halal Processing Harvey 13072001

The project will establish canning operation at the city of Harvey.

10/1/2001  Dakota Halal Canning Company 0770066  Terminated $68,500 $568,500

Status Motes:  Moved the Balance of $8,500 10 08800-24

Dakota Lamb Growers Northwood 11/15/2001
Cooperative

Funds will be used for the development of business plan, biue prints, secure government ceriification, development marketing matesial, legal services, and for consultant services.

212003  Sausage & Equity Orive 08600-14 Approved $98,000 $37,000
The Dakota Lamb Growers Cooperative is aitempling to add value (o the entire carcass of the lamb by developing, processing and marketing four sausage products o better make use of their

lamb carcass.
Grant funds will be used for a feasibility study, business plan, matching funds and equity drive.

Status Notes:  Sept. of 93 awarded grant 07700-04 for $58,500 for business & marketing pians o sell to ethnic restaurants in high populated areas.

$37,000 was approved $22,000 is for feasibility study and business plan, $15,000 will be contingent upon a successiull feasibility and that s to go for the equity drive.
Dakota Renewable Fuels LLC  Famo THTI2001 11172003 Dry Mill Ethanol Plant 0880003  Approved $223000 $35,000
Dakota Ethanol Steering Commitiee, in cooperation with the NO Com Growers & ND Com Utilization Councit is planqing the construction of an ethanc plant in ND. A feasibifity study is cumently

being conducied. Funding is sought 1o move to the business plan phase which includes an equity drive & financing. Based on the curment expansion boom ir: the ethanol industry, the outlook is
positive for locafing another plant in ND.
Funding is for implementing a business plan, conducting an equity dsive, and arranging for the financing of a dry mill efhanol plant in ND.

Status Notes:  October 2000 a $10,000 grant was awarded to ND Corn Growers Association to assist with marketing campaign o increese the use of ND ethanol from 13% to 30% of the market
share.

Tuestay, January 07, 2003
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Dakota Renewable Fuels LLC  Fargo 11/1572001

2003 Dy Ml Ethanol Plant i 08800-08 Approved $133,000 $133,000
The Dakota Renewable Fuels Steering Commitiee, in cooperation with the ND Corn Growers and ND Com Uslizetion Councd s planning the consinction of an ethanol piant in ND. A feasibility
study is currently being conducted. )

Funds will be used for implementing a business plan, conducting an equity drive, and aranging for the financing of a dry mill athandl plant in ND.

Status Notes: July of 2001 a grant for $35,000 was award for this project, 08800-03, completetion of this first phase nuns untl 11-1-2003.

)

Denise & Paul Schuiz Davenport 32001

872002  Junebesry Fam
Juneberry Farm

07700-79 Approved $4,700 34,700
To establish & stabilize markets for Junebermies produced at the Schulz’s farm. The berries will be soid in fazen & fresh pkgs. to the wholesale & reta market=, including U-Pick at the fam.

Funds will be used for the establishrent of marketing channgls focusing on Juneberty production within the wholesale and retail markets.

Status Netes:  The Schultzs' were not approved for a ferm diversification grant since the committee determined that they were not farmers, they were refenred 1o the Marketing and Utilization
program.

Flax Tech Rock Lake 5/3720C1 SHR0G2

Marketing Phase for Horticultural Products  07700-77  Compieted $40478 o477
FlaxTech is 2 manufacturer in the business of convering fiax straw into value-added horticattural products, unigue in the use of fiax fiber. The flax fiber is made o hanging basket finers, garien

Funds will be used for market reseach & planning, trade shows, website development, retall presentation development, ad development & trial advertisement placement, & monilodng in regional

Statue Notes:  1-27-98 Flax Tech $8,690 to develop a esusion control mat made of flax straw

7-27.98 Flax Tech $30,000 Phase It of the erosion conirot mat.

A professional display was developed for rade shows with appropriate product literature. Products have been well recetved and samples were sent out to those interested
throughout the United States and Canada. The frade shows also provided feedback for improving the effectiveness of the marketing estorts and {o tine tune marketing and
packaging materials. The number of fiax growers continuse fo grow and Flax Tech sent the excess io Canada for the puiping markets.
in the Potter’s Hand Inc Wiidrose 772001

7H2002  Dakota Free Products 0880004  CompleteG 40,000

$30,000
Manufacturer of all naturat products uillizing fam grown crops such as mint, saffiower oft, & beeswax. These produdts include masquito repediant, moksturizing lation, ¥o balm and essential oils.
With growth the opportznity for local farmers {0 grow these crops will provide additional fam income.

Funds will be used for professional packaging, frademark protection, marketing, radeshows, national marketing, intemet marketing and 2 part-time employee.

Status Notes:  Professional labels and packaging were for 36 products and have successfully be marketed. Products are in 65 retad locations in 9 states, and have had inquires from 3 other
states. Experienced steady growth (otal sales for 2001 were $20,225 and 2002 sales through July 31 totaied $18,148.
Lakota Dairy Initiatives Edmaore

7H712001 6/1/2002  Lakota Dairy Inifiative . (880001 Approved 520,700 $20,700
Thewqeamsstsdmvesﬁga&mauwﬂudimmfeasiﬁlﬂydmhgamfeedpmwmumﬁefewhad&yhéﬁ'uﬁﬁmhﬂy.mﬁmm,aﬂmam

Fuinds will be used {0 undertake an information gathering and feasibility of developing a feed plant, feediot, heifer raising and additional daities.
Status Holes:

Tuesday, January 07 2003
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Master Potatoes fnc Hatlon

111452001 123172002  Marketing inifiafive Phase 2

08800-12  Compieted $49,000
This marketing project is designed fo continue markeding our products into new markets and o market a new product.

Grant funds would be used to help cover the costs incured by the end user incentives, rebales, food shows and sampling. Help finance salesmen's cost for travel
Status Notes: Phase 1 was awanded 11/29 and ended 6/01 in the amount of $39,000, to pursue new markels.

$31.750

$31,750 is for advertising costs
2 Atlended 7 food show events saw a 18% increase in sales after these focdshows. The other avenue they are pursuing is direct geflivery. Triad rebates to vendors but found it
§ difficdt 10 comepete with the larger companies.
2 ND Department of Agriculture  Bismarck 122001 1HI2002  MAP 2001 0836C-11  Approved $10.000 $10,000
'.ca: =8 - msmmm%munomdmmmmmmmmmwmm.mwmmmmmmmm
a 29 trade missions with this funding.
8 g3 Grant funds will be used for financial assistance fof travel funding for tradeshows and trade missions. ‘
¥ P
it 4 _%g Status Notes:  Assisted 20 ND companies with their travel expenses and generated $630,000 in sales. Companies reported that 370 contacts were made at these sponsored shows, and of
b 1 thase 74 resulted in sales.
3 - E
=B ® .8 NDSY Research Fargo 173072001 6/1/2003  Enhancing ND Dairy industry 0770065  Approved $93,796 $80,000
a :3’5 Administration
i%é Modermization of the North Dakota dairy industry through improved production and business practices, to stabilize the rural economes,
- :
S g Funds will be used for expansion of the North Dakota Dairy Diagnostic Program 3 to assist more fams in forming managemen: teams to analyze their dairy enterprise, and optimize milk
:'g_ B production for the enhancement and retention of the state’s dairy industry.
EN) %‘g, Status Notes:
>£? =8 Nasth Dakota Buffalo Bismarck 54312001 5172002  Adopt A Freezer Program
3, -3 Association

07700-81 Completed $95,060
Local bufialo producers will buy or lease up-fight, glass front display freezers & maintain & stock them with Buffalo Nickel TM brand buffalo meat. These freezers wili be placed in retail

$18.500
establishments at no cost to the retail owner. Each ranchesiproducer will xeep the freezers stocked with buffalo meat & be responsible for promotion & maintenance.

inthe st vear the grant funds are being sought to specifically promote the sales efforts of individuals with the *Adopt A Freezer” program. These funds will be used for promotion &
administration. In the 2nd year, funds will be needed to hire additiona! administration for implementation in metropolitan areas. Also, in the 2nd year, travel by administration & committee
members assisting freezer owners & refailers implementing the program will be nacessary.

Status Notes:  Over 200 freezers have been placed in grocery stores throughout the Midwest and Pacific Northwest. Over $1,000,000 of buffaio meat products has been sold through this
— peogram so far.
3
% Morth Dakota Cowboy Hall of  Bismarck 173012001 2002 Hall of Fame Hot Dogs 07700-7¢  Completed $13.250 $6.100
LB Fame
0 .
53 Cloverdde Foods, inc, of Mandan and the ND Cowboy Hall of Fame have entered into an agreement to test market an ail beef hot dog that will bear the endorsement of the Cowboy Hall of Fame.
'é ;‘gg The product will be sold through in store demonsiralions in Mash Finch and Super Value steres in ND. :
o %'g"'% Status Notes:  The introduction and promotion of this product resulted in royalties of more than $11,000 from the sake of this product in the first year. Cloverdale is now in the pracess of
o) '39'_,_ introducing an all beef smoked sausage info stores thvoughout the region and it will aisa carty the Hall of Fame iogo and rmyalies wilt be received for each pound sold.
2l ¥is
s\W 283
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gﬁ g North Dakota irrigation Bismarck 51372001 imigation & Ag Processing 2nd Year 077078 Approved $30,000 $20,000
35> Caucus
o003 f=i
::Ezgtz_ This project will assist the ND irrigation Caucus to continte an effort to capitalize on ND's vast potential for imigation development & ag processing. The ND irrigation Caucus is a newly formed
§2:§ group whose mission is to strengthen and expand imgation to build & diversify ND's economy.
asa
fggég The Grant funds will go for staff, travel, printing & other assistance
=-Jpt Status Notes:  3-1-00 ND irigation Caucus $20,000 io hire a coordinator & implement the strategic plan. request was for $40,000. The final report for that phase has been approved by the
3g> review comaitice.
Q =
Eg §i::§f Theappﬂzﬂonsuﬂgsﬂum1he$20£0095rtawadedﬁ1FébnﬁﬁyZOﬂBwasﬁu1heﬁﬁnyaawiuaen!km,pnanumﬂiyshceﬂvusfmﬁcfu!:nx;nstThmgﬁtr!dauquﬁaih
4 - the minutes, my recoliection of the reason for APUC reducing the amount 1o $20,000 was 1o put its contribution on par with the State Waier Commission and Carison Diversion
= 2€3 Conservancy awards of $20K each. it was presented as a two year pian nowever.
-
wy — ©
) :§§ Developing a research parirership with Mentana, hosted livigation Summit November 21,2000, submitted research outiine to SBARE, and working 1 assist areas fo form irigation
E’ - EE districts or become crganized.
s =33 ProBeef Producers Mandan 1302001 4/1/2003  ProBesf Producers Parners 0770068 Approved $69.550 $33,000
Z—% ProBeef has preiiminarily secured another market partner that is witling to pay beef producers in the region up to $65 a head over what the commodity market would pay for thetr fresh weaned
%{gg s calves. Uniike the PM prograrm, which is ProBeef's existing value-added market & Emited to just 25,000 head per vear, ProBeef's new aitance with Future Beef Operations, in Denver, Co., wi be
= S open to hundreds more producers & thousands more caffle. As a Master Supglier for Future Beef Operations, ProBeef plans to send 30,000 to 40,000 head of caltle Fuhure Beefl's way in 2001,
:a?i - which is still only a small portion of the 425,000 head Future Beef will process annually under a coritract with the nasion’s second-largest retaller, Saleway Foods. The ProBeet Future Bees
§§;; program is open ta calf sellers as well as those who want 1o retain ownership, however the premiums paid are contingent on management steps the producers must take to increase the genetic
’;O °§ and performance uniformity of the cattle they send. ProBeef Company is stariing a number of producer-owned backgrounding poois and gxitting 3 Future-Beef qualified Genetic Advisor on the
= road to heip producers in the region received the maximum premiums under their new marketing arangement.
§ Pt Grant funds will pay for a poriion of the salary and travel expenses of a Genetic Cocrdinator; backgrounding poci organizational and legal cost; the software and hardware (2 rugged, portable
a3 computers) that can record important performance data on the ranch and in the backgrounding feediats and sort cattle for uniformity based on that information; and to help defray the costs of
;§ informing the regions prodicers ahout this new market opportunity.
[ ]

Status Notes:  The intesim disbursement will be paid with the final disbursement. interim report stated they had not moved forward due to prehiems, but planned on getting back on ne to finésh
by the ending date.

06600-50 grant was awarded in May 1999 for $43,501 for marketing.
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Roiiing Hills Premium Ranch  Medina 2001 91/2002  Ready-to-eat Microwavable Beef RHPRB 07700-82 Approved
Beef

$56,544 515,000
Dakota Hesitage Beef & Rolling Hills Pramiurn Ranci Beef intend to jointly develop & market high quality processad beef products.

The 2 companies infend o introduce 2 ready-io-eat microwavable roast beef products to add profitability 1o Jow margin beef products. The companies will maximize profits from niddle meats,
end meats, grind products & trim their entive production.

Funds will be used 1o develop product labeling (design, bar coding & nutritional testing & information), consumer taste panel studies, 3rd party review of nutritional claims, infifial advertising to
introduce these products into the market place & a consumer survey to analyze acceptance of the products. In adgition, the funds will pay for the organizafional & legal costs to sclidify the
relationship beiween the 2 companies.

Status Notes:  Rollings Hill Premiurn Ranch Beef & Dz2kota Heritage Beef are working together on this project.
Dakota Heritage Beef pulled out of this roject and Rolfings Hill is going on by themselves.
In 1999 National Cattiemen’s Beef Association conducied a $25 million campaign {o promote microwaveable beaf entrees.

Hormel has announced several products in the new categoty.

N@Ahahmﬁﬁwmummmnudngmmmmmmerpanaka;apmdymwdmwmaemﬂ:emdaymm
are egdlen; convenience remains paramount, with an increase in the number of households that 12ke less than 15 minutes o prepare 2 meal.

Westemn Star Oairy Williston TR0

12003 WSD Equity Drive
Cocoperative

0880002  Approved $48,00¢ $48.000

Phase li is the Equity Drive for Western Star Dairy, LLP, organized as an investor-owned operation whase mission is to create a profitable dairy industry in northwestern North Dakota. The dairy
will ytiize high value forages and grains produced under irrigation by areas farmers. A single profitable dairy is an important first step in a broader vision of sucoessful agricutture and thriving
communiies. The Equity Drive is underway, and has proceeded to the point where it is necessary to hire a full-time manager to move the drive forward 1o a successhil consiusion with the defined
timeline of May 2002.

Funds will be used 1o hire a manager for the equity drive and related expenses.

Status Notes:  March 1999, Tri-County Regional Cevelopment Council in Williston was appraved for $10,000 to establish a cooperative of investors/producers io finance the development of a
large daity in northwest North Dakota, Westemn Star Dairy.

Summary for ‘GrantType" = Marketing and Utilization (21 detail records)

Sum $1,286,518 SR
Avg $61,263 $365,844
Grant Type: Prototype

Company Name City StartDate  End Date Project Title Project#  Status Requested Approved
Erickson Manuf2=turing Co Milnoe 5301 11172001  Eagie Ditcher - Prototype Refinement & Mig.  07700-80 Completed $18,000 $9,500
Inc :

The project involves a thorough assessment of the atiributes of the Eagie Ditcher, evaluation of product design in response to market assessment & a complete evaluation & proposal for finished
product manufacturing assembly & distribution.

Status Notes:  The Jusiness pian has been successfully used to obtain a loan for Erickson Manufactiring. Esickson Manufacturing has sold over 100 ditchers and have recently obtzined
additional orders at farm shows in Nebraska and Noith Dakota,
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§25% )
gg:; Summary for ‘GrantType' = Prototype (1 detail record)
Aaz3 ” Sum ) $18,000 $9,500
g5 §.'§ Avg $18,000 $9,500
2 g'_s*?; Summary for "Year = 2001 (37 detail records)
250 Sum $1.507,733 3844142
gg_r_: 3 Avg $40,750 $25.517
B2d%
3sg Year: 2002
5% = Grant Type: Basic and Applied
©
20 .
295 Company Name City StartOate EndDate Project Title Project#  Status Requestad Approved
- %‘;’ NDSU Departmentof Plant  Fargo 5M7R002  THI2003  Research Sprout Soybean 06880043  Approved $44.800 $3,150
=3a Sciences
@
23 § This research will evaluate soybean cultivars for sprout market suitability, develop proper methads of handiing sprout soybeans, and publish guidelines for growing and processing sprout
: soybeans. Research is needed for ND growers to expand export of sprout scybeans to Paciic-im countries.
3

Funds will be ysed for salaries, equipment, travel, and prinfing costs.

Status Notes: This project was unsucessful November, 2001 it ranked 14th out of 19.
NDSU Dept. of Mechanical Fargo

SM72002 1203172003 BioFuel

ou $8000Jd o} ududBoroyd dyi
§pJ0oRd 30 BUO}IMNPOY

ayy 91q}fey ss2| 6| oAcqE ofei| paully @

(880042 Approved $35,000 $17,000
Engineering & Applied
Mechanics
7o build on existing research at NDSU in the bio-diesel area to address the operational concems without resorting to expensive ol odification procedures. An existing engine test stand with a 3
3' cylinder John Deere engine il be modified to use high levels of agriculiurally derived ails.
3g Funds will be used for salasies, suppiies and trave! costs.
g'<..'. Status Notes:
o O -
w3
‘i& NDSU Hettinger Research Hettinger 22112002 3312003  Southwest Feeders Project 08800-20 Approved $71,160 $35,000
ad Extension Center
[+ %
i::’gf_ Promotion and support of value-added economic development in southwestern North Dakota through a coondinated and targeted education and recearch program involving livestock production
%’*% systems that utilize locally-produced ‘eedstuffs, calves and lambs.
X ee
g;% Grant funds will be used in support of 2 professional position who will function as an overall coordinator, scientist and educator. Pen faciliies provided from other funding sources will sefve as a
g§§ living classroom for the educational effort and a site for calf backgrounding research, and as, expansion of the tzmb finishing capabiities of the Hettinger R/E Center.
:g;-f- Status Hotes:  Budget shows the grant would go for salary. .
b~
6 ii{‘g June 2000 requested $55,00C for the same profect, request was denied. A Basic & Applied Research grant was submitted, the grant funds wouid have gone for matedals to build
frr— & s"’ am.
¢ 33
O 22%
s 3%_3
W ogts
Te
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e
g%3s Tioga Area Economic Tioga SA7(2002  8AMRG2  Heartiand Feed Jnc. 0830034  Completed $5.000 $5.250
§ ‘:';' ':"i Development Corporation
3o Production and sales of double compressed Alfalfa bales to Florida and Pacific Rim market.
iz:é‘ Funds will be used for a feasibility study and USDA Application Assistance. )
£ ?.é'é Siatus Notes:  From an economic perspective, the information provided by the proposed borrowers indicates the piant should be: able to produce at sufficient levels to cover their expenses and
3:3 service a greater customer base. In conslusion, if proposed borrowers are successful by foliowing their marketing plan, marnage their financial affairs intefigently, and have
= adequate access 10 short tesm credit, Heartland Feed should prove to be a feasible operahon.
3gZ Grant Openning was August 1, 2002.
z§ pod Summary for ‘GrantType’ = Basic and Appliad (4 detail records)
Sog Sum $125.960 $60,400
:‘5.;2 Avg $31,490 $15,100
..wQ
-328 Grant Type: Farm Diversification
-3 £
- B3
s ‘;} Company Name City StartDate  End Date Project Title Project#  Status Requested Approved
3;‘—3
i;ﬁ, Biue Sky Elk Ranch Cando 420002 12412002 Snack Foods 0880031  Approved $4.850 $5.063
..%é’ : Grant intent is to develop and fest market several snack meat type products made of 100% elk meat.
231 ‘ The funds will be used for label deveiopment, advertising, legal fecs, recipe research, and 1o do a test run of product fo be distributed through tocal convenience stores.
%%% * Status Notes:
g oo
() 535‘ Candle Light Cottage Inc Chaseley aA20002  8MR003  Candies 0880028  Compleled $5.250 $5.250
~22
‘f_% _:,. Assist business expansion through marketing, advertising, and inventory supplies. Owner will construct a new facility to house the business.
§§§_ Status Notes:  Aftended several trade shows inclsding Mpls, succeeded in contracting 14 orders. The websile sales are increasing and 3l sales continue io grow. Plans 10 add 1 fufl time
;5: employee and possibly 2 part-time employee o assist with the production, packaging and sales.
=] <
T ;_;‘f—é Dakota Hunter Braddock 4122002 11/30/2002  Oakota Hunter Expansion 08800-25  Completed $5.000 $5.250
o
;%g A testing lodge and guice service in operation for 2 years and need to expand in order 1o accomodate the customer demand by upgrading. Marketing will be done on a website 1o the European
2ax market.
‘:':3;9..% Status Notes: Major improvemests have been made, advertising and marketing has led to more hunters. Have reservations through Novernber, and already have resesvations for next funting
@ o season.
533
:{-%’g Equine Reproduction Center  New Rocidord 41272002 10M/2003  Reproduction Center (8800-29 Approved $5,250 $5,250
‘1:’;% A small business gearing towards equine reproduction, includes arfificial insemination, collection and transportation of semen. This will increase the market for horses in ND by providing services
~39 that will expand new bloodlines and increase the value of horses.
5 =52 Grant funds will be used for labox, feed, veterinary medical, repairs, supplies, and marketing
a1
(=]
e o7
O =33
5o
st
255
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Franzen's Lodge .3kota SR 2H002

A Y
/
12472002 Hunting Lodge 088C0-30  Completsd $5,150 $.250
There is a need for avaiable on-farm lodging and land to provide opportunities for auldoor enthusiasts for teding, fishing, birdwaiching, farm experiences, nature pholography and other nature
based acfivities. Thera is also a demand of pecple warting these experiences and the conveniences of lodging on the famm. Fam is located 5 miles from Sturmp {ake and 20 miles from Devils
Lake.

Grant will fund a lodging facility on farm, also consiruct a game cleaning facifity, gas grills and fire pits.

Status Hotes: Plans are to be open for business by Seplember 1, 2002
*I would encourage other farmers and ranchers to start-up some type of business to ulilize the fand ihey own and suppiement ther farm income, 2nd at the same time be able o
offer off-farm people adventure that they can enjoy and remember forever”.

Gumeringer Hunting Cabins  Esmond 872212002

Hunting Cabin 0880048  Completed $5,250 $2,625

To tzke a pre-existing building and remodel it for a hunting cabir. Located on farm land rich with wildiife, that attracts many huriters each year.

Funds will pay 1o help off set the cost of redc..qg the building.

Status Notes: Project is starting to opesate with inquires and reservations being made for the deer hunting season in November. Upland game and wateriow! is off to a slow start.  Advertising
is the key to any business success. Was 3 little late in advertising efforts and need to continue to work on to get the most exposure for the business.

Kefler Pumpkin Patch Harvey 812212002 123172002  Pumpkin Patch

08800-46 Approved $2.441
Create a fall business by growing pumpkins, grourds, and indian Corn for 2 fal! harvest. To apen it to surrounding school systems for field trips and family outings.
Grant funds wili be used 1o helfp with the cost of seeding, feriilizing and harvesting.

$2 441
Status Notes:
Northern Lights Dairy, LLP New Salem 973072002 10/1/2063  Northem Lights Dairy
increase a2 120-135 cow dairy fo 400 cows.

08800-57 Approved $10,000 $10,500

Grant funds will be used for a business plan, development of a financial package, start-up operations oversight and legal costs in finaizing the LLLP.
Status Notes:

Rust Pheasant Facility Harvey

411202002 9112002  Phaasants 08800-27  Compieted $5250 $5.250

Grant dollars will be ufilized for a pheasant rearing facility to sell to customers within a pay to hunt senario, release for propagation, and possibie human consumption.

Status Notes: Brood house is in its final stages of completion for use this upcoming spring. A marked increase in locat poputations of pheasants has been a positive sight due to earfier
releases in the last 2 years. Spring and sumener weather produced z wonderful native hatch and things are iooking up. Overall project has worked very wedl and a positive
measure for increased farm profits, as well as increased pheasant numbers.

Thorsness Feedbunks

Tappen 172872002 73172002  Feedbunks 08800-18  Compieted $5,050
Wiil make feedbunks and water tanks using recycled earth moving tires.

$5,000
Funds will be used for equipment that is needed 10 set up tire cutting.

Status Notes: Projeuiscompteted,soldawarermksandafeedMnks.mmedss.ﬁsuzmsesmwss.mi«anamdﬁ& Grantee will continue the business. * { do

believe that starting this business was a leaming process. Even with 2l the research that { did before starting, was not enough 1 let me know about all the pit falls. | also am
finding that | am looking for better ways o improve my product, cut costs, and have ne profit 2t the end

Tuesday, January 07, 2003
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L] Twesten Com Maze Wastbom  &222002 2003 ComMaze 0880047 Approved 5250 $5250
=3

P The com maze wil be locaied on 1804, the Lewis & Clask Trai.

—o 0

3353 Funds will be used for advetising.

gs Status Notes:

5 Vetter Farm Maze Linton 41121062  12/1/2002  ComMaze 08800-26  Compieted $6.200 $5.250

A com maze and pumpkin patch for school field trips, community events and celebrations.
Grant furxs will be used to purchase a Trimble GPS unit, 2 computer and software.

Status Notes: Due to the drought had to change the com maze design several imes. Pumpiin crop produced less than fast year due o drought. Hosted about 2,000 people during the season.
Area sthoois raved about the Lewis & Clark trivia that children learned while in the maze.

$301LON
*§50U| NG $0 9EN0D JBN
93040090 84U W)}} S}Y3 Uo §9

AN

Funds will be used for consulting fees, product development, testing and legal costs.
Status Notes:  9-1-99 grant awarded for $76,325 to expand the cument producerfpacker contractual agreement with Cloverdale Foods and io develop an integrated pork processing entity.

g West Bay Resort, LLC Minnewaukan SM7/2062 6/1/2003  Resort 08800-45 Appmved $10,000 85,250
;5‘—1 Resort for fishing, hunting, or just relaxing, adjacent to Devils Lake's Minnewaukan Flats.
i;ﬁ Funds will purchase fumishings for the cabins and initial capital for operations.
*gg _ Status Notes:
3 § o Summary for ‘GrantType’ = Farm Diversification (13 detail records)
°88 Sum $74,941 $67.559
50 Avg $5,765 $5.205
<o -~
>33 Grant Type: Marketing and Utilization
% o0
—_P 2 . ., . -~ . & - ____ - ___ - . ./
55{; Company Name City StartDate EndDate Project Title Project# Status  Requestsd  Approved
- -~ . - - _ ]

'-z"“
3 : 3 Aquatic Technologies, Inc Newburg 81112002 12/31/2002  Commercial Shrimp Production Startup 0880049 Approved $10,500 $10.500
%gg Aquatic Technologies, inc. will provide fresh saltwater shrirp to grocery stores and restaurants in North Dakota.
gog Grant funds will be used for marketing materials and demons¥ration equipment costs.
£ %i Status Notes:
o a
r s 3 Bushel 42 Pasta Company Crosby 11152002 127312003 Mre. Leeper's 08800-58  Aporoved $80,800 $80,800
z b d
‘:’,_1-3- Bushel 42 has purchased Mrs. Leeper’s a southerm Califomia organic dry pasta producer.Ed & Michelle Muscat, owners of Mrs. Leeper’s will continue to market & sedl the conventional anc onganic
335 dry pasta products, including wheat-free and gluten-free pasta, for Bushel 42 They are weli-known and respected company that gives Bushel 42 and North Dakota a big advantage when
" e breaking into new orgaric dry pasta markets.
~53 Grant funds will be used to design new packaging 6 reflect the Mrs. Leeper's is now a part of of Bushel 42 family. Compliance must also be met with new organic standards on packaging and
- labeling.

~s
e Status Notes:
E Cloverdale Growers Alfiance  Mandan 5A7RO02 4172003  Pork Bean Prcducts 08800-37  Approved $16.475 $10,500
3 The Alliance intends to study the feasibility of producing a premium pork and dry edible bean product.
H
2
<
a
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g%gz Commercial Vegetable Fargo 212472002 SH/2002  Execulive Marketer Phase 3 08800-23  Comgpieted $62,500 $52,500
B Growers
3 .=
"§§_g The project would involve continuation of hiring an Executive Marketer from within the vegetabie industry to bring markets and potential processing to Morih Dakota. The person woulkd work with
i, __3 farmesiproducers, econormic development, the iigation Caucus, the HVIC task force as well as others involved in agriculiure in the state o speed up the process of value adied and speciaity
.33%;?; cropping for North Dakota.
iizg Grant funds will be used to continue the employment of Mike Kirby.
- ?;'g% Status Notes:  Novernber 2000, a grant for $65,000 was awarded to hive a marketer
3z3 i
Eog July, 2001 whaole peeled qinions was awarded $12,000 to hive a marketer
322
SL) =22 Novermber 2001, 2 grant for $35,000 was awarded s an extension 1o the grant awarded in Noverber of 2000 for  marketer.
= SNz
%Z/ ;,;2 Crane Creek Gardens New Town 111152002 81/2003  Car Fresh 0880G-60  Approved $66,675 366,675
P m “3
L "&*° To develop and secure a market for specialty al-natural car fresheners made from plant fibes, herbs, flowers, and localy grown berries.
wf ;§§ Furds will be used for market research, incentives, a sales person.
‘§,E 3%s Status Notes: Mail check to Lakeside state bank
e -t®
s -3 3 Dakota Frontier Seeds Flashes 8172002 12003  AC Greenfix 0880052  Approved $79,165 $42,000
i%é_ A new annual legume, AC Greenfix, which is a variety of chickiing velch, also known as a grass pea or grassy pea vine. Developed as a fertilizer altemative to supply green manure nitrogen for
53 s both organic and conventional growers.
%'§§ I Grand funds will be used for promotion, travel, advertising and customer follow-up.
%g: Status Notes:
-3 Ly
':,O :_;% § Dakota Hatal Processing Harvey 392002 123172002  Sheyenne Valley Brand Beef 0880024  Completed $46,000 $46,000
o
- 23 Transfered contract 07700-66 - 07700-76 batances to this new grant
? 33% Status Notes:  Maijor objective was to investigate and modify packaging system to the standard required by the larger refall sagment. Lodge Consuifing was hired. Will lease a packaging
gg% system, which is capable of packaging ail cur products in consumer friendly packages. Advertised and marketed products by attending numernours shows, and fiave received in
29 excess 170 definite sales leads for Sheyenne Valley Brand products.
f'g&
;%g Dakota Pride Cooperative Jamestown 11152002 1273172003 Maketing identity-Preserved Grains 08800-64 Approved $35.006 $10,500
g%i Market research of foreign and domestic markets, to formalize alliances with existing grain processors and millers and ~2search and develop branding opportunities for identity preserved grains.
a8 Funds will be bused for market research and deveiopment of identity-preserved grains.
® >
535 Status Notes:
-~
§§§ Dakota Territory Buffale Co Mandan 1111572062 101172003 Cannonball Co. 08800-65 Approved $148,900 $20,711
;g'g Dekota Tessitory Buffalo Co. has beeni in the business of raising buffalo and seling buffalo meat, is now introducing it's own buffalo under the Cannonbaal Co. tabel. s new buffalo hot dog
— oz processed by Cloverdale Meats was introduced to markets Ociobest 1, 2002. )
O\ :?_fg Grant funds will be used market meat products and buffalo hides and skulls will also be sold.
- cop
“ ag% Status Notes:
. I
5 2s
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5?,‘.',% eBirdseed.com Grandin SHT2002  Ti/003  Marketing birdseed 088003  Approved $28.838 $47.850
3 =9 .
"-9:23 eBirdseed.com is positioning itse¥f as the national leader in direct mai! to consumer wild birdseed fulfifiment. This mail arder distribuion system will embrace tradiional print and direct mad
gg % marketing comglemented with an aggressive ecommerce strategy.
Sgs?’. Funds will be used for marketing, advertising, consultant fees and accountant and legal fees.
E'g“a'g Status Notes:
g—?‘;-}:g Equidistant Planter Group Cogsweil 22112002 123172002  Equidistant Planter Attachment 08800-22  Compleied $94 500 $26.250
328 A next generation planter attachment designed to increase existing yields with no increase in variable costs of production.
—ox
o | " 5@ Funds wil e used to complete field rizs, and develop and implement the marketing plan.
% §:§ Status Notes: March 2001 this company was granted a prototype grant in the amount of $25,000. o build the pianter.
g 2E3 November 2001 they came before the commission requesting $100,000. Funding was denied they ranked 12 out of 19.
® o
: :éé 2 Paients have been granted for the equidisiant planting system, both are held by Mr. Tom Heimbuch. Equidistant Planisr more accirately placed the seed within the row,
B % -4 further demonstrating that the concent is valid and holds a high potential for increasing yields for fanmers. Futher work is being performed with regard to completing the tnal
£ -z® drawings and final design before commerdialization can began.
.9 —eo
ig"v FarmNet Services inc Harvey 5M7/2002 1042003 FammNat Expansion 0880044  Approved $196.700 $17.850
o
gﬁ% , Expmdmgmemarkeungeﬁmsofmecompmympmvzdmgmnmarkenngservmiosma!lgranmdoﬂmdpmdmrsThesemcaprowdepmdzmsmthedﬂ!ytoﬁstmdmketw
‘3;§ . inventories via the intemet affowing buyers to locate and purchase these specific types of grain through farmnet services.com.
> 52 Funds will be used for promotion mateials and marketing employees.
M OO
,.O g?,: Status Notes: May 3, 2001 company was denied a grant for $75,000.
har __ag
>d? @ § -] Golden Plains Frozen Foods  Leeds 8172002 92003  Goiden Plans Marketing Development {8800-51 Approved $110,25¢C $84,000
> a®% LLC
3' 133 This argject is to identify and establish additional markets for high quality fresh, frozen filied pastas and sauces. Ta identify and produce new products it increases the efficiency of the existing
-y wraduction faciity.
§§§ Funds will be used to establish new markets and products that will assist in the penetration of the food service market
o
5'-%8 Status Notes:
2o
;:33:_ N Hickory Hut Langdon 8002 312003 Hickory Hut Marketing 0830050  Approved $3.020 BoH
5 g3 Expand marketing of Hickory Hut's smoked sausage, smoked garlic sausages, bacon praducts and buffalo products in North Dakota and Minnesota. .
323 Grant funds will be used for marketing and distribution.
'cf.??;% Status Notes: Marketing & destribution of products has been growing weekly. In one month soid 288 %ubs of buffalo sicks which is 11520 sficks, trfaling $6512. increase in 1 month of sales.
T an Estimating $20,736 for the last 3 months of 2002 Project$100,000 for year 2003.
=32
6 ;%2 Maple River Winery, LLC Casselton 111572002 4/1/2003  Maple River Winery 0880059 Approved 20475 $21,288
-~ 3% To market wines made and blended in North Dakota.
o ‘fj»_% Grant funds will be used for marketing costs
N =23 Status Notes:
oO 52
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383 Maple Valley Locker Inc Enderin 22112002 Mapie Valley Meat Lacker Expansion 08800-21  Appraved $15,000 $i5.750
33 =
‘ii’:i% To prepare a marketing plan and implement it for expansion of the present facility. Present fadiiities will be expanded tc provide more space for processing of wikd game, general custom
g;,_g’g processing for retail and wholesale saie of meat products.

-
£38% Grant funds will be used for preparing and implementing the markefing plan, aiso wit including advertising.

383 Status Notes:

—_—c
o PEZ ND Department of Agriculture  Bismarck 11452002 1242003 MAP 2002 0880062  Approved $10.000 $10,000
% §: = This is 3 joint effort between the ND Degartment of Agriculiure and North Dakota companies to promote value-addead agricultural products. Companies will attend national and intemational
a ;;gi tradeshows, and participate in trade maissions with this funding.
3 mgS
- -5
o ~38 Funds will be used for financial assistance for travel and lodging at national and intemational tradeshows and trade missions.
S :8% Statis Notes:
4 3 = - —
s ~z? North Dakota Dry Pea & Bismarck 517/2002  10/1f2003  Feed Peas for Livestock feed 0880041  Approved $120,000 $23,100

3 Lentil Association

] The North Dakota Dry Pea & Lentil Association will further develop and expand feed pea market throughout the United States as a nuritiona! feed for vestock.
. Funds will be usad a two-year period for promotion, travel, research and salary of a full time individual, to address the foliowing areas: transportation, growers and end user contracting,
cooddination and compilation of feed pea research, education and promation.

Status Notes:

North Jakota Farm Bureau Famgo 814202 11302002 Cuban Trade Mission 08800-56  Completed $50,000 $25,000

To pramaie high quality NG produced agricuitural goods and processed foods products in Cuba at the U.S. Food & Agribusiness Extiibition, Havana City, Cuba, Septersher 25 through September
20, 2002. immediate & long-term supply agreements, will be pursed. This is the first and only exhibition specifically licensed by the Office of Foreign Assets Contro? of the United States
Department of the Treasury for representatives of U.S. based companies and representatives 1o visit the Republic of Cuba to market agricultural and food producis.

Funds will defray expenses 2ssociated with a delegation of ND represe. itatives from agricultural and foog processing fimes 1o promote the marketing of North Daketa produced agricuttural and
food products in Cuba.

Status Notes: 5,300 metric tons of green & yellow peas with a value of about $600,000 was sold by Earthwise Processors, Superior Grains, Paulson Premium seeds and premier Pulse

intemational. 45,000 tons of pasia soid by Dakota Growers Pasta Company, 21MT of semolina soid by ND Mal, 42 MT of seybean by Earthwise Processors, Peterson Farms

Seeds and Unity Seed Company, Northharvest Bean is in the bidding for 220 MT of black, pinto 2nd red edible beans, Pending 57 MT of hard red spring whezaat by the ND M,
Pending pracessed potato products by RDO Foods,
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o
%’ Safflower Technologies Williston 57202002 6/1/2003  Intemational Marketing 08800-35 Approved $25,000 $21,000
3 International
§ Development & demonsiration of an integrated identity preserved production, management, and merketing system for saffiower products for infesnational markets. .
o = Funds wili be used 10 establish new intemational markets for North Dakota safflower products in Japan and Westem Europe. Expenses wili be ‘raved, supplies and associated marketing costs to
a5 develop markefing System, aitend food and trade shows and ofther marketing meetings with clientele and customers.
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Schepps Dakaota Deli Inc Lansford 22172002 Schepp's Expansion (8800-19 Approvea §57,640
Expansion of Schiepps products into new ot of state 20d in state outlets.

$71,022
Grant funds will be used for marketing expenses

Status Notes: March 1999 Schepp's was awarded a $15,000 grant for marketing expansion nationwide.

January, 2001 funding of $65,585.00 was denied for markeling expansion nationwide.

Valley City SHTI002 THiZ03  Processing Golden Omega Flax 08806-38 Approved $18,000 $4200
Skandea Mills wili be producing a golden oround flax meal. Will use Omega flax, which creates a more appealing product that would resembie com meal. The product will be packaged in fwo or
10ur pound reta?l containers or lager wholesale and bulk containers.

Funds will Ge used for promotional materials and market development, renting fadility and paying for 2 markefing specialist.

Skandia Mills

Status Notes:  Recommendations are: ocal and regional retail markets at this time only due to high Sost of entering distant retall markets; Foudservice markets are rot large enough at this time;
Industrial Ingredient maketplace is the best environment at this time.
Have grown locai retail market to 25 retail stores and 2 distributers in orther regions of the country.

Skandia Mills Valley City 111572002

SM/2003  Processing Golder Omega Flax I

08800-63 Apgproved $21,500 $12,600
A producer of pramium ground flax and premium whole flax products.  Envision a complele plant io take raw flax and dean, store, grind, package, and distribute a premau quaity product
primarily to the wholesale market.
Statvs Notes:
Specialty Export Productions  Aubum
fac

172002

7/2003  Marketing Hatton, ND FacEty 08800-40 Approved $25,000 $23,100

Will expand markeiing efforts in Europe, 222, wixt otne: A sian countries for speciaity grain and oilseeds produced in North Dakota. Specialty Export's Production will introduce the wordd to it =

plar in Hatton, ND via brochures, signage, grand opening ceremonies and etc.

Funds will be used for trade show fees, travel, brochures, computer projecior, and samgples and fabefing costs.

Status Notes:  Expo East in Washington DC met with possbile customers from Spain, France and italy, possible business for organic wheat, dusum, and soybeans, some business has been
Traveled to Sacramento to discuss organic com & wheat, an agreement has been concluded for alf the organic com that we can bxing in, this company has facilities in Europe.
Will attend BioFach Exposition in Nuremburg Semnany have secured the booth, this is the langest organic expasitionin the world with peaple from aimast evety country in
attendance.

SunGold Foads

Farge 111572002 SAR03  SunButter

08850-61 Approved $103,750 $73.753
SunGoid Foods, 2 subsidiary of Fargo-based Red River Commodities, is presently manufacturing a new-value-added sunflower pradkec: calied SunButter. The prodect was developed i
conjunciion with USDA and is a great-teséing peanut butter altemative. SunButter is also nutritionaity superior to peanut butter with docbie the fiber, more iron, less saturated fat and sodium and
over 40% of daily requiced vitamin £

Funds will be used to infraduce SunSutter in the Minneapolis MN masket. Speciically, funds will defray the costs of the agency fees of our Bismarck based markot and public relations fiern, radio
Status Notes:

Tuesday, January 07, 2003
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SHTRZX2 6172003  Intemational Marketing 08800-33 Approved $316,000 $63,000
Masket research will provide information about major purchasers of pulse crops, and demand for premium grade products. Targeted areas may include Mediterransan countries, South Aznerican

countries, Japan, China and India. Utimatsly, the market and customers Wit be countries that utilize pulse crops as part of their daily food supply and are interested in a consistent supply of
prermium grade product. .
Funds will be used ic pay for market research; development of product

branding anc intemational marketing materials, and an interactive website; fravel 10 establish commercial cusiomer
accounts, and legal work necessary for intemaiional accounts. 3
o LS
Status Notes: AN
Valley Specialty Foads Grand Forks 811202

) )
Superior Grains inc Crosby

9A003  Marketing Perogies 08800-53  Approved $57.200 $21,000
The company will pursue reiail markets for perogies to mitigate the risks rvoived in doing business with the food service industry which, through consoidation, has become a market comprised of
relaiively 5ew potential distributors. The project will involve marketing intstiegence research and support of premium product positioning and placernent activities to mainimize risk and maxmize
poteental for success.

Funds will be used to conduct market inteflegence research and support premium producting positioning and placement activifies for entry into refail markets.
Status Notes:

Summary for ‘GrantType® = Marketing and Utitization {27 detail records)

Sum $1,870,188 $873,979
Avg $69,266 $32,370
Grant Type: Prototype

Company Name City StartDats End Date Project Title Project#  Status Requestad Approved
CatWalk System Minto 8172002

1203 Cat Walk System 08800-54 Approved $21.400 8,975

The OSHA approved, patented catwatk system was designed for the safety of agriculiure emgioyees that work on box trucks. The system is attachable, and allows the worker access (o the bax.
Funds will be used to comglete market feasiblity study, marketing pian, and final patent costs. This will bring the catwalk system to production.

Status Notes: Commission felt this was still 2 profotype as more work is fo be done on it

inforcer, Inc Newburg 51772002 7M/2003  Inforcer 08800-32 Approved $26,250 $26,250
The Inforcer is a round baler unplugging system. The purpose of the inforcer is tp mechanically unplug round balers using a hydraulic ram system, aliowing operators to unplug the baler while
resnaining seated on the fractor.

Funds will be used for patent, materials, moiding, and administrative fees.

Status Notes: Contract put on hold for 1 year from daie of contract. The inventor and the manufaciurer are having legal problems.
MilTech LLC Hillshoro

SHTIA02 6/1/2003  Suger Beet Tester 08800-39 Approved $25,000 $8,400
The tester would give growers the ability lo map sile-spedific sugar {not just raw beet weight) information they need to optimize their field production: pounds of sugar, mapped by specific location,

throughout the fieid. This data woukd enable the growers fo more accurately detenmine changes 10 crop paramelers such as fertiizabion and field drainage.
Funds will be used to pzy a ressarches to adapt a proven laboralory system for field use. '

Status Notes: Sent letter in November stating contract must be signed and returmed in 60 days or the contract will be void. Changed 8scal agent.
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$14.975
$1,046,653

$24,217
45811

$8,054,185  $4.220.541

$2,143,7%

! "‘.\

Summnary for “Year” = 200Z (47 datail records)
Sum
Aug
Grand Total
Tuesday, Janwary 07, 2003
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7N HOUSE FINANCE AND TAXATION COMMITTEE
January 27, 2003

Testimony of LuElla Wedge, Property Tax Specialist

HOUSE BILL NO. 1375

Mr. Chairman, Members of the Committee, for the record I am LuElla Wedge,‘ Property
Tax Specialist for the Office of State Tax Commissioner. My testimony relates only to the 1
property tax portion of HB 1375, Any concerns about the income tax portion will be addressed
by someone else.

My first commeﬁt concerns language beginning on line 12 on page 1 of this bill, “for
property taxes paid on agricultural property owned or rented by the beginning farmer ...” If a
rental contract provides for the beginning farmer to pay the property taxes, and he actually makes

™ the payment, this language will work. If the landlord is responsible for and pays the property
taxes and passes them through to the beginning farmer in the amount of rent charged, there
should be language included setting out that the beginning farmer must submit documentation,
‘such as the lease agreement, showing he, in fact, “paid” the property taxes. If the landlord pays
the property taxes and does not pass them through to the beginning farmer, there is no reason for
a refund to the beginning farmer.

On line 11 of page 2, HB 1375 states, “For purposes of this section, ‘beginning farmer’
has the same meaning as in section 57-38-67.” That is the income tax statute. Since this section
of the bill concerns propetty tax, it seems more appropriate that it relate to the property tax
definition of a “beginning farmer,” Sgction 57-02-08(15)(b)(2), which relates to the farm
residence exemption, states, in part, ‘“‘Farmer’ includes a ‘beginning farmer’ who has begun

occupancy and operation of a farm within the three preceding calendar years; who normally
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‘ HB 1375

Testimony of LuE]]x Wedge
~~ January 27, 2003

Page 2
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evotes the major portion of time to the activities of producing products of the soil, poultry
livestock, or dairy farming in such products’unmanufactured state; and who does not have a
histo i '

ry of farm income from farm operation for each of the three preceding calendar years,”

This definition {s considerably different from that in section 57-38-67

This concludes my prepared testimony. ! will he happy to try to answer any questions

you may have,
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Hb 1375

&N
NORTH DAKOTA MEDIAN FARM SIZE
; {1997 Census of Agriculture)
i co COUNTY FARMS | MEDIAN co COUNTY FARM { MEDIAN
j ¥ 30504 | ACRES-844] ¢ 30,504 | ACER
_? 1 |ADAMS 367 1,217 28 (MCLEAN 969
2 |BARNES 72 700 25 MERCER 4n
: 3 |BENSON 604 907 30 |MORTON 907
: 4 |BILLINGS 237 1,033 31 |MOUNTRAIL 758
; 8 |BOTTINEAU 808 76 32 |NELSON 4
6 [BOWMAN 358 1,149 33 |OLIVER 327
f 7 |BURKE 479 980 3 |PEMBINA 618
; 8 |BURLEIGH 867 521 35 |PIERCE 491
; 9 |CASS 919 850 36 |RAMSEY 5
( 10 |CAVALIER 682 971 37 [RANSOM 4858
3 11 |DICKEY 517 660 38 |RENVILLE 390
; 12 |pIvVIDE 538 1,140 39 |RICHLAND 874
; 13 |DUNN 618 1,1600 40 |ROLETTE s11
{ 14 |EDDY 288 917 41 |SARGENT 449
; 15 |EMMONS 744 73] 42 |SHERIDAN 380
b 16 |FOSTER 282 1,028 4 | sloUX 193
L 17 |GOLDEN VALLEY 244 1,2000 44 |SLOPE 263
{ \ TN 18 |GRAND FORKS 768 658 45 [STARK 802
tooo ‘ 19 |GRANT 596 1,1200 46 |STEELE 29
3 e 0 |GRIGGS 287 700 47 |STUTSMAN 979
5 21 |HETTINGER 436 1,107 48 |TOWNER 428
i 22 |KIDDER 513 1,013 4 |[TRAILL an
§ 2 |LAMOUKE 616 864 50 |WALSH 788
! 4 |LOGAN 401 960| St |{WARD 1,172
; 25 |MCHENRY 905 760 52 |WELLS 593
} 26 |MCINTOSH 508 740| $3 |WILLIAMS 850
; 27 |MCKENZIE 668 1,110
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|
\
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