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2003 SENATE ST ANDINO COMMl'ITBE MINUTES 

BILURESOLUTION NO. SB2303 

Senate Finance and Taxation Committee 

□ Conference Committee 

Hearing Date January 28, 2003 

Ta eNumber Side A SideB 
1 X 

Committee Clerk Si 

Minutes: 

1 .. 2625 
Meter# 

Senator Urlacher opened the hearing on 8B2303, All committee members are present. This bill 

relates to income limitations uncier the fann residence and fann buildings property tax 

exemptions, 

Committee turned over to Senator Wardner as Senator Urlacher presented the bill. 

Senator Urlacher .. This bill has been introduced because the farm income is currently low and 

there is a considerable amount of off .. fann work, When off-form income exceeds famt income 

their homestead become taxable. This bill would allow a working fanner to take a deduction for 

living expenses incurred because of working in town, 

Senator Wardner - We will continue to take testimony on S82303. 

Brian Kramer, North Dakota Farm Bureau .. Testified in support of SB2)u3, Expenses should 

not be counted against their farm income, 
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$awe Finance and Taxation Committee 
BilVReaotution Number SB2303 
Hearin& Date January 28, 2003 

Senator Syverson (mtr #304) - Curious about some of the circumstances or examples of people 

that would use this tax break. Could this be used for someone Hvina in Turtle Lake and working 

in Pargo? 

Mr, Kramer - Yes, that is a good example. 

Senator Urlacher - For clarification, the farm homes on a fanr1 indirectly pay taxes throught the 

extra valuation on the quarter of land it sets on. 

Mr. Kram.er - That is how I understand it. 

Senator Nichols (mtr #455) - With regard to fanners that own a semi truck and do local hauling. 

the income generated there, is that considered fann or non fann. 

Mr. Kramer - I don •t know, 

Maroy Dickerson, State Supervisor or Assessments by the State Tax Commissioner (mtr #498) .. 

The Tax Department is neutral on the bill, I am here to explain the bill. Written testimony 

attached that explains the fiscal effect and outlines needed changes along with the proposed 

amendment. The proposed amendment would clarify this bill. 

Ms. Dickerson (mtr #835) - In answer to Senfltor Nichols questions about truck driving income. 

Income from truck driving would be considered non-fann income 

Senator Nichols (mtr #83S) .. A question on the diversification of fann income, what if fann 

income is reclassified. 

Ms. Dickerson (mtr #885) .. The legislature could make any changes they wanted to. 

Senator Wardner (mtr #919) -The quarter land with the homestead, does this effect the value? 

Ms. Dickerson (mtr #939) .. This has nothing to do with valuation. The bill talks about taxation. 

A tanners income determines whether the home is taxable. 
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Senate Finance and Taxation Committee 
Bill/Resolution Number S82303 
Hearing Date January 28, 2003 

Senator Wardner (mtr # 999) • If the f.:i.mt is a break--even operation and spouse works oft' of the 

farm, with minimal income, they would have to pay property tax? 

Ms. Dickerson (mtr #1030) • That is eorreot. 

Senator Syverson (mtr #109S) .. Can ratios be established, offann:nonfann income to qualify? 

Ms. Dickerson (mtr #1187) - In order to qualify, fanners have to have more than 500/4 of their 

income from fanning activities in the past three years. Also can not have more t1:ian $40,000 of 

non-fann income in all of past three years. 

Senator Urlacher (mtr #1245) .. Ifhe lived in town he is paying taxes through rent. 

Ms. Dickerson (mt: #1250) -The farm home is the only one exempt. 

Senator Wardner - Question for Mr. Samuel, how do you find out who to coUect the property tax 

from. 

Leon Samuel, Director of Tax Equalization for Morton Comity (mtr #1317) - It is very tough. 

There are people out there being taxed because their income is more from non-fann than farm. 

In my county as we find them, we will check them out, of they qualify for fann exemption we 

give it or if they do not qualify we put them on the tax list. 

Senafor UrJacher .. Can you request income verification? 

Mr. Samuel - I do ask for tax records. 

Senator Urlaoher (mtr #1483) .. Do you have access to a Hst of fanns? 

Mr. Samuel (mtr #1490) - I guess we would, I will interject, if someone does have .00 income, 

we look at schedule F, that lists all income and expenses, there are some expenses that we can 

add back in such as interest expense and depreciation. 

S1·:nator Urlacher .. Closed the hearing on 8B2303 

I, 

I' o .I) 1,, 

( ! 

I l 
I, 

:_'.~ \.: '. 

Tht 11el"otr••• ...... on thf• ftt• IN 1COYr1t1 ,..,eductfone of rt0otdl •ltwrtd t~fOdtfrnthtlnf•~tttenNl)'ltft•l *,o;.=:~•::;,~·";J; i 
wrt ft lied tn th• rttUlll" cour11 of 1Mfl"lff1. Tht phot~rtphtc pt'OCffl .. t, •t~rua o ,-,- e1n • ON , 
(~tl) for 1rchtwl MtcroftlM, NOTICII If th• fHMd ,..,. lboYI ,. lffl ltttblt than thf I Nott ct, ft fl due to tht quality of tht ,, 7 
doculent bet"' ff lMld. · , 

Mo O Mde<r;)A~V\~ ,olaal03 ' 
Operator'• ,t.,.tur• b1t1 .. 

I 

"1 

• 

.J 



)Jj1::~i',:.•·· 
,c.r,f, 

0 

~il['•l'.~J\ ' I 

:(/1\:'FJ; ,l'i ,' ' 

]
. ~.,,,.. ,.... ,, 
~\

"•.\' I :•l .. ,, ,. · 
ii J;_ ' ,','i, 

' ~!{ \".f:;'f ;;{.i.i, :/.• 

, ... 4 
Seate Fhlance and Taxation Committee 
Bill/Relolution Numb« S82303 
Hearina Dato January 28, 2003 

Senator Urlacher .. We have a proposed amendment from the Tax Depatttnent. 

Senator Wardner .. I motion to ameftd u l'e00fflmended by the Tax l)c,partmObt. 2ad by Senato', 

Senator Syverson • I have reservations on the amendment_ is it a necessity or optional, Or is it 

te10lvable by UllCl'tina 'reasonable'. Or is it resolvable. 

Senator Watdner (mtr #2091)- I am not to concerned about that, I don•t think that scenarto 

would fit. 

Senator Syverson • My question is from the standpoint of net income, 

Roll call on amendment. 6 yea. 0 nay, o absent. 

Senator Tollefson • Not opposed to the bill, but it seems from testimony that the income is not 

identifiable. 

Senator Nichols -The burden of proof is on the fanner. 

Senator Wardner inotiotted Do Pass as amerided • 2nd by Senator Seymour. Roll call 6 yea, 0 

nay, 0 absent. Carrier is Senator Urlacher. 
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Amendment to: S82303 

FISCAL NOTE 
ReqUNted by Legislative Counon 

03110/2003 

1A. 8'ete ftaoal effect: Identify the ,tate flsoel effect and the fiscal effect on agenoy appruprlatlona compared to 
fundlna level• and a_. uan ~tlons antlcil>Bted under current law. 

20014003 Biennium 2003-2005 Biennium 2005-2007 llennlum 
o.n.r.1 other Fund• General other Funda General OU..rfunda 
Fund Fund Fund 

Rewnu.. 
E __ .. :ures 
A-- . ·1on 

,., ... ._. ........ I • 

1 B. County. cltv, and IOhool district tlecal lffect: ldentlfv the fiscal efrect on the B---· :ate DO/ltlaal subdivision. 
2001 •2003 lltnnlum 2003-2005 Bl•nnlum 2005-2007 Biennium 

8chool School School 
countlN Cltfel Dlatrlcta Countl• Cltltt1 Dlatrlote CountlH Cltle1 Districts 

2. Narrative: Identify the aspect$ of the measure which cause fiscal Impact and Include any com~nts relevant to 
your analysis. 

SB 2303 Fltst Engrossment With House Amendments provides some language olarlficatlon, but does not alter the 
/''~ fiscal Impact from previous versions of SB 2303. The blll may slightly reduce revenues generated by the one mlll levy 
' 1 for the State Medical Center by sllghtly reducing the tax base for that levy, There wlll not necessanly be any change In 
, ...• _./ revenues for any county, olty or school district, because polltlcal subdivisions may raise the same amount regardless If 

the tax base Is r&duoed. Any reduction In the tax base caused by the provl$lons of Engrossed SB 2303 with House 
Amendments that exempt addltlonal farm residences wlll result In Increased mlll levles and shift the tax onto other 
taxpayers, 

I • , 

3, State flscal eff8ct detall: For Information shown under state fiscal effect In 1A, please: 
A. Revenu•: ExplaJn the revenue amounts. Provide detail, when appropriate, for each revenue type and 

fund affected and any amounts Included In the executive budget. 

B. Expenditure•: Explain the expenditure amounts. Provide deta/1, when appropriate, for each agency, line 
Item, and fund affected and the number of PTE positions affected. 

C. Appropriation■: Explain the appropriation amounts. Provide detail, when appropriate, of the effect on 
the biennial appropriation for each agency and fund affected and any amounts Included In the executive 
budget, Indicate the relationship between the amounts shown for expenditures and appropriations. 

■me: Kathryn L. Strombeck Tax De artment 
hon• Number: 329 .. 3402 03/10/2003 
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doculltnt bth~ fHMtd, Uu A~ e::,-ma~~ lci&sl lo3 
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~ ,,., FISCAL NOTE 

Requeeted by Leglllatlve Counoll 
01/31/2003 

1 
\ Amendrnent to: SB 2303 
I 

0 

1A. ltat. flaoal effect: IC#ntlly the state flaoel effect and the fl,01I effect on agency appropriation, compaf'fld to 
fund/na leVtls and , ~=Hons antlolnated under current law. 

2001-2003 lltnnlum 2003-2001 Biennium 2005-2007 Bltnnlum 
General otherFunct. General OtherFuna General other Funds 

Fund Fund Fund 
ReYMIUN 
EXNndltuM 
A~- :..:_.. . 

1B. County, cttv, and achool dlatrtot flacal en.ct: ldentlfv the flsoal effeot on th6 a - ,_te DO/It/cal subdlvlsJon. 
2001-2003 Biennium 2003-2005 Biennium 2001-2001 Bt.nnlum 

School School School 
Countlea CttlM Dlatrlctl CountlM Cit ... Dlatrlcta Ooul"tlea Cities Dlstrlota 

2. Narrattve: Identify th6 aspects of the measure which cause fiscal Impact and Include any comments relevant to 
yc,ur analysis. 

Engroued SB 2303 may aUghUy reduce revenues generated by the one mill levy for the State Medical Centet by 
aUghUy reducing the ta>c base for that levy, There wlll not necessarily be any change In revenues for any county, city 
or school district, because polltlcal subdivisions may raise the same amount regardless If the tax base Is reduced. 
Any reduction In the tax base caused by the provisions of SB 2303 that Bxempt additional farm residences wlll result 
In Increased mlll levles and 1hlft the tax onto other taxpayers. 

3, State flanal effect detall: For Information shown undtlr state fiscal effect In 1A; please: 
A. R•wnUN: Exp/sin the revenue amounts. Provld6 dets/1, when appropriate, for each revenue type and 

fund affected and any amounts Included In the executive budget. 

B. Ex~lturu: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, fine 
Item, and fund affected and the number of FTE positions affected. 

C. Appropriations: Exp/sin the appropriation amounts. Provide detall, when appropriate, ofthe effect on 
the biennial appropriation for each agency and fund affected and any amounts Included In the executive 
budget. Indicate the relationship between the amounts shown for e><pendltures and appropriations. 

•m•: Kath n L. Strombeck Ta>c Dept. 
hone Number: 328-3402 red: 02/03/2003 
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BIII/Reeolutlon No,: SB 2303 

FISCAL NOTE 
Requested by Leolllatlve Council 

01/2312003 

1A. lat. ft1Cal effect: Identify the state flscel efreot and the llscal effect on agency appropriations compal'fl() lo 
fundlr,a level, and -, ,.,,Ilona antlcloated Uf1(#r current law. 

2001-2001 Biennium 2003-2005 Biennium 2001-2001 Bkinnlum 
General otherFundt General otherFunct. o ...... , otherFunda 
fund Fund Fund 

RevenUN 
- ,_ ""It __ .,_, Ul"N 

A-_,.;atJon• 

18, Countv. cltv. and aohool dl1trlct flacat etr.ct: Identify the fiscal effect on the a ---~•ht DOlltlcal subdlvlllon, 
2001-2003 Biennium 2003•2005 Bt.nnlum , 2005-2007 Biennium 

School School School 
counties CltlN Dl•trlcta Counties CltlM D'-trlcta CountlN Clt'-9 Dlatrtcta 

2, Narrative: Identify the aspects of the measure which cause fiscal Impact and Include any comments relevant lo 
your analysis, 

SB 2303 may slightly reduce revenues generated by the one mill levy for the State Medical Center by sliahtly reducing the tax 
base for that levy, There will not necessarily be any change in revenues for any county, city or school district, because poHtical 
subdivisions may raise the same amount regardless if the tax base is reduced. Any teduodon in the tax buo caused by the 
provisions of SB 230:3 that exempt additional farm residences will result in increased mill levies and shift the tax onto other 
taxpayer,. 

3. Stat• fiscal .tfect ct.tall: For Information shown under state fiscal effect In 1A, please: 
A. R1venu•: Explain the revenue amounts. Provide detail, when approprlate1 for each revenue type and 

fund affected and any amounts Included In the executive budget. 

a. Expenditure,: Explain the expenditure amounts. Provide detail, when appropriate, for each agenoy1 line 
Item, and fund affected and the number of FTE positions affected. 

C, Appropriation•: Exp/sin the appropriation amounts. Provide detall, when appropriate, of the effect on 
the biennial appropriation for each agency snd fund affected and any amounts Included In the executive 
budget. Indicate the relatlonshlp between the amounts shown for expenditures and appropriations. 

Kath n L Strombeck Tax De t. 
328-3402 red: 01/27/2003 
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30718.0101 
Tltte.0200 

Adopted by the Finance and Taxation 
Committee 

January 28, 2003 

. PROPOSED AMENDMENTS TO SENATE BILL NO. 2303 

Page 3, after tine 4, Insert: 

•w "Net Income• means tQable Income as computed for Income llX 
purposes pursuant to chapter 57-38 ad!usted: 

!al Jo lncfude the difference between gross sates price leg 
ex12toses of sale and th; amount reported for 1alea of 
agrlcuttural produgts for which the farmer reported a capbal 
am 

!bl 

(g} 

To Include Interest expenses from farming activities which have 
been deducted Jn computing taxable fncome. 

To lnofude depreciation expenses from farming activities which 
have been deduoted In computing taxable Income, 

To exclude unrelmbursed travel and tMng expenses necessary 
to earn nontarm Income and whloh were not deducted tn 
computing taxable Income.• 

Page 3, line 5. overstrike 11(3)'4 and Insert lmmedlately thereafter •~•, remove the overstrike 
over •t,em ta,mlng aetl11lllee•, and remove the overstrike over 11fFoM 1~11 

Page 3, llne 6. remove the overstrike over "eetltJltlee" 

Page 3, llne 7, remove the overstrike over •te IAel~~Et tke fellewlAI" 

Page 3, llne 8, remove the overstrike over 11+he11 and remove *To Include the• 

Page 3, llne 11, remove the overstrike over "lnte,est• and remove "To fnQJude Interest• 

Page 3, line 13, remove the overstrike over 11De~FeelatleA11 and remove "To include 
depreciation• 

Page 3, remove llnes 16 through 18 

Page 3, line 19, overstrike "(4t and Insert Immediately thereafter 11.(Q,)11 

Page 3. llne 26. overstrike "(5)" and Insert Immediately thereafter "W" 

Page 4, llne 3, overstrike "(6)" and Insert Immediately thereafter "JlJ." 

Page 4, line 6, overstrike "(7)" and Insert Immediately thereafter ".(St 

Renumber accordingly 

Page No, 1 30716,0101 

Ttlt llf erott•Mo f...., Of\ thf1 fft• art accurate ~tfMII of r~ordl •1twNd to NOdtr-n lnfo,..tlOl'I •Vtt• fo, •tcirofftM11'1t _. 
wrt fUltd tn tht rttUl•r Cout'H of Mfnttt. Yht photogr•lc proc111 •t• 1tandeNM of th• AMtrfeen lf1tfonal It.,.,. lrwtttut• 
(Alftl) for 1rchfval •ferofflM. NOTICES If tht ftllllld INrtt lboYe ,. lffl lttfblt than thf• Notfct, ft,. M to tht qualfty of tht 
doOUNnt btfnt fUMd, 
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Date: \ -~~ •~s 
Roll Call Vote#: \ 

2003 SENATE STANDING COMMmEE ROLL CALL VOTES 
BILL/RESOLUTION NO. ~ ~~ ~ 

Senato Finance and Taxation 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Motion Made By ~'\'\ .~ 

Senaton Yet 
Senator Urlachet - Chairman ..... -..\ 
Senator Wardner - Vice, Chainn!.'?- • -Senator Swenon ._ f--~ 
Senator Tollefson ... ~ 

' 

Committee 

No Senaton Yet No 
Senator Nichols --4 

Senator Seymour "'---4 

Total 

Absent 

(Yes) ---~-"=--___ No ---~(.)i.L,_ ____ _ 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 
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Date: \. ?)..~ .~1 Roll Call Vote#: ~ 

2003 SENATE ST ANDING COMMITTEE ROLL CALL VOTES 
BILIJRESOLUTION NO. ~~~ 

Senate Finance and Taxation 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken ~S-.JQ;>..~~ ~ ~.t\.. .. ' 

Committee 

Motion Made By ~"u .\..r~(),\,.\, ~h- St,00nded By ~~ , ~~l)\)3... 

Senaton Ya No Senaton Yet No 
S~ Urlacher - Chainnan -··-......'~ Senator Nichols -... N 
Senator Warc.tner .. Vice Chainnan ... ........ Senator Seymour ~ ...__ \ 

Senator Syverson ..... 
~ 

Senator Tollefson ---~ 

Total 

Absent 

(Yes) \::, No ---------- --------------

Floor Assignment 

If the vote is on an amendment. briefly indicate intent: 
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RIPORT OP STANDING COMMITTII (410) 
January II, 2003 12:17 p.m. 

Module No: IR-17111212 
Carrier: Urtaohtr 

lnllrt LC: 30711.0101 Thie: ,0200 

REPORT 01' STANDING COMMITTIE 
812303: Finance and Taxation CommlttM (Sen. Urlacher, Chairman) recommends 

AMENDMINTS Al POLLOWI and when 80 amended, recommtndl DO PAIi 
(8 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). SB 2303 was ~aced on the Sixth 
order on the oaJendar. 

Page 3, after Une -4, Insert: 

"00 "~et income" means taxable 1nco011 aa computed tor locom• tax 
wmo•• pursuant to cha&,>ter 57 .. 39 adlu,ted: 

111 Io lootudt the difference bttwttn arOII MM pr1oe l•u 
t>CRIDH• of salt and tbt amount . reportad for aa1n of 
agricu1turm products tor which the tanner reported a cap1ta1 
QlirL. 

1bl 

.(g). 

(d). 

Io tnchJde Interest ,woses from farming acttv1t111 which have 
been dedyoted lo comouuna taxablt 1ncoma. 

To Include depreciation exgensea trom farming activities whk;b 
have beto deducted In oompuUna taxable Income. 

To exclude unrelmburaed travel and !Moo a>epenses neceasary 
to earn nontarm income and which were not deducted lo 
computing taxable Income,. .. 

Page 3, line 5, overstrike "(3)" and Insert Immediately thereafter "W,", remove the overstrike 
over 11ffeM farMlng aetlvlllea", and remove the overstrike over ffaM theee" 

Page 3, llne 8, remove the overstrike over "aelt¥1tiee" 

Page 3, llne 7, remove the overstrike over "to lnolwele the fellewlAI" 

Page 3, line 8, remove the overstrike over "=FM" and remove "To include the 11 

Page 3, llne 11, remove the overstrike over "IAtoreel" and remove "To lncludo lntereatlt 

Page 3, llne 13, remove the overstrike over "eepreelatlort" and remove "To Include 
depreciation" 

Page 3, remove lines 16 through 18 

Page 3, llne 19, overstrike "(4)" and Insert Immediately thereafter".(§)," 

Page 3, llne 26, overstrike "(5)" and Insert Immediately thereafter ".(6)." 

Page 4, llne 3, overstrike "(6)" and Insert Immediately thereafter ".(Zl" 

Page 4, llne 5, overstrike "(7)" and Insert Immediately thereafter ".W" 

Renumber accordlngly 

(2) OSSI<, (~) COMM Page No. 1 SR,17-1262 
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2003 HOUSE STANDING COMMl1TBE MINUTES 

BILI./RESOLUTION NO, SB 2303 

House Finance and Taxation Committee 

0 Confereace Committee 

Heariq Date March 4, 2003 

T Number Side A SideB 
2 X 

Committee Clerk Si 

Minutes: 

REP. WES BELIE& CIIAJRMAN Called the hearing to order, 

Meter# 
2 

SEN, ffliBII JJBl,A&UB& DIST. 36 Introduced the bill. Stated he had the bill drafted 

primarily to put off farm labor on an even keel with other types of business. This relates to the 

limitadons on property tax ox.emptions for residences. In some cases young farmers or their 

wives work off the farm, and in some cases, have to travel quite a bit. so they stay overnight to 

maintain that job, so it seemed fair that the cost at that point of off farm work, should be a 

deduction from their overall income. The way this bill is drafted, when it comes to computing 

your taxes, the way the fann income is computed. this would be quite ineffective. We probably 

have something that is not intended. He requested that the bf11 be amettded to be more effective 

to the way he wanted the bill drafted. 

REP. BELTER Is it your intent to have some amendments drafted? 

SEN, JJMLACBIR Stated he or Rep. Klein would have the amendments drafted. 

I 

\1' > ' , ~,, .:,.,.,, •~fl.i~li~~~-~-~---ii~•:· ~r~~~t~f{~\~Hf:?t~~½;i#f~«4w~i11i~:;l~~~l!f~~i\i,W:J1i;fd})\:)'.~ilfMi~ftij~}~'. 
i:'r: ' Tht llfOl'Clf.._....,. , ..... ~ thft ftl• .... ICOUratt ...,...tlot'II of l'ICOt"dl •ltwrtd to Modern lnfOf'tlltf Ol'I IYtt• fot llfOHfflltf... .. J l __ ,•:i were ffltNd fn th• tttUlar courH of bulfnt11. Th• photoc,raphfc proct11 ..,ti atandtrda of the _,,oan Mttfswwl ttandlrdl INtttutt ' , =:°t.r::rr~!crofflM. ffOTlCII If the fflMd flNtt &!bow ft lt11 ltttblt than thf t Notfct, ft f I due to tht .-lfty of tht , : 
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Pa,e2 
HOUie Finance wt Taxation Committee 
BiUIRelolution Number SB 2303 
Hearioa Date Mardi 4, 2003 

Bir- IJlANX ICLJJN: DIST, 3' Teatified in tupp0rt of the biU. Ho ltated in wlyzina the 

bill this put week-cad, he ditcovered tblt the word •~ in the bill. will not do a whole lot. He 

ltated then will be IOIDe situations when people will benefit if they have an aucdon sale, or they 

could benefit if they aold two ClOP' in one )'ell'. He 11.laa-teei amendmeota which would cbanp 

+be "net income" to "aroa income". 

MARCY DICKIMQN, SIJPIBYISOR <>l MSISSMIN'ffl ma 781 STATE TAX 

COMMJSSI9NJB Testified in a neutral position. She stated this wu the first she heard about 

~ts. She u:l a concem with the groa income, which may not be a workable term. She 

Mid the purposo of the bill it farm income versus non farm income. It is to provide a deduction 

fi'om the non farm income for those people who have legitimat.e travel and business expenses. I 

am thinking the p)ls income, almost invariably, is aoin& to be greater than the off farm income. 

If that is what )'OU want, )'OU are nttpting the whole part of the statute. The sross is not a 

workable choice, 

SANDY CLARI(, REPRESENTING DD NORm DAKOTA FARM BUREAU Testified 

in support of the bill, I <:ame forth to testify in support of this bill, but now I am a little confused. 

The concept of what you are trying to get at, is supported by the Fann Bureau. 

With no further testimony, the hearioa was closed. 
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Paae3 
Houae :Pinance and Taxation Committee 
Bill/RCIIOlution Number SB 2303 
HNrifta Dlte Mardi 4, 2003 

COMMm'EE ACflON 

JORN WAJIUP: A'ffQRNIY WITII tU J,IQISLATM CQUNCIL Appeared 

before the committee to explain the meodmelltl wbida tho leaislativo council had prepared. He 

allo pve a bacqrm.md of bow and why the bill wu drafted, He stated "net sttcome•• i• )'OID' 

combiMd &rm income and oon farm income, there ii no deftnition of what non fmn income it. 

Referred to paae 4, line 6. If non farm net income ia more than $40,000, for three years runnina, 

)')U loae your farm buildinp exemption. The amendment should make thia clearer. Net income 

it just taxable income, gnnd total. 

RJP. 111/IIB TbtJ way this bill reads, )OU used the example with somebody commuting to 

Minneapolis, but; lltybody aoina to any job, could teclmically, claim Wll'eimbused expenses? 

JOHN WAJ/iTAD That is corroct. )'OU drive a half mile to woik, keep track of that, that is an 

expense m>m your non farm income. 

REP, DRQYDAL That is only true, if )'OU are taxed separately on your farm house, it has 

nothing to do with filing yuur income tax? 

JOHN WAJIITAD Absolutely, it only has to do with whether you are or are not entitled to that 

farm building exemption. Only if )'OU are a farmer, do you make these kinds of adjustments, 

REP, KLEIN Made a motion to adopt the amendment #30716.0201 as presented. 

UP, JY1BSON Second the motion. Motion carried by voice vote. 

UP, CLARK Made a motion for a DO NOT PASS AS AMENDED. 

UP, GROSZ Second the motion. MOTION CARRIED 

7 YES 5 NO 2 ABSENT 

Q BR, CLARK Wu aivm Che floor ualpmeat. 
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~ 3-6'-o, 
Roll Call Vote#: f 

2083 BOUSI STANDING COMMITl'U ROLL~ iQJJS 
BILL/RISOLVTION NO, 50 ,i/,:,0., 

HOUie FINANCE ti TAXATION 

□ Check be for Coo&reace Committee 

Leaitlative Council AmeN1mc,nt Number 

Action Taken 

Motion Made By 

BILTU. CIIAlllMAN 
DROVDAL. VICI-CB'.AIR 
CLARK 
ftOILICB 
GROSZ 
IIIADLAND 
MltSON 
DLSB 

NICHOLAS 
SCHMIDT 
WIILIR 
WIKINIIEISER 
WINRICH 

V 
,. 

ft 

No ........ ta ... 

,,,,,, 

' 
Committee 

Total (Yes) ___ ']+----- No __ 5~ .~·~~-~-·---··----
Ablem 

Ploor Aaia,,ment 

lltbe vote ia Oil an amendment, briefly mdicate intent: 

The liorot••• , .... en tfllt ftl■ art eoour1t1 ....-un of teeotdl dtltwrtd to Nodtrn lnfON11tton IYtt• for 1fotoftt■tftl Mil J
1 WIN ft \lld 1ft the NtUlll' court• of bUIIMII• Thi phot09rephlo pt'OCHI llttl ttendlrdl of tht _,,o., Nlttwl It ..... IMtftutt 

(MIi) ftf' 1rohtwil 1lorofH■• MOTICII If tht fHllld , .... lboYt •• lHI l11tblt then tht• Mottet, 1t ,. M to tht .-uw of dlt , 
dNuMnt bttfll f HIid, 

~",, .,.,<;::Mi~ 1dl¥dl03 
11 I lftltUl"t Dltl 
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Module No: 4080 RIPORT OP STANDING COIIIIII I a (410) 
Maroh I, 200I 1:11 Lffl. • Clark 

ln1111 LC: 30718.0201 TIiie: .OIOO 

RIPORT OI' STANDING COIIMI I ID 
18 2aOI, • engro111d: PIMnoe Ind TIXlllon Commltll1 (Rip. l11ter. Chalffllln) 

recornmerm AIIINDIIINTI Al POL.LOWS and when IO amended recommendl 
DO NOT PAIi (7 YEAS, 5 NAYS, 2 ABSENT AND NOT VOTING). Engroued 
SB 2303 wu placed on 1he 8txth order on the calendar. 

Page 3, llne e, replace 'ldun,d;• with an underlcored per1od 

Page 3, remove llnel 7 through 18 

Page 3, after line 28, lnNrt: 

Page 3, llne 27, replace •tm.• wtth 11!1}11 

Page 4, line 3, replace •~• with •tn• 
Page 4, line 10, replace •m_• with 1{811 

Page 4, line 12, replace 1!1}1 wtth 11il1 

Renumber acoordlngty 
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SENATE FINANCE AND TAXATION COMMrrt'EE 
January 28, 2003 

Testimony of Marcy Dickerson, State Supervisor of Assessments 

SENATE BUJ, NO, 2303 

Mr. Chairman, Members of the Committee, for the record my name is Marcy Dickerson 

and I am ,mployed u State Supervisor of Assessments by the State Tax Commissioner. Senate 

Bill 2303 requires changes in order to be workable. 

This biU doe, away with the .definition of "net income ft·om farming activities," which is 

necessary to carry out the provisions of section 57-02-0S(lS)(bXl). The language on lines S 

thr, ugh 1 S on page 3 that currently defines "net income ftorn farming activities., must be 

reinstated u it currently exists so it can be determined whether a person had ''annual net income 

from farming activities" which is fifty percent or more of'1annual net income." Addition ofa 

Q new paragraph defining "annual net Income" as it is defined in this bill will accomplish the 

purpose of this bill. I think proper order requires the new paragraph defining "net income0 to 

appear as paragraph (3): and paragraph (3) in current law to be renumbered as paragraph ( 4) . 

Subsequent paragraphs should be renumbered accordingly. 

The new language beginning on line 16 of page 3 of this bill allows an applicant for the 

farm residence exemption to deduct work .. related travel and living expenses when calculating 

nonfann income, forth~ purpose ofreducing nonfarm inoome below the $40t000 maximum 

allowed by law. This includes travel expense to and from work, whether that travel is for a long 

distance or just down the road to a job in town, If you want to enact this provision, I suggest it 

be amended to exclude unteimbursed travel and living expenses. 

' ' 

' ' ' 
' 

, '-" ~.,11,_,.1.,..,, i. • ,_ ,,. .... ,~.-1.1..._rM,),/r •1:a~"""..,._,.A .. ,t:':.,,,,Ml,\.•,l._4-"t•.<,:,,;qvJl,.O,,~'\ 1•"Jrl;,~N;.11f'lri"t1'~1)"1ll~H'1;-..:.1Ailoll :,.·1,,JJ$.•J;~t,r,1V4'11t/M~-.l~,Slil.\~~~.S{tjr.t~f~~~ ......... '°"'"~~I,.., ......... ~.,,..-.., ~~ ~~~f.i1~fAt:'6'1J'!"lr,M\ffa....,.,~,,ll"r,.,,,,n-_~_.r,. ' " 
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SB 2303 
Testimony of Marcy Diclc.enon 
January 28, 2003 
Page2 

I have attached my suggested amendments to my testimony, What these amendments do 

is restore the definition or "net in.come &om farming activities0 and add the new definition of 
44
net income" found in the original bill, The only other changes is the addition of the word . 

'\anreimbW'Nd" before "travel and living expenses" and renumbering of the paragraphs, • 

Thi• concludes my prepared te,dmony. I will be happy to try to anawer any questiona 

you may have. 
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30716.0100 
Title. 

Prepared by the Office of State Tax 
Commissioner 

January 28, 2003 

PROPOSED AMENl)MENTS TO SENATE BILL NO. 2303 

Page 3, after llne 4, Insert: 

W "Net 1noom1• means taxable locome u computed tor Income tax 
purposes pursuant to chapter oz .. 3a adjusted: 

' 

!11 To include tb• difference bttWuo Q!QH ufn prfge ltu 
expenses ot ,,,, and the amount rtported tor HI•• of 
aariouttural produota for which the farmer reported • oapttal aaln. 

~~~
9:A~:Jr~i~r::£•: /:.,ffi'n!i~:~ltiea whk;b haye 

To fnofude depreciation exgenses from farming activities which 
have been deducted tn computing taxable Jncome. 

idl Io 1xctudf unrelmbused travel and Hying expens11 necessary to 
earn nontarm Income and wbloh were not deducted lo computing 
taxabf• locome. 

Page 3, line 5, overstrike "3 11 and Insert Immediately thereafter 11411 remove the overstrike over 
. ..,,om farming activities" and "from those" -

Page 3, Hne 6, remove the ·overstrike over "activities" 

Page 3, fine 7, remove the overstrike over .. to Include the following" 

Page 3, line et remove the overstrike over 11The11 and remove "Tg Include the .. 

Page 3, Hne 11, remove the overstrike over .. Interest .. and remove "To Include interest11 

Page 3, Hne 13, remove the overstrike over "Depreclatlon 11 and remove 11To Include 
dtpreoiation" 

Page 3, remove llnes 16 through 1 B 

Page 3, line 19, overstrike 114" and Insert Immediately thereafter" §. 

Page 3, line 28, overstrike "5" and Insert Immediately thereafter" 2 

Page 4, llne 3, overstrike "6" and lnsert.lmmedlately thereafter" z 
Page 4, Hne 5, overstrike "7" and Insert Immediately thereafter" §. 

Renumber aocordlngly 

Page No. 1 30716.0100 
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August 25, 2002 

Mr. Alfan Skogen, President 
Nofth Dakota Grain Growers Asaociation 
4023 State Street 
Blamll'Ck, NO !58503 

Dear Mr. Skogent 

St3 JjOJ 

With the -..:,coming legislation 888810n, I ~ht oow would be an ~ropriate time to 
adctw aome concams about sman and mid-size fanns In North Dal«>ta, 

Reanty, we mo"9d onto my folk's farm, retunir,g from Minnesota, to eventually take OWi 
~ fa,nlly fltm. At the time, we heard Ida d talk == people to move tiack to 
North Dakola. It woud 111m that local and state would do an~ can to 
enccuaae oeoole. t"Y tanners. to mCMt back to the state. ~. there are 
wrya,t,,M tewlncentlvailftll' t than noatalgta~ to mow back to North Dakota, 

An addltlonll farmer In the area means a lot to the local economy! I befleve that incentMla 
are needed to~ people to move to n.ral areas. one tntng that would be 
eapedally ~ ts a~ tax brealk. A full or D8ttial tax break on a farmers' home 
would be vay hafpfU, It doeen' aeem ~ that if farmers camot make ~ on the farm, 
and need to haw an off-farm Income, thit tat house beoome8 taxable (W the net ott-tarm 
Income excaads the farm Income). We.P!JY about $4,000 in property land tax. An extra 
$1,200 tax on the houae beoome8 a ha~. I don't think we can ~ housa8 d 
fanning famllee with norlarmers \\i1o mawt lrito the nnl area. If a farmer aala hl8 houaet a 
k)t more la taken Into oonsktaration than Just the houaa, la. the whole farming oparaticr .. 

We want to k~ peq,te on the farm. I dont understand ...-..W'J werythi~ble fa not 

=~.!!8:t_• =:~,-~~~: tNnki,: ~ '::.e1arm1!'8~ 
small cJnmurli: oo longer' have a place In 1fia ND economy. l think we can make a choice 
to try and pr898l'V8 farms-by creating lnoantives. 

I believe that property tax Is ~ng out cl line and Is a major expense tor many farmers. If 

=,~=::-"~ m=r:x:a~tz='=~~=•=-on some lnoanttves for farmers, b8fore the start cl the next ~tton session? I would 
very much appreciate a repty letter or phone call on this slt,ject. 

Thank you tor your concern and tfme In responding to this request, 

Grari and Sharitvn Johnson 
4156 Co. Rd. 88 
Almont. NO 58520 
phi 843-8785 

oc: Landowners AS800fatlon d NO 
NO Cattfewomen 
ND Beet Commisalon 
NO Stockmen's Aaaociation 
ND Farmers Urion 

·~-w 
~i 

Tttt !lie ttf.hf• , ..... on thi• ffl• art ffOUf'ltt NPt'OditoHw of reoordl •lfwNCI to Nodtrn lMorMtton IYlt• fo, ■toroffl■lnt INt J 
... ,.. ff~ fn th• N1Ul•r cour11 of bultnt11. Tht phot61reptltc proo111 ltft1 etml'dl of tht AMttean N1ttwt ltandll'dl IMtftut• , 
(AMII) fo, 1rchfYll 1torofH•· N01'1Clt If th• fHMld , .... lbovt ,. , ... lttfblt th#I thfl Notfct, ft fl ... to tht .. lftv of tht . .· 
dooullnt btfnt fHNd, . 

1:&1. C cc, rts~A\\ M~ 1dQg l03 
0ptr1tor'• 1f,n1tur1 Dtt• 
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