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2003 SENATE GOVERNMENT AND VETERANS AFFAIRS 

SCR 4007 

Th• •lcrotraphlc fmtGH on thf1 ff ht 1r1 • 1cur,t1 reproductfont of rtcordt dtlfvtred to Modern lnfort111tlon sy1t• for t11lorofH1fftl and 
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2003 SENA TE ST ANDING COMMIITEB MINUTES 

BILURESOLUTION NO. SCR 4007 

Senate Government and Veterans Affairs Committee 

□ Conference Committee 

Hearing Date 01/31 /03 

Number Side A SideB 
X 

Committee Clerk Si 

Minutes: o Senator Karen Krebtbaeh, Chainnan opens SCR 4007. 

Meter# 
900-3750 

s~nator .Krauter introduces and explains bill. States this is a follow-up from 2 years ago. 

Recently with efforts of the governor, Fann Bureau, we attended the trade conference in Cuba. 

We showed the quality and quantity of North Dakota to Cuba. since September's meeting we 

have made great strides with Cuba to do trade, We can not make anything other than oash sales 

right now. We can only do cash only trade with Cuba. 

Senator Kreb1baeh : If this was a open and free market we would not have a cash only or is that 

a situation that they have demanded? 

Senator Krauter: We are not able to use traveler's checks, credit cards, etc. We can only do 

strict cash transactions. 

John Mfttlefder, ND Farm Bureau testifies in support ofSCR 4007, 

' '·,·.-:;•,,: .. 
:.,, ,1''' 

Tht 1fcrotr1P1tc fMIIH on thf• ffl• 1r• 1ccur1t1 reprocuttone of rteordl dtltwrtd to Modern 1nforwt:ton IYtt• for ■torofttl1"'8 and 
wer• ft lllld tn th• rttUl•r courH of bullnt11. Yh• phot09raphfc proctH 1ttt:1 1tandtrdl of the AMarf can Nttfon1t ttandlrdl lnetf tutt 
(Mil) for uchfYll Mf crofflM, NOTICII If th• ffllllld ,..,. abovt ,. lHI ltttblt than t:ht• Notte•, it It due to th• qual ·~ of tht 
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Page2 
Senate Government and V etcran.s Affairs Committee 
Bill/Resolution Number SCR 4007 
Hearing Date O 1/31/03 

In 2000 congress changed rules to trade with Cuba. It is a cash only sale now open after 40, years. 

Cuba has a list of 296 products that ND had over 40 commodities that they were interested in and 

came back with 8 different trade opportunities and have since received more since then, we 

would like to purpose an amendment that allows US citizens to e able to travel to Cuba openly. 

This would promote the business between Cuba and the Us. 

Senator Dever : I think the embargo gave us an advantage would ending the embargo work 
/ 

against us? 

Mfttlelder: That is some of the reservations, We can get our products to Cuba quicker and 

cheaper that say Japan. I think it is imperative we do business with them. 

Senator Krebsbach : Alimport, what actually is it? 

Mfttlefder: Government procurement agencyt buys all products that come into country. 

Reprnentadve Kerzman testifies that he is supporting SCR 4007 

Chuck Flemin.1: Marketing Coordinator ND Department of Agrfeulture(testimony attached) 

Some of the products they have is tobacco products, nickel, rum, citrus crops. Primarily ifwe 

don't have cash sales we could have larger shipments plus they need the sales, The Canadians 

have a great relationship with Cuba. We cannot trade one way and make it work. 

Closed SCR 4007 

Senator Nelson moves a Do Pass on amendment 

Senator Wardner 2nd 

6Yes0No 

Senator Wardner moves a Do Pass as amended 

Senator Nelson 2nd 
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Tht 1tcrotr1,ihfo ,..,.. on thtt ff l• art ICCUflttt rlpl"ocutfon1 of recorcle di wr ~ or.:h• Alllrtcan Natfnl tt.,.rdl IMtttut• .I 
wrt ftllld fn tht retular oour1t of bulfntllf •:_ Tfhf•l~trO::'U°f:-r:~:.r:~han thit Mottet, ft ft dut to tht quilt~ of tht , 
(AMII) for arohtwl Mforof U1. NO'tlCII tri• - . ' .. . '· 

dooullnt bttna ttLMld, ~ ~ ~h c··~ \0Ja3\03 
_l),,M/AP....~-'~ Datt 

OplrltOf I ltlNltUt't 

J 



0 

0 

Pap3 

Senate Oovermnent and Veteran, Affain Committee 
Bill/Resolution Number SCR 4007 
Hearing Date O 113 l/03 

6 Yea ONo 

Carrier: Senator Krebsbach 
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Adopted by the Gov ~~ 
Affairs Committee ernment and Veteran. . / 

January 31, 2003 
PROPOSED AMENDMENTS TO SENATE C 1,JC"~~ 

ONCURRENT RE 
Page 1, fine 2, after "Cuba" I . SOLUTION NO. 4007 

St t It nsert •and t nd 
a es C lzena from visiting the Re~ub1t~r~~~,strictlons that prohibit most United 

Page 2, llne 3, after "Cuba" Insert• 

A Slates citizens from vls~lng :: ~~~~r~:1;.estrlctlona that prohibit moat United 
enumber accordingly 

I 

I 

Page No. 1 
33037,0201 
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Th• ■tero,r.,,c f111ttt on thfl ffl• 1r1 aceur1tt reproc:utlON of rteol'dl •livered to Modern lnfo....tton tvtt• for ■toroftlMfno and , 
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Date: tja1/o 3 
Roll Call Vote#: t 

2003 SENATE ST ANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. Scf(. L/00 '1 

Senate Government and Veteran Affairs 

D Check here for Conference Committee 

Legislative Council Amendment Number 

~ 

Committee 

Action Taken 

Motion Made By __ tJ_U....:...~-=--- Seconded By µCAA~ --------------

Senatort Vet! No Senaton 
Senator Karen Krebsbach, Chr. v/ Senator Ar,rl] Fairfield 
Senator Dick Dever; Vice Chr. 1// Senator Carolyn Nelson 
Senator Richard Brown ✓ ./ 
Senator Rich Wardner v 

Ttltal 

Absent 

(Yes) ----~le~- No Q --------
0 

Floor Assignment 

Vea..- No 
✓. 
./ 

·-

-----------------------
If the vote is on an amendment, briefly indicate intent: 

I • I •• 

. ,· ·.:,:·.:,1-~·{,:l1~r,u~~1..:fi{ 

Th• ■1croartt)hto tll'IIPI on thl• fH• art 1cour1tt reprodUcttona of rtcordl dtltwrtd to Modern lnfoNMttot\ SVtt• for ■toroftt1tna ond J' :.,'. 
were fUMd tn th• l'ttUltr COUl'H of lutntH. Thi photographic proctH MNtl 1ttndlrda of th• ANrtcen Nattonll tttndlrdl ll'lltltutl 
(AMII) for archival 1tcroftlM, NOTICII If th• ftlllllld 1111111 abov• ti l••· l11tbl1 than tht• Mottet, It ,. dYt to th• quelttv of tht 
docwlnt bltnt fHMd, ~ 1 ~ C:\~ \ , IR,, ~'fl"" ;;Ml-) 1 OJ aa\os 

optretor'• lftnttUl"I Dltl 
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Date: 1(31 /o-?J 
Roll Call Vote#: ~ 

2003 SENATE STANDING COMMITTEE ROLL CALL VOTES 
8ILL/RESOLUTION NO. s:,,t. t.µ, b '7 

Senate Government and Veteran Affairs Committee 

0 Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken bo Pa..ss as~ 

Motion Made By ......_,.,,lr> ___ o...._(~---- Secmlded By __ rJ_1,;_(_81JY'-____ _ 

Senator, Vey No Senaton Yes., L,No 
Senator Karen Krebsbach, Chr. ✓/ Senator April Fairfield V -· 
Senator Dick Dever, Vice Chr. v/ Senator Carolyn Nelson ✓ 
Senator Richard Brown ✓/ 
Senator Rich Wardner v 

-

Total 

Absent 

(Yes) __ , ___ ,_(f~_ No _D ________ _ 
0 

Floor Assignment 

---------·-----
If the vote is on an amendment., briefly indicate intent: 

I 
I 

Th• Mtl)rotr.,fc f1111t,t1 on thh ftlr.t 1r1 aeour1te reproelJOttone of rteordl dtll'f'trtcl to Modtrn MfoNMtton tYtt• fot 1toroftl1ln9 Md .1·. 
were ffl!Nd tn the rttuler cC1Ur1t of lufnut, Tht phototrtphfo proe.M1 MHtt 1tandlrdl of th• AMerfun N1tfON1l lttndlrdl lnttttut• 
(AMII) for 1rchtv1\ MlcrofflM, MOTICl1 If tht tflnild ffllltt lbovt ,. ltll lttlbll thin thf• Mottet, ft ,. dut to the qutlttv of tht 

- bol111 fll!lld, -~ ~'\ C\il't,.,,..\ I ' 
~o. M,AC\sa-~h~ 10Ja8\0S 

0per1tor11 111n1tur1 . Datt 
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RIPORT OP STANDING COMMm& (410) 
Pebnury 3, 2003 1:10 a.m. 

Module No: 811-20-1411 
Canter:~ 

lnNl't LC: 33037.0201 Tttle: .OIOO 

REPORT OP STANDING COIIMITTIE 
SCA 4007: Government and v ...... Affalra CommltlN (Sen. ~h, Chllrman) 

recommends AM!NDMl!NTS AS fOLLOW8 and when ao amended, recommends 
DO PASS (8 YEAS, 0 NA VS, 0 ABSENT AND NOT VOTING). SCR 4007 was placed 
on the Sixth order on the calendar. 

Page 1. line 2, after •cuba• Insert •and to end the travel restrictions that prohibit most United 
States citizens from visiting the Republlo of Cuba• 

Page 2, Hne 3, after •cuba• Insert •and to end the travel restrictions that prohibit most United 
States citizens from visiting the Republic of Cuba• 

Renumber accordingly 

(I) DESK, (3) OOMM Page No. 1 

..I 
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SCk 4007 

Tht M1crooraS)hfc tmeo•• on thf• fflm are 1ccur1te reproducttOl'l1 of record• dt\lvertd to Modern lnforMltlon sy1teme for Mlcrofll•lno It'd 
Wtrt ff lMtd fn the rtt;ular couru of bullntu. Yh• photo,rlf)hlc proctH Nett 1t1ndttrda of tht American National tt1nd1rdl lnttttutt 
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2003 HOUSE STANDING COMMITTEE MINUTES 

BILURESOLUTION NO. SCR 4007. 

House Government and Veterans Affairs Committee 

□ Conference Committee 

Hearing Date 3-14-03 

Ta Number Side A SideB 
1 X 

2 X 

Meter# 
48.6-end 
0-20.6 

Minutes: Chairman K.leiQi opened the hearing on SCR 4007. All committee members were 

present. 

Senator K@uter: appeared in support ofSCR 4007 and also was the sponsor of the bill. We all 

understand the values of production Agriculture in North Dakota but one of the challenges is 

that to market and sell those types of commodities. What the resolution doest is simply urges the 

president and congress to end the embargo with the United States Agriculture and manufactured 

products and expand the trade with Cuba. What has happened in the past 12 months has been 

very exciting but there are still some things that need to be changed number one is we need to 

have cash type oftnm8actions that need to talce place with the countr-; of Cuba versus 4 or S 

steps that will take days to get payment on commodityi the second thing is that the trade 

embargo right now only allows for basic food or medicine to go through we need to expand that 

for all conunodities, and the third thing is that the exchange of currency, we do transactions with 

another country basically the U.S. currency is not the currency that is used there that whole 

:...-:.-., 
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Pagel 
House Government and Veterans Affairs Cornmittee 
BilJ/Resolution Number SCR 4007 
Hearing Date 3-14-03 

transaction I think is flOmething that is negative to Cuba and potentially double negative to U.S. 

and North Dakota. 

Roger Jobol9Da Agriculture Commissioner. North Dakota Dgg:tment of Aadcultw:e; appeared 

in support of SCR 4007 and also gave a statement. (SEE ATIACUED TESTIMQNn 

Re,presentatiye Sitte: can you review for us the reasons we do have this embargo isn't it do to the 

human rights abuses for political prisoners. 

Roaea: Jphp19n; I think the principle reasons for this embargo had to do with a nuclear threat and 

the military threat the fact that they are a r.ommwust affiliated with the Soviet Union back when 

it was first put in place. I think every year that goes on the reasons for keeping the embargo in 

place become less and less clear, certainly those original reasons are gone. There are other 

communist countries that we trade with, we don't have an embargo with and our theory has 

always been that if we trade with them and integrate into their society they will come to see the 

wisdom of our way of doing business and will be more likely to change more quickly. 

Rgesentative Meier: made a motion to AMEND SCR 4007. 

Re,pre,entative Hu1i SECOND the motion to amend. 

All in favor motion carried to amend. 

Re.p,:esentative Winrich; made a DO PASS AS AMENDED motion on SCR 4007. 

Rm,resent&tive Tieman: SECOND the motion. 

VOTE; 2-YES $:NO O:ABSENT, 

Motion carried, 

Rsmresentative Deylini will cany the bill to the floor. 

meeting adjourned. 

I.,_ .,, 

' ,'... .. ,•·',•, 
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2003 HOUSE STANDING COMMmEE MINUTES 

BILI./RESOLUTION NO. SCR 4007 

House Government and Veterans Affairs Committee 

CJ Conference Committee 

Hearing Date 3-27-03 

Ta · Number Side A SideB 
2 X 

Committee Clerk Si atute 

Meter# 
17,3-21.6 

Minutes: Chairman Klein; lets take up R 4007, this has been re-referred back to our 

committee, all committee members were present. 

Representative Kas,per: moved to RECONSIQER SCR 4007. 

Representative Potter; SECOND the motion, 

All in favor. 

Representative Devlin: one of the reasons that we had to reconsider this is that being I was 

carrying it was the fact that the bill that we passed in here earlier dealing with alt the travel 

restrictions to CUBA , there are some differences in this bill, the travel restrictions would allow 

the Cuban economy to gain U.S. dollars to be used to buy U.S. farm products. I feel we either 

have to amend this bill to remove the travel part or do a way with it. 

ROJ?resentatiye Sitte; I MOVE A DO NOT PASS on SCR 4007. 

ROJ?resentatiye Orande; SECOND the motion. 

.J 
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Pagel 
House Government and Veterans Affairs Committee 
BilVResolution Number SCR 4007 
Hearing Date 3-27-03 

Rmn,sentatiye Sitte: just in the last month U.S. diplomatic relations with Cuba have really 

broken down and the Cuban government have more political prisoners then ever, and that is one 

of President Bushs' main reason for saying we could not be trading and also FBI director Robert 

Mueller testified earlier this year that one of the most serious terrorist threats are coming from a 

Iraq, Iran, Syria, Sudan, North Korea and Cuba. 

YQTE: tQ-YEs 4-NO Q-ABSENT. 

Motion carried. 

Rgesentative Sitte; will carry the bill to the floor. 

· Id Modern lnforMtton tyet• for 1toroftt1f rt and 
tptito t111t1 on thf• f fl• •r• accurate rtptouitfona of ~ordl •uver .J.~ of th• AMtrtcen National ttendtl'Ctl IMtltut• :-:~iri:t fn tht rttUlll" cour11 of bullntH, Th

1
,~tr9raph~or:-~:~:.r:l1 then thll Mottet, ft 11 dut to tht .-u~y of tht 

(MIi) for 1rehtv1l ., orofl\111. NOT. ICII If th• f 1111 , ~ \ 

.- boh'I ftlllcl, Tu ~ ~ 16 Q!3 QS 
(>, O'\ Mp..; bf Dltt 

i)ptrator•• 1tanetur• 

J. 

.J 



33037.0301 
Title.0400 

Adopted by 1he Govemment and Veterans 
AffaJrs Committee 

March 14, 2003 

Houle Amlndmenta to !ng,OINd 8CR4007 • Government and V.......,. Affalra 
Commltlle 03'14'2003 
RESOLUTION NO. ~7 

Page 1, tine 8, replace the first •or with •on• and remove •, unlike the People1s Republlo of 
China" 

Page 1, line 9, remove •and Russia,• 

Renumber accordingly 

1 of 1 33037,0301 

Tht 1torotr1P.ttfe ,,.. .. on thf• ffl• •r• 1ocur1t1 r~tfw of reoor• •ltYtl"td to Nodtrn lnfo....tton tftt• for 1torofflllit11 end .J' ... '. 
Wirt ffllld fn th• ,--,tar oour11 of bulh"H• Th• phototrephtc proct11 ... t, 1tandll"dl of th• AMtrtoan Netfonal lt.,.rde lnetftutt 
(MIi) for 1rohl'lll 1to1"oftL1, MOTJCl1 If tht fllMld IMltt lboYt ta Lffl lttlblt then thta Notlot, ft f1 due to tht quality of tM 
doM•nt bttnt ft lMld, ti ~ ~ c· ~ ) l , · 

opiriiiri,'\,~t~~h"~ IO°i.93 
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Roll Call Vote#: 
Date: 3 -- l<-/,-03 

2003 BOUSE STANDING COMMJ1TEE ROLL CALL VOTE 
SENATEBILI.JRESOLUTIONNO. SQ-R 4CD7 

Houae OOVERNMENT AND VETBRANS AFFAIRS Committee 

D Cbedc here for Conterellce Committee 

Leailladve Council Amendment Number · 

Action Taken Nlov~ fl) Amend /;ne 8 
Modon Made By 

ReDretentadv• Y• No Renrnentadv• 1'• No 
Owrman M.M, Klem B.Amerman 
Vice Chainnan B.B. Graltde L. Potter 
W.R.Devlin C. Williama 
C.B.Hw L. Winrich 
J.~-~ 
L.R.Klemin 
L. Mei• 
M. Sitte 
W.W. Tieman 
R.H. Wikenhei• , .. 

,,.., 

Absent 

Total (Yes). ___________ No 

all ·v1 {M:or (j-n-a~------cJ /-J ---= 
Floor Assignment 

lfthe vote is on an amendment, briefly indicate intent: 

' 

· l f td t Modt tnfortMtf cn Sytt- for MfcrofH•lnci end 
Th• 111tcrooraphlc hneoH en this fl lM are 1ccur1te ~eprphO<btl:1 of rec:r~ _:t,v:~,nda~dt 0[~he Alllertcen Natlcnal sunderdt lnetttutt 
wer• flllltd In th• reoul1rffClOllrHN00TflCbulE h~f .. t'h• Tfl.ltntdott°r:oe .:o~:o:i. ·l•H leolblt thin thl• Notfct, ft fl dut to th• 411lf~V of th• 
(AIIIII for 1rehiv1I •I••• •• • • ~ ~ \ 
docuntnt btfr,o filmed, U ~~\ c ', j)) \6a3 03 

. {)l M d>t>J'w.· b,,~ I Dltt 
0ptr1tor'• Signature 
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RollClllVote#: ~ 6·fl.;D3 
2003BOUSESTANDlNGCOMMl'ITEIR 11, I' 

SENA TE Bll.J.JRESOLVTION NOLL CALL VOTE 
o. ~{( J.JIJ07 

~~OO~VERNMBNT~~~~AND~~VB!:!JTE~RAN~!S ~AFP~AJRS~---~~ □ C1ieck 'Committee 
here for Conference Committee 

Houae 

uailladve Council Amendment Number 

Lb llss As Awxtd 
Motion Made By -l~~l)-;;,.l)~w-:t•~ n-~~ '-~~ULJgj~~~:-----:------

""F- . ' ru l secooW By ~e 12 1f em 
Action Taken 

• Qi\ 

Repr11ent1ttv• Y• No Reoretatatlvel Y• No 
Chainnan M.M. Klein 'A B.Amerman X 
Vice Chainnan B.B. Grande X L.Potter . 
W.R. Devlin X C. WUliama I 

-
C.B. Hau ·~ L. Winrich 
1,'fl'--- " L.R. Klamn 7, 

' LMei• I 

M. Sitte ~ -
W.W. Tiernan .. ~ 
R.H. Wilcenheiset } . 

~- . 

otal es (Y ) __ __:q:....__ ___ No 5 
-{) -~ -~----

Floor Assi:gnm:en:t-----,n1:--.:-[){)::-J,:---------__;----

===~JS.~'~{JL.,_j, l.lS:eJ/::!l!,!.LIJ ----
If the vote is on dm an amen ent, briefly indicate intent: 

Absent 

TIit •lcrotrepl\ I, !Nott on th I a f I l• ere 1ocur1t• ...,..oc1uct ,..,. of reoordl dll •-• to Modern tnforNt Ion l)llt• for •lorof I LIii Ill end ..... fll-' In th• rttular ...,. .. of 1,utlntll, Th• pt,ototrllP'IO procn• .,..t. tttndardl of th• !IIOrlCIII M1tlon1l 11111,dlrdl IMtltut• J 
(AMIii for ... hlv1\ •lorofllM, NOTICl!l II th• f\\Md ,_ obov• la LOH lttlb\l than thl• Motlot, It \I duo to thl qualltY of th• . . , 

cloOIM'l blllll fllNCI, ' 
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AIPORT OP STANDING COMMrrTII (410) 
March 17, 2003 1:31 a.m. Module No: HR-47-4880 

C.rrler: Dlvtln 
lnNrt LC: 33037.0301 Tltle: .0400 

RIPORT OF STANDING COMMffTII 
SCA 4007, M engroe11d: Government and v ..... AffalN Committee (Rep. M. Kleln, 

Chairman) recommendl AMINDMINTS Al POLLOW8 and when IO amended, 
recommends DO PAIi (9 VEAS, 5 NAYS. 0 ABSENT AND NOT VOTING), 
Engrossed SOR 4007 waa ptaced on the Sixth order on the calendar. 

Page 1, llne a, replace the flrst .. o,• wtth •on• and remove •, unlike the Pc,opre•a Republlo of China• 

Page 1, llne 9, remove •and Ru881a, • 

Renumber accordfngty 

(2) DESK, (~) COMM 

Optretor'• sfonetur~ 

Page No. 1 
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Roll Call Vote#: 
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SCA 4007. • entrotlld: Government and Vanna Atfalra CommlttM (Rep. M. Kltln 
Chairman) recommends DO NOT PASS (10 YEAS. 4 NAYS, 0 ABSl:N'T AND NOT 
VOTING), Engrossed SCR 4007 was placed on the Fourteenth order on the calendar. 
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Testimony or Charles Fleming 
Marketing Coordinator 

North Dakota Department of A1rtculture 
SCR4007 

Senate Government and Veterans Affairs Committee 
Missouri River Room 

January 31, 2003 

Chainnan Krebsbach and members of the Govemnumt and Veterans Affairs Committee, I am 

Chuck Fleming, Marketing Coordinator for the North Dakota Department of Agriculture and I 

am here today on behalf of Agriculture Commissioner Roger Johnson in support of Senate 

Concurrent Resolution 4007. 

Commissioner Johnson is in Washington DC today attending the winter meeting of tht1 National 

Association of State Departments of Agriculture (NASDA), At that meeting he is offering a 

policy statement for that group to consider which has the same objective as the resolution that is 

before you. A oopy of that policy statement is attached to my testimony, 

0 

The US Trade policy towards Cuba is flawed. It is a policy that is not consistent with our 

country's overall trade policy towards other countries. If it is designed to use food as a weapon, it 

has failed. Amazingly. the current policy is held in placed by the strong support of about 600,000 
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Cuban Amel'icans living in two counties in south Florida that have been able to Influence the 

President and the Congress, If only our 600,000 + North Dukotans could exert such influence! 11 

Current policy allows for the cash sales of food and medicine to Cuba. Visa and license 

requirements are burdensomt:i, direct currency exchanges are not pos~ible. and the current system 

is very inefficient. 

North Dakota has been a leader in trading with Cuba. Senator Dorgan has been a leader in 

Congress in attempting to change policy, Governor Hoeven has visited Cuba and promoted North 

Dakota food products with Cuban govemn1ent leaders. Lt. Governor Jack Dalrymplet 

Commissioner Johnson and I participated in the US Food Exposition in Havana in September 

with ten North Dakota companies. That show has resulted in eight sales thus far. 

Sixty percent of Cuba's food imports came from the United States forty years ago. Our goal 

should be to reach that level again, We can with a change in US policy. North Dakota is'fortunate 

in that we are able to provide products such as dry edible beans and pulse orops that are a staple 

of the Cuban diet. They are hbargain'' protein foods and for a poor country with the huge 

challenge of feeding their people, it gives us great opportunity. 

The current policy of "cash only" sales at first blush may seem to be in our best interests . 

. However, there are some negatives involved. It becomes an inefficient system because that 

means sales will be small and our suppliers in North Dakota can not sign long term contracts. 

Additional inefficiencies occur because our transportation costs are higher than if we had normal 
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relations because there is no bnckhaul. All of this forces Cuba to put the squeeze on our 

companies on pricing, and it becomes dlfflcult to compete with othtir countries. 

A change in government policy which would lift tourist restrictions would help provide Cuba 

with more US dollars which would allow them to buy more US products1 particularly more value 

added agricultural products for the food service .. hotel trade, Currently our primary market is in 

the lower cost commodities. 

The Commissioner recognizes that when nonnal trade relations are resumed that it is in our 

interest to negotiate agreements that do no adversely affect our current industries such as sugar. 

He believes that can be done, and we must be vigilant as those isRues are discussed. 

Commissioner Johnson recognizes that with a population of 11 million people, Cuba is not a 

huge market. But for some of our "minor0 crops in North Dakota, it can be a very significant 

market. North Dakota has positioned itself to be at the front door should nonnal trade relations 
t 

resume. We should be leading the effort in trying to change policy. The passage of this resolution 

works towards that end. 

I urge the adoption of the resolution. 

· I would be happy to respond to any questions. 
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r'\ 6.2 Tr"de wit/, C11h,1 ·-·· ~eeottott,ie stmt·tiotH~ a~tiinst Cubtt lltt'f'e been relto<~ 

tieeettt legisltttien. The ehtmge in soi,etions nl~-ttttbte-Y.S.food and agdetilhwttl sttlefHe 
tttl ialotttl tl~at 's enl>4 90 tniles fron, Florida. T-he-ehallenge1 howe"'er1 is U,et the legishHion 
ineludes ..,,ery SJ'effiie lieensing ttnd Anat~ pm\1isiotlH·hat l:J8 ~t1et·s llltffit--tlffhere 
~ 

As Ctthe's eeertomy re:>pemds le inereftsed in'f4estment, incetues will-iaerease fttldffHttffl 
eat:1se ,el' inerease in feed eensumi,tion especially prec,essed feoEl pteduets. Afl inerearie 
in tettrtsm elortg whh the rcferm of Ctthtt\11 eeenam)' is eMpeete<:I to inetettse t!emMMI fut. 
imported fe&tl9 e•+'el'l More. 

nte Ul'lited States, with its 't'flfliety of p~duets, dees haYe e tretle adYantege with s~-:.ba 
gi-..en its elese t,reMimhy to Floriea. NASDA ttrges ttte Administratiefl anti the '+'fflotts 
U.S. gefleM:ment egeneies to interpret the new law as hroedly as possiele, espeeia11)' ~he 
Ananeial tem,.s se eemptm-ies een eompete with ether eountnes ti'\ ~he gle\,al marketf)leee. 

NASDA urges the Administration and the U.S. Congress to reexamine U.S. policy 
towards Cubf\ and Hft the current embargo against Cuba. 

In the last year over 200 million dollars of agricultural products have been purchased by 
Cuba from the United States, Cu})an goverrunent officials indfoate that they expect food 
imports from the United States to total $250 million in 2003 and to reach $1 .2 billion 
!lJ!lUally by 2005 or 2006, Forty years ago 60 percent of Cuba's food imports came from 
the United States. Current U.S. tra@.Qolicy provides great inefficiencies to both Unite.d 
States fanners and the Cuban government. Third party currency exchanges further 
compounds trade activity _v.roblems. Further, U.S. tratle pQUQY.!o Cuba is inconsistent 
with trade policy to other countries. Therefore a maior change in policy is appropriate, 

The U.S. should eliminate the "Cash Only" sales provision oflhc current law as well as 
extend trade to other areas besides food and medicine, Laws and regulations related to 
vis~ anq license requirements should be streamlined to better promote trade activitfos. 
Long term contracts ~hould be allowed. which will provide more efficiencies for both 
parties. We further believe exchange ofbiotech research would have a benefit to both 
countries. Importation of Cuban products into the U.S. should be allowed with 
appropriate safe guards for our domestic markets. Tourism restrictions for both countries 
should be lifted. 
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600 E Boufevard Ave., Dept. 802 
Bismarck, ND 58505-0020 

Testimony of R,-1er John1on 
A1rlculture CommJ11loraer 

North Dakota Department of A1rlculture 
SCR4007 

House Government and Veteran, Affairs Committee 
Fort Union Room 
March 14, 2003 

Chairman Klein and niembers of the Government and Veterans Affairs Committee. I am 

Agriculture Commissioner Roger Johnson, and I am here today on behalf in support of Senate 

Concurrent Resolution 4007. 

The US Trade policy towards Cuba is flawed. It is a po Hey that is not consistent with our 

country's overall trade policy towards other countries, If it is designed to use food as a weapon, it 

has failed. Amazingly, the current policy is held in placed by the strong suppo1t of about 600,000 

Cuban Americans living in two counties in south Florida that historically have been able to 

influence the President and the Congress, If only our 600,000 + North Dakotans could exert such 

influence! 11 

Last month I attended the winter meeting of the Nntional Association of State Departments of 

Agriculture (NASDA). I offered a policy statement for that group to consider which ha.9 the same 
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objective as the resolution that is before you and it passed, A copy of that policy statement is 

attached to my testimony. 

Current policy allows for the cash sales of food and medicine to Cuba. Visa and license 

requirements are burdensome, direct currency exchanges an, not possible, and the cUttent system 

is very inefficient. 

North Dakota has been a leader in trading with Cuba. Senator Dorgan has been a leader in 

Congress in attempting to change policy. Senator Conrad was in Cuba this past month and me\.' 

with their President. Governor Hoeven visited Cuba last swnmer and promoted North Dakota 

food products with Cuban government leaders. Lt. Governor Jack Dalrymple and I participated in 

Q the US Food Exposition in Havana in September with ten North Dakota companies. The North 

Dakota Fann Bureau played a major role in organizing the North Dakota effort at that show. The 

participation in that show has resulted in eight sales thus far. 

In 2002 Cuba traded with 170 countries, buying a total of $5,515 billion in products. The current 

major trading partners with Cuba are Spain and Venezuela, each with 13% of total imports, 

followed by (.,~a with 11 %, Canada 8% and the Netherlands with 6%. Cuba bought $252 

million dollars of food from the US, making us the 10th largest exporter to Cuba. 

Sixty percent of Cuba's food imports came from the United States forty years ago. Our goal 

should be to reach that level again. ·we can, with a change in US policy. North Dakota is 

Q fortunate in that we are able to provide products such as dry edible beans and pulse crops that are 
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a staple of the Cuban diet. They are 0 bargain° protein foods and for a poor country with the huge 

chlillenge of feeding their people, it gives us great opportunity, 

The current policy of "cash only• sales at first blush may seem to be in our best interests. 

However, tht,'te are some negatives involved. It becomes an inefficient system because that 

means sales will be small and our suppliers in North Dakota can not sign long term contracts, 

Additional inefficiencies occur because our transportation costs are higher than if we had normal 

relations because there is no backhaul. All of this forces Cuba to put the squeeze 011 our 

companies on pricing, and it becomes difficult to compete with other countries. 

A change in government policy which would lift tourist restrictions would help provide Cuba 

C) with more US dollars which would allow them to buy more US products, particularly more value 

added agricultural products for the food service-hotel trade. Currently our primary market is in 

the lower cost commodities. 

0 

Cuba is a poor co\ltltry and in order to increase its purchase of US food, it needs to stimulate its 

economy. Tourism is a natural. The Cubans have been working very hard to become a major 

tourism attraction. because they know what it can do for their economy. In the last ten years they 

have created 200,000 new jobs in. the tourism industry. Tourism now represents 41 % of the 

income for their balance of payments. It 1990 it was 4%. 

You might be interested in where the tourists come from that visit Cuba now. Canada is the 

leader with 350.000 tourists last year. The Canadians are followed by Germany, Italy, Spain, 
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France, England, and Mexico in that order, IfUS citizens were allowed to travel to Cuba, and did 

10 at the ume rate u Canadians, that would mean 3.2 million visitors from the United States. 

That it probably very realistic and would have a tremendous impact on their economy. 

Contrary to popular belief. there is substantial support in Florida for lifting the travel ban. The 

Florida cruise ,hip industry relies on a lot of repeat business, and their customers are looking for 

new deltinationa, They would welcome the ~rtunity to open up the Cuban market. 

I recopjze that when normal trade relations are resumed that it is in our interest to negotiate 

ap,ementa that do no adversely affect our current industries such as sugar. I believe that can be 

done, and we must be vigilant as tho~ issues arc discussed, 

. Q I recognize that with· a population of 11 million people, Cuba is not a huge market. But for some 

of our ''minor0 crops in North Dakota, it can be a very significant market. North Dakota has 

positioned itself to be at the front door should normal trade relations resume. We should be 

lMding the effort in trying to change policy. The passage of this resolution works towards that 

end. 

I urge the adoption of the resolution. I would be happy to respond to any questions. 

0 

,' 

:~; ... _ ... •·, 
. . ~· 

:·' ','' ·, \ 

l, ''Jl'1 

~ . 

.J 



r 

0 

NaUonal A••oclaUon of St.te Department. of Agriculture Resolution 

P•••-' • Ffbruary 1003 

TracJ. with Cuba - U.S. economic sanctions against Cuba have bNn reJaxed by recent 
leglelatlon. The change In aahotlons may enable U.S. food and agricultural tales to an Island 
that's only 90 miles from Florida, The challenge, however, I• that the leglslatlon lnciudes very 
apecfflc llcenalng and ftnanctal provisions that US e><portere must edhere to. 

Aa Cuba'• economy responds to Increased Investment, Income• wlll lncreaae and In tum cause 
an Increase In food consumption - espeolally procested food products, An Increase In tourfsm 
along with the reform of Cuba's economy Is expected to Increase demand for Imported foods 
even more. 

The United States, with lit variety of products, does have a trade advantage with Cuba given Its 
close proximity to Florida. NASDA urges the Administration and the various U.S. government 
agenctu to Interpret the new law as broadly a1 poulble, 11peolally the financial tem,s so 
companlea can compete with other countriil In the global marketptace. 

NASDA further urges the Administration and the U.S. Congresa to reexamine U.S. polloy towards 
Cuba and 11ft the current embargo against Cuba, 
In 20021 over 200 mllllon dollars of agrloultural products have been purchased by Cuba from the 
United States. Cuban government officials Indicate that they expect food Imports ftom the United 
states to total $260 mHllon In 2003, Forty yeare ago 60 percerit of Cuba's food Imports came from 
the United Stetea. Current U.S. trade policy provides great lnefflcfencfes to both United States 
farmers and the Cuban government. Third party currency exchanges further compounds trade 
aotMty problems. Further. U.S. trade palloy to Cuba Is Inconsistent with trade policy to other 
countries. Therefore a major change In pollcy la appropriate. 

The U.S. ahould ellmlnate the "Cash Only' sales provision of the current law as well as extend 
trade to other areas besides food and medicine, Laws and regulations related to visa and license 
requirements should be streamlined to better promote trade activities, Long term contracts should 
be allowed, which wlll provide more efficiencies for both parties, We further believe exchange of 
blotech research would have a benaflt to both countries. Importation of Cuban products Into the 
U.S. should be allowed with appropriate safe guard& for our domestic markets. Cuba should be 
held to the same sanltary/phytosanltary standards as the rest of the wortd trading community, 
Tourism restrictions for both countries should be lifted. 
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