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• I ROLL NUMBER 

DESCRIPl10N 
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Tht 1fOl'ott••• f ..... on thf• ffl1 art lff4if'ltt NprOCMctfone of rteordl •ttwrtd to Modern Jnfof'Mltton lylt- for 1fcrofH11ne __. 
... ,.. ff lflld fn tht rttUl•r OOUl'H of bulfMtl, Th• pflotographfc Pf'OCNI ltltl ltandlrdt of th• Mlf"fCM Mttf ontl ltandtrdl lNtf tutt 
(MIii) for 1rchfY1l 111lcroftl1, NOTlCla If tht ftlNd fPMlt lboVt h lt11 l1tfblt than thf1 Notfct, ft ii dut to tht Cll.lllfty of the 
~t: btfnt fH■td. 
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L fht 1fcroorat)llfo fNttt on thf• ffl• art aecur1t• reproductfone of reeordl dttivtrtd to Modern JnfortMtf on tvtt• for •toroftl•h~ ltid 
...... f fltlltd fn tht r,oulll' COUl'lt of bYetnu,. Th• photographic proctH Mtttt 1tendardl of th• AMtrf cit\ N1tf 0Nl ltlndel'dt Jrt1titutt 
(Mitt) for 1rchlv1l 111fcroffl11t. NOTICSt If tht filmed 11111,- lboYt I• L••· lttlblt than thf1 Notice, It fl dut to tht quality of th• 
docUllll'lt btf nt ff lllltd, 
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2003 SENATE STANDING COMMmBE MINUTES 

BILL/RESOLtmON NO. 2309 

Senate hlduluy, Buaineu and Labor Committee 

C Conference Committee 

Hearing Date 02..()4.()3 

T Number Side A SideB 
1 XXX 

Committee Cl«k S 

Meter# 

Minutea:Vice Cbahman Klein opened the hearina on SB 2309, Senator Mutcll absent. o SB 2309 re1ltel to exempting towmblpe ftOIII pell81tles fut flliling to tbmllh WOtbn' 

1600 

, , :' , , compensation payroll reports. 
',,1'i 

Seutor O'Cou• inttoduced the bill, 

Tettlmony ba 111pport of SB 2309 

Senator Aadrllt alto spoke in favor of the bill, He stated that the i-wties are too lqe for 

small townabipa with people who are volunteers, 

Kea Yantet, NO Township Officers Aseociation. spo~-.i in favor of the btll. See attached 

testimony. 

An• Jo......- a..._ Worker'• Compensation. stated that they were neutral but would 

support the bill with th&' attached amendments. 

Then WU DO oppo1ba1 tMtlmony 

Gptr1tor'• fftn1tur1D•t• 
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Seaate Industry, Buainc,q and Labor Committee 
Bill/.ROl()Jution Number 2309 
H-,iq Date 02-04-03 

-tor Knbebada made. l~tloll to --.cl. Senator BeHlramp HCODded. 

RoU eaU Vote: 6 ,-. 0 no. 1 abteat. 

Stator Elpeprd moved • DO PASS AS AMENDED. Senator Beltlc•mp MeOadecl. 

Roll can Vote: , yee. o ■o. 1 ableat. 

Carrier: Senator Krebtbaela 
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BIII/Reaofutfon No.: SB 2309 

FISCAL NOTE 
Requuted by l.eglllatlve Council 

01/2312003 

1 A. State flscal effect: Identify the atate fiscal efreot and the flaoal etrect on agency appropriations compared to 
fundlna levels and ,:.t1on, antlcloated under current law. 

2001-2003 Biennium 2003-2005 Biennium 2005-2007 Biennium 
Getwal other Funds General other Funds o ........ , otherFundl 
Fund Fund Fund 

RevenUN 
~n.:1tu .... 
.& • • • ...._....__,, __ ,. 

1B. County, city, and school district ftsclll ethct: ldentlfv the fiscal effect or, the •-·--te oolltlcal subdivision. 
2001-2003 Biennium 2003-2005 Biennium 2005-2007 Biennium 

School School School 
Counties CltlN Dlatrlcta countl• Cities Districts Countlu CltlN Dlatrtcts 

2, Narrative: Identify the aspects of the measure which cause fiscal Impact and Include any comments 1'8/evant to 
your analysis. 

NORTH DAKOTA WORKERS COMPENSATION 
2003 LEGISLATION 
SUMMARY OF ACTUAf~IAL INFORMATION 

BILL DESCRIPTION: Removing Payroll Report Penalty for Townships 

BILL NO: SB 2309 

SUMMARY OF ACTUARIAL INFORMATION: North Dakota Workers Compensation, together with Its actuary, Glenn 
Evans of Pacfflc Actuarial Consultants, has reviewed the leglstatlon proposed In this blll In conformance with Section 
54-03-25 of the North Dakota Century Code. 

The proposed legl8'atlon would forbid NDWC from assessing a penalty against an organized township for falling to 
provide an annual payroll report. 

FISCAL IMPACT: No material Impact antk:lpated, 

DATE: February 2. 2003 

3, State tlacal ett.ct ct.tall: For Information shown under state I/seal effect In 1A please: 
A. Rtv•nuos: Explain the revenue amounts, Provide detail, when appropriate, ttJr each revenue type and 

fund affe<;h;d and any amounts Included In the e><ecutlv1 budget. 

B. Exptrtdltu,..: Explain the •~ndlture amounts. Provkkl detail, when appmprlate, for each agency, line 
Item, and fund affected and the number of FTE posltloni atreoted. 
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C. Approprlatlonl• Explaln the •""-"' the blennlal ~tlon for •ec~Vf"'•tlon amount,. Provide detal, when app,oprlatt 
budget. Indicate the ,.,ellonlhlp =;: !':u ~ and any amounls ln<Juded /n:. ":,;:;:. on n s .,, ""wn for expend/tun,, and appropriation,. 

John Halvcnon 

'11M llot..,...,,. ,_ OIi 1111• ftll .................. ,, ... of ........ u .... to NodoNI ,,,,_,,., ..,._ fol' alorolfl1h• ,i,j 
llltO ftllllCI In tM l'tlllll•• ...... of ... 1 ..... 11,t P,otOltll'hl• proo••-· ,urdt .. of tht _1 ... 11ottnl ........ INtl-
1/11111) /ti' ..... 1 .. 1 alortflla, IIO!ICII If tllt llliold I- - II l- lt1lblt thOII thll Notlot, It,. dllt to the .. lit'/ of tlMI 

-..nt belnl f Hllld, 1da.a1Q3 -
.J 
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Adopted by the Industry, Buslnesa and Labor /1,~ I 

0 

30818.0101 
Tltle.0200 Committee (...,,/1 1/ 

February 4, 2003 ····• .,,, 
1 

PROPOSED AMENDMENTS TO SENATE BILL NO. 2309 

Page 1. tine 17, after "penalty" Insert "that exceeds one hundred fltty doHara" 

Renumber accordingly 

Page No. 1 30618.0101 

J.,., 

fllf lferott"•f• •-- on tht• ftt■ •r• NN"ltt r•oaietfona of teoordl •1tvtrtd to Modern lnfOtt11tton tytt• for 1torofHll1,- •· J' 
WtN ff tlld fn tht rt1Ul1r oourtt of tuf nttt, Th• p,otoeraphtc proc111 11Nt1 atandlrdl of tht Mtf'toen N1tt0Nl ,t..,.rdl IMttt\tt• 

1 
.. • .·.'· 

(Mtl) for •rdtfYtl Mforoffl■• NOTIClt If th• fl hied , .... lbovt h lfft lt1tblt than thtt Mottet, tt ts dut to tht .-uw of tht ' 
doculnt btf nt ff lMd, 

:Dtaoft cod <l:S)~ ,d:ialQ3 
Oplr1tor'• I lftltur• Oltt 
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r Date: J-'f--03 

Roll Call Vote#:/ 

2003 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. . 

Senate 

D Check here for Conference Committee 

Legislative Council Amendment Number• 

Action Taken 

Motion Made By t<re.Jzha..cb 
Senaton Yet No Senaton 

• Sen. Duane Mutch. Chairman l. .. Sen, Michael Even' • ~ 1 ,,,. Sen. Jerry Klein. Vice Chainnan ~., Sen. Joel Heitkamn ~,. 
... Sen. Duaine Esr,eaard X ~ 

2 - Sen. Karen Krebsbach ~ 

03 

0 

.. Sen. Dave Nethina: lX 

-

Total 

Absent 

(Yes) _......:lo~----- No 0 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 

Committee 

Yet No 
K 
~ 

,. 

1:,\::;i):i::-•-:/'.,,i:~~' 

l 

I 

Th• 1fcl"otf11hf• , ..... on thf• ffl11ro 1Ccur1t1 reptocutfona of rteordl dtlfwrtd to NodtM ll'lfo,...tton IYtt• for 1lcroffl1ln, .;-, J.'. 
wert ff lMld fn th• rttUltr eoura• of bulfn111. Yht phototr.,tc proctH MHtt atandlrdl of th• Alltrfcll'I Nttf on.t ltlftdardl IMtftutt 
(AMII) for 1robfval MfOr6fflM. NOTICSI If tht fflllied fMIOt lboVt f• , ... lttfblt thin thf• Notfct, ft,. dut to tht .,.lttv of the 
docant btfn, fflMld. 

llo rt.:t'=~A~~ ,d&a)c3 
Clptf'ttor11 • 1Ntur1 61t1 
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Date:~-'-/-03 
. Roll Call Vote #:z 

2003 SENA TE ST ~!ING COMMITTEE ROLL CALL VOTES 
:LPL L/RESOLUTION NO. 

□ ~=.a.'---==-------------------- Committee 

Check here for Conference Committee 

Senate 

Legislative Council Amen ment N b . um er 

No 

Total (Yes) -A. ~------ No ( J 

Absent -t-l---:---:--------
Floor Assignment fu/zi!:ad~-----------
lf the vote is on an amendment bn'efl • d' . , Y m 1cate intent: 

Tt,t tllOl'Oll'·f• ,_ OIi thfl fll• ... ....... 1, ~1, ... of ...... dllt .. red to Nodlrn 1nfo .. 1t .. 1'/11• lot 1loroftllll111 11'111 J 
.... fl\lid In tht ,..., .. oouro• of ... , ..... , Tht phOtOl,...,,o ........ M1t11tondlrdl of th• _,o .. N1t1 ... 1 ,1 ..... ,,..mut• • 
1•n , .. 1rohtv1l •torofll•• NOTICII If lht ftl,iod ,_ - ,. , ... l11lbl1 th•• thll Notlot, It , .... to thl qutlllV of lllt ' ... 

doOUIM\t btlnt f I l.-d• :vii 1 .,.S~eV,w<&:> 1claal03 
0per1tor'• I lftllturt Date 
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RIPORT OP STANDING COMMmll (410) 
,.,_, I, 2003 1:27 a.m. 

Module No: SA-22•1870 
Cantlr:Krebebllch 

lnNrt LC: 30811.0101 TIiie: .0200 

R!PORT OP STANDING COMMllTII 
SI 2309: lnduat,y, BUii.,.. and Labor Committee (Sen. Mutch, Chairman) recommends 

AM!NDIIINTI AS POLLOW8 and when so amended, recommends DO PAIi 
(8 YEAS1 0 NAYS, 1 ABSENT AND NOT VOTING). SB 2309 was placed on the Sixth 
order on the calendar. 

Page 1, tine 17, after •peoaHy' Insert •that axoaeds one hundred tiftY dollars• 

Renumber accordingly 

Page No, 1 
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2003 HOUSB. POLITICAL SqBDXVXSIONS 

SB 2309 

:\''. 

Tht 1tcr09riphfc fMltff on thf• fflM 1r11ccur1t1 reproductlone of rtcordl dtltvtrtd to Modtrn JnforNtton svat• for 11lcroftl1lna and 
wtrt fHMtd fn tht r11ul1r courH of buelntu. Tht photOQrlphfc proctH Mtttt 1t1nderdl of tht Alntrlcen N1tfonal ltandardl lnetttutt 
(AJftl) for ll'Chfval MlcrofflM, NOTIClt If th• fflllltd Image tbovt ft ltll Lttlblt than thi• Notice, it,. dut to the quality of tht 
docUNnt btfnt f ll111td, 

fUo ~t-,Ci$)~~~ 
0ptr1tor'• • Datt 
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2003 BOUSE STANDING COMMl'ITEE MINUTES 

BILIJRESOLUTION NO. SB 2309 

Boue Polldeal Subcllvlllou Committee 

lJ Conference Committee 

Bearln1 Dates Febnary 28, 2003 

1~ Nwnber Side A SideB 
1 X 
1 X 

Committee Clerk Si 

Minutes: 

(.--. JAPE J; SIDE A: 

Meter# 

0.0-0.9 

Q4J) CHAIRMAN GLEN FROSETB: We will open the hearing on SB 2309. 

Q5.5) SEN. DAVE o•cQNNELL; (Testimony in support) If you read on line ts, the penalty 

could be $100 each day until the bureau receives the records, in addition to the two thousand 

dollar penalty set forth above. At first we were looking at not having any penalty at all, the 

townships would be exempt. Working with Mark Armstron& weve come to this ag1eement on an 

amendment in the Senate side, that in case., they want the records, at least they have some. In most 

oases, the townships don\ employ anybody. They contract most of their services out. 

Q9Jl) SEN. JOHN ANDRISI; (Testimony in support) I was pleased to be a part of the process 

of restructuring ofWorkets Compensation legislation in the t990•s. Some of the fines and 

penalties that went into that legislation, I didntt support because I thought they were really 

· .. ) borrerulous. Aa the bill has hNt amellded, It still provides aome penalty, 
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Boue Poltdal S■bcltvldou Committee 
BIIIIRelolatloa Nuaber SB 2309 
Btvlq Dates Febnary 28, 2003 

lf2.J) UN YANJIS; ND TQWNSfflP QmCIRS ASSQCJATIQN; (Testimony in 

support) (See attacbmMt #1) 

(ff.fl BR. PALI SEWRSON; Premium pay, is that consideited volwiteer? 

<AD QN YAN'QS; There's a formula used reprding a flat rate of$12S per township. 

(.ffJ) BIP, SAJ,J1Y SANDVIG; I used to be a Township Cleat. The township that I lived in 

was v«y small. The $150 penalty fee would have broke us. 

(47.1) ANNE JQRGESQN GUIN; ND WORKER'S coMP,; (Testimouy in support) rm 

an attorney with ND Workers Compensation. I would be happy to answer any questions that you 

may have. 

(47,5,) BIP. DALE QYIBSQN; The flat fee that the Township Officets pay, is that based on 

0i just as volunteer? 
\._../ 

(47.1) ANNE JQRGESON GREEN; That is the minimum premium for any ND Workers 

Compensation account. 

(!18.Q) REP. DALE SEVERSON: If there is a client that the township has to pay, do you tum 

around and bill back for the claim, the $250? 

(48J) ANNE JORGESQN GREEN; The first $250 of any claim is billed back against the 

employer. After thatt presuming that all liability issues were off the table. thett Worker's 

Compensation would pick up the tab for medical, rehab, or vocational. Claims are paid by 

Worker's CompetJSation dollar for dollar after that initial $250 medical expertSes are billed back 

initially to the employer. Even in the case of a volunteer accowiit where a premium is paid for a 

volunteer, claims cost are paid dollar for dollar after that first $250. 
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Pqe3 ' 
Boue Polldul Subdnlllou Committee 
BUL'Relolutloa Number SB 2309 
Bearta1 Date: February 21, 2003 

(49.9) REP, DALE SEVERSON; rvo always been under the impression that if we had a bill 

that was in IBL and the counties and cities were told us in testifying that after the flat fee for a 

volunteer fire ??? • and if there is a claim that the political subdivisions were paying for it, not just 

the S2S0. Were they incom,ct? 

<JO.§) ANNE JORGESON GREEN: I believe that that is incorrect. The premise behind even 

volunteer coverage is that it's almost difficult to qualify the amount, because there is no payroll 

associated with a volunteer. A tlat pranium rate is built on a volunteer. My understanding is that 

claims cost then, should a volunteer file a claim for beuefits for Worker's Comp., those claim 

costs would be paid dollar for dollar. 

(51.3) REP. MARY EKSTROM; Back to the bill in terms of these township records that 

youn, asking fort have you got a track record? Are they filed on time? 

111,9) ANNE JORGESQN GREEN; Historically, there's always a certain percentage of 

business owners in the state that do not file that annual payroll report on time. 

(52.5) REP. GIL HERBEL: Do we have then of how much money was collected in a year for 

townships for failing to pay up the tax? 

(D,I) ANNE JQRGESQN GREEN; No. 

TAPE t; SIDE B; 

tt.-0) REP, BRUCE ECKRE: I think a lot of the Township Officers are volunteers, they don't 

get a pay check do they? 

(OJ) ANNE JORGESON GREEN; I don't know. 

lQ.3) CHAIRMAN GLEN FROSETB; Testimony in support? Opposition? Seeing none, l 

·· "•,,,) will close the hearing on SB 2309. 
•,__./ 
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a .... Polltlal Slbcllvltlou COIIUlllttee 
Blllllllloldoa Pl1 ..... IB 230t 
......... Date: Pebrury 28, 2003 

(O.D QP. GIL Ulllid I MOVE A DO PASS. 

CO.a> II•- M'lCI IQQ!lr I SECOND IT. 

CQ,I) CILURMAN' GLEN FRQSIIB; Atty further committee discu11ion? Seema none, I will 

have tho cleat take the Roll Call Vote, 13--y; 0-a; 1-ableat; Cll'l'lers Rep. SIJldvta (0,9) 

1)g._,, at cod ~A~M~----· ---'lMdl.liilllSWdliLl).¥103.,.____ 0ptr1tor11 ,,..,.tur• 61tt 
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.oate:ld-63 
Roll Call Vote#: 3 

2003 BOUSI STANDING COMMITIU ROLL CALL VOTES 
BILIJUSOLtJTION NO • .SB ~ 

House POLfflCAL SUBDIVISION 

□ Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken t,Aovi Ir ~ P/1;!,S 
Motion Made By ~. f}u:bt..i 

.......... 1v. y,i No iuu.--tadv• 
Clwrmu Glen J'rOMda v/ 
vie.a.alrmuNaevJolwola \II 
ReD.MfkoGroa ✓/ 
Rm.GU Herbel ,1 
RM..Ronlvenoa [JI 
Ren. WOiiam Kreaebaar ✓I 
ReD. Alldrew :,:_ __ VJ 
Ren. Dale Sevenon ,// 
'Ren..Alf}aWlelaad vi 
Re». Bt,-uee Edae v/ 
Ren. Man Ekltrom ,I/ 
Re». Carol NtemeJer ii / 
Ren. SallY S.:.:..: . :_ ✓/ 
Ra. Voule PJetlcJI .I 

Total (Yes) ___ \ b _____ No 0 

Absent 

FloorAsslanme,rt ~~- $mid~ 
If the vote is on an amendment, brletly indicate intent: 

Committee 

Yet No 

Th• •fcrotrll!hf• , ..... on tht• fflM art aocuratt reptocbltlont of reeordl dtl•v•rtd to ffodtrn Enfo,wtfon tvtt• for 11fcrofH11..,. Ind 
were ·rt llfld tn th• rttUllr count of bultne11, Yh• photogrlf)htc proc .. , 1w.it1 ttlndlrdl of tht AMrtean Mat tonal 8tandlNM lnttttutt 
(ANII) for archival •tcroftlM, NOTICEI If th• ftlliltd IMIDt ebovt ,. l••· lttfblt thin thll Mottet, It,. due to tht qutlfty of tht 
doc\aent btfnt ♦ HMtd, 

1::& fL ◄ 9:S>~~ 1dQa lo3 
oper~tor'• tt;;lure Datt 
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RIPORT OP ITANDINQ COIIIII I I a (410) 
Nwuaryll,IOOS 11:Sla.m. 

Module No: HAIi •1 
Center: ...... 

lneert LC: • TIii: . 

\c 
I r ~ 

RIPORT OP STANDING COIIMII ID 
81 DGI, M llltJGllld: Polllloll IUbclvlllo.-. Conwn11111 (Rip. Fro111h, Cllllrman) 

r8COfflffllridl DO PAIi (13 YEAS, 0 NAYS, 1 ABSENT AND NOT VOTING). 
EnQl'OINd 88 2309 wu placed on the Fourteenth order on the calendar. 

(I) 00k. (8) COMM Page No. 1 

' ' 

fht afcl"Otf',ltlhf• , .... en thlt ftl■ IN IOCUf'ltt ,...tfone. of reoordl dtUvtl'td to Modem lnfol'Mt10ft IYlt• fot •f oroff t1fr11 ...,, J,:. • ,,:' 
... ,.. f ftllid tn tht rttUl•r courtt Of bulf nee1. Tht phot09r.,10 proctH ... t, 1tanderdl of tht Miff 01ft MIUONll tt .. Nk tnttftc.tt• 
(MIi) for 1rohtv1l WtlCf'OfflM. NOTJClt If tht fllMd , .... lboYt ,. ltll lttfblt thlf'I thf• Notfct, ft,. U to tht -.,.lttv of thf 
doulnt btt,.. ff lMd, 

1>:, 'ti ee ◄ Q:S)~. tdQ.))03 
0ptr1tor111 enatur• Datt 
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2003 TBSTXMONY 

SB 2309 

,, 

Yht 111fcr09rtphfc f1111tt1 on thf• fftM art 1ccur•t• reprocllctfon• of rteordt dtltvtrtd to Modern Jnforffiltton sv1ten11 for 111tcrofH111tna and 
were fflllltd fn the regular cour,e of butlntu. The photoc,raphlc proceH 111ttt11tendardt of tht Allltrlcan National tundardl lnt~ttutt 
(ANSI) for archfv•l microfilm, NOTICE, If the fllmtd !meat tboYt It ltll ltalblt than thl• Notice, tt ,. dut to tht qualttv of tht 
docLMNnt btlnt ff lrntd, 

~u,,~ce--;~~ 
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4\ Testimony o~ House Political Subdivisions Committee 
prepared by Ken Yan ~ ~ 

~ 
~) ~.t. qi'. 

Mr. Chainnan and Committee Members 

' 
i My Name is Ken Y antes and I represent over 6000 grassroots 
t 
!. elected leaders of our statet The North Dakota Township Officers 
) , Association. I have come here today to ask for your favorable 

f consideration on S82309. For the last two yearst the members of 
1. our policy development committee have developed policy asking I 

I for a reduction in the $2000 penalty for late filing of the forms ·1 

I I required by the Workers Compensation Bureau. In the past, 
several of our township members had been sent notification that ! ! 

I 

they owed the Bureau a $2000 penalty and some were notified of l the $100 per day in addition to the $2000 penalty. This seemed 
pretty severe as an average annual township budget probably is ! 
around $5500 to $6000. An officer from DeGroat Township in 
Ramsey County told of the problems experienced by them. The j 

I 

township officer charged with filling out the Workers 
1 
i 
! 

(J Compensation forms was hospitalized for a couple of weeks after 
i 

his annual meeting (he had a real bad flu). His father died and the I 
I 
I 

funeral and estate settlement took a considerable amount of time. I 
l 

Then his house burned and his records perished. He then moved I 

to town and his mail delivery was interrupted. Upon receiving a 
penalty notification from Workers Compensation, he submitted his 
resignation to the Chairman ofDeGroat township. To make this 
long story shorter, the township called Workers Compensation and 
the fine was rescinded upon the receipt of the required fonns. We 
feel that the threat of a $2000 or more penalty is just too heavy a 
hammer to hold over the heads of these officers and we ask for it 
to be reduced. We feel that the compromise reached with the 
Workers Compensation Bureau setting a maximum penalty at $150 

~ 
for any township is a reasonable penalty. We hope you will agree 
and vote a do pass unanamously on this bill to limit township 
penalties at $150 as the Senate did. 
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