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2003 SENATE STANDING COMMITTEE MINUTES 

BILURESOLUTION NO. SB 2006 

Senate Appropriations Committee 

□ Conference Committee 

Hearing Date January 20,2003 

Tape Number Side A 
#I 

Committee Clerk Si nature 

Minutes: 

Side B 
X 

(#2178) Hearing on SB 2006 was opened by Senator Holmbc:wg, Chairman 

ii 

Meter# 
2.-rffl"" 

Rick Clayburgh, Tax Commissioner presented to the committee the 2003~2005 budget for his 

department. Due h) computer problems the power point presentation was not given, however 

Mr .. Claybut'gh went through the written version .(Exhibit #1), The Mission Statement for the 

Office of State Tax Commissioner is to fairly and effectively administer the tax laws of North 

Dakota, The Vision Statement of the Office of St.ate Tax Commissioner is to instill the highest 

degree of public confidence in our integrity and reliability by providing prompt, accurate and 

courteous service while providing compHunce with the laws of North Dakota. The Agency 

overview includes: 

• Primary Revenue collecting agency for the State of North Dakota 

• Collects more than 89% of General Fund Revenues excluding transfers (BND 7 Mill) 

• Total of all General Fund Revenues== 1,647 Billion (including BND & Mill) 
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Senate Appropriations Committee 
Bill/Resolution Number SB 2006 
Heuring Date January 20, 2003 

t 

• General Fund Revenues collected by Tax Department= 1.409 Billion 

Office of State Tax Commissioner 

• 7 Divisions: 

-Commissioners Division--thc administrative center of the department 

1 

-Legal Division--provides legal advice and counsel to the department and to the State Board 

of Equalization 

-Fiscal Management Dlvision--performs accounting functions and collects delinquent taxes 

-Operations Division--responsibile for leading the department's technology efforts and 

oversees the processing of tax return. 

-Income & Oil Taxes Division--includes corporate, financial institutions1 individual, oil and 

gas taxes and withholding, 

-Sales & Special Taxes Division--includes alcohol1 estate, fuel, sales, tobacco, sales and use 

-Property Tax Divison--includes coal, propetty1 telecommunications1 and utility taxes, 

homestead credit and renter refund program. 

Exec~tive Budget Request: 

The Office of the State Tax commissioner followed guidelines issued by the Governor and 

0MB to submit a budget request at 95% of our current appropriation. 

The Office of State Tax Commissioner prepared a budget that ensues the Tax Department is 

able to fairly and effectively administer the tax laws of North Dakota. 

A base budget was identified to which all known cost increases were added1 for example 

• Funded the department's salary administrntion plan 

• Funded the Risk Management premium 
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Hearing Date January 20, 2003 

·• Funded the increases in postage, travel (gas, lodging, and airfare), printing and ITD issues. 

• Funded ongoing Information Technology costs and several program enhancements. 

* Identified areas that could be reduced or eliminated, such as: 

--reduced printing due to technological enhancements such as electronic filing and Web site 

development 

--reduced postage due to direct deposit and on-line forms development 

--Staff efficiency due to technical improvemenls, 

The following adjustments were made to achieve the 95% level: 

--turned back 7 .FTEs (currently vacant positions)--Total $569,761 

--Reduced temporary salaries by $53,825 

--Removed $200,000 Connect ND interface programming enhancement from 2003-0..> IT plan 

--Removed $500,000 from the 2003-05 IT Plan for various electronic initiatives: 

Credit curd, ACH Devit & Credit, Expansion of Sales Tax WebFile options, E-file for 

other tax types--motor fuels, alcohol, etc.and electronic forms. 

--Eliminated $24,000 toll-free telephone service 

--Reduced $49,914 from office supplies 

--Reduced $56,620 in projected printing costs 

--Reduced$ 15,976 in projected travel costs 

--Reduced $149,335 in projected postage costs 

--Reduced $50,000 of projected expert witness fees 

These adjustments basically removed inflationary und projected rate increases. Total reductions 

totaled over $1.6 million. 
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The Tax Department requested the following optional adjustments: 

• $11 S,O t 6 for Income Tax director 

• $79,860 for Audltor II 

• $ ~ 5,000 travel related to auditor (Position # 137) 

• .~· :. 00,000 -- IT projects 

• $24,000 --Toll free telephone service 

• $70,000 - potential postage rate increase costs 

• $30,000 --expert witness fees 

Total optional adjustments requested: $433,876, 

Restored optional adjustments in Executive budget request: 

• $79,860 for Auditor II 

• $15,000 travel related to auditor (Position #137) 

• $24,000 --toll free telephone service 

• $45,000 ... potential postage rate increase costs 

• $30,000 ... expert wltness fees 

Total restored: $273,860 

Major Accomplishments: 

• Electronic Document Management System (EDMS) 

• Credit card payments for individual income tax 

• Moved our processing center into the State Office Building 

• Continued to find efficiencies within the Tax Department: Reduced postage and mall 

expenses, eliminated certified mail and endorsements on mail; reduced processing costs, 
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• Sales tax WebFile change 

Budget concerns for the future included: 

• Continue funding development of automated applications 

• Electronic financial transitions 

• Mainframe applications 

The Tax Department's New Objectives: 

• Expand credit car·d option 

• Continue to move tax forms into EDMS 

• Expand E~file options 

• Electronic registration options 

Senator Holmberg stated that the subcommittee would be looking at this budget and make 

recommendations to the full commitwe in the near future. The subcommittee members for this 

bill are: Senator Schobinger, chair; Senator Christmann and Senator Mathern. 

Questions/Comments: 

Senator Robinson (#5526)~ Does the Tax Department have t-nough corporate auditors? 

Mr .. Clayburgh responde,~ th}lt there were 8 corporate auditors, they Wfl'e enough but that is an 

area that they will be looking at and that is why on page 10 of the budget presentation there is an 

optional adjustment for a position #137 ~Auditor II position. They are going to be looking at a 

reorganization before the end of this biennium of his department. 

Senator Andrist (#6172) tiVhut percentage does the Tux Department pay to the cl'edlt card 

companies (End of side #B Tape #1) 
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JU a ' 1 

Mr .. Clayburgh: (Tape #2/ Side A--sturt new): stated that taxpayers have been requesting it more 

than anything, because they want to get air1ine miles, etc. It took some time to find a 3rd party 

vendor that they could use, plus they had to work through the Bank of North Dakota, who is the 

lead agency of the use of credit cards, They did sign an agreement through the Bank of North 

Dakota with a group called Connectthcgov.com. They charge u convenience fee which Is 

basically that merchants fee of 2.49% that is paid by the taxpayer to Connectthegov.com. The 

Tax department and the Bank of North Dakota do not receive anything out of that 2.49%, or 

subsidize any of it. This is for customer service rather than efficiency for the agency. 

Senator Andrist: (# 139): So the fee is not paid by you? Mr .. Clayburgh: No it is not, the state tax 

department does not have the authorization (The Legislature has not given them the authorization 

to do ) to pay processing fees for using credit cards. 

Senator Tallackson (# 170) Question about how much what is in the building that Mr .. 

Clayburgh referred to earlieir .... Water Commission? Mr .. Clayburgh responded that the State 

Office Building has 3 floors, 2 upper that the Water commission uses and that the basement is 

shared by the Water Commission and the State Tax Department. State Tax Department did some 

remodeling of the basement and there arc now very nice hearing rooms, bathrooms. break rooms, 

and permanent processing room, etc., in the basement now. Senator Tallackson wanted to know 

how many employees work there from the Tux Department. Mr .. Clayburgh, stated there were 8 

full time people over there, temporarily, but they are in the process of probably making that a 

permanent move. They only used that space for a few months out of the year for processing, 

FEMA used it when they were here, but the Tux Department has been using it now, 
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Senator Grindberg (#3 l 7) Question relating to other states that have no personal income tux, 

have they experienced population growth? Any studies, etc? Could the Legislative Counsel 

prepare a memo for this committee to summarize those states that don't have a personal income 

tax and some of the demographics and the stats? Mr .. Clayburgh responded that he had not had 

any specific conversations with other states. They have struggled in South Dakota and there is 

talk of starting the personal income tax there. The Tax Department can assist the Counsel in 

getting the necessary infol'mation regarding the de:mographics and the stats on other states that do 

not have personal income tax and what it has meant in terms of growth, In North Dakota the tax 

base for personal income tax has always been there, and in South Dakota they have never had the 

personal income tax but they have other buses for other taxes that have been developed over the 

years and take care of the needs of South Dakota, just as the needs of North Dakota have been 

taken care of with the personal income tax. He was not awat'e of any state that has ever repealed 

a existing tax out of their system and then restarted their system. Senator Krauter (#531 ): 

Clarification on the credit card and merchant fee .. .If your tax bill was $JOO and you paid by 

credit card, then the bill would be $102, is this correct: Mr., Clayburgh: If a person pays their 

North Dakota tax liability with their credit card, using Connectthegov.com then the taxpayer pays 

(at the current 2.49% rate) $102.49+ $100 which goes to the state for their tax liability and the 

$2.49 to Connectthegov.com. Senator Krauter continued, stating that he had paid his motor 

vehicle registration, hunting/fishing license over the net and there was no additional merchant 

fee. Mr .. Clayburgh replied that the Tux Department had not been given the authority by the 

Legislature to pay the rate, He was not certain if the DOT or Game & Fish had been given the 

authority to cover the merchant fee. He felt it would be u greut opportunity for the Legislature to 
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look into regarding giving the authority to the Bank of North Dakota to become that processing 

agency, however he didn't know if they had that capability. Senator Schobinger: (#763) Wanted 

to know if there was u break out on costs of postage and printing by department? Mr .. 

Clayburgh: Yes and they could pl'ovide that information to the committee. 

Marcy Dickerson 1 (Exhibit #3) (#898), State Supervisor of Assessments and Director of the 

Property Tax Division of the Office of State Tax Commissioner. The Propetty Tux Division has 

the responsibility to administer the Property Tux Credit for Senior Citizens or Disabled Persons. 

There are 3 parts to the program, popularly known as the Homestead Credit prngram. 

• The Homeowner's Property Tux Ct'edit prnvides a graduated reduction in taxable value of a 

qualifying applicant's homestead, to a maximum of $2,000 of taxable value, based on the 

applicant's income level. Property taxes on the homestead are !'educed by the same 

percentage as the taxable vuluc. The state reimburses the political subdivisions for property 

tax amounts lost because of the credits. 

• The Rentefs Property Tax Refund provides a direct payment to qualifying rentel's when 20% 

of the rent, the portion deemed to represent property taxes, exceeds 4% of the renter's 

income. The difference is the refund, to a maximum of $240; a minimum t'efund of $5.00 is 

paid to qualifying renter whose refund calculates to less than $5.00. 

• The third part provides that a homeowner who qualifies for a taxable value reduction may 

elect to receive ctedit for the annual installment of 8pecia1 assessments. If the applicant takes 

advantage of that provision, a lien is placed upon the prnperty for the umount of credit plus 

inturest at 9%. 
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The Legislature has fully funded the Property Tux Credit for Senior Citizens or Disabled Persons 

on since 1973. The general fund appropriation for the 2001-03 biennium seems to meet the 

current needs of the program, 

The proposed Homestead tax credit appropriation in the Governor's budget of $4 milJion is a 

reduction from the current amount of $4,540,813. This seems to be sufficient as the payments 

for both the homeowner's and renter's programs have been declining. If for some reason the 

amount allotted was not enough, there are two ulternuti ves: 

l, Leave the program not fully funded and let the reimbursements go to political subdivisions 

on a first~come, first-paid basis or: 

2, Seek a deficiency appropriation in the 2005 session. 

HB 1054 makes substantial changes to the Homestead Credit ~tatue that increase the amount 

needed to fund the program. The House Finance and Taxation Committee has not taken action 

on that bill, as far as the Tax Department knows. 

Also attached to exhibit #3 is material that gives u history of the Homestead Ct'cdit program, 

number of homeowner and renter recipients since t 975, the total amount of payments made to 

homeowners and renters since 1975, and schedules used for determining homeowner's credits. 

Senator Holmberg (#1167); Since the House has bill HB 1054, the Senate doesn't huve to take 

action on this particulat' budget until that bill comes over here. The subcommittee doesn't have to 

spend a lot of energy on that. It was lnteresting to reud the Interim repot't on what they found out 

on the tax credit, Senator Krauter: (#1243) At·e you still planning on sending buck u million 

dollars to the generul fund'? Ms. Dickerson replied that she wasn't aware that the agency was 

planning on turning buck u million dollars, at least out of the Homestead credit ut least. Senator 
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Kraute,· continued that out of the report shows that the Homestead Credit Department 127, $1 

million cJollMs would be turned back. Ms. Dickerson responded that she had not seen that report, 

but that she thought that for this biennium they would be turning back maybe 1/2 million dollars 

out of the existing appropriation, but she thou~ht they would use up to close to $4 miHion for the 

biennium. Alan from the Legislative Counsel (#1299) responded that the $1 million is OMB's 

estimated turn bucks at the end of this biennium, Senator Tallackson (# 1324) Wanted to know 

what guidelines were used for income to qualify: Ms Dickerson responded the maximum income 

is $14,000 and so many of those do not have to file income tux, some receive no income except 

social security or SSI and they must file an application indicating the amount of the income, 

medical expenses which are deducible from income by statue, sign the application according to 

the law. Senator Schobinger (#1407) Question regarding Senator Krauter's questio:1 regarding 

the turn back, there is a revision of the turn back, where those numbers built into the Governor's 

budget, is there going to be u need a revision from the $3.8 million down to #3.2 million as a 

beginning fund? Mr .. Clayburgh responded that the tux department gave 0MB their estimated 

turn aback for the office Tax commissioner, as 'far as the homestead tax credit turn back, Mr .. 

Cluyburgh would have to do some checking as to wher·e that came from. The Tax Department is 

not sure where that estimate came from. Senator· Holmberg stated that the Legislative Counsel, 

0MB and the Tax Department would have to look at the estimate. 

Mr .. Clayburgh concluded with his report (Exhibit #2) that the Senate Majol'ity Leu<let' und the 

House Majority Leader sent all agencies usking the 4 questions about : 

I. What 1s the main purpose of your agency'? 

2, How do you measure the achievement of your pul'posc'? 
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3. What can the legislature do, financinlly and otherwise to help you achieve your purpose? 

4, How can you report (measure) your 1·csults so the public can easily understand your purpose 

and evaluate your effectiveness? 

Other testimony regarding SB 2006 

Terry Traynor, North Dakota Association of Counties, Assistant Director, (Exhibit #4). Mr .. 

Traynor testified in support of the Homestead Tax Credit Program contained in SB 2006, He 

stated that the Homestead Tax Credit allowed the elderly and disabled to remain in their own 

homes, which meant that these people did not have to move into higher cost, group care 

facilities. 

Mr. Traynor also added that the credit card fees were too high and if the committee could work 

something out that would allow fees, etc to be reduced, it would be great. There are a lot of 

people that want to pay their fees wtth credit cards. 

With no other testimony the hearing on SB 2008 was closed. (# 1938) 



2003 SENATE STANDING COMMITTEE MINUTES 

BILURESOLUTION NO, SB 2006 Votes 

Senate Appropriations Committee 

□ Conference Committee 

Hearing Date February 11 1 2003 

---------.---------.------------------
Ta c Number Side A Side B Meter# ---- ----f-----------t---------+----------l 

#1 X 821-1407 

Committee Clerk Si nature 

Minutes: 

Senator Holmberg, chair, asked Senator Schobinger if the amendments to the Tax Departrnent 

wel'e ready. Senator Schobinger presented the amendments to SB 2006. Other than the wages & 

salaries adjustments, we have found $300,000 through freezing the Commissioner salary, travel, 

IT services, other wages, toll free phone numbers, postage, and professional services. There are 

some programs that the agency would like to have carry over authority on some of there IT funds, 

The subcommittee felt that was fair. Motion by Schobinger, seconded by Andrist to accept the 

amendment as presented. Senator Krauter asked if the under funding of the salary is due to 

military callup? Is that something that we will see in all agencies? Senator Schobinger replied 

that he couldn't say if it was in all agencies, this position will be u year and half. By law they 

have to keep this position open in case the person decides to come back after their military duty 

is over. Senator Kruuter wanted to know about the postage reduction also. Senator Schobinger 

replied that they were building an increase into their budget for postal rates they understood was 
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going to happen, but have since learned that no such increase is expected this year, Senator 

Krauter continued, wondering about the carry over of $715,000 to this biennium, Are you going 

to take away $110,000 from this carryover to use for the IT project? Senator Schobinger replied 

that this was not figured into the turn back, they would like to work through the Information 

Technology Department to do the project. The only other alternative was to work with an outside 

vendor and they would rather work with IT to do this. Right now IT is too busy to do this project 

and rather than have an outside vendor do the project, the Tax. Department would rather carry 

over and use IT. Senator Holmberg explained that this money is not any carry over or turn back 

as this was already In their budget it is just being used next year instead of this year. The only 

question was should they spend the money now and use an outside vendor or wait and use ID 

who is familiar with the project. Voice vote was taken on the amendment, motion carried, 

Motion by Senator Schobinger, seconded by Senator Andrist for a do pass as amended on SB 

2006. Roll can vote was taken, which is attached, Motion carried 13 yes, 0 no and 1 absent and 

not voting, Senator Schobinger will be the carrier. 



Amendment to: SB 2006 

FISCAL NOTE 
Requested by Legislative Councfl 

02/13/2003 

1 A. State flsoal effect: Identify the state fiscal effeot and the fiscal effect on agency appropriations compared to 
fi dl I I d i ti ti I t d d I un na eves an ac,oroJ:Jr a ons an OIJ:Ja a un er current aw. 

2001-2003 Biennium 2003-2005 Biennium 2005-2007 Biennium 
General Other Funds General Other Funds General Other Funds 

Fund Fund Fund 
Revenues 
Expenditures 
Approprlatf on• 

1 B. Count~1 city_, and school district fiscal effect: ldentlfv the fiscal effect on the anoroprlate ,:,olltlcal subdivision. 
2001-2003 Biennium 2003-2005 Biennium 2005-2007 Biennium 

School School School 
Counties Cities Districts Counties Cities Districts Counties Cities Olstrlcts 

2. Narrative: Identify the aspects of the measure which cause fiscal Impact and Include any comments relevant to 
your analysis. 

Engrossed SB 2006 returns the salary of the Tax Commissioner back to current law, and removes the salary 
Increases for tax department employees from the salaries and wages llne Item. 

3. State fiscal effect detail: For lnfonnatlon shown under state fiscal effect In 1A, please: 
A. Revenues: Explain the revenue amounts. Provide detail, when approprlaiJ, for each revenue type and 

fund affected and any amounts Included In the executive budget. 

B. Expenditures: /Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line 
Item, and fund affected and the number of FTE positions affected. 

C. Appr~prlatlona: Explain the appropriation amounts, Provide detall, when appropriate, of the effect on 
the biennial appropriation for each agency and fund affected and any amounts Included In the executive 
budget. Indicate the relationship between the amounts shown for expenditures and appropriations. 

Name.' Kath·"''n L Strombeck A-enoy: Tax Dept. =-~ 
i:-:P~ho:.;.:n..;:.;e;...,.N-u_m_be_r:--....;,..:..32:;.:.;8...,~3L,-4.,..,02,,....· ___;;,.~~---+;..llaQ._t'e....,.P;J;r._ep-a-re_d.,...: ---::-0-,:-21=25=1-:-".2O:-::-o":'.'"3 ______ -~ 
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BUI/Resolution No,: SB 2006 

FISCAL NOTE 
Requested by Leglslatlve Council 

12/24/2002 

1A, State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to 
fu dl I I d ri ti ti l t d d t I n na eves an annrop, a ons an c1pa e un ar curren aw. 

2001-2003 Biennium 2003-2005 Dlennlum 2005-2007 Biennium 
General other Funds General Other Funds General other Funds 

Fund Fund Fund 
1 Revenues 
Expenditures -Appropriations 

1 B. County, city, and school district fiscal effect: Identify the fiscal effect on the aee_roe_rlate po/It/cal subdivision. 
2001-2003 Blenr,lum 2003-2005 Biennium 2005-2007 Biennium 

School School School 
Counties Cities Districts Counties Cities Districts c,,untlas Cities Districts 

2. Narrative: Identify the aspects of the measure which cause fiscal Impact and Include any comments relevant to 
your analysis. 

f~ Section 3 of SB 2006 increases the salary of the Tax Commissioner from $73 1821 to $74,562 for 2004, and $76,053 for 2005 and 
.~ thereafter. This amount is contained in the appropriation in Section 1 of the bill. 

3. State fiscal effect detail: For Information shown under state fiscal effect In 1A please: 
A. Revenues: Explain the rewmue amounts. Provide detail, when approprlata, for each revenue type and 

fund affected and any amounts Included In the executive budget. 

B. Expenditures: Explain the expendlturo amounts, Provide detail, when appropriate, for each agency, llne 
Item, and fund affti t.ted and th$ number of FTE positions affected. 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect on 
the biennial appropriation for each agency and fund affected and any amounts Included In the executive 
budget. Indicate the relationship between the amounts shown for expenditures and appropriations, 

Name: Kathryn Strombeck Agency:_, 1·ax Deet. 
Phone Number: 328w3402 Date Prepared: 01/06/2003 
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3802~.0102 
Tltle.0200 
Flscal No. 1 

Senator Schoblnger ./ 
Prepared by the Legislative Council staff forq/· .. 

February 7, 2003 • 
~,..11 .. "' 

PROPOSED AMENDMENTS TO SENATE BILL NO, 2006 /,/?-

Page 1, line 3, replace 11amend and reenact section 57-01-04 of the North Dakota Century 
Code, relating" with "provide for an exemption from the provisions of section 54-44.1-11 
of the North Dakota Century Code" 

Page 1, llne 4, remove "to the salary of the state tax commissioner" 

Page 1, llne 12, replace "13,073,578" with 11 12,820,250" 

Page 1, llne 13, replace "4,595,113" with 114,465,113" 

Page 1, line 14, replace "75,000" with "25,000" 

Page 1, llne 16, replace 1121,743,691" with 1121 1310,363" 

· Page 1, line 18, replace "21,628,647" with "21,195,319" 

Page 2, replace lines 1 through 7 with: 

11SECTION 3, EXEMPTION. The appropriation contained In section 1 of 
chapter 6 of the 2001 Session Laws Is not subject to the provisions of section 
54-44.1-11 for an amount of up to $110,000, and this amount may be spent for 
Information technology projects for the biennium beginning July 1, 2003, and ending 
June 30, 2005." 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

Senate Bill No. 2006 - State Tax Commissioner .. Senote Action 
EXECUTIVE SENATE SENATE 

BUDGET CHANGES VERSION 

Salaries and wage11 $1:_:l,073,578 ($263,328! $12,820,260 
Operating expenses 4,596,113 (130,000 4,-165,113 
Capllal assets 75,,(, · (50,000 25,000 
Homestead tax credit woo.~·-;,, &Q_l)(),000 

Total all lunds $21,743,691 ($433,328) $21,310,363 

Less estimated Income 11§.044 :Jg&~ 

GMerallund $21,628,847 ($433,328) $21, 195,3 Hl 

FTE , 37.00 o.oo 137,00 

Dept. 127 .. State Tax Commissioner - Detail of Senate Changes 

DECREASE$ 
FUNDING FOR 

SALARIES 1 

Salarle"- end wages ($118,143) 
Operating expenses 
Capital IISBets 
Homestead tax credtt --
Total a11 funds ($118,M3) 

TRANSFERS 
0ECREASES FUNDING 

FUNDING FOR FROM 
OPERATING CAPITAL 

LINE ASSETS TO 
ITEM2 OPERATING 3 

($180,000) $60,000 
(50,000) 

($180.000) $0 

Page No. 1 

REMOVES 
RECOMMENDED 

SALARY 
INCREASE i4 

($135,186) 

($135,185) 

TOTAL 
SENATI: 

CHANGES 

($253,328} 
(130,000 
(60,000 

($433,328) 

38029.0102 

J 
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I 

I 

less estimated Income 

General fund ($118,143) 

u.00 

($180,000) 

0,00 FTE 

1 Underfunds the &alary tine Item due to employee called to aol\ve mltltary duty, 

~ This amendment decreases funding for the louowlng operating ellpen&es: 

Travel ($16,000 
lnformatll)n technolO{ly services 80,000 
Toll-free telephone services 24,000 
Postr.ge 26,000 
Professional servk:es 16,000 
Underfunding of line Item 21 O 
Total ($ ,o 

$0 

0.00 

($136,185) 

o.oo 
($433,328) 

o.oo 

3 This amendment transfers $60,000 lrom the capital assets line Item to operating for purchases of equipment less than $5,000, 

" This amendment removes the Governor's recommendation for ~late employees' salary lncroasH and retains the re<:ommended state payment lot 
health Insurance p1emlumt, 

Senate BIii No, 2006 • Other Changes • Senate Action 

A section Is added providing the Tax Commissioner with up to $110,000 of general fund carryover 
authority for a sales tax WebFlle rewrite Information technology project. A 2001-03 biennium 
appropriation was provided for this project; however, the lnforma•.lon Technology Department was unable 
to schedule the project during the current biennium. 

Page No. 2 38029.0102 
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Dute: 
Roll Call Vote#: 

2003 SENATE STANDING COMMITTEE ROLL CAt,L VOTES 
BILL/RESOLUTION NO. ~ dO b 

Senate Appropriations 

D Check here for Conference Committee 
\/ 

Legislative Council Amendment Number 

Committee 

Aqtion Taken cj1> ~(pS'5 a..s (lJY.}\.Q __ MLJL,d ___ <!_i _________ _ 

'olion Made By- Jcho~ Seconded By UJ>?_dlwif __ · _· ---·--
Senators Yes No 

Senator Holmberg, Chairman ✓ 

Senator Bowman, Vice Chair \/ 
Senator Grindberg, Vice Chair \I 
Senator Andrist ✓ 

Senator Christmann ,/ 

Senator Kilzer ✓ 
Senator Krauter ✓ 
Senator Krin.gstad ✓ 
Senator Lindaas ti 
Senator Mathern t/ 
Senator Robinson 
Senator Schobinger ./ 
Senator TaJJackson ✓;-

Senator Thane V 

Total 

Absent 

(Yes) ~--{2'------- No 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 

Senators Yes No 

I 

a 
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REPORT OF STANDING COMMITTEE (410) 
Fobruary 12, 2003 11 :12 a.m. 

Module No: SR-27-2385 
Carrier: Schoblnger 

Insert LC: 38029.0102 TltlD: .02f'0 

REPORT OF STANDING COMMITTEE 
SB 2006: Appropriations Committee (Sen. Holmberg, Chairman) recommends 

AMENDM~NTS AS FOLLOWS and when so amended, recommends DO PASS 
(13 YEAS, 0 NAYS,, ABSENT AND NOT VOTING). SB 2006 was placed on the Sixth 
order on the calendar. 

Page 1, llntt 3, repjaca "amend and reenact section 57~01-04 of the North Dakota Century 
Code, relating" with "provide for an exemption from the provisions of section 
54-44. 1-11 of the North Dakota Century Code" 

Page 1, line 4, remove 11to the salary of the state tax commlssloner 11 

Page 1, llne 12, replace 11 13,073,57811 with "12,820,25011 

Page 1, llne 13, replace "4,595, 11311 with 114.465, 11311 

Page 1, line 14, replace 1175,00011 with 1125,00011 

Page 1, llne 16, replace "21.743,691 11 with "21,310,36311 

Page 1, line 18, replace "21 ,628,64711 with "21, 195,31911 

Page 2, replace lines 1 through 7 with: 

"SECTION 3. EXEMPTION. The appropriation contained In section 1 of 
chapter 6 of the 2001 Session Laws ls not subject to the provisions of section 
54-44.1-11 for an amount of up to $110,000, and this amount may be spent for 
Information technology projects for the biennium beginning July 11 2003, and ending 
June 30, 2005." 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMl:NOMENT: 

Senate BIii No, 2006 - State Tax Commissioner - Senate Action 

EXECUTIVE SENATE SENATE 
0UDGE'T CHANGES VERSION 

Salaries and wages $13,073,578 ($253,328! $12,820,250 
Operating expanses 4,695,113 (130,000 4,465,113 
Capital assnts 75,000 (60,000 25,000 
Horruistead tax cradll 4,000,000 ~0.000 

Total all funds $21,743,691 ($433,328) $21,310,363 

Less estimated Income 115,044 --~ 115,044 

General fund $21,828,847 ($433,328) $21,195,319 

FTE 137,00 0,00 137,00 

Dept, 127 .. State Tax Commissioner .. Detall of Senate Changes 

Salaries and wages 

(2) DESK, (3) COMM 

DECREASES 
FUNDING FOR 
SALARIES 1 

($118,143) 

DECREASES 
FUNDING FOR 
OPERATING 

LINE 
ITEM2 

TRANSFERS 
FUNDING 

FROM 
CAPITAL 

ASSETS TO 
OPERATING 3 

Page No. 1 

REMOVES 
RECOMMENDED 

SALARY 
INCREASE 4 

($136,185) 

TOTAL 
S!::NATE 

CHANGES 

($263,328) 

SR-27-2385 

--~ ......................... _ 

Yht 1111croora~fc hneaea on thfe fflin ere accurate reproduotfone of record& deltverf.>d to Modern tnformatlon Syatetne for mlcrofl\Mll'ICI and J 
wtrt ffllltd fn the regular course of huttneaa. Yhe photoorephfo process meets standards of the Amerfcan National Standardt !natttute ' 
(ANSI) for archival microfilm, NOTICE! If the filmed Image ol>oja l:r:.;I• then thla Notice, ft fa due to the quality of the 
docunent boing f1 lmed, t D, h " / 

'--1 ~:--.Ll.~ D QDQ ~~ ~ . ID .. / .L - 6.~. 
<>pot•ator•' a Sf ;nature Date 
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REPORT OF STANDING COMMITTEE (410) 
February 12, 2003 11 :12 a.m. 

Oporatlng expenses ($180.000) $50,000 
Capital essels (50,000) 
Homestead la~ orodlt -----
Total all funds ($118,143) ($180,000) $0 

Less osllmated Income 

Jeneral lund ($118,143) ($180,0t'lO) $0 

FTE o.oo O . .lO 0.00 

1 Underfunds the salary line Item due to omploy1;1e called lo eollve military duty. 

2 This amendment decreases funding lor the lollowlng operating exponses: 

Travel 
Information technology services 
Toll•lrae telephone services 
Postage 
Prolesslonal services 
Underfunding of line Item 
Total 

($15,000 
80.000 
24,000 
25,000 
15,000 
21 000 

($ 80,000 

Module No: SR-27-2385 
Carrier: Sohoblnger 

Insert LC: 38029.0102 Tltle: ,0200 

(130,000! 
(50,000 

---- ---
($135,185) ($433,328) 

----· 
($135,185) ($433,328) 

0,00 0.00 

3 This amendment transfers ~50,000 from the capital assats line Item to operating lor purchases ol equlpmenl less then $5,000, 

4 This amendment removes the Governor's rocommendallon for slate employees' salary lncrtiases and relalns tlie recommended stale payment for 
heallh Insurance pramlums, 

Senate BIii No. 2006 " Other Changes - Senate Action 

A section Is added providing the Tax Commissioner with up to $110,000 of guneral fund carryover 
authority for a sales lax WebFlle rewrite Information technology project. 1\ 2001-03 biennium 
appropriation was provided for this project; however, the Information Technok1gy Department was 
unable to schedule the project during the current biennium. 

(2) DESK, (3) COMM Page No. 2 SR·27•2386 
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S13 2006 

Yhe Micrograph t c hnegea on th fa f llm ore accurate reprodoct Ions of records del t vered to Modern Inf or mat I on sys tema for ml crof il1111t o al"ld 
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2003 HOUSE STANDING COMMl11'EE MINUTES 

BILURESOLUTION NO, SB 2006 

House Appropriations Committee 
Government Operations Di vision 

□ Conference Committee 

Hearing Date March 3, 2003 

Ta e Number Side A 
xx 

Side B Meter# -------- ---2 

Committee Clerk Si 
..., 

Minutes: 

Tax Commissioner, Rick Clayburgh shared written testimony and a power point presentation 

in support of SB 2006. His department is basically a total general fund agency, In response to a 

question regarding professional dues, There are 3 components of the multi-state tax commission. 

Which has a 12,000 annual fee. (written response to follow). This group has two offices in 

Chicago and New York involved in the issues that have uniformity in law and the treatment of 

taxpayers. If dues to this organization were based on a formula ND would be paying a higher 

cost. Audit dues are based on usage and return. 

Rep. Warner Is there any initiative in streamlining the sales tax project. 

Rick Clayburgh yes, SB 2095 and SB 2096 will reduce the burden, they however do not take 

effect until 2005, so there will be no fiscul impact in the 03-05 biennium. 

·~"' ···---··'"'---- ....,.___,,,,_ ............. _.,..,_, 

tht 1111crooral)h1o ''l'IISIH on this •nm ere accurate reproducttons of records cltllvered to Modern lnfor1111tton syatetM for 111lcro♦ tl11f'lfl M'ld 
were ftlllltd tn th~, regular course of buttneaa, The J)hotographtc process meet& stardards of the American National standards IMtftt~• 
(ANSI) for arehfvul mfcroftlm, NOTICE1 If the fflmed Image ~bove a less legfblu than thla Notice, ft fa due to the quality of the 
MCU!'tet'lt being f1 lmed. l D~,_ , . / 

'-1 ~ ;) QJ)Q ;_Q /) .. /-'-I. [J;j_ 
Operator'• Signaturt Date 
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Page2 
Government Operations Division 
Bill/Resolution Number SB 2006 
Heul'ing Date Murch 3, 2003 

Rep. Thoreson Hus thore been u high risk ussessment into the computer system from the 

auditors office? 

Rick Clayburgh based on the fuct that our systems ure laid on u 20 year old system, we seem to 

be doing fine. ITO dollurs would be needed to update the buse system. There has been no 

attempts to tap or crash the system. The fire wull protection from ITO seems adequate. 

In a response to u question from Rep. Koppelman, his department anticipated a $715,000 turn 

back that has since been readjusted to $980,000. The savings have come from technology and 

the reduction of S-6 FTE's. In response to a question from Rep Skarphol, Kathy Forsch serves on 

the committee of Enterprise Architecture. I serve on the advisory committee. It is very fruitful 

and allows those Involved to share information within agencies and develop by learning from 

each other. Electronic filing goat for the year is 100,000 we are currently at 521000 or 30%, We 

should get to 991000 to I 02iC>OO. 

Rep. Timm asked if this department has a technology "wish list". 

Kathy Forscht, responded $200,000 was added to the IT budget to interface with Peoplesoft. 

Comm. Clayburgh our largest adjustment area is IT, we will use ConnectND but we can't 

enhance it. 

Marcy Dickerson shared written testimony regarding the Home Tax Credit for senior citizens 

or disabled persons. 

Terry Traynor, Association of Counties shared written testimony in support of the Homestead 

Credit Program. 

Hearing no further testimony, the hearing was closed. 
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2003 HOUSB STANDING COMMITTEE MINUTES 

BILURESOLUTION NO, SB 2006 

House Appropriations Committee 
Government Operations Division 

□ Conference Committee 

Hearing Date March 12, 2003 

Ta e Number Side A 
xx 

I /J 
Committee Clerk Si natute-"'_.,, {,,j · 

Minutes: Committee Work 

Side B Meter# 

Tax Commissioner, Rick Clayburgh shared the Senate changes to his department budget with 

the committee. (see green sheet) The projected tumback from his agency is $990,000. In 

response to a questions from Rep. Skarphol, the main frame upgrade is estimated at 5Mi the 

ConnectND interfacing is estimated at $200,000, the electronic front end filing (high estimate) 

$5<XM)OO and the ACH debit/credit program His department will use desktop options in the next 

biennium to address the IT needs within his department. He commented his department car1 live 

with the budget before the committee, ITD believes his department has underfunded the upgrndes 

listed in the budget, He also commented there Is a need for all state employees to 1·eceive nn 

increase, not just the Tax Dept. "Our employees deserve u raise!'' The tax department has done 

no hiring during the Legislative Session, If addltionul dollures were made available to his 

department it would be used in the artlu of IT. (End) 

The 111f crographfo fmegee on thf s f I l111 are 1courate r-eproductlons of record• del lvered to Modern lnformetlor1 syatetM for ml croft lmlno end 
were fflMtd fn the regular tourae of bualneaa. The photographic proceaa meeta atandarda of the American National standards tnatttute 
(ANSI) for orchfval microfilm, NOTICE, If the fflmod Image::;;;)' lef legfble than thfe Notfoe ft fa duo to the q,JlllftV of the 
doc11ntnt bef ng f I lmed. ( p ' 

'--1Lb.o fl(U)Q · C:-:;.~12 Jb·• Pl!.>3 
Operator'e Signature 01t,-
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2003 HOUSE STANDING COMMI'ITEE MINUTES 

BILURESOLUTION NO, SB 2006 

House Appropriutlons Committee 
Government Operations Division 

□ Conference Committee 

Hearing Date March I 3t 2003 

Ta e Number Side A 
xx 

Minutes:Committee Work 

Side B Meter# 

Rep. Timm shared with the committee there are no changes needed to this Budget. 

Rep. Glasshelm was interested in raising the Homestead Credit by $500, the fiscal impact would 

be $750,000 to the general fund, so he has decided not too, 

Rep. Timm commented, he feels that would be a policy decision and this committee shouldn't 
I 

be making those. He would recommend it be dot1e under a separate bill. 

Rep, Carlson reviewed the senate changes of the budget found on the green sheet. 

Rep, Timm reminded the committee this department is projecting a turn back of $990,000, they 

are still needing an ITD project for their integrated tax system, but are willing to wait. 

1ax Commissioner, Rick Clayburgh, expects to be requesting the necessary funds for the IT 

project in the next biennium or 2. This project will enable the department to rewrite their base IT 

system. Other bills impacting his budget, HB 1431, tobacco stumping bill, the cost are borne 

'1 
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Puge 2 
Government Operations Division 
Bill/Resolution Number SB 2006 
Hearing Dute Murch 13, 2003 

from the wholesale Industry, however there is no mechanism to move those funds to the tux 

department. That will be uddressed with the bill. 

Roll Call Vote was taken 

Rep. Timm made a DO .PASS motion on SB 2006, second by Rep. Carlson, 

8 YEAH, 0 NAY l ABSENT (Koppelman) 
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38029.0202 
Title. o 30 c> 
Fiscal No. 2 

Prepared by the Legislatlve Counoll staff for 
House Appropriations 

March 31 , 2003 

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2006 

Page 1, llne 12, replace "12 1820,250" with 11 12,806, 11211 

Page 1, llne 13, replace "4A65, 11311 with "3,933,588" 

Page 1, llne 16, replace 1121,3'10,363" with "20}64,700" 

Page 1, llne 18, replace "21,195,319" with 1120,649,656" 

Renumber accordlngly 

STATEMENT OF PURPOSE OF AMENDMENT: 

Senate BIii No. 2006 • State Tax Commissioner• House Action 
EXECUTIVE SENATE HOUSE HOUSE 

BUD0E:T VERSION CHANGES VERSION 

Salarlos and wagea $13,073,678 $12,820,260 !$14, 138~ $12,808,112 
Operating e,cpenses 4,596,113 4,485,113 631,625 3,933,588 
Capltal assets 76,000 25,000 26,000 
Homestead tax credit -1.000.000 4,000,000 ~&QQ 
Total au f1,1nd8 $21,743,691 $21,310,363 ($546,663) $20, 764 I 700 

Leas eBtlmaled Income 115.044 116,044 .1.1.Mi4 
General f1,1nd $21,628,847 $21,196,319 ($645,663) $20,649,856 

FTE 137,00 137.00 o.oo 137,00 

Dept. 127 .. State Tax Commissioner .. Detall of House Changes 
REDUCES REDUCES THE 

f'UNDING FOR RECOMMENDED 
INFORMATION FUNOINOFOR TOTAL 
TECHNOLOGY HEALTH HOUSES 

COSTS 1 INSURAMCE 2 CHANGES 

8alaritla and wages ($14,138) l$14,13al Operating e>cpenses ($531,6.26) 531,626 
Capital assats 
Homeotead tax credit 

Total all funds ($631,625) ($14,138) ($546,863) 

Less estlmtded Income 

oenere.l lund ($531,625) ($14,138) ($545,663) 

FTE o.oo 0.00 o.oo 
I This amendment reduces f1,1ndlng for lnlormallon 1echnology by $631,526 from the general fund, which represenla a reduction In Information 

technology funding ol approxlmalely 20 percent. 

2 Funding for stale employee healtil lns1Jrance premiums Is reduced from $493 per month lo $488, 70 per monlh, 

Page No. 1 38029.0202 
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Date :03-13-03 

Roll Call Vote #: t 

2003 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. SB 2006 

House Appropriations: Government Operations Division Committee 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken Do Pass 

M ' Md B ot1on a e y ep. 1mm R T' s econ e y ep. arson d dB R C 1 

Representatives Yes No Representatives Yes No 
Chairman Carlisle X 

Vice Chairman Carlson X 

Rep. Koppelman 
Rep. Skarohol X 

Rep. Thoreson X 

Rep. Timm X 
" .. ,,. ... 

Rep, Glassheim X 

Rep, Krocber X 0 
Rep. Warner X 

I 

.,. •·~ 

Total (Yes) 8 No ----------- ----------------0 

Absent 1 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 
See attached amendment 

L 
Operator'• S onaturt Date 
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REPORT OF STANDING COMMITTEE (410) 
April 3, 2003 12:43 p.m. 

Module No: HR-60-6632 
Carrier: Timm 

Insert LC: 38029.0202 Title: .0300 

REPORT OF ST ANDING COMMITTEE 
SB 2006, as engrossed: Appropriations Committee (Rep. SvedJan, Chairman) 

recommends AMENDMENTS AS FOLLOWS and when so amended, recommends 
DO PASS (19 YEAS, 1 NAY, 3 ABSENT AND NOT VOTING). Engrossed SB 2006 
was placed on the Sixth order on the calendar. 

Page 1, llne 12, replace "12,820,250" with "12,806,112" 

Page 1, line 13, replace "4,465,113" with 113,933,588" 

Page 1, line 16, replace "21,310,363" with "20,764,700" 

Page 1, line 18, replace "21,195,319" with 1120,649,656" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

Senate BUI No. 2006 - State Tax Commissioner • House Action 

EXECUTIVE SENATE HOUSE HOUSE 
BUDGET VERSION CHANGES VERSION 

Salaries and wages $13,073,678 $12,820,250 !$14, 138! $12,806,112 
Operating expenses 4,695,113 4,465,113 631,526 3,933,668 
et.pita! assets 76,000 :.!5,000 26,000 
l ◄omestead lal< credit 4,000,000 4,000,000 --- 4,000,000 

Total all funds $21,743,691 $21,310,363 ($646,663) $20.764,700 

Leas eatlmllted Income 116,044 .1..1.M.ti. 116,044 

General fund $21,626,647 $21,195,319 ($645,663) $20,649,656 

FTE 137,00 137,00 0.00 137,00 

Dept. 127 • State Tax Commissioner - Detail of House Changes 

REDUCES REDUCES THE 
FUNDING rOR RECOMMENDED 
INFORMATION FUNDING FOR TOTAL 
TECHNOLOGY HEALTH HOUSES 

COSTS 1 INSURANCE 2 CHANGES 

Salaries and wages ($14,136) t4,138l 
Operating exp&nses ($631,626) 631,626 
Capita! assets 
Homestead ta>t credit 

Total all funds ($531,625) ($14,138) ($645,683) 

Less esUmaled Income ---
General lund ($531,626) ($14,138} ($645.683) 

!=TE 0,00 0,00 0.00 

1 This aniendment reduces funding for Info, mall on teohnology by $631,625 from the general fund, which represents a roduotron In lnformallon 
technology fundlng of apl)l'oxlmately 20 percent. 

2 Funding lor slate employee health Insurance premiums Is reduced lrom $493 per month to $488,70 per month, 

(2) DESK, (3) COMM Page No. 1 HR·80·8832 
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2003 SENATE STANDING COMMI'ITEE MINUTES 

BILI/RESOLUTION NO. SB 2006 Conference committee 

Senate Appropriations Committee 

~ Conference Committee 

Hearing Date 4-21-03 

Ta Number Side A Side B 
3 X 0-112 

Committee Clerk Si ature 

Minutes: 

Meter# 

SENATOR SCHOBINGER opened the meeting of the conference committee . .All members were 

present. 

REPRESENTATIVE SKARPHOL asked if Alan would do an analysis of what was done in the 

Senate and how it would work out if all that was put in and then 5% reduction was made, specific 

to IT issues. (meter 52). 

Meeting was recessed. 

. ' . "I/ 
' . ,.,,•,~.... ', .':'&1,.'i •, ;~~w~~JIJ 
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2003 SENATE STANDING COMMITIEE MINUTES 

BILLJRESOLUTION NO. SB 2006 Conference committee & vote 

S~pproprlatlons Committee 

~onf~ence Committee 

Hearing Date 4-22-03 

TaueNumber Side A SideB Meter# 
1 X 1058ft2124 

Committee Clerk SiR11ature ~&t~ JJ~ 
Minutes: 

SENATOR SCHOBINOER opened the conference committee on SB 2006. All members were 

present. 

SENATOR SCHOBINGER introduced amendments 38029.020S that relate to the discussion of 

the confercmce committee yesterday. In the Senate version, close to a S% reduction was made in 

IT before tl decision was made on the 4% or 20% reductions. This change would be the 5% 

reduction or $2000 more than the Senate had originally taken, not including salaries. 

REPRESENTATIVE SKARPHOL asked about the toll free telephone services of$24,000, 

didn•t the commissioner iritend to get rid of that anyway? (meter 1273). Maybe that shouldn't be 

a consideration in reduction of rr cost. 

COMMISSIONER CLAYBUROH said that is correct. We don't need to add that item back in 

for the reduction. 
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,Page 2 
Senate Appropriations Committee 
Bi11/Resoludon Nwnber SB 2006 
Hearing Date 04/22/03 

ROXANNE clarified that the amendment doesn't restore any funding cuts by the Senate, it 

recalculates how the 5% IT reduction was calculated. (meter 1358) 

REPRESENTATIVE SVBDJAN reviewed the t<ltal reductions discussed yesterday (meter 1396). 

REPRESENTATIVE SKARPHOL said there was a handout yesterday that broke this out .. 

$15,000 travel, $25,000 postage, $15,000 professional services, which totals $:;S,000. The other 

$21,000 was what the commissioner referred to. Ifwe were to work off amendment .0205 and 

add back the $80,000 there would be a reduction of $26,486 in IT. Is that where the committee is 

at? 

REPRESENTATIVE SVEDJAN said what he understands the commissioner to say is the 

$21,000 which is undesignated could be part of the IT reduction, In .0204 the total reduction to 

IT was $152,881, .0205 reduces it to $106,486 which is based on the 5% less the salaries, Ifwe 

added the $80,000 back to the operating line, it would further reduce the $106,000 to $26,000 

and all else could remain as it was when it came out of the Senate. 

REPRESENTATIVE SKARPHOL (meter 1713) moved the House recede from its 

amendments and further amend to reOect a $26,486 reduction in IT costs for the Tax 

Commissfonerts office and the health insurance changes, Motton was seconded by 

REPRESENTATIVE SVEDJAN. Motton passed 6-0wO, SENATOR SCHOBINGER and 

REPRESENTATIVE SVEDJAN will carry the bill to the floor. 

SENATOR CHRISTMANN moved the committee adopt the study of the impact of the 

ellmlnatton of the estate tax, amendment ,0203, motion seconded by REPRESENTATIVE 

SKARPHOL Motton passed 6-0-0, 

The conference committee was adjourned. 
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38029,0204 
Title, 

Prepared by the Leglslatlve Council staff for 
Conference Committee 

Fiscal No. 1 April 18, 2003 

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2006 

That the House recede from Its amendments as printed on page 1118 of the Senate Journal 
and page 1237 of the House Journal and that Engrossed Senate BIii 2006 be amended as 
follows: 

Page 1i llne 12, replace "12,820,250" with "12,806, 112'' 

Page 11 llne ·13, replace "4,465, 113H with "4,312,232" 

Page 1, llne 16, replace "21,310,363" with "21,143,344" 

Page 11 llne 18, replace "21,195,319" with 1121 ,028,300" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

senate BIii No, 2006 • State Tax Commissioner • Conference Committee Action 
CONFERENCE CONFERENCE 

EXECUTIVE SENATE COMMITTEE COMMITTEE HOUSE 
BUDGET VERSION CHANGES VERSION VER8ION 

Salaries and wages $13,073,678 $12,820,250 l$14,138! $12,806,112 $12,806,112 
Ope(atlng expen•es 4,596,113 4,465,113 162,881 4,312,232 3,933,588 
capitalaaaeta 76,000 25,000 26,000 26,000 
Homeetead tax credit 4,000,000 4,000,000 4,000,000 i&Q.0,000 

Total all fonds $21,743,691 $21.~10,383 ($167,019) $21,143,344 $20,764,700 

Less estimate Income 116,044 .1..1~ lliM4 115.044 

General fund $21,828,647 $21,195,319 ($187,019) $21,028,300 $20,649,658 

FTE 137.00 137,00 0.00 137,00 137,00 

Dept.127 • Stat& Tax Commissioner• Detail of Conference Committee Changes 
Ae:oucEs REDUCES 

FUNDING FOR RECOMMENDED TOTAL 
INFORMATION FUNDING FOR CONFER EN OE 
TECHNOLOGY HEALTH COMMITTEE 

COMPARtSON 
TO 

HOUSE 

$378,844 

$378,644 

$378,644 

o.oo 

l 

i 
I 
I 
I 

l 
l 

1! 

l 
:1 

l 
' I 

,) 

I 

I 
I 

COSTS 1 INSURANCE 2 CHANGES I 
Salaries and waoes ($14,138) !$14,13al 
Operating !l)(penua ($162,881) 162,881 
Cepltal a.sets 
Homestead lax credll ----
Total alt lunda ($162,881) ($14,138) ($187,019) 

Less estimated Income 

G11neral fund ($152,881) ($14,138) ($167,019) 

FTE 0,00 0.00 o.oo 
1 This amendment reduce• funding for lnform,ttlon technology by $152,881 from Iha general fund, which represents a reduction In Information 

technology funding of appro>dma!ely 6 percent, 

2 Funding !Of state employee health Insurance premiums la reduced from $493 to $488,70 per month. 

Page No. 1 38029.0204 

Tht Mfcrotraphfo fmaOH on tht. f I lit, are accurate reprocltctfont of records delivered to Modern lnfoNMtton sv-temt for inf orofHMfl'ICI and 
were fflMtd fn the reoultr cOllrH of bualnea.. Th• photographf o proeesa meet• standards of the Amert can Natf onal Stlndardt lnttttute 
(ANSI) for archival Mfcrofflm, NOTICES If the filmed Image above e leeR legible than thl• Notfoe, ft fe due to the quality of tht 
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Date: q ..... ;z; .... o3 
"""' Roll vote # I 

2003 SENATE STANDING COMMITTEE RO"~CALL VOTES 
BILL/RESOLUTION NO .. -,--~ 

Senate A(?proprlatlons Committee 

@ Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Motion Made By S /::ai--pJu, { Seconded By __ S_v-t_~fl---~ ___ _ 

Senators Yes~ No Representatf ves Yes No 
Senator Schoblnger V Representative Skarphol V 

Senator Christmann r/ Representative Sved.ian ✓ 

Senator Ma01e,n (('" h 1;.-~ ..,_-, -✓ Representative Glassheim v 

Total 

Absent 

(Yes) _____ {tJ _____ No ___________ _ 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 

JI 
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Roll call vote # ,z...., 

2003 SENATE STANDING COl\ilMIT'fEE ROLL CALL VOTES 
BILL/RESOLUTION NO. ~ ot> t, 

Senat/ APPROPRIATIONS Committee 

~heck here for Conference Committee 

Leglslatlve Council Amendment Number 

Action Taken 

Motion Made By ~ ~ Seconded By ----------

Senators Yes,, No 
~~n~~ ✓ 

/)Ju~.d'.. ".;,. .... /1'1 v 
'nl,h:s~ ✓ 

No Total 

Absent 

(Yes) -----------

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 

Representatives 
~A., -1..-/ 
~tHd~ 
JIJ~-~ 'Z .,. ,. ' 

Yes No 
v' 

v 
v 
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38029.0206 
Tltle.0400 
Flsoal No. 3 

Prepared by the Legislative Council staff forO P 
Conference Committee .,, /(,V 

Aprll22,2003 V ~ 
'),.0/ 4~) 

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2006 { iJ.. 
That the House recede from Its amendments as printed on page 1118 of the Senate Journal 
and page 1237 of the House Journal and that Engrossed Senate BIii No. 2006 be amended as 
follows: 

Page 1, llne 3, remove "and" 

Page 1, llne 4, after "Code" Insert"; and to provide for a leglslatlve councll study" 

Page 1, line 12, replace 11 12,820,250" with "12 1806, 112" 

Page 1, llne 13, replace "4.465, 113" wlth "4,438,6:27" 

Page 1, llne 16, replace "21,310,363" with "21,269,739" 

Page 1, line 18, replace "21,195,319" with "21,154,095" 

Page 2, after llne 4, Insert: 

"SECTION 4. LEGISLATIVE COUNCIL STUDY· ELIMINATION OF ESTATE 
TAX. The leglslatlve councll shall consider studying, during the 2003~04 Interim, with 
assistance from the tax commissioner, the effect on cltles and counties of repeal of the 
estate tax, The legislative council shall report ltt, findings and recommendations, 
together with any legislation required to Implement the recommendations, to the 
fifty-ninth legislative assembly." 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

Senate BIii No. 2006 .. State Tax Commissioner • Conference Committee Action 
CONFERENCE CONFERENCE 

EXECUTIVE SENATE COMMITTEE COMMITTEE HOUSE 
BUDGET VERSION CHANGES VERSION VERSION 

Salaries and wages $13.073,578 $12,820,250 ($14,138! $1 ll,808, 112 $12,808,112 
Ope,atlng exl)<;nSeQ 4,695,113 4,465,113 (28,488 4,438,627 3,933,688 
Capital as&tts 75.000 26,000 25,000 25,000 
Homestead tax credit 4.000,000 !.(100,000 !&.QQ&Q.Q 4,000,000 

Total all funds $21,743,BIH $21,310.383 ($40,624) $21,269,739 $20,784,700 

Leu estimated Income illM4 j1U44 .~ 115,044 

General lund $21,628,847 $21,195,319 ($40,824) $21,164,696 $20,649,658 

FTf.! 137,00 137,00 0.00 137,00 137.00 

Dept. 127 • State Tax Commissioner • DetaU of Conference ComInlttee Changes 

SalarlH and W!Off 
Operating expenset 
Capital aa&ets 
Hornestead laic credit 

REDUCES 
FUNDING FOR 
INFORMATION 
TEOHNOLOGV 

COSTS I 

($28,488) 

REDUCES 
RECOMMENDED 
FUND!NG FOR 

HEALTH 
INSURANCE 2 

($1ol,138) 

TOTAL 
CONFERENCE 
COMMITTEE 
CHANGES 

($14,138) 
(28,486) 

COMPARISON 
TO HOUSE 

$505,039 

$505,039 

----
$505,0~9 

0,00 
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Tola! all funds 

Leas estimated Income 

General fund 

FTE 

($26,486) 

($26,466) 

0.00 

($14,138) 

0,00 

($40,624) 

($40,824) 

0,00 

1 This amendment reduces funding for Information te<:hnotogy by $28,486 from the general fund, which repreaents a reduollon In lnlorn1atlon 
1eohnology funding of approximately 5 percent, excluding Information technology salaries and wages and previous reductions made In the atee of 
lnlormatlon technology. 

2 Funding tor state employee health Insurance premiums Is reduced trom $493 to $488.70 per month, 

This amendment also adds a section providing for a Leglslatlve Council study of the effect on cities and 
counties of repeal of the estate tax. 

Page No. 2 38029.0206 
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• REPORT OF CONFERENCE COMMITTEE (420) 
Aprll 23, 2003 8:26 a.m. 

Module No: SR-74-8164 

Insert LC: 38029.0206 

REPORT OF CONFERENCE COMMITTEE 
SB 2006, as engrossed: Your conference committee (Sens. Schoblnger1 Christmann, 

Robinson and Reps. Skarphol1 Svedjan1 Glasshelm) recommends that the HOUSE 
RECEDE from the House amendments on SJ page 1118, adopt amendments as 
follows, and place SB 2006 on the Seventh order: 

That the House recede from Its a'1lendmants as printed on page 1118 of the Senate Journal 
and page 1237 of the House Journal and that Engrossed Senate BIii No. 2006 be amended as 
follows: 

Page 1, llne 3, remove "and" 

Page 1, llne 41 after "Code" Insert"; and to provlde for a legislative council study" 

Page 1, line 12, replace "12,820,250" with 1112,806, 11211 

Page 1, line 13, replace "4,465,113" with "4.438162711 

Page 1, line 16, replace 1121,310,363" with "21,269,739" 

Page 1, llne 18, replace "21, 195,319" with "21, 154 ,695 11 

Page 2, after line 4, Insert: 

"SECTION 4. LEGISLATIVE COUNCIL STUDY• ELIMINATION OF ESTATE 
TAX. The legislative coundl shall consider studying, during the 2003·04 lnterlm1 with 
assistance from the tax commissioner, the effect on cities and counties of repeal of the 
estate tax. The legislative councll shall report Its findings and recommendations, 
together with any legislation required to Implement the recommendations, to the 
flfty-nl nth leglslatlve assembly." 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

Senate BIii No, 2006 • State Tax Commissioner L Conference Committee Action 

CONFl:RENCE CONFERENCE 
EXECUTIVE SENATE COMMITTEE COMMITTEE HOUSE 

BUDGET VERSION CHANGES VERSION VERSION 

Salaries and wages $13,073,678 $12,820,260 ($14,138! $12,806,112 $12,806,112 
Operating el<pensea 4,696,113 4,486,113 (28.488 4,438,627 3,933,588 
Capital assets 76,000 26,000 26,000 26,000 
Homestead 18)( credit 4,000,000 4,000,000 4,000,000 !Q.QQ&5l.Q 

Total all funds $21,743,691 $21,310,383 ($40,824) $21,269, 739 $20,764,700 

Less estimated Income 116,044 116,044 11li,044 ill&M 

General fund ~21,828,847 $21,196,319 ($40,624) $21,164.695 $20,649,856 

FTE: 137,00 137,00 0.00 137,00 137,00 

Dept. 127 ~ State Tax Commissioner • Detall of Conference Committee Changes 

(2) DESK, (2) COMM 

REDUCES 
FUNDING FOR 
INFORMATION 
TECHNOLOGY 

COSTS 1 

J=lEDUOES 
RECOMMENDED 
FUNDING FOR 

HEALTH 
INSURANCE 2 

TOTAL 
CONFERENCE 
COMMITTEE 
CHANGES 

Page No. 1 

COMPARISON 
TO HOUSE 

$605,0S9 

$606,030 

$606,039 

0,00 
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\ REPORT OF CONFERENCE COMMITTEE (420) 
Aprll 23, 2003 8:26 a.m. 

Salaries and wages 
Operating expenses 
0apflal assets 
Homestead tax credit 

Total all funds 

Lest estimated lncom8 

General lund 

FTE 

($28,486) 

($26,486) 

($26,486) 

0,00 

($14,138) 

($14,138) 

($14,138) 

o.oo 

($14,138) 
(26,488) 

($40,624) 

($40.S24) 

0.00 

Module No: SR-74-8164 

Insert LC: 38029.0206 

1 Thie amendment reduces 1undlng for Information teohnology by $26,486 from the general lund, which represents a reduotlon In Information 
technology lundlng of approximately 6 percent, excluding Information technology salaries and wages and previous reductions made In the area of Information technology, 

2 Funding for slate employee health Insurance premiums Is ,educed lrom $493 lo $488,70 par monlh, 

This amendment also adds a section providing for a Legislative Council study of the effect on cities and 
counties of repeal of the estate tax. 

Engrossed SB 2006 was placed on the Seventh order of business on the calendar. 
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(«'P&rtment 127 • State Tax Commissioner 
mate BIii No. 2006 

Prepared by the North Dakota Leglslatlve Council 
staff for Senale Appropriations 

January 20, 2003 

FTE Positions 
137,00 

General Fund Other Funds Total 
2003--05 Executive Budget 

2001--03 Leglslatlve Appropriations 

Increase Decrease 

$21,628,647 $115,044 $21,743,691 

143,00 22,343,661 1 ___ ,_7_09...._, 7_2_9 __ __,;2'""'3""',0""'"53=,.;;;.;390:..;;;.2 

6.00 $715 014 $694 685 $1,309 699 

1 The 2001-03 general fund appropriation I~ the amount appropriated by the 2001 Leglslatlve Assembly and does not Include a 
reduotlon of $234,609 relating to the 1.05 percent budget allotment ordered by Governor Hoeven In July 2002. 

2 The 2001-03 appropriation amounts Include $81,185 from the general fund for the agency's share of the $5 mllllon funding pool 
appropriated to the Office of Management and Budget for special market equity adjustments for classified employees. The 2001-03 
appropriation amounts do not !nclude $16,044 of additional speclal funds authority resulting from Emergency Commission action 
durh~ the 2001-03 biennium. 

Agency Funding FTE Positions 

$25.00 ....----------------, 165.00 ....---------------, 

$20.00 

! $15.00 
0 

I •10.00 

0 $5.00 
140.00 

$0.00 
$(>.11 

2003-05 
Executive 
Budget 

135.00 ~------------
1997-89 1999--2001 2001"°3 1997•99 1999-2001 2001"°3 2003-05 

■ General Fund ■ Speclal Fund• 

Executive Budget Hlghllghts 
General Fund 

Comml11loner'1 Dlvtelon 
1, Decreases funding for operating expenses, primarily for professional 

services, to achieve the 95 percent budget request 

2. Increases funding for salaries and' wages to provide for future 
reotasslflcatlons and promotions 

Legal Dlvt1lon 
3, Decreases funding for operating expenses. prlmarlly for professlonal 

services and professional supplies, to achieve the 95 percent budget 
request 

Ffacal Management Dlvl1f on 
4. No significant changes for tho Fiscal Management Division 

1 lain and Speclal Tax Division 
~, 5, Deletes 1 FTE compllanC'.e officer II 

($60,939) 

$56.434 

($64,726) 

($82,536) 

Executive 
Budget 

other Funds Total 

($60,939) 

$55,434 

($64,726) 

-- . ..,.__, ..... ......_.~. 

Yht Mf cr()Grephfo fmegH on thf a ffl111 are accurate reproductfor,a of records dtl fvered to Modern lnformetf or, systemo for mtcroftl111tno and J, 
were ff lied fn th• regular courae of butfrtt11. The photogrephfe ~~ocaaa meets standards of the American Natfonal Standards lnatftute 
(ANSI) for archfvtl mforofflm. NOTICE1 If the ff lrned f1111g1 abo~• 1 l~?;le th■n this Notice, ft fa duo to the quality of th■ 
doc1.1ntnt befng ff lrned, t ~/ L 
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o l~emoves the motor fuels ta)( and city tax ndmlnlstraUon fees as special 
llne Items within the Sales and Special Tax Division to the operating llne 
Item within th~ division 

6 i6 

7. Decreases federal funds due to complellon of the federal/state motor n fuel tax audit compllance project 

100me Tax Division 

($293,729) ($293,729) ( '. 

u. Changes the funding source for the Multlstate nix Commission from · 
special funds to the general fund (operating line Item) and removes the 
special Una Item for the Multlstate Tax Commission 

9, Deletes 1 FTE Income tax director 

1 O, Deletes 1 FTE audit technician 

property arid Utility Tax Division 
11, Consolidates the homestead tax credit budget Into the Tax 

Commissioner's budget. Previously, the homestead tax credtt budget 
was provided a separate appropriation. 

12, Decreases funding tor the homestead tax credit to account for the 
5 percent required budget reduotlon 

13, The executive recommendation decreases funding for the homestead 
tax credit to $4 mllllon based on three-year average expenditures and 
current statutory guidelines 

or,ratlona Division 
1 , Deletes 1 FTE lnfonnatlon system administrator 

15, Deletes 1 FTE document speclaUst 

1d, Deletes 1 1-,e·data Input operator . 

17, , Red~ices operating llne Item, primarily to Information technology areas, 
to achieve the 95 percent budget request . 

$316,000 

($118,347) 

($60,203) 

($227,041) 

($313,772) 

($146,184) 

($51,859) 

($48,245) 

($495,050) 

($316,000) 

($118,347) 

($60,203) 

($227,041) 

($313.772) 

($146,184) 

($61,859) 

($48,245) 

($496,050) 

a MaJor Related Leglslatlon 
,otlon 3 of Senate BIii No, 2006 Increases the statutory changes as necessary to Increase the State Tax Commissioner's salary as 

follows: 
Annual salary authorized by the 2001 Leglslatlve Assembly: 
July 1, 2001 $68,277 
January 1. 2002 $72,374 
July 1, 2002 $73,821 

Proposed annual salary recommendation In the 2003-05 executive budget: 

July 1, 2003 $73,821 
January 1, 2004 $74,562 
January 1. 2005 $76,053 

Th• executive budget recommendation proposes to decouple the state corporate Income tal< from the federal corporate rate Income 
t,X (as of January 15. 2003, a blll to make this change has not been Introduced), 

HoUM BIii No. 1026 .. This blll revlsos the state aid distribution formula for cities and counties to account for populatlon changes 
rttUltlng from the 2000 census. 

HoUH BIii No. 1105. This blll changes the handllng of refunds of telecommunications la)( colleetlons. The first $8.4 mllllon of gross 
(ralther than gross minus mfunds paid) telecommunlcatlons tax receipts would be deposited In the telecommunlcatJons carriers tax 
tund and gross (rather than gross minus refunds paid) colleotlons In excess of $8.4 mllllon would be deposited In the general fund. A 
continuing general fund appropriation would be provided for Issuing refunds to telecornmunlcatlons carriers for overpayment of tal<es. 

Houae BIii No. 1171 .. This blll Increases the legal age to purchase tobacco produots from 18 to 21. 

Hou1e SIii No. 1174 .. This bill makes It Illegal to possess tobacco products. 

Hou,e BIii No. 1196. This bill removes the optional contributions on Income tax returns for the nongame wlldllfe fund and trees for 
North Dakota program trust fund. 

·· ·· .. , · t•n•t• BUI No. 2054 .. This bill change ti the corporate Income ta>< rates from graduated rates to a flat tal< rate and removes the federal I 
✓income tax deduction for state corporate Income tax purposes. · · '-.,,, 
senate BIii No. 2016 .. This blll provides for an Increase In cigarette and tobaeco taxes of approximately 80 percent. Tha tel< on 
cigarettes would Increase by 35 cents per pack1 from 44 cents to 79 cents per pack. 

• • I l j 

Th• Mfcroorephtc fmeget on thfa ft t111 are 1ccur1te reproductf f ·- -·-
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Senate BIii No, 2095 • This blll provides for the adoption of the streamlined sales and use tax agreement as adopted by member 
states of the streamlined sales tax project. This blll would become effective on December 31, 2005. 

Senate BUI No. 2096 • This blll provides for the Implementation of the streamlined sales and use tax agreement. 

~••• BIii No, 2153 • This blU provides for a quarterly assessment based on revenues and number of licensed beds to be Imposed 
r ''"' .. fe!;~~~~~edlate care faclllty for the mentally retarded licensed In this state. The Tax Commissioner Is to collect and enforce the 

Senate BHI No. 2172 • This blll provides for a state Income tax deduction for lndlvlduals receiving mllltary active duty or NaUonal Guard 
pay and military retirement pay. . 
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Department 127 .. State Tax Commissioner 

,,,..,enate em No. 2006 

Prepared by the North Dakota Legl::.latlve Council 
staff for House Appropriations 

February 28, 2003 

FTE Positions 
137.00 

General Fund Other Funds TottII 
2003-06 Executive Budget 

2001-03 Leglslatlve Appropriations 

Increase Decrease 

$21,628,647 $116,044 $21,743,691 

143,00 

6.00 

22,343,661 1 __ __l.09.729 ___ 2..;..31:.;;.06.;..;3'-'-,,3;;,..;;.9...a.02 

$715,014 $694 685 $1 309,699 

1 The 2001-03 general fund appropriation Is the amount appropriated by the 2001 Leglslatlve Assembly and does not Include a 
reduction of $234,609 relating to the 1.05 percent budget allotment ordered by Governor Hoeven In July 2002. 

2 The 2001-03 approprhtlon amounts Include $81,185 from the general fund for the agency's share of the $5 mllllon funding pool 
appropriated to the ornce of Management and Budget for special market equity adjustments for classlfled employees. The 2001-03 
appropriation amounts do not Include $16,044 of addltlonal special funds authority resulting from Emergency Commission action 
during th,e 2001-03 biennium. 

Agency Funding 

$26,00 ·---~-----------, 

$20,00 

~ $16.00 

I •10.00 
( ,,.,........__ 
\' \ $5.00 

$().00 

$22.34 

$0,11 

FTE Positions 

1997•99 1999-2001 2001 "°3 2003-05 1997-99 1999-2001 2001..03 2003-05 
Executive 

Budget 

■ ~eneral Fund ■ Speolal Funds 

First House Action 

Attached Is a summary of the first house changes. 

Executive Budget Hlghllghts 
(With First House Changes Noted) 

Comml11foner'1 Division 
1, Decreases funding for operating expenses, primarily for professlonal 

services, to achieve the 95 percent budget request 

2. Increases funding for salaries and wages to provide for future 
, reclasslfloaUons and promotions 

Legal lllvf1lon 
3. Decreases funding for operating expenses, primarily for professlonal 

. services and professional supplles, to achieve the 95 percent budget 
( • • · 1 request 

·-..,.. Flscal Management Division 
4. No significant changes for the Fiscal Management Division 

Ge11oral Fund 

($60,939) 

$65,434 

($64,726) 

Executive 
Budget 

Other Funds Total 

$55,434 

J 

.J 



Sales and Speolal Tax Division l 
5. Deletes 1 FTE compliance offlcor II 

6. Removes the motor fuels tax and city tax administration fees as special 
line Items within the Salos and Special Tax Division to the operating line 
Item within the division 

($82,636) ($82,536) l 
' 

n 7, Decreases federal funds due to completion of the federal/state motor 
fuel tax audit compliance project 

($293,729) ($293,729( 

Income Tax Division 
8, Changes the fundlng source for the Multlslate Tax Commission from 

special funds t9 the general fund (operating line Item) and removes Iha 
special llne Item for the Multlstate Tax Commission 

9. Deletes 1 FTE Income tax director 

10, Deletes 1 FTE audit technician 

Property and Utlflty Tax Division 
11. Consolidates the homestead tax c~oolt budget Into the Tax 

Commissioner's budget. Prevlously1 the homestead tax credit budget 
was Pyc>vlded a separate appropriation, 

12, Decreases funding for the homestead tax credit to account for the 
6 percent required budget reduction 

13. The executive recommendation decreases fundlno for the homestead 
tax credit to $4 million based on three-year average expenditures and 
current statutory guidelines 

Operations DMalon 
14. Deletes 1 FTE lnfonnatlon system administrator 

15. Deletes 1 FTE document specialist 

16. Deletes 1 FTE data Input operator 

$316,000 

($118,347) 

($60,203) 

($227,041) 

($313,772) 

($146,184) 

($61,859) 

($316,000) 

($118,347) 

($60,203) 

($227,041) 

($313,772) 

($146,184) 

($51,859) 

($48,245) 

0
17, Reduces operating line Item, prlmarUy to Information technology areas, 

to achieve the 95 percent budget request 
' 

Major Related Legislation 

($48,245) 

($495,050) ($496,050(,, 

Section 3 of Senate BIii No. 2006 Increases the statutory changes as necessary to Increase the State Tax Commissioner's salary es 
followt: 

Annual salary authorized by the 2001 Leglslatlve Assembly: 

July 1, 2001 $68,277 
January 1, 2002 $72,374 
July 1, 2002 $731821 

Proposed annual salary recommendation In the 2003-05 executive budget: 

July 1, 2003 $731821 
January 11 2004 $74,662 
January 11 2005 $76,053 

The senate removed the 2003-05 biennium salary Increases for the Tax Commissioner. 

House BIii No. 1025 - ihls blll revises the state aid distribution formula for cities and counties lo account for populatlon changes 
resultlng from the 2000 census. 

House BIii No. 1105 - This blll changes the handllng of refundi; of telecommunications tax collectlons. The first $8.4 tnllllon of gross 
(rather than gross minus refunds paid) telecommunlcatlons tax receipts would be deposited In the telecommunications carriers ta,c 
fund and gross (rather than gross minus refunds paid) collectlons In excess of $8.4 mllllon would be deposited In the general fund. A 
continuing general fund appropriation would be provided for Issuing refunds to telecommunications carriers for overpayment of taxes. 

senate BIii No, 2095 • ihls blll provides for the adoption of the streamlined sales and use tax agreement as adopted by member 
states of the streamllned sales tax project. This blll would becomo effective on December 31, 2005, 

Senate BIii No. 2096 • This blll provides for the Implementation of the streamlined sales and use tax agreement. 

Senate BIii No, 2163 • This blll provides for a provider assessment based on the number of licensed beds to be Imposed on ead/ · · 
Intermediate care faclllty for the mentally retarded licensed In this slate, The Tax Commissioner ls to collect and enforce th"-.. 

....._ __ , assessments, 

Ser.ate BIii No, 2314 • This blll Increases the sales tax rate and phases out the corporate Income tax over a five-year period. 

Senate BIii No. 2316 • This blll reduces the Interest rate paid by the state on tax refunds from 12 to 6 percent per annum. 

J 
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STATEMENT OF PURPOSE OF AMENQME~Tt 

0Senate Bill No. 2006 - Funding Summary 

E~erutlve Sen•te Senate 
Budget Changes Version 

i 
Stare Tax Commissioner 

i: 
Salaries and wages S IJ,073,578 ($253,328) $12,820,250 
Operating cx~nscs 4,595, I 13 (130,000) 4,46S,I IJ 

i 

I• 

,, 

), Capital asscls 75,000 (50,000) 
:J 

~ 
25,000 

Homestead W< credit 4,000,000 4,000,000 
•) 

~ 
\( 

fi Total all t\lnds $21,743,691 ($433,328) 
I 

$21,310,363 
,\ 

Less cstlmated Income 

,, 

~ 
1151044 0 115,044 

,, 
l 

Otneral fund $21,628,64 7 ($433,328) $21,195,319 i 
1 

FTE 137,00 0.00 137,00 l 
\ 

BIil Total 
Total all funds $21,743,691 ($433,328) 

l 
$21,310,363 1. 

Less estimated Income I 151044 0 1151044 J 
General fund $21,628,647 ($433,328) $21,195,31!) ,l ,, 

ii 
\' 

F1E 137.00 0,00 137.00 11 
l 

·, 

Senate BIil No, 2006 • State Tax Commissioner - Senate Action 

Senate 
Cb1111u 

Stn1le i 
Version J 

($253,328) $12,820,250 ( 
0 

Salaries and wages 
Opffltlna expenses 
Capltalasw 
Homestew tax credit 

ExeeutJve 
Bud1t.t 
$13,073.578 

4,595,113 
75,000 

4,000,000 

(130,000) 
(50,000) 

4,46S,I i3 I 
2S,OOO i 

4,000,000 I 
I 
J 

L 

Total all funds 
Les.s estimated Income 
Oenml fund 

FTB 

$21,743,691 
115,044 

$21,628,647 

137,00 

($433,328) $21,310,363 
0 115,044 

($433,328) $21,195,319 

0.00 137.00 

Department No. 127 N State Tax Commissioner w Detan of Senate Changes 

Detreaus Transfers 
Detreues Funding tor Funding From 

F11ndl111 tor Operatln~ Line Capital Aueta 
Salarfet1 Item to Operatfnr 

Salaries and wages ($118,143) 
Opcratlna expenses (180,000) 50,000 
Capital did& (50,000) 
Homestud tax r.redll 

Total all funds ($118,143) ($180,000) $0 
LeH estimated Income _Q 0 0 

Oeneral ft.Ind ($1181143) ($180,000) so 

FTB 0,00 0,00 0,00 

nderfunds the salary line Item due to employee called to active mllltary duty. 

Removu 
Reeommeitded Total Senate 

Salary lllertHe4 Ch111gH 
($13S,t8S) ($253,328) 

(130,000) 
(S0,000) 

($135,185) ($433,318) 
0 0 

($135,185) ($433,328) 

0.00 0,00 

SB2006 

~-----• ..,.._k 

The 1toro0r•phfc tmegee on this fflM are accurate reproduction• of recordl delivered to Modern lnforrnetfon sy1tw for 1ntcrofl\111fno M"d J 
wer• ftlllld. fn the reoul1r courae of butfnt11. Yh• photoarephlc procen meets aundard& of the American National standards lnatftutt ' 
(ANSI) for archival mtorofflm, NOTICE1 If the filmed fmage above • leaa legible than thla Motlce, ft ta dut to the quality of tht 
doc~t betnc, fllMed, , . / D·· /.Lf-63 
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. 
2 This amendment decreases funding for the following operating expenses: 

~ Travel , 
··,: · Information technology services 

Toll-free telephone services 
Postage 
Professional services 
Underfunding of line item 

Total 

($15,000) 
(80,000) 
(24,000) 
{25,000) 
(15,000) 
(21,000) 

($180,000) 

02/21/03 

3 This amendment transfers $50,000 from the capital assets line item to operating for purchases of equipment les!l than $S1000, 

4 This amendment removes the Governor's recommendation for state employee sal~ Increases and retains the recommended state 
payment for health lnsurance premiums. 

Senate BIii No, 2006 .. Other Changes ;. Senate Action 
/' 

A section is added providing the Tax Commissioner with up to $110,000 of general fund carryovar authority for a sales tax WebFUe 
rewrite lnfonnation technology project. A 2001-03 biennium appropriation was provided for this project; however, the Information 
Technology Department was unable tQ schedule the project during th~ current biennium, · 
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04/10/03 

I STATEMENT OF PURPOSE OF AMENDMENT: 
1} 
:,, 

Senate BUI No. 2006 • Funding Summary ',.',' 

r, ,,- El(ecutlve Senate House House 
,1.i Budget Version Changes Version ,, 
\'' State Tax Commissioner 
i, Salaries And wages $13,073,578 $12,820,250 ($14,138) $12,806,112 
t· Operatlng expenses 4,595,113 4,465,113 (531,525) 3,933,588 
1f;_ Capital asseu 75,CXlO 25,000 25,000 

V Homestead tax <ircdlt 4,000,000 4,000,000 4,CXl0,000 
~•' 

1 
Total all funds $21,743,691 $21,310,363 ($545,663) $20,764,700 
Less estlmated 1ncome 115,044 1151044 0 115,044 

\, Oenetal fund $21,628,647 $21,195,319 ($545,663) $20,649,656 

\~~ FJ'B 137.00 137.00 0,00 137.00 

C 

I 
) 

111 
•'IJ 

Bill Total 

~ Total all funds $21,743,691 $21,310,363 ($545,663) $20,764,700 
Less estimated Income 1151044 115,044 0 t 15,044 

;~• General fund $21,628,647 $21,195,319 ($545,663) -11 $20,649,656 

,· FI'E 137.00 137.00 0.00 137,00 
i' 
l 

: Senate BW No. 2006 • State Tax Commissioner • Senate Action 

'.} Execudve Senate Senate I 

f Blldaet Qqes Vemon 
Salaries and waaes $13,073,578 ($253,328) $12,820,250 
Operadna e1tp1We1 4.595,113 (130,000) 4,465,113 
Capita! wets 15,000 (50,000) 25,000 

0 
Homestead tax credlt 4,000,000 4,000,000 

,_ 
TOW all tunds $21,743,691 ($433.328) $21.310,363 

' Less esdmattd income 115,044 0 115,044 
Oerlffl.lfund $21,628,647 ($433,328) $21,195,319 

FIE 137.00 0.00 137,00 

Department No. 127 • State Tax Commissioner • Detail or Senate Changes 

l>ecnMes Tramtera 
Decrease$ FundloC for FuncUna From Removes 

Funding tor Open~ U12e C.pltal Aueu Recommelld,ci 
Salarles1 lttm lo Operating' salary 1ncreate• 

Total Senate 
Cbqts 

Salaries and ~ ($118,143) ($135,185) 
Operating ex~ (180,000) 50,000 
Capltt.lwets (50,000) 

($253,328) 
(130,000) 
(50,000) 

Home.teld tax credit 

Tow tll fw\d1 ($118,143) ($180,000) so ($135,185) ($433,328) 
Leu estimated incOn'le 0 0 0 0 0 

Oeneral t'und ($118,143) ($180,000) so ($135,185) ($433,326) 

m 0,00 0.00 0,00 0.00 0.00 

---·---------
! Underfunds the salary line Item due to employee called to active military duty, 

1 This amendment decreases funding for the following operating expenses: 

122 SB2006 
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Travel f" 11formation technology services 
'roll•ftee telophone services 

'"-i>ostage 

($15,000) 
(80,000) 
(24,000) 
(25,000) 
(15,000) 
(21.00Q) 

H' ).,! 

Professional services 
Underfunding of line item 

Total ($180,000) 

3 This amendment transfers $50.000 from the capital assets line item to operating for purchases of equipment less than $5.000. 

◄ This amendment removes the Governor's recommendatlon for state employee salary increases and retains the recommended state 
payment for health Insurance premiums, 

A section is added providing the Tax Commissioner wlth up to $110,000 of general fund carryover authority for a sales tax WebFile 
n,wrlte information technology project, A 2001-03 biennium appropriation was provided for this project; however. the Information 
Technology Department was unable to schedule the project during the current biennium. 

Senate BW No, 2006 • State Tu Commissioner .. House Action 

Execullw Senate ..... venion 
Salaries and wages $13,073,578 $12,820,25() 
Operating expenses 4,595,113 4,465.113 

Bouae 
Chaqel 

($14,138) 
(531.S:2.S) 

House 
Venfon 
$12,806, 112 

b 
Capital assets 75,000 
Hornettcad tax credit 4,000,000 

Total all tundt $21,743,691 _,. Le$S estimated income t lS,044 

:2.S,000 
4,000,000 

$21,310,363 
1151044 

($54~,663) 
0 

3,933,588 
:2.S,000 

4,000,000 

$20,764,700 
115,044 

,.,~ .. 1.~ 

Oenertl fund $21,628,647 $21,195,319 ($545,663) 

PTB 137.00 137,00 o.oo 

Department No. 127 .. State Tu: Commissioner • DetaU or House Changes 

lledLlces Reduces the 
FancUqfor Recommebdecl 
lntormaUon FuncUna tor 
Teclmo~ Htalth 

Costs' Insurance" 
Total Bou.,e 
~ 

Salaries and wages ($14,138) ($14,1311) 
Operating expenses (S31,S25) (531,525) 
capital wets 
Honmtead Wt crccilt 

Total all funds ($531,525) ($14,138) ($!>45,663) 
Less estimaldd Income 0 _Q 0 

General fund ($531,525) ($14,138) (SS4s.663) 

fTB o.oo 0,00 o.oo 

$20,649,656 

137.00 

1 This amendment :reduces funding for infornu.tion technology by $531 1525 from the general fund, which represents a reduction in 
information technology funding of approximately 20 percent. 

2 Funding for state employee health Insurance premiums Is reduced from $493 per month to $488. 70 per month, 
'· 

123 SB2006 
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OFFICE OF STATE TAX Col\1MISsioNER. 

Rick Clayburgh , 
TAX COMMJSSJ,ONIIR 

The Honorable Bob Stenehjem 
Senate Majority Lead~r 
North Dakota Senate 

Dear Senator Stenehjem: 
Dear Repr.esentative Berg: 

STATE OP NOR.TH DAKOTA ·. · 

January 17, 2003 

The Honorable Rick Berg · . 
House Majority Leader . 
No.rth Dakota House of Representative 

In. your letter of January s. 2003 you asked us to prov_ide you with .a response to four 
questions which will help legislators in, effectively _allocating taxpayers. dollars 'to 
address our state 1s priorities.· · · 

Enclosed is a two page. document in which we provide our :r~o.nse to. your inquiry. 
.Also included is a table which we hope wUI. be helpful to you and all legislatora. The 
table lists the_ Total Revenue collected by the Tax DepartnJent over• the ·last ten years. 
We also list the Ta,t'Department's total expenditures Qver that same time.period. One 
final figure is the· amount the Tax Department has spent over the last ien.,years for each 
$1,000 collected. · · · 

s~ 

ldZ 
Rick Clayburgh : 
Tax Commissioner 

Enclosure . 
CC: Senator Ray Holm.Qerg . . 

Chairman, Senate Appropriations Committee 
Represen~ve Ken Svedjan . . 
Chairman, Hous~ Appropriations Committee 

600 M. ~mrdAve,, Bllr'tluck, ND 5850.S.0599 • (101) 328-2?10 • 'l',T.'V, ielay N,D.: 800.366-6888 • l=AX:.(7(U) 32a.3700 • www.ndtudepatwtnt,ccm1 
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I, What Is lhc main purpose or your IH!Cncy'! 

( II ih l' ,11' '1 I :11c '1 .i>. l !llllll\l~~lllill'l 

,>011 I ~,·11:ih· ,\p111,11H 1,,11111i- I I.oaring 
11:ig,• I 11f 2 

Th<! mission ,f 1/w q{llce q(Slate Tax Commissioner Is to.fi1irly and e.f[t!ctlve(v mi111/11i,,·f(II· the tax laws (l 
Notth Dakota. 

• We collect tnxes based on laws passed by lcgb;laturcs over a number of year:,, The lax types we 
collect are: 

General Fund: 
Sales & Use 
Motor Vehicle Excise Tax 
Individual Income 
Corporate Income 
Cigarette and Tobacco 
Oil extraction 
Gross production 

Financial Institutions 
Wholesale liquor 
Coal conversion 

Non general fund include: 
Motor Fuels 
Special Fuels 
Coal Severance 

Estate Tax 
Transmission Tax 
Telecommunications Tax 

Local taxes: 
City sales 
City occupancy 
Restaurant and Lodging 

The mission and vision qf the Office of State Tax Commissioner is bm;ed on good customer service. 
• We conduct business in a courteous, dependable and professional manner. We treat our cu!ltomers 

as we would want to be treated. The public, elected officials, other government officials and 
coworkers are our customers. 

2, How do you measure the achieyement of your purpose? . 
We take seriously the responsibility the citizens of the state have given to us through the legislature. We 
continue to make wise and prudent use of all resolirces, including people and money. 

We measure our ad1:-,vement in three customer gr<~ups: 
Taxpayers 
• Taxpayers expect the Tax Department to provide: 

• Understandable forms and instructions with which to file iheir taxes . 
• Quick turnaround time. 
• Prompt and courteous service, 

• The Tax Department is implementing best business practices into a government agency. This 
includes electronic services which are both convenient for taxpayers and ~fficicnt for state 
government. 

• The Tax Department redesigned the individual income tax and sales tax returns, using an A-Z 
fonnat. 

• Turnaround time for taxpayers to receive a refund check: 
• North Dakota taxpayers withe-filed return and paper refund check: 8-10 days vs. IRS: 

14-21 days, 
• North Dakota taxpayers who e-file and use Direct Deposit receive their refund in as little 

as 5 days, 
• As a state agency we continue to improve service through the effective use of technology. 

• Technology has enabled the tax department to improve processing time. The 2002 
processing of individual income tax returns wns 17 days ahead of prior years. 

E~pectatlons or cl<?ctcd offlclals and other government ofnclals 
• Responsiveness to requests for infonnation, including fiscal notes. 
• Accountability by continuing to implement efficiencies that re<iuce expenditures and improve 

rei-:ponse time. 
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• We provide the tools and equipment necessary to allow employees to do their job. 
• Work stutir)ns 
• P.C.s 
• Stunchmlized software 

• We provide various communications with employees 
• Intranet 
• E-mail 

• We use cross-functional teams to control costs 
• Central Records 
• Mailroom 

• Employees c:reate efficiencies resulting in dollar savings to slow rate of budget growth. 
• Reduced postage costs 

• We provide all employees with new opportunities to learn and encourage professional growth 
and development. 

3. What can the legislature do, flnancl~and otherwise, to help you achieve your purpose? 
• Provide funding so we can redesign and redevelop computer systems used by the Tax Department. 

• The Tax Department computerized tax systems were designed and developed years ago when 
technology features and capabilities were not as evolved as they are now. These Mainframe 
systems were designed around a physical tax fonn that existed when the programs were 
developed. As these systems age it is more difficult and expensive to change them to reflect the 
need to capture data that can be useful gathering tax information, With the current mainframe 
system w13 think we will make our fonns and returns more "taxpayer friendly" but are not able to 
do this. 

• Simplify the tax laws. The current tax laws were written and have evolved over the years in such a 
way that prnhibits simplification, 
• Multiple; sales tax rates create an administrative burden for taxpayers operating in multiple 

locations or taxing jurisdictions. 
• Multiple city sales tax rates creattl an administrative burden for taxpayers operating in multiple 

locations or taxing jurisdictions. 
• Consider 11ltemntives for capturing data from sources other than tax fonns. 

• Currrmt requirements for stati1.tical reports and analysis require that we capture data which is not 
essential to tax calculations. 

• The public wants simplified returns. We ask taxpayers for infonnation on tax returns that is not 
necessary for tax collections but is used for statistical reporting, Capturing this data complicates 
tax form completion nnd makes it more complex for taxpayers. 

4. How can you report (measure) your results so the public can easily understand your purpose and 
evaluate your cffecth1cness? 
• The Tax Department provides the public with helpful hints to correctly complete sales tax and 

individual income tax retums. This infommtion is published in the income tax booklet, sales tax 
newsletter, pmvided in press releases, nnd discussed during television and radio interviews 

• Quarterly sales and use tax. reports are issued which are often used by the public a11 an indicator of 
North Dakota's economic health. 

• Several publications, such as the Biennial Report and the Red Book, are prnduced which contain an 
immcnsl! amount of statistic!-: regarding the Tax Department. 

• The Office of State Tax Commissioner publishes several newsleUers from the different divisions. 
These url! also available on our Web site. 

• The Tax Dcr,artnwnt participates in n number of public forums, meetings, and training seminars to 
educate taxpaycrn about their tux obligations, 
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r a)( Department Total Cost per $1,000 Revenue Colleotod 

$10,00 

$9,50 

$9.00 

$8,50 

$8,00 

$7,60 

$7,00 

$6.50 

$6,00 

$6,50 

$5.00 
Fl101I Vur 1992 1993 1994 1995 1998 1997 1998 1999 2000 2001 2002 

■ Cost per $1,000 Revenue !II Number of FT Es 

The Tax Department's "Cost per $1,000 Collected" adjusterl for Inflation: 

In 1992, the Tax Department spent $9,89 for each $1,000 collected. Adjusting for Inflation, the 1992 
cost per $1,000 would be $12,60 today 1• Most recently, the actual cost of collectlng $1,000 has fallen 
to $8,32. This represents a nominal drop of $1.57 and a drop of $4,28 In real terms, The Tax 
Department has Improved Its productivity by 34% ln the past ten years. 

1• The Consumer Price Index Indicates Inflation totaled 27,48% from 1992 to 2002. 

Fiscal Year, 1992 1993 1994 1995 1996 1997 
Total Revenue 
collected by 
Tax Department $667,050,171 $716,433,627 $704,261,532 $750,761,199 $772,661,157 $840,100,056 

Tax Department Total 
Expenditures $6,595,717 $6,831\311 $6,789,676 $7,236,185 $7,112,028 $7,085,930 

Tax Department 
Cost/$1,000 
Revenue Collected $9,89 $9,54 $9,64 $9,64 $9,20 $8.43 

# of FTEs 156 156 156 156 153 153 

Fiscal Yeart 1998 1999 2000 2001 2002 
Total Revenue 
collected by 
Tax Department $875,990,181 $907,235,171 $941,481,981 $1,002,546,939 $962,438,805 

Ta)( Department Total 
Expenditure,; $7,048,198 $7,889,773 $'.1,813,995 $8,240,360 $8,004,531 

Ta>< Department 
co1t/$1,ooo 
Revenue Collected $8,05 $8.70 $8,30 $8,22 $8,32 

# of FTEs 151 151 144 144 143 

....._____ ......... ._ ________ ~~-----------------._.________~........______ ., - ' . 
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The Mission of the Office of State Tax 
• commissioner Is to fairly and 

effectively administer the tax laws of 
North Dakota 

January 20, 2003 <!>OdTIX 
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• The Vision of the Office of State Tax 
Commissioner is to instill the highest 
degree of public confidence in our 
integrity and reliability by providing 
prompt, accurate and courteous service 
while providing compliance with the tax 
laws of North Dakota. 

January 20, 2003 ~ndTax 
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• Primary revenue collecting agency for 
the State of North Dakota 

• Collects more than 89% of General Fund 
Revenues excluding transfers (BND & MIii) 

• Total of all General Fund Revenues = 1.647 
BIiiion (Including BND & MIii) 

• General Fund Revenues collected by Tax 
Department = 1.408 BIiiion 

C 

January 20, 2003 C!>ndlax 

The Office of State Tax Commissioner is the primary revenue collecting agency for the 
State of North Dakota 
The Office of State Tax Commissioner collects more than 89% of General Fund 
Revenues excluding transfers (BND & State Mill) 
The total of all General Fund Revenues (including BND & Mill)= 1.647 Billion 

The General Fund Revenues collected by the Tax Department = 1.408 Billion 

, __ ........,. ----
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• 7 Divisions 
Commissioners Division 

- Legal Division 
Fiscal Management Division 

- Operations Dlvir;ion 
- Income & Oil Taxes Division 

Sales & Special Taxes Division 
Property Tax Division 

January 20, 2003 

■ • ner 

(!)Odlax 

The Office of State Tax Commissioner is charged with the responsibility to fairly and 
effectively administer the tax laws of North Dakota. 

The Office of State Tax Commissioner consists of seven separate divisions: 

The Commissioner's Division in the administrative center of the department. 

The Legal Di vii: :m provides legal advice and counsel to the depll.rtment and to the State 
Board of Equalization. 

The Fiscal ManagemerJt Division performs accounting functions and collects delinquent 
taxes, 

The Operations Division is responsible for leading the department's technology efforts 
and oversees the processing of tax returns. 

The Income and Oil Taxes Division - includes corporate, financial institutions, 
individual, oil and gas taxes, and withholding. 

The Sales and Special Taxes Division - includes alcohol, estate, fuel, sales, tobacco, 
sales and use, and miscellaneous taxes, 

The Property Tax Division - includes coal, property, telecommunications, and utility 
taxes, homestead credit and renter refund program. 
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• Base Budget Preparation 
- Prepared budget that ensures the 

department Is able to fulfill Its rrilsslon. 
- The agency followed guidelines Issued by 

the Governor and 0MB 
- Identified a b.ase budget needed to operate 
- Identified areas to reduce or ellmlnate 

January 20, 2003 <r~ndlax 

The Office of State Tax Commissioner followed guidelines issued by the Governor and 0MB to 
submit a budget request at 95% of our current appropriation. 

The Office of State Tax Commissioner prepared a budget that ensures the Tax Departme11t is able to 
fairly and effectively administer the tax laws of North Dakota, 

A base budget was identified to which all known cost increases were added, for exmnple: 
• Funded the department's salary administration plan 
• Funded the Risk Management premium. 
• Funded the increases in postage, travel (gas, lodging, and airfare), printing and ITD 

issues. 
• Funded on .. going Information Technology costs and several program enhancements. 

• Identified areas that could be reduced or eliminated, such as: 
• Reduced printing due to technological enhancements such as electronic filing and 

Web site development. 
• Reduced postage due to direct deposit and on•line fonns development. 
• Staff efficiency due to technical improvements. 
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- Turned back 7 FTEs = $569,761 
- Reduced temporary salaries = $53,825 
- Removed Connect ND Interface enhancement = 

$200,000 
Removed electronlc Initiatives = $500,000 
Ellmlnated toll-free telephone service = $24,000 
Reduced office supplies = $4,914 

January 20, 2003 <f>ndTax I 
Ir\ The following adjustments were made to achieve the 95% level: 

Turned back 7 FTbs (0urrently vacant positions) for a total of$569,761 
#5 - Document Specialist ~ , . ..,...,...., 

I 
' .1 

L 

( 

# 14 7 - Data Input Operator 
#104 - Info System Administrator 
#101 - Income Tax Director 
#151 - Audit Technician 
#68 - Compliance Officer 
#137 ~- Auditor-Added back in governor's recommendation 

Reduced temporary salaries by $53,825 

Removed $2001000 Connect ND interface programming enhancement from 2003-05 IT Plan 

Removed $500,000 from the 2003-05 IT Plan for various electronic initiatives: 
credit card 
ACH Debit & Credit 
Expansion of Sales Tax WebFite options 
E-flle for other tax types - motor fuels, alcohol, etc. 
Electronic fonns 

Eliminated $24,000 toll-free telephone service 

Reduced $4,914 from office supplies 
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Reduced printing = $56,620 
Reduced travel $15,976 
Reduced postage= $149,335 
Reduced dues = $3,110 

- Reduced expert witness = $50,000 

Total Reductions: $1,627,541 

January 20, 2003 

Reduced $56,620 in projected printing costs 

Reduced $15,976 in projected travel costs 

Reduced $149,335 in projected postage costs 

Reduced $3,110 in projected dues costs 

Reduced $50,000 of projected expert witness fees 

ont'd 

(f)DdTax 

These adjustments basically removed inflationary and projec.ted rate increases. 

Total reductions= $1,627,541 
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• $115,016 - position 101 - Income Tax Director 
• $79,860 - position # 137 - Auditor II 
• $15,000 - travel related to Position #137 
• $100,000 - technology projects 
• $24,000 - toll-free telephone service 
• $70,000 - potential postage rate Increase costs 
• $30,000 - expert witness fees 

Total adjustments: $433,876 

January :?O, 2003 

The Tax Department requested the following optional adjustments: 

Optional adjustment 
$115,016 for Position 101 - Income Tax Director 

$79,860 for Position #137 - Auditor II 

$15,000 travel related to Position #137 

$ I 00,000 - IT projects 

$24,000 - toll free telephone service 

$70,000 - potential postage rate increase costs 

$30,000 - expert witness fees 

Total: $433,876 
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Optional Adjustments 

• $79,860 for Posltl,Jn # 137 - Auditor II 
$15,000 for travel related to Position #137 

• $80,000 for IT projects 
$24,000 for toll free telephone service 

• $45,000 for postage rate Increase costs 
• $30,000 for expert witness fees 

Total restored: $273,860 

Ja~uary 20, 2003 (;)ndTax 

Optional Adjustment Items Restored in Executive Budget Recommendation 
$79,860 for Position #137 - Auditor II 

$15,000 travel related to Position #137 

$80,000 restored for IT projects 

$24,000 - toll free telephone service 

$45,000 - potential postage rate increase costs 

$30,000 - expert witness fees 

Total Restor~d: $273,860 
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• 0MB rernoved the special line status for: 
- Multlstate Tax Commission 
.. City sales tax 
- Motor fuels federal grant 

• Ongoing programs - part of operations 
• Moved to the operating line 

January 20, 2003 

0MB has removed special line status for the 

Multistate Tax Commission 

City sales tax 

Motor fuels federal grant expenditures, 

(f)Odlax 

These are ongoing programs that are a part of the agency's routine operations, 

They were moved to the operating line of the Tax department hudget. 
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• No longer separate reporting item 

January 20, 2003 (f)Odlax 

0MB has removed the 5eparate department reporting for Homestead Tax Credit. 

It will now be a special line item within the Tax Department budget. 

OperatoFDTTnature Date 
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• Electronic Document Management Systen1 
• Credit card payments 
• Moved processing center into State Office 

Building 

• Reduced postage costs 
• Sales tax Webfile change 

January 20, 2003 (t)Ddlax 

Electronic Document Management System (EDMS), automated data capture 

•Automated data capture: using computers to read data from specially 
designed forms rather than keying data from paper. 

Credit card payments for individual income tax 

Moved our processing center into the State Office Building 

Continue to find efficiencies within the Tax Department: 

Reduced postage and mail expenses 

Eliminated certified mail and endorseme.nts on mail 

Reduced processing costs 

Sales tax WebFile change 
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• Capital Assets 
- Move funds from the capital assets line to 

the operating line 

Carryover IT Funds 

January 20, 2003 (f)OdTax 

An error was made when the budget was prepared. Funds for equipment items that cost less 
than $5,000 (such as printers and computers) were inadvertently included in the capital asset 
line. 

The Office of State Tax Commissioner requests $50,000 be transferred from Capital Assets to 
the Operating expense tine to cover the costs of equipment items les~ than $5,000, This would 
provide funding for the Tax Department to purchase items that are under the $5,000 such as 
printers and computers. 

The adjustment to our appropriation is as follows: 

Line 13 Operating + $50,000 4,645,113 

Line 14 Capital Assets ~ $50,000 25,000 

Altow the Tax Department to carryover IT funds. ITD' s workload does not allow time for 
completion of a sales tax WebFile rewrite project in the 2001w03 biennium. The Tax 
Department prefers not to use the services of an outside vendor. If the Tax Department could 
carryover IT funds ITD could complete the project during the 2003~05 biennium, 

.. 
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• Continue funding development of 
automated applications 

• Electronic financial transactions 
• Mainframe applications 

January 20, 2003 (!)OdTax 

• As the public becomes increasingly more accustomed to electronic services, they 
request and expect additional electronic options from the Tax Department, Currently 
the Office of State Tax Commissioner1s Web site provides taxpayers with some 
electronic filing options and various tax fonns, The Tax Department has made 
progress in providing these e-services, it is important to continue funding the 
development of new, customer-focused automated applications. 

• Electronic financial transactions are becoming commonplace and the public expects 
the capability to conduct e-transactions with the Tax Department. To properly 
accommodate these requests, sufficient funding is needed to enable the Tax 
Department to increase and e:(pand on Web-based electronic filing methods. 

• The Tax Department has been concentrating on enhancing the automation from the 
publics' perspective with Web and electronic filing initiatives. "Work horse0 

applications maintained by ITO on the Mainframe are old and very expensive to 
rewrite to accommodate law changes, electronic initiatives, and other required 
modi fl cations. Future Legislative concern is providing funding for replacement of 
these old and obsolete Mainframe applications. 
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• Expand credit card option 
• Continue to move tax forms into EDMS 
• Expand E-file options 
• Electronic registration options 

January 20, 2003 <!>ndTax 

The Tax Department has several new objectives for the 2003-05 Biennium, 
which include: 

•Expand the credit card payment options for other tax types, such as 
accounts receivable, sales tax, and so on. 

•Continue to move more tax fonns and other documents into the EDMS 
(imaging), and automated data capture. 

•Expand E .. fite options for other tax types. 

•Electronic registration options. 

I I 
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• Reduced salary & wages 
• Reduced travel 
• Reduced IT 
• Reduced toll-free telephone 
• Reduced postage 
• Reduced expert witness 

March 3, 2003 

The following changes were made in the Senate to S82006: 

•Reduced salary and wage line item by $118.143. 

$118,143 
$15,000 
$80,000 
$24,000 
$25,000 
$15,000 

®ndTax 

The savings wilt be generated by leaving positions vacant several months prior to filling, 
through attrition, and with temporary wage savings. This proposal is in lieu of removing 
any positions from the Tax Department. 

•Reduced travel funds by $ t 5,000. 
These funds were restored along with position #137 (Auditor II) in the Governor's 
budget recommendation. 

•Reduced IT funds by $80,000. 
This amount had been restored in the Governor's budget recommendation. The funds 
were intended for enhancements to electronic filing and on-line payment functions. 

•Reduced the toll-free telephone service by $24,000, 
These funds had been restored in the Governor's budget recommendation, 

•Reduced the postage funds by $25,000. 
The $25,000 is a portion of the funds restored in the Governor's budget 
recommendation. The Post Office has delayed an increase in postage for approximately 
one year. 

•Reduced the Expert Witness fees by $15,000. 
The $15,000 is a portion of the funds that had been restored in the Governors budget 
recommendation, 
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Office of State Tax Commissioner March 3, 2003 

• 

• Reduced operating expense 
• Removed salary increases 
• Total reductions = 

$21,000 
$135,185 
$433,328 

• Transferred $50,000 from capital assets 
to operating 

• Provided carryover authority 

March 3, 2003 C!>ndTax 

•Reduced the Operating Expense line by $21,000. 

•Removed salary increases - $135,185. 

•Total reductions= $4339328 

•The Senate included an amendment to transfer $50,000 from capital assets tine item to 
the operating line item. The funds are intended for purchasing equipment less than 
$5,000, 

•The Senate also included language providing for up to $110,000 carryover authority of 
operating funds for information technology project for the 2003-2005 biennium. 
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OFFICE OF STATE TAX COMMISSIONER 
PROPOSED REDUCTIONS ON SENATE SIDE 

SB 2006 Appropriation blll 
Subcommittee meeting, February 61 2003 

Description Amount Comments 

Salaries & Wages (1,857) Freeze Commissioner's salary level. 
( 118,143) Under fund line item. 

TOTAL SALARIES (120,000) 

Operating (15,000) Travel 
(Travel related to Position #137, restored as an Optional Adjustment) 

(80,000) IT Services 
(Restored as an Optional Adjustment) 

(24,000) Toll free 
(Restored as an Optional Adjustment) 

(25,000) Postage 
(Rate Increase, restored as an Optional Adjustment) 

(15,000) Professlonal Services 
(Expert witness fee, restored as an Optlonal Adjustment} 

_ (21,000) Under fund line Item. 

TOTAL OPERATING (180,000) 

TOTAL ALL (300,000) 

Additional Adjustments: 

1} Transfer $50,000 from Capital Assets (llne 14, SB 2006) to Operating (line 13, SB 2006) 
Thlt1 will allow the Tax Department to purchase equipment less than $5,000. 

2) Allow carry over authority of $110,000 for IT Projects that could not be completed this 
biennium. 
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SENATE APPROPRIATIONS COMMJTTEE 
January 20, 2003 

Testimony of Marcy Dickerson, State Supervisor of Assessments 

SENATE Bll,L 200q 

Mr, Chairman, Members of the Committee, for the record my name is M'arcy Dickerson 
I ••-- ••• • -•-••---•--•• ••-••--•-·•,--•-•••• ·•-·-·-·••-•· ••·•· ---• ·-· ••·• • •• ·--··•· ••• -·• •• ···•••• •••· ·•-•··•~---··•---·••••• 

and I am employed as State Supervisor of Assessments and Director of the Property Ta!_ __ _ 
.---- -

Division of the Offic_e of ~tate Tax Commi~sioner. The Property Tax Division has the 

responsibility to administer the Property Tax Credit. for Senior Citizens or Disabled Persons, 

There are three parts to the program, popularly known as the Homestead Credit program, 

The Homeowner's Property Tax Credit provides a graduated reduction in taxable value of a 

q,.ialifying applicanes homestead, to a maximum of $2,000 of taxable value, based on the 

applicant's income level. Property taxes on the homestead are reduced by the same percentage. 

as the taxable value, The State reimburses the political subdivisions for property tax amounts 

lost because of the credits, 
' • I ' 

The Renter's Property Tax Refund provides a direct payment to qualifying renters when 

20 percent of the rent, the portion deemed to represent' property taxes, exceeds 4 percent of the 

renter's income. The difference is the refund, to a maximum of $240; a minimum refund of $5 is 

paid to a qualifying renter whose refund calculates to less than $5, 

' The third part of the Homestead Credit progrnm provides that a homeowner who qualifies 

for a taxable value reduction may elect to receive credit for the annual installment of special 

assessments. If the applicant takes advantage of that provision, a lien is placed upon the property 

for the amount of the credit plus interest ·at 9 percent. 

' 
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SB 2006 
Testimony of Marcy Dickerson 
January 20, 2003 
Page2 

The Legislature has fuJly fonded the Property Tax Credit for Senlor Citizens or Djsabled 

Persons since 1973, The general fund appropriation for the 2001-2003 biennium appears to be 

sufficient to meet the current needs of the programs. 

Th~ proposed Homestead tax credit appropriation in the Govern9(s _t,µdget of $4,000,000 
.. -- - . - . . ····· -.. ---------~------------·--

is a reduction from the current appropriation.of $4,540,813, but appears to be sufficient to me~t 
. . . . . -· . .. - ·•···· ··---···-~. 

the needs of the programs in their current forms ii}_ ~h_e.'.4003-2005 biennium, Total __ ~f!~al 

payments for both the homeowners~ and renters, programs have been.declir:ing: 
. . . . .. ·--------------~--- ... - ... ,••- ........ _________ ,. ----

If the appropriation is not sufficient to fully fund the programs, there are two alternatives: 

either leave the program not fully funded and let the reimbursements go to political subdivisions 

on a first-come, first-paid basis; or seek a deficiency appropriation in the 2005 session. 

House Bill 1054 makes substantial changes to the Homestead Credit stat.ute that increase 

the amount needed to fund the programs. As of this writing, the House Finance and Taxation 

Committee has taken no action on that bHI, 

The attached material' gives a history of the Homestead Credit program, the number of 

homeowner and renter recipients since 1975, the total amount of payments made ta homeowners 

and renterf> since 1975, and schedules used for determining homeowners' credits, 

This concludes my prepared testimony.· I will be happy to try to answer any questions 

you may have. 
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HISTORY OF PROPERTY TAX CREDlTS FOR NORTH DAKOTA SENIOR CITIZENS 

Description of lncome 
Beneficiaries Ceiling Tax Relief Formula Additional Provisions That Were Adopted 

Homeowners 65 $3.000 or less from 50% reduction in assessed value of 
years of age or all sources inciuding the homestead property up to a 
older. the income of any maximum of $1.000. 

dependent person. 

Homeowners and $3.500 Homeowners no change. Provided a state appropriation of $375,000 
renters 65 years of for a full st.ate reimbursement for the loss of 
age or older. When 20% of the annual rent exceeds revenue to counties and other raxing cfistricts. 

5% of the income a renter may receive exclusive of any state levy, for the property 
a state refund for the difference. but tax credit program. 
limited to a maximum refund of $100. 

Renters refund provision does not apply to 
rents or fees paid by person to licensed 
nursing home which is exempt from property 
tax. 

Homeowners or $5.000 Relief ranges from 100% reduction in Appropriated $3,286.014 for 1975-77 for 
renters 65 years of assessed value if income is $2,500 or the renters and reimbursement to trucing 
age or older and less, to a 25% reduction if income is districts. 
any person who is $5,000 or iess. 
permanently and Reduction in assessed value is limited 
totally disabled if and ranges from $3,000 to $500. 
certified by a physi-
clan. No change in the maximum amount 

of refunds to renters. 

No change. $8,000 Relief ranges from 100% reduction in For determining a person's income, applicants 
assessed value if income is $3,500 or may deduct from their income the amount of 
less, to a 20% reduction if income is medical expenses actually incurred by them 
$8.000 or less. Reduction in assessed or dependent and not reimbursed by insur-
value is limited and ranges from ance or other form of compensation. The 
$4,000 to $800_ term "medical expenses" has the same 

meaning as it has for state income tax 
When 20% of the annual rent exceeds purposes. 
4% of the income a renter may receive 
a state refund for the difference, but 
limited to a maximum refund of $175. 
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HISTORY OF PROPERTY TAX CREDITS FOR NORTH DAKOTA SENIOR CITIZENS 

Description of Income 
-

Beneficiaries Ceiling Tax Relief Formula Additional Provisions That Were Adopted 

No change_ - $9,000 Relief ranges from 100% reduction in Added provision that if the refund to a renter is 
assessed value if income is $4.500 or less than five dollars, a minimum of five dollars 
less, to a 20% reduction if income is would be refunded to the applicant 
$9,000 or less_ Reduction in assessed 
value is limited and ranges from $4.000 
to $800. 

No change in the maximum amount of 
refund to renters_ 

No change. $10,000 Relief ranges from 100% reduction Added a provision which allowed a homestead 
in assessed value if income is $5,500 credit for special assessments funded by the 
or less. to a 20% reduction if income is state for persons who qualified for the property 
$10,000 or less. tax: credit Any credits allowed would create a 
Reduction kl assessed value is limited a lien on the property to be repaid when the 
and ranges from $4,000 to $800. property next transferred at sale or death of the 

property owner. The Hen wou1d accumulate 
Renters refund limit in~reased to a interest charge 9f 9% per year_ 
maximum $190 per applicant 

Ap{}~opriated $100,000 for the speciai assess-
ment credil 

No change_ No change_ Calculations are made on the basis of In addition to age or disability and income 
taxable value m place of assessed requirements. a homeowner may not. on the 
value_ assessment date, have assets in excess of 

$50,000 excluding the first $80,000 value of 
Benefits were not changed. the homestead. 

Added a provision which allowed transfer of 
property without repaying the lien for special 
assessments where the transfer occurred be-
tween spouses because of the death of one of 
them. 
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HISTORY OF PROPERTY TAX CREDITS FOR NORTH DAKOTA SENIOR CITIZENS 

Description of income 
Beneficiaries Ceiling Tax Relief Formula Additional Provisions That Were Adopted 

No change_ $12.000 Relief ranges from 100% reduction in Added provision which excluded any federal 
taxable value if income is $6,000 or less. rent subsidy from the calculation of rent and 
to a 20% reduction if income is $12,000 income for renters. and that no refund wiJJ be 
or less. made to persons who pay rent or fees for any 
Reduction in taxable value is limited. and living quarters, including a nursing home. which 
ranges from $2,000 to $400. are exempt from taxation. 

Renters refund limit increased to a Excluded the property tel~ credit for inc:fividuaJs 
maximum of $21 0 per applicant living in a farm residence which is exempt from 

taxation. Also limited the tota! amount of home-
stead credit for special assessments to $6,000 
excluding the interest charged by the municipal-
ity levying the special, and provided that only the 
annual installment due wouk! be allowed as a 
credit in any year. 

No changes. $13.000 Relief ranges from 100% reduction in Added provision allowing retention of property 
taxable value if income is $7 .ooo or less. tax credits for property owned by persons 

(Effective for tax to a 20% reduction if inco_me is $13,000 confined to certain care facilities, provided the 
year 1990) or less. - . property is not rented to another person. 

Reduction in taxab!-:::. ·;alue is limited and Additional provision provided that all current 
ranges from $2,000 to $400. benefits for the property tax credit cease upon 

death of the applicant and that the credit is 
Renters refund limit increased to a prorated to the date of death. 
maximum $230 per applicant 

Changed the definition of assets to include 
anything of value currently owned by the 
applicant excluding the first $80,000 value of 
the homestead. plus the vatue of any property 
divested within U1e last three years. 

No change. No change. No change. Changed provision to state that current benefits 
cease at the end of the taxable year or the death 
of the applicant . 
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HISTORY OF PROPERTY TAX CREDITS FOR NORTH DAKOTA SENIOR CITIZENS 

Description of 
Beneficiaries 

No change_ 

No change.. 

( . ··~ .:-~-· 
... 

I fncome 
Ceiling 

$13.500 

{Effective for tax 
year 1995) 

$14.000 

(Effective for tax 
year 2000} 

Tax Relief Formula 

Relief ranges from 100% reduction in 
taxable value if income :s $7,500 or less. 
to a 20% reduction if in~me is $13,500 
or less. 
Reduction in taxable value is limited 
and ranges from $2,000 io $400. 

Renter's refund limit increased to a 
maximum $240 per applicant 

Relief ranges from 100% reduction if 
inccme is $8,000 or less, to a 20% 
reduction if income is $14,000 or less. 
Reduction in taY.able value ~ limited and 
ranges from $2,000 to $400_ 

No change in the maximum amount of 
refund to renters_ 

,...; 
/' 
\. 

Additional Provisions That Were Adopted 

Provided a definition or permanently and totally 
disabled similar to the definition used by 
Social Security Administration. 

Expanded t'1e provision on homestead credit 
for special assessments levied by any taxing 
district 
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HOMESTEAD CREDIT PAYMENrs 

~ 
HOMEOWNERS • 

Credit for Number Amount 
Tax Year QualifyiQ.8 Paid 

1975 6,004 $ 650,693 
1976 6,738 691,592 

1977 9,663 1,351,324 
1978 10,736 1,556,881 

1979 10,529 1,582,655 
1980 10,633 1,881,602 

1981 1 o, 158 1,970,208 
1982 9,411 1,886,433 
1983 8,820 1,841,081 
1984 8,206 1,818,526 
1985 7,362 1,697,678 

1986 7,567 1,987,970 
1987 7,540 2,011,933 

~\-
1988 7,546 2,142,139 

1989 7,307 2,158,650 
I , 

1990 7,188 2,336,992 
.... , ... -

1991 7,029 2,230,637 
1992 6,743 2,181,292 

1993 6,576 2,184,714 
1994 6,376 2,159,466 
1995 6,095 2,194,689 
1996 5,680 2,072,141 
1997 5,278 1,974,283 
1998 4,943 1,852,124 
1999 4,457 1,817,552 
2000 4,231 1,814,130 
2001 4,341 1,768,001 

~ 
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HOMESTEAD CREDIT PAYMENTS c•·•:·: 

~ RENTERS· 

\ Refund for Number Amount 
t 
·r: Year of Qualifying Paid 
I'. ,, 
\ 
I $ 26,182 ' 1975 414 r 

1976 508 37,367 

1 
1977 1,325 143,352 

I 
1978 2,301 292,458 

1979 2,572 353,058 

I 1980 2,594 365,696 
I 1981 2,635 387,906 

1982 2,664 414,429 

1983 3,133 516,244 

1984 3,068 519,667 

1985 21206 159,713 

1986 1,994 161,905 

1987 1,878 163,0?2 

1988 1,881 163,357 

,.,-....,_, 1989 1,657 149,666 

1990 1,601 149,705 

1991 1,582 151,600 

1992 1,534 155,205 

1993 1,563 166,739 

1994 1,626 175,554 

1995 1,590 177,782 

1996 1,4~9 166,841 

1997 1 ;482 165,060 

1998 1,454 173,370 

1999 1,508 190,211 

2000 1,417 178,406 

2001 1,329 173,754 

I 
I 
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Schedules Used For Determining Homeowners Credits 

Ettectlve for Income Percentage Maximum Reduction 

r· Tax Year Levels of Reduction --9f Value Allowed 

197A $ 0 • 2,500 100 $ 3,0UU 
2,501 • 3,500 75 1,500 

31501 • 4,500 50 1,000 • 
4,501 • 6,000 25 500 

--
1977-1979 $ 0 • 3,500 100 $ 4,000 

3,501 • 4,500 80 3,200 

4,501 • 5,500 60 2A00 * 

l 5,501 - 6,500 40 1,1300 

6,501 • 8,000 20 800 

~ 

I 1980 $ 0 • 4,500 100 $ 4,000 

4,S0i - 5,500 80 3,200 

5,501 • 6,500 60 2,400 * 

I 6,501 • 7,500 40 1,800 

7,501 • 9,000 20 800 

f 1981-1983 $ 0 • 5,500 100 $ 4,000 

5,501 • 6,500 80 3,200 

6,501 • 7,500 60 2,400 • 
7,501 • 8,500 40 1,600 

8,501 • 10,000 20 BOO 
,' ( 

/~' 
I 

$ 0 - 5,500 100 $ 2,000 1984-1985 
5,501 • 6,500 80 1,600 

6,501 - 7,500 60 1,200 * * 
7,501 • 8,500 40 800 

8,501 - 10,000 20 400 

1986-1989 $ 0 • 6,000 100 $ 2,000 

6,001 •, 7,500 80 1,600 

7,501 • 9,000 60 1,200 * • 
9,001 • 10,500 40 800 

10,501 • 12,000 20- 400 

1990-1994 $ 0 • 7,000 100 $ 2,000 

7,001 • 8,500 80 1,600 

8,501 • 10,000 60 1,200 * • 

10.001 • 11,500 40 800 

11,501 • 13,000 20 400 

1995 .. 1999 $ 0 - 7,500 100 $ 2,000 

7,501 • 9,000 80 1,600 

9,001 • 10,500 60 1,200 * * 
10,501 • 12,000 40 800 

12,001 • 13,500 20 400 
,,•'' •<,, , ' 
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EHectlve for 
Tax Year 

2000-2002 

Schedules Used For Determining Homeowners Credits 

Income Percentage 

Levels of Reduction 

$ a . 81000 100 
8,001 • 9,500 80 
9,501 11,000 60 

11,001 • 12,500 40 
121501 14.000 20 

* Amounts are In assessed value 

• • Amounts are In taxable value 

Maximum Reduction 
of Valuo Al~owe( · :, 

$ 2,000 
1,600 
1,200 * * 

800 
400 

'. 
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HOUSE APPROPRIATIONS COMMITTEE 
GOVERNMENT OJ>ERATIONS DIVISION 

March 3, 2003 

Testimony of Marcy Dickerson, State Supervisor of Assessments 

SENATE BILL 2006 

Mr. Chairman, Members of the Committee, for the record my n11me is Marcy Dickerson 

and I am employed as State Supervisor of Assessments and Director of the Property Tax 

Division of the Office of State Tax Commissioner, The Property Tax Division has the 

responsibility to administer the Property Tax Credit for Senior Citizens or Disabled Persons. 

There are three parts to the program, popularly known as the Homest~ad Credit program. 

The Homeowner's Property Tax Credit provides a graduated reduction in taxable value of a 
·, 

qualifying applicant's homestead, to a maximum _of.$2,000 of taxable value, based on the 

applicant's income level. Property taxes on the home~tead are reduced by the same percentage 

as the taxable value. The State reimburses the political subdivisions for property tax am~unts 

lost because of the credits. 

The Reuter,s Property Tax Refund provides a direct payment t0 qualifying renters when 

20 percent of the rent, the portion deemed to represent property taxes, exceeds 4 percent of the 

renter1 s income. The difference is the refund, to a maximum of $240; a minimum refund, of $5 is 

paid to a qualifying renter whose ret~md calculates to less t~an $5. 

The third part of the Homestead Credit pr~gram provid.es that a homeowner who qualifies 

for a taxable value reduction may elect to receive credit for the annual installment of special 

assessments. If the applicant takes advantage of that provision, a Jien is placed upon the prope1ty 

for the amount of the credit plus interest at 9 percent. Few people apply for this part of the 

Homestead Credit prog.ram, Only 'two persons appiied in 2002. 
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SB 2006 
Testimony of Marcy Dickerson 
March 3, 2003 
Page 2 

The Legislature has fully funded the Prope11y Tax Credit for Senior Citizens or Disablrd 

Persons since 1973. The general fund appropriation for the 2001-2003 biennium appears to be 

sufficient to meet the current needs of the programs. 

The proposed Homestead Tax Credit appropriation in the Governor's budget of 

$4,000,000 is a reduction from the current appropriation of $4,540,813, but appe(lrs to be 

sufficient to meet the needs of the programs in the 2003~2005 biennium. Total annual payments 

for both the homeowners' and renters' programs have been declining. 

If the appropriation is not sufficient to fully fund the programs, there are two alternatives: 

either )eave the program not fully funded and let the reimbursements go to political subdivisions 

on a first-come, first-paid basis; or seek a deficiency appropriation in the 2005 session. 

The ~ttached material gives a history of the Homestead Credit program, the number of 

homeowner and renter recipients since 1975► the total amount of payments made to homeowners 

and renters since 1975, and schedules used for determining homeowners' credits. 

This concludes my prepared testimony, I will be happy to try to answer any questions 

you may have. 
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( n ~I HOMESTEAD CREDIT PAYMENTS I 
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t HOMEOWNERS .. 
I, 

I 
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Credit for l Number Amount 

~ Tax Year Qualifying Paid 

~ 1975 6,004 $ 650,693 

I 1976 6,738 691,592 
1977 9,663 1,351,324 
1978 10,736 1,556,881 
1979 10,529 1,582,655 
1980 10,633 1,881,602 
1981 1 o, 158 1,970,208 
1982 9,411 1,886,433 
1983 8,820 1,841,081 I 

1984 8,206 1,818,526 I 
1985 7,362 1,697,678 \ , 
1986 7,567 1,987,970 I 1987 7,540 2,011,933 

0 1988 7,546 2,142,139 I 

1989 7,.107 2,158,650 
1990 7 188 

' 
2,336,992 

1991 7,029 2,230,637 
1992 6,743 2,181,292 
1993 6,576 2,184,714 
1994 6,376 2,159,466 
1995 6,095 2,194,689 
1996 5,680 2,072,141 
1997 5,278 1,974,283 
1998 4,943 1,852,124 
'1999 4,457 1,817,552 
2000 4,23'1 1,814,130 
2001 4,341 1,768,001 
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Testimony To The 
HOUSE APPROPRIATIONS COMMITTEE 
GOVERNMENT OPERATIONS DIVISION 
Prepared March J, 2003, by the 
North Dakota Association of Counties 
Terry Traynor, NDACo Assistant Director 

C 46 C 

CONCERNING THE HOMESTEAD TAX CREDIT APPROPRIATION 

Chairman Carlisle and 1nembers of the committee, on behalf of the county officials 

of North Dakota, I am before you today to express their support for the funding of 

the Homestead Tax Credit Program contained in 8B2006. 

The property tax credits contained in this program are a critical element in North 

Dakota's efforts to allow the elderly and disabled to remain in their own homes. 

State and County government cooperate on numerous levels to serve this important 

part of our population, meeting their needs in a manner that is as economical as 

possible. 

By making it feasible for this group of people to remain in their own homes, we 

reduce the number that move more rapidly into higher cost, group care facilities. 

The Homestead Tax Credit Program is a key tllement to this effort, and more 

importantly, it is essential to maintaining the quality of life for these North Dakota 

citizens. 

Since the program was established, an adequate State appropriation has been 

provided to fund this State created tax credit, or deficiency appropriations were 

forthcoming when initial appropriations were insufficient. It is our sincere hope 

that this Legislature will continue this record of support for this irrportant program. 

Thank you Mr, Chairman and committee members tor the opportunity to express 

the support of our Association. 
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39790 Prepared by the North Dakota Legl1lat1ve Counoll 
staff for Conference CommlttH 

April 21, 2003 

SENATE BILL NO. 2006 - TAX DEPARTMENT -
INFORMATION TECHNOLOGY CHANGES 

ODHon A ODtlon B 
Senate reductions ($104,000) ($104,000) 
6 percent reduction (Conference Committee proposal) (1521881) (162,881) 
Restore Senate reductions 104,000 
Total reductions ($266,881) ($152,881) 
Percentage of total Information Technology plan Included In executive budget 8.4% 6.0% 
of $3 057,626 

Difference 
$0 
0 

{104,000) 

($104,000) 
3.4% 

··-- ............... 
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