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2003 SENATE STANDING COMMITTEE MINUTES 

BILI/RESOLUTION NO. SB239S 

Senate Finance and Taxation Committee 

CJ Conference Committee 

Hearing Date February 3, 2003 

T Number Side A SideB Meter# 
1 X 3625-4517 

Committee Clerk Si 

Minutes: 

Senator Urlacher opened the hearing on SB2395. All committee members are present. This bill 

relates to a small business investment income tax credit. 

Senator O'Connell (mtr #3683)- Prime sponsor of the bill. Written testimony attached, Supports 

S92395. 

Carol Two Eagle (mtr #3880) As a small business owner supports SB239S. 

Joseph Berker, State Tax Department (mtr #3959) - Neutral on bill. Has questions on bill but the 

bill is workable. 

Senator Urlaoher - Fiscal effect is unknown, what do you anticipate. 

Mr. Becker (mtr #4029) .. Do not know the effect. 

Senator Syverson (mtr#40S7) .. Question on the intent of the definition ofwording in first 

pataaraPh, 

Mr. Becker (mtr #4100) .. Oave Tax Dept. interpretation of the paragraph and eligible parties, I> 
(, 
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Paac,2 
~enate Financo and Taxation Committee 
Bill/Rcaolution Number SB2395 
Hearin& Date Febnwy 3, 2003 

Senator Tollefson (mtr #43 l S) - Question regarding credit going to individuals in partnerships. 

Mr. Becker (mtr # 4350) - Additional clarifl~on on definition of qualifying parties. 

Senator Urlacher (mtr #4◄◄ 4) .. Does the explanation follow the intent of the sponsor? 

Senator o•connell (mtr #44560) - Answer is yes. 

Senator Urlacher (mtr #4517) • Closed the hearing on SB2395. 

Ttlt lliol'Olt'llhf• , ..... .., thf1 ffl1 •~ ~•t• ,.....tfona of _rec,Of'dl •ttwrtd to Nodtrn lnfOf'MlttOft tvat• for 1forofHll1nt..., J .. i 
were fflMd fl'l th• rttUltr oour11 of bulfMe1. Th• phototrapfltc ptoct11 ... t, 1tandlrdl of the ,_,.,can Nattonel ttlftdlrdl IMtftut• r , 

(Mtl) ,~ ll'ohfwl 1tcroftl1. NOTICII lf th• fflMld , .... lboYt ,. lHI lttfblt than thfl Notfet, ft fl dut to tht .. l ftV of the ,, 
doeullnt btfna ,u-,, . . ,,_ 

, :I:&' ►,._,,. ~e\'V:4~ "~"a)o3 • 
·-·· . Gpel'ltot1 I il,neturt Datt . , .· 

I 

.J 



r 

I : 

2003 SENATE STANDING COMMITfEE MINUTES 

BILIJRESOLUTION NO, SB2395 

Senate Finance and Taxation Committee 

□ Conference Committee 

Hearing Date February 4, 2003 

T Number Side A Side B .......... --------+---------1---2 x 

Committee Clerk Si 

Minutes: 

Meter# 
2879-3690 

/~ Senator Urlaoher opened the discussion on SB239S. All committee members are present. 
\ 

The bill relates to a small business investment income tax credit. 

Senator Urlacher (mtr #2883)- No fiscal effect. Question about the number of qualifying 

businesses. Bill is explanatory. 

Senator Tollefson (mtr #318S) - Pointed out that small businesses have other soW'ces of aid. 

Senator Nichols (mtr #3223) .. Question on the definition of the bill and the qualifying factors. 

Senator Syverson (mtr #3303)- Qualification listed in bill seems broad. Appears that addingjust 

one empl~yee business would qualify for exemption. 

Senator Tollefson moves a Do Not Pass. 2nd by Senator Wardner. Roll call 4 yea, 2 nay, 0 

absent. Cattier Senator Tollefson. 
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B111/Retefutlon No.: SB 2395 

FISCAL NOTE 
Rtquuted by Leglalatlve Council 

01/28/2003 

1 A. Stat. tlacal effect: Identify the state fiscal etreot and the flscal effect on aQency appropriations compared to 
fundi lfl I nd rla Ions Ii rno "8s a 8~1 t antlcrr,ated under current law, 

20014003 Bltnnlum 20034005 Biennium 2005-2007 B'-nnlum 
General otherFunds General Other Fun• Gentral otherFunda 

Fund Fund Fund 
Reven.,.. 
Ex ···u,-
A ..... ....... -.... --•· 

1 B. Countv. cltY, and achool dl1trtct fllCIII atr.ct: ldentlfv the fiscal effect on the aDOrODrlate DOl/tlcal subd/vlsJon. 
2001-2003 Biennium 2003·2005 Biennium 2005-2007 Biennium 

School School School 
Counhs CltlN Districts Countt .. Cities Dl1trlctl Counties cu, .. Dlatrfcta 

2. Narrative: Identify the aspects of the measure which cause fiscal Impact and Include any comments relevant to 
your analysis, 

If enacted, SB 2395 would provide an Income tax oredlt for Investment In qualifying small businesses. It Is unknown 
how many qualifying businesses may start up or expand In the next biennium, and therefore the flsal Impact cannot be 
determined, 

3, Stat• flacal .n.ct dltall: For Information shown under state fiscal elfeot In 1A, please: 
A. R1v1nu .. : Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and 

fund tJffected and any amounts Included In the executive bud(Jtlt. 

B. Expendlturu: &plain the expenditure amounts. Provkhl detail, when appropriate, for each agency, llne 
Item, and fund affected and thf i number of FTE positions affeoted, 

c. Appropriations: Explain the appropriation amounts, Provide detail, when appropriate, of the effect on 
the biennial appropriation for esch agency and fund a~ct8d and any amounts lncludtld In the executive 
budget. Indicate the relat/on,t,Jp betw&ln the amounts shown for expenditures and appropriations. 

ame: Kath n L, Strombeck Tax Oe t. 
hone Number: 328-3402 red: 01/30/2003 
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Date: ~. ~ .(.)-~ 
Roll Call Vote #: \ 

2003 SENATE ST ANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. 

Senate Finance and Taxation 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken ~\ ':C\<:.;>\ ~'-f, 

Committee 

Motion Made BY~:n.\\c,,i\,\\..~S,\lv:, ___ Seconded By ~~"S::> ~\>%&X\St>-e , 
., 

Senaton Yet No Senaton Yee No 
Senator Urlacher .. Chairman 'N Senator Nichols ' ~ 
Senator Wardner - Vice Chainnan · N Senator Sevmour ... r--..1 
Senator Swerson ... 

N 
Senator Tollefson -..\ 

Total (Yes) ___ '-..!_\ ____ No ---~--______ _ 

Absent 

FJoor Assignment ~~\;-~ <S 1..;>\. \~ 5i.V'<"> 

If the vote is on an amendment, briefly indicate intent: 

r 
,j~l)\j'Nff,,i~,.\J,;;i~.•1-,~~M•1 ..... ...,,. ,l,•1• • 

' •• 1,-,,1,•·. 

fft• tlfGrotr••• f .... on tttf I f ll11r1 accurat• ,...ouittw of recordl dttlvtrecl to Modern lnfo,..tton tytt• for 1tcrofH1t"' and 
wert fftM fn th• ret1.1l1r oour11 of bullnt11, Th• photogra,,hfc proc,11 Mtt1 1tlnderdl of ttlt Mtrf otn N1tf onel ltandlrdt rnetftutt 
(MIU for archival Mforoff lM. NOTICEt If the fHMtd t111t1t ~ ta lffl l1tlblt than thte Nott ct, tt fl M to tht qual fty of tflt 
douent btfnt o, •. 

ilo ffl cetc~A~ idflsl}03 
aptr1tor•1 t 9"1tur1 D1t1 

I 

J· 

J 



0 

0 

f. I, 
I , , 
,,' 1, 

RIPORT OP' STANDING COMMITTU (410) 
,._, 4, 2003 3:11 p.m. Module No: 8A-21•11U 

0anltr: Tollefaon 
lnNrt LC:. Tltle:. 

REPORT OF STANDING COMMrTTII 
8■ 2311: Finance and Taxation Committee (Sen. Urfeoher, Chairman) recommends DO 

NOT PASS (4 YEAS, 2 NAYS, 0 ABSENT AND NOT VOTING). SB 2396 was placed 
on the Eleventh order on the calendar. 
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Senator O'Connell 

SB 239S - small business investment tax credit 

The bill creates a new section to chapter S7-38 of the Century Code and provides 
the following: 

1. A one-time income tax credit for investment in the creation or expansion of a 
small business. 

2. The maximum credit allowed is $5,000 and cannot be more than actual tax 
liability. 

3. Qualifying small businesses include: 
A. A business with 1 S or fewer employees created during the taxable year; 

or 
B. A business with S or fewer employees (before exparision) that expanded 

and hired at ]east one additional employee during the taxable year. 

4. Unlike most investment tax credits, this section would allow a deduction for 
more than just depreciable property (because most small business startups and 
expansions invest more in operations than in purchase of depreciable property. 
The credit applies to legitimate business expenses (schedule C of federal income 
tax form 1040 or a comparable schedule), 

S. Some key points: 

A. In the last 10 years. over half of all the jobs created in the country were 
cre:at,Jd by finns with S or fewer employees. 

B. Approximately 3 out of 4 jobs created in rural areas in North Dakota 
were nonfarm jobs created as a result of setf .. employment. microenterprise (fewer 
than 5 employees), or small business (Jess than 1 S employees) development. 

C. Microenterprise and small business development are less dependent on 
the purchase of depreciable property and more dependent on investment in 
operations and other business expenses. 

D. Urban counties in North Dakota have an even higher rate of job creation 
resulting from development of small business, microenterprise and 
self-employment. 
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