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2003 SENA TE ST ANDINO COMMIITEE MINUTES 

BILURESOLUTION NO, 2360 

Senate Industry. Business and Labor Committee 

tJ Conference Committee 

Hearing Date 02-04-03 

T Nwnber Side A SideB 
1 XXX 

Committee Clerk Si 

Meter# 
2 333 

Minutes:Chairman Mutoh opened the hearing on SB 2360. All Senators were present. 

n SB 2360 relates to a loan program to assist students in truck driver training programs. 
•~' 

Senator Nethlng introduced the bill. He stated that an estimated 1,000 trucks in North Dakota 

are parked with no one to drive them. There is a serious shortage of drivers in 'the state. Each 

ttuok: generates an estimated $14,000 in taxes per year. He then turns the testimony over to Leroy 

Ernst. 

Leroy Ern•t, Managing Director of ND Motor Carriers Association. He states that the trucking 

industry is a vital part of the state's economy- over 80% of all inbound and outbound freight is 

transported by truck. See attached testimony. 

Mel Ollon; Director of the Skills & Technology Training Center in Fargo, spoke in support of 

this bill, He stated that due to the shortage of students, it is hard to keep the school open. They 

have a hard time recruiting students because of the cost and time off of work with no income. 
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Senate Industry. Business and Labor Committee 
BUVResolution Number 2360 

(': Hearin& Date 02-04-03 
' The tuition for a student to take the truck driving course is $3410.00 for six weeks of training. In 

this time, they are unable to support their families and cannot possibly take that much time off 

with no income. The passage of this bill would grant them a student loan which would be 

payable after the course with the bank paying 33% and the student paying 33% and the new 

employer paying 33%. See attached testimony. 

Dave Tulay. general manager and stockholder of Weist Truck Line, Inc. of Jamestown, ND, 

spoke in support of SB 2360. Weist currently has 10 trucks parked because there is no one to 

drive. He states that the parked trucks would provide the state with approximately $530 in fuel 

tax revenue per month. Eaoh of them would provide approximately $620 per year in license fees. 

And each of them would support a North Dakota family. These ten trucks would provide 1 

million dollars in taxable revenue brought in from out of state resources. See attached testimony. 

(tape l t side At meter no, 3200) 

Repretentadve Timm also spoke in support of this bill. 

Marv Skar. owner of Wiley Trucking, spoke in support of this bill. He presented charts and 

graphs of the CXpettSeS to operate a school for truck driving. See attached. He explained the need 

for tuition assistance to these people in order to help keep the economy going by getting more 

trucks on the highways. He said there is an interest from people who want to become truck 

drivers. but the funds are not available. Passage of this bill would ena~le more people to go to 

school for this profession. He had to close his school in November. 2002, 

Curt Peterson wanted to go on record in support of SB 2360. 

Tettlmony In oppotltion 

optl"lt0f' 11 tftn1tUt'e 
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Senate Industry, Businea and Labor Committee 
Bill/Reaolution Number 2360 
Hearina Date 02-04-03 

J.U. Kublllak,Director of Student Low of North Dakota, spoke in opposition to SB 2360. See 

attached testimony. She said that the only way they would support the bill was if they didn ;t have 

to forgive 33% of the loan. 

a...,.. wu doled. No aedon tak•. 

Tile bill wu cllleaaed that afternoon and acted on. 

Seutor Every moved a DO PASS. ~utor Knblbaeh teeonded. 

Roi Call Vote: 6 Ye1. 0 No.1 Ablent. 

Carrltr: Senator Nedala1 
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Amendment to: SB 2360 

FISCAL NOTE 
Requeetec:t by Legl1latlve Council 

03/31/2003 

1A. State ftscal .rr.ot: Identify the state fiscal etrect and the fiscal •frect on agency appropriations compared to 
fundlna levels and •-.-~.:.tlon, antlaloated under cutr9nt law. 

2001-2003 Biennium 2i>o3-2005 Biennium 2005-2007 Biennium 
General Othet'Funda General other Fund• ·-GtMral otherfundl 

Fund Fund Fund 
Revenue■ SHS,lk>C $48,30(! 

E,_.~lturea $112,80( $112,eocl 
A.,..,. _.,rtatJona $112,80( $112,60() 

1 B. Countv, cltv, and school district flecal tffect: Identify the fiscal eWect on the af)f)ro,,riate oolltlcal subdivision. ,....;;...;.... 

2001-2003 Biennium 2003-2005 Biennium 2005-2007 Biennium 
School School School 

Countlel Cities District■ Countlel CltlN Dl1trlcta Countlu Cltlu Dl1trlcta 

2. Narrative: Identify the aspects of the measure which cause fiscal Impact and Include any comments rslevant to 
yaur analysis. 

ASSUMPTIONS -· 
• 75 students per year wlll participate In the program 
• maximum loan amount Is $7,500 
• revenue • Interest at BND base rate less cost of funds 
• assumed no additional f.t.e. costs or addltlonal operating expenses for loan servicing 
• the loans are not guaranteed, or secured 
• expenditure - 10% of the borrowers will default on their loans 

3, Stat. flscal effect dltlll: For Information shown under state fiscal effect In 1A, please.· 
A. Revenuo1: Explain the revenue amounts. Provide deta/J, wh6n appropriate, for each revenue type and 

fund alfect&d and any amounts Included In the e"ecutlve b1Jdget. 

See question #2. 

B. Expendlturu: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, 1/ne 
Item, end fund affected and the number of FTE positions affected. 

See question #2, 

c. Appropriations: Explain the appropriation a1YKJunts. Provide detail, when appropriate, of th6 effect on 
tl'HI biennial appropriation for each a~ncy and fund affected and any amounts Included In the executive 
budget. Indicate the relationship l»twHn the amounts shown for expenditures and appropriations. 

BNO speclflcally requests appropriation of monies to fund the defaults as shown. 

Al Nosbusoh Bank Of North Dakota 
hont Number: 32&-5742 rtd: 03/31/2003 
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Amendment to: SB 2360 

FISCAL NOTE 
Rtque1ttd by Legl1latlve Council 

02/20/2003 

1A, State flacal tfhct: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to 
fundl levels and ••-w-"'•tlons ant/cl ted under current law. 

2001-2003 Biennium 2003-2005 Biennium 2005-2007 Biennium 
General other Funds General other Funds General Other Fund• 

Fund Fund Fund ~-----+----~---Reven UN $5, 
$60, $60, 

$60, $60, 

1 B. Countv. cltv. and achool dl1trict flacal effect: /dent/fl/ the fiscal effect on ti» al>Dl'ODrlate oolltlcal subdivision. 
2001-2003 Biennium 2003·2005 Biennium 2005-2007 ai.nnlum 

School School School 
Countl• Cltlu Olatrlcta Countle• Cltl•• Districts Countl•• Cities Districts 

2. Narratlv•: Identify the aspects of the measure which cause fiscal Impact and include any comments relevant to 
your analysis. 

ASSUMPTIONS -
• 75 students per year will participate In the program 
• maximum loan amount Is $4,000 
• revenue - Interest at BND base rate less cost of funds 
* assumed no additional f.t.e. costs or addltlonal operating expenses for loan servicing 
• the loans are not guaranteed, or secured 
* expenditure - 10% of the borrowers wlll default on their loans 

3. Stat• fiscal effect detall: For Information shown under state fiscal effect In 1A, please.· 
A. Revenu .. : Explain the revenue amounts, Provide detail, when appropriate, for each revenue type and 

fund affected and any amounts Included In the executive budget, 

See question #2, 

B. Ex~ndlturea: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line 
Item, and fund affected and the number of FTE posHlons affected. 

See question #2, 

C, Appropriation,: Explain the appropriation amounts. Provide de tall, when appropriate, of the effect on 
the biennial appropriation for each agency and fund affected and any amounts Included In the executive 
budget, Indicate the relationship between the amounts shown for e,tpendltures and appropriations. 

BND speclflcally requests appropriation of monies to fund the defaults as shown, 

•m•: Al Noabusch Bank Of North Dakota 
hoM Number: 328•5742 rech 02/24/2003 
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Blll/Reaolutlon No.: $B2360 

FISCAL No·re 
Requested by Leglalativ. Council 

01/2812003 

1A. State fltcal effect: Identify the state ffscal ,rreot and the flac•I elrrtct on ,genay appropriations compared to 
fundlna levels and r:.tlon, antlcloated undcr current law. 

2001-2003 Biennium 2003-2005 Biennium 20054007 Biennium 
General other Funds General otherftunda General Other Fund, 

Fund Fund Fund 
RevenUN se,eoc $18,00Cl 
E_ ... ,,.UrN $51,40( $102,80(J 
A ... ·----.... $51,400 $102,80( 

18. Countv. oltY. and ■chool dlatrtct flacal lfhct: ldentlfv the IIMJal effect on the - . :=te DO/It/cal subdlvlilon. 
2001-2003 Biennium 200S-200S Blet'lnlum 2001-2007 Biennium 

School School School 
CountlM Cltlel Dlatrlctl Counties Cltlll Dl1tttct. Countlea Cltlu Dl1trlcts 

2, Nartltlve: Identify thfJ aspects of the measure which cause fiscal Impact and Include any comments relevant to 
yaur analysis, 

ASSUMPTIONS -
• 30 atudenta per year will participate In the program, of which 50% remal;1 In the state to work and qualify for t';e loan 
forglveneaa 
• coet of the program Is $3.400 tuition ptus s:,,ooo llvlng expenses 
• Revenue - Interest at BNO base rate less cost of funds 
• Expenditure .. forgiveness of one third of prlnolpal & Interest 
• all employers provide the training assistance match (one third of prlnolpal & lnterest)(lf some do not the Impact to the 
Bank wm be reduced) 
*assumed no addltlonal f,t.e, costs or additional operating expenses for loan servicing 
• the loans are not guaranteed. or seoured (most borrowers will have no collateral 
• Expenditure .. 10% of the borrowers will default on their loans 

3. Stat• tlacal lfhct ct.tall: For Information shown under st•te Hsca/ effect In 1 A, please,• 
A. Me'ienu .. : E><plaln the revenue amounts. Provide detail, when a,oproprlate, for each revenue type and 

fund affecttd and any amounts lnoluchKI In the executive budget, 

See question #2, 

B. Expenditure,: &plain the expenditure amounts. Provide detail, when appropriate, for esch agency, IIM 
Item, and fund affected and the number of FTE positions affected. 

See question #2, 

C. Appropriation•: Explain the appropriation amounts, Pro~ detail, when appropriate, of the effect on 
ti» biennial appropriation for each agency and fund alfeoted and any amounts lnclu~ In the executive 
budget, Ind/cat, the relationship betwHn the amounts shown for expendHures and appropriations. 

,.) BND apeolfically requeet• apptoprtatlon IA monlee to fund the amount IA loan forglvenea• and defaults•• ehown, 
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Date: ;) . .Lf.--0 3 
Roll Call Vote#: I 

2003 SENATE STAN»lNG COMMITTEE ROLL CALL VOTES 

Senate 
IAfr BILL/RESOLUTIONNO. ~B4,0 

Committee 

0 Check here for Conference Committee 

LegisJative Council Amendment Number 

ActionTaken :D:2 PASS-~ t\w~ati~S 
Motion Made By F.ve.rv Seconded By ~ 

Senaton Yet No Senaton Yet 
.. Sen. Du,me Mutch. Chainnan IC Sen. MichaeJ Every • ~ ~ 

-- Sen, Jerry Klein. Vice Chainnan J .. Sen. Joel Hcltlcamo ', ... ~i 
... Sen. Duaine Esne2ard ' - Sen. Karen Krebsbach 
... Sen. Dave Nethina I~ 

,ntotJ 

... .,..., ~,.. 

..,._.._ 
ta-· 

z 

No 

'" 

Total (Yes) -'°~----- No _Q ___________ _ 
Absent 

F1oor Assignment ~---• ~_;:.;...,_ ______________ _ 

If the vote is on an amendment. briefly indicate intent: 

Tht 1torotr11M1f• f...., M thtt ftl1 •r• 1CCUrtt1 ~ttona of ..r•ecorcte dtllvel'td to Modern lnfoMMtfon IYlt• for 1fol'Offl1tnt1 ~ J 
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(Alllll) for trchtvtl 1taroftlM. NOTICl1 If tht ftlMd 1•11 lboYt 11 Lfft lttfblt than thf1 Mottet, ft ft dut to tht qualftV of tfM . 
docuent bltn, ft llld. ·· 
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fllPORT OP STANDING COIIMm"II (410) 
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Module No: IIMl-1744 
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lnNrt LC: • Tltll: , 

RIPORT 01' OTANDINQ COMMI 1111 
81 DIG: lndulilry, IIUII,_. and I lbor CommlaN (Sen. Mutch, ChliMlln) reoommendl 

DO PAIi and • RIRll'IRRID to the ~ Comm11N (8 YEAS, 
0 NA VS, 1 ABSENT AND NOT VOTING), S 2380 waa rereferred to the 
Approprlallw Commlt&N. 
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2003 SENATE STANDING COMMI1TBE MINUTES 

Bll.LJRESOLUTION NO. SB 2360 

Senate Appropriations Committee 
□ Conference Committee 

Hearing Date February 11, 2003 

Ta Number Side A Side B Meter# 
#1 X 2,132--end 
#1 X Q..1SS 

Minutes: 

Senator Holmberg, chair opened the hearing on SB 2360. Senator Grindberg wi11 be taking over 

t) the meeting. 
'•, ... _~,, 

Senator Dave Nething, (#2176) District 12 from Jamestown, was a sponsor of SB 2160. No 

written testimony. This bill is designed to provide for truck drivers education. There are a lot of 

trucks sitting without drivers. This bill will provide the needed assistance for persons who wish 

to change careers and to put more drivers in trucks that are now sitting idle. 

Questions: (#2333) 

Senator Kilzer: He wanted to know if this would be a revolving loan program. Senator Nething 

replied that at this stage that the part paid back would be revolving. Most of our loan programs 

are set up that way, 

(#2380) LeRoy Ernst, Managing Director of the Motor Caniers Association (NDMCA) Written 

testimony attached. Over 80% of all inbound and outbound freight is transported by truck, 

,, 

•l I rtd t Modem lnfOf'Ntton tytt• fot ■toroft l■ll'II w 
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Wirt ft l• tn tht r_.t,r oour11 of bUIIMlf ••h 1fht~.!'!'Jt1ot .... rllflhuor:-,•:~:.tbll thlrl thlt Not lot, ft 11 dul to tht .-utv of the 
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Page2 
Senate Appropriations Committee 
Bill/Resolution Number SB 2360 
Hearing Date February I 1, 2003 

According to the American Transportation Research Institute, the trucking industry provided 

over 26,000 jobs or one out of 13 jobs in the state in the year 2000. Total wages exceeded $767 

million doJJars with an average salary of $29,110. There is a truck driver's shortage, which 

hampers service. Older drivers are retiring and younger drivers are needed, Al indications are 

that as the economy tums around the driver shortage will increase dramatically. The only truck 

driving school in the state closed several years ago which was at Dickinson State College. Today, 

the only facility that trains drivers is the Skills & Technology Training Center in Fargo. The 

Center has been unable to attract. the numbers of students because of the lack of a student loan 

program which truck driver training candidates can qualify for. Last year there were only 40 

drivers at the Center. The need is for several hundred each year in our state. Jobs that would pay 

$35 to $SO thousand annuaUy. That is why this bill is so important, so that students could qualify 

for student loans. 

Mal Olson was unable to attend because of weather. (He later sent written testimony - Exhibit #5, 

which is attached to the minutes. 

Questions: (#2836): 

Senator Andrist: $5 I ,400 from general fund, would that be the amount needed for the t/3 

forgiveness of the loan? Answer by Mr. Ernst stated that was his understanding. Senator Andrist 

continued whh how many people do you anticipate this wilt serve? Answer by Mr, Ernst replied 

that he was hoping for 200 .. 300 each year to be trained through the Skills Center, 

J,P, Wiest (#3035) ,testified in favor of SB 2360, President of Wiest Truck line Inc., Jamestown, 

and President of the North Dakota Motor Caniers Association. No written testimony. 

Th• liorotr••· ...... Oft tht1 ff l• IN Ncurltl ,......_tlw of rtOONM •ttvel'td to Nodlrn ln10rMtfon tftt• for ■foroffllfN 11M 
Witt ffllld fn th• reeul1r oour11 of bulfN11. Th• pttototrlflhfc proc11111tt1 1tandlrdl of the 1Mrfe1t1 Metfwl It.,.,.. lnetftutt 
(Mil) fo, 116dlfYll 1foro~fl1. MOTICII If tht fHlld t .... llboYt fl ltt1 lttlblt than thlt Notfct, ft 11 dut to tht .,_lttV of the 
-.int btt,w ff IMd. 

1:;)t a rr.;;stm~A~~ 1dQa )03 --
0ptr1tOl''I I INltUl'I Dltl 
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Senate Appropriations Committee 
Bill/Resolution Number SB 2360 
Hearing Date February 11, 2003 

(\ He stated that the industry was suffering from the lack of drivers. He stated that the drivers could 

be hearing in access of $40.()()() per year. Customers are out of state shippers, which means new 

money coming into the state. If SB 2360 is passed, this is a loan not a grant. 1/3 would be paid 

by the driver working for a ND based carrier, 1/3 would be paid by a ND based employer, and 

1/3 would be forgiven by the State of North Dakota, which would be replenished by the taxes 

paid by the equipment rolling, by the employer and by the employee who will be earning double 

the wages that he was previously. If the bill were to pass it would allow an individual to move 

from a $7 or $ 8 dotlar an hour job to a $40,000 per year plus, and to have a career within North 

Dakota and not having to move their families outside of North Dakota. 

Questions: (#3580) 

Senator Bowman: He wondered if there was an data to backup the claim that the reason these 

students weren't going to this school was because of the debt forgiven? Is this an idea that might 

help attract drivers? Mr. Wiest replied that it was not an official survey, Drivers have to have a 

commercial drivers license, which means they have to go to Skills and Training Center. which is 

$3400. It isn't the 1/3 forgiveness that will attral)t the drivers, it is the fact that they can borrow 

the money to go to school. The guys that want to go to this school can not go to their bankers to 

get $7 or $8 Thousand dollars to pay for their tuition, board and room while they are in Fargo and 

support their family in another town. Senator Bowman continued that he just had 3 daughters 

that went to coJ1ege and they borrowed att the money they needed to go to school and they don't 

get a $35,000 a year job when they get through with school and they are paying off their to~s. It 

seems like it would be very easy to pay of these loans if the pay is as good as you say they are. 

This is not a lot of money to invest to get back what you wi11 earn when you graduate, especially 

Tht •fcf'Olf'•t• , .... Oft thla flt• •r• eceur•t• ....-.uw of .rtoordl dtllwrtd to Modern lnforNtfon tftt• for ■foroffl■tnt end J 
wtf't f flllld fn thl rttUllr CUit of bulfntll. Th• phototraphfo P,OOffll MHtl ltancMrdl of th• Mltrfoan Mttfonel ltlf'ldt,. INtttut1 
(MIU for 1rdlfwl ■tcroftl1. NOTIC11 lf th• fllMd IMtt aboYt ft ltH ,,.tbl• than thf I Notfce, ft fa u to tht quAlfty of tM ' __,t btf"' flh11d. · 

1-:>., L rr.=◄=~4~\¼~ 1d&a lo3 · 
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Senate Appropriations Committee 
BllVResolution Number SB 2360 
Hearing Date February 11, 2003 

if there is that many jobs available, and that banks would be happy to loan these folks that 

money, Mr. Wiest replied that they drivers have to be 21 years old before they qualified to drive. 

By the time they are this age, they are working at some other job at $7 or $8 per hour and they 

have taken on a debt load and gotten married, started a family, which is different than if they are 

17 or 18 and getting a student loan. These guys are not qua1ified for a student loan because these 

programs have to be a 16 week program, minimum, 

Senator Mathern: He wanted to know how the trucking company would participate? Mr. Wiest 

replied the drivers would work for ND cerriers, and not for out of state carriers, and the employer 

would pay 1/3 of their Joans to keep them here. By the trucker being responsible for 1/3 of the 

loan, it gives them some ownership, If the student should decide to go to work for an out of state 

carrier then they would have to pay the entire Joan, 

Senator Christmann: He wondered how long the program was? Mr, Wiest stated it was 6 weeks. 

Senator Andrist: Our concern here is to protect those genera) fund doUars which are so short, he 

would like to see the state paying the 1/3 not by general fund dollars but by Dept. of 

Transportation, either in a direct payment or by credit against the licensing fees the North Dakota 

trucking company pays. Mr. Wiest stated that was a excellent idea. but didn't know enough about 

it. Senator Kringstad: Is it just a 6 week course? Mr. Wiest explained that it was a 6 week class 

room course and some driving, then depending on the individual anyway from one week to 2 

months riding with an experienced driver. An on the job type training. Senator Schobinger: Is 

there something that disqualifies these people. so that they need to go to this school? Can I go 

and get my CDL then do I have to go to your school, is there something that disqualifies me from 

working for your company or another? Mr, Wient: That CDL is a piece of paper that says you are 

Yh• 1forotf'•f• f .... on thf• ffl11r1 accurat• r.-_oduotlont of rteordl dtHwrtd to Modern lnforwtton Sytt• for ■tc!~H•tnt 1M 
....... ffllliid fn th• rqut1r COUl"lt of bullntt1. Yh• piotociraphlo prOCffl ... ti 1tandlrdl of tht Alltl"ICtn N1tt0Nl ltlMlrw lnatttut• 
(MIi) for 1rohfv1l •forofftl, NOTIClt Jf tht ftlild , ... lb6Yt •• lHI lttlblt than thll NottOt, ft ,. dul to th• quality of tht 
~t btfnt fftllld. 
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qualified. but the paperwork that has to be teamed goes along with it. Driving records are also 

considered. 

(#4623) Marv Schaar(?) President of E.W. Wyle in Fargo. National wide trucking company, 

tenninal in Des Moines and Fort Worth. In support of SB 2360. Exhibit #2 was presented, which 

is attached. Mainly facts and figures, He ran a trucking school for 12 years and recently closed it 

in November. First page of Exhibit #1 is the want ads for trucker drivers, 2nd page is the average 

salary a tru~k driver makes, 3rd page is the driver turnover history, 4th page is the cost of 

operating a school, and the last page is what is needed which includes - Job training funds for 

businesses that train underemployed workers; Tuition assistance for truck driver training schools 

out of North Dakota, some of their requirements included they had to be 23, they had to have 

perfect driving records .. no DUI, no carelessness, etc., they also loaned the students money for 

() school, board and room, etc and then had them repay the loan at 7 cents per mite when they 

started driving, but they found that soon the drivers were leaving the state and going to work for 

out of state companies and so the school was training for other companies and it was decided to 

stop; Student loan~ for truck driver training programs; Job training grants for trucking 

companies; Unemployment wages while attending truck driver training; Wage Assistance whil.e 

drivers are in training. He also gave out a list of 3 states (Exhibit #3) of public funded schoo1s. 

Tape #I-Side A end 

Tape #1 Side B -beginning 

Questions: Tape #1-Side B -start 0 

Senator Bowman: Wanted to know what Texas does to attract truck drivers, do they have a 

idmilar program? Answer: They had on money from years ago that was set up to fund truck 

·, ,, 
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driving training. Senator Orindberg explained the eligibility for guarantee student loans is part of 

Title IV program that is set up by the US Department of Education and our private or public 

colleges need to meet certain requirements, clock hours, in order to have the program eligible for 

student loans and grants, etc. He wanted to know more on what was needed to make this eligible 

for guaranteeing student loans. He also wanted to know if they just directed the Bank of North 

Dakota to make "X" number of loans per biennium and the industry in partnership with the 

training center would underwrite that cost (1/3) and the bank would take the risk on the 

remaining portion, and if they had bad debt, then the legislature could deal with that, rather than 

a general fund appropriation. Response: They were told by Higher Ed that they (the truck driving 

schools) and not accredited with any school, so they are not eligible. They are affiliated with 

Wahapeton school and NDSU in Fargo, but the Bank of North Dakota ls claiming that they (the 

truck driving school) has not affiliation. The 12 weeks that was in Dickinson was 6 weeks in the 

classroom and 6 weeks on the road, the person does not graduate until he has his on the road/job 

done. Then they had the 12 weeks so they were eligible. but with the SkHls and Training Center 

in Fargo is a continuing education type class and it doesn't meet those qualifications. 

Senator Robinson (#406) He wanted to know about benefits Answer: He pays about 90% of 

health care, I 00% of single and a 5 year employee, his family medical care is paid by me 100%. 

401 (k), they can buy Ottertail p('Wer stock at a discount. A pretty broad range of ber1efits. 

Opposition to SB 2360: (#552) Julie Kubisiak, Director of Student Loans of North Dakota at 

the Bank of North Dakota. Written testimony exhibit #4 which is attached. Bank of North 

Dakota supports the concept of the loan program, but is opposed with the forgiveness portion of 

SB 2360. The cost of the forgiveness program is estimated to be a total of$ I S41200 ($S 1,400 for 
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the 2003-05 biennium and $102,800 for the 2005-07 biennium). They feel that should not come 

from Bank of North Dakota profits. 

Questions: (#690) 

Senator Orindberg: Wanted to know if her di vision did all of the bad debt collections for all 

student loans in North Dakota administered by the Bank? Answer: Yes. Senator Grindberg 

wondered if they were willing to assume a kind of portfolio to set up a system that so many slots 

~h biennium and the industry would write a 1/3 of it back to the individual. Answer: 

Absolutely, the Bank believe~ in the concept of the loan program, just concerned about the 

forgiveness. 

With no other testimony on SB 2360, hearing was closed by Vice Chair, Senator Grindberg. 

(#755) 

,,,\' ,,>' 

'tht 1htl"-...ft f..,.. on thfa f fl•.,.. 1ecur1tt ,...___tf f · 
were fftlld fn the rttUl1r cour11 of bulfMtt Th ph • 0 .recorck •1tYtl'fd to Mc,dtrn Jnfo,..tfon IYtt• for 1forofft1f,- M1f J 
~•.!.Lfor ..... 1rchfv1l MforofUM, NOTIClt ti the 11~.:Y::'1~!:°t."t'e:'lt!t'bt1andathrdil ohff tht •, rfcan N1tfon1l ttandlrdl tnttftute ·· · 
--..t ~tnt f Hlltd, - '' 1111'1 t • Not ce, ft f • u to tht c,alf tr of tht ' 

~L~d CK)4\)).b4~ ,d~~)03 . .... oPtr1toF • ltMturt .. , 
Datt 

I 



I 

I 

2003 SHNA TE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. SB 2360 

Senate Appropriations Committee 

□ Conference Committee 

Hearing Date Feb.19.2003 

Ta Number Side A SideB 
#2 X 

Minutes: 

Meter# 
100 - 6S6 

Senator Grindberg presented SB 2360 with amendments. SB 2360 deals with providing truck 

drivers education. Ht, explained his amendments. Senator Grindberg visited with Bank of 

North Dakota who had some concerns regarding the debt forgiveness, Amendments attached. 

Senator Grindberg, moved to accept amendments as presented, seconded by Senator Andrist. 

Voice vote on amendment was taken. Motion carried, 

Motion by Senator Grlndberg for a DO PASS as AMENDED. Seconded by Senator Andrlst. 

Ron call vote was taken, which is attached. Total: 12 yes, Ono and 2 absent and not voting. 

Motion carried. 

Senator Grlndberg will carry the amendments. Senator Nethlng from Industry, Business and 

Labor wUt carry the bill. 

Th• 1forotr•t• ,..,.. on th!• fH• art eoour1t1 ~ttw of rt0ordl dtlfv.rtd to Modtrn tnfo~tton tytt• for ■fcrofH1ft,t w J 
... ,.. ff lMd fn tht reoul1r COUrll of bultnu,. Th• ptiototraphlc proctt• Mttl lttndlrdt of tht ANrfe1rt Nttfonal ltandlNM lf'lltf tut• 
(Mftl) for 1rchfv1l Mlcrofll1, NO'l'ICEt If th• fllMld flllltt above ft lttt ltttblt than thl• Notte• ft f1 due to tht 111.JiAlftu of tf1t 1 

doculent btfl'II ft LMd. , - T ' 
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30653.0202 
Tltle.0300 

Prepared by the Legfslatlve Council staff for 
Senator Gr{ndberg 

February 14, 2003 

PROPOSED AMENDMENTS TO SENATE BILL NO. 2360 

Page 1, llne 2, after •programs• Insert 11
j and to provide an appropriation• 

Page 1, line 61 after 11Loana11 Insert "and grant•• 

Page 1, llne 9, replace "loans may be used to assist• with "Bank may Issue up to one hundred 
fifty loans during the biennium. The maximum amount allowable per loan Is four 
thousand dollars. 

2. 

3. 

The Bank of North Dakota shall provide a schedule for repayment of any 
loan provided under subsection 1. The schedule must require that the 
student begin repayment no later than sixty days after completion of the 
truckdrlver training program and that the loan be repaid In full within 
thirty-six months of the first payment. 

The North Dakota state college of science may award an ellglble student a 
grant In the amount of one thousand dollars. An eligible student for a grant 
under this subsectfon must: 

a. Be enrolled In a truckdrlver training program offered by the North 
Dakota state college of science; and 

b. Have Incurred an obligation to repay to the Bank of North Dakota a 
loan provided under subsection 1. 

4, The North Dakota state college of science shall forward each grant 
awarded under this section directly to the Bank of North Dakota for the 
purpose of reducing the amount repayable by the student under section 1. 

SECTION 2. APPROPRIATION. There Is appropriated out of any moneys In 
the highway trust fund, not otherwise appropriated, the sum of $165,000, or so much of 
the sum as may be necessary, to the North Dakota state college of science for the 
purpose of providing loan repayment grants to ellglble students enrolled In a truckdr1"· ·er 
training program, for the biennium beginning July 1, 2003, and ending June 30, 2005. 
The North Dakota state college of science may retain up to $15,000 of the amount 
appropriated under this section as reimbursement for expenses Incurred ln 
administering the loan repayment grant program." 

Page 1, remove lines 1 O through 21 

Renumber accordlngly 

Page No. 1 30653.0202 
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Dale: :,/f'fJ.t 
Ro11 Cal1 Vote #: J 

2003 SENATE STANDING COMMl'ITEE ROLL CALL VOTES 
BILIJRF..SOLUTION NO. ~ ¾ () 

Senate Appropriations 

D Check here for Conference Committee 

Leglsfative Councl1 Amendment Nurnber 

Action Taken ~ e4 ~5 (.t,; OJYN/r\6J. tJ. 
Motion Made By ~0 b.».,' Seconded By -f\nOJ\J.A..t: 

Senators Yes No Senators 
Senator Holmbcr2, Chairman v 
Senator Bowman, Vice Chair ✓. 

Committee 

Yes No 

' 
·! 

o I 
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Senator Grindbere:, Vice Chair v. 
Senator Andrist ✓ 

Senator Christmann I 

Senator Kilzer ✓ -Senator Krauter ,/ 
Senator Krln~stad t/ 

Senat.or Lindaas ✓ 
Senator Mathern ti 
Senator Robinson ✓ 

Senator Schobinger .. 
Senator Tallackson ti,. 
Senator Than~ V 

Total (Yes) ---------'-' "'--, No b 

Absent _ '(\ 

Floor Assignment ~ \o.r,!!, ~ /~mvndrr,,u,:J:,, 
If the vote Is on an amendment, brietly indicate Intent: 
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REPORT OF STANDING COMMITTEE (410) 
February 19, 2003 2:51 p.m. Modul~~~Rs~ ~"t 

lnNrt LC: 30853.0202 Tltle: ,0300 

REPORT OF STANDING COMMITTEE 
SB 2380: Appropriation, CommlttN (Sen. Holmbtra, Chairman) recommends 

AMENDMENTS AS FOLLOWS and when so amended, recomrnends DO PASS 
(8 YEAS, 5 NAYS, 1 ABSENT AND NOT VOTING), 88 2360 was pfaoed on the Sheth 
order on the calendar. 

Page 1, line 2, after •programs" Insert": and to provide An appropriation" 

Page 1, fine 6, after "Loans" Insert "and grants" 

Page 1, line 9, replace "loans may be used to assist" with "Bank may Issue up to one hundred 
fifty loans durJng the biennium. The maximum amount allowable per loan Is four 
thousand dollars. 

2. The Bank of North Dakota shall provide a schedule for repayment of any 
loan provided under subsection 1. The schedule must require that the 
student begin repayment no later than sixty days after completion of the 
truckdrlver training program and that the loan be repaid In fuU within 
thirty-six months of the ff rst payment. 

3. The North Dakota state college of science may award an eligible student a 
grant In the amount of one thousand dollars. An ellglble student for a 
grant under this subsection must: 

a. Be enrolled fn a truckdrlver training program offered by the North 
Dakota state college of science; and 

b. Have Incurred an obllgatlon to repay to the Bank of North Dakota a 
loan provided under subsection 1. 

4. The North Dakota state college of science shall forward each grant 
awarded under this section directly to the Bank of North Dakota for the 
purpose of reducing the amount repayable by the student under section 1. 

SECTION 2. APPROPRIATION. There Is appropriated out of any moneys In 
the highway trust fund, not otherwise appropriated, the sum of $165,000, or so much of 
the sum as may be necessary, to the North Dakota state college ot science for the 
purpose of providing loan repayment grants to eligible students enrolled In a truckdrlver 
training program, for the biennium beginning July 1, 2003, and ending June 30, 2005, 
The North Dakota state college of science may retain up to $15,000 of the amount 
appropriated under this section as reimbursement for expenses Incurred In 
administering the loan repayment grant program." 

Page 1, remove llnes 1 O through 21 

Renumber accordingly 

(2) DESK, (3) COMM Page No. 1 SR•32·3317 
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2003 HOUSE STANDING COMMl'ITEE MINUTES 

BILURESOLUTION NO. SB 2360 

House Appropriations Committee 

□ Conference Committee 

Hearing Date 03-19-03 

Tape Number Side A Side B 
1 X 

Meter# 
l8,8 

2 X 20.3 

Committee Clerk Sianature r~~ :r /4/ - - .,. 

Minutes: 

Chairman Svedjan Opened SB 2360 for discuss;on. A quorum was present. 

Sen. Dave Nethlng Introduced biJI and amendments. 

Chairman Svedjan This is a loan program. 

Sen. Nethlng Yes. 

Leroy Emst, Managing Director of the Motor Carriers Association Lobbyist #179 See 

Written Testimony. 

Rep. Aarsvold How do our drivers salaries compare nationwide? 

Ernst They are comparable. 

Rep. Koppleman What is the cost of the 6-week course? 

Ernst $7,500 about. 

Rep. Timm 1'11 present amendments to this later. 

Dlck Johnson, Business Owner See written testimony. 
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JP Weist, President or Weist Truckln1 Recommends a Do Pass on SB 2360, 

Rep. Delzer What Is your starting pay per mile? 

Weist $.33 per mile, 

Rep. Delzer When someone graduates from truck school. what is the schedule of event~? 

Weist They take l week with an experienced driver. then they go on short runs for one month, 

Rep. Delzer What is your retention? 

Weist 60% of trainees stay for the entire year. 

Dave Britton. President of Britton Transport Appeared in support of SB 2360, 

Rep. Wald If you had the drivers, would you get the loads? 

Britton Yes. 

Rep. Metcalf Do you encourage these drivers to pay this loan off in the fonn of a bonus? 

Britton We don't. but It'd be in our interest to do so. 

Rep. Aarsvold Are there hindrances to domicile in ND? 

Britton There could be. 

Rep. Delzer What's the length of ti me out for' drivers? 

Britton 7w10 days. 

Mark Wolter, Fleet Administrator with Magnum Companies See Written Testimony. Every 

l 0 trucks I move out of North Dakota costs the state l 0 million dollat·s. The problem is not 

freight. its drivers, 

Mel Olson, Director of Skills and Tech Training School in Fargo See Written Testimony. 

Rep. Metcalf What is your full capacity? 

Olson It is unlimited with the South East Tech arrangement. 

,, , . , · . · 1 td t ModtM'I 1nfoN111tfon 1Vtt• for •I croft l•lnt Wld 
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Julie Kubeshak, Bank of North Dakota, Director of Student Loans A sunset provision 

should be put on this, but we support thJs. 

Rep. Aarsvold Would there be a federal guarantee on this loan? 

Kubt.hak No, 

Rep. Wald What would the Interest be? 

Kubeshak We'd have to evaluate it. 

Rep. Wald Oive me a ballpark. 

Kubeshak I can't, 

Rep. Wald Wouldn't the employer have interest in encouraging a payback program? 

Kubeshak That would help thf s program a lot, . 

Wolter Our repayment schedule is $700 per year. That•s steep, 

Hearing Closed 
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2003 HOUSE STANDINO COMMmEE MINUTES 

BILURESOLUTION NO, SB 2360 

House Appropriations Committee 

CJ Conference Committee 

Hearing Date March 26, 2003 

TaoeNwnber Side A Side B -· 1 X 

Commi«. Cle:t Sianature ~ :t'~~ 
Minutes: 

REP. SVEDJAN Called the committee to order, 

Meter# 
42.S 

REP. TIMM Ottve A brief explanation of the bill. Stating it pertains to the truck driving 

training program regarding foans and grants to students. He presented amendments to the bHl to 

the committee. If the ameindmer,.ts are adopted, it would be the same as the original hm ex.cept, 

the original bilJ had a forgiveness clause in it which w111 not be in the bill if we amend i:~. 

REP. WAI,,D Made a motion to adopt amendment 30653,0301. 

REP. SKARPHOL Second the motion. 

REP. AARSVOLD Stated this anaendmer,t is strictly a policy amendment and felt he was not 

sure they should be acting on it. 

REP. CARLSON We talk a lot about policy, but many times the money is directly drlven by 

the policy, if it is not appropriated or if it is appropriated, it comes to us for decision, and you 
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have to get into the policy. [f we want to just kill H because we don't Hke it, then we don't do our 

job either. It d~ get a second chance on the floor, 

REP. TIMM The original bill was passed by the Senate· Transportation committee in its 

entirety, The Senate Appropriations committ~ changed the policy. 

REP, MBSYoLD There is no opportunity for the industry or affected people to ~ome in to 

provide testimony for or agttlnst. We are acting strictly on ow- own limited knowledge of what 

the implications of the bill are, I question if this is the way we should be acting in this manner. 

REP, TIMM Stated there are people here, we have people from the Motor Carrier Industry and 

people from the Bank of North Dakota, who were instrumental in having these changes made in 

thti Senate Appropriations Committee. If you prefer to hear from these people before we proceed 

with this motion, it will be find. 

REP. AARSY<'JJ2 That is appropriate, ff there are concerns from the industry, I would be 

interested in finding that out. 

BEP, SKARPHOL I don't disagree that we hear from the affected tblks, but I do fet,l it is our 

fiduciory responsibility as a committee to take a look at the policy changes . 

.D~\'1, GLASSHEIM Asked how much is being appropriated, does it changv the fiscal note, 

what are we doing financially, with the amendment? 

LEROY ERNSL MOTOR CARRIER•s ASSOCIATION Answered the question. 

As you may recall, we were here last week testifying on the bill. The original bill that as 

presented or introduced, did not have a fiscal note. The first engrossment, that was the result of 

the amendments passed by the Senate Appropriations Committee, and subsequently, passed by 

the whole body of the Senate. Section 2 deals with $165,000 of the Highway Trust Fund. We 
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feel that was inappropriate. We have been strong supporters of the highway trust fund, we used 

that u a diversion from the highway truat ful'ld. As a result of that, we approached members of 

the House Appropriations Committee, including Rep, Timm, who is on the bill. When the bill 

came over to the House, it was originally a,signed to your committee, it wasn't assigned tc the 

House Transportation or House IBL. I was wondering about that. As you see, the proposed draft 

we envisioned no appropriations, it is a straight up bill as I envision it, that being a standard loan 

program administered by the Bank of North Dakota, whi4'h obviously, they l\ttJ already doing in 

L~eir student loan program. The reason we are asking for this is, under Lhe preserit perimeters of 

the student loan program of North Dakota, the type of loan we are looking at does not qualify for 

a federal loan guarantee, because it is shorter duration. We are setting a maximum of$7,500, it 

could be lower than tha~. We are including provisions in there that, if there would be an 

employer match, which we assume there will be in many cases, because there are many 

companies ve.ry much in need of drivers. You will note the repayment schedule, which is quite 

conservative, we are asking tha~ upon completion of the program, that it be no later than 60 days, 

that the repayment would start commencing, ruid that they would have a repayment schedule of 

60 months from th() first payment. I have had a nwnb~ of kids apply for and receive student 

loans, and payment doesn't commence until graduation. The way it is outlined in the bitl, it is 

much sooner than a typical four year student loan program, 

REP. TIMM Read Subsection 2 of the original bill. Originally, the Bank of North Dakota 

came in and opposed that. That i CJ why the Senate made changes. 

REP, AARSVOLD Asked, how do you define a truck driving school, can I go out and set up a 

truck driving school? 
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LEROY EBNJ.I Stated. there fs a criteria or standard that is in place through the Fargo Skills 

and Teohnology Trauning Center, There are certain classroom. hours which must be used, such as 

, how to back up a truck at a dock, the hands on of the operation relative to the intense training of 

the Federal Motor Cam.er Safety Regulations, We find the age of the person who would get this 

loan is approximately 21 years of age or older versus a regular student loan that someone applies 

for which would be 17 or 18 years of age, There are a number of reasons for that, such as 

insurance requh-etr.Jettts, You are dealiug with a different group of people than those under a 

regular student loan program. Nonnally, you will find this person to be married and have some 

kids, eto., so there are other financial obligations that play into the picture as well. 

REP. AARSVOLD Looking at the language in the re-draft, it says 11a truck driver training 

program offered in this state", I am a bit uneasy that someone could set a program like that up 

and qualify for training. then benefit from the loan and then not provide the quality training we 

would expect. 

LEROY ERNST A number of years ago, there was a program being offered through Dickinson 

State College then, for a variety of reasons, they chose to withdraw that program from their 

ourricu1wn, The only program we have available in the state is the Skills and Teoh Center, quite 

frankly, I wouldn't anticipate any fly-by-night operations coming in. It is a matter of the 

perspective employer trucking company monitoring that as well. As this program grows, th.is is 

something that will not only be run through the Skills & Tech Center through the cooperation of 

Wahpeton Science School. It could be set up in Dickinson or Bismarck, if there is a need. 

REP. WALD Asked if there were schools in the border states? 

LEROY ERNST Thought Minnesota had somet South Dakota had one in Sioux Falls, SD. 
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House Appropriations Committee 
Bill/Resolution Number SB 2360 
Hearing Date March 26, 2003 

REP. WALD Asked if a North Dakota citizen could go to that school and still get a loan from 

the Bank of North Dakota. 

LEROY ERNST Stated they were concerned with that. Note in line 3, there is language to tht1 

effect of truck driving training program in this state. 

REP. SKARPHOL Asked if Jt would be appropriate Uiat this committee con~ider, if we adopt 

this amendment, that we add language that says that Bank of North Dakota, in cooperation with 

the State Motor Vehicle Department; would have the abHity to potentially suspend a CDL license 

in order to give them some leverage in repayment, 

1,,ERQY ERNST There is that possibility, and I guess we wouldn1t have any problems. I 

understand the Bank of North Dakota may be coming in with some amendmfflts, 

REP. GLASSBEIM Could the bank tum someone down for not being a good credit risk? 

And, what if they drop out before completion. 

LEROY ERNST Stated, he thought the Bank of North Dakota would have someth.lng in place 

to meet those possibilities. 

JULlE KUBESQANT, DIRECTOR QF STUDEN1' LOANS. BANK OF NORTH 

DAKOTA Answered questions and stated that the bank preferred that a sunset provision be 

added that would provide an expiration date of July 31, 2007, That is so they can take a look at 

th~ success or failure of the program, We are talking about apples and oranges here, when 

talking about the student loan program, There is no security, there is no federal guarantee. 

REP, SKARPHOL Would it give the bank a better sense of security having the ability to 

suspend that CDL as a benefit. 

JULIE KUBESBANT That would provide some security for the bank. 
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Housc, J \ppropriadons Committ~ 
Bill/Resolution Number SB 2360 
Hiwing Date March 26, 2003 

REP, CARLSON If we pass this bill you could establish ground rules for loan repayments? 

JULIE KUBESRANT Yes 

REP. CARLISLE Asked about the default rate, 

JULIE .KUBESSANT Stated it was about 3%, we are one of the lowest in the nation with 

default rates, 

REP, TIMM Asked whether any other states have a truck driving program, 

JULIE KUBESRANT Yes, Texas doc,s, their default rate is as high as 80%, 

KEITH MAGNJJSON, DEI?ARTMENT QF TRANSPQRTAIQN Answered questions. 

REP. SMBPUQL Asked whether a truck driver's license could be suspMded for non payment 

of the loan, 

,KJITB MAGNUSON Stated they were doing something very similar in the child support area. 

REP. MITCALF It was mentioned tl1at the bank could use that as a policy of their loan 

procedure, is the bank authorized to do that as a policy in granting this loan'/ 
~ 

KEITH MAGNUSON Not Wlder current law, the only ones who oan actually susp,md the 

license is the Departn1fflt of Transportation in the child oupport area, The legislature can 

lt,gislate what you want. 

The motion to adopt amendment 0301 was voted on by voice vote and carried. 

REP. WALD Made a motion to further adopt an amendment which would add a sunscrt to June 

30, 2007. 

REP, KER7,wAN Seoond the motion. 

0ptrator 11 lilhlturt · 
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Houae Appropriation, Committee 
Bill/Re,olution Number SB 2360 
Heariq Date March 26, 2003 

Bil, MBIYP•,P Made a rubttitant motion to incorporate Rep. Wald's motion alona with the 

autborizina l"li•lation to aive the Bank of North Dakota the authority to work with the Motor 

Vehicle Department to auspend the CSL for non payment. 

UP, WABNQ Suaplted they should see what the default rate is when they come back after 

the lumet, then they can look at what provisions are needed. 

BR, MONSON Sugeated sometbin1 not quite so serious u taking away their license, maybe 

aiVUll them authority to ,-rniab Wlpl, 

UP. TIMM Stated he didn't know if they could garnish waps from an out of state company. 

UP, CABJ®N Uled an example of someone driving truck, doesn't pay his loan back to the 

Bank of North Dakota, we t.ake away his lictJtlM\ can he take a test in another state and keep 

drivina? 

Bit. TIMM Stated he thought there was a national record on CDL's, 

Motion to further amend the bill by adding specltlcatioM regarding suspension of the CDL in 

case of non payment for one year. Motion failed. 

REP. GLASSHEJM Made a motion to amend the bill on the third line of Section 2, after the 

words "after completion of" insert "or withdraw from" the truck driver training program. 

REP. BBUSIGAARD Second the motion. Motion carried by voice vote. 

REP. WA,LQ Made a motion for a DO PASS AS AMENDED. 

HP. CARLSON Second the motion. MOTION CARRJED 18 YES 3 NO 

Bl!, WALP Wu given the floor assignment, 
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REPORT OF STANDING COMMITTEE (410) 
March 27, 2003 1:40 p.m. 

Module No: HR-14-5187 
C.nier: Wald 

lnNrt LC: 30853.0302 Tltle: .0400 

REPORT OF STANDING COMMmEE 
SB 2380, • tngroued: App~latlon• CommlttN (Rep. SvedJan, Chairman) 

recommends AMENDMENTS AS FOLLOWS and when so amended, recommends 
DO PASS (18 YEAS, 3 NAYS, 2 ABSENT AND NOT VOTING). Engrossed SB 2360 
wu placed on the Sixth order on the calendar. 

Page 1, line 3, rt.place •appropriation• with "expiration date• 

Page 1, line 7, remove ••nd aranta• 

Page 1, line 1 o, remove "The Bank may issue up to one" 

Page 1, line 11, remove •hundred fifty loans during the ~ennlum. 11 

Page 1, fine 12, replace •tour-' with "seven•, after 11thousanc:1• 1naert "five hundred•, and after 
•c:1o11ara11 Insert •, tea any amount received by the student In the form of employer 
matching grants, flnanclal aid, third-party training program dollars, Income, 
unemployment Insurance benefits, or workers' compensation beneflta, during the 
period of the truokdriver training program• 

Page 1, line 15, after •or Insert •or withdrawal from• 

Page 1, tine 1 e. replace •tt,frty-sbc" with 11alxty" 

Page 1, replace lines 18 through 24 with: 
11SECTION 2. EXPIRATION DATE. This Act ls effective through June 30, 

2007, and after that date fs lneffeotlve.11 

Page 2, remove lfnes 1 through 1 O 

Renumber accordingly 

(2) DESK, (3) COMM Page No. 1 
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12/83/~803 t2:4G 701-223-4324 

Decemb« 20, 2002 

Seaatoe- Dave Netblna 
PO lox 1059 
Jm:nestown, 'ND 58402-1059 

DccSawor, 

ND t-r>TOR CARRIERS 

Notth Dakota Motor Cmlen provide a vital bl!led to our economy in our state. Our 
i.bflity to oondmae opentida fn tho lbde fa in ac:rious trouble. The ,upply ot q.Ufied 
drivers is dbnfnfmed dnmatically the Jut threo yem. Tho state 1w closed its ouly 
achool that provides tl'lfnfq for ddvG. The Odly facility that trains drlwn ii 1he Skills 
ad 'l'ninia, C«ster fn Faqo. They are sev«ely lwKUoapped in 1heir ability to atnot 
trafnoee due to bdblocka NtuJ, by bareaucntlo nd 1-pe. Tldt last,_- they tramod only 
4'0 driwn. Eadi ccadidate had to uptront the oost of tho training Gd ~de, ,meealatat 
room attd board dulina his 1nfnfng. We estimate that a driver shottago eodats to tho point 
when there an a thous8lkf h'utb titting empty. SICh driver could~ eamina betw-,, 
$35000 and ssoooo. 
We aro asldna you to help our Industry. Wo need a bill that provides atudaat low &om 
the Bank of North Dakota without Pedal asslstanco. CUrrently. non~ of the c:aodidatoa 
quaHt)' tor Jew due to fidcnl regulations conceming catifted programs atM1 hlstitutlom. 
We need a bill 11w JIOt only tupplies student 1011111 but also living~ for 
approximately two mouths. Qwidedng that aft« two mon1hs these trainees can start 
jobs Chat pay over $30.000 pet year plus bellefiu_ it should be only a win• win t<Yr both 
~o)'fd citir.ons looking for a better opportunity and a good n:tum for the state of 
Northt>akota. 

A ,ugcstion might blclude a oommitntent from the train-, the ~on employen 
and the State of North Dakota. We could 1ft'8!1Se a 1oa11; which consists of the cost of 
tmoina. the cost of1i'Yiog expenses to attend tho training, and tho cost of wap 
~lacemeat for two months. This wqei replacement is essential duo ti) the fact that most 
~ployed people cannot afford to quit a S8.00 an bout Job to set training to 
lmproft their lldl1s for a better paying careet. An estimate of the total commitment 
needed is as follows: 
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Training at Skills and Training Center: 
Meals fot Eight Weeb @ $25.00 per day/ S w•s 
Rooms for Five Wooks @ $30.00 por cuy/ s weeb 
W• Subsistence $8.00x 40x .90 x 8 

Total Bstimated Loan 

$3000.00 
875.00 

1050,00 
2304.00 

$1229.00 

Noto: Some of'tbese costs could bo loss If we could anuae meal plans and dotnl rooma 
atNDSU. ' 

The amount S7229.00 is ~..Uy leas than th~ amount which the State Bank ofNorth 
Dakota atuts to prospective colleao bound atudebts who borrow money tN«y y.- for 
8,ar )'elll, In addition, it is our ,ugMtfon that we have a three-way partncnbip on the 
~ or the loan. Pint the traineo la reapomible 1br one third of the loan_ the 
employer is responsible for one third otthe loan if they want this ClbClldate and 1bo State 
mqtw,s one tbhd of 1he loan. These conditions are oltly in effect if the caadidate 
d&OOeel to wort for a North Dakota transportation employer. Ifhe chcose1 to~ for an 
out of a1atc company. he will~ ieaponsi1,1e fot 100% of tho loan. Ifhe cbootes to 'WOlt 
tor a North Dakota employer who will not qree to the on~thhd qreement. the student _ 
Will be respomiblc for tW'o thlnts providing he wOtb tot• North Dakota Ollrier. 

North Dakota Motor Cerriers employ one out of nine people bl North Dato1a. Wo pay• 
mirqe of $14000 per ycc in taxes per truck. The State dellt our industry a~ blow 
when they allowed tM closlq of the truck driver-training program.. North Dakota Motor 
Carriere ClftlM)t SUrVivc without state~ ttainiug prosnms. 'Ibo prognm we m 
11Ja-tins is considerably lea. expensive then demanding new trainh1& facilities or 
111oving our equipment to states that have the ttafning prop ams. We don't know of atty 
otba' training program that provides $30,000 a year job with eight woeks of tndnfng. Wo 
1N1 willh)g to participate m the risks of"thi$ prop-am. It is up to tho legislatme -4 the 
Oovcmor'a office to eliminate the red tape, aecept some risks, and reap some ve,y good 
teW8l'ds from a cooperative effort to keep transponation jobs ht North Dakota. 

~S you in Advance. 

North Dtlkota Motor Carrier Association 

J.P.Wtest 
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NORTH DAKOTA 
MOTOR CARRIERS ASSOCIATION, INC. 
1031 East lnttrltat• AvtnUt • P.O. 8011874 • Blamardc, ND 68502·0174 • (701) 223•2700 • Fax 1701) 223·4324 

Testimony on SB 2360 

My name is LeRoy Ernst. Manasing Director of the Motor Carriers Association. NDMCA 
represents every type of motor carrier in the state. Combined with allied members, we are an 
association of several hundred members • - most of which are small businesses. 

The trucking industry is a vital part of the state's economy .. over 800/4 of all inbound and 
outbound freight is transported by truck. Anytl-aing ftom providing transport service to 
manufacturing companies to main street retail stores and wholesale trade companies. 

According to the American Transportation Research Institute, the trucking industry, in the year 
2000, provided over 26,000 jobs or one out of 13 of aU jobs in the state. Total wages exceeded 
$767 million, with an average salary of $29,110, 

Our industry's ability to continue to provide vital transportation services is being hampered 
because of a truck driver ~hortage, Nationwide thousands of new drivers are needed each year to 
replace older drivers retiring and getting out of the business in addition to industry growth. All 
indications are that as the economy turns around the driver shortage will increase dramatically. 

In our state, accessible truck driver training is critical to our industry., Several years ago the state 
closed it•s only truck driver training school at Dickinson State College. Today, the only facility 
that trains drivers is the Skills and Technology Training Center in Fargo. The Center has been 
unable to attract the numbers of students we had hoped. One of the reasons is the lack of a 
student loan program which a truck driver training candidate can qualify for, Last year the center 
trained only 40 drivet'S, In our state, the need for new drivers number several hundred each year. 
Jobs which pay $35 to $50 thousand annually. 

Mr, Chainnan and members of the committee, at this time I would like to call on representatives 
from trucking companies who will testify to their driver shortages, the economic loss to the state 
because of the shortages and why a loan program to train truck drivers as proposed in Senate Bill 
2360 is so important to the trucking industry at this time and the years ahead. 

Tht a1e,.ott"llilt• f .... M thf• ft l1 •rt IOCUl'•t• ,..._tfw ofJ•eoONk •ttYtrtd to ModtM lnformtton tytt• for •toroffllfN lftlf J 
...... f Had fn tht rttUllr cour•• of IMh••· Th• phot09rlphfo pt'OCMI ... t, tttndlrde of tht Alltrfolft Nltf ontl lttndlrda INtftutt 
(Mtl) fo, 1rchtYtl ■fcroffl1. NOTICII If th• ftllllld , .... lboYt ,. lttl ltttblt then thf• Mottet, ft ft dut to tht .. lfty of tflt ,' 
doulnt btfr'lt fHllld. . .. . 
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Minnesota Truck Driving Schools Page 1 of 1 

Will you be a hud, driver S(/,4>},.ll,., 

MINNESOTA 
• Alexandria Technfcal College 1601 Jefferson St. Alexandria 
MN 56308-3799 . 
• Dakota County Tech College 1300 E. 45th St. Rosemount, MN 
55068 
• Lake Superior 4971 Lightening Dr. Hermantown MN 55811 
• Minnesota West Community & Technical College 1314 North 
Hiawatha Ave. Pipestone MN 56164 
• Rlverland CC Trucking Driving 1900 8th Ave NW Austin~ MN 
55912 
• Transportation Center for Excellence 2811 Highway 55, Suite B 

d.agan MN 55123 
Winona Technical (!ollege 1250 Homer Rd PO Box 409 Winona 

MN 55987-0409 

Request free school information 

ReturrJBack 

http://www.infoporium.com/truckschools/Minnesota.sbtmJ 2/3/2003 
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doMlnt btfl'II ,.,... . . . 
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Iowa Truck Driving Schools Page 1 of l 

IOWA 
• Des Moines CC Transportation Instutute 2006 S Ankeny Blvd 
Ankeny IA 50021-8995 
• Hawkeye Community College 1501 E Orange Road Box 8015 
Waterloo IA 50704 
• Indian Hills Community College 525 Grandview Ave Ottumwa 
IA 52501-1398 
• Iowa Central,Community College 330 Avenue M Fort Dodge IA 
50501 
• Kirkwood Community College Truck Drv. Trg 6301 Kirkwood 
Blvd Cedar Rapids IA 52406 

(~• Scott Community College Truck Driver Trg 500 Belmont Rd 
~,_)Bettendorf IA 52722-S649 

• Southeastern Community CoJJege 1000 N. Roosevelt Burlington 
IA 52601 
• Western Iowa Tech 4647 Stone Ave. Sioux City IA S1106 

Request free school information 
---------------------------

Return/Back 

J http://www.infoporium.com/trockschools/Iowa.shtml 2/3/2003 
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Texas Truck Driving Schools Page 1 of 3 

TEXAS 
• Action Career Training 1801 Trimmier Rd Ste B1 Killeen 1'X 
76541-8513 
• Action Career Training 273 County Road 287 Merkel TX 
79536-7523 
• ATDS 1680 Eastgate Dr# 310 Garland TX 75041-5509 
• ATDS 3327 Winthrop Ave# 204 Fort Worth TX 76116-5613 
• ADTS PO Box 41 Prairie Hill TX 76678-0041 
• ATDS 4018-A Callfield Rd Wichita Falls TX 76308-9801 
• Ameri-mex Training Center 23 Finegan Dr. Del Rio TX 78840 
• Class A C-D-L Services 4637 Orange Grove Drive Houston TX 

Q77039 . . . 
• Cowtown Truck Driver Training 4333 Gannon Ln # 108-1 
Dallas TX 75237-4222 
• Career Trucking School PO Boe 8815,6986 Tyler, TX 75711 
• Care1tr Education Truck Driver Training 1500 Eastgate Dr 
Garland TX 75041--5505 

, • CDL Express 9800 Eastex Fwy Houston TX 77093-5722 
• Coastal Bend College 704 Coyote Trail Alice TX 78332 
• Cowtown 16345 S. Cherry Lane Ft Worth TX 76108-9801 
• Del Mar College East Campus, VBl 72 Corpus Christi TX 
78404 . 
• Delta Career Institute 1310 Pennsylvania St Beaumont TX 
77701-5606 
• El Paso Community CoHege PO Box 20500 El Paso TX 79998 
• Grayson County College Truck Driver Trg 101 Grayson Drive 

( \Denison TX 75020 
____ ). Houston Community College 6401 Long Point Suite 600 

Houston TX 77055 

http://www.infoporium.com/truckschools/Texas.shtml 2/3/2003 

Th• M1Cl'Ott"llfhf• ..... Ol'I thi• fH• .... 1CCUr1t• l'tptO-tfON of tt,tt;,,dl •lfwNd to Modtrn lnfONIWtton tytt• for •tcrofH■f"I Mf.t J 
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Toxu Truck Driving Schools Page 2 of 3 

~~~nternatlonal Schools Truck Driver Trg 7020 N 35 E 
, Waxahachie TX 75165-5609 

• International Truck Driving Schools 3906 W Camp Wisdom Rd 
Dallas TX 7S237 
• International Truck Driving Schools 201 W. University Odessa 
TX 79761 
• LHCT Truck Driving School 1219 Chihuahua St Laredo TX 
78040 
• Midland Community College 2067 Commerce Dr Midland 
Texas 79703 
• MTA/Del Mar College 4101 Old Brownsville Rd Corpus Christi 
TX78405 
• MTA/fexas A&M University Laredo TX 78041 
• MTA 7196 South WW White Road San Antonio TX 78222 
• MTA 1290 Henry Brennan El Paso TX 79936 
• NE Texas CC Truck Driver Training PO Box 1307 Mount· 

01easant TX 75456-9991 
• NTCC Truck Driving School PO Box 100 Hughes Springs TX 
75656 
• North Harris College 2700 W.W. Thorne Drive Houston TX 
77073 
• North Texas Truck Driving School 2929 Metro Denton TX 
76207 
• Paris Junior College Truck Driving 233F Linda Dr Sulphur 
Springs TX 75482 
•St.Phillips College 1801 Martin Luther King Dr. San Antonio 
TX 78203--2098 
• San Jacinto College Truck Driving School 8060 Spencer Hwy. 
Pasadena,TX 77501 
• South Texas Community College 3700 W. Military Hwy 
McAllen TX 78501 

, --·),._ • Stevens Transport 9757 Military Parkway Dallas TX 75227 
'- • Sulphur SprJng Votech Truck Driver Trg 1202 Houston St 

Sulphur Springs TX 75482-2310 

http://www.infoporium.com/truckschools/Texas.shtml 2/3/2003 
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~ • Texarkana College Truck Driver Trg 2500 N Robison Rd 
• 

1Texarkana TX 75501-3078 
• Texas Cdl Services 14441 Bandera St Houston TX 77055 
• Texas State Technical Center PO Box 11197 Amarillo TX 79111 
• Texas Western Truck School 6070 Gateway East Blvd. #214 El 
Paso TX 79905 
• Tri-State 3001 N 1-45 Palmer, TX 75152 
• Weatherford College Wolters Industrial Park Mineral Wells 
TX 76067-9801 . 

Request free school information 
... 

.:~ •H •• ~-, 

. ' .. 

Return/Back 

http://www.infoporium.com/truckscboolstrexas.shtml 2/3/2003 
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Skills & Technology Training Center 

Testimony on SB 26JQ )~t.O 

Tuesday, January 4, 2003 

Hello my name i,_.I am the Director of the Skills & Technology 

Training Center in Fargo. I am here to testify in favor of Senate Bill 2360. 

The Skills & Technology Training Center is one of the few if not the only truck driver 

training school in the state of North Dakota, We are having difficulty securing sufficient 

enrollment to continue operating even though there are many truck driving jobs going 

unfilled in our state. We only need to took at the Sunday edition of any paper in the state 

to realize the need that exists throughout the State. 

Out lack of consistent enrollment and our limited number of participants does not 

warrant a significant investment in the program, We could not afford to own the tractor 
. 
and we could not afford to have an instructor on our staff on a full-time basis. The only 

way we have been able to afford to keep the program running is by fonning a partnership 

with Southeast Technical Institute in Sioux Falls South Dakota who provides a tractor, an 

instructor and all the necr.ssary insurances. 

The program was started at the Skills & Technology Training Center in July of 

2000 and during the first year we ?"ained only 32 drivers in (S) sessions. From July 2001 

until July of 2002 we trained another 27 in (4) sessions. We have trained another 16 in 

(3) sessions since that time for a total of7S in two and one half years. 

We charge $3,410 per student for the instruction and that results in approximately 

$500 per student in gross profit f~r the Skills & Technology Training Center, The small 

enrollments we ~e.ve had in the classes have been barely paying for the rent of the room. 
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We are looking forward to the passage of this bill. We believe the bill will greatly 

enhance the options for additional individuals to enroll in truck driver training and will ao 
a lona way toward addressing the expanding need for truck drivers in this state. 

We do have a considerable number <>findividuals who contact our business and 

inquire about the truck-driving program, however. most people who inquire can not take 

(6) weeks off from earning a paycheck in addition to paying $3,400 for the coW'Se 
I 

without some type of finnncial assistance. Most of these individuals are working at low 

wage jobs and perhaps owe money, therefore, do not have the collateral necessary to 

bon'Ow the money elsewhere. 

Most of the individual& who have enrolled in the class to date are either 

unemployed or for some other reason qualify for financial aide from Job Service North 

.. -Q.·· "···-------·Dakota (WIA) or from Minnesota C:EP. 
_ I believe the passage of this bill would allow the individual who is currently 

working at a $7-$8/ hr. job to actually take the (6) week driver trainirtg course which 

would lead to a $30-$40,000/yr. truck driving profession. Truck driving ·is a unique 

profession in that individuals must be 21 to he properly licensed, therefore, most of the 

perspective drivers must come from a group of individuals who are already employed in 

some kind of work. I urge passage of the bill to provide additional North Dakotans the 

opportunity to move on to a higher paying job and to meet the needs of the trucking 

industry in North Dakota. Thanks for listening and I would be happy to respond to any 

questions. ' 
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..... 
Februaty ◄, 2003 

My name is,_. I am the general manaaer and a stockholder of Wiest Truck 
Line, Inc. of J~ ND. I am here to express my support for Senate Bill 2360. 

As you may know, the trucking industry in North Dakota has been experiencina a driver 
shortaac, for the past few years. The financial impact resulting from this shortqe ha 
been tremendous. 

Wiest Truck Line has struggled with this pro'blem. In spite of the shortqe, we were able 
to maintain IJ'OSS annual revenues of 11 to 11.5 million dollars per year. However, for 
fiscal year 2002, our gross revenue dipped below l 0 million dollars even while our 
customen were ask.in, us to haul more. Fiscal year 2003 doesn't look any better. Tbe 
reason is simple. We are umble to fill our 1rucb with drivers. Prior to 2002, Wiest 
Truck Line operated 53 trucks. During 2002. we operated 43 trucks. Ten trucks were 
perked for lack of a driver. These ten trucks are still parked. This is the situation with 
practically every trucldna company in North Dakota. 

Each of these parked trucks would provide the state of North Dakota with approximately 
$530 of fuel tax revenue per month. Each of them would provide approximately $620 
per year in license fees. And each of them would support a North Dakota family. These 
ten trucks would provide si.000.000.00 in taxable revenue. This is money brought into 
the state ftom outside sow-ces. · 

At least 5'-~eral times a month, a young person comes into my office asking if Wiest 
Truck Line would train him or her to be a truck driver. J do not have the .facilities or the 
reS'surces to train inexperienced people. In addition. my liability insurance could be 
canceled if I did. I refer the young person to the driving school at the Skills and 
Technology center in Fargo. Their response is predictable. They can•t afford to go. 
Even if they have the money for tuitlon, they don•t have money to keep food on the table 
and a roof over their familyts head while they're attending the six-week course. 

Senate Bill 2360 will provide help to North Dakotans who want to remain North 
Dakotans. One third of the loan is repaid by the student_ one third of the loan is repaid by 

· the employer and one third of the loan will be repaid in the form of in~reased tax revenue. 

U$b1a Job Service North Dakota $tatistios, the average annual income in North.Dakr,ta 
for an unskilled worker is Jess than $20,000.00. The average income for a Wiest Truck 
Line driver is $48,000.00. A difference of $28,000.00 per yeart $28.0000 that will be 
subject to sales tax when that newly skilled driver makes purchases &om North Dakota 
merchants. 
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TESTIMONY TO THE /\ .... A ~ f 

INDUSTRY, BUSINESS AND LABOR COMMITTEE UjJ2Q~ 
FEBRUARY 4, 2003 ~=---

SENATE BILL 2380 

JULIE KUBISIAK, DIRECTOR· STUDENT LOANS OF NORTH DAKOTA 

Chainnan and members of the committee, my name is Julie Kubisiak, Director of Student Loans of 
North Dakota, which is administered by the Bank of North Dakota. 

SB 2360 meets the spirit of the mission of Bank of North Dakota to deliver quality, sound financial 
services that promote agriculture, commerce and industl')' in North Dakota. However, if Bank of North 
Dakota i1 to administer a loan program to assist students in truckdriving programs, and forgive a certain 
portion, where does the State draw the line or choose which industry to assist? The Bank hu completed 
a fiscal note estimating the cost of the forgiveness to be a total of $154,200 ($51,400 for the 2003-05 
biennium and S l 02,800 for the 200S-07 biennium). This should not come from BND profit,, P«hapl a 
similar pr<Y..:ess of what is being done with teachers and Information Technology occupational pr!'>gram 
forgiveness would be appropriate for this training program. 

On is estimated that 100/4 of the population would default, for a cost of$19,200; however, a year after 
training only S00/4 stay in the state. It is possible that the truckdriver trained student may not continue in 
the industry, This could increase the percentage of borrowers that default if the truckers would be 
unable to make payments on their loans. These loans would not be guaranteed or secured. 

We,d like to help all North Dakota citizens obtain the education to improve their lifestyle, and do assist 
thousands of students through the Federal Family Education Loan Program with Stafford. Unsubsidized 
Stafford, Parent Loan for Undergraduate Students (PLUS), and Consolidation loans. We also assist 
students with the Dakota Education Alternative Loan (DEAL), the State•s alternative student loan 
program, if costs exceed what can be borrowed through the guaranteed student loan program. 
Unfortunately, the truc:kdriving training program does not qualify for the Federal Family Education Loan 
Program due to the short period of training time that is required (six weeks). In order to qualify for a 
Federal Family Education Loan Program loan, the training program must be at least 12 weeks in length. 

Based on my comments, Bank of North Dakota supports the concept of the loan program, but we are 
opposed with the forgiveness portion of SB 2360. 

,., ... ...., 
~ ··11 would be happy to respond to any questions the committee members may have at this time. 
'-........,) 

Think you. 
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Trucking Wages 

Wage per Mile '. $0.2900 

Average Other Earnings $0.0400 

Average Productivity Bonus $0.0277 

Average Safety Bonus $0.0100 

Total Wage per Mile $0.3677 

Total Yearly Wages 
-

Miles Rate Total 
110000 - $0.3677 $40,447.00 
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Coat of Operating Our own School 

Instructors wages 74500 
··-

Trainer wage1 49903 

Student wagn 76500 

Part time wagea 10000 

P/Rwn 5000 ·---
Depree trucks 5045 

Depree trta 5835 

Motell 106275 

Advertising 63324 

Diesel , 18200 

Rent 5000 

other 1000 

Total 420582 

Student Payments -151409 

Net coat 269173 

Total studenta 102 

Cost per student 

before Paymenta 4123.35 

0 Cost per student 

aft er Paymenta 2638,96 

The llir.r•••• ._.. en thtt ftl■ lf't ICOUl'ltt NPtodllft:lotW of recordl •Hwrtd to Modtm lnf0tllt1on tytt• for 111ot'OfU111,_, ~ 
WIN ff laid tn thf rfl"\lr eourt• of bu!lf ntt•• Th• ph~toaraphtc Pf'OCHI ... H 1tandlrdl of th• ,._.,ean NtttONll lttndlrdt ll'lltttutt 
(Mel) for tl'Otltva\ ■toroftll, NOTICII If th• f tllllld , ... lboYt ,. lHI letfblt then thtl Notto,, ft fl .. to th• CfJllttv of tht 
docM.lllnt btfntl ff lMd, 

Mil "t end .m~~ da.aloa 
OptrttOl''I I l"lltU!'t Dltt 
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What do we need? 

• Job training funds for businesses that train 
underemployed workers. 

• Tuition assistance for truck driver training schools 
out of North Dakota. Ex: 25% for each yr of 
service to a ND company. 

• Student loans for truck driver training programs 

• Job training grants for trucking companies 
• Unemployment wages w-hile attending truck driver 

training. 
• Wage Assistance while drivers are in training 
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Mel 011011; Director Skill, & Technology Training Center 

Testimony on SB ~ ~ () 

Tuesday, February 11, 2003 

Hello my name is Mel Olson, I am the Director of the Skills & TechnololY 

Trainina Center in Fargo. I am here to teltify in favor of Senate Bill 2360. 

The Skills & Technoloay Training Center is one of the few if not the only truck driver 

training school ill the state of North Dakota. We are havina difficulty securing sufficient 

enrollment to contin~ opeming even thoup there are many truck driving jobs going 

unfilled in om state. We only need to look at the Sunday edidon of ay paper in the state 

to realize the need that exists throughout the State. 

Our lack of co~istent enrollment and our limited number of participants does not 

warrant a 1ignificant investment in the program. We could not afford to own the tractor 

and we could not afford to have an instructor on our staff on a full-time basis. 1be only 

. way we have been able to afford to keep the program nmning is by forming a partnership 

with Southeast Technfoal Institute in Sioux Falls South Dakota who provides a tractor, an 

instructor and all the necessary insurances. 

The program was started at the Skills & Technology Training Center in July of 

2000 and during the fint year we trained only 32 drivers in (5) sessions. From July 2001 

until July of2002 we trahted another 27 in (4) sessions, We have trained another 16 in 

(3) sessions since that time for a total of7S in two and one half years, 

We charae $3,410 per student for the instruction and that results in 8J)pf()Ximately 

$.500 per student in gross profit for the Skills & Technology Training Center. The small 

enrollments we have had in thft classes have been barely paying for the rent of the room. 

The cost of the training ($3.400) may seem expensive, however. when you 

consider the cost of the equipment required to teach the course and the fact that only a 
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small nwnber of students can be enroJJed at one time the cost is justified. In addition, 

individuals can take the oJass and in six weeks qualify for a ($30,000-$50,000) job. It 

would take 2-4 years of college and a much Jarger expenditure to qualify for most jobs 

that pay those wages. 

We are loolcing i·hrNard to the passage of this bill. We believe the bill wUt 

areatly enhance the options for additional individuals to enroll in truck driver training 

and will go a long way toward addressing the expanding need for truck dri"Vers in this 

state. 

We cL> have a considerable number of individuals who contact our busi:1iess and 

inquire about the truck-driving program, however, most people who inquire can not take 

(6) weeks offftom earning a paycheck in addition to paying $3,400 for the course 

without some type of financial assistance. Most of these individuals are working at low 

wage jobs and perhaps owe money, therefore, do not have the collateral necessary to 

borrow the money elsewhere. 

Most of the individuals who have enrolled in the class to date are either 

unemployed or for some other reason qualify for financial aide from Job Service North 

Dakota (WIA) or :from Minnesota Concentrated Employment Program. 

I believe the passage of this bill would allow the individual who is currently 

working at a $7 .. $8/ hr. job to actually take the (6) week driver training course which 

would lead to a S30..$40t000/yr. truck driving profession. Truck driving is a unique 

prl1fession in that individuals must be 21 to be properly licensed, therefore, most of the 

perspective drivers must come from a group of individuals who are already employed in 

some kind of work. I urge passage of the bill to provide additional North Dakotans the 

opportunity to move on to a higher paying job and to meet the needs of the trucking 

industry in North Dakota. 
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TESTIMONY TO THE 
SENATE APPROPRIATIONS COMMITTEE 

FEBRUARY 11, 2003 

SENATE BILL 2380 

JULIE KUBISIAK, DIRECTOR• STUDENT LOANS OF NORTH DAKOTA 

Chainnan and members of the committee, my name is Julie Kubisiak, Director of Student Loans of 
North Dakota, which is administered by the Bank of North Dakota. 

SB 2360 meets the spirit of the misaion of Bank of North Dakota to deliver quality, sound financial 
services that promote a,riculture, commerce and industry in North Dakota. The Bank has completed a 
fiscal note hued on enrollment ~on received ftoin an interview with the director of the 
Technology and Skills Center in 'ai The costs of the forgiveness program ia estimated to be a total 
of $154,200 ($51,400 for the 2003-0S biennium and S 102,800 for the 2005-07 biennium). This should 
not come from BND profits. 

It is estimated that 100/4 of the population would default, for a cost of$19,200; however, a year after 

0 
training only SOo/o stay in the state. It is possible that the truckdriver trained student may not continue in 
the industry. This could increase the percentage of borrowers that default if the truckers woul~ he 
unable to make payments on their loans. These loans would not be guaranteed or secured. The 
truckdriving training program does not qualify for the Federal Fmnily Education Loan Program due to 
the short period of training time that is required (six weeks). In order to qualify for a li'ederal Family 
Education Loan Program loant the training program must be at least 12 weeks in length. 

Based on my commentst :Sanlc of North Dakota supports the concept of the loan programt but we are 
opposed with the forgiveness portion of SB 2360. 

I would be happy to respond to any questions the committee members may have at this time. 

Thank you. 
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Mar,17, 2003 5:03PM MAGNUM 

March 17, 2003 

Dear Sir or Madam: 

Ho. 1797 p. 2/2 

My name Is Marl< Wolter. I am the Fleet Admlnlltnltor wtth 
Magnum Compantes wfth North Dakota termfnala In Fargo, Bismarck. 
Mi1ot ■nd Grand Forks. Magnum CompanlN emptoye about 300 
people. I am on the Soutt... Regional Workforce Training Board and I 
am on the Advisory Board with the Truck Driving School at the Skills and 
Technology Trafnlng Center In Fargo. 

Thie letter fa to address the driver shortage situation the State of 
North Dakota not only faceo but also Is a national crfsla. Anything that 
\Y8 can do to help Ala'Uft additional drtvera Into the transportatio·n 
fnduetry fl a positive. Financial aid Is the onty way to help ensure that we 

'\, can 1111 10me addition al profassJonaJ driving positions In the state. The 
, TruckJng Industry has many appltcants but due to Insurance mandates 

we are llmlted to hiring Driving School graduates to fill many driving 
podlon. For the person making a career change, it becomes a ftnancial 
hardship to quit your job for 5 or 8 weeks to attend school. Not only the 
COit of the echool but fMng expenses become a major concern. I do not 
have apeofflc numbera to quote but I am confident that ever/ quaJlfted 
drtvlng student would· hive driving poaftion upon competition of the 
driving eet,ool. 

If you have any addltfonal questions, Please fee.I free to call me at 
800-816-9398. 

Sincerely, 

~11.~ 
MarkWotter 
Fleet Admfniatrator 
Magnum Companies 
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PROPOSED RE-DRAFT or SENATE BILL NO. 23'8 

A BILL for an Act to create and enact a new section to chapter 6-09 of the North Dakota Century 

Code, relating to a loan program to auiat students in a state truck driver tninina proanm. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OP NORTH DAKOTA: 

SECflON t. A new section to chapter 6-09 of the North Dakota Century Code ii created and 

enacted u follows: 

1. 

2. 

Truck driver tr1fuln1 PJ'OIIUII • Loam od aranu to dadeatl. 

The Bank of North Dakota shall adminiar a loan prosram to assist residents of 

this state during the period in which the residents are enrolled as students in a 

truck driver training program offered in this state. 111o maximum amount 

allowable per loan is seven thousand five hundred dollar1; less any amount 

received by the student in the form of employer matching atants. financial ai~ 

third-party training programs, income, unemployment insurance benefits. or 

worbra' compen,ation benefits. durins the period of the truck driver training 

proaram. 

The Bank of North Dakota shall provide a schedule for repayment of any loan 

provided under subsection 1. The schedule must require that the student begin 

repayment no later than sixty days after completion of the truck driver training 

program and that the loan be ~d in full within sixty months of the first 

payment. 
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Mel Olson, Director Skills & Technology Training Center 

Testimony on SB ~ 3 bO 

Wednesday, March 19, 2003 

Hello my name is Mel Olson, I am the Director of the Skills & Technology 

Training Center in Fargo. I am here to testify in favor of Senate Bill 2360. 

The Skills & Technology Training Center is the only truck driver training school in the 

state of North Dakota. We are having difficulty securing sufficient enrollment to 

continue operating even though there are many truck driving jobs going wifilled in our 

state. We only need to look at the Sunday edition of any paper in the state to realize the 

need that exists throughout the State. 

Our lack of consistent enrollment and our limited number of participants does not 

0 warrant a significant investment in the program. We could not afford to own the tractor 

and we could not afford to have an ins.tructor on our staff on a full-time basis. The only 

way we have been able to afford to keep the program running is by fonning a partnership 

with Southeast Technical Institute in'Sioux Falls South Dakota who provides a tractor, an 

instructor and all the necessary insurances. 

The program was started at the Skills & Technology Training Center in July of 

2000 and during the first year we trained only 32 drivers in (S) sessions. From July 2001 

until July of2002 we trained another 27 in (4) sessions. We have trained another 16 in 

(3) sessions since that time for a total of7S in two and one half years. We do have nine 

enrolled in a class that is currently being held . 

. :&J•\_.~.i .. ,,. -~ ,atcl'ott'••• , ..... on tflf• ff l■ 1r1 aocur1t1 ~tfn of reool"dl •ttwrtd to Modern lnfo,...tlon tvtt• for •foroftl1I.,. • 
. '1! ... ,.. ffllld fn th• rttUllr couru of bulh••· Tht phototrephtc prOCHI Mttl 1tendlrdl of tht Mlt'fCM'I NttfONl ltendll"dl INtltutt 

(AMII) for 1rohlY1l 1toroftl1. t!OTICEI If tht ftlMd ..... lbow ,. lffl ltttblt then thf• Notfct, ft fl dut to tht 4,11lfty of the 
· • ·.· · : 1 dooulent btf nl fftNd. 
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We charge $3,410 per student for the instruction and that results in approximately 

$500 per student in gross profit for the Skills & Technology Training Center. The small 

enrollments we have had in the classes have been barely paying for the rent of the room. 

The cost of the training ($3,400) may seem expensive, however, when you 

consider the cost of the equipment required to teach the course and the fact that only a 

small number of students can be enrolled at one time the cost is justified, In addition. 

individuals can take the class and in six weeks qualify for a ($30,000-$50,000) job. It 

would take 2-4 years of college and a much larger expenditure to qualify for most jobs 

that pay those wages. 

We are looking forward to the passage of this bill. We believe the bill will greatly 

enhance the options for additional individuals to enroll in truck driver training and will go 

a long way toward addressing the expanding need for truck drivers in this state, 

We do have a considerable number of individuals who contact our business and 

inquire about the truck-driving program, however, most people who inquire can not take 

(6) weeks off from earning a paycheck in addition to paying $3,400 for the course 

without some type of financial assistance. Most of these individuals are working at low 

wage jobs and perhaps owe money, therefore, do not have the collateral necessary to 

borrow the money elsewhere. 

Most of the individuals who have enrolled in the class to date are either 

unemployed cJr for some other reason qualify for financial aide from Job Service North 

Dakota (WIA) or from Minnesota Concentrated Employment Program. 

'' · ' · · •u l'td t Modern lnfo~tfot1 tvtt• for ■tcrofU1tno • 
!lier ••• , ..... on tht• f I l■ trt eccurett rtproi11ctfone of .reoordl 1ttt1V:ttndl°r. of tht AMtrtcen N1tfontl It.,.,. tnetttutt =-rt ft l:Hn tht reeular cour11 of bulfntt••h Tfhf~::t,O:f ~°f:-'r ... lttfblt then tht• Nott ct, ft ,. M to tht qualltY of tM 
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I believe the passage of this bill would allow the individual who is currently 

working at a $7-$8/ hr, job to actually take the (6) week driver training course which 

would lead to a $30..$40,000/yr, truck driving profession. 

Truck driving is a unique profession in that individuals must be 21 to be properly 

licensed; therefore, most of the perspective drivers must come from a group of 

individuals who are already employed in some kind of work. I urge passage of the bill to 

provide additional North Dakotans the opportunity to move on to a higher paying job and 

to meet the needs of the trucking industry in North Dakota. 
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