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MICROFILM DIVIDER 
OMO/RECORDS MANAGEMENT DIVISION 

SFN 2053 (2/85) 5M 

• 
DESCRIPTION 

I 

Tht MfCl'Olf•fo fNtH on thf I fH• 1rt 1ecur1t1 l'tpl"OCUtfone of r.oordl •ttwred to Modern lnfol'fllltton IYlt- for •f oroftl■tnt Wld 
Wtl't fltMld tn tht rqul1r COUl'II of 1:MlntH. Tht photooraphtc proc•H MNtl 1tandlrde of tht ANrtelf'I N•ttonel tttndlf"de INtftutt 
(AM.I) for 1rchtval •tcroftlM, NOTICII lf tht ftl!Md fllltt aboYt fl lHI lttfblt than thf• Notte•, ft fl M to tht qutlftv of th• 
doo\aent bth'4 ft tMtd. ru,. ~~A~\~ ,d~alo3 
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Th• 1tc,otr•te ,..,.. on tht1 fH• 1rt aeeur•t• reproductfone of recordl dtltwrtd to Modem 1nfort1111tfon IYtt• for 1fcrofH1fnt find 
were fflllld fn th• rqul1r eourH of bulf nt11, Yh• photoertphtc proce11 ... ti 1tlndlrdt of tht Allltrfc1n N1tfonal lttndflrdl tl"lltftutt 
(AMII) for •rchfval M1Cl'O~llM, NOTIC&I If th• fflfflld , ... above fl ltll ltttblt than thfl Notfce, ft ft dut to tht qualfty of tht 
docLWnt being f Hllltd, 
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2003 SENATE STANDING COMMI'ITBE MINUTES 

BILI./RESOLUTION NO. SB 2371 

Senate Bducation Committee 

Cl Confetence Committee 

HOll'ina Date 02-03-03 

T Number SideA Si 8 
1 X 

I X 

2 

Committ.eo Clerk S 
' 

Motet# 
47.S-elld 
0 • 43.3 
9.3-24.5 

Minutes: CHAIRMAN PR.BBORO called the committee to order. Roll Call was taken with di 

(6) members present. 

VICE-CHAIRMAN O. LBE opened the hearing on SB 2371 relating to a county equalization 

factor. 

Tettlmony ha 1upport of SB 2371: 

SENATOR FREBORO, spoke in support of SB 23 71, He stAted this is similar to the old 2 t mill 

county equaliZltion levy. only this is 20 mills. This bill should be wended because with the bill 

u written, you will equalize on all the property in your district within county lines, That wilt not 

work. On Ible I ud 9, 1ubleetlon a. 1hould read: Determine the product of twenty mil& 

dmel the eqvallzecl tuable valuation of property In the school dlltrlct whoH 

admlnlttratlve heaclquarten are In the county; and... , 

We are at a point where equity is needed'and he feels if the, state does nothing to at least start to 

·) remedy this, the court will do it. 
/ 

! I 

,ttt _.erott••• ,_.. on tht1 f IL■.,., 1CCUr1t1 ,...J,tfone of..r•ordll dllfwNd to MOdtrn lnfo....tton IYlt• for 1fo,eftL1tna -,· J'': , 
... ,.. ftllld In th• r1t1.1l1r cour11 of bultM11. Thi photooraphtc proc:tH ... t. ltll"ldll~ of th• Mtrteeft N1tf0Nl ltandlNM lftltltut• , 
(AMal) fof •rohfYll •IOl'OftlM, NOTICEI If tht ftl!Md ..... lbovt it lHt lttfbl• than thf• Notte•, 1t •• due to th• qUIUty of the . ,, 
doowllnt bflf"9 fl lNd. , 

:Uo tze~A~M~ .. 1daa)Q3 
, .... 0ptr1tor'• =Yr• D1t1 
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Pqe2 
Semte l!ducation Committee 
Billlllelolution Number SB 2371 
HNrina Date 02-03-03 

SBNATOJl COOK uked how many ltl.tcil aro ln lltiption over equity, He alto uked how we 

lolt the 21 mill deduct. SENATOR. FRBBORO said that measure 6 pwed in the 19BO•s did 

away with it. 

T•tlmoay ID oppoeltloa to SB 2371 i 

TOM TRACY. Supt. Keaaal Public Schools, fells this bill will hurt small schools. 

SBNA TOR COOK asked if Keasal it a "rich" or "poor" district. MR. TRACY ttated that Keosal 

la~" In tuable valuation pet pupil and "'°°r" in amount of students (low mrollment). He 

~ mted that they were apinst the diacussi0111 in the interim committee relatiq to bavina 

. ~ ICbool diatricts in ND. SRNATOR COOK asked if lC.ensal it accredited. Mil. TRACY 

ltated they are ICCtedited but hod. for a couple months. been accNdited warrant. 

SBNATOR FLAKOLL ·statec1 that it is not only small schools that could aet hurt by dua 

leplation, the 1atpSt school district in ND would be slightly down turned, MR. TRACY feels 

.1J.e net eftect of this bill aloq with other -legislation beitts proposed. would be detrimental to 

mnall schools. 

SENATOR FREBOR.O asked if MR. TltACY would have a better answer or if prefers the courts 

to decide. MR. TRACY ltatod he bu not studied the equalbation question eoou&h. 

SENA TOR FRBBORO stated the &cton that are driving consolidation are the inequities in 

education both in quality. the mill levy. minimum standards. finance, minimum course oft'erinp. 

Mil "&"RACY feels the issue i, urban w. rural. 

SBNA TOil FREBORO asked if he supports increasing teacher pay to equalize doltars, MR. 

TRACY would like more answen to his blues, 

.J .J 
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Pqe3 
Senate Education Committee 
Bill/Resolution Number SB 2371 
Heariq Date 02-03-03 

SBNA TOR COOK stated there is no bill in the legislature to consolidate to 62 school districts. It 

was brought up as an idea during the interim and decided it would not be good for ND schools. 

JBFF BAT A, President of Kensal School Committee, compared commercial property vs. 

aaricultural property and their valuations. He sees some federal dollars going as unequal. He 

stated that they would•lose dollars with this bill and would have to place it on the local property 

DEAN BARD, ND Small Orpnized Schools. wonders how to brins equity to our system, He 

brouaht up the W)'Omina Plan. which he thouaht would work, but it was found to be 

unconstitutional. He rocts tho effect of this bill would be immediate. Iona term and bad for small 

,cbools, 

SENA TOR COOK asked if MR. BARD could tell him how many schools would benefit &om 

this bill. He stated he has no figures. SENATOR COOK asked how do you determine which side 

of an issue to be on as a representative for small schools. MR. BARD presented the brochure put 

out by ND Small Organized Schools which states there should be no increase in the mill deduct 

Uattit the state reaches a level of funding that equals or exceeds 700/4 of the statewide average cost 

of education. He stated we are now at about 45% of that. The value of all local tax abated real 

property should be included in the calculation for state foundation aid entitlements. 

SBNA TOR COOK pointed out this is not a state equalization. it is a coWlty equalization factor. 

SANDY CLARK ND Farm Bureau, presented testimony. (see attached) 

SENATOR FRBBORO uked if Parm Bureau was supportive of Measure 6. She wasn't sure. 

SENATOR COOK stated this is a county equalization issue. He asked how she decides which 

position to take. 1beir policy is to oppose any increase in mill deduct levy. The policy is 

I 
.; ,... ' ' · dill red t Modem lnf~tton ~t• for 1torofll .. 1'11 INI J 

lier - •• t ..... • tht• fH• IN IICtUf'•t• ~ttone of l'NONI tl~ta1ndlordl of tht ,-,fean N1tton11l ttlftdlrdl ll'lltltut• ' :-,.. ftl:'d't thl r•l•r COUl"II of bulfnttf 1 •h Tfht~.C:tto::'~or:-r:lttfblt than thta Nottc1, ft te dul to thl quelftY of the ' 
(MIii) for 1rehtval ■torofll11. NOTICII I t I _ 

~ bllna fllNd, tl rn ~~ ,daal03 
t ► or 0:>+t 4 Dltl ' , 

. _.. apentor, • t ptur• 
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Pap4 
Senate Education Committee 
Bill/Re10lution Number SB 2371 
Hearing Date 02-03..03 

devolopc,d at a local levol and continues to the state level at their state convention with the 

deleptes makina the decisions. SBNATOR. COOK asked if' she felt her members know what the 

mill levy deduct is alt about. MS. CLARK stated she hopes so and has put together a little ' 

pamphlet on such. She is sure not all understand the formula, but some do. 

fttn wu ao lurtlaer tettlmoay oa SB 2371. 

Tile llNl'laa on SB 2371 wu elotecl. 

Tape 2. Side A, t.3 .. 24.5 

SBNA TOR FRBBOR.O stated that if tho mill deduct bill can pa.u, he would rather equalize 

~n1 that way. 

SENATOR COOK proposed an amendment: Une 9, afttr "propertytt. ltlt~rt "ha tlae ach.ool 

cUltrld nose admhdttrattve btadquart,n are". Seconded by SENATOR lLAKOLL. 

SENA TOil FkEBORG asked for this to be drafted exactly like the old 2 t mill county 

equalization levy and be was told that it didn't work. He wondered how it had worked for 20 

RoD Ct.II Vote on amendment: 6 YES. 0 NO. 0 Absent. Amendm-,nt adopted. 

JBltR.Y COLEMAN. DPI. explained how this would work. The first printout given to the 

memben matches the amended biU. It adds 20 mills so there is a 52 mill deduct at the state lfWel. 

lad theft 32 and 20. The second printout compares 32 mill deduct only and adds the additional 

20 mills. The second printout tries to show what happens if you add 20 mill deduct at the state 

level or as a county equalization. If you have a district that is in one oounty and part of another. 

the monies will ao into the other county also, It wilt roll up alt of the taxable value of' the 

,_, .. "."~•---.\·•~ ................ ~t .. ~ ............ . 
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Pap.S 
s«we Education Committee 
Bill/Resolution Number SB 23 71 
Hearin& Date 02-03-03 

dittricts if they had their administrative headquarters centered in that c.owity. So it does ao 

acroa county lines, DPI would have to do the county deduct separately with the allocation. This 

would be different from how the foamula is set up right now. Using the data sheet from DPI; 

MR. COLEMAN took the committee through it by colwnn. Looking at what the 20 mill deduct 

does, (columns County Level Bqualiation, County Redistribution) it totals up all the deduct that 

the county .generates and how it it redistributed based on the nwnber of students they have. 1be 

equalization is how you deducted the money, and then the redistribution is how that went back 

out. Thi, ia all done within the county. The 20 mills is generated at the county level buis. and 

that tuma atout.d ad redistributes it back within that county. This keeps the boundary lines and 

tbe ltudenta to,ether. 

SENA TOR FRBBORO stated the committee needs to know the net effect over a 32 mill deduct. 

if you add the 20 within the county. 

T•• committee wu adJouraed. 
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2003 SENATE STANDING COMMl'ITBE MINUTES 

BILl/RBSOLUTION NO. SB 2371 

Senate Education Committee 

CJ Conference Committee 

Hearin& Date 2-10-03 

T Number Side A SideB 
t X 

Committee Clerk Si 

Meter# 
8.2 - 13.l 

Minutes: CHAIRMAN FREBORO called tho committee to order. Roll Call was taken with (5) 

ftve members present and (l) one absent. 

Discussion on SB 2371 led to SENATOR FRBBORO stating that we did pass the 4 mills with 

the escalator and he feels that is better, so would not feel bad if this bill is killed. 

SENATOR TAYLOR moved a DO NOT PASS a1 Amended. Seconded by SENATOR G. 

LEE. 

SENATOR FREBORO doesn't know why this isn •t workable. For years the state had a 21 mill 

cowity equalization levy that worked. However, Legislative Council stated when going outside 

county lines to include all of the district, it becomes ownbersome. 

Roll Call Vote: 5 YES. 0 NO. 1 Abtent. Motion Carried. 

Carrier: SENATOR TAYLOR 

. • ...a. •ttVtf'td t Modtrn lnf...;_tton tytt• for 1toroft\1l1'11 n1 J 
fll• liorOlf••• ._.. on tht• fH• •r~ accur1t1 ~tton1 of racon- endlordl of tH AMtrtoan National It.,.,. tnatitut• 
Wtrt ft lMCHn th• rttUllr courH ofl a,1"'",..1f 't·h Tfhf•l~t,-: .... ~or:-r:t~r~l• then thfl Mottet, ft ft due to tht ciualtty of tht 

1 

(Mltl) fot 1rdl1Yll ■torofflM. NOT C I I , 

docWnt blll'II fllllld, ~ ~ ~~ ,d&a)03 
~o o~ ee#r~A ~ Datt 
Optr1tor'• I enetur• 
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suim.o,ut1on No.: SB 2371 

FISCAL NOTE 
RfKIUNted by Leglllatlve Council 

01/28/2003 

1 A. aw. ftaoal .w.ct: Identify ~ ttate f/,011 efltct and tM ffoval err.ct on ,oency appropriations compaffld to 
fund~ level• and ant1~"-tlon• a ttld Un<#r current law. 

2001-2003 Biennium 2003-2005 Blenntwn 200W007 llennlum 
a..... other Funda GeMral Other Funda G.... other Fune. 

Fund Fund Fund 

tubdlvlalon. 
2001-2003 Biennium 2003-2001 Biennium lum 

lchool lchool School 
Dlatrlcta Dlatrlcta 

2. N~: Identify the aspttets of tht, m.aaure which cause fiscal Impact and Include any comrm,nts ret.vant to 
yoor analysis. 

l.r. \ ) 'l'hu bill appUes a 20 mill deduct to be redistributed at the county level. The mill deduct fa an equalization mechanism within the 
-..__,;' foundation aid formula redistributed by increasing the bue payment rate. There ia no state fiacal impact, 

3. State flscal tfhct detail: For Information shown under state fiscal effect In 1A, please,• 
A. Revenuaa: Exp/sin the revenue amounts. Provide detail, w"-n appropriate, for each revenue type and 

fund affected and any amounts Included In the exeoutlw budgtt. 

8, ExpeMltu,..: Exp/sin the expenditure amounts, Provldt, detail, when appropriate, for each soency, lln. 
lttm, and fund affected and the numl»r of FTE po,Jtlons sf'lected. 

C. Appropriation,: Explain the appropriation amounts. Provide detsll, when appropriate, of the effect on 
tM bk,nn/al appropriation for each agency and fund tlf'lected and any amounts lncludtd In the executive 
budget. /ndlc,~ th& relationship i»tween thfJ amounts shown for ex,»ndltures tmd appropriations. 

J Coleman rtment of Public Instruction 
701-328-4051 2003 

The Mfo,...,.ft , ..... on tftf1 ff•• •rt eccur1t1 t'tpNCMtf f ordl • · 
wer• fflMd fn the reeul1r cour11 of bulfntti Yht l'f,ot •• 0 .t'N lfwrtd to Nodilrn lnfol'Mtfon IYSt• for •fo,offl•I,,. ~ J ~~./Of' •rdtfwt 111fcroffl1. tfOTJCII lf tht fflNd ,:-.. .:O:°f."r ...... ,t!f•btllnCMt .. ,.. ohff ~ -. rf CM N1tf on1l ttMdtrdl INtftut• · 

t btf,,. fflMld, - • nln t • .. ot ct, ft ft due to tht q&Mltty of tM . 1 

1:::&1 ► 1 C,d s:J:S,4\~M~ ,d~~)03 .. ' 
· -·· Gptr1tor11 i tnttur1 , 

Dltt 
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30718.0101 
Tftle.0200 Adopted by the Education Committee 

February 1 o. 2003 

PROPOSED AMENDMENTS TO SENATE BILL NO. 2371 

Page 1, Hne 9, after •in• Insert •each school district that has Its administrative headquarters In" 

Renumber accordingly 

Page No. 1 30718.0101 

.... ......,_ •• •---~--~lUlHi-;'t.\<i•l~;,i~W(fil~:w.~t-..,.•"'u-••··""·• " •· - " "· · · · 

-~, 
. 

) 

• ~ \Ji 
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I; 

Thi lfcro,,11111• t ..... M thf• ffl• 1.-. IOU'ttt ,..,,..,.tfw ot.J·toorctl •ltwrtd to Modtffl lnforaatton tytt• for ~forofU1lne ~- 'J: 
Wtrt fflllld fn tht retular courtt of bultnt11. Th• photo,raphtc proctt1 MNtt 1tlt"ldlrde of tht AMtrteM NHtonal ltla-'l!ANM IMtftlM • ' , 
(MIi) for 1rchfYII Mtcroftl•• NOYICla If th• ff lied IMtl lboYt t1 lH1 lt8tb\e than tht1 Notice, ft ta M to the qu,tttv of die i.' 

cloNNnt bttn, f HMd. . .. . , 

1:a" re COstsrn& k~ tdQa )03 .. , . 
·-··· . 09illrator'1 itn1tur• Datt ' 
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Date: ;ijo 3/a 3 
Roll Call Vote#:/ 

2003 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILURESOLUTION NO. S,8 ~ 3 7/ 

Senate EDUCATION 

0 Check here for Conference Committee 

Leafslative Council Amertdment Number 

Committee 

Action Taken tA?tHl'=f t{ ~~Z: 
Motion Made By /4 • . .4-rt-tf , Seconded By~. :;!/4"4 

Sen1ton Yes No Sen1tor1 Yea No 
LA VTON FREBORO, CHAIR. V LINDA CHRISTENSON V 
OARY A. LEE, V. CHAIR. V RYAN M. TAYLOR v 
DWJOHTCOOK V 
TIMPLAKOLL V 

Total 

Absent 

(Yes) __ ......_(, ____ No ____ 0_-_______ _ 

0 
Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 

Th• •fcl"ott'•f• , ..... Oft thf• f ll■ 11"• accurat• ,...,,..._ttw of reoordl •uwr,ct to Modtm lnfol'Mltlor1 'Ytt• for ■torofH•li-ia Md 
...... fflllld In th• rttUltr courH o, bl.»tntt1. Yh• phototra,:,lttc procttl lfftl ltendlrde of tht AMtrfClll'I N1tfonel ttarderde lnatttut• 
(AMII) for arohfval MforofflM, NOTJCII If tht ftlllllld , .... above,. lttl l1ttbl1 than tht• Notice, ft ,. M to th• quality of tht 
doctal'lt bf f nt f fl Mid, 

lio rr.=sb£nAt\~ Dltl 

I 

J· 

J .... 
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Date: ,:2 j/J /~ 3 

Roll Call Vote#: / 

2003 SENA TE ST ANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. St$. ~ .3 7 / 

Senate EDUCATION 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Committee 

Action Taken .JJa '-fb.C ,I?~ 44 ~,4,/ 
Motion Made By L_ ~ / ,I L, y -L~ SecondedBy ~ ,'><?7.,.~ 

r 

Senaton Yes No Senator, \'n No 
LAYTON FREBORO. CHAIR. v LINDA CHRISTENSON V 
OARY.A, LEE. V, CHAIR. V RYAN M, TAYLOR 1/ 
DWIOHTCOOK ,✓ 

TIMFLAKOLL A 
r 

Total (Yes) __ ___..._5""'----- No D __ ,..=;_ _______ _ 

Absent / 

Floor Assignment ed.« . :z'~ ./ 
If the vote is on an amendment, briefly indicate intent: 

TIit ............ ,. ,_ on 11111 fll• tNt ........ ....... tin of .,_,. dtl llltl'td to NOdtffl lnfOrNtlon ~t- for atorofllMIIII tiw 
were ft ltlld 1n th• reeul1r courtt of bulh••• 'Tht photo,raphfc proe11t MNtl 1tandlrdl of th• Allllrtcan lf1tt0f'tll 1tandlNM t,wtttutt 
(MIii) for 1rct1tv1l Mtoroffll, NOTICII If tht ftlNd t1111111 lboYt it lttt lfCltblt than thlt Mottet, it h M to tht qualttV of tht 

docUllnt bltnt ft lMld, J:::&,. •r -c:r;i&~ daalo3 
0p1r1tor•1 • onetur• D1t• 
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RIPOFIT Ofl STANDING COMMmEI (410) 
l'tbruaty 10. 2003 2:31 p.m.. 

a ; C iS 

Module No: SR•ll-2111 
Clnier: Taytor 

lnaert LC: 30711.0101 Tltte: .0200 

fllPOAT OF' STANDING COMMflTU 
18 2371: lducatlon CommlttN (Sen. Freborg, Chairman) recommends AMENDMENTS 

Al POLLOWS and when 10 amended, recommends DO NOT PASS (5 YEAS, 
0 NAYS, 1 ABSENT AND NOT VOTING). SB 2371 was p(aced on the Sixth order on 
the calendar. 

Page 1, fine 9, after •1n• Insert •each school district that has fts administrative headquarters In• 

Renumber aCCOtdlngly 

C. OUK. (I) COMM Page No, 1 

flit Mtcr...-••• ._.. • thta fH1 .... aeour•t• r•o••uw of.rec_,. •UwNd to Modern rnfol'Mtfo,, tvet• for ■tel"Offl1lftl INt J• 
WIN fHllld tn tht rtt11l1r oourH of bulfnt11. 'r~• ,ihot1>1raphfo proetH ... t, atlndllrclt of ttt. ,-;tean NttfONl tt.,.rdl INtttut• · · , 
(Mtl) for 1.-ehiYll ■tcroftl1, NOTIC11 If tht fllad t .... above ta lN1 ltttblt than tht• Notte•, tt ta due to tht quaUty of tM , 
doclalnt btt"I ft lMld, ., 

Tuo ,r;::•=~A~~~ ,daalQ3 
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Tht Mf crotrlphf o fNttt on thf • ff l• art accurate rtproductfont of recordl dtl fvtrad to Modtrn lnforMttton sv,t• for Mf croft l•lnt end 
wert fflmtd fn th• rttuler oourH of bulfntH, Th• photoc,raphfc procH1 Nttt attndardt of tht AMrtcen Nttf onel Stendtrdl lnetttutt 
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Oood morning, Mr. Chairman and members of the committee. Por the record my name la 

Sandy ~lark and I represent North Dakota Farm Bureau. 

North Dakota Fann Bureau policy states 0 we oppose the mill levy deduct system in support 

of a more equitable distribution of tax dollars and oppose increases in the deduction level." 

Therefore, we oppose SB 2371. 

North Dakota Fann Bureau opposes any increase in the mm levy deduct. This bUI would 

increase the mill levy deduct from 32 mms tof nuus. 
While this equalizes between 11ptoperty poor" and 11property rich0 school districts within a 

county. those ••property rich0 districts will be severely impacted by those districts in the county 

that are 0 property poof' with high enrollment. Any increase in the mill levy deduct has a 

negative impact on property taxes of ag lar,d. 

We have appeared before this committee previously on mill levy deducts, so in the essence 

of time, we will simply reiterate our position and encourage a "do not pass" recommendation on 

SB 2371. 

Thank you for your consideration. I would be happy to entertaJn any questions you might 

have. 
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Baaed on fi.raancial. d&t:a through Jtme 30 ~ 2002. 

Factor:s F-.tors 
(Stalutory) (5-Year) 

Non-()peralklg 0.0000 0.0000 

............. ~ 1.0100 1.2321 

Khtergarten 0.5000 0.6241 

Rlsal(1-8) 1.2800 1.3801 

Elementary (1--6) < 100 1.0900 1.2840 

EJamentary (1--6) 100-999 0.9050 0.9505 

EJamentary (:1--6) > 999 0.9500 1.0223 

Elementary {7-8) 1.0100 G.9755 
. 

Hvl School (9-12) < 75 1.6250 1.4121 
High School {9-12) 7fr149 1.3350 1.1054 
High School (9-12) 0-149 1.2086 

Hui School (9-12) 150-549 12400 0.9455 

High School (9-12} > 549 1.1400 1.0070 
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