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2003 SENA TE STANDING COMMmEB MINUTES 

BILUR.ESOLUTION NO. SB 2412 

Senate Political Subdivisions Committee 

□ Conference Committee 

Hearing Date February 6, 2003 

·r Number Side A SideB 
2 X 

Comm1ttee Clerk Si 

Minutes: 

Meter# 
1711 -4324 

CHAIRMAN COOK opened the hearing on SB 2412 which is a Bill for an Act to provide for 

the inclusion of a nonprofit organization under a get1eral liability insurance policy of a political 

subdivision, 

All members (6) were in attendance. 

SENATOR DA VE OtCONNELL District 6, introduced SB 2412 which is a bill to allow 

nonprofit buses, such as senior citizen buses to come in under general liability insurance 

coverage under political subdivision. 

Riek Thom, Executive Director of Souris Basin Transportation in Minot, ND and President of 

the Dakota Transit Association, appeared in support of SB 2412. (See attached testimony and 

letter of support from ND Senior Service Providers) 

Neutral Support 

Ttl• •foroartiphfc flMOII on thfs fHM 1r1 ricC\lt'ltt l"tpf'ocl.lotfone of l"tcONM •lfwl"td to Nodtrn lnfo,...ttot'I IYlt• for 1111forofH1ir11 lfld ,, 
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Senate Politioal Subdivisions Committee 
BilVResolution Number SB 2412 
Hearing Date February 6, 2003 

Steve Spilde, Chief Executive Officer of the ND Insurance Reserve Fund, appeared to present 

information regarding SB 2412 (See attached testimony) 

Brenda Dllsett, North Dakota Association Non Profit Organization appeared to present some 

information. There are around 2300 charitable nonprofit organi:zations in the state and about 879 

have a budpt over $25,000. This means they report to the IRS. A lot of the nonprofit 

organizations are feeling the pinch of insW'ance going up. 

Jamet Moene.b Executive Director of ND Disabilities Advocacy Consortium., pointed out that 

liability insurance is a big stumbling block for nonprofit organizations. 

No other testimony. 

CHAIRMAN COOK closed the hearing on SB 2412. 

Operator'• lt.,,.tur• 
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2003 SENATE STANDING COMMI1TEB MINUTES 

BILURESOLUTION NO. SB 2412 

Senate PoUticw Subdivisions Committee 

Cl Conference Committee 

H~g Date: February 13, 2003 (Dileu11lon and Act:1011) 

T Number Side A SideB 
1 X 

Committee Clerk Si ature 

Minutes: 

Meter# 
1705 .. 3090 

CHAIRMAN COOK called the committee to order. All members (6) in attendance. 

Discussion: 

SENATOR POLOVITZ asked if this bill passed if it would rnove over to the bus companies 

and open up the door for school buses that were contracted. 

SENATOR COOK answered that this particular bill does not apply to schools, The 

organization has to be nonprofit and has to provide transportation on buses, vans or motor 

vehicles to senior citizens or disabled individuals. 

SENATOR JUDY LEE said she was looking at Mr Spilde's testimony and he said adding 

organizations you do not control is not a soW1d risk management practice, This is her 

reservation. She fears for the soundness of that fund ifwe open the door however well intended. 

This could lead to a flood gate situation. 

~ SENATOR COOK agreed with her, 
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Pap2 
Senate Political Subdivisions Committee 
Bill/Resolution Number SB 2412 
Hearing Date February 13, 2003 

SENATOR JUDY LEE moved a DO NOT PASS on SB 2412, 

SENATOR GARY LEE seconded the motion. 

Roll call Vote: Yes S No 1 Absent 0 

Carrier: SENATOR JUDY LEE 
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Date: ti· 11 .. • 'S 
Roll Call Vote#: I 

2003 SENATE STANDING COMMl'ITEE ROLL CALL VOTES 
BILIJRESOLUTION NO. S/3 ,R .1/,I ;2. 

Senate Political Subdivisions Committee ----------------
□ Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Motion Made By .S,,,,/tr :Lit l,e,c Seconded By Saa./.., ~a,,v 
I 

Senaton Yes No Senaton Yes 
Senator Dwiaht Cook. Chainnan l 
Senator John O. Svversont V C '+J. 
Senator Gary A. Lee "' -
Senator Judy Lee )' 
Senator Linda Christenson 1iw' 

Senator Michael Polovitz ~ 

No 

-

Total 

Absent 

(Yes) 5 No I ---------- ___ .;;.__ _________ _ 
0 

Floor Assignment 

If the vote is on an an1endment, briefly indicate intent: 
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REPORT 01' STANDING COMMITrll (410) 
l'ebruary 13, 2003 2:03 p.m, Module No: 811-21-HOI 

eant.r:J.LM 
,,,.,. LC: • Tltle: I 

SI 2412: Polltloal 8ubdlv:C"J:."8TANDING COMMITTU 
PASS (5 YEAS, 1 NAY O ABSe~& ... • ~ Chairmen} recommends DO NOT 
Eleventh order on the calendar. NOT VOTING). SB 2412 was placed on the 
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Souris Basin Transportation Board 
P.O. BOX 22 t I • MINOT, ND 58702 • (101) 852-8008 

EQUAL OPPORTUNITY EMl'LOYm 

O,,.r•tln1 .t,nd Coordln,11tln1 • lurAI l'llblk 
Tr•nsportAtlon S~1tem In • Se\'eft County A,e,., 

Mr. Chairman and members of the Political Subdivision 
Committee. my name is Rick Thoms, Executive Director of 
Souris Basin Transportation in Minot, North Dakota. I am 
also the President of the Dakota Transit Association, which 
presents 75 public transit providers in North and South 
Dakota. 

I am here asking for your support in the passaae of Senate 
Bill 2412• relating to the expanded insurance coverage tor 
senior transportation. 

In January of 2002, we where notified that our insurance 
carrier for our general liability would n~ longer carry this 
type of policy. It took us over five mouths,to fine another 
insurance company th•t would insurance us. This was not too 
bad. to deal with,,but then came the price. It was now up 
to$ 2,845.00. Compare this quote to what we where paying at 
$ 940.00 a y$ar for the same ooveraae (one million dollars in 
coverage). 

If you pass this bill, and allow the NDIRF to insurance us 
with the gen&ral liability, I know the cost would not be as 
high as what we a paying on the commercial market. Thia 
savinas would then be put back into the operational budaet, 
where it is needed due to the high cost of fuel. Since the 
incorporation of So~ris Basin, we have not had one claim 
under our general liability policy. We do have a risk 
management P.:t.O~l•!]~n place that includes continuing training 
of ~ur personnel.r""~ 

Again, we ask for support for the passage of Senate Bill 
2412, Wo need your help and appreciate your support, Thank 
you ••••••• 
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I.111.'KiY CO SR CITIZEN 

NORrR DAKOTA 
SENIOR SERVICE PROVIDERS 

DAlE: Febnwy 4, 2003 

RE: Support of SB 2412 

North Dakota Senate Political Subdivisiom Committee: 

This letter Is a statement of our Asoociatioos stron1 support of SB 2412 
that would allow noo prot1t apnoies purc.hasina automobile liability 
Insurance 1hrouah the ND Insurance Reserve Fund to also obtain their 
pmeral liability insurance through NDIRF. 

Since auto policy coverap is already available to non-profits that 
provide trauportation SCA -vices we feel it would be loaf cal for aeneral 
liability insurance to also be obtained from ND~. 

Please consider our strong support for SB 2412 and give this bill a 
Do-Paas recommendation. 

u:0~~ 
Cheryl Jongerius 
President 
ND Senior Service Providers 
C/O T>ickey County Senior Citi7.en,_ 
POBox213 
Ellendale. ND .58436-0213 
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SENATE BILL NO. 2412 
SENATE POLITICAL SUBDIVISIONS COMMIITEE 

Testimony of Steve Spilde 
February 6, 2003 

Chairman Cook and members of the Senate Political Subdivisions Committee, my name 
is Steve Spilde and I am the Chief Executive Officer of the North Dakota Insurance 
Reserve Fund ("NDIRF"), 

I appear before the committee today to present what the NDIRF believes to be relevant 
infonnation regarding SB 2412. At the present time, NDIRF provides liability coverage 
for nearly 90% of North Dakota~s political subdivisions. 

In our view, SB 2412 would not alter conditions that already exist. Polidcal subdivisions 
have authority to contract for insurance or participation in a governmental self insurance 
pool (such as NDIRF) to manage their liability risks. A part of those contractual relations 
includes the possibHHy of negotiation between the political subdivision and insurance 
cattier or pool regarding the addition of other entities as "additional insureds" (insurance 
companies) or "additional covered parties" (NDIRF). The final decision on whether to 
add an entity to a political subdivision's coverage rests with the insurance carrier or pool. 

The NDIRF recognizes that there are instances of business convenience where a pool 
member may need to add another entity as an additional covered party and we seek to 
accommodate members where it makes sense. That being said, it is our general advice to 
members that adding organizations you do not control is not a sound risk management 
practice and should be kept to a minimum. 

I would be pleased to respond to any questions committee members may have. 

Thank you. 
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