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2003 SENATE STANDING COMMITTEE MINUTES 

BILURESOLUTION NO. SB 2195 

Senate Human Servk:es Committee 

□ Conference Committee 

Hearing Date O 1/21/03 

Ta e Number Side A Side B ~------------------'-----
Ta e 1 x 

X 

Committee Clerk Si ature 

Minutes: 

SB 2195 Called to order by Senator Brown. All senators present. 

Meter# 
5300-end 
0-1900 

Senator Lee introduced bill and explains that it brings North Dakota state law into compliance 

with federal law concerning our high risk insurance pool which is CHAND, 

Chuck Johnson, Legal Counsel Attorney with the Insurance Department (written testimony 

attached) 

Senator Erbele: What are the situations that put people in the high risk cattlgory? 

Johnson: Those individuals that do apply with a private insurer and are denied because of 

preexisting health condition, whether heart problem, diabetes, previous stroke, etc. and then are 

referred to CHAND. 

Senator Polovltz: What does CHAND stand for? 

Johnson: Comprehensive Health Association of North Dakota, originated in thie early 90's, the 

,~ board is made up of Senator Lee, Rep. Price, thti commissioner, Rob Backman the director of 
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were fflmed fn th• rtAYlar courae of buttneaa, The photoc,r-tc, prooeaa meeta standard• of the American Natfonal Standerd• rnatltute 
(ANSI) for archtvel mfcrofl lm, NOTICS1 If the filmed tmaae above ta leaa legible than thfa Notice, It Is due to the qualHy of the 
doclftt'lt being fflmed, r:---,_ ~ \\ \.._ C \,) \\,..,. I ~ 

. <t:JQch,m.~-aY-.j.>w:"1:3,J\J C n. t 
., · ....... , 0per1tor 11 s 11nature • • . 

J 

'' ,,, 
V 

• 



r 
Page2 
Ser1ate Hwnan Services Committee 
Bi11/Resolution Nwnber SB 2195 
Hearing Date O 1 /21 /03 

0MB, Dr. Welle, the head of the health dept., and two members from private industry, BCBS 

and one other company, 

Senator Lee: All of the people who provide coverage in ND are involved with this, and the pool 

for which these payments for services come in an assessment against these companies which is 

proportional tot he amount of business they do in ND. 

Senator Fairfield: This bill is to get in compliance with federal standards, is this totally just to 

be in compliance with federal and could you explain it to me. 

Johnson: This is only to bring us in compliance with federal laws, with just a few deletions that I 

went over in my testimony. 

Senator Lee: Could you tell us the approx. number of people who are reaching that million 

dollar level. 

Johnson: There are 1 to 2 and a few others that are around the 800,000 mark. Not man,y at all. 

Ulmer: There arc less than 1 0 approaching the million dollar mark. What this bill really does is 

bring it into current practice. The board ovcrseeo it. There have been times when people have 

exhausted their million dollar max on their existing policy and all that is left is CHAND. The big 

question is whether or not you want to have Medi caid recipients access to CHAND. The 

CHAND board had a discussion on that, the problem it is fairly expensive. What this bill says in 

Section 14 is that no, they should be Medicaid recipients. 

Senator Fischer: Why wouldn't Medicaid access CHAND? 

Ulmer: Dept of Human Services has a rule that says if you can buy insurance that is cheaper than 

providing benefits, if you are under Medicaid they would just pay for whatever patticular benefits 
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Senate Human Services Committee 
Bill/Resolution Number SB 2195 
Hearing Date O 1/21/03 

these people need, but If you can buy Insurance It Is cheaper to buy the Insurance or buy the 

benefits. 

Senator Fischer: CHAND could be cheaper than providing the services? 

Ulmer: Yes 

Senator Brown: Medicaid pays the premiwn if they are on Medicaid and flops over to CHAND? 

Ulmer: Yes 

Senator Lee: Further testimony ... 

SB 2195 Closed 
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2003 SENATE STANDING COMMITTEE Mil~UTES 

BILURESOLUTION NO, SB 2195 

Senate Human Services Committee 

□ Conference Committee 

Hearing Date February 5, 2003 

Ta e Numbet Side A Side B Meter# -----f--------+----------+-----------l 
3 X 846 - 6040 

Committee Clerk Si ature 

Minutes: 

i'] SENATOR JUDY LEE called the committee discussion on SB 2195 to review the amendments. 

VANCE MAGNUSON, of the Insurance Department, had rewritten a set of amendments for the 

bill. References made had to be checked by their Legal Counsel. He reviewed each page and 

amendment, The committee discussed the amendments as he reviewed. (Meter # 846 - 4600) 

INTERN T ALISA NEMEC suggested the Legislative Council to facilitate and reconcile the 

amendments. 

SENATOR LEE stated that if the committee was comfortable with the concept of what we are 

doing, we could go on. She explained as what the bill entailed. There are things to be done to 
I 

bring the bill into compliance. (Meter # 4710 .. 5044) 

SENATOR LEE suggested that the committee act on it ... subject to review the amendments. 

(Meter #5072 .. 5150) 
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Senate Human Services Committee 
Bill/Resolution Number SB 2195 

. .-....., Hearing Date February 5, 2003 

SENATOR POLOVITZ made motion to approve amendments as amended and consolidated by 

Legislative Council. 

SENATOR BROWN seconded the motion. 

Roll call was held. S yeas 0 nays 1 absent. 

SENATOR BROWN moved to do pass as amended and rereferred. 

SENATOR POLOVITZ seconded the motion. 

Roll call was held. 5 yeas 0 nays and 1 absent. 

SENATOR LEE to be the carrier. (Meter # 6040) 
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2003 SENATE STANDING COMMITTEE MINUTES 

BILURESOLUTION NO, SB 2195 

Senate Human Services Committee 

□ Conference Committee 

Hearing Date 02/12/03 

Ta eNumber Side A 
1 X 

l 

Committee Clerk Si ature 

Minutes: 

SideB Meter# 
S581 - end 

X 0 .. 1959 

./~ Senator Lee opened the discussion on SB 2195. All members were present. 
I 

When Senator Lee and Senator Brown were proofing the amendments, some questions came up 

regarding several changes that delP.ted the board and added the commissio11er in several areas, 

Rod St. Aubyn, representing Blue Cross Blue Shield appeared before the committee to answer 

questions. 

The committee reviewed amendments .0203 and ,0204. 

Senator Polovitz asked for a refresher about why we have this bill. 

Mr, St. Aubyn said the legislation updates the CHAND legislation to current practice. Senator 

Lee is a member of the CHAND board, Other members are the insurance commissioner, state 

health officer, director of 0MB, one repl'esentative appointed by the speaker of the house 

(Representative Price) and one individual from each of the three participating insurance 
,,,, 

1 
···) companies with the highest annual premium volume. The law has not been updated in a while, 
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Senate Human Services Committee 
Bill/Resolution Number SB 2195 
Hearing Date 02/12/03 

Senator Lee said it is also because of some compliance issues with federal requirements. 

Mr. St. Aubyn said the insurance commissioner recommended some amendments. He said 

current legislation already includes the insurance commissioner in the board membership and this 

amendment essentially gives him veto power. This is really a po Hoy decision of the legislature. 

Mr, St. Aubyn went through the amendments and compared .0203 with .0204 and discussed the 

proposed changes and the reasons for them. (meter # side A 6165 - side B 1231 ). 

Senator Polovitz asked why we are giving more authority to the board and talcing it away from 

the insurance commissioner? 

Senator Judy Lee said the board has the authority now. The bill, as written by the insurance 

commissioner, gave more authority to the insurance commissioner. She is not sure that was the 

intent of the bill but that. is the result. 

Senator Polovitz said sometimes time is of the essence in making some of these decisions. 

Senator Judy Lee said the board has functioned well in the past. 

Mr. St. Aubyn said the insurance commissioner serves as the chairman of the board. 

Senator Judy Leo asked if there is any concern among the committee? Which amendment does 

the committee prefer? 

Senator Fairfield asked ifwe take out the 12 1/2% cap would we be suggesting it should be 

higher? 

Senator Lee said Mr. St. Aubyn said the lead player is at 8%. 

Senator Lee confinned this is not an existing limit now. 
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Senate Human Services Committee 
Bill/Resolution Number SB 2195 
Hearing Date 02/12/03 

It was moved by Senator Fischer, seconded by Senator Brown and passed on a roll call vote to 

reconsider SB 2195 and re-amend with amendment .0204. Voting yes were Senators Erbele, 

Fischer, Polovitz, Fairfield, Brown and Lee. No negative votes were cast, 

It was moved by Senator Brown, seconded by Senator Polovitz and passed on a roll call vote that 

the Senate Human Services Committee reconsider SB 2195 and make a Do Pass As Amended 

action on the bill. Voting yes were Senators Erbele, Fi9cher, Polovitz, Fairfield, Brown and Lee. 

There were no negative votes cast. Senator Lee will can-y the bill to the floor. 

Senator Lee moved on to other business of the Senate Human Services Committee. 
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FISCAL NOTE 
Requested by Leglslatlve Council 

02/14/2003 

Amendment to: SB 2195 

1 A. State flscal effect: Identify the state fiscal effect and the fiscal effect on agenoy appropriations compared to 
~ di I I d rl I I fi d un ng eves an am:,rop, at ons ant c1pate under current law. 

2001-2003 Biennium 2003-2005 Biennium 2005-2007 Biennium 
General other Funds General other Fund• General other Funds 

Fund Fund Fund 
Revenue, $( $0 $C $0 $0 $0 
Expenditures $( $0 $C $0 $( $0 
Appropriations $( $( $C $0 $( $0 

1 B. Coun ol , and school district fiscal eff~ct: /dent/ the fiscal effect on the a ro rlste olltlaal subdivision. 
2001-2003 Biennium 2003•2005 Biennium 2005-2007 Biennium 

School School School 
Counties 

$ 
Cities 

$ 
Districts Counties Cities Db,trlcts Counties Cities District• 

$ $ $ $ $ $ $0 

2. Narrative: Identify the aspeots of the measure which cause fiscal Impact and Include any comments relevant to 
your analysis. 

Engrossed SB 2195 will not Impact the general fund or the Insurance Department budget. 

3. State fiscal effect detail: For lnfonnatlon shown under state flsoal effect In 1A, please: 

NIA 

NIA 

NIA 

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and 
fund affected and any amounts Included In the executive budget. 

B. Expenditures: Explain the expenditure amounts. Provide deta/J, when appropriate, for each agency, line 
Item, and fund affected and the number of FTIE positions affected. 

c. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect on 
the biennial appropriation for eE:Jch agency and fund affected and any amounts Included In the executive 
budget. Indicate the relationship between the amounts shown for expenditures and appropriations. 

Name: Charles e, Johnson Agency: Insurance Department 
Phone Number: 328-4984 Date Prepared: 02/18/2003 
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B111/Resolutlon No.: SB 2195 

FISCAL NOTE 
Requeatec. by Leglalatlve Cour~cll 

01/16/2003 

1A. State flacaf effect: Identify the state flsoal effeot and the fiscal effect on agency appropriations compared to 
fl di t I d rl tt ti I t d d t I un na eves an aoorop a ons an orpa e un er ourren aw, 

2001-2003 Biennium 2003-2005 Biennium 2005•2007 Biennium 
General other Fund• General Other Funds General Other Fund1 

Fund Fund Fund __ , 

Revenue• $0 $( $0 $( $C $0 
Expenditure• $( $( $C SC $0 $0 
Aps,roprlatlon1 $( $C SC $C $0 $0 

1 B. Cou cl and school dlatrict fiscal •ff~t: /dent/ the fiscal effect on the a ro rlate It/cal subalvlslon. 
2001 ·2003 Biennium 2003·2005 Biennium 2005-2007 Biennium 

. School School School 
Countl•• Dl1trlct1 Counties Cities District• Counties Cltit;,1 District• 

2. Narrative: Identify the aspects of the measure which cause fiscal Impact and Include any comments relevant to 
your anslysls. 

This bill Involves the North Dakota hlgh-risk health lm1urance program referred to as CHAND, The first proposed change Is ,, 
cost-savlngs measure which will extend the Hfetlme maximum benefit llmlt of $1,000,000 currently In place for the standard 
products to include the over age 65 and dl&abled products, It Is difficult to detennine how many CHAND members will exceed 
the lifetime maximum limit or what the financial Impact will be to the general fund. However, by Including the over age 65 and 
disabled products, the program and State are assured that the total dollars paid by the program for any one lndlvlduat wllt not 
exceed $1,000,000, This change most probably will result in less expense for CHAND, which wlll result In a positive Impact on 
the general fund at some time ln the future when en lndlvldual reaches the SJ mHHon maximum, but lt Is impossible to predict the 
year or the amount of any savings. 

The second proposed cost-savings change excludes from CHAND those individuals that arc eligible for medical benefits from 
other sources, such as: the state's Medicaid programj Inmates or residents ofa public Institution; or, those that receive 
rc,lmbursement from or have premiums paid for by a govemment~spon11ored program, government agency, health care provider, 
nonprofit charitable organization, or an employer, The language was adopted from the NAIC Model Health Plan for Uninsurable 
Individuals Act. It follows the lead of the Minnesota high-risk plan, Minnesota ComJ)rehensive Heiilth Association (MCHA). As 
with the first cost saving change, it Is impossible to predict how many persons will ~ Impacted, or to estimate the savings the 
change will have on CHAND, 

The third proposal Is the addition of a $2,500 deductible plan with an out-ot~pocket maximum of $5,000, It is not actuarially 
feasible to detennlne the impact to the state's fund for several reasons, Once u year, CHAND enrollees have the ability to change 
between coverage options, Because CHAND does not have medical underwriting, the relatively healthy of the sick can opt for 
coverage with higher out-of-pocket costs and lower premiums until there Is a need for more cove,·age and lower out-of~pocket 
cost, This Is referred to as adverse selection, By receiving lower premiums initially, depending on the clahns costs, CHAND 
could incur considerable losses on an Individual i therefore, Increasing the amount of any needed assessment, This Impact is also 
Impossible to predict, 

It should be noted that CHAND's operations Impact the general fund when CHAND's claims and expenses exceed Its premium 
Income, ·n,e health Insurance companies operating in North Dakota are assessed to cover the deficiency, but nre allowed a credit 
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against their premium tax in the amount of the assessment. Thu~., assessments will eventually impact the general fund, It ls 
difficult to predict when un assessment will occur and how much it wlll be, 

3. State fiscal effect detafl: For Information shown under state fiscal effect In 1A, please: 
A. Revenues: Explain the revenue amounts. Provide deta/1, when approprlaf9, for each revenue type and 

fund affected and any amountb' Included In the executive budget, 

NIA 

Nia 

NIA 

8. Expenditures: Explain the expenditure amounts. Provide deta/1, when appropriate, for each agency, line 
Item, and fund affected and the number of FTE positions affected. 

C. Appropriations: Explain the appropriation amounts, Provide detall, when appropriate, of the effect on 
the biennial appropriation for each agencw and fund affected and any amounts Included In the executive 
budget, Indicate the relat/onshlp betwe£m the amounts shown for expenditures and appropriations. 

Name: Charles E, Johnson ~genoy: Insurance Department 
Phone Number: 328M2440 Date Prepared: 01/17/2003 
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Roll Call Vote #:l!,; 
2003 SENATE STANDING COMMITTEE RO""' CAL~OTES 

BILL/RESOLUTION NO. o( I q J 

Senate Human Services 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Committee 

Action Taken 

Motion Made By 

ti~ ~~ ()jJ ~~a · 
1,. ,,_e~ SewndedBy k,_, ½~ 

Senators 
Senator Judy Lee - Chainnan 
Senator Richard Brown .. V. Chair. 
Senator Robert S. Erbele 
Senator Tom Fischer 
Senator April Fairfield 
Senator Michael Polovitz 

Total 

Absent 

(Yes) 
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If the vote is on an amendment, briefly indicate intent: 

Senators Yes 
I 

' -

·, 

/ 
,/ 

/ 
/ 

/ 
" 

No 

-
'" 

,, 

The Mfcrographfo ll'MOte on this film are accurate reproductlono of record~ delivered to Modern Information system& for mfcr~fflmlng end 
were filmed fn the reaular course of buttneat, The phot~rapb.fc prec~sa meats standards of tho American National Standards Institute 
(ANSI) for archival mfcrof1lm, NOTICE1 lf the fflmod Image above Is less legible than this Notfco, ft fo du& to the quality of the 
doClll!tl'lt bef no f1 lmed, ,,,~:':::\ ~ (_~~ 

~Qr\,.~ ot>"-¾ ~.~~.N,~ cl \ '-l ~03 
Operator•asi,nature 



r 

I 
i 
I 
I 

I 
I 

L 

\ 

_) 

A ~--05~0•~ 
Date: V 

Roll CaJl Vote #:@ 
2003 SENATE ST ANDING COMMITTEE ROLL CALL VOTES 

BILL/RESOLUTION NO, d, / q5 
Senate Human Services 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Committee 

Action Taken {) O Pa.M ~ ~ Q;,v-JZ ~cf 

Motion Made By ,J..,(,v,... 13 /zlN;r,vSecond:l. By 4.L,,vo,,, 
1 

19,/~ 
Senators Yes No Senators Yes No 

Senator Judy Lee - Chainnan ✓ ' 
\. 

Senator Richard Brown - V. Chair. ✓ 
7 

Senator Robert S. Erbele Y--"\ t· 1 ' 
Senator Tom Fischer I ..I J 1 

', .. ~j' 

Senator April Fairfield I Li I . \ /1 
Senator Michael Polovitz 
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Total (Yes) __ __::5:.c;_ _____ No __ __;Q;:__ _______ _ 
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30382.0203 
Tltle. 

Prepared by the Leglslatlve Council staff for 
Senator J. Lee 

February 11, 2003 

PROPOSED AMENDMENTS TO SENATE BILL NO. 2195 

Page 21 line 18, overstrike 11membershlp ln 11
, remove the overstrike over 11tfle1

'. and remove Hsn" 

Page 2, line 19, overstrike "assoolatlonH 

Page 2, replace lines 22 through 27 with: 

"5. "Credible coverage" means, with respect to an lndlvldual. coverage of the 
Individual provided under: 

a,_ A group health~ 

~ Health lnsuran<r~ 

kl. Part A or part e of tltle XVIII of the federal Social Security Act 
(42 U.S.C, 139l> et seq,], relating to health Insurance for the aged and 
dlsabled: 

d. Title XIX of the federal Social Security Act[42 U.S.C. 1396 et seg.].1 
relating to grants to states for medical assistance programs, with the 
exception of cov.erage consisting solely of benefits under section 1928 
of the federal S(>clal Security Act [Pub. L. J 03·66: 107-637: 42 U.s.c. 
1396s], relating to the program tor distribution of pediatric vacoltJ§§..; 

§.i. .Chapter 55 of Ui,lted States Code tltle 1 O [1 o U.s.c. 1071 et seg.]1 
relating to armed forces medlcal and dental care: 

L. A medical care tirogram of the Indian health service or of a tribal 
organ izatlon: 

A state health b~mef Its risk pool: 

A public health plan as defined In federal regulation~ 

A health plan offered under chapter 89 of United States Code ti tie 5 
[5 U.S.C. 8901 e·t seg.], relatln_g_ to government employee h~ 
insurance: or 

A benefit plar1.v.nder section 5(e) of the federal Peace Corps Act 
[Pub. L. 87-293~ 75 Stat, 613; 22 U.s.c. 2504(e)l, 

P1lge 4, line 21, remove "~" 

Page 5, llne 11, remove the overstrike over"eommlselone~" 

Page 5, line 12. remove ".b.Q.ar,d" 

Page 5, llne 14, remove "~" 

Page No, 1 30382.0203 
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Page 7, line 2, after "Qf" Insert "subsectlon_J_Q_gt 

Page 11, line 6, after "of' Insert "not less than" 

Page 12, remove lines 7 through 21 

Page 12, line 24, replace "Over age" with "~If 

Page 12, line 25, after the first "modloar:o" Insert "basic" 

Page 12, line 26, replace "must Include ov·er age sixty-five supplement onej over age" with "and 
standard supplemental plan must be offered to" 

Page 12, line 27, remove "sixty-five supplement slXi disabled supplement one: and disabled 
supplement six for" 

Page 12, llne 28, after the perlod Insert "Supplemental plans Issued by the association must be 
developed by the lead carrier and approved by the board." 

Page 16, line 25, after the period Insert "Not more than twelve and one-half percent may be 
used for payment of the lead carrier's direct and Indirect expenses. 11 

Page 17, line 15, replace "director" with "commissioner" 

Page 19, line 28, replace 11 oo" with "A standard" and remove 11
~

11 

Page 20, line 121 replace "&J.11 with "A Health Insurance Portability and Accountability Act of 
1996" and remove "B" 

Page 20, line 26, replace "b" with "a" 

Page 21, line 3, remove "over 11 

Page 21, line 23, replace "reducew with "reduced" 

Page 23. line 14, replace "m" wlth "ll11 

Renumber accordingly 

Page No. 2 30382,0203 
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30382.0204 
Title. 

Prepared by the Legislative Council staff for 
Senator J. Lee 

February 11, 2003 

PROPOSED AMENDMENTS TO SENATE BILL NO. 2195 

Page 2, line 18, overstrike "membership In", remove the overstrike over 11tfle 11
, and remove 11§0 11 

Page 2, llne 19, overstrike 11assoclatlon 11 

Page 2, replace lines 22 through 27 with: 

"~ "Credible coverage" means, with respect tQ an Individual. coverage of the 
lndlvlgual provided under: 

iL. A group health plan i 

b. Health Insurance: 

~ Part A or part B of title XVIII of the federal Social Security Act 
(42 U.s.c. 1395 et seq.], relating to health Insurance for th~ aged and 
dJsabled: 

d. Title XIX of the federal Social Security Act [42 U.S.C. 1396 et seq.], 
relating to grants to states for medical assistance programs, with the 
exception of coverage consisting solely of benefits under section 1928 
of the federal Social Security Act [Pub. L. 103-66: 107-637: 42 U.S.C. 
1396s]. relating to the program for distribution of pediatric vaccines..:. 

§i. Chapter 55 of United States Code title 1 O l 1 O U.S.C. 107'1 et seq.J1 
relating to armed forces medical and dental care: 

L. A medical care program of the Indian health service or of a tribal 
organization: 

~ A state health benefits risk pool1 

~ A public health plan as defined In federal regulations: 

A health plan offered under chapter 89 of United States Code title 5 
f5 U.S.C. 8901 et seq,], relating to government employee health 
nsurance: or 

A benefit plan under section 5(e) of the federal Peace Corps Act 
[Pub. L. 87w293; 75 Stat. 613: 22 U.S.C, 2504(e)J1 

Page 4, line 21, remove "1.he" 

Paga 5, line 11, remove the overstrike over"eemA'lieolono~" 

Page 5, line 12, remove ".b.Qfild11 

Page 5, line 14, remove "over" 

Page No. 1 30382.0204 

f tlon systems for mlcrof 1 lmlng and 
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Page 7, line 2, after "of" Insert "subsection 1 o of" 

Page 11, line 6, after "of" ln8ert 11 not less than" 

Page 12, remove lines 7 through 21 

Page 12, llne 24, replace "Over age" with" Age" 

Page 12, line 25, after the first "medlearoH Insert 0 baslc" 

Page 12, line 26, replace "m.Y.ru Include over age sixty-five supplement one: over age 11 with "and 
standard supplemental plan must be offered to" 

Page 12, line 27, remove "sixty-five supplement six: disabled supplement one: and disabled 
supplement six for" 

Page 12, line 28, after the period Insert "Supplemental plans Issued by the association must be 
~oped by the lead carrier and approved by the board." 

Page 17, line 15, replace "director" wlth "commissioner" 

Page 181 line 3, overstrike "of twenty-five dollars" 

Page 19, line 28, replace "An" with "A standard" and remove "A" 

Page 20, llne 12, replace "An" with "A Health Insurance Portablllty c1nd Accountablllty Act of 
1996" and remove .. ,e" 

Page 20, llne 26, replace "b" with "s" 

Page 21, line 31 remove "over" 

Page 21, line 23, replace Nreduce" with "reduced" 

Page 23, llne 14, replace 11
~

11 with "11" 

Renumber accordingly 

Page No. 2 30382.0204 
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30382.0205 
Tltle.0300 

Adopted by the Human Services Commltte4P 
February 11, 2003 ,.1:1 

},... V, 

.-.... 

PROPOSED AMENDMENTS TO SENATE BILL NO, 2195 ;,//)., 

Page 2, llne 18, overstrike "membership In", remove the overstrike over 11the" 1 and remove ".an" 

Page 2, line 19, overstrike "association" 

Page 2, replace lines 22 through 27 with: 

"Q.i "Credible coverage" means. with respect trJ an lndlvldual. royerage of the 
Individual provided und~ 

sL. A group health plan: 

~ Health Insurance; 

~ Part A or part B of title XVIII of the federal Soclal Security Act 
[42 u.s.c. 1395 et seg,], relating to health Insurance for the aged and 
dlsabled: . 

d. Title XIX of the federal Social Security AQ! [42 u.s.c, 1396 et seg.J~ 
relating to grants to states tor medical assistance program~1 with the 
exception of coverage cQnslstlng solel~ of beoeflis under section 1 ~28 
of tbe f!ideral Social Securlt~ AQt [Pub. L. 103-66; 1 Q7-637: 42 U.S.C. 
1396§], relating to the program fou;Jlstrlbutlon of pediatric vaccines: 

.fL Chapter 55 of United States Code title 10 (.1.QJ),S,C. 1071 et seq.]1 
relating to armed forces medical and dental care: 

L A medical care prograffi..Qf .. the Indian health service or of a tl'lb@I 
organlzfillrut 

g_,_ A state health benefits risk pool: 

~ A public health plan as defined In federal regulat~ 

h ~ health plan offered under chapter 89 of United States Code tltle 5 
[5 U.S.C1 eeo1 et seg.]1 relating to government emglo~e~ health 
lnsu ranee iJ2t 

h A benefit 1,2lan under section 5(e} of th~ federal Peace Corps Act 
[Pub. L. 8Z·29~; 75 Stat. 61~: 22 U,S,C. 2504(~)L." 

Page 4, llne 21, remove "!M" 

Page 51 line 11, remove the overstrike over "eommloslot=\or" 

Page 5, line 121 remove "board" 

__ __,, Page 5, line 14, remove "QYfil" and after "§lxty•flve" Insert "and over" 

Page No. 1 30382.0205 
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Page 7, line 2, after ".Qf" Insert "subsection 10 of" 

Page 11, llne 6, after "Qi" Insert "not less thim" 

Page 12, remove llnes 7 through 21 

Page 12, llne 24, replace "Over age" with "A!W" and after "sbcty .. fiye" Insert "and over" 

Page 12, llne 251 after the first "meeleafe11 Insert "QMIQ" 

Page 12, llne 26, replace "must Include over a_ge sixty-five supplement one: over age" with "Md 
standard supplemental plan must be offered to11 

· 

Page 12, llne 27, remove 11slxty-flye supplement six: disabled supplement one: and dlsablru1 
supplement six for11 

Page 12, llne 28, after the period Insert "Supplemental plans Issued by the association must be 
developed by the lead carrier and approved by tho board," 

Page 17, llne 15, replace "director" with "commissioner" 

Page 17, line 16, after "basis" Insert an underscored comma 

Page 18, line 3, overstrike 11of twenty-five dollars" 

Page 19, llne 28, replace "An" with "A.standard" and remove II A" 

Page 201 line 12, replace "An" with "A_l-ffii:dth Insurance Portablllty and AccQYDtablllty Act of 
~" and remove ",a" 

Page 20, tine 26, replace "!t with ".a" 

Page 21, line 3, remove ".QY.fil" and after "slxty-flye" Insert "and ovec" 

Page 21, llne 23, replace "red~" with "reduced" 

Page 23, line 14, replace "1~" with "lf' 

Renumber accordingly 

Page No. 2 30382.0205 
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Date: 
Roll Ca11 Vote#: (D 

2003 SENATE ST ANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. /)_,/ Cf 5 

Senate Human Services 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Committee 

Action Taken {< ..ILN6Yy~ ~ ...; /R ~~ 
P·c!. a,~~ 

Motion Made By ,,tum • ..,.,'ff~ Seconded By ~. t?J/l ~ 
OT 

Senators Yes No Senators Yes No 
Senator Judy Lee - Chainnan ✓ 
Senator Richard Brown - V. Chair. V 
Senator Robert S. Erbele v- -Senator Tom Fischer V 
Senator Aoril Fairfield V' 
Senator Michael Polovitz V 

-

-

Total 

Absent 

(Yes) No {J ---- ---=------------

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 

The mlcrooraphfo t1Mges on this f flrr, are aoourata raproduotlona of reoorda ~l lvered to Modern Information systems for mforofflmlng and 
were ftlrned tn the renular o~urae of bu111nes8, The photograptite process meets atandardn of th& American National Standarda lnatftute 
(ANSJ) for archival mtcroflln,, NOTICE1 If the filmed Image ebove 1s less legible than this Notice, ft Is due to the quality of the 

cloct.ment being ~tlmed, ,,-·-~ ~ ~~ \ 
\)s;~~~-~~.M~ Q.o\Q3 . 

· ·· ·•· · Operator'• s)inafuri Date 
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Date: ~J~-03 
Ro11 Call Vote #: (±;,/ 

2003 SENATE ST ANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. c;)J q 5 

Senate Human Services Committee 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Motion Made By • M,tvrJ Seconded By ),.t...yv. Pr£t,~ 
{) 

Senators Yes No Senators Yes 
Senator Judy Lee - Chainnan v 
Senator Richard Brown .. V. Chair. V'' 
Senator Robert S. Erbele ✓ 
Senator Tom Fischer ✓ 
Senator Aoril Fairfield t/ 

Senator Michael Polovitz V 

. 

,, 

Total 

Absent 

(Yes) -=--(o __ No 0 ____________ , 

Floor Assignment 

If the vote is on an amendmentt briefly indicate intent: 

No 

Tho Mfcr09r1phto t1111ae1 on thfa fflm are sccurate reproduotfons of records delfvered to Modern lnformetton systems for mtcrofflmfng and 
were filmed fn the regular course of bustneas. The phot()(jrlf)hfc process meets standards of the Amerfcan Natlonftl Standarda lnetftute 
(ANSJ) for archival mfcrofllm, NOTICE, If the filmed Image above ta lees legtble than thia Notice, ft le due to the quellty ~f the 
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REPORT OF STANDING COMMITTEE (410) 
February 13, 2003 8:41 a,m. 

Module No: SR-28-2526 
Carrier: J. Lee 

Insert LC: 30382.0206 Tltle: .0300 

.. ~ REPORT OF STANDING COMMITTEE 
SB 2195: H~iman Services Committee (Sen. J. Lee, Chairman) recommends 

AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS 
(6 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING), SB 2195 was placed on the Sixth 
order on the calendar. 

Page 2, line 18, overstrike Hmembershlp In". remove the overstrike over 11 tAe11
, and remove 11an 11 

Page 2, line 19, overstrike wassoclatlon" 

Page 2, replace lines 22 through 27 with: 

"~ "Credible coverageN means, with re3pect to an lndlyldual, coverage of the 
.Individual provided under: 

~ A group health plan: 

Qi. 

Health Insurance: 

Part A or part B of title XVIII of the federal Soolal security Act 
[42 u.s,c. 1395 et seg.J, relating to health Insurance for the aged and 
disabled: 

~ Jltle XIX of the federal Social security Act [42 u.s.c. 1396 et seaJ_. 
relating to grants to otates for roedlcal assistance programs. with the 
exception of coverage consisting solely of benefits under section 
1928 of the federal social security Act rPub. L. 103-66: 1 oz-ea7: 42 u.s.c. 1396s], relating to the program fgr distribution of pediatric 
vaccines: 

.~ Chapter 66 of United states Code title 10 t10 u.s.c, 1011 et sea.J. 
relatlng to armed forces medical and dental care: 

L. .A medlQal care program of the Indian health service or of a tribal 
.0fi.!anlzatlon: 

~ A state health benefits risk poot: 
h. A public health plan as defined ln federal regulatlomj:. 

1 A11ealth plan offered under chapter 89 of United States Code title 5 
t5 u.s.c. 8901 et seq.], relating to government employee health 
Insurance; or 

A benefit plan under section 5le) of the fedfilal Peace Corps Act 
teub.J.., 87-293: 75 stat, 613: 22 u.s.c. 2504(el111 

Page 4, line 21, remove ".tru1" 

Pages, llne 11, remove the overstrike over 11 eemmlool0Aof" 

Page 5, llne 12, remove 11.b2ru.Q11 

PagG 5, llne 14, remove 11
.QY.e.£" and after "sixty-five" Insert 11and over" 

Page 7, line 2, after "Qf 11 Insert "subseotlQn 1 o of" 

(2) DESK, (3) COMM Page No. 1 8A·28•2F25 

d dtl I ed to Moderl'l tnformatlon systema for mtcrof t lmlng and 
The Mlcrotrlf')hlc IIM9tl on thfa fflm are accurate rep~tl~1of r~co~9
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REPORT OF STANDING COMMITTEE (410) 
February 13, 2003 8:41 a.m. 

Module No: SR-28-2526 
Carrier: J. Lee 

Insert LC: 30382,0205 "rltle: .0300 

Page 11, llne 6, after "Qf' Insert uD.Qt less than" 

Page 12, remove lines 7 through 21 

Page 121 line 24, replace "Over ageM with "AQi" and after "slxty-flvct Insert "ruid.Jm1r11 

Page 12, line 26, after the 11rst 11 ffleElleat=e 11 Insert 11b.MIQ11 

Page 12, line 26, replace 11 must Include over age sixty-five supplement one; ov1:7Lru2,a 11 with 
11.1~ standard suop!ementoJ olan must be offered to 11 

Page 12, line 27, remove 11.film!·flve supplement six: disabled supplement one: and disabled 
.s.um:.>lement six for" 

Page 12, line 28, after the period insert "Supplemental plans Issued by the as,.._oclatlon must be 
_geveloped by the lead carrier and approved by the board." 

Page 17, llne 15, replace H dlrector11 with "commissioner" 

Page 17, line 16, after 11blllaw Insert an underscored comma 

Page 18, line 3, overstrike Mof twenty-five dollars" 

Page 19, line 28, replace "An" with 11A standard 11 and remove 11A11 

Page 20, line 1?, replace 11 An." with 11A Health Insurance Portability and Accountability Act of 
iflOO" an1 remove II B11 

Page 20, line 26, replace "Ji' with 11&111 

Page 21, llne 3, remove 11 over11 and after 11 slxty-flve0 Insert "and ove['' 

Page 21, llne 23, replace "reduce" with "reduced" 

Page 23, line 14, replace 11 l,s11 with 111f11 

Renumber accordingly 

(2) DESK, (3) COMM Page No. 2 8A·28•2526 
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wert filmed In the regular oourse ot lxnrfneas, The photogra,ohfc proeeas meets standardB of the Mlftrfcan Nat{onal Standards Institute 
(ANSI) for orchfval rntcrofllm, N0TICE1 11 the fflmed Image above ft1 leSB legible than this Nottce, It la due to the quality of the 
doc1.111ent belnr, f I lmed. ,, . r:\ ~ c . \ .... 
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SB 2195 
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2003 HOUSE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO, SB 2195 

□ Conference Committee 

Hearing Date March 5, 2003 

House Human Services Committee 

Ta e Number Side A Side B Meter # 1---_....._ _____ .--__ -----t--------....J.-----......;..;_:;.....:..;... __ .......j 
1 X 0.4 - 23.5 

Minutes: 

Sen. J. L~ appeat'ed as pnme sponsor with written testimony stating the engrossed version is 

simple house keeping or cleattwup matters, 

R.9.th...Price,: Did you leave the new deducHb1es in or are they out? 

Answer: We put in the particular $2500 deductible (higher deductible so they would have lower 

monthly premium) but it doesn't say that, its done in a different way. 

~huck Johnso.n., Legal Counsel for ND Insurance Dept. appeared to explain the bi11 with written 

te11timony, 

Rep, Kreidt: The million Dollar cap is that set by federal guidelines or docs the State detennine 

that? What does happen to an individual that does reach that cap? 

Answer: Million ddollnr cap is set by the State, and those individuals that reach the million 

dollat' cap, would qualify for other Socfal Services benefits, Medicaid, etc. 

,R~: Sen, Lee said some counties were going on CHAND instend of Medicaid. 

Tho mlcrc,grapnic fmeges on this fftm ar·o accurato rept'IJduotlons of r·ocord11 de\tvored tn Modern lnformatlor, Syst~ for mforoftlmfng 111d 
woro fftm&d fn the regular oourae ot busfnons, The photographic process rne~ts standorda of tho Amarlcan National Ster'i<Jards lnotftuto 
(ANSI) fo1• archival microfilm, NOTICE1 II tho fflMOd fmaga abova la Lou leglblo then thie Notfco, ft 111 duet,,:, the qu11lfty cif the 

do<..,.n, bal nq f llmed, _, ~)~i71t,>N"-~ ,M.>-1r.~ ____ _oLoloi__ 
operator's s gnotul'o Dato 



Page2 
House Human Services Committee 
Bill/Resolution Number SB 2195 
Hearing Date March 5, 2003 

Answer: It's cheaper for Counties to pay 135% premium and have CHAND pay for all the 

treatment. 

Rm,, Price: Explain the out-of-state treatment centers that are paying premiums. 

Mr. Johnson: Treatment facilities that are out of state are finding that if they pay the premium 

they get reimbursed at a higher rate than they would under some of the other health care plans 

that are available. ThoseJ providers actually pay the premiums for their patients, so the patient 

can qualify under CHAND, 

Rep, Price: Instead oftalclng the ND Medicaid rate they will pay the premium and get a higher 

rate and that will affect our in~iurance pool. 

Rod St. Aubyn ofNorht Daktoa Blue Cross/Blue Shield presented amendemetns to the 

~ committee. Also mentior1ing that Sen, J, Lee had mentioned the $25.00 referral fee and indicated 

there was a couple of different issues there, The discussion in the Senate Human Services 

committee was do we want to specify the 12.5% and specify the $25.00 reforral fee or should that 

really be a board decision. So th~y rejected that amendment and struck out the $25.00 referral 

fee. 

Closed hearing. 
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2003 HOUSE STANDING COMMITTEE MINUTES 

BILL/RESOLUT iON NO, SB 2195 

□ Conference Committee 

Hearing Date March 11, 2003 

Ta eNumber 

House Human Services Committee 

Side A Side B Meter# 
1 X 10.6 - 24.4 

Committee Clerk Si ature 

Minutes: Committee w·ork 

Rep, Price: Proposed amendments are on page 6 in section 4, Mr, St. Aubyn has asked that on 

lines 14 and line 17 to clean up some language, Subsection 4 it states the commissioner shall fill 

vacancies in the board, that makes it appear that he ean fill all of them, however the 

commissioner himself is a member of the board, the State Health Officer, Director of 0MB, 

Legislators, but the intent was that he is able to fill the vacancy on lines 16, 17 and 18, its the 

carriers. So we need to make that the amendment so that it just addresses those 3 particular 

positions, 

Rod St. Au.bID, BC/BS stating the language will be either the commissioners will fill vacancies 

of the 3 participating member insurance companies of the association, 

Rep, Price: we need to clarify its the same for removal too. Page 6, line 26 & 27) the intent is 

that the commissioner can only fill or remove board members that are coming from each of the 

three participating members that are addressed up in section l, The second piece is on lint} t 4, 

Tho mf croorap!,f o Images on thte 11lm are nocurate reproductfcna of records del lvored to Modern lnform&tl on Sye1toms1 f~[ ~crt I ~ml~f t~~ 
woro fftmed fn the regular cours& o1 busfneu, The photogr~le pt·occDD meets stan<111rdA of tho Amor lean Not ono 11 11r 8 ns 
(ANSl) for archival mlr.r~f1lm, NOTICEt If the filmed Image nbo'Jo Is loaa loglblo than thfs Notice, It Is duo to "he quality of the 
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Page2 
House Human Services Committee 
Bill/Resolution Number SB 2195 

~ Hearing Date March 11, 2003 

the request has been that the Senator is appointed by the Senate Majority Leader, just like, you 

could say one-third appointed by the majority leader of the Senate. Page 14, line 7 & line 17, on 

line 7 you have to remove the overstrike on the #2 because we do need that and on page 17, line 

17 insert "and" and remove and Commissioner, The Commissioner already serves on the board 

so he doesn tt need to get two reports. 

Rep, Niemeier: page 6 where we amended Majority Leader in place of the President of the 

Senate, were okay with the Representatives being appointed by the Speaker of the House? 

Answer: That wasn't proposed, we are just addressing Senate Majority Leader by the Senate. 

Rep, Devlin moves all the amendments, second by Rep. Potter. Vote: 13-0-0 Passed 

Rep. Potter and Rep. Devlin agree that in the Senate to have a member of the Executive Branch 

Rep. Devlin made a motion for DO PASS As Amended, second by Rep. Potter. 

Vote: 13 - 0 - 0 Rep. Price to carry the bill. 
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30382.0301 
Tltle.0400 Adopted by the Human Services Committee 

March 11, 2003 

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2195 

Page 6, line 14, replace 11presldent" with 11ma/orlty leadQ.t'' 

Page 6, line 26, replace 11Jn the board, The commissioner" with "and" 

Page 6, line 27, after "remove" Insert "an~t and replace "members" with "member representing 
one of the three participating 1nembfl! lnsurance companies" 

Page 14, llne 7, remove the overstrike over 112,-11 

Page 17, line 17, replace the first underscored comma with "and" and remove"~ 
ggrnrnlssloner11 

-

Renumber accordingly 

Page No. 1 30382,0301 
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REPORT OF STANDING COMMITTEE (410) 
March 12, 2003 8:19 a.m. 

Module No: HR-44-4627 
Carrier: Price 

Insert LC: 3038:?.0301 Title: .0400 

REPORT OF STANDING COMMITTEE 
SB 2196, as engrossed: Human Services Committee (Rep. Price, Chairman) 

recommends AMENDMENTS AS FOLLOWS and when so amended, recommends 
DO PASS (13 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING), Engrossed SB 2195 
was placed on the Sixth order on the calendar. 

Page 6, llne 14, replace Hnresldent" with "majority leader" 

Page 6, line 26, replace "1n.the board. The commissioner" with waru;t" 

Page 6, llne 27, after "remQveN Insert 11.arut and replace "members" with 11.member representing 
one of the three participating member Insurance companies" 

Page 14, line 7, remove the overstrike over -a,.w 

Page 17, line 17, replace the first underscored comma with w filld" and remove w and 
9ommlsslomu11 

Renumber accordingly 
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Presented by: 

Before: 

Date: 

SENA TE BILL 2195 

Chuck Johnson 
Legal Counsel 
North Dakota ln~urance Department 

Human Services Committee 
Senator Judy Lee, Chairman 

January 21, 2003 

Ms. Chairman and members of the Committee. 

Good morning. My name is Chuck Johnson, Legal Counsel for the North Dakota 

lnsuranc;e Department. I appear here In an attempt to explain the provisions cf 

this bill. 

The bill was drafted at the request of the CHAND Board In an effort to addret-Js 

some Issues that have arisen during the administration of the CHAND program, 

CHAND offers health Insurance to those high risk Individuals that do not qualify 

for medical Insurance ln the private market. 

Section 1. Updates a reference to CHAND In the premium tax law, 

Section 2. Defines an 11unfair referral" to CHAND J as an unfair Insurance 

business practice, for which a company can be penalized, 

Section 3. Updates certain definitions and adds others, 

Section 4. Describes the makeup of the CHAND Board, This section existed 

as part of 26.1-08-03 and Is part of a redrafting of some of the 

CHAND sections, 
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/~ Section 5. Defines the duties of the Commissioner and the Board. This 

section replaces 26.1-08-02 as part of the redrafting of certain 

CHAND sections. 

Section 6. Defines the operation of the association. This section also existed 

as part of 26.1-08-03 and Is part of a redrafting of certain CHAND 

sections. 

Section 7. Describes the benefits that the CHAND policy must provide. It 

removes most of tha specific references to benefits that presently 

exist In the law and replaces them with more general wording that 

leaves more of the plan benefit determinations 1Jp to the CHAND 

Board. 

Section 8. Renames the 'medlcare' supplement' plans as 'Age 65' 

supplement' plans and 'disabled' plans. Federal law provides that 

Medicare Supplement Plans must be guaranteed renewable, and 

therefore cannot be terminated If a policyholder reaches a benefit 

maximum, such as $1 mllllon. The change will allow CHAND to 

llmlt lifetime benefits to $1 mllllon. Actually the change was 

recommended by CMS (formerly HCFA). It rioted that CHAND was 

a government sponsored association and not a private Insurer. The 

Medicare regulation$ apply only to private Insurers. CMS felt that 

the reference to Medsup plans might be mlsleadlng to Individuals 

when, In fact, the plans are sold by the state high risk plan. 

Section 9. Provides that the CHAND benefit plans must be approved by the 

Board before being flied with and approved by the Commissioner. 

Section 10. Redrafts the manner In which the CHAND premiums are 

determined and reflects current practice. It maintains the llmlt of 

135% of the cost of slmllar coverage throughout the state. 

2 

' ' 

lf ed t Hodtr lnforrnetton systems for mtcroftlmtng and 
The ■tcrotr!lf'hlc tlllttff on thl• ft l111 are accurate reprodUcttont of reoorde de ver nda~da of 1he Amert can Natlot'8l Standard• lnttftut• 
Wtre f I lmed tn the rtQUlar course of butine11•••h Tfhttl_!'Jt,:a-r~i:::°f:9te~~:g~:te than th la Not toe, It la due to the qu1l ity of tht 
(ANSI) for archfYtl Microfilm, NOTICE• t e 1111N 

d6c~t btlna f llmed, _,..~~ ~~ C~ p\ \7 \-03 
~Q Q>,,~-~.~j.:::~U~...'l.N~ oat• 

" , .. ....... Operator'• sgnature 

.J 

J 



I , 

L 

Section 11. Rewords the existing law that describes the plan's participating 

members and functions. 

Section 12, Rewords the existing law relating to the administration of tho plan. 

Section 13. Rewords the existing law relating to disseminating Information 

concerning the plan. 

Section 14. Describes the conditions under which an individual qualifies for 

participation In the plan. It excludes from membership, an 

Individual that Is ellglble for health care benefits under the state's 

medical assistance program. It also excludes from membership 

those Individuals whose premiums are paid for or reimbursed under 

any govemment•sponsored program, government agency, health 

care provider, nonprofit charitable organization, or the Individual's 

employer, among others. 

Section 15. Provides that the coverage will terminate when benefits reach ~ 1 

million, or If the Individual quallfles for benefits under the state's 

medical assistance plan, among others. 

Section 16. Provides that the CHAND association Is exempt from premium tax. 

Section 17. Corrects a reference to the CHAND law In the Income tax credit 

section. 

Section 18. Repeals the existing sections of the CHAND law relating to the 

makeup of the Board, the powers of the Board and the powers of 

the Commissioner, 

3 

' 
Th• Mfcroerlf)hfo t...,., on th la fHm are accurate rtproduetlone of rttorda del wered to Moderl'I l"formetfon syatema for 111tcrofftmtno and 
were fflined in tht reoular oourae of butfnest.· Tht f)hototjr-.fc• procees meets •tendsrda of the An'lerlcan National Staindardt lnttftute 
(ANSI) for arohfvel microfilm, NOTtCEa lf the filmed fm.ge above fa leas legible then this Notice, It le due to the quality of th• 

doci.lMnt botna ltlffltcl,r~QQ~.~~J,,~ ol n ~ -
.. " · ·· .. ~ ...... · · Operator'• s;nati.iri ate 

.J 

J 



r 
r---.., Technical Corrections Amendment to SB 2195 

page 2 line 18 remove "membership in" & "an" ; remove strike through "the" 

page 2 line 19 remove "association" 

Should read: ... means the charge for the benefit plan based on the benefits 
provided in .. , 

page 2 lines 23 - 27 should be replaced with the following language 

5. "Credible coverages" means, with respect to an individual, coverage of the 
individual provided under a group health plan; health insurance; Part A or Part B of Title 
XVlII of the Social Security Act; Title XIX of the Social Security Act, other than 
coverage consisting solely of benefits under section 1928; Chapter 5 5 of Title 10, United 
States Code; a medical care program of the Indian Health Service or tribal organization; a 
state health benefits risk pool; a health plan offered under Chapter 89 of Title 5, United 
States Code; a public h~alth plan as defined in federal regulations; or, A health benefit 
plan under Section S(e) of the Pea.ce Corps Act (22 U.S.C. 2504(e)), 

page 12 remove lin~s 7 .. 21 

lines 24 - 30 should be replaced with the following language 

26.1-08-06.1. Age sixty .. flve and disabled supplement plans. 
A basic supplemental plan and standard supplemental plan-wmust be offered to 
individuals who are eligible for medioare by reason of age or disability. Supplemental 
plans issued by the association must be developed by the lead carrier and approved by the 
board. Any coverage or combination of coverages through the association may not 
exceed a maximum benefit of one million dollars for an individual. 

page 18 line 3 remove "oftwenty .. five dollars'' 

page 19 line 28 replace 11A11 applicant A:" with "A Standard Applicant:" 

page 20 line 12 replace "An applicant B: 11 with "A HIPAA Applicant:" 

page 20 line 26 1·eplace 11h11 with 11a11 

page 21 line 3 remove "over" 

,, 
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Page 2 of2 

0 page 4 line 22 remove the second "the" In the llne (right before 11beneflt plans") 
page 7 line 2 add 11subsectlon 1011 following 11of11 and before "section" - not sure If tnls has 
to be 

done or not - please check. 
page 11 line 6 add 11not less than11 as follows: The coverage must Include a !Imitation of 
not less 

than three thousand dollars per Individual on 
page 12 line 25 should read 11The supplement plans" 
page 16 line 25 add back In the language II Not more than twelve and one-half percent 
may be 

used for payment of the lead carrier's direct and Indirect expenses." 
(I 

think It was just missed the first time around.) 
page 17 line 15 change "director" to "commissioner" 
page 21 line 25 change 11reduce11 to "reduced" 
page 23 llne 15 ch~nge 111s11 to 11 lf11 

Conftdentl1lltv Notlce1 This e•mall message Is far sole use of Intended reclplent(s) and may contain confidential and privileged 
Information, Any unauthorb:ed review, use, dlsclosure, distribution, or copying Is prohibited. If you •re not the Intended recipient, 
plean c:ontac:t the sender by replylng to this ••mall and destroy/delete all copies of this e-mall message, 
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SB 2195 

Human Services Committee 
Naroh 5, 2003 

SB 2195 oonoerns the Comprehensive Health Association of HD 
which is the high-risk pool that makes health insurance coverage 
available to citir.Bns who have been denied coverage by :1,nsurance 
providers. !he primary purpose of this bill is to put the state 
statute, which has not been updated for several years, in 
compliance with federal rules. one signifioan change is in 
Section 14 which describes the conditions under which an 
individual qualifies for participation in the plan. It excludes 
from membership an individual who is eligible for Medicaid. It 
also excludes individuals whose premiums are paid for or 
reimbursed under any government-sponsored ~rogram or agency, 
health care provider, nonprofit charitable organization, or the 
individual's employer, among others. ~his was to stop the 
practice which recently has been used in which counties ax·e 
paying CHAND premiums, rather than using Medicaid, and to 
prevent not-for-profits from another state, for example, from 
paying CHAND premiwaa so that the person 0an get certain 
treatments in that other state. 

Section 15 limits benefits to $1 million or if the person 
qualifies for Medicaid. 

CHAND ia an important program whioh RD has provided to give 
health insurance coverage to oitizena who otherwise could not 
purchase it. •this bill brings state law up to date and makes the 
changes I previously mentioned. 

X support SB 2195 and ask for.your favorable review. 

People who will follow me will go over the detail• of the b:1.11 
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Presented by: 

Before: 

Date: 

ENGROSSED SENATE BILL 2195 

Charles E. Johnson 
Legal Cc,u.,sel 
North Dakota lnsurar1ce Department 

House Human Services Committee 
Representatlva Clara Prf ce, Chairman 

March 5, 2003 

TESTIMONY 

Ms. Chairman and members of the committee: 

Good morning. My name Is Chuck Johnson, Legal Counsel for the North Dakota 

Insurance Department. I appear here In an attempt to explain the provisions of this blll. 

The bill was drafted at the request of the CHAND Board In an efrurt to address some 

Issues that have arisen during the administration of the CHAND program. CHAND 

offers health Insurance to those high risk Individuals that do not qualify for medical 

Insurance In the private market. 

Section 1. Updates a referdnce to CHAND In the premium tax law. 

Section 2. Defines an "unfair referral 11 to CHAND as an unfair Insurance business 

practice, for which a company can be penallz&d. 

Section 3. Updates certain definitions and adds others. 

Section 4. Describes the makeup of the CHAND Board. This section existed as part 

of 26.1-08-03 and Is part of a redrafting of some of the CHAND sections. 
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Section 6. Defines the duties of the Commissioner and the Board. This section 

replaces 26.1-08-02 as part of the redrafting of certain CHAND sections. 

3ectlon 6. Defines the operation of the association. This section also existed as part 

of 26.1-08-03 and Is part of a redrafting of certain CHAND sections. 

Section 7. Describes the benefits that the CHAND policy must provide. It removes 

most of the specific references to benefits that presently exist In the law 

and replaces them with more general wording that leaves more of the plan 

benefit determinations up to the CHAND Board. 

Section 8. The change In this section was recommended by CMS (formerly HCFA). 

!l 
I 

It noted that CHAMD was a government sponsored association and not a 

private Insurer. The Medicare regulations apply only to private Insurers. 

CMS felt that the reference to Medicare supplement plans might be 

mlsleadlng to lndlvlduals when, In fact, the plans are sold by the state high 

risk plan. The changes to this section rename the supplement plans as 
11Age 65" and 11dlsabled 11 plans, Fadei al law provides that Medicare 

supplement plans must be guaranteed renewable and, therefore, cannot 

be terminated If a policyholder reaches a benefit maximum, such as $1 

mllllon, The change will ~llow CHAND to llmlt lifetime benefits to $1 

million, 
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Section 9. Provides that the CHAND benefit plans must be approved by the Board 

before being flied with and approved by the Commissioner. 

Section 10. Redrafts the manner In which the CHAND premiums are determined to 

reflect current practice. The CHAt\~) premiums wlll remain at 135% of the 

cost of similar coverage throughout the state. 
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Section 11. Rewords the existing law that describes the plan's participating members 

and functions. 

Section 12. Rewords the existing law relating to the administration of the plan. 

Section 13. Rewords the existing law relating to disseminating lnformE1tlon concerning 

the plan, 

Section 14. Describes the circumstances under which an Jndlvldual Is excluded from 

the plan. It excludes from membership an Individual that Is eligible for 

health care benefits under the state's medical assistance program. It also 

excludes from membership those Individuals whose premiums are paid for 

or reimbursed under any government-sponsored program, government 

agency, health care provider, nonprofit charitable organization, or the 

Individual's employer, among others. 

Section 16. Provides that the coverage wlll terminate when benefits reach $1 million, 

or If the Individual qualifies for benefits under the state's medical 

assistance plan, among others. 

Section 16. Provides that the CHAND association Is exempt from premium tax, 

Section 17. Corrects a reference to the CHAND law In the Income tax credit section, 

Section 18. Repeals the existing sections of the CHAND law relating to the makeup of 

the Board, the powers of the Board and the powers of the Commissioner. 
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Submitted by Rod St, Aubyn, BCJl9ND 
March S, 2003 

Proposed Amendments to Engrossed 8enate Bill No, 2195 

Page 14, line 7, remove the overstrike over~ 

:_:!,7, line 1 '• after "@mpanitt,$" remove". board, and commissio~ru and insert ".Jmd 

Renumber accordingly 
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