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I. 2003 SENATE APPROPRIATIONS 

SB 2002 

.. I ,1 

lhe mlurographlo images 01\ this 1H1n are accurate reproductions of records delivered to Modern Information systems for rnlcrofHmlng and ~ 
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2003 SENATE STANDING COMMITIEE MINUTES 

BILURESOLUTION NO, SB 2002 

Senate Appropl'iations Committee 

□ Conference Committee 

Hearing Date Click here to type Hearing Date 

Tape Number Side A Side B Meter# 
1 X 800M3616 

Committee Clerk Signature ~ ~ :2)/'fll'l-S~ 

Minutes: Chairman Holmbers opened the hearing to SB 2002. (Meter# 820) Secretary of State 

Al Jaeger: Stated he is not requesting any additional funds that were not included in the 

governor's recommendations. See written testimony Exhibit #1 and Exhibit 2 (Draft Emergency 

Clause), (Meter #2340) Chairman Holmberg: Asked Al Jaeger to have Roxanne review and put it 

in the language, the drafting language for line 15 on the bill (Election reform), (Meter #3616) 

Chairman Holmberg closed the hearing on SB 2002, 
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2003 SENATE STANDING COMMITIEE MINUTES 

BILURESOLUTION NO. SB 2002 vote 

Senate Appropriations Committee 

□ Conference Committee 

Hearing Date 2~ 12-03 

Tape Number Side A Side B Meter# 
3 X 400-675 

-
Committee Clerk Signature ~ J)~-\ 

Minntes: Chairman Holmberg opened the hearing to the voting of SB 2002. (Meter 440) Senator 

Andrist proposed amendments (38025.0101 ), (Meter 423) Senator Andrist moved to pass the 

amendment and Senator Thane seconded, (Meter 440) Senator Krauter: A clarification on the 

footnote, no. 1 , some of the state agencies do not have the same language, we are trying tu be 

consistent aren't we? (Meter 493) Chairman Holmberg referred to Roxanne who stated aH 

amendments prepared by Legislative Council, they adjust them to statue. (Meter 590) A voice 

vote passed the amendment. (Meter 607) Senator Andrist moved a DO PASS as AMENDED 

and Senator Kilzer seconded. A roll call vote concluded with 12 yeas, 0 nays, 2 absent. Chairman 

Holmberg assigned Senator Andrist to carry. Closed at Meter 675. 
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Amendment to: SB 2002 

FISCAL NOTE 
Kequeated by Leglahdlva Council 

02/14/2003 

1A. State flacal effect: Identify the state fiscal effect and the fiscal effec·t on agency appropriations compared to 
fi dl I I d i ti I I d d un na eves an aooroori a ons ant oroate un er current law. - 2001-2003 Biennf um 2003-2005 Biennium 2005-2007 Biennium 

General Other Funds General Other Funds General Other Funds 
Fund Fund Fund 

Revenues $0 $0 $C SC $C $0 
Expenditure a $133,731 $0 $136,03E $C $C $0 
Aperoprlatlona $133,731 $0 $136,03E $0 $0 $0 

1 B. Countv, city, and school district fiscal effect: /dentlfv the fiscal effect on the aooroprlate po/It/cal subdivision. 
2001·2003 Biennium 2003-2005 Biennium 2005-2007 Biennium 

School School School 
Counties Cities Districts Counties Cities Districts Counties Cities Districts . ---$C $0 $0 $0 $G $0 $C $0 

2. Narrative: Identify the aspects of the measure which c: . .Jse fiscal Impact and lncluda any comments relevant to 
your analysis, 

$0 

The amount listed In 1A, for the 2001 -2003 biennium, Is the salary, as established by law, paid to the Secretary of 
State during !ha biennium. It doeB not Include any benefits. The amount listed In 1A1 for the 2003-2005 biennium, Is 
the salary for the Secretary of State as proposed In SB 2002 as passed by the Senate, It also does not Include any 
benefits. The appropriation for the Secretary of State1s salary are Included In the salary and wages line Item of the 
agency1s budget. 

3. State fiscal effect detail: For lnfonnatlan shown under state fiscal effect In 1A1 please: 
A. Revenues: Explain the revenue amounts, Provide detal/1 when appropriate, for each revenue type and 

fund affected and any amounts Included In the executive budget. 

Not applicable. 

B. Expenditures: Explain tho expenditure amounts, Provide detail, when appropriate, for each agency, /Ina 
Item, and fund affeott3d and the number of FTE pos/llons affected. 

Explained In narrative. 

c. Appropriations: Explain the appropriation amounts, Provide detafl1 wheri appropriate, of the effect on 
the biennial appropriation for each agency and fund affected and any amounts Included In ths executive 
budget. Indicate the relationship between the amounts shown for expenditures and appropriations. 

Explained In narrative 

Name: Al Jaeger Agancv: Secretary of State 
PhQne Number: 328·2900 Date Praearad: 02/17/2003 
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BIUIResolutlon No.: SB 2002 

FISCAL NOTE 
Requested by Leglslatlve Council 

12/24/2002 

1A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to 
ti dl I I d i ti ti l t d d t I un ng eves an sooropri a ons an ct pa e un er ourren aw. --2001-2003 Biennium 2003-2005 Biennium 2005-2007 Biennium 

General Other Funds General Other Funds General Other Funds 
Fund Fund Fund 

Revenues $0 $0 $( $C $0 $0 
Expenditures $133,731 $0 $137,74( $0 $( $0 

Appropriation& $133,731 $( $137,74C $( $C $0 

18. County1 clty1 and school district fiscal effect: Identify the fiscal effect on the aDDroprlate po/It/cal subdivision. 
2001 ·2003 Blttnnlum 2003-2005 Biennium 2005•2007 Biennium 

School School School 
Counties cmea Districts Counties Cities Districts Counties Cities Districts 

$( $( $( $( $C $C $C $0 

2. Narrative: Identify the aspects of the measure which cause fiscal Impact and Include any comments relevant to 
your analysis. 

$0 

The amount listed in lA, for the 2001-2003 biennium, is the salary, as established by law, paid to the 
Secretary of State during the biennium. It does not include any benefits, The :amount listed in 1 A, for the 
2003-2005 biennium, is the salary for the Secretary of State as proposed in thf} budget E1ubmitted for the 
legislature's consideration by the Governor. It also does not include any bene.fits. The appropriation for the 
Secretary of State's saJary arc included in the salary and wages line item of the agency'1s budget. 

3. State ff1cal effect detalf: For Information shown under slate fiscal effect In 1A, please: 
A. Revenues: Exp/sin the revenue amounts. Provide detail, when appropriate, for each revenue tyf)fl and 

fund 11ffeoted and any amounts Included In the executive budget. 

Not applicable. 

B. Expenditures: Exp/bin the expenditure amounts. Provide de tall, when appropriate, for each agency, line 
Item, and fund affected and the number of FTE positions affected. 

Explained in narrative. 

C. Appropriations: Exp/sin the appropriation amounts. Provide deteill, when appropriate, of tho effect on 
the biennial appropriation fol' each agency and fund affected and any amounts Included In the executive 
budget. /11d/cate the relatlonshlp between the amounts shown for expenditures and appropriations. 

Explained in narrative 

r--------------------r---------------------, 

Tht ,,1cfrl011rtS)hfc fmitgeo on thfa film •r• accurate reproductions of rtcords dttfvored to Modtrn lnf~rmetfon sy1tt1M for 111forofflmlnc, and 
Wfrt INd fn the reouler courae of butfneaa, The photographic r,roceaa matte standard& of the Arntrtcen National standar<ft lnttltute 
(ANSI) for 1rchfv1l mtcroff lm. NOTICE1 If the ff lmed lmat1t nbo1•e o 1 .. l("alble then th la Notice It 11 <lJt to the N~llty ol the docl.ffllnt bef nc, , Hmtd. ' I -,-

y~ L2QDQ ~ -C~_a..Q Lb·-l'-1-63 
Operator'• s ;nature - oat•--
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Name: Al Jae er Secretary of State 
Phone Number: 328-2900 12/30/2002 

The rnf crogrephf c !mag•• on thts ft lrn are accurate reproductions of 1·ecorda del lvered to Modert1 Information syateme for mlcrofl l111lno end 
were ff lrned In the 1•egular courae of bualt1.as. The photograph! c proceH meats atandarr.la of the Amert can National Standardc Institute 
(ANSI) for archival •lcrofilm, NOTIC,1 It the filmed lmao• d' le~l•olblo thor, thl• Notice, It la due to the quality of tho 
doc1.1nant bef ng ff lmed, ( D h / 

'--1L_C 1)QDQ_ r ·· \·~f&Q _ .. ____ /IJ·· /1.. _:_l)_Q_ 
0perator 11 Signature Date 
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38025.0101 
Tltle.0200 
Fiscal No. 2 

Prepared by the Leglslatlve Council staff for {)~ 
Senator Andrlst 'J/ 

February 12, 2003 (} 

PROPOSED AMENDMENTS TO SENATE BILL NO. 2002 r1Y/? 

JP~y 
Page 1, line 2, replace"; and to amend and reenact section 54-09-05 of the North" with a 

period 

Page 1, remove llne 3 

Page 1, line 12, replace "2,178,282" with "2,156,301" 

Page 1, line 14, replace "12,000" with "8,000" 

Page 1
1 
line 16, replace "9,302,779" with "9,276,798" 

Page 1, llne 18, replace "3,902,866" with "3,876,885" 

Page 1, line 23, replace "4,238,866" with "4,212,885" 

Page 2, llne 21 replace "9,638,779" with "9,612,798" 

Page 2, remove llnes 3 through 9 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

Senate em No, 2002 • summary of senate Action 
EXECUTIVE SENATE SENATE 

BUDGET CHANGES VERSION 

Secretary of Slate 
Total•Mfunde $9,302,779 ($26,981) $9,276,798 

Leu e&tlmated Income s,3~H!i 6,g99,m 
Genetal fund $3,90 I ($25,981) $3, 76, 

Publlc Prlnt!og 
Total al furidf. $336,000 $0 $338,000 

leas eatlmated Income -$336,000 $338,000 General fund $0 

Bill Total 
Total aN funds $9,638,778 ($26,981) $0,612,798 

Ler.s estimated Income J.-399,913 J·39i,913 
General fund ($26,981) ,885 ,238,866 

Senate BIii No. 2002 • Secretary of St.ite • Senate Action 
EXECUTIVE SENATE SENATE 

BUDGET CHANGES VERSION 

Salaries and wages $2,178,28:.! ($21,981) $2,166,301 

Oparatlng e~pense& 2,112,497 2,112,497 

Petition revw 12,000 (4,000) 8,000 

E leotlon reform MQ,QQQQ 5,00M9,Q 

Total aN funds $9,302,779 ($26,981) $9,276,798 

Lesa eatlmsled lncomt 5,399.913 5,3~,913 

General fund $3,902,868 ($26,9A1) $3,876,885 

FTE 28.00 0,00 26,00 

Page No. 1 38025,0101 
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• Dept. 108 • Secretary of State• Detail of Senate Changes 
REMOVES REDUCES 

AECOMMllNoeo FUNOINGFOA TOTAL 
S.\LARV PETITION SENATE 

INCAcASE 1 RE'✓IEW CHANGES 
Balarltl and '#Igel ($21,981) ($21,981) w~ 
Election reform (~,000) (◄ ,000) 

T°'81dlundl ($21,981) ($4,000) ($25,001) 
Leas estlmaltd lneomo --
Gener&! fund ($21,981) ($4,000) ($25,981) 
FTE 0.00 0,00 0.00 
1 This amendment retr11Wea the G(lvernor'e recommendation for elate employee eala,y Increases and retains the recommended state t fO( 
~~h lnsuTrance premiums. Sec!loo 2 ol the bill ls 1811'10','ed whk:h Included the slatutOIY changta relallng to the Secteta,y o1 Stale'~~ 
"""Dase, he Socretary of States salary wlM remain at th1:1 ounent level ol $88,018 per year. -, 

Page No. 2 38025.010i 
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Yh• 111tcroar11phto hnagea on thh• film are accurete reproductfona of reeorda deliv,.tred to Modern Information syatema for inlcrofilmtng end 
were filmed fn the rogular cour'1H• of buslneu, The photogrnphfc proceaa meet& standards of the }.merfcan National Standardt Institute 
(ANSI) for archfv&l mlorofflm, WOTICEt If thn filmed Image above a less l~glble than this Notice, ft fa doe to the quality of tht 
doeunent being filmed, ~~ b . / 
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"'· ~ 0;rY rJP Roll Call Vo~u::: 

,r:;..,_,;, 2003 SENATR STANDING COMMITTEE ROLL CALL VOTES Y', BILL/RESOLUTION NO. 

Senate Appropriation~----·---------------

0 Check here for Conferem:e Committee 

Legislative Council Amendment Number 

Do 'PA:75 Action Taken 

Motion Made By ~i'-S~ Seconded By_/{, /i-et,, 

Senators. YeJ No Senators -Senator Holmber.G!,_Chainnan 
., 

Senator Bowmnn, Vice Chair vi 
Senator Grinclbcn.t1 Vice Chair ~ 
Senator Anddst " ,;' 
Senator Christmann ., 

- ---Senator Kilzer ✓ 

Senator Kmuter ✓, -
Senator Krinnstad ✓ 

. . -Senator Lindaas v -Senator Mathern .--- ' ,I 

J'.enator Robinson ✓ 
Senator SchobinGer v' 

tSenator 'f allackson ✓/ 

Senator Thane ✓ -

No D 

Committee 

Yes No 

Total (Yes) --------------
Absent 1/ 
Floor Assignment 

If the vote is on an amendment, bJ'iefly indicate intent: 

the M1crographio frnages on this f1lm are accurate reproductions of records delivered to Modern Information system& for microfilMlng and I 
were fflrned fn the regular course of buslneaa. Yhe photographic proceee meets ~tandarde of tho American Natfonal Standarda rnstltute 
(ANSI) for arohfval microfilm. NOttcei If the filmed Image above fs lesfs11 1eglble than this Notice, ft Is due to the quality of the ~. 
docunent being H lined, ( C t ) / 

'--1L(:lC ))Q,,,DQ ~d · s.'~+0--P lb·- /1- -6.3, 
Operator's Sfgnature Date 
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REPORT OF STANDING COMMITTEE (410) 
February 13, 2003 8:39 a.m. 

Module No: SR-28-2523 
Carrier: Andrlst 

Insert LC: 38025.0101 Title: .0200 

REPORT OF STANDING COMMITTEE 
SB 2002: Appropriations Committee (Sen. Holmberg, Chairman) recommends 

AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS 
(12 YEAS, 0 NAYS, 2 ABSENT AND NOT VOTING). SB 2002 was placed on the Sixth 
order on the calendar. 

Page 1, llne 2, replace 11
; and to amend and reenact section 54-09-05 of the North" with a 

period 

Page 1 , temove line 3 

Page 1, llne 12, replace "2, 178,28211 with 112,156,301" 

Page 1, line 14, replace 0 12,000" with 118,000 11 

Page 1, llne 16, replace "9,302,779" with "9,276,798" 

Page 1, line 18, replace "3,902 1866 11 with 0 3,876,885" 

Page 1, line 23, replace "4,238,866" with "4,212,885" 

Pa~e 2, llne 2, replace "9,638,7791t with 119,612,798 11 

Page 2, remove !Ines 3 through 9 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

Senate BIii No. 2002 .. summary of Senate Action 

EXECUrlVE SENATE 
BUDGET CHANGES 

Secretary of Stale 
$9,302,779 ($25.981) Total all funds 

LeSs estimated Income 6,399,913 
General fund $3,902,886 ($25,981) 

Publ/o Printing 
Tola/ all funds $336,000 $0 
L1>ss esllmated Income 
General lund $336,000 $0 

BIil Totai 
Total all runds $9,638,779 (-$25,981) 
Less estimated Income 6,399,9t3 
General fund $4,238,866 ($26,981) 

Senate em No. 2002 - Secretary of State .. Senate Action 

EXECUTIVE SENATE 
BUDGET CHANGES 

Salaries and wages $2,178,282 ($21,981) 
Operating e)(pensG!I 2,112,497 
Petition revlOIN 12,000 (4,000) 
Elecllon reform 5,000,000 

Total all funds $9,302,779 ($26,981) 

Less estimated Income 6,399,9~ 

General fund $3,902,866 ($26,981) 

(2) DESK, (3) COMM Page No. 1 

SENATE 
VERSION 

$9,278,798 
6,399,913 

$3,878,885 

$336,000 

$336.000 

$9,612,798 
5,399,913 

$4,212,886 

SENATE 
VEl1SION 

$2,158,301 
2,112.497 

8,000 
6,000,000 

$9,270,798 

5,399,913 

$3,878,885 

SR·28·2623 
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REPORT OF STANDING COMMITTEE (410) 
February 13, 2003 8:39 a.m. 

FT!:: 
28.00 o.oo 

Dept. 108 • Secretary of State• Detail of Senate Changes 

Sl!larles and wages 
Operating expenses 
Pelltlon review 
Eleotlon reform 

Total all lunds 

less esllmalad Income 

REMOVES 
RECOMMENDED 

SALARY 
INCREASE 1 

($21.981) 

($21,981) 

($21,981) 

REDUCES 
FUNDINO FOR 

PETlrlON 
REVIEW 

($4,000) 

($4,000) 

($4,000} 

Module No: SR-28-2523 
Carrier: Andrlst 

Insert LC: 38025,0101 Titre: .0200 

26,00 

TOTAL 
SENATE 

CHANGES 

($21,981) 

(4,000) 

($25,981} 

($25,981) 
General fund 

FTE 
1 

o,oo 0,00 0,00 

This amendmen1 removes the Governor's recommendation 1 1 1 1 
health Insurance premiums, SeoUon 2 of tho blll Is remo\J:r s a e emp oyee salary Increases and retains Iha recommended state paymenl lot 
Increase, The Secretary of Slale's salary will remain al the uur~e~rl~~el"J

Ittlo\h: p!In~'!~ changes relallng lo lhe Secretary of Stale's salary 

(2} DESK, (3) COMM Page No. 2 SA•28•2523 
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2003 HOUSE APPROPRIATIONS 

SB 2002 

The mfcrogrephlc Images on this film ere accurate reproduet1ons of records delivered to Modern lntormatl~n systems for ml~rofllmlng and 
were fflmed In the regular course of business. The photogra~fc process meets atandards of the American National Standerda Institute 
(ANSI) for archival microfilm, N0TICE1 If the filmed lmagfl aboveJ!s leafs legible then this Notice, It fs due to the quality of the 
docunent being 11 lmed, "-. f L 1 / 

_, L(~C ))Q[)Cl ~::- · (_. -~./ Q _ //)·· /). -6.3 
Opel'·ator' s S 1 gnature Date 
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2003 HOUSE STANDING COMMITTEE MINUTES 

BILURESOLUTION NO, SB 2002 

House Appropriations Committee 
Government Operntions Division 

□ Conference Committee 

Hearing Date March 51 2003 

Ta e Number Side A 
xx 

Side .B 
xx 

Meter# 

departments projected turn back is $175,000. He shared the new Federal Progr:.lm, Handicap 

Assessable Voting Amendment (HA VA) The minimum each state will be receiving $SM, we are 

currently eligible for $91150,000. A handicapped machine is currently $2500-$3000 to interface 

with the current system 1 an additional $10,000 per machine will be needed. There are 6066 

precincts in ND. Interest received from the principal is federally mandated to be directed to 

election reform. There is also a mandate to educate voters. 

Rep. Thoreson commented this bill is qv.ite comprehensive, 

Sec. Al Jaeger re.sponded the punch card machines have to be bought our. $207,000 would need 

to be placed in account for our "federal 5% match" for electicm rcfonn. Our department needs an 

emergency clause to establish this account by May I, 2003 in ordt-1 to receive the federal 

funding. These funds can also be carried over. This will also be a role change in the local 

_....._----.,.-.......,.._ ,, 

The lllf orographic Images on th la f I lm are accurate reproduotf ona of records del fvered to Modern Information oystems for mloroff lrnl~ ~ 
were filmed fn the regular course of buafna&s, The photographic process meets standards of the American Natfonal St~tldarda lnatftute 
~~NSI) for archival microfilm, NOTICE1 If the fflllNld f"'ga •71• lot logfblo than th! a Not! co ft fa due to tha quality of the 
uuCllnant being f flmed, ~ ~ I 

~Lb£ DQDO. ~ .. ,·*Q _j/1·· 1.1./-{).3 
operator' a SI gnature ' · Date -
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Page2 
Government Operations Division 
Bi11/Resolution Number Click here to type hill number 
Hearing Date Click here to type Hearing Date 

election process and the Secretary of State's office. This also needs to be addressed. The budget 

be presented does not include the $207,000 needed to match the HAVA federal funding. His 

department will work with the subcommittee to establish the means to establish this fund. He 

shared the bill is not specific regarding administrative costs, 

Hearing no further testimony, the chairman closed the hearing. 
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The Microoraphlc Image, on this 111m are accurate rtproductlon~ of records delivered to Modern lnforMltlon svstttM for MlcrofllMlnQ and 
wer1 fflmed fn the ri.,l'tlar course of buatne&1, The photogr11phfo process meets atandarda of thti American National Standarda lnathutt 
(ANS I) I ,r arch Iva l Ml crofllm, NOIICE I If the fflmod I ,.,e •~ • l •r: leg Ible then th I a Nolf ce, f\ fo dUe to the quo l f ty of thl 
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2003 HOUSE STANDING COMMITTEE MINUTES 

BlLURESOLUTION NO. SB 2002 

House Appropriations Committee 
Government Operations Dlvision 

□ Conference Committee 

Hearing Date March 1 t, 2003 

Ta e Number Side A 
xx 

Committee Clerk Si 

Side B Meter# 

Minutes:Committee Work, Roll was taken with all committee members present. 

Secretary of State, Al Jaeg,ir, informed the committee of federal funding that will be made 

available to the state through the HABA program. ( voting reform) 1 FTE will be fully funded 

by HABA, this will be a clerical position. 

Rep, Koppelman asked if some of the BABA funding could be used for salaries with in the 

office, when doing the tasks required by HABA. 

Al Jaeger, we would be taking only $15,000 

Chairman Calisle commented, "We've seen many budget adjustments by $1,000 and $1,500. 

$15,000 would be appropriate. He also asked if the Senate had been the money coming in with 

this program. (SM initial with an additional $4M to come with matching funds) 

Al .Jaeger I've been to Washington since the senate reviewed this budget. I wasn't us updated 

untl1 now. Federal money is coming us soon as May. We will need the consultant ASAP, and 

The mfcrographfo fmagea on thts ftlm are accurate repr(lr'..uctfona of records delivered to Modern !~formation systems for mfcroftlmfng and 
were filmed In the regulbr courae of buatneaa, The photographic prnceue m&ets atendarda of the Amerfcen Natfonal Standards lnatftute 
(ANSI) for archival mforofflm, NOTICEt If the fflmed fmage above a leaB,1leglble than this Notice ft fa due to the quality of the 
doclwnent bef ng f ttmed. ( D J ' 
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Page 2 
Government Operutions Division 
Bill/Resolution Number SB 2002 
Hearing Dute March 14, 2003 

the clerical staff soon to follow. I huve spoke with many counties regarding the 5% match, some 

idea were discussed, their boards have 11blesse<l11 the idcn, This idea would have the state 

contribute 2.5% and the county 2.5%. The counties response was extremely favorable. We met 

with 30 auditors, The Federal program puts the accountability on the state, In response to a 

question from Rep. Timm the counties will not be burdened by this, the bulk will come from the 

HABA funding, 

Chairman Carlisle recommended a amendment be drafted that will allow for the language 

necessary for the funding, 

Rep. Warner asked if the counties will contribute based on population or a county basis, 

Secretary of State, Al Jaeger That has yet to be determined. 

Secretary of State, Al Jaeger The budget before you now is ok, the election reform line is in 

need of an emergency clause, An amendment will be drafted reflecting the necessary changes. 

In lieu of the turn back of $105,000 he would like· to use the turn back for the states portion of the 

match needed for HABA. 

Corey Fong, Chief Elections Officer the match is needed fol' only what is spent. 

Rep. Kroebcr would wording be necessary for counties contributions'? 

0MB the reporting process would cover that 

Corey Fong the direction would also be gained from the Election Reform Act., A state plan 

would designate the funding sources. 

Rep. Belter introduced Proposed Amendment 38025,020 I 1·egarding limited partnel'ships. His 

amendment in introduced due to the filing fee's that have transpired, The IJw was changed in 

1999 and the fees increased, 

:I 
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Page 3 
Government Operations Division 
B111/Resolutlon Number SB 2002 
Hearing Dute Murch J 4, 2003 

Chalr\aan Carllsle asked about u fiscal note, (Secrelury of Stuto will provide one) 

Rl¼p. Kroeber Thls could effect all limited partnerships, 

Secretary of State, Al Jaeger we do register many corporutions, in 1999 the Legislature passed 

a blll which effected the limited partnership issue, they previously had no filing fee, the new 

legislation changed that, This amendment would be apply u different 1·01.mrtlng standard for 

limited partnerships, He will respond to the proposed amendment ln written 

J· 
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2003 HOUSE STANDING COMMITIBE MINUTES 

BILURESOLUTION NO. SB 2002 

House Appropriations Committee 
Government Operations Division 

□ Conference Committee 

Hearlng Date March 18, 2003 

Ta e Number Side A 
xx. 

Minutes:Committee Work 

SideB 
xx 

Meter# 

Rep. Thoreson explained an reviewed the written response from the Secretary of Stute regnrding 

the Belter Amendment. 

Rep. Carlson as the response shows there are many reasons for not adopting the Belter 

Amendment. 

Rep. Thoreson informed the committee an amendment is being drafted to establish an FTE for 

the HAPA and establishing the fund needed for the match. We are awaiting SB 2409 dealing 

with the Election Fund, this bill is pending and has a 2M fiscal note attached. 
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2003 HOUSE STANDING COMMITIEB MINUTES 

BILURESOLUTION NO. SB 2002 

House Appropriations Committee 
Government Operutlons Division 

□ Conference Committee 

Hearing Date March 24, 2003 

Tape Number 
2 

Committee Clerk Signatut.e·· 

Minutes:Committee Work 

Side A 
xx 

~e.e 

Side B 
xx 

~,p(J· 

Meter# 

Rep, Thoreson shared an overview of HA VA funding and the response from the Sec. Of State. 

Rep. GlassheJm Noted the maintenance of effort clause (7) in the handout. He noted it does not 

maintain but is a comparative ending Nov, 2000 vs. 03MOS budget. 

Rep. Koppelman agreed 1) The issue is the level of spending ending prior to Nov. 2000 and 

ending 6/30/00, 99-01 fiscal year 2) Contradicts the next paragraph the spending is since. I 

disagree with the Secretary of States interpretation .. 

0MB In reference to the use of the federal funds and Corey's responsibilities. He is appointed, 

he cannot be charged to federal fund~. 

LC Budget documents don't identify the election activities. The Sec. Of State would have to 

identify those funds. 
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Page 2 
Government Operutlons Division 
Bill/Resolution Number SB 2002 
Hearing Date March 24, 2003 

Rep. Warner Corey was previousJy a classified employee, he resigned to work with the Hoeven 

campaign and cume back us an appointed position. 

Rep. Koppelman commented a need to get together with an attorney and get a full 

understanding of the language, 

Chairman Carlisle Rep. Thoreson, Glassheim and Koppelman will check into this and bring 

into full committee, 

A Do Pa,ss motion was made on amendment 38025.0201 by Rep. Carlson, second by Rep. 

Timm 

Rep. Kroeber noted this amendment would create a dual fee schedule and increase genernl fund 

spending. 

Rep. Timm noted Corporations have the same fee structure. 

Rep. Skarphol even non~proflts have to pay the same type of fee. 

R.oll Call Vote 1 yes 8 no 0 absent ............. Motion Falls. 

Rep. Thoreson moved a DO PASS on Amendment 38025.0204, second by Rep. Skarphol 

Rep. Glassheim questioned if the statement of intent was included as needed for the HA VA 

funds. 

Legislative council This is included in SB 2409, we're covered this allows for the$ 105,000 

carryover to be used for the state's purt of the federal match 2.5% the remainder wlll be 

collected from the counties 2.5%. 

Rep. Carlson commented the turn back should be reappmpriated. This turnback has been use<l 

to anticipate the budget. .. ! don't like the language, 

Rep. Warner noted the fund has to be in place my May 1st, that's why the language is this way. 

-- --
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Page 3 
Government Operations Division 
Bill/Resolution Number SB 2002 
Hearing Date Murch 24, 2003 

ROLL CALL VOTE 8 yes 1 no ................ MOTION CARRIES 

A DO PASS AS AMENDED ON SB 2002, was made by Rep, Thoreson, second by Rep. 

Skarphol, ROLL CALL VOTE 8 yes 1 no ............ Motion Carries 

, . 
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2003 HOUSE STANDING COMMITTBB MINUTES 

BILURESOLUTION NO, SB 2002 

House Appropriations Committee 

□ Conference Committee 

Hearing Date 03-31-03 

Tape Num_b_e_r_-+-___ S_i_de_A ___ -+-____ S_id_e_B __ -1--__ M_c_te_r_# __ _ 
2 

Minutes: 

Chairman Svedjan Opened SB 2002 for hearing, A quorum was present. 

Rep, Thoreson I move amendment .0207 to SB 2002, 2nd by Rep. Skarphol, This increases 

line 14 by 4,5 million do1Jars. 

Rep, Warner There am large variations of revenue streams in the budgets. If we cut IT, yet 

aJJow discretion we ignore the problem. This was poody conceived. 

Chairman Svedjan The whole picture is not in front of us. There is another centralizing 

amendment with IT functions, Wher that happens, ther(l are savings rolled up and made 

available to agencies, Agencies have asked for flexibility, We leave 80% of IT funding and that 

carries them well into the next biennium. 

Rep. Gulleson rm more interested in funding human rather than IT needs, Special funds still 

come from ND taxpayers. We need to be consistent. 

Rep. Warner Will we run into problems with maintenance cutting 20% of 20%? 

I 
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Page 2 
House Appropriations Committee 
Bill/Resolution Number SB 2002 
Hearing Date 03~3 l -03 

Rep. Skarphol All answers aren't answered this biennium. We are hiring u consultant to 

evaluate und report, 

Chairman Svcdjan Your points ure ull well taken. I can't answer the MOE question, 

Re1>. Aarsvold Last session, Human Services tried to do this very thing. 

Motion Carries. 

Rep. Thoreson I move a Do Pass As Amended, 2nd by Rep. Skarphol. Motion Carries 

21-0-2. Rep. Thoreson will carry this blll on th~ floor. 

J 
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38025.0203 
Title. 
Fiscal No. 1 

Prepared by the Leglslatlve Council staff for 
House Appropriations - Government 
Operations 

March 201 2003 

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2002 

Page 11 llne 2, after "printing" Insert 11
; to provide an exemption; and to declare an emergency" 

Page 11 llne 61 after the second comma Insert "and from special funds derived from federal 
funds and other lncome1 11 

Page 1, ll11e 14, replace "6.000.00Q11 with 119,500,00011 

Page 1, llne 15, replace "9,276.798" with "13,776,790" 

Page 1, line 161 replace "6,399,91311 with "9,899,913" 

Page 1, line 23, replace "5,399,913 11 with 119,899,913 11 

Page 1, llne 24, replace "9,612,798" with "14,112,798" 

Page 1 , after line 24, Insert: 
' 

"SECTION 2. EXEMPTION. The appropriation contained In subdivision 1 of 
section 1 of chapter 2 of the 2001 Session Laws Is not subject to the provisions of 
seotlon 54-44.1-11 for an amount of up to $105,000 and thls amount may be used as 
state matching funds for federal election reform funding available to the state for the 
biennium beginning July 1, 2003, and ending June 30, 2006. 

SECTION 3. EMERGF:NCY. The election reform line Item In subdivision 1 of 
section 1 of this Act Is declared to be an emergency measure." 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

Senate BIii No, 2002 • Summary of House Action 
EXF.CUTIVE SENATE HOUSE HOUSE 

BUDGET VERSION CHANGES VERSION 

Seciretery of State 
$9,30:?,779 $9,278,798 $4,600,000 $13,776,798 Total all funds 

Less estlmaled Income 6,399,913 ~ .◄,600,0i~ 9,899,913 
General fund $3,902,666 $3, I $3,676 ,Ba..~ 

Publlo Printing 
Total all fund& $336,000 $338,000 $0 $338,000 
Less estimated Income 
General fund $336,000 $338,000 --$0 $336,000 

BIii Totai 
$4,600,000 $14,112,798 Total all funds $9,638,770 $9,812,798 

Less esUmaled Income 6,399,913 6,399,913 4,600,000 J•ll~~ffi General fund $4,238,666 $4,212,886 ""lo 2, 

Senate BIii No. 2002 .. Secretary of State • House Action 
EXECUTIVE SENATE HOUSE HOUSE 

BUDGET VERSION CHANGES VERSION 

Salaries and wages $2,178,282 $2,168,301 $2,168,301 
Operating expe,1ae11 2,1H!.497 2,112,497 2,112,497 
flelltlon review 12,000 8,000 8,000 
Eleotlon reform 6,000,000 5,000,000 ~600,000 ~MOO 

Total all funds $9,302,779 $9,276,798 $4,500,000 $13,776,798 

Page No. 1 38025.0203 
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Less estimated Income 

General lund 

FTE 

6,399,913 
$3,902,0BR 

28,00 

5,399.~ 

$3,070.606 

26,00 

Dept. 108 - Secretary of State w Detall of House Changes 
INCREASES 
ELECTION TOTAL 
AF.FORM HOUSE 

FUNDING I CHANGES 

Salaries and wages 
Operating expenses 
Petition review 
Eleotlon reform $4,600,000 $4,600,000 

Total all funds $4,600,000 $4,600,000 

Less esllmated Income 4,600,000 4,600,000 

General fund $0 $0 

FTE 1.00 1.00 

4,600,0Q.Q 

$0 

1.00 

M~ 
$3,876,886 

27,00 

1 The e!eotlon reform line Item la lncreasod by $4.6 million of federal funds for election reform aotlvllles, An additional FTE position (office 
asslstanl Ill) Is authorized only for the period ol Ume that federal funds ere available lo provide for the coal of the position. 

An emergency clause section Is added allowlng the funding appropriated In the electlon reform 
line Item to be received and spent prior to July 1, 2003, 

A section Is added allowing the Secretary of State to continue up to $105,000 of the Secretary 
of State's 2001-03 biennium general fund appropriation for the purpose of providing state 
matohh1g funds for federal electlon reform funding during the 2003-05 biennium. The Secretary 
of State's 2001-03 biennium unspent general fund appropriation authority Is anticipated to total 
$55,000 after this adjustment cmd exoludlng unspent appropriation authority relating to public 
printing. 
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38025.0201 
Title, 

Prepared by the Legislative Council staff for 
Representative Belter 

March 14, 2003 

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2002 

Page 1, llne 2, after "printing" Insert 11
; to amend and reenact section 45-10.1-14, subsection 18 

of section 45-10.1-15, sections 45-10.1-68, 45-22-03, 45-22-14, and 45-22-16, 
subdivision c of subsection 1 of section 45-22-22, section 45-22-25, and subsection 18 
of section 45-23-08 of the North Dakota Century Code. relating to limited partnership, 
llmlted llablllty partnership, and limited llablllty limited partnership renewals; and to 
repeal section 45-22-21. 1 of the NC'rth Dakota Century Code. relating to llmlted llablllty 
partnership annual reports" 

Page 1, after llne 24. Insert: 

"SECTION 2. AMENDMENT. Soctlon 45-10.1-14 of the North Dakota Century 
Code Is amended and reenacted as follows: 

45 .. 10.1 .. 14, Secretary of state .. Annual report of llmlted per-tnershlp eAEI 
ferelgA llmlled parlnet·shlr> Renewal of certificate. 

+. Eaeh llffllteel J:)artAorehlp, and oaoh fornlgA llffllted partnership authorl:zod te 
tfar=isaot buelAoos In this elate, ol=lell file, within tho time prooorlbod by 
eubooetlor=i 8, an annual rnper:t eeUln~ fertl=I: 

a: :rho name of tho llmltod partnership or foreign llmltod partnorel=llp aAd 
tho Jurlodlollon of origin. 

lr. :rho address of tho registered offloo of tho limited par:tr=ioref:llp or 
foreign llfflltod partnerol:llp lrl this state and tho name ef the limited 
t:,artnershlp'o er foreign limited partnornhlp's roglsterea agent In this 
state at that address. 

&: :rho addmos of the llmltod partr=ierohlp'o or foreign limited partAorohlp's 
f)rlr=iel13al eMoeutl•;e effloo. 

e: A brief statement of tho eharaoter of tl=lo euelAooe lri whloh tt-10 llmltea 
partnornhlp or-~ n llffllted partnership Is actually engaged In this 
state: 

e,. :rho name aAd respoetl¥o addmso of o•.iory general po.r:tnor of tl:le 
limned J:)artnorsl=llp or foreign limited partnorst:.lp. 

2.- :rt=io annual rnpor:t must eo st:Jbmlttod on forms 19roserleed ey the sooretary 
et-Stare-:-+ke h=ifem~atlon pro\1lded IA tho arinual mport must ee aeeurttto ae 
of tl=lc time of flllt:1g the repot:t. The at=irit:Jal rof)ort ml:!ot ea elgned ae 
pr-oserlbed IA suboootlon 16 of sooUori 46 10.1 01 e,f-8 reoolt:!lloR af:)13r0Yeti 
ey1ho afflrmati¥e- ¥ate of tho required prefM)rUoR or At:Jmaor of partriers. U 
tho limited partnmshlp or ferolgA llmllod partnership le In lho harido of a 
feee\Vor or trustee, tho annt:Jal report muat be slgAod en eehalf of the 
~hip or foreign llffllted partnerohl~ by the roeel'f1or or trustee,. 
+he soorotary of state may destroy any ar:mual ropor:te ~mi.ilded for ~Rt~ 
P.eotlen aUor tho annual report le on file for eh< yoe.m. 

ST Tho annt:Jal report of a llmltoa partnership or forelgF, llfflltod f)artAorehlp 
must be doll¥orod to O:io seemtary of state before Ai:>rll flf~f eaeh year, 
~oopl tho first anr:iual rnport of a llfflltod partnornhlp er foreign llrnlted 

Pago No. 1 38025.0201 
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paftt~erohlp muot be doli'tlored-eoforo Aprll Urot of tho year following tho 
~ondar yoaf In whloh tho Fogleti:atlon was mod by ~ho aoomtary of et~to, 
A limited partnership mdsUng before duly 1, 1 ooo, or a foreign llmltee 
partnership reglolornd before July 1, 1090, shaH-#le tho llmUod 
partnership's or lcirolgn Umltod partnership's lirol annual report before Apt=U 
flrot In tho year of tho o><plrallon ef the llmltod partnerehlp•s or foreign 
~lmHod ~:rtnership's registration or renewal r~lstration In offoet on 
Geeom r a1, 1000. 

Eh An annual report In o eeal-od envelope postmarl<ed by tho Unilod 
Stoles postal sorvloe on or boforo-Aprll flret or;:m annual roper• lfHl 
sealed paol<et with a tvorlflod shipment aatoo~:4othor OOfflor 
eor'w1loo on or before Aprll first, oomplles wlUr U¥ory feqUff'omont 
UAdor this euboootlon. 

e: +ho soarotary of state ehall 1110 tho report If tho report oonformo to tho 
~lromonto of oubsoollon 2. 

t4-t U tho report does not conform, tho rnport must ea returned to 
the limited partnership or foreign llmltoo partnership for any 
nooossary oorroetlona. 

If tho report le flied before ti=le deadlines proeorlbod In tt=tle 
suboootlon, ponaUloe for tt=io falh:1ro to file a report within the 
time pro,.1lded do net apply If tho-report le oorroetod to conform 
to tho roqulr:.:>monte of oubsootlon 2 and returned to tl=le 
soorotary of state wUhln thirty days after tho annual ropoft was 
returned by tho ooorotary of state for oorrootlon. 

4,, Aftef.tho date oetabllsked under subsootlon a, tho soorotary of otato el:lall 
Aetl#y any limited partnership or foreign limited partnership falling to #lie ~n 
a1=ml:lal repoft that the limited partnership's or foreign llmlted par:t.Aerohlp 8 
oenlfleate or registration lo not lt=t good standing and that the limited 
partnership's eortlfleate er foreign limited partnoret=llp'o ro{illetratloA Rlay be 
termlt=iatod er rei,cel~od pursuant to oubsootlon 6. 

:rho oeoretary of state must mall notice of termlnatloR or ro•.iooatlen te 
a-: tho loot registered agent at tho last rogloteroa a#fleo of rooerd. 

e, II Ille llmlle<I 13aF!AeF6lalp er ferelgA 11ir;:1ed ~:::1,ierelalp lllr: ~a::~=i 
~or tho notice Is malled, toge or we am~uao ~ 
fee and late filing~ foe as preeerlbed by ooetloA 46 10~:G, t o 
soerotary of otato wlll restore the llmlled partnership's or forolffA 
lll'Alted partnership's oortlfleate or registration to good standklt: 

A llmlted partnership tt=tat does not file an annual repoA, aloAg with the 
~~~ ~ #lllng at=td '3onalty foes, within sh< fflonthe after tho date 
:: ~ od In suboeotien a, eeaooe to o~dot and lo oenoldorod IA1t1olu,~tarlly 
tormlAatod by operation of law. 

:rho secretary of state st=tall note tho termlnaUot=i of tho limited 
&. partnership's oortUloato-0n the reoor-as of tho seemtary of state and 

shall gltvo notice of the aotlon to tho termh:iatod limited partnernhl~. 

9: Notice by tho ooorotary of otat&muot ~o l(l~Od t~ro ~Al~~iede -' 
partnership's last registered agent at t oao reg ore o ut 

reeord. 

9T A fernlgn llmllod partAerohlp that Elooo not mo an annt:Jal report, along wllA 
· tho statutory filing ane penalty lees, wU~n sh< months ai-ler tho aate 
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eeitabllohod ey ouoooollon~(' ,-fef~ho right to trmwael buelneae In thle 
etate-r 

a. +ho ooorot~f..tw~to lho rm.«ooalion el It➔~ limited 
JW-t~fW.Hfe#efl en tho rooordo of l~afeffify of otale and 
ooall give neHee-•.:>f tho aotloo-te--too foreign llmH~aftfler-al$r 

b,. N:°;loo by try<> ~10<. rotary of slate must be mailed to tho fornlgn llmltod 
~Reral:JI~ lo,1t- ~oglotorod ~ at t~10-test roglotorea effloe--ef 
record. 

:,.., A llmUod partnership thut le terminated for ralluro te mo an ann1:Jal r-013ort 1 or 
& foreign llmltod partnornhlp roglolratlen that lo fmfeUod for failure to Hie an 
a11nual roport1 may be ,olnotatod ey ming a past duo ~of:)ort, together with 
tho statutory filing and penally feeo..fef an annual~ and a 
rnlnetatem~ foe as proaerlbod In sooUon 46 1 O.Tho ~oos Mttet-ee 
paid and tho report filed within ono year foH-owlt'lfHW.rhweluntary 
dleoolutlon or rovooetlon. Rolnotatomont under this r.;oooootlon dooe not 
o##oot tho rights or llablllty for tho time from tho termination or fe'tleeatlon to 
tho rolnatatomofl4: 

8r A-Uffifte& partnership er for&ign limited par~nore~kHoai~r-alk;n e*olrlng ' 
eetw<3en July 1, 1000. and Deee~,-may4:le-fe~eEf'.o, 
oaneolod In tho manner prei,1ieloel by this sooUon bo#oro dr:tly 11 1909-. 

.L .Any certificate of llmlted partnership or registration QfJQrelgn limited 
partnership fllod_yngerJbJs chapter must be renewed every flvt:t yaara from 
the date of the inlUal flllng, A llmlted partnership ~jlng before July 1, 
2003, shall file the statement of renewal by July 1, 2005, and every 11YQ 
years thereafter. 

2" The 1,tatement of renewal must be executed by the limited partnerehlQ.Qr 
foreign llmlted.D.filinershlp on forms prescribed and furnlahed by the. 
&ilir~rbg~stat8a' The s:cret:g of s~~Jfild..a statement of renewal 
_ _r J1_ t ---~drq__s ot th~ reg) __ red ~lflE!P tha~!Y daYQ bft(Qffl 
the deadline for filing the statement of renewal. The statement of renewal 
must Include the name of the limited partnership or for~ign llmlted 
partnership, the state or country of ol'gan.Jratlon, the address of the 
mgistered office, tho name of the rraglstered agent, and a statement that 
the llmlted partnershlQ~ or foreign limited gartnershlp ls.§!,tlll In §Xlatenco and 
continues to transaGt business In this state, 

~ 1f the socretary of state finds that tho statement of renewal confor~ 
regulrements Qf this section §lnd that the pro~er filing fee has be JO paid, 
1b.e secretary of state shall file the tonewal statement, If the secreta~ 
state finds that the renewal statement does not conform to the 
.tfillYlr.ements of this section, the secretary of state_shall promptly retw:o..tb.e 
statement to the llmlted partnership mJo tho foreign Umlted partnership for 
n.oecessary corrections. The s~cretary .Qf.state shall cancel.Jb.§ 
certificate Qlllmlted partnership or registration of forelgo Hrn!tod_gar11J.m.hlQ 
If the corrected statement of renewal Is f1Ql reru.t:M.Q..Wllbln thirty dAYS after 
ihe Rtatement was returned by the secret~ . .9.Ula~r correction. 

~ 11...aJlm~rutnershlp or foreign limited partnersblp falls to flle a statement 
gl renewal wh~n due, the secretary of state shgll cancel the cetllllcate Qf 
limited partnership or registration of foreign limited partnership and shall 
mall notice of cancellatlon to the address of the registel'ed off lc!l~ 

SECTION 3, AMENDMENT. Subsection 18 of section 46•10.1-15 of the North 
Dakota Century Code Is amended and reenacted as follows: 
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18. FIiing aA annual ro13ert astatement Qf rene.w.at of a llmlted partnership or 
foreign limited partnership, twenty-five dollars. Tho eoerotary of otato shall 
eharoe m=id oolloot addUlonol fooo for late flllno of on a1=inual ropoH aa 
followe; 

fh- AUor tho date prnoorlbod In ouesooUon 3 of eoollon 46 10.1 14, twoAty 
dollars: ar,d 

er /lifter tho tenfllnatlon of U:io llmlted J:)artAorehl13 or U=te roYeeatlon of the 
registration of a foreign limited partnership, U=to reinstatement foe of 
ene ~l:U=tdrod dellaro, 

SECTION 4. AMENDMENT. Section 45-10.1-58 of the North Dakota Century 
Code Is amended and reenacted as follows: 

45-10.1-58. (908) Foreign llmlted partnership - Action by secretary of state. 

1. The secretary of state may revoke the registration of a foreign limited 
partnership upon occurrence of any of tho following: 

2. 

a. Transacting bus I ness In this state In vlolatlon of sections 45-1 o .1-52 
through 45-10.1-58 or In violation of section 45-10.1-14 for falling to 
flle a renewal statement: 

b. Falling to: 

(1) 

(2) 

(3) 

(4) 

(5) 

Maintain a registered office as required by this chapter; 

Appoint and maintain a registered agent as required by this 
chapter; 

File a report upon any change In the address of the foreign 
limited partnership's registered office; 

File a report upon ar1y change In the name or business address 
of the registered age!lt; or 

FIie in the office of the secretary of state any amendment to the 
foreign llmlted partnership's registration as specified In section 
45-10.1-55; or 

c. Mlsrepl'esentlng any material matter In any registration, certlflcate1 
report, or other document submitted by the foreign llmlted partnership 
pursuant to this chapter, 

Except for the annual FOJ:)ort renewal statement for which the registration 
may be revoked as provided In section 45-10.1-14, registration of a foreign 
limited partnership may not be revoked by the secretary of state unless: 

a. The secretary of state gave the foreign limited partnership at least 
sixty days' notice by mall addressed to the foreign limited 
partnership's registered off Ice In this state or, ff the foreign limited 
partnership falls to appoint and maintain a registered agent In this 
state, addressed to the foreign limited partnership's prlnolpal executive 
office: and 

b. During the sixty-day period, tho foreign limited partnership failed to fllo 
the report of change regarding the registered office or the registered 
agent, to flle any amendment, or to correct the misrepresentation. 
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3. Upon the expiration of sixty days after the malling of the notice. the 
authority of the foreign llmlted partnership to transact business In this state 
ceases and the secretary of state shall Issue a notice of revocation and 
shall mall the notice to the principal executive office of the foreign limited 
partnership. 

SECTION 6. AMENDMENT. Section 45-22-03 of the North Dakota Century 
Code Is amendod and reenacted as follows: 

45.22 .. 03, Registration .. Renewal. 

1. A partnership may become a limited llablllty partnership pursuant to this 
section. 

2. 

3. 

a. In determining whether the underlying partnership necessary for 
registration as a domestic limited llablllty partnership has been 
formed, the rules set forth In section 45-14-02 apply. 

b. The terms and conditions on which a partnership becomes a llmlted 
llablllty partnership must be approved by the necessary vote of 
partners required to amend the partnership agreement, unless the 
partnership agreement contains a requirement that the vote of a 
greater number of partners Is necessary to amend provisions relating 
to the partners' obligations to contribute to the partnership, In which 
case by the necessary vote of the partners to amend these provisions. 

After the approval required by subdivision b of subsection 1, a partnership 
shall become a limited llablllty partnership by flllng a registration with the 
secretary of state. A domestic limited liability partnership or foreign limited 
llablllty partnership that Is transacting business In this state must have In 
effect and filed with the secretary of state a registration that compiles with 
this section. From the effective date of flllng, the registration of: 

a, A domestic llmlted llablllty partnership establishes the status as a 
domestic limited llablllty partnership; and 

b. A foreign limited llablllty partnership authorizes the transaction of 
business In this state. 

A registration or renewal registration must contain: 

a. With respect to a domeotlc limited llablllty partnership: 

( 1) 

(2) 

(3) 

(4) 

The name of the domestic limited llablllty partnership. 

The nature of the business to be transacted In this state. 

The address of the prlnclpal executive office of the domestic 
limited llablllty partnership. 

The address of the registered office of the domestic llmlted 
llablllty partnership and the name of the registered agent at that 
address. 

(5) The name and address of each managing partner. 

(6) A statement that the partnership elects to be a limited llablllty 
partnership. 

(7) A deferred effective date, If any. 
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illl ALI.Qknowledrrment that the statl.!§_Qf llmlted UablUty 
partnership wll automatlcal!y expire llthe partnership falls to fll~ 
a proper renewal rnglstratlon. 

b. With respect to a foreign llmlted llablllty partnership: 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

00 

The name of the foreign limited liability partnership and, If 
different, the name under which the foreign llmlted llablllty 
partnership proposes to transact business In this state. 

The jurisdiction of origin. 

The date on which the foreign limited llablllty partnership 
expires In the Jurisdiction of origin. 

The nature of the business to be transacted In this state. 

The address of the prlnclpal executive office of the foreign 
limited llablllty partnership. 

The address of the registered office of the foreign limited llablllty 
partnership and the name of the foreign llmlted llablllty 
partnership's registered agent at that address. 

The name and address of each managing partner. 

An acknowledgment that the status of the foreign limited llablllty 
partnership In this state wlll automatlcally expire unless the 
foreign limited llablllty partnership continuously maintains llmlted 
llablllty partnership status In the Jurisdiction of origin. 

An acknowledgment that the status of foreign Umlted llablllty 
partnership will automatically expire If the partnership falls to fil§. 
a proper renewal registration. 

c. The registration must be accompanied by payment of the fees 
provided In section 45-22-22 together with a certificate of good 
standing or certificate of existence authenticated by the registering 
officer of the state or country where the foreign llmlted llablllty 
partnership Is originally registered and the consent of the designated 
registered agent for service of process to serve In that capacity. 

4. An original of the registration and any renewal registration must be filed 
with the secretary of state. 

a. If the secretary of state finds the registration gr renewal registration 
conforms to law and the fees provided In section 45-22-22 are paid, 
the secretary of state shall endorse on the original the word "flled" and 
the day, month, and year of the flllng and shall flle the orlglnal In the 
office of the secretary of state. 

b. If any statement In the registration or renewal registration Is false 
when madE:, ~~r becomes Inaccurate after the registration or renewal 
reglstratloo Is filed, making the registration or renewal registration 
false or Inaccurate In any respect, the llmlted llablllty partnership shall 
flle promptly with the secretary of state an amended or corrected 
registration or renewal reglstratloa or reflect the changes on the 
llmlted llablllty partnership's next aAAl:Jal repor-t renewal registratlgn, 
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C, In the case of a chan?te In a foreign limited llablllty partnership's name, 
a foreign llmlted llabll ty partnership shall flle promptly with the 
secretary of state a certificate to that effect authenticated by the 
proper officer of the Jurisdiction of origin. 

~ ,r"\ d. In the case of a termination or merger: 

( 1 ) A forolgn limited llablllth partnership that Is not the surviving 
organization need not lie an amended registration but, within 
thirty days after the merger or termination becomes effective, 
shall flle with the secretary of state a certificate to that effect 
authenticated by the proper officer of the foreign llmlted liability 
partnership's Jurisdiction of origin. 

(2) It Is not necessary for any foreign llmlted llablllty partnership, 
which Is the survlvln~ organization In a merger, to procure a 
new or amended reg stratlon unless the name of the foreign 
llmlted llablllty partnership is changed or unless the foreign 
llmlted llablllty partnership desires to pursue In this state 

i purposes other than those which the foreign limited llablllty 
1 partnership Is authorized to transact In this state. 
I 

i e. The secretary of state may destroy any registration and reneWCJl 
,, registration that Is on fife for seven years. 
'· 
' 
1 

5. A managing partner must be separately registered with the secretary of ,: 

~ state at the time of the registration of a domestic or foreign limited llablllty 
~ partnership If that managing partner Is a domestic or foreign: 
~ , . 
. , 
? ci•· ... a.·· Corporation; I 

' (~ b. Limited llablllty company; 
t ,,.._) 
'~ 

~ 
c. Limited partnership; 

" l d. Limited llablllty partnership; "i 

t e. Limited llablllty limited partnership; or -~ 
~- f. Partnership using a fictitious name. 
t 6. With respect to a domestic limited llablllty partnership: ~ 
!, 

a. A partnership's decision to flle a registration or renewal registration Is 
an ordinary matter that may be decided by a majority of the partners. 

b. The decision to withdraw a registration may be undertaken only with 
the consent of all partners or as otherwise expressly provided In a . 
written partnership agreement. 

7. A partnership that registers as a llmlted llabllity partnership Is not deemed 
to have dissolved as a result of the registration. 

8. If a limited llablllty partnership or foreign limited llablllty partnership 
dissolves without winding up business or changes the jurisdiction of origin, 

(' ,. a partnership that Is a successor to the limited llablllty partnership or 
foreign limited llablllty partnership and which Intends to be a limited llablllty 

Ill•,, __ ~/ 
partnership or foreign llmlted llablllty partnership is not required to file a 
new registration or renewal and Is deemed to have filed any documents 

Page No. 7 38025.0201 

L J 

.,J 



L 

required or permitted under this section which were filed by the 
predecessor partnership. 

9. The status of a partnership as a limited liability partnership Is effective on 
the later of the flllng of the registration or a date specified In tho reglstratlon 
which Is within ninety days after the filing of the registration. 

a. The status of a partnership as a domestic limited llablllty partnership 
and the authority of a forel~n limited liablllty partnership to transact 
business In this state remains effective, regardless of changes In the 
partnership, until the partnership's registration Is voluntarily withdrawn 
pursuant to section 46-22-13 or revoked by the secretary of state 
pursuant to oootleAa section 45-22-16 eAd46 22 21.1. 

b. The status of a partnership as a llmlted llabillty partnership and the 
llablllty of the partnership's partners for obligation of the partnership Is 
not affected by errors or later changes in the information required to 
be contained in the registration or renewal registration under 
subsection 3. 

~ With respect to renewal of registration, as provided under section 45-22-16, 
the secretary of state shall revoke a registration If a renewal registration Is 
IlQ.1..Qroperly filed with the secretary of state. A registration of ilmlted llablllty 
Qartnershlp filed under this chapter must be renewed every five years from 
the date of the Initial filing. A limited llablllty partnership existing before 
July 1, 2003, shall file the registration renewal by July 1. 2005, and every 
five years thereafter. The registration renewal must be executed by the 
limited liability partnership on forms prescribed and furnished by the 
secretary of state, The secretary of state shall send registration renewal 
forms to the limited liability partnership no less than sixty days before the 
dqadllne for filing the registration renewal. If the secretary of state finds 
that the renewal registration conforms to the requirements of this section 
and that the proper filing fee has beeo paid, the secretary of state shall file 
the renewal registration. If the secretary of state finds that the renewal 
registration does not conform to the requirements of this secJ]on, thQ 
secretary of state shall promptly return the renewal forms to the limited 
llablllty partnership for any necessary corrQ.Qtlons. The secretary of s~ 
shall cancel the registration of a llmlted liability partnership If the corrected 
renewal registration Is not returned within thirty ®-VS after the registration 
renewal forms were returned by the secretary of state for correction. 

SECTION 6. AMENDMENT. Section 45-22-14 of the North Dakota Century 
Code Is amended and reenacted as follows: 

45-22•14. Fllfng after dissolution. 

1. A dissolved limited ilablllty partnership that Is winding up affairs may 
continue the limited llablllty partnership's status as a limited liablllty 
partnership through termination by continuing to file an ann1:.1ai report !! 
renewal registration untll termlnatlon. 

2. When the dissolved limlted liability partnership winds up affairs, the llmlted 
liability partnership shall file with the secretary of state a termination notice, 
together with the fees provided In section 45-22-22. The termination notice 
must: 

a. Contain: 

( 1) The name of the limlted llablllty partnership. 
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b, 

(2) 

(3) 

A statement the limited llablllty partnership dissolved and wound 
up affairs. 

A statement the limited llablllty partnership Is terminated. 

Be signed by one ,ormer managing partner who did not wrongfully 
dissolve the partnership or, In the case of a foreign limited liability 
partnership, by an authorized partner. 

SECTION 7, AMENDMENT. Section 45-22-16 of the North Dakota Century 
Code Is amended and reenacted as follows: 

45-22-16. Revocation of registration. 

1. The registration of a limited liability partnership may be revoked by the 
secretary of stato upon the occurrence of any of these events: 

2. 

a. The limited liability partnership tails: 

( 1) To appoint and maintain a registered agent as required by this 
chapter; 

(2) 

(3) 

To file a report upon any change in the name or business 
address of the reg,stered agent; f1f 

To file any amendment to the llmlted liability partnershln's 
registration required to be filed pursuant to subdivision b or c of 
subsection 4 of section 45-22-03,:_Q! 

To file a renewal registration as provided under section 
45~22-03. 

b. An lnte11 tlonal mlsrepresentc1.tlon Is made In any material matter In any 
registration, report, affidavit, or other document submitted by the · 
limited llablllty partnership pursuant to this chapter. 

The secretary of state may not revoke the registration of a limited liability 
partnership unless: 

a. The secretary of state gave the limited llablllty partnership at least 
sixty days' notice of the reason for the pending revocation by mall 
addressed to the llmlted llablllty partnership's registered office or, If the 
limited llablllty partnership falls to appoint and maintain a registered 
agent In this state, by mall addressed to the llmlted llablllty 
partnershlp1s principal executive office; and 

b. During the slxty~day period, the limited llablllty partnership falls: 

(1) 

(2) 

(3) 

To appoint and maintain a registered agent as required by this 
chapter; 

To file the report of change regarding the name or business 
address of the registered agent; 

To file any amendment to the limited llablllty partnership's 
registration required to be filed pursuant to subdivision b or c of 
subsection 4 of section 45·22 .. 03; or 

(4) To correct the misrepresentation. 
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3, Upon the expiration of the sixty-day period without the llmlted llablllty 
partnership curing the reason for the pending revocation set forth In the 
notice, the registration Is revoked, The secretary of state shall note the 
revoi:.;atlon In the records of the secretary of state and shall give notice of 
the revocation to the limited llablllty partnership. Notice by the secrf;}tary of 
state must be malled to the last registered agent at the last registered office 
of record. If the limited llablllty partnership falls to appoint and maintain a 
registered office In this state, the notice must be malled to the limited 
llablllty partnership's principal executive office. 

SECTION 8. AMENDMENT. Subdivision c of subsection 1 of section 45-22-22 
of the North Dakota Century Code Is amended and reenacted as follows: 

C, 
~~

1~1i:1::r;:i;:~;:t:=~=~~~~~~r::1~:Sry 
ef elate et:lall et=tar~e at=ia eelloot aedltlenal feoo fer late fllh=ig ef aA 
annual report as follows: 

~ After the date prescribed In subsection a of eootlon 46 22 21 .4, 
twenty dollars; and 

After the ro11oeuUon of tho domootle llmlteel llablllty partnership 
registration or the foreign llrnUod llablllly partno~ehlp rnglatraHoA, 
tho rolnetatomont foe of mt~ dollars a renewal registration\ 
twenty-five dollars. 

SECTION 9. AMENDMENT. Section 45"22-25 of the North Dakota Century 
Code Is amended and reenacted as follows: 

45-22·25, Forms to be f urnlshed by the secretary of state. Every ann1:1al 
report renewal registration must be made on forms prescribed by the secretary of state. 
Upon request, tho secretary of state may furnish forms for all other documents to be 
filed In the office of the secretary of state. However, the use of these documents, 
unless otherwise specifically required by law, Is not mandatory. 

SECTION 10. AMENDMENT. Subsection 18 of section 45-23-08 of the North 
Dakota Century Code Is amended and reenacted as follows: 

18. FIiing an annual ropert of limited llatalllty limited pannerohlp, w,onty fl~o 
dellars. Tt=te soorotary of elate shall charge and eolleet addltleAal feoe for 
late filing of tho at=inual report ae fellewai 

er Anor the date prooorlbod In oubaootlon a of sootlon 46 ~ 0.1 14, twenty 
dollars: aAd 

Ir. After the tormlnatlen of the limited liability llmltee-par-lnorshlf:> er tho 
rei.ioo1:dlen of tho reglstmtleA of a foreign llmiloel llahlllty llffllteEI 
f:)artnorshlp, tho reinstatement foe of one hundred dellare a statemem 
gf renewal, twent~•flve dollars. 

SECTION 11. REPEAL. Section 45-22-21.1 of the North Dakota Century Code 
Is repealed." 

Renumber accordingly 

Page No. 10 38025.0201 

I 

J 



I 
~ 
~ 

(~ i 
~ 
:, '-~•-,,/ ~ 
,1 ,, 
j_ 

~ 
~ 

I ,i 
r. ,, 
' j 

~ 
'1 
f 
' 
~ 
-: ,, 
• 
l 
I 

' 
\ 

I 

L 

Date:03-24-03 
Roll Call Vote Number # 1 

House 

2003 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. SB 2002 

Appropriations: Government Operations Division 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken Do Pass on Amendment 

Motion Made By Rep. Carlson 

Representatives Yes 
Chalnnan Carlisle 
Vice Chainnan Carlson X 

Rep. Koppelman 
Rep. Skarphol 
Rep. Thoreson 
Rep. Timm 
Rep, Glassheim 
Rep. Kroeber 
Rep. Warner 

d dB R Ti Secon e iy ep. mm 

No Representatl ves 
X 

X 

X 

X 

X I~ ( 

X ~.~7 
X 'VO'" 
X 

-, 

Committee 

38025,0201 

Yes No 

·-

Total (Yes) 71 No _____________ 8_ ----·-------

Absent 0 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 
See attached amendment 
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38025.0204 
Title. 
Fiscal No. 1 

Prepared by the Legislative Council staff for 
House Appropriations • Government 
Operations 

March 25, 2003 

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO, 2002 

Page 1 , line 2, after "printing" Insert "; to provide an exemption; and to declare an emergency" 

Page 1, llne 6, after the second comma Insert "and from speclal funds derived from federal 
funds and other Income," 

Page 1, line 14, replace "p,Q00,00011 with "9,50(LQQQ" 

Page 1, line 15, replace "9,276,798" with "13,776,798" 

Page 1, line 16, replace "~.399,913" with "9,899,913" 

Page 1, llne 23, replace "5,399,913" with "9,899,913" 

Page 1, llne 24, replace "9,612,798" with "14,112,798" 

Page 1, after line 24, Insert: 

"SECTION 2. EXEMPTION. The appropriation contained In subdivision 1 of 
section 1 of chapter 2 of the 2001 Session Laws Is not subject to the provisions of 
section 54-44.1-11 for an amount of up to $105,000 and this amount may be used as 
state matching funds for federal election reform funding available to the state for the 
biennium beginning July 1, 2003, and ending June 30, 2005. 

SECTION 3. EMERGENCY. The election reform llne Item In subdivision 1 of 
section 1 and section 2 of this Act are declared to be an emergency measure." 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

Senate BIii No. 2002 • Summary of House Action 
EXECUTIVE SENATE 

BUDGET VERSION 

secre~ of State 
TotalaNfundl $9,302,779 $9,276,798 
Leu esHmated Income 
Gtneral fund 

5,399.913 
$3,902,866 

5,399.913 
$3,878,885 

PubUo Prlntlno 
Total aM flll'lda $336,000 $336,000 
Less estimated lnoome 
General fund $336,000 $336,000 

BIUTotal 
Total aN funds $9,638,779 $9,612,798 
Less estimated lnoom& 
GeMral fund 

5,399,913 
$4,238,866 

5,309,913 
$4,212,885 

Senate BIii No. 2002 • Secretary of State - House Action 
EXECUTIVE SENATE 

BUDGET VERSION 

Salatlea and wages $2,178,282 $2,166,301 
Opefatlng expenses 2,112,"497 2,112,497 
Petition review 12,000 8,000 
Eleotlofl reform • 6,000,000 6,000,000 

Total aM funds $9,302,779 $9,276,798 

Page No, 1 

UOUSE 
CHANGES 

$"4,500,000 
"4,500,000 

$0 

$0 

$0 

$4,600,000 
◄,600,000 

$0 

HOUSE 
CHANGES 

$4,600,00Q 

$◄ ,600,000 

HOUSE 
VERSION 

$13,n&,798 
9,899.913 

$3,876,885 

$336.000 

'338,000 

$1"4,\12,708 

M-~ffl I 1 I 

HOUSE 
VERSION 

$2,156,301 
2, 112,~97 

8,000 
~ 

$13,nG,798 
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le&& estimated Income 

OoMral lund 

HE 

6.399,9,g 
$3,002,866 

26,00 

~j 

$3,876,885 

26,00 

Dept. 108 .. Secretary of State .. Detail of House Changes 
INCREASES 
ELECTION TO'fAL 
REFORM HOUSE 

FUNDING 1 CHANGES 

Salaries and wages 
~•ting tKPfll&e8 
Petttloo revlfW 

f◄ ,600.000 Eteotlon refotm f:4,600.000 

Total aij funds $4,600,000 $4,600,000 

less eatlmaled Income 4,600.0()Q 4'600,000 

General fund $0 $0 

FTE 1,00 1,00 

1,600.00Q 

$0 

1,00 

9.699.91~ 
$3,876,885 

27,00 

1 The Aleotlon refo,m line ttem la Increased by $4.6 mllllon of federal funds for electlon ref om, activities, An additional FTE position (office 
assistant Ill\ la authnrb:ed only 104' the ptKkid of time that federal funds are available lo provide <o, the cost ol the position, 

An emergency clause section Is added allowing the funding appropriated In the election reform 
line Item to be received and spent prior to July 1, 2003. 

A section Is added allowing the Secretary of State to continue up to $105,000 of the Secretary 
of State's 2001-03 biennium general fund appropriation for the purpose of providing state 
matching funds for federal election reform funding durlny the 2003-05 biennium. The Secretary 
of State's 2001-03 biennium unspent general fund appropriation authority Is anticipated to total 
$55,000 after this adjustment and excluding unspent appropriation authority relating to public 
printing. 
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Date:03-24~03 
Roll Call Vote Number # 2-

2003 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. SB 2002 

House Appropriations: Government Operations Division Committee 

D Check here for Conference Committee 

Legislative Council Amendment Number 38025 ,020'+ 

Action Taken Do Puss on Amendment 

M ti Md B R Th o on a e ,y ep. oreson s econ e y ep. arp o d dB R Sk h l 

Representatives Yes No Reuresentati ves Yes No 
Chairman Carlisle X 

Vice Chairman Carlson X 

Rep. Koppelman X 

Rep. Skarphol X 

Rep. Thoreson X 

Rep. Timm X 

Rep. Glassheim X 

Rep. Kroebcr X 
Rep, Warner X 

Total (Yes) 8 No ------------- ---------------

Absent 0 

Floor Assignment --------------------------
If the vote is on an amendment, briefly indicate intent: 
See attached amendment 
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Dute:03-24-03 
Roll Call Vote Number # 3 

2003 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. SB 2002 

House Appropriations: Government Operations Division Committee 

D Check here for Conference Committee 

Legislative Council Amendment Number 38025,020.4-

Action Taken Do Pass as Amended 

M I Md oton a e By Rep, Th oreson s econ e 1y ep, arp o d dB R Sk h I 

Reoresentatlves Yes No Representatives Yes No 
Chairman Carlisle X 

Vice Chairman Carlson X 

Rep, Koppelman X 

Rep, Skarphol X 

Rep, Thoreson X 

Rep, Timm X 

Rep, Gtassheim X . 
Rep, Kroeber X 

Rep, Warner X 

~ ·-

Total (Yes) 8 No ---------- --------------

Absent 0 

Floor Assignment --=-R::.;:;.e~P•:...:T:.:.h:.;:;o.;.;re;;.:.so;;.:n:.;._ _________________ _ 

If the vote is on an amendment, briefly indicate intent: 
See attached amendment 
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REPORT OF STANDING COMMITTEE (410) 
Apr II 1, 2003 1: 12 p.m. 

Module No: HR-58-6327 
Carrier: Thoreson 

Insert LC: 3'8025,0207 Title: .0300 

REPORT OF STANDSNG COMMITTEE 
SB 2002, as engrossed: Appropriations Committee (Rep, SverJJan, Chairman) 

recommends AMENDMENTS AS FOLLOWS and when so amended, recommends 
DO PASS (21 YEAS, 0 NAYS, 2 ABSENT AND NOT VOTING). Engrossed SB 2002 
was placed on the Sixth order on the calendar. 

Page 1, line 2, after "printing" Insert 11
; to provide an exemption: and to declare an emergency" 

Page 1, line 6, after the second comma Insert "and from special funds derived from federal 
funds and other Income, 11 

Paga 1, line 11, replace "2,166,301" with "2,153,618" 

Page 1, llne 12, replace "2,112,497" with 11 1,843,067" 

Page 1, line 14, replace "5.000,00Q" with "9,500,000" 

Page 1, line 15, replace "9,276,798" with 11 13,504,685" 

Page 1, line 16, replace "5,399,913" with ''9,899,91311 

Page 1, line 17, replace "3,876,885" with "3,604,772" 

Page 1, line 22, replace "4,212,885" with "3,940,772" 

Page 1, line 23, replace "5,399,913" with "9,899,91311 

Page 1, line 24, replace 119,612,798" with 1113,840,685" 

Page 1, after line 24, Insert: 

"SECTION 2. EXEMPTION. The appropriation contained In subdivision 1 of 
section 1 of chapter 2 of the 2001 Session Laws Is not subject to the provisions of 
section 54•44.1-11 for an amount of up to $105,000, and this amount may be used as 
state matching funds for federal election reform f undlng available to the state for the 
biennium beginning July 1, 2003, and ending June 30, 2005. 

SECTION 3, EMERGENCY. The election reform line Item In subdivision 1 of 
section 1 and section 2 of this Act are declared to be an emergency measure." 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

Senate B111 No. 2002 .. Summary of House Action 

EXECUTIVE SENATE HOUSE HOUSE 
BUDGET VERSION CHANGES VERSION 

seorotary of Slate 
$9.302,779 $9,276,798 $4,227,887 $13,604,885 Tola1 all funds 

Less estimated Income .§..399,913 6L3991913 4 600,000 9,899,91 
General fund $3.002,886 $3,876,886 {~272,113) $3,604,77 

Public Printing 
To1a1 all funds $338,000 $338,000 $0 $336,000 
less estimated Income 
General fund $338,000 $338,000 $0 $336,000 

BIii Totai 
Total all funds $9,806,779 $9,612,798 $4,227,887 $13,640,886 

(2) DESK, (3) COMM Page No, 1 HR-68•6327 
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REPORT OF STANDING COMMITTEE (410) 
April 1, 2003 1: 12 p.m. 

Leso estlmalad Income 
Goner11.I fund 

~,399,913 
$ ,212,685 

Senate BIii No, 2002 .. Secretary of State • House Action 

EXECUTIVE SENATE 
BUDGET VERSION 

Sa!arles and wages $2,178,262 $2,168,301 
Operating expenses 2,112.497 2,112,497 
Petition review 12,000 8,000 
Eleotlon relorm S.OOMQQ. Moo,ooo 
Total all tunds $9,302,779 $9,276,798 

Less estimated Income 6,399,01:l 6,399,913 

General fund $3,902,866 $3,876,685 

FTE 26,00 28.00 

Module No: HR-58-6327 
Carrier: Thoreson 

Insert LC: 38025.0207 Tltle: .0300 

HOUSE HOUSE 
CHANGES VERSION 

(f2,683~ 
(2 9,430 

$2,163.elB 
1,843,087 

4,600,0Qg 
8,000 

9,600,000 

$4,227,887 $13,504,686 

4,600,000 Q,899,913 

($272,113) $3,604,772 

1.00 27,00 

Dept. 108 .. Secretary of State .. Detall of House Changes 

REOUCES THE Rf.:.OUCES 
INCREASES RECOMMENDED FUNDING FOA 
ELECTION FUNDING FOR INFORMAllON rorAL 
REFORM HEALTH TECHNOLOGY HOUSE 

FUNDING 1 INSURANCE 2 COSTS3 CHANGES 

Salaries and wages ($2,663) ($2,683~ 
Operating expenses ($289,430) (269,430 
Petlllon review 
Election reform $4,600,000 4,500,000 

Total all funds $4,600,000 ($2,683) ($289,430) $4,227,667 

Less estimated Income 4,600,000 41500,000 

General fund $0 ($2,683) ($289,430) ($272,113) 

FTE 1.00 0,00 0,00 1.00 

1 The eleotlon relorm llne Item Is Increased by $4,6 million of federal funds for elaotlon reform activities, An additional FTE position (office 
assistant Ill) Is authorized only for the period of time that lederal funds are available lo provide for the cost of the posl1lon, 

2 Funding for e1a1e employee health Insurance premiums Is reduced from $493 per month to $488.70 per month, 

3 This amendment reduces funding for lnformt\lon technology by $269,430 lrom the general fund, which representa a reduction In Information 
technology lundh1g from the general fund of 1mr,,oxlmately 20 percent. 

An emergency clause section Is added allowing the funding appropriated in the election reform 
line Item to be spent prior to July 1, 2003, 

A section Is addecJ allowlng the Secretary of State to continue up to $105,000 of the Secretary 
of State's 2001-03 biennium general fund appropriation for the purpose of providing state 
matching funds for federal election reform funding during the 2003-05 biennium. The 
Secretary of State's 2001-03 biennium unspent general fund appropriation authority Is 
anticipated to total $55,000 after this adjustment and excluding unspent appropriation authority 
relating to publlc printing, 

(2) DE:SK, (3) COMM Page No. 2 HR-68·6327 
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2003 SENATE STANDING COMMITTEE MINUTES 

BILURESOLUTION NO, SB 2002 

Sena~ppropriations Committee 

✓xxxxconference Committee 

Hearing Date April 1 t. 2003 

Ta e Number Side A SideB 
#1 X 

Committee Clerk Si nature 

Minutes: 

Meter# 
1822 -2900 

Senator Andrlst. chair calJed the conference committee on SB 2002 to order (# 1822). Roll was 

taken by the clerk. Members present: Senators Andrist and Kilzer; Representatives 

Thoreson. Warner and Koppelman. Senator Tallackson was absent. 

Representative Thoreson explained the House changes (#1895) on exhibit #I page 3. The 

election reform line item is increased by $4.5 million of federal funds for election reform 

activities. An additional FTE position is authorized for the period of time that federal funds are 

available to provide for the cost of the position. Funding for state employee health insurance 

premium is reduced from $493 per month to $488.70 per month. And the last change reduces 

funding for information technology by $269,430 from the general ,fund, which represents a 

reduction in information technology funding from the general fund of approximately 20%. 

Senator Andl'ist stated that the House had done pretty good work. He wanted to know if anyone 

had any concerns other than Information Technology? 
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Page 2 
Senate Appropriations Committee 
Bill/Resolution Number SB 2002 
Hearing Date April 11, 2003 

Senator KIizer (#2058) moved that the Senate accede to the House, except for the 20% on 

Information technology which will be settled later. Second by Rep. Warner. 

Rep. Thoreson (#2097) In the other committees they have done that they have reached an 

understanding that if IT is the only sticking point on recessing subject to the call of the chair, 

with the understanding that we wilJ get together and resolve that when the 11big dogs fight" sort of 

speak. Senator Andrlst stated that was what they had done on other committees also. He will 

take the motion for now+ not saying that it can not be recalled later. Since this is the wishes of at 

least 2 of the committee members, the clerk will call the roll. Motion carried, 5 y O n 1 absent 

and not voting. 

Senator Andrlst (#2285) was not sure how the IT issue is going to be resolved but he had one 

concern which is that one size does not flt all sizes, In other conference committees the State 

Historical Society and Parks & Recreation are very similar budgets, at least their technology 

costs are very similar, but the 20% cut would be an enormous hit to the State Historical which 

would tum into a 38%. On the other hand the Parks & Rec who had almost the same kind of cut 

said he could live with it (#2387). Whatever resolution is suggested from higher places1 he is 

hoping for some flexibility, Senator Anddst asked Secretary Jaeger provide the committee with 

some overview of his IT plan, so that the committee could get some klnd of sense of what to took 

at in reductions, He asked Secretary Jaeger to have that before the next meeting. Discussion 

continued regarding those that have sat on conference committees so far and found that most 

agencies wHJ lost federal funds, etc, if IT money Is cut. All members wanted flexibility from 

leadership, Rep. Koppleman stated that the 20% cut in IT on the House side could be closer to 

5% in reality. There has also been discussion about a pool of money--he thought $1 million--that 
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Page 3 
Senate Appropriations Committee 
Bill/Resolution Number SB 2002 
Hearing Date April 11, 2003 

would be set aside for these agencies, these agencies could come to this board or committee and 

explain why this one size doesn't flt al) and what lt wlll do to us, etc. If they could make their 

case, then that board would have the authority to change that allocation for that particular 

agency. Flexibitlty is hopefully be worked on this bill. Senator Andrlst felt this was the whole 

issue behind the concept of centralize the agency, that agency could do that, they could prioritize 

these agency and let each agency make the case to them. Down side is that there will be a 

creation of a whole lot more power, if they are given the authority to do that, some are concerned 

now with the power the agency has now. If you want accountability, you have to also give 

authority. Rep. Koppleman that concern is shared throughout the much of the legislature both 

in the House and Senate. He thought that those decision would be made by an independent body. 

With no other business the meeting was adjourned by Senator Andr1st, Chair. (#2900) 

Operator'• Sfgnature 
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2003 SENATE STANDING COMMITIEE MINUTES 

BILURBSOLUTION NO. SB 2002 

Conference Committee 

Ifearing Date April 21, 2003 

Side A Side B 
# X 

Committee Clerk Si nature 

Minutes: 

Meter# 

Senator Andrist, chairman, opened the conference committee meeting on SB 2002 (#2745) with 

the clerk calling the roll. All members present: Senators: AndrJst, Kilzer, Tallackson, 

Representatives Thoreson, Glassheim and Koppleman. 

Senator Andrist presented the amendments 38025,0208 which talked about the things they 

talked about before and makes the IT adjustment to 5%. There is a spreadsheet (Exhibit #1) 

from the Secretary of State regarding the IT costs which he notes that he reduced his IT costs by 

l 2,8% in the initial budget reque8t so the additional 5% takes anothl' r $67,000 from that figure, 

which makr.s his challenge somewhat greater. His instructions from leadership are to stay as 

close as possible to the 5% and if anyone has serlous hurt should go to the special fund 

committee which is being established, the flexible fund. The amount is $1 million, 

Rep. Thoreson also added that he hoped those agencies that would have trouble with the 5% 

reduction in IT would go to the special fund committee. His leadership also encouraged them to 
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Page 2 
Senate Appropriations Committee 
Blll/Resolution Number SB 2002 
Hearing Date April 21, 2003 

apply for the extra money. Rep.Thoreson moved amendment 38025.0208 Seconded by Rep. 

Ko,ppleman. 

Discussion continued regarding the IT cuts that the Secretary of State took in preparing this 

budget and the IT cuts now. Some discussion was held on resto1'ing some of the money to this 

budget, but there is the alternative to the special committee which the Secretary can pied his case, 

Other concerns were expressed also regarding the access fees that this budget and maybe others 

have to pay also to IT, and that the departments do not have any control over these fees. The 

election reform money was also discussed with the idea that maybe some of that money will be 

used for technology. The leadership has said that they don't want anything added to the budget 

without talking to them first. Several suggestions were made regarding talking 'to the leadership 

regarding this budget. 

Senator Andrlst suggested that the committee can either approve the amendment and he will 

talk to tJl :eadership about this concern, or he can talk to the leadership first and bring back a 

response before we take final actiou which would require another meeting. 

Decision by committee to pass the amendment and then have Senator Andrist talk to the 

leadership and pied the case for the Secretary of State. 

Roll call vote was taken on the amendments as presented. 5 y I n. Motion carried. 

Rep. Thoreson, moved to have the House recede its amendments and amend SB 2002, seconded 

by Rep. Koppleman. Roll call vote 5 y I n Motion carried. 

With no other busines!,;1 conference committee on SB 2002 was closed by Senator Andrist, 

Chair. (#4215) 
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38026.0208 
Tltle,0400 
Fiscal No. 1 

Prepared by the Legislative Council staff for !J:·3 
Conference Committee v 

April 17, 2003 , 

1/-)J-'-> 
PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2002 /tJ l-

That the House recede from Its amendments as printed on pages 1127 and 1128 of the Senate 
Journal and pages 1232 and 1233 of the House Journal and that Engrosaed Senate BIii 
No, 2002 be amended as follows: 

Page 1, llne 2, after "printing" Insert": to provide an exemption; and to declare an emergency" 

Page 1, line 6, after the second comma Insert "and from speclal funds derived from federal 
funds and other Income," 

Page 1, line 11, replace "2,156,301" with "2, 153,618" 

Page 1, llne 12, replace 112,112,497" with 112,025,589" 

Page 1, line 14, replace "5.000,000" with "~,500,000" 

Page 1. line 15, replace "9,276.798" with 1113,687,207" 

Page 1, line 16, replace "5,399.913" with "9,880.363" 

Page 1, line 17, replace "3,876,885" with "3,806,844" 

Page 1, line 22, replace "4,212,885" with "4,142,84411 

Page 1, llne 23, replace "5,399,913" with "91880,363" 

Page 1, llne 24, replace 119,612,798" with "14,023,207" 

Page 1, after llne 24, Insert: 

"SECTION 2. EXEMPTION. The appropriation contained In subdivision 1 of 
section 1 of chapter 2 of the 2001 Session Laws Is not subject to the provisions of 
section 54-44.1-11 for an amount of up to $105,000, and this amount may be used as 
state matching funds for federal election reform funding available to the state, for the 
biennium beginning July 1, 2003, and ending June 30, 2005. 

SECTION 3. EMERGENCY. The election reform llne Item In subdivision 1 of 
section 1 and section 2 of this Act are declared to be an emergency measure. 11 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

Senate BIii No. 2002 • Summary of Conference Committee Action 
CONFERENCE CONFERENCE 

EXECUTIVE SENATE COMMITTflE COMMITTEE HOUSE COMPARISON 
BUDGET VERSION CHANGES VERSION VERSION T0HOUSE 

Secretary of Slate 
$9,302,779 $9,278,798 $4,41°'409 $13,887,207 $13,50-4,685 $182,522 Total alt funds 

Lesa e1t1mated Income ~81:W 5}t99,w 4 48M50 91880,383 g,w,,~i ,U Oen&ral lund $3,676, !S?0,041) $3)}08,844 $3, 4, 

Page No. 1 38025,0208 
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Publlo Printing 
$338,000 $338,000 $0 $338,000 $338,000 Total all funds $0 

Lesa es11mated Income 
General tund $338,000 --,m·,ooo i6 $338]oo $338,000 $0 

8111 Total 
Total all funds $9,838,779 $9,812,798 $M10,409 $14,023,207 $13,840,88& $182,522 
LeH estimated Income . J,3n,w J:ifHAi 4!i9i:dfi) J:tt~:iH J·fl.g,91~ .a General lund ,2 , ' ,77 

Senate BIii No, 2002 • Secretary of State • Conference Committee Action 
CONFERENCE! CONFEAENCe 

EXECUTIVS SENATE COMMITTEE COMMITTEE HOUSE! COMPARISON 
BUDGET VERSION CHANGES VERSION VERSION TO HOUSE 

Salaries and wages $2,178,282 $2,168,301 is2,683l $2,163,618 $2,153,818 
Operating ekpenee,, 2,112,487 2,112,497 88,908 2,025,689 1,843,087 $182,1122 
Petition revlow 12,000 e.ooo 8,000 8,000 
Eleotlon reform §,000,000 6,000,000 'L§OQ.000 9,500,000 9.~00,Q.02 
Tolal all lund'., $9,302,779 $9,278,798 $4,410,409 $13,687,207 $13,604,685 $182,622 

Lees eotlmated Income s,3~.ijl3 6,399,913 4.480ARQ 9,880,363 iim&.1.3 lli!&®l 
General fund $3,902,888 $3,878,885 ($70,041) $3,806,844 $3,604,772 $202,072 

FTE 28.00 28,00 1.00 27,00 i7,00 0.00 

Dept. 108 - Secretary of State - Detail of Conference CommlttH Changes 
REDUCES REDUCES 

INCREASES RECOMMENCED FUNOINGFOR TOTAL 
ELECTION FUNDING FOR INFORMATION CONFERF.NCE 
REFORM HEALTH TECHNOLOGY COMMITTEE 

FUNDING t INSURANOI: 2 COSTS3 CHANGES 

Salarlos and wages ($2,683) 
Opel'atlng ewpenses 
Petition review 

($86,908) is2.a83! 86,908 

Election reform 4,500,000 

Total all funds $4,600,000 ($2,883) ($88,908) $4,410,409 

Leas estimated Income ~ ilWQl 4.480,<450 

General fund $0 ($2,883) ($67,368) ($70.041) 

FTE 1.00 o.oo 0,00 1.00 

t The election relorm line Item Is Increased by $4.5 million of federal lunda for election reform activities, An additional FTE posl11on (oHlce 
aulatant Ill} la authorized only for tht• peood of time that federal funds ate avaflable to l)lovlde tor th11 coat o1 the po1ltlon. The House also made 
these changes. 

2 Funding for stat• employoe health lnaurance l)(emlum, Is reduced from $493 to $488.70 pe1' monlh. 

3 This amendment red~• fundln~ Information technology by $86,908, ol which $67,358 ls lrom the general fund and $19,650 IS from the 
Secr111aty of Stale'• general serv c,peratlno fund, whlcfi represents a reduction In Information technology lundlno of approxlmat~y 5 percent. 

An emergency clause section Is added allowlng the funding appropriated In the electlon reform line Item 
to be spent prior to July 1, 2003, the same as the House version. 

A section Is added allowing the Secretary of State to continue up to $105,000 of the Secretary of State's 
2001 ·03 biennium general fund appropriation for the purpose of providing state matching funds for 
federal election reform funding during the 2003·05 biennium. The House also added this section. The 
Secretary of State1s 2001 ·03 biennium unspent general fund appropriation authority Is anticipated to total 
$55,000 after this adjustment and excludlng I mspent appropriation authority relatlng to Public Printing. 

Page No. 2 38025.0208 
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Date: l/lzt/OJ 
RoH Call Vote #: J 

2003 SENA TE STANDING COMMITTEE ROLL CALL '✓OTES 

Senate Appropriations 
BILL/RESOLUTION NO. ;)_ 0() ,_.., 

[El Check here for Conference Committee 

Legislative Council Amendment Number 

u.u:.y:ut- wm.JJn<l s · 

Committee 

Action Taken 

Motion Made By ....... rn--'-~--rn ____ Seconded By __._}{........,~.._,_...i:-=-=-~::..:;.()/Y\)~--

Senators Yes No Re11 resenatl ves Yes No 
-'~/Y) ( IVl/1 f\ ll}Y V l ~1'. ~ In At/V.l~ v 
~IY\ <' .tl ./J..J..lv V1 /~

1

1/1 v~i,, u,J JW1J.ht> ,/ 
~l'.M 

, 
lL6 G { flt J(,CfM t7 Yiln nr11. 1!)i)J1.1 'An V - -, ( ' 

Total (Yes) ____ ...... s::::.....•. ___ No __ / __________ _ 

Absent 9Y1~~ 
Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 
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Date: Lf .. 2/ .. a3 
Roll Call Vote #: / 

2003 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO, ~60;)-. 

Sen"te , Appropriations 

I]] Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Motion Made By 

Senators 
_,f1/Y1 ~ M dJtA.J.tJ., 
'•M• 'lUfrtN 
~ • N"\ h 'QI. I l~ 

Yes 
V ,# 

.,/ 

V 

No Reoresenatlves 
i ~ JI .~ A.J21 ~I?"-

(1'..A..A/, fbnt All l.M\.MI\._ 
Ye.OJI, ~~ k_dl.N)"\ 

V 

Committee 

Yes No 
V 
v 

v 

-

Total 

Absent 

(Yes) _____ 5: ____ No _J ________ _ 

Floor Assignment QA'.1 ~,/ J.b ~-----~~~•-.-u,ca..-
If the vote Is on an amendment, brl=l~inlent: - iYl ~ 
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REPORT OF CONFERENCE COMMITTEE (420) 
Aprll 21, 2003 3:18 p.m. 

REPORT OF CONFERENCE COMMITTEE 

Module No: SR•72•7995 

Insert LC: 38025.0208 

SB 2002, as engrossed: Your conference committee (Sens, Andrlst, KIizer, Tallackson and 
Reps, Thoreson, Glasshelm, Koppelman) recommends that the HOUSE RECEDE from 
the House amendments on SJ pages 1127-1128, adopt am1andments as follows, and 
place SB 2002 on the Seventh order: 

That the House recede from Its amendments as printed on pages 1127 and 1128 of the 
Senate Journal and pages 1232 and 1233 of the House Journal and that Engrossed Senate 
BIii No. 2002 be amended as follows: 

Page 1, llne 2, after "printing" Insert"; to provide an exomptlon; and to declare an emergency" 

Page 1, line 6, after the second comma Insert "and from special funds derived from federal 
funds and other Income.'' 

Page 1 , line 11, replace "2,156,301" with "2, 1531618 11 

Page 1, llne 12, replace "2, 112.49711 with 112,025,589" 

Page 1, line 14, replace "5,000,00011 with "9,500,000" 

Page 1, llne 15, replace "9,276,708" with "13,687,207'1 

Page 1, line 16, replace "5,399,913" with 1191~80,363" 

Page 1, llne 17, replace "3,876 1886 11 with 113,806,844 11 

i',,,-.. \ Page 1, line 22, replace "4,212,885" with 114,142,844" 

Page 1, line 23, replace "5,399,913" with "9,880,363" 

Page 1, line 24, replace "9,612,798" with "14,023,207" 

Page 1, after line 24, Insert: 

\ 

"SECTION 2, EXEMPTION. The appropriation contained In subdivision 1 of 
section 1 of chapter 2 of the 2001 Session Laws Is not subject to the provisions of 
section 54-44.1-11 for an amount of up to $105,000, and this amount may be used as 
state matching funds for federal election reform funding available to the state, for the 
biennium beginning July 1, 2003, and ending June 30, 2005. 

SECTION 3, EMERGENCY. The election reform line Item In subdivision 1 of 
section 1 and section 2 of this Act are declared to be an emergency measure. 11 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

Senate BIii No, 2002 .. summary of Conference Committee Action 

CONFERENCE CONFERENCE 
EXECUTIVE SENATE COMMITTEE COMMITTEE HOUSE COMPARISON 

BUDGET VERSION CHANGES VERSION VERSION TO HOUSE 
·. I ,.__,,, Secretary of State 

Total all funds $9,302,779 $9,278,798 $4,4·t 0,409 $13,l\87,20"1 $13,604,686 $182,522 
LeH estimated Income 6,399,913 .M,99,913 M8M60 !1BBM63 9,899,913 l..!Jl.&§Q1 

(2) DESK, (2) COMM Page No, 1 SR-72-7996 
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REPORT OF CONFERENCE COMMITTEE (420) 
April 21, 2003 3:18 p.m. 

Module No: SR-72-7995 

Insert LC: 38025.0208 
General fund $3,902.866 $3.676,885 ($70,041) $3,606,844 $3,604,772 $202,072 

Publlo Printing 
Total all 1unda $330,000 $338.000 $0 $338,000 $336,000 $0 
Less estimated Income 
General fund $338,000 $336,000 $0 $336,000 $336,000 $0 

BIii Total 
Total all funds $9,838,779 $9,612,798 $4,410,409 $14,023,207 $13,840,885 $182,522 
Less estimated lnr.omo t.ffliffi 5.399,u3 4i48~.450 9,,80,303 9,a~g,~13 

$J~ General fund $ I I $4,212, 5 $7 ,Ml) $4, 42,844 $3,9 I 72 

Senate BIii No, 2002 • Seuretary of State • Conference Committee AcNon 

CONFERENCE CONFERENCE 
E)(ECUTIVE SENATE COMMITTEE COMM!TTE~ HOUSE COMPARISON 

BUDGET VERSION CHANGES VEnSION VERSION TO HOUSE 

Salaries and wages $2,176,282 $2, 168,:101 !$2,aaal $2,153,618 $2,163,618 
Operating e)(penses 2,112,497 2,112,497 80,908 2,025,689 1,843.087 $182,622 
Petition review 12,000 8,000 8,000 a.ooo 
Elecllon reform 6,000,000 5,00Q,000 4,600,000 9,600,000 8,500,000 

Total all funds $9,302,779 $9,278,798 $4,410.409 $13,687,207 $13,504,685 $182,622 

Less estimated Income !!,399,913 6,399,913 4,480,460 9,880,363 9,899,91~ (19,550) 

General lund $3,902,866 $3,B76,8ll5 ($70,041) $3.808,844 $3.604,772 $202.072 

FTE 28.00 28.00 1.00 27,00 27.00 o.oo 

Dept.108 .. Secretary of State .. Detall of Conference Committee Changes 

REDUCES REDUCES 
INCREASES RECOMMENDED FUNDING FOR TOTAL 
l'iLECTION FUNDING FOR INFORMATION CONFERENCE 
REFORM HEALTH TECHNOLOGY COMMITTEE 

FUNDING 1 INSURANCE 2 COSTS 3 CHANGES 

Salaries and wages ($2,68,1) ~$2,883i Operating expenses {$86,908) 86,908 
Petition review 
Eleotlon reform 14,600,000 !Jli)0,000 

Total all lunds $4,600,000 ($2,683) (~6,908) $4,410,409 

Less estimated Income !.§00,000 {.19,650) 4,480,450 

General fund $0 ($2,683) ($67,368) ($70.041) 

FTE 1.00 0.00 0.00 1.00 

1 The elect/on relorm line ltom Is Increased by $4,6 million of federal funds for aleotlon retnrm activities. An addlllonal FTE position (office 
assistant Ill) Is authorized only for the period ol time that federal funds are available to provide tor tho cost of the position. The House also made 
these changes. 

2 Funding for state employee health Insurance promlums la reduced from $493 to $488. 70 per 01011th. 

3 This amendment reduces funding for Information technulaoy by $86,908, of which $67,368 Is from the general fund and $19,660 Is from the 
Secretary of Slate's general services operating fund, which represents a reduollon In lnlormallon technology funding of appro)(lmalely 5 percent, 

An emergency claube section is added allowing the funding appropriated In the election reform line Item 
to be spent prior to July 1, 2003, the same as the House version, 

A section Is added allowing the Secretary of State to continue up to $105,000 of the Secretary of State's 
2001-03 biennium general fund appropriation for the purpose of providing state matching funds for 
federal election reform funding during the 2003·05 biennium, The House also added this section. The 
Secretary of State's 2001 ·03 biennium unspent general fund appropriation authority Is anticipated to 
total $55,000 after this adjustment and excluding unspent appropriation authority relating to Public 
Printing. 

Engrossed SB 2002 was placf3d on the Seventh order of business on the calendar. 
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Prepared by lho North Dakota Legislative Council 
staff for Hous<, Appropriations 

March 3, 2003 

Department 108 .. Secretary of State 
,~enate Bill No. 2002 

FTE Positions General Fund Other Funds Total 
2003-06 Executive Budget 26,00 $4,238,866 $5,399,913 $9,638,779 

2001 ·03 Legislative Appropriations 26.00 41417,9901 391,000 4,80819901 

Increase Ot.,crease 0,00 $179,'124 $5 008,913 $4,829,789 

NOTE: The amounts shown above Include funding for public printing, Tho 2003-05 executive budget includes $336,000 for public 
printing, and the 2001-03 leglslatlve appropriations Include $608,000. 
1 The 2001-03 general fund appropriation Is the amount appropriated by the 2001 Leglsf atlve Assembly and does not Include a 

reduction of $46,389 relating to the 1,05 percent budget allotment ordered by Governor Hoeven In July 2002, 
2 l'he 2001-03 appropriation amounts Include $5,069 from the general fund lbr the agency's share of the $5 million funding pool 

appropriated to t.he Office of Management and Budget for special market equity adjustments for classified employees. The 2001-03 
appropriation amounts do not Include $60,000 of addltlonal special funds authority resultlng from Emergency Comn,lssion action 
during the 2001-03 blennlurn. 

Agency Funding f-iE Positions 

$6,00 26,20 
S6,40 

$5.00 26.00 
2 

$4.00 
26,80 

~ 26.60 

··t~ i $3.00 26,40 
1, ) $2,00 

v,.,._;i1r 25.20 

$1,00 26.00 

$0.00 24,80 
1999-2001 2001-03 2003·05 1997-99 1999-2001 2001-03 2003-05 

Executive 
Budget 

■ General Fund ■ Special Funds 

First House ~,ctlon 

Attached Is a summary of the first house changes. 

Executive Budget Highlights 
(With First House Changes Noted) 

1. Adds federal grant funds to comply with federal election standards and 
to Improve North Dakota's election process 

2. Provides $200,000 from the general fund to continue development of 
"a-government" services of the Secretary of State's office 

3. Reduces funding for public printing to $336,000, the level anticipated 
necessary for the 2003-05 biennium 

General Fund 

($172,000) 

Major Related Leglslatlon 
Senate 8111 No. 2157 requires athlete agents to register with the Secretary of State's office. 

Executive 
Budget 

Other Funds 
$5,000,000 

.. 

Total 
$5,000,000 

$0 

($172,000) 

Senate BIii No. 2409 requires the Secretary of State lo establish an election fund and adopt rules to establish a state-based voting 
grievance procedure and to certify and decertify electronlc voting systems. 
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~'l'~TEMl~~•1• OF PlJHPOt,E OF !11\lJqSl>Ml~NT.1 

Scnutc Bill No, 2002 - Funding Summury 

Exer111h·e Sc1111te 
lludgel ChlllllJCS 

Secretary or S1010 
Salaries und waglls $'2,178,282 ($21,981) 
Operating expen~c~ 2,112,497 
Petition review 12,000 (4,000} 
Elecllon reform 5,000,000 

Total all fund$ $9,302,779 ($25,981) 
Less estimated Income 5,399,913 0 
General fund $3,902,866 ($25,981) 

FrE 26.00 0.00 

Public Printing 
Opcratlng expenses $336,000 

Total all funds $336,000 $0 
Less estlmated Income 0 0 
General fund $336,000 $0 

FTE 0.00 0,00 

BIil Tow 
Total all funds $9,638,779 ($25,981) 
Less eatlmated Income 5,399,913 0 
General l'und $4,238,866 ($25,981) 

FfE 26.00 0.00 

Senate Bill No. 2002 • Seeretary of State • Senate Action 

Salaries and wages 
Opcratlng expenses 
Petition review 
Election reform 

Total all funds 
Less cstlmalcd Income 
General fund 

FrE 

Executive 
Budget 

$2,178,282 
2,112,497 

12,000 
5,000,000 

$~,302,779 
5,399,913 

$3,902,866 

26.00 

Senate 
Changes 

($21,981) 

(4,000) 

($25,981) 
0 

($25,981) 

0,00 

Scn111c 
Version 

$2,156,~0I 
2,112,497 

8,000 
5,000,000 

$9,276,798 
5,399,913 

$3,876,885 

26.00 

$336,000 

$336,000 
0 

$336,000 

0.00 

$9,612,798 
5,399,913 

$4,212,885 

26,00 

Senate 
Version 

$2,156,301 
2,112,497 

8,000 
5,000,000 

$9,276,798 
5,399,913 

$3,876,885 

26,00 
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DeJ>artrncnt No. l08 • Scut1tnry of State • Dctall of Senate Chungcs 
~-

Rcmows Rcduccfi 
Recommended Funding for Tolul Senate 

Sah1ry lncrease 1 Petition Review Chungcs 
Snlnrles and wugcs ($21,981) ($21,981) 
Operating expenses 
Pe1ltlo11 review (4,000) (4,000) 
Election reform - i--, •.• 

Total all funds ($21.981) ($4,000) ($25,981) 
Less csthnatcd Income 0 0 0 

Oencral fund ($21,981) ($4,000) ($25,981) 

Fm 0,00 0.00 0.00 

02/25/03 

1 This amendment removes the Governor's recommendation for state employee salary increases and retains the recommended state 
payment for health Insurance premiums. Section 2 of the bill is removed which Included the statutory changes relating to the 
Secretary of State's salary Increase, The Secretary of State's sulary wlll remain at the current level of $68,018 per year, 

Senate Bm No. 2002 • Publlc Printing .. Senate Action 

The Senate did not change the executive budget recommendation for public printing. 
,__.,,,--·-...\ 
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f\ STATEMENT OF PURPOSE OF AMENDMENT1 
Senate Bill No, 2002 • Jrundlng Summary 

Executive Senate 
Budget Version 

Secretary of Stato 
Salaries and wageR $2,178,282 $2,156,301 
Operating expenses 2,112,497 2,112,497 
Petition review 12,000 8,000 
rnec1lon reform 5,000,000 5,000,000 

Total all funds $9,302,779 $9,276,798 
Less estimated Income 5,399,91:\ 51399,913 
General fuud $3,902,866 $3,876,885 

FTB 26.00 26.00 

Publlc Prlnllng 
Operating expenscR S336,000 $336,000 

Total all funds $336,000 $3:~6.000 
Less estimated Income 0 0 
General fund $336,000 $336,000 

FI'B 0,00 0.00 

BIii Total 
Total all funds $9,638,779 $9,612,798 
Less estimated Income 5,399,913 ___J,399,913 
Oeneral fund $4,238,866 $4,212,885 

Fm 26,00 26,00 

Senate Bill No, 2002 • Secretary of State • Senate Action 

Salaries and wages 
Operating expenses 
Petition review 
Election reform 

Total all funds 
Less estimated Income 
Oentral fund 

FTB 

Executive 
Budget 

$2,178,282 
2,112,497 

12,000 
S,000,000 

$9,302,779 
5,399,913 

$3,902,866 

26,00 

Senate 
Changes 

($21,981) 

(4,000) 

($25,981) 
0 

($25,981) 

0,00 

House 
Changes 

($2,683) 
(269,430) 

4,500,000 

$4,227,887 
4,500,000 

($272,113) 

1.00 

$0 
0 

$0 

0,00 

$4,227,887 
4,500,000 

($272,113) 

1.00 

Senate 
Version 

$2,156,301 
2,112.497 

8,000 
5,000,000 

$9,276,798 
5,399,913 

$3,876,885 

26.00 

House 
Version 

$2,153,618 
l.843,067 

8,000 
9,500,000 

$13,504,685 
9,899,913 

$3,604,772 

27,00 

$336,000 

$336,000 
0 

$336,000 

0,00 

$13,840,685 
9,899,913 

$3,940,772 

27.00 

04/09/03 
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04/09/03 

Department No, 108 • Secretary of State • Detail of Senate Changes 

Removes Reduc~ 
Recommended l<'undlng ror 

Salary lncrease1 J>elltlon Re,·lew 
'l'otal Senakl 

Changes 
Salaries and wages ($21,981) ($21,981) 
Operating expenses 
Petition review (4,000) (4,000) 
Blectlon refonn 

Total all fund11 ($21,981) ($4,000) ($25,981) 
LesR estimated Income 0 0 0 

General fund ($21,981) ($4,000) ($25,981) 

fTB 0,00 0,00 0,00 

1 This amendment removes the Governor's recommendation for state employee salary increases and retains the recommended state 
payment for health lnsuranc:e premiums, Section 2 of the bill is removed which included the statutory changes relating to the 
Secretary of State's salary increase. The Secretary of State's salary will remain at the current level of $68,018 per year. 

Senate BIil No, 2002 • Secretary of State • House Action 

E111ecutlve Senate House 
Budget V~rslon Changes 

Salaries and wages $2,178,782 $2,156,301 ($2,6R3) 
Operating expenses 2,11.'.'l'J"/ 2,112.497 (269,430) 
Petition review 12 IXXJ 8,000 
Election reform 5 ,1)()(/,()(){) 5,000,000 4,500,000 

Total all funds $9,:i02}7'1 $9,276,798 $4,227,887 
Less eRtlmateu Income 5J99,9l :l - 5,399,913 
General fund ~3~902,866 $1,876,885 

4,500,000 
($272,113) 

fTB 2(L(Xl 26.00 1.00 

Department N<,, 108 • Secretary of State • Dctnll of J louse Changes 

Reduc~~ the Reduces 
Recommended Funding tor 

Increases Fundlngror Information 
Eledlon Reform Health Technol~ 

Fundlng1 Jnsurance1 Costs3 
Salaries and wages ($2,683) 
Operating expenses (269,430) 
Petition review 
Election reform 4,500,000 

Total all funds $4,500,000 ($2,683) ($269,430) 
Less estimated Income 4,500,000 0 0 

General fund $0 ($2,683) ($269,430) 

F1'E 1.00 0.00 0,00 

2 

Houae 
Version 

$2,153,618 
1,843,067 

8,000 
9,500,000 

$13,504,685 
9,899,913 

$3,604,772 

27,00 

Total House 
Changes 

($2,683) 
(269,430) 

4,500,000 

$4,227,887 
4,500,000 

($272,113) 

1.00 
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04/09/03 

,,-....... 
· I \ 1 The election reform llne Item h; Increased by $4,S mUllnn of federal funda for -election reform a<itlvhies, An additional FTE position 

(office assistant Ill) Is authorlz,~d only for the period of time that federal funds nre available to provide for the cost of the position, 

2 Funding for state employee health Insurance premiums ls reduced from $4-93 per month to $488.70 per month. 

3 This amendment reduces funding for informatlon technology by $269.430 from the general f11nd, which represents a reduction In 
Information technolosy funding from the general fund of npproximately 20 percent. 

An emergency clause section Is added allowing the funding appropriated ln the election reform line item to be spent prior to July l 1 

2003, 

A section is added allowing the Secretary of State to continue up to $1 OS,000 of the Secretary of State'u 2001-03 biennium general 
fund appropriation for the purpose of providing state matching funds for federal election reform fundln!i during the 2003-05 biennium. 
The Secretary of State's 2001-03 biennium unspent general fund appropriation authority Is anticipated to total $55,000 after this. 
adjustment and excluding unspent appropriation authority relating to public pdntlng, 

Senate Bill No, 2002 • Public Printing • Senatti Action 

The Senate did not change the executive budget rt-commendation for public printing, 

f n. Senite BUI No. 2002 - Public PrJntlng , House Adlon --~ 
The House did not change the Senate version, 

3 SB2002 
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ALVIN A, JAEGSR 
SEORETAAY OF' STATE (\Me PAGE www.1ta1&.nd.u,i.,, 

SECRETARY OF STATE 
STATE OF NORTH DAKOTA 

800 EAST BOULEVARD AVENU8 DEPT 108 
BISMARCK ND 88505·0600 

January 91 2003 

TO: Senator Holmberg and Members - Senate Appropriations Committee 
FR: Al Jaeger1 Secretary of State 
RE: SB 1002 - Appropriation for Secretary of State 

PHONE (701) 328·2900 
FAX (701) 328,2992 

!!•MAIL eoaOatate,nd,Uf1 

1, Agency's overview and program narrative (pages 2 to 9) submitted to Office of Management and 
Budget last August. It Is a comprehensive overview of the services provided by the Secretary of 
State's office and a biennial history of the agency's gross revenues and expenditures beginning with 
the 1991-1993 biennium. 

2. Agency's six-biennium flnanclal history (page 10) from the Secretary of State's 1999/2001 blennlal 
report, 

3. The agency's budget, for the current biennium, Is still on target to generate revenue of approximately 
$5,500,000 for the slate's general fund1 which Is approximately $1,5001000 greater than the agency's 
general fund appropriation, 

4. The agency's General Services Operating Fund continues to be a valuable tool In managing the 
unpredictable demand for the agency's "retail" business, which Is the sale of llsts and Information. 
The balance In the fund, In excess of $75,000, Is transferred at the end of tht:1 biennium to the state's 
general fund. 

5. Among the agency's major accompllshments during the current biennium Is the launch of the 11 llve 11 

business records search service available on Its web site, which Is averaging 50,000 hits a month. 

6. Submitted a 95% general fund budget request1 which the Governor Is recommending (less $22,981). 

7. Submitted one optional request of $350,000 for general funds to create the required architecture for 
the delivery of a-government services (narrative - pages 11 to 15), The Governor Is recommending 
$2001000. 

8. Governor's combined recommended general fund appropriation (without wage and benefit Increases) 
Is $3,828,525, This amount represents 98% of the agency's orlglnal general fund appropriation for 
this biennium ($3,868,935) and 99% of the August reduced amount ($31868,935). 

9. Based on figures supplied by the Legislative Council, the general fund request for publlc printing 
(page 16) was reduced 34% ($172,000) from this biennium's appropriation ($508,000 to $336,000). 

10. Learned In October that Congress Included a minimum of $5,0001000 for each state In the Help 
America Vote Act of 2002 as funding for the purchase of punch card voting equipment; Improving 
administration of electrons; educating voters about voling procedures) rights, and technology; training 
election offlclals and poll workers; developing a state plan; enhancement of voting systems; voter 
accasslblllty; etc, 

Although Congress has not yet appropriated these funds, !n order to received them, the state must 
establish a fund that Is designated spaclflcal!y for carrying out these activities, This fund must be 
established before the end of AprU, Therefore, I respectfully, request that SB 2002 be amended 
to Include an emergency clause to make line 15 of the blll effective Immediately upon the b!ll's flllng In 
the Secretary of State's office as provided for In law. I am also requesting that a legislative statement 
of Intent be placed In the bill, which makes It specific that the election reform line Is the state's 
designated fund to receive and expend congressional appropriations related to the Help America 
Vote Act of 2002. 
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V 
AG_ENCY OVERVIEW 
0108 OFACE OF THE SECRETARY OF STATE 
Version 2003-0108--B-01 

STATUTORY AUTHORITY 
1. North Dakota Constitution. Article V, Section 12; 
2. N.D.C.C. Chapter 54-09 (duties of secretary of state); 
3. N.D.C.C. Trtfe 10 (various business entities, e.g .. corporations. limited liabifity companies -thirteen <fdferent chapters} 
3. N.D.C.C. Title 16.1 (elections) 
4. N.D.C.C. Chapters 35-01, ~17, ~21. ~29. 35-30, 35-31, and 35-05 {various riens) 
5. N.D.C.C. Chapter41--09 (unifonn commercial code-secured transactions) 
6. N.D.c.c_ Chapter-43-07 (contractors) 
7. N.D.C.C. Chapter44-06 (notaries pubfic} 
8. N.D.c.c_ Chapters 45-10, 45-10.1, and 45-11 (partnerships} 
9. N.O.C.C. Chapter 45-22 (limited liabifrty partner.;hips) 

.... 

) 
Page 1 of 1 

Date: 1/8/2003 
rmie: 16:14:50 

, 
;:c 

10. N.D_c_c_ Chapter- 45-23 (limited liability limited partnership) 
11. N.D.C.C. Chapters 47-22 and 47-25 (trademarks and trade names} 
12. N.D.C-C. Chapter 50-22 (charitable solicitation) 
13. N.D.C.C. Chapter- 53-01 (athrefic commissioner) 

f 
~\ 

14. N.D_C.C. Chapter- 54-05.1 (lobbyists) 
15. Plus various ot'ler miscellaneous sections of the North Dakota Century Code 

AGENCY MISSION 
To se:-ve the people of the State of North Dakota and its guests; Execute with integrity the duties required by the North Dakota Constitution and the North Dakota Century Code: 
Collect and preserve the records of the State as defined by the law; Act as an ambassador for the State of North Dako~ its people. and its way of fife_ This mission will be 
cfispatched effectively. efficiently. expecfrtiously. courteously. and with financial responsibility. 

MAJOR ACCOMPLISHMENTS 
The Secretary of State's office has made several noteworthy advancements dwing the 2001--03 biennium,. most of which were techno!ogy related and all which resulted in greater 
efficiencies and better services for the public and the agency's customers_ 

Since introduction of its web site in 1997, the agency has provided increasingly more services from each of the agency's four major <flVisions. Major applications and components 
include: (1) a !:'-1e business records search that displays data from the agency's AS/400 database applications; (2) a Central Indexing System that provides aired. access for lien 
searches and fifmgs; (3) a contractor search; (4) a charitable solicitation search; (5} a listing of registered lobbyists; (6) election results dating back to 1996; (7) election campaign 
finance reports dating back to 1998; (8) information about legislation filed with the agency; (9) and general infonnation about the agency and ils diverse fi.mctions. 

Of these. the most significant is the rive business records search. The five search. which is averaging approximately 47.000 web hits per month, has significantly enhanced the 
agency's customer service while retlucing day-to-day. employee/customer contact via the telephone. The search allows the public a.'ld agency customers to conduct a live search of 
toe business entities registered with the Secreta(}' of State to obtain information listed in the agency"s database. e.g .. entity type; incorporation date; whether- the entity is active and 
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inactive: whether- the entity has a trade name; and other pertinent information. To access aD active business recoros (oc. any record inactivated within the past twelve months). 
searchers only need the first few words of a business name. a significant word within that business name. or the ID number assigned to that record by the Secretary of State's office. 
The ser,rice has proven to be a valuable tool for North Dakota's business and legal communities and anyone interested in starting a new~ or- reseaidm ag existing 
businesses. 

Prior to lhe implementation of the business recoros search service. lhe Secretary of State•s office received numerous caDs each day requesting information about the status of 
corporations. partnerships. trade names. and the names of registered agents. along with other related infoonation. The <fu-ect search has been instrumenl3l in reducing the votume 
of cans. which anows staff to wodc on other duties. One of the main reasons for its value is its "'live. feature. whidl is not available in many other states_ What this means is that the 
information provided on the website matches. to the minute. the status of a business rea.,n1. as it exists in the Secretaiy of State's database. 

Expanding upon the business records search. the agency launched another important web based tool for-ti~ ~ and legal communities that allows business customers to 
access their annual reports from the web site. pre-populated with the correct agency data. for the customer to complete. print. sign and return. The initial deployment of this 
application was in April of 2002 and coincided with the foreign annual reporting deadline in May. The initial success of the annuai report appflCation prompted the agency to expand 
the application for other annual reports - domestic corporations. professiona! corporations. partnerships. and non-profits. Future development in this area will allow business uf 
customers to file annual reports electronically without having to print. sign. and mail them. This effort wall first require statutory changes concerning the requirement of physicai. \\J\ 
original signatures. f , "I 

,9'-0 
The Central Indexing Division unveiled the r.ext component ofits web-based services by provi<frng subscription fee direct access filing. This component compliments and functions 
much like the subscription fee direct access searching components introduced by the agency in 1997. The application wm allow financial. banking. lending. and agricufti..-.al 
custome$ and institutions to electronically file UCC related information wilh the Seaetary of state•s office tttat is maintained in the Central Indexing System. a centrarrzed system 
that is also accessible in all of the state·s County Recorder- offices. 

In addition. the Central Indexing Division successfully imaged all Uniform Commercial Code (UCC) and lien related documents currently maintained and stored by the agency. which 
represented almost 80.000 documents and 175.000 images. Once stored and indexed into the ITD•s Bedronic Data Manag,.mlent Solution. known as FileNET. the agency will be 
cfISposing of the physical paper filings. creating adcf.rtional workspace within the office.. More important having the images wi]! allow the agency to eventually attach the images to the 
existing Centrai Indexing System and display the images to the web, allowing other counties and customers to more easily and cost effec6veJy conduct UCC searches. 

By the conclusion of the 2001-03 biennium. the Sections Division wm have introduced an integrated web-basecl election management application_ Its deployment is to coincide with 
the 2002 general election_ The application will provide a more efficient and secure mechanism for collecting. <flStributing and cfisplaying election dat3 on the agency's web site. 
including: cartdidate fifITTgS: election results: political committee data; and campaign finance reports.. 

Future plans are to continue to enhance the agency's web site through the inc!usion of additional appfications that provide access to agency data The agency is partiatimy 
interested in developing web site applications that will permit the public and customer.; to submit and/oc file data and documents electronically. These efforts wilt first require 
statutory changes concerning the requirement of physical. original signa~tres. on certain ~1R:=11is fui with the agency. Additional information on these agency plans is outlined 
in the goals. objectives. and activities of the agency's IT Plan. 

Support fi.:,m IBM for the AS/400 wcrd processing and document creation application. known as Office VISion. was tarminated during the 2001--03 biennium. Therefore. by the 
conclusion of the 2001-03 biennium. the agency will have successfully implemented and installed a replacement for Office Vssion. with the assista1 ice of ITO and the agency's 
b~iness partner. ESL That repfacement. known as DTM. was purchased by ITO an February 2002 and will be instaDed and tested by ITO. ESJ. and agency staff by December of 
2002. The agency will convert and index existing images as well as develop the necessary appfications to aeate and index new documents and ~ OTM is also intendetl to 
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interface welt with the Bectronic Data Management System {EDMS) sot'Jtion. known as RleNET: :ind its peripheral components, which the agency intends to implement and 
integrate during the 2003--05 biennium. 

During the biennium the agency continued to upgrade personal computers, printers, and monitors, taking advantage and leveraging the most efficient technologies. As an example. 
physical space within the agency is a premium.. For this reason. the agency upgraded work stations to the flat screen ViewSonic monitors wheraver possible in order to provide 
adcfruonal space for employees within their work stations and on their desk tops. 

The agency was successfu[ in migrating to the Windows 2000 operating system during the pre•tious biennium. This accomprishment. along~ migrating from Token Ring to 
Ethernet. has greatly reduced the agency·s need for day-to-day suppon from ITO. As a result. Lil.uing the 2001--03 biennium. the agency. through organiurtionaI restructuring has 
expanded its internal technology team, giving the agency more responsive and effective intern?.• IT support and guidance. The agency currently employs two Information Specialists 
responsible for managing and maintaining the bulk of the agency's imme<fiate technology ar!d records retention needs_ 

Finally. the agency was fortunate to have acquired additional workspace, w.dch is located in the Judicial Wing and cnly a short cfistance from the rear entrance to the main off.ce. 
The added space, together with the security concerns raised by the events of September 11, prompted the agency to evaluate its current work space usage and develop a revised 
wort< space pian that concentrates customer traffic flow to or.e area of tt12 office. cNiay from the majority of the agency's employees. The revised plan enhances agency operations ~ 
to better serve the public and agency customers, while at the same time improving office security. Together with Faalities Management, tt-.e agency wJll complete the office r 
restructuring by the close of the 2001-03 biennium. ~ 

The agency also believes a major accomplishment is its success during the past five legislative sessions in which it has asked the legislature to consider numerous pieces of •Ar~ 
legislation that improve, Clarify and procedurally enhance laws administrated by this agency. The ultimate beneficiaries have been those customers who use the services of the 1('--
agency. 

FUTURE CRITICAL ISSUES 
In the statistical data section of the program narrative, the data reveals that since the 1991/1993 biennium. there has been a significant percentage increase (66%) in revenue 
generated by the agency when compared between that biennium and the current biennium_ On the other hand, the estimated expencfrtu.-es for the current biennium are only 15% 
more than they were for the 1991/1993 biennium.. Since the individual fees collected by the agency have remained relatively unchanged during the past 12 years, the increased 
revenue fs directly related to the increase in filings and inaeased demand for the services provided by the agency. 

ln oroer to respond to this increased demand, the agency is extensively dependent on the use of infonnafion technology ( e.g. software, hardware, Internet, etc.). whieh it uses to 
provide the timely. accurate. and efficient services expected by the public. businesses. and customera of the agency. 

The agency is the first place stop and prime ffler of a variety of business related Information. Therefore. the agency has a key role in the state's e-govemment initiatives making it 
imperative that the agency has adequate funding and support in order to bnplement the appropriate technology to meet these goals. 

Another cntical issue has been the lack of communication among agencies to share technology and equipment in which there would be a common benefit This is, however. 
improving as ITO has been reaching out to agencies and encouraging agencies. at all levels and sizes. to communicate and collaborate on technology related projects. The 
estabfishmer.t of an ITO Executive Advisory Committee, in which the agency participates, has been helpful 
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As an example of how this critical issue is being addressed. the agency is planning to invest. over the course of the 2001-03 and 2003--05 biennium and beyond if necessary. in 
RieNet. which is an imaging and workflow management tool purchased by fTD_ FlleNet, and its anay of peripheral technologies. will position the agency to: enhance imaging and 
document retrieval functions; enhance document and data access and display; and improve agency work flow. while at the same time assistit tg ITO in providing the tool as a cost 
effident solution for multiple agencies to use. 

Another critical issue is the dysfunctional nature of the of the agency's AS/400 database applications that continue to be a barrier to the development of e-govemment services_ To 
address that issue. the agency is submitting an optional request with this budget with the hope that it will be funded for the 2003-05 biennium. The re-organizing and re-design of the 
architecture programming language will allow the agency to more readily deploy and respond to the demand for web-based services and e-govemment applications. It will also 
allow the Secretary of State's office to potentially share common warehouse data with other state agencies. 

Most of the documents filed with the agency require a physical signature. This becomes a critical issue in the development of e-govemment services as welL Therefore. plans are 
to ask the 2003 Legislative Assembly to remove that requirement. Removing the physical signature requirement on the various documents filed with the Sec.-etary of State will allow 
the agency to pursue on-fine filing of a variety of business documents such as annual reports and registrations of business entities.. By removing this requirement. it will allow for the 

-----~ -

~ 
~ 
~ 

deployment of cos>elfective. usable. e-govemmentsolutions lhat will enhance the agency"s business processes and prowle a s;g,,mcant cusrome,-service. ~ 

AGENCY DESCRIPTION 
The agency is the office of record for the executive and legislative branches of government. the office of record for public records and notices (many that ara related to various 
business entities}. and it perfonns a wide range of licensing. regulatory, registration. and administrative functions in four operating cflVisions. The agency performs these functions in 
accordance with the requirements of the mte·s law and constitution_ 
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PROGRAM OBJECTIVES 
To be the least complicated. most accessib!e agency in state government. 

SERVICES PROVIDED 
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The services of the office are defivered through an organizational structura that indudes four internal divisions that use one cost center. They are as follows. 

A. Administrative/Licensing Division - administers the laws, firings, registrations. ficensing. and record keeping related to the following duties of the Sea'etary of State. 

1. Athletic Commission (boxing. kickboxing, and spaning) 
2. Contractors 

.., 
' 

3. Charitabre Solicitation and Professional Fund-raisers 
4. lntemal Ser.icas (accounting. mail. central office files. public records. personnel) 
5. Legislative Actions 
6.Lobbyists 

y 

~/y 
7. Notary Publics 
8. Miscellaneous licensing and Rling (chemical applicators. Aposfille's. mineral rights) 
9. Official acts of the Governor 
10. Apostille's 
11. Chemical Applicators 

B. Central Indexing Division - a central database maintained by the agency. which is connected to the offices of the Cowity Recorders in the state's fifty-three counties for the 
filing of documents refatecr to the foffowing. 

1. !Jnifonn Commercial Code 
2. Central Notice System 
3. Agricaltural Statutory Liens 
4. Various M"iscellaneous Liens 

C. Business Division - administers the laws, filings, registrations. and reporting related to forty-four otfferer.t business entities under the following general categories. 

1. Cooperatives 
2. Corporations (domestic, foreign, professivnal, nonprofit. farm.) 
3. Credit Unions 
4. Home Rules Charters for Cities and Counties 
5. Limited Liability Companies (domestic,. foreign. professional, farm} 
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6. Limited Liabifdy Partnerships (domestic. foreign. professional. farm) 
7. Limited Partnen;hips (domestic, foreign) 
8. Limited Liabulty Limited Partnerships 
g_ Insurance Companies 
10. Miscellaneous (airport authorities. fiduciaries, irrigation <fistricis, municipal powes-agencies. etc.) 
11. State Banks 
12. T radernar1cs 
13. Trade r.ames 

0. Section Division - administers the laws related to elections such as the following. 
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1. Educatioll of various election officials 
2. Preparation of election related publications and fonns 
3. Section resource for various pofrticar sub<fivisions and candidates 
4. Maintain the integrity of the election process ~ 
5. Certify the ballot. receive various filings and campaign finance reports, issue certificates of election. file ca.tits of office. ~ 
6. Review and certify for ballot initiatives and referendums 

PROGRAM STATISTICAL DATA 
History of Revenue and Expenditures for the past five budget cyd~ 

Revenue 

1991-1993 $ 3.590.061 
1993-1995 i 4,007.416 increase of 11.6% over previous biennium 
1995-1997 $ 4.342.289 increase of 8.4% over previous biennium 
1997-1999 $ 4.912.970 increase of13.1% over previous biennium 
1999-2001 $5,748,947 (general $5,417,040; *special $331,907} increase of17.0% over previous biennium 
2001-2003 $ 5.970,000 Estimated (general $5,600,000; • special $370,000) inaaase of 3.9% over previous biennium 

• The 1999 legislative Assembly authorized the agency to have a General Seivices Operating Fund for the agency's ·retail" trade. Al tr.e end ofttie 1999l2001 biennium. the 
agency transferred $40.835 to the state's general fund. 
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PROGRAM NARRATIVE 
108 OFFICE OF THE SECRETARY OF STATE 
Version: 2003-0108-B-01 

Program: SECREfARY OF STATE OPERATIONS 

~enditures 

1991-1993 $ 3.623,237 
1993-1995 $ 3.132.554 decrease of13.5% from previous biennium 
1995-1997 $ 2.721,385 decrease of -;3_ 1 % from previous biennium 
1997-1999 $ 2.839,345 increase of4.3% over previous biennium 

i 
Reporting Level: 00-108-100--00-00--00-00 

1999-2001 $ 3,544,746 (general $3,328,673; special $216,072) increase of24.8°/4 over-previous biennium (see note# 1} 
2001-2003 $ 4.170,000 Estimated (general $3,800,000; special $370,000) increase of 17°/o over previous biennium (see note# 2) 

Page 3 of3 
Date: 1/8/2003 
rune: 16:34:48 

Note # 1 Ber....ause of a system wide reallocation by 1TO of the costs related to the wide area network connecting the agency and the state's fifty-three counties for the operation 
of the central indexing system, the budget was increased by $300,000 from $75,000 to $375,000, accounting for 39% of the increase. Another $197,000, or 26°/o of the 
increase. was for salaries as approved by the legislature. emergency commission, and the budget section. Most of the remaining $264,000, or 35% of the increase was for 
increased expenses related to services provided by ITO and other technology related expense as approved by the legislature, emergency commission, and the budget section. 
Almost half of that amount was directly related to the cost of providing the increased demand for agency infonnation as authorized through the agency's general services 

11 
,9-, 

operating fund, with those expenses being covered by the revenue generated io that accoW1t. ~ Qr\ 
Note# 2 ITO once again reallocated costs related to the wide area network resulti!lQ in another $175,000 i.11crease added to the agency's budget. ~ '\ 

Summary: Since the 1991(1993 biennium, the agency's revenue has increased by 66%. Compared with the expencfrtures in the 1991/1993 biennilm, the estimated~ 
for the 2001/2002 biennium has only increase by 15%. 

D~nd fo.rServices 

The demand for the agency's services has grown steadily during just the five-year period beginning June 30, 1995. and en<fing June 30, 2000. This is in airect rc.!afionship to 
the net increase in filings and registrations as listed below • 

Contractors 
Charitable Soficit.ation 
Notary Publics 

NO For-profit corporations 
ND Cooperatives 
ND Professional corporation 

Office of Management and Budget 

June 30, 1995 

4.701 
559 

10,419 

10,734 
434 
552 

June 3G, 2002 Percentage lncrease/oeaease 

5,905 +25.6"/4 
1,461 +161.4% 

l1,643 +11.7°/4 

12.114 + 12.9% 
381 +7.8% 
721 + 30.6°/4 
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PROGRA..M NARRATIVE 
108 OFFICE OF THE SECRETARY OF STATE 
Version: 2003-0108-B--01 

Program: SECRETARY OF STATE OPERATIONS 

Foreign For-profit co:porations 
Foreign cooperatives 

Limited Liabilky Companies { all) 
limited Liabiflty partnerships (all) 
Limited Partnerships (all) 
Limited Liability Limited Partnerships 

Partnership Fictitious Names 
Trademarks 

7,307 
45 

441 
13 

864 
0 

1,362 
1.286 

(_) 

Reporting Level: 00-108-100--00-00-00-00 

10,634 +45.5% 
75 + 66.7"/o 

3,092 +601-1% 
1,331 + 10,138.5¾ 
1,566 + 81.5"/4 

223 +223.0% 

1,584 +16.3% 
1,522 +18-4% 

----) 

Page 4 of4 
Date: 1/8/2003 

Tune: 16:34:48 

-

Trade names 

ND non-profit corporations .,. 
Foreign non-profit corporations • 

3.565 

0 
0 

13.618 +282-0% v;t 6,993 +% 
1,056 +% 

Total 42.282 73,919 + 74.8°/o 

•prior to 1997. non-profit corporations were not required to file an annual corporate report_ Therefore. the agency is processing an additional 8.049 filings that it did not 
process five years ago. 

Even though the agency is processing an adcfrtional 30.600 documents a year, the FTE authorization has only increased 2.0 FfE from 24 FTE on JIJne 30, 1995. to 26_0 FTE 
on July 1, 2001-

EXPLA.L'lATION OF PROGRAM COSTS 
For the 2001-2003 biennium, the salary line represented approximately 49% of the agency's total spencfmg authority. 

The operating line represented appro~tely 48% of the agency's total spending authority- Of that amount. approximately 72"/a was budgeted for payments to the state's 
Information Technology Division (ITO). Another 7°/4 of the operating rme was used for expenses related to information technology, e.g .. programming and software_ The 
remaining 21% is spread among twelve other object cod~ categories and supports the general operations of the agency. Those budget object codes include 
telecommunications. travel. mair.ng services, professional development fees and services. repairs and maintenance of equipment, insurance, office suppfies. printing. 
professional supplies and materials, and miscellaneous expenses_ 

Extensive technology is used by the agency to increase productivity, provide better and faster services for the public, and to mai11tain many thousands of records associated 
with approximately 100 oiverse and varied categories that "'elate to the duties of the agency_ For example -
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1. the agency's budget supports the wide area network for ihe Central Indexing System that connects the agency and the state's fifty-three county Register of Deeds and fo:' 
~ apenses related to maintaining a database that is housed on the state's mainframe co~uter. which co~~ 250.000 files_ 
2.. the agency's budget supports a database of approximately 160.000 names on an IBM AS/400 computer for approximately 100 ciiverse and varied categories relat2d to the 
duties of the agency and for associated expenses such as prc.grammlng. which is only available from a prtvate vendor. 
3. the agency's budget supports an lntemetweb site and co-.-ers associated expenses. 
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Chapter Six (D) 

SUMMARY OF REVENUE!, APPROPRIATIONS, AND EXPENDITURES • BIENNIAL HISTORY 

1989-1991 1991-1993 

REYcNUll=..Q,~neral fund 

Administration .................... , ..... S 68,177 $ 10,019 
auslness Registration .... , ........ 1,005,590 1,552,418 
Central Indexing UOC/CNS .... 640,694 1,613,881 
Ltcenslng .. " ..................... u .... l 261,517 510,426 
Eloctlons ............. ,, .. ,11 .. , .......... fl il,aza 

Subtotal ""'""""""""""'"' $ 1,875,978 $3,590,061 

f.t;~§~UE - Geo~ml §arLl~&i 012erallog Ewig 

Bu~lness Reglstratlon/fnfo ...... 0 
Cer1,tral lnda><lng '"'"""""""'" 0 
LJcerirjlng .......... ,u, .. ,.uu ........... 0 
Etectk>rls ............................... 4. 0 

Subtota1 .•••• , •. ,, ........... ,., .. , .. $ 0 

Central lnde>Clng Surcharge.... O 
Pubflo Printing (General Fund) 43.410 

Total Revenue ................. , .. $1,919,396 

APPROPRIATIONS 

Sa1aries ......... .,., .. ,................... $ 999.385 
Operating Expenses............... 282,243 
Information SeJVlces Division, 181.679 
Equlp,nent ....•.. , ... ,.,u~ .. , ...... ,.,1 e.ooo 
Petition Review ... ,................... 17,340 
Limited Uablllty lmplemenlatlon O 
Granta ..................................... 0 
ConUngency ., ........................ , 0 
Risk Management .P,emlum ... g 

Subtotal u, ........................... $ 1,488,647 

Presldentlal Preference ... .. ..... o 
Public Printing "'"'"""""""".. 335,258 
'f otal ApproprlaUons ""'"""" $ 1,821,903 

,, 
EXPENDITURES 

sararfea ................. ,., ................ $ 999.385 
Opera Ung El<penses ""'"" .... .. 282, 193 
Information Services............... 181,675 
Equipment.............................. 5.987 
Petition Review ............ ,.......... 17,334 
Grants .. u, ................... 41 .. 4....... o 
Limited Llablllty Implementation O 
Contingency,.......................... O 
Risk Management................... 0 

Subtotal .............................. $ 1,486,574 

Cenlrol Indexing Surcharge .. .. 0 
Presldenllal Preference ....... , .. 0 
Pubtlo Printing ........................ 335,205 

Total E>Cpendltures .............. $1,821.779 

0 
0 
0, 
Q 

$ 0 

0 
53,462 

$3,643,623 

$1,252,386 
828,607 

1.174,668 
47,213 
17,000 

0 
643,000 

t:\3,713 
Q 

$4,016,587 

0 
366,543 

$4,383,130 

$1,232,023 
880,468 

1,018,224 
41,266 
6,461 

5tH,262 
0 

63,513 
Q 

$3,823.237 

0 
0 

-.WJ.&fil 
$3,963,134 

13 

1993-1995 

$ 10,163 
1,904,359 
1,534,580 

556,024 
2,290 

$4,004,416 

0 
0 
0 
Q 

$ 0 

0 
_ 59.{}21 
$4,067,337 

$1,448,489 
611,489 

1,023,938 
167.000 
17,000 
5,000 

0 
0 

' 6,Q.6§ 
S 3,280,983 

S 1,344,150 
455,018 
800,841 
156,811 
11,505 

0 
5,000 

0 
8,068 

S 2,781,394 

0 
0 

• 351.HiQ 
$3,132,554 

1995-1997 

$ 18,170 
2,240,~51 
1,331,659 

749,093 
i.aia 

$4,342,289 

0 
0 
0 
Q 

$ o-

192,057 
64.459 

$4,698,805 

$1,640,419 
1,203,200 

0 
85,000 
14,000 

0 
0 
0 __ _g 

$2,822,619 

275,000 
421.&Z◄ 

$3,519,693 

$1,535,163 
1,117,823 

0 
63,426 
4,973 

0 
0 

' 0 
0 

$2,721,385 

191,927 
197,650 

_ 383,972 
$3,474,934 

1997-1999 1999/2001 

$ 2,203 $ 2,287 
2,770,809 3,213,566 
1,296,898 1,518,001 

839,164 820,343 -~ u1a 
$4,012,970 $6,555,610 

0 $ 89,596 
0 242,245 
O 1,173 ___ ... o 22 
0 $ 333,038 $ 

$1,692.760 
1.140, 190 

0 
39,000 
2,000 

0 
0 
0 
0 

$2,873,970 

0 

--~ $3,315,970 

$1,675,050 
1,124,R'.\1 

0 
38,514 

949 
0 
0 
0 
0 

$2,639,345 

0 
0 

◄41.954 
$3,281,299 

0 
64,858 

$5,953,604 

$ 1,899,778 
1,713,490 

0 
84,000 
12,000 

0 
0 
0 
0 

$3,609,268 

0 
535,200 

$4,234,468 

$1,822,738 
1,642,030 

0 
80,297 

0 
0 
0 
0 
0 

$3,645,066 

0 
0 

346.722 
$3,891,788 

( 

',;, '1'·'. ,·,·; , ',". ,, . ' . ' ' ' '. 

Tht mlcrographfc fmages on this film are accurate reproductfons of records delfvered to Mod«trn lnforMatfon systems for mfcrofllmln9end 
were fllMed fn the regular courso of buefnesa, The photographic process meets standards of the American National Standards rnstttute 
(ANS I) for arch Iva I ml o roffl m, NOTICE• If the fllmod Image do j I•• I bl, than th I a Not I co It h due to the qua 11 ty of the 
doei.ment being filmed, ( O b ' 

:-I Lf 1) QJ)Q ·· . +f=&. /{) ·- /,2_/_ 6,:3 
Ope rotor's st gnature Date -

J 



ti 
i~ ~,i;;-

~ 

f?ii!; 
i 

2-~j-;;. 
~ :z:-.. 

1~•3 ----­_., 
,,..1-,,-~ 

0 j!O 
i" .... a..~ 
-at • 

~ & ;--g. 
;:r -~-,,..o 

-< ;:r --·-j-.... i 
Q.319CD 
• -G 11> o Ca, 

-,: ;"' 0 
2..--. J 

;::n ~ 
30_ jlf ~~=-.... ~ Oo..-

llt - 3 

,.. --0 n at 
"'?. r !!'g-;;: 
.,. eo 

. -­-:J 0 -•o ;:, C ........ 
::r• a, 
at .... _ .. 
~:r, -·. i-g.~ 
-~i sg .... 
ID -,- -
ID a, g 
111-g.~ 
g-o'o 
<'tJ -
<D ...... 

-+- ollt .....,._n C> 
II> II> 0 

;-: 6-
• 0 ID 

II> i a. 
~ ID c» --­...... -
ID < -a,. 
er .... -. 
-a:, 8-:a.,.. 
::r~o 
a, '2..::-=: 
:J a,§. 
-o =­- -, 
c:, .... J 
:z: -::r_ 
o o :3 ->--:10 
g ~2 ~ 
... ()rt-
-ID -.... Jg 
-:z:0 
II> ID'< 

.... GIi> 

C>" fg ... 
... ~i 

-- 0 -"- <1>0 ol ?--= ~a:-..., 
~-;-._ oa_§!., 
• C> ..Dato c-,-. 

~~o 
: ~- ...... 
Ii,, - -
~ .... -­'<:::,: 3 

<D -

~~ .... ... ca_ =rrr •• 
~ 
lee-

..... 

~ - ·--~ •"'t,b: "!"-:::-" ----- - ~--,.,.,.. -....:..~~ --

u~ --) 
~1 

l 
I~~ 

OPTIONAL ADJUSTMENTS NARRATIVE 
0108 OFFICE OF THE SECRETARY OF STATE 
Version: 2003-0108-8-01 

Opt Adj: Optional adjustment package 

Priority: I 

Request I 

PROJECT 

Reporting Level: 00-108-100--00--00-00-00 

Creating Architecture for Delivery of E-Govemment Services (CADES} 

ESTIMATED PROJECT DURATION 

24months 

BUSINESS PA.IUNERS 

State of North Dakota - fnfonnation Technology Department 
Private Vendcr-Enterprise Systems Incorporated 

BACKGROUND and PROJECT OVERVIEW 

: -- - -: ·~ 

Page 1 of 1 
Date: 8/26/2002 
Tune: 13:02:39 

Q, ~,\, 
During the 2001-03 bieMium. the Secretary of State's office deployed several cost effective web-based tools aimed at making it easier and friendlier to do bl!SineSs with the agency 
and the State of North Oakofa As an example. in the spring of2001, the agency deployed a live business records search that allows customers to search for the names of business 
entities registered with the Secretary of State's office. They C2J1 use the search to obtain basic information that is related to various business and legal functions. e_g. registered 
entity name. status, activity. contact information. registered agent. date of incorporation. etc. The search has proven to be of tremendous value to the publi;:, business, and legal 
communities. and state agencies. It has also enhanced the internal o!)Erations within the Secretary of Slate"s office and reduced workload stress on the staff_ 

The r1Ve business records search also permrtted the agency to deploy another web-based tool in the spring of 2002. which allows business entities to access their annual repons on­
line with pre-populated data from the agency's database. This tool gives agency customers an easier and more efficient way to file their annual reports in less time and with fewer 
errors. 

Looking forward, the Secretary of State's office is on the threshold of being able to defrver more advanced e-govemment services aimed at allowing customers to electronically 
exchange data with the agency. Such e-govemment seMCeS may include: 

On-line filing of business entity annual reports 
On-fine requests of business entity Certificates of Good Standing 
On-line firing of contractor and charitable licenses 
On-fine filing of trade-names and trade-marks 
On-line registrations of business entftfes 

Office of Management and Budget R277 
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However, to fully realize the goal of providing these e-govemme~ services, the Secretary of State's office must overcome significant •P.Chnotogical barriers, dating bsd< to 
1991/1992.. These barriers will continue to hamper and/or prevent the agency from advancing towards e-govemment goals if they are nci: resolved in the near future and adequately 
addressed. 

The present database architecture was designed. created. and effective January 1, '!992.. It was a major undertaking as the office. prior to that time. only utITi:zed minimal 
technology_ However. because of the method in which the database was designed, it is not efficient or conducive to developing e-govemment soluticns utilizing today's advance(! 
technology or for responding to the emerging demand for e-govemmentservices. While programming improvements to the database have been made during the past ten years. the 
undertying dysfunctional and outdated architecture remains. 

Therefore. in order to overcome these barriers. it is imperative that the AS400 database be re-designed and re-organiz..<>d_ This is a course of action recommended by both rm and 
ESI. our technology business partners. who have conducted extensive research and have made recommendations for what action the agency should proactively initiate in order for it 
to provide e-govemment services and to make its database more efficient and effective_ In adcfrtion. to fully implement e-govemment services, it is important to upgrade and 
integrate. at the same time. an Bectronic Document Management System {EDMS). The re-organizing and re-oesigr. of the architecture and the integrating of the EDMS wil! 2llow 
the agency to more readiiy deploy and respond to the demand for web-based services and e-govemment applications, tis well as potentially share and warehouse data with other 
state agencies. Therefore. this project has significant and far-reaching future benefits for the Secretary of State's office as well as forthe rest of state govemmenL 

DESCRIPTION OF PROJECT Y•1,r 
Database Re-Organization & REHJesign (18 months) 

The re-organization and re-design of the of the progAmming architecture supporting the agency's AS40O applications would have a significant and positive impact on the ability of 
the agency to continue deveioprng and deploymg ~t effective web tools. such as the Business Recoms Search and the Fillable Annual Reports_ More important. the re­
organization and re-design of the programming archi'iecture supporting the agency's AS40O applications would better leverage the agency to deploy cost effective e-govemment 
solutions that will allow for the exchange of data and inforrnatio!'l with the public, agency customers. and with the 18 state agencies that currently have direct access to the Secretary 
of State's database_ 

Toe latter connection is important because it contributes to the overall efficiency of state agencies as they interact with current and potential businesses. in-state and out-of:-state.. By 
law. all business actiYtty in North Dakota must begin with a registration in some form with the Secretaiy of State's office. Once accomp!ished. other agencies can access t'le 
Secretary of State's database_ Therefore, in order to enhance the state's image as being a •good" state in which to do business and to pro-,,;de e-govemment services. the Re­
Organiz::ttion and Re-Design of the database is essential 

The re-organization would take place in two primary phases_ They indude developing an adequate test environment for the database followed by the actual re-organization and re­
design of the database architecture_ 
1 _ Test Environment Development (6 months) 
Primary Activities 

Clean up test and production files and programs. i.e •• remove references to specific libraries 
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OPTIONAL ADJUSTMENTS NAP!>J\TIVE 
0108 OFFICE OF THE SECREfARY OF STATE 
Version: 2003-0108-8--01 

Remove data and programs no longer in use 
Create structured test and production environmento. i.e.. create a common source library 
Document environment 

Primary Benefits 
Reduce cf15k space (reduced storage costs) 
More efficient development. training, and testing (reduced application development time) 
Easier to maintain (reduced support costs) 
More efficient program execution (reduced processor ubTtzation) 

2. Database Re-Organization & Re-Design (12 months} 
Primary Actvities 

Re-design Name. Address. and associated databases 
Moody existing applications to fake advantage of new fife structures 

Primary Benefits 
More efficient data entry and infonnation inquiry ( reduced staff time) 
More efficient web access (£E¥iuced application development time) and fonproved customer satisfaction} 
Improve abifity to add application functionality. i.e.. web access. image processing (reduced application development time) 
Easier to maintain (reduced support costs) 
More efficient program execution (reduced processor ubTization) 

Integration of 8ectronic Document Management Systems (EDMS) {2.4 months) 

) 

Page 3 of 3 
Date: 8/2612002 
Tune: 13:02:39 

~~ 

The Office of the Secretary of State was one of the eartiest users of EDMS technologies among state agencies. However. the current application is limited in scope and does not 
serve the entire office.. The usefulness of imaging within the office would be greatly enhanced by the addition of workflow and fonns processing. As important. the resulting 
improvements include e-forms technology and expanded integration with business applications that advance the agency's e--govemment goals and objectives_ 

As sum,::rarized in the agency's program narrative fer its 95% budget request. the agency is now processing over 30,000 more doannents per year than it did 7 years ago. Even 
though this is an increase of 75%. the agency has worked hard, with current resources. to manage the additiona: workload. However. it also has been done at a sacrifice and a cosL 
As proposed, this project would significantly improve intemaf processing operations, enhance the development of e-govemment services. and again advance the reputation of the 
State of North Dakota as a '"good" place to do business. 

The integration of EDMS would be composed of 6 prirnafy components or layers_ They indude: FiJeNEf Content Servi~ integration of existing business applications to FileNET 
Content Services; deploying bar cocfITTg; automating the capturing of system gener.ated documenls; the migration of existing images; and deploying work:flow tools. 

1. FiteNET Content Services 

The FileNET C.: itent Services library is a repository for stora~ of imaged and system generated documents_ Images CUfTel'iUy retained on the Image Writer Plus system. and text 
documents reta·r ed within the Office VtSion application. can be migrated to the RreNEf system for later retrieval by staff. Consolidation of existing collections will speed access. 
reduce costs. and provide a more comprehensive recon:I- Adaltionally, fhe RleNEf system can provide ex1emal access to information to authorized in<flviduaJs wno are outside of 
state government. 
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2.. integration of Existing Business Applications to RleNET Content Services 

Page 4 of 4 
Date: 8/26/2002 
rrrne: 13:02:39 

To allow existing business applications to initiate a FiJeNET search from the application screen, an icon would be added to the apµlicatian screen. When the icon is selected. user 
auihentication and a value extractad from the current application saeen Will be passed to the FiJeNEr system. The system would be configured to bring back eithe!" a specific 
document or to return a results list from which the user can select the needed document. 

3_ Bar Coding 

Estmlish two types of bar coding capabilities within the agency. The first type would consist of redesigning existing forms to allow recognition by a forms processing solution. 
Adomg the han::oc!e wiC enabia the forms processing sofl.ware to match a fonns template to the scanned image and automate some or- all of the document indexing. Future 
enhancements woufd enable recognition and storage of fonn data in add"rtion to funn type. 

The second type of bar coding required relates to forms that are originated within the agency and sent out to fifers to be completed and returned. These fonns require a unique 
barcode that is linked to a database containing infonnaiion about the forms. When the form is returned. the scannerecn use the barcode to access indexing and other information to 
automatically file and route the document for processing_ t 
4. Automate Capture of System Ge!lerated Documents r 'W l :Vt; 
Much of the filing within any office is related to documents that are craated internally. To automate the process, the agency has pun:hased a license for Knowledgelake Wappapeilo l 
soft.ware.. The solution watches the system and fakes a copy of each document printed by the system. The copy is indexed and storad in the FileNET system automatically. 
Additionally. the solution can attach a template- to the document. as it is ~ increasing the evidentiaay value of the ~iored record. 

5. Migration of Existing lmages 

Consolidation of all documents to a smg~ system will speed retrieval. reduce maintena11ee expenses. and simi. ·.r; record keeping. The Image Plus system prese:,tly used by the 
agency is not usad by any other state agency and is in need of upgrade. The most cost effective option for the upgrade woufd be to migrate the existing images to the RleNET 
system where they can be combined with <.'ttler collections of documents maintained by the agency. The migration will require that the format of ihe images be changed from 
MOOCA to TIFF G4. Once this is completed. the dotumenfs and their images will be easily moved to the FiJeNET system. 

It is uncertain at this point whether- outside assistance wall be required for the conversion process. If !lot. the largest expense will be for the software to convert the files from one 
format to another. 

6. Woddfow 

Workffow allows that automation of standaro business processes. allowing staff to concentrate on value added activities. The State has selected the Pinnacle Workflow framework 
from Knowfedgefake.. The selection was made because of the products tight integrafon with FiieNEr. ~ of deployment and the rower cost when compared to alternative 
pn:xfucls. 

NOTE: Technology for indexing correspondence and for imaging future documents is scheduled for purchase during the current biennium for use with the current solution being 
utilized for the Central Indexing Syst"'"-u. The required software is the CanfdfTELEform Scan Sfafion license ($1.500) and a GanliffTELEform Verifier license ($3.000). It is 
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PROGRAM NARRATIVE 
108 OFACE OF THE SECRETARY OF STATE 
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I l'rogJ,un: PUBUC PRJNTING 111.eporting Level: 00-108-200--00-0IHIO-O 

PROGRAM OBJECTIVFS 

Page 6of6 
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rune: 16:34:48 

To provide effective and efficient services to state agencies and others as it relates to the oistnbution of publications funded by the public printing appropriation_ 

SER.VICES PROVIDED 
Under the provisions of Chapter 46-04 of the North Dakota Century Code.. the agency is the designated cfistnoutor of the North Dakota Century Code. Session Laws • 
.Administrative Code. and related publications. 

PROGRAM STATISTICAL DATA 
The agency distributes approximately 700 of the following publications to elected officials. legislators. legislative council. state agencies, county agencies, judicial system. and 
libraries~ prescribed by law: 

Nodh Dakota Century Code - new sets. replacement volumes. supplements; 
Session Laws 

(\s/ip 
l fl~ 

The agency cf&Stributes approximately 190 sets of the North Dakota Administrafive Code. 

EXPLANATION OF PROGRAM COSTS 
Although the general fund appropriation to pay for these publications is inducted as part of the agency's overall budget. the agency has litt:e input regarorng the expenditures 
made from this appropriation. rne Legislative Council executes an of the contracts with the various pubfsshefs and vendors as well as makes all of the decisions related to the 
publications distributed by the agency. 

The major-portion (approximately 83-k) of the appropriation is directiy related to the cost of publishing the North Dakota Century Code. Session Laws. and the North Dakota 
Administrafive Code. 

The remaining portion of the appropriation is used by the agency to cover costs related to programm1,g database records, shipping and mailing. supplies. etc. 
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SECRETARY OF STATE 
STATE OF NORTH DAKOTA 

800 EAST BOULEVARD AVENUE DEPT 108 
BISMARCK ND 68505-0600 

March 14, 2003 

TO: Rep. Carlisle and Members - House Government Operations Appropriations Committee 

FR: Al Jaeger. Secretary of State 

RE: SB 2002 - Appropriation for Secretary of Stale 

I have attached the Information that I gave to Rep, Belter. 

In addition, I have attached Information llstlng of all of the business entitles that have an annual report 
flllng requirement (It Is an updated version of what I Included with my testimony at my hearing). 

In partloular. I want yau to note the 223 registrations we have for Limited Llablllty Limited Partnerships, 
This new business entity was established In 1999 at the same time the annual report flllng requirement 
was put Into place for Umlted partnerships, Each one of these new flllng knew at the time of their lnltlal 
registration that they would have an annual report flllng requirement and yet It did not stop them from 
registering, 

When I prepared my note for Rep, Belter, I based rny figure of $95,000 per biennium In lost revenue to 
the state1s general fund on just the repeal of the flllng requirement for llmlted partnerships and llmlted 
llablllty llmlted partnerships. 

However, the amendment proposed by Rep, Balter also proposes the repeal of the annual report filing 
requirement for limited llablllty partnerships, That would be a loss of an addltlonal $67,000 In lost revenue 
to the state's qaneral fund. 

Therefore, tbe adoption of this amendment, as proposed, would result In a loss.to the state's YMeral fund 
of $162J)0Q per biennium, 

· Rep. Belter stated that the registration of a limited partnersh_lp Is just a paper record and 11othlng more. I 
disagree. I encourage you to ask the many hwestors that use the llmlted partnership business entity to 
develop Investment property and how the Inadvertent dlssolutlon would lmpaot them. 

Flnally, I have to ask why these tht~1:1 types of partnerships should not be subjected to the same annual 
filing requirement that Is r~ulred by law for all other business entitles. 

The State of North Dakota. through the approval of the legislature, has been very aggressive In providing 
our- citizens with business entity options, 

Since 1993, when I first became Secretary of State, the state has created llmlted llablllty companies, 
llmlted llablllty partnerships, and llrr,lted llablllty llmlted partnerships. Now, having started at zero, these 
new entitles represent almost 4,700 business entitles that did not exist In 1993, 

This amendment would represent a step baokward In the tools the state provides to those Individuals 
wanting to oreate a new business or make an Investment In the state. 

Amer/as. needs you. VOTE/ ~ Luke Boyer• 2000~2002 Get Out the Vote Slogan Winner. Carrington Jr. High School 
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ND for-profit corporations 
ND Professional corporations 

Foreign for-profit corporations 

SECRETARY OF ST.~TE 
STATE Off NORTH 0AKorA 

800 EAST BOULEVARD AVENUE DEPT 108 
BISMARCK ND 68505-0500 

February 10, 2003 

HB 1362 

June 30, 1995 June 30, 2002 

10,734 12,114 
552 721 

7,307 10,634 

+ 12.9% 
+ 30,6% 

+ 45.5% 

PHONE (701) 328-2000 
FAX (701) 328•2992 

E-MAIL eosOatate,nd.ua 

r·. Limited Liability Companies (all) 441 3,092 + 601.1% 
Limited Llablllty partnerships (all) 13 1,331 + 10,138,5% .. . , 

Limited Partnerships (all) 864 1,566 + 81.5% I Limited Llablllty Limited Partnerships 0 223 + 223.0% I 
( 

Partnarshlp Fictitious Names 1,382 1,584 + 18.3% i 
ND non-profit corporations • 0 6,993 +% 

I 
l 

Foreign non-profit corporations * 0 1,056 +o/o I 
I 
I 
I 

( 
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ALVIN A, JAEGER 
SEORETARY OF S'fATE 
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Rep. Belter, 

SECRETARY OF STATE 
STATE: OF NORTH DAKOTA 

800 eAST BOULEVARD AVENUE DEPT 108 
BISMARCK ND 6850S-OSOO 

Maroh 13, 2003 

PHONE (701) 328•2900 
FAX (701) 328·2992 

E-MAIL 1<>10alale.r!d,u1 

As you have Indicated to me, you want to repeal the law requiring annual reports of Limited 
Partnerships, If ao, the law requiring annual reports of Limited Liability Limited Partnerships shoutd also 
be repealed for consistency reasons. 

However, I need to let you know what Impact the repeal of these laws would have on revenue to 
the state•a general fund. 

At the present time, there are apprc•xlmately 1,600 Limited Partnerships and 300 Limited Llablllty 
Limited Partnerships flied with the Secretary of State's office, 

The repeal of the annual report flllng requirement would re1;1ult In a loss of $95,000 In revenue to 
the general fund each biennium. 

The reasons for the annual report filing were outlined In my letter (copy attached), These are 
baaed on vi able and sound business reasons as to why an annual report Is Important and beneficial. It 
also treats LPs and LLLP the same as all of the other business entitles th~t are on flle with the SOS 
office. 

I hare also enclosed a copy of a portion of the testimony given by Wllllam L. Guy Ill to both the 
House and Senate Judiciary committees In 1999. 

America needs you, VOTE/ • Luke Boyer• 2000-2002 Get Out the Vote siogsnWlnner • Carrington Jr:· High School 
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February 2003 

Limited Partnership tLP) and Limited Llabmty Llrolled Partnership tLLLP)- Annual Re0011 

Dear Registered Agent, 

Enclosed Is the 2003 annual report fonn for your LP or LLLP, which must be flied with the Secretary of 
State's office on or before Aprll 1, 2003, 

For those Limited Partnerships orgsnlzed prior to July 1, 1999, the flllng deadline Is on or before Aprll 1 
In the year In which the LP's current mafstraUon lapses. ThA same annual report flllng deadllne will apply In 
each sucoeedlng year, For those Limited Partnsrshlps organized at'tarJuly 1, 199~, the LP's first annual report 
Is due on or before April 1 of each year, with the first report due In the year following the year of organlHUon. 

LLLP's organized prior to January 1, 2003, must file an annual report on or before April 1, 2003. For 
those LP1s that may not kn'>W, the 1999 Leglalatlve Assembly adopted the LLLP business structure.· That law 
contained a conversion option for those LP's, which may wish lo change their structure from a LP to a LLLP. 

/4 The LP annual report replaces a process whereby a I..P1s registration was renewed on Its anniversary 
once r.vary five years, However, five years Is a long time. Therefore, the annual report process was 
ad to prevent a potentially serious gap In the LP1s •status" If that LP falled to file a renewal at the end of 

,,,..--- the five.year reglstraUon period, Unfortunately, that was not an uncommon occurrence, Quite often, the name 

I 
,, .. ./ 

L 

or addreas of P registered agent was changed or the LP changed Its address and falled In either case to notify 
the Secretary of State. As a result, postal forwarding Instructions expired and It was challenging to find 
addresses for sending renewal forms. Consequently, the annual report flllng process ls deslgnod to prevent 
the Inadvertent explraUon of the LP's registration. It Is similar to that process that Is already required for the 
many other business entitles that also derive their existence from the laws administrated by the Secretary of 
State's o 

The annual report form only requires baalo Information (e,g,, name of the LP or LLLP, name and 
address of Its registered agent, names and addresses of mam~glng partners, a brief statement of purpose1 tha 
federal ID number If a LP or LLLP has one, and the state of origin). The fee for fl!lng the annual report Is $26 If 
flied on or before Aprfl 1, 2003, The filing fee Increases to $45 If the annual report Is f/led after the due date, 

When a LP or LLLP reglstraUon I: first Wdd with and approved by the Secretary of State, that Is when 
Its existence first begins. Under the present law, that existence wlll continue for as long as the LP or LLLP flies 
lls annual reports. Ila existence wlll only temilnate If lhe LP or LLLP flles a voluntary cancellation of Its 
reglsfratlon, or falls to fll, .. Its annual report within the time perfod prescribed In state law. Under !iie latter 
circumstance, an Involuntary tennlnallon wlll occur six months after lhe Secretary of State nollnes the LP or 
LLLP of lta f allure lo file lt8 annual report. 

My staff Is vtJry wltllng to help and Is avallable to enswer all quesUons regarding the enclosed fonn, 
Please contact the Business Olvlvlon at (701) 328-4145 or (800} 352..0867, ext. 8-4145, If you hear a 
recording, please leave a brief message after the tone, A member of my staff wlll retum your cell as qulckly as 
posslble, 

Slncerely, 

Al Jaeger 
Secretary of State 
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Seat:icaa 149 through :1.52 (beginning on page 180) aet forth 

technical alarificatiODS pertaining to the oart.ifioate ot 

limited partnership and the prodeduras t~or aJl\anding, . 
0~1oelling and ~eouting the aert:l.fioate. 

Seatian 153 (begiming on page · 183) is a substantive obango 

whereu limited part:nerahipa have previously filed a r,mewal 

aer.t.:lfiaate every f.:lva yearw, limited partnerahip• will uow 

file an annual report in the same mm:n1er as do other 

entities. Uader the previous arrangement, :L:f a limited 

partnership failed to file a ranewal aertifioat:a, its status 

as a lim:Lted partnership wu terminated (possibly having 

•ignifiaant aonseljlUutaa■ to the partner•hip and it• 

put:nerll) • ._,__ 

ti 

• 

Rev. 
2/ 1/U 

:ra.Uure to file the ~ aartifiaata ..,.. not am 
' 

uo.J« 11-oc,n ooour.ranoa since many t:lmea the rem:lndm: sent 

by the secretar.y of! State was rel-urned due to a abang• 

of addJ:ea• (w!thoUt a ourraDt forward:l.ng addresa) • 

The annual report that will be f:Llad by liadted 
' 

· pm:b::lerabipa will be similar in dontent to the annual 

res,ort:s requil:'ed o! othe:r: bus:l:ne1u~ entitie111. 

section 154 (bag:lnning on page 186) oons:l.1t1 of taabai~ 

ahug•• to the filing fee sohadule fo:r: the filing of 

document• with the Secretary of State.· 

" t f 
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ALVIN A, JAEGER 
SEORETARI/ OF STATE 

HOME PAGE www.etate,nd.ua/aeo 
,----· 

SECRETARY OF STATE 
STATE OF NORTH DAKOTA 

600 !:AST BOUU:VARD AVENUE: DEPT 108 
BISMARCK ND 68505·0800 

March 5, 2003 

TO: Rep. Carlisle and Members - House Government Operations Appropriations Committee 

FR: Al Jaeger, Secretary of State 

RE: SB 2002 - Appropriation for Secretary of State 

PHONE {'701) 328·2900 
FAX (701) 328-2992 

E•MAIL eoaOetate.nd,ue 

1. Agency's overview and program narrative (pages 2 to 9) submitted to Office of Management and 
Budget last August. It is a comprehensive overview of the services provided by the Secretary of 
State's office and a biennial history of the agency's gross revenues and expenditures beginning with 
the 1991-1993 biennium. 

2, Agency's six-biennium financial history (page 10) from the Secretary of State's 1999/2001 blennlal 
report. 

3. The agency's budget1 at the end of January, Is tracking to generate revenue of approximately 
$5. 700,000 for the state's general fund, which Is approximately $1.800,000 greater than the agency1s 
general fund opproprlatlon (excluding public printing) for the current biennium. 

4. The agency's General Services Operating Fund continues to ba a valuable tool In managing the 
unpredlotable demand for the agency's 11retaU" business, which Is the sale of ll"ts and Information. 
The balance In the fund, In excess of $75,000, Is transferred at lhe end of the biennium to the state's 
general fund, That transferred balance Is In addition to the net revenue projected In Item # 3. At the 
end of 1999/2001 biennium, the agenoy returned approximately $40,800, 

5, Among the agency's major accomplishments during the current biennium Is the launch of the "llve11 

business records search service ava!lable on Its web site. which Is averaging 50,000 hits a month. 
More accompllshments are detailed on page 1 of the attachmrnt. 

6, Submitted a 95% general fund budget request, which the Governor recommended (less a $22,981 
adjustrr.ant), 

7, Submitted one optional request of $350,000 for general funds to create the required architecture for 
the dellvery of a-government services (narrative - pages 11 to 15), The Governor recommended 
$200,000 and the Senate concurred. 

8. The Governor's combined recommended general fund appropriation for the agency (without wage 
and benefit Increases) Is $3,828,525. 'fhis amount represents 98% of the agency's original general 
fund appropriation for this biennium ($3,868,935) and represents 99% of the amount after the August 
2002 reduction ($31868.935). 

9. Based on figures supplied by the Legislative Council, the general fund request for public printing 
(page 16) was reducad $172,000 (34%) from this biennium's 1:.pproprlatlon ($508,000 to $336,000). 

,. 
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10. Learned In Ootober that Congress Included a minimum of $6,000,000 for eaoh state In the Help 
America Vote Act of 2002 (HAVA) as funding to be used for the purchase of punch card voting 
equipment; Improving administration of elections; educating voters about voting procedures, rights, 
and technology; training election officials and poll workers; developing a state plan; enhancement of 
voting systems; voter accesslblllty; etc. 

In addition, we learned two days ago that the state Is eligible to receive an addltlonal $4,160,000 
before the end of this year. Congress appropriated both of these amounts a few weeks ago. 

Therefore, It wl!I be necessary to amend line 14 of SB 2002 to change the $5,000,000 to $9,150,000, 
which will then allow all of the funds avallable In 2003 to be received. 

In order to receive these monies, however, the state must first establish a fund that Is designated 
speolflcaily for carrying out the Election Reform activities Identified In HAV A. According to HAVA, this 
fund must be established before the end of April. 

Although SB 2002 has a llne designated as Election reform, SB 2002 wlll not become effective until 
July 11 2003, Therefore, I respectfully, request that SB 2002 be amended to Include an emergency 
clause to make line 14 of the blll effective Immediately upon the bill's flllng In the Secretary of State's 
office, Otherwise, It will not be possible to receive the first Installment of $5,000,000, which Is 
expected In early May by electronic transfer. 

I am also requesting that a legislative statement of Intent be placed In the bill, which makes It specific 
that the election reform llne Is the state's designated fund to receive and expend congresslonal 
appropriations related to the Help America Vote Act of 2002. 

The- add,tlonal $4,150,000 will become available later In the year after North Dakota's state plan has 
been submitted to the Election Asslstence Commission that was created by HAVA. Although It can 
be applled for and received, thls money cannot be expended until the state deposits $207,500 In the 
electlon reform fund. 
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SECRETARY OF STATE 
STATS OP NORTH DAKOiA 

600 EAST BOULEVARD AVENUE DEPT 108 
BISMARCK NL) 68506·0600 

Maroh 14, 2003 

TO: Rep, Carlisle and Members - House Government Operations Appropriations Committee 

FR: Al Jaeger, Secretary of State 

RE: SB 2002 - Appropriation for Secretary of State 

I have attached an excerpt from the Help American Vote Act of 2002 (HAVA), The section lists the 
uoondlt/on for receipt of funds." 

On the lop of the first pflge, It requires the 11chlef executive officer of the State, or rJeslgnee, In 
oonsultallon and coordination with the chief State eleotlon offlclal" to file a stateme~t certifying that the 
State Is In oompllance with the requirements of subsection b. 

Subsection b pertains to the flllng of a state plan with the newly established Eleotlon Assistance 
Commission. 

As part of the plan, it requires the State to provide the followlng Information (shaded portion at the top of 
the 3rd page): 

(7) How the State, In using the requirements payment, wlU maintain the 
expenditures of the State for activities funded by the payment at a level 
that Is not less than the level of such expenditures maintained by the 
State for the fiscal year ending prior to November 2000," 

In other words, as the state's chief elecllon officer, l will have to certify that we are expending the same 
amount of money for electlon activities, without using HAYA funds, as has be<Jn expended since 
Novomber 2002 and which Is being proposed In the 2003/2006 budget. 

In order to that, I cannot use HAVA funds to offset what we have been doing ond which we must continue 
to do Just to maintain ow· current level of eleclloti related activities. That level of expenditures would be 
necessary even If Congress had never passed HAV A. 
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SEC, 253, <<NOTE: 42 USC 15403,>> CONDITION FOR RECEIPT OF FUNDS, 

(a) In General,--A state is eligible to receive a requirements 
payment fur a fiscal year if the chief executive officer of the State, 
or designee, in consultation and coordination with the chief State 
election official, has filod with the Commission a statement certifying 
that the State is in compliance with the requirements referred to in 
subsection (b). A State may meet the requir~ment of the previous 
sentence by filing with the Commission a statement which reads as 
follows: ·· ______ hereby certifies that it is in compliance with 
the requirements referred to in section 253(b) of the Help America Vote 
Act of 2002. '' (with the blank to be filled in with the name of the 
State involved) , 

(b) State Plan Requirement, Certification of Compliance With 
~pplicable Laws end Requirements,--The requirements referred to in this 
subsection are as follows: 

{1} The State has filed with the Commission a State plan 
covering the fiscal year which the State oertifies--

[[Page 116 STAT, 1694)) 

(A) contains each of the elements described in 
section 254 with respect to the fiscal year; 

(B) is developed in accordance with section 255; and 
(C) meets the public notice and comment requirements 

of section 256. 
(2) The State has filed with the Commission a plan for the 

implementation of the uniform, nondiscriminatory administrative 
complaint procedures required under section 402 {or. has included 
such a plan in the State plan filed under paragraph (1)), and 
has such proceduros in place for purposes of meeting the 
r.equirements of such section. <<NOTE: Applicability.>> If the 
State does not include such an implementati.on plan in the State 
plan filed under paragraph (1), the requirements of sections 
255(b) and 256 shall apply to the implementation plan in the 
same manner as such requirements apply to the State plan. 

(3) <<NOTE: Applicability.>> The State is in compliance 
with each of the laws described in s~ction 906, as such laws 
apply with respect to this Act, 

(4) To the extent that any portion of the requirements 
payment .ts u,c;;ed for activities other than me<::iting the 
requirements of title III--

(A) the State's proposed uses of the requirements 
payment are not inconsistent with the requirements of 
title I II; a11d 

(B) the use of the funds under this paragraph is 
consistent with the requirements of section 251(b), 

{5) The state has appropriated funds for carrying out the 
activities for which the requirements payment i$ made in an 
amount equal to S percent of the total amount t~ be spent for 
such activities (taking into account the requirements payment 
and the amount spent by the State) and, in the case of a State 
that uses a requirements payment as a redmbur.sement under 
section 251(c) (2), an additional amount equal to the amount of 
such reimbursement. 

(c) Methods of Compliance Left to Discretion of State.--The specific 

The Mictf~~•phfc ftnlr,H on thla ftlm are accurate reprocb)ttons of recordt del tvered to Mocfern JnfoNMtf or, SYttMI for 111~~fflMfnt lfld 
were ffll!l'Q fn the regular course of bu11fnta1. The photoaraphfo proce111 IIIHh atal'ldardt of the AMerf can N1tfonal Stendtl'dl lntt1tutt 
~~SI) for aroh!val m!orof!lm. NOTICE, If tho fllmod Imaged' l•~lar,lblt than this Notice It 11 cilt to the n~1I1• of tho 
~IJ!lent befng filmed, \._ . ' .,_ ' 

--fcb.o l)QDQ, . \-:;gg j/)--1:.463 
operator'• Signature . Dtt• -
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choices on the methods of complying with the elements of a State plan 
shall be left to the discretion of the State. 

(d) Timing for Filing of Certification,--A State may not file a 
statement of certification under subsection (a) until the expiration of 
the 45-day period (or, in the case of a fiscal year other than the first 
fiscal year for which a requirements paym,w•t is made to the State under 
this subtitle, the 30-day period) which togins on the date the State 
plan under this subtitle is published in the Federal Register pursuant 
to section 25S(b}, 

(e) Chief State Eleution Official Defined.--In this subtitle, the 
· 'chief Stat~ election official'' of a State is the individual 
designated by the State under section 10 of the National Voter 
Registration Act of 1993 (42 u.s.c. 1973gg-8) to be responsible for 
coordination of the State's responsibilities under such Act. 

SEC. 254. <<NOTE: 42 use 15404.>> STATE PLAN. 

(a) In General.--The State plan shall contain a description of each 
of the following: 

(1) How the State will use the requirements payment to meet 
the requirements of title lII, and, if applicable under section 
251(a) (2), to carry out other activities to improve the 
administration of elections. 

{[Page 116 STAT, 1695]] 

(2) How the State will distribute and monitor the 
distribution of the requirements payment to units of local 
government or other entities in the State for carrying out the 
activities described in paragraph (1), including a description 
of--

(A) the criteria to be used to determine the 
eligibility of such units or entities for receiving thA 
payment; and 

{B) the methods to be used by the State to monitor 
the performance of the units or entities to whom the 
payment is distributed, consistent with the performance 
goals and measures adopted under paragraph (8). 

(3) How the State will provide for programs for voter 
eduoation, aleotion official education and training, and poll 
worker training which will assiat the State in meeting the 
requirements of title IlI, 

(4) How the State will adopt voting system guidelines and 
processas whitll are consistent with the requirements of section 
301. 

(5) How the State will establish a fund described in 
subsection (bl fot purposes of administering the State's 
activities unde:c this part, inclttding infot'mntion on fund 
management. 

(6) The State's proposed budget for activities under this 
part, based on the State's best astimates of the costs of such 
activities and the amount of funds to be made available, 
including spe0ific information on--

(A) the costs of the activities required to be 
carried out to meet the requirements of title III; 

(B) th~ portion of the requirements payment which 
will be used to carry out activities to meet such 
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requirements, and 
(C) the portion of the requirements payment which 

will be used to carry out other activities. 
,'t\

1
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1
;-~·-'., i"\: ·· ,:,!11- ;i:; ~, ·\~.1·.•. ··,n . /,~.' Ji..•.f•'I! ··.'1 .. l,_.;"~·~;

1vt.,.'l.,,'ij'''·,b~·.·:~-J.'i.,!1.:lijl.V~~,H••w· •'.I', ¼.';\1<~i,;,,./'1ml·,,\jl;.:,•L'.'.~••l,/~~~-'~". '''n;•.~· .· · ... '<\ ... t'·.;o,. 'h /·:• ... :· ':·•.·1 .• •.tir.•'':":,.:-·1 ;!.~''i; ~·., .. ,, \ 1•,1i;, ,.~ ),,·i:1.1 a,11 .\f!A'~0:::·;11·,l; 9' :-r.,,.H'cM~',- 8,1 '·-e~u~;J.,a l;!u,l: J ' ~ ~··, :t1IL'~l•'•,t 1,",,','•1' I' ~lf ~ . ' . ,,:{ :· { :,~\' "l,r y~,~--~j~\ ~\ ,~ j,',,. 1.r~i,i.~t,';'i.:•,.1~ (f t'1 't'·1 l\~~--:)jt~h:f.r,•};t~~:1!)°'~~·,t~r '~!.l :1!1l;~)i_:: tlf :~ ,f~' p .) •• 1,;,(t~~1~')1"i1,,/rf 
,,, .(,_\ . ,, ' ' ~>~:ll -e,,0.1;,,{·1,1,o C,: '' I 1::1,,, U;J;',-·a!:J•U,' .v,.:i,.-, '.:l.es1i- 1 , ;\/.' iM,,-,. rH•'; 

I · · ~•t r JJifS~~--~~-1~: ~.'' J,.#,,n\'.i.J ~;flJ~i!-,~~L·1.'.i)~11•1i•iTui1• .. ~. J'\~ti1 .. 1: i~; •: 1•.·1\::,/.t~~~t! .. ~'Y, .\·,,;: -:.'.~A .•. )i 1,l'i 1f .L!;!N'1:1 1,~~J\ · a, 1MJ.'§f~ )I'; LJ~'ng\a'!!I~ ~. t:,:l"v ,. .ij'et;,i;.;,eilte~1' 1¢J1~'\:1U~l'it '~- ~ .. .,,,. 11 ' .. ,·.,J · 
J;. ~--\ ,,, 't'l,,\•~w-,r;,~1,. i :,f I.• -1,\, t1m:r:.-: <1i~~-,l'/;,h\ '. 'l'f,eJ)i ''/ii]/ •:?.;i(•, i;-.,,!-: ,'it•,J~:- ,, \' ,''.,',.,ifi :ir,:.,/l'tl,· 

,f;\)" I ♦- -~ ' \ fl~.~ a·.s.:118 t'- ,, .. -. ~.s.-:ua !tz:1JJI.'_'· •ri•C,1 ,;:r,. 'Sv ~,, . . e I ,11 11 l t ' ' .'•'•'•(~.~~ -1. 
t·~1~\.:. :'t/i:1.;i.\~~~--::t1\t:I1'J.1:'1N!,...-'·~;a.i.-..~-i'Il-1:J!2·.:0:10•·,g~~;itH~~.1g~~1'.1,·-:~,;.1,~,·.,-.'.:~~ f\\;1~:,)1J;,1:,f•.:/•¥:..;t~1.•~t~~~-~\~1:11~s\:·;,,::l:W· 
tt~.:.' .. '/.):""'::\J~.t: 1\,~:tlf:1~.u.yl'./{ij~;.•, ~~-~\y~~~:4--·,!~ .. -·.-~· 1~~·.t,~hitl\~:H,·.~>,f .. ~.:;::,3 ~\'L' ·,/ 1'~~\-- irF_',-, -'.\ .:'i,~):f.//,f.~-~~ \~. ;'. \ .-_t;·:, -·~ .J,'. · :.,~ ~ .. ' )J,•'~•):/·.~~t:::'.:.~1·): .t~\t~~·•:f'~~:·:)'.,; · 

(8) How the State will adopt performance goals and measures 
that will be used by the State to determine its success and the 
success of units of local government in the State in carrying 
out the plan, including timetables for meeting each of the 
elements of the plan, descriptions of the criteria the State 
will use to measure performance and the process used to develop 
such criteria, and a description of which official is to be held 
responsible for ensuring that each performance goal is met. 

(9) A description of the uniform, nondiscriminatory State­
based administrative complaint procedures in effect under 
section 402. 

(10) If the State received any payment ur1der title I, a 
description of how such payment will affect the activities 
proposed to be carried out under the plan, including the amount 
of funds available for such activities. 

(11) How the State will conduct ongoing management of the 
plan, except that the State may not make any material change in 
the administration of the plan unless the change--

[(Page 116 STAT, 1696)) 

(A) is developed and published in the Federal 
Register in accordance with section 255 in the same 
manner as the State plan1 

(B) is subject to public notice and comment in 
accordance with section 256 in the same mann~r as the 
State plan; and 

(C) takes effect only ~fter the expiration of the 
30-day period which begins on the date the change is 
published in the Federal Register in accordance with 
subparagraph (A). 

(12) In the case of a State with a State plan in effect 
under this subtitle during the previous fiscal year, a 
description uf how the plan reflects changes from the State plan 
for the previous fiscal year and of how the State succeeded in 
carrying out the State plan for such previous fiscal year, 

(13) A description of the comroittee which participated in 
the d~velopment of the State plan in accordance with section 255 
and the procedures followed by the committee under $UCh section 
and section 256. 

(b) ~equirements for Election Fund.--
(1) Election fund desoribed,--Fo.r purposes of subsection 

(a) (5) 1 a fund described in this subsection with respect to a 
State is a fund which is established in the treasury of thg 
State government, which is used in accordance with paragraph 
(2), an~ which co~sists of the following ~mounts: 

(A) Amounts appropriated or otherwise made available 
by the State for carrying out the activities for which 
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the requirements payment is made to the State under this 
:part. 

(B) The requirements payment made to the State under 
this part, 

(C) such other amounts a~ may be appropriated under 
law. 

(D) Interest earned on deposits of the fund, 
(2) U~1e of fund, --Amounts in the fund shall be used by the 

State exclusively to carry out the activities for which the 
requirements payment is made to the State under this part. 

(3) Treatment of states that require changes to state law,-­
In the case of a State that requires State legislation to 
establish the fund described in this subsection, the Commission 
shall defer disbursement of the requirements payment to such 
State until such time as legislation establishing the fund is 
enacted. 

(c) Protection Against Actions Based on Information in Plan,--
(1) In general.--No action may he brought under this Act 

against a State or other jurisdiction on the basis of any 
information contained in the State plan filed under this part. 

(2) Exception for criminal acts,--Faragraph (1) may not be 
construed to limit the liability of a State or other 
jurisdiction for criminal acts or omissions. 
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ALVIN A. JAEGER 
SECRETARY OF STATE 

HOME: PAGE http://www.etate.nd.us/seo 
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SECRETARY OF STATE 
STATE: OF NORTH DAKOTA 

600 EAST BOULEVARD AVENUE DEPT 108 
BISMARCK ND 58605•0600 

Draft Emergency Clause for Line 15, election reform. 

Statement of Intent 

PHONE (701) 328·2900 
FAX (701) 328•2992 

E-MAIL eosO elate.nd.us 

It Is the Intent of the 58th Legislative Assembly that line 15 of the subject blll, which Is Identified as the 
election reform line Item, Is the designated fund In the state's treasury to excluslvely carry out the 
activities for which payment Is made to the State under tha provisions of the Help America Vote Act of 
2002, section 101, section 906 (as such laws relate to the provisions of the Act), and title Ill (Sec, 101(c)), 
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Fl tty-eighth 
Leglslatlve Assembly 

SECTION 3. A new section lo chapter 16.1-01 of the North Dakota Century Code Is 

created and enacted as follows: 

Secretary of slate to establish and maintain an electlo.n.JY.nd, The secretary of 

4 ml~ §hall establish and maintain a fund, knot,y.!J as the election fund, In the state treasury tor 
5 the purpose of depositing gayments and grants 'made to tbe state under the provlslon~.Qf 

6 sections 101. 1Q1(c). and 906. anti title Ill of the Help America Volfl.Act of 2002 (Pub. L. 

7 107-252:J 16 Stat. 1666: 42 U.S.C. 15301, 42 U,S.C. 15545, 42 U.S.C, 15481-15502). il!ld 
8 lunds appropriated by the state. The moneys lnJhe election fund must be used for the 

9 exclusive purpose of carrying out activities of the Help America Vote Act of 2002 and are 

1 o subject to chapter 54-16, 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22. 

23 

24 

SECTION 4. · A new section to chapter 16.1-01 of the North Dakota Century. Code is 

created and enacted as follows: 

Secretary of state to adopt rules for the purpose of estabUshlng a uniform 
state-based admf ntstrptlve complafnt procedure. .The secretary of state may adopt rules 

according Jo subsection 3 of section 16.1 ·01-01 to establish a uniform state-bQsed 
' . . 

admlnlstratl~e complaint procedure to remedy grievances according to section 402 of the Help 

America Vote Act of 2002 (eub. L. 1oz~2s2; 116 Stat. 1666; 42 u.s,c, 15512). The complaint 
procedure must be uniform and nondlscrl minatory and address complalnts of ylolBUons o~ 

provision of title m of thQ Help America Vote Act of 2002. loclud!ng a vlolaUon that has 
' 

occurred, Is occurring, or fs about to occur. A complslnt fifed under the complaint procedure 
lll!J.J! be In writing. notarized, and be signed arulsworn by the person'fillng the complalnt, The 

secretary of sJate Is aulhorlzed to consolidate comptalnts. At the reguest of a complolnant, the 
secreta,y of state shall establl~h o procedure for providing a review on the record. If the 

' 
ss,cretary of state determines there Is a vtolatlon of a pn211ls!on of titre fll of the Help America 

25 Vote Aru of 2002 [Pub. L. 101 .. 2S2i 116 Slat. 1666: 42 u.s.c. 15481 .. 15502), the seoretatY...Qf 

26 state shall determine and provide an appropriate remedY', If the secretary of state determines 
27 that a violation of title IU of the Help Amerlmm Vote Act o~ 2002 has not occurred. the secrelar~ 

' 
28 of statg &hall dismiss the complaint and py_b!lsh the results of the review,· The se~ry of.~tote 

29 shalt make a final determlruulon with respect to a compla/nt}YUhln ninety days of the date the 
30 

31 

complolnt Is filed .with the secretary of state, unless the complainant consents to a longer pQJ'.fru1 
' ' 

of time fQrtha secretary of state to make a determfnatlon, If the secretary of state falls lo mee1 

Page No. 5 38371.0300 
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Limited partnerships are legal entities established for many important reasons: 
f'' • The LP affords liability protection to all limited partners who are basically "silent 

_) 

investors11 in the operation. 
• The LP affords control and management to the general partner. 
• The distributions from a limited partnership are considered to be un-earned 

income for social security purposes. In this regard, the LP is a valuable vehicle to 
owners of farmland. 

• It affords estate tax benefits on the state level. 

The five-year renewal process was previously detennined to be inadequate to insure 
continued existence of limited partnerships: 

• Many LP's neglected to maintain current registered agents and addresses for 
registered agents. If service of process could not be delivered, a default judgment 
could result on the LP. 

• While fanners don't generally move around, farms are not the primary industry of 
the majority of registered LP's. 

• Many LP's neglected to maintain the general partners in their certificates, which 
raised questions regarding liability issues. Was th~ "old general partner,, of 
record liable for the actions of the party actually in control of the LP. 

• LP's that neglected to maintain current registered agents and addresses made it 
impossible for the Secretary of State to deliver renewal notices. As a result, the 
LP' s were cancelled and significant problems resulted when an LP attempted to 
transfer assets. 

• The partners of an LP that fails to renew will incur significant changes regarding 
un-earned income for Social Security purposes. 

• An LP that fails to renew may bj considered to be a general partnership which 
would eliminate the liability protection to the limited partners. 

• The records of the Secretary of State would become clogged with numerous LP's 
that disassociated and neglected to cancel their registrations. To allow this to re­
occur would diminish the value of limited partnership records. 

• Exempting limited par.tnershlps from the annual report requirement without 
similar application to other types of partnerships such as the LLP and the LLLP is 
not equitable. 

• The limited partnership annual report requirement is not unique to North Dakota. 
It is similarly required in several other states. 

The rAfcroorephfo fmagee on thte fll111 are 1ccur1te reprowctfons of recordl delivered to Modern information svsteme for mfcroff h1fno and 
were fUMd tn the reauler courae of bullnHa, The photoaraphtc pror.eae metta standard& of the American National stendardt lnetltute 
(ANSI) for archival •lorofllm, NOTICE, If th• filmed !mega d' lt~laalbta thm thla Notto,, It la dull to the quality of tho 
doc11ntnt belno filmed, \..J ~ , . J 
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ALVIN A, JAEGER 
SEORETARY OF STATE 

PHONE (701) 328-2900 
FAX (701) 328·2992 0/ PAGE hl1p://www.atate.nd.us/seo E-MAIL ac1,01lale,nd.ua 

SECRETARY OF STATE 
STATE OF NORTH DAKOl A 

800 EAST BOULEVARD AVENUE DEPT 108 
BISMARCK NO 58506·0500 

March 17, 2003 

TO: Rep, Carlisle and Members - House Government Operations Appropriations Committee 

FR: Ai Jaeger, Secretary of State 

RE: SB 2002 - FTE Position for Eleotlon Reform 

As you requested, It would be our recommendation that the authorized FTE be an Office Assistant Ill 
budgeted at $1,800 per month plus benefits, Of course, all of this would be paid from the HAVA funds 
since the person's duties would be dlreotly related to the work associated with Election Reform activities. 

The proposed budgeted flyure Is not necessarily, what we would hire at, However. It would give us the 
flexlblllty to adjust the salary after probation, elo. It Is approximately the mid range for Grade 5 position. 

America. needs you, VOTE/ .. Luks Boysr .. 2000-2002 Gst Out ths Vote Slogan WlnntJr - Carrington Jr. High School 
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Batch CPU 
Interactive CPU 
Disk Storaae 
Total IT AS/.COO 

Oeakl0D SuPDOrl 
svstem Analvat 
Contrac:I Proarammlna 
Proararnmlna 
Records Mat Fee 
9672 Batch P,int 
9672 Batch CPU 
9872 CICS CPU 
9672 ADABAS CPU 
9672 TSO CPU 
Disk Storage . 
TaD8 Library Store 
LAN Backup Stora 
~id•ue User ID 
Ofal Uo Lona Ofat 
WANAccastT•1 
WAN AcceH Fiber 
DeVSce Conn ~lber 
iAoD S8fV8r Houalno 
Vlrtual NT Server 
Mlacallaneou, Fee 
Proktcla 
Credlla -Total IT Data Proct11lna 

IT Teitohone 
IT Software 
IT Ecaulo under ss.ooo 
IT Contractual Services AS/40O 

-IT Total 

-

Seoretarv of Stale 2003/2005 
Expenditure, for E)(pendltures General Fund General Fund 
2001/2003 lhru projected thru Requested for Requested for 

March 2003 June2003 2001/2003 2003/2005 

44,447 60,800 74,400 60,000 
43,460 49.700 43,200 42,000 
41,554 47.500 66,000 64,000 

$ 129,461 $ 148.000 $ 183,600 146,000 

11,940 14,000 101,920 22,000 
177,264 205.000 127,200 65,200 

852 1,350 600 1.300 
20,161 126,400 58,800 30,000 

~ 

882 1,000 960 1,000 
18,966 21,700 38,070 22,000 
28,813 32,900 37.740 34,000 
35,165 40,:200 42,840 40,000 

~ 

48,181 52,900 37,800 51,000 
92 120 408 100 

1,779 2,100 a.ooo 2,100 
181 190 216 250 
18 40 600 50 

420 480 480 600 
508 600 240 600 

408,890 465,500 495.600 450,000 
5,000 8,000 . 24,000 

31,132 35,500 30,466 35,000 
5,250 6,000 24,000 9,000 
2,800 3,300 .. 8,000 
1,660 2,000 5,000 .. 

.. . 123,270 200,000 
(21,359) .. . .. --$ 798,004 $ 1,019,280 $ 1,129,200 $ 1,000,100 

41,643 47,800 51,800 51,000 
3,937 4,500 17,000 12,000 
5.100 5,800 27,000 25,000 

97,826 112.000 135,690 113,050 

1,075,971 1,337,180 1,544,290 1,347,150 l 
SOS General Fund request for 03/05 l already reduced $197,140 from 01/03 ·- biennium, 

House amendmenls reduce g,neral fund ' an addlllonal $269,◄30 for 03/05, 
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