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. . ~~tU•NT AND VETERANS AtFAlRS 
2003 SENATE GOVE~ . 

SB 2341 

Tht t11f crotrephfo fllltlff on thf• ffl• 1rt accurate reproc:k!Ctfont of recordl del fvtrtd to Modern lnforNtfon SY,tet111 for Mf croffl•lnt tnd 
wert fflMd fn the reauldr courae ot buafneu, Yhe photoaraphfc proctH MHtt atandlrde of the AMerfcan N1ttonat Standlrdl Jl'll~ttut• 
(ANSI) for 1rchfv1l Mfcrofflm, NOTICES If tht filmed fn110t above ft l111 lttlblt than this Notfce, ft ta due to the quality of tht 
docunent bf I no , flffltd. 
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2003 SENATE STANDING COMMITTEE MINUTES 

BILllRESOLUTION NO. SB 2341 

Senate Government and Veterans Affairs Committee 

□ Conference Committee 

Hearing Date 02/13/03 

Number Side A SideB Meter# 
X 1701--end 

X 0-611 

Committee Clerk Si 

Minutes: 

Senator Karen Krebsbach, Cba.lnnan opens SB 2341. All senators present. 

Al Jaeger, Secretary of State (Testimony attached) 

Senator Krebsbach : Are out of state solicito~ required to be licensed here? 

Sec. Jaeger: Yest they are required to be registered. We don't do the prosecution bu~ ifwe 

become aware of something then we tum them over to the Attorney General's office. 

Senator Nelson : Can you go out of the country? 

Sec. Jaeger: I will defer that to the Attorney General's office. 

Senator Dever : Regarding the definition of charitable organizations, there might be some 

implications in the no call legislation and I am just curious ... 

Sec, Jaeger: I will defer that to the Attorney General's office. 

Todd Sattler, A11f1tant Attorney General with Consumer Protection and Antitrust Division 

(Testimony attached) 
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Pap2 
Senate Oovemment and Veteran, Affairs Committee 
Bill/Resolution Number SB 2341 
Hearing Date 02/13/03 

Senator Nelson's question about going out of the country, I think a charity outside the country 

would have to register with North Dakota but they are harder to begin lawsuits against them, 

Se11ator Krtblbaeh: How do we ask if they are registered in ND Md get it out to the general 

public? 

Sattlers Consumer alerts, speakers in our office, and we have all the infonnatfon available at our 

office. 

Senator Nelton : Professional fund raisers, example it is girl scout cookie season, is it okay for 

me to calt my friends and sen my granddaughters cookies for her? 

Sattler: Yes 

Senator Dever : Does this prevent any impact on the other charity bill? 

Sattler: I think they work hand in hand. 

Brenda Dl1Htte, Executive Director of ND Association of Nonprofit Organizatfott1 

(Testimony attached) 

Senator Nelson : It would seem by the last sentence you are not happy with this bill but yet you 

say you support it? 

Dl11ette: After seeing the amendments I ant more comfortable with it. 

Senator Dever : Are you able to file these reports electronically? 

Dtssette: We are working on that. Also as a sooner you can go in and look at all of that 

information, 

Opposition 

Tracy Morris, Vice President of Go-vernment Relations, American Caneer Soelety 

,,·~) (Testimony attached) 

'tht 1fcl"otf'•t• , ..... Ott tht1 f fl• 11"1 accur•t• rtpl".Oebtlona of .reeol"dl dtlfwrtd to Modern lnfo,.tton tytt• for •fcr•offl1lne-, J' 

... ,.. fftMild In tht l"tlUllr COUl"lt of buetnu•. Th• phototrtphf c proctH IINtl ttenderdl of th• AMtrfcen Nltfnl tttndel'dt lntttt\lt:t ; ,• 
(AMII) for ll'ohlv•l MfCl"OfflM. NOTICII If th• flllMd ,.,. aboYt ,. lHI l19lb\t than tht1 Mottet, ft ti due to tht quality of tflt , 
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Senate Oovernment and Veterans Affairs Committee 
Bill/Resolution Number SB 2341 
Hearing Date 02/13/03 

Senator Wardner : Have you seen the amendments? 

Morrt1: I just glanced at them. I can provide a written response but I did not really see a change 

with thti professional fund raiser part, 

Senator Kreblbaeh : I receive many solicitations through out the year, I am receiving a lot ftom 

is the stone Ketterling Cancer research, is that in competition with the American Cancer Society? 

Morris: I don't consider it competition from the stand point that we both have the same goal. 

Senator Brown: I dont' undeistand you concern with this? 

Morris: It docs require a duplication of materials as far as reports with a lot of fees, I am not sure 

that this legislation realize the complication this could be. 

Senator Brown: Ifit helps the Attorney General's office get some of the "bad guys0 isn't it 

worth it? 

Morris: I don't think this wilt help that, There is already a registration requirement. If they don't 

adhere to that why would the to this. 

Senator Brown: Why would you have a problem with religious organizations being exempt? 

Morris: I think bogus organizations would come in under bogus organizations and if we are 

going to do this I feel we should include all charitable organizations. 

Senator Dever : If the Secretary of State lists on his web site everyone that is registered wouldn't 

that be useful to the citizens of ND. 

Morris: I do think that would be useful but I don't understand why that couldn't be done under 

existing law. 

Senator Dever : Wouldn't they be able to look at it and see the registration for one and not the 

other. 
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Pap4 
Senato Oovemment and Voteraii. Affairs Committee 
BUVResolution Number SB 234 l 
Hearing Date 02113/03 

Morrll: I think nothing should stop the Sec. of State from putting that up anyway. 

Seentary Jaeaer: l don~t understand the opposition to this bill, The people that don't have to 

rtgister is not a change in the law. there is nothina in this but that that testimony provided that 

would impact the American Cancer Society at alt 

Perfl Gronmaa, Attorney General•• offlte: I don,t understand the concerns with the 

opposition. This legislation does make a significant stride. The Attorney General and l have great 

respect for the American Cancer Society. l would have to strongly disagree with the opposition. 

It dramatically changes our ability to investigate violations and our ability to supeona records and 

better the whole process. 

Closed SB 2341. 

Tape 2 Side A 870-1200 

Senator Nelson moves adoption of amendments 

Senator Wal'dner seconds 

6Yes0No 

Senator Brown moves Do Pass as amended 

Senator Wardner seconds 

6Yes0No 

Carrier: Senator Dever 

Tttt lfcrotr••· ..... on tltf• ffl• .,.. ICCUl'ltt ~u- of.recordl •itwt'td to Modem lnfOl'Mlttoe, sy.t• fol" •toroftl•tl'II ~··•·~ut' I I 

.,.,.. ff ltlld fn th• r-.ular oour~• of butlntt1. Th• phot09raif)hf c proet11 ... u 1tlndlrdl of ttt. AltrlciM N1tfonel ttandlrct. lftltf tut• \ · , 
(ANII) for •rohfwl •toroffl111. MOTlCEt If tht flllMd IMltt lbovt ta lffl lttlblt thtn thlt Notict, ft II due to tht qutllty of tht '· 1· 

docuMnt btfnt ftllltd. 
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BIIVReeolutlon No.: SB 2341 

FISCAL NOTE 
Rtqueetld by Lec,l1latlvt Council 

01/28/2003 

1 A. It.at. flacal efhot: Identify the stattt ff seal effect and ttt. .'ffsc•I efrect on agtncy 1pproprl1tlons compared to 
fundli level, and a rlatlona ant/cl ted under current law. 

2001-2003 Bltnnlum 2003-2001 Biennium 2005-2007 Biennium 
Genenil Other Fund• General Other Funds General other Funds 
Fund Fund Fund 

1 B. Cou c ■nd achool dlatrlct flacal effect: /dent the fiscal effect on the a ioa/ subdlv/M)n, 
2001-2003 Bltnntum 2003-2005 Biennium 2005-2007 nnlum 

School School School 
District■ CountlN Cttl.. Dlatrlcta CountJN 

2, Narrative: Identify the aspects of the measuf& which cause fiscal Impact and Include any comments t'&levant to 
Your analysis. 

I') This but only changes the method by which the oversight and regulation of charitable solloitatlon is administered, ,_.,.., 
3. State ftacal effect detall: For Information shown under state fiscal effect In 1A, please: 

A. Revenue•: Explain the f&venue amounts. Provide detall. when appropriate, for each f&vtmue type and 
fund affected and any amounts Included In the executive budget. 

None 

B. E,cpendltures: Explain the expenditure amounts. Provide detall, when appropriate, for each agency, line 
Item, and fund affected and the number of FTE positions affected. 

None 

C. Appropriations: Explain the appropriation amounts. Provide detall, when appmprlate, of the effect on 
the biennial appropriation for each agency and fund affected and any amounts Included In the executive 
budget. Indicate the relatlonslllp between the amounts shown for expenditures and appropriations. 

None 

Name: 
Phone NumtMar: 

Al Jaeaer 
328-2900 

.. 
' ·,.1:•,i,'.,;.''<,.,..,·1,' 1l'·',, 

Agency: Secretary of State 
Date Prepared: 01/29/2003 
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Date: q/1 !; / 1 ? 
Roll Call Vote #: / 

2003 SENATE ST ANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. J?Jt/-/ 

Senate Government and Veteran Affairs 

D Check here for Conference Committee 

Legislative Councn Amendment Number 

Acdon Taken 

Committee 

-Ii& , QQ-06 

Motion Made By -~__,,._l_[ 6 ..... D;...._n __ Seconded By _tJ_w,_d_l\.L._, __ 
Seriaton Yes,, No Senators v~, ~ No 

Senator Karen Krebsbach, Chr. ✓, Senator April Fairfield ✓ ... 
Senator Dick Dever, Vice Chr. ✓ Senator Carolyn Nelson ✓ 
Senator Richard Brown ✓ 
Senator Rich Wardner v 

~-

-

Total 

Absent 

(Yes) ----=-W_No _0 ______ _ 
0 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 

Tht •fcro,,•t• f_.. on thta ffl• 1rt 1ecur1tt r~ttons of rteordl deUveNd to Modern lnfort111tfon Sytt• ior •ferofH1h,. INf 
Wirt ftl!Md fn th• rttul•r courH of buah'ltll, Tht photoorllf)hf C Pl'OCtll ... t. ttll'ldlrdl of tht AMf'fetn N•ttcnal lttndlll'de lnatftutt 
(,ij18J) for •rchfv1\ infcroftlM, NOT1C£1 If t.h• ftlflltd Image •bovt ft ltlt ltttblt than thft Mottet, ft fa dut to th• t:IUllftv of tht 
doc\Mn1: btfnt f tl!Md. 

llo Nw-lNr:~t\ M~ 1dQa )03 _ 
0ptrator'• t1Qt'llturt D•t• 
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Date: dlft ~/o 3 
Roll Call Vote #: ~ 

2003 SENATE ST ANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. J.. 2J.f / 

Senate Oovemment and Veteran A ff airs 

0 Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Committee 

Motion Made By ____ fu~· ........ D ..... W_() ___ Seconded By _JA)o..rdtv.,r 

Senat()n Yes,/ No Senaton Yet... No 
Senator Karen Krebsbach, Cht, v Senator April Fairfield \I / 
Senator Dick Dever, Vice Chr. .~ Senator Carolyn Nelson t/ 
Senator Richard Brown v/ 
Senator Rich Wardner ✓ 

, ... -

.. 

--

Total 

Absent 

(Yes) __ __,lR._~_No _o ____ _ 

Floor Assignment 

lfthe vote is on an amendment, briefly indicate intent: 

Th• 1fcroor••• , .... on thi1 ffl• 1r1 accur1t1 l"IPf'ocb,tfOht of .recordl •ttwrtd to Modtrn lnfoNMtfon tytt .. for 1fcrofH1IN llhd 
wtrt ff hNd tn th• reoul•r couret of bulfnt11. Yht photogrllf)htc proc111 ... t• 1tandllrdl of tht ANrfctn N1tfon1l Stendlrda lnetftutt 
(ANII) for •rchf~•l 111tcrofflM, NOTICE, lf th• ftlllltd tr1111p lboVt ,. lHI lttlblt thtn thfl Notfct, {t ft d\Jt to tht qualftv of tfM 
t.ioc\Mnt btlnt ft lllltd, 

:uh ~~~fyl~ 0ptr1tor11 I Dltt 
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RIPORT 01' STANDING COMMrrTII! (410) 
l'ebruary 14, 2001 3:11 p.m. 

Module No: 8R-»21N 
Canter: 0.,., 

tnNrt LC: 31341.0101 Tltllz .0200 

RIPORT OP STANDING COMMITI'II 
SB 2341: Government and Vlttrane Affllra CommlttN (Sen. Krebebaoh, Chairman) 

recommends AMf.NDMINTS AS l'OLLOWS and when so amended, recommends 
DO PASS (6 YEAS, 0 NA vs, 0 ABSENT AND NOT VOTING). SB 2341 was ptaoed 
on the Sixth order on the calendar. 

Page 2, llne 24, replace 11 8033(a)(2)(A)(k)11 with 11$)33(a)(2)(A)(l)11 

Page 6, llne 26, replace II Names and addrewe ote and total annual como,ngtfon g,tld to, ~:::a:. ~J:l=moh:A:.:~:ra t::ro=~:~•~"&rcf&ft 
organ1zauoo and au ltt afflHatad organ1zat1on1,11 

Page 6, remove Hne 27 

Page 7, tine 4, remove •eo,p1es of contracts between the oharitable organization and 
professlona1• 

Page 7, remove llnes 5 through 8 

Page 7, Hne 9, remove 11Q.i.11 and replace 1120.11 with •gt 

Page 7, line 11, replace •~• with •g,, 11 

Page 8, llne 14, overstrike 110r solicitor-

/""~ Page 1 o, llne 4, remove 11aag11 

I f 
I 

.. __ ,,, Page 10, Unc, 7, after 11 contribut1on.1 11 Insert 11l.1Dd 

2,. Be submitted Witbla ten days of the date of execution• 
Page 1 o, after line 21, Insert: 

115& A profess!onat f undraiser may not solicit on behalf of a obartta~ 
organization that Is not reglstm.d.t • 

Page 12, tine 11, remove .. A fist of the five highest paid directors, officers. and employees of 
thEt 

Page 12, remove lines 12 and 13 

Page 12, llne 14, remove 11.H2.lh II and replace "Includes• with w, lnoludlng" 

Page 12, line 15, after 11comoensatlon 11 Insert an underscored comma and after 1J2Ald11 Insert •m 
employees• 

Page 12, line 16, replace •related• with 11 tts affillatect 

Page 13, line 3, overstnke ~he organization's registration wlll" 

Page 13, llne 4, overstrike 11no longer be In effect and 11 

Page 13, llne 20, after the overstruck period Insert II Any faerson conducting a solloltatlon after 
the person•s reoletration Is revoked ts guilty of a c ass c felony. The orlmlnal penalties 
In this section are In addition to au other causes of action, remedies. and penalties 
avallabte to the state, 11 

(2) DFlSK, (3) COMM Page No. 1 

Tht M1Crotf'•fe , .... on thf• fft• 1r• accurate rtpf'oduotfont of rtcorde dtlfwrfd to Moct.rn lnforNtton tyttN for Mforof H•tr11 tftd 
wer• ft lllld tn tho reoul1r cour•~ of bullntt1. Tht photoorlf)htc proctH 111ttt1 •tandlrdl of th• AMtrtcan tt1ttonal ltandll'de 1Mtltut• 
(AM11) for 1rchfv1l MtcroftlM. NOTIC!I If th• fflllltd ·~~gt •boYt fl ltll lttfblt than thfl Notfct, ft fl dut to tht qutlfty of tftt 
docunent btfnt ff lMtd. 

~, ~~ 1d«ala3 
0ptr1t~r'• ~ Datt 
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RIPORT 01' ITANDING COMMITTII (410) ....,,ary 14, 2003 111 I p.m. Module No: ........ 
c.rrttr:Devw 

lftNft LC: NMl.0101 Tltle: .OIOO 

Page 14, line 16, •~Insert 1110 accordance wftb ohaptor 28::32, but Wbkm QMj_ngt 
comply wttb ~___j.gz-

Renumber accordingly 

(2) DESI<, (3) COMM Page No. 2 

Th• Mfef'otf•fe ,...., on tftf• fll• lrt lOOUl'tt• r.-ouitfON of raoordl dtlfVtred to Modern lnfol'tllltlon tyttw for 1tcrofH1t1'11.,_ 
wer• ft llid In th• rttUllr COUrlt of .,.,.... Th• j:lhot09nphh1 prootH MHtl 1tandarai of th• AMtrhlM Nttf onal tttrld6-dl lnetltutt 
(AMII) for 1rotlt'lll 111tcrofflM, NOTICII If tht fflNd f .... tbovt f• lfft lttfblt than thf1 Notfct, ft ft dut to tht qualftv of tM 
doNNnt bfltl'lt ,u •. 
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2003 HOUSE STANDING COMMITrEE MINUTES 

BILI./RESOLUTION NO. SB 2341 

Houae Govenunent and Veterans Aft'aira Committee 

Cl Conference Committee 

Hearin& Date 3..()7-03 

T Number Side A SideB 
1 X 

2 X 

Committee Clerk Si 

Meter# 
36.6-end 
0-20.8 

Minutes:Qbahnvw Kloi,n: opened tlie hearing on SB 2341. All committee members were 

Al Jaoar,, Seqctary of State; was the sponsor and~ in favor the SB 2341.(SIE 

A'ITACUP TESTIMONX), 

Iodd A. Sattle,:. Assignt Attorney Qeneral. Cgnmmer Protpctlon and Antitrust Division; 

appeared and was in support of SB 2341 ~EE AT[ACQD TESTIMONY). 

Re.m,sentatlye K,lmuin; How dots this work with local ohW'Ches and colleges are they all subject 

to the same requirements? 

Al 1aoaoc Churches are specifically excluded and also anything with schools. So what we 

already have under cwrent law, really nothing is being changed except the definitions which are 

better defined. This doesn't apply to churches in most partioutar cases we are concerned about 

the sweat shops. 

TM llforotf'lllhf• , .... • tflf• fft• 1N acourttt r••ttw of r1e1orde •lf\ltl"td to Modem lnfOf'Mltlon IYlt• for 1tol"tftl1lna .,... J•· 
WIN ft lMd tn tht l"tlUllr OOUl"lt of bulfn..1. Tht phototl'ltllhto pt'OCHI ... t, ttanderdl of tht Mlll'fe~ Nttfonal It ... ,. lnat1tut:1 ; . . 
(Altll) for 1rohfY1l •fcrof H1. NOTICl1 If th• ffLMd l1111t lbo\lt ft lHt lttfblt then thft Notfct, ft ft M to tht 4J1lttv of the 

1 

•orant btfne ffllltd. · · · .' 
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Pap2 
House Oovemmcnt and Veterans Aft'aits Committee 
Bill/Reaolution Number SB 2341 
Hearina Date 3-07-03 

Deb Knugog. Amaican Cancer SociotY; appeared in opposition of SB 2341. And rm asking for 

Ill amendment, we are concerned about the arapbic artists or any number of consultants rm 

speeldna specifically about pap 4 line 7. rm suaestina that you make two changes, change 1 

•ekfna for line 7 be deleted on pap 4 delete line 8 ad 9 on pap 4 line 10 delete for charitable 

orpniPd9DI. 

Rca:onttetf ve Qnmdo. made a DO PASS motion on SB 234 t. 

&«mMPWiYO BIiii UOOND the do pus motion on SB 2341. 

VOTE; l+DS O:NO 1:AUENL 

Motion carried. 

ROJ)JWl).tatiyo IQmnjn; will carry the bill to the floor. 

Mmttn1 adjourned. 

1 I, ~ • ,,A, , 1 ' ,, 

............... •ttwrtd t Modern lftfOfWtlon tytt• for ■lorofllll1N ~ ,.,~,,. 
flit 111ereer•t• ._.. M thl• ffl1 •rt 100Ut•t• r•••ttON of.r-n~ ... ~ of tht ,_..,een Ntttwl lt_.Nil lnattttM · , 
_. ftlllld In tht rttU~loourtl ~flClbultnttlf 'tt .. Tfhell~t,oe..,.rlPhJ:o:'Of:-r:~:.r:lt thin thlt Mottet, tt It dut to tht CIUllltv tA die 
(MIi) f.,. 1Ntlf~1\ ■f orv, •• ""' I "" 111111'11 , . . / 

..- .,..,,. ftlaed, ~ ::::::':~~ tdQal<>a 
~ft Ofi tedn~~~ Dltl 
Gpttator• llftltWt 
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Roll Call Vote#: 
Date: ~ {11-<) 3 

2003 BOUSE ST ANDING COMMrlTEE ROLL CALL VOTE 
SENATEBIWRESOLUTIONNO. 5(;'9~1 

House GOVERNMENT AND VETERANS AFFAIRS Committee 

□ Check here for Conference Committee 

Leaislative Council Amendment Number 

Action Taken Do !J.5 'S 

ModonMadeBy B.ep. 6r:nt.4u SecondedBy ~ Haas 
Re1>rese11t1tlves Yet No Reoresentadv• Yet No 

Chahman M,M, Klein it 8, Amennan 'i 
Vice Chairman B.B. Grande ~ L.Potta- i 
W.R. Devlin 't C. Williams w 

c.e. Hau \' L. Winridl ,t 

J.'!l·-:! i-
L.R. Klemin \/. 
L.Meier ~ 
M. Sitte ). 
W.W. Tieman 

·"· R.H. Wikenheiser J 

Total (Yes) /4 No 0 
AbseQt 

Floor Assignment Ref;, ~ltrnJb 
If the vote is on an amendment. briefly indicate intent: 

. •:a.;. 
'"'""'-~~ 

i; 
~ 

11,t lie,__,. , .... on thte fH■ 1r• 10CUt1t, r•oduotfn of teoordl •ttwNd to Nodtffl rr,f.,,..tfon tytt• fOf' 1feroft11lnt-, J 
...... ffllid 1n th• rt9Ul1r COUl'H of bulf Miio Tht phot09r111hfc pt'OCHt ... t. ttandlrdl of tht AMftClft 1t1ttonal ltlNtlrdll IMtltutt . I 

(MIi) fo, 1rchtY1L ■teroftl■, NOTIC11 If tht fHild f ... lboYt tt lNt lt1fblt thlt"I thtt Mottet, ft ft M to tht ... lftY of tht ,. 
•CUIM\t btfnl f1 lMd, ·· ·· 

U .. i'li "° .. ~&~ 1daaloa . 
. -··· aptrator'• Ftn1tur1 D1t1 . 
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RIPORT OP STANDING COMMITTEE (410) 
March 7• 200I 11 :43 Lift. 

·1,,,,; ,,, ' 

ModUle No: HR-41-4214 
Clrrter: Kletnln 

lfllllf't LC: • Title: ~ 

RIPORT OP STANDING COMMl'ITII 
812341, • ena,a111d: Government and Vlterw Affair. CommlttN (Rip. M. Kleln, 

Chairman) recommendl DO PA88 (14 YEAS, 0 NAYS, 0 ABSENT AND NOT 
VOTING). Engroaed SB 2341 wu placed on the Fourteenth order on the calendar. 

Page No. 1 
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ALVIN A. JAEOl!R 
SECRETARY OF STATE f'HONI (701) Nl•2t00 

JI.A)( (701) ue.,.2111 
HOM! PAGE www . .-.nd.ua/Mo I-MAIL eote .... ,nd.c,e 

~ 
,I SECRETARY OF STATE 

ITATI 0, MOf\TH DAKOTA 
100 EAST IOULl'JAAD AYl!HUI DIPT 109 

BISMAAOK ND IIIOl-0800 

February 13, 2003 

TO: Senator Krebsbach and Members of the Government and Veteran•, Affalrl Committee 

FR: AJ Jatger, Secretary of State 

RE: SB 2341 - Charitable Solloitatlon 

Chapter 50-22 of the North Dakota Century Code governs charitable solicitation. The adoptfon of thla blll 
would do the followfng: 

Section 1: This section of the bllf pertains to N.O.C.C, § 50-22..01, which Is the MOtJon of state law that 
defines the terminology used throughout the chapter on eh~rftabkt sollcltatlon. It would: 

• add a definition for accounting year (page 1, tine 10); 
• Improve the definition of a charitable organization (page 1, llnes 1 :2 through 22): 
• eliminate references to reflgloua organizations that appear In other parts within this seotlon of law 

and create a new subsection apeotfloally for a rellglous society or organization (page 2, line 21 ); 
• add a deffnltk>n for charitable purpose (page 3, llne 1 ); 
• broaden the definition of contrfbutJon (page 3, llne 4 ): 
• Improve the definition of a professlonal fundralser (page 4, line 4 ). 

~eotlQn 2; This section of the bill pertains to N.D.C.C. § 50-22-02, which Is the section of slate law that 
regulates the licensing, renewal, and revocatlon'of charitable solicitation llcenses. It would: 

• eliminate aH references to licensing: 
• replace Ucenslng with a registration process that must be completed before an organization fa 

allowed to sollolt any contributions within the stete (page 6, lines 15 through 31 and page 7, lines 
1 through 11 ); 

• maintain the present fee structure and clarify the process for revocation, denlal, or suspensk>rt .,, 
an organization's registration (page 7, fines 12 throµgh 24); 

• establish that the board of directors, trustees, or managing group of the organization has the 
responslblllty for determining matters of policy and for supervision of the finances, (page 7, fines 
25 through 31 and page 8, lines 1 and 2); 

• clarify registration requirements for an org.anlzatlon that has a parent organization. 

SeoUon 3; This section of the blll pertains to N.o.c.c. § 50-22-02.1, whloh Is the section of state law that 
regulates the registration of a profeaslonal fundralser. It would: 

• require a professional fundralser to file, as part of their registration requirement. a bond for 
$20,000 (page 9, lines 22 through 30); -

• Include, as part cf th$ registration, a oopy of the contract and Information regarding who will have 
custody of contributions and If additional contracts are secured after the Initial registration, the 
professional fundralser must submit them within ten days, 

Continued on reverse side 
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SB 2341 
Page two 

§eqtfon 4; Thia aeotlon rA the bHI pertain• to N,D.C,C. § 80-22-<M, which Is the aeotlon rA atate law that 
prucribee th~ annual reporting requirements tor charitable organizations. It would: 

• prMOribe the Information that must be reported by a oharftable organization (page 11, llnea 21 
thl'OOQh 31 and page 12, llnet 1 through 16); 

• immedlltety rnake Ineffective the registration of any charitable organization that faH1 to ffle an 
annual teport (~ 12, tlhel 29 through 31 end page 131 llnee 1 aud 2), 

Stptfon Oi Make technical wording changes In thll section. 

SIRlfoo Oi Thia eectlon cl the bHt pertafna to N.o.c.c. S 50-22-05, which II the aectJon rA atate law that 
ildd,...... the enforcement d the provllk>ns rA thl1 chapter. It would: 

• clarffy the ptOCeduree by which the. Attorney General can enforce the provltllona d the chapter 
and Mlk remedlel (entn aeotton). 

Stptfon 7; Create a new HCtfon regarding tht enUttement of the Attorney General to recovw 00lta tf ao 
aw#ded. 

Stptfon 8; Affow th49 Secretary of State to estabUsh administrative rulet as may be needed. 

, §ldAD ii Repeal the following section of law because lt8 provlalona ere being covered In other sections 
'1f thl1 bl, 

S0-22-cM,2. Contract or •tat•m•nt flllno. Every contract. written 
agreement, « written statement of the nature of the arrangement to 
preyall In the absence of • contract be1ween a profeaalonal fundrateer or 
sollaHor and a charitable organization must be fifed by the profeaslonal 
fundralw and the charitable organJ%.atlon wfth the secretary of stete 
within ten dayt after euch contract, written agreement. or written 
statement la concluded. 
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PROPOSED AMENDMENTS TO SENATE BILL NO. 2341 

Pag$ 2, line 24, replace 116033laX2)£A)(k}" with 116O33laX2MAXI)" 

Page a, line 26, after "1h11 remove 11Names and addresses of. and totm annual oomoensatlon paid to 
officers, dlrectom. trustees, and chief executive officer," and replace with "Total compensation. 
lnotudlng salaries, fns, bonuses. fringe benefits. severance PIYDltott, and deferred 
compenytJon, oatd to empjoyees bv the charitable organization and an Its affiliated oraantzatlons." 

Page 71 llne 4, after "2J.11 remove "Coples of contracts between the charitable org1njzation and 
profeufooal fundralsera relating to flnanolal compensaUon or profit to be dedved by the 
professlooal fundraisera, If a contract Is executed after filing of the registration statement. a copy of 
the contract must be flied Within seven daya of the date Qf execution,,. 

Page 7, llne 9, replace ,.52!1. with ,.52( 

Page 8, fine 14, overstrike 11or solicitor" 

Page 10, llne 7, Immediately after "contribution" Insert"~" and remove"~:' 

Page 1 o. llne a, Insert: "~ Be submitted within ten days of the date of ex,outlon." 

Page 10, llne 22, Insert 115. A professional fundralser may not sollolt on beha~ of a charitable 
organization that Is not registered." 

Page 12, llne 11, after "L. 11 remove 11A 11st of the five highest pafd directors, offlc:;ers, and employees 
of the organization and Its related organizations that mcelye total compensation of more than ftftv 
thousand dollars, together with the total compensation paid to each.• 

Page 12, llne 14, after 11compensatlon" Insert "J." and remove 11lnelude~" and replace with 11!noludlng" 

Page 12, line 15, after 11compensatlon" Insert "1" and after 11pald" Insert 11to employees" 

Page 12, llne 16, after "ill" Insert "Its" and remove "related" and replace with "affiliated" 

Page 13, tine 31 overstrike 11organlzatlon 1s registration will" 

Page 13, llne 4, overstrike "no longer be In effect and the" 

Page 13, tine 20, after "fwMFalslng aQU\lltlee." Insert "Any person conducting a solloltatlon after the 
person's registration Is revoked Is guilty of a class c felony. The criminal penalties In this 
section are In addition to all other causes of action. remedies and penalties available to thg 
state or any of its governmental agencies," 

Page 14, llne 15, Immediately after "chapter" Insert 11Jn accordance with chapter 28·32. but whloh 
need not comply with section 28-32 .. 07" 

Renumber acoordlngly 

'fht attcl"OIN'-ht• , ..... Oft thfa f fl11r1 aecur1t1 rtptOCMttn of .recot'dl •ttwrtd to Modtrn lnfOl'lllltlon IYSt• for ■fcroftt■lt'II ._. J 
.,.,.. f Hiid fn the rttUl•r cour11 of l:u1nt11. Th• phototrlf)hf c proc111 1t1t1 1tlndlrdl of th• AMrfeM Nttfonat lt ... rde tMtftutt , · 
CANtl) for ll'dlfVI\ •lorofllM. MOTICCI If th• fHNd , .... lboVt •• \HI ltttblt thlf'I tht1 Notice, ft ,. M to tu quatfty of the ' 
doculent btlt11 f ttMd. . ,' 

1:::s.o if&t+rn&/yt~ 1clQal03 
Optr1tor11 I lftltUl"I Dttl 
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SENATE GOVERNMENT AND VETERAN AFFAIRS COMMITTEE 
KAREN K. KREBSBACH, CHAIRMAN 

FEBRUARY 13, 2003 

TESTIMONY BY 
TODD A.SATTLER 

ASSISTANT ATTORNEY GENERAL 
CONSUMER PROTECTION AND ANTITRUST DIVISION 

OFFICE OF ATTORNEY GENERAL 
IN SUPPORT OF 

SENATE BILL NO, 2341 

Madam Chairman and members of the Government and Veteran Affairs committee. I 
am Todd Sattler, an Assistant Attorney General with the Consumer Protection and 
Antitrust Division of the Attorney General's Office. The Attorney General supports 
Senate BIii No. 2341. 

The Consumer Protection Division works closely with the Secrstary of State, Al Jaeger, 
and his staff In enforcing chapter 50-22 regulating charitable organizations and 
charitable sollcltatlons. The Office of Attorney General, thar&fore, assisted In drafting 
this legislation. 

Many professional fundralsers are legitimate, law .. abldlng enterprises that sollcft 
contributions on behalf of legitimate, law-abiding charities. Some, of course, are not 
and their actions often require Involvement by our office. Most recently, the Attorney 
General filed a lawsuit fast October against a professional fundraiser in Wisconsin, 
Public Awareness, lno., and four charities located In California and Louisiana for whom 
Public Awareness, Inc. raised and collected money. Public Awareness, Inc. had failed 
to register in North Dakota and then engaged In fundralslng for the four charities, each 
of whom also were unregistered. 

The Complaint In that case alleges that the professional fundralser and the charities 
made numerous misrepresentations to North Dakota donors, Including statements that 
the contributions would be used to pay for burn camps In North Dakota, In fact there 
are not any burn camps In North Dakota. The fundralser and charities allegedly also 
told donors that they had donated In the past when that was not true, In order to further 
the alleged deception, the fundralser and charities provided a Minot address for 
consumers to send donations. The address turned out to be merely a rented mailbox at 
a Pac 1N Ship store In Minot. The donated funds stayed In North Dakota only long 
enough for Pac 1N Ship to gather and forward the funds to the fundraiser In Wisconsin. 

In this case, our office notified the fundrafser that It was engaged In Illegal solioltatlonS' 
and obtained a court order to take possession of the checks being sent to Minot. Over 
the next few weeks, we received approxlmately 1500 checks with an estimated value of 
up to $45,000 In donations based upon questionable solloltatlons. 

Violations of the kind alleged In the Publlo Awareness, Inc, lawsuit, whlle not a day .. to .. 
day problem In our office, occur frequently enough to raise a concern. The purpose of 
the leglslatlon before this committee Is twofold. First, and foremost It seeks to ensure 
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that North Dakota donors have Information readily available to them In the office of the 
Secretary of State that will allow the donors to make an Informed choice about their 
contributions. Constitutional proteotlons Umit any detaHed Investigation of fundralsers 
and charities before the fundralalng begins. As such, the availability of detailed, up-to­
date Information Is critical. The North Dakota donors that call our office want to know, 
for Instance, whether the fundralser or charity has been denied the right to fundralse by 
govemmental agencies In the past. They want to know how much of their contribution 
wtll be used In the atate and for what purposes. They want to know where the principal 
offices are located. 

Tht second purpose of the legislation Is to allow for effective enforcement of fundralsers 
and charftlea that violate the laws. This blll, for Instance, contains a new provision 
requiring professional fundralsers to obtain a surety bond before doing business In 
North Dakota. The bond provides assurance that some assets - the proposed amount 
here being $20,000 - wlll be available to donors whose contributions were unlawfully 
obtained. The bond appllcatlon process also serves as an add ltlonal check on the 
legitimacy of fundralsers. 

The proposed changes In this legislation will ensure that the Attorney General has the 
necessary enforcement tools In conducting Investigations of fraudulent charitable 
solicitations. The amended leglslatlon allows the Attorney General to use those powers 
and remedies necessary and appropriate to combat charity fraud, 

The Attorney General does not Intend to criticize legitimate organizations. Indeed, 
reputable organizations clearly comprise the vast majority of entitles regulated by this 
statute. These organizations provide f nvaluable services to the citizens and 
communities of our state and life as we know It, without them, would not exist. There 
are many excellent charities In North Dakota. Nothing In this legislation will Inhibit the 
ability of legitimate organizations to do their work. To the contrary, more effective 
enforcement, as contemplated by this bill, will Increase donors' confidence and should 
result In Increased donations to legitimate charities. 

The Attorney General Is committed to effective enforcement and the amended 
legislation wlll enhance our ablllty to protect our citizens and sanction lndlvfduals or 
organizations engaged In Illegal charitable solloftatlons. 

For these reasons, the Attorney General respectfully urges this committee to give 
Senate BIii 2341 a "do pass" recommendation. 

Thank you for your time and consideration and I will be available to try and answer any 
questions. · 

j ,-
j \...__./ 
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My name ,, Brenda Df•••tt•, E>eccutlve Director of the ND Aaoclation of 

Nonprof It Organization,. Our organization repr.,_.t, over 270 charitable 

non,roflt organization, throughout the dcrtc. Charitable nonprofit organization, fn 

North bcd<ota provide eacntlal ,crvfca to people and communftlu; they give 

cftlicn; opf,Ortllllty to wklltw, educate the pub Uc on f,nportant Issue,; they can 

leverage government flltdl wtth prfYGt• donation,. 

SB 23~1 • a bfll that wtll clean up and clarf fy def inftlon, and will rcgf,ter 

chGrltablc nonprofit and prof .,.loncal fw,drof..,.. who ,olf cit fund, In North 

Dakota. The .tat• a,,oclatfon fs In complete agreement with that portion of 

S82341. HowtY.rt, the fnc..-.d reporting requirement, for charitable nonprofit 

organizations are not nece,,ary, Why I ber4IM the Information they en looking for 

I• already reported on 'the 990 form that alt charitable nonprofit organization, ere 

required ff they have a budget over $25,000. There are about 900 organizations 

that are required by law to ,ubmft a 990 on a yearly bdis and ere federally 

mandated to produce a copy of their 990 when requuted fn North bako1a. The 

lncrwed regulation, to submit a 990 to the ltate with the soUcltatfon rsgfltratfon 

that al ready asks for f fscaf Inf ormcrtfon would be time con,umfng for the nonprof ft 

and the Secretary of State office. 990'• are GVGflable to the Attorney General's 

off fee and other, by going to Sufdestar,org or by contacting the organf:iotfon of 

which they have three busfne,, days to provide copl~ to the entity that requested 

them. 

North bakota al,o rt.qt,fre charftable nonprofit organfxatfon, to regf,ter to 

solfclt and alto accept the Unff fed Rcgl,tratfon Statement (URS) wfth 36 other 

states. The facf fa that this bill will not ltop tho•• entftlu that do not follow the 

rule, and regulatfon,; ft only fncreasu the amount of paperwork tho,e Nb 

nonprof fts that do follow the rulu and regulatf«w and Increases the workload of 

the ltate to accept and f lie the e>rtra paperwork. 

8retlda bfactte, E>eecutlve Director 
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TMIIIIIDIIY Alllnlt !nlldrt.nt o1 • 2341 
Alllllbn cane. ladlty 

For more Information, mad:: 

Tracy Monts, Vice Pn!stdent for Government Relations 
Rodty Mountain DMslOn 
(303)758-2030 

Madam Olaliy,e,son, Members ct the Committee: 

I appa befrwe you today with a,ncems about the potential Impact rA SB 2341 If 
enadlJd. I am here on behalf rA one d lhe largest and reputable charttles In the 
au,try, the Amertaln cane.- Society. Since the Society's ~ In the arty 
1900's, we haw etabllshed ourselves as the semnd largest oontrtbutDr rA funds 
re, ClflQ!I' NSllldl. 016 effort Is semnd only to the federal panment. Jn 
tact, for 11!5191,tfj alone, lhe Amertcan 0lrar Society has mntrtbuled a,,. $2 
IJ■on. While that aJnlJ lbutlon alone Is sutaanttal, It Is jUSt a portion d the 
servtces under1aken bV the Amertcan cane.- Society ID eradk.ale catl09I. For 
patiellls p,g through the carur e,cperlena!, we try to provtde CXJmfort. Patient 
sa-vas encompam everything from supptytng wigs to women suffering from 
blast Olna!r tD establshlng ~ groups. Anodler Important a,mponent d 
cu malon Is education. We provtde Information to physicians on the latest 
dlagnostlc advancm and beatments. We raise awareness through community 
oweach m that the public mav make Informed dedstons about obtaining cancer 
saee.w,gs. In the area d adw)cacy, we attempt to enact laws that provide for 
early detl!dlon d cancer through lnsuranm c:xwerage and suffldent aa:em to 
medcalcare. 

AN d these tasks and our wel-documenled advana!s In the fight against cancer 
are poatie through donations. We take very sertoustv the public's support and 
belief that we will be good stev181"ds d thew contrlbutkJns. As you enmunter 
dally In your role as an ekded offldal, your word and repotation are everything. 

We understand the ratlon!Jle behind the drafting ct S8 2341- our approach to 
OIi' malon and the = r/f the Amertain Callar Society Is .one rA the 
c:onsumer comes ftrst. · this Is an attitude that Is shared by this 
legislature. When U., are profiteers hiding behind the umbrella d a charttable 
o,vanlmtlon, It Is as much a concern to us as It Is to you. n.ese bogus 
organbatlons do more to paint the entire charitable community as s.espect In 
their endeavors than any other adiOn. We belleYe the solution to these scams ts 
to PffJSBCID to the fullest so that other groups wl take heed and refrain from 
stmllar actions, 

fltl llieroe,•t• t ..... on tftf1 ff l■ IN eocur•t• ,.......t,..,. of ,eoordl •1 lwrtd to Modem JnfMMtton ~t• for 1toroft 1111"1 • J 
WIN ft llld 1n the rttUlar courH of bullMtl, Th• phototraphto proctt1 ... t, 1twt.rdl of tha AMlt'fe-, NattOMl tt_.rda 1Nt1tutt 1 

(AMII) for •Nhfwil •toroffl•· NOTICII If th• fHIMd ..... lboYt f• '"' lttfblt thin thfl Notfct, ft fl cu to tttt ... lftv Of tflt ' 
doc&atnt btfn, fHMd. ·, . 
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We do not bele\49 that SB 2341 as w,ttte.l wtl have a detaTti,g effect and In 
fad:, wl tut genuine charitable organatlons. I bellew there Is an 111dertytng, 
faulty assumption In this legislation that bogus groups wlll acblllly reglst.er Wider 
this new law. When people me Intent on blealdrag the law, why should we 
assume that they wl .._e to any parameters outlned In this blll? Again, 
leglttmale orgaraatb,s wtl complete this task while smfflaws WIii not. I would 
wntln to guess that the bogus organizations that caused -.his bill to be brought 
forward were not regtstaed In North Dakota Wider current registration 
reqe.nments. 

In addltb1 to this O\errldlng cx,nam, I question some d the bi's loopholes. For 
exampe, lnsUtulions d higher leemtng would be ecempt from these 
reqwements. What would stop a bad player' from orp1lzing Wider a higher ed 
tltle. The legtslMtoll c1oesn, even specify that this ecemptJor1 applv to acuedlted 
ntltutlons d Nghe' learning. There Is also an ecemptJor1 for religious a,Httes. 
,c,,rn., there are dlca who CXJUld and would take advantaged such an 
ecempdan. 

Fhllly, I have I a>nmm OV9" the def'lilltton rl professloiw fund;alser. The 
definition In the bll states, "a person who for a,mpensation or profit prepares 
matal for the ddtatbl In this stale rl contrbJttans for a challtable 
Ol"glnlalbl." This Is such a broad def'ntlon that It CXJUld Include manv 
lndMduals and buslnes1es tflat are not actualy engaged In the solldtation. For 
axample, I would lnterptet this deftl lltiol'I to lndude prlnters used to prtnt 
fl.laalslng mal!rtlls. certainly, this Is not the aim tA the leglslatiofl. 

The Amertcan Cancer Society and al charflable organizations are required to fie 
a 990 federal tax return. 1he lnbmatton lnduded In the 990 mntalns much « 
the substance requested here. OUr organlzatton posts Its 990 on our v,ebsite. 
We are also audited annua1y and oonslstentlv recewe a high rating from 
charftable watchdog g,oups as applytng most funds to OlW mission. 

With al ti this In mind, I urve ~ to reject SB 2341. 

Thank you. 

flit lfcrotf'•f• ~-- M tflf• fft11re 1COW"1t1 ,..,8Mtfw of_,._. .lfWNd to Nodlm lnfONlltfoti tyatw fot ■fottfflltfn, lftlf J.· 
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HOUSE GOVERNMENT AND VETERAN AFFAIRS COMMITTEE 
MATHEW M. KLEIN, CHAIRMAN 

MARCH 7, 2003 

TESTIMONY BY 
TODD A.SATTLER 

ASSISTANT ATTORNEY GENERAL 
CONSUMER PROTECTION AND ANTITRUST DIVISION 

OFFICE OF ATTORNEY GENERAL 
IN SUPPORT OF 

SENATE BILL NO, 2341 

Mr. Chairman and members of the Government and Veteran Affairs committee. I am 
Todd Sattlert an Assistant Attome·y General with the Consumer Protection and Antitrust 
Dlvfsfon of the Attorney General's Office. The Attorney General supports Senate BIii 
No. 2341. 

The Consumer Protection Division works closely with the Secretary of Statet Al Jaeger, 
and his staff In enforcing chapter 50-22 regulating charitable organizations and 
charitable soUcJtatlons. The Office of Attorney General, therefore, assisted In drafting 
this legislation. 

Many professional fundralsers are legitimate, law-abiding enterprises that soUelt 
contributions on behatf of legitimate, law-abiding charities. Some, of course, are not 
and their actions often require Involvement by our office. Most recently, the Attorney 
General flied a lawsuit fast October against a professional fundraiser in Wisconsin, 
Public Awareness, Inc., and four charities located In Califomla and Louisiana for whom 
Public Awareness, lno. raised and collected money. Publlo Awareness, Jno. had failed 
to register In North Dakota and then engaged In fundralslng for the four charities, each 
of whom also were unregistered. 

The Complaint in that case alleges that the professional fundralser and the charities 
made numerous misrepresentations to North Dakota donors, Including statements that 
the contributions would be used to pay for burn camps In North Dakota. In fact there 
are not any burn camps In North Dakota. The fundralser and charities allegedly also 
told donors that they had donated In the past when that was not true. In order to further 
the alleged deception, the fundralser and charities provided a Minot address for 
consumers to send donations. The address turned out to be merely a rented mailbox at 
a Pac 'N Ship store In Minot. The donated funds stayed In North Dakota only long 
enough for Pao 'N Ship to gather and forward the funds to the fundralser In Wisconsin. 

In this ease, our office notified the fundralser that It was engaged In Illegal solicitations 
and obtained a court order to take possession of the checks being sent to Minot. Over 
the next few weeks, we received approximately 1500 checks with an estimated value of 
up to $45,000 fn donations based upon questionable solicitations. 

Vlolatlons of the kind alleged In the Pub lie Awareness, Inc. lawsuit, while not a day-to .. 
day problem In our office, occur frequently enough to raise a concern. The purpose of 
the leglslatfon before this committee fs twofold. First, and foremost, It seeks to ensure 
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that North Dakota donors have Information readily available to them In the office of the 
Secretary of State that will allow the donors to make an Informed choice about their 
contributions. ConstltUtlonal protections limit any detailed Investigation of fundralsers 
and charities before the fundralslng begins. As such, the avallablllty of detailed, up-to­
date Information Is crftleal. The North Dakota donom that oatl our office want to know, 
for Instance, whether the fundralser or charity has been denied the right to fundralse by 
governmental agencies in the past. They want to know how much of their contribution 
will be used In the state and for what purposes. They want to know where the principal 
offices are located. 

The challenge Is to achieve a balance that allows for adequate consumer Information 
while avoiding registration requirements that are unduly burdensome. This bill strikes 
that balance. Charities and those hired by the charities to assist with sollcltatlons must 
register. Those who merely perform services - a printing company uninvolved with the 
solicitation, for example - are not required to register. 

k The second purpose of the legislation Is to allow for effective enforcement of fundraisers 
and charities that violate the laws. This blll, for Instance, contains a new provision 
requiring professional fundralsers to obtain a surety bond before doing business In 
North Dakota. The bond provides assurance that some assets - the proposed amount 
here being $20,000 - wlll be available to donors whose contributions were unlawfully 
obtained. The bond appllcatlon process also serves as an additional check on the 
legitimacy of fundralsers. 

The proposed changes In this teglslatlon will ensure that the Attomey General has the 
necessary enforcement tools In conducting Investigations of ,fraudulent charitable 
sollcltatlons. The amended legislation allows the Attorney General to use those powers 
and remedies necessary and appropriate to combat charity fraud. 

The Attorney General does not Intend to criticize legitimate organizations. Indeed, 
reputable organizations clearly comprise the vast majority of entitles regulated by this 
statute. These organizations provide Invaluable services to the citizens and 
communities of our state and life as we know It, without them, would not e>elst. There 
are many e>ecellent charities In North Dakota. Nothing In this legislation wlll Inhibit the 
ability of legltlmate organizations to do their work. To the contrary, more effective 
enforcement, as contemplated by this bill, will Increase donors' confidence and should 
result In Increased donations to legltlmate charities. 

The Attorney General is committed to effective enforcement and the amended 
legislation will enhance our ability to protect our citizens and sanction lndlvlduals or 
organizations engaged in Illegal charitable sollcftatlons. 

For these reasons, the Attorney General respectfully urges this committee to give 
Senate BUI 2341 a 11do pass" recommendation. 

Thank you for your time and consideration and I will be available to try and answer any 
questions. 
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ALVIN A. JAIGIA 
SIOAETARV OF ITATI! 

~ PAOI www ....... nd.UIIMc 

SECRETARY OF STATE 
STA'Y'I Of' NOfllTH 0N<O'rA 

e00 IAST IOULIVAM> AWNUI! DEPT 10I 
IIIMAAOK NO IIIIOI-OIOO 

March 7, 2003 

TO: Rep, t<Jeln and Members of the House Government and Veteran's Affairs Committee 

FR: Al Jaeger, Secretary of State 

RE: SB 2341 - Charitable SollcltaUon 

itHONE (701, UI-IIOO 
,AX (701) -.1112 

I-MAIL _,..,. ... nd.-

Chapter 50-22 of the North Dakota Century Code governs charitable soOcltatlon. The adoption of this blll 
would do tht followfng: 

SectJon 1; Thf• sectfon of the bffl pertains to N.O.C.C, § 50-22-01, which Is the section of state law that 
deflnee the terminology used throughout the chapter on charitable solicitation. It would: 

• add a deftnftion for accounting year (page 1, llne 10): 
• Improve the definition of a oharftable organization (page 1, llnea 12 through 22); 
• ellmlnate references to reUgloua organization• that appear In other parts within tN• aectk,n of law 

and create a new tubeectlon speolfloally' for a rellgtous 1001ety or organization (page 2. llne 21 ): 
• add • definition for charitable purpose (page 3, llne 1 ): 
• broaden the definition of contribution (page 3, llnea 5 through line 10); 
• Improve the definition of a professional fundralser (page 4, llnes 4 through 10). 

SectJon 2; This •~Ion of the blll pertains to N.o.c.c. § 5()..22-02, which Is the section of state law that 
regulat• the licensing, renewal, and revocation of charitable solicitation licenses. It would: 

• eliminate all references to lfcenalng; 
• replace licensing with a registration process that must be completed before an O(ganlzatlon Is 

atlowed to solicit any contributions within the state (page 6, lines 15 thtough 31 and page 7, fines 
1 through 7): 

• maintain the present fee structure and clarify the process for revocation, denlal, or suspension of 
an organization's registration (page 7, llnea 8 through 20); 

• eatabllah that the board of directors, trustees, or managing group of the organization has the 
reaponslbfflty for determining matters of policy and for supervision of the finances (page 7, llnes 
21 through 29); . . 

• clarify registration requirements for an organization ffiat has a parent organization (page 7 llnes 
30 and 31, page 8, IIMs I through 4). 

Sectlon 3: Thia section of the blll pertains to N.o.c.c. § 50-22-02.1. which Is the secUon of state law that 
r.gulate• th& registration of a professional fundralser. It would: 

• require a professional fundralser to flle, as part of their registration requirement, • bond for 
$20,000 (page 9, llnfJa 18 through 28): 

• Include, as part of the registration, a copy of the contract and Information regarding who wlll have 
custody of contributions and If addltlonal eontraots are secured after the lnltlal registration, the 
professional fundralser must submit them within ten days (page 9, llnes 27 through 30, page 10, 
fines 1 through 4 ). 

Continued on reverse aide 
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SB 2341 
Page two 

Section 4; Thia MCtfon of the bUI pertains to N.D,c.c. § 50-22-04, which 11 the aectlon of ,tate law that 
preecribel the annual reporting requlrementa for charitable organizations, It would: 

• prNeribe the Information that muat be teported by a charitable organization (page 11, llnes 21 
through 31 and page 12, llne11 through 19); 

• lmmedlatefy make Ineffective the registration of any charitable organization that falls to file an 
annual report (page 12, llnes 26 through 30), 

. 
Section Oi Mak• technloal wording changes In this 1eotlon. 

' Section Oi Thie aectlon of the blll pertains to N.o.c.c. § 50-22-05, which la the section of state law that 
add,...... the entorc.ment d the provisions of this chapter. It would: 

• darffy the procedures by whloh the Attorney General can enforce the provisions of the chapter 
and INC remedlu (page 11, llnes 19 through 21, page 12, llnea 3 through 7). 

Section 7; Create• new HOtion regarding the enutrement of the Attorney General to reeover oosta If 10 
.warded by the court. 

IIC1k>o 8; N.cM the Seoreta,y of State to establlsh administrative rules as may be needed. 

s,ctlpn Pi Repeal the foHowfng section of law because Its provtillona are belng covered In other adon1 
of this bl, 

50-22-4>4.2. Contract or atatem-..t flllng, Every contract, written 
agtNment, or wrlu.n ataaement of the .pature rl the artlllgement to 
·~ In the lbieno9 of • OOfitriOt -between • ~ fundt'liw or 
aolloftor and a charltable organization muat be flied by the profeulonal 
fundralser and the charitable organlzatJon wfth the secretary of state 
within ten daya after such contract, written agreement, or written 
statement Is concluded. 
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