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2003 SENATE NATURAL RESOUROIS 

SB. 2353 

Tht •tcroor.,10 fMllff on thh f I l• ire accurate reproductfont of rteordl dtUv1rad to Modern Jnfor1111tlon svat• for MfcrofH1lno wd 
wer• fHl'lltd In the rt1ul1r cour11 of butfntn. Th• photooraphlc proc111 111ttt1 •t•nderdl of the AMertcan M1tf0f"lll Stlndlrdl lnttftutt 
(ANSI) for •rchlv1l MforoftlM, NOTICE! If th• ftlmtd 1111101 1bov1 ,. le11 legible then th1• Notice, ft fl due to tht qual(ty of the 
doc~t btlnt f1lrntd. ' 
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2003 SENA TE ST ANDINO COMMrrrEE MINUTES 

BILURESOLUTION NO. SB 2353 

Senate Natural Resources Committee 

Cl Conference Committee 

Hearing Date 2-14-03 

T Nwnber Side A SideB 
1 X 
1 X 

Committee Clerk Si 

Minutes: 

Meter# 
0.4- 21.7 
38.7-41.8 

Se.nator Ben TQllefaon. Vice Chainnan of the Senate Natural Rescues opened the hearing on SB 

23S3. 

All members of the committee were present except Senator John Traynor. 

Tera WeJ, an insurance salesman and estate planner requested SB 2353 and testified in support 

of the biU (See attached testimony), 

Pat Hofl'rn■P; a North Dakota resident and landowner testified in support of SB 2353 (See 

attached testimony). 

Mike Donahue representing the North Dakota Wildlife Federation and the United Sportsman of 

North Dakota testified in support of SB 2353. He submitted an amendment for tweaking the bill 

and then would suggest a Do Pass. 

Harold Neamenr (6.0) representing the Cass County Wildlife Club testified in opposition to SB 

· .... , 2353 (See attached testimony), 
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Pqe2 
Senate Natural Reaources Committee 
BUI/Roaolution Number SB 2353 

I) Hearma Date 2 .. 14-03 

0 

Dayfd Mppgh testified in opposition to SB 2352 stating he has nothing against gratis licenses 

but thinas seem to be gettina out of hand. 

P,ppt, Dphl testified in opposition to SB 2353 stating things should go back to gratis as it was 

oriainaJly aiven. if you deeded the land you got a license. 

l•ul Sgadewald, Chief of Administrative Services for the North Dakota Game & Fish 

Department presented the committee with an amendment for SB 2353, This amendment corrects 

an oversight of the limited family partnerships being included in the bill. He gave some history of 

the gratis licenses with about 11,000 license being issued each year, The Game & Fish needs 

direction from the legislature as to how this is handled. 

Senator Joel Reltk1m1 stated that these people who no tonger get the gratis license can still get 

the license through the lottery. 

Senator Tolle{1on closed the hearing on SB 2353. 

Tape 1, Side B, 38, 7 - 41.8 

Senator Thema, Ftac;her opened discussion on SB 2353. 

The Senators discussed their thoughts on gratis licenses. 

Senator Joel HeJtk•mp made a motion to accept amendment 30742.0101. 

Senator Btn Tolle(1on second the motion. 

Roll call vote #1 was taken indicating 6 YEASt ONA YS 1 ABSENT OR NOT VOTING. 

StiA,1tor Ht!tk•mg, made a motion for Do Not Pass as Amended of SB 23S3. 

0 Senator Eua second the motion. 
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Pap3 
Senate Natural koeovrcea Committee 
Bill/Resolution Number SB 2353 
Hearin& Date 2-14-03 

Roll call vote # 2 wu taken indicating 6 YEAS o NAYS ""••:rn 
• nnu 1 ABSENT OR NOT VOTINO, 

ha•tgr Laytpg Freboq will carry SB 2353 . 
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FISCAL NOTE 
ReqUMted by Leglalltlvt Council 

01/28/2003 

BNI/Retolution No.: S92353 

1A, ltate ~ effect Identify the stett fiscal •freot end the fiscal effect on agency appropriations compared to 
fundlna level• and~~ :.Ilona antJolDBted under current law. 

2001.zoos Biennium 2003•2005 Biennium 2001-2007 llennlum 
a..... othet,unde General other Funds G.,,.,_, oth•rFunda 

Fund Fund Fund ·-lleYenUN 
!.....,. ........... . ... ~-------

19. County, oltv, and 1ehool dlltrlct flacal .«.ct: ldentlfv the fiscal t1frect on the a;;.,,.,;.,.te ,x,lltloal subdivision. 
20014003 Biennium 2003-2005 Biennium 2005-2007 a .. nnlum 

School School School 
Counties CltJN Dlatncta Countl• Cltlu Districts Counties Cltlu Dl.trfct. 

I 

2. Nlfflltlv.: Identify the aspects of the measure which cause fiscal Impact and Include any comments relevant to 
yoor analysis. 

t:) There ii no aignifioant fiscal impact from this bill. 

3. Stat• fiscal .«.ct detall: For Information shown under state fiscal tffect In 1A, please: 
A. Revenu•: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and 

fund affected and any amounts lncludfd In the executive budget. 

B, E>eptndltures: Explain the eXpendlture amounts. Provide detail, when appropriate, for each agency, llne 
Item, and fund affected and the number of FTE positions affected. 

C, Appropriations: Explain the appropriation amounts, Provide detsll, when appropriate, of the elftJct on 
thtl blenn/sl spproprlstlon for each agency and fund afffatt!ld and any amounts Included In the executive 
budget, Indicate the relstlonshlp between the amounts shown for ex~ndltures and appropriations. 

Paul T. Schadewald ND Game and Fish De artment 
328-6328 red: 01/28/2003 
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30742.0101 
Title. 

Adopted by the Natural Resource, Committee 
February 14, 2003 

PROPOSED AMENDMENTS TO SENATE BILL NO. 2363 

Page 1, line 8, remove the second .. Qt" 

Page 1, line 9, after 1118Ction 10-06.1-01• Insert 11
, or a partnership, limited partnec,hlp, 

limited fiablltty partnembtp or Hmtted HabHltY Hmltld partnership whose partnem 
are au related to each other within one ot the degrees of klnab:o or aftlnttY 
described In aubsectlon 2 of section 1 o-oe.1-12, 

Page 2, line 4, after 11A" insert 11partnershlp. limited partnerahip, limited Uabiltty 
partnemhlp. limited UabHltv Hmited partnership." 

Page 2, llne 8, after the second *1" Insert "partner," 

Page 2, line 7, after "Hcena." Insert 11The Individual who ts a partner, shareholder !Qt 
member designated to recetye the license, ff a nonresident, must pay the f&a 
reaulred for a nonresident bta game license ... 

P Renumber accordingly 

Page No, 1 30742.0101 

,.i,,, 
, ., L I 
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The •fcr.,...te , .... on tht, ff l1 •r• accur•t• rtpt"Odijottone of .. rtcordl •t fwt"td to Modtrn lnfol'Mtion tvtt- for 1icrofH1l1'11 wl J 
Wirt fttllld fn tht rttUl•r cour11 of bul1ntll, Th• phototl'ephf c Pf'OCffl lltltl ltandtrdt of th• ANl"foan N1tfort1l ltlNJlt'dt INtftutt ' 

' (ANII) for archfye\ ., orofHM. NOTICII If th• f fllMd , .... lbovt ,. lu~ lttlblt than thta Notf ct, tt f I cu to th• 4Mlf ty of tht ' ' 
docullnt btfno filMd, 
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Date: o - J',-/ 
Roll Call Vote #: ~ 

2003 SENA TE ST ANDING COMMITTEE ROLL CALL VOTES 
BILIJRESOLUTION NO. ;) 3,)'J 

Senate Senate Natural Resources 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Committee 

Motion Made By ~k--ud;,--a.' ____ Seconded By _,_1....t.,C.~...s;...;.._----
Senaton Ye1 No Senaton Yet No 

Senator Thomas Fischer i7 Senator Michael A. EverY V 
Senator Ben Tollefson ,/ Senator Joel C, Heitkamo J../ 

Senator Layton Frebora v" 
Senator Stanlev W. Lyson i/ 
Senator John T. Traynor 

-

Total 

Absent 

(Yes) ----t?~_No ---=-Q ____ _ 

Floor Assignment 

If the vote is on an amendment~ briefly indicate intent: 

Tht a,er*•'• , ..... on thta f I l• 1r1 accurate ~tton& of .. recordl dtlf¥trtd to Ncdtrn IMOMflltton IYlt- for •fcroft l•lne ftl 
...,.. fHMd fn tht r..,ul1r cour11 of bulfntH, Yht photographic procH1 ... t, 1tandlrdl of th• Mtl'tcan Netfotwl lt.,.rdl tnetttut• 
(AIIII) for 1rehfY1l MfcroftlM, NOTICE1 If the ftlMd h•tt lbo¥t fa l111 ltttblt than tht1 Nottct, ft ta dut to tht quality of tht 
doclalnt bet~ fflMd, 

M, \ ~t _CK)o1\M~ 
Optrator'• I Dltt 
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30742,0103 
Tltle,0200 

~ted by the Natural Re10urce1 
Committee 

February 14, 2003 

PROPOSED AMENDMENl'S TO SENATE BILL NO. 2353 

Page 1. llne 8, after the first underscored comma Insert .... and remove the second •m: .. 

P&g11 1, line 9, after "10-0S,1-01" Insert 'e;E:iW -~~ ;~~~ partnership. or nmt~ !!,~~------1 __ --! --to each other within o _ ____ _ _ 

Page 2•u::J• l~'tif ~ ~;~'it!,~rtJs:~rn~~f · Hmlted partnership, Hmlted UabHltv partnership, 

Page 2, llne 5, after "'corporation"' Insert an underscored comma 

Page 2, Hne 6, after the second "'111 Insert "partner.• and after "shareholder• insert an 
underscored comma 

Page 2 llne 7, after the underscored period Insert .. If the lndMdual who Is a gartner. 

~v1'£f!f:t,Yt&a:'t~f8'r~fltgrr:f:1xr,IJ~C:'d!:e~i'"1
• that 

Renumber accordingly 

Page No. 1 30742,0103 

flit MtcrotNllhf• ._.. on ttll• fll11r• aceur•t• r••luat•n of rteONM •lfwNd to Modem lnfort11tfon tvet• for 1terofHlfN _,· ·J:' 

wer• ft lMd In th• reoular c0t.tr11 of bUltnt11, Th• phototr.-tc procfft ... t, 1tllt'ldlrdt of tht AMtrteen N1ttonet ltendll'dl IMtlMt 
1 

· , 

(AMII) for 1rohfYll •tcroftlM, NOTICII If the fllNd fllillt lbovt h lfft lttfblt than thta Mottet, ft ft M to tht qualltY of tht ,, 
doNllnt btlntl ft LMd, . · . 

J:::&., •1 ee+-m~ dMal03.-
··-·· . Optrator•• 1 enatur• Datt . 
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Date: ;;-) t/-0.3 
Roll Call Vote #: ;2... 

2003 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. ;> ~_j • :3 

Senate Senate Natural Resources 

D Check here for Conference Committee 

LegisJative CounciJ Amendment Number 

Action Taken 

Committee 

Motion Made By 1\::: ~NW--__ __,.:~-=~.__ ___ Seconded By ----=~---.,,,::.~---
Senaton Yet No Senators Yet No 

Senator Thomas Fischer J/ s~nator MichaeJ A. Everv v 
Senator Ben To11efson i/ Senator Joel C. Heitkamo I/ 

Senator Layton Frebora v 
Senator Stanley W. Lvson v 
Senator John T. Travnor 

• 

l 
I 
j 
I 
I 
i 

Total (Yes) ~ No 0 

Absent I 

Floor Assignment ~ 
If the vote is on an amendmentt briefly indicate intent: 

Th• 1tcrotr•to , ..... on thf• fU11r• tccur•t• ~tfone of .recordt •ttwrtd to Nodtrn Jnfo,wtton tytt- for ■fcrofflMln, and 
were ffllld fn th• reoul•r cour11 of bul11'111•• Yh• f'hotographf c procu• 11tt1 1tandtrdl of tht AMtrtcan N1tf onel ttendlrdl lnetttut• 
(AMII) for 1rchfYtl infcrofflM, NOTICEI If th• fllNd IMOt tboVt ,. l••· laalbl• thin thf• Notte•, it,. dut to th• qullftV of th• 
doc\Mnt bt11'11 f flMd. \, ~ I:& ~ ~~~ ,daalo3 

Opmtorf~ ~A Dltl 
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RIPORT OP STANDING COMMITTII! (410) 
February 17, 2003 3:49 p.m. 

Module No: SFl-30-2172 
Clnter: FNbora 

lnNf't LC: 30742.0103 Tltle: .0200 

Al!PORT OP STANDING COMMITIU 
SB 2353: "atural ANourcea CommlttN (Sen, l'lecher, Chairman) recommends 

AMINDMINTS AS POLLOW8 and when so amended, recommends DO NOT PASS 
(8 YEAS, 0 NA VS, 1 ABSENT AND NOT VOTING). SB 2353 was placed on the Sbcth 
order on the calendar, 

Page 1, llne 8, after the first underscored comma Insert • a• and remove the second •gt 

each other within one of the degrees of kinship or afflollv described In subsection 2 oJ 
section 10-06.1-12.• 

Page 2, llne 4, after •A• Insert 11P1rtott1blP, Hmtttd partnemblp. Hmlted HabHltY partnership, 
Umlted UabHltY Umlted partnership,. 

Page 2, llne 6, after •corporatfon11 fnsert an underscored oomrna 

Page 2, llne 6, after the second • a• Insert •partner.• and after 'shareholder- Insert an 
underscored comma 

Page 2 llne 7, after the underscored period Insert • If the indMdual wbo Is a partner. 
shareholder. or member designated to receive the ncense Is a nonresident. that 
lndlvfduat shall pay the tee required tor a nonresident big game Hcense., 11 

Renumber accordingly 

(2) DESK, (3) COMM Page No. 1 SR·30-2072 
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sa_ 2353 

The Microonphfe fmetff on thf1 ffl11 ere 1ccur1te reproduction• of recordt dttfvered to Modern Jnforwtfon SytteN for Mfcroffl111fna and 
were Olmed fn the re1ul1r couru of butlntH, Tht photographic proceH MHtt 1t1ndardt of the Alntrfctn National Stendardt lnttftut• 
(ANSI) for 1rchfval mfcroffltn, NOYICEI If the filmed fmeoe above ft lttt t~lblt th•n tht1 Notice, it it dot to tht qUalfty of the 
docuntnt btf nt f flffltd. 
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TESTIMONY SUPPORTING SB 2353 
BY 

TERRY WEIS 
February 14, 2003 

8:30AM 
Senate Natural Resources Committee 

Tom Fischer Chairman 

Good morning, Mr. Chairman and members of the Senate Natural Resources Committee. 

For the record, my name is Terry Weis, and I have asked that this bill be drafted becauM, 
of the unintended consequences of Estate Planning with Farmers and Ranchers. 

Many times when planning to reduce the Estate Ta,ccs the Estate Planning Attorney will 
suggest using a J.4~AMJLY LIMITED PARTERSHIP as a tool to freeze the value of the 
farm or ranch assets. This reduces the value of the land by 20 % to 25 % from Dad (the 
general partner), to Children, (the Limited partners). 

The problem has come the following year when these individuals apply for a gratis deer 
permit on their land. Game and Fish has been unable to issue these farmers and ranchers 
a gratis permit because of the tile of the land. 

AH of a sudden those involved with the Estate Planning Process have caused an 
unintended consequence. 

The way the bill reads now Family Limited Partnerships are not included and I believe 
that there are some amendments that would rectify the problem so SB 2353 would allow 
these farmers and ranchers to get a gratis license. 

SD 2353 WOULD ALLOW PARTNERS IN A FAMILY LIMITED 
PARTNERSHIP THE ABILITY TO GET A GRATIS DEER LICENSE. 

I ask for your support for a DO PASS from the committee. 

I would be happy to answer any questions that you might have. 
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TESTIMONY TO AMEND AND SUPPORT SENA TE BILL NO. 2353 
By: Patrick Hoffina,i 

February 13, 2003 
9:00 AM 

NATURAL RESOURCES COMMITfEE 
Tom Fischer, Chainnan 

Good morning Mr.Chairman and members of the committee. 

For the record; my name is Patrick Hoffman. I am a North Dakota resident and 
landowner. 

A Family Limited Partnership (F.L.P.) is an estate-planning tooi approved by the 
Internal Revenue Service. The single purpose of a Family Limited Partnership is for 
parents to reduce the estate tax burden by transferring ownership of their assets to 
their children or children's family. This wit make it easier for the children to retain 
ownership of the family assets, and continue farming or ranching, 

Under current interpretation, a family who takes advantage of a Family Limited 
Partnership may not be granted a ND gratis permits. 

Example: A rancher owns several sectkms of land on which he has raised his family. 
He and his wife intend to leave their assets to their children. Their two children are 
now actively ranching with him. They are each eligible for a gratis permit, and can 
hunt together on the family ranch. 

To lessen the estate tax burden, the parents create a Family Limited Partnership and 
begin transferring ownership of the ranch to the children. Under current law, no 
gratis permits can now be issued to the parents or the children. Nothing has changed 
except the family planning for the future. 

A family who plans for the future and attempts to insure retained ownership of their 
assets should not be treated differently than any other landowner in ND. 

I ask you to support SB 2353 with the amendment to allow gratis permits for 
nwmbers of a Family Limited Partnership 911ir. 

Thank you for your consideration. I will be happy to address any questions, 

Tht 111erott'ltlhf• , ..... on thf• fH• art aocur1te ~tfOhl of reoordl dtlfwrtd to Modern lnforwtfon •t• for •torofHMll'II-, 
wtr• ffllld fn tht re,ul1r courtt of l:u1nttli Tht phototrltoflf c proc1t1 ... t, ctandlrdl of th• Allltrfelft N•tfonal ttlt'dlrdt 1.-.tftlttt 
(NIii) for 1rctlfvtl ll'ltcroffl•· NOTICE! If th• fll!Md ,.,,. lbovt ,. lffl lttlb\t than tht• Notfct, ft fl due to th• qualftv of tM 
doc\Wt heft-II ff l!Md, \._ I ~ 
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TESTIMONY REFERENCING SB 2353 
By Mike Donahue, Lobbyist #215 

February 13, 2003 

Senate Natural Resources Committt-e 

The United Sportsmen of North Dakota and the N.D. Wildlife Federation 

support this bill. 

The bill needs a little tweaking. 

Page 1 

Line 8 after "individual') insert "or a" before fanning, 

Line 8 after "farming or" insert "a" before ranching. 

Line 9 after "fanning or" insert "a". 

Page2 

Line 7 after "license." insert "ifthe shareholder or men1ber is a 

nonresident then the nonresident big game license fee must be paid to 

the department.,, 

.J 
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Cass County 
WILDLIFE CLUB 

Box 336 
Casselton; ND 58012 

TESTIMONY OF HAROLD NEAMEYER 
CASS COUNTY WILDLIFE CLUB 

PRESENTED TO THE SENA TE NATURAL RESOURCE COMMI~B -
ON SB 2353; FEBRUARY 13; 2003 

Mr. Chairman and Members of the Committee: 

I am Harold Neameyer speaking on behalf of the Cass County W11dlife 

Club. The Cass County Wildlife Club is opposed to SB 2353 because the bill 

seems to be an effort to dilute the intent of the gratis license. 

The gratis was originally put in place to provide a benefit to the individual 

farmers or rancher who support the wildlife. We fear that if this bill passes, next 

time there will be a request for more and more gratis licenses for the corporate 

members. 

It may well be fear of the unknown that causes the club to oppose this bill. 

flit MierotPlllhl• , ..... or. tht• ftl• •r• aceur•t• rtpr_OCMt:fOM of recordl dtlfwNd to Modlrn lnfof'Mltfon tvlt• for ■fof"Offl•t,w MIi J• 

wr• fftMd fn th• r111,1lar court• of bulfntta. Yht photoor.,f c proc111 1ttt1 1tandlrde of tht AMtrtcen N•ttonel ttandll'dl INtttUtt 1 

(MIi) for •rchtwl •torofflM, NOTICEI !f th• ftl!Md llllr,t lbovt ,. l••· lttlblt then thl• Notice, ft,. dut to tht qutlfty of tht ' 
dooullllnt btlnt ff lllld1 - . 
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_ ,... 0ptr1to~'• iinature D1t1 
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