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2003 SENATE STANDING COMMITTEE MINUTES

BILL/RESOLUTION NO. SB 2059
Senate Government and Veterans Affairs Committee

0 Conference Committee

e N et e b et oo =

Hearing Date 01/16/03
Tape Number Side A Side B Meter #
Tape 1 X 0-1250 & 2930-3085
)
Committes Clerk Sign_ature%d, M__»
Minutes:

Senator Karen Krebsbach, Chairman calls SB 2059 to order. Senators Krebsbach,
Dever, Brown, Nelson, and Wardner were present. Senator Fairfield not present.
Sparbs Collins from Public Employees Retirement System(PERS) testified in favor of SB
2059. (Testimony attached) (Additional information provided and attached)
Senator Fairfield joins committee,
Senator Nelson : In section 5, the multiple plan memberships, how does that cross reterence.

Sparbs Collins: It is important for purposes of determining eligzibility. It is a time element, so

 that full time will count.

Senator Nelson : What is the retirement age for highway patrol and are they covered by social

secutity?

S. Collins: No, they are not covered by social security and the retirement is 55 and 50 with

graduated reduction in bexofits,
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Page 2

Senate Government and Veterans Affairs Committee
Bill/Resolution Number SB 2059

Hearing Date 01/16/03

Numbers provided by Neil Johnson Director of Administration with the Highway Patrol, i‘
Senator Dever : It is not mandatory is it?

N. Johnson: It used to be established at 60, I am not sure what the status of that is right now. !
Senator Nelson : IS 55 normal? ;
N. Johnson: Yes |
Senator Krebsbach : Is there any further testimony in favor of SB 20597

Neil Johnson, Director of Administration with the Highway Department : We do support the
changes Sparbs Collins has purposed.

Senator Nelson : Your original request came in short. What did you ask for in the first place?
S. Collins: When we put it in over a year ago we were hopeful that the market would come back
and since they haven't so we have made the adjustments,

Senator Krebsbach : Is there any more testimony in support of SB 2059.... any Neutral or in
opposition? :
Closed SB 2059
Tape 1 Side A Meter # 2890 |
Senator Nelson : I move we adopt this amendment. |
Senator Brown: I 2nd this,

6 Yes, 0 No, 0 Absent and not voting

Senator Nelson : I move a DO PASS as amended on SB 2059
Senator Brown; 2nd

6 Yes, 0 No, 0 Absent and not voting

Carrier: Senator Wardner
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‘ /

o

\ el

AN ¥ k&z‘

M

FISCAL NOTE

Requested by Legisiative Counclil
01/03/2003

Bill/Resolution No.: SB 2059

1A, State fiscal effect: /dentify the state fiscal effect and the fiscal effect on agency appropriations compared to
funding levels and appropriations antlcipated under current law. .

2001-2003 Biennlum 2003-2005 Blennium 2005-2007 Bisnnium
General |[Other Funds| General (Other Funds| General |Other Funds
Fund Fund Fund
Revenues $ $0 $0 $0 $ $0
Expenditures $0 $ $ $ $0 $0
Appropriations $ $ $ $ $ $
1B. County, city, and school district fiscal effect: /dentify the fiscal effect on the appropriate political subdivision.
2001-2003 Blennium 2003-2005 Biennium 2005-2007 Biennium
School School School

Countles Cities Districts | Counties Cities Districts | Counties Cities Districts

2. Narrative: /dentify the aspects of the measure which cause fiscal Impact and include any comments relevant to
your analysls.

3. State fiscal effect detall: For information shown under state fiscal effact in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detall, when appropriate, for each revenue lype and
fund affected and any amounts Included In the executive budget.

-0- {
B. Expenditures: Explain the expenditure amounts. Provide detall, when appropriate, for each agency, line
item, and fund affected and the number of FTE positions affected.
Expenditures would be incurred only to the extent that budget savings would allow us to consider this option.
Assuming that the board's purchase price on an actuarially equivalent basis equaled the current combined employet/employce
contributions of 27.3 percent of salary and a final average salary for a trooper of $3,400 per month, the cost to the agency would
be:

$11,138 for each year of service credit purchased to a maximum of $55,692 for the purchase of 5 years of additional service
credit,

C. Appropriations: Explain the approptiation amounts. Provide detall, when appropriate, of the effect on
the blennial appropriation for each agency and fund affected and any amounts included in the executive
budget. Indicate the relationship betwsen the amounts shown for expenditures and approptiations. ;
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T Name: Major Nell Johnson Agency: ND Highv ‘ay Patrol

-! lPhone Number: 328-1876 IDate Prepared: _01/08/2003 |
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30067.0301 Adopted by the Government and Veterans g’ (ﬁ
‘ Titte.0400 Affairs Committee
January 16, 2003 . 02
l'. ]L\ i

PROPOSED AMENDMENTS TO SENATE BILL NO. 2059

Page 8, after line 5, Insert:

"{0, Any person f the board determines disclosuire Is necessary for treatment,

operational, or payment purposes, ncluding the com letlon of necessa
documents.”

Renumber accordingly
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- Date: 01/16/03 1
Roll Call Vote #: 1 Z

2003 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. SB 2059

Senate Government and Veteran Affairs Committee

Check here for Conference Committee

i e i e i i A

Legislative Council Amendment Number 300570301 Title:.0400

Action Taken DO PASS

Motion Made By _Senator Nelson Scconded By Senator Brown

Senators Yes | No Senators Yes | Ne ‘
Senator Karen Krebsbach, Chr, X Senator April Fairfield X
Senator Dick Dever, Vice Chr. X Senator Carolyn Nelson X i
Senator Richard Brown X
- Senator Rich Wardner X
TN |
Total  (Yes) 6 No 0
Absent 0
Floor Assignment

If the vote is on an amendment, briefly indicate intent:

oy
0 .l .

Yhe micrographic images on this £1lm are accurate reproductions of records delivered to Modern Informatiun Systems for microfiiming end
were Hl:gd ‘i’: the regular course of business, The photographic process meets standards of the American Natfonal Standsrde Institute
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Date: 01/16/03
Roll Call Vote #: 2

2003 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO., SB 205¢1

Senate  Government and Veteran Affairs Committee

Check here for Conference Committee

Legislative Council Amendment Number X

Action Taken DO PASS as Amended ‘

Motion Made By  Senator Nelson Seconded By _Senator Brown
Senators Yes | No Senators Yes | No
Senator Karen Krebsbach, Chr. X Senator April Fairfield X ,
Senator Dick Dever, Vice Chr, X Senator Carolyn Nelson X :
Senator Richard Brown X
Senator Rich Wardner X
Total (Yes) 6 No 0
Absent 0

Floor Assignment  Senator Wardner

If the vote is on an amendment, briefly indicate intent:
adding on Page 8 after line 5 insert the following:

| The micrographic images on this film are accurate reproductions of racords delivered to Modern Information Systems for miorofiiming snd
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(ANSI) for archivul microfilm, NOYICE: I the f{tmed Imags above {s less Legible than this Notice, it s due to the quality of the

documen f1imed, '
e = A olis o3

-

»

-



i

REPORT OF STANDING COMMITTEE (410) Module No: SR-08-0696

January 16, 2003 4:44 p.m, Carrier: Wardner
insert LC: 30057.0301 Title: .0400

REPORT OF STANDING COMMITTEE
SB 2059: Government and Voterans Affalrs Committee (Sen. (rebsbach, Chalrman)
recommends AMENDMENTS AS FOLLOWS and when so amended, recommends
DO PASS (6 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). SB 2059 was placed

on the Sixth order on the calendar.

Page 8, after line 5, insert:

"10. Any person If the board determines disclosure is necessary for treatment,
operational, or nt puy includi completi ssary
documents."

Renumber accordingly
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2003 HOUSE'STANDING COMMITTEE'MINUTES
BILL/RESOLUTION NO, SB'2059"
House Government and Veterans Affairs Committee:
Q 'Conference Committee:
Héaring Date 3-13-03 -
Tape Numbeér - Side A Sidé B! | Méter # |
1 | X" : 5.5-14.8: i
2" X" | | 39,4415
Committee Clerk Sigpature: N ( K ‘}' ; 5 4.
Minutes: Chairman Klein: opened/thé hearing.on'SB'2059. All'tommittee membeérs were :
.-D present;' .
v‘ Sharb’ 18, Pliblio Efnplovees Rétirement System: appeared in support of 8B 2059 and. |
provided-a written statement (SEE'ATTACHED TESTIMONY).). ,
Representative Kilein: what your doing on this bill!for the Highway Patrol is similarto thé one: ‘ ;
bafore this? : |

Sparb Colllhs: similar except for the standardizing the confidentiality requirements..
Representative Meier; could youonpage one section one explain five years of generio service -
credit?

Sparb Collihs: what we are talking about there is that your allowed to purchase time inithe
retirement:system; and that purchase is ona actual tost, so-it is a fulllcost base. Under federal:!
law. you canbuty five years of'time. Itidoesn’t have to.bs a specific category of service, Its calléd.!

generio bécause its not associated with'any particular:past service or empldyment.:
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Page 2

House Government and Veterans Affairs Committee
Bill/Resolution Number SB 2059

Hearing Date 3-13-03

Representative Kasper: on page 7 line 27 the blind mailing list, are those with the approval of the
highway patrol members do they want to receive this list?

Sparb Collins: the key term is blind so nobody names are released.

Representative Williams: is buying time unique in this program or general in retirement
programs? And how often it is used?

Sparb Collins: now with the federal law changes, yes it is general, it is not used very often.

Representative Williams: is this actual cost?

Sparb Collins: yes, with the acceptation of sick leave,
Represeptative Sitte: what is the average year of service for the Highway Patrol and what percent

do they retire and would is the rule of 70?

Sparb Collins: the rule of 70 is only for employer purchases of service, now retirement purposes
they have a rule of 80, and they have the state overall goal which is retire at 90% of final average
salaries as with the main system, and 25 years of service credit. Keep in mind that the reason
why that their multiplier is higher than in the main system, is because they do not have social
security.

Representative Haas: made a DO PASS motion on SB 2059,

Representative Potter: SECOND the motion.

YOTE: 13-YES 0-NO 1-ABSENT (WINRICH).

Motion carried.

Representative Kasper: will carry the bill to the floor.
Meeting adjourned.
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Roll Call Vote #:

~, Date: 3—-‘ 3 -‘03

2003 HOUSE STANDING COMMITTEE ROLL CALL VOTE
SENATE BILL/RESOLUTION NO. SB aosq

House GOVERNMENT AND VETERANS AFFAIRS ‘Committee

Check here for Conference Committes

Legislative Council Amendment Number

Action Taken DO ‘ %&

Motion Made By qu ), &n v Seconded By _er, A‘H‘@(

No Representatives Yes
B. Amerman X
L. Potter X
C. Williams X
L. Winrich j

Representatives
Chairman MM, Klein
Vice Chairman B.B. Grande
W.R. Devlin
C.B. Haas
J.Kasper
L.R. Klemin
L. Meier
M. Sitte ,

W.W. Tieman
R.H, Wikenheiser

"‘APﬂ":}"k e P e ;

v |3 Yo___ O
Absent | (\ QQ’Q ‘I\f \Nr K/h)
Floor Assignment QQP K QSTOQF

If the vote is on an amendment, briefly indicate intent:
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REPORT OF STANDING COMMITTEE (410) Module No: HR-44-4685

March 13,2003 1:18 p.m. Carrier: Kasper
Insert LC:. Title: .

REPORT OF STANDING COMMITTEE 1

SB 2069, as engrossed: Government and Veterans Atfairs Committee (Rep. M. Kiein, |

Chairman) recommends DO PASS (13 YEAS, 0 NAYS, 1 ABSENT AND NOT |
VOTING). Engrossed SB 20569 was placed on the Fourteenth order on the calendar.
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[ 2003 TESTIMONY

SB 2059
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, REPORT OF THE LEGISLATIVE COUNCIL'S
EMPLOYEE BENEFITS PROGRAMS COMMITTEE
SENATE BILL NO. 2059

3ponsor: Retirement Board

roposal: Allows the PERS Board to accept trustee-to-trustee transfers as permitted by Internal Revenue Code
Sections 403 and 457 from a Section 403 annuity or Sectlon 457 deferred compensation plan for the purchase of
yermissive service credit or as repayment of a cashout from a governmental plan under Section 415; allows the
soard to establish Indlvidual retirement accounts and Indlvidual retirement annuities as permitted under Section 408
) the interpal Revenue Code to allow employees to make voluntary employee contributions; replaces the Rule of 80
vith a service requirement of 26 years for normal retirement benefits; requires the board to administer the Highway
atrolmen’s plan in compllance with Sections 416 and 401 of the Internal Revenue Code; provides that for the
yurpose of determining eligibllity for benefits in Instances of multiple plan membership, a member's years of service
s the years of service credit earned in the TIAA-CREF, as well as PERS and TFFR, the total of which may not
ixceed 12 months of credit per year; provides that in instances of muitiple plan membership an employee may elect
o have benefits calculated by using the average of the highest salary recelved by the member for any 36 months
ymployed during the last 120 months of employiment In PERS or using the average of the highest salary received by
he member for any 36 consecutive months during the last 120 months of employment with service credit not to
ceed one month in any month when combined with the service credit earned in the alternate retirement system;
yrovides that certain Highway Patrolmen's retirerent system records relating to the retirement benefits of a member
» a beneficiary may be disclosed to a member's participating employer, the administrative staff of the Retirement
ind Investment Office for purposes relating to membership and benefits determination, state or federal agencies,
nember interest groups approved by the board, the member's spouse or former spouse, legal representative, and
udge presiding over the member's dissolution proceeding for purposes of aiding the parties in drafting a qualified
lomestic relations order, and designated beneficiaries after the member's death; and provides a postretirement
qcrease in benefits equal to 2 percent of the Iindividual's present benefit with the Increase payable beginning
\ugust 1, 2003, and again on August 1, 2004,

“he committee amended the blil at the request of the Retirement Board to clarify that the purchase provisions are
ivallable to vested members; to allow employers to purchase additional service credit on behalf of contributors
inder certain conditions; to delete the benefit anhancement provisions from the bill; and to add a provision clarifying
he pretax purchase of service credit to address concerns of the Internal Revenue Service relating to the Issuance
if a letter ruling on the pretax purchase of service credit.

\ctuarial Analysis: The reported actuarlal cost impact to the original proposal Is 19.69 percent of payroll. The
tatutory contribution rate is 16.70 percent of payroll, and the cost of the current plan Is 14.69 percent of payroll,
‘hus, # the proposal Is enacted, the margin of the Highway Patrolmen’s retirement system will be
ninus 17.58 percont (16.70 - 14,69 = 2.11: 2,11 - 19.69 = -17.68). As amended, howaever, the proposal has no

ictuarial cost.
‘he actuarial cost impact of the proposal is summarized in the following tables:

N
25-Year Retirement Valuation Results Retirement Bili No, 87 ‘
Actuarial ascrued lability $40,542,300 $46,304,499
Normal cost $1,173,088 $1,655,857
Required contribution $759,068 $1,663,565
Required contribution Increass . $023,697
As a percentage of payroll - 18.21%
Payroil $6,072,832 $5,072,832
2 Percent
Postretirement Increase Valuation Results Retlrement Blll No. 67
Actuarial accrued llabiiity $40,642,300 $41,444,120
Normal cost $1,173,086 $1,176,268
Required contribution $739,968 $804,169
Required contribution increase . $64,221
As a percentage of payroll . 1.27%
Pazroll §5.072L832 gspn,aaz
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! ( N \s a percentage of payroll _ : $998,628
{ » ey $5,072,832 19.69% :
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TESTIMONY
OF
SPARB COLLINS
ON SB 2059

Madame Chair, members of the committee, good morning. My name is
Sparb Collins and | am with the Public Employees Retirement System
(PERS). | appear before you in support of SB 20569 which relates to the
Highway Patrol Retirement System. This bill was reviewed during the
interim by the Legislative Employee Benefits Committee and given a
favorable recommendation. The bill was also determined to have no
actuarlal impact. Since the bill provides for numerous changes in our
statutes, | have attached a section by section analysis of the bill and
changes. Also, you will note we are proposing an amendment to the bill.
To facilitate your review of the bill | will summarize the changes in my
testimony. If you would like to discuss any particular section in more detall
we can use the attached analysis.

SECTION 1

Section 1 of the bill incorporates several changes that were recently
authorized by the federal government. These changes will allow a member
to rollover 457 and 403(b) funds, allows trustee to trustee transfers of 457
money and would allow PERS to establish IRA's for these members. This
section will also allow members to purchase up to 5 years of generic

service credit,

Page 1 of 3
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SECTIONS 2 and 3

Sections 2 and 3 of the bill relate to employer purchases of service credit
for employees. Section 2 authorizes employers to make such purchases
and on a pretax basis. Section 3 sets the criteria that an employer must
adhere to in making such purchases such as employees may not be given
the opportunity to chose between cash or credit, the member must be at
least 50 or meet the rule of 70, the purchase must be on an actuarial basis
and paid in cash before retirement.

SECTION 4
This section establishes in statute all the IRS requirements that we must

meet to maintain a qualified plan. These are included to document our
efforts at compliance in the event we are ever audited.

SECTION 5§

This section changes and updates the multiple plan membership provision,
Muitiple plan membership is how we coordinate membership in the various
state retirement plans. This change is being proposed not only for this
system but also in the Main System and by TFFR. This provision is
extensively used between the Main System and TFFR but not as often for

the patrol system

SECTION 6
This change relates to the confidentiality of information. The purpose of

this change is to provide the same confidentiality provisions for the HP
system as the Main system. This will standardize the procedure for both
systems and provide uniform coverage and better administration. We are

Page 2 of 3
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proposing an amendment to this section. The purpose of the attached
amendment is to clarify the exchange of information for administrative
purposes and for HIPPA. This same amendment is going to be proposed

for the Main System.

SECTION7
This change repeals our previous wording for IRS compliance since it is

replaced in Section 4 of the bill

Madame Chalir, members of the commiittee this completes my testimony.
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allow PERS to accept rollovers from 403(b) and

The change proposed in this subsection would
457 plans.

Section 1 changes

SECTION 1. AMENDMENT. Section 39-03.1-08.2 of the North Dekota Century Code

11 i amended and reenacied as foliows-

12

o purchase additional credit undar this seclion for active employment in the armed

forces of the United States. for up i Sour yoars of credR, ¥ the contributor is not
under this subsection ¥ the years clsimed also qualify for relivement benefits from

peesently receiving credit fos that servics_ A contributor may not purchese credic
anather refirement system.

2dopted by the board for the purchase of ackilional service credit, but only I the

exiont the ransier is 2 rollover conirbution that meels the requirement of

section 408 of he intemal Reverues Code [28 U.S.C. 408).
2. Except as proviged in subseclion 3 of secion 39-03.1-10.1, a coniributor is entitled

39-03.1-08.2. (Contingent sxpirsiion dele - See nate} Purchase of addiionst
1. Thefund may accept roliovers rom other quaiiied aligiie piens under ruies
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3. A contrbuior may elect 1o purchase credit for an employer-approved lesve of
shgence ¥ the coniributor is not preseniy receiving credit for that absence.

S. The conrbutor may purchase credit under this section by paying Yo the boerd an
amount equai 1 the acksarial cosl 1o the fund of providing the credit. The board
shall adopt cules governing the purchase of addiécnal credit under this section.

Wmau-s..&mmammm

i. The fund may accept roliovers from othec quelifed silgible plans under rules
adopted by the board for the purchase of additional servics cred, but only lo the
extant the Sansier is a rollover conkibution that mests the raquicement of
sachon 408 of the intemal Revenue Code {26 U.S.C. 4081

2. Except as provided in subsection 3 of section 38-03_{-10_1, a contribxsor is entitfed
1o purchase additional credit under this section for active employment in the armad
forces of the United States, for up fo four years of credit, i the contributor is not
presently receiving credil jor that service. A contributor may not purchase cradit

This change would allow the plan to accept
transfers from a 403(b) plan or a 457 plan by an
active employee to purchase service credit.

This provision was authorized by recent federal
legisiation. This would also allow PERS to
provide this for the Highway Patrol plan.

This would authorize members of this system to
purchase up to 5 years of time.

The changes in this part are the semne as those
above except for the contingent date of the
statute. The contingent section becomes
effective on the date PERS receives a fetter
ruling from the IRS stating that section 4 does
note jeopardize the qualified staius of PERS.
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This section is acknowledges our compliance
with IRS requirements for maintaining a qualified
plan.

BUWIOJU] UJOPON O3 PRJRA}10P BRI JO BUO|3IINPOJdRd 03

SECTION S. AMENDMENT. Section 39-03.1-14.1 of the North Dakota Century Code
" Is amended and reenactad as follows: )
3%-03.1-14.1. Hultiple plan membership - Eligibllity for benefits - Amount of
Leonefits.
1. & Forthe purposs of deiermining eligibliity for banefits under this chaplec, a
member’s years of service is the io1al of the years of service eamed under
this chapler and the years of service employment or years of secvice credit

eamed in any number of the following, the lotal of which may not exceed

4 a The public employees refirement sysiem.

& h. Thetsachers' fund for ratirement.

nstitutions of higher aducati
employment under thig chapter. if that member has
nat received a refund of the member's accumolatad deductions, and ¥ that member

2 8 38N ERRBRRIYIBE SIS

This section changes and updates the multiple
plan membership provision. This provision was
originally enacted to provide portability to
members of the states retirement plans as they
went from one type of public empioyment to
another. One problem area has been with using
the final average salary from the last system to
calculate benefits in all systems. While this
provides portability between systems and is
extremely beneficial to most members, for are a

few individuals this can resulf in a dramatic and

HER

U:Sparb\2003 Bilis\Highway Patrol BilLdoc
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begins efigiie employment in a plan described in pesegraph-¢ subdivisiona or 2 b
of svladivision-s gubseciion 1. that member may siect to remain an Inactive
member of the systom witsout refund of ths member's socumulated deductions.
The election must be made within ninety days after beginning the siigiie
employment ae-by-Ootaiser-ir-1087-whisheverdg-iater. The board shall terminate
the naciive stak:s of a member under this subdivigion if the member gains eligible
scployment under this chapter of if the member lenninales elighie employment
under 2 pian described in paragreph-+ gubdivision B or 2 b of subeivigien-a
subsaction 1.

A Pussuant ¥ rules adooted by the board, & mamber who has secvice wedit in tha
systam and in any number of the glisrmale plans described in peregraghe-end-2
subdivision 2 or b of evbdivision-a gubsection | is sntitled ic benefits under this

only thoss years of service enplioyment samed under this chapler.

o

inequitable drop in benefits. Therefore the
purpose of these changes is to address this
problem and thereby make if more equitable for
all our members. Pursuant to the proposed new
method the employee will have the option at
retirement to chocse a method of coordination
that best meets their needs while still maintaining
the portability provisions. The member’s two
choices would be to have their retirement
calculated using all years of service in each
systemn and the final average salary from each
applied. Eligibility would be based upon
combined years of service. The second method
would be to use the final average salary from the
last years to calculate the benefit for all
retirements. However under this last method
overlapping months of service would be
combined in determining the total. This change
also adds in coordination with TIAA/CREF.
These changes will maintain the portability
aspects for state retirement pian and, be clearer
for the members.
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o 3 SECTION 6. AMENDMENT. Section 39-03-1-28 of the North Dekots Tanbay Codé is '
g%ﬁ 3 4 smended and reanacted s folows:
Sz .28. Confidentiality of records. infermalien-porinining-te-a-ooniauiors . . .
2 =9 s 303128 of This change is to provide the same
32 6  sseumvisiod dodusiona-dissbiity-applicaiions-ané-bonallte, and-sunviving epeuse-applisations o .. .
g ig confidentiality provision for the Highway Patrol
353 and boneitn-undor-ihis-shapter-is-senidential-end is-net-a-publlevecerd: ANl 1acONs rolaling 0 ; : - :
235% 7 . . plan as is presently in the PERS plan including
232 s giroment bonedits of 3 mamber of & baneficiary Undar E¥E GRS A8 XMGtTRR AL #9 which is proposad for the PERS pian this
25 5% S notpsicrecons. The inonwation and records may be cleciosed, under rules adopted by the session. By having the same provision for both
gc® 10 board only o plans it assures more consistent administration.
?_:3 3 11 1. Ap«mbmummiamgmmwbmm
sgx 2 information disclosed.
2 \ 55 = 3 2 Apersonlegaly roprosnicg 1ha eeniributor mprmber, Upon proper proof of Here we are also requesting an amendmerit {o
%3 1 reprasentation. and unless the esndbutor member specifically wdthholds congent. facilitate administration exchange of information
- gf 5 3 *mm“_”wm’ _ ) and to comply with HIPPA (if it applies to our
=23 16 & Amembers DaCRARNG oMY, ATERS o0 cncprTang g RO disability). The suggested addition is Page 8,
Vs 7 after line 5 insert the following:
~=3 18
g;% 19 “10. Any person or entity if the
-0 % 2 disclosure is necessary, as
%5 z 2 determined in the board’s
§§§ 2 sole discretion_ for
s 2 treatment, operational or
< =838 u payment purposes, including
Eg; 3 25 the compietion of necessary
~3s » documents.”
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This section is repealed since the change in

section 4 of the bill replaces it.

SECTION 7. REPEAL. Section 39-03.1-11.1 of the North Dekota Certury Code is
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—— TESTIMONY
OF
SPARB COLLINS

ON ENGROSSED SB 2059

Mr. Chalrman, members of the committee, good morning. My name is

Sparb Collins and | am with the Public Employees Retirement System

(PERS). | appear before you In support of SB 2059 which relates to the

Highway Patrol Retirement System. This bill was reviewed during the

'i interim by the Legislative Employee Benefits Committee and given a
favorable recommendation. The bill was also determined to have no
actuarial impact. Since the bl provides for numerous changes in our

~"™. statutes, | have attached a section by section analysis of the bill and
changes.‘ To facilitate your review of the bill | will summarize the changes
in my testimony. If you wouid like to discuss any particular section in more
detail we can use the attached analysis.

SECTION 1
Section 1 of the bill incorporates several changes that were recently

authorized by the federal government., These changes will allow a member
to rollover 457 and 403(b) funds, allows trustee to trustee transfers ot 457
money and would allow PERS to establish IRA’s for these members. This
section will also allow members to purchase up to 5 years of generic

service credit,

.....
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SECTIONS 2 and 3
Sections 2 and 3 of the bill relate to employer purchases of service credit

for employees. Section 2 authorizes employers to make such purchases
and on a pretax basis. Section 3 sets the criteria that an employer must
adhere to in making such purchases such as employees may not be given
the opportunity to chose between cash or credit, the member must be at
least 50 or meet the ruie of 70, the purchase must be on an actuarial basis

and pald in cash before retirement.

SECTION 4
This section establishes in statute all the IRS requirements that we must

meet to maintain a qualified plan. These are included to document our
efforts at compliance in the event we are ever audited.

SECTION &

This section changes and updates the multiple plan membership provision.
Multiple plan membership is how we coordinate membership in the various
state retirement plans.‘ This change is being proposed not only for this
system but also in the Main Systern and by TFFR. This provision is
extensively used between the Main System and TFFR but not as often for

the patrol system

SECTION 6
This change relates to the confidentiality of information. The purpose of

this change Is to provide the same confidentiality provisions for the HP
system as the Main system. This will standardize the procedure for both
systems and provide uniform coverage and better administration. These

Page 2 of 3
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changes will allow us to share information with the employer about a
members age and years of service credit, with the Retirement and
Investment Office to coordinate benefits, with state of federal agencies to ‘
determine compliance with existing laws, for blind mailing lists for member
organizations, for purpose of DRQO’s, with beneficiaries for purposes of
settling a members account and when necessary for treatment, payment or
operations (this language Is also for HIPAA compliance)

SECTION 7 )
This change repeals our previous wording for IRS compliance since it Is
replaced in Sevcﬁon 4 of the bill

Mr. Chairtman, members of the committee this completes my testimony.
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