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Minutes: Vice Chair Johnson called the House Education Committee to order. 

Tom Decker and Jerry Coleman of DPI were in attendance to answer questions regarding the 

school foundation funding formula. 

Jerry Coleman gave an overview of the purpose of the foundation aid system in ND. (See 

attached School Financial Update.) It provides a level financial support for elementary and 

secondary education programs. Currently those payment are $2623 for the current school year. 

There are 210 districts in the state and 206 operate schools. 

Rep. Herbel: What is the obligation of the nonoperating districts? 
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Coleman: They still have financial responsibility for their students in that they pay tuition to 

those districts that educate their students. An example is the two Air Force bases. They use 

their impact aid to send their students to Minot and Grand Forks. After a district is non 

operating they can three years but they have to pay tuition. After that they have to dissolve and 

go through a process outlined in state law. 

The prime reason for enrollment decline is a lower birth rate. 

Funding is about 50/50 state/local. Foundation method sends more$ to property poor districts. 

Transportation is now a block grant, trying to find another method to distribute. Other states vary 

in their percentage support of school districts. 

Foundation aid for current biennium is $666 million. The largest piece is the per student aid, 

that's about 70% of the whole foundation aid package. 

Teacher compensation is $52 million, distributed on fte employees per biennium. 

Special Ed is at $50 million, 75% of that is distributed computed on average daily membership 

(fte student). About 25% is held in a risk pool for high cost students and is falling short. 

Rep. Sitte: What would happen if we up foundation aid and school districts use however. 

Coleman: Special Ed is a separate line item and is intended to go to spec ed, there is no special 

restriction or accountability on how they actually use that money. 

Rep. Haas: Isn't it true that districts are needing to put in a lot of their own money for special 

ed costs. 

Coleman: That's true. When you look at state contribution it's only about 28% whereas for 

regular edits more like 45%. Preschool is considered special ed. 
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Coleman gave an example of mill levy differences in districts, and how the formula levels these 

differences. The formula is based on educational expenditures for a rolling five year average. 

Coleman will provide further written information to the committee to include mill levy caps and 

ending fund balances. The state cannot use impact aid in equalization. Mill levy deduct very 

controversial, but most valuable in equalization. 

Tom Decker, DPI, discussed some of the law suits about funding equity. (See attached 

Financial Evolution.) It used to be that funding needed only to be equitable, and rationally 

related to the cost of educating public school students. Today the thinking has evolved. 

Educational adequacy is being challenged. Lawsuits are being brought forward about the 

constitutionality of funding systems. A judge in WY very briefly ruled: "Define what every 

student needs to know when they leave grade 12, and fund it." A strong national precedence 

has been set. 

A consultant was hired to study educational adequacy in ND to see where we were at in relation 

to the developing trend in education funding. They used a professional assessment model using 

75 - 80 of the best minds in the state to see what results we should be looking for. Their 

determination that base cost of providing an adequate education in small K - 8s is $11,600 per 

regular ed student. If that students happens to be special ed with mild disability, you add $6,032, 

if moderate disability you add $5600, severe $11,000. You would roll up the dollars a district in 

ND needed based on its size and enrollment using this formula. The consultants 

recommendation at the end of the study is that we need to spend $200 million more dollars per 

year than we are spending now. 
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Court decisions across the country uniformly involved very significant increases in funding. 

Education in the whole country is struggling with the issue of how do we fund an adequate 

education. It appears that the courts are not going to back away from the idea of educational 

adequacy. The struggle for state legislatures is how do we organize ourselves and deliver 

education services in order that we can achieve adequacy affordably. That's where I think we 

are headed. We are not even close to achieving equity, we haven't even started on adequacy. 

Rep. Mueller: It seems that the state as done what it can in terms of educational adequacy if 

you are looking at contributions to the cause. How does state constitution impact the local 

effort. 

Decker: The fundamental assumption in the whole movement has to be that 100% of the 

obligation for funding K-12 education is the state's responsibility. Our goal should be that every 

student should has the dollars that have been determined necessary to provide that adequate 

education school-by-school. The state takes the full responsibility for that. That means changes 

some things in ND pretty dramatically. We must look at all the money, you use the local dollars 

and then you provide state dollars to make sure every student has an adequate legislation. 

This will be an evolving situation, it's complicated, but that's where we are going. We need to 

become globally competitive. 

Vice Chairman Johnson closed the discussion. 
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Chairman Kelsch opened the hearing on HB 1154. All members present. 

Joe Morrisette, budget analyst, 0MB (Testimony attached.) His testimony included an 

amendment that corrects a typo in the bill, and adds the minimum salary amounts omitted from 

the bill. 

Lt. Gov. Dalrymple commented on 3 sections regarding changes in weighting factors. These 

changes are designed to build more equity in the weighted factor area. One of the criticisms we 

received from the ND Supreme Court when we had 3 of 5 judges rule against the state in the 

early 90s was that our weighting factor system was inequitable. Since that time we have not 
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made any significant changes to it and that issue still remains. There are four reasons why these 

changes produce more equity: (I) Greater equity is derived by obtaining a truer average of each 

size category. We rely on average cost of education and that means when your school is 

compared to the average it's very important that average is the correct average for a school of 

your type. By having larger pools of categories the average migrates more to the correct mean 

and by adjusting the categories it is also possible to be sure that each school is in a pool of 

schools that is comparable to them in terms of size and mission. We have also attempted, with 

the help ofDPI, to determine a break point where a school becomes perhaps small than desirable 

that is a HS below 120 and elem below 100 is when we begin to see a noticeable increase in the 

cost per pupil. So reason # 1 is you get better averages by having correct categories and larger 

categories. 

(2) No school under this system would get less than 1 whole foundation aid payment. Any less 

than one in a court review implies that we are penalizing a category of schools or a school for 

something that they have done wrong or improperly and in no way should our weighting factor 

system imply that any school is not deserving of at least a full foundation aid payment. Where 

this issue shows up the most is in the area of the medium-sized high school. HS grades 9-12 in 

size category of 150 - 549 receive a foundation aid payment multiplied by .9387. We have heard 

frequently from the schools in that category they feel their average cost of education is not lower 

than other high schools they feel that they just have less resources to spend on their students and 

therefore it distorts the picture and creates the impression that they are saving money when in 

fact they are just short of money. It's not a coincidence that several of the plaintiff districts in 
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our current law suit are in that particular category. So no school should receive less than one 

full foundation aid payment of 1.0. 

(3) Since we have lumped all HS under 120 in the same category, we want to be sure we are not 

hurting schools that have no options. We looked at provisions regarding isolated schools and we 

find that their own cost evaluation is not fair either. When we say an isolated school deserves 

their own cost evaluation, that is correct, but to say we are not going to recognize it on their 

students, is a severe penalty. So, isolated should have their own cost evaluation and not be 

compared to schools that options. Overall you will find when you analyze this, that for the very 

small schools, there is probably more money going into that group overall through the 

combination of these proposals than there is right now. 

( 4) This is a bit more intellectual but an important reason. Collapsing the categories into three 

distinct groups on the elementary and three groups on the high school side is a necessary 

preparation for revising the overall school funding formula. Before we are going to be able to 

determine adjustments for schools and the funding formula, we must be sure that we have the 

size categories the way we want them and we must be sure they are logical and create pools of 

schools that are truly comparable to each other. This is the one really important preparation for 

revising the overall formula, the other one is to achieve uniformity in the mission and the 

responsibility of all school districts so that every school district indeed faces the same education 

mission. 

Rep. Hanson: Would you support kindergarten at a full day? 

Lt. Gov.: That is a separate policy question that is not addressed in this bill. We've been 

through that debate before and I would welcome a discussion, but it's not part of this bill. 
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Rep. Hawken: In this document first year teachers are given a $1000 and teachers thereafter 

$3000, there is a glitch in that there will be a bill proposed this session to change that oversight. 

That would make a difference in the amount. Would you be willing to look at that as an 

amendment. 

Lt. Gov.: The notion of a first year teacher came about when the per teacher payment was 

created because of the fact that the funding was geared to increases in teacher compensation year 

to year. Obviously a first year teacher is not eligible for or is it possible to compute an increase 

over their prior salary so at the time that was plugged because the theory was that there would 

always be a few first year teachers. If that no longer works, I would certainly invite you to take a 

look at it. I would not think the fiscal effect of that would be too great unless I misunderstand 

what you are saying. 

Rep. Hawken: I don't know what the fiscal note is but there are a number of school districts 

who say there is a glitch in this and asked that we look at it again. 

Rep. Herbel: What defines an isolated school? 

Lt. Gov.: The isolated school is 20 miles for high school and 15 for elementary. Not as far as 

you might think but that's because we have to be careful of larger schools that are near each other 

for a reason. 

Rep. Haas: The fourth reason you gave for the changes in the weighting factors had to do with 

an anticipation of a total change in school funding formula. Can you elaborate on that? 

Lt. Gov.: I don't have any master plan in mind, but those who were around during the Shaeffer 

administration may recall their attempt to rework the funding formula. What they found was 

they had to base it on pools of schools, we would have weighting factors, deducts. You would 
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s_imply be compared to a group of peers and your funding would be according to the category of 

school you fit in. That makes it extremely important ifwe go back to that approach that the 

categories are correct and they are truly comparable. It is important that all schools have a 

uniform mission. 

Rep. Solberg: Regarding the change in weighting factor on line 21 and 22 on page 1, what was 

the reason for changing 75 to 120. 

Lt. Gov.: It was a decision made with the people at DPI who have done a lot of analysis over the 

years about the cost of delivering education, it was also a question of delivering curriculum in 

varying size schools. DPI were the ones that suggested the 120 level, I suspect it has to do with 

the notion of 30 pupils per grade and that divided in sections. Once you go below 15 students 

per section, you are probably adding to cost in a fairly dramatic way. 

Rep. Solberg: We have a diverse representation on this committee and in the northwest we 

have a lot of small but necessary category schools and that was why I was concerned. 

Lt. Gov.: Under this bill the isolated school which is the old small but necessary school would 

actually do better. If you are isolated, we are not going to harsh on you, we will treat you better. 

For those who have no options, we are going to treat them as well as we possibly can. 

Rep. Sitte: Would you support and give insight on raise from the bottom teacher all the way up 

the schedule and would cost an enormous amount of money for the district. 

Lt. Gov.: It is a dilemma but the real cause of that situation is declining enrollment. It is a 

problem and issue unto itself and needs to be address but we don't want to mistake other issues 

for the issue of declining enrollment. What is being proposed here is to put resources behind 

joint powers agreements and you will see that bill in this conunittee. That concept is the first 
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real concept that I've seen that would allow funds to flow to schools that would allow them to 

provide quality education in the face of declining enrollment. It's only with cooperation with 

other schools that they have any hope of providing the curriculum they wish to over time. What 

this bill does is provide an increase in the minimum salary and that's all it does. What's 

happening out there in the real world is that it having an effect on salary negotiations but we say 

that is a positive thing. Ultimately that negotiation is done locally and they are going to have to 

determine how to deal with it as part of their negotiations. 

Gloria Lokken, president of NDEA. (Testimony attached.) 

Rep. Sitte: What insight do have if we raise the minimum base. Is your organization looking 

at any policy changes. 

Lokken: Our help would be to strive to put more money into this bill, to put more money into 

foundation aid, to look to the resources of ND to raising the level of compensation for public 

education overall and provide our districts with more revenue. 

Rep. Sitte: Don't you think when they're going to be $42,000 short, that they are going to wind 

up cutting staff? Aren't you actually hurting your profession by pricing yourself out of the 

market. 

Lokken: I think as the It. Gov. said, it's a local issue, it's pricey, but at the same time they have 

to be competitive in the field of recruiting and retaining people. We would hope that the state 

can see their way to funding this bill and looking at the weighting factors, looking at 

supplemental pay, maybe there's some creative piece to be put into the mix to let districts make it 

work. FTE works, sending money to the classroom works in every district. 
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Joe Westby, Ex Dir., NDEA, testified in support ofHB 1154. (Testimony attached.) Showed 

progression of teacher salary increases through the years as compared to other professions. 

Bev Nielson, ND School Boards Association testified in support ofHB 1154. (Testimony 

attached.) The index salary schedule causes problems for districts and the committee should 

take this into consideration. 

Chairman Kelsch: When you talk about the woes of a school district and the increases in cost 

to school districts, has your organization looked at alternatives to the funding formula that would 

set up a couple of separate categories e.g., where schools losing students are funded one way and 

others that are gaining would get funding another way. Have you looked into any type of 

funding formula that you believe would address all the needs of your organization. 

Neilson: If we look at the level required for the funding of education we need to fund at a 

higher level overall for adequacy and were serious at funding that at 70% in most cases it 

becomes less burdensome to the local district to try to raise money to continue. Every state is 

struggling with this. We are certainly more than happy to get into discussions on new funding 

formulas. Many members objected to the FTE formula, however the mandate was funding. 

What's happened now the funding mechanism is gone, but the mandate stays. 

Chairman Kelsch: As we look back at the last session when your people didn't want the FTE 

payments we can say it was the better way to go because it was funded. The second question is 

you are looking at more money here perhaps we should look at some bills that are being proposed 

that have a few million dollars and perhaps not fund those initiatives and take that money and put 

it into foundation aid. Would that be a better use of the money? 
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Nielson: I never liked the concept of this is all the bigger your pie is going to get, so you tell us 

which of these valuable programs you want. There are programs requesting millions which we 

think are to the benefit overall to the provision of quality education in the state. When we talk 

about additional money to meet these salary requirements, we're talking about a lot of money or 

an entirely different mechanism for distributing the money. We believe the pie can get bigger 

this session. If you mandate salary increases, you must fund the mandates. 

Doug Johnson, Council of Education Leaders, testified in support of HB 1154. (Testimony 

attached.) 

Rep. Mneller: You state that the increase is based on an average increase over the past three 

biennium. How did you come to that conclusion? 

Johnson: I looked at the governor's proposed budget. 

Rep. Herbel: You've got here that additional funding comes from increased income tax and 

sales tax, what were those increases? 

Johnson: We did not look at specific amounts for those. We suggested that those would be 

places the legislature would have to look. I would certainly be glad to do that for you if you 

would like that information. 

Chairman Kelsch: I hear from districts across the states and one of the constant complaints I 

hear is that they don't have enough money for teacher pay, but yet they can give administrators 

10, 15, 18% in their salaries. It rubs people the wrong way. Perhaps we should look at freezing 

these salaries. 

Johnson: Looking to people to take on administrative positions is getting to be more difficult. 

This year we had 8 high schools looking for principals. Part of the problem was applications 
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were not big enough, so they had to raise the salary level. What's driving the increases is the 

demand to get those people. There is a problem in getting qualified teachers and administrators. 

When you look at what top teachers are making they may be the same in some cases. 

Rep. Solberg: We're going to move the under 75 to 120. What's your thought to changing 

that category? 

Johnson: Our organization has not discussed that. My own personal opinion is that we are 

facing the issue of declining enrollments and there is going to be increasing pressure on our 

legislature on how we delegate funds to schools, human resources in the future and we need to be 

prepared for that. 

Chairman Kelsch: Does your organization look at school districts and make suggestions for 

possible consolidations? 

Johnson: We help in the dialog, but it's an individual school district choice. We plan a 

summit meeting in Rapid City this summer that will address that. 

Rep. Hanson: Can you give us a list in the number of administrator for the last four years, are 

they declining at all. 

Johnson: We have remained pretty steady. We will see a change in that. 

Rep. Sitte: I have a chart here that shows students enrollment has dropped but the number of 

employees has gone up. We understand how that can happen, but is that going change. 

Johnson: You see a classic example of what happens to sustain education. There is a certain 

point where you have to have a number of people there regardless of the number of students. 

Rep. Herbel: Shouldn't joint powers agreements take care of some of that problem. 
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Johnson: Some of those issues, yes. Those are things to come. There is a bill to come that 

will address some of those issues. 

Steve Swiontek, Supt. of Devils Lake Public Schools, addressed the committee in regards to 

HB 1154 and how it would impact his school. (Testimony attached.) 

Chairman Kelsch: Is the increased cost of $100,000 for your school for one year or two years? 

Swiontek: One year. 

Rep. Hanson: Do you have declining enrollment? 

Swiontek: We have remained steady and expect to remain so. What I wanted to demonstrate 

here is that we are capped out at the general fund so where do we find the funds to come up with 

this difference . 

Chairman Kelsch: I know you support raising the cap. What is we raise the minimum mill 

this session. 

Swiontek: That would help us, we would be able to go there, but you have to be careful of that 

cap as you will look at more percentage of dollars coming from local districts and you might 

increase you inequity in ND. 

Rep. Sitte: What efficiency could you create if we would freeze you from burdensome 

regulations. Have we done this to you? 

Swiontek: The federal governrnent has done a lot of it with special ed and title requirements 

and those people that go with that. The cost of special ed is astronomical. There are many 

special ed students that are served on a one-to-one basis. 

Rep. Sitte: Will the reading screening help? 
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Swiontek: We're never going to get out ofit. There are too many federal requirements. We 

are going to be involved in special ed forever. The number of spec ed students remains the same 

while other students decline. 

Vince Reep, director of finance, Dickinson School District #1: I would like you to know how 

this bill would impact us. (Testimony attached.) 

Chairman Kelsch: Ifwe accept that changes in the weighted pupil category, you would be a 

little bit ahead. 

Reep: We might show a slight increase but it would account for the cost of the mandate of 

increasing our base $1500. We work collaboratively with our teachers and have been very 

successful that. There is resistance to compressing the beginning scale. 

Rep, Hanson: What's the enrollment of private schools in Dickinson? Home schooled? 

Reep: About 600 private. Home schooled: 30-40, open enrollment we slightly gain students. 

Joe Sykora, business manager, Jamestown Public Schools, testified on the impact ofHBl 154 

on Jamestown Public Schools. (See attached.) 

Rep. Mueller: The theme here is obvious, we need to put in more money. You have some 

feeling how the citizens of your district feel about raising taxes? 

Sykora: Jamestown has a strong support for education and probably would not object. 

The present weighting factor would help Jamestown. 

Rep. Hanson introduced his wife and several students who were exhibiting in the main hall. 

Mrs. Hanson offered to have the students check the committee's blood pressure. 

Dean Bard, on behalf of small organized schools, provided the committee with the legislative 

program of small schools. (Copy attached.) There are about 75 school districts that are 



• 

• 

Page 12 
House Education Committee 
Bill/Resolution Number HB 1154 
Hearing Date 11 Jan 05 

members. They consist of schools that educate less than 7 5 students in high school settings. 

They have a concern with the change of categories, raising cap may not help and may be not be 

corrected by the upsurge in money to the small but necessary school. It may not catch all the 

schools that are hurt by the down sizing of categories. Is in favor of going foundation aid. I 

keep hearing "smaller than desired schools" and that philosophy bothers because it is subjective 

analysis and does not help their situation which is compounded by declining emollments. There 

is a symbiotic relation between schools and rural elements. If we are going to keep people in 

rural areas, we need to provide them with good educational services. Would like to see 70% 

funding from the state rather than 43%. 

Sandy Clarke, ND Farm Bureau, testified that FB is concerned with funding mechanism. Too 

heavy on property taxes. Need additional state funding. FB supports state funding of core 

curriculum. FB does not support property tax increase, but could support income tax increase 

with a concurrent decrease in property tax. We need to get some property tax relief. Not 

opposed to teacher salary increase. This bill makes it worse in that causes unfunded mandates 

and causes prop tax increases at the local level. Changes in weighting factors detrimental to 

rural schools 

Jerry Coleman, DPI, presented student aid projections. (Copy attached.) 

Rep. Haas: Why are your figures different than Morrissette's information. 

Coleman: His was last year's data. This was just updated to most recent year. This would be 

the data we use. No one would have a weighting factor of less than 1.0. This also shows our 

most recent taxable evaluation. 

Chairman Kelsch: We will then use this data as being the most correct for our discussions. 
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Coleman: More detail on this presentation and because I knew that people would ask I did a 

comparison schedule of the current factor system and with the proposed recatagorization. I must 

update and fix the correct year headings. 

Chairman Kelsch: Headings wrong but figures okay. Do not redo. I would like a list of 

ending fund balances from last two years with increments plus or minus. Also mill levy 

information for the districts. And those mill levies that are capped. 

Coleman: I have that for the last 6 years and will provide it.. 

Chairman Kelsch asked committee members to request information ofDPI through her. It is 

very expensive to provide "runs." Please come to the chair in order to avoid duplication and 

provide consistency of information. 

Hearing on HB 1154 closed. 

Chairman Kelsch called the House Education Committee back to order at 2:30. 

She distributed some information regarding: 

(1) NBCT (National Board Certified Teachers) research, (See attachment.) 

(2) a list of the 23 certified teachers in ND showing their schools and the subject they teach, See 

attachment.) and (3) a list of web sites that show other organizations that have developed 

certification processes. (See attachment.) 

Rep. Sitte: May I bring in some of my data tomorrow? 

Chairman Kelsch: Yes, you may. I would like to make sure that you all know that two ofmy 

three children had the number one teacher on the list of the NBCT as a fourth grade 

teacher--Awesome. The third one couldn't get in because everyone requested him. 
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Rep. Sitte: I would like the record to show that the three NBCT I know are absolutely above 

reproach. They are remarkable teachers. This is not way an affront to those who have gained 

the certification. It is just a discussion about dollars being attached to certain people for 

certification and no way an affront. 

The hearing on HB 1164 was closed . 



• 

2005 HOUSE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. HB 1154 

House Education Committee 

□ Conference Committe~ 

Hearing Date 2 February 05 

Tape Number 
2 

Committee Clerk Signature 

Minutes: 

Side A SideB 
X 

Meter# 
1400 - 3600 

Chairman Kelsch opened the discussion of HB 1154. She asked the Committee to have HB 

1033 at hand as well. 

Chairman Kelsch: I'll walk you through the amendment: Section 1, the PPP, nothing changes 

from the way the Governor introduced it. The weighting factors on pp 1-6, that all stays the 

same as the Governor introduced it. Section 5: There's a change in the language and the 

amount from the Governor's budget. The first year the minimum salary level would go to 

$22,000, the second year of the biennium it would go to $22,500. Section 6: Remains the same 

as the Governor's budget. Section 7: Is the new transportation which is half the moneys go out 

in foundation aid and half will go out in a grant. Section 8: Is the contingency payment if there's 

money left over at the end of the biennium. The first $600,000 will be for reorganization 

bonuses, the second $300,000 will go to school districts serving English Language Learners, and 

then the rest is distributed out on a ADM. Section 9: Is $30,000 to have the Superintendent of 
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the DPI to go to the lead center for efficiency training for transportation. The reason the 

$300,000 for ESL is in there is that we sent that bill to Appropriations and we're fairly certain 

that they are going to just put it in at the same level they had it. We thought that if we could 

have a little bit more to give to those school districts, we would try to get that $300,000 we 

suggested to those districts. We tried to listen to all the concerns of everyone while still trying 

to achieve our educational goal. That is to ensure we get the money into the classroom for the 

students, make sure school districts were still receiving funding for transportation thinking that 

putting out half and half it would still follow the student. Doing it that way we think school 

districts will become more efficient. As we see some school districts getting larger and larger 

some of these superintendents are going to have to become very creative in transportation 

delivery to all those students. We tried to be mindful of all those things. We have become a 

body that believes that raising teacher compensation is very important. We did have some of 

those smaller districts that said teacher compensation is becoming an unfunded mandate so we 

wanted to move those numbers forward and continue to make that progress. Perhaps we can't 

make it as quickly as we would like to make it happen. So again you see in this bill a somewhat 

complicated issue where again we address per student payments, transportation payments, 

teacher pay, etc. We're not dealing with each individual item. 

Rep. Mueller: We're going to distribute half of the transportation on foundation aid, how is it 

that the numbers on the bill don't change. 

Rep. Haas: The transportation money is separate in this bill and distributed in foundation aid. 

Chairman Kelsch: It will change on the base payment. Jerry, (Coleman) can you get that 

information for us. We can adopt this and that can be something we can put on Friday morning. 
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Rep. Hunskor: What happens as we go through the process and we're moving ahead with this 

one and HB 1512, somewhere down the road we will have to get together and figure out what's 

best because they're doubling here. 

Rep. Haas: We'll have a huge conference committee. 

Rep. Mueller: How does this work in Appropriations, can we send two of them? 

Rep. Haas: HB 1512 is revenue neutral in that it doesn't affect the bottom line. It's a wash. 

Would it appropriate to move Pollert's amendment at this time? 

Chairman Kelsch: Yes, go ahead. 

Rep. Haas: I move we accept Pollert's amendment (58036.0103) The change is in the way 

isolated schools are weighted. This would reduce the number of miles from a 20 mile radius to a 

15 mile radius. So any student living beyond 15 miles, the school district would receive the 

additional 25%. I'm moving this amendment for purposes of discussion. 

Rep. Herbel: I second. 

Rep. Hawken: I don't think this is a very good idea. There isn't a school district out there that 

couldn't come in with an amendment just like this one. I know Rep. Pollert is being a good 

representative and I laud him for that. I don't think we can do this. 

The question was called on the amendment: 

A voice vote was taken. 

Yes: 0 No: 14 Absent: 0 The amendment failed. 

Rep. Haas: I will report to Rep. Pollert. 

Rep. Hawken: I move the proposed amendment to HB 1154 (LC58232.0101) 

Rep. Hanson: I second. 
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Rep. Solberg: Maybe I missed it but you mentioned the mandate for teachers. 

Chairman Kelsch: We added $500 per year. 

Rep. Mueller: I'm wondering how we ended up with the transportation in here. Was it the 

result of the subcommittee? It might be a good idea but I have some reservations on that. It 

worked pretty good the way we did it last time so why would we change it. 

Chairman Kelsch: There may be one that way again. My guess is there will be several of those 

"after a bill" before this legislative session is over. 

The question was called. 

A voice vote was taken. 

Yes: 13 No: 1 Absent: 0 The motion to amend passed. 

The amendment will be held over to the 4 February work session. 
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e, Chairman Kelsch opened discussion of amended HB 1154. She called for any further 

amendments: 

Rep. Sitte: I move to change from $300,000 to $600,000 the portion for English Language 

Learners on page 7, Section 2. 

Rep. Horter: I second. 

Chairman Kelsch: The reason to this is in case we do not find that $270,000 for the testing, 

school districts would still be able to be reimbursed. 

A voice vote was taken. 

Yes: 14 No: 0 Absent: 0 The amendment passed. 

Chairman Kelsch: We now have amended HB 1154 before us, what are the wishes of the 

Committee? 

Rep. Hawken: I move a Do Pass as Amended and rerefer to Appropriations 
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Rep. Meier: I second 

A roll call vote was taken. 

Yes: 14 No: 0 Absent: 0 The motioned passed and HB 1154 was passed as 

amended. 

Chairman Kelsch will carry the bill. 
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Amendment to: Reengrossed 
HB 1154 

FISCAL NOTE 
Requested by Legislative Council 

04/25/2005 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to 
funding levels and appropriations anticipated under current law. 

2003-2005 Biennium 2005-2007 Biennium 2007-2009 Biennium 
General Other Funds General Other Funds General Other Funds 

Fund Fund Fund 
Revenues $0 $0 $0 $0 $0 $0 

Expenditures $0 $0 $699,354,879 $0 $699,354,879 $0 

Appropriations $0 $0 $2,189,000 $0 $0 $0 

1 B. County, city, and school district fiscal effect: Identify the fiscal effect on the appropriate political subdivision. 

2003-2005 Biennium : 2005-2007 Biennium ; 2007-2009 Biennium 
School School School 

Counties I Cities I Districts Counties I Cities I Districts Counties I Cities I Districts 
$tj $tj $ $tj $tj $699,354,87 $tj $tj $699,354,879 

2. Narrative: Identify the aspects of the measure which cause fiscal impact and include any comments relevant to 
your analysis . 

This bill sets the base per student payment rate for state aid payments to school districts at $2,765 the first year and 
$2,879 the second year of the 2005-2007 biennium, reconfigures the weighting factor categories, increases the 
weighting factor adjustment percentage for isolated schools, establishes the reimbursement rates for teacher 
compensation reimbursement, establishes the transportation grant distribution, provides for contingent payments, and 
provides appropriations for reorganization bonuses, joint powers organizations and transportation efficiency studies, 
and repeals the reorganization bonus statutes. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and 

fund affected and any amounts included in the executive budget. 

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line 
item, and fund affected and the number of FTE positions affected. 

Funding for HB 1154: 

Per Student $482,703,759 
Transportation $33,500,000 
Limited English proficiency $650,000 

- HB 1013 Grants - State aid to schools $517,553,759 
- HB 1013 Grants - Teacher compensation payments $50,912,120 
- HB 1013 Grants - Special education $52,500,000 
- HB 1013 Grants - Tuition apportionment $71,600,000 
- HB 1013 Grants - Revenue supplement $5,000,000 
TOTAL HB 1013 $696,865,879 
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- HB 1154 Grants- Education associations $1,000,000 
- HB 1154 Grants - Reorganization bonuses $759,000 
- HB 1154 Grants - Transportation efficiency $30,000 
- HB 1154 Grants - Per Student $700,000 
TOTAL Grants to Schools $699,354,879 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect on 
the biennial appropriation for each agency and fund affected and any amounts included in the executive 
budget. Indicate the relationship between the amounts shown for expenditures and appropriations. 

Executive Budget $697,165,879 
HB 1154 HB 1013 $699,354,879 

Increase over executive recommendation $2,189,000 

\

Name: 
Phone Number: 

Jerry Coleman 
328-4051 

~gency: 
!Date Prepared: 

Public Instruction 

04/25/2005 
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Amendment to: Reengrossed 
HB 1154 

FISCAL NOTE 
Requested by Legislative Council 

0312512005 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to 
funding levels and appropriations anticipated under current law. 

2003-2005 Biennium 2005-2007 Biennium 2007-2009 Biennium 
General Other Funds General Other Funds General Other Funds 

Fund Fund Fund 
Revenues $0 $0 $0 $0 $0 $0 

Expenditures $0 $0 $698,654,879 $0 $698,654,879 $0 

Appropriations $0 $0 $7,759,000 $0 $0 $0 

1 B. County, city, and school district fiscal effect: Identify the fiscal effect on the appropriate political subdivision. 

2003-2005 Biennium j 2005-2007 Biennium j 2007-2009 Biennium 
School School School 

Counties I Cities I Districts Counties I Cities I Districts Counties I Cities I Districts 
stj $tj s s~ stj $698,654,87 stj stj $698,654,879 

2. Narrative: Identify the aspects of the measure which cause fiscal impact and include any comments relevant to 
your analysis . 

This bill sets the base per student payment rate for state aid payments to school districts at $2,900 the first year and 
$3,015 the second year of the 2005-2007 biennium, reconfigures the weighting factor categories, increases the 
weighting factor adjustment percentage for isolated schools, establishes the reimbursement rates for teacher 
compensation, provides for the distribution basis for tuition apportionment funding, provides a distribution basis for 
transportation funding, provides for contingent payments, and provides appropriations for reorganization bonuses, 
joint powers organizations and transportation efficiency studies, and repeals the reorganization bonus statutes. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and 

fund affected and any amounts included in the executive budget. 

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line 
item, and fund affected and the number of FTE posi/Jons affected. 

Funding for HB 1154: 

Per Student $518,457,395 
Transportation $33,500,000 
Limited English proficiency $650,000 

- HB 1013 Grants - State school aid $552,607,395 
- HB 1013 Grants - Teacher compensation payments $35,638,484 
- HB 1013 Grants - Special education aid $52,500,000 
- HB 1013 Grants - Tuition apportionment $50,120,000 
- HB 1013 Grants - Revenue supplement $5,000,000 
TOTAL HB 1013 $695,865,879 
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- HB 1154 Grants - Joint Powers incentives $2,000,000 
- HB 1154 Grants - Transportation efficiency training $30,000 
- HB 1154 Grants - Reorganization bonuses $759,000 
TOTAL HB 1154 $2,789,000 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect on 
the biennial appropnation for each agency and fund affected and any amounts included in the executive 
budget. Indicate the relationship between the amounts shown for expenditures and appropriations. 

Changes from the House 
House HB 1013 = 690,865,879, Senate HB 1013 = 695,865,879, Change 5,000,000 

House HB 1154 = 30,000, Senate HB 1154 = 2,789,000, Change 2,759,000 

\

Name: 
Phone Number: 

Jerry Coleman 
328-4051 

~gency: 
!Date Prepared: 

Public Instruction 
03/28/2005 



Amendment to: Engrossed 
HB 1154 

FISCAL NOTE 
Requested by Legislative Council 

02/17/2005 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to 
funding levels and appropriations anticipated under current law. 

2003-2005 Biennium 2005-2007 Biennium 2007-2009 Biennium 
General Other Funds General Other Funds General Other Funds 

Fund Fund Fund 

Revenues $0 $0 $0 $0 $0 $0 

Expenditures $0 $0 $510,853,759 $0 $510,853,759 $0 

Appropriations $0 $0 $30,000 $0 $0 $0 

1 B. County, city, and school district fiscal effect: Identify the fiscal effect on the appropriate political subdivision. 

2003-2005 Biennium j 2005-2007 Biennium : 2007-2009 Biennium 
School School School 

Counties I Cities I Districts Counties I Cities I Districts Counties I Cities I Districts 
$tj $J $ $J $~ $510,853,75 sJ $J $51D,B53,759 

2. Narrative: Identify the aspects of the measure which cause fiscal impact and include any comments relevant to 
your analysis. 

This bill sets the base per student payment rate for state aid payments to school districts at $2,813 the first year and 
$2,912 the second year of the 2005-2007 biennium, reconfigures the weighting factor categories, increases the 
weighting factor adjustment percentage for isolated schools, increases the minimum salary level for full time teachers, 
provides that 70% of the increase in state aid and tuition apportionment must be used for increasing teacher 
compensation, provides a distribution basis for transportation funding, and provides for contingent payments for 
reorganization bonuses, English language learner programs, joint powers agreements, and additional per student 
payments. 

HB 1154 also appropriates $30,000 for providing transportation efficiency training to school district personnel. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and 

fund affected and any amounts included in the executive budget. 

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line 
item, and fund affected and the number of FTE positions affected. 

Funding for HB 1154: 

Per Student $493,453,759 
Transportation $16,750,000 
Limited English proficiency $650,000 

- HB 1013 Grants - State school aid $510,853,759 
- HB 1154 Grants - Transportation efficiency training $30,000 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect on 



the biennial appropriation for each agency and fund affected and any amounts included in the executive 
budget. Indicate the relationship between the amounts shown for expenditures and appropriations. 

An additional appropriation of $30,000 for the purpose of contracting to provide transportation efficiency training to 
school district personnel is authorized under this bill. 

!
Name: 
Phone Number: 

Jerry Coleman 
328-4051 

!Agency: 
!Date Prepared: 

Public Instruction 
02/22/2005 
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Amendment to: HB1154 

FISCAL NOTE 
Requested by Legislative Council 

02/07/2005 

1A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to 
funding levels and appropriations anticipated under current law. 

2003-2005 Biennium 2005-2007 Biennium 2007-2009 Biennium 
General Other Funds General Other Funds General Other Funds 

Fund Fund Fund 
Revenues $0 $0 $0 $0 $0 $0 

Expenditures $0 $0 $512,183,759 $0 $512,153,759 $0 

Appropriations $0 $0 $30,000 $0 $0 $0 

1B. County, city, and school district fiscal effect: Identify the fiscal effect on the appropriate political subdivision. 
2003-2005 Biennium : 2005-2007 Biennium j 2007-2009 Biennium 

School School School 
Counties I Cities I Districts Counties I Cities I Districts Counties I Cities I Districts 

$tj $tj $ stj $tj $512,1s3,75 stj $tj $512,153,759 

2. Narrative: Identify the aspects of the measure which cause fiscal impact and include any comments relevant to 
your analysis. 

This bill sets the base per student payment rate for state aid payments to school districts at $2,726 the first year and 
$2,826 the second year of the 2005-2007 biennium, reconfigures the weighting factor categories, increases the 
weighting factor adjustment percentage for isolated schools, increases the minimum salary level for full time teachers, 
provides that 70% of the increase in state aid and tuition apportionment must be used for increasing teacher 
compensation, provides a distribution basis for transportation funding, and provides for contingent payments for 
reorganization bonuses, English language learner programs, and additional per student payments. 

HB 1154 also appropriates $30,000 for providing transportation efficiency training to school district personnel. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and 

fund affected and any amounts included in the executive budget. 

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line 
item, and fund affected and the number of FTE positions affected. 

Funding for HB 1154: 

HB 1013 Grants- State school aid $512,153,759 
HB 1154 Grants - Transportation efficiency training $30,000 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect on 
the biennial appropriation for each agency and fund affected and any amounts included in the executive 
budget. Indicate the relationship between the amounts shown for expenditures and appropriations. 

An additional appropriation of $30,000 for the purpose of contracting to provide transportation efficiency training to 
school district personnel is authorized under this bill. 



- Name: 
!Phone Number: 

Jerry Coleman 
328-4051 

[Agency: 
!Date Prepared: 

Public Instruction 
02/09/2005 



Bill/Resolution No.: HB 1154 

FISCAL NOTE 
Requested by Legislative Council 

01/03/2005 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to 
funding levels and appropriations anticipated under current law. 

2003-2005 Biennium 2005-2007 Biennium 2007-2009 Biennium 
General Other Funds General Other Funds General Other Funds 

Fund Fund Fund 
Revenues $0 $0 $0 $0 $0 $0 

Expenditures $0 $0 $512,153,759 $0 $512,153,759 $0 

Appropriations $0 $0 $0 $0 $0 $0 

1 B. County, city, and school district fiscal effect: Identify the fiscal effect on the appropriate political subdivision. 

2003-2005 Biennium J 2005-2007 Biennium J 2007-2009 Biennium 
School School School 

Counties j Cities j Districts Counties j Cities I Districts Counties I Cities I Districts 
$ $ $ $ $~ $512,153,75 $~ $~ $512,153,759 

2. Narrative: Identify the aspects of the measure which cause fiscal impact and include any comments relevant to 
your analysis. 

This bill sets the per student payment amount for state aid payments to school districts at $2,726 the first year and 
$2,826 the second year of the 2005-2007 biennium, reconfigures the weighting factor categories, increases the 
weighting factor adjustment percentage for isolated schools, provides that 70% of the increase in state aid and tuition 
apportionment must be used for increasing teacher compensation and provides for contingent payments for 
reorganization bonuses and additional per student payments. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and 

fund affected and any amounts included in the executive budget. 

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line 
item, and fund affected and the number of FTE positions affected. 

Expenditures related to this bill are $512,153,759. This is the amount appropriated in the executive budget 
recommendation for State school aid - per student and transportion. Because the bill provides that all funding 
appropriated will be distributed to school districts, the amendments only impact the method in which funding is 
distributed among the school districts. 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect on 
the biennial appropriation for each agency and fund affected and any amounts included in the executive 
budget. Indicate the relationship bet.ween the amounts shown for expenditures and appropriations. 

C APPROPRIATIONS: 

Foundation aid factors: 
- Per student rate 

2005-06 
$2,726 

2006-07 
$2,826 



-- - Projected weighted pupil units 107,312 
. .,,, - Mill deduct 

I
Name: 
Phone Number: 

• 

Jerry Coleman 
328-4051 

105,970 
38 

!Agency: 
!Date Prepared: 

40 

Public Instruction 
01/10/2005 
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58036.0103 
Title. 

Prepared by the Legislative Council staff for 
Representative Pollart 

· January 28, 2005 

PROPOSED AMENDMENTS TO HOUSE BILL . ~ //re/ 
::::--

Page 1, line 4, replace "section" with "sections" and after "15.1-02-02" insert "and 15.1-27-15" 

Page 1, line 5, after "instruction" insert "and payments for isolated schools" 

Page 8, after line 5, insert: 

"SECTION 13. AMENDMENT. Section 15.1-27-15 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-15. Per student payments - Isolated schools. 

1. If an elementary school has fewer than fifty students and fifteen percent or 
more of its students would have to travel beyond a fifteen-mile 
(24.15-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-07 must be 
increased by twenty percent for the first fifteen students. If the school has 
fewer than fifteen students, the payment received must be for fifteen 
students. 

2. If a high school has fewer than thirty-five students and fifteen percent or 
more of its students would have to travel beyond a twenty mile 
132.2 l{ilomctcr] fifteen-mile [24.15-kilometerl radius from their residences 
in order to attend another school, the weighting factor provided under 
section 15.1-27-06 must be increased by twenty percent for the first twenty 
students. If the school has fewer than twenty students, the payment 
received must be for twenty students.• 

Renumber accordingly 

Page No. 1 58036.0103 
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Date: 
Roll Call Vote#: 

2005 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. / / S-4 

House Education Committee 

D Check here for Conference Committee 

Legislative Council Amendment Number 

~ 

Action Taken 

Motion Made By Seconded By 

Representatives 
Chairman Kelsch 

Yes No Representatives 

Vice Chairman Johnson 
Rep. Haas 
Rep. Hawken 
Rep. Herbel 
Rep. Horter 
Rep. Meier 
Rep. Norland 
Rep. Sitte 
Rep. Wall 

Total 

Absent 

(Yes) 

Floor Assignment 

Rep. Hanson 
Rep. Hunskor 
Rep. Mueller 
Rep. Solberg 

() No 

If the vote is on an amendment, briefly indicate intent: 

Yes No 
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58232.0101 
Title. 

Prepared by the Legislative Council staff for 
Representative R. Kelsch 

February 2, 2005 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1154 

Page 1, line 1, after "A BILL' replace the remainder of the bill with 'for an Act to-amend and 
· reenact sections 15.1-27-04, 15.1-27-06, 15.1-27-07, 15.1-27-15, and 15.1-27-39 of the 

North Dakota Century Code and section 38 of chapter 667 of the 2003 Session Laws, 
relating to per student payments and weighting factors and teacher compensation; to 
provide for the distribution of transportation grants; to provide for contingent payments; 
and to provide an appropriation. · · 

I"' 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Section 15.1-27-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-04. Per student payment. The per student payment to which each 
school district is entitled for the first year of the biennium is two thousand fi¥e seven 
hundred fliAe twenty-six dollars. The per student payment to which each school district 
is entitled for the second year of the biennium is two thousand 9Ht eight hundred 
twenty throe twenty-six dollars. The per student amount is the basis for calculating 
state payments to school districts, as provided in sections 15.1-27-06 and 15.1-27-07. 

SECTION 2. AMENDMENT. Section 15.1-27-0S of the North Dakota Century. 
Code is amended and reenacted as follows: 

. 15.1-27-06. Per student payments -Weighting factors - High school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating a high school and to each · 
school district contracting to educate high school students in a federal school, subject to 
adjustment as provided in section 15.1-27-21. · 

1. Each district having under :icvcnty five one hundred twenty students in 
average daily membership in grades nine through twelve is entitled to 
receive the amount of money that results from multiplying the factor 4:625 
adjuoted by eighty five pcrcent of the diffcrencc bctwcon 1 :62S and the 
faeleF representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
the number of students in grades nine through twelve who are registered in 
that district, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, ::!004, the factor io that which roprcr..,onto the 
five yror average coot of education pcr :::tudcnt in thio category,· oo 
determined by the superintendent of public instruction. 

2. Each district having at least xventy five one hundred twentv but fewer 
than eRe three hundred My students in average daily membership in 
grades nine through twelve is entitled to receive the amount of money that 
results from multiplying the factor 1.33S adjuoted by eighty five percent of 
the diffcrcncc bctwcon 1.336 and the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of students in 
grades nine through twelve who are registered in that district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
::!004, the factor i:i th::it which rcprc:ient the five year average coot of 

----education per :itudont in thio category, oo determined by thc­
:iuperintendcnt of public inotruotion. 

Page No. 1 58232.0101 
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3. Each district having at least eRe three hundred fifty but fewer than five 
hundred fifty students in average daily membership in grades nine through 
twelve is entitled to receive the amount of money that results from 
multiplying the factor 1.21 adjuoted by eighty five porocnt of tho difference 
bctwocn 1.24 and the factor representing the five-year average cost of • 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in grades 
nine through twelve who are registered in that district, times the per student 
payment provided for in section 15.1-27-04. Beginning July 1, :::!004, the 
factor io that which rcprcocnt::: the five year average coot of education per 
:;tudent in thio category, ao determined by the :iuperintcndent of public 
inotruction. 

+. !;'.aoh diotriot ha\<ing at looot five hundred fifty :,tudonto in average daily 
mcrnbcr:;hip in grade:; nine through twelve ic entitled to rcooive the amount 
of money that rc:iult:; from multiplying the factor 1.14 adjuoted by 
eighty five percent of the difference botwoon 1.1 ◄ and the factor 
rcprcocnting the five year average coot of eduootion per :;tudent for thio 
category, a::; determined by the :;upcrintendcnt of public inctruction, by tho 
number of :itudento in grade::; nine through twelve who arc rcgiotored in 
that diotriot, time::; the per :;tudent payment provided for in :.cation 
1S.1 27 04. Beginning July 1, 2001, the factor ic that which rcprc:,cnt:i the 
five year average oo::;t of education per ::;tudent in thio category, ao 
determined by the :;uperintcndent of public inotruotion'. 

& ·4_ Each district having an approved alternative high school education program 
is entitled to receive the amount of money that results from multiplying the 
factor in: 

a. Subsection 1 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if fewer than xvcnty five one hundred twenty 
students in average daily membership are enrolled in the alternative 
education program. 

b. Subsection 2 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least xventy five one hundred twenty but 
fewer than eRe three hundred fifty students in average daily 
membership are enrolled in the alternative education program. 

c. Subsection 3 by the number of students registered in the alternative· 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least eRe three hundred fifty but fewer than 
five hundred fifty students in average daily membership are enrolled in 
the alternative education program. 

&: Buboootion 4 by the number of :itudent:J regiotored in the alternative 
education program, times the per ::;tudent payment provided for in 
ocotion 16.1 27 04, if at looot five hundred fifty ::;tudcntl in average 
daily mcrnbcrohip arc enrolled in the alternative education program. 

6: 5. In order to be eligible for enumeration under this section, a student: 

a . 

b. 

C. 

Must have completed the work of the eighth grade; 

Must not have completed the work of the twelfth grade; and 

Musfoe a residentof thiif state ofli nonresident attenainga scnool in 
this state under the auspices of a foreign student ex-change program. 

Page No. 2 58232.0101 
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6. In calculatina payments under this section and subsections 1 through 4 of 

section 15.1-27-07, the suoerintendent of oublic instruction shall use 1.0 as 
the factor that reoresents the lowest five-year averaae cost of education 
amona all elementarv and hiah school weiahtina cateaories other than 
kinderaarten and shall use orooortionately increased factors to reoresent 
the five-vear averaae cost of education in all remainina weiahting 
categories except kinderaarten. 

SECTION 3. AMENDMENT. Section 15.1-27-07 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-07. Per student payments - Weighting factors - Elementary school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating an elementary school and 
to each school district contracting to educate elementary students in a federal school, 
subject to adjustment as provided in section 15.1-27-21. 

1. a. Each diotriot having only a one room rural oohool io- entitled to rcooivc 
the amount of money that rcoulto from multiplying the factor 1.28 
adjuoted by eighty five perooot of the diffcrC!loc bctwoon 1.28 and the 
factor roprc:;cnting the five yoar average ooot of education per :,tudont 
for thic category, oo determined by the oupcrintondont of public 
inctruotion, by the number of ::audonto in average daily mcrnbcr:lhip in 
grade:: one through eight in that :JOhool, timc:i the per :itudont 
paymont provided for in :iootion 15.1 27 04. Beginning July 1, 2004, 
the faotor ic that which roprc:;cnto the five yoar average ooot of 
education per ::;tudent in thic category, a:: determined by the 
:iuperintcndent of public inctruotion. The paymont level provided for in 
thic oubdiviaion ia applicable only to the firot ::;ixtoon ctudento. 

Ir. If the one room rural :iohool ha:: more than :iixtoon ::tudento in 
average daily membcr::hip in gradc:i one through eight, the diotriot in 
which the :iohool ia located ia ontitled to rooeivc ninety percent of the 
per ::;tudcnt paymont provided for in :iootion 16.1 '2.7 0~ for oaoh 
additional :itudcnt. The diotriot ic not entitled to any payment for more 
than twonty ::tudonto in average daily mcrnber&hip. · 

e, If a one room rural cchool io looated in a diatriot having another 
elementary :JOhool, the weighting faotor for the :itudC!lt:: in grade:: one 
through ::;ix muot be booed on the average daily mcmbcr.,hip in the 
diotriot in grade:: one through six, a:: provided in thia ::ootion. 

e: If a one room rural ::ohool ic located in a :JOhool dictriot with another 
oohool that ha::i ::itudcnts in grade ::cvon or eight, the weighting faotor 
for the ::ltudoots in grade ::cvon or eight muot be the :iamc no that 
provided for in suooootion 6. 

2e 1, Excopt a::i provided in ::iubcootion 1, oaoh Each school district having fewer 
than one hundred students in average daily membership in grades one 
through six is entitled to receive the amount of money that results from 
multiplying the factor 1.00 adjuoted by eighty five percent of the differonoc 
bctwoon 1.00 and the faotor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in average 
daily membership in grades one through six in the district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
2004, the factor ic that which roprc:;cntc the five yoar average coot of 
education per :itudent in thic category, os determined by the 
ouperintondont of public inatruotion. The payment provided for in thia 
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outr.,cotion io applicable only to the first twenty five :itudent:; in average 
daily mcmbcr:ihip per olaooroom or per teacher. ·i 

• a: 2. Each school district having at least one hundred students but tower than 
one thoucand ::;tudontc in average daily membership in grades one through • six is entitled to receive the amount of money that results from multiplying 
the factor .00S adjuoted by eighty five pcrocnt of the difference bctwoon 
.005 and the factor representing the five-year average cost of education 
per student for this category, as determined by the superintendent of public 
instruction, by the number of students in average daily membership in 
grades one through six in the district, times the per student payment 
provided for in section 15.1-27-04. Beginning July 1, 2004, the factor kl . 
that which roprc:iont:; the five year average coot of education per ::;tudent in 
thic oatogory, a:; determined by the oupcrintendent of public inctruotion. 
The payment provided for in thic ouboootion ic applicable only to the first 
thirty ::;tudcnto in average daily mcrriber::hip per ola:xiroom or per toaoher. 

+. Eaoh :iohool diotrict having at loa::;t one thou:iand ::;tudontc in average dail)' 
mcmber::hip in grade:; one through :iix io entitled to rooeivc the amount of 
money that rc:iulto from multiplying the factor .OS adjucted by eighty five 
poroont of the differonoc bctwoon .05 and the factor roprc::onting tho 
five year average ooot of education per :itudent for thi:i oatogory, oo 
determined by the :iuperintondont of public in::;truotion, by the number of 
:itudentc in average daily mombcr:ihip in grade:, one through six in the 
diotriot, times the per ::;tudont payment provided for in :iootion 1S.1 ~7 04. 
Beginning July 1, ~004, the factor i:: that which roprc::onb the five yoar 
average oo:it of the cduootion per :itudont in this oatogory, as dotcrminod . 
by the oupcrintondont of public in:itruotion. The paymont provided for in 

• 
thio outr.,cotion ic applicable only to tho fir::;t thirty otudonto in average daily 
mcmbcr::hip per ola:ioroom or por tooohor. 

• 6-: 3. Each school district having students in grades seven .and eight is entitled to 
receive the amount of money that results from multiplying the factor 4:8-1-
adjuoted by eighty five poroont of the difference bctwoon 1.01 and the 
~ representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
the number of students in average daily membership in grades seven and 
eight in the district, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, ~00<1, the factor io that wh.ioh roprc:;onto the 
five year avoragc ooot of education per ::;tudent in thic oatogory, as 
determined by the oupcrintondont of public inotruction. The payment 
provided for in this subsection is applicable only to the first thirty students in 
average daily membership per classroom or per teacher. The paymonb 
provided for in thic outr.,cction arc not available for :;tudont:; who attend a 
one room rural school if that :;ohool is the only one in the dkltriot that offer:: 
educational :icrvioc::: to ::;tudontc in grade::: scvon and eight. 

&: 4. Each school district having a special education program approved by the 
director of special education is entitled to receive, for each student who is 
enrolled in the program and who is at least three years of age but less than 
the compulsory age for school attendance, the amount of money that 
results from multiplying the factor 1.01 adjuoted by eighty five poroont of 
the difference bctwoon 1.01 and the factor representing the five-year 
average cost of education per student for this category, as determined by 

- the superintendent of public instruction, by the number of special education 
students in average daily membership in the program who are at least 

• three years of age but less than the compulsory age for school attendance, 
. times the_per student payment provided for in section 15.1-27-04. 
Beginning July 1, ~04, the factor ic that which roprc::onb the five year 

--- ----~- -·--- -· -~------- - -·-·-- --- ------ . 
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, 
'" 

average ooc-t of cduoation per :itudCflt in thio oatogory, a:: determined by 
the superintendent of publio inotruotion. 

' 
:,.., 5. a. · Each school district operating a kindergarten as provided for in section · 

15.1-22-02 is entitled to receive the amount of money that results from 
multiplying the factor .SO adjuotcd by eighty five peroCflt of the 
differenoc bctwOCfl .SO and the factor representing the five-year 
average cost of education per student for this category, as determined 
by the superintendent of public instruction, by the number of 
kindergarten students in average daily membership in the district, 

& 

9: 

*-

6. 

7. 

8. 

times the per student payment provided for in section 15.1-27-04. 
Beginning July 1, ::l004, the faotor io that whioh roprcocnt:: the 
five year average ooot of cduoation per :itudCflt in thkl oatogory, a:: 
determined by the :iuperintendCflt of publio inotruotion. The payment 
provided for in this subsection is applicable only to the first twenty-five 
students in average daily membership per classroom or per teacher. 

b. In order to receive the full per student payment available under this 
section, a district must operate a kindergarten program that provides 
the equivalent of ninety full days of classroom instruction during a 
twelve-month period. A district is entitled to a prorated payment under 
this section if it operates a kindergarten program of shorter duration. 

Each school district that educates students who are also enrolled in 
nonpublic schools is entitled to receive proportionate payments under this 
section. 

Each school district is entitled to receive as much in total payments for 
elementary students as it would have received if it had the highest number 
of students in the next lower category. 

A school district is not entitled to any payments provided for by this chapter 
unless each teacher employed by the district: 

a. Holds a teaching license issued by the education standards and 
practices board; or 

b. Has been approved to teach by the education standards and practices 
board. 

9. In calculatina payments under subsections 1 through 4 and under section 
15.1-27-06. the suoerintendent of public instruction shall use 1.0 as the 
factor that represents the lowest five-vear averaae cost of education 
amona the elementary and hiah school weiahtina cateaories other than 
kindergarten and shall use proportionatelv increased factors to represent 
the five-vear averaae cost of education in all remainina weightina 
cateaories except kindergarten. 

SECTION 4, AMENDMENT. Section 15.1-27·15 of the North Dakota Century 
Code is amended and reenacted as follows: · 

15.1-27-15. Per student payments- Isolated schools. 

1. 11 an elementary school has fewer than fifty students and fifteen percent or 
more of its students would have to travel beyond a fifteen-mile 
124.15-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-07 must be 

------- -increased-by twen~· twenty-five percenUor.thcJir:itfiftOCfl_:itudent:i._ltthe ___ _ 
school has fewer than fifteen students, the payment received must be for 
Jifteen_sJudents. . . ·----·-- . --·-----
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2. If a high school has fewer than thirty-five students and fifteen percent or 
more of its students would have to travel beyond a twenty-mile 1 
I32.2-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-06 must be 
increased by t\\•eAty twentv-five percent for the fir::it twenty ::itudCfltl. If the • 
school has fewer than twenty students, the payment received must be for 
twenty students. 

SECTION 5. AMENDMENT. Section 15.1-27-39 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-39. Annual salary- Minimum amount. 

1. Beginning with the 2993 94 2005-06 school year, the board of each school 
district shall provide to each full-time teacher, under contract for a period of 
nine months, a minimum salary level for the contract period equal to at 
least twenty one twentv-two thousand dollars. 

2. Beginning with the 2994 96 2006-07 school year, the board of each school . 
district shall provide to each full-time teacher, under contract for a period of 
nine months, a minimum salary level for the contract period equal to at 
least twenty one twenty-two thousand five hundred dollars. 

SECTION 6. AMENDMENT. Section 38 of chapter 667 of the 2003 Session 
Laws is amended and reenacted as follows: 

SECTION 38. TEACHER COMPENSATION. 

1. · During the 2993 96 2005-07 biennium, the board of each school district 
shall use an amount equal to at least seventy percent of all new moneys 
received for per student payments under section 15.1-27-04 and tuition 
apportionment payments under section 15.1-28-03 for the purpose of 
increasing the compensation paid to teachers and for the purpose of 
providing compensation to teachers who begin employment with the district 
eR-8f after July 1, ::l003 June 30. 2005. 

2. For purposes of this section, "new moneys• means any increase in the 
amount received by a district for per student payments under section 
15.1-27-04 and tuition apportionment payments under section 15.1-28-03 
between the 299~ 93 2003-05 biennium and the 2993 96 2005-07 
biennium. 

3. For purposes of this section, school districts providing educational services 
under a cooperative agreement approved by the superintendent of public 
instruction are treated as a single district. 

4. a. The provisions of this section do not apply to a school district if the 
board of the school district, after a public hearing at which public 
testimony and documentary evidence are accepted, determines in its 
discretion and by an affirmative vote of two-thirds of its members that 
complying with the provisions of subsection 1 would place the school 
district in the position of having insufficient fiscal resources to meet its 
other obligations. 

b. Within ten days of the vote required by subdivision a, the board shall 
notify the superintendent of public instruction of its action and shall file · • 
a report detailing the grounds for its determination and action. 
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c. The superintendent of public instruction shall report all notices 

received under this subsection to an interim committee designated by 
the legislative council . 

SECTION 7. TRANSPORTATION GRANTS• DISTRIBUTION. 

1. The superintendent of public instruction shall distribute from the grants -
state school aid line item in House Bill No. 1013, as approved by the 
fifty-ninth legislative assembly, to each school district in the state an 
amount equal to fifty percent of the state transportation block grants 
received by the school district during the 2003-05 biennium. 

2. The superintendent of public instruction shall distribute from the grants -
state school aid line item in House Bill No. 1013, as approved by the 
fifty-ninth legislative assembly, an amount equal to fifty percent of the total 
state transportation block grants received by all school districts during the 
2003-05 biennium. The superintendent shall distribute the amount in the . 
same manner that per student payments are distributed under chapter 
15.1-27. 

3. During each year of the 2005-07 biennium, the superintendent of public 
instruction shall distribute fifty percent of the payments required by 
subsections 1 and 2 to school districts at the same time and in the same 
manner as required for state aid· payments under section 15.1-27-01. 

SECTION 8. CONTINGENT PAYMENTS· REORGANIZATION BONUS• 
ENGLISH LANGUAGE LEARNERS. If any moneys appropriated for per student 
payments and transportation payments in the grants-state school aid line item 
contained in House Bill No. 1013 remain after payment of all statutory obligations for 
per student and transportation payments during the biennium beginning July 1, 2005, 
and ending June 30, 2007, the superintendent of public instruction shall distribute the 
remaining moneys as follows: · 

1. The superintendent of public instruction shall use the first $600,000 for the 
purpose of providing reorganization bonuses, pursuant to section 
15.1-12-11.1, to the school districts having reorganizations effective after 
June 30, 2005, and before July 1, 2007, and for the purpose of providing 
reorganization bonus advanced payments, pursuant to section 
15.1-12-11.2, to school districts studying reorganization during the 
biennium beginning July 1, 2005, and ending June 30, 2007. If insufficient 
moneys exist to fully meet the requirements of this section, the 
superintendent of public instruction shall prorate the payments according to 
that percentage of the amount available to which a school district is 
entitled. Any money distributed under this section is in addition to any 
money otherwise appropriated by the legislative assembly for the purpose 
of reorganization bonuses. 

2. The superintendent of public instruction shall use the next $300,000 of the 
moneys to provide additional payments to school districts serving English 
language learners, in accordance with section 15.1-27-12. 

3. The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated basis, 
according to the average daily membership of each school district during 
the 2006-07 school year. 

SECTION 9. APPROPRIATION. There is appropriated out of any moneys in 
___ the_general.fundJn the state treas1Lry, not otherwise ar,mroQriated, the sum of $30,000, 

- or so much of the sum as may be necessary, to to the superintendent of public ·- -·· 
instruction for the purpose of contracting to provide transportation efficiency training to 

. . ------ -- - ------- ----------- ·-· ---- -- - ' .,---- - -- ------ .---~ ------
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school district personnel, for the biennium beginning July 1, 2005, and ending June 30, 
2007." ' I 

Renumber accordingly 

I • 

! 

I '"' 

• 
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Date: ~ _J___w o ~ 
Roll Call Vote#: J.._/ 

2005 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. / I.ye/ 

House Education Committee 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Motion Made By 

~,I__ . 

~ 
Representatives Yes 

Chairman Kelsch v 
Vice Chairman Johnson ,.,.., 
Rep. Haas v 
Rep. Hawken t/ 

Rep. Herbel v 
Rep. Horter ./ 

Rep. Meier ✓ 
Rep. Norland ✓ 
Rep. Sitte ✓ 

Rep. Wall t/ 

Total (Yes) 

Absent 

Floor Assignment 

Seconded By 

No Representatives 
Rep. Hanson 
Rep. Hunskor 
Rep. Mueller 
Rep. Solberg 

No 

If the vote is on an amendment, briefly indicate intent: 

Yes No 
,../ 

✓ 

./ 
V 



Date: 4~0~ 
Roll Call Vote#: / 

2005 HOUSE STANDING COMMITTEE Ro~7cALL VOTES 
BILL/RESOLUTION NO. / / 0-1 

House Education Committee 

D Check here for Conference Committee 

Legislative Council Amendment Number · r/?9. 71 .SS ;J-. ~. ~, 

ActiooToren Q,.,,._,,.. ,d ~ ~ dotJ'M~ /» t.=,ooo 

Motion Made By . ~ J Seconded By ~ 
Representatives Yes No Representatives Yes No 

Chairman Kelsch ✓ Rep. Hanson ✓ 

Vice Chairman Johnson .,, Rep. Hunskor ✓ 

Rep. Haas ./ Rep. Mueller ./ 

-
Rep. Hawken v Rep. Solberg ✓ 

Rep. Herbel ✓ 

Rep. Horter ,./ 

Rep. Meier II 
Rep. Norland ., 
Rep. Sitte ../ 
Rep. Wall ./ 

Total (Yes) No 0 

Absent 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 
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Date: 
Roll Call Vote#: 

2005 HOUSE ST ANDING COMMITTEE ROLL f:ALL VOTES 
. BILL/RESOLUTION NO. / / ~ 4 

House Education Committee 

D Check here for Conference Committee 

Legislative Council Amendment Number 

A<tiooT- ;{lo 'ta/4-<I./., "':~ ~ 
Motion Made By ~u,r;ft ~ _,, Sec01fea By ~ 

Representatives Yes No Representatives Yes No 

Chairman Kelsch ~ Rep. Hanson v--;-
• Vice Chairman Johnson Rep. Hunskor ✓ 

Rep. Haas. ✓_,-, Rep. Mueller ✓, 
Rep. Hawken ✓ Rep. Solberg v 
Rep. Herbel ✓ 
Rep. Horter ✓ 
Rep. Meier 1/ Rep. Norland 
Rep. Sitte ✓ 
Rep. Wall ,,,,,. 

Total (Yes) 
C) 

Absent 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 
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February 4, 2005 11 :55 a.m. 

Module No: HR-23-1879 
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REPORT OF STANDING COMMITTEE 
HB 1154: Education Committee (Rep. R. Kelsch, Chairman) recommends AMENDMENTS 

AS FOLLOWS and when so amended, recommends DO PASS and BE 
REREFERRED to the Appropriations Committee (14 YEAS, 0 NAYS, 0 ABSENT 
AND NOT VOTING). HB 1154 was placed on the Sixth order on the calendar. 

Page 1, line 1, after "A BILL" replace the remainder of the bill with "for an Act to amend and 
reenact sections 15.1-27-04, 15.1-27-06, 15.1-27-07, 15.1-27-15, and 15.1-27-39 of 
the North Dakota Century Code and section 38 of chapter 667 of the 2003 Session 
Laws, relating to per student payments and weighting factors and teacher 
compensation; to provide for the distribution of transportation grants; to provide for 
contingent payments; and to provide an appropriation. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Section 15.1-27-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-04. Per student payment. The per student payment to which each 
school district is entitled for the first year of the biennium is two thousand ff¥& seven 
hundred flifletwenty-six dollars. The per student payment to which each school district 
is entitled for the second year of the biennium is two thousand ~ eight hundred 
twenty thrcctwenty-six dollars. The per student amount is the basis for calculating 
state payments to school districts, as provided in sections 15.1-27-06 and 15.1-27-07. 

SECTION 2. AMENDMENT. Section 15.1-27-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-06. Per student payments - Weighting factors - High school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating a high school and to each 
school district contracting to educate high school students in a federal school, subject 
to adjustment as provided in section 15.1-27-21. 

(2) DESK, (3) COMM 

1. Each district having under ocvcnty five one hundred twenty students in 
average daily membership in grades nine through twelve is entitled to 
receive the amount of money that results from multiplying the factor +.626 
adjuoted by eighty fivo percent of the difference between 1.625 and tho 
faeff!f representing the five-year average cost of education· per student for 
this category, as determined by the superintendent of public instruction, by 
the number of students in grades nine through twelve who are registered 
in that district, times the per student payment provided for in section 
15.1-27-04.Boginning July 1, 2001, tho factor ic that which roprcocnto tho 
five year avorago ooct of education per :itudcnt in thi:: category, ac 
determined by the ::upcrintoodcfll of public in::truction. 

2. Each district having at least ocvcnty five one hundred twenty but fewer 
than efle three hundredAAy students in average daily membership in 
grades nine through twelve is entitled to receive the amount of money that 
results from multiplying the factor 1.335 adju::ted by eighty five percent of 
tho difference between 1.335 and the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of students in 
grades nine through twelve who are registered in that district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
200/4, tho factor ic that which roprcocnto tho five yror average ooct of 
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3. 

education per otudcnt in thi:i category, ao determined by the 
:::upcrintcndcnt of public inctruction. 

Each district having at least eRe three hundredfifty but fowor than five 
hundred fifty students in average daily membership in grades nine through 
twelve is entitled to receive the amount of money that results from 
multiplying the factor 1.~ adjuoted by eighty five pcrOCflt of the difference 
botwoon 1.24 and tho factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in grades 
nine through twelve who are registered in that district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
2001, tho factor i:i that which roprcx-nt::: the five year average oo:::t of 
education per :::tudcnt in thi::: category, as determined by the 
:,upcrintcndont of public inctruction. 

4, Each diotrict having at lcaot five hundred fifty :::tudont::: in avorago daily 
mcmber:ihip in gradc:i nine through twelve i::: entitled to roccivc the 
amount of money that rc:;ult::: from multiplying the factor 1.14 adju:::ted by 
oighty five pcrOCflt of the diffcronoo between 1.14 and the factor 
roprcx-nting the five year avorago coot of education per otudont for thic 
category, a::: determined by the :iupcrintondcnt of public inctruction, by the 
number of :::tudcnt::: in gradc:i nine through twelve who arc regiotcred in 
that di:::trict, time::: the per :::-tudcnt payment provided for in :icction 
15.1 27 04. Boginning July 1, 2001, the factor i::: that which rcprc:::cnt::: the 
five year average coot of education per :itudcnt in thic category, ac 
determined by tho :::uporintcndcnt of public in:::truction. 

& 4. Each district having an approved alternative high school education 
program is entitled to receive the amount of money that results from 
multiplying the factor in: 

a. Subsection 1 by the number of students registered in the alternative 
education program, limes the per student payment provided for in 
section 15.1-27-04, if fewer than :x:vcnty five one hundred twenty 
students in average daily membership are enrolled in the alternative 
education program. 

b. Subsection 2 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least :::evenly five one hundred twenty but 
fewer than eRe three hundredfifi¥ students in average daily 
membership are enrolled in the alternative education program. 

c. Subsection 3 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least eRe three hundredfifty but fewer thon 
five hundred fifty students in average daily membership are enrolled 
in the alternative education program. 

&.- Sub:::ootion 1 by the number of :itudcnt::: rcgi:::-tored in the alternative 
education program, time::: the per :::tudont payment provided for in 
:ioction 15.1 ':.7 04, if at lca:::t five hundred fifty student::: in average 
daily mcmbcr:ihip arc enrolled in the alternative education program. 

&:- 5. In order to be eligible for enumeration under this section, a student: 
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a. Must have completed the work of the eighth grade; 

b. Must not have completed the work of the twelfth grade; and 

c. Must be a resident of this state or a nonresident attending a school in 
this state under the auspices of a foreign student exchange program. 

6. In calculating payments under this section and subsections 1 throuah 4 of 
section 15.1-27-07. the superintendent of public instruction shall use 1.0 
as the factor that represents the lowest five-year average cost of education 
among all elementary and high school weighting categories other than 
kindergarten and shall use proportionately increased factors to represent 
the five-year average cost of education in all remaining weightina 
cateaories except kinderaarten. 

SECTION 3. AMENDMENT. Section 15.1-27-07 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-07. Per student payments - Weighting factors - Elementary school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating an elementary school and 
to each school district contracting to educate elementary students in a federal school, 
subject to adjustment as provided in section 15.1-27-21. 

1. a. Each district having only a one room rural ochool i:; ontitled to roocivc 
the amount of money that ro:ult: from multiplying the factor 1.28 
adjuoted by eighty five pcroont of the difference between 1.28 and 
the factor roprcocnting the five year average ooct of education per 
ctudont for thic category, oo dctorminod by tho ::;uperintondcnt of 
public inctruotion, by tho number of otudonlc in average daily 
mcmbcrohip in gradco one through eight in that oohool, time: the per 
otudont payment provided for in xction 15.1 27 04. Beginning 
July 1, 2004, the factor is that which roprcocnto the five year average 
coot of education per student in thic category, oo determined by the 
oupcrintcndcnt of public inotruction. The payment level provided for 
in thio ::;ubdivkiion is applicable only to the firot sixteen :tudcnt:. 

e, If the one room rural ochool h:ic more than ::lixtcon otudcnt: in 
average daily membor:,hip in grade: one through eight, the dbtrict in 
which tho ochool io located i:; entitled to rocoivc ninety pcrcont of the 
per student payment provided for in oootion 15.1 27 04 for each 
additional otudont. The dictriot io not entitled to any payment for more 
than twonty otudont: in average daily mombcrohip. 

ee If a one room rural school i: located in a di:trict having another 
olornontary oohool, the weighting factor for the otudcnto in gradco one 
through :ix muct be b:10ed on the average daily mornbcrohip in the 
diotrict in grade: one through :ix, :ic provided in thi: ooc:tion. 

Eh If a one room rural ochool io located in a oohool ddrict with another 
oohool that h:ic otudcnto in grade :even or eight, the weighting factor 
for the otudcnt:; in grade :;even or eight mu:t be the oamc a:; that 
provided for in ::;ub:;ootion 5. 

a., .1. Exoopt ac provided in ouboootion 1 , each Each school district having fewer 
than one hundred students in average daily membership in grades one 
through six is entitled to receive the amount of money that results from 
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multiplying the factor 1.00 odjuotc-d by eighty five pcroont of the difference 
between 1.00 and the factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in average 
daily membership in grades one through six in the district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
2004, the factor io that which roprcocnto the five year avcrogc coot of 
oduoation por ::;tudont in thic category, ao dcterminc-d by the 
::;upcrintcndcnt of public inctruction. The poymcnt providc-d for in thio 
::;ubooction i::; opplicablo only to the fir::;t twenty five ::;tudcnt::; in ovcrogc 
daily mornbcr:)hip per ci:Y'..l.)f"Oom or per teacher. 

a, 2. Each school district having at least one hundred students but fewer thon 
one thOU$Ond ::;tudcnts in average daily membership in grades one 
through six is entitled to receive the amount of money that results from 
multiplying the factor.006 adjuotcd by eighty five percent of the difference 
botwoon .006 and tho footer representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in average 
daily membership in grades one through six in the district, times the per 
student payment provided for in section 15.1-27-04.Beginning July 1, 
2004, tho foctor io thot whioh roprc::;ont::; the five yoor overogc ooct of 
c-ducotion per otudcnt in thic oatogory, oc dcterminc-d by the 
oupcrintcndcnt of public in::;truction. The payment providc-d for in thio 
::;ubooction i::; opplioablc only to the fir::;t thirty ::;tudcnto in average daily 
mombcr:::hip per okr✓..,room or per toocher . 

4, ~ach ochool diotrict having at lco::;t one thou::;ond ::;tudcnt::; in average daily 
momborchip in grodoc one through :::lx io cntitlc-d to roooivo tho omount of 
monoy that rc::;ult::; from multiplying tho footor the foctor roprcoonting the 
five yoor ovorogc ooct of c-ducotion per ::;tudcnt for thio category, oc 
dctorminc-d by the ::;uporintcndcnt of public instruction, by the number of 
otudcnts in average daily mcmbcrohip in gradco one through oix in the 
diotrict, time::; the por ::;tudcnt paymcnt providc-d for in ::;cction 15.1 27 04. 
Beginning July 1, 2004, the factor ic thot which roprcocnt::; the five yc-ar 
ovcrogc coot of the c-duoation por ::;tudcnt in thiG category, o::; dctcrminc-d 
by the oupcrintcndcnt of public inotruction. The poymcnt providc-d for in 
thio subocction i::; opplioablc only to the firot thirty ::;tudcnt::; in ovoragc doily 
mornbcr:)hip per ciaooroom or por toochor. 

e-: 3. Each school district having students in grades seven and eight is entitled 
to receive the amount of money that results from multiplying the factor 
1.01 adjuotod by oighty fivo poroont of the difforcnoo botwoon 1.01 ond 
Ille laeler representing the five-year average cost of education per student 
for this category, as determined by the superintendent of public instruction, 
by the number of students in average daily membership in grades seven 
and eight in the district, times the per student payment provided for in 
section 15.1-27-04. Beginning July 1, 2004, the foctor ic that whioh 
roprcocnto tho five ycor overage oo::;t of c-duoation per ::;tudcnt in thi::; 
category, o::; dctcrminc-d by the oupcrintcndcnt of public in::;truction. The 
payment provided for in this subsection is applicable only to the first thirty 
students in average daily membership per classroom or per teacher. ~ 
payment::; provided for in thio ::;uboootion arc not available for otudcnt::; who 
attcnd a one room rural ochool if that school io the only one in the diotrict 
that offoro oduoational oorviooo to :::tudcnt::: in grado::: oovcn ond oight. 
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& 4. Each school district having a special education program approved by the 
director of special education is entitled to receive, for each student who is 
enrolled in the program and who is at least three years of age but less 
than the compulsory age for school attendance, the amount of money that 
results from multiplying the factor 1.01 adjuoted by eighty five pcroont of 
tho difforonoc between 1.01 and the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of special 
education students in average daily membership in the program who are 
at least three years of age but less than the compulsory age for school 
attendance, times the per student payment provided for in section 
15.1-27-04. Boginning July 1, 2004, the factor io tl"Klt which rcprc:;cnt:i the 
five year overage coot of education per otudcnt in thi:; category, as 
determined by the :;.uporintondcnt of public inotruction. 

7-: 5. a. Each school district operating a kindergarten as provided for in 
section 15.1-22-02 is entitled to receive the amount of money that 
results from multiplying the factor .50 adju:;tcd by eighty five poroont 
of the difference between .50 and the factor representing the 
five-year average cost of education per student for this category, as 
determined by the superintendent of public instruction, by the number 
of kindergarten students in average daily membership in the district, 
times the per student payment provided for in section 
15.1-27-04.Bcginning July 1, 2001, the factor i:; that which rcprc:iont:i 
the five year average coot of education per :;tudont in thic category, 
o:i determined by the :;.upcrintcndcnt of public inctruction. The 
payment provided for in this subsection is applicable only to the first 
twenty-five students in average daily membership per classroom or 
per teacher. 

b. In order to receive the full per student payment available under this 
section, a district must operate a kindergarten program that provides 
the equivalent of ninety full days of classroom instruction during a 
twelve-month period. A district is entitled to a prorated payment 
under this section if it operates a kindergarten program of shorter 
duration. 

& 6. Each school district that educates students who are also enrolled in 
nonpublic schools is entitled to receive proportionate payments under this 
section. 

9. 7. Each school district is entitled to receive as much in total payments for 
elementary students as it would have received if it had the highest number 
of students in the next lower category. 

4-9. 8. A school district is not entitled to any payments provided for by this 
chapter unless each teacher employed by the district: 

a. Holds a teaching license issued by the education standards and 
practices board; or 

b. Has been approved to teach by the education standards and 
practices board. 

9. In calculating payments under subsections 1 throuah 4 and under section 
15.1-27-06. the superintendent of public instruction shall use 1.0 as the 
factor that represents the lowest five-year average cost of education 
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among the elementary and high school weighting categories other than 
kinderaarten and shall use proportionately increased factors to represent 
the five-vear averaae cost of education in all remainina weiahtina 
categories except kinderaarten. 

SECTION 4. AMENDMENT. Section 15.1-27-15 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-15. Per student payments - Isolated schools. 

1 . If an elementary school has fewer than fifty students and fifteen percent or 
more of its students would have to travel beyond a fifteen-mile 
[24.15-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-07 must be 
increased by tweAty twenty-five percent for the firot fifteen :::tudont:::. If the 
school has fewer than fifteen students, the payment received must be for 
fifteen students. 

2. If a high school has fewer than thirty-five students and fifteen percent or 
more of its students would have to travel beyond a twenty-mile 
[32.2-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-06 must be 
increased by r.YeAtytwenty-five percent for the fir:::t twenty :::tudont:::. If the 
school has fewer than twenty students, the payment received must be for 
twenty students. 

SECTION 5. AMENDMENT. Section 15.1-27-39 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-39. Annual salary- Minimum amount. 

1. Beginning with the 299a 94 2005-06 school year, the board of each school 
district shall provide to each full-time teacher, under contract for a period 
of nine months, a minimum salary level for the contract period equal to at 
least tv,•eAty eAetwenty-two thousand dollars. 

2. Beginning with the 2994 96 2006-07 school year, the board of each school 
district shall provide to each full-time teacher, under contract for a period 
of nine months, a minimum salary level for the contract period equal to at 
least !Y.•eAty BAetwenty-two thousand five hundred dollars. 

SECTION 6. AMENDMENT. Section 38 of chapter 667 of the 2003 Session 
Laws is amended and reenacted as follows: 

SECTION 38. TEACHER COMPENSATION. 

1. During the 299a 96 2005-07 biennium, the board of each school district 
shall use an amount equal to at least seventy percent of all new moneys 
received for per student payments under section 15.1-27-04 and tuition 
apportionment payments under section 15.1-28-03 for the purpose of 
increasing the compensation paid to teachers and for the purpose of 
providing compensation to teachers who begin employment with the 
district eFHtF after July 1, 2003 June 30, 2005. 

2. For purposes of this section,"new moneys" means any increase in the 
amount received by a district for per student payments under section 
15.1-27-04 and tuition apportionment payments under section 15.1-28-03 
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3. 

between the 2001 oa 2003-05 biennium and the200a 0§ 2005-07 
biennium. 

For purposes of this section, school districts providing educational services 
under a cooperative agreement approved by the superintendent of public 
instruction are treated as a single district. 

4. a. The provisions of this section do not apply to a school district if the 
board of the school district, after a public hearing at which public 
testimony and documentary evidence are accepted, determines in its 
discretion and by an affirmative vote of two-thirds of its members that 
complying with the provisions of subsection 1 would place the school 
district in the position of having insufficient fiscal resources to meet its 
other obligations. 

b. Within ten days of the vote required by subdivision a, the board shall 
notify the superintendent of public instruction of its action and shall 
file a report detailing the grounds for its determination and action. 

c. The superintendent of public instruction shall report all notices 
received under this subsection to an interim committee designated by 
the legislative council. 

SECTION 7. TRANSPORTATION GRANTS- DISTRIBUTION. 

1. The superintendent of public instruction shall distribute from the grants -
state school aid line item in House Bill No. 1013, as approved by the 
fifty-ninth legislative assembly, to each school district in the state an 
amount equal to fifty percent of the state transportation block grants 
received by the school district during the 2003-05 biennium. 

2. The superintendent of public instruction shall distribute from the grants -
state school aid line item in House Bill No. 1013, as approved by the 
fifty-ninth legislative assembly, an amount equal to fifty percent of the total 
state transportation block grants received by all school districts during the 
2003-05 biennium. The superintendent shall distribute the amount in the 
same manner that per student payments are distributed under chapter 
15.1-27. 

3. During each year of the 2005-07 biennium, the superintendent of public 
instruction shall distribute fifty percent of the payments required by 
subsections 1 and 2 to school districts at the same time and in the same 
manner as required for state aid payments under section 15.1-27,01. 

SECTION 8. CONTINGENT PAYMENTS - REORGANIZATION BONUS • 
ENGLISH LANGUAGE LEARNERS. If any moneys appropriated for per student 
payments and transportation payments in the grants-state school aid line item 
contained in House Bill No. 1013 remain after payment of all statutory obligations for 
per student and transportation payments during the biennium beginning July 1, 2005, 
and ending June 30, 2007, the superintendent of public instruction shall distribute the 
remaining moneys as follows: 

(2) DESK, (3) COMM 

1. The superintendent of public instruction shall use the first $600,000 for the 
purpose of providing reorganization bonuses, pursuant to section 
15.1-12-11.1, to the school districts having reorganizations effective after 
June 30, 2005, and before July 1, 2007, and for the purpose of providing 
reorganization bonus advanced payments, pursuant to section 
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2. 

3. 

15.1-12-11.2, to school districts studying reorganization during the 
biennium beginning July 1, 2005, and ending June 30, 2007. If insufficient 
moneys exist to fully meet the requirements of this section, the 
superintendent of public instruction shall prorate the payments according 
to that percentage of the amount available to which a school district is 
entitled. Any money distributed under this section is in addition to any 
money otherwise appropriated by the legislative assembly for the purpose 
of reorganization bonuses. 

The superintendent of public instruction shall use the next $600,000 of the 
moneys to provide additional payments to school districts serving English 
language learners, in accordance with section 15.1-27-12. 

The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated basis, 
according to the average daily membership of each school district during 
the 2006-07 school year. 

SECTION 9. APPROPRIATION. There is appropriated out of any moneys in 
the general fund in the state treasury, not otherwise appropriated, the sum of $30,000, 
or so much of the sum as may be necessary, to to the superintendent of public 
instruction for the purpose of contracting to provide transportation efficiency training to 
school district personnel, for the biennium beginning July 1, 2005, and ending June 30, 
2007." 

Renumber accordingly 
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Minutes: Chairman Martinson opened hearing on HB 1154 . 

Rep. Kelsch There are amendments pending on HB 1154. 

Meter# 
17.3-22.8 

Chairman Martinson We will talk about the amendments when they arrive. Have you added 

anything into the bill that will increase the governor's general fund budget appropriations? 

Rep. Kelsch No but we made a change to the contingency dollars at the end of the biennium. It is 

left over dollars from the per people payments. That is the only change we did. 

Roxanne Section Nine states a $30,000 appropriations 

Rep. Kelsch Section Nine $30,000 appropriation used to go to the LEAD to learn to be more 

efficient with transportation. 

Chairman Martinson So that's it? You did add $30,000? 

Rep. Aarsvold I missed the issue with left over foundation aid dollars. How are they handled? 
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Rep. Kelsch The first $600,000 goes out for organizational bonuses. The second $600,000 

would go out for school districts that have English language learners programs. 

Rep. Aarsvold Do we have a projection on the left over funds? 

Rep. Kelsch Around $5,000,000. 

Chairman Martinson Closed hearing on HB 1154 . 
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Rep. Ken Svedjan, Chairman opened the discussion on HB 1154. 

Meter# 
#46.6 - # end 

#0-#10.7 
#30.1 - 42.4 

Rep Kelsch explained that section 1 pertains to the per student payments which there is an 

amendment to change that will be coming up. Section 2 and the n pages 2-7 deals with the leader 

factor categories. Section 5 amended the minimum amount for teacher's salaries to go up $500 

the first year of the biennium and then another $500 during the second year. Section 6 is the 

teacher compensation and we have a technical correction amendment that deals with this 

because when we started the FTE payments in 2001 we didn't have a preceding year to base 

those payments on so we put in a statue the years. Legislative counsel has since said that this 

was too cumbersome and that we didn't need to go into this every legislative session and 

changing the years, so we can put in statute that these payments are based on the prior year. 

Section 7 deals with the transportation grants. 50% of transportation would go out based on 
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foundation aid and 50% of foundation aid would go out based on grants. Section 8 deals with 

contigency payments. At the end of the biennium, due to not being able to fully calculate the 

exact number of student we'll have, we always have left over contingency dollars. These are 

sometimes used for projects that were unable to be funded through general funds. The first 

$600,000 would go for reorganization bonuses. The second subsection was $300,000 but our 

committee increased that to $600,000 because there wasn't the $300,000 requested for the 

English proficiency program and also the program needs $275,000 to set up the testing 

assessment and then to administer the test. But now apparently the $275,000 was found to pay 

for this so we may not need the full $600,000 we changed this to. This would then bring this 

back to the $950,000 level to get them through this year. There is also a $30,000 appropriation 

for superintendents to come up with more efficient ways to provide transportation . 

Rep. Ole Aarsvold asked why the transportation grant distribution was cut by 50% 

Rep Kelsch answered that 50% of transportation goes out based on foundation aid so it is 

equalized and the other 50% goes out as grants. They receive 100% of the money it is just that it 

is distributed differently. 

Rep. Ole Aarsvold commented that this would most negatively impact those districts where 

transportation was most needed 

Rep Kelsch explained that the biggest complaint is that the money needs to be equalized. The 

money then follows the student and yes it would be the rural schools with the lesser number of 

students that would be most effected by this. That is why we decided to only put 50% of the 

money in the foundation aid formula and distribute the other 50% in block grants to help those 

districts ease out of their current pattern and get ready for when it might all be distributed 
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through foundation aid. There was concern about this in the last session but we had 

superintendents telling us that this forced them to become more efficient. 

Rep Kelsch introduced amendment #0202 and explained that this was the technical correction 

amendment that changes the statute from stating the year to saying it is based on the preceding 

year, and it clarifies the distribution that is in effect for the FTE payments. This also put in the 

amended dollars out of the contingency fund for the English proficiency program. 

Rep. Ken Svedjan, Chairman commented that this includes everything that was mentioned 

before except changing the $600,000 back to the $300,000. 

Rep Kelsch commented that this was correct and said that if Rep Brusegaard did not have this 

amendment already written, she would suggest that this change be made to replace the $600,00 

with the original $300,000 . 

Rep. Bob Martinson moved to adopt amendment #0202 to HB 1154. 

Rep. Tom Brusegaard seconded (meter Tape #3, side B, #4.2) 

Rep. Francis J. Wald asked if page one 3A should be a more specific date. 

Rep Kelsch answered that it was okay because that it turns out to be September 15. 

Rep. Ken Svedjan, Chairman called for a voice vote on the motion to adopt amendment #0202 

to HB1154. Motion carried 

Rep. Tom Brusegaard moved to further amend HB 1154 on page 11, line 9 of the engrossed bill 

to replace the $600,000 with $300,000. 

Rep. Bob Martinson seconded 

Rep. Pam Gulleson asked what the new total appropriation was 

Rep Kelsch answered $950,000 
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Rep. Ken Svedjan, Chairman called for a voice vote on the motion to further amend HB1154. 

Motion carried. 

Rep. Ken Svedjan, Chairman commented that this bill will be set aside until we deal with the 

budget for the Department of Instruction (HB1013). 

Rep. Ken Svedjan, Chairman reopened discussion on HB 1154. 

Rep. Tom Brusegaard explained that this amendment #0204 changes the per student payment 

numbers. (meter Tape #3, side B, #32.5) 

Ms Roxanne Woeste explained the first year change in per student payments goes from $2726 to 

$2895 and the second year changes go from $2826 to $2995. 

Rep. Tom Brusegaard explained that this bill also changed the language in statute to say "based 

on preceding year" so that the years don't have to be changed every biennium, and this 

amendment adds the JPA payments from the contingency fund after all other moneys from that 

are spent. Rep Brusegaard moved to adopt amendment #0204 to HB 1154 

Rep. Bob Martinson seconded 

Rep. Jeff Delzer asked the teacher compensation in section 1 under section 5 

Rep. Tom Brusegaard answered that this was money given out per teacher 4 years ago. This 

deals with how we give that money out to the schools. 

Rep. Jeff Delzer asked if there was any discussion about lowering this number if the number of 

students lower. 

Rep. Tom Brusegaard responded no, but we need to continue what we started. The total 

amount is going down as the teachers retire . 

Rep. Al Carlson asked if there were more or less teachers falling into the program this year 
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Rep. Tom Brusegaard answered fewer 

Rep. Ken Svedjan, Chairman called for a voice vote on the motion to adopt amendment #0204 

to HB 1154. Motion carried. 

Rep. Tom Brusegaard moved a Do Pass As Amended motion to HB 1154 

Rep. Bob Martinson seconded 

Rep. Clark Williams asked if there was anything in this bill that addressed the equity issue 

raised in the court case .. 

Rep Kelsch answered that there were two areas in this bill that addressed this issue and it was 

also addressed in the DPI budget. (meter Tape #3, side B, #37 .7) 

Rep. Ken Svedjan, Chairman called for a roll call vote on the Do Pass As Amended motion for 

HBl 154. Motion carried with a vote of 12 yeas, 9 neas, and 2 absences. Rep Kelsch and Rep 

Brusegaard will carry this bill to the house floor. 

Rep. Ken Svedjan, Chairman closed the discussion on HBl 154 . 



• 

2005 HOUSE STANDING COMMITfEE MINUTES 

BILURESOLUTION NO. HBI 154 
Per Student Payments 

House Appropriations Full Committee 

□ Conference Committee 

Hearing Date February 16, 2005 

Tape Number 
I 

Committee Clerk Signature 

Minutes: 

Side A 
X 

Side B Meter# 
#0- #5.5 

Rep. Ken Svedjan, Chairman opened the discussion on HB 1154 and the clerk took roll call. 

Rep. Bob Martinson moved to reconsider committee actions on HB 1154 

Rep. Blair Thoreson seconded. 

Rep. Bob Martinson explained that there was a new report from the Department of Public Instruction on 

the level of the foundation payments and they effect the numbers a little bit so we need to reconsider our Do 

Pass on HB1154. 

Rep. Ken Svedjan, Chairman commented that the incorrect numbers do not effect the dollars 

appropriation but it effects the per pupil figure. 

Rep. Tom Brusegaard commented that this is correct. There is a pool of foundation aid funds that is 

distributed as per student payments. Somewhere in that procedure we got the wrong per student payment 

that plugs into that formula. It should be fixed. 

Rep. Francis J. Wald asked if item 3 on back page where it says "$2 million or so much of that amount as 

is necessary" shouldn't say "as is available." If there is money left over from foundation aid because of a 

drop in enrollment that money will be used to fund this $2 million. 
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• Rep. Ken Svedjan, Chairman commented that the discussion on the bill needed to wait until the bill was 
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brought before us so he called for a voice vote on the motion to reconsider the committee actions on 

HB 1154. Motion carried. 

Rep. Jeff Delzer you need the "necessary" because it might not take the full $2 million to do what you 

need so if you change it, it should read "available and necessary." 

Rep. Bob Martinson moved to adopt amendment #0206 to HB1154. 

Rep. Tom Brusegaard seconded. 

Ms Roxanne Woeste explained that the only change is in page I line 10-12. We adjusted these numbers to 

reflect the proper per student number that we received from the Department of Public Instruction. Yesterday 

we changed the first year of the biennium per student payment to $2895 and the second year to $2995. 

These numbers were incorrect. Now we are changing them to the first year's payment of $2813 and the 

second year's to $2912. 

Rep. Ken Svedjan, Chairman called for a roll call vote on the motion to adopt amendment #0206 to 

HB 1154. Motion carried with a vote of 20 yeas, 1 nea, and 2 absences. 

Rep. Bob Martinson moved a Do Pass As Amended motion for HB 1154. 

Rep. Tom Brusegaard seconded. 

Rep. Ken Svedjan, Chairman called for a roll call vote on the Do Pass As Amended motion to HB 1154. 

Motion carried with a vote of 12 yeas, 10 nea, and 1 absence. Rep Kelsch and Rep Brusegaard will carry 

this to the house floor. 

Rep. Ken Svedjan, Chairman closed the discussion on HB1154. 

Rep. Ken Svedjan, Chairman adjourned the meeting. (meter Tape #1, side A, #5.5) 
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Date: February 16, 2005 
Roll Call Vote #: • ~ 

2005 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. HBl 154 

House Appropriations - Full Committee 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken DO PASS AS AMENDED 

Motion Made By Rep Martinson 

58232.0206 

Seconded By Rep Brusegaard 

Representatives Yes No Representatives 
Rep. Ken Svedjan, Chairman X Rep. Bob Skarphol 
Rep. Mike Timm, Vice Chairman X Rep. David Monson 

Rep. Bob Martinson X Rep. Eliot Glassheim 
Rep. Tom Brusegaard X Rep. Jeff Delzer 

Rep. Earl Rennerfeldt AB Rep. Chet Pollert 
Rep. Francis J. Wald X Rep. Larry Bellew 

Rep. Ole Aarsvold X Rep. Alon C. Wieland 
Rep. Pam Gulleson X Rep. James Kerzman 

Rep. Ron Carlisle X Rep. Ralph Metcalf 
Rep. Keith Kempenich X 
Rep. Blair Thoreson X 
Rep. Joe Kroeber X 
Rep. Clark Williams X 
Rep. Al Carlson X 

Total Yes 12 No 10 

Absent 1 

Floor Assignment Rep Kelsch/ Rep Brusegaard 

If the vote is on an amendment, briefly indicate intent: 

Yes No 
X 
X 

X 
X 

X 
X 

X 
X 
X 
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REPORT OF STANDING COMMITTEE (410) 
February 16, 2005 3:36 p.m. 

Module No: HR-31-3207 
Carrier: R. Kelsch 

Insert LC: 58232.0206 Title: .0300 

REPORT OF STANDING COMMITTEE 
HB 1154, as engrossed: Appropriations Committee (Rep. Svedjan, Chairman) 

recommends AMENDMENTS AS FOLLOWS and when so amended, recommends 
DO PASS (12 YEAS, 10 NAYS, 1 ABSENT AND NOT VOTING). Engrossed HB 1154 
was placed on the Sixth order on the calendar. 

Page 1, line 2, after the comma insert "15.1-27-37," 

Page 1, line 10, replace "seven" with "eight" 

Page 1, line 11, replace "twenty-six" with "thirteen" 

Page 1, line 12, replace "eight" with "nine" and replace "twenty-six" with "twelve" 

Page 8, after line 29, insert: 

"SECTION 5. AMENDMENT. Section 15.1-27-37 of the North Dakota Century 
Code is amended and reenacted as follows: 

(2) DESK, (3) COMM 

15.1-27-37. Compensation of teachers - Claim for reimbursement - Rules. 

1. On or before October first of each year or within thirty days after the 
conclusion of the negotiation process provided for in chapter 15.1-16, the 
board of a school district may file a claim with the superintendent of public 
instruction for the reimbursement of moneys to be expended by the district 
during the school year to at least maintain the level of compensation 
provided to teachers employed by the district during the 2992 98 
preceding school year. 

2. The claim must include: 

a. The number of full-time equivalent teachers employed by the district 
as of September fifteenth of the current school year; 

b. The number of full-time equivalent teachers whose level of 
compensation will be at least equal to that provided during 
the2992 98 preceding school year; and 

c. The total amount of any compensation increases provided to full-time 
equivalent teachers over the level of compensation provided during 
the 2992 98 preceding school year. 

3. a. For the 2003 04 :::chool year, the The reimbursement provided for in 
this section may not exceed three thousand dollars multiplied by the 
number of full-time equivalent teachers employed by the district as of 
September 1 §, 2998. 

Ir. For the 2001 05 :::chool year, the rcimbur:::cmcnt provided for in thi::: 
:::action may not exceed three thou:::and dollar::: multiplied by the 
number of full lime equivalent teacher::: employed by the di:::trict a::: of 
September 15, 2004. 

e, For the 2003 0~ xhool year, the fifteenth of the current school year . 

b. The reimbursement under this section for each individual employed 
as of September 1§, 2998 fifteenth of the current school year, as a 
full-time equivalent teacher for the first school year since becoming 

Page No. 1 HR-31-3207 
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Module No: HR-31-3207 
Carrier: R. Kelsch 

Insert LC: 58232.0206 Title: .0300 

el, 

licensed to teach by the education standards and practices board or 
approved to teach by the education standards and practices board, 
may not exceed one thousand dollars. 

For the 2004 05 :::chool year, the rcimbur:::cmcnt under thi::; :::cction 
for each individual employed a::; of September 15, 2004, a:: a full time 
equivalent teacher for the fir::;t :::chool year ::;incc becoming liccn:::cd to 
tench by the education ::;tnndnrdc and practice::; board or approved to 
tench by the education :::tnndnrd::; and practice::; board, may not 
exceed one thou::;nnd dollar:::. 

4. For purposes of this section, the claim of a district may include 
proportionate expenditures made by the district to compensate individuals 
employed as teachers by the special education unit or the area career and 
technology center to which the district belongs. 

5. The superintendent of public instruction may adopt rules regarding claims 
for and the payment of reimbursements under this section." 

Page 10, line 23, after "LEARNERS" insert "- JOINT POWERS ASSOCIATIONS" 

Page 11, line 9, replace "$600,000" with "$300,000" 

Page 11, after line 11, insert: 

"3. The superintendent of public instruction shall use the next $2,000,000 or 
so much of that amount as is necessary, for the purpose of providing 
payments under 2005 Senate Bill No. 2168, as approved by the fifty-ninth 
legislative assembly, to educational associations governed by joint powers 
agreements that the superintendent of public instruction has verified as 
meeting the requirements of section 15.1-07-28." 

Page 11, line 12, replace "3." with "4." 

Renumber accordingly 

(2) DESK. (3) COMM Page No. 2 HR-31-3207 
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2005 SENATE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. HB 1154 

Senate Education Committee 

□ Conference Committee 

Hearing Date 03/07 /05 

Tape Number 
1 

I 

Side A 
X 

Side B Meter# 
50-5745 

o-.wd, 

Committo, Cieri< Sigru,lure J)i, ¾/JJ d kt,,,,, 
Minutes : Relating to per student payments and weighting factors and teacher 

compensation; to provide for the distribution of transportation grants; to provide for 

contingent payments; and to provide an appropriation. 

Senator Freborg : Call the meeting to order on HB 1154 

Joe Morrissette : 0MB introduced the bill. Briefly went through the bill section by section, 

explaining each section. 

See attached : written testimony 

( meter 0-520 

Senator Seymour : What was total % increase in this package. 

Joe Morrissette : In terms of dollars or per student payments? 

Senator Seymour : Total dollars . 
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Joe Morrissette: That is a good question and I should know it off the top ofmy head but I am 

afraid I don't. I would have to calculate it and I am not quite that good with numbers without a 

calculator in front of me. 

Senator Freborg : Perhaps you can provide that for us. 

Joe Morrissette : I'd be glad to get that to you. I know that the increases in the per student 

payments were about 4 ½ %. 

Senator Flakoll : On pg. 10 the top, what was taken out in respect to those pymts VS sub section 

b of that same section? 

Joe Morrissette : This may have been changed by the House, I think. Maybe Anita can answer 

that. That takes out the limitation that a first yr. teacher receive only, that the district can only 

claim a thousand dollar reimbursement for that, unless I am reading that wrong. Looks like 

section b does keep that limitation in there. A first yr. teacher reimbursement is one thousand 

dollars, perhaps that is no longer necessary, b/c refers to a specific school yr. and now section b 

refers to the current school yr. It looks like limitation is still in there for the 1000.00 first yr. 

teacher. 

Senator Flakoll : Section 4 relates to the isolated schools? Sub section one of section 4, we are 

saying that if no school in that section, they must receive a pmt. equal to fifteen students, 

regardless of it they have six or twelve. Correct? 

Joe Morrissette : Correct, that is continued from current law. What was changed in there is the 

limitation, that they don't get it for anymore than fifteen students. 

Lt. Governor Jack Dalrymple : Adding a few comments about education funding, that is 

certainly governed by this bill. The status of funding of school aid in general has changed a bit 



• 

• 

Page3 
Senate Education Committee 
Bill/Resolution Number HB 1154 
Hearing Date 03/07 /05 

since the beginnning of the sesssion. You will note that on the summery sheet that Joe attached to 

the back of his testimony, a few of the major changes, for the right hand column, you will see 

that the per student payments were actually increased by 16 million 7 hundred and 50 thousand. 

Transportation aid was decreased by 18 million 50 thousand. You have lost 1.3 million net there 

to state school aid. Not sure why those #'s don't match up, there is a net lose there. In regards to 

transportation aid, the only comment that we would have from the Governors office is that we 

would have some concern weather taking away½ of transportation aid, my create some undue 

hardships on larger districts in terms of geography, that have many miles of transportation. So we 

would encourage you to look that over, in terms of the Senate did decrease, the proposed 

enhancement to revenue supplement to be called at the supplemental payments. This is our main 

source of school equity that we have been trying to gradually increase over the years. These are 

payments that go directly to the schools that we feel have the most difficulty generating their own 

resources for school funding. In order to qualify for that-program, your spending per pupil must 

be below state wide average and your taxable valuation per pupil must be below state wide 

average. So these schools are the neediest and we feel that an increase of 2 ½ million dollars is 

very important particularly in our situation where we, next winter we'll be probably trying to 

make a case with our attorney, that we do have an equitable school funding plan. That 2 ½ 

million dollars is a very key piece of showing any court that we not only have an equitable plan 

but also an improving plan in terms of equity. So we would encourage you. Although it is not 

contained directly in this bill, it is certainly a big part of the school funding package, we would 

encourage you to take this up Senate colleagues. Reorganization bonuses, were decreased by 500 

thousand, I believe those are funded on a contingency basis, somewhere in the bill, and in that 
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case it is not hard dollars, it will depend on weather there is a surplus of per pupil payments. 

Over all the Governors budget provided an increase in school funding 3 7.5 million dollars and 

that is not including the funds that are redistributed within the system, due to declining 

enrollment in some school districts. Those are hard new dollars regardless of rearrangement of 

dollars due to declining enrollment. The impact of that by the way is something of the order of 23 

million dollars in shifting. You can see that we have included this money not only in foundation 

aid but in some important areas like supplemental payments, special education went up by 2.6 

million, JPA we are recommending at 2 million dollars. We also have an additional 2.3 million 

dollars in career and technical education. Some of those areas were in essence rated by the House 

and the funds transferred over to foundation aid. We feel although it is always a good idea to try 

and increase foundation aid as much as possible, when you do that sacrificing equity, sacrificing 

school cooperation, and sacrificing the opportunity for schools to work together, you are not 

making the right kind of progress. So we would encourage you to keep up foundation aid funding 

but not at the expense of some of the other important incentive programs. This bill is the bill that 

contains the suggestions on increasing the minimum salary in statute. The Governor 

recommended an increase of 1500.00 dollars per year, getting to 24,500.00 by the second yr. The 

House concluded that the increase in the minimum should be 500.00 dollars per yr. We feel that 

is no more than a token gesture, it will not move the ball forward in that regards, and the 

questions rises for many corrections is, can schools afford to deal with us. We have done an 

analysis that shows that for the districts that are currently below 24,500.00, the estimated cost of 

the increasing salaries, to the level of24,500.00 in the upcoming biennium would be 18 million 3 

hundred thousand dollars. In the same analysis we found that for the schools that are affected 
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their proportionate share of the foundation aid increased, the school funding increase would be 

18 million 9 hundred and 36 thousand. We do feel that whenever schools are receiving enough 

school funding to deal with an increase in minimum salary. That is assuming not just an increase 

of three thousand dollars, we have applied a ration of 1.5 to that which would indicate an 

increase 4,500.00 dollars for the average teacher across the schedule. The counter to this is that 

this is an aggregate this is total funds of all schools and obviously some schools have different 

circumstances than others. Those differences are primarily in enrollment, where schools have a 

declining enrollment, which is now a majority of our schools. It will create an additional 

hardship, this is not due to a lack of funding in aggregate, it is due to differences in the # of 

students. We would encourage you to look at this, and see the effects of this statutory change, we 

feel it is warranted, we are making good progress in moving teachers salaries up. We have moved 

up a couple of notches since that last session and we feel we need to continue that progress, we 

will not be able to unless we continue to work diligently, on all fronts in creating incentives for 

higher teacher pay. In regard to sections 2 and 3 the changes in weighting factors, this is very 

much an equity issue, we are not interested in fooling around with formulas for the fun of it. 

There are some hidden flaws of weighting factor scheme which is on pg. two of Joe's testimony, 

this old chart is flawed in a couple of ways. The main fact is there are certain schools under our 

system are deemed to be low cost school simply by virtue of the fact that they spend less money 

per pupil than other schools. I think common sense tells you that that is not exactly the same tool. 

If you have less spending it is b/c you have less money, not b/c you are so called lower cost. If 

you look at the two categories of .9346 for elementaries between I 00 and 999 and further down, 

.9405 high schools 150-549, several of the plaintiff districts are in those categories. The 
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complaint they have is that they are being penalized b/c they are able to spend less, we think that 

analysis is correct and therefore this schedule proposes that no school receive less than 1.0 per 

student payment. Another reason why this is an important equity measure is that by shrinking the 

categories you statistically get larger sample of the school in more appropriate groupings. The 

larger sample for those of you that understand statistics know that it provides a more accurate, or 

equitable means for comparison purposes. It clearly shows up when you add more schools to a 

group. Finally the third reason why this is important for equity is that we feel as we go forward, 

these are the categories, that we would want to use in any rewrite of the school funding formula. 

We will one day be looking we believe at a small, medium and large categories, and a fourth 

category of small but isolated. We feel in order to build a new formula, we need those categories 

to be correct, we strongly encourage you to consider that change in the factors. The reason we are 

being more favorable to small but isolated by allowing them the bonus payment on all their 

students is that we feel in any scheme where we raise the payment to 1.0 we are now asking 

schools to compare themselves to their peers and in that context we want stay small but isolated, 

we recognize that you have no other options. Consolidation, cooperation is generally is not a 

possibility for your school and therefore we want to treat you fairly and treat you well, b/c you 

have a problem that cannot be solved, by any other means. Section 7 contains the language that 

we had today on 70 % of new money going to teacher compensation, that was worded exactly as 

it was worded at the end of the special session. We feel that was a very wise compromise, we feel 

that it has worked well, and ask that you continue with that same language. 

Senator Freborg : Please stick to the bill, what it does to you, your school, your association or 

whatever. 
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Gloria Lokken: President of the NDEA standing in support of this bill indicated that we cannot 

have equity without adequacy. Support this with funding. 

See attached : written testimony 

( meter 2150-2645) 

Joe Woestby: NDEA provided salary data. 

See attached: written testimony 

( meter 2735-3790) 

Senator Seymour: Why do you think they took that money out of transportation and moved it 

out to foundation aid as far as your view goes. 

Joe Woestby: I suppose it was to make foundation aid part of the formula look a little better, 

have larger per pupil payments. It does hurt the rural districts . 

Senator Flakoll : Looking at the data here with respect to Masters VS Bachelors individuals, it 

looks like there is an 8 thousand dollar differential. Have you ever looked at a scenario where 

you apply that with a realization that ND probably has lowest# of teachers with Masters degrees 

that are around 20 % VS a national average of nearly 50 % and taking that 30 % differential and 

applied that 8000.00 dollars towards that and see where we rank? 

Joe Woestby: No, we have not done that calculation, however that is something the low% of 

Masters degrees that you talked about has been a concern of our for sometime. Basically if you 

look at our salary schedule you can see why that there are so few folks that go ahead do get their 

Masters degrees b/c there is very little incentive in the salary schedules to make that happen. So 

we would suggest whatever that differential is it ought to be even larger to encourage people to 

go there. It takes a lot of money to go back to school for a full year and get a Masters degree. 
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Senator Flakoll: Looks like according to your #'sit is about 8500.00 dollars per/yr does that 

seem right? 

Joe Woestby: Correct, BA maximum is 29. 

Doug Johnson : I think we are in support of this of bill. We do feel there should be some 

changes made to this bill and particularly there needs to be significant increases of foundation aid 

and then reconsideration of the transportation the shifting of the dollars. NDCEL firmly believes 

we need to get funding for public education in the state of ND. Last year total state appropriation, 

public education from all sources reached about 42 % total of educating students in our state. 

Current bill has been amended, budgets about 22.8 million dollars in additional moneys for 

elementary and secondary education and it derives the increases based on the average of 

increases provided during the last previous state biennium. On Governors budget when he put 

that together, they look at the last biennium average it and that is how they came up with increase 

they recommended for their budget increase of the bill. We do not believe this is enough to meet 

the demanding needs of current educational funding in our schools. The NDCEL feels it is 

important that 70 % goal be reached, we would need and increase to the per pupil pymt. looking 

at it, to the 50 million dollars that we discussed earlier, we need to increase the per pupil payment 

to 2948.00 for the first yr. and 3048.00 of the second yr. of the biennium to do that. The 

substantial increase over what we currently proposed in the budget, we also think it is an 

important one to get us to that level, that needs to help schools to get where they need to be to 

help funding education. We also have concerns about the transportation with the block granting 

being shifted, as you know 16. 75 million was shifted and put into ADM pymts. I will provide to 

you a printout of how that will look for the school districts based on information that was 
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provided by DPI. The impact it will have on school districts, we do have concern about that, we 

know there is a need to have efficiency studies in our school districts to make sure we get the 

best bang for our buck in the transportation process. Need to help these schools to get as efficient 

as they possibly can, we don't think at this point and time switching the current block grant to the 

ADM pmts. is the way to do that. We would like two more yrs. to study that. Doug explained the 

handout to the committee members. 

Senator Flakoll : Dealing mostly with the supply side, anything in terms of distribution we 

should be looking at? Taking out of HB 1 S 12, and moving any of these? 

Doug Johnson: Yes, we do need to start looking at this, 1512 did open our eyes and some of 

our ears. 

Senator Flakoll : More specifically there were items with special education, spending side, 

distribution. 

Doug Johnson : When we looked at that, we had some concerns with those. We need to look at 

the whole funding, if you put all the dollars into it. You have to look at the equity side ofit, the 

concern we had with 1 S 12 was the 80 mills that the school districts could levy to get to the level 

they needed to or have additional dollars. We think that needs to be equalized as well. 

Dean Koppleman : Supt. of Schools of Dickinson Public Schools. Specifically would like to 

talk or walk through on HB 1154 analysis how this would affect Dickinson Public. On the 

surface this looks like this would be a fair package in terms of moving the transportation to the 

foundation aid formula b/c it does generates some additional dollars. The problem is by looking 

at the total package you need to look at the total funding mechanism for school districts across 

the board which includes transportation, which includes tuition apportionment, which includes 
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supplemental payments, special payments. Where our tax base is and our cost per pupil, those 

kinds of things we do qualify for some supplemental equity pmts. Special Education is also a 

significant factor, so analyzing the whole thing we are gainers on the foundation aid side of it, we 

do lose about 90,000.00 in transportation b/c of the 50 % the mandated 500.00 increase on the 

base. I support higher teachers salaries and any mechanism that is workable to accomplish that 

500.00 increase on the base for Dickinson Public b/c every salary schedule is different, 

compounds over 250 thousand in added costs. Depending on other resources that are available, 

when you do the calculation that increase to the district b/c of declining enrollment and other 

issues is probably less than 25,000.00. So you look at a 250,000.00 unfunded mandate, the 

bottom line in my opinion is that there is not enough money in the system to be able to do what 

we do, based on the approach that is being used. Transportation for example as far as I can recall 

hasn't had an increase since the 2001 session or before. Looking at the price of fuel and price of 

busses and the salary and wages, we can't continue to operate with the level amt. of funding there 

with the other issues that are going on. 

Senator Flakoll : For every one dollar at the base, how much will that translate at the top end for 

you? 

Dean Koppelman : Our salary schedule is an index type of system so it more than doubles in 15 

yrs as you move from the Bachelors to a Masters. It is a factor of about 2.0 something but pretty 

much a factor of 2. We have 208 teachers, licensed people that we get compensated for. 500 

dollars on the base actually translates to about 250 thousand in terms of costs. 

Rick Diegel : Supt. of Edgley, would like to say how much losing the transportation aid would 

hurt our district. Small district with large miles to run. Calculations with the increase in the 
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foundation aid pmt. in compared to the lose in the transportation aid, we would lose about 

16,000.00 dollars next yr. in total money. For us this is a lot of money, with the mill deduct we 

would lose another 10 thousand dollars and all that-adds up. I think in current way of declining 

enrollment, we have other surrounding schools that are closing and with that comes bus miles 

will increase. This seems to be going in the opposite direction, of what is happening in rural ND 

by cutting the transportation aid. It would negatively affect us, and in some districts it would 

help, if you have a lot of students and short bus routes, that's a good thing. If you have few 

students and long bus routes it is a bad thing. I would urge you to consider changing or amending 

that to be more sympathetic to the schools out in the rural areas that have long bus routes. 

Senator Flakoll : Are you a net gain or net lose on the mill levy redistribution formula? 

Rick Diegel : What was withheld from us last yr. was a hundred and ninety thousand dollars in 

the mill deduct being withheld, we don't get anything back. 

Senator Flakoll : Can we keep what you don't get back. If you don't think you get anything 

back. 

Rick Diegel : I don't know how much of it is in the foundation aid is the mill deduct 

redistribution. 

Senator Freborg : It all goes back into foundation aid and redistributed. To find out your net 

lose you need to figure out what's redistributed to your district, and subtract from what the mill 

deduct of the way. 

Rick Diegel : I knew that was the formula, I don't know how much that specifically is, I know 

we don't get 190 thousand back. 
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Allen Burgad : Supt. of Schools of Northern Cass is against HB 1154 but for this if it is 

amended. 

See attached : written testimony He also indicated that the block grant rolled into Foundation 

Aid would hurt rural schools. 

Senator Freborg: I see that you used the mill deduct, as everyone does, what's your 

redistribution? What do you get back when the redistribution is out of those dollars. 

Allen Burgad : When you calculate redistribution you have to calculate all what you have 

increase or what the legislation has increase foundation aid by. Correct? As a redistribution or is 

it 9 or IO dollars per mill? When you calculate redistribution? 

Senator Freborg : You get it back on per student payment, it is thrown into foundation aid and it 

is redistributed. On a 40 mill deduct, I am not sure you would have whatever, 45 million dollars? 

What is your share of that? 

Allen Burgad: For us to calculate the redistribution you could take here exactly what we are 

getting in the 05-06 school year and we are going to see an increase of 54 thousand. That is what 

our increase will be. Our mills will go from 348 to 373, 348,000.00 and 373,000.00 which is a 

difference of30,000.00 that's the increase in our mill deduct, so our foundation aid went up total 

dollars 54,000.00 and mill deduct is right around 28,000.00 so it is about half in our situation as I 

calculate it out. 

Senator Freborg : I have a print out I will tell you what it is. 

Allen Burgad: I'd like to see that b/c that is the second time you hammered me on that on. 

Senator Freborg: We continually hear about losing for instance in your case 373,000.00 dollars 

on the mill deduct. 
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Allen Burgad : Right. 

Senator Freborg : You do not lose that, amt. 

Allen Burgad : We lose about half of that. 

Senator Freborg: Then why didn't you tell us that? In our total calculation you have 

185,000.00 dollars less than what you really get, b/c you show a deduct of 373,000.00 dollars, 

half is I 85,000.00. 

Allen Burgad : Correct 

Senator Freborg : That is a lot of money, to say that you are not gettting. 

Allen Burgad : I am not saying that we are not getting that. 

Senator Freborg : Yes you did. 

Allen Burgad : No, I said . 

Senator Freborg : You have it right here in your calculation. 

Allen Burgad : Right, it is a deduct, I understand we are getting it back in foundation aid, no 

doubt about it. 

Senator Freborg : What we are saying is that the committee knows that. 

Allen Burgad : Oh I know. 

Senator Freborg : Time after time after time, people get up and say we have lost I 00,000.00 

dollars on the deduct. They did not, they might have lost 20, 30, or 40. 

Allen Burgad : Right, and I know we lose about half of it. The way I have it calculated out to be. 

Senator Freborg : We know exactly how much you lost, I just wanted to make sure you know 

you understand that. 

Allen Burgad : I understand that, we get it back on foundation aid, with increase foundation aid. 
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Senator Freborg : I wanted make sure you would go through life not knowing. 

LAUGHTER!!!!!!!!!!!!!!!!!!!!! 

Senator Freborg : This testimony is in favor of HB 1154 we will eventually get to opposition. 

Rep. Kelsch : Dist 34 and apologized for being late, Chairman of House Education. I will 

explain some of the reason of the changes that we made and some of the most significant changes 

were made is on transportation. One thing over the years, we haven't talked about the pockets of 

moneys being run through the funding formula, people out there that believe that b/c they are not 

run through the foundation aid formula, that those moneys aren't equitable moneys and perhaps 

we should be putting all moneys into foundation aid and run them through the formula and then 

they would be equalized and then sent out to the school districts that way. We had a data and 

development study that came out of the interim committee and when we looked at that data 

development study, rural schools saw how much money they were losing under that study and 

were devastated. They wanted us to do something better, we put together a subcommittee 

together on that legislation and decided that perhaps the best thing to do was, there were two 

choices, leave it as a block granting to see how that would go for another session, or take it down 

the road and take transportation and run it through the foundation aid formula. House Education 

Committee decided that we would take half of those transportation dollars and run it through the 

foundation aid formula the other part under block grants, with the understanding that if that 

would pass through both sides, we know there is a long ways to go, but perhaps if it did that, that 

was a preparation for two yrs. from now, for us to realize that all that transportation was going to 

be under foundation aid. Two things that came out of the block grant in transportation last time, 

was # I school districts became more efficient. There was superintendent after superintendent that 
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stood up and told us that we became more efficient, I think that by block granting the money 

during the last legislative session we perhaps did what was the right thing. We got these school 

districts to become more efficient, the other thing that they said was, we started thinking outside 

the box for transportation. So I really feel what we did the last time really helped, that was an 

issue for us as legislators. This session we thought that maybe we should try something different, 

and try to equalize as many dollars as possible, so we decided to put half in foundation aid and 

half in the block grant. With the hope that we would move further ahead on efficiency for 

transportation for these school districts. One thing that came up after the bill came over to the 

Senate was a possibility if this was something that we decided to do, a possibility of amending a 

lot and currently the school districts have the ability to contract with the parent, to take their 

school and to allow them to receive mileage to drive their child to school. One thing that came up 

afterwards was perhaps we should amend the law to allow a school district to contract with a 

family, b/c a lot of times what is happening right now is there is a 16, I ?yr old student driving to 

school also at the same time his parents are driving to school. It would save money for the 

parents and simply be something that is more workable, I threw that out as a though b/c it came 

up after we had passed it out. House bill proposal that came from the original, raised the 

minimum salary for teachers, 1500.00 the first yr. and 1500.00 the second yr. We felt as though 

there are a lot of school districts that came in and said they just could not afford that with the 

money they were getting this session. We felt like we wanted to continue, with the increasing of 

the minimum phase b/c we think that has been good move on our part, which by the way Senator 

that is something that you had started and thought that it was good to continue so we changed 

that to 500.00 the first yr and 500.00 the second yr. that is a change we made from the original 
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bill. Some of the other and last changes that we made to the original bill that was brought into us 

was in the contingency dollars, we put the 600 thousand dollars for the reorganization bonuses, 

we put 300 thousand dollars in for the English language learners, that may not be necessary to 

have that if the Senate is able to find additional dollars, when the group came in for the LEP 

programs and spoke before us, they were requesting 950,000.00 dollars, the line item was 

650,000.00. We know that it is a vital program and one of the individuals that testified said that, 

that group makes up the 16th largest school district in the state. So we know that it is an 

important program and so we thought that perhaps we could come up with 300 thousand dollars 

and then, probably #3 on pg 12 is somewhat of pt. in this stage, house deliberation on the DPI 

budget, they removed the two million dollars from the line item for the JP A and this was one way 

for us to put back the funding for those, however the Senate kept the 2 million dollar 

appropriation in the JPA bill and we have that in the House committee sitting on that right now. 

Those are the basic changes that we made, we kept the waiting factor category the same as what 

the Governor brought into us and obviously the per student payments went up, based on the fact 

that we took half of the transportation dollars and put them into foundation aid. I know this isn't 

the end of the bill, I just wanted to you know we will be seeing a lot more of the bill, but just 

wanted to kind oflay out points and kind of understood where we were coming from. 

Senator Freborg: That's good. 

Rep Kelsch : Sometimes I know that you are wondering where we are coming from. We are in 

the same book but not on the same page. 

Senator Freborg : Certainly we are, would it be fair to say that b/c I am getting for starting this 

increase in the base, I should also amend the allowance of the discontinue . 
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Rep. Kelsch : I remember that you thought that was an important thing to start, so. 

Senator Freborg : I think that we have little school that are up to speed, that we are starting 

teachers at 15 to 16 thousand, so. We have taken care of that. 

Senator Seymour : Where do you feel the Joint Powers Agreement will go, do you have any 

idea, will it be funded or not funded? Is it moving forward? 

Rep Kelsch : I am not exactly sure where it is going, we had a really good hearing on the bill and 

it is kind of sitting there, we don't know if we will put it into a subcommittee or not. 

Senator Flakoll : If we pass the bill out this afternoon, then we can work on the JP A on the 

house side then later? 

Rep. Kelsch : That's exactly correct. 

Senator Flakoll : Were there some appropriation changes? 

Rep. Kelsch : One reason it needed to be sent down to appropriation is b/c the bill as it was 

written had designated half of the dollars to go to foundation aid, as the bill was sent to 

appropriations those #'s needed to be changed. There was also a technical correction that we 

missed and I brought the amendment down to appropriations and asked them to put it on rather 

than bringing it back to committee. That was dealing with the per teacher payment, of how we 

have typically done that as we have in state code, we have always had the previous yr. listed in 

there and every yr. we have to go back in and change the yr. Legislative Council came to us and 

said that it would be much cleaner and much easier if you just put in previous yr. so we made that 

technical correction and that's what came down from appropriations. 

John Pretzer : Superintendent at the Scranton Public School, I am not here to testify about the 

mill deduct, and I will leave that one alone. I would like to talk with my board tomorrow 
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morning, about this legislation. Foundation Aid is always appreciated, and we appreciate the 

efforts of the legislator s and increasing the aid. My district is about 500 quare miles and every 

yr. we look at how can we change that or what can we do. One of the main consideration every 

yr. is ride time. Maybe we should consider ride time, we don't want our elementary younger 

students riding and hour and half one way on the bus. Our block grant this yr. is 103 thousand, 

currently as it is written in 1154 that would move to 50,000.00. Obviously with seven routes, if 

you replace a bus every other yr. your oldest bus is 14 yrs old. If 1154 passes as written how are 

we going to handle transportation in our district? Quite possibly we will not be offering 

transportation in our district. B/C for 50,000.00 dollars a yr. you just can't do it. We are not 

coming out on I 03,000.00 dollars, there is a limit as to what the state can provide we understand 

that, so when it comes to foundation aid, we are losing probably 5-10 kids a yr. We are losing 8 

kids this yr. a break even point for us in foundation aid is about as much as we can ask for. Our 

local tax payers have made up the burden for any increases in teachers salaries, and by the way 

my district has been very supportive of increasing teachers salaries where on a two year contract 

we are not even negotiating this yr. Our salaries, right now will hit the marks no matter what 

1154 comes out as. The teachers do a fine job and they do need to get paid for what they do. We 

are concerned about the over all loss of funding primarily transportation, in 1154. 

Senator G. Lee : Rep. Kelsch spoke before you and indicated that the block granting 

transportation in the school districts may have increased their efficiency and methods in which 

they transported routes. How has that affected your districts in what you are doing in compared to 

what you use to. 
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John Pretzer : The farmers and ranchers in rural ND don't really have the common courtesy to 

move closer to one another. It is very difficult, so how do you become more efficient unless you 

cut routes? When you cut routes you increase ride time and in our districts I heard the # 16 ½ 

hours would actually by taking 50 % of the block transportation, 16 ½ dollars would be added to 

the foundation aid pmt. You would know better than I if that is a correct #. If that is true, in my 

district we would gain roughly 2,800.00 dollars more in foundation aid but we will lose 

48,000.00 in transportation. So really when you are taking block grant dollars and you are putting 

that money in foundation aid are you really affecting the schools with 170 students populous or 

the schools with 1500-2000 school populous. 

Senator G. Lee : You didn't change anything and based on what you had done before, when it 

was based on rider ship and miles compared to what the block grant was? 

John Pretzer: We looked at it and we didn't want to increase out ride time. I would like to 

address the issue of students that drive to school, we do have a# of students that do drive to 

school in High School, and most of these students have younger siblings. So when these kids 

drive into school and they might have an activity whether it is extra curricular or FBLA, FF A 

their younger brothers and sisters still need to have a ride home. 

Testimony in Opposition : 

Bev Neilson : SBA, I have decided to get up b/c we are not in favor of 1154 the way it is 

currently written. I wanted to comment about what Senator Flakoll had asked about 1512 and if 

there was anything in the distribution formula that could end up in 1154 that could be helpful like 

the special ed categories. We have talked about that and had discussions about it, the 1512 

distribution formula only works with the state funding level that were in 1512, b/c otherwise you 
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will have smaller schools that will not get the correct return on the special ed dollars b/c of their 

enrollment. You have to have a very high level of state funding in order for that distribution 

formula to work. 2005-2007 proposed foundation aid increases that were proposed in the original 

1154 would fall far short of funds districts will require in the upcoming biennium to face several 

new challenges aside from teachers salaries. Increase mandate course offerings which begin in 

the Fall of2005 implementation ofNCLB mandates, professional development, testing, school 

improvement and so on. Special Education cost increases and short falls in state reimbursement 

which has to be made up oflocal money and whatever state foundation aid we get, declining 

enrollment, reducing state aid payment. With this information as a back ground it brings me to 

the manner in which the house answered our call for significant increases in the foundation aid 

portion ofHB 1154. We do not believe this foundation, that the problem of adequate foundation 

aid is solved by cutting 7 million dollars from the Governors budget in HB IO 13 and taking 1//2 

of the transportation already budgeted by districts and adding it to foundation aid. There's no 

way to make up the losses with district of declining enrollment, also cause confusion regarding 

the 70 % new foundation aid language, having to do with teachers compensation. Real New 

Money must be found to enhance foundation aid pymts to schools. 

See attached : written testimony 

Senator G. Lee : Do you know how many school districts didn't fit into that 70 % of money 

going toward teachers. 

Bev Neilson : They have to report to DPI and I am not sure there may have been one or two that 

took advantage of the waiver. I think the others made it work. It is more a policy issue than 

anything . 
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Jim Grosz : Litchfield-Marion School 

One of the things we talked about when we reorganized is that we have to transport kids. Our 

boundaries are about 520 square miles, so if anyone knows our area, we go about 15-17 miles out 

of Edgily and Katherine ND and to I-94 so that is quite a distance, and we did reduce a bus route. 

I commend you for putting the dollars in foundation aid, but not for taking it out for 

transportation. Yes, we do have some students that drive but it's the same thing for activities too. 

Also some of those students do have younger brothers and sisters and to get back home they need 

to ride a bus. We have people on the far end of our districts on each one, and I think when we 

talk about equity of miles, I don't know you would create equity of miles, we still have to travel 

miles. I think that at the same cost, if I have to drive that mile to and from school it should be the 

same cost for one big school or all schools. I don't know how you get equity in dealing with that, 

I don't think that is the way it should be dealt with. If you could see that in our projection for 

next yr., we lose three students, this could go up or down, we don't know how that will be 

affected, but yet in actuality I lose 60,000.00 just in transportation. I don't know what the 

weighted factors are, but something doesn't seem right here. Ifl lose three students I lose 

60,000.00 dollars and usually it is less than that, and then we have to pick it up with property 

taxes. I just hope you do something with transportation, this still cost to drive a mile. 

Senator Freborg : Did I hear you right, how many students would you lose to lose how much 

money? 

Jim Grosz : The projections are without kindergarten, we have 170 kids and next yr. 127 and 

currently we receive 126,147.00 on transportation, and by going to half of that we would go to 60 

thousand . 
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Sandy Clark : Represents ND Farm Bureau 

We stand in opposition to this bill, but we do support part of this bill, the state funding for the 

k-12 education. We appreciate the efforts to increase foundation aid. However we do have some 

real concerns with a couple of sections, and like most folks you heard this morning on school 

transportation is an issue for us. As a farm organization we concern ourselves with issues that are 

like to rural communities with rural students and rural families. Transportation is a critical issue 

for rural families in rural ND. Please give serious consideration to restoring the funding for 

school transportation in the form of block grants, we feel that with teachers compensation with a 

non-funded mandate, ND Farm Bureau is opposed to unfunded mandates b/c many local districts 

have to raise property taxes to meet these minimums and this pushes the salary schedules. 

Dean Bard : ND small organized schools 

There are changes that need to be made on the bill. We are opposed to the bill except we hope 

you don't kill the bill. Let me remind you that one of our legislative goals is for 70 % of the cost 

of education being met for the state foundation aid program. We understand that that is very 

mythical in this day and age, but when it has slid to where it is today, being around 43 % that it 

has come down a long ways over the years of what it use to be. When we talk about HB 1154 

which would bring the per pupil payment up 190.00 dollars for the next yr. of the biennium, in 

other wards going from 2623- to 2813.00 dollars, we don't feel that is enough. I heard this 

morning that when the Lt. Governor spoke his calculation was at 4 %. A 4 % increase was about 

what the bill would provide for, and when you look at the CPI I suppose you would say 4 % is 

adequate and I guess if it weren't for the changes within the bill and the changes that it properties 

to make, especially with group of schools that I represent, I think 4 % would be enough. I am 



• 

• 

• 

Page 23 
Senate Education Committee 
Bill/Resolution Number HB 1154 
Hearing Date 03/07 /05 

sure you get tired of those ofus in educational community coming before you b/c we are always 

asking for more money it seems like, and frankly I get tired of that too. None the less we have 

that situation before us and we need to recognize it. When we go to the teachers minimum salary 

for instance as set out in the bill, and when we hear that the 18-20 million dollars, that is a lot of 

money that schools are going to have to deal with. Not every school will have that cost, b/c some 

of them are above the minimum salary level already. In the aggregate that is a 20 million dollar 

obligation. The lowest category of 075 is student 1.625 % factor is rolled in there as it has been 

over the years. taking that factor and running it down to someplace 1.00 is going to affect a lot of 

smaller school districts. Sec. 8 this will be hurtful to smaller school districts suffering most from 

declining enrollment, they will suffer the most. This is not appropriate and feel it ought to be 

changed. We would ask you to leave the mandatory minimum as the House has set it. 

Wayne Stanley: Stanley Public School Superintendent, I didn't buy the town. 

Approximately 840 square miles running 9 bus routes, w/ a study over the summer, it requested 

or mandated nothing more than 60 min. ride time. We are currently running 100 % efficiency by 

the rt. index. We still have 4 routes that are running at a minimum of 70 min. a piece. With us to 

stay within the guide lines we would need to add more routes and become less efficient. This is a 

catch 22 when you look at it. Explained the Stanley location, 340 mile NW of Fargo which 

makes us a student poor district instead of a property rich district. We understand that the fact of 

where we lie, we do not have a large population and it is going to decrease. 1154 does do some 

great things, looking to increase the per pupil payment, we do want to encourage that to continue 

on. When we look at our school district we are tested through mandatory testing to meet 

adequately yearly progress. I would like to challenge the legislative committee to look at what 
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you are being tested on as far as adequate yearly progress. Don't leave it up to the court system to 

decide what you will give us. We are opposed to not having enough funding and I would hate to 

see it come down to a situation to where the courts dictate how it will be distributed and what 

will happen to the school districts when the states gets hold of this. 

Woman from the audience asked a question. 

Senator Freborg : Said she is not at liberty to ask a question, she would need to be elected, 

Senator Freborg indicated that she could speak with him out in the hall. 

Sophia Preszler : I am a concerned citizen from Bismarck, I do feel that ifthere is a broader 

problem why we don't know why we don't have enough funds. I think I have mentioned this 

before and it revolves around the fact that we are under the state legislative program that the 

wider commission on inter government relations, which actually is a program which is outside 

the bounds of the constitution. Because of this, rest assured that ifwe don't come within the 

bounds of the constitution there will be lawsuits, and rightfully there should be, ifwe are not 

under the constitution, then we should rightfully be called accountable. I honestly and truly feel 

that if we would get out of the state legislative program on the wider commission of inter 

government relations, we would have sufficient funds. Because of state legislative report on 

advisory commission on inter government position, if you are not satisfied with one program, 

you just pick another one and if you don't like that you pick another one. It is very costly to do 

that. It is like a runaway train a very costly one. That train must be stopped, and it must be 

stopped in education and expelled and I believe that we could go under a course of study. We 

would then have sufficient funds for education, and I Thank You, do you have any questions? 

Chuck Brickner : Supt. of Schools in Carrington, ND 
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I oppose certain portions of this bill but not all of it. I am very concerned about transportation as 

well as other schools are. I am also concerned about reorganization bonuses. We plan to add 

three bus routes, we expect to cut from 165,000.00 for Carrington they add 33,000.00 dollars for 

Sykston, to about 50 % of that. I do realize that some of that has been transferred to student 

foundation aid per pupil. I am going to be increasing the budget, from 250,000.00 to over 300 

thousand. We will be adding three bus routes working some shuttles. We reorganized, knowing 

that we are going to add more property but not many students, probably 50. The fact of the matter 

is, in order to reorganize, we have to expand our bus routes, if you are going to encourage 

reorganization, you encourage transportation payments, you encourage reorganization bonuses. 

They all work out, school districts, rural districts, in my frame of reference and going to be 

getting larger, not smaller. We are mandated as you all know to pick up our students, and we will 

do the best that we can. I would ask you to reconsider and rewrite the transportation portion, we 

simply lose too much money on that. Also, on reorganization bonus, when we are anticipating 

259,000.00 dollars as a one time payment, right now is down to about 175,000.00. We do 

appropriate this into our budget. We would appreciate your support to rewrite the transportation 

bill and to get that reorganization bonus back up to where it should be. 

Senator G. Lee : Point of curiosity, when you reorganized, what did it do to your mill levy? 

Chuck Britner: Mill levy really decreased, Carrington ran 160 last yr., and 172 this yr. 

hopefully we will be 155 to for the first yr. to 150 depends on the reorganizational bonuses of 

transportation but next yr. we lose 17,000.00 dollars in the current funding we would expect that 

to bounce our mill levy up. I am saying the same state aid the formula that you have with this 

bill, I would expect that it would probably go back up at least another ten mills to 165 or so. I 
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don't know about negotiations, we negotiated 2 yr. contracts three to five % perhaps depends on 

the funding. We had 94 % approval rating in Carrington and 62 % approval rating in Sykston. 

Senator G. Lee : That should help your local property tax. 

Chuck Britner : Yes, it does. 

Senator Flakoll : How much extra do you estimate in cost in transportation with the merger? 

Chuck Britner : 20,000.00 that includes a 10 % raise in fuel tax, that is how I figured it out, that 

is not including purchasing a bus. We have busses that are pretty well shot, but if you prorate 

22,000.00 over an 7-8 yr period that is what it costs for a bus route. 

Senator Flakoll: So 1200.00 dollars plus per student, plus busses?? 

Chuck Britner : That sounds right, we are already running a bus through Fessenden. 

Senator Freborg : Closed the hearing on HB 1154 

No further discussion 
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Minutes : Relating to per student payments and weighting factors and teacher 

compensation; to provide for the distribution of transportation grants; to provide for 

contingent payments; and to provide an appropriation. 

Senator Freborg : Call the meeting to order on HB 1154 

Section 2 Discussion, 

Senator Freborg : Student payments will adjust when we are all through with the bill. 

Senator Taylor : Does anyone recall, which testimony showed that the five yr. Averages turned 

out to be, b/c of the categories on the weighting factors. 

Senator Freborg : I don't believe that we got that but we can. Categories have changed of 

course but the five yr. average will prevail. 

Senator Flakoll : I think there is some information from Joe Morrisette, 0MB, that probably 

help us out in that regard. 

Senator Freborg : OK lets go to Section 6 minimum base, do we want to increase it or not. I am 
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talking about where it is from today not the bill. Should we do anything here or leave it? 

Senator Taylor: Was there testimony, of how many schools have a pay schedule that would 

have a rippling effect by moving the base? 

Senator Freborg : I think there was, someone testified that it would be at about 1.5 and someone 

else said it would be closer to 2.5 so maybe it is in the middle, like 2. 

Senator Flakoll: For every dollar of competition there is probably average state wide, 14,000.00. 

35-37 thousand dollars worth so we're at 47%, so we're at say 25%. If you raise that amount, it 

will affect a lot of other things. Workers comp, TFFR. 

Senator Freborg: Could very well be. Senator Lee, I think the minimum salary push over, over 

the last couple sessions has had some benefit. Moving in salary scales, especially from bottom 

upward. I wouldn't support what's here. 

Senator Erbele: I did support it when it first came around, because there were huge 

discrepancies out there. I felt we needed to have more of an attractive entry level starting salary 

for teachers. I would be more inclined at the level we are now to let the local boards decide what 

they want to have for their base again. Not going below of what we currently are of course. 

Senator Taylor : At no point in history in the bill I don't think there is an appropriation to go 

along with this increase and did anyone testify as to what would be an appropriate increase in 

foundation aid to help support an increase in the base salary. 

Senator Freborg : You can see the increase in the payments, of course that includes a lot of 

things besides the 22 million dollars in foundation aid. 

Senator Seymour : I would like to say that the Governor has taken the lead on this over the past 

few years and it has worked. A friend of mine who is retiring this yr. is making 139,000.00 
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dollars a year as a teacher in Palatine, Illinois. So I don't think that anyone can pat themselves on 

the back of how great they have been with salaries in ND. 

Senator Freborg : Do you know what my 60,000.00 house in Underwood is worth in Chicago? I 

amsenous. 

Senator Seymour : I do believe that if you would have moved there your house would 

appreciate and it would be worth that. 

Senator Freborg : I think I could move my house to Chicago and make money. 

Senator Freborg : Any more discussion? Minimum salary base? Assume this is where it is, . 

several days to prepare. 

Senator Flakoll : Could we go over section 4, with Tom Decker here . 

Senator Freborg: We'll get there Senator Flakoll. 

Senator Lee : Is it your intent to go over each section, resolve it and then move on? 

Senator Freborg : That is what I would like to do Senator Lee, is take the bill section by section. 

Section I will be last. 

Senator Lee: Are you ready for a motion on section 6? 

Senator Freborg : I am . 

Senator Lee: I would move to leave the salary base at what it is currently at for this year, which 

would be 21,500.00. 

Senator Erbele seconded the motion 

Senator Freborg :We would be removing the overstrike and underline language. 

Senator Flakoll : I wish I had a little more idea of where we are at in terms of the data. 
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Senator Freborg : There is a motion. 

Senator Taylor : I don't know ifl am so opposed to the increases in there as I think we could 

tolerate them if we could find some dollars to support those increases. I too would like to see 

how many schools have a higher base. 

Senator Freborg : I am assuming there are printouts available on what this would do. 

No further discussion 

Hearing None, Clerk took roll: Vote 3 Yea 

Motion failed. 

3 Nay O Absent 

Senator Freborg : Senator Flakoll wants to go to Section 4. 

Senator Flakoll : Could we have Tom Decker come up? To explain, I am not sure what the 

necessity is . 

Senator Freborg : Tom. 

Tom Decker : DPI, I really need to take those two home, we have a provision in law that we go 

through every yr. to determine what schools are isolated and what% of the enrollment are 

isolated and qualify for a payment and now they get, those schools and students get 120 % of 

foundation aid payment. Jerry could help me with the numbers here, but the total amt. of money 

we pay here is very nearly inconsequential. A very small amt. of money, and I am not convinced 

that this whole piece has been all that beneficial. There are probably other ways to do this, but 

what we need to do in my estimation is actually define, what a small but necessary school is. To 

put some real money into them instead of doing this little mapping drill that provides a few x-tra 

dollars to a small group of schools each yr. I am not it from 20 to 25. If you leave it I would say 

leave it at 20. 
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Senator G. Lee: If2333 would happen to pass how would that affect this section with the first, 

#1 go away, or if there is an isolated elementary school that belongs to a district would they be 

qualified for those kinds of payments? 

Tom Decker: Well, it does say an elementary school, so presumably if2333 passes and these 

K-8 districts become part of a High School Administrators structure but the elementary schools 

are still open, those districts would be eligible for these dollars. 

Senator Flakoll : Section 4 subsection 1, if you have 50 students and 15 % of them live outside 

the radius, you would qualify, so initially they would get, 1.3619 and then add to that would be 

an additional 25 % weighting factor? 

Tom Decker: It would be 25 % of that amount, 25 % of the base factor. 

Senator Flakoll : So you take that# but times 1.25 essentially. On a guarantee of 15 students? 

Tom Decker : Right, that makes it look like there was some intent for this to apply to the district 

if 2333 passes then these schools become part of high school districts who are already running a 

K-12 operation, and have staffing and services for at least one school already. If necessary at all 

they guarantee a minimum of 15. You would need guarantee of enrollment of that school that 

was there. Taking the factor times 1.25 doesn't produce a lot of x-tra revenue. 

Senator Taylor : With the definitions as they are right now do you have the number of schools 

with elementary, how many elementary and how many high schools actually qualify for this? 

Tom Decker : There are twice as many elementary schools as there are High Schools that 

qualify. Partly because of the mileage factor, I could check on the total dollars it is just not a lot 

of money. In the billions that we spend on education it really doesn't make that much difference . 



Page6 
Senate Education Committee 
Bill/Resolution Number HB 1154 
Hearing Date 03/09/05 

., Senator Taylor: Ifwe are looking at making a change in this to where it is maybe more 

• 

valuable or serves more of a real purpose, it seems to me that a High School with less than 3 5 

. students and I have one in my district. You are going to get to a point where these schools aren't 

going to be around to take advantage ofit. We might give them a little extra credit, so do you 

have anything in mind as to rather than doing a population and a radius of going to a square miles 

basis by districts or something to do with time 1n transportation, rather than distance or what are 

your thoughts. 

Tom Decker: I did thought for quite a number of years is what we really need to do is, 

meaningfully define what small but necessary school is in ND. No offense but the definition of a 

small and necessary school is any small school in my legislative district. This is a standing joke, 

this doesn't work, we need to be more definitive about what schools need to be open b/c of some 

factors of geography that we can define, and then we need to provide them with some real 

money. We need to look at what it is going to staff and run these schools but not like they were a 

free standing operation, so there is another issue to deal with. If you are talking about running a 

small and necessary high school, that we have decided for whatever reason needs to provide say 

K-12 services for maybe who knows 60 students, someplace oflike Grenora, ND. To do that on a 

basis that provides educational adequacy, you are talking about a factor that's way beyond 1.25. 

The other side of the issue is there are not too many of those places. 

Senator Taylor : These schools are also having rates of declining enrollment of course, could an 

adjustment to a weighting factor compensate for that in a small but necessary school? Adequacy 

is one thing but how big is that number going to have to be to protect the school that 

geographically needs to survive? 
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Tom Decker : You will need to be looking at the capability to provide a comparable set of 

services to those students that students of any other high school in ND would be providing for 

them. Say if we are talking about a high school of 120 students which is really the smallest 

number that really operates truly economically and pretty effectively educationally, you are going 

to half that you would be looking at doubling the cost in round numbers to provide a comparable 

set of services. 

Senator Freborg : Remember that Tom is here for informational purposes only, not to make up 

our minds on how to vote or whether this is good or bad. 

Senator Freborg : Senator Flakoll this is your Section, have you decided anything like you 

would like to go to section 7 or something? 

Senator Flak oil : After fully reviewing I thought what I would like to do is go to section 7. 

Senator Freborg: OK committee, section 7, teachers compensation. 

Senator Flakoll : Well, this has been? I like transportation Mr. Chairman. 

Senator Freborg: Does everyone like transportation? They could have used some of that 

money, that we could have saved on raising the base to pay for what they will be losing on 

transportation. 

Senator Erbele: My 12 schools want the transportation back 100 %. The block grant of!O0 %. 

Senator Freborg : Tom are the printouts ready on the old formula? 

Tom Decker: I don't but I can find out quickly. 

Senator Freborg : We need the total dollars in transportation, to see if we would say a couple 

million dollars, we should have a few less students b/c we are not losing them in town. Jerry 

should have about IO printouts that we are waiting on, Tom could you relay that message to him? 
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Tom Decker: Yes. 

Senator Flakoll : I think one of the big problems with the block grants are we are paying for 

. children that aren't there anymore and ifl don't stick up for West Fargo you will. IfWF 

continues to grow they don't get any additional transportation money for the students that they 

are bringing in, so that doesn't seem like a very fair system that doesn't allow for those additional 

students that they have. 

Senator Freborg : So you would support going back to the old formula? 

Senator Flakoll : I think it was getting better but it still had problems with like a 48 passenger 

bus in one part of the state would get paid more per mile than a 48 passenger bus with exact same 

bus with exact same pin number, and license plate in another part of the state. We kind of took 

possibly the easy way out, as we block granted that out. 

Senator Taylor : I would need to correct my colleague to the left, that I doubt that it had the 

exact same license plate. There would be some ownership issues there. (Laughter) I think on a 

policy stand, six folks are not to just represent just our schools, it is wrong headed policy to take 

dollars that schools are already getting on a transportation basis, considering the cost of fuel and 

even if a district has fewer students we know they are covering just as many miles in a lot of 

areas of the state at an increase in cost. Shuffling that in to a per student basis where also, my 

colleague who I am pretty sure voted against 1048, could have attacked a childhood obesity by 

having more students walk to school, in those quote crowded urban areas. 

Senator Flakoll : I will correct my colleague to my right, b/c actually you can have the same vin 

# b/c when that same bus goes and transports say if you are in WF and they bring him in from the 

outlying areas, that bus is paid at a different rate I believe than when they run an intercity route . 
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Senator Freborg : Are you waiting for my comment? 

Senator Flakoll : Nope. 

Senator Freborg : Ok, lets move onto section I 0 

Senator Flakoll : That seems like a pretty reasonable section to me and I would move to adopt, 

section 10 found on pg. 15 of reengrossed House bill 1154 

Senator Taylor second the motion, 

Hearing no other discussion, clerk took the roll. vote: 6 yea O nay O absent. 

Senator Flakoll : As long as we have Tom could we go to section 9? I have a couple questions 

on the reorganization bonus. In testimony in section 9, b/c they have received½ million dollars 

reorganization bonus, this allowed them financial freedom to lower their levies. Does that occur 

very often? This seems going contrary to the intent of providing these bonuses. What are the 

provisions to this? 

Tom Decker: There is going to be a variety of the circumstances, of different districts that we 

have given bonuses to, but when a district reorganizes all the assets ofths: multiple of the all 

districts become the assists of the new districts and sometimes that results in a fair amt. of carry 

over. You drop 500,000.00 dollars on top of that and they could conceivable be over their limit 

for a carry over and subject to a deduct and based on that. If they knew that was coming or 

anticipated that appropriately one of the things they could do to stay under that ceiling is maybe 

give their taxpayers a momentary break, is to reduce their levy a little bit. Yes, it could happen 

and I don't think it is usual and I haven't heard about that, it doesn't mean that it doesn't happen 

but I also haven't heard that this hasn't happened. 
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Senator Flakoll : Do they have the option or not? Do they have to take the one lump summing 

of that? Either on the books or otherwise? If they say this is going to take a two yr. process, roll 

½ of it this yr. and ½ next yr. there are options that exits? 

Tom Decker : It has been a single payment option. Dec. 1 following your reorganization, you get 

the full amt. of the money they have got coming. 

Senator Taylor : Tom is there a stated bill of providing reorganization bonuses knowing that I 

would imagine that when schools reorganize, they had to mention the economies scale and the 

scale would come into play and they could become more efficient in providing services, or is 

there a stated goal of putting these carrots out for districts. 

Tom Decker : Back two yrs. ago when this was being discussed and put into law, the discussion 

had to do with getting enough land mass and students together to create long term solution. That 

was the goal, this was the idea ofto get three districts together instead of two, get them to think 

longer term solutions. 

Senator Taylor : In Section 7 on teachers compensation the new dollars being pretty strict 

defined as increase in per student payments. The feelings of the rest of the committee that all 

those transportation money going to be transferred to 70 % of it as teacher pay? 

Senator Freborg : Could be if it is new money in foundation aid. 

Senator Taylor : New old money? 

Senator Flakoll : This would be like a minimum of 12.6 million would go from transportation 

to compensation. 

Senator Erbele : Could you repeat that again . 
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• Senator Flakoll : 18 million dollars in money would be slid over to foundation aid and if you 

• 

• 

take 70 % minimum of that 7 times 10 million this would be 7 million, and the other one is 5.6 

so you would have 5.6 million plus 7 million, this would be 12 million plus. So give or take a 

few. 

Senator Flakoll : I am prepared to make a motion on Section 3, weighting payments for 

elementary school districts, unless there are some amendments on the horizon. 

Senator Flakoll moved to adopt Section 3 of House Bill 1154. 

Senator G. Lee second the motion. 

Discussion? 

Senator G. Lee : Just an observation for elementary school districts less than I 00 would that 

change the whole mix of things again in 2333 ifit would happen to pass? 

Senator Freborg : I wouldn't worry too much about that. They may not even get that out of 

committee. 

Senator Taylor: Ifl am reading this correct it deals with any district operating an elementary 

school, rather than just elementary districts. Would that be encompassing all the elementary 

schools? 

Senator Flakoll : These are numerical averages based on actual data, unless we want to go, we 

could change say a four year statistical average or whatever. Unless we want to go in there and 

tinker with the weighting, or we could tinker with the number of students but the students 

numbers seem to align with what we did in some other bills. 

No further discussion 

Hearing note roll call was taken, vote: 6 yea O nay O absent 
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Minutes : Relating to per student payments and weighting factors and teacher 

compensation; to provide for the distribution of transportation grants; to provide for 

contingent payments; and to provide an appropriation. 

Senator Freborg : Call the meeting to order on HB 1154 

Senator Freborg : How about Section 2 committee weighting factors and categories. 

Senator Flakoll : I move to adopt Section 2 to reengrossed HB 1154 

Senator Erbele second the motion. 

discussion on the motion : 

Senator Taylor: Looking at the changes and I know it's another one of those deals where there 

are going to be some winners and some losers. If.anyone has got some information, I assume this 

takes us to more of a real world cost of education, but of course it is going to affect the small 

school, at least the ones that I can tell that are under 70 students going from 1.44 to 1.28. I guess I 

would entertain some folks telling me why that is a good thing, or if that is even a needed move . 
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Senator Freborg : Well, we go to the five year average cost pertaining to the category. 

Senator Taylor : OK 

Senator Flakoll : I think we have kind of changed the category sizes and I don't know that the 

numbers per say are any different, but with the school just because of reconfiguration of 

categories, and probably tie the actual numbers to them and I think that is why, there isn't any 

change in terms of someone on the House side saying lets add here or there, which is something 

that is sent down from DPI based upon actual numbers. 

Senator Freborg : This is for a Do Pass on Section 2 

No further discussion 

Hearing None, Clerk took roll: Vote 4 Yea 1 Nay 1 Absent 

Senator Freborg : Other discussion on the bill, this is a direct appropriation for reorganization 

bonuses. Contingency money is wonderful except most of it will be too late, that is two yrs. down 

the road the end of the next biennium. We need money before that and after all if there is a 

contingency it costs the same. One thing we could do if it would make you more comfortable, 

simply to say that and I am not sure without looking where we are in the line for contingency 

payments I would have to look, we could say that the first seven hundred fifty nine thousand on 

the contingency, where ever this comes in line and goes back to the general fund. Because we are 

paying this out of the general fund. By getting the signal by all of our help in the audience we are 

#1 in the contingency. This would be the first thing paid out of any contingency money, but we 

need the money upfront. We can say that the first 759,000.00 on the contingency goes into the 

general fund to replace this appropriation, that might be wise if we want to get it passed. I believe 

that will be the end of bonus payments. 
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Senator Taylor: The 759,000.00 would make all the couple is the two reorganization. 

Senator Freborg : Yes, 

Senator Freborg : The 600 thousand dollars on the contingency is not sufficient to cover the 

cost. 

Senator Flakoll: Base upon testimony earlier, what's the 759,000.00 dollars is that, I wish there 

would be something that would protect them and protect us, from lowering their mill levies b/c 

they have x-tra money now. Either by providing them with an exemption from the carry over for 

one year or something to that effect that, we heard testimony earlier that b/c we gave them this 

reorganization money, they had x-tra money that they didn't need to (meter 2378) and that is one 

of the reasons why they went with the 140 mills. 

Senator Freborg : Do you think that it is Senator Flakoll? 

Senator Flakoll : That was included in testimony, so I am looking for, what I am thinking more 

along the lines would be is if they were, the reason why they went down is b/c there is some 

reorganization that went on, and through this they may try to bring it back down so they don't get 

way past their cap of the ending fund balance and get fewer dollars from the state. I was just 

wondering that if we should have or if someone has the bonus money coming in that they should 

have the one yr. or two yr. exemption from that provision. 

Senator Freborg : We can put that on Senator Flakoll and for all of you just for information 

purposes, we cannot call Tom b/c he is home sick, and we really can't wait for him either, or 

we'll be home sick. 

Senator Taylor: On that topic, from my knowledge of the case, one reorganized district 

probably are going to become more efficient levy dollars not mills. I am sure if you through more 
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dollars in there they may be lowering their mills. The instance he is referring to, although it was 

mentioned that some mills were lowered it really had more so to do with an increase in valuation, 

to do a pipeline coming through the district. I think, I am not sure of the instances, of the 

759,000.00 are going to but I think it would be unlikely that they are going to have the stars 

aligned in the same way that we wouldn't have to worry about it. 

Senator Flakoll: Was it 759,000.00 dollars, we're looking at how many different districts? 

Senator Freborg : Two that I know of. Districts? or Reorganizations? 

Senator Flakoll : Districts? 

Senator Freborg : I am not sure Senator Flakoll maybe five. 

Senator Flakoll : Logically a greater number of these tend to go to a smaller school district, so it 

is an amount such as we are looking at here, would have or could have a more significant impact 

in their ending fund balance. 

Senator Freborg : We can put that amendment on if that is what you wish, we can try to put the 

amendment on Senator Flakoll. 

Senator Flakoll: The other question is again walking through how 759,000.00 dollars and put it 

toward the appropriation but not or would it impact your per pupil payments? 

Senator Freborg : I assume, Senator Flakoll that if you put that all in your ending fund, it 

certainly could if that came in an ending fund balance. 

Senator Flakoll : New topic, what I am looking at with section 13 were adding 560,000.00 

bucks approximately are we looking to be revenue neutral in the total budget with that or would 

we have to take 750,000.00 dollars approximately out of per student payments, to cover that early 

on so that we could maybe get it back to later on, is that how that will play out or what. 
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coming out of foundation aid. This is a general fund appropriation. 

Senator Flakoll : So this is added onto the existing? 

Senator Freborg : This is separate from the amt. of money that is in foundation aid. You need to 

make those questions simple for me. Especially when it is a simple question. 

Senator Flakoll: That's what the other money comes out of too. I would be less inclined to vote 

for it if it was a redistribution of the 510 million dollars give or take a few here and there. 

Senator Freborg : As far as I can remember Senator Flakoll it never has been. It's always been a 

line item of approriation or paid out of the contingency. Your thoughts on an amendment are 

perhaps very appropriate. 

Senator Flakoll : I will try to muddle through this with the committee, I think everyone kind of 

knows what I am trying to get at. With respect to those that are in a reorganization that eventually 

that money not be included as part of the formula for ending fund balances where in they are, 

penalized for have an ending fund balance in excess of the numbers of whatever section it is in. 

For two yrs. So the yr. they get it is yr. one and the yr. after would be yr. two. So the ending fund 

balance wouldn't be held against them. I think Tom said that they get the money the end of 

December, that would be per school yr and the yr. after. So for the 05-06 school yr. this money 

wouldn't be held against. Also for the 06-07 it wouldn't for thereafter it would. This will give 

them a little time for them to get the money spent for what our intentions are of it. 

Senator Taylor: To refresh my memory ending fund balance is limited to what? 40 % of the 

annual budget. 
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Senator Freborg : I believe it is 40 % plus 20,000.00, I may be wrong. I will tell you in a 

minute, Ifl can find it. I believe it is 50 % right now but will go to 45 % and then eventually 40 

%. 

Senator Freborg : Senator Flakoll what did you say the first time? 

Senator Flakoll : By 2007 we go down I think. 

Senator Freborg : It doesn't say that. It says 45 % after June 30th 2008. So now it is 50 % plus 

20,000.00 dollars after June 30th 2008, it will be 45 % . 

Senator Taylor: Of total revenue or total expenditures. 

Senator Flakoll : What about 40 % when does that start? 

Senator Freborg : I don't see that Senator Flakoll, I think you missed that. We don't have a 40 

%. 

So now that we are all educated, Senator Flakoll did you put that in the form of a motion? 

Senator Flakoll : Yes. 

Senator G. Lee : Could we hear the motion again. 

Senator Flakoll : To the effect of the ending fund balance that would increase the ending fund 

balance that could be caused by the influx of the reorganization money that it wouldn't be held 

against them, for two yrs. 

Senator G. Lee : Second the motion. 

Senator Freborg: Ok now that we understand the motion. Bonus pymts won't count against the 

ending fund balance for two yrs. It will give you that much time to do what ever with it, cut your 

levy and spend the money . 
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Senator G. Lee : Would the three school districts that other bill that we had earlier would of that 

made a difference for them in terms of getting the money? 

Senator Taylor : The dissolution bill. 

Senator Freborg: No 

Senator Freborg: Was that an amendment to the amendment Senator Flakoll? 

Senator Flakoll: Yes that was to further amend .0304. 

Senator Freborg : The motion is to further amend 58232.0304 with the Flakoll 

No other discussion 

Hearing None, Clerk took roll: Vote 6 Yea O Nay O Absent 

Senator Freborg : Now committee any questions? 

Senator Flakoll : As far as this 759,000.00 that's kind of committed and what is the general 

intent of who that might go to. 

Senator Freborg : Schools that are in the process, who will complete reorganization in the 

coming biennium. 

Senator Flakoll : How does number obtained, without saying the word Tom. 

Senator Freborg : Tom could tell us, I am assuming that they know how many students they 

have within the reorganization, they'll have all of the qualifications to receive whatever amt. of 

money. They know the three different areas, I believe that they can be paid for, they will know 

how the schools meet those standards. 

Senator Taylor : Looking at the amendment as a whole, I could grab the book, what are the two 

repealers referring to again? Past sections on reorganizations. 12-11.1 ? 
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Senator Freborg : Perhaps does away with reorganizations. It has to do with reorganization 

bonuses, eligibility and distribution. 11.1 this is the language for that. 11.2 is the reorganization 

of advanced payments. It does away with reorganization bonuses in the future, I think that is what 

I stated when I said there would be no more reorganization. What would we like to do with this 

amendment committee. 

Senator Flakoll : The proposed amendments the .0304 amendments still leave in tact all the que 

lines, distribution, ranking order so that if you take # 1 out of there, so on pg. 12 section 9 

subsection 2,3,4 are they still in there. 

Senator Freborg : I would believe that they would move right up in ranking. They would have 

to renumber those, as well as change the language. 

Senator Freborg : Senator Flakoll I believe this becomes automatic if we do this. Legislative 

Council will have to make all the corrections and changes to comply with the amendment. Of 

course we could leave, 2, 3, and 4 and not pay out any money. 

Senator Flakoll : The .304 amendments the effective date on section 9 and them become on Jan, 

06. The other one becomes effective when the law kicks in, right? I am curious as to why one 

would have a later effective date VS the other one. It's not like I am going to vote differently on 

this. 

Senator Freborg : Do we need a five minute break so we can see the bill a little bit better. 

Senator G. Lee : I move the amendment 58232.0304 the Freborg amendment or should I say 

with the Flakoll amendment. 

Senator Taylor second the motion. 

No further discussion 
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Senator Freborg : A Do Pass on the amended amendment. 

Hearing None, Clerk took roll: Vote 5 Yea 1 Nay O Absent 

Senator Freborg : Can we talk about transportation, Senator Flakoll will we need to put this off 

for a week or two? 

Senator Flakoll : I thought you meant to leave it as in the way (meter 6030) 

Senator Freborg : No, we don't have to take action or discussion on transportation, we have 

plenty of other to look at in this bill. Is anyone here serious about providing additional equity? I 

know we have people in the room that are not, but I am wondering about the committee? 

Senator Erbele : I am not. 

Senator Freborg : I am sure there are multitude so people, however I am remember back to 

when we had 1512 and we had about 40 people upstairs that would have given both arms to kill 

that bill than raise the mill deduct a little bit. B/C 1512 did the exact same thing. I just wonder if 

we are just interested in doing a tiny bit in the area equity or do we want to do a whole done after 

the courts get done with us. I don't think they will but what if they said to raise the mill deduct to 

equally the 195 state wide average mill? Those ofus that are here wouldn't have to worry about 

it, after one election cycle. There are people in back just screaming to do that, they are screaming 

and I am not sure what it is about. 

Senator Flakoll : Screaming to change the mill levy, or to get rid of us. 

Senator Freborg : To raise the deduct. Are we interested at all in doing that? 

Senator Taylor : Does equity always have to come from redistributing local property taxes 

around the state or can equity also be achieved by other state wide.?? 
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Senator Freborg : I am more than willing to look at any process that we can dream up that will 

provide some equity and I have several amendments that will do just that. If we adopted all of 

them we would be in pretty good shape, we will hear 121 reasons why we shouldn't do it. b/c of 

the computer age and all the printouts that float around the building. I can tell you exactly how it 

will divide up. I think we need to decide if we want to try provide some equity or not. I think we 

should raise the escalator 1 mill. 

Senator Flakoll : Equity you are essentially referring to the mill levy redistribution and not, I 

suppose we could argue that the House by putting money from transportation to the foundation 

aid they ran more money through the formula, or those kinds of things 

Senator Freborg: We haven't addressed transportation yet, we were going to put some equity in 

there too, if any votes around that want to do it. 

Senator Flakoll : If one were to agree, that our formula provides some level of equity, we still 

have a fair amt. of money out there that doesn't go through that formula. 

Senator Freborg: We have today, prior to any amendments being offered to change that. I don't 

know what money you are talking about Senator Flakoll, but we have a lot of money that does 

not go through the formula. Perhaps I could get rid of one of the envelopes, even if you don't 

want to do it. This raises the deduct 2 mills, I would prefer today to only consider one mill on the 

escalators. 

Senator Flakoll : When you talk about raising you talk about increasing the rates,? 

Senator Freborg : Increasing the escalator by one mill. 

Senator Flakoll : So it would go from two mills per yr to three mills per yr . 
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Senator Freborg : Correct, and I know the House can't vote against it b/c they tried so hard to 

provide equity. 

Senator Taylor : Adding the transportation aid into the sum of paymts before you subtract the 

mill levy deduct would have what results. 

Senator Freborg : Adding transportation aid. 

Senator Taylor: There is new language here if you add up the payments due. It does add 

transportation aid in there. 

Senator Freborg : I will read the amendment. Your right it does add transportation aid, I would 

prefer the amendment it not add transportation aid. I had no on the deduct on a little note to 

myself and not remembering why. I do have another amendment that will affect transportation 

aid . 

Senator Flakoll: The part of the amendment that's drafted would run the money through the 

formula right? 

Senator Freborg : In this amendment? 

Senator Flakoll : Run the transportation right through the formula to see what would happen to 

the per student payment. The reason for snickering, it does talk about the 45 % plus 20,000.00 

dollars. 

Senator Freborg: That's possible Senator Flakoll. 

Senator Erbele : One subsection A where we have the overstrike on 36-38 mills is that what we 

would currently go to with the two mill escalator that we currently have? 

Senator Freborg : That is the two mill escalator driven through 2008 I think it says. It is up two 

mills per yr. now. 
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Senator Erbele : Per biennium,?? 

Senator Freborg: No, per yr. Senator Erbele, this amendment calls for an increase of two and I 

don't want that. I prefer it was one yr. 

Senator Flakoll: Current two, plus and additional of one, so a total of three per year. 

Senator Erbele: So then the line with what you would want would be 39 instead of38? 

Senator Freborg : No, 

Senator Erbele: Then this would go to 42, instead of 40 for next yr.?? 

Senator Freborg : No Senator Erbele 

Senator Erbele : All right. 

Senator Freborg : The two mills we are talking about are included in that subsection A. Senator 

Taylor it does include the deduct on transportation aid. I don't care ifwe do that or not, I have 

another bill that affects transportation. 

Senator Taylor : Has transportation aid been included in that sum before and this is just a matter 

of adding the language here, or has this been held separate previously. 

Senator Freborg : No, the deduct has not applied. That is new language on those area that the 

deduct applies to. However I think we should apply the deduct, there is so much money out there, 

were there is no equalization tracked on it, but I am not hung up on that Senator Taylor. 

Senator Flakoll : Could you help me out on that is that the right # under section 2 subsection 

one A. Right now we are at 36 mills, when does the 38 start? When you are looking at the 38 

there is no 38 here. There is only 36 and increase by 4 mills in the amendment, it should go to 40 

the first yr. of the biennium. 
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Senator Freborg : No Senator Flakoll I don't think that we are speaking to the additional 

formulas, I think this is what the present escalator will do. We can call Anita and find out. 

Senator Flakoll : No, don't do that. 

Senator Seymour: In #2 there it says beginning July 1, 2006 that is when the 4 will kick in. 

Senator Flakoll : Philosophically, we don't need Anita down here for me. That will kick in July 

of 06 but what about July 05. 

Senator Freborg : Two mills. 

Senator Flakoll : So two the first yr. and four there after. 

Senator Freborg : This will go into effect this yr. 

Senator Flakoll : I was thinking that when you quoted the amt., that this would be equal 

throughout the biennium. 

Senator Freborg : Anyone else? How about transportation? 

Senator Seymour : I have a statement that something should be done with transportation, for the 

rural areas, it isn't fair. I don't have the answer but something needs to be done. 

Senator Flakoll : I do have some amendments coming soon on transportation. 

Senator Erbele : For what I represent I would like to see it restored. 

Senator Freborg : I am assuming Senator Flakoll would do something on his amendments. 

Senator Flakoll : No, we won't put it all to foundation aid, it is interesting that it made if from 

the House. 

Senator Freborg : Do you already have the amendment? I wonder what this one does,? 

Senator Flakoll : I have a similar one . 
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Senator Freborg : Over a five yr. period I think it is, a long studied and expensive formula if 

you would call it that, this would be phased in over a five year period. I am trying to get a print 

out from Anita from applying the old formula that we used four years ago to establish the base 

for block grants, and run that formula on present data to see how much money it would take 

today under that formula. The formula doesn't exit any more but we could still find out what it 

would provide ifwe had the formula. Ifit is fewer dollars we could establish that as a new base 

for grants or we could do something like this, or we could do nothing Senator Flakoll. 

Senator Taylor: Without the benefit of having the author of that analysis to present to the 

committee, I'd be very nervous about giving any approval to a phase, to my understanding when 

session first started, I gleamed a little bit from House members but mostly from districts what 

data envelopment analysis would amt. to. One it was much much less, and two no one 

understood it. This may be a decent phase in plan, but I need to know more about DEA before I 

would be able to vote for it. 

Senator Freborg: What it did, and some ofus were surprised that we rewarded deficient 

districts and gave them more money than they normally get. My thinking was when they 

requested funds every year or every biennium to continue that study, that we would save money 

b/c we became more efficient, and then it wouldn't take as much to fund transportation, 

unfortunately that is not the way it turned out. They continued to use all the money under this 

program and reward deficient districts. I don't know what would happen after they all became 

efficient. If we were to reward them all it would take a new appropriation. A larger appropriation, 

I am not hung up on this at all, it is processed we paid 2 or 3 hundred thousand dollars for over a 

period of 6 to 8 yrs to have the study done. Not much has happened since. 



• 

Page 15 
Senate Education Committee 
Bill/Resolution Number HB 1154 
Hearing Date 03/14/05 

Senator Taylor : I have a hard time believing that even the transportation institute out in Fargo 

is going to know better how to allocate resources than the Superintendent in his or her own 

district. The block grant is stable, it is not right for a static amt. of money to be put out into the 

future, that would be a starting point. Added to a CPI for fuel or some kind of an escalator to that 

and stay with the Superintendent having their say so of how to distribute that transportation in 

three district, I would believe that would be better than what would come out of the 

transportation institute. 

Senator G. Lee : Assuming there is some information available and #'sand how this would 

affect or how this is rolled out, that the House had benefit of. 

Senator Freborg: If you remember, that was passed out for our interim committee sometime 

back. I don't have it and I didn't get it for this amendment. I am not necessarily a strong 

supporter of DEA. I think that it is great that they have all that information and can tell how 

many miles each district has to drive to pick up all their students. They know where the live and 

what have you, I think for instance what Senator Taylor said makes more sense. B/C of the 

dollars we spent to do this, I thought we certainly should consider so that the committee has not 

just thrown that out the window. Now that it has been considered we can put it away. We will 

continue to talk about transportation. 

Senator Flakoll : If we were explore that option we could always apply a sunset. I think part of 

the, Senator Taylor had stated that one of the problems with it is that it is a challenge to 

understand exactly what the heck was in this. 

Senator Freborg : I know you could understand it Senator Flakoll. 

Senator Flakoll : What people don't understand they vote against. 
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Senator Freborg : Does that mean you would vote for this? 

Senator Flakoll : I am not sure if I want to understand this. 

Senator Freborg : Anything else committee? 

Senator Taylor : Unless you have something else in your red envelopes I would be willing to go 

get another amendment for transportation. I don't want to duplicate if you have something else. 

Senator Freborg : I have quite a few other amendments but probably wouldn't do what you 

want to do Senator Taylor. We will be getting the information today to see what the formula 

would do. It is possible that it could save a million dollars I don't know if it did we could put it 

back in the general fund. 

Senator Taylor : No, never 

(Laughter) 

Senator Freborg : Or turn it back into foundation aid. So that you know committee, some of you 

might, I have taken the position that we are putting all the money back in this bill that the House 

took out. I am not sure where we'll put it, but it is coming back, so that when our bill goes to the 

floor it will be in. 

Senator Flakoll: Does that include the 759,000.00 that you spent earlier today? Or haven't you 

decided yet. 

Senator Freborg : I think Senator Flakoll that they took out about 4.3 I would have to look. That 

we would have enough in there to cover, b/c my bid was for 5 million dollars. 

Senator Flakoll : I think it is about 6.3 or so. 

Senator Freborg : That I took out? I don't think so, no. You are getting a lot of help from the 

audience but I don't think so . 
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Senator Flakoll : I looked at some data last night that we received somewhere that was talking 

about the executive recommendation that VS the crossover allocations, I thought that was the #' s 

that I remembered, so. 

Senator Freborg : Well, I hate to dig through my untidy file to find it. but I have that statement 

from both DPI and 0MB. From Joe Morrissette, showing what it is and it doesn't exceed 5 

million, however ifI am wrong, I will have to go back and fight that battle again, and I don't 

know that I can do that. 

Senator Flakoll : Maybe some of that had to do with some of the other moneys floating around 

out there too, that aren't control like in the JP A's, 1489 or other things. 

Senator Freborg : Could very well be, that it was other money for education, they perhaps took 

out but not in what we considered the budget for elementary and secondary education. We will 

find out. 

Senator Freborg : It took 1.3 out of transportation and 2.5 out of supplemental payments and ½ 

million dollars from bonuses. That's about 4.3? 

Senator Taylor : Then the two million that was in JP A is going to stay in tack in another bill, we 

won't have to worry about that in here. 

Senator Freborg : That is in another bill, we do have to worry about it. 

Senator Flakoll: Supplemental payments aren't in this one right now either, they are 1013. 

Senator Freborg: We have to worry about that too. 

Senator Flakoll: We have a lot of worrying to do, Mr. Chairman. 

Senator Freborg: Not ifwe keep this bill long enough. 

(Laughter) 
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Senator Freborg : The dollars are in this particular bill, 4.3 million dollars. 

Senator Flakoll : Are you ready for a motion? 

(Laughter) 

Senator Freborg : I have another eye-opener for you. 

Senator Flakoll : You might be down to your last eight amendments. 

Senator Freborg: This puts the approximately 71 million dollars in the tuition apportionment 

through the formula. Distributed on foundation aid rather than census. 

Senator Taylor : When you say foundation aid that is actual pupils VS instead of census? 

Senator Freborg : That's right, it is weighted pupil units rather than census. Committee if you 

want to know what it does I can tell you a little bit about what it does, and first you need to 

understand on any printout that you look at that again, declining enrollment is devastating in 

some districts, not just some but in a lot of districts. The declining enrollment takes the new 

money, in some of the cases it takes part of the new money and something like this could take the 

rest. However it does help a lot of districts and it doesn't necessarily follow big little districts. I 

did another thing in the printout that I have and went through to see how many districts would 

actually lose money. A typical district is perhaps 10-12 thousand dollars but we do have a few 

districts that are 16 and up to 22 thousand dollars that they will lose, one is 24 thousand. The 

interesting thing is that out of the districts that lose and there are about 50 maybe 60, out of that 

group in looking at the mill levies in those districts, there was one at 191, one at 189, and so 

forth, remember that the statewide average is 195 and the cap is 185. There are five at 185. Eight 

of the districts were over the cap. Two at 184 one at 183 two at 181 and all the rest are below 180 

mills, some were far below, I am talking about districts that lost money, and I did that so they 
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have some room. They either have 18 % or they can increase their levy all except 8 districts, are 

able to increase their levy to cover at least a portion of those loses. I wanted to check every 

district to see who was losing money to see how many mills it would take to put them on the 

other side. If we do nothing to take any of the dollars, we still have quite a few districts that 

declining enrollment is going to be a major factor, in how many dollars they get. Talking about 

providing equity, here is another opportunity, 71 million dollars through the formula. You cannot 

do this without it hurting, so that you understand what I just quoted to you was doing this all at 

once right now, my proposal would be to spread this over six years. You may want to jot that 

down on the amendment, it doesn't say that, and I would prefer that it would phase it in over six 

yrs. 

Senator Flakoll : I think we are looking at 350.00 dollars per pupil right now. How much of a 

sweep are we looking at. Are there net gainers and net losers? How much range is there. 

Senator Freborg : Yes there is some range there but I don't know how big, it won't be millions 

of dollars. I could give you an example but not totally accurate, b/c of declining enrollment. The 

worst case scenario, is a small district at twelve weighted pupil units and they were getting 

3880.00 dollars. That isn't right, this would be for another amendment. Sorry I have so many 

amendments, I am looking for your district Senator Flakoll, 04-05 in Fargo, tuition 

apportionment 26,198.000.00, they would go to 27,742,000.00. 

Senator Flakoll: Could you explain, it isn't like we get the 26 out of the 71 million. 

Senator Freborg : This is per student and tuition apportionment, but you gain some students. 

Tuition apportionment 2,641,000.00 against, well they don't break this out separately. I won't be 

able to tell you . 
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Senator Flakoll : Numbers on print out don't really explain. 

Senator Freborg : I don't know why they didn't put tuition apportionment separately. 

Senator Flakoll : Say if we phase that in over six yrs. 

Senator Freborg : 1/6 1/5 ¼ and on the sixth yr you would take it off. 

Senator Flakoll: Wouldn't this be 1/6 1/3 

Senator Freborg: No you take 1/5 th of the balance the second yr b/c there are five yrs. left. 

Third yr would be ¼ th. Now I am confused. You start with 1/6 th. 

Senator Flakoll : I would think that you would pick up 16 th every yr. 

Senator Freborg : No, you don't 

Senator G. Lee : I/6th would be accumulative for every yr. 

Senator Freborg: I don't know who they are agreeing with but one ofus is right. (Laughter) 

One up on the calendar for me. 

Senator Flakoll: For the record, you say 1/6 th 1/5 th of the remaining balance. 

Senator Freborg: ¼ th of the remaining dollars and 1/3 rd of the remaining dollars. The second 

to the last yr. you take half, and the sixth yr. you take it all. I been giving you credit that wasn't 

due? 

Senator Flakoll : Do you consider those equal every yr. then, is that your intent. 

Senator Freborg: It could be, so if there was 60,000.00 you would take 10,000.00 a yr.? 

Senator Flakoll : Increase principal? 

Senator Freborg: We would be taking an equal proportion would we not? We would be taking 

equal amts. 

A lot of confusion on the formula . 



• 

• 

Page 21 
Senate Education Committee 
Bill/Resolution Number HB 1154 
Hearing Date 03/14/05 

Senator Flakoll : You are talking apples and bananas and you are talking remainder and I am 

talking of the entire amt. 

Senator Freborg : You will be taking from the remainder. 

Senator Flak oil : If you have allocations of 60 million dollars, you are still cutting into the pie. 

Senator Freborg : I don't care how we take it, I don't think that is the issue, I would still phase 

it in over six yrs if we will do it. I think we should do it. 

Senator Taylor: Back on the guts of the initiative, tuition apportionment going out on census, if 

you have a higher weighted pupil unit number in the district they are going to do better, I don't 

know how you would be able to argue against that. Dollars collected to fund public schools, you 

would have to go to the students that are actually enrolled in public schools and that would be 

equitable correct? Otherwise you paying for students who aren't necessarily there . 

Senator Freborg : They are on equal per pupil basis, but there is that provides no equity, we 

have so much money that is not going through the formula. If we put another seventy one million 

dollars on the formula and we are looking at five and a half million that's going to make a 

tremendous difference. This is in a two yr. period, the 71 million, in the biennium, but% wise we 

are putting a good % more of the total into or under the formula. 

Senator Taylor : Even with declining enrollment, it is not going matter whether a school on 

census or district they will take that hit anyway, but they would a least be getting paid for 

students who are coming through the door on weighted pupil units. 

Senator G. Lee : Your rational for a six yr. phase in VS any other? 

Senator Freborg : B/C of the districts that are going to take a hit. It will be a whole lot easier on 

them to phase it in. I am not so concerned ifwe are providing equity and we have a plan that say 
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takes six yrs. to phase in, I am sure the courts will look favorably on that plan. Must you know if 

you happen to be in a smaller to mid size school that loses 10 % of its fund they would rather 

lose 1/6 th of that the first yr. 

Senator Flakoll : I think I have a meeting soon. 

Senator Freborg : They will miss you., there is an advantage to take care ofthis kind of 

business as soon as possible b/c the longer it goes the worse it gets. This is a matter of running 

the money through the formula and to see how it fits, and that's what your share becomes. 

Senator Freborg adjourned the meeting . 
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compensation; to provide for the distribution of transportation grants; to provide for 

contingent payments; and to provide an appropriation. 

Senator Freborg : Call the meeting to order on HB 1154 

Side B starting at meter 1110 but tape had failed, picked up some discussion between 3168-3458 

nothing significant. Minutes are from notes taken. 

Started talking about Section 4 in the bill 

Senator Flakoll : Questioned about some things in this section. 

Senator Freborg : Indicated that they wouldn't get the money. 

Senator Flakoll: Said he didn't like that, and asked if they should amend it? 
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Senator Freborg: Said he would like to see the 759,000.00 in the contingency to go back to the 

general fund to replace this in appropriations. If we want this paid for it to be paid in a timely 

manner. 

Senator Taylor : Asked if Historically there is always left over dollars. 

Senator Freborg: Said we don't know if there is, and a% of the time there has been as long as 

we use if for some purpose, instead of it going back to the general fund. Also said we need to 

amend it or we won't get it. 

Senator Flakoll : Yesterday we spoke of 10 mills plus. 

Senator Freborg: Had a comment, but didn't catch all ofit, he indicated that ifwe put the 

contingency onto foundation aid, either way if we pay bonuses, it would be paid out of the 

foundation aid . 

Senator Flakoll : Had a concern about paying bonuses. 

Senator Freborg : Said we have pd bonuses, that this would need to be amended this or the 

money won't be there. 

Senator Flakoll : Your thinking this would be # 1 line? 

Senator Flakoll: 759,000.00 in general fund is first on the list. 

Senator Freborg: Said I think it is 600,000.00, they won't get the money until the end of the 

biennium. 

Senator Erbele : Where would we put that? Is there a separate line item in here? 

Senator Flakoll: Pg. 12 line 9 subsection, strike and insert. 

Senator Erbele : Moved that 759,000.00 first money goes to the general funds. 

Senator G. Lee : Second this motion. 
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Senator Erbele : Is there time to understand section 5? 

Senator Freborg : Dollars from there, the state pays the teacher, the total is 50 million, I believe 

this is going down. 

Senator Erbele : Is this a direct compensation that we need to put into place. 

Senator Flakoll : We won't cut the check to the teachers, we pay per FTE. 

Senator Freborg : Said this is compensation. 

Senator Erbele : Asked if this would be the first payment? 

Senator Freborg : Indicated that there is a sustaining payment of 3,000.00 dollars and the 

schools get the money and then they pay out however they want to do it. Said this is a huge setup 

away from equity. 

Senator Freborg : Handed out an old formula chart w/ new data. Asked Senator Flakoll ifhe 

had any amendments and Senator Flakoll said yes, that they were being drafted. Senator Freborg 

also indicated that this dollar amt. comes up to 31 ½ million. 

Senator Taylor: Asked if the schools have submitted. the data just yet? 

Senator Freborg: Said that they are not 100 % accurate b/c of the block grant transportation. 

Senator Taylor : Asked if the block grant is before the House took off the 1.3 million? 

Senator Freborg : Said this was 36 million. 

Senator Flakoll : Said even through the block grant we asked for them to report yet to get data 

into us. 

Senator Freborg : The request for the executive budget is 34.8 the appropriations is for 03-05. 

Prior to this it was 36 million, we have come up with 32.4 and the House had is @ 33.5 
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Senator Erbele : Asked if the block grant was stable or was it moving with declining 

enrollment? 

Senator Freborg : Said that the grant doesn't move on its own that we would have to move it. 

Senator Erbele : Asked if this was based on a sliding formula. 

Senator Freborg : Said this was based on the formula from four yrs. ago. 

Senator Taylor : Asked about the amt. that was allocated for different size buses b/c these #'s 

could give us $ figures. 

Senator Freborg : We will perhaps see some minor changes, said if anyone would start to use 

figures, don't come with amendments to lose dollars. You may come with amendments to take 

out of transportation. 

Senator Flakoll: Asked Tom Decker a question, if there are four children in school and only 

two ride is there any restrictions for this? 

Tom Decker : When we adopted the block grant, the district could be paid for the family. 

Senator Flakoll : The block grant? 

Tom Decker: We couldn't pay a family over miles on a bus route. 

No further discussion 

Other discussion later that day. 

Senator Flakoll : Was referencing the HB 1013 

Senator Freborg: Asked if this was the only amendment he was talking about, would this be 

transportation as well? 
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Senator Freborg: Do we want to talk of the increasing of the base salary? We need to hold off 

on transportation. Amendments are coming for the contingency this will all be in amendments. 

We'll need to adopt section 10 

Senator Flakoll : said as far as minimum salary this could be less problematic this could be a 

chain reaction up the pay scale, and could create some challenges 

Senator Freborg : Indicated that yes in some cases this could ratchet up the scale, it is at 2.5 

now. 

Senator Erbele : Said after meeting with a group of teachers, he understands how it affects when 

they move up the scale. Thinks this could be attractive to bring new teachers in. Asked if there 

was anyway to box it out? 

No further discussion . 
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Minutes : Relating to per student payments and weighting factors and teacher 

compensation; to provide for the distribution of transportation grants; to provide for 

contingent payments; and to provide an appropriation. 

Senator Freborg : Call the meeting to order on HB 1154 

Senator Taylor : Just a comment on the handout you gave us this morning, I ran the #'s on the 

transportation, back to the O 1 formula, as we look at to in my preference to restore transportation 

funding to 100 % of block grants or what not, these new #'s show 32.4 million the House has 

33.5 million version in front ofus. From the school district that I have visited with and continue 

to lose money on the transportation programs as a whole, with fuel and gasoline prices have 

done. I think it is reasonable to leave it at the higher# for what we are in for, for transportation 

cost. Just to get things going here. 
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Senator Erbele : To follow up, I would lean strongly toward this restoration moving in that 

direction. 

Senator G. Lee : Were you talking about going back to the 34.8 that was budgeted. 

Senator Taylor : The amendment that I have in mind would change the language in section 8 so 

that we would be at that 50 % sliding into per student aid, referring to HB IO 13 the ones I have in 

mind would be at 33.5. 

Senator Freborg said that is what is in the HB. 

Senator Seymour : I am not understanding transportation, like with the block grant, Minot 

doesn't need much transportation, so is it more like a cafeteria plan, having a choice to do with 

the money? 

Senator Freborg : It is Senator Seymour as long as you transport the kids . 

Senator Seymour : I think we should keep that in mind to have flexibility, I don't know how to 

do it yet, I just wanted to mention it. 

Senator Taylor : Having discussion about restoring all the$ that the House took out and that 

included 1.3 million dollars taken out of transportation. I am for restoring all these dollars taken 

out of when in the House. 

Senator Freborg : If we restore the $ it will all go to elementary and secondary education 

regardless of what area we put them in. Before we are through with the bill we will wish that we 

had a million or two to put someplace, it doesn't mean that if we act on transportation that there 

were 4 or 5 doesn't mean we can't increase it before the bill goes out. 
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Senator G. Lee : I don't have an amendment prepared, but if you are looking for something in 

transportation, I would be in favor of moving it back to the block grant at the level that the House 

rate of33.5. 

Senator Freborg : I don't know that we need a prepared amendment. I misstated the amt. of 

money, the House was at 33.5 I believe. 

Senator Flakoll : I have a transportation amendment coming. 

Senator Freborg : Would it have an affect no matter what we did with transportation, I think I 

know what you are doing, but I am not sure. Ifwe were to adopt something like Senator G. Lee 

proposes would your amendments not still fit? 

Senator Flakoll : They may, but my won't have things in foundation aid. 

Senator Freborg: Would you prefer we wait? 

Senator Flakoll : Yes 

Senator Freborg : We'll honor that request. Please have all your motions and amendments 

ready. 

Senator Freborg : Any desire to run the $ 's through foundation aid? This is on the hand out I 

gave you. 

Senator Taylor: On that note the .0301 amendment taken tuition apportionment into weighted 

pupil units. 71 million was mentioned this morning on the school land trusts bill they were 

talking 66 million. Do you know what our actual disbursement is suppose to be? The intent the $ 

doesn't matter as far as the intent of the amendment. Unless we have a printout. 

Senator Freborg : I believe that the request in the executive budget has and the crossover had 

71.6 million. 
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Senator Taylor : There is a talk of a 6 year phase in, if committee is serious about doing this 

would we need to have that drawn up before we act on it? 

Senator Freborg: We wouldn't have to ifwe act on it but we would want it to be phased in 5 

or 6 years if we do it. 

Senator Taylor : We don't need to go by printout b/c I will have 1 school to lose and 7 to gain, 

would it make the committee to feel better? 

Senator Freborg : I will explain the printout the chart before you. 

Senator Flakoll : Does this include the changes to the census of the wpu' s? 

Senator Freborg : Yes it does. First two columns. 

Senator Flakoll: WPU's does this include them? 

Senator Freborg : Yes, and remember there is radical-declining enrollment 

Senator Flakoll : I am brainwashed, I must have been wrong what I though census VS wpu. 

Could you or someone else explain this to me again? 

Jerry Coleman: DPI explained the difference between wpu's and the census. 

Census is a count that is taken by school districts every odd # of years, so this is a 2 yr count. 

They count the # of resident students that they have in the school district, so whether they go to 

school there or not, they count the home schools or private, residence school or students in that 

school district that would be the census. Census of students age 6-17 years are used for curricula 

school age census is used to distribute the tuition apportionment dollars. Weighted pupil units is 

what we use in the formula, that is the weighting factors, that would be in the bill right now is 8 

weighting factors based on district size and categories, based on rolling 5 yr. average cost. 

Develop an index for those, adjusting the students for relative costs in smaller districts will get a 
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higher payment when we weight that out. We use this in the foundation aid formula, the per 

student payments. 

Senator Flakoll : Based on enrollment?? 

Jerry Coleman : Per Average Daily Membership if we really get down into detail. The student 

count times the weighting factor, generates the weighted pupil units and that times the base 

payment rate is what we use to adjust the payments. 

Senator G. Lee : On this particular handout, the enrollment for the first one that is the census 

figure? 

Jerry Coleman : The enrollment is the Fall enrollment count is what we use to deal with our 

projections, that is the actual student count. The next column is wpu applying to the factors of 

various students. That is the drive for per student payments or foundation aid payments. Census 

is not listed on there, just calculate in the tuition apportionment. There are two distribution 

payments. 

Senator Taylor : School districts with increasing enrollment are still going to see an increase in 

aid. The schools that have decreasing enrollment, it is not necessarily going to matter, census or 

weighted per pupil units, there will be a decrease in both of those numbers, is that correct? 

Jerry Coleman : The student counts are declining so they will decline, the differences are that 

one is a resident district count. Difference would be a school district that might have a large # of 

private school students will probably benefit from a residence census, a K-8 district may be 

another one. 
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Senator G. Lee : 1n the 04-05 used here are based on weighting factors that we have now the 

wpu. Then the 05-06 is that based on the is that base on the unit census where nothing is less that 

one? 

Jerry Coleman : That is correct, we are using the weighting factors that are in the bill, the 

current year is based on weighting factors as they current are this current yr. 

Senator Freborg : That raised the payment, I believe they had 28.13 and raised it to 30.69 the 

first yr.? 

Jerry Coleman : That would be true, the payment rate is on, I used the executive 

recommendation, going with the House version VS the executive recommendation then we need 

to deal with 16. 75 million in transportation money put into per student payment. 

Senator Freborg: What you are saying is that the 28.13 includes transportation in HBl 154 it 

was about 17 million dollars and the second yr. payment was 29.12 and what was that 31.73? 

Senator Flakoll: Could you go over the #'s again of what we are paying out with tuition 

apportionment per pupil saying what we are projecting that we will have available for the 

upcoming biennium. 

Jerry Coleman : The estimate for our current biennium for our tuition apportionment payment 

which is 335.00 dollars per student as we are projecting 351.00 dollars for the next biennium. 

Much of that increase is due to a decline, we will a new census to take back. There are areas 

where there is about a 3 % increase in the distributions on that common schools trust fund. Most 

of the change is due to declining enrollment. 
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Senator Taylor: Enrollment would also take into account your open enrollee's is that why I 

have a few census #'s for some of my schools of higher enrollment. Is that b/c of open 

enrollment? 

Jerry Coleman : The enrollment count will be the count of the students that a district is 

educating, so those open enrolled students would be in that enrollment count of the educating 

district. 

Senator Taylor: We don't have a weighting factor less than one, in this spread sheet right? 

Jerry Coleman : The weighting factor less than one is what is in 1154 this came out of the term, 

we changed the weighting factors from basing them on a five yr. ave. the state average, the index 

was based on the state average. We simply changed it to the lowest factor category, so no one 

was less than one . 

Senator Taylor: In the spread sheet does that compare my enrollment #'s to the weighted pupil 

# next to it, and I have got schools that should be at a 1.28 or 1.02. I guess I having a hard time 

why some of these weighted pupil units are less than the enrollment, when I know these schools 

aren't weighted. 

Jerry Coleman : The first yr. on the spread sheet are the current, then the other ones are 

contemplated in 1154 so they are 05-06. Going to that will increase the# ofwpu's. 

Tom Decker : I was just observing that there is a very close relationship between the pymts we 

make and the census through tuition apportionment, that goes to every kid, 6-17 and those kids 

tend to be in larger places, there is really a limited number of kids beyond enrollment in most of 

those districts, so if you move this census basis to a wpu basis, the money will be moving fairly 

strongly from bigger places to smaller places. It is a pretty direct offset to declining enrollment. 
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Senator Flakoll : So like home school students would be included in the census but not the 

ADM? 

Tom Decker : That is correct, they are receiving tuition apportionment payments, but not 

foundation aid, unless half that payment they are monitored. 

Senator Flakoll : The average mill levy in the state of ND is that base weighted on students or 

schools? 

Tom Decker : School census divided into valuation. Total valuation per pupil or expenditure 

divided by census. Levy is local $. 

Senator Flakoll : Please repeat that. 

Tom Decker : OK 1.5 billion so you would divide total expenditures into taxable valuation, you 

get the mills that it takes to raise that money . 

Senator Taylor: On the moving the tuition apportionment to the wpu's would be more equitable 

in your opinion in terms of equity VS census? 

Tom Decker: The Supreme Court in the middle 90's was very clear about that. Tuition pd on 

the bases of census is not rationally related in their words to the cost of education per student in 

public schools. 

Senator Seymour : Have you had a chance or the department to go out and see how these 

districts are taking census, have you done that lately? 

Tom Decker : I am reminded here of making hot-dogs, the process is not as consistent as we 

want it to be. 

Senator Taylor : We can always vote it up or down, but given the #'son equity, I would move 

the amendment .0301 with a phase in period of5 years. 



r 

• 

• 

Page 9 
Senate Education Committee 
Bill/Resolution Number HB 1154 
Hearing Date 03/15/05 

Senator G. Lee second the motion. 

No further discussion 

Hearing None, Clerk took roll: Vote 6 Yea O Nay O Absent 

Senator Freborg: Another good piece of information committee. If there is a DE there it is the 

difference in declining enrollment and when there is a$ figure there that is what they will lose 

once they consider declining enrollment. 

Senator G. Lee : Does this include the tuition apportionment $' s. 

Senator Freborg : This is strictly teachers comp. 50.9 million. 

Senator G. Lee: Is this the# ofFTE's? 3000 and 1000 taken times the# ofFTE's? 

Senator Freborg: Yes. This is the .0303 committee and if you look at sec. 8 page 2 this is to 

make sure that this money continues to get paid out. 

Senator Flakoll : With your amendments and printout is that considering a 5 yr. phase in. 

Senator Freborg: No, and remember that, none of the printouts are a phase in of any kind, so 

the printouts look a whole lot different. As we go through the phase in we will have additional 

declining enrollment, that you would need to apply. 

Senator Erbele : On this handout if you would just again restate, where you said on the right 

hand column declining enrollment, what would be affective of#'s enrolled. On page 3 I am 

trying to get clarity, Kulm, then on the right does both the DE and 50,000.00 apply to Kulm 

there? 

Senator Freborg : Declining enrollment they don't show any loss that declining enrollment 

didn't take away from them, but then on the next one down, the 50,000.00 dollars, but b/c of 
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declining enrollment is subtracted first. They would lose 50,000.00 dollars after taking in 

consideration declining enrollment. 

Senator Erbele : So the DE above is for Edgley. 

Senator Flakoll : So your intent would be to phase in over a period of years to run through the 

formula, the same as we did for tuition apportionment? 

Senator Freborg : Yes, over whatever, 5 or 6 yrs. is reasonable. They don't have to be the same 

# of years. 

Senator Erbele : The handwritten #' s on the far left? 

Senator Freborg : That is their mill levy, and I did that b/c these are all the schools that are 

losing money. There were about 10 or 12 schools that were over 180 mills. Explaining the rest of 

the levies . 

Senator G. Lee made a motion for the amendment of .0303 with a 5 yr. phase in. 

Senator Fiakoll second this motion. 

Senator Taylor : As we look at the teacher FTE # here, the teacher comp pymts will be about 

3000.00 per FTE, is that correct? 

Senator Freborg : That is what they can collect for each teacher, they might spend it all together 

different than 3000.00 dollars per teacher. They don't have to compensate each teacher 3000.00 

dollars, they can give first yr teacher 1000.00 dollars. They can draw for each teacher from the 

state. 

No other discussion 

Hearing none the clerk took the roll. Vote : 4 yea, 2 nay, 0 absent 

Senator Flakoll: On of the interesting and intriguing portions of 1512 is the income side and 
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the expenditure side. I seem to be the dog that is continually being kicked on the Special 

education, taking that contract money and putting it into three categories with current 

methodology. 

Senator Freborg : That is not the first amendment you are speaking of? 

Senator Flakoll : That is true, the first is on transportation. 

Senator Freborg : Do we want to talk about increasing the base salary today? That woke a few 

people up. 

Senator Freborg and the committee continued to go over the bill, on the sections, Section 6 was 

to leave as is. 

Senator Erbele: I understood it to leave it at the 21,000.00 dollars for 05-06 and then go to 

21,500.00 for 06-07 is that right? 

Senator Freborg : The clerk has in the minutes to leave as is. 

Senator G. Lee the motion was to leave it at where it is today. 

Senator Freborg : Do you support Senator G. Lee motion? 

Senator Erbele : I understood it to go up for 06-07. 

Senator Freborg: Don't feel like the lone ranger if you are somewhat confused. 

There was some talk of the dissolving schools amongst the committee. 

Senator Freborg said we were holding transportation, talked about the contingency fund. We 

adopted section IO and Senator Freborg pretty much indicated what we have covered. General 

discussion ofHB 1154. 

Senator Freborg adjourned the meeting . 
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Minutes : Relating to per student payments and weighting factors and teacher 

compensation; to provide for the distribution of transportation grants; to provide for 

contingent payments; and to provide an appropriation. 

Senator Freborg : Call the meeting to order on HB 1154 

Senator Freborg : indicated they are waiting for more amendments for HB 1154 on 

transportation 

Senator Taylor : indicated that he had some amendments on transportation as well. 

Senator Flakoll : Sec. 6 pg. IO Moved to pass 1500-1500 for the first yr. and then the second yr. 

Senator Seymour second this motion. 

Clerk took the roll. Vote was 2 yea, 4 nay, 0 absent. 

Senator Freborg : Asked how did you come up with that. 
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Senator Flakoll : Said that he visited with the Governor about this 

Senator Freborg : Didn't Governors proposal get into this bill? 

Senator G. Lee : stated that the first yr would be 25,000.00 

Senator Flakoll : said that this would be 23,000 the first yr. and 24,500 the second yr. 

Senator Taylor: Asked what would this cost if there was an increase in financial aid. 

Senator Flakoll : said it would be an escalator effect or multiply 

Vote on this amendment, failed 2-4-0 

Senator Flakoll : handed out an amendment explaining that on HB 1512 that Moderate, Modest 

and Severe. Explaining that the moderate would be 7 .8 modest would be 1.4 and severe would be 

2.83 would be put onto what they already get. 

Senator Freborg : indicated to the present, that this doesn't add or take away, said that 25 

million doesn't touch per student per payment. 

Senator Flakoll moved amendments .0311 

Senator G. Lee second the motion. 

Senator Seymour : asked who wins? 

Senator Flakoll: said that he doesn't have a printout on this, that the #'s are based on actual 

needs. This appears to be the only solution. 

Senator Taylor : indicated that the gifted, talented in sub sec 2 would be changed? 

Senator Flakoll : said he didn't ask for this to be changed. 

Senator Taylor : I assume as we apply the factors everyone gets the same amt. as we juggle 

things around. 

Senator Flakoll : Said there will be the same. 



• 

• 

• 

Page 3 
Senate Education Committee 
Bill/Resolution Number HB 1154 
Hearing Date 03/16/05 

Senator Freborg: Asked if this was in 1512? 

Senator Flakoll : Said yes, in 6 categories and l took the totals. 

Senator G. Lee : Just trying to understand what these #'s would do too. Senator Taylor asked the 

question that if I had a mild disability student they would get . 78 % of a whole distribution, 

whatever that would be, that would be 12 % or 22 % less than what they are getting now for that 

student? 

Senator Flakoll : That would actually be an add on. So if it was 3000.00 dollars in normal 

payment they would get that. This is all added on top of that. 

Senator Taylor : I was wondering where the 3000.00 comes from, where does the base pymt 

come from, somehow that has to come into the 15 million then there has got to be a left over part 

of the 15 million that is applied to these factors, I mean where does that base pymt come from? 

Senator Flakoll : I am more confused by the question of like, we have had a lot of printouts here 

on foundation aid pymts. and based upon those, this is a nice round#. We have had some higher 

and lower, this money comes out of the 15 ½ million dollars that is prorated, in the event that 

there is more money needed for that based upon the payments they would have to equally pull all 

of them down. Maybe 90 % of the 1.34 factor can play into it, b/c I don't know as there are any 

ability to put additional moneys in there and we don't know from always from yr. to the next one 

biennium to the next how many students there may be in each categories that are established. 

Senator Taylor : So the base payment is the foundation aid? 

Senator Flakoll : Yes. But then again, if they would all equally be slid down based upon 

available money. 

Senator Freborg : They would all get a % of their eligibility? 
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Senator Flakoll : Correct. 

Senator Freborg : B/C foundation payment may fluctuate all the way from 27 or 28 hundred 

dollars to 36. 

Senator Seymour : What does this do in theory when you look at small schools large schools, 

people who haven't been participating will now be participating in the state, any thing. 

Senator Flakoll : I think anyone that has participated before and I think it is virtually all schools 

that have had at least mild disabilities, could include speech therapy. All schools have been 

involved in the past, this is just a plan that provides for those that, I don't think it is generally 

agreed that a mild student doesn't need as much help as a severely disabled student. I think this 

would provide a little more clear guidelines from each of those, I think every school has them, 

enrollment of disabled students, large or small. No provision in here for medically fragile . 

Senator Freborg: There is probably a greater of% is mild and the next category is moderate. 

Senator Flakoll : Yes, that is true. 

Senator Freborg: We do have a motion. 

Senator Seymour: So what is the advantage of doing this, why don't we just keep doing what 

we have been doing. What is this actually going to do for ND this plan. 

Senator Flakoll : I think from a policy making standpoint we are saying that we want to insure 

that those with a greater need receive a greater amount of money. 

Senator G. Lee : Just wondering more about the definitions of these mild and moderate is the 

distinction clear between these two so that, if there is an advantage to move kids to a different 

level b/c of the payment structure, will we see that kind of a creep in formula here or is the 

distinction clear enough? 
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Senator Flakoll : The department has indicated to me that there are distinctions that would be 

quantifiable, sometimes you can get a larger sweep. There can always be an influx in services, so 

% wise you can get whacked on some of those things. Especially with moving around from one 

school to another. 

Senator Taylor : A final comment and we will need to vote, but this is a very intricate area, and 

I will have a tough time voting for something th~t doesn't' have the benefit of Bob Rutten or 

someone who works on this on a daily basis to tell me how this is going to play out. 

Senator Flakoll : I think a lot of the data that came out in 1512 was kind of a collaborative effort 

of the department. That may help some, and actually some of the early numbers I got from the 

dept. were much more rigorous in terms of separation between the different categories. Rather 

than take that very aggressive approach, I backed the #'s down significantly from.what they had 

with some of the earlier discussions with them. 

Senator Freborg : In talking about the measure of cost from one category to the other. 

Senator Flakoll : Correct, originally they were talking about a second category being at, I st one 

being at one, and the second one at 2.5 and the 3rd category being most severe at 5. That just 

seems like a bit of a challenge in terms of making some sweeping changes that I didn't know if 

we were comfortable in doing. 

No other discussion 

Hearing none, clerk took the roll. Vote: 4 yea, 2 nay, 0 absent. 

Senator Flakoll : introduced the 310 amendments saying that this sweeps all the money back 

into transportation, ifl walk you through letting you know what this actually does. Family trans. 

will receive .20 cents per mile all small buses receive .25 cents per mile, large bus in city gets .35 
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cents per mile, and all other buses get .67 cents per mile. This would take all the money and 

change it, in some cases schools can use smaller more appropriate buses, again releasing that the 

mileage amt. is less than the Federal amt. this would increase all the amt.'s. Family from .20 to 

.35 cents, small buses from .25 to .40 cents and in the other category in city large bus from .35 to 

.50 cents. 

Senator Taylor : I can understand the with this amendment that the calculations that were 

mentioned here about changing mileage rates to come up with the figure, I also see pg. 11 line 24 

replace 50 with 80 so we will be decreasing the amt. Looking at 80 % of the state transportation 

block grant is that correct? that was received and then just to through this out pg. 11 line 29 

replacing an amount equal to 50 % of the total state with essentially distributing to each school 

district in accordance with calculations determined by data envelopment analysis, then I am not a 

big fan of DEA and that does bother me, and explain the 80 % part. 

Senator Flakoll : 80 % is what was in the law before hand. Before we changed to block grants. 

This goes back to the old formula, with new #' s per mile. 

Senator Freborg : I am not sure I understand your 80 either, lets hope Torn does. 

Tom Decker : The cap on what we reimburse? ls that the question? I think this is at 90 %. 

Senator Flakoll : Didn't we take the cap off and then we went to block grants, to my 

understanding we were reverting back to old language. I thought the cap had changed and this 

reflects the most recent#. 

Tom Decker : I need to double check this, when we went to block grants a whole bunch of 

specifics went away and they simply got the same amount of money that they were getting. Some 

small # of districts were at the cap, very small #. I think the cap was 90 % of their cost. 
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Senator Flakoll : I thought it was less, this is what my intent would be is to have it at whatever 

that#was. 

Senator G. Lee : The rates that are proposed here, not sure if this makes any sense or not, but are 

we moving the rates close enough so that we would just be adding more routes and more busses, 

rather than doing what you are anticipating doing, making it more efficient. Just b/c the payment 

is better, adding two busses at .50 cents per mile instead of running one bus and now we are 

running two, I am not sure we are accomplishing anything, and how do we know we are getting 

any efficiency by doing this. 

Senator Flakoll : Not sure that we will, schools could possible afford them that opportunity but 

understandably running two routes when they significant changes in terms of staff, I am not sure 

of what the cost of a bus is these days. 

Senator Freborg : Not sure that it is 80% Senator Flakoll but would like to read the language on 

both sides of it. 

Senator Flakoll: Not sure what the schedule is for the rest of the morning but I could run up and 

talk to Tom to find out if it is 85 % or 90 % ? 

Senator Seymour : In this you are going back to June 30, 2001 and most recently we talked 

about block grants, so what is your direction here, when you look at what is best for ND why are 

we heading back to 2001 or what are we trying to do here. 

Senator Flakoll : B/C prior to or is that at that time we had the overall formula in place, after the 

option we had word for word or reference that old language. Again it is a viable question of do I 

continue to make the amt. of payments per student relative to per mile, yes. How long should we 

block grant for with differences in terms oflike the West Fargo schools that are growing. Is it fair 
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to them to be locked into that the rest of their life? So we know some schools that it will work 

with. This just basically references put in place with new mileage #' s. 

Senator Freborg : You are initiating data element analysis? 

Senator Flakoll: I have two things I would like to ask Anita about and that was one of them. 

Senator Freborg : It says so here. 

Senator Flakoll: I know. 

Senator Freborg : It says that the superintendent shall distribute the grants to school aid line 

items to be approved by the 59th legislative assembly, to each school district according to the 

calculations determined using data and element analysis. 

Senator Flakoll : That was not requested. 

Senator Freborg : However it is there . 

Senator Flakoll : For now. 

Senator Taylor : I was trying to read that as well, I am thinking that it is just any amount 

remaining of the total dollars, after the mileage and ride are paid out. What ever is left over 

would be distributed, and the DEA is what we will find out for sure. 

Senator Freborg : Perhaps Senator Flakoll you need to visit with Anita to get her understanding 

of what it is doing, and if you have the time you perhaps could engross a couple pages of the bill 

for us, with the amendment so we can clearly understand what it is doing. 

Senator Freborg : Any other questions. 

Senator Flakoll: Looking under 15-40.1-18 and they are referencing 90 % of the after cost 

incurred to the provisional transportation services. So we will have to see if this was just an 

inadvertent typo. 
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Senator Freborg closed the meeting on HB 1154 

Senator Freborg reopened the meeting on HB 1154 

Senator Freborg: Has anyone completed their mission? 

Senator Seymour : I haven't 

Senator Freborg: I don't think you were on a mission. 

Senator Seymour : Then I think I am OK. 

Senator Freborg : indicated that he has been busy drafting amendments for this bill. 

Senator Freborg asked Senator Flakoll so that we could be thinking about this, did he find 

anything out about the 80 %? 

Senator Flakoll : Yes I did. Through various discussions there was a combination of difference 

components from various discussions of various days with respect to transportation. 

Senator Freborg : Do you have an easy answer? 

Senator Erbele : Using various? 

Senator Taylor: Use the EASY button. 

Senator Freborg : Do you have an easy explanation to the answer? 

Senator Flakoll : No 

Senator Freborg : Is there a new number? 

Senator Flakoll : Anita inadvertently thought I was looking to slowly meld in the DEA 

information, and I was not. So that is where some of the extra verbiage came from. 

Senator Freborg closed the hearing. 
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Senator Freborg opening the meeting once again. 

Senator Flakoll : These are the amendments that I believe that I had earlier this morning that I 

had taken what I though previously was known as transportation money. Half of that was moved 

over to foundation aid, and made the changes as earlier known that by increasing family 

transportation, which is now at .35 cents per mile, increase for the so called small buses, to .40 

cents per mile and increase the larger bus in city to .50 per mile. This amendment is .0313. 

Senator Seymour : Where do you, you know your cost per mile again like right at 50 cents per 

mile is that current with the gas prices as they are today and so on? 

Senator Flakoll : Not necessarily, according to the .50 cent ones, it would most likely be under, 

with the .67 cents, many of those schools are losing proposition. So I would guess at less than 

their actual cost. 

Senator Taylor : With the amt. equal to what was the block grant in 03-05, yet we are going to 

run it through a formula, with increased mileage rates, which is probably the right thing to do. I 

would want some assurance that there is enough $'s of03-05 block grant for a new disbursement 

with higher mileage rates. 

Senator Freborg : There is never enough money to fund education in spite of the cap we have 

they do not reach the cap, perhaps are closer to 60 % of reimbursement. I don't believe it makes 

any difference what we do. It will be prorated under the old formula. This is only to determine 

what each individual district would get, and these dollars would be divided up on that basis. The 

block grants are based on that formula. When we started the block grants ifI remember right, we 

paid out the amt. that we paid in the previous yr. except we sent it out without reapplying the 

formula. 
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Senator Flakoll : The previous biennium I think, divided in half. B/C that was done to kind of 

take care of the sway back and forth that existed in some of the school districts. 

Senator Freborg : The total dollars were based on the last biennium that we used the formula. 

Senator Taylor : I can see the fairness or the unfairness of, you know a mile in the city is harder 

or as hard on a bus as a mile in the country. Apparently the difference was in there b/c it is a lot 

easier to fill up a bus in an urban area, than in a rural area, so you will have less rider ship #'s 

which is the other part of the formula. If some of the rural districts are getting 60 % of their cost 

reimbursed or 70 % is it roughly the same under the old formula without this increase for the 

urban programs, I would assume that the urban programs are losing money on their 

transportation system also. I would like for someone tell me if this is roughly the same, before we 

increase it or after. 

Senator Freborg: I couldn't tell you ifit is roughly the same, but I guess ifwe were to compare 

districts any districts in the state there wouldn't be much rhyme nor reason to what their cost 

were, they would vary considerably. If you and I think you have the printout, some are extremely 

efficient, and others were far from it. That alone would cause a radical difference the cost in 

various districts. 

Senator Flakoll : I would move amendment .0313 to HB 1154. 

Senator Erbele second the motion. 

Senator Flakoll : In terms of the total $ 's we are kind of pecking around the fringes a little bit 

b/c I think the ones that it would affect$ amt. wise in terms of increases, are those that are the 

least used. In terms of small buses are not used historically significantly, so in terms of$ sweep I 

don't know that it will, I don't know if anyone that has any printouts . 
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Senator Taylor: Would this amendment, are the schools still left to manage the some dollars 

that they get as a block grant? We use this formula to come to the $ amt., there lies even having 

that formula in place. We talk about that in the last biennium that maybe we did see, 

superintendents manager, transportation systems a little differently in terms of bus sizes. It 

behooved them to use a block grant to the best of their ability, does this follow their line of 

thinking? 

Senator Freborg : I am not sure. 

Senator Flakoll: This would go back more to the original than the block grant $'s are based on, 

formula, unless someone here knows differently. 

Senator Freborg : As I read the amendment we do go back to the old formula, and it is no 

longer a block grant. When a district receives there will only be a % of their cost, but it is based 

on that formula. 

No other discussion : 

Hearing none, the clerk took the roll on the amendment .0313 to re-engrossed HB 1154 

Vote: 5 yea, 0 nay, 1 absent. 

Senator Freborg: Some one asked me about the transportation and the $'s. We can always 

adjust the $'s as we see fit before the bill goes out. 

Senator Freborg : Does anyone else waiting for amendments? 

Senator Taylor : I have some at my desk, and they do have to do with transportation. I have 

something I would like to present. 

Senator Freborg : Remember you won't want to get into the middle of something and then have 

to quit. So we would have a good 20 minutes if you want to do that. 
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Senator Taylor : What I have is an .0312 amendment and the numbers will vary, but I think it is 

at least worthy of discussion, speaking with my superintendents back home and they said, we are 

reshuffling some dollars into foundation aid. Their idea and we are looking at some teacher 

salary things and different things we put on these folks, but they say that ifwe would add another 

hundred dollars or a hundred and fifty dollars in foundation aid, it would make some of these 

things a little more palatable, besides declining enrollment. So the amendment is to put another 

15 million dollars into foundation aid which would amount to 150 dollars, over the two years. 

We have the commercials on television asking for 50, and I went 15. We can talk about the 

revenue forecast of whether the money is out there or not. It is just an appropriation at this point. 

Senator Freborg : The first question will be of course is where are you going to get the money. I 

have told you that I have made a commitment to get back what the House took out. That alone 

will be a never ending battle, I was chastised when I said it and I am determined and I will not 

give up on those dollars. I was telling you that b/c they were in the bill once and they will be hard 

to get back. The bill goes to so many places after we handle it, that by book or by crook, they will 

change that bill and take the $'s out again. We'll have to fight the battle on the floor, just to get 

back what the House took out, I would love to put 15 million dollars in there, I would guess that 

is a battle that we can't win. 

Senator Taylor did move the amendments .0312 

Senator Seymour second this motion. 

Discussion : 

Senator Taylor : I just think that it is an investment whether or not the revenue forecast comes 

to light. I think education should have a toe hold in there, or at least ask for it. We won't get what 
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we don't ask for, and to this point I have support the $500.00 increase in base pay. Making the 

jobs more attractive, I did vote against the 1500.00 but if we are going to have any kind of a 

movement here, our schools are going to have to have something to work with, ifwe are going to 

move anything like that forward in the bill. Visiting with our superintendents we have done some 

good things with equity in terms of tuition apportionment dollars and etc. I think another 150.00 

dollars in foundation aid is not extravagant it is still a total of 15 million dollar bill, but I think 

the cost of educating our youth are increasing and I support it. 

Senator Freborg: We won't find anyone here that doesn't support it and I find some that may 

not vote for it. 

No other discussion : 

Hearing none, clerk took roll: Vote, 2 yea, 3 nay, 1 absent 

motion failed 

Senator Freborg : You may work on Senator G. Lee. 

Senator Taylor : OK 

Senator Freborg adjourned the meeting . 



• 

2005 SENATE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. HB 1154 

Senate Education Committee 

D Conference Committee 

Hearing Date 03/17 /05 

Tape Number 
1 

Side A 
X 

Committee Clerk Signature~JU~./!~ 

SideB Meter# 
0-4391 

Minutes : Relating to per student payments and weighting factors and teacher 

compensation; to provide for the distribution of transportation grants; to provide for 

contingent payments; and to provide an appropriation. 

Senator Freborg : Call the meeting to order on HB 1154 

All members were present. 

Senator G. Lee moved amendment .0314 

Senator Erbele second this motion 

Discussion : This has to do with minimum salaries, first page, line 2 this removes this section 

and on page 10, removes line 13-23. Section 6. In essences it leaves the salary at the current 

level. 

Senator Seymour : I believe this is a poor amendment b/c we are already down at the bottom of 

the heap, why would we keep it where it is at? 
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Senator G. Lee : School districts can do whatever they would like to do, we leave it at their 

discretion, we gave them a good starting point, they could move forward if they want too. 

Senator Freborg : When we started this we moved some very minimum salary people to about 

15 or 16 thousand of what it is today. 

Senator Flakoll: 15,700.00 is the lowest. 

Senator Erbele : I would be curious do we have the #'s who has this 21,000.00 as their base or 

hovering in that area? 

Senator Freborg : Senator Taylor handed that out it is on there. 

Hearing no other discussion, clerk took the roll: Vote, 4 yea, 2 nay, 0 absent. 

Senator Freborg indicated that in section 3 subsection 2 to raise the escalator form 2 to 3 mills 

per yr. 

Senator G. Lee took control of the meeting. 

Senator Freborg : moved to move the escalators from 2 to 3, raising the mill levy deduct by 

one. 

Senator Flakoll second this motion. 

Senator Seymour : Will everyone like this? 

Senator Freborg : Most of mine won't, but we need to provide some tiny stuff toward equity 

we're going to see a whole lot worse than on the escalator. If this passes we will see another 122 

million on the formula. 

Senator Freborg discussed how the escalator is going to work. 

Senator G. Lee indicated so if you are property poor you will get the money . 
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Senator Seymour was concerned about the mill deduct, he was wondering if there is a better 

system. 

Senator Freborg indicated that there is nothing as pure as the deduct, we could call it a 

redistribution of wealth maybe they would understand that better. 

Senator Taylor indicated that when you use the word wealth b/c we are dealing with property 

tax, I don't think this is an adequate picture of wealth for that community, getting back to 

portions of 1512 this would be getting back to how people live, property poor VS property rich. 

Senator Flakoll said this isn't about sending$ into the state it is just redistribution of the state 

money, correct? 

Senator Freborg : yes 

Senator Freborg said to Senator Taylor would you rather these districts be poor districts? 

Senator Taylor: said no, but would like there to be a better balance, of what they collect in 

property tax, but also what they would want to see rather than their property taxes from that 

corner of the state being redistributed to an area that is property poor but has an average per 

capita income of26,000.00 or 27,000.00 where as it is 6,000.00 I would have a tough time in 

seeing the fairness. Source of equity needs to come from somewhere else rather than property 

tax. 

Hearing no other discussion, clerk took the roll, Vote: 2 yea, 4 nay, 0 absent. 

The committee had other general discussion about the bill nothing more was adopted that day. 

Senator Freborg adjourned the meeting. 
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Minutes : Relating to per student payments and weighting factors and teacher 

compensation; to provide for the distribution of transportation grants; to provide for 

contingent payments; and to provide an appropriation. 

Senator Freborg : Call the meeting to order on HB 1154 

All members were present. 

Senator Flakoll moved to reconsider .0311 

Senator G. Lee second the motion. 

Discussion 

Senator Flakoll we need to add the provision that needs to be included in there, that schools 

would receive 2 ½ times plus 20 % and the state to cover the remainder of that w/ money that is 

available, and we would need that in subsection 3 of that. Pull this back and redo. 

Clerk took the roll can, hearing no other discussion. Vote: 6 yea, 0 nay, 0 absent. 

Senator Flakoll : confirming .0316 amendments prior to the adoption of .0311 
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Senator Freborg indicated yes, explaining to the committee that the payments haven't been 

adjusted. 

Senator G. Lee wanted to know how we got to 351,000.00. 

Senator Freborg said he didn't know but that we would be more than that if they put 122 

million dollars in. 

Senator Flakoll said this wasn't immediate indicated this would be a phase in of over five yrs. 

Senator Freborg indicated that is correct, looking at section 7 subsection 3 this was the new 

distribution of teacher pay, or comp. 

Jerry Coleman explained some things of the weighting factors. 

Tom Decker got up as well and explained or tried to, also referred some of the ?'s to LC. 

Anita Thomas had explained the hog house amendment to the committee, they had some 

discussion about the 20 % being phased in over the five yr. period. Calculations take on a per 

district basis. Formulas and distribution. 

Senator Flakoll asked about pg. 8 subsection F didn't fully understand the 400.00 that is 

referenced in there. 

Anita Thomas : That particular section is dealing first yr. teachers being reimbursed of I 000.00 

dollars. 

Senator Flakoll moving into weighting factors. 

Senator G. Lee asked Anita how they came up with 600.00 dollars 

Anita Thomas : indicated the 20 % of the 5 yr phase in. 
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Senator Flakoll : What about the weighting factors in a variety of places throughout the bill. 

Having some schools at .96 up to 1.0, referencing proportionately increase is .04 or .04 times 

something%? 

Anita Thomas : The bottom of pg. 6 is going to tell you this. That was nothing that we had 

prepared that came right out of the bill, the 1.0 could go up or down. Depended on how the 

money was appropriated. 

Senator Freborg : When you increase that category to one lets just say that 3.8 % increase or say 

4, is that what means when it says proportionately increase factors? 

Anita Thomas : My understanding is as this was first conceived, if there is a 5 % difference 

between the categories, and you want to say that the higher one is at 1.0 and the lower one is 5% 

below that. If referencing the first category at .92 the second should be 5 % below that. 

Senator Freborg indicated we should leave this alone we were wearing this out. Onto another 

subject. Asked ifwe could take 759,000.00 out of the contingency fund. 

Anita Thomas : Told them they may. 

Senator Freborg asked Anita to draft that amendment, and that they wanted the emergency on 

that amendment. So if we lose it. 

Anita Thomas: Well if you don't have a back up plan? 

Senator Freborg: We need this changed prior to conference committee. 

Anita Thomas : said she would put that together for them. 

Senator G. Lee : introduced to the committee the JP A amendment, adding language that was in 
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the Senate version that includes the 1.36 million dollars for payment of those staff and chief 

administrator as the section was in 2168. This would be new money. 

Senator G. Lee moved these amendments. 

Senator Taylor second this motion 

Discussion: 

Senator Seymour : Does this reduce our dollars? 

Senator Freborg said good ? 

Senator Flakoll would the terminology be it wouldn't be new money in the sense that we 

already as a full body acted on that same provision in supporting that amt. of money? 

Senator G. Lee that is correct, we had put 2 million in our bill that went out of this committee 

before, so this wouldn't be new to us. House took a million out. 

Senator Seymour : The strategy is that what we are getting already in the House we might want 

to do what we are doing so we don't lose that million right? 

Senator Freborg : That is one way to look at it and to be fair it could take a small portion of 

money that you were asking about. I have a higher goal than what I stated in the beginning. 

Hearing no other discussion, clerk took the roll: Vote: 6 yea, 0 nay, 0 absent. 

Senator Flakoll : In respect to the supplemental payments to increase the minimum mill levy # 

of mills, I move to modify from 150 minimum to 180 mills. 

Senator G. Lee second this motion. 

Senator Flakoll this still puts a cap on this, there are some above that, again with the theory that 

we will do our part but the school needs to do their part. 
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Senator Freborg : Could we get some thoughts from Jerry Coleman to see where the money 

might go? 

Senator Flakoll : Yes that would be good. 

Jerry Coleman : Explained to the committee where the $ was going, and how it was distributed. 

Doing a quick run there were 17 districts being the poorest in the state. 

There being some discussion on the numbers amongst the committee members and Jerry. 

Hearing no other discussion, clerk took the roll, Vote: 6 yea, 0 nay, 0 absent. 

Senator Flakoll : Moved to qualify for supplemental payments that a school cannot carry over 

more than 35 % of ending fund balances meaning 35 % relative to the operating costs plus 

20,000.00 dollars . 

Senator Seymour second this motion. 

Discussion, there was some about the ending fund balances. 

Senator Flakoll indicated that this is for supplemental payments only. 

Senator Freborg asked if it was fair to not give them at least a year to reduce their ending fund 

balance? 

Senator Flakoll : You could argue both sides of that. You could have a problem that if you drain 

yourself down to below 35 % then you may on the flip side be above state average of spending 

per student. 

Senator Seymour : In theory could you decline supplemental payments because of ending fund 

balance? 

Senator Freborg : Good question . 
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Senator Freborg: Senator Flakoll so if they are 2 dollars over this in EDB they don't get any 

payments. 

Senator Flakoll : Correct. This is the gatekeeper. 

Senator Erbele : Are there any districts that are at 35 %? 

Senator Freborg: There could be quite a few. 

Senator Flakoll : Some are at zero and some in the teen area. 

Senator Freborg said there are printouts available. 

Hearing no other discussion, clerk took the roll, Vote: 6 yea, 0 nay, 0 absent. 

Senator Flakoll : Indicated that on pg. 11 the contingency payments. Sec.13 subsec. 2 relating to 

English language learners to strike 300 thousand and to insert 450 thousand . 

Senator G. Lee second this motion. 

Discussion to follow amongst the committee. 

Senator Flakoll this is on the contingency not hard dollars at this point. 

Hearing no other discussion, clerk took the roll, Vote: 4 yea, 2 nay, 0 absent. 

Senator Freborg adjourned the meeting . 
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Chairman Freborg opened the committee meeting to discuss HB 1154. All Senators were 

present. 

Senator Lee presented amendments concerning the Joint Powers Agreement, (58232.0318). 

He would like some discussion on the compensation portion of the bill before being moved as an 

amendment. 

Senator Flakoll- Do they need our legislative approval for that to occur? 

Senator Lee- Yes, the language needed to be there to pay for those types of services. 

Senator Flak oil- Where did the section 2 amendments come from? Do we want to cap that 

amount? 

Senator Lee- They came from existing JP A's. Placing a cap on the amount is an issue that 

needs to be discussed. 

Senator Flakoll- What would normally be the case in terms of payment? 
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Senator Lee- The school district would already pay for those services if they chose to. This 

provision would just say the JPA could pay for those services. 

Senator Flakoll- Is there any concern that someone may be going to a national convention 

representing the school district, and who pays for it, would it be prorated? 

Tom Decker, representing the Department of Public Instruction appeared before the 

committee. 

He informed the committee that the number of states that have services resembling JPA' s is in 

the high 20' s. The concern was if the JPA wanted to send someone to a national meeting, the 

JP A should pay for the expenses. 

Chairman Freborg- The board is made up of members from several different districts, and I'm 

sure there would be a variety of views on the issue. 

Senator Flakoll- Would 10% or less of the JPA money be a reasonable expectation? Would a 

cap on the amount still allow them to carry out their duties? At this point, a JPA can receive no 

more $250,000 from us. 5% is $12,500, and right now there is no cap on it. 

Senator Taylor- The Board of JPA's will be provide decent oversight on these dollars, maybe 

we should let the individual boards handle it. 

Senator Lee- Part of the bill is the JPA needs to have a detailed report of expenses occurred. 

Chairman Freborg- Perhaps representatives of JPA's would not be attending state administrator 

meetings and state school board meetings. 

Senator Seymour- However, the executive director might be going to some of those meetings. 

Senator Lee moved a Do Pass recommendation on the amendments (58232.0318). 

Seconded by Senator Taylor. The vote was 5-1-0, on the amendment. 
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Chairman Freborg- There is currently no money in JPA' s other than the $1.3 million we put in 

this morning. Does anyone know whether or not they have contingency funds available in the 

House for JPA's? 

Jerry Coleman, representing the Department of Public Instruction appeared before the 

committee. In Section 14, of House Bill 1154, there is language that allows $2 million in 

contingency for JP A's. However, there is no funding in the House, it was taken out of the 

Appropriations bill. 

Senator Flakoll moved to strike the $1.6 million that was applied to the amendment and 

insert $2 million dollars in its place. Seconded by Senator Seymour. 

Discussion: 

Senator Lee- I don't think we should put it all into salaries for individuals, like the director and 

staff. In the original bill, it was divided out to help fund the staff along with a $10 per student 

award to help with the expenses. 

Senator Flakoll withdrew his motion. 

Senator Lee moved to direct $590,000 distributed to JPA's on a per student basis, along 

with an additional sum of $50,000 for new educational associations formed after July 1, 

2005. Seconded by Senator Flakoll. 

Senator Taylor- I thought we once had a $3 million proposal for JPA's at the beginning? 

Senator Lee- It was removed by Senate Appropriations. There was originally $500,000 set 

aside. 

The vote was 6-0-0 on the amendment. 
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Senator Lee moved the contingency fund on page 12, section 14, subsection 3, that the 

amount be reduced from $2 million to $1 million. Seconded by Senator Taylor. 

The amendment passed 6-0-0. 

Senator Flakoll- There is quite a significant disconnect between high schools and colleges in 

the state. 25-27 % of high school students have taken remedial courses upon entering higher 

education institutions. It would be interesting to get a better handle on this issue. Not sure if it is 

possible to get a report that says the percentage of students in each school district who take 

remedial courses. 

Chairman Freborg- That information was received at an interim committee meeting. 

Senator Flakoll- Could the Board of Higher Education supply that information to the 

Department of Public Instruction, so it would be available to the individual schools? 

Senator Seymour- There is an increasing amount of students who go out of state for higher 

education, how would you handle that? 

Senator Flakoll- We can only control so much, however there is a pretty good amount of 

students that stay in state for higher education. Different institutions have different levels with 

respect to remedial courses. 

Senator Taylor- I'm not sure how significant that data would be, it would be difficult to get 

usable data to help the school out. 

Senator Flakoll- Most of the determinations are made by a pre-entrance exam, for different 

courses. 

Senator Seymour- There are different ACT score requirements for different colleges in our 

state . 
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Senator Lee- Last session we put into the code certain educational standards for the school to 

meet. Have we allowed this curriculum to be in place long enough to make a difference? 

Senator Flakoll- No. I don't think there are a lot of incentives in higher education to solve this 

problem. If an institution has 3,000 students, ¼ of them are there longer than 4 years, for 

example. 

Senator Lee- It shouldn't take 5 years to get through a 4 year system. 

Chairman Freborg- Any final amendments will be taken into consideration tomorrow morning 

for HB 1154. 

Senator Lee- On the per student payments, will that spell out through 5 years what the payments 

will be. 

Chairman Freborg- It will only project payments through the biennium. We need to look at per 

student payments and the contingency. 

Jerry Coleman, representing the Department of Public Instruction appeared before the 

committee. The teacher compensation line has its own line in the compensation bill. The 

appropriation bill has a per student aid line, along with a line for tuition apportionment. If there is 

no language to deal with it, it would revert to the general fund at the end of the biennium. 

Senator Flakoll- I would hate to see unused money going to the general fund. 

Chairman Freborg- We will have an amendment for the $759,000, along with an emergency 

clause that would come out of the present biennium. 

Senator Taylor- How much is in the contingency for this biennium? 

Jerry Coleman- The approximate amount is $2 million. 
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Senator Flakoll- So, at this rate, the $759,000 will remain in the bill. 1f it passes with a 2/3 vote, 

will that remove the previous language? 

Chairman Freborg- Yes. 

Chairman Freborg closed the meeting on HB 1154. No further action was taken . 
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Minutes : Relating to per student payments and weighting factors and teacher 

compensation; to provide for the distribution of transportation grants; to provide for 

contingent payments; and to provide an appropriation. 

Senator Freborg : Call the meeting to order on HB 1154 

All members present. 

Senator Flakoll so moved amendment .0322 after speaking with Jerry Coleman yesterday, 

taking any unused teacher compensation money that was set aside earlier in 1013 rather than send 

it to the general fund to go out on ADM in school districts in 06-07 

Senator Erbele second this motion. 

Discussion on this motion took place amongst the committee. Wanting to make sure they have 

enough money in there b/c of declining enrollment. 

Hearing no other discussion, clerk took the roll, Vote : 6 yea, 0 nay, 0 absent. 

Jerry Coleman needed some time to make some adjustments. 
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Senator Flakoll had some simple amendments after speaking with Mr. Decker that we probably 

need a back up plan in the event that the reorganization money, that the schools don't qualify for 

reorganization money. 

Senator G. Lee second the motion 

Discussion 

Hearing none, clerk took the roll, Vote: 6 yea, 0 nay, 0 absent. 

Senator Flakoll explained another amendment to the committee on the family transportation. 

This after reviewing, this reverts back to current allocation for family transportation. End of the 

section all payments will be prorated out. I move those amendments to HB 1154 as shown. 

Senator Erbele second this motion. 

Senator Flakoll on page 18 of the 300 and 320 amendment, the language will be in section 16 

under transportation grants. 

Hearing no other discussion clerk took the roll, Vote: 6 yea, 0 nay, 0 absent. 

Anita Thomas asked the committee to tum to the hog house amendments dated March 21st. this 

would be the .0320 version. She explained the bonus language as of July 1, 2006 this would 

repeal this, this could potentially cause some confusion, with districts believing that they may be 

eligible for bonuses beyond this realm. The proposal is to change the effective dt. of Dec. 31, 

2005 . 
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Some questions were asked of Jerry Coleman about the weighting factors. (meter 

#2377-3878) 

Senator Flakoll moved the .0324 amendment. 

Senator Erbele second this motion. 

Hearing no other discussion roll call was taken, Vote : 5 yea, 1 nay, 0 absent. 

Senator Freborg adjourned the meeting. 

Anita Thomas explained quickly the hog house amendment of .0325. a few questions followed. 

Senator Freborg adjourned the meeting . 
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2005 SENATE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. HB 1154 

Senate Education Committee 

□ Conference Committee 

Hearing Date 03/23/05 

Tape Number 
I 
I 

Side A 
X 

Committee Clerk Signature ~ vJ ~ 

SideB 

X 

Meter# 
0-6181 
0-1000 

Minutes : Relating to per student payments and weighting factors and teacher 

compensation; to provide for the distribution of transportation grants; to provide for 

contingent payments; and to provide an appropriation. 

Senator Freborg : Call the meeting to order on HB 1154 

All members were present. 

Senator Freborg: Asked Anita Thomas once again to come up and tell the committee of the 

changes from yesterday to today. 

Anita Thomas : Said she would be able to do that she walked the committee through all of the 

changes. Talked about the tuition apportionment, teachers comp. 

Senator Flakoll : Is this the five yr. phase in? 

Anita Thomas : Tuition apportionment is a lump sum of the per student payment. Teachers 

comp is the 5 yr. phase in. 

Senator Taylor : I was almost sure that the tuition apportionment was S yr. phase in . 
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Anita Thomas : There was discussion last night about this. 

Senator Freborg: As a committee I don't believe we changed that. 

Anita Thomas : DPI was concerned about how the money was being moved. 

Senator Freborg : I think we have an amendment to do that. This will need to be changed, 

would this be in 0326? The committee agrees. We will continue on. 

Anita Thomas continued to explain the changes that took place. She discussed the transportation 

and the JP A. The escalators were discussed as well as the start date of the two yr. biennium. 

Weighting factors were discussed as well. Talked about the FTE's change and discussion follow 

with the committee and Anita. 

Tom Decker from DPI came up to discuss some issues on transportation with the committee. 

More discussion on the transportation wanted clarification 

Senator Flakoll made a motion to move this amendment to add that to and from school only, not 

for special events. 

Senator G. Lee second this motion. 

Hearing no other discussion, clerk took the roll, Vote: 6-0-0 

Senator G. Lee moved to adopt portion 15.1-09-42 of section 24 that this be included about the 

NDEA conference, repealed out of the code. Everyone should be aware of this. I so move to 

include that section. 

Senator Erbele second this motion. 

Senator Taylor indicated that it also included 15.1-09-42 . 
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Senator G. Lee : That is correct, that was included with 2358. 

Senator Taylor : So in repealing this in 2358 language was also added that dictated professional 

development days in place of that repeal, so with this repeal we are taking away paid days for the 

conference and not adding anything for professional development. So we are removing what little 

professional development there is in the school yr. for administrators and teachers. 

Senator G. Lee : It could be viewed that way, but some teachers will take advantage of that. 

Senator Seymour : Senator G. Lee what about the administrators? 

Senator G. Lee : This doesn't say that they can't go. 

Senator Seymour : They just won't be pd. 

Senator G. Lee : Correct. 

Senator Taylor : I urge to deny this repealer. 

Senator Freborg : This might give us time to discuss this in conference. 

Hearing no other discussion, clerk took the roll, Vote: 4-2-0 

Senator Freborg brought meeting back to order. Discussion on how to get all the$ in and the 

phase in as well. 

Senator Freborg brought up the escalators of the mill levy, going from 36 to 38, waiting for 

Jerry Coleman, some discussion amongst the committee until Jerry got there. 

Jerry Coleman explained the chart, table and ADM to the school districts. He also explain the 

FTE the changes that are different. He explained that the distribution is the same. 

Senator Flakoll asked for Tom Decker . 
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Tom Decker: DPI had discussion with the committee on the changes on JP A's and how the $'s 

are all allocated to the school districts. State law that all the schools have a home improvement 

plan. 

Senator Freborg brought the meeting back to order. 

Committee had some discussion on the fmancial aid. Running the $ through the formula. 

Senator Freborg indicated that we need both teachers comp and tuition apportionment. 

Senator Taylor mentioned that we wouldn't need to change any thing on the 5 yr. phase in. 

Senator Freborg : Yes, that is correct, but we may need to change some numbers. 

Senator Freborg: We only need to change the numbers to the biennium so we will need to 

change the date . 

Senator Flakoll: Moved to change the ¾'s to 30 % going to the formula first biennium 70 % 

second biennium and 100 % there after. So the phase in is still over 5 yrs. 

Senator Taylor second this motion. 

Senator G. Lee so this is both teachers comp. and tuition apportionment? 

Senator Freborg: Just tuition apportionment. We don't have to change the other one. 

Hearing no other discussion, clerk took the roll. Vote : 6-0-0 

Senator Freborg asked if they wanted time to read the latest engrossment. 

Senator Erbele : Would the re-engrossment be .0328? 

Senator Freborg indicated yes, the things in that is the changes from 0327-0328 

Senator Seymour : There were some things in there that were left out . 
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Senator Freborg : There were some things as well that l would have liked in there. Many things 

could change in conference committee. 

Senator Erbele made a motion to adopt .0328 amendment. 

Senator G. Lee second this motion. 

Hearing no further discussion, clerk took tbe roll, Vote: 4-2-0 

Senator Flakoll : Made a motion for a Do Pass on re-engrossed HB 1154 as amended and 

to re-refer it to appropriations. 

Senator Erbele second the motion. 

Senator Seymour : l don't think we were thinking of rural teachers and rural schools when we 

did this bill. l think we took a step back. 

Senator Freborg : Are you talking about the minimum base? 

Senator Seymour : Yes. 

Senator Freborg: The 3000.00 dollars is still there. We did not freeze the base, it could be as 

high as they want it. 

Senator Seymour : But they have needed leadership to move it in the past. 

Senator Freborg: We will correct any problems even ifwe need an extension. 

Hearing no further discussion, clerk took the roll, Vote : 4-2-0 

Senator Flakoll will carry the bill. 

Senator Freborg adjourned the meeting. 
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Title. 

Prepared by the Legislative Council staff for 
Senator Freberg 

March 3, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO.1154 

Page l, line 1, after "to" insert "create and enact six new sections to chapter 15.1-27 of the 
North Dakota Century Code, relating to state transportation payments; to' 

Page 1, line 3, replace "and" with a comma and after "factors" insert a comma 

Page 1, line 4, remove "to provide for the distribution of transportation grants;" 

Page 11, replace lines 21 through 30 with: 

"SECTION 8. A new section to chapter 15.1-27 of the North Dakota Century 
Code is created and enacted as follows: 

Transportation pavments - Determination - First year of 2005-07 biennium . 

.1.,. Durina the first vear of the 2005-07 biennium. the superintendent of public 
instruction shall: 

a. Determine the amount of state transportation aid that the school 
district received durina the second year of the 2003-05 biennium: and 

b. Determine the amount of state transportation aid to which the district 
would be entitled, usina data envelopment analysis. for transportation 
services provided to students durina the second year of the 2003-05 
biennium. 

2. If the amount in subdivision b of subsection 1 is areater than the amount in 
subdivision a of subsection 1. the superintendent of public instruction shall 
forward to the school district an amount eaual to: 

a. The state transportation aid that the school district received durina the 
second vear of the 2003-05 biennium: plus 

b. Twentv percent of the difference between the amount received under 
subdivision a and the amount to which the district would be entitled. 
usina data envelopment analysis. for transportation services provided 
to students durina the second vear of the 2003-05 biennium. 

3. If the amount in subdivision a of subsection 1 is areater than the amount in 
subdivision b of subsection 1. the superintendent of public instruction shall 
forward to the district an amount eoual to: 

a. The state transportation aid that the school district received durina the 
second vear of the 2003-05 biennium: less 

b. Twentv percent of the difference between the amount received under · 
· subdivision a and the amount to which the district would be entitled . 

usino data envelopment analysis, for transportation services provided 
to students during the second year of the 2003-05 biennium. 
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SECTION 9. A new section to chapter 15.1-27 of the North Dakota Century 

Code is created and enacted as follows: 

Transportation payments • Determination - Second year of 2005-07 
biennium. 

L Durina the second year of the 2005-07 biennium, the superintendent of 
public instruction shall: 

a. Determine the amount of state transportation aid that the school 
district received durina the first year of the 2005-07 biennium: and 

b. Determine the amount of state transportation aid to which the school 
district would be entitled, usina data envelopment analysis, for 
services provided durina the first year of the 2005-07 biennium. 

2. If the amount in subdivision b of subsection 1 is areater than the amount in 
subdivision a of subsection 1, the superintendent of public instruction shall 
forward to the school district an amount eaual to: 

a. The state transportation aid that the school district received durina the 
first year of the 2005-07 biennium: plus 

b. Forty percent of the difference between the amount received under 
subdivision a and the amount to which the school district would be 
entitled. usina data envelopment analysis, for services provided durina 
the first year of the 2005-07 biennium. 

3. If the amount in subdivision a of subsection 1 is areater than the amount in 
subdivision b of subsection 1, the superintendent of public instruction shall 
forward to the school district an amount eaual to: 

a. The state transportation aid that the school district received durina the 
first year of the 2005-07 biennium: less 

b. Fortv percent of the difference between the amount received under 
subdivision a and the amount to which the district would be entitled, 
usina data envelopment analysis, for services provided durina the first 
year of the 2005-07 biennium. 

SECTION 10. A new section to chapter 15.1-27 of the North Dakota Century 
Code is created and enacted as follows: 

Transportation payments• Determination • First year of 2007-09 biennium. 

L Durina the first year of the 2007-09 biennium, the superintendent of public 
instruction shall: 

a. Determine the amount of state transportation aid that the school 
district received durina the second year of the 2005-07 biennium: and 

b. Determine the amount of state transportation aid to which the district 
would be entitled, usina data envelopment analysis, for transportation 
services provided to students during the second year of the 2005-07 
biennium. 

2. If the amount in subdivision b of subsection 1 is areater than the amount in 
subdivision a of subsection 1, the superintendent of public instruction shall 
forward to the school district an amount eaual to: 
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a. The state transportation aid that the school district received durina the 
second year of the 2005-07 biennium: plus 

b. Sixtv percent of the difference between the amount received under 
subdivision a and the amount to which the district would be entitled. 
usina data envelopment analvsis, for transportation services provided 
to students durina the second year of the 2005-07 biennium. 

3. If the amount in subdivision a of subsection 1 is areater than the amount in 
subdivision b of subsection 1, the superintendent of public instruction shall 
forward to the district an amount equal to: 

a. The state transportation aid that the school district received durina the 
second year of the 2005-07 biennium: less 

b. Sixty percent of the difference between the amount received under 
subdivision a and the amount to which the district would be entitled. 
usina data envelopment analvsis, for transportation services orovided 
to students durina the second year of the 2005-07 biennium. 

SECTION 11. A new section to chapter 15.1-27 of the North Dakota Century 
Code is created and enacted as follows: 

Transportation payments - Determination - Second vear of 2007-09 
biennium. 

1,_ Durina the second year of the 2007-09 biennium, the superintendent of 
public instruction shall: 

a. Determine the amount of state transportation aid that the school 
district received durina the first vear of the 2007-09 biennium: and 

b. Determine the amount of state transportation aid to which the school 
district would be entitled, using data envelopment analysis, for 
services provided durina the first year of the 2007-09 biennium. 

2. If the amount in subdivision b of subsection 1 is areater than the amount in 
subdivision a of subsection 1, the superintendent of public instruction shall 
forward to the school district an amount eaual to: 

a. The state transportation aid that the school district received durina the 
first year of the 2007-09 biennium: olus 

b. Eiahty percent of the difference between the amount received under 
subdivision a and the amount to which the school district would be 
entitled. using data envelopment analysis, for services provided durina 
the first year of the 2007-09 biennium. 

3. If the amount in subdivision a of subsection 1 is areater than the amount in 
subdivision b of subsection 1, the superintendent of public instruction shall 
forward to the school district an amount eaual to: 

a. The state transportation aid that the school district received durina the 
first year of the 2007-09 biennium: less 

b. Eiahtv percent of the difference between the amount received under 
subdivision a and the amount to which the district would be entitled, 
usina data envelopment analysis, for services provided durina the first 
year of the 2007-09 biennium. 
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SECTION 12. A new section to chapter 15.1-27 of the North Dakota Century 
Code is created and enacted as follows: 

Transportation payments - Data envelopment analvsis. Beainnina Julv 1 . 
2010, the superintendent of public instruction shall determine the amount of state 
transportation aid to which a school district is entitled bv usina data envelopment 
analysis. 

SECTION 13. A new section to chapter 15.1-27 of the North Dakota Century 
Code is created and enacted as follows: 

Transportation payments - Distribution. The superintendent of public 
instruction shall forward to each school district any amount to which the district is 
entitled under sections 8 throuah 12 of this Act at the same lime and in the same 
manner as reauired for state aid payments under section 15.1-27-01 ." 

Page 12, remove lines 1 through 6 

Renumber accordingly 
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Title. 

Prepared by the Legislative Council staff for 
Senate Education 

March 18, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 1, after 'A BILL• replace the remainder of the bill with "for an Act to create and 
enact a new section to chapter 15.1-27 of the North Dakota Century Code, relating to 
teacher compensation levels; to amend and reenact subsection 4 of section 15.1-07-28 
and sections 15.1-27-04, 15.1-27-05, 15.1-27-06, 15.1-27-07, 15.1-27-15, 15.1-27-37, 
15.1-28-03, 15.1-29-02, and 15.1-31-03 of the North Dakota Century Code, relating to 
per student payments, tuition apportionment, and teacher compensation; to repeal 
sections 15.1-12-11.1, 15.1-12-11.2, 15.1-27-36, 15.1-27-37, and 15.1-27-38 of the 
North Dakota Century Code, relating to reorganization bonuses and teacher 
compensation; to provide for the distribution of transportation grants; to provide for 
contingent payments; to provide an appropriation; and to provide an effective date. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Subsection 4 of section 15.1-07-28 of the North 
Dakota Century Code is amended and reenacted as follows: 

4. The joint powers agreement provides for the employment and 
compensation of a chief administrator and other staff necessary to carry 
out the provisions of the agreement and the requirements of this section 
and :::ootion 15.1 '2.7 87. 

SECTION 2. AMENDMENT. Section 15.1-27-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-04. Per student payment. The per student payment to which each 
school district is entitled for the first year of the biennium is twe three thousand ffYe 
hundred nine fifty-one dollars. The per student payment to which each school district is 
entitled for the second year of the biennium is twe three thousand sat one hundred 
twenty three fifty-four dollars. The per student amount is the basis for calculating state 
payments to school districts, as provided in sections 15.1-27-06 and 15.1-27-07. 

SECTION 3. AMENDMENT. Section 15.1-27-05 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-05. (Effective through June 30, 2008) School district equalization 
factor. · 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment fund 
payments, per student payments, and special education aid, and teacher 
oompCi'Y"...ation paymcnt:i for which a school district is eligible and from that 
total subtract the following: 

a. The product of thirty-six mills times the taxable valuation of property in 
the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of fifty percent of its 
actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
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purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. Beginning July 1, 2006, and each year thereafter, the number of mills used 
by the superintendent of public instruction in determining the product 
required by subdivision a of subsection 1 must be increased by two over 
the number of mills used in determining the product required by that 
subdivision the previous year. 

(Effective after June 30, 2008) School district equalization factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment fund 
payments, per student payments, and special education aid, and teacher 
oompen:;ation payment:; for which a school district is eligible and from that 
total subtract the following: · 

a. The product of the number of mills prescribed in subsection 2 times 
the taxable valuation of property in the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of forty-five percent 
of its actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. The number of mills used by the superintendent of public instruction in 
determining the product required by subdivision a of subsection 1 must be 
increased by two over the number of mills used in determining the product 
required by that subdivision the previous year. 

SECTION 4. AMENDMENT. Section 15.1-27-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-06. Per student payments- Weighting factors - High school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating a high school and to each 
school district contracting to educate high school students in a federal school, subject to 
adjustment as provided in section 15.1-27-21. 

1. Each district having under seventy five one hundred twentv students in 
average daily membership in grades nine through twelve is entitled to 
receive the amount of money that results from multiplying the factor +.626 
adju:;tod by eighty fi\'C pcroent of the diffcrencc betwocn 1.626 and the 
4aeteF representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
the number of students in grades nine through twelve who are registered in 
that district, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, ::!001, the factor ic that which ropreoont:; the 
five year avcragc ooot of education per :;tudent in thic oatogory, a:; 
determined by the :;uperintendent of public inotruotion. 

2. Each district having at least xventy five one hundred twenty but fewer 
than eAe three hundred My students in average daily membership in 
grades nine through twelve is entitled to receive the amount of money that 
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results from multiplying the factor 1.335 adju::;tod by eighty five pcroont of 
the difference between 1.335 and the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of students in 
grades nine through twelve who are registered in that district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, · 
2004, the factor ie that which rcprc:::cnt::; the five year average ooct of 
oduoation per ::;tudcnt in thie category, a::; determined by the 
::a.ipcrintcndcnt of public in::;truotion. 

Each district having at least eRe three hundred fifty but fewer than five 
hundred fifty students in average daily membership in grades nine through 
twelve is entitled to receive the amount of money that results from 
multiplying the factor 1.24 adju::;tod by eighty five percent of the difference 
between 1.24 and the factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in grades 
nine through twelve who are registered in that district, times the per student 
payment provided for in section 15.1-27-04. Beginning July 1, 2004, the 
factor ie that which rcprc:x:nt::; the five year average ooct of oduoation por 
::;tudcnt in thie category, a::; dctorminod by the ::a.iperintondcnt of public 
inctruction. 

+. Each dietriot having at leaot five hundred fifty ::;tudcnt::; in average daily 
mcmbcrohip in grade::; nine through twelve ie cntitlcd to receive the amount 
of money that rc::;.ult::; from multipl}~ng the factor 1.14 adj uctcd by 
eighty five percent of the difference betwoon 1.14 and the faotor 
rcprcoonting the five yoar average coot of education per ::;tudcnt for thi::; 
category, a::; determined by the ::a.iporintcndcnt of public inctruction, by the 
number of ::;tudcnt::; in grade::; nine through twelve who arc rogictorod in 
that di:Jtriot, time::; the per :itudcnt paymcnt provided for in :icction 
1 S.1 27 04. Beginning July 1, 2004, the factor io that which rcprcoont:i the 
five year average coot of cx:fucation per otudcnt in thic category, a::; 
determined by the ::;.upcrintcndcnt of public in::;truction. 

· & 4. Each district having an approved alternative high school education program 
is entitled to receive the amount of money that results from multiplying the 
factor in: 

a. Subsection 1 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if fewer than xvonty five one hundred twentv 
students in average daily membership are enrolled in the alternative 
education program. 

b. Subsection 2 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least :icvcnty five one hundred twenty but 
fewer than eRe three hundred My students in average daily 
membership are enrolled in the alternative education program. 

c. Subsection 3 by the number of students registered in the alternative 
education program, times the per student payment provided for in -
section 15.1-27-04, if at least eRe three hundred fifty but fewer than 
five hundrod fifty students in average daily membership are enrolled in 
the alternative education program . 

&: Sub::;ootion 4 by the number of ::;tudcnt::; rogietorod in the altornative 
oduoation program, timc:i the por ::;tudcnt payment providcx:f for in 

_.,.-
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:icction 1 S.1 '27 04, if at lca:;t five hundred fifty :;tudcnt:; in average 
daily mcmbor:::hip arc enrolled in the alternative education program. 

In order to be eligible for enumeration under this section, a student: 

a. Must have completed the work of the eighth grade; 

b. · Must not have completed the work of the twelfth grade; and 

c. Must be a resident of this state or a nonresident attending a school in 
this state under the auspices of a foreign student exchange program. 

6. In calculatina payments under this section and subsections 1 through 4 of 
section 15.1-27-07. the superintendent of Public instruction shall use 1.0 as 
the factor that represents the lowest five-vear averaae cost of education 
amona all elementarv and hiah school weiahtina cateaories other than 
kinderaarten and shall use proportionatelv increased factors to represent 
the five-year averaae cost of education in all remainina weiahtina 
categories except kinderaarten. 

SECTION 5. AMENDMENT. Section 15.1-27-07 of the North Dakota Century 
Code is amended and reenacted as follows: · 

15.1-27-07. Per student payments - Weighting factors - Elementary school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating an elementary school and 
to each school district contracting to educate elementary students in a federal school, 
subject to adjustment as provided in section 15.1-27-21. 

+:-ir. Each diotriot having only a one room rural :;ohool ic entitled to roocivc 
the amount of money that rc:iult::: from multiplying the factor 1.28 
adjucted by eighty five percent of the difference between 1.~ and the 
factor roprc:ienting the five year ave-rage coot of education per :::tudcnt 
for thic category, a::: determined by the :iupcrintcndcnt of public 
inotruotion, by the number of :itudent::: in average daily mombcr:;hip in 
grade:; one through eight in that ::;ohool, time::; the por :::tudcnt 
payment provided for in xotion 15.1 '27 04. Beginning July 1, '2004, 
the factor ic that which roprcoont:i the five year average oo:it of 
education per :itudcnt in thi:i category, a:i determined by the 
:iuporintendcnt of public in:itruotion. The payment level provided for in 
thic :::ubdivi:Jion i::; applicable only to the fir:;t :Jixtccn :itudont:::. 

I➔•• If the one room rural :;ohool h:io more than :Jixtcon :::tudonlc in 
ave-rage daily mornber:;hip in grade::: one through eight, the dictrict in 
which the :;ohool ic located ic entitled to roocivc ninety percent of the 
por :;tudent paymont provided for in :iootion 15.1 '27 04 for each 
additional :;tudcnt. The di:itriot io not entitled to any paymont for more 
than twonty :::tudcnt::: in ave-rage daily momber:;hip. 

e-:- If a one room rural :iohool ic located in a diotrict having another 
· elementary :;ohool, the weighting factor for the :;tudont:; in grade:; one 
through :,ix muct be ba:Jod on the ave-rage daily mombcr:;hip in the 
diotriot in gradc:i one through :::ix, a::: provided in thi:; :;cation. 

Ele If a one room rural :;ohool ic located in a :;ohool dictriot with another 
::;ohool that ha:; :itudcnlc in grade :;even or eight, the weighting factor 
for the :::tudcnt::: in grade xvon or eight muot be the :::ame a::: that 
provided for in :iulr.JOOtion S. 
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2, 1,_ Except a::: provided in :::-uboootion 1, each Each school district having fewer 

than one hundred students in average daily membership in grades one 
through six is entitled to receive the amount of money that results from 
multiplying the factor 1.00 adju:::ted by cighty five percent of the difference 
bel'.veen 1 .00 and the factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in average 
daily membership in grades one through six in the district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
2004, the factor i::: that which reprc:ient::: the five year average ooct of 
education per :::tudent in thi:i category, a::: dc-termincd by the 
:::-uperintendent of public inctruotion. The payment provided for in thi:i 
:::-utr..,cction i::: applicable only to the fir:::t l'.vcnty five :xudCflt::: in average 
daily mcmbcrohip per ola:ioroom or per teacher. 

& 2. Each school district having at least one hundred students but fewer than 
one thoucand :xudcnt::: in average daily membership in grades one through 
six is entitled to receive the amount of money that results from multiplying 
the factor .005 adju:::ted by cighty five pcroent of the difference bcl'.vccn 
.005 and the factor representing the five-year average cost of education 
per student for this category, as determined by the superintendent of public 
instruction, by the number of students in average daily membership in 
grades one through six in the district, times the per student payment 
provided for in section 15.1-27-04. Beginning July 1, 2004, the factor ic 
that which rcprcxnt:i the five year average ooot of education per :,tudcnt in 
thic category, a::: determined by the :::-uperintondcnt of public in:::truction. 
The payment provided for in thic :::-utr.,cotion ic applicable only to the fir::it 
thirty :::tudent::i in average daily mcmberohip per olaooroom or per teacher. 

4: Each :iohool diotriot having at lea:,t one thouoand :,tudent::: in average dail~· 
memberohip in grade:; one through :;ix i::: Cfltitled to roocjve the amount of 
money that rc:::-ult::: from multiplying the factor .OS adjuoted by eighty five 
percent of the difference bcl'.vccn .OS and the factor rcprc:JCflting the 
five year average coot of education per :,tudent for thic category, ::ic 
determined by the :::-uporintendcnt of public in:::truotion, by the number of 
:xudenb in average daily mcmber:ihip in grade::: one through :;ix in the 
diotriot, time::: the per :::tu dent payment provided for in oootion 16.1 27 04. 
Beginning July 1, 2004, the factor io that whioh reprexnt::: the five year 
average coot of the education per :xudont in thic category, a::: determined 
by the :::-uperintendent of public inotruetion. The payment provided for in 
thic :::ub:::cotion ic applicable only to the fir:::t thirty :::tudent::: in average daily 
mcmberohip per olaooroom or per teacher. 

6-: 3. Each school district having students in grades seven and eight is entitled to 
receive the amount of money that results from multiplying the factor +.84 
adju:ited by cigh~- five percent of the diffcrcnoc bcl'.vccn 1.01 and the · 
ff!elef representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
the number of students in average daily membership in grades seven and 
eight in the district, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, 2004, the factor ic that which rcprcxnt::: the 
five year average ooct of education per :,tudcnt in thic category, a::: 
determined by the superintendent of public inotruotion. The payment 
provided for in this subsection is applicable only to the first thirty students in 
average daily membership per classroom or per teacher. · The paymont::i 
pro\~ded for in thio :iutr..,ootion arc not available for :::tudcnt::: who attend a 
one room rural oohool if that xhool i:i the only one in the di:::trict that offer::: 
educational xrvioe::: to :::tudcnt::: in grade::: :::even and eight. 
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& 4. Each school district having a special education program approved by the 
director of special education is entitled to receive, for each student who is 
enrolled in the program and who is at least three years of age but less than 
the compulsory age for school attendance, the amount of money that 
results from multiplying the factor 1.01 adjucted by cighty five percent of 
the difforcnoc between 1.01 and the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of special education 
students in average daily membership in the program who are at least 
three years of age but less than the compulsory age for school attendance, 
times the per student payment provided for in section 15.1-27-04. 
Beginning July 1, 2004, the factor ic that which roprc:ient:; the five year 
average ooc-t of education per :;tudcnt in thio category, ;:i:; determined by 
the :,upcrintondont of public inctruotion. 

b. 

Each school district operating a kindergarten as provided for in section 
15.1-22-02 is entitled to receive the amount of money that results from 
multiplying the factor .so adju:;ted by eighty five pcroont of the 
diffcrcnoc bctwoon .50 and the factor representing the five-year 
average cost of education per student for this category, as determined 
by the superintendent of public instruction, by the number of 
kindergarten students in average daily membership in the district, 
times the per student payment provided for in section 15.1-27-04. 
Beginning July 1, 200~, the factor io that which roprc:;.ont:i the 
five year average coot of education per :;tudcnt in thic category, :ic 
determined by the :;upcrintcndcnt of public in:;truction. The payment 
provided for in this subsection is applicable only to the first twenty-five 
students in average daily membership per classroom or per teacher. 

In order to receive the full per student payment available under this 
section, a district must operate a kindergarten program that provides 
the equivalent of ninety full days of classroom instruction during a 
twelve-month period. A district is entitled to a prorated payment under 
this section if it operates a kindergarten program of shorter duration. 

& 6. Each school district that educates students who are also enrolled in 
nonpublic schools is entitled to receive proportionate payments under this 
section. 

9:- 7. Each school district is entitled to receive as much in total payments for 
elementary students as it would have received if it had the highest number 
of students in the next lower category. 

* 8. A school district is not entitled to any payments provided for by this chapter 
unless each teacher employed by the district: · 

a. Holds a teaching license issued by the education standards and 
practices board; or 

b. Has been approved to teach by the education standards and practices 
· board. 

9. In calculatina pavments under subsections 1 throuah 4 and under section 
15.1-27-06. the superintendent of public instruction shall use 1.0 as the 
factor that represents the lowest five-vear averaae cost of education 
amona the elementarv and hiah school weiahtina cateaories other than 
kinderaarten and shall use proportionately increased factors to represent 
the five-year average cost of education in all remaining weightina 
cateaories except kinderaarten. 
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SECTION 6. AMENDMENT. Section 15.1-27-15 of the North Dakota Century 

Code is amended and reenacted as follows: 

15.1-27-15. Per student payments - Isolated schools . 

1. · If an elementary school has fewer than fifty students and fifteen percent or 
more of its students would have to travel beyond a fifteen-mile 
I24.15-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-07 must be 
increased by t\YeAty twenty-five percent for the fir:it fifteen :;tudcnt:. If the 
school has fewer than fifteen students, the payment received must be for 
fifteen students. 

2. If a high school has fewer than thirty-five students and fifteen percent or 
more of its students would have to travel beyond a twenty-mile 
I32.2-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-06 must be 
increased by ti.,1eAI)' twenty-five percent for the fir:;t twenty :itudont:::. If the 
school has fewer than twenty students, the payment received must be for 
twenty students. · 

SECTION 7. AMENDMENT. Section 15.1-27-37 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-37. Compensation of teachers - Claim for reimbursement - Rules. 

1. On or before October first of each year or within thirty days after the 
conclusion of the negotiation process provided for in chapter 15.1-16, the 
board of a school district may file a claim with the superintendent of public 
instruction for the reimbursement of moneys to be expended by the district 
during the school year to at least maintain the level of compensation 
provided to teachers employed by the district during the 2002 ea preceding 
school year. 

2. The claim must include: 

a. The number of full-time equivalent teachers employed by the district 
as of September fifteenth of the current school vear; 

b. The number of full-time equivalent teachers whose level of 
compensation will be at least equal to that provided during the 
2002 ea preceding school year; and 

c. The total amount of any compensation increases provided to full-time 
equivalent teachers over the level of compensation provided during 
tho 2002 ea preceding school year. 

3. a. For the 2008 04 2005-06 school year, the reimbursement provided for 
in this section may not exceed tlwee two thousand four hundred 
dollars multiplied by the number of full-time equivalent teachers 
employed by the district as of September 15, 2008 2005. The 
superintendent of public instruction shall distribute an amount eaual to 
six hundred dollars multiplied bv the number of full-time eauivalent 
teachers emploved by the district as of September 15, 2005, in the 
same manner as per student payments under chapter 15.1-27. 

b. For the 2004 06 2006-07 school year, the reimbursement provided for 
in this section may not exceed tlwee one thousand eiaht hundred 
dollars multiplied by the number of full-time equivalent teachers 
employed by the district as of September 15, 2004 2006. The 
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superintendent of public instruction shall distribute an amount eaual to 
one thousand two hundred dollars multiplied bv the number of full-time 
eauivalent teachers employed by the district as of September 15, 
2006, in the same manner as per student payments under chapter 
15.1-27 . 

c. For the 2007-08 school vear. the reimbursement provided for in this 
section mav not exceed one thousand two hundred dollars multiplied 
by the number of full-time eauivalent teachers emploved by the district 
as of September 15. 2007. The superintendent of public instruction 
shall distribute an amount eaual to one thousand eiaht hundred 
dollars multiplied by the number of full-time eauivalent teachers 
emploved bv the district as of September 15, 2007. in the same 
manner as per student pavments under chapter 15.1-27. 

d. For the 2008-09 school vear. the reimbursement provided for in this 
section may not exceed six hundred dollars multiplied bv the number 
of full-time eauivalent teachers emploved by the district as of 
September 15. 2008. The superintendent of public instruction shall 
distribute an amount eaual to two thousand four hundred dollars 
multiplied by the number of full-time eauivalent teachers employed by 
the district as of September 15. 2008. in the same manner as per 
student pavments under chapter 15.1-27. 

g.,_ For the 200a 01 2005-06 school year, the reimbursement under this 
section for each individual employed as of September 15, 2GOa 2005, 
as a full-time equivalent teacher for the first school year since 
becoming licensed to teach by the education standards and practices 
board or approved to teach by the education standards and practices 
board, may not exceed one thour..,and eiaht hundred dollars. The 
superintendent of public instruction shall distribute an amount eaual to 
two hundred dollars multiplied by the number of full-time equivalent 
teachers employed bv the district as of September 15, 2005. in the 
same manner as per student payments under chapter 15.1-27. 

&:- f, For the 2001 05 2006-07 school year, the reimbursement under this 
section for each individual employed as of September 15, 2004 2006, 
as a full-time equivalent teacher for the first school year since 
becoming licensed to teach by the education standards and practices 
board or approved to teach by the education standards and practices 
board, may not exceed enc thouc:md six hundred dollars. The 
superintendent of public instruction shall distribute an amount eaual to 
four hundred dollars multiplied by the number of full-time eauivalent 
teachers employed by the district as of September 15, 2006, in the 
same manner as per student payments under chapter 15.1-27. 

g_, For the 2007-08 school vear. the reimbursement under this section for 
each individual employed as of September 15, 2007. as a full-time 
eauivalent teacher for the first school vear since becomina licensed to 
teach bv the education standards and practices board or approved to 
teach by the education standards and practices board, may not 
exceed four hundred dollars. The superintendent of public instruction 
shall distribute an amount eaual to six hundred dollars multiplied bv 
the number of full-time eauivalent teachers employed by the district as 
of September 15, 2007, in the same manner as per student payments 
under chapter 15.1-27. 

h. For the 2008-09 school vear. the reimbursement under this section for 
each individual emploved as of September 15, 2008. as a full-time 
eauivalent teacher for the first school vear since becoming licensed to 
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teach by the education standards and practices board or approved to 
teach by the education standards and practices board, may not 
exceed two hundred dollars. The superintendent of public instruction 
shall distribute an amount equal to eiaht hundred dollars multiplied by 
the number of full-time eauivalent teachers employed by the district as 
of September 15. 2008, in the same manner as per student payments 
under chapter 15.1-27. 

For purposes of this section, the claim of a district may include 
proportionate expenditures made by the district to compensate individuals 
employed as teachers by the special education unit or the area career and . 
technology center to which the district belongs. 

The superintendent of public instruction may adopt rules regarding claims 
for and the payment of reimbursements under this section. 

SECTION 8. A new section to chapter 15.1-27 of the North Dakota Century 
Code is created and enacted as follows: 

Annual compensation - Maintenance of prior level. The amount of 
compensation paid by the board of a school district to an individual teacher durina the 
2005-06 school year may not be less than the amount paid to that same teacher durina 
the 2004-05 school year for performina identical services. The amount of compensation 
paid by the board of a school district to an individual teacher during the 2006-07 school 
year may not be less than the amount paid to that same teacher durina the 2005-06 
school year for performina identical services. 

SECTION 9. AMENDMENT. Section 15.1-28-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-28-03. State tuition fund - Apportionment - Payment . 

.h On or before the third Monday in each January. February. March. April. 
August. September. October. November. and December, the office of 
management and budget shall certify to the superintendent of public 
instruction the amount of the state tuition fund. +!=le 

2. Beginnina July 1, 2005. and endina June 30, 2006, the superintendent of 
public instruction shall a1313erlieA~ 

a. Apportion eiahtv Percent of the fund among the school districts of the 
state in proportion to the number of school-age children residing in 
each district. as shown by the latest enumeration provided for by law, 
and pay the amount apportioned to each school district.,.....::R:ie 
:::uporintcndcnt :::holl mal<c the payment::: required by thi:::.:::cction at 
the same time as the per student payments required under chapter 
15.1-27: and 

b. Distribute twentv Percent of the fund at the same time and in the same 
manner as per student payments reauired under chapter 15.1-27. 

3. Beainning July 1, 2006. and endina June 30, 2007, the superintendent of 
public instruction shall: 

a. Apportion sixty percent of the fund amona the school districts of the 
state in proportion to the number of school-aae children residina in 
each district. as shown by the latest enumeration provided for by law. 
and pay the amount apportioned to each school district at the same 
time as the per student payments reauired under chapter 15.1-27: and 
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b. Distribute forty percent of the fund at the same time and in the same 

manner as per student payments reauired under chapter 15.1-27. 

4. Beainnina Julv 1. 2007, and endina June 30, 2008. the superintendent of 
public instruction shall: 

a. Apportion forty percent of the fund amona the school districts of the 
state in proportion to the number of school-aae children residina in 
each district. as shown bv the latest enumeration provided for by law, 
and pay the amount apportioned to each school district at the same 
time as the per student payments reauired under chapter 15.1-27; and 

b. Distribute sixty percent of the fund at the same time and in the same 
manner as per student payments reauired under chapter 15.1-27. 

5. Beainnina July 1, 2008, and endina June 30, 2009. the superintendent of 
public instruction shall: 

a. Apportion twentv percent of the fund amona the school districts of the 
state in proportion to the number of school-age children residing in 

· each district, as shown by the latest enumeration provided for bv law, 
and Pav the amount apportioned to each school district at the same 
time as the per student pavments reauired under chapter 15.1-27: and 

b. Distribute eiahtv percent of the fund at the same time and in the same 
manner as per student payments reauired under chapter 15.1-27. 

6. Beainnina July 1, 2009, and thereafter, the superintendent of public 
instruction shall distribute all moneys available in the fund at the same time 
and in the same manner as per student payments reauired under chapter 
15.1-27. 

SECTION 10. AMENDMENT. Section 15.1-29-02 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-02. Education of students in bordering states - Contract - Tuition. 

1. A school district may contract with a school district in a bordering state for 
the education of students. A contract between school districts must 
provide for the payment of tuition at an agreed-upon amount. 

2. For purposes of per student payments and tuition apportionment fund 
payments, a student who attends school in a bordering state under a 
contract provided for by this section is deemed to be in attendance in the 
student's school district of residence. The student's school district of 
residence is liable to the school district of the bordering state for payments 
as provided in the contract. 

3. A school district in this state may not agree to accept students from a 
bordering state unless the tuition payable equals or exceeds the per 
student payment plus the tuition apportionment fund payment that the 
district would have received from this state for a student in the same grade 
if its student had been attending school in the bordering state. 

SECTION 11. AMENDMENT. Section 15.1-31-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-31-03. Open enrollment· Per student aid -Tuition apportionment. 
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1. Once a student is enrolled in an admitting district, the student must remain 
enrolled in the admitting district until: 

a. The student graduates; 

b. The student relocates to another district; 

c. The student's parent applies for enrollment in another school district; 
or 

d. The student's parent notifies the student's school district of residence 
that the student will attend school in the school district of residence 
the following year. 

2. Payment for per student aid must be made to the admitting district in 
accordance with chapter 15.1-27. 

3. · For purposes of tuition apportionment fund payments, a student whose 
application is approved under this section is considered a resident of the 
admitting district. 

4. Except as specifically provided in this chapter, chapter 15.1-29 does not 
apply to students involved in open enrollment. 

SECTION 12. TRANSPORTATION GRANTS- DISTRIBUTION. The 
superintendent of public instruction shall distribute from the grants - state school aid line 
item in House Bill No. 1013, as approved by the fifty-ninth legislative assembly, an 
amount equal to the state transportation aid payments distributed during the 2003-05 
biennium. The superintendent of public instruction shall calculate the payment to which 
each school district is entitled based on the state transportation formula as it existed on 
June 30, 2001, except that the superintendent shall provide reimbursement for in-city 
mileage at the rate of fifty cents, reimbursement for vehicles having a capacity of nine or 
fewer students and transporting students who live outside the incorporated limits of a 
city at the rate of forty cents per mile, and reimbursement for family transportation at the 
rate of thirty-five cents per mile. The superintendent of public instruction shall use the 
latest available student enrollment count in each school district. 

SECTION 13. CONTINGENT PAYMENTS- RETURN TO GENERAL FUND­
ENGLISH LANGUAGE LEARNERS - JOINT POWERS ASSOCIATIONS. If any 
moneys appropriated for per student payments and transportation payments in the 
grants-state school aid line item contained in House Bill No. 1013 remain after payment 
of all statutory obligations for per student and transportation payments during the 
biennium beginning July 1, 2005, and ending June 30, 2007, the superintendent of 
public instruction shall distribute the remaining moneys as follows: 

1. The superintendent of public instruction shall return to the state general 
fund the first $759,000, or so much of that amount which is equal to the 
sum provided by the superintendent as reorganization bonuses to any 
school districts having reorganizations effective on July 1 , 2005. 

2. The superintendent of public instruction shall use the next $300,000 of the 
moneys to provide additional payments to school districts serving English 
language learners, in accordance with section 15.1-27-12. 

3. The superintendent of public instruction shall use the next $2,000,000 or so 
much of that amount as is necessary, for the purpose of providing 
payments under 2005 Senate Bill No. 2168, as approved by the fifty-ninth 

· legislative assembly, to educational associations governed by joint powers 
agreements that the superintendent of public instruction has verified as 
meeting the requirements of section 15.1-07-28. 
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4. The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated basis, 
according to the average daily membership of each school district during 
the 2006-07 school year . 

SECTION 14. APPROPRIATION. There is appropriated out of any moneys in 
the general fund in the state treasury, not otherwise appropriated, the sum of $30,000, 
or so much of the sum as may be necessary, to the superintendent of public instruction 
for the purpose of contracting to provide transportation efficiency training to school 
district personnel, for the biennium beginning July 1, 2005, and ending June 30, 2007. 

SECTION 15. APPROPRIATION• REORGANIZATION BONUSES. There is 
appropriated out of any moneys in the general fund in the state treasury, not otherwise 
appropriated, the sum of $759,000, or so much of the sum as may be necessary, to the 
superintendent of public instruction for the purpose of providing a reorganization bonus · 
to any school district having a reorganization effective on July 1, 2005, pursuant to 
section 15.1-12-11.1, for the biennium beginning July 1, 2005, and ending June 30, 
2007. 

SECTION 16. REPEAL. Section 15.1-12-11.2 of the North Dakota Century 
Code is repealed. 

SECTION 17. REPEAL. Section 15.1-12-11.1 of the North Dakota Century. 
Code is repealed. 

SECTION 18. REPEAL. Sections 15.1-27-36, 15.1-27-37, and 15.1-27-38 of 
the North Dakota Century Code are repealed. 

SECTION 19. EFFECTIVE DATE. Section 17 of this Act becomes effective on 
July 1, 2006 . 

SECTION 20. EFFECTIVE DATE. Sections 1 and 18 of this Act becomes 
effective on July 1, 2009. • 

Renumber accordingly 
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Title. 

Prepared by the Legislative Council staff for 
Senate Education 

March 21, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

.Page 1, line 1, after 'A BILL" replace the remainder of the bill with "for an Act to create and 
enact a new section to chapter 15.1-27 of the North Dakota Century Code, relating to 
teacher compensation levels; to amend and reenact subsection 4 of section 15.1-07-28 
and sections 15.1-27-04, 15.1-27-05, 15.1-27-06, 15.1-27-07, 15.1-27-11, 15.1-27-15, 
15.1-27-37, 15.1-28-03, 15.1-29-02, and 15.1-31-03 of the North Dakota Century Code, 
relating to per student payments, supplemental payments, tuition apportionment, and 
teacher compensation; to repeal sections 15.1-12-11.1, 15.1-12-11.2, 15.1-27-36, 
15.1-27-37, and 15.1-27-38 of the North Dakota Century Code, relating to 
reorganization bonuses and teacher compensation; to provide for the distribution of 
transportation grants; to provide for contingent payments; to provide an appropriation; 
and to provide an effective date. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Subsection 4 of section 15.1-07-28 of the North 
Dakota Century Code is amended and reenacted as follows: 

4. The joint powers agreement provides for the employment and 
compensation of a chief administrator and other staff necessary to carry 
out the provisions of the agreement and the requirements of this section 
and xotion 16.1 ':!.7 87. 

SECTION 2. AMENDMENT. Section 15.1-27-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-04. Per student payment. The per student payment to which each 
school district is entitled for the first year of the biennium is 4w& three thousand #.le 
hundred nine fifty-one dollars. The per student payment to which each school district is 
entitled for the second year of the biennium is 4w& three thousand Sat one hundred 
twenty three fifty-four dollars. The per student amount is the basis for calculating state 
payments to school districts, as provided in sections 15.1-27-06 and 15.1-27-07. 

SECTION 3. AMENDMENT. Section 15.1-27-05 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-05. {Effective through June 30, 2008) School district equalization 
factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition o.pportionmcnt fund 
payments, per student payments, and special education aid, ::ind teacher 
oomponcation payment::; for which a school district is eligible and from that 
total subtract the following: 

a. The product of thirty-six mills times the taxable valuation of property in 
the district; 

b. · The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of fifty percent of its 
actual expenditures, plus twenty thousand dollars; and 

Page No. 1 58232.0319 



• 

• 

• 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district . 

2. Beginning July 1, 2006, and each year thereafter, the number of mills used 
by the superintendent of public instruction in determining the product 
required by subdivision a of subsection 1 must be increased by two over 
the number of mills used in determining the product required by that 
subdivision the previous year. 

(Effective after June 30, 2008) School district equalization factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment fund 
payments, per student payments, and special education aid, :rnd teacher 
oompcn:;ation payment:; for which a school district is eligible and from that 
total subtract the following: 

a. The product of the number of mills prescribed in subsection 2 times 
the taxable valuation of property in the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of forty-five percent 
of its actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. The number of mills used by the superintendent of public instruction in 
determining the product required by subdivision a of subsection 1 must be 
increased by two over the number of mills used in determining the product 
required by that subdivision the previous year. · 

SECTION 4. AMENDMENT. Section 15.1-27-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-06. Per student payments - Weighting factors - High school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating a high school and to each 
school district contracting to educate high school students in a federal school, subject to 
adjustment as provided in section 15.1-27-21. · 

1. Each district having under X\'Ollty five one hundred twentv students in 
average daily membership in grades nine through twelve is entitled to 
receive the amount of money that results from multiplying the factor 4-:626 

. adju:;tcxl by eighty five pcroont of the difforonoc between 1.625 and the 
faeteF representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
the number of students in grades nine through twelve who are registered in 
that district, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, 2004, the factor i:; that which rcprcxnt::; the 
five year average coot of cxluootion por ::;tudent in !hie category, a::; 
dctcrmincxl by the ouporintondcnt of public in::;truction. 
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2. Each district having at least seventy five one hundred twentv but fewer 
than eAe three hundred fifty students in average daily membership in 
grades nine through twelve is entitled to receive the amount of money that 
results from multiplying the factor 1.335 adjucted by eighty five porcont of 
the difference bctwOCfl 1.335 and the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of students in 
grades nine through twelve who are registered in that district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
2004, the factor i::; that which rcpreocnt::; the five }'Car average ooot of 
education per :;.tu dent in thi::; category, a::; determined by the 
:;uperintcndent of public inctruction. 

3. Each district having at least eAe three hundred fifty but fewer than five 
hundred fifty students in average daily membership in grades nine through 
twelve is entitled to receive the amount of money that results from 
multiplying the factor 1.2~ adjuoted by eighty five percent of the difference 
bcl\vcon 1 .24 and the factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in grades 
nine through twelve who are registered in that district, times the per student 
payment provided for in section 15.1-27-04. Beginning July 1, 2004, the 
factor ic that which rcprcocnt::; the fi\'C yror :ivcragc co:;t of education per 
::;tudcnt in thic category, a::; determined by the :;upcrintendcnt of public 
inctruotion. 

4, Each di:;.trict having at loa:;.t five hundred fifty ::;tudent::; in average daily 
mornbcr:,hip in grade::; nine through twelve ic entitled to receive the amount 
of money that rc:;ult::; from multiplying the factor 1.14 adjucted by 
eighty fi\'C percent of the difforenoc bcl\YOCn 1.14 and the factor 
rcprc:;enting the five year average coot of education per :Jtudcnt for thi:; 
category, a::; determined by the :;upcrintendcnt of public inctruction, by the 
numbor of ::;tudent:i in gradc:i nine through l\vclvc who arc regictored in 
that dictriot, time:, the per ::;tudcnt payment provided for in :,cction 
1-5.1 27 04. Beginning July 1, 2004, the factor iothat which roprcxnt::; the 
five year average coot of education per ::;tudent in thi::; category, a::; 
determined by the :;upcrintcndcnt of public inctruotion. 

&: 4. Each district having an approved alternative high school education program 
is entitled to receive the amount of money that results from multiplying the 
factor in: 

a. Subsection 1 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if fewer than :seventy five one hundred twenty 
students in average daily membership are enrolled in the alternative 
education program. 

b. Subsection 2 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least ocventy five one hundred twentv but 
fewer than eAe three hundred fifty students in average daily 
membership are enrolled in the alternative education program. 

c. Subsection 3 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least eAe three hundred fifty but fewer than 
five hundred fifty students in average daily membership are enrolled in 
the alternative education program. 
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&: Subocction 4 by the number of :::tudent:; rogi::itered in the :iltcrnativc 
cducotion progr:im, time::: the per ::;tudent payment provided for in 
:::cction 15.1 '2.7 04, if at loo::it five hundred fifty ::itudent::; in :iver:igc 
doily mornbcr::;hip ore enrolled in the oltcrnativc education progmm. 

~ 5. In order to be eligible for enumeration under this section, a student: 

a. Must have completed the work of the eighth grade; 

b. Must not have completed the work of the twelfth grade; and 

c. Must be. a resident of this state or a nonresident attending a school in 
this state under the auspices of a foreign student exchange program. 

6. In calculatina payments under this section and subsections 1 throuah 4 of 
section 15.1-27-07, the superintendent of public instruction shall use 1.0 as 
the factor that represents the lowest five-vear averaae cost of education 
amona all elementarv and high school weiahtina cateaories other than 
kinderaarten and shall use proportionatelv increased factors to represent 
the five-year averaae cost of education in all remaining weightina 
cateaories except kinderaarten. · 

SECTION 5. AMENDMENT. Section 15.1-27-07 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-07. Per student payments - Weighting factors - Elementary school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating an elementary school and 
to each school district contracting to educate elementary students in a federal school, 
subject to adjustment as provided in section 15.1-27-21 . 

4-:--&:- Each dictriot hoving only o one room rurol :;chool i::: entitled to receive 
the amount of money that rc:,ult:, from multiplying the factor 1.:}8 · 
adjuoted by cighty five percent of the difference between 1.'2.8 and the 
factor rcprcoonting the five yoor averoge coot of eduootion per :::tudent 
for thi:; category, a::: determined by the :;uperintendcnt of public 
inctruction, by the number of :::tudent::: in ovcroge daily mcmbcr::;hip in 
grodc::: one through eight in that oohool, time::: the per :::tudent 
pa~mcnt provided for in :JOction 16.1 '2.7 0~. Beginning July 1, 2004, 
the footer ic that which rcpreoont:; the five ~'CX!r :ive roge oo::it of 
cduootion per :::tudent in thic ootcgory, o::; determined by the 
:::uperintcndent of public inctruotion. The payment level provided for in 
thic :,ubdivioion ic oppliooble only to the fir::it ::;ixtocn ::itudcnt:::. 

&: If the one room rur:il ::iohool ho::: more than ::;ixtoon :::tudent::: in 
average daily membcr::;hip in grade::: one through eight, the dictriet in 
which the ::iohool ic looated i::; entitled to receive ninety percent of the 
per ::;tudent poyment provided for in :JCCtion 1-5.1 '2.7 04 for ooeh 
additionol :::tudent. The dictrict ic not entitled to any poymont for more 
thon twenty :::tudent::: in averoge daily member:::hip. 

&: If a one room rurol ::iohool ic located in o dictriot having onothcr 
olementory ::iohool, the weighting foe-tor for the ::itudont::: in grade::; one 
through ::;ix muot be ba:ied on the aver:ige daily member::;hip in the 
dictriot in gr:ide::: one through ::;ix, :i::: provided in thio::;ootion. 

&: If o one room rural ::iohool ic located in o ::iohool dictriot with :inother 
::iohool that ha::: ::itudent::: in grade X\'Cfl or eight, the weighting factor 

· for the :;tudent::: in grode xven or eight mu::>t be the :;ome :i:; that 
provided for in :ll.lb"'..,oction -& 
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2. .1., Except a::; provided in ::;ub::;cction 1, each Each school district having fewer 
than one hundred students in average daily membership in grades one 
through six is entitled to receive the amount of money that results from 
multiplying the factor 1.0G adjucted by eighty fiv-c percent of the difforenoc 
between 1.00 o.nd the factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in average 
daily membership in grades one through six in the district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
:3004, the footer i::; that which rcprcxnt:i the five year average ooct of 
education per ::;tudent in thie category, a::; determined by the 
::;upcrintendcnt of public in::;truotion. The payment provided for in thi::; 
:iutY'.,ootion ie applicable only to the fir:it twenty five :itudcnt::; in overage 
daily mornbcr::;hip per olo:ioroom or por teaohor. 

&- 2. Each school district having at least one hundred students but fewer than 
one thoucand :itudentc in average daily membership in grades one through 
six is entitled to receive the amount of money that results from multiplying 
the factor .005 odjuotcd by eighty five porocnt of the difference between 
.00S and the footer representing the five-year average cost of education 
per student for this category, as determined by the superintendent of public 
instruction, by the number of students in average daily membership in 
grades one through six in the district, times the per student payment 
provided for in section 15.1-27-04. Bc:9inning July 1, 2001, the factor ie 
that which rcprc::;ent::; the five year average ooct of education per ::;tudcnt in 
thie ootc:9ory, a::; determined by the ::;uporintcndcnt of public inctruction. 
The payment provided for in thi::; ::;ub::;cotion ie applicable only to the fir::;t 
thirty :itudcnt:: in overage daily mcmbcr:ihip per ola:ioroom or per teacher. 

4: Each ::;ohool dietriot having at lea:it one thoucand ::;tudentc in average daily 
mornbcr:ihip in grade::; one through :Jlx ie entitled to rcoeivc the amount of 
monq· that rc::;ult::; from multiplying the factor .GS adjuoted by eighty five 
pcroont of the difference botwOCfl .OS and the footer rcprc:ionting the 
five year average ooct of education por :itudent for thi::; category, ac 
determined by the ::;uporintcndont of public inotruction, by the number of 
:itudcnt::; in average doily mornbor:ihip in gr::idc::; one through ::;ix in the 
diotriot, time::; the per ::;tudcnt payment provided for in ::;ootion 16.1 27 01. 
Bc:9inning July 1, 2004, the faotor ie that which rcprc::;cnt:: the five year 
av-cragc co:;t of the education por :itudent in thie oot<:9ory, a::; dotormined 
by the ::;upcrintcndent of public inotruotion. The payment provided for in 
thie ::;utY'.,cotion i::; applicable only to the fir:it thirty :itudent:: in overage daily 
mornbor:ihip por ola:ioroom or por tcaohor. 

& 3. Each school district having students in grades seven and eight is entitled to 
receive the amount of money that results from multiplying the factor +.G4 
odjuoted by eighty fi\'C percent of the difference between 1.01 and the 
~ representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
the number of students in average daily membership in grades seven and 
eight in the district, times the per student payment provided for in section 
15.1-27-04. B<:9inning July 1, 200/4, the factor ie that which rcprc::;cnt::; the 
five ycar average ooct of education por ::;tudcnt in thie catc:9ory, o:i 
determined by the :iuporintcndcnt of public in::;truotion. The payment 
provided for in this subsection is applicable only to the first thirty students in 
average daily membership per classroom or per teacher. The payment::; 
provided for in thie ::;ub:icotion ore not available for ::;tudcnt::; who attend a 
one room rur::il ::;ohool if that :icilool i::; the only one in the di::;triot that offer:; 
educational ocrvioc::; to otudent::; in grade::; ::;even and eight. 
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6, 4. Each school district having a special education program approved by the 
director of special education is entitled to receive, for each student who is 
enrolled in the program and who is at least three years of age but less than 
the compulsory age for school attendance, the amount of money that 
results from multiplying the factor 1.01 ::idju:;tcd by eighty five percent of 
the diffcrcnoc bctwoon 1.01 and the laotor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of special education 
students in average daily membership in the program who are at least 
three years of age but less than the compulsory age for school attendance, 
times the per student payment provided for in section 15.1-27-04. 
Beginning July 1, 2004, the factor i::; that whicll rcprcx-nt::; the five yc::ir 
average oo::;t of education per ::;tudcnt in thi::; oatogory, oc determined by 
the ::;upcrintondont of publio in::truotion. 

a. Each school district operating a kindergarten as provided for in section 
15.1-22-02 is entitled to receive the amount of money that results from 
multiplying the factor .50 ::idjuotcd by eighty five percent of the 
diffcrcnoc between .SO and the factor representing the five-year 
average cost of education per student for this category, as determined 
by the superintendent of public instruction, by the number of 
kindergarten students in average daily membership in the district, 
times the per student payment provided for in section 15.1-27-04. 
Beginning July 1, 2004, the factor i::; th::it which rcprcx-nt::; the · 
five year average oo::;t of education per ::;tudont in thi::; category, a::; 
determined by the oupcrintcndont of publio in::;truction. The payment 
provided for in this subsection is applicable only to the first twenty-five 
students in average daily membership per classroom or per teacher. 

b. In order to receive the full per student payment available under this 
section, a district must operate a kindergarten program that provides 
the equivalent of ninety full days of classroom instruction during a 
twelve-month period. A district is entitled to a prorated payment under 
this section if it operates a kindergarten program of shorter duration. 

&, 6. Each school district that educates students who are also enrolled in 
nonpublic schools is entitled to receive proportionate payments under this 
section. 

9, 7. Each school district is entitled to receive as much in total payments for 
elementary students as it would have received if it had the highest number 
of students in the next lower category. 

4G. 8. A school district is not entitled to any payments provided for by this chapter 
unless each teacher employed by the district: · 

a. Holds a teaching license issued by the education standards and 
practices board; or 

b. Has been approved to teach by the education standards and practices 
board. 

9. In calculatina pavments under subsections 1 throuah 4 and under section 
15.1-27-06. the superintendent of public instruction shall use 1.0 as the 
factor that represents the lowest five-vear averaae cost of education 
amona the elementarv and hiah school weiahtina cateaories other than 
kinderaarten and shall use proportionately increased factors to represent 
the five-year average cost of education in all remainina weighting 
cateaories except kinderaarten. · 
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SECTION 6. AMENDMENT. Section 15.1-27-11 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-11. High school districts -Supplemental payments. 

1. The superintendent of public instruction shall calculate the average 
valuation of property per student by dividing the number of students in 
average daily membership in grades one through twelve in a high school 
district into the sum of: 

a. The district's latest available net assessed and equalized taxable 
valuation of property; plus 

b. All tuition payments and county and unrc~trictod federal revenue 
received by the district, divided by the total of the district's general 
fund levy, high school transportation levy, and high school tuition levy. 

2. lHAe The superintendent of public instruction shall verify that: 

a. The quotient arrived at under subsection 1 is less than the latest 
available statewide average taxable valuation per student a A a ii the~ 

b. The district's educational expenditure per student is below the most 
recent available statewide average cost of education per student~ 

c. The district has a general fund levy of at least one hundred eiahty 
mills: and 

d. The district's unobliaated aeneral fund balance on the precedina June 
thirtieth is not in excess of thirty-five percent of its actual expenditures, 
plus twentv thousand dollars. 

3. If the superintendent of public instruction determines that the district meets 
all the reauirements of subsection 2, the superintendent el In:1elie 
iAStFuetieA shall: 

a. Determine the difference between the latest available statewide 
average taxable valuation per student and the average taxable 
valuation per student in the high school district; 

b. Multiply the result determined under subdivision a by the number of 
students in average daily membership in grades one through twelve in 
the high school district; 

c. Multiply the result determined under subdivision b by the number of 
general fund mills levied by the district in excess of one hundred fifty, 
provided that any mills levied by the district which are in excess of two 
hundred ten may not be used in this calculation; and 

d. Multiply the result determined under subdivision c by a factor 
calculated by the superintendent of public instruction to result in the 

• expenditure, over the course of the biennium, of the full amount 
provided for the purpose of this section. 

e,. 4. The result of the calculations under this section is the supplemental 
payment to which a high school district is entitled, in addition to any other 
amount provided under chapter 15.1-27. · 

SECTION 7. AMENDMENT. Section 15.1-27-15 of the North Dakota Century 
Code is amended and reenacted as follows: 
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15.1-27-15. Per student payments - Isolated schools. 

1. If an elementary school has fewer than fifty students and fifteen percent or 
more of its students would have to travel beyond a fifteen-mile 
[24.15-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-07 must be 
increased by lweAI)' twenty-five percent for the fir:;t fifteen :,tudont:;. If the 
school has fewer than fifteen students, the payment received must be for 
fifteen students. 

2. If a high school has fewer than thirty-five students and fifteen percent or 
more of its students would have to travel beyond a twenty-mile 
(32.2-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-06 must be 
increased by tweAty twenty-five percent for the fir:it twenty :itudcnt:i. If the 
school has fewer than twenty students, the payment received must be for 
twenty students. 

SECTION 8. AMENDMENT. Section 15.1-27-37 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-37. Compensation of teachers - Claim for reimbursement- Rules. 

1. On or before October first of each year or within thirty days after the 
conclusion of the negotiation process provided for in chapter 15.1-16, the 
board of a school district may file a claim with the superintendent of public 
instruction for the reimbursement of moneys to be expended by the district 
during the school year to at least maintain the level of compensation 
provided to teachers employed by the district during the 2992 93 preceding 
school year . 

2. The claim must include: 

3. 

a. The number of full-time equivalent teachers employed by the district 
as of September fifteenth of the current school year; 

b. The number of full-time equivalent teachers whose level of 
compensation will be at least equal to that provided during the 
2992 93 preceding school year; and 

c.- - tfie fofaiamoifrif of any comi:ie-nsatlon · increases provfcieil to tuff-time 
equivalent teachers over the level of compensation provided during 
the 2992 93 preceding school year. 

a. For the 2993 94 2005-06 school year, the reimbursemerit provided for 
in this section may not exceed #!fee two thousand four hundred 
dollars multiplied by the number of full-time equivalent teachers 
employed by the district as of September 15, 299a 2005. The 
superintendent of public instruction shall distribute an amount equal to 
six hundred dollars multiplied by the number of full-time equivalent 
teachers employed by the district as of September 15, 2005, in the 
same manner as per student payments under chapter 15.1-27. 

b. For the 2994 96 2006-07 school year, the reimbursement provided for 
in this section may not exceed #!fee one thousand eight hundred 
dollars multiplied by the number of full-time equivalent teachers 
employed by the district as of September 15, 2994 2006. The 
superintendent of public instruction shall distribute an amount equal to 
one thousand two hundred dollars multiplied by the number of full-time 
equivalent teachers employed by the district as of September 15, 
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2006, in the same manner as per student payments under chapter 
15.1-27. 

For the 2007-08 school year, the reimbursement provided for in this 
section may not exceed one thousand two hundred dollars multiplied 
by the number of full-time equivalent teachers employed by the district 
as of September 15, 2007. The superintendent of public instruction 
shall distribute an amount equal to one thousand eiqht hundred 
dollars multiplied by the number of fwl-time equivalent teachers 
employed by the district as of September 15. 2007, in the same 
manner as per student payments under chapter 15.1-27. 

For the 2008-09 school year, the reimbursement provided for in this 
section may not exceed six hundred dollars multiplied by the numb~r 
of full-time equivalent teachers employed by the district as of 
September 15, 2008. The superintendent of public instruction shall 
distribute an amount equal to two thousand four hundred dollars 
multiplied by the number of full-time equivalent teachers employed by 
the district as of September 15, 2008, in the same manner as per 
student payments under chapter 15.1-27. 

For the 2003 01 2005-06 school year, the reimbursement under this 
section for each individual employed as of September 15, 2003 2005, 
as a full-time equivalent teacher for the first school year since 
becoming licensed to teach by the education standards and practices 
board or approved to teach by the education standards and practices 
board, may not exceed one thoucand eiqht hundred dollars. The 
superintendent of public instruction shall distribute an amount equal to 
two hundred dollars multiplied by the number of full-time equivalent 
teachers employed by the district as of September 15. 2005, in the 
same manner as per student payments under chapter 15.1-27 . 

For the 2001 05 2006-07 school year, the reimbursement under this 
section for each individual employed as of September 15, 2004 2006, 
as a full-time equivalent teacher for the first school year since 
becoming licensed to teach by the education standards and practices 
board or approved to teach by the education standards and practices 
board, may not exceed one !hour.And six hundred dollars. The 
superintendent of public instruction shall distribute an amount equal to 
four hundred dollars multiplied by the number of full-time equivalent 
teachers employed by the district as of September 15. 2006, in the 
same manner as per student payments under chapter 15.1-27. 

For the 2007-08 school year, the reimbursement under this section for 
each individual employed as of September 15. 2007. as a full-time 
equivalent teacher for the first school year since becominq licensed to 
teach by the education standards and practices board or approved to 
teach by the education standards and practices board. may not 
exceed four hundred dollars. The superintendent of public instruction 
shall distribute an amount equal to six hundred dollars multiplied by 
the number of full-time equivalent teachers employed by the district as 
of September 15, 2007, in the same manner as per student payments 
under chapter 15.1-27. 

For the 2008-09 school year, the reimbursement under this section for 
each individual employed as of September 15, 2008, as a full-time 
equivalent teacher for the first school year since becominq licensed to 
teach by the education standards and practices board or approved to 
teach by the education standards and practices board. may not 
exceed two hundred dollars. The superintendent of public instruction 
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shall distribute an amount eoual to eioht hundred dollars multiplied by 
the number of full-time eouivalent teachers employed by the district as 
of September 15. 2008, in the same manner as per student payments 
under chapter 15.1-27. 

4. For purposes of this section, the claim of a district may include 
proportionate expenditures made by the district to compensate individuals 
employed as teachers by the special education unit or the area career and 
technology center to which the district belongs. 

5. The superintendent of public instruction may adopt rules regarding claims 
for and the payment of reimbursements under this section. 

SECTION 9. A new section to chapter 15.1-27 of the North Dakota Century 
Code is created and enacted as follows: 

Annual compensation • Maintenance of prior level. The amount of 
compensation paid by the board of a school district to an individual teacher during the 
2005-06 school vear mav not be less than the amount paid to that same teacher durino 
the 2004-05 school vear for performing identical services. The amount of compensation 
paid by the board of a school district to an individual teacher durino the 2006-07 school 
vear may not be less than the amount paid to that same teacher durina the 2005-06 
school year for performino identical services. 

SECTION 10. AMENDMENT. Section 15.1-28-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-28-03. State tuition fund • Apportionment • Payment. 

L On or before the third Monday in each January. February, March. April, 
August, September, October, November. and December, the office of 
management and budget shall certify to the superintendent of public 
instruction the amount of the state tuition fund. =FAe 

2. Beainnino Julv 1. 2005, and ending June 30. 2006, the superintendent of 
public instruction shall a1:11:1eF1ieA~ 

a. Apportion eiohtv percent of the fund among the school districts of the 
state in proportion to the number of school-age children residing in 
each district, as shown by the latest enumeration provided for by law. 
and pay the amount apportioned to each school district.,.....+l=le 
:iuporintcndcnt oh:ill mal<c the payment:: required by thic :icotion at 
the same time as the per student payments required under chapter 
15.1-27: and 

b. Distribute twentv percent of the fund at the same time and in the same 
manner as per student payments reouired under chapter 15.1-27. 

3. Beoinnino Julv 1. 2006, and endino June 30, 2007, the superintendent of 
public instruction shall: 

a. Apportion sixty percent of the fund among the school districts of the 
state in proportion to the number of school-aoe children residino in 
each district. as shown bv the latest enumeration provided for by law. 
and pay the amount apportioned to each school district at the same 
time as the per student payments reauired under chapter 15.1-27: and 

b. Distribute forty percent of the fund at the same time and in the same 
manner as per student payments reouired under chapter 15.1-27. 
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4. Beginnina Julv 1. 2007, and endina June 30, 2008, the superintendent of 
public instruction shall: 

a. Apportion fortv percent of the fund amona the school districts of the 
state in proportion to the number of school-aae children residina in 
each district. as shown by the latest enumeration provided for bv law . 
and pay the amount apportioned to each school district at the same 
time as the per student payments required under chapter 15.1-27; and 

b. Distribute sixty percent of the fund at the same time and in the same 
manner as per student payments reauired under chapter 15.1-27. 

5. Beainnina July 1, 2008, and ending June 30. 2009. the superintendent of 
public instruction shall: 

a. Apportion twenty percent of the fund amona the school districts of the 
state in proportion to the number of school-aae children residina in 
each district. as shown by the latest enumeration provided for bv law. 
and pay the amount apportioned to each school district at the same 
time as the per student payments reauired under chapter 15.1-27: and 

b. . Distribute eighty percent of the fund at the same time and in the same 
manner as per student payments reauired under chapter 15.1-27. 

6. Beainnina Julv 1. 2009. and thereafter, the superintendent of public 
instruction shall distribute all moneys available in the fund at the same time 
and in the same manner as per student payments reauired under chapter 
15.1-27. . 

SECTION 11. AMENDMENT. Section 15.1-29-02 of the North Dakota Century 
· Code is amended and reenacted as follows: 

15.1-29-02. Education of students in bordering states • Contract • Tuition. 

1. A school district may contract with a school district in a bordering state for 
the education of students. A contract between school districts must 
provide for the payment of tuition at an agreed-upon amount. 

2. For purposes of per student payments and tuition apportionment fund 
payments, a student who attends school in a bordering state under a 
contract provided for by this section is deemed to be in attendance in the 
student's school district of residence. The student's school district of 
residence is liable to the school district of the bordering state for payments 
as provided in the contract. · 

3. A school district in this state may not agree to accept students from a 
bordering state unless the tuition payable equals or exceeds the per 
student payment plus the tuition apportionment fund payment that the 
district would have received from this state for a student in the same grade 
if its student had been attending school in the bordering state. 

SECTION 12. AMENDMENT. Section 15.1-31-03 oft.he North Dakota Century 
Code is amended and reenacted as follows: 

15.1-31-03. Open enrollment • Per student aid • Tuition apportionment. 

1. Once a student is enrolled in an admitting district, the student must remain 
enrolled in the admitting district until: 

a. · The student graduates; 
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b. The student relocates to another district; 

c. The student's parent applies for enrollment in another school district; 
or 

d. The student's parent notifies the student's school district of residence 
that the student will attend school in the school district of residence 
the following year. 

2. Payment for per student aid must be made to the admitting district in 
accordance with chapter 15.1-27. 

3. For purposes of tuition apportionment fund payments, a student whose 
application is approved under this section is considered a resident of the 
admitting district. 

4. Except as specifically provided in this chapter, chapter 15.1-29 does not 
apply to students involved in open enrollment. 

SECTION 13. TRANSPORTATION GRANTS· DISTRIBUTION. The 
superintendent of public instruction shall distribute from the grants - state school aid line 
item in House Bill No. 1013, as approved by the fifty-ninth legislative assembly, an 
amount equal to the state transportation aid payments distributed during the 2003-05 
biennium. The superintendent of public instruction shall calculate the payment to which 
each school district is entitled based on the state transportation formula as it existed on 
June 30, 2001, except that the superintendent shall provide reimbursement for in-city 
mileage at the rate of fifty cents, reimbursement for vehicles having a capacity of nine or 
fewer students and transporting students who live outside the incorporated limits of a 
city at the rate of forty cents per mile, and reimbursement for family transportation at the 
rate of thirty-five cents per mile. The superintendent of public instruction shall use the 
latest available student enrollment count in each school district. 

SECTION 14. CONTINGENT PAYMENTS- RETURN TO GENERAL FUND• 
ENGLISH LANGUAGE LEARNERS· JOINT POWERS ASSOCIATIONS. If any 
moneys appropriated for per student payments and transportation payments in the 
grants-state school aid line item contained in House Bill No. 1013 remain after payment 
of all statutory obligations for per student and transportation payments during the 
biennium beginning July 1, 2005, and ending June 30, 2007, the superintendent of 
public instruction shall distribute the remaining moneys as follows: 

1. The superintendent of public instruction shall return to the state general 
fund the first $759,000, or so much of that amount which is equal to the 
sum provided by the superintendent as reorganization bonuses to any 
school districts having reorganizations effective on July 1, 2005. 

2. The superintendent of public instruction shall use the next $450,000 of the 
moneys to provide additional payments to school districts serving English 
language learners, in accordance with section 15.1-27-12. 

3. The superintendent of public instruction shall use the next $2,000,000, or 
so much of that amount as is necessary, for the purpose of providing 
payments under 2005 Senate Bill No. 2168, as approved by the fifty-ninth 
legislative assembly, to educational associations governed by joint powers 
agreements that the superintendent of public instruction has verified as 
meeting the requirements of section 15.1-07-28. 

4. The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated basis, 
according to the average daily membership of each school district during 
the 2006-07 school year. 
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SECTION 15. APPROPRIATION. There is appropriated out of any moneys in 
the general fund in the state treasury, not otherwise appropriated, the sum of $30,000, 
or so much of the sum as may be necessary, to the superintendent of public instruction 
for the purpose of contracting to provide transportation efficiency training to school 
district personnel, for the biennium beginning July 1, 2005, and ending June 30, 2007 . 

SECTION 16. APPROPRIATION. 

1. There is appropriated out of any moneys in the general fund in the state 
treasury, not otherwise appropriated, the sum of $1,360,000, or so much of 
the sum as may be necessary, to the superintendent of public instruction 
for the purpose of assisting eligible educational associations with hiring and 
compensating staff, for the biennium beginning July 1, 2005, and ending 
June 30, 2007. 

2. No eligible educational association may receive more than $250,000 under 
this section during the biennium. · · 

3. For purposes of this section, an eligible educational association is one that 
is governed by a joint powers agreement that the superintendent of public 
instruction has verified as meeting the requirements of section 15.1-07-28. 

SECTION 17. APPROPRIATION- REORGANIZATION BONUSES. There is 
appropriated out of any moneys in the general fund in the state treasury, not otherwise 
appropriated, the sum of $759,000, or so much of the sum as may be necessary, to the 
superintendent of public instruction for the purpose of providing a reorganization bonus 
to any school district having a reorganization effective on July 1, 2005, pursuant to 
section 15.1-12-11.1, for the biennium beginning July 1, 2005, and ending June 30, 
2007. 

SECTION 18. REPEAL. Section 15.1-12-11.2 of the North Dakota Century 
Code is repealed. 

SECTION 19. REPEAL. Section 15.1-12-11.1 of the North Dakota Century 
Code is repealed. 

SECTION 20. REPEAL. Sections 15.1-27-36, 15.1-27-37, and 15.1-27-38 of 
the North Dakota Century Code are repealed. 

SECTION 21. EFFECTIVE DATE. Section 19 of this Act becomes effective on 
July 1, 2006. 

SECTION 22. EFFECTIVE DATE. Sections 1 and 20 of this Act become 
effective on July 1, 2009. • 

Renumber accordingly 
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58232.0305 
Title. 

Prepared by the Legislative Council staff for 
Senator Freberg 

March 10, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 1, after the first comma insert "15.1-27-05," 

Page 1, line 3, replace "and" with a comma and after "factors" insert •, the school district 
equalization factor," 

Page 1, after line 14, insert: 

"SECTION 2. AMENDMENT. Section 15.1-27-05 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-05. (Effective through June 30, 2008) School district equalization 
factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
payments, per student payments, special education aid, and transportation 
aid. and teacher compensation payments for which a school district is 
eligible and from that total subtract the following: 

a. The product of tl'lir1y siiE thirty-eight mills times the taxable valuation of 
property in the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of fifty percent of its 
actual expenditures. plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes. plus the · 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, ·the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district, 

2. Beginning July 1. 2006, and each year thereafter, the number of mills used 
by the superintendent of public instruction in determining the product 
required by subdivision a of subsection 1 must be increased by twe four 
over the number of mills used in determining the product required by that 
subdivision the previous year. 

(Effective after June 30, 2008) School district equalization factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment . 
payments, per student payments, special education aid, transportation aid, 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: 

a. The product of the number of mills prescribed in subsection 2 times 
the taxable valuation of property in the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of forty-five percent 
of its actual expenditures, plus twenty thousand dollars; and 
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c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. The number of mills used by the superintendent of public instruction in 
determining the product required by subdivision a of subsection 1 must be 
increased by twe four over the number of mills used in determining the 
product required by that subdivision the previous year.• 

Renumber accordingly 
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58232.0304 
Title. 

Prepared by the Legislative Council staff for 
Senator Freborg 

March 7, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 4, after the first semicolon insert "to repeal sections 15.1-12-11.1 and 15.1-12-11.2 
of the North Dakota Century Code, relating to reorganization bonuses;" 

Page 1, line 5, remove "and" and after "appropriation" insert '; and to provide an effective date" 

Page 12, after line 6, insert: 

"SECTION 9. REPEAL. Section 15.1-12-11.1 of the North Dakota Century 
Code is repealed. 

SECTION 10. REPEAL. Section 15.1-12-11.2 of the North Dakota Century 
Code is repealed.• 

Page 12, line 7, remove "REORGANIZATION BONUS-• 

Page 12, line 14, remove "$600,000 for the purpose• 

Page 12, remove lines 15 through 25 

Page 12, line 26, remove "2. The superintendent of public instruction shall use the next" 

Page 12, line 29, replace "3.' with •2.• 

Page 13, line 4, replace '4." with "3.' 

Page 13, after line 11, insert: 

"SECTION 13. APPROPRIATION - REORGANIZATION BONUSES -
CONTINGENCY. 

1 . There is appropriated out of any moneys in the general fund in the state 
treasury, not otherwise appropriated, the sum of $759,000, or so much of 
the sum as may be necessary, to the superintendent of public instruction 
for the purpose of providing a reorganization bonus to any school district 
having a reorganization effective on July 1, 2005, pursuant to section 
15.1-12-11.1, for the biennium beginning July 1, 2005, and ending June 30, 
2007. 

2. If any moneys appropriated for reorganization bonus payments under 
subsection 1 remain after payments are made to all eligible school districts, 
the superintendent of public instruction shall use the remainder to provide 
additional per student payments on a prorated basis, according to the 
average daily membership of each school district during the 2006-07 
school year. 

SECTION 14. EFFECTIVE DATE. Section 9 of this Act becomes effective on 
January 1, 2006. • 
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58232.0308 
Title. 

Prepared by the Legislative Council staff for 
Senator Freberg 

March 16, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 4, after the first semicolon insert "to repeal sections 15.1-12-11.1 and 15.1-12-11.2 
of the North Dakota Century Code, relating to reorganization bonuses;" 

Page 1, line 5, remove "and" and after "appropriation" insert "; and to provide an effective date" 

Page 12, after line 6, insert: 

"SECTION 9. REPEAL. Section 15.1-12-11.1 of the North Dakota Century 
Code is repealed. 

SECTION 10. REPEAL. Section 15.1-12-11.2 of the North Dakota Century 
Code is repealed." 

Page 12, line 7, replace "REORGANIZATION BONUS" with "RETURN TO GENERAL FUND" 

Page 12, line 14, replace "use the first $600,000 for the purpose" with "return to the state 
general fund the first $759,000, or so much of that amount which is equal to the sum 
provided by the superintendent as reorganization bonuses to any school districts having 
reorganizations effective on July 1, 2005." 

Page 12, remove lines 15 through 25 

Page 13, after line 11, insert: 

"SECTION 13. APPROPRIATION- REORGANIZATION BONUSES. There is 
appropriated out of any moneys in the general fund in the state treasury, not otherwise 
appropriated, the sum of $759,000, or so much of the sum as may be necessary, to the 
superintendent of public instruction for the purpose of providing a reorganization bonus 
to any school district having a reorganization effective on July 1, 2005, pursuant to 
section 15.1-12-11.1, for the biennium beginning July 1, 2005, and ending June 30, 
2007. 

SECTION 14. EFFECTIVE DATE. Section 9 of this Act becomes effective on 
January 1, 2006." 

Renumber accordingly 
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58232.0301 
Title. 

· Prepared by the Legislative Council staff for 
Senator Freberg 

March 3, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 1, after the first comma insert "15.1-27-05," 

Page 1, line 2, remove the first "and" and after "15.1-27-39" insert", 15.1-28-03, 15.1-29-02, 
and 15.1-31-03" 

Page 1, line 3, replace "and" with a comma and after "factors" insert ", tuition fund payments," 

Page 1, after line 14, insert: 

"SECTION 2. AMENDMENT. Section 15.1-27-05 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-05. (Effective through June 30, 2008) School district equalization 
factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment fund 
payments, per student payments, special education aid, and teacher 
compensation payments for which a school district is eligible and from that 
total subtract the following: 

a. The product of thirty-six mills times the taxable valuation of property in 
the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of fifty percent of its 
actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. Beginning July 1, 2006, and each year thereafter, the number of mills used 
by the superintendent of public instruction in determining the product 
required by subdivision a of subsection 1 must be increased by two over 
the number of mills used in determining the product required by that 
subdivision the previous year. 

(Effective after June 30, 2008) School district equalization factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment fund 
payments, per student payments, special education aid, and teacher 
compensation payments for which a school district is eligible and from that 
total subtract the following: 

a. The product of the number of mills prescribed in subsection 2 times 
the taxable valuation of property in the district; 
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b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of forty-five percent 
of its actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. The number of mills used by the superintendent of public instruction in 
determining the product required by subdivision a of subsection 1 must be 
increased by two over the number of mills used in determining the product 
required by that subdivision the previous year." 

Page 1 O, after line 23, insert: 

"SECTION 8. AMENDMENT. Section 15.1-28-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-28-03. State tuition fund - ApportlonR1cnt Payment Per student 
payments. On or before the third Monday in each January. February, March, April, 
August, Seotember, October, November, and December, the office of management and 
budget shall certify to the superintendent of public instruction the amount of the state 
tuition fund. The superintendent shall appeFtieA distribute all monevs available in the 
fund among the O<Jl:ieol dictriot:i of the ~tc in prOf)ertiOfl te the number of :iohool age 
ohilflren re:::iEling-in cooh diotriot, ao :::hewn by the latest .enumeration provided for by klw 
and p::i.y the amount apportioned to caoh oohool diotFiet The :iuperintondont :::hall mal(e 
tl'le payment::: required by thio :,ootion at the same time and in the same manner as the 
per student payments required under chapter 15.1-27. 

SECTION 9. AMENDMENT. Section 15.1-29-02 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-02. Education of students in bordering states - Contract - Tuition. 

1. A school district may contract with a school district in a bordering state for 
the education of students. A contract between school districts must 
provide for the payment of tuition at an agreed-upon amount. 

2. For purposes of per student payments and tuition apportionmoot fund 
payments, a student who attends school in a bordering state under a 
contract provided for by this section is deemed to be in attendance in the 
student's school district of residence. The student's school district of 
residence is liable to the school district of the bordering state for payments 
as provided in the contract. 

3. A school district in this state may not agree to accept students from a 
bordering state unless the tuition payable equals or exceeds the per 
student payment plus the tuition apportionment fund payment that the 
district would have received from this state for a student in the same grade 
if its student had been attending school in the bordering state . 

SECTION 10. AMENDMENT. Section 15.1-31-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-31-03. Open enrollment - Per student aid - Tuition apportionment. 
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1. Once a student is enrolled in an admitting district, the student must remain 
enrolled in the admitting district until: 

a. The student graduates; 

b. The student relocates to another district; 

c. The student's parent applies for enrollment in another school district; 
or 

d. The student's parent notifies the student's school district of residence 
that the student will attend school in the school district of residence 
the following year. 

2. Payment for per student aid must be made to the admitting district in 
accordance with chapter 15.1-27. 

3. For purposes of tuition apportionment fund payments, a student whose 
application is approved under this section is considered a resident of the 
admitting district. 

4. Except as specifically provided in this chapter, chapter 15.1-29 does not 
apply to students involved in open enrollment." 

Page 10, line 29, overstrike "apportionment" and insert immediately thereafter "fund" 

Page 11, line 5, overstrike "apportionment" and insert immediately thereafter "fund" 

Renumber accordingly 

Page No. 3 58232.0301 



Date:0/;~/o!> 
Roll Call Vote #:.J 

2005 SENATE STANDING COj\IMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. //5°''/ 

Senate SENATE EDUCATION 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Motion Made By 

Senators 
CH-SENATORFREBORG 
V-CH- SENATOR G. LEE 
SENATOR ERBELE 

•. SENATOR FLAKOLL 

Total (Yes) 

Absent 

Floor Assignment 

No 

If the vote is on an amendment, briefly indicate intent: 

Senators 
SENATOR SEYMOUR 
SENATOR TAYLOR 

Committee 

Yi No 

✓ 



• 

• 

58232.0303 
Title. 

Prepared by the Legislative Council staff for 
Senator Freborg 

• March 3, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 1, after • Act" insert "to create and enact a new section to chapter 15.1-27 of the 
North Dakota Century Code, relating to the maintenance of teacher compensation 
levels;", after •reenact" insert •subsection 4 of section 15.1-07-28, •, after the first 
comma insert "15.1-27-05,", and after the third comma insert "and" 

Page 1, line 2, remove•, 15.1-27-37, and 15.1-27-39" and remove "and section 38 of" 

Page 1, line 3, remove "chapter 667 of the 2003 Session Laws", replace "and" with a comma, 
and after "factors• insert a comma 

Page 1, line 4, after the first semicolon insert "to repeal sections 15.1-27-36, 15.1-27-37, and 
15.1-27-38 of the North Dakota Century Code, relating to teacher compensation;" 

Page 1, after line 6, insert: 

"SECTION 1. AMENDMENT. Subsection 4 of section 15.1-07-28 of the North 
Dakota Century Code is amended and reenacted as follows: 

4. The joint powers agreement provides for the employment and 
compensation of a chief administrator and other staff necessary to carry 
out the provisions of the agreement and the requirements of this section 
and :iootion 16.1 ':!.7 87." 

Page 1, line 1 o, overstrike "two" and insert immediately thereafter • three•, remove •eight", and 
overstrike "hundred" 

Page 1, line 11, replace "thirteen• with "fifty-one• 

Page 1, line 12, overstrike •two• and insert immediately thereafter "three•, replace "nine" with 
"one", and replace "twelve• with "fifty-four' 

Page 1, after line 14, insert: 

, "SECTION 3. AMENDMENT. Section 15.1-27-05 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-05. (Effective through June 30, 2008) School district equalization 
factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
payments, per student payments, and special education aid, and tooohcr 
oompcnoation paymcnt:i for which a school district is eligible and from that 
total subtract the following: 

a. The product of thirty-six mills times the taxable valuation of property in 
the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of fifty percent of its 
actual expenditures, plus twenty thousand dollars; and 
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c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. · 

2. Beginning July 1, 2006, and each year thereafter, the number of mills used 
by the superintendent of public instruction in determining the product 
required by subdivision a of subsection 1 must be increased by two over 
the number of mills used in determining the product required by that 
subdivision the previous year. 

(Effective after June 30, 2008) School district equalization factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
payments, per student payments, and special education aid, and teacher 
compcncation payment::> for which a school district is eligible and from that 
total subtract the following: 

a. The product of the number of mills prescribed in subsection 2 times 
the taxable valuation of property in the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of forty-five percent 
of its actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. The number of mills used by the superintendent of public instruction in 
determining the product required by subdivision a of subsection 1 must be 
increased by two over the number of mills used in determining the product 
required by that subdivision the previous year.• 

Page 8, remove lines 30 and 31 

Page 9, removes lines 1 through 30 

Page 10, remove lines 1 through 12 

Page 10, replace lines 24 through 30 with: 

"SECTION 8. A new section to chapter 15.1-27 of the North Dakota Century 
Code is created and enacted as follows: 

Annual compensation • Maintenance of prior level. The amount of 
compensation paid by the board of a school district to an individual teacher during the 
2005-06 school vear mav not be less than the amount Paid to that same teacher durina 
the 2004-05 school vear for performina identical services. The amount of compensation 
Paid by the board of a school district to an individual teacher durina the 2006-07 school 
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year may not be less than the amount oaid to that same teacher durina the 2005-06 
school vear for oertormina identical services.• 

Page 11, remove lines 1 through 20 

Page 13, after line 6, insert: -· 
'SECTION 11. REPEAL Sections 15.1-27-36, 15.1-27-37, and 15.1-27-38 of 

the North Dakota Century Code are repealed.• 

Renumber accordingly 
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58232.0311 
Title. 

Prepared by the Legislative Council staff for 
Senator Flakoll 

March 16, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 4, after "grants" insert "and special education aid' 

Page 13, after line 6, insert: 

"SECTION 10. DISTRIBUTION OF SPECIAL EDUCATION AID. 

1. The superintendent of public instruction shall distribute fifteen million five 
hundred thousand dollars of the sum included in the grants - special 
education line item in subdivision 1 of section 3 of House Bill No. 1013, as 
approved by the fifty-ninth legislative assembly, to school districts as 
reimbursement of costs incurred in providing services to students with 
disabilities. The superintendent shall apply a factor of . 78 to students with 

· mild disabilities, a factor of 1.34 to students with moderate disabilities, and 
a factor of 2.83 to students with severe disabilities. 

2. The superintendent of public instruction shall distribute four hundred 
thousand dollars of the sum included in the grants - special education line 
item in subdivision 1 of section 3 of House Bill No. 1013, as approved by 
the fifty-ninth legislative assembly, to reimburse school districts or special 
education units for gifted and talented programs upon the submission of an 
application that is approved in accordance with guidelines adopted by the 
superintendent of public instruction. The superintendent of public 
instruction shall encourage cooperative efforts for gifted and talented 
programs among school districts and special education units. 

3. The superintendent of public instruction shall distribute any amount 
remaining in the grants - special education line item in subdivision 1 of 
section 3 of House Bill No. 1013, as approved by the fifty-ninth legislative 
assembly, on a per student basis, as required by section 15.1-27-10. The 
superintendent of public instruction shall reduce payments under section 
15.1-27-1 O by the amount of matching funds required to be paid by school 
districts or special education units for students participating in the medicaid 
program. Special education funds equal to the amount of the matching 
funds required to be paid by the school district or special education unit 
must be paid by the superintendent of public instruction to the department 
of human services on behalf of the school district or unit.• 

Renumber accordingly 
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58232.0313 
Title. 

Prepared by the Legislative Council staff for 
Senator Flakoll 

March 16, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 11, line 22, remove "1." 

Page 11, line 24, replace "to each school district in the state an amount equal to fifty" with "an 
amount equal to the state transportation aid payments distributed during the 2003-05 
biennium. The superintendent of public instruction shall calculate the payment to which 
each school district is entitled based on the state transportation formula as it existed on 
June 30, 2001, except that the superintendent shall provide reimbursement for in-city 
mileage at the rate of fifty cents, reimbursement for vehicles having a capacity of nine or 
fewer students and transporting students who live outside the incorporated limits of a 
city at the rate of forty cents per mile, and reimbursement for family transportation at the 
rate of thirty-five cents per mile. The superintendent of public instruction shall use the 
latest available student enrollment count in each school district." 

Page 11, remove lines 25 through 30 

Page 12, remove lines 1 through 6 

Renumber accordingly 
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58232.0312 
Title. 

Prepared by the Legislative Council staff for 
Senator Taylor 

March 16, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 11, replace "thirteen" with "eighty-eioht" 

Page 1, line 12, replace "twelve" with "eiohty-seven" 

Page 13, after line 11, insert: 

"SECTION 11. APPROPRIATION. There is appropriated out of any moneys in 
the general fund in the state treasury, not otherwise appropriated, the sum of 
$15,000,000, or so much of the sum as may be necessary, to the superintendent of 
public instruction for the purpose of providing additional per student payments to school 
districts, for the biennium beginning July 1, 2005, and ending June 30, 2007." 

Renumber accordingly 
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58232.0314 
Title. 

Prepared by the Legislative Council staff for 
Senator G. Lee 

March 17, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 2, after the first comma insert "and" and remove ", and 15.1-27-39" 

Page 10, remove lines 13 through 23 

Renumber accordingly 
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58232.0320 
Title. 

Prepared by the Legislative Council staff for 
Senate Education 

March 21, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 1, after "A BILL" replace the remainder of the bill with "for an Act to create and 
enact a new section to chapter 15.1-07 and a new section to chapter 15.1-27 of the 
North Dakota Century Code, relating to educational association board compensation 
and teacher compensation levels; to amend and reenact sections 15.1-07-28, 
15.1-27-04, 15.1-27-05, 15.1-27-06, 15.1-27-07, 15.1-27-11, 15.1-27-15, 15.1-27-37, 
15.1-27-40, 15.1-28-03, 15.1-29-02, and 15.1-31-03 of the North Dakota Century Code 
and section 37 of chapter 667 of the 2003 Session Laws, relating to per student 
payments, supplemental payments, tuition apportionment, teacher compensation, and 
contingent payments; to repeal sections 15.1-12-11.1, 15.1-12-11.2, 15.1-27-36, 
15.1-27-37, and 15.1-27-38 of the North Dakota Century Code, relating to 
reorganization bonuses and teacher compensation; to provide for the distribution of 
transportation grants; to provide for contingent payments; to provide an appropriation; to 
provide an effective date; and to declare an emergency. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Section 15.1-07-28 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-07-28. Educational association - Joint powers agreement - AppFo•val 
Review by superintendent of public instruction - Criteria. H Before school districts 
participating in an educational association aoverned bv a joint powers agrccmcn~ 
undcr e1=1a11ter g4 ~0.8 wioh to aareement may receive reilf'tl9ur:;cFAeAt for cxp0<r..,c:; any 
moneys, as provided in section 15.1-27-40, the coheol eictriet:; muot rcquc::it that the 
superintendent of public instruction approve their shall review the joint powers 
agreement. In ordCf for the :iuperintcndcnt el 11ul9lie inotruotion to approve a joint 
power:> agrOC1T1cnt, the :;upcrintoneCRt ::;l=lall dctormine and annually and verify that: 

1. a, The participating school districts arc contiguouc; :ind 

19. (1) =l=Ae oarticioatina in the aareement have: 

~ A combined total land mass of tl=lc participating :iohool dictric~ 
cxoocdo four at least five thousand eiaht hundred square miles 
[1986985 1502193 hectares]; 

~~ 

.12. A combined total land mass of the participating :iohool dictrict:; 
exoocdo two at least four thousand five hundred square miles 1617197 
1165494 hectares] and the participating :iohool di::itrict:; number at 
least eilE twelve; el' 

£.. A combined total land mass of the participating ::iohool di:ltriot:i 
exococlo two at least four thousand five hundred square miles 
11035995 hectares] and the total number of have at least three 
thousand students in average daily membership in the participating 
::;ohoel Elistriets eKocodo two thou::iand five hundred, 
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2: The joint povter:; agrooment providcc that a ::ietteel diotriot oontiguou:i to 
any :;ohool dictriot already participating in the joiRt pewer::; agrocmont may 
be<iome a particip::int in the agrcomcnt at any time. 

3= The joint povter:; ::igrocmcnt rcquire::i that the paFtieiiaating ::;ohool diotriota 
agree to maintain-a joint operating fund, agree te ol'taro adminbtrative 
funotiono, or agree to implomoot variouo oommen requircmcnt::i; provided 
~ 

a-: If the participating :;ohool diotriota agroo te estal:!liol't a joint operating 
fund, the joint povter::i agreement moot re1:1uire that during the fir::it 
:;ohool yoor follovtiAg approval, the partleipotiR!I oohool diotriot::i :;hall 
e:;t::iblioh a joint operating fund cquol ta at !cost two percent of the 
p::irtioipoting dic\riet::i' totol cxponditureo 18f the oel'tool year ooding on 
the JuAe tt:tirticth preceding the dote &f a1111reval; during the ::;coond 
:;ohool )'00!' following approval, the partiei11ating ::iehool dbtriotc shall 
e:;toblioh a joint operating fund equal te at leaot four pcrooot of the 
p::irtioipotiflg-dictrtot::;' total expondit1Koo 18f the ::iohool year ending on 
the June thirtieth preceding the Elate ef approval; and during the fifth 
:;ohool year following approval, the 13f.lltiei11atiAg ::iohool diotrioto :;hall 
co-mblioh a joint opcrating fund e~ual te at loaot oix percent of tho 
partioipatiAg diotriot::i' totol expenditures !er the ::;ohool year ooding on 
the June thirtietl=I 13reeeding the date of approval; 

Ir. If the p::irtioipating ::iohool eiotriet::i agree te ohare adminbtrative 
funotiono, the joiAt povterc agrccmcrn !Ruot require that during the firo-t 
::;ohool year follovting approval, all of tl=le partloipating diotriot::; ::ihall 
::iharc in tl=lc adminictration of ot loast tl=lrcc seFVioe::i; during the third 
::;ohool year follovting approval, all ol tl=le participating diotriot::i ohall 
:;hare in tflc adminiotra\ion of ot !coot five sOfVieoo; and during the fifth 
::iohool year follovting approval, all of the iaartioipating diotriota ohall 

· ::;haFC in the adminbtration of at le&ot eevOA ::iorvioe::i; and that the liot 
!rem-which the participating diotrfotl must seloot the ::iorvioe::i to be 
::ihared oonoioto of: 

fB Federal title program managemoot; 

~ Staff development; 

~ Special education delivery; 

~ Curriculum developmoot or delivery; 

(st Career ane tcohnioal education delivery; 

~ Student in::itruotional ::iupport; 

~ Media and technology; 

tat Buoine:io managemoot; 

~ 9oonoe learning; 

~ Student eouoooling; 

(44t Food and nutrition; 

~ Facility ::;afcty and health; 

~ Sehool aee,eeitation and improvement; and 
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~ T ronoportation; and 

&: ~f the participating ::ohool diotFiet:i agree to imf)lornont variouc 
-0ommon rcquiromonto,, the joint poworc :i.grocmont mUGt require that 
during the fir:it ooAool year followiA§ approval, all ef tl'le participating 
<lictriotc ::ho.II imptcmcnt at lcact throe requirements; during the third 
<iohoot yoaF following-approval, all el \lie paFtioipatiRg diatriot:i :ihall 
implement at loaot :,i>H<:quirornontc; and during the fifth :JOhool yoar 
following appFoval, all of the participating diotriot:: :>i=lall implomont at 
lca::t eight Fcql:lircmcnt::; and that the liat frem whiel'I tl'le participating 
dictriot:i muct oclcoHhe requirement: to be impleFAentod conciat:i of: 

~ A eommon :,ohoot oalondar; 

~ A oemmon olar..a :iohcdule; 

(3) A common intFaAct communication ::;yotorn; 

~ A common cl:i.x rcgictrotion proecsc for graac::, ::,even through 
RNel1;1e; 

~ A common curriculum for oaeh grade level !rem ldndcrgartcn 
through :iix; 

~ A eommon ::,tudcnt data :iy::itorn; 

~ A common ::ohool improvomcflt and ::itaff aevotopment proocx; 

~ Common ocrviees, a:i :ict forth in a five yoar plan; 

~ A :iohool facilitic:i plan; and 

~ Joint funding of dual erooit ans aavaAec plaocmont ccur:ic:i . .;QI 

d. A combined total land mass of at least one thousand five hundred 
sauare miles 1388498 hectares] and have at least seven thousand five 
hundred students in averaae dailv membershio. 

2. The school districts oarticioatina in the aareement are contiauous to each 
other or. if the districts are not contiauous to each other, the suoerintendent 
of oublic instruction shall verifv that the oarticioatina districts can orovide 
sound educational oooortunities to their students in a fiscally resoonsible 
manner without iniurina other school districts or educational associations 
governed by ioint oowers aareements and without neaativelv imoactina the 
abilitv of other school districts or educational associations aoverned by iolnt 
powers aareements from orovidina sound educational oooortunities to their 
students in a fiscally resoonsible manner. A decision bv the suoerintendent 
of oublic instruction under this subsection may be aooealed to the state 
board of oublic school education. A decision by the state board is final. 

3. The ioint oowers aareement reauires that the oartieioatina school districts 
maintain a ioint ooeratina fund and share various administrative functions 
and student services in accordance with subsection 4. 

4. a. Durina the first two school Years in which an educational association 
aoverned by a ioint oowers aareement is ooerational. each of the 
particioatina school districts shall share in at least two administrative 
functions and two student services. selected by the district. 
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b. Durina the third and fourth school vears in which an educational 
association aovemed bv a joint Powers aareement is operational. 
each of the participatina school districts shall share in at least three 
administrative functions and three student services, selected bv the 
district. 

c. Durina the filth school year in which an educational association 
governed bv a joint powers aareement is operational, and each vear 
thereafter. each Participatina school district shall share at least five 
administrative functions and five student services, selected bv the 
district. 

d. For purooses of this subsection: 

ill • Administrative functions" means: 

.(fil Business manaaement: 

au Career and technical education services management; 

.(Q)_ Curriculum mappina or development; 

@ Data analysis: 

00 Federal proaram support: 

ill Federal title Proaram manaaement: 

lll1 Grant writina: 

.(!}). School improvement: 

.ill School safetv and environment manaaement; 

.ill Special education services manaaement: 

00 Staff development; 

.ill Staff retention and recruitment; 

.(nll Staff sharina; 

ml Technoloav support: and 

{Q). Any other functions approved bv the superintendent of 
public instruction. 

m Student services means: 

.(fil Advanced placement classes: 

au Alternative hiah schools or alternative hiah school 
programs: 

.(Q)_ Career and technical education classes: 

@ Counselina services; 

!fil Common elementarv curricula; 
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ID Distance learnina classes: 

.{gl Dual credit classes: 

.(b}_ Foreian lanauaae classes: 

ill Librarv and media services: 

fil Summer proarams: 

® Supplemental instruction proarams: and 

fil Anv other services approved by the superintendent of 
public instruction. 

For purposes of this subsection. if an educational association 
governed bv a ioint powers aareement became operational before 
Julv 1. 2005. the 2005-06 school vear must be considered the 
association's first vear of operation. 

5. The ioint powers aareement provides: 

a. Criteria for the future Participation of school districts that were not 
parties to the oriainal ioint powers aareement: 

b. An application process bv which school districts that were not parties 
to the orlainal ioint cowers aareement can become oarticipatina 
districts: and 

_g. A process bv which school districts that were not parties to the oriainal 
joint powers aareement and whose application to participate in the 
aareement was denied can aPPeal the decision to the superintendent 
of public instruction. 

+. §. The joint powers agreement provides for the employment and 
compensation of a OAicl adminbtrator and other any staff necessary to 
carry out the provisions of the agreement and the requirements of this 
oootieA aAEI oootion 16.1 ~7 37 Act. 

z. The ioint powers aareement provides for a aovernina board that consists 
onlv of individuals who serve on the boards of the particiPatina school 
districts or desianees of the respective school board members, provided 
however that a ioint powers aareement mav allow for the inclusion of 
ex officio nonvotina members on the educational association's board . 

.!!,_ The ioint powers aareement provides that the board of the educational 
association shall meet at least auarterlv. 

~ The ioint powers aareement does not permit the educational association to 
compensate members of the educational association board for attendina 
meetinas of the board and that it does not permit the educational 
association to reimburse members of the board for anv expenses incurred 
in attendina meetinas of the educational association board. 

SECTION 2. A new section to chapter 15.1-07 of the North Dakota Century 
Code is created and enacted as follows: 

Comoensation - Reimbursement - Extraordinarv service. The board of an 
educational association established under section 15.1-07-28 mav provide 
compensation and reimbursement to any board member who. at the direction of the 
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board. performs extraordinarv service on behalf of the board. For purposes of this 
section. "extraordinarv service' means duties bevond those reasonablv expected of 
members of the board and includes travel to and attendance at national meetinas or 
conventions . 

SECTION 3. AMENDMENT. Section 15.1-27-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-04. Per student payment. The per student payment to which each 
school district is entitled for the first year of the biennium is twe three thousand tiYe 
hundred nine fifty-one dollars. The per student payment to which each school district is 
entitled for the second year of the biennium is twe three thousand ei!t Qllil. hundred 
twenty three fifty-four dollars. The per student amount is the basis for calculating state 
payments to school districts, as provided in sections 15.1-27-06 and 15.1-27-07. 

SECTION 4. AMENDMENT. Section 15.1-27-05 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-05. (Effective through June 30, 2008) School district equalization 
factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment fund 
payments, per student payments, and special education aid, and tooohcr 
oomponcation paymento for which a school district is eligible and from that 
total subtract the following: · 

a. The product of thirty-six mills times the taxable valuation of property in 
the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of fifty percent of its 
actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. Beginning July 1, 2006, and each year thereafter, the number of mills used 
by the superintendent of public instruction in determining the product 
required by subdivision a of subsection 1 must be increased by two over 
the number of mills used in determining the product required by that 
subdivision the previous year. 

(Effective after June 30, 2008) School district equalization factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment fund 
payments, per student payments, and special education aid, and tooohcr 
oompcnoation paymcnt:i for which a school district is eligible and from that 
total subtract the following: 

a. The product of the number of mills prescribed in subsection 2 times 
the taxable valuation of property in the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of forty-five percent 
of its actual expenditures, plus twenty thousand dollars; and 
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c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district . 

2. The number of mills used by the superintendent of public instruction in 
determining the product required by subdivision a of subsection 1 must be 
increased by two over the number of mills used in determining the product 
required by that subdivision the previous year. 

SECTION 5. AMENDMENT. Section 15.1-27-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-06. Per student payments -Weighting factors - High school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating a high school and to each 
school district contracting to educate high school students in a federal school, subject to 
adjustment as provided in section 15.1-27-21. 

1. Each district having under ::;cvonty five one hundred twentv students in 
average daily membership in grades nine through twelve is entitled to 
receive the amount of money that results from multiplying the factor +.62S 
odjtlotc<l by-Oighty five perocnt of tt:le difference between 1.636 and the 
faffl8f representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
the number of students in grades nine through twelve who are registered in 
that district, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, 2e01, tile faeter ic tl=lat which rnprooent: the 
five yooF-averago coot of odueatien J:!er otudont in thio category, ao 
determined by the ::uf)CfiRtendont of public inotruction. 

2. Each district having at least ::;cvooty five one hundred twentv but fewer 
than eRe three hundred lift¥ students in average daily membership in 
grades nine through twelve is entitled to receive the amount of money that 
results from multiplying the factor 1.33g adjuotoe 13y eighty five percent of 
the diffCfeRec bctwoon 1.33S and the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of students in 
grades nine through twelve who are registered in that district, times the per 
student payment provided for in section 15.1-27-04. -Beginning July 1, 
2001, the footer ic that v.ihioh FeJ!rc:icnta the five year average ooct of 
eduootion per atudoot in tt:lis eatogory, a::; dctermincxl by the 
ouperiRtcndent of public inotruotion. 

3. Each district having at least eRe three hundred fifty but fewer than five 
hundrcxl fifty students in average daily membership in grades nine through 
twelve is entitled to receive the amount of money that results from 
multiplying the factor 1 .~4 adjU5ted 13y eighty five J:)croent of the difference 
bew,oon 1.~~ and the faotor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in grades 
nine through twelve who are registered in that district, times the per student 
payment provided for in section 15.1-27-04. Beginning July 1, ~004, the 
footor io tl=lot which rcprc::ento t"1c five yoar averafjc coot of education per 
-Otudcnt in thio category, oc determined IY/ the ::;upcrintcndcnt of public 
iAetR-Jeti8Aa 

· +. Each diotriot having at lca:,t five hundrcx:I fifty studcnta in average daily 
mcmbCf::hip in grade:: nine threugh twelve io eRtitlcxl to receive the amount 
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-0f money that rc::ultc from multiplying the klotor 1.11 adjuated b)' 
-eighty five percent ol the diffcrcnoo bctwcon 1.14 and the factor 
-wpre::enting the five year ovElfagc coot of education per :Jtudcnt for thio 
-0atcgory, ao determined by the Ol.lJ)Cfirltondont of publio iw.nruotion, by the 
-numacr ol ::tudcnt:: in gradc:n1iflc through twelve who arc rcgiotcred in 
that dictriot, time:, \he ~f :,tudont payment proviEleEI fer in :icction 
1 s.1 '2?-01. Beginning July 1, 0004, the faetor io thot wllieh rcprc:icntc the 
f+vc ymr avcrogc coot of,ooueation por ::tudcot iR thio oatogor/, oo · 
determined by the ::upcrintcnt\Oflt al 11uelio inotruotion. 

Each district having an approved alternative high school education program 
is entitled to receive the amount of money that results from multiplying the 
!actor in: 

a. Subsection 1 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if fewer than :,cvonty five one hundred twentv 
students in average daily membership are enrolled in the alternative 
education program. 

b. Subsection 2 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least :iovonty five one hundred twentv but 
fewer than eRe three hundred fflly students in average daily 
membership are enrolled in the alternative education program. 

c. Subsection 3 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least eAe three hundred fifty but fewer than 
five hundred fifty students in average daily membership are enrolled in 
the alternative education program. 

a. Sutxlcotion 4 by the number of studcnto rcgiateted in the alternative 
eduootion program; time:: the per otudera 11aymcnt provided for in 
:;ootion 15' 1 27 04, H at lcact five hundred lifl>J studcnto in average 
doily mcmbcr:ihip arc enrolled in the oltcrnative ceuoation progrom. 

In order to be eligible for enumeration under this section, a student: 

a. Must have completed the work of the eighth grade; 

b. Must not have completed the work of the twelfth grade; and 

c. Must be a resident of this state or a nonresident attending a school in 
this state under the auspices of a foreign student exchange program. 

2,. In calculatina oavments under this section and subsections 1 throuah 4 of 
section 15.1-27-07. the suoerintendent of oublic instruction shall use 1.0 as 
the factor that reoresents the lowest five-vear averaae cost of education 
amona all elementarv and hiah school weiahtina cateaories other than 
kinderaarten and shall use proPortionatelv increased factors to represent 
the five-vear averaae cost of education in all remainina weiahtina 
cateaories except kinderaarten. 

SECTION 6. AMENDMENT. Section 15.1-27-07 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-07. Per student payments - Weighting factors - Elementary school 
students. The superintendent of public instruction shall make payments each year, as 
provided for .in this section, to each school district operating an elementary school and 
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to each school district contracting to educate elementary students in a federal school, 
subject to adjustment as provided in section 15.1-27-21. 

4:---e, Each diotriot having only a one room rural cOAeel i5 entitle<:! to rcocivc 
the amount of money that rcculto from multi13lyin1:1 the factor 1.28 
-adjuctcd by eighty five percent of the diffcronoe be1wocn 1.28 and the 
factor rcprc:ionting the five ycor average ooct of eeueation per otudont 
for thio oakl§ef)', ac, dotcrmine<:I by tflc ouperiRtcndcnt of public 
~nctruotion, by tt,c number of :itudcnto in average elaily mornberohip in 
grade:> one through eight in \hat :iei'leel, tiR'IC:J the per :;tudcnt 
payment provided tor ift ccotion 1 E.1 27 04. BcgiRAing July 1, 200~, 
the factor io thatwhloh rcprc:icnto the live year average coot of 
education per student in thic oatCfjefY, as eletermined by the 
ouperintcndont of pubHc inctruction. The paymeRt level provide<:! for in 
thio oubdivioioo ic applicable only to tt:1e first sixtcon otudenb. 

lr. It the one room rural cohool hoo mOfc tllaA sixtoon :itudonto in 
-average daily mcmber:ihip in gradc:i one througi=I ci§ht, the diotriot in 
which the oohool-io4ooate<:I io ontitle<:I to receive AiActy percent of the 
,per :itudent paymont provided for in :ioatieA 1S.1 27 01 for cooh 
additional :itudont. Tl'lc dictrict io not ontitloo to aAy payment for more 
thoi1 twenty ctudontc in avera1:1c daily mornborohip. 

e: If a one room rural cohool ic locates iA a di5tfiet having another 
elementary :iohool, tl'lc weighting factor for the :;tuelcnto in gradc:i one 
through :iix muot-bc baced on the avcra1:1e eaily R'lornbcrohip in the 
diotriot in grodoo one through cix, a-s f)rovide<:I in thio :;cotion. 

e. If a one room rural :iohool io looatod in a sORoel elistriot with anothor 
-cohool that hoo orudentc in grade ccven or cigl'lt, the weighting factor 
for the :itudCftkl in grade :icvon or ci§l'lt must ec the :iamc ac that 
previele<:I for in :iubocotion 6. 

~ 1,. Exoopt ac 13reviele<:I in :iubocotion 1, cooh Each school district having fewer 
than one hundred students in average daily membership in grades one 
through six is entitled to receive the amount of money that results from 
multiplying the factor 1.00 adjuctcd by ci@hty five f)erocnt of the difference 
between 1.00 and the factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in average 
daily membership in grades one through six in the district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
2-001, the looter io that which rcprc::e-Ak> the five ycaf average ooot of 
eduootion per :itudcnt in thio eate§OPf, oo determined by the 
superintondont of public inctruotioR. The 13aymeRt 13Fovided for in thio 
oubocotion ia appHoablc only to ttic fir:>t twCAty live studcnt:i in average 
daily m0f'fleerslli13 per elaooroom or per tcoohcr. 

3: 2. Each school district having at least one hundred students but fewer than 
eAe thouoand :itudcnto in average daily membership in grades one through 
six is entitled to receive the amount of money that results from multiplying 
the factor .OOS-adjuote<:I by eighty five pereeflt et tllc eliffcrcnoe bctwcon 
.!JOE and the factor representing the five-year average cost of education 
per student for this category, as determined by the superintendent of public 
instruction, by the number of students in average daily membership in 
grades one through six in the district, times the per student payment 
provided for in section 15.1-27-04. BegiRAin§ July 1, 2001, the fo.otor io 
that whleh-rcprescnlO the five year average oest el oouoation per ::;tudcnt in 
thic category; oo determined by the superiAtORdent el public inotruotion. 
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Toe payment provided for in thio oueccetieR i-s applioable only to the fir:;t 
thirty :itudcnto inE1Vcrage daily mcmbecilip pef elaooroom or per teacher. 

4-: l!:aoh oohool dictriot having at loact one thousaREI studcntl in average daily 
mornber:;hip iniJFDde:; one through :Jix io onti-tleEI to rcoeivo the amount of 
money that re:;ults trom multiplying the faoteF .OE adju:ited by eighty five 
peroc11toHl=le dilleronoc betwocn .~6 anEI the factor rcpre:ionting tho 
five yoaF-avoragc ooct of education per otudent for thio oatcgory, ao 
determined by the :rupcrintondont of publio iROtFuetion, by the number of 
-ctudootl in average daily mcmbcr:ihip in graEle-s one through :iix in the 
dictriot, time:> the per :;tudont payment proviEleEI for in ::icotion 1 E.1 '27 04. 
Beginning July 1-, '2004, the faotor io that whioR rcprc::icntl the five year 
average coot el the education per :;.tudont in tRio category, ao determined 
by the ::iuporintondont of public inotruetie11. The payment provided for in 
thic :;ubocetion io applicable only to the fimt tRiRY :itudcnt::i in average daily 
meR1bCf::JRip per olnooroom or per teacher. 

6' 3. Each school district having students in grades seven and eight is entitled to 
receive the amount of money that results from multiplying the factor 4:8+ 
-0djtt:,1ed by eighty five peroont of the diJ!oreRoc botwocn 1.01 and the 
~ representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
the number of students in average daily membership in grades seven and 
eight in the district, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, :!004, tRe faeter io that which rcprc:ient:i the 
five year average coot of eEluoatiOfl llef ::itudcnt in thio category, a:i 
dctcrrniReEI ey tRc ::iupcrintondcnt of public inatruotion. The payment 
provided for in this subsection is applicable only to the first thirty students in 
average daily membership per classroom or per teacher. The paymonto 
~ovidcd for in thio oubocotion arc Aot av&ilablc for ::itudont:i who attend a 
enc room rural :;ohool if that :iolleel io tile eRly one in the diotriot that offcro 
oduoationol seiviecs te ::itudents in gradc::i ocvcn and eight. 

6:- 4. Each school district having a special education program approved by the 
director of special education is entitled to receive, for each student who is 
enrolled in the program and who is at least three years of age but less than 
the compulsory age for school attendance, the amount of money that 
results from multiplying the factor 1.01 aEljusted by eighty five percent of 
tRc difference bctwocn 1.01 and the faotor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of special education 
students in average daily membership in the program who are at least 
three years of age but less than the compulsory age for school attendance, 
times the per student payment provided for in section 15.1-27-04. 
Beginning July 1, 2ee1, tl=lc faeter io that which rcprc:iento the five year 
average coot of education per studeRt iR thio category, oo determined by 
the ::iuporintendent of public inatruotion. 

'+: 5. a. Each school district operating a kindergarten as provided for in section 
15.1-22-02 is entitled to receive the amount of money that results from 
multiplying the factor .60 adju:ited ey eighty five percent of the 
difference between .50 and the factor representing the five-year 
average cost of education per student for this category, as determined 
by the superintendent of public instruction, by the number of 
kindergarten students in average daily membership in the district, 
times the per student payment provided for in section 15.1-27-04. 
BegiRning July 1, :!004, the factor ic that which rcprc::ient:; the 
five year average eoat of eduoatioR per otudent in thi::i category, ao 
determined ey tile ::iuperintcndcnt of public inatruction. Toe payment 
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provided for in this subsection is applicable only to the first twenty-five 
students in average daily membership per classroom or per teacher. 

b. In order to receive the full per student payment available under this 
section, a district must operate a kindergarten program that provides 
the equivalent of ninety full days of classroom instruction during a 
twelve-month period. A district is entitled to a prorated payment under 
this section if it operates a kindergarten program of shorter duration. 

Each school district that educates students who are also enrolled in 
nonpublic schools is entitled to receive proportionate payments under this 
section. 

Each school district is entitled to receive as much in total payments for 
elementary students as it would have received if it had the highest number 
of students in the next lower category. 

A school district is not entitled to any payments provided for by this chapter 
unless each teacher employed by the district: 

a. Holds a teaching license issued by the education standards and 
practices board; or 

b. Has been approved to teach by the education standards and practices 
board. 

~ In calculatina oayments under subsections 1 throuah 4 and under section 
15.1-27-06. the suoerintendent of oublic instruction shall use 1.0 as the 
factor that reoresents the lowest five-vear averaae cost of education 
amona the elementarv and hiah school weiahtina cateaories other than 
kinderaarten and shall use orooortionatelv increased factors to reoresent 
the flve-vear averaae cost of education in all remainina weiahtina 
cateaories exceot kindergarten. 

SECTION 7. AMENDMENT. Section 15.1-27-11 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-11. High school districts• Supplemental payments. 

1. The superintendent of public instruction shall calculate the average 
valuation of property per student by dividing the number of students in 
average daily membership in grades one through twelve in a high school 
district into the sum of: 

a The district's latest available net assessed and equalized taxable 
valuation of property; plus 

b. All tuition payments and county aRd unrc:;triotod federal revenue 
received by the district, divided by the total of the district's general 
fund levy, high school transportation levy, and high school tuition levy. 

2. lfiRe The suoerintendent of oublic instruction shall verifv that: 

i!,. The quotient arrived at under subsection 1 is less than the latest 
available statewide average taxable valuation per student aAa if the~ 

b. The district's educational expenditure per student is below the most 
recent available statewide average cost of education per student~ 
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c. The district has a aeneral fund lew of at least one hundred eiahtv 
mills: and 

d. The district's unobliaated aeneral fund balance on the precedina June 
thirtieth is not in excess of thirtv-five percent of its actual expenditures, 
plus twentv thousand dollars. 

3. If the superintendent of public instruction determines that the district meets 
all the reauirements of subsection 2, the superintendent el ~uelie 
iAStfl:feffieA shall: 

a. Determine the difference between the latest available statewide 
average taxable valuation per student and the average taxable 
valuation per student in the high school district; 

b. Multiply the result determined under subdivision a by the number of 
students in average daily membership in grades one through twelve in 
the high school district; 

c. Multiply the result determined under subdivision b by the number of 
general fund mills levied by the district in excess of one hundred fifty, 
provided that any mills levied by the district which are in excess of two 
hundred ten may not be used in this calculation; and 

d. Multiply the result determined under subdivision c by a factor 
calculated by the superintendent of public instruction to result in the 
expenditure, over the course of the biennium, of the full amount 
provided for the purpose of this section . 

e. 4. The result of the calculations under this section is the supplemental 
payment to which a high school district is entitled, in addition to any other 
amount provided under chapter 15.1-27. 

SECTION 8. AMENDMENT. Section 15.1-27-15 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-15. Per student payments - Isolated schools. 

1. If an elementary school has fewer than fifty students and fifteen percent or 
more of its students would have to travel beyond a fifteen-mile 
[24.15-kilometer) radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-07 must be 
increased by lweAty twenty-five percent fa, the fir:;t fifteen ctudont:::. If the 
school has fewer than fifteen students, the payment received must be for 
fifteen students. 

2. If a high school has fewer than thirty-five students and fifteen percent or 
more of its students would have to travel beyond a twenty-mile 
[32.2-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-06 must be 
increased by tweA~· twenty-five percent le, the fir:;t twenty :::tudont:::. If the 
school has fewer than twenty students, the payment received must be for 
twenty students. 

SECTION 9. AMENDMENT. Section 15.1-27-37 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-37. Compensation of teachers - Claim for reimbursement - Rules. 
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1. On or before October first of each year or within thirty days after the 
conclusion of the negotiation process provided for in chapter 15.1-16, the 
board of a school district may file a claim with the superintendent of public 
instruction for the reimbursement of moneys to be expended by the district 
during the school year to at least maintain the level of compensation 
provided to teachers employed by the district during the 2992 ea preceding 
school year. 

2. The claim must include: 

a The number of full-time equivalent teachers employed by the district 
as of September fifteenth of the current school vear; 

b. The number of full-time equivalent teachers whose level of 
compensation will be at least equal to that provided during the 
2982 ea preceding school year; and 

c. The total amount of any compensation increases provided to full-time 
equivalent teachers over the level of compensation provided during 
the 2882 ea preceding school year. 

3. a. . For the 2993 04 2005-06 school year, the reimbursement provided for 
in this section may not exceed ti=lfee two thousand four hundred 
dollars multiplied by the number of full-time equivalent teachers 
employed by the district as of September 15, 209B 2005. The 
superintendent of public instruction shall distribute an amount eaual to 
six hundred dollars multiplied bv the number of full-time eauivalent 
teachers emploved by the district as of September 15. 2005. in the 
same manner as per student Pavments under chapter 15.1-27. 

b. For the 2984 96 2006-07 school year, the reimbursement provided for 
in this section may not exceed ti=lfee one thousand eiaht hundred 
dollars multiplied by the number of full-time equivalent teachers 
employed by the district as of September 15, 2084 2006. The 
superintendent of public instruction shall distribute an amount eaual to 
one thousand two hundred dollars multiplied bv the number of full-time 
eauivalent teachers emPloved bv the district as of September 15, 
2006. in the same manner as per student payments under chapter 
15.1-27. 

c. For the 2007-08 school vear. the reimbursement provided for in this 
section mav not exceed one thousand two hundred dollars multiplied 
bv the number of full-time eauivalent teachers emploved bv the district 
as of September 15. 2007. The superintendent of public instruction 
shall distribute an amount eaual to one thousand eiaht hundred 
dollars multiplied by the number of full-time eauivalent teachers 
emploved bv the district as of September 15. 2007. in the same 
manner as oer student Pavinents under chapter 15.1-27. 

d. For the 2008-09 school vear. the reimbursement provided for in this 
section mav not exceed six hundred dollars multiplied bv the number 
of full-time eauivalent teachers emploved bv the district as of 
Seotember 15. 2008. The suoerintendent of public instruction shall 
distribute an amount eaual to two thousand four hundred dollars 
multiplied bv the number of full-time eauivalent teachers emoloved bv 
the district as of Seotember 15. 2008. in the same manner as per 
student Pavments under chapter 15.1-27. 

~ For the 2998 94 2005-06 school year, the reimbursement under this 
section for each individual employed as of September 15, 209B 2005, 
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as a full-time equivalent teacher for the first school year since 
becoming licensed to teach by the education standards and practices 
board or approved to teach by the education standards and practices 
board, may not exceed one thoLr.,and eiaht hundred dollars. The 
superintendent of public instruction shall distribute an amount eaual to 
two hundred dollars multiplied bv the number of full-time eauivalent 
teachers emploved bv the district as of September 15. 2005. in the 
same manner as per student pavments under chapter 15.1-27. 

For the 2994 96 2006-07 school year, the reimbursement under this 
section for each individual employed as of September 15, ~ 2006, 
as a full-time equivalent teacher for the first school year since 
becoming licensed to teach by the education standards and practices 
board or approved to teach by the education standards and practices 
board, may not exceed one thouoand six hundred dollars. The 
superintendent of public instruction shall distribute an amount eaual to 
four hundred dollars multiplied bv the number of full-time eauivalent 
teachers emploved bv the district as of September 15. 2006. in the 
same manner as per student payments under chapter 15.1-27. 

9,. For the 2007-08 school vear. the reimbursement under this section for 
each individual emploved as of September 15. 2007. as a full-time 
eauivalent teacher for the first school vear since becomina licensed to 
teach bv the education standards and practices board or approved to 
teach bv the education standards and practices board. mav not 
exceed four hundred dollars. The superintendent of public instruction 
shall distribute an amount eaual to six hundred dollars multiplied bv 
the number of full-time eauivalent teachers emploved bv the district as 
of September 15. 2007. in the same manner as per student pavments 
under chapter 15.1-27. 

h. For the 2008-09 school vear, the reimbursement under this section for 
each individual emploved as of September 15, 2008. as a full-time 
eauivalent teacher for the first school vear since becomina licensed to 
teach bv the education standards and practices board or approved to 
teach bv the education standards and practices board. may not 
exceed two hundred dollars. The superintendent of public instruction 
shall distribute an amount eaual to eiaht hundred dollars multiplied bv 
the number of full-time eauivalent teachers emploved bv the district as 
of September 15. 2008. in the same manner as per student Pavments 
under chaoter 15.1-27. 

4. For purposes of this section, the claim of a district may include 
proportionate expenditures made by the district to compensate individuals 
employed as teachers by the special education unit or the area career and 
technology center to which the district belongs. 

5. The superintendent of public instruction may adopt rules regarding claims 
for and the payment of reimbursements under this section. 

SECTION 1 O. A new section to chapter 15.1-27 of the North Dakota Century 
Code is created and enacted as follows: 

Annual compensation • Maintenance of prior level. The amount of 
compensation paid bv the board of a school district to an individual teacher durina the 
2005-06 school vear mav not be less than the amount paid to that same teacher durina 
the 2004-05 school year for performina identical services. The amount of compensation 
paid by the board of a school district to an individual teacher durina the 2006-07 school 
year mav not be less than the amount paid to that same teacher durina the 2005-06 
school year for performina identical services. 
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SECTION 11. AMENDMENT. Section 15.1-27-40 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-40. Approved joint powers agreement- Reimbursement by 
superintendent of public instruction. 

1. The individual employed oo a chief odminiotrotor for the puf!:!OOC of carrying 
eut the previoi0n0 of a joint f)OWCfO ogroomont and On'/ rcquircmonto under 
scetiOR 1 S.1 07 ~7 ::iholl executive director of an educational association 
governed bv a ioint powers aareement which the superintendent of public 
instruction has verified as meeting the reauirements of section 15.1-07-28 
shall annually submit to the superintendent of public instruction, at the time 
and in the manner designated by the superintendent, rcocil'!ts for cxpcnaco 
inourFCd durifl9 a- :iohool ycaF--iA delivering ::crvioc:: and f)f0§rorna under 
::lootiM 1E.1 07 27. 

g. Tho ::upcrintondoot of public inotruotion, upon verifying tl'le roociptc, ::ihall 
reimeur:ic the chief odminkltrotor of the joint powor:: ogreemoot for any 
cxpcnoc::i incurred in dolivoriAg ::icrvioc::i and progromc uAacr the our.,pioc::i 
eHhc joint powcr:i ogrocmcnt oo provided in :iootion 1 S.1 07 ~7. The 
-roim~n,ir::omcnt may not eKeood the lc::ioor of: 

e-: The total cxponoc:: incurred in dclivorin§ :imiees and progrorna 
unc:lof seetioR 1 E.1 07 ~7; or 

ee J;"ifto/ thouoond dollars. 

3: The el'licf odminiotrotor a report detailina all expenses incurred bv the 
educational association and shall attribute the expenses on a per student 
basis bv participatina school district . 

2. The executive director shall deposit any moneys received tiR9ef 
oub::iootion 2 iR tRe 13aitiei13oting diotrioto' bv or on behalf of the association 
into the educational association's joint operating fund. 

4:- The ::iupcrintoodoot of public inatruatieR ffloy not provide any 
-reiR'lbur::cmorit to a ohiel odmini::trotor under ttlkl ::icotioo uni~ the joint 
powcr:i ogrocmoot under which the oc,vioc:: and prograrna ore delivered 
hoo boon oppt"cwce ey tl'le :Jupcrintoodont. 

SECTION 12. AMENDMENT. Section 15.1-28-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-28-03. State tuition fund -Apportionment- Payment. 

1, On or before the third Monday in each January, February, March, April, 
August, September. October, November, and December, the office of 
management and budget shall certify to the superintendent of public 
instruction the amount of the state tuition fund. ~ 

Beainnina Julv 1. 2005. and endina June 30. 2006. the superintendent of 
public instruction shall a1313eRieR~ 

ii. Apportion eightv percent of the fund among the school districts of the 
state in proportion to the number of school-age children residing in 
each district, as shown by the latest enumeration provided for by law. 
and pay the amount apportioned to each school district~ 
superintendent :iholl mol{c the paymooto fOE!Uiree by thio xotion at 
the same time as the per student payments required under chapter 
15.1-27; and 
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b. Distribute twentv percent of the fund at the same time and in the same 
manner as per student pavments reauired under chapter 15.1-27 • 

.a._ Beainnina Julv 1. 2006. and endina June 30. 2007. the superintendent of 
public instruction shall: 

a. APPOrtion sixty percent of the fund amona the school districts of the 
state in proportion to the number of school-aae children residina in 
each district, as shown by the latest enumeration provided for bv law. 
and pav the amount apportioned to each school district at the same 
time as the per student oavments reauired under chapter 15.1-27: and 

b. Distribute fortv percent of the fund at the same time and in the same 
manner as per -student payments reauired under chaPter 15.1-27. 

4. Beainning Julv 1. 2007. and endina June 30. 2008. the superintendent of 
public instruction shall: 

a. Apportion fortv percent of the fund amona the school districts of the 
state in proportion to the number of school-aae children residing in 
each district. as shown bv the latest enumeration provided for bv law, 
and pav the amount apportioned to each school district at the same 
time as the per student pavments reauired under chapter 15.1-27: and 

b. Distribute sixtv percent of the fund at the same time and in the same 
manner as per student pavments reauired under chapter 15.1-27. 

5. Beainnina Julv 1. 2008. and endina June 30. 2009. the superintendent of 
public instruction shall: 

a. APPOrtion twentv percent of the fund amona the school districts of the 
state in Proportion to the number of school-aae children residina in 
each district. as shown bv the latest enumeration provided for bv law. 
and pay the amount aoportioned to each school district at the same 
time as the per student payments reauired under chapter 15.1-27: and 

b. Distribute eiahtv percent of the fund at the same time and in the same 
manner as per student pavments reauired under chapter 15.1-27. 

6. Beainnina Julv 1, 2009. and thereafter. the superintendent of public 
instruction shall distribute all moneys available in the fund at the same time 
and in the same manner as oer student pavments reauired under chapter 
15.1-27. 

SECTION 13. AMENDMENT. Section 15.1-29-02 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-02. Education of students in bordering states - Contract -Tuition. 

1. A school district may contract with a school district in a bordering state for 
the education of students. A contract between school districts must 
provide for the payment of tuition at an agreed-upon amount. 

2. For purposes of per student payments and tuition apportionmoot fund 
payments, a student who attends school in a bordering state under a 
contract provided for by this section is deemed to be in attendance in the 
student's school district of residence. The student's school district. of 
residence is liable to the school district of the bordering state for payments 
as provided in the contract. 
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3. A school district in this state may not agree to accept students from a 

bordering state unless the tuition payable equals or exceeds the per 
student payment plus the tuition apportionment fund payment that the 
district would have received from this state for a student in the same grade 
if Its student had been attending school in the bordering state . 

SECTION 14. AMENDMENT. Section 15.1-31-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-31-03. Open enrollment- Per student aid -Tuition apportionment 

1. Once a student is enrolled in an admitting district, the student must remain 
enrolled in the admitting district until: 

a. The student graduates; 

b. The student relocates to another district; 

c. The student's parent applies for enrollment in another school district; 
or 

d. The student's parent notifies the student's school district of residence 
that the student will attend school in the school district of residence 
the following year. 

2. Payment for per student aid must be made to the admitting district in 
accordance with chapter 15.1-27. 

3. For purposes of tuition opportionmont fund payments, a student whose 
application is approved under this section is considered a resident of the 
admitting district 

4. Except as specifically provided in this chapter, chapter 15.1-29 does not 
apply to students involved in open enrollment. 

SECTION 15. AMENDMENT. Section 37 of chapter 667 of the 2003 Session 
Laws is amended and reenacted as follows: 

SECTION 37. CONTINGENT PAYMENTS- DISTRIBUTION. If any moneys 
appropriated for per student payments and transportation payments in the grants - state 
school aid line item in Senate Bill No. 2013 remain after payment of all statutory 
obligations for per student and transportation payments during the biennium beginning 
July 1, 2003, and ending June 30, 2005, the superintendent of public instruction shall 
distribute the remaining moneys as follows: 

1. The superintendent of public instruction shall return the first $759.000 to 
the state aeneral fund. 

g,_ The superintendent of public instruction shall use the fifSt nmg $250,000, or 
so much of that amount as is necessary, for the purpose of providing 
reimbursements to the chief administrators of joint powers agreements 
pursuant to section 19 of this Act. 

a. ~ The superintendent of public instruction shall use the next $1,000,000, or 
so much of that amount as is necessary, for the purpose of providing 
reorganization bonuses, pursuant to section 15.1-12-11.1, to school 
districts having reorganizations effective after July 1, 2003, and before 
July 1, 2005 . .If insufficient moneys exist to fully meet the requirements of 
this subsection, the superintendent of public instruction shall prorate the 
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payments according to that percentage of the amount available to which a 
school district is entitled. 

The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated basis, 
according to the average daily membership of each school district during 
the 2004-05 school year. 

SECTION 16. TRANSPORTATION GRANTS• DISTRIBUTION. The 
superintendent of public instruction shall distribute from the grants • state school aid line 
item in House Bill No. 1013, as approved by the fifty-ninth legislative assembly, an 
amount equal to the state transportation aid payments distributed during the 2003-05 
biennium. The superintendent of public instruction shall calculate the payment to which 
each school district is entitled based on the state transportation formula as it existed on 
June 30, 2001, except that the superintendent shall provide reimbursement for in-city 
mileage at the rate of fifty cents, reimbursement for vehicles having a capacity of nine or 
fewer students and transporting students who live outside the incorporated limits of a 
city at the rate of forty cents per mile, and reimbursement for family transportation at the · 
rate of thirty-five cents per mile. The superintendent of public instruction shall use the 
latest available student enrollment count in each school district. 

SECTION 17. CONTINGENCY· RETURN OF MONEYS TO THE GENERAL 
FUND. If any moneys appropriated for per student payments and transportation 
payments in the grants - state school aid line item in House Bill No. 1013 remain after 
payment of all statutory obligations for per student and transportation payments during 
the biennium beginning July 1, 2005, and ending June 30, 2007, and if section 15 of this 
Act does not become effective before July 1, 2005, the superintendent of public 
instruction shall return the first $759,000 to the state general fund . 

SECTION 18. CONTINGENCY. If any moneys appropriated for per student 
payments and transportation payments in the grants - state school aid line item in 
House Bill No. 1013 remain after payment of all statutory obligations for per student and 
transportation payments during the biennium beginning July 1, 2005, and ending 
June 30, 2007, and after the superintendent of public instruction has fulfilled any 
directives contained in section 17 of this Act, the superintendent shall distribute the 
remaining moneys as follows: 

1 . The superintendent of public instruction shall use the next $450,000 of the 
moneys to provide additional payments to school districts serving English 
language learners, in accordance with section 15.1-27-12. 

2. The superintendent of public instruction shall use the next $1,000,000, or 
so much of that amount as is necessary, for the purpose of providing 
payments to educational associations governed by joint powers 
agreements that the superintendent of public instruction has verified as 
meeting the requirements of section 15.1-07-28. 

3. The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated basis, 
according to the average daily membership of each school district during 
the 2006-07 school year. 

SECTION 19. APPROPRIATION. There is appropriated out of any moneys in 
the general fund in the state treasury, not otherwise appropriated, the sum of $30,000, 
or so much of the sum as may be necessary, to the superintendent of public instruction 
for the purpose of contracting to provide transportation efficiency training to school 
district personnel, for the biennium beginning July 1, 2005, and ending June 30, 2007. 

SECTION 20. APPROPRIATION. 
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1. There is appropriated out of any moneys in the general fund in the state 
treasury, not otherwise appropriated, the sum of $2,000,000, or so much of 
the sum as may be necessary, to the superintendent of public instruction 
for the purpose of providing funding to eligible educational associations, for 
the biennium beginning July 1, 2005, and ending June 30, 2007. 

2. a. The superintendent of public instruction shall use $1,360,000, or so 
much of that sum as is necessary, to assist eligible educational 
associations with hiring and compensating staff. 

b. The superintendent of public instruction shall use $590,000, or so 
much of that sum as is necessary, to provide per student payments 
during each year of the biennium, to each eligible educational 
association, based on the number of students in average daily 
membership in each school district participating in the association. 

c. The superintendent of public instruction shall use $50,000, or so much 
of that sum as is necessary, to reimburse eligible educational 
associations formed on or after July 1, 2005, for expenses incurred in 
their formation. 

3. No eligible educational association may receive more than $250,000 under 
this section during the biennium. 

4. For purposes of this section, an "eligible' educational association is one 
that is governed by a joint powers agreement which the superintendent of 
public instruction has verified as meeting the requirements of section 
15.1-07-28 . 

SECTION 21. APPROPRIATION• REORGANIZATION BONUSES. There is 
appropriated out of any moneys in the general fund in the state treasury, not otherwise 
appropriated, the sum of $759,000, or so much of the sum as may be necessary, to the 
superintendent of public instruction for the purpose of providing a reorganization bonus 
to any school district having a reorganization effective on July 1, 2005, pursuant to 
section 15.1-12-11.1, for the biennium beginning July 1, 2005, and ending June 30, 
2007. 

SECTION 22. REPEAL. Section 15.1-12-11.2 of the North Dakota Century 
Code is repealed. 

SECTION 23. REPEAL. Section 15.1-12-11.1 of the North Dakota Century 
Code is repealed. 

SECTION 24. REPEAL. Sections 15.1-27-36, 15.1-27-37, and 15.1-27-38 of 
the North Dakota Century Code are repealed. 

SECTION 25. EFFECTIVE DATE. Section 23 of this Act becomes effective on 
July 1, 2006. 

SECTION 26. EFFECTIVE DATE. Section 24 of this Act becomes effective on 
July 1, 2009. 

SECTION 27. EMERGENCY. Section 15 of this Act is declared to be an 
emergency measure.• 

Renumber accordingly 
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58232.0325 
Title. 

Prepared by the Legislative Council staff for 
Senate Education 

March 22, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 1, after • A BILL• replace the remainder of the bill with "for an Act to create and 
enact a new section to chapter 15.1-07 and a new section to chapter 15.1-27 of the 
North Dakota Century Code, relating to educational association board compensation 
and teacher compensation levels; to amend and reenact sections 15.1-07-28, 
15.1-27-04, 15.1-27-05, 15.1-27-06, 15.1-27-07, 15.1-27-11, 15.1-27-15, 15.1-27-37, 
15.1-27-40, 15.1-28-03, 15.1-29-02, and 15.1-31-03 of the North Dakota Century Code 
and section 37 of chapter 667 of the 2003 Session Laws, relating to per student 

----·· ·payments,supplemental·payments,tuition apportionment, teacher compensation, and 
contingent payments; to repeal sections 15.1-12-11.1, 15.1-12-11.2, 15.1-27-36, 
15.1-27-37, and 15.1-27-38 of the North Dakota Century Code, relating to 
reorganization bonuses and teacher compensation; to provide for the distribution of 
transportation grants; to provide for contingent payments; to provide an appropriation; to 
provide an effective date; and to declare an emergency. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Section 15.1-07-28 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-07-28. Educatlonal association - Joint powers agreement- AppFe~ral 
Review by superintendent of public Instruction - Criteria. H Before school districts 
participating in an educational association aoverned bv a joint powers agreement:; 
undor ollaptor s~ ~o.a wiah to agreement may receive rcimbur::;cmcnt for expcnoe::; any 
moneys. as provided in section 15.1-27-40, the sohool diotriot::; muot rcque::;t that the 
superintendent of public instruction approve their shall review the joint powers 
agreement. In order 1or the ::upcrtflleAelent of public in::;truotion to approve a joint 
power:; agreement, ti:1e ::;uperintondoot ::;hall determine and annually and verify that 

1. a-: The participating school districts arc oontiguou:i; and 

13. (1) :i:Re particioatina in the aareement have: 

sh A combined total land mass of the participating :iohool di:ariot:; 
cxooccla four at least five thousand eiaht hundred square miles 
[1 Oa6996 1502193 hectares]; 

~ =R:le 

!2.. A combined total land mass of the participating :;ohool dictriet:: 
cxoccdo two at least four thousand five hundred square miles [647497 
1165494 hectares] and thc·partioipating :;ohool dictrict::; number at 
least 5ilE twelve; el' 

£.. A combined total land mass of the participating ::;chool di:;triot::; 
cxooccla two at least four thousand five hundred square miles 
[1035995 hectares] and the total number of have at least three 
thousand students in average daily membership in the participating 
sohool diotriot:J excocda two thoucand five hundred. 
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The joint power:J agrocmont providco thot a sat:iaol diotriot oontiguouo to 
any ::ohool dictrio¼alroady participating in the jeiRt pav,er:l agreement ma)' 
become a partieipant in the agrcomDAt at any time. 

The joint power:; agreemont rcquire:J that the peFtleipatifl!I :Johool diotriota 
agree to maintain-a joint operating fund, agFco ta st:laro adminiotrative 
functiono, or agree to implcmont variolY.l OOIRRlGfl Fequircmcnto; provided 
~ 

e, If the participating :Jchool diotrioto agree to cotaelioh a joint operating 
fund, the jaiflt power:J agreement muot roeiuiFe that during tho fir:lt 
::chool year loRewing approval, the partiaipatlfl!J cehool dictrict:J ohall 
e::tablioh a joiflt opCfating fund equal to et least two percent of the 
participotiflg dia\fiet:J' total expcndituroo foF tt:ie eet:ieol year ending on 
the June tt:iirticth preceding the dote of appreval; during tho :Jecond 
school yoor following approval, the paftieipeting eohool diotrioto :Jhall 
e::tobliah a joint opCfating fund equal to at least four poroont of the 
po.rtioipatiflg-diatrioto' totol CKpendituree fer tt:lo :Jehool year ooding on 
the June thirtieth preceding the dote of appFoval; and during the fifth 
:JOhool yoar following approval, the partieipatiflg oohool diotrioto :Jhall 
eotabliah a joint opera-ting fufld equal ta at least oix peroont of tho 
partieipating dictriota' totol expCfldituFes fer tl=lo :Jehool year ending on 
the Jufle tl=liftiotl! pFeeeding tho date of approval; 

Ir. If the partioipming :Johoel aiatriets a1;1Foe te :Jhare adminiotrative 
funotiow.:, the joint power:l agreemf:fit ffluot F~uiro that during the fir::t 
:iohool year following appreval, all ef tl=lo partloipating diatriots ohall 
:ihaFe ifl the adminictration of ot lcasttt:IFee oorvioco; during the third 
school year following appFeval, ell of tl=le participating diotrioto :;hall 
share iA the adminiotration ef ot least five :;ewiooo; and during tho fifth 
::chool yoar following apprevel, all ef tl=le participating diotriota ohall 
share iA the adminictratiofl of at loaat eovOFI sOFVioco; and that tho liot 
from which the partioipa-tifl!I elfstriets ffluot :iclcot the :Jorvioc:i to be 
:Jhared oonoiato of: 

fl1 Federal title program management; 

(2t Staff devclopmcnt; 

~ Spooial education dclivory; 

f$t Curriouluffl dcvolopmont or delivery; 

~ Career and technical education delivery; 

~ €tudont inotruotional oupport; 

~ Media and technology; 

(st Buoinex managcmont; 

~ Diotanoe loaming; 

fWt Student counseling; 

~ Food o.nd nutrition; 

~ Facility :Jafoty and hoolth; 

fl.at Sohool aeereditation and improvement; and 
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t44t Tranoportation; and 

e:- If the partioipatin§ :;ehool diotriots agroc to imploment variou:; 
oommon requirement:;, the jeirn pewcr::; agreement mu:;t require that 
during the fir:;t ::ol=lool year fellewiRg approval, all of the participating 
diotrioto :;holl implement at lea:;t ti'lroc requirement:;; during the third 
:iohool year following appfOval, all of the partioipating diotrict :mall 
impk:mont at lca:;t :;i)( requireme-Rto; and during the fifth :,ohool year 
following approval, all of the partiei~ating diotrict::; ::;hall implomcnt at 
lco::;t oight requirement::;; aRd Uiat the liot from which the partioipoting 
districto muct ::;clcot ti'lc requirement::; to be implemented oonoict:; of: 

f4t A common ::;chool calendar; 

(at A common clax :;ohcdulc; 

~ A GOfflffl0A intmnct communioaticn :,y:;tom; 

~ A common olass reiiiotraticn prooc:xi for grade::; ::;even through 
w.,011,e; 

(6t A common ourrieulum for each grade level from kindcrgartoo 
through ::;ix; 

~ A common ::;tudcnt data ::;y:itom; 

~ A common ::ol=loel imprevcmoot and ::;tall dcvolcpmcnt proocx; 

tat GemmeA :JeFVicc:i, oo ::;ct forth in a five year plan; 

~ A :ichool faoilitic:; plan; and 

fHlt Joint funding of etual credit and advance placement cour:x:::.;m: 

g. A combined total land mass of at least one thousand five hundred 
square miles [388498 hectares] and have at least seven thousand five 
hundred students in averaae dailv membership. 

2. The school districts participatina in the aareement are contiauous to each 
other or. if the districts are not contiauous to each other, the superintendent 
of public instruction shall verifv that the participatina districts can Provide 
sound educational opportunities to their students in a fiscally responsible 
manner without iniurina other school districts or educational associations 
governed bv ioint powers aareements and without neaativelv impactina the 
abilitv of other school districts or educational associations aoverned by ioint 
powers aareements from providina sound educational opportunities to their 
students in a fiscallv responsible manner. A decision bv the superintendent 
of public instruction under this subsection mav be appealed to the state 
board of public school education. A decision bv the state board is final. 

3. The ioint powers aareement reauires that the participatina school districts 
maintain a ioint operatina fund and share various administrative functions 
and student services in accordance with subsection 4. 

4. a. Durina the first two school years in which an educational association 
aoverned bv a icint powers aareement is operational. each of the 
participating school districts shall share in at least two administrative 
functions and two student services. selected bv the district. 
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g,_ Durina the third and fourth school vears in which an educational 
association aovemed bv a ioint powers aareement is operational. 
each of the Participating school districts shall share in at least three 
administrative functions and three student services, selected bv the 
district. 

.c.. Durina the fifth school year in which an educational association 
aovemed bv a ioint powers aareement is operational, and each vear 
thereafter, each participatina school district shall share at least five 
administrative functions and five student services. selected bv the 
district. 

g. For purooses of this subsection: 

ill "Administrative functions• means: 

!l!l Business manaaement: 

!121 Career and technical education services manaaement: 

{g Curriculum mappina or development: 

@ Data analysis: 

.(fil_ Federal Proaram support: 

ill Federal title proaram manaaement: 

.{gl Grant writina: 

!!:!l School improvement: 

ill. School safety and environment manaaement: 

ID Special education services management: 

00 Staff development: 

.ill Staff retention and recruitment: 

!ml Staff sharina: 

ll!l Technologv support: and 

.(Ql Any other functions approved by the superintendent of 
public instruction . 

.(g} Student services means: 

!l!l Advanced Placement classes: 

ful Alternative hiah schools or alternative hiah school 
programs: 

{g Career and technical education classes; 

@ Counselina services: 

@l Common elementarv curricula: 
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ill 

Distance learnina classes: 

Dual credit classes: 

Foreian lanauaae classes; 

Librarv and media services: 

Summer proarams: 

Supplemental instruction proarams: and 

Anv other services approved by the superintendent of 
public instruction. 

For purposes of this subsection. if an educational association 
aoverned bv a ioint powers aareement became operational before 
Julv 1. 2005, the 2005-06 school vear must be considered the 
association's first year of operation. 

5. The joint powers aareement provides: 

§. Criteria for the future participation of school districts that were not 
parties to the oriainal ioint powers aareement: 

b. An application process by which school districts that were not parties 
to the oriainal joint powers aareement can become participatina 
districts: and 

g,_ A process bv which school districts that were not parties to the oriainal 
joint powers aareement and whose application to particiPate in the 
aareement was denied can appeal the decision to the superintendent 
of public instruction. 

+. .§. The joint powers agreement provides for the employment and 
compensation of a chief adminiotrator and other any staff necessary to 
carry out the provisions of the agreement and the requirements of this 
:iootion and :;ootion 15.1 '27 87 Act. 

7. The ioint powers aareement provides for a aovernina board that consists 
onlv of individuals who serve on the boards of the participatina school 
districts or desianees of the respective school board members. provided 
however that a ioint oowers aareement mav allow for the inclusion of 
ex officio nonvoting members on the educational association's board. 

~ The ioint powers aareement provides that the board of the educational 
association shall meet at least auarterlv. 

9. The ioint cowers aareement does not permit the educational association to 
compensate members of the educational association board for attendina 
meetinas of the board and that it does not permit the educational 
association to reimburse members of the board for anv expenses incurred 
in attendina meetinas of the educational association board. 

SECTION 2. A new section to chapter 15.1-07 of the North Dakota Century 
Code is created and enacted as follows: 

Compensation - Reimbursement - Extraordlnarv service. The board of an 
educational association established under section 15.1-07-28 mav orovide 
comoensation and reimbursement to anv board member who. at the direction of the 
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board. performs extraordinary service on behalf of the board. For purooses of this 
section. "extraordinarv service" means duties bevond those reasonablv expected of 
members of the board and includes travel to and attendance at national meetinas or 
conventions. 

SECTION 3. AMENDMENT. Section 15.1-27-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-04. Per student payment. The per student payment to which each 
school district is entitled for the first year of the biennium is two thousand 4iYe seven 
hundred fliRe seventv-two dollars. The per student payment to which each school 
district is entitled for the second year of the biennium is two thousand sat eight hundred 
twenty three seventy-one dollars. The per student amount is the basis for calculating 
state payments to school districts, as provided in sections 15.1-27-06 and 15.1-27-07. 
Pavments available under this section toaether with pavments available under sections 
15.1-27-37 and 15.1-28-03 result in an estimated total per student entitlement of two 
thousand nine hundred thirtv-four dollars durina the first vear of the biennium and an 
estimated total per student entitlement of three thousand fortv-five dollars durina the 
second vear of the biennium. 

SECTION 4. AMENDMENT. Section 15.1-27-05 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-05. (Effective through June 30, 2008) Schooldistrict equalization 
factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment fund 
payments, per student payments, special education aid, transportation aid. 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: 

a. The product of thirty-six mills times the taxable valuation of property in 
the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of fifty percent of its 
actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. Beginning July 1, 2006, and each year thereafter, the number of mills used 
by the superintendent of public instruction in determining the product 
required by subdivision a of subsection 1 must be increased by twe three 
over the number of mills used in determining the product required by that 
subdivision the previous year. 

(Effective after June 30, 2008) School district equalization factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment fund 
payments, per student payments, special education aid, transportation aid, 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: 
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a. The product of the number of mills prescribed in subsection 2 times 
the taxable valuation of property in the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of forty-five percent 
of its actual expenditure~. plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. The number of mills used by the superintendent of public instruction in 
determining the product required by subdivision a of subsection 1 must be 
increased by twe three over the number of mills used in determining the 
product required by that subdivision the previous year. 

SECTION 5. AMENDMENT. Section 15.1-27-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-06. Per student payments - Weighting factors - High school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating a high school and to each 
school district contracting to educate high school students in a federal school, subject to 
adjustment as provided in section 15.1-27-21. 

1. Each district having under :icv<:nty five one hundred twenty students in 
average daily membership in grades nine through twelve is entitled to 
receive the amount of money that results from multiplying the factor +.626 
adj110tcd by.eighty five pcrocnt of tl'le elifforonoc between 1.€25 and the 
ffletef representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
the number of students in grades nine through twelve who are registered in 
that district, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, 2081, the factor ls tl'lat whioh roprc:x:nt:: the 
fwc year average coot of cduoatien JICF :;tu dent in thio category, a:i 
determined by the CUJ!efiRtcAdcnt of public inotruction. 

2. Each district having at least :icvonty five one hundred twenty but fewer 
than eRe three hundred fifty students in average daily membership in 
grades nine through twelve is entitled to receive the amount of money that 
results from multiplying the factor 1.335 adju:;tea ey eighty five porocnt of 
the differenec botwcon 1.aas and the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of students in 
grades nine through twelve who. are registered in that district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
2004, the taotor ic that which r~rcsento the fiv,c yoo.r average oo::t of 
education per :;tudoot ifl tAis category, a:; determined by the 
:iuperiRtendcnt of publio inotruotion. 

3. Each district having at least eRe three hundred fifty but fewer than fi-vc 
hundred fifty students in average daily membership in grades nine through 
twelve is entitled to receive the amount of money that results from 
multiplying the factor 1.21 adjl.Y'.Aea ey eight'/ five 13crocnt of the difference 
between 1.24 and the factor representing the five-year average cost of 
education per. student for this category, as determined by the 
superintendent of public instruction, by the number of students in grades 
nine through twelve who are registered in that district, times the per student 
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payment provided for in section 15.1-27-04. BegiAAin§ July 1, ~04, the 
factor-kl that whioh rcprc::;ont:; the five yoar average coat of education per 

' 

• 
-ctudcnt ill thi:r category, a:; determined ey tile :;uperintondcnt of public 
inotruotion. 

4: Each dictriot having at lcoct five hundroe fifty :itudonto in average daily 
mcmbcr::ihip in, grodcs nine through twelve ie eAtitlea ta rcocivc the amount 
of money th::it re:;ultc from multiplying tile faotor 1.11 adjuotcd by 
cigh\y five percent of the differenec between 1.1 IJ and the factor 
-rcprc:;cnting the five year average ooct of eeuoation per :itudcnt for thio 
category, a:; determined by the :;upcrintoneeflt of public inotruotion, by the 
number of :,tudcnt:; in gr::idc:; nine through twelve who arc regiotered in 
that diotriot, time:; the per :;tudcflt paymeAt provided for in ::;ootion 
1 e.1 ':!.7 0 1. Beginning July 1, ':!.004, the faeter io that which rcprc::;cnt:; the 
five y,oor average ooct of cdueation per student in thio category, a::i 
determined by the :;uperiAtonecnt of publio inotruotion. 

6: 4. Each district having an approved alternative high school education program 
is entitled to receive the amount of money that results from multiplying the 
factor in: 

a. Subsection 1 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if fewer than :icvonty five one hundred twentv 
students in average daily membership are enrolled in the alternative 
education program. 

• 
b . ~ubsection 2 by the number of students registered in the alternative 

education program, times the per student payment provided for in 
section 15.1-27-04, if at least ocvonty five one hundred twentv but 
fewer than eFte three hundred fifty students in average daily 
membership are enrolled in the alternative education program. 

c. Subsection 3 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least eAe three hundred fifty but fewer than 
five hundred fifty students in average daily membership are enrolled in 
the alternative education program. 

8:- €ubcootion 4 by the number ef ::itudcnto regiotcred in the alternative 
eduootion program, timc:i tile JlCf stuaont payment provided for in 
cootion 1 e. 1 ':!.1 01, if at loaot five lluAdred fifty otudcnto in aver::igc 
d::ii~/ mcmber:;hip arc Cflrellee iA tile altcmativo oduoation program. 

6: 5. In order to be eligible for enumeration under this section, a student: 

a. Must have completed the work of the eighth grade; 

b. Must not have completed the work of the twelfth grade; and 

C. Must be a resident of this state or a nonresident attending a school in 
this state under the auspices of a foreign student exchange program. 

6. In calculatina payments under this section and subsections 1 throuah 4 of 

- section 15.1-27-07, the superintendent of public instruction shall use 1.0 as 
the factor that represents the lowest five-vear averaae cost of education 
amona all elementarv and hiah school weiahtina cateaories other than 
kinderaarten and shall use proportionatelv increased factors to represent 
the five-vear averaae cost of education in all remainina weiahtina 
cateaories except kinderaarten. 
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SECTION 6. AMENDMENT. Section 15.1-27-07 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-07. Per student payments -Weighting factors - Elementary school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating an elementary school and 
to each school district contracting to educate elementary students in a federal school, 
subject to adjustment as provided in section 15.1-27-21. 

+.-&. Each diotriot having only a oAc roem rural sOReel io entitled to rcooivc 
the amount of money that result:, from multiplying the factor 1.28 
adjuoted by eighty five pcroCflt el tl=le Eliffcroooe ectwocn 1.28 :ind the 
faotor ,eprc:;cnting the. five year average oe-st cl oEluoation per :,tudont 
fer thic category, ac dctcrmiR~ ey the oupcrintcndont of public 
inotruetion, ey the number of stuacnto in avera§c daily mornbcr::hip in 
gradco one through oi§l=lt iR tRat :;ohool, time:; the per :,tudont 
payment provided for in oootieR 1 E.1 C.7 01. Bc9inning July 1, 2001, 
the footor io that whioh retireseRto the five yoar average coct of 
education per otudcRt iR thio category, oo determined by the 
:)UperintOt'ldont of public iootruetioR. The paymCflt level pro>1ided for in 
thio :;ubdivioion io applieaelc only to the firot oixtocn otudcnt:i. 

Ir. If the one room rura-1 seheol hoo more than ::;ixtccn :;tudont:: in 
averogc daily mcmbersAip in §rode:; one throu§h eight, the diotrict in 
whio!Hhc :iohool io looateEI is ORtitled to rcooivc ninety percent of the 
per :itudcflt payment previEled for in oootion 15.1 27 04 for oaoh 
oaditional :itudcnt. The Elistriet io not ontitled to any payment for more 
thaR twenty stuEleRto in average daily mornbcr::hip. 

e,, If a one room ruro-1 sel=leel io located in a diotriot h::tving ::inother 
elementary sohool, the wel§htiRg looter for the :itudonto in grade:; one 
through ::iix moot be based OFI the average doily mcmbcr::hip in the 
diotriot in gradc:i eRe through :;ix, a:i provided in thio ocotion. 

El:- If a one room rural ::cheel io looated in a oohool diotriot with ::inothor 
oohool that hoo otudcnto iR §radc :;cvon or eight, the weighting factor 
for the otudont:J in graElc :icveR or eight mUGt be the ::omc ::i:: th::it 
provided for in ::;ubocotion &. 

2. 1... Exeept as provided in oubocotion 1, oaoh Each school district having fewer 
than one hundred students in average daily membership in grades one 
through six is entitled to receive the amount of money that results from 
multiplying the factor 1.00 aaju:;toEI by eighty five pcrocnt of the diffcronoc 
between 1.00 and the factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in average 
daily membership in grades one through six in the district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
2004, the factor io that wi=lieh roprc:;onto the five year ::ivcr::igc ooct of 
oduoo-tieR per otudont ifl thio category, a:: determined by the 
ouperintondORt of publie iAStruotion. The payment provided for in thio 
oubccotion ic appliooele eRly to the firot twonty five :Jtudcnt:; in ::ivcr::igc 
daHy meFRber:ihip per ola:;oroom or per tooohcr . 

Se 2. Each school district having at least one hundred students but fcwor than 
one thouoand otudont:i in average daily membership in grades one through 
six is entitled to receive the amount of money that results from multiplying 
the factor .98S adjooted by ci§Rty five pcroont of the diffcrcnoc bctwcon 
.006 and the factor representing the five-year average cost of education 
per student for this category, as determined by the superintendent of public 
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instruction, by the number of students in average daily membership in 
grades one through six in the district, times the per student payment 
provided for in section 15.1-27-04. -BcginniA§ July 1, :2004, the f::iotor io 
that v1hion roprc:;cnta tno five year average eest el education per ::rtudont in 
thio category, ao l:lctormincd by the ::iuperinte1uieflt of publio inotruotion. 
The poymoot provided for in thio ::iubccotiOfl k3 Bflpliooblc only to the fir:,t 
thirty ~udcnto in overage doily momber:Jhifl f)er ela:;oroom or per teaoher. 

~ Each ::;ohool dictrict having ot !coot one thousaAd :itudcnt::i in average daily 
momber::;hip in gmdc::i one through :,ix io Cfltitlcd to receive the amount ol 
money that reault:, from multiplying the !oater .06 odjuatcd by eighty five 
perocAtoHhc-0iffcrcnoc botvmon .05 aAC:I tile faetor rcprc::ionting the 
five yco.r avcmgc ooot of cduootion per :,tu!lont for thio category, a::i 
determined by 1hc ::iupcrintcndoot of puelie iA()tRJetien, by the number of 
ctudont:> in o-,cragc daily mombor:Jhip in gral:les one through ::iix in the 
diotrict, timc::rthe per ::;t1:1dcnt payment provided for in ocotion 1-6.1 :27 04. 
Beginning J1:1ly 1, :200~. the factor io that whiell roprcocnto the five year 
O'ieragc ooot of the education per :xudont iA tllio eatcgory, o.::; determined 
by the ::;upcrintcndcnt of publio iw.:truotioA. The f)aymont provided for in 
thio ::iubacotioo io npplioablc only to ttic fir:it tllirty studonto in average dail~· 
mOffibersllifl per olaooroom or per teacher. 

&: 3. Each school district having students in grades seven and eight is entitled to 
receive the amount of money that results from multiplying the factor +.G4 
adjuoted by eighty five pcrooot ef the differeAoc between 1.01 o.nd the 
~ representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
the number of students in average daily membership in grades seven and 
eight in the district, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, 0004, tile laater io that whioh rcprc::icnto the 
five year average ooot of CElueation per ::itudcnt in thio oatcgory, a::i 
<lcterminod 13y tile ::;ufJCfiAtondont of publio inotruotion. The payment 
provided for in this subsection is applicable only to the first thirty students in 
average daily membership per classroom or per teacher. The po.ymcnt:i 
f)revided for in thio ::iubacotiOA are Aot available for ::itudcnt::i who attend a 
one room rural :::ohool if that ::iohool io tile oAly one in the diotrict that offer::; 
cduoationol ::;orviocc to ::ituelonto in §rodeo ::icvon and eight. 

6:- 4. Each school district having a special education program approved by the 
director of special education is entitled to receive, for each student who is 
enrolled in the program and who is at least three years of age but less than 
the compulsory age for school attendance, the amount of money that 
results from multiplying the factor 1.01 aEljustod by eighty five perooot of 
the diffcrcnoc between 1.01 and the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of special education 
students in average daily membership in the program who are at least 
three years of age but less than the compulsory age for school attendance, 
times the per student payment provided for in section 15.1-27-04. 
Beginning July 1, 0004, tile !actor is tllat whioh rcprc::icnt::i the five year 
average ooot of cduoatioA per :,tudeRt iA thio oategory, ao determined by 
the ::iuporintcndont of public inotruotion. 

:,.., 5. a. Each school district operating a kindergarten as provided for in section 
15 .. 1-22-02 is entitled to receive the amount of money that results from 
multiplying the factor .60 adjuotcd by eighty five perocnt of the 
diffcrcnoc between .SO and the factor representing the five-year 
average cost of education per student for this category, as determined 
by the superintendent of public instruction, by the number of 
kindergarten students in average daily membership in the district, 
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times the per student payment provided for in section 15.1-27-04. 
Beginning July 1, ~01, the faeter io that whioh roprc:;.cnt::: the 
five year average ooot of oduoatien 13cr :;tudCflt in thio category, ac 
dctorminoo ay tl'lc :;upcrintCfldCflt of public inotruotion. The payment 
provided for in this subsection is applicable only to the first twenty-live 
students in average daily membership per classroom or per teacher. 

b. In order to receive the lull per student payment available under this 
section, a district must operate a kindergarten program that provides 
the equivalent of ninety lull days of classroom instruction during a 
twelve-month period. A district is entitled to a prorated payment under 
this section ii it operates a kindergarten program of shorter duration. 

a. 6. Each school district that educates students who are also enrolled in 
nonpublic schools is entitled to receive proportionate payments under this 
section. 

9:- 7. Each school district is entitled to receive as much in total payments for 
elementary students as it would have received ii it had the highest number 
of students in the next lower category. 

~ 8. A school district is not entitled to any payments provided for by this chapter 
unless each teacher employed by the district: 

a. Holds a teaching license issued by the education standards and 
practices board; or 

b. Has been approved to teach by the education standards and practices 
board . 

,!!. . In calculatina oavments under subsections 1 throuah 4 and under section 
15.1-27-06, the suoerintendent of oublic instruction shall use 1.0 as the 
factor that reoresents the lowest live-vear averaae cost of education 
amona the elementarv and high school weiahtina cateaories other than 
kinderaarten and shall use orooortionatelv increased factors to reoresent 
the live-vear averaae cost of education in all remaining weiahting 
cateaories exceot kinderaarten. 

SECTION 7. AMENDMENT. Section 15.1-27-11 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-11. High school districts- Supplemental payments. 

1. The superintendent of public instruction shall calculate the average 
valuation of property per student by dividing the number of students in 
average daily membership in grades one through twelve in a high school 
district into the sum of: 

a. The district's latest available net assessed and equalized taxable 
valuation of property; plus 

b. All tuition payments and county and unrc:;triotod lodoral revenue 
received by the district, divided by the total of the district's general 
fund levy, high school transportation levy, and high school tuition levy. 

2. ~ The suoerintendent of oublic instruction shall verilv that: 

.!l... The quotient arrived at under subsection 1 is less than the latest 
available statewide average taxable valuation per student aAij if the~ 
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b. 

c. 

d. 

The district's educational expenditure per student is below the most 
recent available statewide average cost of education per student~ 

. 
The district has a oeneral fund tew of at least one hundred eiohtv 
mills: and 

The district's unobligated oeneral fund balance on the precedino June 
thirtieth is not in excess of thirty-five percent of its actual expenditures, 
plus twentv thousand dollars. 

3. If the superintendent of public instruction determines that the district meets 
all the reouirements of subsection 2, the superintendent el p1:1blie 
iAs!r1:1elieA shall: 

a. Determine the difference between the latest available statewide 
average taxable valuation per student and the average taxable 
valuation per student in the high school district: 

b. Multiply the result determined under subdivision a by the number of 
students in average daily membership in grades one through twelve in 
the high school district; 

c. Multiply the result determined under subdivision b by the number of 
general fund mills levied by the district in excess of one hundred fifty, 
provided that any mills levied by the district which are in excess of two 
hundred ten may not be used in this calculation; and 

d. Multiply the result determined under subdivision c by a factor 
calculated by the superintendent of public instruction to result in the 
expenditure, over the course of the biennium, of the full amount 
provided for the purpose of this section. 

e, 4. The result of the calculations under this section is the supplemental 
payment to which a high school district is entitled, in addition to any other 
amount provided under chapter 15.1-27. 

SECTION 8. AMENDMENT. Section 15.1-27-15 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-15. Per student payments- Isolated schools. 

1. If an elementary school has fewer than fifty students and fifteen percent or 
more of its students would have to travel beyond a fifteen-mile 
[24.15-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-07 must be 
increased by tweffl)' twenty-five percent for the fir:it fiftoon :,tudooto. If the 
school has fewer than fifteen students, the payment received must be for 
fifteen students. 

2. If a high school has fewer than thirty-five students and fifteen percent or 
more of its students would have to travel beyond a twenty-mile 
[32.2-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-06 must be 
increased by ti.•;en~· twenty-five percent for the fir:it twooty :itudcnt:i. If the 
school has fewer than twenty students, the payment received must be for 
twenty students. 

SECTION 9. AMENDMENT. Section 15.1-27-37 of the North Dakota Century 
Code is amended and reenacted as follows: 
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15.1-27-37. Compensation of teachers - Claim for reimbursement - Rules. 

1. On or before October first of each year or within thirty days after the 
conclusion of the negotiation process provided for in chapter 15.1-16, the 
board of a school district may file a claim with the superintendent of public 
instruction for the reimbursement of moneys to be expended by the district 
during the school year to at least maintain the level of compensation 
provided to teachers employed by the district during the 2900 ea preceding 
school year. 

2. The claim must include: 

a. The number of full-time equivalent teachers employed by the district 
as of September fifteenth of the current school vear; 

b. The number of full-time equivalent teachers whose level of 
compensation will be at least equal to that provided during the 
2982 ea preceding school year; and 

c. The total amount of any compensation increases provided to full-time 
equivalent teachers over the level of compensation provided during 
the 2982 ea preceding school year. 

3. a. For the 2888 84 2005-06 school year, the reimbursement provided for 
in this section may not exceed tltfee two thousand four hundred 
dollars multiplied by the number of full-time equivalent teachers 
employed by the district as of September 15, 288a 2005. The 
superintendent of public instruction shall distribute an amount eaual to 
six hundred dollars multiplied bv the number of full-time eauivalent 
teachers emploved bv the district as of September 15. 2005. in the 
same manner as per student Pavments under chapter 15.1-27. 

b. For the 2994 86 2006-07 school year, the reimbursement provided for 
in this section may not exceed tltfee one thousand eiaht hundred 
dollars multiplied by the number of full-time equivalent teachers 
employed by the district as of September 15, 2884 2006. The 
superintendent of public instruction shall distribute an amount eaual to 
one thousand two hundred dollars multiplied bv the number of full-time 
eauivalent teachers emploved bv the district as of September 15. 
2006. in the same manner as per student payments under chapter 
15.1-27. 

c. For the 2007-08 school vear. the reimbursement provided for in this 
section mav not exceed one thousand two hundred dollars multiplied 
by the number of full-time eauivalent teachers emploved by the district 
as of September 15. 2007. The superintendent of public instruction 
shall distribute an amount eaual to one thousand eiaht hundred 
dollars multiplied bv the number of full-time eauivalent teachers 
emPloved bv the district as of September 15. 2007. in the same 
manner as per student pavments under chapter 15.1-27. 

d. For the 2008-09 school vear. the reimbursement provided for in this 
section mav not exceed six hundred dollars multiplied bv the number 
of lull-time eauivalent teachers employed by the district as of 
September 15. 2008. The superintendent of public instruction shall 
distribute an amount eaual to two thousand four hundred dollars 
multiplied by the number of full-time eauivalent teachers emploved by 
the district as of September 15, 2008. in the same manner as per 
student Pavments under chapter 15.1-27. 
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e. For the 299a 94 2005-06 school year, the reimbursement under this 
section for each individual employed as of September 15, 200a 2005, 
as a full-time equivalent teacher for the first school year since 
becoming licensed to teach by the education standards and practices 
board or approved to teach by the education standards and practices 
board, may not exceed one tholY'..,and eiaht hundred dollars. The 
superintendent of public instruction shall distribute an amount eaual to 
two hundred dollars multiplied bv the number of full-time eauivalent 
teachers emploved bv the district as of September 15. 2005. in the 
same manner as per student Pavments under chapter 15.1-27. 

~ !,_ For the 2994 95 2006-07 school year, the reimbursement under this 
section for each individual employed as of September 15, ™ 2006, 
as a full-time equivalent teacher for the first school year since 
becoming licensed to teach by the education standards and practices 
board or approved to teach by the education standards and practices 
board, may not exceed one thouoand six hundred dollars. The 
superintendent of public instruction shall distribute an amount eaual to 
four hundred dollars multiplied bv the number of full-time eauivalent 
teachers emploved bv the district as of September 15. 2006. in the 
same manner as per student pavments under chapter 15.1-27. 

~ For the 2007-08 school year. the reimbursement under this section for 
each individual emploved as of September 15, 2007. as a full-time 
eauivalent teacher for the first school vear since becoming licensed to 
teach by the education standards and practices board or approved to 
teach bv the education standards and practices board. mav not 
exceed four hundred dollars. The superintendent of public instruction 
shall distribute an amount eaual to six hundred dollars multiplied bv 
the number of full-time eauivalent teachers employed bv the district as 
of September 15. 2007. in the same manner as Per student payments 
under chapter 15.1-27. 

h. For the 2008-09 school vear. the reimbursement under this section for 
each individual emploved as of September 15. 2008. as a full-time 
eauivalent teacher for the first school vear since becoming licensed to 
teach by the education standards and practices board or approved to 
teach bv the education standards and practices board. mav not 
exceed two hundred dollars. The superintendent of oublic instruction 
shall distribute an amount eaual to eiaht hundred dollars multiplied bv 
the number of full-time eauivalent teachers emploved by the district as 
of September 15. 2008. in the same manner as per student pavments 
under chapter 15.1-27. 

4. For purposes of this section, the claim of a district may include 
proportionate expenditures made by the district to compensate individuals 
employed as teachers by the special education unit or the area career and 
technology center to which the district belongs. 

5. The superintendent of public instruction may adopt rules regarding claims 
for and the payment of reimbursements under this section. 

SECTION 1 O. A new section to chapter 15.1-27 of the North Dakota Century 
Code is created and enacted as follows: 

Annual compensation - Maintenance of prior level. The amount of 
comoensation Paid by the board of a school district to an individual teacher during the 
2005-06 school year mav not be less than the amount oaid to that same teacher durina 
the 2004-05 school vear for performina identical services. The amount of compensation 
paid by the board of a school district to an individual teacher durina the 2006-07 school 
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year mav not be less than the amount paid to that same teacher durina the 2005-06 
school vear for performina identical services. 

SECTION 11. AMENDMENT. Section 15.1-27-40 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-40. Approved joint powers agreement• Reimbursement by 
superintendent of public Instruction. 

1. The individual cmployc<.t a:; a ohicf adminictrator for the 13urpcr,.,c of carrying 
81:!Hhc proviciono of a joint power:: agreement and any FCE!Uircmcnt:: under 
oootieA 1 E.1 07 '27 :ihall executive director of an educational association 
aoverned bv a ioint powers aareement which the superintendent of public 
instruction has verified as meetina the reauirements of section 15.1-07-28 
shall annuallv submit to the superintendent of public instruction, at the time 
and in the manner designated by the superintendent, reecipt::; for cxpcooc:; 
~nourrooi11:1ring o,aoheol yoar in delivering ::iCl\~ocs aml progromo undo, 
aootien 1 E.1 07 '27. 

2: The :iuperintoodoot of public irnitruotion, upon V€rifyifl§ the rcocipt:i, :ihall 
reimburoc the ohiof admink:trator of the joint 13ewcr:: a§reomcnt for any 
cxponoc:i inourrocHn dclivcriflg :iorvioc:: and prograrnG uAdcr the al.Y'.;pioc:: 
el the joint powcr:i 0QfOCfllcnt o:: provieloo iA :;ootieA 1 S.1 07 '27. The 
FCimbur:icmcnt may RE>t exceed the lcr..,c,r of: 

a, The total CKpCl'lOOO inourrc<.t in elelivCfin§ sePJiecs and progromc 
under section 16.1 07 27; or 

Ir. Fift>/ \tlouaand dollar:i . 

3: TIie el'licf adminiotrator a report detailina all expenses incurred bv the 
educational association and shall attribute the expenses on a per student 
basis by participatina school district. 

2. The executive director shall deposit any moneys received tfflEleF 
oubccotieR C in the participating diotriot:i' by or on behalf of the association 
into the educational association's joint operating fund. 

4:- The cuporintcndcnt of publie iROtruetiofl may not provide any 
rcimbur::cmcnt to a chief adminiotrator uRdcr tl'lis sootiOfl unlc::o the joint 
powcrc agr~ under which the ::Cflliee:i aRel ~o§ramo arc delivered 
hao beoR a1111rovc<.t by tho :;upcrintcndcnt. 

SECTION 12. AMENDMENT. Section 15.1-28-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-28-03. State tuition fund• Apportionment• Payment. 

.1. On or before the third Monday in each January. February. March. April. 
August. September. October. November. and December. the office of 
management and budget shall certify to the superintendent of public 
instruction the amount of the state tuition fund. ~ 

2. Beainnina Julv 1. 2005. and endina June 30. 2006. the superintendent of 
public instruction shall epper1ieR~ 

a. Apportion eighty Percent of the fund among the school districts of the 
state in proportion to the number of school-age children residing in 
each district. as shown by the latest enumeration provided for by law. 
and pay the amount apportioned to each school district~ 

Page No. 15 58232.0325 



• 

• 

• 

::iupcrintcndcnt ::ihall make the payl'Rento required by thio ::icotion at 
the same time as the per student payments required under chapter 
15.1-27: and 

b. Distribute twentv percent of the fund at the same time and in the same 
manner as oer student pavments reauired under chapter 15.1-27. 

3. Beainnina Julv 1, 2006, and endina June 30, 2007, the superintendent of 
public instruction shall: 

a. Apportion sixtv percent of the fund amona the school districts of the 
state in proportion to the number of school-aae children residina in 
each district, as shown by the latest enumeration Provided for by law, 
and pav the amount apportioned to each school district at the same 
time as the per student pavments reauired under chapter 15.1-27: and 

b. Distribute fortv percent of the fund at the same time and in the same 
manner as per student pavments reauired under chapter 15.1-27. 

4. Beainnina July 1, 2007. and endina June 30. 2008, the superintendent of 
public instruction shall: 

a. APPOrtion forty percent of the fund amona the school districts of the 
state in proportion to the number of school-aae children residina in 
each district, as shown bv the latest enumeration provided for bv law, 
and pay the amount aoportioned to each school district at the same 
time as the per student payments reauired under chapter 15.1-27: and 

b. Distribute sixtv percent of the fund at the same time and in the same 
manner as oer student oavments reauired underchapter 15.1-27. 

5. Beainnina Julv 1, 2008. and endina June 30. 2009, the superintendent of 
public instruction shall: 

a. Apportion twenty percent of the fund amona the school districts of the 
state in proportion to the number of school-aae children residina in 
each district, as shown bv the latest enumeration Provided for bv law. 
and cay the amount apportioned to each school district at the same 
time as the per student Pavments reauired under chapter 15.1-27; and 

b. Distribute eiahtv percent of the fund at the same time and in the same 
manner as per student Pavments reauired under chapter 15.1-27. 

6. Beainnina Julv 1, 2009. and thereafter. the superintendent of public 
instruction shall distribute all moneys available in the fund at the same time 
and in the same manner as per student pavments reauired under chapter 
15.1-27. 

SECTION 13. AMENDMENT. Section 15.1-29-02 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-02. Education of students in bordering states - Contract - Tuition. 

1. A school district may contract with a school district in a bordering state for 
the education of students. A contract between school districts must 
provide for the payment of tuition at an agreed-upon amount. 

2. For purposes of per student payments and tuition apportionment fund 
payments, a student who attends school in a bordering state under a 
contract provided for by this section is deemed to be in attendance in the 
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student's school district of residence. The student's school district of 
residence is liable to the school district of the bordering state for payments 
as provided in the contract. 

3. A school district in this state may not agree to accept students from a 
bordering state unless the tuition payable equals or exceeds the per 
student payment plus the tuition apportionment fund payment that the 
district would have received from this state for a student in the same grade 
if its student had been attending school in the bordering state. 

SECTION 14. AMENDMENT. Section 15.1-31-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-31-03. Open enrollment- Per student aid-Tuition apportionment. 

1. Once a student is enrolled in an admitting district, the student must remain 
enrolled in the admitting district until: 

a. The student graduates; 

b. The student relocates to another district; 

c. The student's parent applies for enrollment in another school district; 
or 

d. The student's parent notifies the student's school district of residence 
that the student will attend school in the school district of residence 
the following year. 

2. Payment for per student aid must be made to the admitting district in 
accordance with chapter 15.1-27. 

3. · For purposes of tuition apportionment fund payments, a student whose 
application is approved under this section is considered a resident of the 
admitting district. 

4. Except as specifically provided in this chapter, chapter 15.1-29 does not 
apply to students involved in open enrollment. 

SECTION 15. AMENDMENT. Section 37 of chapter 667 of the 2003 Session 
Laws is amended and reenacted as follows: 

SECTION 37. CONTINGENT PAYMENTS- DISTRIBUTION. If any moneys 
appropriated for per student payments and transportation payments in the grants - state 
school aid line item in Senate Bill No. 2013 remain after payment of all statutory 
obligations for per student and transportation payments during the biennium beginning 
July 1, 2003, and ending June 30, 2005, the superintendent of public instruction shall 
distribute the remaining moneys as follows: · 

1. The suoerintendent of oublic instruction shall return the first $759.000 to 
the state aeneral fund. 

2. The superintendent of public instruction shall use the fifSt next $250,000, or 
so much of that amount as is necessary, for the purpose of providing 
reimbursements to the chief administrators of joint powers agreements 
pursuant to section 19 of this Act. 

a. 3. The superintendent of public instruction shall use the next $1,000,000, or 
so much of that amount as is necessary, for the purpose of providing 
reorganization bonuses, pursuant to section 15.1-12-11.1, to school 
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districts having reorganizations effective after July 1, 2003, and before 
July 1, 2005. If insufficient moneys exist to fully meet the requirements of 
this subsection, the superintendent of public instruction shall prorate the 
payments according to that percentage of the amount available to which a 
school district is entitled. 

The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated basis, 
according to the average daily membership of each school district during 
the 2004-05 school year. 

SECTION 16. TRANSPORTATION GRANTS- DISTRIBUTION. The 
superintendent of public instruction shall distribute from the grants - state school aid line 
item in House Bill No. 1013, as approved by the fifty-ninth legislative assembly, an 
amount equal to the state transportation aid payments distributed during the 2003-05 
biennium. The superintendent of public instruction shall calculate the payment to which 
each school district is entitled based on the state transportation formula as it existed on 
June 30, 2001, except that the superintendent shall provide reimbursement for in-city 
mileage at the rate of fifty cents and reimbursement for vehicles having a capacity of 
nine or fewer students and transporting students who live outside the incorporated limits 
of a city at the rate of forty cents per mile. The superintendent of public instruction shall 
use the latest available student enrollment count in each school district. If insufficient 
moneys exist to fully meet the requirements of this section, the superintendent of public 
instruction shall prorate the payments according to the percentage of the amount 
available to which each school district is entitled. 

SECTION 17. CONTINGENCY· RETURN OF MONEYS TO THE GENERAL 
FUND. If any moneys appropriated for per student payments and transportation 
payments in the grants - state school aid line item in House Bill No. 1013 remain after 
payment of all statutory obligations for per student and transportation payments during 
the biennium beginning July 1, 2005, and ending June 30, 2007, and if section 15 of this 
Act does not become effective before July 1, 2005, the superintendent of public 
instruction shall return the first $759,000 to the state general fund. 

SECTION 18. CONTINGENCY. If any moneys appropriated for per student 
payments and transportation payments in the grants - state school aid line item in 
House Bill No. 1013 remain after payment of all statutory obligations for per student and 
transportation payments during the biennium beginning July 1, 2005, and ending 
June 30, 2007, and after the superintendent of public instruction has fulfilled any 
directives contained in section 17 of this Act, the superintendent shall distribute the 
remaining moneys as follows: 

1. The superintendent of public instruction shall use the next $450,000 of the 
moneys to provide additional payments to school districts serving English 
language learners, in accordance with section 15.1-27-12. 

2. The superintendent of public instruction shall use the next $1,000,000, or 
so much of that amount as is necessary, for the purpose of providing 
payments to educational associations governed by joint powers 
agreements that the superintendent of public instruction has verified as 
meeting the requirements of section 15.1-07-28. 

3. The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated basis, 
according to the latest available average daily membership of each school 
district. 

SECTION 19: CONTINGENCY PAYMENTS -TEACHER COMPENSATION -
ADDITIONAL PER STUDENT PAYMENTS. If any moneys appropriated by the 
legislative assembly to the grants - teacher compensation line item in House Bill 
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No. 1013, as approved by the fifty-ninth legislative assembly, remain after completion of 
all statutory obligations, the superintendent of public instruction shall use the remaining 
moneys to provide additional per student payments on a prorated basis, according to 
the latest available average daily membership of each school district . 

SECTION 20. APPROPRIATION. There is appropriated out of any moneys in 
the general fund in the state treasury, not otherwise appropriated, the sum of $30,000, 
or so much of the sum as may be necessary, to the superintendent of public instruction 
for the purpose of contracting to provide transportation efficiency training to school 
district personnel, for the biennium beginning July 1, 2005, and ending June 30, 2007. 

SECTION 21. APPROPRIATION. 

1. There is appropriated out of any moneys in the general fund in the state 
treasury, not otherwise appropriated, the sum of $2,000,000, or so much of 
the sum as may be necessary, to the superintendent of public instruction 
for the purpose of providing funding to eligible educational associations, for 
the biennium beginning July 1, 2005, and ending June 30, 2007. 

2. a. The superintendent of public instruction shall use $1,360,000, or so 
much of that sum as is necessary, to assist eligible educational 
associations with hiring and compensating staff. 

b. The superintendent of public instruction shall use $590,000, or so 
much of that sum as is necessary, to provide per student payments 
during each year of the biennium, to each eligible educational 
association, based on the number of students in average daily 
membership in each school district participating in the association. 

c. The superintendent of public instruction shall use $50,000, or so much 
of that sum as is necessary, to reimburse eligible educational 
associations formed on or after July 1, 2005, for expenses incurred in 
their formation. 

3. No eligible educational association may receive more than $250,000 under 
this section during the biennium. 

4. For purposes of this section, an 'eligible" educational association is one 
that is governed by a joint powers agreement which the superintendent of 
public instruction has verified as meeting the requirements of section 
15.1-07-28. 

SECTION 22. APPROPRIATION - REORGANIZATION BONUSES -
CONTINGENCY. There is appropriated out of any moneys in the general fund in the 
state treasury, not otherwise appropriated, the sum of $759,000, or so much of the sum 
as may be necessary, to the superintendent of public instruction for the purpose of 
providing a reorganization bonus to any school district having a reorganization effective 
on July 1, 2005, pursuant to section 15.1-12-11.1, for the biennium beginning July 1, 
2005, and ending June 30, 2007. If any moneys remain after the superintendent of 
public instruction completes the payment of bonuses for any reorganization effective on 
July 1, 2005, the superintendent shall use the remaining moneys to provide additional 
per student payments on a prorated basis, according to the latest available average 
daily membership of each school district 

SECTION 23. REPEAL Section 15.1-12-11.2 of the North Dakota Century 
Code is repealed. 

SECTION 24. REPEAL. Section 15.1-12-11.1 of the North Dakota Century 
Code is repealed. 
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SECTION 25. REPEAL. Sections 15.1-27-36, 15.1-27-37, and 15.1-27-38 of 
the North Dakota Century Code are repealed. 

SECTION 26. EFFECTIVE DATE. Section 24 of this Act becomes effective on 
December 31, 2005. 

SECTION 27. EFFECTIVE DATE. Section 25 of this Act becomes effective on 
July 1, 2009. 

SECTION 28. EMERGENCY. Section 15 of this Act is declared to be an 
emergency measure." 

Renumber accordingly 
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58232.0326 
Title. 

Prepared by the Legislative Council staff for 
Senate Education 

March 22, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 1, after "A BILL" replace the remainder of the bill with •tor an Act to create and 
enact a new section to chapter 15.1-07 and a new section to chapter 15.1-27 of the 
North Dakota Century Code, relating to educational association board compensation 
and teacher compensation levels; to amend and reenact sections 15.1-07-28, 
15.1-27-04, 15.1-27-05, 15.1-27-06, 15.1-27-07, 15.1-27-11, 15.1-27-15, 15.1-27-37, 
15.1-27-40, 15.1-28-03, 15.1-29-02, and 15.1-31-03 of the North Dakota Century Code 
and section 37 of chapter 667 of the 2003 Session Laws, relating to per student 
payments, supplemental payments, tuition apportionment, teacher compensation, and 
contingent payments; to repeal sections 15.1-09-42, 15.1-12-11.1, 15.1-12-11.2, 
15.1-27-36, 15.1-27-37, and 15.1-27-38 of the North Dakota Century Code, relating to 
educational meetings, reorganization bonuses, and teacher compensation; to provide 
for the distribution of transportation grants; to provide for contingent payments; to 
provide an appropriation; to provide an effective date; and to declare an emergency. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Section 15.1-07-28 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-07-28. Educational association - Joint powers agreement AppFe,.,al 
Review by superintendent of public instruction - Criteria. # Before school districts 
participating in an educational association aoverned bv a joint powers agroomcnlc 
under ohaptor S4 ~0.8 wioh to agreement may receive rcimbur:x:mcnt for cxpcn::;c:i any 
moneys. as provided in section 15.1-27-40, the oohool di::;triot::; muct roquc::;t that the 
superintendent of public instruction approve their shall review the joint powers 
agreement. In order for the :,upcrintcndcnt of public in::;truotion to approve a joint 
powcro agreement, the :,upcrintcndcnt shall determine and annuall)' and verify that: 

1. tr. The participating school districts arc contiguou:i; and 

13. (1) :i:lle oarticioatina in the aareement have: 

a. A combined total land mass of the participating ::;ohool dictrict:i 
exceed:; four at least five thousand eight hundred square miles 
11085995 1502193 hectares); 

b. A combined total land mass of the participating oohool dictriot:i 
cxcccdo two at least four thousand five hundred square miles 1647497 
1165494 hectares] and the participating oohool dictrict::; number at 
least silt twelve; el' · 

~ :i:lle 

c. A combined total land mass of the participating oohool di::trict:; 
cxcocdc two at least four thousand five hundred square miles 
11035995 hectares] and the total numbor of have at least three 
thousand students in average daily membership in the participating 
oohocl di::;trict:i exceed::; two thow..,and five hundred. 
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~ The joint power:; agreement provide:; tho.I o :;ohool di:;trict oonliguouc to 
any xhool di::Jtrict olready porticipating in the joint power:; agreement moy 
bcoome o participant in the agreement at any lime. 

a. The joint power:; agreement require:; that the participating :;ohool dictriot:; · • 
agree to maintoin a joint opcrating fund, agree to ohare adminictrotive 
funotionc, or agree to implement variouc common requirement:;; provided 
~ 

a-: If the porticipating oohool dictriotc agree to e:itoblioh a joint operoting 
fund, the joint powcr:; ogrooment muot require that during the fir::Jt 
xhool year following opproval, the porticipoting oohool dictriet:; ohall 
e:::toblioh a joint operoting fund equal to ::it loa::Jt two percent of the 
participating dictriot:;' totol expenditure:; for the :iohool year onding on 
the June thirtieth preceding the date of approval; during the :,coond 
:::ehool year following approval, the participating oohool di:;triot::: :;ho.II 
e::toblich a joint operating fund equal to at loact four pereont of the 
porticipoting dictriot:::' total expenditure:; for the :iohool year ending on 
the June thirtieth prcoeding the date of approvol; and during the fifth 
oohool year following approval, the participating oohool dictriot:i :;hall 
e:::tablioh o joint opcroting fund equal to ::it loact :;ix pcreent of the 
participating dictriot:::' total expenditure:; for the oohool year ending on 
the June thirtieth prcoeding the dote of approval; 

&: If the participoting oohool dictriot::: ogrcc to :;ho.re admini::Jtrotive 
funetionc, the joint powcr::: ogroornent muot require that during the fir:it 
oohool year following approval, oil of the participating di::Jtriet::: ooall 
!Jhore in the adminictrotion of at loaot throe xrvioe::; during the third 
oohool year following opproval, all of the participating dictriot::: :;hall 
:::hare in the adminictration of ::it lea::;t fiV<: xrvioe::; ::ind during the fifth A 
xhool year following approval, all of the participating di::Jtriot:; :;hall • 
:;hare in the odmini:::tration of ::it loact :ievon xrvioc:::; ::ind that the lict 
from which the participating diotriot:; muot :;.olcct the :icrvioe:; to be 
:;hared oorr..AOt::: of: 

~ Federal title program monagcment; 

~ Staff de\'ciopment; 

~ Special education dolivcry; 

~ Curriculum devclopmont or dolivcry; 

~ Carocr ::ind tcohnical education dolivcry; 

~ Student inotruotional :::upport; 

f1t Medio ::ind toohnology; 

tat Buoineoc management; 

(9} Di:;tanoe learning; 

~ Student oounooling; 

tHt Food and nutrition; • ~ Fooility :;ofety ::ind health; 

~ School accreditation and improvement; and 
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fl-4t Trarr..,portation; and 

tr. If the participating ochool di::trict:: agree to implement variouc 
common requirement::, the joint power:: agrooment muct require that 
during the fir::t ::chool year following approval, all of the participating 
di::trict::; ::hall implement at lea::t three requirement:::; during the third 
:,ohool year following approval, all of the participating dictrict:: :,hall 
implement at lca::t :;ix requirement:::; and during the fifth :iohool year 
following approval, all of the participating dictrict::: ::hall implement at 
lca::t eight requirement::;; and that the li::t from which the participating 
di:::trict::: mu::t xlcot the requirement:: to be implemented corrn::: of: 

fl-t A common ::chool calendar; 

~ A common ciax :ichedule; 

~ A common intranet communication ::y::tem; 

(4t A common clax rcgi:itrotion proccx for grade::: :::even through 
ta.,1el\.1C; 

~ A common curriculum for each grade level from l(indCfgarten 
through :;ix; 

~ A common ::tudent data ::y:::tem; 

~ A common :::chool improvement and ::taff development proccx; 

~ Common xrvice:::, ac xi forth in a five year plan; 

~ A :JOhool facilitie::: plan; and 

~ Joint funding of dual credit and advance placement courx:: . .;Qf 

d. A combined total land mass of at least one thousand five hundred 
souare miles 1388498 hectares! and have at least seven thousand five 
hundred students in averaoe dailv membership. 

2. The school districts participatino in the aoreement are contiouous to each 
other or. if the districts are not contiouous to each other, the superintendent 
of public instruction shall verify that the participatino districts can provide 
sound educational opportunities to their students in a fiscally responsible 
manner without iniurino other school districts or educational associations 
ooverned by joint powers aoreements and without neoatively imPactino the 
abilitv of other school districts or educational associations ooverned bv ioint 
powers aoreements from providino sound educational opportunities to their 
students in a fiscally responsible manner. A decision by the superintendent 
of public instruction under this subsection mav be appealed to the state 
board of public school education. A decision by the state board is final. 

3. The joint powers aoreement reouires that the participatino school districts 
maintain a joint operatino fund and share various administrative functions 
and student services in accordance with subsection 4. 

4. a. During the first two school years in which an educational association 
ooverned by a joint powers aoreement is operational. each of the 
participating school districts shall share in at least two administrative 
functions and two student services, selected by the district. 
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b. Durina the third and fourth school years in which an educational 
association aoverned bv a ioint powers aareement is operational. 
each of the participatina school districts shall share in at least three 
administrative functions and three student services. selected bv the 
district. 

c. Durina the fifth school year in which an educational association 
aoverned bv a ioint powers aareement is operational. and each vear 
thereafter. each participatina school district shall share at least five 
administrative functions and five student services. selected by the 
district. 

d. For purooses of this subsection: 

ill "Administrative functions" means: 

@l Business manaaement; 

.OU Career and technical education services manaaement; 

~ Curriculum mappina or development; 

@ Data analysis; 

.{fil Federal proaram support; 

ill Federal title proaram manaaement: 

!!ll Grant writina; 

il!l School improvement: 

.ill School safetv and environment manaaement: 

ID Special education services manaaement: 

ill Staff development: 

.ill Staff retention and recruitment: 

{!!!l Staff sharing: 

,{nl Technoloay support: and 

.(Ql Any other functions approved by the superintendent of 
public instruction. 

!21 Student services means: 

00 Advanced placement classes: 

.OU Alternative hiah schools or alternative hiah school 
programs: 

~ Career and technical education classes: 

@ Counselina services: 

.{fil Common elementary curricula: 
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ill Distance learnina classes: 

!!ll Dual credit classes: 

.{b}. Foreian lanauage classes: 

ill Library and media services: 

.ill Summer programs: 

ill Supplemental instruction proarams: and 

ill Anv other services approved by the superintendent of 
public instruction. 

e. For purposes of this subsection. if an educational association 
aoverned bv a joint powers aareement became operational before 
July 1, 2005. the 2005-06 school vear must be considered the 
association's first year of operation. 

5. The joint powers aareement provides: 

a. Criteria for the future participation of school districts that were not 
parties to the oriainal ioint powers aareement: 

b. An application process by which school districts that were not parties 
to the oriainal ioint powers agreement can become participatina 
districts: and 

c. A process bv which school districts that were not parties to the original 
joint powers aareement and whose application to participate in the 
aareement was denied can appeal the decision to the superintendent 
of public instruction. 

+. §. The joint powers agreement provides for the employment and 
compensation of a chief adminictrator and other any staff necessary to 
carry out the provisions of the agreement and the requirements of this 
xotion and xotion 1 S.1 27 37 Act. 

7. The ioint powers aareement provides for a aovernina board that consists 
only of individuals who serve on the boards of the participatina school 
districts or desianees of the respective school board members. provided 
however that a joint powers aareement mav allow for the inclusion of 
ex officio nonvotina members on the educational association's board. 

8. · The joint powers aareement provides that the board of the educational 
association shall meet at least auarterly. 

9. The joint powers aareement does not permit the educational association to 
compensate members of the educational association boa rd for attendina 
meetinas of the board and that it does not permit the educational 
association to reimburse members of the board for anv expenses incurred 
in attendina meetinas of the educational association board. 

SECTION 2. A new section to chapter 15.1-07 of the North Dakota Century 
Code is created and enacted as follows: 

Compensation - Reimbursement• Extraordinary service. The board of an 
educational association established under section 15.1-07-28 may provide 
compensation and reimbursement to anv board member who, at the direction of the 
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board, performs extraordinary service on behalf of the board. For purposes of this 
section. "extraordinarv service" means duties bevond those reasonably expected of 
members of the board and includes travel to and attendance at national meetinas or 
conventions . 

SECTION 3. AMENDMENT. Section 15.1-27-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-04. Per student payment. The per student payment to which each 
school district is entitled for the first year of the biennium is two thousand -liYe seven 
hundred flifte seventv-two dollars. The per student payment to which each school 
district is entitled for the second year of the biennium is two thousand SHt eight hundred 
twenty throe seventv-one dollars. The per student amount is the basis for calculating 
state payments to school districts, as provided in sections 15.1-27-06 and 15.1-27-07. 
Payments available under this section toaether with payments available under sections 
15.1-27-37 and 15.1-28-03 result in an estimated total per student entitlement of two 
thousand nine hundred thirtv-four dollars durina the first year of the biennium and an 
estimated total per student entitlement of three thousand fortv-five dollars durina the 
second year of the biennium. 

SECTION 4. AMENDMENT. Section 15.1-27-05 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-05. (Effective through June 30, 2008) School district equalization 
factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment fund 

• 

payments, per student payments, special education aid, transportation aid. • 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: 

a. The product of thirty-six mills times the taxable valuation of property in 
the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of fifty percent of its 
actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. Beginning July 1, 2006, and each year thereafter, the number of mills used 
by the superintendent of public instruction in determining the product 
required by subdivision a of subsection 1 must be increased by Me three 
over the number of mills used in determining the product required by that 
subdivision the previous year. 

(Effective after June 30, 2008) School district equalization factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment fund -
payments, per student payments, special education aid, transportation aid. 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: 
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a. The product of the number of mills prescribed in subsection 2 times 
the taxable valuation of property in the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of forty-five percent 
of its actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. The number of mills used by the superintendent of public instruction in 
determining the product required by subdivision a of subsection 1 must be 
increased by 4we three over the number of mills used in determining the 
product required by that subdivision the previous year. 

SECTION 5. AMENDMENT. Section 15.1-27-06 of the.North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-06. Per student payments• Weighting factors• High school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating a high school and to each 
school district contracting to educate high school students in a federal school, subject to 
adjustment as provided in section 15.1-27-21. 

1. Each district having under :;cventy five one hundred twentv students in 
average daily membership in grades nine through twelve is entitled to 
receive the amount of money that results from multiplying the factor 4-:62§ 
adjucted by eighty five percent of the difference between 1.625 :ind the 
-IEietef representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
the number of students in grades nine through twelve who are registered in 
that district, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, 2004, the factor ic that which rcprc::;ent::; the 
five yco.r :ivcr:igc coct of education per otudcnt in thic co.togory, JC 
determined by the :,upcrintcndent of public inotruction. 

2. Each district having at least xvcnty five one hundred twenty but fewer 
than eRe three hundred fifty students in average daily membership in 
grades nine through twelve is entitled to receive the amount of money that 
results from multiplying the factor 1.336 adjuoted by cighty five percent of 
the difference bctwOCfl 1.335 and the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of students in 
grades nine through twelve who are registered in that district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
2004, the !actor ic that which rcprc:,cnlc the five yoar avcr:igc coot of 
education per :;tudent in thi:; category, oc determined by the 
:iuperintendent of public inctruotion. 

3. Each district having at least eRe three hundred fifty but fewer than five 
hundred fifty students in average daily membership in grades nine through 
twelve is entitled to receive the amount of money that results from 
multiplying the factor 1.21 adjucted by cighty five percent of the differenoc 
between 1.24 and the factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in grades 
nine through twelve who are registered in that district, times the per student' 
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payment provided for in section 15.1-27-04. Beginning July 1, 2004, the 
factor ic that which rcprc::icnt::; the five year average ooct of education per 
::itudcnt in thi:; category, ::i::; determined by the :,upcrintcndcnt of publio 

• • 
inotruotion . 

4, Each di:;triot having at lco::;t five hundred fifty ::;tudcnt::; in m<eragc daily 
mombcr::;hip in grade::; nine through twelve ic entitled to rcocivc the amount 
of money that rc::;ult::; from multipl)~ng the faotor 1.11 adju::-ted b)' 
eighty five percent of the difference bctwoon 1.14 and the !actor 
rcprc::;cnting the five year average ooot of eduootion per ::;tudCflt for this 
category, a::i determined by the ::;uporintcndcnt of public in:;truotion, by the 
number of ::;tudcnt::; in grade::; nine through twelve who arc rcgi:;tored in 
that ddrict, time:; the per :;tudcnt pa}mcnt provided for in :;cction 
15.1 27 04. Beginning July 1, :3004, the factor i:; that which rcprcxnt:; the 
five year average coct of education per ::itudcnt in thic category, aa 
determined b>J the ::;upcrintcndcnt of public inotruotion. 

6: 4. Each district having an approved alternative high school education program 
is entitled to receive the amount of money that results from multiplying the 
factor in: 

a. Subsection 1 by the number of students registered in the alternative 
education program, times the per student payment provided for in · 
section 15.1-27-04, if fewer than :JC\'Cllty five one hundred twentv 
students in average daily membership are enrolled in the alternative 
education program. ,. 

b. Subsection 2 by the number of students registered in the alternative 

• 
education program, times the per student payment provided for in 

• section 15.1-27-04, if at least xvcnty five one hundred twentv but 
fewer than eAe three hundred My students in average daily 
membership are enrolled in the alternative education pmgram. 

c. Subsection 3 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least eAe three hundred fifty but fewer than 
five hundred fifty students in average daily membership are enrolled in 
the alternative education program. 

&: SutJr.,cotion 4 by the number of :;tudcnt:; rcgiotcred in the alternative 
education program, time:; the per :;tudcnt payment provided for in 
xotion 16.1 27 04, if at !coot five hundred fifty :::tudcnt:; in aVOFagc 
daily mcmbcr::;hip arc enrolled in the alternative education program. 

& 5. In order to be eligible for enumeration under this section, a student: 

a. Must have completed the work of the eighth grade; 

b. Must not have completed the work of the twelfth grade; and 

c. Must be a resident of this state or a nonresident attending a school in 
this state under the auspices of a foreign student exchange program. 

6. In calculatina Pavments under this section and subsections 1 throuah 4 of 
section 15.1-27-07, the superintendent of public instruction shall use 1.0 as 

• • 
the factor that represents the lowest five-year averaae cost of education 
amona all elementarv and hiah school weightina cateaories other than 
kindergarten and shall use proportionatelv increased factors to represent 
the five-vear averaae cost of education in all remainina weiahtina 
cateaories except kinderaarten. 
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SECTION 6. AMENDMENT. Section 15.1-27-07 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-07. Per student payments - Weighting factors• Elementary school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating an elementary school and 
to each school district contracting to educate elementary students in a federal school, 
subject to adjustment as provided in section 15.1-27-21. 

+.---a:- Each diotriot having only ::i one room rural ochool ic entitled to roocivc 
the amount of money that rc::iult::; from multiplying the factor 1.:}8 
adjuoted by eighty five pcfOont of the diffcronoc between 1 .28 ::ind the 
factor roprc::icnting the five year average ooot of education per ::;tudont 
for thic category, a::: determined by the ::;upcrintcndcnt of public 
inctruotion, by the number of ::itudont::; in avcr::igc daily mcrnbcr:;hip in 
grade::; one through eight in that ::;ohool, time::: the per ::;tudont 
payment provided for in :::ootion 16.1 27 04. Beginning JU~/ 1, 200~, 
the factor i::: that whioh roprc:;cnt::; the five year ave rage OCY.lt of 
education per :Jtudont in thic category, a::: determined by the 
::iupcrintcndont of public inotruotion. The payment level provided for in 
thi::; :::ubdivioion i::; ::ipplioablc only to the fir::;t oixtOCfl :::tudont:::. 

Ir. If the one room rural ::;ohool h::i::: more than ::iixtoon :::tudont::: in 
average daily mcrnbcrohip in grade::: one through eight, the di:::triot in 
whioh the :;ohool ic located i::, ontitled to rooeivc ninety percent of the 
per :Jtudcnt p::iymont provided for in ::icction 1-S.1 27 04 for eaoh 
additional ::;tudcnt. The di::;trict io not entitled to any payment for more 
than twonty ::itudont:: in average daily mcmbcr:;hip . 

e. If a one room rural :iohool ic loo::ited in ::i dictriot having anothcr 
elementary ::;ohool, the weighting factor for the :Jtudonlc in grade:: one 
through ::ix muct be ba:xxl on the average daily mcmbcr:;hip in the 
diotriot in grade::; one through :::ix, QC provided in thio :::ootion. 

El. If a one room rural :iohool ic located in a :iohool dictrict with another 
oohool that ha::: ::itudcnt::: in grade :JC\'Cfl or eight, the weighting factor 
for the :Jtudcnt:: in grade ocvon or eight muot be the ::amc a::: that 
provided for in :::UtY°...,()()tion 6. 

2. 1,. Except a::: provided in ::;utr...cction 1, eaoh Each school district having fewer 
than one hundred students in average daily membership in grades one 
through six is entitled to receive the amount of money that results from 
multiplying the factor 1.00 adjuoted by eighty five pcroCilt of the differonoc 
bctwoon 1.00 and the factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in average 
daily membership in grades one through six in the district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
200~, the factor ic that whioh roprc:;cnt:; the five year average ooct of 
education per :Jtudont in thic category, QC determined by the 
oupcrintcndont of public inctruotion. The p::iymont provided for in thic 
::;ub:;cotion i::: applicable only to the fir::;t twenty five :::tudcnt::; in average 
daily mcmbcrohip per ol:r.,croom or per teacher. 

a. 2. Each school district having at least one hundred students but fewer than 
one thouc::ind ::tudcnt::; in average daily membership in grades one through 
six is entitled to receive the amount of money that results from multiplying 
the factor .006 ::idju:Jted by eighty five pcroont of the diffcrcnoc bctwoon 
.00S and the factor representing the five-year average cost of education 
per student for this category, as determined by the superintendent of public 
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instruction, by the number of students in average daily membership in 
grades one through six in the district, times the per student payment 
provided for in section 15.1-27-04. Beginning July 1, :l004, the footor ic 
that whioh rCj'.)rc::;Cflt:: the fi>,c ycor overogc ooot of cduootion per ::tudcnt in • 
thic ootegory, o:: determined by the :;upcrintCfldCflt of public inctruotion. 
The payment provided for in thi::; :;ubxction i:: oppliooblc only to the fir::;t 
thirty otudcnt:: in average doily mcrnbcrohip per olo:x;room or per teacher. 

4:- Each :Johool di::triot ho\<ing at lco::;t one thoucond ::tudCflt::; in ovcrogc doily 
mcrnbcrohip in grade::; one through oix ic entitled to rcocivc the amount of 
money that rc:;ult:: from multiplying the footer .06 adjuoted by eighty five 
percent of the diffcrcnoc bctwcCfl .oi:; and the factor roprc:;onting the 
five year overage oo::;t of eduootion per ::;tudcnt for thi:: ootcgory, a:: 
determined by the :;upcrintcndcnt of public inotruotion, by the number of 
otudCflt:: in overage doily mcrnbcr::;hip in grade:: one through oix in the 
diotriot, time:: the per otudcnt poymcnt provided for in ::;cotion 1S.12701. 
Beginning July 1, 2004, the footer ic that which rCj'.)rcx-ntc the five year 
averogc oo::t of the education per ::;tudCflt in thic ootegory, a:: determined 
by the ::upcrintCfldcnt of public in::truotion. The poymcnt provided for in 
thio oulY'...cction io applicable only to the fir::;t thirty ::;tudcnt::; in aV<:rogc do.ii}' 
mcmbcr::;hip per olo:lGfoom or per toooher. 

&- 3. Each school district having students in grades seven and eight is entitled to 
receive the amount of money that results from multiplying the factor ~ 
adjucted by eighty five pcroCflt of the diffcrCfloc bctwocn 1.01 and the 
faeffM' representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
the number of students in average daily membership in grades seven and 
eight in the district, times the per student payment provided for in section • 
15.1-27-04. Be-ginning July 1, ::!001, the factor ic that whioh rCj'.)rc::;cnt::; the 
five year overage ooct of eduootion per :,tudcnt in thic oategory, a:: 
determined by the 3UpcrintcndCfll of public in:itruction. The payment 
provided for in this subsection is applicable only to the first thirty students in 
average daily membership per classroom or per teacher. The paymcnt::i 
provided for in thic ::ubocction arc not available for ::tudent:: who attCfld o 
one room rurol :Johool if th:it ::;ohool io the only one in the di::;triot that offer:: 
eduoationol xrvioc:: to :;tudcnt:: in grade:: ::;even and eight 

6. 4. Each school district having a special education program approved by the 
director of special education is entitled to receive, for each student who is 
enrolled in the program and who is at least three years of age but less than 
the compulsory age for school attendance, the amount of money that 
results from multiplying the factor 1.01 odjuotod by eighty fiv-c percent of 
the difference bctwocn 1.01 and the footer representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of special education 
students in average daily membership in the program who are at least 
three years of age but less than the compulsory age for school attendance, 
times the per student payment provided for in section 15.1-27-04. 
Beginning July 1, 200~, the factor ic tho.I which rCj'.)rcocnt:: the five year 
average ooct of education per ::;tudCflt in thio category, a:: determined b}' 
the ::;upcrintcndCflt of public inctruction. 

:,., 5. a. Each school district operating a kindergarten as provided for in section 
15.1-22-02 is entitled to receive the amount of money that results from • 
multiplying the factor .'50 adjucted by eighty five percent of the 
diffcrcnoc between .SO and the footor representing the five-year 
average cost of education per student for this category, as determined 
by the superintendent of public instruction, by the number of 
kindergarten students in average daily membership in the district, 
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times the per student payment provided for in section 15.1-27-04. 
Beginning July 1, 2004, the factor ic that which rcprc:;ont::; the 
fi\<e yoor a\<ero.gc ooct of education per ::;tudcnt in thic category, a:i 
determined by the :xipcrintcndcnt of public inotruotion. The payment 
provided for in this subsection is applicable only to the first twenty-five 
students in average daily membership per classroom or per teacher. 

In order to receive the full per student payment available under this 
section, a district must operate a kindergarten program that provides 
the equivalent of ninety full days of classroom instruction during a 
twelve-month period. A district is entitled to a prorated payment under 
this section if it operates a kindergarten program of shorter duration. 

~ 6. Each school district that educates students who are also enrolled in 
nonpublic schools is entitled to receive proportionate payments under this 
section. 

9= 7. Each school district is entitled to receive as much in total payments for 
elementary students as it would have received if it had the highest number 
of students in the next lower category. 

*. 8. A school district is not entitled to any payments provided for by this chapter 
unless each teacher employed by the district: 

a. Holds a teaching license issued by the education standards and 
practices board; or 

b. Has been approved to teach by the education standards and practices 
board. 

9. In calculatina payments under subsections 1 throuah 4 and under section 
15.1-27-06. the superintendent of public instruction shall use 1.0 as the 
factor that represents the lowest five-vear average cost of education 
among the elementarv and hiah school weightina cateaories other than 
kinderaarten and shall use proportionately increased factors to reoresent 
the five-vear averaae cost of education in all remaining weiahtina 
cateaories exceot kinderaarten. 

SECTION 7. AMENDMENT. Section 15.1-27-11 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-11. High school districts• Supplemental payments. 

1. The superintendent of public instruction shall calculate the average 
valuation of property per student by dividing the number of students in 
average daily membership in grades one through twelve in a high school 
district into the sum of: 

a. The district's latest available net assessed and equalized taxable 
valuation of property; plus 

b. All tuition payments and county and unrc::;trictcd fcdcrol revenue 
received by the district, divided by the total of the district's general 
fund levy, high school transportation levy, and high school tuition levy. 

2. #-#le The superintendent of Public instruction shall verifv that: 

a. The quotient arrived at under subsection 1 is less than the latest 
available statewide average taxable valuation per student aRel ii the~ 

Page No. 11 58232.0326 



• 

• 

b. 

c . 

d. 

The district's educational expenditure per student is below the most 
recent available statewide average cost of education per student~ 

The district has a aeneral fund levy of at least one hundred eiahty 
mills: and 

The district's unobliaated aeneral fund balance on the precedina June 
thirtieth is not in excess of thirtv-five percent of its actual expenditures, 
plus twentv thousand dollars. 

3. If the superintendent of public instruction determines that the district meets 
all the reauirements of subsection 2, the superintendent ef pt:1blie 
iAstrt:1elieA shall: 

a. Determine the difference between the latest available statewide 
average taxable valuation per student and the average taxable 
valuation per student in the high school district: 

b. Multiply the result determined under subdivision a by the number of 
students in average daily membership in grades one through twelve in 
the high school district; 

c. Multiply the result determined under subdivision b by the number of 
general fund mills levied by the district in excess of one hundred fifty, 
provided that any mills levied by the district which are in excess of two 
hundred ten may not be used in this calculation; and 

d. Multiply the result determined under subdivision c by a factor 
calculated by the superintendent of public instruction to result in the 
expenditure, over the course of the biennium, of the full amount 
provided for the purpose of this section. 

ee 4. The result of the calculations under this section is the supplemental 
payment to which a high school district is entitled, in addition to any other 
amount provided under chapter 15.1-27. · 

SECTION 8. AMENDMENT. Section 15.1-27-15 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-15. Per student payments - Isolated schools. 

1. If an elementary school has fewer than fifty students and fifteen percent or 
more of its students would have to travel beyond a fifteen-mile 
[24.15-kilometer) radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-07 must be 
increased by t\•teAty twenty-five percent for the fir:it fifteen :;tudont:i. If the 
school has fewer than fifteen students, the payment received must be for 
fifteen students. 

2. If a high school has fewer than thirty-five students and fifteen percent or 
more of its students would have to travel beyond a twenty-mile 
[32.2-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-06 must be 
increased by tweAty twenty-five percent for the fir:;t twenty :;tudonl9. If the 

• 

• 

school has fewer than twenty students, the payment received must be for • 
twenty students. 

SECTION 9. AMENDMENT. Section 15.1-27-37 of the North Dakota Century 
Code is amended and reenacted as follows: 
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15.1-27-37. Compensation of teachers - Claim for reimbursement- Rules . 

1. On or before October first of each year or within thirty days after the 
conclusion of the negotiation process provided for in chapter 15.1-16, the 
board of a school district may file a claim with the superintendent of public 
instruction for the reimbursement of moneys to be expended by the district 
during the school year to at least maintain the level of compensation 
provided to teachers employed by the district during the 2002 oa preceding 
school year. 

2. The claim must include: 

a. The number of full-time equivalent teachers employed by the district 
as of September fifteenth of the current school year; 

b. The number of full-time equivalent teachers whose level of 
compensation will be at least equal to that provided during the 
200fl oa preceding school year; and 

c. The total amount of any compensation increases provided to full-time 
equivalent teachers over the level of compensation provided during 
the 2ooe oa preceding school year. 

3. a. For the 200a 04 2005-06 school year, the reimbursement provided for 
in this section may not exceed tRfee two thousand four hundred 
dollars multiplied by the number of full-time equivalent teachers 
employed by the district as of September 15, 200o 2005. The 
superintendent of public instruction shall distribute an amount eaual to 
six hundred dollars multiplied by the number of full-time eauivalent 
teachers employed by the district as of September 15, 2005. in the 
same manner as per student pavments under chapter 15.1-27. 

b. For the 2004 05 2006-07 school year, the reimbursement provided for 
in this section may not exceed tRfee one thousand eiaht hundred 
dollars multiplied by the number of full-time equivalent teachers 
employed by the district as of September 15, 2004 2006. The 
superintendent of public instruction shall distribute an amount eaual to 
one thousand two hundred dollars multiplied by the number of full-time 
eauivalent teachers employed by the district as of September 15, 
2006, in the same manner as per student payments under chapter 
15.1-27. 

c. For the 2007-08 school year, the reimbursement provided for in this 
section may not exceed one thousand two hundred _dollars multiplied 
by the number of full-time eauivalent teachers employed by the district 
as of September 15, 2007. The superintendent of public instruction 
shall distribute an amount eaual to one thousand eiaht hundred 
dollars multiplied by the number of full-time equivalent teachers 
employed by the district as of September 15. 2007, in the same 
manner as per student payments under chapter 15.1-27. 

d. · For the 2008-09 school year. the reimbursement provided for in this 
section may not exceed six hundred dollars multiplied by the number 
of full-time eauivalent teachers employed by the district as of 
September 15, 2008. The superintendent of public instruction shall 
distribute an amount eaual to two thousand four hundred dollars 
multiplied by the number of full-time eauivalent teachers emPloyed by 
the district as of September 15, 2008, in the same manner as per 
student payments under chapter 15.1-27. 
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e. For the 299a 94 2005-06 school year, the reimbursement under this 
section for each individual employed as of September 15, 2ooa 2005, 
as a full-time equivalent teacher for the first school year since 

• • 
becoming licensed to teach by the education standards and practices 
board or approved to teach by the education standards and practices 
board, may not exceed one thoucand eiaht hundred dollars. The 
superintendent of public instruction shall distribute an amount equal to 
two hundred dollars multiplied by the number of full-time eauivalent 
teachers emploved by the district as of September 15. 2005. in the 
same manner as per student payments under chapter 15.1-27. 

6:- t. For the 2994 96 2006-07 school year, the reimbursement under this 
section for each individual employed as of September 15, ~ 2006. 
as a full-time equivalent teacher for the first school year since 
becoming licensed to teach by the education standards and practices 
board or approved to teach by the education standards and practices 
board, may not exceed one thoucand six hundred dollars. The 
superintendent of public instruction shall distribute an amount eaual to 
four hundred dollars multiplied by the number of full-time eauivalent 
teachers employed by the district as of September 15. 2006. in the ' 
same manner as per student payments under chapter 15.1-27. 

g,_ For the 2007-08 school year. the reimbursement under this section for 
each individual employed as of September 15, 2007, as a full-time 
eauivalent teacher for the first school year since becomina licensed to 
teach by the education standards and practices board or approved to 
teach by the education standards and practices board, may not 
exceed four hundred dollars. The superintendent of public instruction 

• 
shall distribute an amount eaual to six hundred dollars multiplied by 

• the number of full-time eauivalent teachers employed by the district as 
of September 15, 2007, in the same manner as per student payments 
under chapter 15.1-27. 

.!l,. For the 2008-09 school year, the reimbursement under this section for 
each individual employed as of September 15, 2008, as a full-time 
eauivalent teacher for the first school year since becomina licensed to 
teach by the education standards and practices board or approved to 
teach by the education standards and practices board, may not 
exceed two hundred dollars. The superintendent of public instruction 
shall distribute an amount eaual to eiaht hundred dollars multiplied by 
the number of full-time eauivalent teachers employed by the district as 
of September 15, 2008, in the same manner as oer student payments 
under chapter 15.1-27. 

4. For purposes of this section, the claim of a district may include 
proportionate expenditures made by the district to compensate individuals 
employed as teachers by the special education unit or the area career and 
technology center to which the district belongs. 

5. The superintendent of public instruction may adopt rules regarding claims 
for and the payment of reimbursements under this section. 

SECTION 1 O. A new section to chapter 15.1-27 of the North Dakota Century 
Code is created and enacted as follows: 

- Annual compensation • Maintenance of prior level. The amount of • comoensation paid by the board of a school district to an individual teacher durina the 
2005-06 school year may not be less than the amount Paid to that same teacher durina 
the 2004-05 school year for performina identical services. The amount of compensation 
Paid bv the board of a school district to an individual teacher durina the 2006-07 school 
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year may not be less than the amount Paid to that same teacher durina the 2005-06 
school year for performina identical services . 

SECTION 11. AMENDMENT. Section 15.1-27-40 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-40. Approved joint powers agreement- Reimbursement by 
superintendent of public instruction. 

1. The individual cmploye<l a:: a chief adminiotr:itor for the purpor...c of carrying 
out the provi:;ion:; of a joint power:: :igroorncnt and any requirement:: under 
:;oction 15.1 07 '2.7 ::h:ill executive director of an educational association 
governed by a joint powers aareement which the superintendent of public 
instruction has verified as meetina the reauirements of section 15.1-07-28 
shall annually submit to the superintendent of public instruction, at the time 
and in the manner designated by the superintendent, receipt:; for cxpcrr...c:; 
ineurre<l during a :;ohool year in dciivoring Xl'Vioc:: and program:; under 
oootion 16.1 07 '2.7. 

~ The :;upcrintCfldcnt of public inotruotion, upon verifying the rcocip1o, :,hall 
roimbur:;c the ohicf adminiotrator of the joint power:: agrocrncnt for :iny 
cxpcnoc:: inourre<l in delivering xrvicc::; :ind progr:im:; under the au::,picc::: 
of the joint power:: :igrocmcnt oo provide<l in :;oction 15.1 07 '2.7. The 
roimburxrncnt may not cxoood the lc::;:;or of: 

a, The total cxpcnoc::; inourre<l in dciivoring xrvioc::; and progr:im:; 
undor oootion 16.1 07 27; or 

&: Fifty thouoand dollaro . 

3. The chief adminictr:itor a report detailina all expenses incurred by the 
educational association and shall attribute the expenses on a per student 
basis by participating school district. 

2. The executive director shall deposit any moneys received tlReef 
:,utY'.,oction '2. in the partioip:iting diotrict::' by or on behalf of the association 
into the educational association's joint operating fund. 

4.- The :;upcrintCfldcnt of public inctruotion may not provide :iny 
roimburxmcnt to a chief adminiotrator undor thic :;oction unlc:;:; the joint 
power:; :igrocmCflt under which the sorvicc::: and program:; arc dciivore<l 
ha::i bOCfl approYC<l by the :;i,iporintondont. 

SECTION 12. AMENDMENT. Section 15.1-28-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-28-03. State tuition fund - Apportionment - Payment. 

1. On or before the third Monday in each January. February, March, April, 
August, September, October, November. and December, the office of 
management and budget shall certify to the superintendent of public 
instruction the amount of the state tuition fund. ::i:i=le 

2. Beginnina July 1. 2005, and endina June 30, 2006. the superintendent of 
public instruction shall ei:ii:ieFlieA~ 

a. Apportion eighty Percent of the fund among the school districts of the 
state in proportion to the number of school-age children residing in 
each district, as shown by the latest enumeration provided for by law. 
and pay the amount apportioned to each school district~ 
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3. 

4. 

5. 

::;upcrintondcnt :;hall mal<c the payment::; required by thi::; ocotion at 
the same time as the per student payments required under chapter 
15.1-27: and 

b. Distribute twentv percent of the fund at the same time and in the same 
manner as per student payments reauired under chapter 15.1-27. 

Beainnina July 1, 2006, and endina June 30, 2007, the superintendent of 
public instruction shall: 

a. Apportion sixty percent of the fund amona the school districts of the 
state in proportion to the number of school-aae children residina in 
each district. as shown by the latest enumeration provided for by law, 
and pay the amount apportioned to each school district at the same 
time as the per student payments reauired under chapter 15.1-27: and 

b. Distribute fortv percent of the fund at the same time and in the same 
manner as per student payments reauired under chapter 15.1-27. 

Beainning July 1, 2007, and endina June 30, 2008, the superintendent of 
public instruction shall: 

a. Apportion forty percent of the fund amona the school districts of the 
state in proportion to the number of school-aae children residina in 
each district. as shown by the latest enumeration provided for by law, 
and pay the amount apportioned to each school district at the same 
time as the per student payments reauired under chapter 15.1-27: and 

b. Distribute sixtv percent of the fund at the same time and in the same 
manner as per student payments reauired under chapter 15.1-27. 

Beainnina July 1, 2008. and ending June 30, 2009, the superintendent of 
public instruction shall: 

a. Apportion twenty percent of the fund among the school districts of the 
state in proportion to the number of school-aae children residing in 
each district, as shown by the latest enumeration provided for by law, 
and pay the amount apportioned to each school district at the same 
time as the per student payments reauired under chapter 15.1-27: and 

b. Distribute eiahty percent of the fund at the same time and in the same 
manner as per student payments reauired under chapter 15.1-27. 

6. Beginnina July 1. 2009, and thereafter, the superintendent of public 
instruction shall distribute all moneys available in the fund at the same time 
and in the same manner as per student payments reauired under chapter 
15.1-27. 

SECTION 13. AMENDMENT. Section 15.1-29-02 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-02. Education of students in bordering states - Contract-Tuition. 

1. A school district may contract with a school district in a bordering state for 
the education of students. A contract between school districts must 
provide for the payment of tuition at an agreed-upon amount. 

2. For purposes of per student payments and tuition apportionment fund 
payments, a student who attends school in a bordering state under a 
contract provided for by this section is deemed to be in attendance in the 
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student's school district of residence. The student's school district of 
residence is liable to the school district of the bordering state for payments 
as provided in the contract . 

3. A school district in this state may not agree to accept students from a 
bordering state unless the tuition payable equals or exceeds the per 
student payment plus the tuition apportionment fund payment that the 
district would have received from this state for a student in the same grade 
if its student had been attending school in the bordering state. 

SECTION 14. AMENDMENT. Section 15.1-31-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-31-03. Open enrollment - Per. student aid - Tuition apportionment. 

1. Once a student is enrolled in an admitting district, the student must remain 
enrolled in the admitting district until: 

a. The student graduates; 

l:l. The student relocates to another district; 

c. The student's parent applies for enrollment in another school district; 
or 

d. The student's parent notifies the student's school district of residence 
that the student will attend school in the school district of residence 
the following year . 

2. Payment for per student aid must be made to the admitting district in 
accordance with chapter 15.1-27. 

3. For purposes of tuition apportionment fund payments, a student whose 
application is approved under this section is considered a resident of the 
admitting district. 

4. Except as specifically provided in this chapter, chapter 15.1-29 does not 
apply to students involved in open enrollment. 

SECTION 15. AMENDMENT. Section 37 of chapter 667 of the 2003 Session 
Laws is amended and reenacted as follows: 

SECTION 37. CONTINGENT PAYMENTS· DISTRIBUTION. If any moneys 
appropriated for per student payments and transportation payments in the grants - state 
school aid line item in Senate Bill No. 2013 remain after payment of all statutory 
obligations for per student and transportation payments during the biennium beginning 
July 1, 2003, and ending June 30, 2005, the superintendent of public instruction shall 
distribute the remaining moneys as follows: 

1. 

2. 

2. 3. 

· The superintendent of public instruction shall return the first $759,000 to 
the state aeneral fund. 

The superintendent of public instruction shall use the f!r5l next $250,000, or 
so much of that amount as is necessary, for the purpose of providing 
reimbursements to the chief administrators of joint powers agreements 
pursuant to section 19 of this Act. 

The superintendent of public instruction shall use the next $1,000,000, or 
· so much of that amount as is necessary, for the purpose of providing 
reorganization bonuses, pursuant to section 15.1-12-11.1, to school 
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districts having reorganizations effective after July 1, 2003, and before 
July 1, 2005. If insufficient moneys exist to fully meet the requirements of 
this subsection, the superintendent of public instruction shall prorate the 
payments according to that percentage of the amount available to which a .• 
school district is entitled. 

~ 4. The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated basis, 
according to the average daily membership of each school district during 
the 2004-05 school year. 

SECTION 16. TRANSPORTATION GRANTS- DISTRIBUTION. The 
superintendent of public instruction shall distribute from the grants - state school aid line 
item in House Bill No. 1013, as approved by the fifty-ninth legislative assembly, an 
amount equal to the state transportation aid payments distributed during the 2003-05 
biennium. The superintendent of public instruction shall calculate the payment to which 
each school district is entitled based on the state transportation formula as it existed on 
June 30, 2001, except that the superintendent shall provide reimbursement for in-city 
mileage at the rate of fifty cents and reimbursement for vehicles having a capacity of 
nine or fewer students and transporting students who live outside the incorporated. limits 
of a city at the rate of forty cents per mile. The superintendent of public instruction shall 
use the latest available student enrollment count in each school district. If insufficient 
moneys exist to fully meet the requirements of this section, the superintendent of public 
instruction shall prorate the payments according to the percentage of the amount 
available to which each school district is entitled. 

SECTION 17. CONTINGENCY - RETURN OF MONEYS TO THE GENERAL 
FUND. If any moneys appropriated for per student payments and transportation 
payments in the grants - state school aid line item in House Bill No. 1013 remain after 
payment of all statutory obligations for per student and transportation payments during 
the biennium beginning July 1, 2005, and ending June 30, 2007, and if section 15 of this 
Act does not become effective before July 1, 2005, the superintendent of public 
instruction shall return the first $759,000 to the state general fund. 

SECTION 18. CONTINGENCY. If any moneys appropriated for per student 
payments and transportation payments in the grants - state school aid line item in 
House Bill No. 1013 remain after payment of all statutory obligations for per student and 
transportation payments during the biennium beginning July 1, 2005, and ending 
June 30, 2007, and after the superintendent of public instruction has fulfilled any 
directives contained in section 17 of this Act, the superintendent shall distribute the 
remaining moneys as follows: 

1. The superintendent of public instruction shall use the next $450,000 of the 
moneys to provide additional payments to school districts serving English 
language learners, in accordance with section 15.1-27-12. 

2. The superintendent of public instruction shall use the next $1,000,000, or 
so much of that amount as is necessary, for the purpose of providing 
payments to educational associations governed by joint powers 
agreements that the superintendent of public instruction has verified as 
meeting the requirements of section 15.1-07-28. 

3. The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated basis, 
according to the latest available average daily membership of each school 
district . 

SECTION 19. CONTINGENCY PAYMENTS-TEACHER COMPENSATION• 
ADDITIONAL PER STUDENT PAYMENTS. If any moneys appropriated by the 
legislative assembly to the grants - teacher compensation line item in House Bill 
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No. 1013, as approved by the fifty-ninth legislative assembly, remain after completion of 
all statutory obligations, the superintendent of public instruction shall use the remaining 
moneys to provide additional per student payments on a prorated basis, according to 
the latest available average daily membership of each school district. 

SECTION 20. APPROPRIATION. There is appropriated out of any moneys in 
the general fund in the state treasury, not otherwise appropriated, the sum of $30,000, 
or so much of the sum as may be necessary, to the superintendent of public instruction 
for the purpose of contracting to provide transportation efficiency training to school 
district personnel, for the biennium beginning July 1, 2005, and ending June 30, 2007. 

SECTION 21. APPROPRIATION. 

1. There is appropriated out of any moneys in the general fund in the state 
treasury, not otherwise appropriated, the sum of $2,000,000, or so much of 
the sum as may be necessary, to the superintendent of public instruction 
for the purpose of providing funding to eligible educational associations, for 
the biennium beginning July 1, 2005, and ending June 30, 2007. 

2. a. The superintendent of public instruction shall use $1,360,000, or so 
much of that sum as is necessary, to assist eligible educational 
associations with hiring and compensating staff. 

b. The superintendent of public instruction shall use $590,000, or so 
much of that sum as is necessary, to provide per student payments 
during each year of the biennium, to each eligible educational 
association, based on the number of students in average daily 
membership in each school district participating in the association . 

c. The superintendent of public instruction shall use $50,000, or so much 
of that sum as is necessary, to reimburse eligible educational 
associations formed on or after July 1, 2005, for expenses incurred in 
their formation. 

3. No eligible educational association may receive more than $250,000 under 
subdivision a of subsection 2 during the biennium. 

4. · For purposes of this section, an 'eligible" educational association is one 
that is governed by a joint powers agreement which the superintendent of 
public instruction has verified as meeting the requirements of section 
15.1-07-28. 

SECTION 22. APPROPRIATION - REORGANIZATION BONUSES -
CONTINGENCY. There is appropriated out of any moneys in the general fund in the 
state treasury, not otherwise appropriated, the sum of $759,000, or so much of the sum 
as may be necessary, to the superintendent of public instruction for the purpose of 
providing a reorganization bonus to any school district having a reorganization effective 
on July 1, 2005, pursuant to section 15.1-12-11.1, for the biennium beginning July 1, 
2005, and ending June 30, 2007. If any moneys remain after the superintendent of 
public instruction completes the payment of bonuses for any reorganization effective on 
July 1 , 2005, the superintendent shall use the remaining moneys to provide additional 
per student payments on a prorated basis, according to the latest available average 
daily membership of each school district. 

SECTION 23. REPEAL. Sections 15.1-09-42 and 15.1-12-11.2 of the North 
Dakota Century Code are repealed. 

SECTION 24. REPEAL. Section 15.1-12-11.1 of the North Dakota Century 
Code is repealed. 

Page No. 19 58232.0326 



•• 

• 

• 

SECTION 25. REPEAL. Sections 15.1-27-36, 15.1-27-37, and 15.1-27-38 of 
the North Dakota Century Code are repealed. 

SECTION 26. EFFECTIVE DATE. Section 24 of this Act becomes effective on • 
December 31, 2005. 

SECTION 27. EFFECTIVE DATE. Section 25 of this Act becomes effective on 
July 1, 2009. 

SECTION 28. EMERGENCY. Section 15 of this Act is declared to be an 
emergency measure.• 

Renumber accordingly 
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58232.0327 
Title. 

Prepared by the Legislative Council staff for 
Senate Education 

March 23, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 1, after "A BILL' replace the remainder of the bill with 'for an Act to create and 
enact a new section to chapter 15.1-07 and a new section to chapter 15.1-27 of the 
North Dakota Century Code, relating to educational association board compensation 
and teacher compensation levels; to amend and reenact sections 15.1-07-28, 
15.1-27-04, 15.1-27-05, 15.1-27-06, 15.1-27-07, 15.1-27-11, 15.1-27-15, 15.1-27-37, 
15.1-27-40, 15.1-28-03, 15.1-29-02, 15.1-31-03, and 15.1-31-07 of the North Dakota 
Century Code and section 37 of chapter 667 of the 2003 Session Laws, relating to per 
student payments, supplemental payments, tuition apportionment, teacher 
compensation, and contingent payments; to repeal sections 15.1-09-42, 15.1-12-11.1, 
15.1-12-11.2, 15.1-27-36, 15.1-27-37, and 15.1-27-38 of the North Dakota Century 
Code, relating to reorganization bonuses, educational meetings, and teacher 
compensation; to provide for the distribution of transportation grants; to provide for 
contingent payments; to provide an appropriation; to provide an effective date; and to 
declare an emergency. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Section 15.1-07-28 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-07-28. Educational association• Joint powers agreement - AppFo¥al 
Review by superintendent of public instruction • Criteria. 14 Before school districts 
participating in an educational association governed bv a joint powers agrocmonto 
under chapter 61 10.a wich to aoreement may receive roimbur::icmont for cxpcnr.,c;::: any 
moneys, as provided in section 15.1-27-40, the ::;ohool diotrict::: muct rcquc:::t th::it the 
superintendent of public instruction approve their shall review the joint powers 
agreement. In order for the :;uporintcndont of public in::itruotion to approve a joint 
power::: ::igrocmcnt, the :;uporintcndont :;hall determine and annual!)' and verify that: 

1. ae The participating school districts arc oontiguouo; and 

19. (1) ::i:lle oarticioatino in the aoreement have: 

a. A combined total land mass of the p::irtioip::iting xtiool diotriot::: 
cxoccdc four at least five thousand eight hundred square miles 
(1936996 1502193 hectares]; 

b. A combined total land mass of the participating :iohool diotriot::i 
e:xoccdc two at least four thousand five hundred square miles [ 647497 
1165494 hectares] and the p::irtioipating ::;ohool dictriot::: number at 
least silt twelve; eF 

~ ::i:lle 

c. A combined total land mass of the participating ::;ohool dictriot::: 
cxoccdc two at least four thousand five hundred square miles 
[1035995 hectares] and the total number of have at least three 
thousand students in average daily membership in the participating 
::;ohool di::itriclc cxooodc two thoucand five hundred. 
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2: The joint power::; agreement provide:: that a oohool diotriot oontiguouc to 
any oohool diotriet already participating in the joint power:: agroomoot mar 
bcoome a participant in the agreement at any time. 

3: The joint power:; agreement require:; that the participating oohool diotriot:; 
agree to maintain a joint operating fund, agree to oharc adminiotrative 
funotionc, or agree to implcmoot variouc common requirement::; provided 
~ 

e: If the participating oohool dictriot:; agree to e::tablioll a joint operating 
fund, the joint power:: agreement muot require that during the fir:;t 
oohool year following approval, the partioip::iting oohool dictriotc ::hall 
e::t::iblioh a joint operating fund equal to at lea:;t two perooot of the 
participating diotrioto' total expenditure:; for the oohool year ending on 
the June thirtieth preceding the date of approval; during the oooond 
oohool year following approval, the participating oohool diotrict:: :;hall 
eotablioh a joint operating fund equal to at lcaot four perooot of the 
participating dictriet::' total expenditure:; for the oohool yoar ending on 
the June thirtieth prcooding the date of approval; and during the fifth 
oohool year following approval, the participating oohool diotriokl ::hall 
e:;tablioll a joint operating fund equal to at lea:;t oix perooot of the 
participating diotriot:;' total expooditure:; for the oohool yoar ooding on 
the June thirtieth pre<ieding the date of approval; 

• 

e, If the participating :;ohool diotriot::; agree to :;hare adminiotrative 
funotionc, the joint power:; agreement mu:it require that during the fir:x 
oohool year following approval, all of the participating diotriot:; :;hall 
:;hare in the adminiotration of at lea:x throe .xn.~oe:;; during the third 
::;ohool year following approval, all of the participating diotriot:; :;hall 
:;hare in the adminiotration of at lea:;t five xrvioe:;; and during the fifth • 
oohool ycor following approval, all of the participating di:;triot:; ohall 
:;hare in the adminiotration of at looot .xvoo .xrvioc::; and that the liot 
from which the participating dictriot:: must :;cloot the :x:rvioe:i to be 
:;hared oonciot::i of: 

(4t Federal title program managcmoot; 

~ Staff development; 

~ Spooial education delivery; 

f1t Curriculum devolopmoot or dolivory; 

tst Career and te<ihnioal education doli\,cry; 

~ Student inotruotional :;upport; 

~ Media and te<ihnology; 

f8t Buoine:xi management; 

~ Diotanoe learning; 

twt Student oounoeling; 

fHt Food and nutrition; -~ Facility :;afety and health; 

~· Sohool aooredit::ition and improvcmoot; and 
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tl4t Tr::ur..,portation; and 

tr. If the participoting :;ohool di::;tricto agree to implement variouc 
common requirement:;, the joint power:; ogrocmont muot require thot 
during the fir::;t :::ohool year following approval, oll of the participating 
di:;triot::: :;hall implement at loa::;t throe requirement:::; during the third 
::;cllool y-oor following approval, all of the participating di::;trict:; :::-hall 
implement at loa:::t :::i>c requirement:::; ond during the fifth ::;ohool year 
following approvol, all of the porticipoting dictrict:; :::-holl implement at 
lca::t eight requirement::; and thot the li::;t from which the participating 
dictrict:: muct ::;cicct the requirement:; to be implemented oonoi:;t:: of: 

f1-t A common :;ohool calendar; 

~ A common ola::;::; :;ohcdulc; 

~ A common intronct communiootion ::;y::aem; 

~ A common ola::;c rcgiotrotion prooc::;c for grade::; xven through 
twel•,e; 

~ A common curriculum for each grade level from ldndcrgarten 
through :;.ix; 

~ A oommon ::;tudent dota ::;y::acm; 

(+t A common ::ohool improvement and ::aaff development prooc::;o; 

~ Common XfVicc::;, a:: ::ct forth in a five y-oor plan; 

~ A :;ohool faoilitic:: plan; and 

~ Joint funding of dual credit and advance plaooment cour::;c::._;ru: 

d. A combined total land mass of at least one thousand five hundred 
sauare miles 1388498 hectares] and have at least seven thousand five 
hundred students in averaae dailv membershio. 

2. The school districts oarticioating in the aareement are contiauous to each 
other or. if the districts are not contiauous to each other, the suoerintendent 
of oublic instruction shall verifv that the oarticioatina districts can orovide 
sound educational oooortunities to their students in a fiscally responsible 
manner without iniuring other school districts or educational associations 
governed bv ioint oowers aareements and without neaatively impactina the 
ability of other school districts or educational associations aoverned by joint 
powers aareements from orovidina sound educational opportunities to their 
students in a fiscally resoonsible manner. A decision bv the suoerintendent 
of oublic instruction under this subsection mav be aooealed to the state 
board of oublic school education. A decision by the state board is final. 

3. The joint oowers aareement reauires that the oarticioatina school districts 
maintain a joint ooeratina fund and share various administrative functions 
and student services in accordance with subsection 4. 

4. a. Durina the first two school vears in which an educational association 
aoverned by a ioint oowers aareement is ooerational, each of the 
oarticioatina school districts shall share in at least two administrative 
functions and two student services. selected by the district. 
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b. Durina the third and fourth school years in which an educational 
association ooverned bv a ioint powers aoreement is operational. 
each of the participatina school districts shall share in at least three 

• • 
administrative functions and three student services. selected by the 
district. 

c. Durina the fifth school vear in which an educational association 
qoverned by a ioint powers aareement is operational, and each vear 
thereafter. each participatina school district shall share at least five 
administrative functions and five student services. selected bv the 
district. 

d. For purooses of this subsection: 

ill "Administrative functions' means: 

@l Business manaoement: 

.(Q)_ Career and technical education services manaoement: 

.(fil Curriculum mappino or development: 

.@ Data analvsis; 

.(fil Federal prooram support; 

.ill Federal title Proaram manaoement: 

.{g} Grant writina: 

• .{!1l School improvement: 

.ill School safety and environment management: 

.ill Special education services management: 

ill Staff development: 

.ill Staff retention and recruitment; 

!ml Staff sharina; 

{n)_ Technoloav support: and 

.{Q}_ Any other functions approved by the superintendent of 
public instruction. 

.® Student services means: 

@l Advanced placement classes; 

.(Q)_ Alternative high schools or alternative hioh school 
programs: 

.(fil Career and technical education classes: • - .@ Counselina services; 

.(fil Common elementarv curricula; 
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ill 

.(g)_ 

.(!1)_ 

ill 

.ill 

ill 

ill 

Distance learnina classes: 

Dual credit classes: 

Foreian lanauaae classes: 

Librarv and media services: 

Summer proarams: 

Supplemental instruction Proarams: and 

Any other services approved by the superintendent of 
public instruction. 

For purooses of this subsection. if an educational association 
aoverned bv a joint powers aareement became operational before 
Julv 1. 2005, the 2005-06 school vear must be considered the 
association's first year of operation. 

5. The joint powers aareement provides: 

a. Criteria for the future participation of school districts that were not 
parties to the oriainal ioint powers aareement: 

b. An application process bv which school districts that were not parties 
to the oriainal joint powers aareement can become participatina 
districts: and 

c. A process by which school districts that were not parties to the oriainal 
ioint powers aareement and whose application to participate in the 
aareement was denied can aPPeal the decision to the superintendent 
of public instruction. 

4:- 6. The joint powers agreement provides for the employment and 
compensation of a chief adminictrator and other any staff necessary to 
carry out the provisions of the agreement and the requirements of this 
:;cction and xotion 16.1 ':!.7 37 Act. 

7. The joint powers aareement provides for a aovernina board that consists 
onlv of individuals who serve on the boards of the Participatina school 
districts or desianees of the respective school board members. provided 
however that a ioint powers aareement mav allow for the inclusion of 
ex officio nonvotina members on the educational association's board. 

8. The joint powers aareement provides that the board of the educational 
association shall meet at least auarterlv. 

9. The joint powers agreement does not permit the educational association to 
compensate members of the educational association boa rd for attendina 
meetinas of the board and that it does not permit the educational 
association to reimburse members of the board for any expenses incurred 
in attendina meetinas of the educational association board. 

SECTION 2. A new section to chapter 15.1-07 of the North Dakota Century 
Code is created and enacted as follows: 

Compensation • Reimbursement• Extraordinary service. The board of an 
educational association established under section 15.1-07-28 mav provide 
compensation and reimbursement to anv board member who, at the direction of the 
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board, performs extraordinary service on behalf of the board. For purposes of this 
section, "extraordinarv service" means duties bevond those reasonably expected of • members of the board and includes travel to and attendance at national meetinas or 

• • 
conventions . 

SECTION 3. AMENDMENT. Section 15.1-27-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-04. Per student payment. The per student payment to which each 
school district is entitled for the first year of the biennium is ~ three thousand fi¥e one 
hundred fliRe seventv-nine dollars. The per student payment to which each school 
district is entitled for the second year of the biennium is ~ three thousand SHt two 
hundred twenty three eighty-five dollars. The per student amount is the basis for 
calculating state payments to school districts, as provided in sections 15.1-27-06 and 
15.1-27-07. 

SECTION 4. AMENDMENT. Section 15.1-27-05 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-05. (Effective through June 30, 2008) School district equalization 
factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
,:,ayR'leAts, per student payments, special education aid, transportation aid. 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: 

a. The product of thirty-six mills times the taxable valuation of property in 

• the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of fifty percent of its 
actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. Beginning July 1, 2006, and each year thereafter, the number of mills used 
by the superintendent of public instruction in determining the product 
required by subdivision a of subsection 1 must be increased by ~ three 
over the number of mills used in determining the product required by that 
subdivision the previous year. 

(Effective after June 30, 2008) School district equalization factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
,:,ayR'leAts, per student payments, special education aid, transportation aid, 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: 

• 
a . The product of the number of mills prescribed in subsection 2 times • the taxable valuation of property in the district; 
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b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of forty-five percent 
of its actual expenditures, plus .twenty thousand dollars; and . 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. The number of mills used by the superintendent of public instruction in 
determining the product required by subdivision a of subsection 1 must be 
increased by twe three over the number of mills used in determining the 
product required by that subdivision the previous year. 

SECTION 5. AMENDMENT. Section 15.1-27-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-06. Per student payments - Weighting factors - High school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating a high school and to each 
school district contracting to educate high school students in a federal school, subject to 
adjustment as provided in section 15.1-27-21. 

1. Each district having under :;cvcnty five one hundred twentv students in 
average daily membership in grades nine through twelve is entitled to 
receive the amount of money that results from multiplying the factor 4:626 
odjuoted by eighty five pcroCflt of the difference bctwocn 1.625 and the 
ff'l8ffM' representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
the number of students in grades nine through twelve who are registered in 
that district, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, ::!004, the footer ic that which roprcx-nt:; the 
five year ovcrogc coct of education per ::;tudCflt in thic ootcgory, o:; 
determined by the oupcrintCfldont of public inotruotion. 

2. Each district having at least :x:vcnty five one hundred twentv but fewer 
than eAe three hundred ~ students in average daily membership in 
grades nine through twelve is entitled to receive the amount of money that 
results from multiplying the factor 1.885 odjuoted by eighty five pcroont of 
the diffcronoc bctwoon 1.885 and the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of students in 
grades nine through twelve who are registered in that district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
::!004, the footer io that whioh roprc:x:nlo the five yoor overage oo::;t of 
education per :;tudont in thic ootcgory, o:; determined by the 
::;upcrintcndont of public inctruction. 

3. Each district having at least eAe three hundred fifty but fcwcr than five 
hundred fifty students in average daily membership in grades nine through 
twelve is entitled to receive the amount of money that results from 
multiplying the factor 1 .24 odjuoted by eighty five percent of the diffcrcnoc 
between 1.24 and the footer representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in grades 
nine through twelve who are registered in that district, times the per student 
payment provided for in section 15.1-27-04. Beginning Jul}' 1, 2004, the 
footer i:; that whioh roprcocnt:; the five year ovcrogc ooct of education pcr 
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:;tudcnt in thi::; category, a::: determined by the ::;upcrintcndont of public 
inctruction. 

-
4: Each diotrict having at loo:;t five hundred fifty :;tudont:; in avcmgc dail)' • mcmbcr::;hip in grade::: nine through twelve ic entitled to receive the amount 

of money that rc:::ult::: from multiplying the factor 1.14 adju::;ted by 
eighty five percent of the differonoc between 1.14 and the factor 
roprc:::cnting the fi>,c y-car average ooot bf education per ::;tudont for thic 
category, a::: determined by the ::;uperintondont of public in:::truction, by the 
number of :::tudont::: in grade::: nine through twelve who arc rcgi::;tcred in 
that dictrict, time::; the per ::;tudcnt paymont provide<! for in :,cotion 
16.1 '2.7 04. Beginning July 1, 2004, the factor ic that which roprcxnt:; the 
five yoor average coot of education per ::;tudont in thic category, ao 
determined by the ::;uperintcndcnt of public inctruction. 

~ 4. Each district having an approved alternative high school education program 
is entitled to receive the amount of money that results from multiplying the 
factor in: 

a. Subsection 1 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if fewer than seventy five one hundred twentv 
students in average daily membership are enrolled in the alternative 
education program. 

b. Subsection 2 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least xvcnty five one hundred twentv but 
fewer than eAe three hundred fifty students in average daily 

• • membership are enrolled in the alternative education program. 

c. Subsection 3 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least eAe three hundred fifty but fewer than 
five hundred lift)' students in average daily membership are enrolled in 
the alternative education program. 

El-: Subccotion 4 by the number of student::: rcgi::;tered in the alternative 
education program, time::: the per :::tudcnt payment provided for in 
:,ootion 16.1 27 04, if at loost five hundred fifty :::tudont::; in average 
daily mcmbcr::;hip arc onrollcd in the alternative education program. 

6:- 5. In order to be eligible for enumeration under this section, a student: 

a. Must have completed the work of the eighth grade; 

b. Must not have completed the work of the twelfth grade; and 

c. Must be a resident of this state or a nonresident attending a school in 
this state under the auspices of a foreign student exchange program. 

6. In calculatino oavments under this section and subsections 1 through 4 of 
section 15.1-27-07. the superintendent of public instruction shall use 1.0 as 
the factor that represents the lowest five-year average cost of education 
amono all elementarv and hioh school weiohtino cateoories other than • kindergarten and shall use proportionatelv increased factors to represent 
the five-year average cost of education in all remaining weiohtina 
categories except kindergarten. 
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SECTION 6. AMENDMENT. Section 15.1-27-07 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-07. Per student payments - Weighting factors - Elementary· school 
students. The superintendent of public instruction shall make payments each year, as · 
provided for in this section, to each school district operating an elementary school and 
to each school district contracting to educate elementary students in a federal school, 
subject to adjustment as provided in section 15.1-27-21. 

'I-:-& Each di:;trict having only o one room rural ::;ohool ic entitled to roocive 
the amount of money that re:,ult:; from multiplying the factor 1.:!8 
adju:;ted by eighty five percent of the difference between 1.28 and the 
factor rcpre::;cnting the five year average ooct of education por ::;tudont 
for thi::; ootegory, o::; determined by the ouperintendent of public 
in::;truotion, by the number of student::; in average daily mcmbor::;hip in 
grade::; one through eight in that ::;ohool, timc:i the per :itudent 
p:iyment provided for in ::;ootion 16.1 27 0~. Beginning July 1, 300◄, 
the footer i::; that which rcprexnt:i the five year average ooct of 
education per ::;tudent in thic category, a::; determined by the 
ouperintendent of public inotruotion. The payment level provided for in 
thic oubdivioion ic applicable only to the fir:it :Jixtccn :itudenv.:. 

e, If the one room rural oohool ho::; more than :Jixteen ::;tudent::; in 
average daily mcmberohip in grade::; one through eight, the diotriot in 
which the ::;ohool ic located ic entitled to rooeive ninety perocnt of the 
per :itudent payment provided for in oootion 1-5.1 27 04 for oooh 
additional ::;tudcnt. The dictriot ic not entitled to any payment for more 
than twenty ::;tudent::; in avoroge doily mornber::;hip . 

e. If a one room rural ::;ohool io located in a diotriot having another 
elornentary ::;ohool, the weighting factor for the :,tudent::; in grade::; one 
through ::;ix muct be bar..cd on the average daily mornber:;hip in the 
diotriot in grade:i one through ::;ix, a::; provided in thic :iootion. 

e-: If a one room rural :Johool ic located in a :iohool di:itriot with another 
:iohool that ha::; :;tudent::; in grade ::;even or eight, the weighting factor 
for the ::;tudent::; in grade ::;even or eight muot be the :;ame o::; that 
provided for in oub:icotion S. 

~ L Except a::; provided in oulY"..,ootion 1, each Each school district having fewer 
than one hundred students in average daily membership in grades one 
through six is entitled to receive the amount of money that results from 
multiplying the factor 1.00 :idjuoted by eighty five percent of the difforenoc 
between 1.00 and the footer representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in average 
daily membership in grades one through six in the district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
200 ◄, the footer i::; that which rcpre::;c,nt::; the five yoor overage ooct of 
education per :,tudcnt in thi::; category, a::; determined by the 
:,uporintendcnt of public inotruotion. The payment provided for in thi:i 
:,ubcection i::; applicable only to the fir:it twenty five ::;tudcnt::; in overage 
daily mcmbcrohip por olaxroom or per tcaohor. 

a. 2. Each school district having at least one hundred students but fewer than 
one thoucand ::;tudcnt::; in average daily membership in grades one through 
six is entitled to receive the amount of money that results from multiplying 
the factor .00S adju:ited by eighty five percent of the difference bctwocn 
.005 and the factor representing the five-year average cost of education 
per student for this category, as determined by the superintendent of public 
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instruction, by the number of students in average daily membership in 
grades one through six in the district, times the per student payment 
provided for in section 15.1-27-04. BC9inning July 1, 2004, the footer ic ' 

• 
that which rcprc::ont:; the five year overage ooct of education per ::;tudcnt in • thi:: category, a:: determined by the :;uperintendent of public inctruotion. 
The poyment provided for in thi:; cutY'..,cotion ic oppliooble only to the fir:it 
thirty ::tudent:; in overage doily member::hip per oloooroom or per toachCf. 

+. Eoch ::iohool di::triot having at loo:it one thol.Y'....and :;tudent:: in averoge doil>' 
mcrnberohip in grade:: one through ::ix ic entitled to roooive the omount of 
money thot re::ult:; from multiplying the footor .!J5 adjuctod by eighty five 
peroont of the difference between .06 and the factor ropre::enting the 
five year overage ooct of education per :itudent for thic oatC9ory, ac 
determined by the ::uperintendent of public inotruotion, by the numbCf of 
:;tudont:: in overage daily memberohip in grode:: one through ::ix in the 
di:,triot, time:; the per ::tudent paymCflt provided for in oootion 1 S.1 27 04. 
Beginning July 1, 2004, the footer is that which roprexnt:: the five year 
average oo:it of the eduootion per :itudCflt in thic oategory, a:: determined 
by the :;uperintendent of public inctruotion. The payment provided for in 
thic ::utY'.JOOtion ic applicable only to the fir:it thirty otudent:i in ovcroge daily 
mcrnbCfohip per olaooroom or per tcaohCf. 

5. 3. Each school district having students in grades seven and eight is entitled to 
receive the amount of money that results from multiplying the factor +.G+ 
odju::tcd by eighty five pCfoCflt of the difference between 1.01 and the 
ffltl4ef representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
Jhe number of students in average daily membership in grades seven and 
eight in the district, times the per student payment provided for in section 

-• 15.1-27-04. Beginning July 1, 3004, the factor ic that which roprc:JCf"lts the 
five year avCfogc ooct of education per :itudent in thic category, o:: 
determined by the ::uperintendent of public inotruotion. The payment 
provided for in this subsection is applicable only to the first thirty students in 
average daily membership per classroom or per teacher. The paymCf11o 
provided for in thi:i ::utY'.,ootion ore not available for ::tudent:: who attend a 
one room rurol ::ohool if that ::ohool i:, the only one in the diotriot that offers 
educational xrvioc:: to ::tudCflt:: in grade:: xvCfl and eight. 

6, 4. Each school district having a special education program approved by the 
director of special education is entitled to receive, for each student who is 
enrolled in the program and who is at least three years of age but less than 
the compulsory age for school attendance, the amount of money that 
results from multiplying the factor 1.01 odjucted by eighty five pCfOCflt of 
the diffCfCfloc botwccn 1.01 and the footer representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of special education 
students in average daily membership in the program who are at least 
three years of age but less than the compulsory age for school attendance, 
times the per student payment provided for in section 15.1-27-04. 
Beginning July 1, 3004, the footer i:: that which roprexntc the five yoor 
average ooct of eduootion per :student in thi:: category, a:: determined by 
the :;upCfintcndCflt of public inctruotion. 

~5. a. Each school district operating a kindergarten as provided for in section 
15.1-22-02 is entitled to receive the amount of money that results from 

• -
multiplying the factor .60 odjucted by eighty five percent of the 
diffCfcnoc between .SO and the footer representing the five-year 
average cost of education per student for this category, as determined 
by the superintendent of public instruction, by the number of 
kindergarten students in average daily membership in the district, 
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~ 7. 

b. 

times the per student payment provided for in section 15.1-27-04. 
Beginning July 1, ~04, the faotor i::; that which rcprcXflt::; the 
five }'COr avcrogc oo::;t of education per ::;tudcnt in thi::i category, as 
determined by the ::;upcrintcndcnt of public in::;truotion. The payment 
provided for in this subsection is applicable only to the first twenty-five 
students in average daily membership per classroom or per teacher. 

In order to receive the full per student payment available under this 
section, a district must operate a kindergarten program that provides 
the equivalent of ninety full days of classroom instruction _during a 
twelve-month period. A district is entitled to a prorated payment under 
this section if it operates a kindergarten program of shorter duration. 

Each school district that educates students who are also enrolled in 
nonpublic schools is entitled to receive proportionate payments under this 
section. 

Each school district is entitled to receive as much in total payments for 
elementary students as it would have received if it had the highest number 
of students in the next lower category. 

A school district is not entitled to any payments provided for by this chapter 
unless each teacher employed by the district: 

a. Holds a teaching license issued by the education standards and 
practices board; or 

b. Has been approved to teach by the education standards and practices 
board. 

9. In calculatina payments under subsections 1 throuah 4 and under section 
15.1-27-06, the superintendent of public instruction shall use 1.0 as the 
factor that represents the lowest five-vear average cost of education 
amona the elementarv and hiah school weiahtina cateaories other than 
kinderaarten and shall use proportionately increased factors to represent 
the five-year averaae cost of education in all remaining weiahtina 
cateaories except kinderaarten. 

SECTION 7. AMENDMENT. Section 15.1-27-11 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-11. High school districts• Supplemental payments. 

1. The superintendent of public instruction shall calculate the average 
valuation of property per student by dividing the number of students in 
average daily membership in grades one through twelve in a high school 
district into the sum of: 

a. The district's latest available net assessed and equalized taxable 
valuation of property; plus 

b. All tuition payments and county and unrc::;tricted fedcrol revenue 
received by the district, divided by the total of the district's general 
fund levy, high school transportation levy, and high school tuition levy. 

2. #4l=te The superintendent of public instruction shall verifv that: 

a. The quotient arrived at under subsection 1 is less than the latest 
available statewide average taxable valuation per student aAa if U1e~ 
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b. 

c . 

d. 

The district's educational expenditure per student is below the most 
recent available statewide average cost of education per student~ 

The district has a aeneral fund lew of at least one hundred eiahtv 
mills: and 

The district's unobliaated aeneral fund balance on the precedina June , 
thirtieth is not in excess of thirtv-five percent of its actual expenditures. 
plus twenty thousand dollars. 

3. If the superintendent of public instruction determines that the district meets 
all the reauirements of subsection 2, the superintendent el 131:1blie 
iAstr1:1otieA shall: 

a. Determine the difference between the latest available statewide 
average taxable valuation per student and the average taxable 
valuation per student in the high school district; 

b. Multiply the result determined under subdivision a by the number of 
students in average daily membership in grades one through twelve in 
the high school district; 

c. Multiply the result determined under subdivision b by the number of 
general fund mills levied by the district in excess of one hundred fifty, 
provided that any mills levied by the district which are in excess of two 
hundred ten may not be used in this calculation; and 

d. Multiply the result determined under subdivision c by a factor 
calculated by the superintendent of public instruction to result in the 
expenditure, over the 'course of the biennium, of the full amount 
provided for the purpose of this section. 

e,- 4. The result of the calculations under this section is the supplemental 
payment to which a high school district is entitled, in addition to any other 
amount provided under chapter 15.1-27. 

SECTION 8. AMENDMENT. Section 15.1-27-15 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-15. Per student payments - Isolated schools. 

1. If an elementary school has fewer than fifty students and fifteen percent or 
more of its students would have to travel beyond a fifteen-mile 
[24.15-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-07 must be 
increased by lweAty twenty-five percent for the fir::it fifteen ::itudont::i. If the 
school has fewer than fifteen students, the payment received must be for 
fifteen students. 

2. If a high school has fewer than thirty-five students and fifteen percent or 
more of its students would have to travel beyond a twenty-mile 
[32.2-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-06 must be 
increased by lweAty twenty-five percent for the fir::it twonty ::itudcnt:i. If the 
school has fewer than twenty students, the payment received must be for 
twenty students . 

SECTION 9. AMENDMENT. Section 15.1-27-37 of the North Dakota Century 
Code is amended and reenacted as follows: 
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15.1-27-37. Compensation of teachers - Claim for reimbursement- Rules. 

• 
1 . On or before October first of each year or within thirty days after the 

I conclusion of the negotiation process provided for in chapter 15.1-16, the 
board of a school district may file a claim with the superintendent of public 
instruction for the reimbursement of moneys to be expended by the district 
during the school year to at least maintain the level of compensation 
provided to teachers employed by the district during the 2992 ea preceding 
school year. 

2. The claim must include: 

a. The number of full-time equivalent teachers employed by the district 
as of September fifteenth of the current school vear; 

b. The number of full-time equivalent teachers whose level of 
compensation will be at least equal to that provided during the 
2992 ea preceding school year; and 

c. The total amount of any compensation increases provided to full-time 
equivalent teachers over the level of compensation provided during 
the 2992 ea preceding school year. 

3. a. For the 2998 94 2005-06 school year, the reimbursement provided for 
in this section may not exceed tl=tfee two thousand four hundred 
dollars multiplied by the number of full-time equivalent teachers 
employed by the district as of September 15, 288a 2005. 

b . For the 2994 96 2006-07 school year, the reimbursement provided for 

• in this section may not exceed tl=tfee one thousand eioht hundred 
dollars multiplied by the number of full-time equivalent teachers 
employed by the district as of September 15, 2004 2006. 

c. For the 2007-08 school year. the reimbursement provided for in this 
section may not exceed one thousand two hundred dollars multiplied 
bv the number of full-time equivalent teachers employed by the district 
as of September 15, 2007. 

d. For the 2008-09 school year. the reimbursement provided for in this 
section mav not exceed six hundred dollars multiolied bv the number 
of full-lime eouivalent teachers emploved by the district as of 
September 15. 2008. 

e. For the 2998 94 2005-06 school year, the reimbursement under this 
section for each individual employed as of September 15, 288a 2005, 
as a full-time equivalent teacher for the first school year since 
becoming licensed to teach by the education standards and practices 
board or approved to teach by the education standards and practices 
board, may not exceed one thoucand eioht hundred dollars. 

&: 1, For the 2984 85 2006-07 school-year, the reimbursement under this 
section for each individual employed as of September 15, 2004 2006, 
as a full-lime equivalent teacher for the first school year since 
becoming licensed to teach by the education standards and practices 

• 
board or approved to teach by the education standards and practices 
board, may not exceed one thouoand six hundred dollars. 

g, For the 2007-08 school vear. the reimbursement under this section for 
each individual emoloved as of September 15, 2007. as a full-time 
equivalent teacher for the first school year since becomino licensed to_ 
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teach by the education standards and practices board or aPProved to 
teach bv the education standards and practices board, may not 
exceed four hundred dollars. 

h. For the 2008-09 school vear. the reimbursement under this section for • 
each individual employed as of September 15. 2008, as a full-time 
equivalent teacher for the first school year since becominq licensed to 
teach by the education standards and practices board or approved to 
teach by the education standards and practices board, mav not 
exceed two hundred dollars. 

4. For purposes of this section, the claim of a district may include 
proportionate expenditures made by the district to compensate individuals 
employed as teachers by the special education unit or the area career and 
technology center to which the district belongs. 

5. The superintendent of public instruction may adopt rules regarding claims 
for and the payment of reimbursements under this section. 

SECTION 1 o. A new section to chapter 15.1-27 of the North Dakota Century 
Code is created and enacted as follows: 

Annual compensation - Maintenance of prior level. The amount of 
compensation paid bv the board of a school district to an individual teacher durinq the 
2005-06 school year mav not be less than the amount paid to that same teacher durinq 
the 2004-05 school vear for performinq identical services. The amount of compensation 
paid bv the board of a school district to an individual teacher durinq the 2006-07 school 
vear may not be less than the amount paid to that same teacher durinq the 2005-06 
school vear for performinq identical services. 

SECTION 11. AMENDMENT. Section 15.1-27-40 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-40. Approved joint powers agreement- Reimbursement by 
superintendent of public instruction. 

1. The individual employed a:: a ohicf adminiGtrator for the purpcr.,c of o::irrying 
out the provicionc of a joint power:: agr(X)t11cnt and any requirement:; undcr 
:,cotion 15.1 07 '2.7 ohall executive director of an educational association 
qoverned bv a ioint powers aqreement which the superintendent of public 
instruction has verified as meetinq the requirements of section 15.1-07-28 
shall annuallv submit to the superintendent of public instruction, at the time 
and in the manner designated by the superintendent, roocipt:: for cxponoc:i 
incurred during a ::,ohool yoar in delivering :x:-rvicc:: and programc undcr 
oootion 16.1 07 '2.7. 

2. The ~pcrintcndcnt of public inotruction, upon verifying the rcocipt::, ::;hall 
rcimburx the chief admini:;trator of the joint power:: agr(X)t11cnt for any 
cxpcnx:: incurred in delivering ::;crvicc:: ::ind programc under the ::11.Y'..,picc:i 
of the joint powers ::igrccmcnt a:: provided in :,cotion 16.1 07 '2.7. The 
rcimbur::;omcnt may not exceed the lc::r...or of: 

tr. The tot::il cxpC1r.,c::; incurred in delivering xrvioc:: and programo 
undCf :JCOtion 16.1 07 '2.7; or 

lr. Fifty thouc::ind dollarc. 

&- The chief admini::tr::itor a report detailina all expenses incurred by the 
educational association and shall attribute the expenses on a per student 
basis bv participatina school district. 
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2. The executive director shall deposit any moneys received t!f!Elef 
:;ul)r..,c,ction :2 in the p::irticip::iting di:;triot:;' by or on behalf of the association 
into the educational association's joint operating fund. 

4, The :;upcrintendcnt of publio inotruotion may not provide any 
rcimburxment to a chief admini::Jtr::itor under thi:; ::;cotion unlc:;:; the joint 
power:; agreement under which the ::iOfVicc:; and programo arc delivered 
h::i:; boon approved by the :;upCfintcndent. 

SECTION 12. AMENDMENT. Section 15.1-28-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-28-03. State tuition fund• Apportionment Payment Certification. On 
or before the third Monday in each January. February, March. April, August, 
Seotember. October, November. and December, the office of management and budget 
shall certify to the superintendent of public instruction the amount of the state tuition 
fund. The :;upcrintendent :;h::ill ::ipportion the fund ::imong the :xihool dkltriot::: of tho 
:;t::itc in proportion to the number of :,chool age children rc:::iding in caoh dkltriot, a::i 
:::hown by the 1::itc:;t cnumcr::ition provided for by l::iw ::ind pay the ::imount ::ipportioned to 
each xhool dkltrict. The :::upcrintendent :;hall mal1c the pa}mcnt::: required by thio 
:::cotion at the ::;amc time ::i:; the pCf :;tudent payments required undCf ohaptcr 15.1 27. 

SECTION 13. AMENDMENT. Section 15.1-29-02 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-02. Education of students in bordering states - Contract-Tuition. 

1. A school district may contract with a school district in a bordering state for 
the education of students. A contract between school districts must 
provide for the payment of tuition at an agreed-upon amount. 

2. For purposes of per student payments and tuition ::ipportionmcnt payment:;, 
a student who attends school in a bordering state under a contract 
provided for by this section is deemed to be in attendance in the student's 
school district of residence. The student's school district of residence is 
liable to the school district of the bordering state for payments as provided 
in the contract. 

3. A school district in this state may not agree to accept students from a 
bordering state unless the tuition payable equals or exceeds the per 
student payment pluc the tuition apportionment payment that the district 
would have received from this state for a student in the same grade if its 
student had been attending school in the bordering state. 

SECTION 14. AMENDMENT. Section 15.1-31-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-31-03. Open enrollment - Per student aid Tuition apportionment. 

1. Once a student is enrolled in an admitting district, the student must remain 
enrolled in the admitting district until: 

a. The student graduates; 

b. The student relocates to another district; 

c. The student's parent applies for enrollment in another school district; 
or 
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d. The student's parent notifies the student's school district of residence 
that the student will attend school in the school district of residence 
the following year. 

2. Payment for per student aid must be made to the admitting district in 
accordance with chapter 15.1-27. 

3. For purpooc::; of tuition :ipportionmont p:iymonk:, a :iludont whcr.,c. 
applioation i::, :ipprovcd under thio ocotion i::, ooncldcrcd a rc::;idont of the 
admitting diatriot 

4: Except as specifically provided in this chapter, chapter 15.1-29 does not 
apply to students involved in open enrollment. 

SECTION 15. AMENDMENT. Section 15.1-31-07 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-31-07. Students not subject to this chapter. If a student, as a result of 
a school district dissolution or reorganization, resides in a district other than the one the 
student chooses to attend at the time of the dissolution or reorganization, the student is 
not subject to this chapter and may attend school in the chosen school district. 
Notwithotanding :icotion 1-5.1 28 03, the :;uporintcndcnt of public inotruction :;.hall 
forward paymont::; from the :;tote tuition fund made on behalf of the ::;tudont to the 
::;tudcnt'::; ohooon ::,ohool di:Jtriot. The student may not be considered a student in 
average daily membership in the student's school district of residence for purposes of 
section 15.1-31-02. 

SECTION 16. AMENDMENT. Section 37 of chapter 667 of the 2003 Session 
Laws is amended and reenacted as follows: 

SECTION 37. CONTINGENT PAYMENTS- DISTRIBUTION. If any moneys 
appropriated for per student payments and transportation payments in the grants - state 
school aid line item in Senate Bill No. 2013 remain after payment of all statutory 
obligations for per student and transportation payments during the biennium beginning 
July 1 , 2003, and ending June 30, 2005, the superintendent of public instruction shall 
distribute the remaining moneys as follows: 

1. The superintendent of public instruction shall return the first $759,000 to 
the state aeneral fund. 

2. The superintendent of public instruction shall use the flfSt next $250,000, or 
so much of that amount as is necessary, for the purpose of providing 
reimbursements to the chief administrators of joint powers agreements 
pursuant to section 19 of this Act. 

2,., 3. The superintendent of public instruction shall use the next $1,000,000, or 
so much of that amount as is necessary, for the purpose of providing 
reorganization bonuses, pursuant to section 15.1-12-11.1, to school 
districts having reorganizations effective after July 1, 2003, and before 
July 1, 2005. If insufficient moneys exist to fully meet the requirements of 
this subsection, the superintendent of public instruction shall prorate the 
payments according to that percentage of the amount available to which a 
school district is entitled. 

& 4. The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated basis, 
according to the average daily membership of each school district during 
the 2004-05 school year. 
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SECTION 17. TRANSPORTATION GRANTS- DISTRIBUTION. The 
superintendent of public instruction shall distribute from the grants - state school aid line 
item in House Bill No. 1013, as approved by the fifty-ninth legislative assembly, an 
amount equal to the state transportation aid payments distributed during the 2003-05 
biennium. The superintendent of public instruction shall calculate the payment to which 
each school district is entitled based on the state transportation formula as it existed on 
June 30, 2001, except that the superintendent shall provide reimbursement for in-city 
mileage at the rate of fifty cents and reimbursement for vehicles having a capacity of 
nine or fewer students and transporting students who live outside the incorporated limits 
of a city at the rate of forty cents per mile. The superintendent of public instruction shall 
use the latest available student enrollment count in each school district. If insufficient 
moneys exist to fully meet the requirements of this section, the superintendent of public 
instruction shall prorate the payments according to the percentage of the amount 
available to which each school district is entitled. 

SECTION 18. CONTINGENCY- RETURN OF MONEYS TO THE GENERAL 
FUND. If any moneys appropriated for per student payments and transportation 
payments in the grants - state school aid line item in House Bill No. 1013 remain after 
payment of all statutory obligations for per student and transportation payments during 
the biennium beginning July 1, 2005, and ending June 30, 2007, and if section 16 of this 
Act does not become effective before July 1, 2005, the superintendent of public 
instruction shall return the first $759,000 to the state general fund. 

SECTION 19. CONTINGENCY. If any moneys appropriated for per student 
payments and transportation payments in the grants - state school aid line item in 
House Bill No. 1013 remain after payment of all statutory obligations for per student and 
transportation payments during the biennium beginning July 1, 2005, and ending 
June 30, 2007, and after the superintendent of public instruction has fulfilled any 
directives contained in section 18 of this Act, the superintendent shall distribute the 
remaining moneys as follows: 

1. The superintendent of public instruction shall use the next $450,000 of the 
moneys to provide additional payments to school districts serving English 
language learners, in accordance with section 15.1-27 -12. 

2. The superintendent of public instruction shall use the next $1,000,000, or 
so much of that amount as is necessary, for the purpose of providing 
payments to educational associations governed by joint powers 
agreements that the superintendent of public instruction has verified as 
meeting the requirements of section 15.1-07-28. 

3. The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated basis, 
according to the latest available average daily membership of each school 
district. 

SECTION 20. CONTINGENCY PAYMENTS-TEACHER COMPENSATION -
ADDITIONAL PER STUDENT PAYMENTS. If any moneys appropriated by the 
legislative assembly to the grants - teacher compensation line item in House Bill 
No. 1013, as approved by the fifty-ninth legislative assembly, remain after completion of 
all statutory obligations, the superintendent of public instruction shall use the remaining 
moneys to provide additional per student payments on a prorated basis, according to 
the latest available average daily membership of each school district. 

SECTION 21. APPROPRIATION. There is appropriated out of any moneys in 
the general fund in the state treasury, not otherwise appropriated, the sum of $30,000, 
or so much of the sum as may be necessary, to the superintendent of public instruction 
for the purpose of contracting to provide transportation efficiency training to school 
district personnel, for the biennium beginning July 1, 2005, and ending June 30, 2007. 
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SECTION 22. APPROPRIATION. 

1. There is appropriated out of any moneys in the general fund in the state 
treasury, not otherwise appropriated, the sum of $2,000,000, or so much of 
the sum as may be necessary, to the superintendent of public instruction 
for the purpose of providing funding to eligible educational associations, for 
the biennium beginning July 1, 2005, and ending June 30, 2007. 

2. a. The superintendent of public instruction shall use $1,360,000, or so 
much of that sum as is necessary, to assist eligible educational 
associations with hiring and compensating staff. 

b. The superintendent of public instruction shall use $590,000, or so 
much of that sum as is necessary, to provide per student payments 
during each year of the biennium, to each eligible educational 
association, based on the number of students in average daily 
membership in each school district participating in the association. 

c. The superintendent of public instruction shall use $50,000, or so much 
of that sum as is necessary, to reimburse eligible educational 
associations formed on or after July 1, 2005, for expenses incurred in 
their formation. 

3. No eligible educational association may receive more than $250,000 under 
subdivision a of subsection 2 during the biennium. 

4. For purposes of this section, an "eligible' educational association is one 
that is governed by a joint powers agreement which the superintendent of 
public instruction has verified as meeting the requirements of section 
15.1-07-28. 

SECTION 23. APPROPRIATION - REORGANIZATION BONUSES -
CONTINGENCY. There is appropriated out of any moneys in the general fund in the 
state treasury, not otherwise appropriated, the sum of $759,000, or so much of the sum 
as may be necessary, to the superintendent of public instruction for the purpose of 
providing a reorganization bonus to any school district having a reorganization effective 
on July 1, 2005, pursuant to section 15.1-12-11.1, for the biennium beginning July 1, 
2005, and ending June 30, 2007. If any moneys remain after the superintendent of 
public instruction completes the payment of bonuses for any reorganization effective on 
July 1, 2005, the superintendent shall use the remaining moneys to provide additional 
per student payments on a prorated basis, according to the latest available average 
daily membership of each school district. 

SECTION 24. REPEAL. Sections 15.1-09-42 and 15.1-12-11.2 of the North 
Dakota Century Code are repealed. 

' 
SECTION 25. REPEAL. Section 15.1-12-11.1 of the North Dakota Century 

Code is repealed. 

SECTION 26. REPEAL. Sections 15.1-27-36, 15.1-27-37, and 15.1-27-38 of 
the North Dakota Century Code are repealed. 

SECTION 27. EFFECTIVE DATE. Section 25 of this Act becomes effective on 
December 31, 2005. 

SECTION 28. EFFECTIVE DATE. Section 26 of this Act becomes effective on 
July 1 , 2009. 

SECTION 29. EMERGENCY. Section 16 of this Act is declared to be an 
emergency measure.• 
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PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 1, after "to' insert "create and enact a new section to chapter 15.1-07 of the North 
Dakota Century Code, relating to educational association board compensation 
authority; to• and after 'sections' insert "15.1-07-28," 

Page 1, line 2, remove the first •and" and after '15.1-27-39' insert ", and 15.1-27-40" 

Page 1, line 3, replace •and' with a comma and after 'factors' insert a comma 

Page 1, line 4, remove •and" and after 'compensation" insert •, and educational associations 
governed by joint powers agreements" 

Page 1, after line 6, insert: 

"SECTION 1. AMENDMENT. Section 15.1-07-28 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-07-28. Educational association - Joint powers agreement· A13pFe¥al 
Review by superintendent of public instruction - Criteria. H Before school districts 
participating in an educational association aoverned bv a joint powers ogrocmont:: 
umtor el=lapte, 6-1 ~0.3 wioh to aareement may receive reiA?Burse,mont for exporv-..,c:; any 
moneys. as provided in section 15.1-27-40, the :;ohool dciriet:: rnuot rcque::it that the 
superintendent of public instruction approve their shall review the joint powers 
agreemenh In ordor for the :iuporintondont of l:)ublie Instruction to approve o joint 
13owor::; ogroomoot, the cuporintondoot ::;l=!all determine and annually and verify that: 

1. e: The participating school districts ore oontiguouo; :ind 

1:1. (1) +Re particioatina in the aareement have: 

a. A combined total land mass of tl=le participating ::iohool dictriot:: 
cxoccoo four at least five thousand eiaht hundred square miles 
[19869961502193 hectares]; 

~ +Re 

b. A combined total land mass of tile partieipatin§ school dk:triot:J 
c11oocdc two at least four thousand five hundred square miles [ 6 47 4 97 
1165494 hectares] and the participating ::iohool dictrict::i number at 
least SHI twelve; eF 

(at +Re 

£. A combined total land mass of tile participating :;chool diotriot:: 
cxoeoda two at least four thousand five hundred square miles 
11035995 hectares] and the total number of have at least three 
thousand students in average daily membership in the p:irtioip:iting 
:;chool diotriot: cxooeoo two thouo:ind five hundred. 

2:- The joint powero agreement provides that o se!=ieol Elistriet oontiguouo to 
any ::iohoo~dk;tFict already p:irtieipatiRg iR tile joiAt 13owcr:; agreement may 
booorne a 13artioi13aRt iR the ogrooment :it any time. 
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a,. The joint power:; agreement requires that the partieipating :iohool diotrioto 
agree te mointo.in a joint operntin!! funs, agreo to ::;hare adminiotrative 
funotiooo, or agree to implement varieuo oemfflon rcquiremonto; provided 
~ 

~ If the participating :;ohool diotriets ogre£ to e::;tablioh a joint operating 
fund, the joint power::; a{lrceR!ORt must require that during the firot 
::;ohool year following approval, the paFtieipating oohool diotrioto :;hall 
e:;t::iblich a joint operatin!! funa O{lual to at lcoot two pCfoent of the 
participating dictriob' total e)(pOAditures for the ::;ohool year ending on 
the June thirtieth prcocdiAg the sate ef appreval; during the :iooond 
.:,ohool year following ap13roval, the paFtiei13atiAg oohool diotriot::; ::;hall 
c:;tablioh a joint operating fuml equal ta at lcoot four pCfoent of the 
13ar1ioipating dietriot:;' total expCflditures fer the ::;ohool year ending on 
the June thirtieth prcocding the date ef approval; and during the fifth 
school yoor following approval, the paflioipnting oohool diotriotc ::;hall 
c:;t::iblich a joint operatiR!! funel QE1ual to at lcoot ::;ix pCfoont of the 
partioipo.ting dictriot:;' total Ci<fJCfleliture:i for the school year ending on · 
the June thirtieth prcocding the date of approval; 

&: If the partioipo.ting :;oneel distrio\S agreo to ohare adminiotrativo 
funotionc, the joint powers agreefflent fflUSt require that during the fir::;t 
:;ohool year following appreval, all ef the participating diotrioto ohall 
:;ho.re in the adrniniotratieR ef at lcoot throe :JCfVioe:i; during the third 
:;ohool year following approval, all el the participating diotriot:i :;hall 
:>ho.re in the adminiotration ef at leaot five ocrvioe:i; and during the fifth 
:;ohool yoo.r follewing a1313roval, all of the participating diotriot::i :;hall 
:;hare in the adminiotratien of at least :ieven :icrvioe:i; and tho.t the liot 
f.rom which the paFtieipatiRg eliotrioto muot eoloot tho oorvioe:; to be 
oho.rod oorr...iote of: 

f1-t FcdCfal title program management; 

~ Staff development; 

(at Special education dciivCfY; 

f4t Curriculum development or delivery; 

~ Caroor and tcohnioal education delivCfY; 

(6t Student inctruotional :;upport; 

(+t Media and tcohnology; 

~ Buoine:ia management; 

{9t Diotanoe loaming; 

~ Student oounociing; 

f4-B Food and nutrition; 

t42t Facility :iafety and health; 

~ School aoorcditation and imprcwement; and 

fl-4 Tro.rr..,portation; and 
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&: If the participating :::ohool EliGtriot::i agree to iFRplomoot variou::: 
common requirement:::, the joiRt 1:1owors O!jreeFRont muot require that 
during the 4ir:::t :::ohool year lellowiRg a1:11:1roval, all el the participating 
.cJiotrioki oholl-implcmoot at least tl:ircc r~uiremont5; during the third 
:::ohool year following approval, all of the partiei1:1oting diotriot ::;hall 
implement oHea:::t :;ix roquirOffleRt::i; aREI EIUFing tl=le fifth :,chool year 
following approval, all of the 1:1aF1iei1:1otin11 distriokl ::iholl implement at 
lea:::t eight foquircmentc; one tl'la-t tl'le list !rem which the participating 
diotrioto mu:::t :::cloot the roquiremeRkl te l:lc iFAl=)lementod conoictc of: 

~ /\ common ::;ohool calendar; 

~ /\ common olor...c ::;ohodulc; 

~ A eeFRmon iRtronet communication ::;y:itcm; 

~ /\ common ol:r..,c rcgictr&tieR proeer..,o for grade::; ::;even through 
f\•tel11e; 

~ /\ common curriculum !or eael'I 11raee level from ldndorgorten 
through oix; 

~ /\ common :itudcnt data ::;y::;tcm; 

~ /\ common ::ohool improvemCAt onEI :;to.ff development prooc:xi; 

~ Common ::iCFViees, oo xt forth in a five year pion; 

~ /\ school fooilitie::i pion; and 

~ Joint funding of dual ereElit and advance placement oourx::.m 

d. A combined total land mass of at least one thousand five hundred 
square miles 1388498 hectares] and have at least seven thousand five 
hundred students in averaqe dailv membership. 

2. The school districts participatinq in the aqreement are contiquous to each 
other or. if the districts are not contiquous to each other, the superintendent 
of public instruction shall verifv that the participatinq districts can provide 
sound educational opportunities to their students in a fiscallv responsible 
manner without iniurinq other school districts or educational associations 
qoverned bv joint powers aqreements and without neqativelv impactinq the 
abilitv of other school districts or educational associations qoverned bv ioint 
powers agreements from providinq sound educational opportunities to their 
students in a fiscallv responsible manner. A decision bv the superintendent 
of public instruction under this subsection mav be appealed to the state 
board of public school education. A decision bv the state board is final. 

3. The ioint powers aqreement requires that the participatinq school districts 
maintain a ioint operatinq fund and share various administrative functions 
and student services in accordance with subsection 4. 

4. a. Durinq the first two school vears in which an educational association 
governed bv a ioint powers aqreement is operational. each of the 
participatinq school districts shall share in at least two administrative 
functions and two student services. selected bv the district. 

During the third and fourth school vears in which an educational 
association qoverned bv a ioint powers aqreement is operational, 
each of the participatinq school districts shall share in at least three 
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administrative functions and three student services. selected bv the 
district. 

• £. Durina the fifth school vear in which an educational association 
governed bv a ioint powers aareement is operational. and each vear 
thereafter. each participatina school district shall share at least five 
administrative functions and five student services. selected bv the 
district. 

d. For purooses of this subsection: 

ill "Administrative functions• means: 

00 Business manaaement; 

.(Ql Career and technical education services manaaement; 

_{m Curriculum mappina or development; 

@ Data analvsis: 

~ Federal proaram support: 

ill Federal title proaram manaaement; 

.{gl Grant writing; 

.(bl School improvement: 

• .ill School safetv and environment manaaement 

ill Special education services management: 

00 Staff development: 

fil Staff retention and recruitment: 

1ml Staff sharina: 

!nl Technoloay support: and 

llll Anv other functions approved bv the superintendent of 
public instruction. 

®. Student services means: 

!a} Advanced placement classes: 

fill Alternative hiah schools or alternative hiah school 
programs; 

_{m Career and technical education classes: 

@ Counselina services: 

- ~ Common elementarv curricula: 

ill Distance learnina classes: 

.{gl Dual credit classes; 

Page No. 4 58232.0318 



• 

• 

.(bl Foreign lanauaae classes: 

fil Librarv and media services: 

fil Summer oroarams: 

00 Suoolemental instruction oroarams: and 

.ID Any other services aooroved bv the suoerintendent of 
public instruction. 

For ourooses of this subsection. if an educational association 
governed bv a ioint oowers aareement became ooerational before 
Julv 1. 2005. the 2005-06 school vear must be considered the 
association's first vear of ooeration. 

§.. The joint oowers aareement orovides: 

7. 

~ Criteria for the future oarticioation of school districts that were not 
parties to the original joint oowers aareement: 

g,_ An aoolication orocess bv which school districts that were not oarties 
to the oriainal ioint oowers aareement can become oarticioatina 
districts: and 

s;.. A orocess bv which school districts that were not oarties to the oriainal 
joint oowers aareement and whose aoolication to oarticioate in the 
aareement was denied can aooeal the decision to the suoerintendent 
of oublic instruction. 

The joint powers agreement provides for the employment and 
compensation of a ohicf adminiotrator and other any staff necessary to 
carry out the provisions of the agreement and the requirements of this 
seetien and :icotion 16.1 27 87 Act. 

The joint oowers aareement orovides for a aovernina board that consists 
onlv of individuals who serve on the boards of the oarticioatina school 
districts or desianees of the resoective school board members. orovided 
however that a joint Dowers aareement may allow for the inclusion of 
ex officio nonvotina members on the educational association's board. 

The joint oowers aareement orovides that the board of the educational 
association shall meet at least auarterlv. 

9. The joint oowers aareement does not oermit the educational association to 
comoensate members of the educational association board for attendina 
meetings of the board and that it does not oermit the educational . 
association to reimburse members of the board for anv exoenses incurred 
in attendina meetinas of the educational association board. 

SECTION 2.. A new section to chapter 15.1-07 of the North Dakota Century 
Code is created and enacted as follows: 

Compensation - Reimbursement - Extraordinarv service. The board of an 
educational association established under section 15.1-07-28 mav orovide 
comoensation and reimbursement to anv board member who, at the direction of the 
board. oerforms extraordinarv service on behalf of the board. For ourooses of this 
section. "extraordinarv service" means duties beyond those reasonablv expected of 
members of the board and includes travel to and attendance at national meetinas or 
conventions.• 
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Page 10, after line 23, insert: 

"SECTION 9. AMENDMENT. Section 15.1-27-40 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-40. Approved joint powers agreement• Reimbursement by 
superintendent of public instruction. 

1. The individuol employed a::; a chief adminiotrater fe, tJ:lc purpooc of carrying 
eut the provioifJOO cl o joint powers agrccmCRt am:I aAy rcquirorncnto under 
:JCction 16.1 07 ':!.7 ohall executive director of an educational association 
aoverned bv a ioint oowers aareement which the suoerintendent of oublic 
instruction has verified as meetina the reauirements of section 15.1-07-28 
shall annuallv submit to the superintendent of public instruction, at the time 
and in the manner designated by the superintendent, rcocipto for cxp01r..,c::; 
incurred during o :::ohool year in ElciivofiA9 sorvioc:i and programc under 
::icotion 1 S.1 07 27. 

2. The :::upcrintcndcnt of public inotruetieA, u19en verifying the rcociptc, :ihall 
rcimbur:::c the chief adminiotrater el tl=lc jeint powcr::i agreement for ony 
cxpcooes incurred in delivering :ierviec:i aAEI progrcimo under the olY"_,picc:i 
of the joint power:i agreement as 19reviE1od in :icotien 16.1 07 ':!.7. The 
rcimeursefficnt may not cxcood the le:iaer of: 

a:- The totol expCflOc::: ineum:e in delivering :iorvioc:i and programc 
under :icotion 1 ~-1 07 ::!7; or 

Ir. Fifty thoucand dollar:;, 

&- The chief adminiotrator a reoort detailing all exoenses incurred bv the 
educational association and shall attribute the expenses on a oer student 
basis bv oarticioatina' school district. 

2. The executive director shall deposit any moneys received -1:fAeef 
sub::icotion ':!. in the participating diotriot:i' bv or on behalf of the association 
into the educational association's joint operating fund. 

+. The :::uJ:)crintcndent ef 19uelio inotruotion may not provide any 
roimbur:;cmont to a ohicl aaminiotrater under thic :icotion unlc:io the joint 
power:; ogroomcnt under wl=lioh the :iOFViec:i and programc arc delivered 
J:lao been approved by the ouperintcndont. • · 

Page No. 6 58232.0318 

I 
I 



• 

• 

6-21--0.5 
Date: 

Roll Call Vote#: 

2005 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. 11 s ~ 

Senate SENATE EDUCATION 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Committee 

Action Taken 

Motion Made By 

'1 
~ bl 23-;)., o 3( g 

-------- --

Senators 
CH-SENATORFREBORG 
V-CH- SENATOR G. LEE 
SENATOR ERBELE 
SENATOR FLAKOLL 

Total 

Absent 

(Yes) 

Floor Assignment 

Seconded By ~/ 

y)( No Senators 
SENATOR SEYMOUR 

"'?(' SENATOR TAYLOR 

X 
>< 

No ( 

If the vote is on an amendment, briefly indicate intent: 

Yes No 
X 
x--



Date: 
y)_)~~ 

Roll Call Vote#: / 

2005 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. { /sf 

Senate SENATE EDUCATION 

D Check here for Conference Committee 

Legislative Council Amendment Number ),,.0 ~ 
.Jtr,·l<f . 

Action Taken ~ )/hyi §"Sqq d1J do YM1 

Motion Made By f-Qib 

Senators 
CH-SENATORFREBORG 
V-CH- SENATOR G. LEE 
SENATOR ERBELE 

• SENATORFLAK.OLL 

Total 

Absent 

(Yes) 

Floor Assignment 

Seconded By 

Y!ls No Senators 
/" SENATOR SEYMOUR 
t( SENATOR TAYLOR 
X 
X 

No 

0 

If the vote is on an amendment, briefly indicate intent: 

Committee 

Yes No 
>< 
--,.( 



Date: 3.:..z{--6S-
Roll Call Vote#: ';3 

2005 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. 

Senate SENATE EDUCATION 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken ~ j€C( 1 $r,h, JR,, f J,,.a ~ 2__ yV\_ 

Motion Made By ~ Seconded By 

Senators 
CH- SENATOR FREBORG 
V-CH- SENATOR G. LEE 
SENATOR ERBELE 
SENATOR FLAKOLL 

Total (Yes) 

Absent 

Floor Assignment 

No 

No 

C> 

If the vote is on an amendment, briefly indicate intent: 

Senators 
SENATOR SEYMOUR 
SENATOR TAYLOR 

a 

Committee· 

Yes No 
'X 

'>< 



• 
58232.0322 
Title. 

Prepared by the Legislative Council staff for 
Senator Flakoll 

March 21, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 13, after line 6, insert: 

"SECTION 10. CONTINGENT PAYMENTS -TEACHER COMPENSATION -
ADDITIONAL PER STUDENT PAYMENTS. If any moneys appropriated by the 
legislative assembly to the grants - teacher compensation line item in House Bill 
No. 1013, as approved by the fifty-ninth legislative assembly, remain after completion of 
all statutory obligations, the superintendent of public instruction shall use the remaining 
moneys to provide additional per student payments on a prorated basis, according to 
the average daily membership of each school district during the 2006-07 school year." 

Renumber accordingly 
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Date: J~05 
Roll Call Vote#:/ 

2005 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. /l5Y 

Senate SENATE EDUCATION 

Q Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken . J5 ~q,'.9, D 3?,?- c1Jlltp'.5..e,J,V 

Motion Made By "?(aJ~d LI,,, Seconded By rA/ruJ--L 
Senators 

CH-SENATORFREBORG 
V-CH- SENATOR G. LEE 
SENATOR ERBELE 
SENATOR FLAKOLL 

Total 

Absent 

(Yes) 

Floor Assignment 

No 

If the vote is on an amendment, briefly indicate intent: 

Senators 
SENATOR SEYMOUR 
SENATOR TAYLOR 

1) 

Committee 

Y~ No 

✓ 



• 
PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 18, line ? insert: 

SECTION 19. REORGANIZATION MONEY. Any reorganization money at 
the end of the biennium will be paid out through the foundation aid formula. 

Renumber accordingly 
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Date: J"~,;\/ c6 
Roll Call Vote#: 1', 

2005 SENATE STANDING COMMITTEE ROL~ '7ALL VOTES 
. BILL/RESOLUTION NO. //':JI 

Senate SENATE EDUCATION 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken CHaA,LL"J,u.;/q f-lJtNrl,,.v', i ~)yjcJ ~ 
Motion Made By 9-\c,_,~t ll Seconded By \/n_,, 

Senators 
CH- SENATOR FREBORG 
V-CH- SENATOR G. LEE 
SENATOR ERBELE 
SENATOR FLAKOLL 

Total (Yes) 

Absent 

Floor Assignment 

No 

If the vote is on an amendment, briefly indicate intent: 

Senators 
SENATOR SEYMOUR 
SENATOR TAYLOR 

Committee 
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PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL 1154 

Page 18, line 18, remove", and reimbursement for family transportation at the" 

Page 18, line 19, remove "rate of thirty-five cents per mile" 

Page 18, line 20, after "district" insert". All payments will be prorated" 

Renumber accordingly 
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Date: ?J/:L1/o5 
Roll Call Vote#:!; 

2005 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO./ i-5f 

Senate SENATE EDUCATION 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Committee 

Action Taken r/Ct~ol~ ~l t11r?u~pm}a.f\UY\ Joo ~3,0 ~J- It,, 

Motion Made By q-,/6.o~O L,L,, Seconded By z~_.,, 
Senaton 

CH-SENATORFREBORG 
V-CH- SENATOR G. LEE 
SENATOR ERBELE 
SENATOR FLAKOLL 

Total 

Absent 

(Yes) 

Floor Assignment 

No 

No 

If the vote is on an amendment, briefly indicate intent: 

Senaton 
SENATOR SEYMOUR 
SENATOR TAYLOR 

() 

Yes/ No 

~ 
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58232.0324 
Title. 

Prepared by the Legislative Council staff for 
Senator Freborg 

March 22, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 1, after the first comma insert "15.1-27-05," 

Page 1, line 3, replace •and" with a comma and after "factors' insert ", the school district 
equalization factor," 

Page 1, line 10, replace "mght" with •seven• 

Page 1, line 11, replace "thirteen' with "seventv-two• · 

Page 1, line 12, replace "nine• with "ei9!l1" and replace •twelve" with "seventy-one" 

Page 1, after line 14, insert: 

"SECTION 2. AMENDMENT. Section 15.1-27-05 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-05. (Effective through June 30, 2008) School district equalization 
factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
payments, per student payments, special education aid, and transportation 
aid. and teacher compensation payments for which a school district is 
eligible and from that total subtract the following: 

a. The product of thirty-six mills times the taxable valuation of property in 
the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of fifty percent of its 
actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. Beginning July 1, 2006, and each year thereafter, the number of mills used 
by the superintendent of public instruction in determining the product 
required by subdivision a of subsection 1 must be increased by 4we three 
over the number of mills used in determining the product required by that 
subdivision the previous year. 

(Effective after June 30, 2008) School district equalization factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
payments, per student payments, special education aid, transportation aid. 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: 
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a. The product of the number of mills prescribed in subsection 2 times 
the taxable valuation of property in the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of forty-five percent 
of its actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. The number of mills-used by the superintendent of public instruction in 
determining the product required by subdivision a of subsection 1 must be 
increased by twe three over the number of mills used in determining the 
product required by that subdivision the previous year.• 

Renumber accordingly 
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Date3):J.~tJ5 
Roll Call Vote#: ¥ 

2005 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. _igy 

Senate SENATE EDUCATION 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken ~k01 r , D ?/l f 
Motion Made By ~°'-Ho LL Seconded By t J-tb ili 

Senators 7 No Senators 
CH- SENATOR FREBORG SENATOR SEYMOUR 
V-CH- SENATOR G. LEE ~ SENATOR TAYLOR 
SENATOR ERBELE 
SENATOR FLAKOLL 1/ 

Total {Yes) No I 
Absent 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 

Committee 

~ 
No 

✓ I,. 
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Date:;)/)2/0Q 
Roll Call Vote #: / 

2005 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO, J J54 

Senate SENATE EDUCATION 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Committee 

/Y}oti1Jrrt11w-1~fd)ft:<f-1t1Yi h ~trTWI ~ ,trri/j&tcfufuc.'-hv1+iij 
Motion Made By t;/ict~ Lt Seconded By t.,,..02.,, 
Action Taken 

Senators 
CH- SENATOR FREBORG 
V-CH- SENATOR G. LEE 
SENATOR ERBELE 
SENATOR FLAK.OLL 

Total 

Absent 

(Yes) 

Floor Assignment 

0 No 

If the vote is on an amendment, briefly indicate intent: 

Senators 
SENATOR SEYMOUR 
SENATOR TAYLOR 

Yi No 
1/ 
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Date: ?/c?J1 (Jb 
Roll Call Vote#:~ 

2005 SENATE STANDING COMMITTEE ROLL C;-'}LL VOTES 
BILL/RESOLUTION NO. ((5 I 

Senate SENATE EDUCATION 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken ~pf-ptnf /cm /€·/-b&f-lf';).._,~~. u' ,-_ ~ 
Motion Made By -;jw} Lfl., Seconded By 'S't0,A_ -VLb 

Senators 
CH-SENATORFREBORG 
V-CH- SENATOR G. LEE 
SENATOR ERBELE 
SENATOR FLAKOLL 

Total (Yes) 

Absent 

Floor Assignment 

No 

If the vote is on an amendment, briefly indicate intent: 

Senators 
SENATOR SEYMOUR 
SENATOR TAYLOR 

Committee 

Yes 
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Date: 3/~ct'rP 
Roll Call Vote#: 8 

2005 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. ) PY 

Senate SENATE EDUCATION 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Committee 

Action Taken 1/ k ,~tJ U~, OvJ 1L4i--(?r() ~p p t17./--/"ZJyJ J0- 10 "'h }1 
/!JO "'b 

MotionMadeBy fr(Ct~h [/l, SecondedBy f~lfl .-
Senators 

CH- SENATOR FREBORG 
V-CH- SENATOR G. LEE 
SENATOR ERBELE 
SENATOR FLAKOLL 

Total (Yes) 

Absent 

Floor Assignment 

o/'
1

No 

~ 
V 

No 

If the vote is on an amendment, briefly indicate intent: 

Senators 
SENATOR SEYMOUR 
SENATOR TAYLOR 

6 
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58232.0328 

Title. Ol.\00 

Prepared by the Legislative Council staff for 
Senate Education 

March 23, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 1, after "A BILL" replace the remainder of the bill with "for an Act to create and 
enact a new section to chapter 15.1-07 and a new section to chapter 15.1-27 of the 
North Dakota Century Code, relating to educational association board compensation 
and teacher compensation levels; to amend and reenact sections 15.1-07-28, 
15.1-27-04, 15.1-27-05, 15.1-27-06, 15.1-27-07, 15.1-27-11, 15.1-27-15, 15.1-27-37, 
15.1-27-40, 15.1-28-03, 15.1-29-02, and 15.1-31-03 of the North Dakota Century Code 
and section 37 of chapter 667 of the 2003 Session Laws, relating to per student 
payments, supplemental payments, tuition apportionment, teacher compensation, and 
contingent payments; to repeal sections 15.1-09-42, 15.1-12-11.1, 15.1-12-11.2, 
15.1-27-36, 15.1-27-37, and 15.1-27-38 of the North Dakota Century Code, relating to 
educational meetings, reorganization bonuses, and teacher compensation; to provide 
for the distribution of transportation grants; to provide for contingent payments; to 
provide an appropriation; to provide an effective date; and to declare an emergency. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Section 15.1-07-28 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-07-28. Educational association - Joint powers agreement AppFe,.•al 
Review by superintendent of public instruction - Criteria. 1-1 Before school districts 
participating in an educational association aoverned bv a joint powers agrccmcnt:i 
under oJ:\ai:,tor 64 ~o.a wioh to agreement mav receive roiA'lbur::icmcnt for cxpcnoc::; any 
moneys, as provided in section 15.1-27-40, the ::ieJ:\ool diotriot::i muot rcquc::it that the 
superintendent of public instruction approve their shall review the joint powers 
agreement. In erdcr for the :;upcrintcoaent ef JlUblio in::itruction to approve a joint 
pewcr::; agreement, the ::iupcrinteAacnt ::ihall determine and annually and verify that: 

1. a-: The participating school districts arc oontiguou:;; and 

II. (1) =FAe oarticioatina in the aareement have: 

a. A combined total land mass of the participating ::iohool district:; 
cxocodc four at least five thousand eiaht hundred square miles 
11885996 1502193 hectares]; 

~ =FAe 

b. A combined total land mass of the participating ::;ctiool di:;trict:; 
cxoocdo two at least four thousand five hundred square miles [647497 
1165494 hectares] and the participating ::;ohool dkitrict::; number at 
least 9ilE twelve; ei= 

c. A combined total land mass of the participating :ichool di:;trict::; 
cxooodo-two at least four thousand five hundrc<f square miles 
[1035995 hectares] and the total number of have at least three 
thousand students in average daily membership in the participating 
::ioheel aiotriot:; cxocc<lc l\vo thou:;and five hundred. 
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2: The jeint power:; agrcemeAt provide::, that a :iohool diotriot contiguous to 
any sol=tool diotriot already 13artioipating in the joint powor:i agrocment may 
l:!eoome a participant in the agreement at any time. 

a. The joint pewer:; agrecR'leAt require::, that the participating :iohool diotriot:i 
afjree to maintain a jeiAt eperating fund, agree to :ihare adminiotrative 
funetioAS, er agroc to im13lefAeAt variouo common requirement:;; provided 
-tl=tEK! 

1r. II tl=te 13aFliei13atiA§ seheol diotriota agree to e:itablioh a joint operating 
fund, the joint power::, agreement muot require th:i.t during the fir:::t 
:iol=teol year followiA§ ap13roval, the participating :iohool diotriot::: :ih:i.11 
e:itablioh a joint operating fund equal to at lea:it two poroent of the 
paF1ioi13ating dietriet:i' total expenditure::, for the :iohool year ending on 
tl=te June tl=tirtietl=t prcocEling the date of approval; during the :iooond 
sehoel year lellowiA§ approval, tho participating oohool diotriot:i :,hall 
e:ital:!lioh a joint operating fund equal to at looot four poroent of the 
13artieipating diotrieto' total expenditure:; for the :,ohool year ending on 
the June thirtieth prcoeding the data of approval; and during the fifth 
:;ol=toel year fellowing approval, the participating school diotriota :ihall 
e:it:iblioh a joint operating fund equal to at looot oix percent of the 
participating diotrieta' total expenditure:; for the :iohool year ending on 
the June thirtieth prcoeding the date of approval; 

Ir. II the paFlicipatiAg :iohool diotriota agroc to ohare adminiotrative 
lunetiono, tl=te jeint powor:i agreement muot require that during the fir:::t 
:;chool year following approval, all of the participating diotriot:i :,hall 
sl=tare in the admiAistration of at looot throe :iorvioe:i; during the third 
::iohool year lollewiAg approval, all of the participating diotriOb-:ihall 
share in tl=te atlR'linistration of at leaot fivo :iorvioe:i; and during the fifth 
:,ol=tool year follewing approval, all of tho participating diotriota :,hall 
share in tl=te atlR'liAistration of at lcoot :ieven oorvioeo; and that the liot 
from which the partieipating diotrlcta muot oelcot the :iorvioe:i to be 
:,hared oorr.,ioto of: 

~ Federal title program management; 

~ Staff development; 

~ Spcoial education delivery; 

~ Curriculum development or delivery; 

~ Carocr and tcohnioal education delivery; 

~ Student instructional support; 

f1, Media and tcohnology; 

~ Buoine:io managornent; 

(9) Diotance learning; 

~ Student counseling; 

~ Food and nutrition; 

~ Facility ::,afety and health; 

~ Sohool accreditation and improvornent; and 
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fl-4t Tranoportation; and 

e. If the participating :::oheel diotrict:i agree to implement variou::: 
common requirOfflent.:, tl=le jeint J:l6Yicr:i agreement muot require that 
during tt:ie.fif:it :iohool year fellewin1;1 af:)proval, all of the porticipa.ting 
<li:::trioto :ih:ill implement at least tl=lrcc roquircmcnb; during the third 
oohool yeo.r following approval, all ef the partieif:)ating diatrict:i :::-hall 
ffllPlomcnt :it loa:it ::;ix rcquireffieflt:i; and duriR§ the fifth :::ohool yoar 
following approval, all of the 13artieipating diatrieb shall implement :it 
lca:it eight fequircmcnt.:; :iml tl=lat tl=lc liat !rem whieh the p:irticip:iting 
diatrict:i muct :::clcot the rQ€luiremeRb to be iFAJ:llcmentcd conoiot::: of: 

fB A common :ichool oolcndor; 

~ A oommon olooo :iohcdulc; 

~ A oemRleR iRtranct oommuniootion ::;yotcm; 

f4t A oommon ol:YJ.l rcgi5tratieR f:)recc:is fer !i}radc::: :icven through 
twel1,e; 

~ A common ourriouluFA fer eaoh grade lcvci from ldndcrg:irten 
through :iix; 

~ A common :itudcnt data oy~cm; 

~ A common :::ohool iR113reveFAent and staff development procco:::; 

~ GommoR eeiviecs, oo :ict forth in a five y,oar plan; 

~ A :::ohool focilitic:i plan; and 

~ Joint funding of ~ual oredit and advance placement courx:i. ;.Q!: 

d. A combined total land mass of at least one thousand five hundred 
square miles [388498 hectares] and have at least seven thousand five 
hundred students in averaae dailv membershio. 

2. The school districts oarticioating in the aareement are contiauous to each 
other or. if the districts are not contiauous to each other. the suoerintendent 
of oublic instruction shall verifv that the oarticioatina districts can orovide 
sound educational oooortunities to their students in a fiscallv resoonsible 
manner without iniurina other school districts or educational associations 
governed bv joint oowers aareements and without neaativelv imoactina the 
abilitv of other school districts or educational associations aoverned by ioint 
oowers aareements from oroviding sound educational oooortunities to their 
students in a fiscallv resoonsible manner. A decision bv the suoerintendent 
of oublic instruction under this subsection mav be aooealed to the state 
board of oublic school education. A decision bv the state board is final. 

3. The ioint oowers aareement reauires that the oarticioatina school districts 
maintain a ioint ooeratina fund and share various administrative functions 
and student services in accordance with subsection 4. 

4. a. Durina the first two school vears in which an educational association 
governed bv a ioint oowers aareement is ooerational, each of the 
particioatina school districts shall share in at least two administrative 
functions and two student services, selected by the district. 
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b. Durlna the third and fourth school vears in which an educational 
association aovemed bv a ioint cowers aareement is ooerational. 
each of the oarticioatina school districts shall share in at least three 
administrative functions and three student services. selected bv the 
district. 

Q... Durlna the fifth school vear in which an educational association 
aoverned bv a ioint cowers aareement is operational. and each vear 
thereafter. each oarticioatina school district shall share at least five 
administrative functions and five student services. selected bv the 
district. 

d. For ourooses of this subsection: 

ill • Administrative functions• means: 

!fil Business manaaement: 

.au Career and technical education services manaaement: 

.(£). Curriculum maooina or develooment: 

@ Data analvsis; 

lill Federal oroaram suooort; 

ill Federal title oroaram manaaement: 

.{g} Grant writina: 

.(.!J)_ School imorovement; 

fil School safetv and environment manaaement: 

ID Soecial education services manaaement: 

.00 Staff develooment: 

ID Sta ff retention and recruitment: 

.(ml Staff sharina; 

!nl Technoloay suooort: and 

{Q)_ Anv other functions aporoved bv the suoerintendent of 
public instruction . 

.{gl Student services means: 

!fil Advanced olacement classes: 

.{Q} Alternative hiah schools or alternative hiah school 
programs: 

.(£). Career and technical education classes: 

@ Counselina services; 

lill Common elementarv curricula: 
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{h). 

.ill 

ID 

ill 

ID 

Distance learnina classes: 

Dual credit classes; 

Foreian languaae classes; 

Library and media services; 

Summer proarams; 

Supplemental instruction proarams; and 

Anv other services approved bv the superintendent of 
public instruction. 

g,. For purooses of this subsection. if an educational association 
governed bv a joint powers aareement became operational before 
Julv 1, 2005, the 2005-06 school vear must be considered the 
association's first vear of operation. 

5. The joint powers aareement provides: 

a. Criteria for the future Participation of school districts that were not 
parties to the oriainal joint powers aareement: 

b. An apblication process bv which school districts that were not parties 
to the oriainal joint cowers aareement can become participatina 
districts: and 

£.,. A process bv which school districts that were not parties to the oriainal 
joint powers aareement and whose application to participate in the 
aareement was denied can appeal the decision to the superintendent 
of public instruction. 

4: 6. The joint powers agreement provides for the employment and 
compensation of o chief adminictrator and other any staff necessary to 
carry out the provisions of the agreement and the requirements of this 
:;ootion and :;ootion 16.1 '2.7 37 Act. 

7. The joint powers aareement provides for a aovernina board that consists 
only of individuals who serve on the boards of the participatina school 
districts or desianees of the respective school board members. provided 
however that a joint powers aareement mav allow for the inclusion of 
ex officio nonvotina members on the educational association's board. 

8. The joint powers aareement Provides that the board of the educational 
association shall meet at least auarterly. 

9. The joint powers aareement does not permit the educational association to 
compensate members of the educational association board for attendina 
meetinas of the board and that it does not permit the educational 
association to reimburse members of the board for anv expenses incurred 
in attendina meetinas of the educational association board. 

SECTION 2. A new section to chapter 15.1-07 of the North Dakota Century 
Code is created and enacted as follows: 

Compensation • Reimbursement - Extraordinary service. The board of an 
educational association established under section 15.1-07-28 mav provide 
comoensation and reimbursement to anv board member who. at the direction of the 
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board. performs extraordinary service on behalf of the board. For purooses of this 
section. "extraordinarv service• means duties bevond those reasonablv expected of 
members of the board and includes travel to and attendance at national meetinas or 
conventions . 

SECTION 3. AMENDMENT. Section 15.1-27-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-04. Per student payment. The per student payment to which each 
school district is entitled for the first year of the biennium is two thousand fi¥e nine 
hundred flifle dollars. The per student payment to which each school district is entitled 
for the second year of the biennium is twe three thousand six ~uRdrcd twenty three 
fifteen dollars. The per student amount is the basis for calculating state payments to 
school districts, as provided in sections 15.1-27-06 and 15.1-27-07. 

SECTION 4. AMENDMENT. Section 15.1-27-05 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-05. (Effective through June 30, 2008) School district equalization 
factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment fund 
payments, per student payments, special education aid, transportation aid, 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: 

a. The product of thirty-six mills times the taxable valuation of property in 
the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of fifty percent of its 
actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. Beginning July 1, 2006, and each year thereafter, the number of mills used 
by the superintendent of public instruction in determining the product 
required by subdivision a of subsection 1 must be increased by twe three 
over the number of mills used in determining the product required by that 
subdivision the previous year. 

(Effective after June 30, 2008) School district equalization factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment fund 
payments, per student payments, special education aid, transoortation aid, 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: 

a. The product of the number of mills prescribed in subsection 2 times 
the taxable valuation of property in the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of forty-five percent 
of its actual expenditures, plus twenty thousand dollars; and 
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c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. The number of mills used by the superintendent of public instruction in 
determining the product required by subdivision a of subsection 1 must be 
increased by twe three over the number of mills used in determining the 
product required by that subdivision the previous year. 

SECTION 5. AMENDMENT. Section 15.1-27-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-06. Per student payments• Weighting factors• High school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating a high school and to each 
school district contracting to educate high school students in a federal school, subject to 
adjustment as provided in section 15.1-27-21. 

1. Each district having under ocvcnty live one hundred twenty students in 
average daily membership in grades nine through twelve is entitled to 
receive the amount of money that results from multiplying the factor ~ 
adjuotcd by eighty live pCfeCRt ol the diffcronoc bctwcon 1. €25 :md the 
taetef representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
the number of students in grades nine through twelve who are registered in 
that district, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, 0004, the factor ic that which roprc:xintc the 
five year average ooot el eeuoation per ::;tudcnt in thio category, a: 
dctcrmiRee by the ::;upcrintondcnt of public inc-truction. 

2. Each district having at least ocvonty five one hundred twenty but fewer 
than eRe three hundred AAy students in average daily membership in 
grades nine through twelve is entitled to receive the amount of money that 
results from multiplying the factor 1.88-S adjuotcd by eighty five pcroont of 
the l:lifferonoc bctwcon 1.886 and the factor representing the live-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of students in 
grades nine through twelve who are registered in that district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
2004, \he looter ic tl:lat whiel:I roprc::;ont: the live year average coot of 
oduoati0R per :ituetCRt iR tl:lio oategor/, :1::: dctcrmincxl by the 
GUj!CfiRtondont of public inotruotion. 

3. Each district having at least eRe three hundred fifty but fewer than five 
hundrcxl fifty students in average daily membership in grades nine through 
twelve is.entitled to receive the amount of money that results from 
multiplying the factor 1.21 adjuotcxl by eighty li\<e percent of the difference 
bctwcon 1.:21 and the footer representing the live-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in grades 
nine through twelve who are registered in that district, times the per student 
payment provided for in section 15.1-27-04. Beginning July 1, 2001, the 
factor ic tl:lat whiel:I r~rcsent:l the live year average coot of cxluc:ition per 
:tudoflt iR thio oatQffery, a::; dctcrmincxl by the ::;upCfintondont of public 
iootruotion. 

4: Eoeh aistriot tiavin!'l at loo:it live hundrcxl fifty :::tudont::; in average daily 
mombcr:ihip in grades AiRe through twelve io cntitlcxl to rcocivc the amount 
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of money that re::ult::; from multi~ying the faetor 1.14 adjuotod by 
eighty five percent of the differeRoe betwOOR 1.11 and the factor 
-repre::enting the live year average ooot of eEluoatien per ::tudcnt for thio 
-category, a:; dcterminod by the ::upcrintoodORt ef 13uelio inotruotion, by tho 
-number ol :;.tudcnt:: in graEle:: nine throu§h twelve who arc rcgiotcrcd in 
that dbtrict, time:: the per ::tudcnt paymeRt 13Fevidod for in :iootion 
15.1 '27 01. B1c9innin§ July 1, ~01, the footer io that which rcprc:x:ntc the 
five yoaF o,scfogc coct of oduoation pCf stuaont in thio oatogory, oo 
dcterminod by the ::uperinteRdcnt of public inotruotion. 

Each district having an approved alternative high school education program 
is entitled to receive the amount of money that results from multiplying the 
factor in: 

a. Subsection 1 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if fewer than ocvonty five one hundred twentv 
students in average daily membership are enrolled in the alternative 
education program. 

b. Subsection 2 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least :;cvcnty five one hundred twentv but 
fewer than eAe three hundred fifty students in average daily 
membership are enrolled in the alternative education program. 

c. Subsection 3 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least eAe three hundred fifty but fewer than 
live hundred fifty students in average daily membership are enrolled in 
the alternative education program. 

El-: 8ubcocticn ~ by the number of :>tuae11ts n:gioterod in the alternative 
oe1:1eation program, time:: the per otudcnt payment provided for in 
:;ootion 1 &.1 '27 01, ii at lcoot five luinarcd fifty ::rtudcntc in avoragc 
da:Hy momber::hip arc enrollee in tlle alternative education program. 

6' 5. In order to be eligible for enumeration under this section, a student: 

a. Must have completed the work of the eighth grade; 

b. Must not have completed the work of the twelfth grade; and 

c. Must be a resident of this state or a nonresident attending a school in 
this state under the auspices of a foreign student exchange program. 

6. In calculatina oayments under this section and subsections 1 throuah 4 of 
section 15.1-27-07. the suoerintendent of oublic instruction shall use 1.0 as 
the factor that reoresents the lowest five-vear averaae cost of education 
amona all elementarv and hiah school weiahtina cateaories other than 
kinderaarten and shall use orooortionatelv increased factors to reoresent 
the five-vear averaae cost of education in all remainina weiahtina 
cateaories exceot kinderaarten. 

SECTION 6. AMENDMENT. Section 15.1-27-07 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-07. Per student payments - Weighting factors - Elementary school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating an elementary school and 
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to each school district contracting to educate elementary students in a federal school, 
subject to adjustment as provided in section 15.1-27-21. 

+.-a. Each dictriot having only a one room rural ::oheel io eRtitlC<l to rooeive 
the amount of money that re::ult:: fFOm multi13lying the faotor 1.28 
adjucte<l by eighty five percent of the EliffereAee llctweon 1.2-8 ond the 
factor ropre:icnting the fwe year average coot of cElueation per otudcnt 
for thio oa1egory, oc dotcrminoo by the oupcrintcndont of public 
inctruotion, by \he number of ::tudont:: in ovora§c elaily mcmbcr:mip in 
grade:; enc {Arough eight in that ::el=leel, times tl=lc per otudont 
payment providoofor in ::ootion 1S.1 27 01. Bc-§inAing July 1, 2004, 
-tl=lc faoto,~that which roprc::oots tl"lc five year avemgc coot of 
oduootien per ::tudont in thio eategory, ao determined by the 
cuperintondont of.public inctruo\ion. The payment level provided for in 
"1io oubdivicion io appliooble oPtly te tl"lc firot oixtccn otudcnt::. 

&: If the one room rural ::ohool l=l&S ffl0fc than oilctcon otudontc in 
average daHy mombcr::hip in grade:: eAc threu§ll eight, the diotriot in 
which the :iohool io located io cntitleEI to rcecivc niActy percent of the 
por :itudont payment provided !Of iA sOO!ien 1 f.1 27 04 for each 
additional ctueloot. The clictriot io net ontitlce te aAy payment for more 
than twenty :itudonts in average daily mcmbcr:ihip. 

e: If a one room rural ::iohool i5 leeeted iA a diotriet having another 
-clcmcntllf)' :;ohool, the weighting faoter fer tl=le student::; in grade::; one 
{llrougl:t oix muct be baoed on tile avemgc elaily mcmber:mip in the 
diotFiot in gradc::i one throu§h six, a-s provided in thio ocotion. 

a, If a one room rural cohool io leoa-toEI iA a ::iellool diotriot with another 
::ohool tl:tat hoc ::tudC11t.: in grade ::icvon Of ci§ht, the weighting factor 
for the o\tldcnt:: in grade ::icveR er ei§llt muot be the ::amc a:: that 
13revided for in ::iubocotion s. 

2. 1,. Except ea 13rovided in ::iubocotion 1, each Each school district having fewer 
than one hundred students in average daily membership In grades one 
through six is entitled to receive the amount of money that results from 
multiplying the factor 1.00 adjuctod lly eigllty five pCfoent of the difference 
ecw,ooo 1.00 and the factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in average 
daily membership in grades one through six in the district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
2001, the looter io that whioh roprecORb tl=lc five year average ooot of 
education per otuaont in this eatcgory, a:i determined by the 
::uperintcndont of public inotruetieA. The payment provided for in thio 
::iubocotiofrio appHoablc only to tl=le fir:>t twef'lty five student; in avcragc 
doily mE:ff'll:lcrohip pCf olaooroor(I or per tcaoher. 

3:- 2. Each school district having at least one hundred students but fewer than 
oAc thouoond ::tudont::i in average daily membership in grades one through 
six is entitled to receive the amount of money that results from multiplying 
the factor .00S adjuoted by ci§hty five 13ereent ef the difference between 
.OOf and the factor representing the five-year average cost of education 
per student for this category, as determined by the superintendent of public 
instruction, by the number of students in average daily membership in 
grades one through six in the district, times the per student payment 
provided for in section 15.1-27-04. BC§iAAiAg July 1, 200~, the factor io 
thatwhieh roprc::icnt:: the five year average eeot of education per otudcnt in 
thio eotogory, ac determined by the :iupcriAtCRE!Cflt of public irotruotion. 
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The payment provided for in tllio oubcootion is applioablc only to the firot 
thirty :;tudcoto in flYOl'agc daily mcmbcrohip l:)ef olaoaroom or per tooohcr. 

+.- Eaoh :::ohool dictriot having at lcoot one theueaAEI ::;tudonto in avoragc daily 
mcmbcr:ihip in gradco one through :::ix io Cfltitled to rcocivc the amount ol 
money that rc:::ultc from multiplying the faeter .!lS adju::;ted by eighty five 
pcrCOfltoHhc difference bctwcoo .OE aRd tt:ie factor rcprcoenting the 
five yco.r O'lcragc ooct of ceueation 13er otuEicnt for thio category, ao 
determined by the ::;upcrinte11dont of publie iAStruotion, by the number of 
otudootc iR avcragc daily mcrnecrsl>dp iA gradco one through oix in the 
<liotriot, time:, the pcr ::;tudcnt payment PfeviEle<i loF in ::;cation 16.1 ~7 04. 
-Beginning duly 1, ~004, the laetor io that whioh rcprc:icnt::; the five year 
-avcragc eoot of the education per otudotlt ifl this eategory, a::; dctcrmined 
by the ::;upcrintendcnt of public inotruetiOA. The payme11t provided for in 
thic ::;ubocetion io applicable only to the firot tlliRY studCflto in average dailr 
fflCR'lbershi13 per oloooroom or per tooohcr. 

&: 3. Each school district having students in grades seven and eight is entitled to 
receive the amount of money that results from multiplying the factor +.-84 
a<lj1:1Cted by eighty five 13ereeAt ol tile difleFCfloc bctwCCfl 1.01 and the 
fae4ef: representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
the number of students in average daily membership in grades seven and 
eight in the district, times the per student payment provided for in section 
15.1-27-04. Beginning Jul>/ 1, l:!804, the faetet" io that whioh rcprc:;cm::; the 
five year average coot el eElueatioA J3Cf student in thio category, ac 
dctcrmincEI by tile ::;upcriAtcndcnt of public inotruotion. The payment 
provided for in this subsection is applicable only to the first thirty students in 
average daily membership per classroom or per teacher. The paymcnto 
provide<! for in thio ::;ubccotioR are Aot available fer ::;tudcnt::; who atte11d a 
enc room rural :::ohool if tha-t ::;oheol io tt:le oAly oRc in the diotrict that offer::; 
eduoationlll :ieR1iecs te ::;tudento in grade::; xvcn and eight 

6: 4. Each school district having a special education program approved by the 
director of special education is entitled to receive, for each student who is 
enrolled in the program and who is at least three years of age but less than 
the compulsory age for school attendance, the amount of money that 
results from multiplying the factor 1.01 aEljuoted by eighty five pcroe11t of 
tile aiflcre11ec between 1.01 and the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of special education 
students in average daily membership in the program who are at least 
three years of age but less than the compulsory age for school attendance, 
times the per student payment provided for in section 15.1-27-04. 
Beginning July 1, 2804, the !actor io tllat which rcprc:ie11to the five year 
average coot of eduoatioo J3ef :ituaont iR tllio category, oo determined by 
the :,upcrinte11de11t of public inotruotion. 

:/-: 5. a. Each school district operating a kindergarten as provided for in section 
15.1-22-02 is entitled to receive the amount of money that results from 
multiplying the factor .SO adjuoted by eighty five percent of the 
difference between .SO and the factor representing the five-year 
average cost of education per student for this category, as determined 
by the superintendent of public instruction, by the number of 
kindergarten students in average daily membership in the district, 
times the per student payment provided for in section 15.1-27-04 . 
BegiAAiRg July 1, 2001, the factor io that vthioh roprc:,cnt::; the 
five year avera§e ooot of education per :itudCflt in thi::; category, a:i 
detc,miRcEI by the :iupcrinte11dcnt of public inctruction. The payment 
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provided for in this subsection is applicable only to the first twenty-five 
students in average daily membership per classroom or per teacher. 

b. In order to receive the full per student payment available under this 
section, a district must operate a kindergarten program that provides 
the equivalent of ninety full days of classroom instruction during a 
twelve-month period. A district is entitled to a prorated payment under 
this section if it operates a kindergarten program of shorter duration. 

Se 6. Each school district that educates students who are also enrolled in 
nonpublic schools is entitled to receive proportionate payments under this 
section. 

9, 7. Each school district is entitled to receive as much in total payments for 
elementary students as it would have received if it had the highest number 
of students in the next lower category. 

49:- 8. A school district is not entitled to any payments provided for by this chapter 
unless each teacher employed by the district: 

a. Holds a teaching license issued by the education standards and 
practices board; or 

b. Has been approved to teach by the education standards and practices 
board. 

9. In calculatina pavments under subsections 1 throuah 4 and under section 
15.1-27-06, the superintendent of public instruction shall use 1.0 as the 
factor that represents the lowest five-vear averaae cost of education 
amona the elementarv and hiah school weiahtina cateaories other than 
kinderaarten and shall use ProPortionatelv increased factors to represent 
the five-vear averaae cost of education in all remainina weiahting 
cateaories except kinderaarten. 

SECTION 7. AMENDMENT. Section 15.1-27-11 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-11. High school districts - Supplemental payments. 

1. The superintendent of public instruction shall calculate the average 
valuation of property per student by dividing the number of students in 
average daily membership in grades one through twelve in a high school 
district into the sum of: 

a. The district's latest available net assessed and equalized taxable 
valuation of property; plus 

b. All tuition payments and co'unty and unrc:;trictcd fcdcr:i.l revenue 
received by the district, divided by the total of the district's general 
fund levy, high school transportation levy, and high school tuition levy. 

2. #-the The superintendent of public instruction shall verifv that: 

ii. The quotient arrived at under subsection 1 is less than the latest 
available statewide average taxable valuation per student aAd ii tAe ~ 

.!2. The district's educational expenditure per student is below the most 
recent ayailable statewide average cost of education per student~ 
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c. The district has a aeneral fund lew of at least one hundred eiahty 
mills; and 

d. The district's unobliaated aeneral fund balance on the orecedina June 
thirtieth is not in excess of thirtv-five oercent of its actual exoenditures. 
olus twentv thousand dollars. 

3. If the suoerintendent of oublic instruction determines that the district meets 
all the reauirements of subsection 2, the superintendent ef 131:1elie 
iAS~Fl:letieA shall: 

a. Determine the difference between the latest available statewide 
average taxable valuation per student and the average taxable 
valuation per student in the high school district; 

b.. Multiply the result determined under subdivision a by the number of 
students in average daily membership in grades one through twelve in 
the high school district; 

c. Multiply the result determined under subdivision b by the number of 
general fund mills levied by the district in excess of one hundred fifty, 
provided that any mills levied by the district which are in excess of two 
hundred ten may not be used in this calculation; and 

d. Multiply the result determined under subdivision c by a factor 
calculated by the superintendent of public instruction to result in the 
expenditure, over the course of the biennium, of the full amount 
provided for the purpose of this section . 

e-: ~ The result of the calculations under this section is the supplemental 
payment to which a high school district is entitled, in addition to any other 
amount provided under chapter 15.1-27. 

SECTION 8. AMENDMENT. Section 15.1-27-15 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-15. Per student payments - Isolated schools. 

1. If an elementary school has fewer than fifty students and fifteen percent or 
more of its students would have to travel beyond a fifteen-mile 
[24.15-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-07 must be 
increased by t>.\leA!y twenty-five percent fef the firot fiftoon :itudcntc. If the 
school has fewer than fifteen students, the payment received must be for 
fifteen students. 

2. If a high school has fewer than thirty-five students and fifteen percent or 
more of its students would have to travel beyond a twenty-mile 
[32.2-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-06 must be 
increased by tweA!y twenty-five percent for the firot twenty otudonto. If the 
school has fewer than twenty students, the payment received must be for 
twenty students. 

SECTION 9. AMENDMENT. Section 15.1-27-37 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-37. Compensation of teachers - Claim for reimbursement - Rules. 
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1. On or before October first of each year or within thirty days after the 
conclusion of the negotiation process provided for in chapter 15.1 • 16, the 
board of a school district may file a claim with the superintendent of public 
instruction for the reimbursement of moneys to be expended by the district 
during the school year to at least maintain the level of compensation 
provided to teachers employed by the district during the 2992 ea preceding 
school year. 

2. The claim must include: 

3. 

a. The number of full-time equivalent teachers employed by the district 
as of September fifteenth of the current school vear; 

b. The number of full-time equivalent teachers whose level of 
compensation will be at least equal to that provided during the 
2992 ea preceding school year; and 

c. The total amount of any compensation increases provided to full-time 
equivalent teachers over the level of compensation provided during 
the 2992 ea preceding school year. 

a. For the 2898 94 2005-06 school year, the reimbursement provided for 
in this section may not exceed t!=t,ee two thousand four hundred 
dollars multiplied by the number of full-time equivalent teachers 
employed by the district as of September 15, ™ 2005. The 
suoerintendent of oublic instruction shall distribute an amount eaual to 
six hundred dollars multiolied bv the number of full-time eauivalent 
teachers emoloved bv the district as of Seotember 15. 2005. in the 
same manner as oer student oavments under chaoter 15.1 •27. 

b. For the 2994 96 2006-07 school year, the reimbursement provided for 
in this section may not exceed #!,ea one thousand eiaht hundred 
dollars multiplied by the number of full-time equivalent teachers 
employed by the district as of September 15, ™ 2006. The 
suoerintendent of oublic instruction shall distribute an amount eaual to 
one thousand two hundred dollars multiolied bv the number of full-time 
eauivalent teachers emoloyed bv the district as of Seotember 15, 
2006, in the same manner as oer student oayments under chaoter 
15.1-27. 

c. For the 2007-08 school vear. the reimbursement orovided for in this 
section may not exceed one thousand two hundred dollars multiolied 
bv the number of full-time eauivalent teachers emoloved bv the district 
as of Seotember 15, 2007. The suoerintendent of oublic instruction 
shall distribute an amount eaual to one thousand eiaht hundred 
dollars multiolied bv the number of full-time eauivalent teachers 
emoloved bv the district as of Seotember 15. 2007. in the same 
manner as oer student oavments under chaoter 15.1-27. 

d. For the 2008·09 school vear, the reimbursement orovided for in this 
section mav not exceed six hundred dollars multiolied by the number 
of full-time eauivalent teachers emoloved bv the district as of 
Seotember 15. 2008. The suoerintendent of oublic instruction shall 
distribute an amount eaual to two thousand four hundred dollars 
multiolied by the number of full-time eauivalent teachers emoloved bv 
the district as of Seotember 15. 2008. in the same manner as oer 
student oayments under chaoter 15.1-27. 

_e,_ For the 29Qa 94 2005-06 school year, the reimbursement under this 
section for each individual employed as of September 15, 2WB 2005, 
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as a lull-time equivalent teacher for the first school year since 
becoming licensed to teach by the education standards and practices 
board or approved to teach by the education standards and practices 
board, may not exceed one thouoand eiaht hundred dollars. The 
superintendent of public instruction shall distribute an amount eaual to 
two hundred dollars multiplied bv the number of full-time eauivalent 
teachers emploved by the district as of September 15. 2005, in the 
same manner as per student pavments under chapter 15.1-27. 

e-: t. For the 2004 06 :!006-07 school year, the reimbursement under this 
section for each individual employed as of September 15, ~ 2006, 
as a full-time equivalent teacher for the first school year since 
becoming licensed to teach by the education standards and practices 
board or approved to teach by the education standards and practices 
board, may not exceed one thouoand six hundred dollars. ~ 
superintendent of public instruction shall distribute an amount eaual to 
four hundred dollars multiplied bv the number of full-time eauivalent 
teachers emploved bv the district as of September 15. 2006, in the 
same manner as per student payments under chapter 15.1-27. 

g,_ For the 2007-08 school vear. the reimbursement under this section for 
each individual emploved as of September 15. 2007. as a full-time 
eauivalent teacher for the first school vear since becoming licensed to 
teach bv the education standards and practices board or approved to 
teach bv the education standards and practices board. mav not 
exceed four hundred dollars. The superintendent of public instruction 
shall distribute an amount eaual to six hundred dollars multiplied bv 
the number of full-time eauivalent teachers emploved bv the district as 
of September 15. 2007, in the same manner as per student pavments 
under chapter 15.1-27. 

h. For the 2008-09 school vear. the reimbursement under this section for 
each individual emploved as of September 15, 2008. as a full-time 
eauivalent teacher for the first school vear since becomina licensed to 
teach by the education standards and practices board or approved to 
teach by the education standards and practices board. may not 
exceed two hundred dollars. The superintendent of public instruction 
shall distribute an amount eaual to eiaht hundred dollars multiplied bv 
the number of full-time eauivalent teachers emploved bv the district as 
of September 15, 2008, in the same manner as per student pavments 
under chapter 15.1-27. 

4. For purposes of this section, the claim of a district may include 
proportionate expenditures made by the district to compensate individuals 
employed as teachers by the special education unit or the area career and 
technology center to which the district belongs. 

5. The superintendent of public instruction may adopt rules regarding claims 
for and the payment of reimbursements under this section. -

SECTION 1 O. A new section to chapter 15.1-27 of the North Dakota Century 
Code is created and enacted as follows: 

Annual compensation - Maintenance of prior level. The amount of 
compensation paid bv the board of a school district to an individual teacher durina the 
2005-06 school vear mav not be less than the amount paid to that same teacher durina 
the 2004-05 school year for performina identical services. The amount of compensation 
paid by the board of a school district to an individual teacher durina the 2006-07 school 
vear mav not be less than the amount paid to that same teacher durina the 2005-06 
school year for performina identical services. 
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SECTION 11. AMENDMENT. Section 15.1-27-40 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-40. Approved joint powers agreement- Reimbursement by 
superintendent of public Instruction . 

1. The individual employed ac a chief adminiotrator for the 13urpooc of carrying 
ottHhc provioionc of o joint power: agroomoot and ::my requircmento undof 
ccotiOR 15.1 07 ~7 :;hall executive director of an educational association 
_governed by a ioint powers aareement which the superintendent of public 
instruction has verified as meetina the reauirements of section 15.1-07-28 
shall annuallv submit to the superintendent of public instruction, at the time 
and in the manner designated by the superintendent, rceoipto for cxpcnoc:; 
inourrooeuring a :JOhool year in <lclivcring ::crviocs aml programc under 
oootien 1g.1 07 27. 

2: The :;uperintoodont of public inctruotion, upon vorffyiA!il tl=lc roooipto, :ihall 
r£-imburoc the chief adA'linictrator of the joiRt pewCfo agrcomcnt for any 
cxponce:; incurred in dolivCfing :icrvioe:: and prograroo URdcr the auopioc:: 
el the joint powcr:i agroomont Q(J provirk<:I iR :ieotieR 1 g .1 07 27. The 
FCimb1,ir::omoot may net cxoood tho lcooor of: 

e-: The total cxpcncco incurred in C:lcliveriRgi oeFViecs and program:i 
uneer oootion 1 s.1 07 ~7; or 

Ir. Fift,J thouaand dollaro, 

a. TIie ehicf adminiotrator a report detailina all expenses incurred bv the 
educational association and shall attribute the expenses on a per student 
basis bv participatina school district 

g,. The executive director shall deposit any moneys received t!Aeef 
ouboootion ~ iR the paftioipating diotrioto' by or on behalf of the association 
into the educational association"s joint operating fund. 

+. The ::upcrintoodont of public instruetieR may not provide any 
rcimburoomOflt to a chief adminictrater under thio :;cetien unlcoo the joint 
poworo agroomcnt under which the sorviees aRd pre!ijramo arc delivered 
hQ(J bCCfl appreved ey the ouporintoodoot. 

SECTION 12. AMENDMENT. Section 15.1-28-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-28-03. State tuition fund -Apportionment- Payment. 

1,. On or before the third Monday in each January, February, March, April, 
August, September, October, November. and December, the office of 
management and budget shall certify to the superintendent of public 
instruction the amount of the state tuition fund. ~ 

2. Beainnina Julv 1. 2005. and endina June 30. 2007, the superintendent of 
public instruction shall appertieR~ 

Apportion seventv percent of the fund among the school districts of 
the state in proportion to the number of school-age children residing in 
each district, as shown by the latest enumeration provided for by law. 
and pay the amount apportioned to each school district......:i:t:le 
ouporintcodcnt ::holl make tl=le paymonto rC!juired by thio :;cotion at 
the same time as the per student payments required under chapter 
15.1-27; and 

Page No. 15 58232.0328 



• 

• 

• 

b. Distribute thirtv oercent of the fund at the same time and in the same 
manner as oer student oavments reauired under chaoter 15.1-27. 

3. Beainnina Julv 1. 2007. and endina June 30. 2009, the suoerintendent of 
public instruction shall: 

a. Aooortion thirtv oercent of the fund amona the school districts of the 
state in orooortion to the number of school-aae children residina in 
each district. as shown bv the latest enumeration orovided for bv law. 
and oay the amount aooortioned to each school district at the same 
time as the oer student oayments reauired under chaoter 15.1-27: and 

b. Distribute seventv oercent of the fund at the same time and in the 
same manner as oer student oavments reauired under chaoter 
15.1-27. 

4. Beainnina Julv 1, 2009. and thereafter. the suoerintendent of oublic 
instruction shall distribute all monevs available in the fund at the same time · 
and in the same manner as oer student oavments reauired under chaoter 
15.1-27. 

SECTION 13. AMENDMENT. Section 15.1-29-02 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-02. Education of students In bordering states - Contract - Tuition. 

1. A school district may contract with a school district in a bordering state for 
the education of students. A contract between school districts must 
provide for the payment of tuition at an agreed-upon amount. 

2. For purposes of per student payments and tuition apportionment fund 
payments, a student who attends school in a bordering state under a 
contract provided for by this section is deemed to be in attendance in the 
student's school district of residence. The student's school district of 
residence is liable to the school district of the bordering state for payments 
as provided in the contract. 

3. A school district in this state may not agree to accept students from a 
bordering state unless the tuition payable equals or exceeds the per 
student payment plus the tuition apportionmoot fund payment that the 
district would have received from this state for a student in the same grade 
if its student had been attending school in the bordering state. 

SECTION 14. AMENDMENT. Section 15.1-31-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-31-03. Open enrollment- Per student aid -Tuition apportionment. 

1. Once a student is enrolled in an admitting district, the student must remain 
enrolled in the admitting district until: 

a. The student graduates; 

b. The student relocates to another district; 

c. The student's parent applies for enrollment in another school district; 
or 
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d. The student's parent notifies the student's school district of residence 
that the student will attend school in the school district of residence 
the following year. 

2. Payment for per student aid must be made to the admitting district in 
accordance with chapter 15.1-27 . 

3. For purposes of tuition apportionment fund payments, a student whose 
application is approved under this section is considered a resident of the 
admitting district. 

4. Except as specifically provided in this chapter, chapter 15.1-29 does not 
apply to students involved in open enrollment. 

SECTION 15. AMENDMENT. Section 37 of chapter 667 of the 2003 Session 
Laws is amended and reenacted as follows: 

SECTION 37. CONTINGENT PAYMENTS- DISTRIBUTION. If any moneys 
appropriated for per student payments and transportation payments in the grants - state 
school aid line item in Senate Bill No. 2013 remain after payment of all statutory 
obligations for per student and transportation payments during the biennium beginning 
July 1 , 2003, and ending June 30, 2005, the superintendent of public instruction shall 
distribute the remaining moneys as follows: 

1. 

2. 

2. 3. 

The superintendent of public instruction shall return the first $759,000 to 
the state aeneral fund. 

The superintende.nt of public instruction shall use the ~ next $250,000, or 
so much of that amount as is necessary, for the purpose of providing 
reimbursements to the chief administrators of joint powers agreements 
pursuant to section 19 of this Act . 

The superintendent of public instruction shall use the next $1,000,000, or 
so much of that amount as is necessary, for the purpose of providing 
reorganization bonuses, pursuant to section 15.1-12-11.1, to school 
districts having reorganizations effective after July 1, 2003, and before 
July 1, 2005. If insufficient moneys exist to fully meet the requirements of 
this subsection, the superintendent of public instruction shall prorate the 
payments according to that percentage of the amount available to which a 
school district is entitled. 

a. 4. The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated basis, 
according to the average daily membership of each school district during 
the 2004-05 school year. 

SECTION 16. TRANSPORTATION GRANTS- DISTRIBUTION. The 
superintendent of public instruction shall distribute from the grants - state school aid line 
item in House Bill No. 1013, as approved by the fifty-ninth legislative assembly, an 
amount equal to the state transportation aid payments distributed during the 2003-05 
biennium. The superintendent of public instruction shall calculate the payment to which 
each school district is entitled based on the state transportation formula as it existed on 
June 30, 2001, except that the superintendent shall provide reimbursement for in-city 
mileage at the rate of frfty cents for schoolbuses having a capacity of ten or more 
students and reimbursement for vehicles having a capacity of nine or fewer students 
and transporting students who live outside the incorporated limits of a city at the rate of 
forty cents per mile. The superintendent of public instruction shall use the latest 
available student enrollm~nt count in each school district. If insufficient moneys exist to 
fully meet the requirements of this section, the superintendent of public instruction shall 
prorate the payments according to the percentage of the amount available to which 
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each school district is entitled. Nothing in this section permits reimbursement for any 
costs incurred in providing transportation for student attendance at extracurricular 
activities or events . 

SECTION 17. CONTINGENCY - RETURN OF MONEYS TO THE GENERAL 
FUND. If any moneys appropriated for per student payments and transportation 
payments in the grants - state school aid line item in House Bill No. 1013 remain after 
payment of all statutory obligations for per student and transportation payments during 
the biennium beginning July 1, 2005, and ending June 30, 2007, and if section 15 of this 
Act does not become effective before July 1, 2005, the superintendent of public 
instruction shall return the first $759,000 to the state general fund. 

SECTION 18. CONTINGENCY. If any moneys appropriated for per student 
payments and transportation payments in the grants - state school aid line item in 
House Bill No. 1013 remain after payment of all statutory obligations for per student and 
transportation payments during the biennium beginning July 1, 2005, and ending 
June 30, 2007, and after the superintendent of public instruction has fulfilled any 
directives contained in section 17 of this Act, the superintendent shall distribute the 
remaining moneys as follows: 

1. The superintendent of public instruction shall use the next $450,000 of the 
moneys to provide additional payments to school districts serving English 
language learners, in accordance with section 15.1-27-12. 

2. The superintendent of public instruction shall use the next $1,000,000, or 
so much of that amount as is necessary, for the purpose of providing 
payments to educational associations governed by joint powers 
agreements that the superintendent of public instruction has verified as 
meeting the requirements of section 15.1-07-28 . 

3. The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated basis, 
according to the latest available average daily membership of each school 
district. 

SECTION 19. CONTINGENCY PAYMENTS -TEACHER COMPENSATION -
ADDITIONAL PER STUDENT PAYMENTS. If any moneys appropriated by the 
legislative assembly to the grants - teacher compensation line item in House Bill 
No. 1013, as approved by the fifty-ninth legislative assembly, remain after completion of 
all statutory obligations, the superintendent of public instruction shall use the remaining 
moneys to provide additional per student payments on a prorated basis, according to 
the latest available average daily membership of each school district. 

SECTION 20. APPROPRIATION. There is appropriated out of any moneys in 
the general fund in the state treasury, not otherwise appropriated, the sum of $30,000, 
or so much of the sum as may be necessary, to the superintendent of public instruction 
for the purpose of contracting to provide transportation efficiency training to school 
district personnel, for the biennium beginning July 1, 2005, and ending June 30, 2007. 

SECTION 21. APPROPRIATION. 

1. There is appropriated out of any moneys in the general fund in the state 
treasury, not otherwise appropriated, the sum of $2,000,000, or so much of 
the sum as may be necessary, to the superintendent of public instruction 
for the purpose of providing funding to eligible educational associations, for 
the biennium beginning July 1, 2005, and ending June 30, 2007 . 

2. a. The superintendent of public instruction shall use $1,360,000, or so 
much of that sum as is necessary, to assist eligible educational 
associations with hiring and compensating staff. 
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b. The superintendent of public instruction shall use $590,000, or so 
much of that sum as is necessary, to provide per student payments 
during each year of the biennium, to each eligible educational 
association, based on the number of students in average daily 
membership in each school district participating in the association. 

c. The superintendent of public instruction shall use $50,000, or so much 
of that sum as is necessary, to reimburse eligible educational 
associations formed on or after July 1, 2005, for expenses incurred in 
their formation. 

3. No eligible educational association may receive more than $250,000 under 
subdivision a of subsection 2 during the biennium. 

4. For purposes of this section, an "eligible" educational association is one 
that is governed by a joint powers agreement which the superintendent of 
public instruction has verified as meeting the requirements of section 
15.1-07-28. 

SECTION 22. APPROPRIATION - REORGANIZATION BONUSES -
CONTINGENCY. There is appropriated out of any moneys in the general fund in the 
state treasury, not otherwise appropriated, the sum of $759,000, or so much of the sum 
as may be necessary, to the superintendent of public instruction for the purpose of 
providing a reorganization bonus to any school district having a reorganization effective 
on July 1, 2005, pursuant to section 15.1-12-11.1, for the biennium beginning July 1, 
2005, and ending June 30, 2007. If any moneys remain after the superintendent of 
public instruction completes the payment of bonuses for any reorganization effective on 
July 1, 2005, the superintendent shall use the remaining moneys to provide additional 
per student payments on a prorated basis, according to the latest available average 
daily membership of each school district. 

SECTION 23. REPEAL. Sections 15.1-09-42 and 15.1-12-11.2 of the North 
Dakota Century Code are repealed. 

SECTION 24. REPEAL. Section 15.1-12-11.1 of the North Dakota Century 
Code is repealed. 

SECTION 25. REPEAL. Sections 15.1-27-36, 15.1-27-37, and 15.1-27-38 of 
the North Dakota Century Code are repealed. 

SECTION 26. EFFECTIVE DATE. Section 24 of this Act becomes effective on 
December 31, 2005. 

SECTION 27. EFFECTIVE DATE. Section 25 of this Act becomes effective on 
July 1, 2009. 

SECTION 28. EMERGENCY. Section 15 of this Act is declared to be an 
emergency measure.• 

Renumber accordingly 
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REPORT OF STANDING COMMITTEE 
HB 1154, as reengrossed: Education Committee (Sen. Freborg, Chairman) recommends 

AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS and 
BE REREFERRED to the Appropriations Committee (4 YEAS, 2 NAYS, 0 ABSENT 
AND NOT VOTING). Reengrossed HB 1154 was placed on the Sixth order on the 
calendar. 

Page 1, line 1, after "A BILL" replace the remainder of the bill with "for an Act to create and 
enact a new section to chapter 15.1-07 and a new section to chapter 15.1-27 of the 
North Dakota Century Code, relating to educational association board compensation 
and teacher compensation levels; to amend and reenact sections 15.1-07-28, 
15.1-27-04, 15.1-27-05, 15.1-27-06, 15.1-27-07, 15.1-27-11, 15.1-27-15, 15.1-27-37, 
15.1-27-40, 15.1-28-03, 15.1-29-02, and 15.1-31-03 of the North Dakota Century Code 
and section 37 of chapter 667 of the 2003 Session Laws, relating to per student 
payments, supplemental payments, tuition apportionment, teacher compensation, and 
contingent payments; to repeal sections 15.1-09-42, 15.1-12-11.1, 15.1-12-11.2, 
15.1-27-36, 15.1-27-37, and 15.1-27-38 of the North Dakota Century Code, relating to 
educational meetings, reorganization bonuses, and teacher compensation; to provide 
for the distribution of transportation grants; to provide for contingent payments; to 
provide an appropriation; to provide an effective date; and to declare an emergency. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Section 15.1-07-28 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-07-28. Educational association - Joint powers agreement - A.ppFe•;al 
Review by superintendent of publlc instruction • Criteria. # Before school districts 
participating in an educational association aoverned bv a joint powers agroomonto 
under chapter 54 40.3 wioh to agreement may receive roimburoomont for oxpc-nooo 
any moneys, as provided in section 15.1-27-40, the oohool dictriots muot roquo:it that 
#le superintendent of public instruction approve thcir shall review the joint powers 
agreement. In order for the suporintcndont of public inotruotion to approve a joint 
poworo agreement, tho ouporintcndcnt ohall determine- and annuall)· and verify that: 

1. a, The porticipating school districts arc c-ontiguouo; and 

ll. (1) +i'!e participating in the agreement have: 

a. A combined total land mass of the partioipating school diotriot::: 
cxc-oodc four at least five· thousand eiaht hundred square miles 
[1986996 1502193 hectares]; 

b. A combined total land mass of the porticipating school district::: 
cxoc-c-do two at least four thousand five hundred square .miles 
[647497 1165494 hectares] and the participating school diotrioto 
number at least silt twelve; 6f 

~ +Re 

c. A combined total land mass of the porticipating oohool diotriot::: 
cxocc-do two at least four thousand five hundred square miles 
[1035995 hectares] and the total number of have at least three 
thousand students in average daily membership in the participating 
oohool di:itriet::: cxoeodo two thouoand five hundred. 
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2. The joint power::: :igrooment providco that a ochool dictriot oontiguouc to 
:iny :::chool diotriot :ilrc:idy participating in the joint poworo :igrooment may 
booomc :i p:irtioipant in tho agreement :it :iny time. 

&- The joint power::: :igrocmont require::: th:it the participating :::ohool diotricto 
agree to maintain a joint opcr:iting fund, agree to oharc adminictrativc 
function:::, or :igroo to implement variouc common requiromento; provided 
~ 

e, If the participating ochool diotrioto agree to establish :i joint oper:iting 
fund, the joint powers agreement muot require that during the firot 
:::chool year following apprev:il, the participating ochool diotrict::: :::hall 
cotablioh :i joint opcr:iting fund equal to at loaot two percent of the 
p:irtioipating diztrict:::' tot:il expenditure::: for the school yoar ending on 
the June thirtieth preceding the date of :ipprov:il; during the second 
:::ohool year following :ipprov:il, tho participating :::chool diotrioto oh:ill 
c:::t:iblioh a joint operating fund equ:il to at lo::iot four percent of tho 
p:irticipating diotrict:::' tot:il expenditure::: for the :::chool year ending on 
the Juno thirtieth preceding the data of approval; and during the fifth 
:::ohool yoar following :ippro,<al, tho- participating :::chool diotriot::: oh:ill 
cot:iblioh a joint ope-rating fund equal to at loact oix percent of the 
participating diotricts' total expenditures for the ochool yoar ending on 
the June thirtieth proooding tho date of approval; 

e, If tho p:irticipating ochool diotriotc :igroc to oharo :idminiotr:itivc 
functiono, the joint powers :igrooment muot require th:it during the 
firot school year following approval, :ill of the participating diotrict::: 
oh:ill oharc in the :idminiotration of :it loaot throe corvioc:::; during tho 
third school yoar following approv:il, :ill of tho partioip:iting diotrioto 
:ih:ill :ih:irc in the :idminictr:ition of at loaot five sc-rviooo; :ind during 
the fifth ochool yoar following approv:il, :ill of the particip:iting diotrioto 
shall oharc in the adminiotration of at lcaot ocven sc-rvioco; and that 
the liot from which the partioip:iting district::: muot ocloot the :::crvioco 
to be oh:irod oonoist::: of: 

t+t Federal title program management; 

~ Staff development; 

~ Spooial education delivery; 

~ Curriculum dovolopmont or delivery; 

tat Career and technical education dclivory; 

f6t Student instruotion:il support; 

f7t Media :ind technology; 

fat Buoinco::: management; 

f9t Diot:inoc learning; 

~ Student oourr.,ciing; 

f-14t Food and nutrition; 
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f,1-2t Facility ::::ifcty :ind health; 

fl-at Sohool aooroditation :ind improvomont; and 

f1-4t Tranoportation; :ind 

&: If tho p:irtioip:iting :iohool diotrioto agroo to implomont variouo 
common roquiromont:i, the joint powers agrocmont muot require that 
during the firot :ichool yo:ir following approval, :ill of the particlpo.ting 
diotrict:i shall implement at lca:it throo roquiremont:i; during tho third 
school year following approval, all of the po.rtioipating diotrict::: Ghall 
implement :it loa:it :iix roquircmcnt:i; and during the fifth ::iohool year 
following :ipprov:il, all of the participating diotrictll shall implement at 
lc:lOt eight roquiromcntll; :ind that the lt:::t from which the po.rticlpating 
diotrict:i mU0t :icloct the roquiromcnt:i to bo implemcntod oon:iiotll of: 

f+t /\ common :ichool calendar; 

f2t /\ common olaoo :ichodulo; 

(at /\ common intr:inct oommunioa.tion oylltem; 

~ I\ common ol::loc rogiotration prooo:JO for grado::: ::ovon through 
hvel•,e; 

fet /\ common curriculum for each gr:ido lovol from l<indorg:irton 
through oix; 

f6t /\ common otudont cklta oyotom; 

ffl I\ common school improvoment and :itaff development 
J>reeess; 

f6t Common llorviocll, ::te ::;ct forth in a five yo:ir plan; 

ffl I\ :iohool facllitic:i plan; and 

fWt Joint funding of dual orodit and ::td\<anoc placement cour:::oc . .;Qf 

d. A combined total land mass of at least one thousand five hundred 
square miles [388498 hectares] and have at least seven thousand 
five hundred students in average daily membership. 

2. The school districts participating in the agreement are contiguous to each 
other or. if the districts are not contiguous to each other. the 
superintendent of public instruction shall verify that the participating 
districts can provide sound educational opportunities to their students in a 
fiscally responsible manner without injurina other school districts or 
educational associations governed by joint powers aareements and 
without negatively impacting the abilitv of other school districts or 
educational associations governed by joint powers agreements from 
providina sound educational opportunities to their students in a fiscally 
responsible manner. A decision by the superintendent of public instruction 
under this subsection may be appealed to the state board of public school 
education. A decision by the state board is final. 
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3. The joint powers agreement requires that the participating school districts 
maintain a joint operatino fund and share various administrative functions 
and student services in accordance with subsection 4. 

4. a. During the first two school years in which an educational association 
governed by a joint powers agreement is operational, each of the 
participating school districts shall share in at least two administrative 
functions and two student services. selected by the district. 

b. During the third and fourth school years in which an educational 
association governed by a joint powers agreement is operational. 
each of the participating school districts shall share in at least three 
administrative functions and three student services, selected by the 
district. 

c. During the fifth school vear in which an educational association 
governed by a joint powers agreement is operational, and each year 
thereafter. each participating school district shall share at least five 
administrative functions and five student services. selected by the 
district. 

d. For purposes of this subsection: 

ill "Administrative functions" means: 

@l Business management: 

.(Q)_ Career and technical education services manaoement: 

.(gl Curriculum maopino or development: 

.(Ql Data analysis: 

.(fil Federal program support: 

ill Federal title program management: 

till Grant writino: 

.{bl School improvement: 

ill School safety and environment manaoement: 

ill Special education services management: 

ill Staff development: 

ill Staff retention and recruitment: 

!ml Staff sharing: 

!nl Technology support: and 

fill Any other functions approved by the superintendent of 
public instruction . 

.0 Student services means: 
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.(fil Advanced placement classes; 

{Q)_ Alternative hiah schools or alternative high school 
programs: 

.(Ql Career and technical education classes; 

@ Counseling services; 

~ Common elementary curricula; 

ill Distance learning classes; 

.(g)_ Dual credit classes; 

.{h)_ Foreign languaae classes; 

ill Library and media services; 

ill Summer proarams; 

ill Supplemental instruction programs; and 

ill Any other services approved by the superintendent of 
public instruction. 

e. For purposes of this subsection. if an educational association 
aoverned by a joint powers aareement became operational before 
July 1, 2005. the 2005-06 school year must be considered the 
association's first year of operation. 

5. The joint powers agreement provides: 

a. Criteria for the future participation of school districts that were not 
parties to the original joint powers agreement: 

b. An application process by which school districts that were not parties 
to the original ioint powers aareement can become participatina 
districts; and 

c. A process by which school districts that were not parties to the 
oriainal joint powers agreement and whose application to participate 
in the agreement was denied can appeal the decision to the 
superintendent of public instruction. 

4, 6. The joint powers agreement provides for the employment and 
compensation of a chief administrator and other any staff necessary to 
carry out the provisions of the agreement and the requirements of this 
:::oction and ::;cction 16.1 ':!.7 37 Act. 

7. The joint powers agreement provides for a governing board that consists 
only of individuals who serve on the boards of the participatina school 
districts or designees of the respective school board members, provided 
however that a joint powers aareement may allow for the inclusion of 
ex officio nonvotina members on the educational association's board. 
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8. The joint powers agreement provides that the board of the educational 
association shall meet at least quarterly. 

9. The ioint powers agreement does not permit the educational association to 
compensate members of the educational association board for attending 
meetinas of the board and that it does not permit the educational 
association to reimburse members of the board for any expenses incurred 
in attendina meetings of the educational association board. 

SECTION 2. A new section to chapter 15.1-07 of the North Dakota Century 
Code is created and enacted as follows: 

Compensation - Reimbursement - Extraordinary service. The board of an 
educational association established under section 15.1-07-28 may provide 
compensation and reimbursement to anv board member who. at the direction of the 
board, performs extraordinary service on behalf of the board. For purposes of this 
section, "extraordinarv service" means duties beyond those reasonably expected of 
members of the board and includes travel to and attendance at national meetinas or 
conventions. 

SECTION 3. AMENDMENT. Section 15.1-27-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-04. Per student payment. The per student payment to which each 
school district is entitled for the first year of the biennium is two thousand fi¥e nine 
hundred flifle dollars. The per student payment to which each school district is entitled 
for the second year of the biennium is twe three thousand six hundred twonty thrc-c 
fifteen dollars. The per student amount is the basis for calculating state payments to 
school districts, as provided in sections 15.1-27-06 and 15.1-27-07. 

SECTION 4. AMENDMENT. Section 15.1-27-05 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-05. (Effective through June 30, 2008) School district equalization 
factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
fund payments, per student payments, special education aid, 
transportation aid, and teacher compensation payments for which a school 
district is eligible and from that total subtract the following: 

a. The product of thirty-six mills times the taxalble valuation of property 
in the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of fifty percent of 
its actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by 
the taxalble valuation of property in the district. 

2. Beginning July 1, 2006, and each year thereafter, the number of mills used 
by the superintendent of public instruction in determining the product 
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required by subdivision a of subsection 1 must be increased by twe three 
over the number of mills used in determining the product required by that 
subdivision the previous year. 

(Effective after June 30, 2008) School district equallzatlon factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
fund payments, per student payments, special education aid, 
transportation aid, and teacher compensation payments for which a school 
district is eligible and from that total subtract the following: 

a. The product of the number of mills prescribed in subsection 2 times 
the taxable valuation of property in the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of forty-five 
percent of its actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by 
the taxable valuation of property in the district. 

2. The number of mills used by the superintendent of public instruction in 
determining the product required by subdivision a of subsection 1 must be 
increased by twe three over the number of mills used in determining the 
product required by that subdivision the previous year. 

SECTION 5. AMENDMENT. Section 15.1-27-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-06. Per student payments - Weighting factors - High school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating a high school and to each 
school district contracting to educate high school students in a federal school, subject 
to adjustment as provided in section 15.1-27-21. 

1. Each district having under ::icvcnty five one hundred twenty students in 
average daily membership in grades nine through twelve is entitled to 
receive the amount of money that results from multiplying the factor +.625 
:i.djuotod by eighty fivo poroont of tho difforonoo botwoon 1.S2§ and tho 
~ representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by· 
the number of students in grades nine through twelve who are registered 
in that district, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, ::!004, the factor io that which roprcXflt:: the 
five yoar :i.vor:i.gc coot of education per ::tudont in thic oatogory, :i.c 
determined by the ::iuporintondont of public inotruction. 

2. Each district having at least ::icvcnty five one hundred twenty but fewer 
than eAe three hundred My students in average daily membership in 
grades nine through twelve is entitled to receive the amount of money that 
results from multiplying the factor 1.336 adjusted by eighty five percent of 
tho difference bctwoon 1.336 :ind tho f:J.otor representing the five-year 
average cost of education per student for this category, as determined by 
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3. 

the superintendent of public instruction, by the number of students in 
grades nine through twelve who are registered in that district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
2004, the factor ic that whioh roprooonto tho five year average coot of 
education per ::tudcnt in this category, a:i determined by the 
:JUporintendent of publio in::truotion. 

Each district having at least 8f!e three hundred fifty but fewer than five 
hundred fifty students in average daily membership in grades nine through 
twelve is entitled to receive the amount of money that results from 
multiplying the factor 1.24 adju::tod by eighty five percent of the difference 
between 1.24 and the factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in grades 
nine through twelve who are registered in that district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
2001, tho factor ic that which roprooonto tho five year average coot of 
education per ::tudent in thio category, :ic determined by the 
:JUporintendent of public instruction. 

4: Each diotrict having at lo:ict five hundred fifty otudonkl in average dail}' 
membership in grade:: nine through twelve is entitled to roooivo the 
amount of money that ro::ult:: from multiplying the factor 1.14 adjusted br 
eighty five percent of tho difforonoo between 1.14 and the factor 
ropre:ienting the five year average coot of education por otudent for thic 
category, as determined by the :iuperintendent of public inctruotion, by the 
number of :itudent:i in grade:: nine through twelve who arc rogi::tered in 
that diotrict, time:: the per :itudont payment providod for in :icetion 
16.1 27 04. Beginning July 1, 2004, tho factor ic that which roprooent:: the 
five year average ooct of education per otudont in thie category, :ic 
determined by the ooperintondont of public inotruction. 

e. 4. Each district having an approved alternative high school education 
program is entitled to receive the amount of money that results from 
multiplying the factor in: 

a. Subsection 1 by the number of students registered in the alternative · 
education program, times the per student payment provided for in 
section 15.1-27-04, if fewer than :ieventy five one hundred twentv 
students in average daily membership are enrolled in the alternative 
education program. 

b. Subsection 2 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least :ioventy five one hundred twenty but 
fewer than 8f!e three hundred AAy students in average daily 
membership are enrolled in the alternative education program. 

c. Subsection 3 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least eAe three hundred fifty but fewer than 
five hundred fifty students in average daily membership are enrolled 
in the alternative education program . 

e-, Subooction 4 by the number of student:: rogiotorod in tho alternative 
education program, time:; tho per otudont payment provided for in 
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:iootion 15.1 ::!7 04, if at lcact five hundred fifty :itudont:i in average 
daily mcmbcr:ihip aro enrolled in the alternative education program. 

&:- 5. In order to be eligible for enumeration under this section, a student: 

a. Must have completed the work of the eighth grade; 

b. Must not have completed the work of the twelfth grade; and 

c. Must be a resident of this state or a nonresident attending a school in 
this state under the auspices of a foreign student exchange program. 

6. In calculating payments under this section and subsections 1 through 4 of 
section 15.1-27-07. the superintendent of public instruction shall use 1.0 
as the factor that represents the lowest five-year averaae cost of education 
amona all elementarv and hiah school weighting categories other than 
kinderaarten and shall use proportionately increased factors to represent 
the five-year averaae cost of education in all remainina weiahting 
categories except kindergarten. 

SECTION 6. AMENDMENT. Section 15.1-27-07 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-07. Per student payments - Weighting factors - Elementary school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating an elementary school and 
to each school district contracting to educate elementary students in a federal school, 
subject to adjustment as provided in section 15.1-27-21. 

4:----i:t:- Each diotrict having only a ono room rural :xihool io entitled to roooivc 
tho amount of money that rc:iul!O from multiplying the factor 1.28 
adju:ited by eighty fivo peroont of the differenoo bctwoon 1.~ and 
the factor roprc:ienting the five year average coot of education per 
:itudont for thio category, a:i determined by tho :iuperintondent of 
public inotruction, by tho numbor of :itudenlo in average daily 
mcmber!lhip in gr:i.dc:i one through oight in that :iohool, times the per 
:itudont payment provided for in !lootion 16.1 27 04. Beginning 
July 1, 2004, the factor i::i that which roprc:icnt::i the five year average 
oo:it of educ-o.tion per !ltudont in thio category, ac determined by the 
:;.uporintcndont of public inctruotion. Tho paymont level provided for 
in thic ::ubdivioion ic applioablc only to tho firot :iixtoon student:>. 

&.- If tho one room rural :iohool hao moro than oixtoon ::itudonto in 
average daily momberohip in grade:i one through eight, the diotriot in 
which the ::chool io loc-o.tod io entitled to roooive ninety poroont of the 
per ::itudent payment provided for in :iootion 16.1 ::!7 04 for each 
additional :itudent. The di:itriet io not entitled to any payment for more 
than twonty :itudont:: in average daily mornbor:ihip. 

e-, If a ono room rural 9chool i:i located in a di:itrict having another 
elementary :xihool, the weighting factor for the ::itudonlo in grade:> one 
through 9ix muot be booed on the average daily mcmber:ihip in the 
diotrict in grade:: one through ::ix, oo provided in thi:i sootion . 

&:- If a one room rural :iohool k: located in a ::ohool dictrict with another 
:xihool that hao otudont::i in grade ::iovon or oight, tho weighting faotor 
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for tho ctudonto in grade xvon or eight muot be tho c:imo as that 
provided for in oubocotion 5. 

2e L Except ac provided in ouboootion 1, oaoh Each school district having fewer 
than one hundred students in average daily membership in grades one 
through six is entitled to receive the amount of money that results from 
multiplying the factor 1.00 adjuoted by eighty five peroont of the difference 
between 1.00 and tho factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in average 
daily membership in grades one through six in the district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
2004, the factor ic that which rcpreoonls the five year average coot of 
education pc-r otudcnt in this category, ao determined by the 
ouperintendent of public instruction. The payment provided for in thio 
::ubooction io applicable only to the first twonty fivo ::tudonto in ave-rage 
daily momborchip per ol:r✓-l!"oom or por to:iohcr. 

&- 2. Each school district having at least one hundred students but fewer than 
one thouoand otudento in average daily membership in grades one 
through six is entitled to receive the amount of money that results from 
multiplying the factor .005 adjusted by oighty five poroont of the difference 
botwoon .005 :ind the factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in average 
daily membership in grades one through six in the district, times the per 
student payment provided for in section 15.1-27-04. Beginning Julr 1, 
~04, the f:iotor ic that which represents tho five year average coot of 
education per otudont in thio category, :ic dotorminod by the 
ouporintondont of public inotruotion. Tho payment provided for in thio 
oobooction ic :ipplioablc only to tho fir:Jt thirty otudents in avor:igo daily 
momberohip per olaooroom or per toaohor. 

+. Each oohool dictrict having at looot one thouoand studenm in average daily 
mombor:,t,ip in grade:; one through :lix ic ontitled to roocivo tho amount of 
money that rcoult:; from multiplying tho factor -~ adjuoted by eighty five 
poroont of tho difference between .05 :ind the factor ropro::onting tho 
five year average coot of education per otudent for thic category, ::ic 
determined by the superintendent of public instruction, by the number of 
:Jtudento in average daily memberohip in gr:ideo one through six in tho 
district, time:; the por otudcnt payment provided for in oootion 15.1 '27 04. 
Beginning July 1, 2004, tho factor ie that which roprooonto tho five yo:ir 
average ooot of tho education per otudont in thio oatogory, ao dotorminod 
by the superintendent of public inotruotion. The paymont provided for in 
thic oubocotion ic :ipplio:ible only to tho fir:Jt thirty otudents in average daily 
membership per oloooroom or per teacher. 

e-: 3. Each school district having students in grades seven and eight is entitled 
to receive the amount of money that results from multiplying the factor 
1.01 adjooted by eighty five percent of the diffcronoc betwocn 1.01 and 
tile laeter representing the five-year average cost of education per student 
for this category, as determined by the superintendent of public instruction, 
by the number of students in average daily membership in grades seven 
and eight in the district, times the per student payment provided for in 
section 15.1-27-04. Beginning July 1, '2004, tho factor ic- that whioh 
ropro::onto tho fivo year average ooct of oduo:ition por otudont in thic 
oategory, ao determined by the ouporintendont of public inotruotion. The 
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payment provided for in this subsection is applicable only to the first thirty 
students in average daily membership per classroom or per teacher. +Re 
paymont:, provided for in thic ::iubocction arc not available for Dtudcnt::i who 
attond a ono room rural ::;ohool if that oohool io tho only ono in tho diotriot 
that offcr::i educational :,orvioc::i to ::itudcnt::i in gradc::i ::icvcn and eight. 

Each school district having a special education program approved by the 
director of special education is entitled to receive, for each student who is 
enrolled in the program and who is at least three years of age but less 
than the compulsory age for school attendance, the amount of money that 
results from multiplying the factor 1.01 adjuoted by oighty five percent of 
the difference between 1.01 and the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of special 
education students in average daily membership in the program who are 
at least three years of age but less than the compulsory age for school 
attendance, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, ~004, the factor io that which roprc::iont:: the 
five yoor average coot of education per otudont in thic category, a:l 
determined IY/ tho ::iupcrintondont of public inotruotion. 

+. 5. a. Each school district operating a kindergarten as provided for in 
section 15.1-22-02 is entitled to receive the amount of money that 
results from multiplying the factor .60 adjuoted by oighty five percent 
of the diffcronoo bctwcon .50 and tho factor representing the 
five-year average cost of education per student for this category, as 
determined by the superintendent of public instruction, by the number 
of kindergarten students in average daily membership in the district, 
times the per student payment provided for in section 15.1-27-04. 
Boginning July 1, ~004, tho factor io that which roprcDonto tho 
five year average coot of education per Dtudcnt in thi:: ootegory, oo 
dctcrminod by the ::iupcrintondont of public inlltruotion. The payment 
provided for in this subsection is applicable only to the first twenty-five 
students in average daily membership per classroom or per teacher. 

b. In order to receive the full per student payment available under this 
section, a district must operate a kindergarten program that provides 
the equivalent of ninety full days of classroom instruction during a 
twelve-month period. A district is entitled to a prorated payment 
under this section if it operates a kindergarten program of shorter 
duration. 

&- 6. Each school district that educates students who are also enrolled in 
nonpublic schools is entitled to receive proportionate payments under this 
section. 

9, 7. Each school district is entitled to receive as much in total payments for 
elementary students as it would have received if it had the highest number 
of students in the next lower category. 

*. 8. A school district is not entitled to any payments provided for by this 
chapter unless each teacher employed by the district: 

a. Holds a teaching license issued by the education standards and 
practices board; or 
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b. Has been approved to teach by the education standards and 
practices board. 

9. In calculatino payments under subsections 1 throuoh 4 and under section 
15.1-27-06. the superintendent of public instruction shall use 1.0 as the 
factor that represents the lowest five-year average cost of education 
among the elementary and high school weighting categories other than 
kinderoarten and shall use proportionately increased factors to represent 
the five-year average cost of education in all remaining weighting 
categories except kinderoarten. 

SECTION 7. AMENDMENT. Section 15.1-27-11 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-11. High school districts- Supplemental payments. 

1. The superintendent of public instruction shall calculate the average 
valuation of property per student by dividing the number of students in 
average daily membership in grades one through twelve in a high school 
district into the sum of: 

a. The district's latest available net assessed and equalized taxable 
valuation of property; plus 

b. All tuition payments and county :ind unrcotriotcd fcdc,ral revenue 
received by the district, divided by the total of the district's general 
fund levy, high school transportation levy, and high school tuition 
levy. 

2. #-#le The superintendent of public instruction shall verify that: 

a. The quotient arrived at under subsection 1 is less than the latest 
available statewide average taxable valuation per student aRel if li'le; 

b. The district's educational expenditure per student is below the most 
recent available statewide average cost of education per student; 

c. The district has a oeneral fund levy of at least one hundred eiohtv 
mills: and 

d. The district's unoblioated general fund balance on the precedino June 
thirtieth is not in excess of thirtv-five percent of its actual 
expenditures, plus twenty thousand dollars. 

3. If the superintendent of public instruction determines that the district meets 
all the requirements of subsection 2, the superintendent ef 131:dslie 
iRSIFt:1elieR shall: 

a. Determine the difference between the latest available statewide 
average taxable valuation per student and the average taxable 
valuation per student in the high school district; 

b. Multiply the result determined under subdivision a by the number of 
students in average daily membership in grades one through twelve 
in the high school district; 
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c. Multiply the result determined under subdivision b by the number of 
general fund mills levied by the district in excess of one hundred fifty, 
provided that any mills levied by the district which are in excess of 
two hundred ten may not be used in this calculation; and 

d. Multiply the result determined under subdivision c by a factor 
calculated by the superintendent of public instruction to result in the 
expenditure, over the course of the biennium, of the full amount 
provided for the purpose of this section. 

e-:- 4. The result of the calculations under this section is the supplemental 
payment to which a high school district is entitled, in addition to any other 
amount provided under chapter 15.1-27. 

SECTION 8. AMENDMENT. Section 15.1-27-15 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-15. Per student payments - Isolated schools. 

1. If an elementary school has fewer than fifty students and fifteen percent or 
more of its students would have to travel beyond a fifteen-mile 
[24.15-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-07 must be 
increased by t\YeAly twenty-five percent for the fir:it fifteen :itudonto. If the 
school has fewer than fifteen students, the payment received must be for 
fifteen students . 

2. If a high school has fewer than thirty-five students and fifteen percent or 
more of its students would have to travel beyond a twenty-mile 
[32.2-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-06 must be 
increased by t¥.1eAly twenty-five percent for the fir:it twenty :itudcnt:i. If the 
school has fewer than twenty students, the payment received must be for 
twenty students. 

SECTION 9. AMENDMENT. Section 15.1-27-37 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-37. Compensation of teachers - Claim for reimbursement- Rules. 

1 . On or before October first of each year or within thirty days after the 
conclusion of the negotiation process provided for in chapter 15.1-16, the 
board of a school district may file a claim with the superintendent of public 
instruction for the reimbursement of moneys to be expended by the district 
during the school year to at least maintain the level of compensation 
provided to teachers employed by the district du ring the 2992 ea 
preceding school year. 

2. The claim must include: 

a. The number of full-time equivalent teachers employed by the district 
as of September fifteenth of the current school year; 

b. The number of full-time equivalent teachers whose level of 
compensation will be at least equal to that provided during the 
2992 ea preceding school year; and · 
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3. 

c . 

a. 

The total amount of any compensation increases provided to full-time 
equivalent teachers over the level of compensation provided during 
the 2992 ea preceding school year. 

For the 2998 94 2005-06 school year, the reimbursement provided 
for in this section may not exceed #!fee two thousand four hundred 
dollars multiplied by the number of full-time equivalent teachers 
employed by the district as of September 15, 2993 2005. The 
superintendent of public instruction shall distribute an amount equal 
to six hundred dollars multiplied by the number of full-lime equivalent 
teachers employed by the district as of September 15. 2005. in the 
same manner as per student payments under chapter 15.1-27. 

b. For the 2994 9§ 2006-07 school year, the reimbursement provided 
for in this section may not exceed #!fee one thousand eiaht hundred 
dollars multiplied by the number of full-time equivalent teachers 
employed by the district as of September 15, 2894 2006. The 
superintendent of public instruction shall distribute an amount equal 
to one thousand two hundred dollars multiplied by the number of 
full-time equivalent teachers employed by the district as of 
September 15, 2006, in the same manner as per student payments 
under chapter 15.1-27. 

c. For the 2007-08 school year. the reimbursement provided for in this 
section may not exceed one thousand two hundred dollars multiplied 
by the number of full-lime equivalent teachers employed by the 
district as of September 15. 2007. The superintendent of public 
instruction shall distribute an amount equal to one thousand eiaht 
hundred dollars multiplied by the number of full-lime equivalent 
teachers emploved bv the district as of September 15. 2007, in the 
same manner as per student pavments under chapter 15.1-27. 

d. For the 2008-09 school year. the reimbursement provided for in this 
section may not exceed six hundred dollars multiplied by the number 
of full-lime equivalent teachers employed by the district as of 
September 15. 2008. The superintendent of public instruction shall 
distribute an amount equal to two thousand four hundred dollars 
multiplied bv the number of full-time equivalent teachers employed by 
the district as of September 15. 2008, in the same manner as per 
student payments under chaoter 15.1-27. 

e. For the 2998 94 2005-06 school year, the reimbursement under this 
section for each individual employed as of September 15, 2993 2005, 
as a full-time equivalent teacher for the first school year since 
becoming licensed to teach by the education standards and practices 
board or approved to teach by the education standards and practices 
board, may not exceed one tho1.10and eight hundred dollars. The 
superintendent of public instruction shall distribute an amount equal 
to two hundred dollars multiplied by the number of full-time equivalent 
teachers employed by the district as of September 15. 2005. in the 
same manner as per student payments under chapter 15.1-27. 

Ef.:. L. For the 2994 9§ 2006-07 school year, the reimbursement under this 
section for each individual employed as of September 15, 2894 2006, 
as a full-time equivalent teacher for the first school year since 
becoming licensed to teach by the education standards and practices 
board or approved to teach by the education standards and practices 
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g,_ 

board, may not exceed one thoU".,and six hundred dollars. The 
superintendent of public instruction shall distribute an amount equal 
to four hundred dollars multiplied bv the number of full-time 
eauivalent teachers emploved by the district as of September 15. 
2006, in the same manner as per student pavments under chapter 
15.1-27. 

For the 2007-08 school vear. the reimbursement under this section 
for each individual employed as of September 15. 2007. as a full-time 
equivalent teacher for the first school year since becoming licensed to 
teach by the education standards and practices board or approved to 
teach by the education standards and practices board. mav not 
exceed four hundred dollars. The superintendent of public instruction 
shall distribute an amount equal to six hundred dollars multiplied by 
the number of full-time equivalent teachers employed by the district 
as of September 15. 2007. in the same manner as per student 
pavments under chapter 15.1-27. 

h. For the 2008-09 school year. the reimbursement under this section 
for each individual employed as of September 15. 2008, as a full-time 
equivalent teacher for the first school vear since becoming licensed to 
teach by the education standards and practices board or approved to 
teach by the education standards and practices board. may not 
exceed two hundred dollars. The superintendent of public instruction 
shall distribute an amount eaual to eiaht hundred dollars multiplied bv 
the number of full-time equivalent teachers employed by the district 
as of September 15. 2008. in the same manner as per student 
payments under chapter 15.1-27. 

4. For purposes of this section, the claim of a district may include 
proportionate expenditures made by the district to compensate individuals 
employed as teachers by the special education unit or the area career and 
technology center to which the district belongs. 

5. The superintendent of public instruction may adopt rules regarding claims 
for and the payment of reimbursements under this section. 

SECTION 1 O. A new section to chapter 15.1-27 of the North Dakota Century 
Code is created and enacted as follows: 

Annual compensation - Maintenance of prior level. The amount of 
compensation paid bv the board of a school district to an individual teacher durina the 
2005-06 school vear may not be less than the amount paid to that same teacher during 
the 2004-05 school year for performina identical services. The amount of 
compensation paid by the board of a school district to an individual teacher during the 
2006-07 school year may not be less than the amount paid to that same teacher during 
the 2005-06 school year for performing identical services. 

SECTION 11. AMENDMENT. Section 15.1-27-40 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-40. Approved Joint powers agreement - Reimbursement by 
superintendent of publlc Instruction. 

1. The individual employed :io o ohiof odminiotrotor for the purpose of 
carrying out tho provioiono of a joint powcr:: agroomont and ony 
roquircmont:: under ooction 15.1 07 '2.7 9hall executive director of an 
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educational association governed by a joint powers agreement which the 
superintendent of public instruction has verified as meetina the 
requirements of section 15.1-07-28 shall annually submit to the 
superintendent of public instruction, at the time and in the manner 
designated by the superintendent, rcocipt::; for cxponoc::; incurred during a 
oohool year in delivering oorvicco and programo undor ocotion 15.1 07 27. 

Tho cuporintondont of public inotruotion, upon verifying tho roooipto, oho.II 
rcimburoc the chief admini:::trator of tho joint power::; agreement for anr 
cxpcnxo incurred in delivering oervioo::; and programo under the alY'..,picc::; 
of the joint power::; agrocmcnt ac provided in ocotion 15.1 07 27. The 
rcimburocmcnt may not cxcccd tho lesser of: 

a, The total cxpcnoco incurred in dolivcring ocrvicc::; and programo 
under ~ion 16.1 07 27; or 

e, Fifty thouoand dollaro. 

a. The ohicf adminiotrator a report detailing all expenses incurred by the 
educational association and shall attribute the expenses on a per student 
basis by participatina school district. 

2. The executive director shall deposit any moneys received tlflaef 
wtr.,cction 2 in the participating diotricto' by or on behalf of the association 
into the educational association's joint operating fund. 

4. Tho ouperintcndcnt of public inotruction may not provide :my 
rcimburxmcnt to a ohic-f adminiotrator under thio oootion unlcoo the joint 
power::; agroomont under which the oorviooo and programo aro delivered 
hao boon approved by tho ouporintcndont. 

SECTION 12. AMENDMENT. Section 15.1-28-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-28-03. State tuition fund - Apportlonmont Payment . 

.L On or before the third Monday in each January. February, March. April, 
August. September. October, November. and December, the office of 
management and budget shall certify to the superintendent of public 
instruction the amount of the state tuition fund. :J:lle 

2. Beginning July 1, 2005. and ending June 30, 2007, the superintendent of 
public instruction shall &flflBrlieA~ 

a. Apportion seventy percent of the fund among the school districts of 
the state in proportion to the number of school-age children residing 
in each district, as shown by the latest enumeration provided for by 
law, and pay the amount apportioned to each school district. Tile 
:iupcrintcndcnt shnll mal<c the payments required by this ~ion at 
the same time as the per student payments required under chapter 
15.1-27: and 

b. Distribute thirtv percent of the fund at the same time and in the same 
manner as per student payments required under chapter 15.1-27. 

3. Beainnina Julv 1, 2007. and ending June 30, 2009, the superintendent of 
public instruction shall: 
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a. Apportion thirty percent of the fund among the school districts of the 
state in proportion to the number of school-age children residino in 
each district. as shown by the latest enumeration provided for by law. 
and pay the amount apportioned to each school district at the same 
time as the per student payments reouired under chaoter 15.1-27; 
and 

b. Distribute seventy percent of the fund at the same time and in the 
same manner as per student payments required under chapter 
15.1-27. 

4. Beginning July 1, 2009, and thereafter. the superintendent of public 
instruction shall distribute all moneys available in the fund at the same 
time and in the same manner as per student payments required under 
chapter 15.1-27. 

SECTION 13. AMENDMENT. Section 15.1-29-02 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-02. Education of students In bordering states - Contract - Tuition. 

1. A school district may contract with a school district in a bordering state for 
the education of students. A contract between school districts must 
provide for the payment of tuition at an agreed-upon amount. 

2. For purposes of per student payments and tuition apportionment fund 
payments, a student who attends school in a bordering state under a 
contract provided for by this section is deemed to be in attendance in the 
student's school district of residence. The student's school district of 
residence is liable to the school district of the bordering state for payments 
as provided in the contract. 

3. A school district in this state may not agree to accept students from a 
bordering state unless the tuition payable equals or exceeds the per 
student payment plus the tuition apportionment fund payment that the 
district would have received from this state for a student in the same grade 
if its student had been attending school in the bordering state. 

SECTION 14. AMENDMENT. Section 15.1-31-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-31-03. Open enrollment - Per student aid - Tuition apportionment 

1. Once a student is enrolled in an admitting district, the student must remain 
enrolled in the admitting district until: 

a. The student graduates; 

b. The student relocates to another district; 

c. The student's parent applies for enrollment in another school district; 
or 
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d. The student's parent notifies the student's school district of residence 
that the student will attend school in the school district of residence 
the following year. 

2. Payment for per student aid must be made to the admitting district in 
accordance with chapter 15.1-27. 

3. For purposes of tuition apportionment fund payments, a student whose 
application is approved under this section is considered a resident of the 
admitting district. 

4. Except as specifically provided in this chapter, chapter 15.1-29 does not 
apply to students involved in open enrollment. 

SECTION 15. AMENDMENT. Section 37 of chapter 667 of the 2003 Session 
Laws is amended and reenacted as follows: 

SECTION 37. CONTINGENT PAYMENTS• DISTRIBUTION. If any moneys 
appropriated for per student payments and transportation payments in the grants -
state school aid line item in Senate Bill No. 2013 remain after payment of all statutory 
obligations for per student and transportation payments during the biennium beginning 
July 1, 2003, and ending June 30, 2005, the superintendent of public instruction shall 
distribute the remaining moneys as follows: 

1. The superintendent of public instruction shall return the first $759.000 to 
the state general fund . 

2. The superintendent of public instruction shall use the ~ next $250,000, 
or so much of that amount as is necessary, for the purpose of providing 
reimbursements to the chief administrators of joint powers agreements 
pursuant to section 19 of this Act. 

~ 3. The superintendent of public instruction shall use the next $1,000,000, or 
so much of that amount as is necessary, for the purpose of providing 
reorganization bonuses, pursuant to section 15.1-12-11.1, to school 
districts having reorganizations effective after July 1, 2003, and before 
July 1, 2005. If insufficient moneys exist to fully meet the requirements of 
this subsection, the superintendent of public instruction shall prorate the 
payments according to that percentage of the amount available to which a 
school district is entitled. 

& 4. The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated basis, 
according to the average daily membership of each school district during 
the 2004-05 school year. 

SECTION 16. TRANSPORTATION GRANTS - DISTRIBUTION. The 
superintendent of public instruction shall distribute from the grants - state school aid 
line item in House Bill No. 1013, as approved by the fifty-ninth legislative assembly, an 
amount equal to the state transportation aid payments distributed during the 2003-05 
biennium. The superintendent of public instruction shall calculate the payment to which 
each school district is entitled based on the state transportation formula as it existed on 
June 30, 2001, except that the superintendent shall provide reimbursement for in-city 
mileage at the rate of fifty cents for schoolbuses having a capacity of ten or more 
students and reimbursement for vehicles having a capacity of nine or fewer students 
and transporting students who live outside the incorporated limits of a city at the rate of 
forty cents per mile. The superintendent of public instruction shall use the latest 
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available student enrollment count in each school district. If insufficient moneys exist to 
fully meet the requirements of this section, the superintendent of public instruction shall 
prorate the payments according to the percentage of the amount available to which 
each school district is entitled. Nothing in this section permits reimbursement for any 
costs incurred in providing transportation for student attendance at extracurricular 
activities or events. 

SECTION 17. CONTINGENCY - RETURN OF MONEYS TO THE GENERAL 
FUND. If any moneys appropriated for per student payments and transportation 
payments in the grants - state school aid line item in House Bill No. 1013 remain after 
payment of all statutory obligations for per student and transportation payments during 
the biennium beginning July 1, 2005, and ending June 30, 2007, and if section 15 of 
this Act does not become effective before July 1, 2005, the superintendent of public 
instruction shall return the first $759,000 to the state general fund. 

SECTION 18. CONTINGENCY. If any moneys appropriated for per student 
payments and transportation payments in the grants - state school aid line item in 
House Bill No. 1013 remain after payment of all statutory obligations for per student 
and transportation payments during the biennium beginning July 1, 2005, and ending 
June 30, 2007, and after the superintendent of public instruction has fulfilled any 
directives contained in section 17 of this Act, the superintendent shall distribute the 
remaining moneys as follows: 

1. The superintendent of public instruction shall use the next $450,000 of the 
moneys to provide additional payments to school districts serving English 
language learners, in accordance with section 15.1-27-12 . 

2. The superintendent of public instruction shall use the next $1,000,000, or 
so much of that amount as is necessary,. for the purpose of providing 
payments to educational associations governed by joint powers 
agreements that the superintendent of public instruction has verified as 
meeting the requirements of section 15.1-07-28. 

3. The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated basis, 
according to the latest available average daily membership of each school 
district. 

SECTION 19. CONTINGENCY PAYMENTS - TEACHER COMPENSATION -
ADDITIONAL PER STUDENT PAYMENTS. If any moneys appropriated by the 
legislative assembly to the grants - teacher compensation line item in House Bill 
No. 1013, as approved by the fifty-ninth legislative assembly, remain after completion 
of all statutory obligations, the superintendent of public instruction shall use the 
remaining moneys to provide additional per student payments on a prorated basis, 
according to the latest available average daily membership of each school district. 

SECTION 20. APPROPRIATION. There is appropriated out of any moneys in 
the general fund in the state treasury, not otherwise appropriated, the sum of $30,000, 
or so much of the sum as may be necessary, to the superintendent of public instruction 
for the purpose of contracting to provide transportation efficiency training to school 
district personnel, for the biennium beginning July 1, 2005, and ending June 30, 2007. 

SECTION 21. APPROPRIATION. 

1. There is appropriated out of any moneys in the general fund in the state 
treasury, not otherwise appropriated, the sum of $2,000,000, or so much 
of the sum as may be necessary, to the superintendent of public 
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instruction for the purpose of providing funding to eligible educational 
associations, for the biennium beginning July 1, 2005, and ending 
June 30, 2007. 

2. a. The superintendent of public instruction shall use $1,360,000, or so 
much of that sum as is necessary, to assist eligible educational 
associations with hiring and compensating staff. 

b. The superintendent of public instruction shall use $590,000, or so 
much of that sum as is necessary, to provide per student payments 
during each year of the biennium, to each eligible educational 
association, based on the number of students in average daily 
membership in each school district participating in the association. 

c. The superintendent of public instruction shall use $50,000, or so 
much of that sum as is necessary, to reimburse eligible educational 
associations formed on or after July 1, 2005, for expenses incurred in 
their formation. 

3. No eligible educational association may receive more than $250,000 under 
subdivision a of subsection 2 during the biennium. 

4. For purposes of this section, an "eligible" educational association is one 
that is governed by a joint powers agreement which the superintendent of 
public instruction has verified as meeting the requirements of section 
15.1-07-28. 

SECTION 22. APPROPRIATION • REORGANIZATION BONUSES • 
CONTINGENCY. There is appropriated out of any moneys in the general fund in the 
state treasury, not otherwise appropriated, the sum of $759,000, or so much of the sum 
as may be necessary, to the superintendent of public instruction for the purpose of 
providing a reorganization bonus to any school district having a reorganization effective 
on July 1, 2005, pursuant to section 15.1-12-11.1, for the biennium beginning July 1, 
2005, and ending June 30, 2007. If any moneys remain after the superintendent of 
public instruction completes the payment of bonuses for any reorganization effective on 
July 1, 2005, the superintendent shall use the remaining moneys to provide additional 
per student payments on a prorated basis, according to the latest available average 
daily membership of each school district. 

SECTION 23. REPEAL. Sections 15.1-09-42 and 15.1-12-11.2 of the North 
· Dakota Century Code are repealed. · 

SECTION 24. REPEAL. Section 15.1-12-11.1 of the North Dakota Century 
Code is repealed. 

SECTION 25. REPEAL. Sections 15.1-27-36, 15.1-27-37, and 15.1-27-38 of 
the North Dakota Century Code are repealed. 

SECTION 26. EFFECTIVE DATE. Section 24 of this Act becomes effective on 
December 31, 2005. 

SECTION 27. EFFECTIVE DATE. Section 25 of this Act becomes effective on 
July 1, 2009 . 

SECTION 28. EMERGENCY. Section 15 of this Act is declared to be an 
emergency measure." 

Page No. 20 SR-54-6054 



REPORT OF STANDING COMMITTEE (410) 
March 24, 2005 2:37 p.m. 

Renumber accordingly 

Page No. 21 

Module No: SR-54-6054 
Carrier: Flakoll 

Insert LC: 58232.0329 Title: .0400 

SR-54-6054 



• 

2005 SENATE APPROPRIATIONS 

HD 1154 

• 



• 2005 SENATE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. HB 1154 

Senate Appropriations Committee 

□ Conference Committee 

Hearing Date March 28, 2005 

Tape Number 
2 

Committee Clerk Signature 

Minutes: 

Side A 
X 

SideB 

X 

Meter# 
215-END 
1-1382 

Vice-Chairman Bowman called the meeting to order on House Bill 1154, All Senators were 

present with the exception of Chairman Holmberg. 

Tom Decker, representing the Department of Public Instruction appeared before the 

committee. See attached Joint Powers Agreement (JPA) data sheet. There are four major 

problems that JP A's are able to effectively deal with: 

1. Declining enrollment 

2. Teacher retirements 

3. Lawsuit on educational adequacy 

4. Concerns with No Child Left Behind 

Half of the state's enrollment are in 8 large districts, while the other half are in 202 districts with 

significantly declining enrollment. The major concern is the funding for 6 JP A's, requiring $1.5 
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million to fund staffing. $3 million is the amount needed to minimally fund operations of JP A's 

through the next biennium. 

Senator Andrist- Why do we need money to support JP A's, other than to get them established? 

I don't see why we need continuing money for that. 

Tom- JP A's do provide efficiencies and are growing, the funding would be used to encourage the 

growth. 

Senator Krauter- Is the fiscal note from February 17, the most current one? 

Roxanne from Legislative Council- A revised fiscal note has been requested by Legislative 

Council, and copies will soon be distributed to members of the committee. 

Dean Koppelman, Superintendant of Schools in Dickinson, and Administrator for the JPA 

Roughrider Education Services Program, appeared before the committee. See "Building 

Professional Collaborative Communities in Rural School Districts" booklet. The original bill 

was embodied in SB 2168, and we have been doing some of those things in southwest North 

Dakota for a number of years. We have been working hard in trying to maximize the efficiency 

of the tax payer dollars in regard to this approach. It is becoming more of a challenge with 

declining enrollment and less federal dollars available. 

Senator Andrist- If the only source of money available was foundation aid, would that be a good 

diversion towards JP A's? We have a pool of money we have been trying to protect for 

foundation aid, should more of that be put in JP A's? 

Dean- Foundation aid is usually a pretty good source to fund the operations of school districts 

across the state. I'm not sure ifwe can do more with a collaborative effort. The appropriation 

the governor placed in his budget is an appropriate level to grow and help the JP A's. 
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John Martinson, representing the ND School Board Association appeared before the 

committee. See ND JPA chart attached. JP A's have made a lot of progress, but need more 

financial support to move forward. 

Tanya Neumiller, coordinator for the Missouri River Educational Cooperative, a JP A 

around the Bismarck area. See written testimony. 

Vice- Chairman Bowman- What is your estimate that the JP A's need in a budget to accomplish 

what you would like? 

Tanya- An opening budget of $500,000 would be a good start. 

Morris Hardy, a school board member from Beach, ND, and a representative to the 

Roughrider Education JPA. He would like to see the full funding of$3 million for JP A's. 

Through their JP A, 4 teachers from their school were able to take part in training on how to meet 

the standards of No Child Left Behind. The cost of the training, was much lower than it normally 

would have been, due to their JP A. 19-20 superintendants in their region do all of this work on a 

voluntary basis in addition to their other jobs. A central administrator would make the process 

much more efficient and enhance education. 

Senator Mathern- Ifwe put in that additional million dollars would you be guaranteed the 

coordinator position? 

Morris- I'm not quite sure it would be guaranteed, but our JPA would focus our funds on 

obtaining the central administrator. 

Lieutenant Governor Jack Dalrymple appeared before the committee. There are a couple 

changes to the program in section 7 of the bill in regard to supplemental payments. The 

legislature thus far has reduced the funding level for payments $2.5 million dollars below the 
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governor's budget recommendation. The difficulty with supplemental payments is they help a 

minority of school districts, that are the most needy in terms of inadequate resources from 

property taxes. Those schools are currently suing us, and that is the central issue. Our way of 

responding to those needs is increasing supplemental payments. JP A's are an equity measure of 

sorts, the schools are able to do things they would not be able to do on their own. Our original 

budget recommendation for JPA's was $2 million dollars, with the anticipation of70% of the 

state covered by JP A's by the end of the biennium. It appears there will be greater participation 

than expected. According to DPI, the current estimate of need is $3 million. 

Senator Tallackson- I noticed the governor would like more money designated for teachers. 

What are your comments on that? 

Lt. Governor Dalrymple- You are all aware that the 70% of new funds provision is currently 

not in the bill. We disagree with that. We believe we should continue to make progress by 

increasing the minimum salary of teachers. I would like to compliment the Senate Education 

Committee for putting a $5 million enhancement into the bill, to continue to recognize the need 

for foundation aid. 

Senator Tallackson- Some people view $5 million as minimal, and would like to see $50 

million. 

Lt. Governor Dalrymple- There are a number of new provisions in the bill with changes in 

transportation, tuition apportionment, and foundation aid. An analysis needs to be done from all 

of these changes. For example, if you exchange tuition apportionment for foundation aid, you 

might help one school and hurt another. 
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Senator Andrist- Assuming there is a finite number of dollars going into education, what are 

your observations from the executive branch on what priorities could have been improved by the 

Senate Education committee? 

Lt. Governor Dalrymple- In terms of dollars, you should consider JP A's at $3 million, and try 

to get supplemental payments at $7 .5 million. There has been a lot of fiscal discipline in this 

legislative session. 

Bev Nielson, representing the ND School Board Association, appeared before the committee. 

She appreciates the Senate Education Committee placing $5 million back into the bill, but 

believes more funding is necessary. We have a new increased course requirement mandate going 

into effect this fall. We have the new requirements of No Child Left Behind, and special 

education reimbursement costs that came up 60% short. There are many new costs that did not 

exist last biennium. In 1999, foundation aid increased by $276. In the 2001 session, the funding 

increased $3000 per FTE. In the 2003 session, foundation aid increased by $276. During this 

session, despite a strong economy, the foundation aid is the lowest it has been in the past four 

sessions with a $203 increase. In 2001, there was a 7.6% increase in education funding, in 2003 

& 2005, there was a 5.7% increase in funding. Being that there is additional requirements being 

placed on schools, we would like to make the case that additional funds are needed. The closer 

the states gets to 70% funding of education, the less the property tax burden becomes an equity 

issue. 

Senator Tallackson- What is your figure that is needed for 70% funding from the state? 

Bev- I don't have that figure on hand. 
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Senator Krauter- If $15 million goes to foundation aid, do you know what that would raise 

those rates to? Where is the money coming from? 

Bev- For each million, we get around $10-12 on foundation aid. I believe there is money 

available, that can be tapped into. 

Senator Krauter- As the budget stabilization fund, the ending balance is $65 million, what do 

you see the downfalls to taking funds from there? 

Bev- I know school districts are restricted on what they can take from their ending fund balances. 

It is difficult to figure out how much money is actually available. 

Senator Grindberg- What is the dollar amount increase last biennium for the Department of 

Public Instruction? 

Bev-There was a $44 million increase in 2001-2003, and a $36 million increase in 2003-2005 . 

Senator Grindberg- The budget comparison through cross-over as follows: $59.3 million for 

Human Services, $24.4 for DPI, $9.8 million for the Judicial Branch, $24.8 for Higher Ed, and 

$17.5 for the Corrections system. 

Gloria Lokken, President of the ND Education Association, appeared in opposition to the 

re-engrossed version of the bill. See written testimony. 

Vice- Chairman Bowman- You made a statement that the more funding we put into education, 

the less we put into corrections. The statistics are not backing that up, the corrections budget is 

increasing all the time. What would we do in education that could slow down the amount of drug 

use among young people? 

Gloria- The research I was referring to shows that when you give students a better foundation 

with education, they are more likely to be productive citizens in society. 
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Joe Westby, Executive Director of the ND Education Association appeared before the 

committee. See written testimony and "Trends in ND per Pupil Costs/Payments" handout. 

Vice-Chairman Bowman- Where is the money supposed to come from? You made a request for 

$50 million. 

Joe- I don't believe a tax increase would be necessary. We are looking at bright economic 

forecasts for our state. The ending projected balance is at $127 million, with the March revenue 

forecast showing a $43 million increase in projected surpluses. Somewhere in those figures, the 

money should be there to fund an increase. Education should be a high priority. 

Senator Kilzer- Why have the expenses in education gone up so much, in spite of the 

tremendous increase of money that has gone into the system? We have had declining enrollment 

of students, but not a decline in the number of teachers. The student-teacher ratio is 11: 1. Either 

we are not efficiently using our teachers, or more changes need to be made to improve the 

situation. As long as we have an increasing number of teachers particularly with incentives in our 

payment system, we aren't going to get anywhere. 

Joe- I understand what you are saying. One of the things that have been going on across the 

country is the increasing demands of special education services, which have contributed to 

keeping the numbers of professional personnel up. The student numbers are going down at an 

alarming rate, and it is only a matter of time before we have a significant drop in the number of 

teachers across the state. There will be an increasing amount of consolidations, which will lead 

to a fewer amount of teachers in those school districts as they consolidate. 

How do we retain and recruit highly qualified teachers, is the main question. I request that the 

committee remove the repeal of 15.1-09-42 in Section 23 from the bill. 
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Dean Bard, representing the ND Small Organized Schools Association appeared before the 

committee. His organization represents half of the school districts in the state. He is concerned 

with the compression of the categories in Section 2 of the bill. That will affect smaller schools 

rather than the larger schools. As the contributions made by the state for education decrease, the 

districts have to go to the local tax payers to get the funding. The transportation grant provisions 

bring forth concerns, it will effect smaller schools with their declining enrollments. The 

minimum teacher salary is a concern, because that affects our schools considerably. 

The 70% allocation of new money, should be left out of the bill. If schools districts can afford to 

make the 70% payment, they will. We have lots of demands and pressures for our teachers to 

move out of state to get a higher salary. 

Doug Johnson, representing the ND Council of Education Leaders, appeared before the 

committee. One of the concerns you need to address is how much money is being put into 

education by the state. Another concern is with FTE payments and tuition apportionment 

payments providing equity. In 1994, Justice Sandstrom issued an opinion on tuition 

apportionment, where the drafters of the constitution detennined the proceeds ofND's trust fund 

should be distributed on a per student basis, rather than on an equal education opportunity basis. 

Senator Krauter- No one has mentioned the increase in the mill levy deduct. Does that take 

effect in the 2nd year of the biennium? 

Doug- The first year of the biennium, it stays at 36 mills, no increase. In the second year of the 

biennium, it will become 39 mills, and thereafter 3 mills every year from then on. 
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Senator Krauter- The lieutenant governor says that supplemental payments are the solution to 

solving the equity issue, while the Senate Education Commmittee chairman says that the mill 

levy deduct is the solution. Which one do you prefer? 

Doug- When you look at true equity, the mill deduct is the way to go. If you are going to get 70% 

of the cost of education supported by the state, that is the way to go. 

Senator Robinson- 56 years ago, we had county area superintendants of schools. Do you forsee 

with the discussion of the JP A's from earlier in the hearing, about the number of FTE' s in public 

schools. What are the possibilities that we would see one superintendant for 3-4 small schools? 

Doug- The possibility exists, but we're not sure how that would affect our school districts down 

the road. On FTE' s payments, you need to look at special ed units, and career technical 

education units . 

Sandy Clark, representing tbe ND Farm Bureau appeared before the committee. They 

support supplemental payments instead of the mill levy deduct. When it comes to school 

transportation, funding was restored in the Senate version compared to the House version. We 

stand for adequate funding for school transportation. 

Vice- Chairman Bowman closed the hearing on HB 1154. No action was taken . 
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Senator Krauter distributed amendments and discussed the amendments ending in .0331. He 

stated it increases per student payments, adds $15 million to the foundation payments and the 

funding comes from the oil trust fund and the reasons for doing this is that every time the mill 

levy is increased it is a double whammy to the school districts and we have under funded 

foundation aid. 

Senator Krauter moved acceptance of the amendments, Senator Mathern seconded. Discussion 

on the amendment followed with some committee discussing reasons for voting for the 

amendment and others indicating reasons for voting against the amendment. A roll call vote was 

taken resulting in 5 yes, 10 no, 0 absent. The motion failed. 
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Senator Grindberg moved a DO PASS on the amendments, Senator Christmann seconded. 

A roll call vote was taken resulting in 10 yes, 5 no, 0 absent. The motion carried and 

Senator Flakoll will carry the bill. 

Chairman Holmberg closed the discussion on HB 1154 . 
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PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

In lieu of the amendments adopted by the Senate as printed on pages 1000-1016 of the Senate 
Journal, Reengrossed House Bill No. 1154 is amended as follows: 

Page 1, line 1, after "A BILL" replace the remainder of the bill with "for an Act to create and 
enact a new section to chapter 15.1-07 and a new section to chapter 15.1-27 of the 
North Dakota Century Code, relating to educational association board compensation 
and teacher compensation levels; to amend and reenact sections 15.1-07-28, 
15.1-27-04, 15.1-27-05, 15.1-27-06, 15.1-27-07, 15.1-27-11, 15.1-27-15, 15.1-27-37, 
15.1-27-40, 15.1-28-03, 15.1-29-02, and 15.1-31-03 of the North Dakota Century Code 
and section 37 of chapter 667 of the 2003 Session Laws, relating to per student 
payments, supplemental payments, tuition apportionment, teacher compensation, and 
contingent payments; to repeal sections 15.1-09-42, 15.1-12-11.1, 15.1-12-11.2, 
15.1-27-36, 15.1-27-37, and 15.1-27-38 of the North Dakota Century Code, relating to 
educational meetings, reorganization bonuses, and teacher compensation; to provide 
for the distribution of transportation grants; to provide for contingent payments; to 
provide an appropriation; to provide an effective date; and to declare an emergency. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Section 15.1-07-28 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-07-28. Educational association - Joint powers agreement- AppFe..,al 
Review by superintendent of public instruction - Criteria. 1-1 Before school districts 
participating in an educational association ooverned bv a joint powers agrccmont::; 
under chapter 54 40.3 wich to aoreement may receive rcimbur::;cmcnt for cxpcncc::; any 
moneys, as provided in section 15.1-27-40, the ::;chool di:itrict::; mu::;t rcquc:;t that the 
superintendent of public instruction approve th cir shall review the joint powers 
agreement. In order for the :,upcrintcndcnt of public in:;truction to approve a joint 
power:; agreement, the :;upcrintcndcnt ::;hall determine and annually and verify that: 

1. a-: The participating school districts arc contiguouc; and 

13. (1) +l'le oarticioatino in the aoreement have: 

a. A combined total land mass of the participoting xhool di::;trict::; 
cxoc-cdc four at least five thousand eioht hundred square miles 
[1936996 1502193 hectares]; 

t2t =File 

b. A combined total land mass of the participating xhool di::;trict:; 
cxocedc two at least four thousand five hundred square miles [647497 
1165494 hectares] and the participating xhool di::;triet:; number at 
least silt twelve; 6f · 

c. A combined total land mass of the participating xhool dbtrict:; 
exec-ode two at least four thousand five hundred square miles 
[1035995 hectares] and the total number of have at least three 
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thousand students in average daily membership in the participating 
::;chool di::;trict::; cxoccdc t.vo thoUGand five hundred. 

2. The joint power::; agreement provide::; that o ::;chool dictrict contiguou::; to 
any ::;chool di::;trict already porticipating in the joint powCf::: ogrccmcnt may 
become a participant in the agrcCTnCflt at any time. · 

&- The joint power::; ogrccmcnt require::; thot the portioipoting xhool dictrict::; 
ogroc to maintain o joint opCfating fund, ogroc to ::;horc odmini::;trotivc 
function::;, or agree to implement variou::; common requirement::;; provided 
#tat-; 

a. If the participating ::;chool dictrict::; agree to c:itabli:;h a joint operating 
fund, the joint power::; agrcCTnCflt mUGt require that during the fir::;t 
xhool year following approval, the participoting :;chool di:Jtrict::; ::;hall 
c:itabli:::h a joint ope roting fund equal to ::it lea:::t two percent of the 
participating di:::trict::;' total expenditure::: for the :iohool ~<eor ending on 
the June thirtieth preceding the dote of approval; during the ::;econd 
:ichool ycor following approval, the porticipoting xhool di:itrict::; ::;holl 
c:Jtablioh a joint operating fund equal to at lco::;t four pcroont of the 
participating di::;trict::;' total cxpCflditurc::; for the xhool ~<oar ending on 
the June thirtieth preceding the date of approval; ::ind during the fifth 
xhool year following approval, the participoting xhool di::;trict::; :::holl 
c:::tabli:ih o joint operating fund equol to at lco::;t :;ix percent of the 
participoting dictrict::;' total expenditure::; for the ::;chool year ending on 
the June thirtieth preceding the date of approval; 

e,- If the participating :::chool di:::triot::: ogroc to ::;hare admini:::trotivc 
funotionc, the joint power::; ogrocmCflt muct require that during the fir::;t 
xhool year following approval, all of the portioipating di::;trict::; ::;hall 
:ihorc in the odminictration of at lca:::t throe xrvioc:::; during the third 
xhool ycor following approval, oil of the participating di:::triot::; ::;hall 
:ihorc in the admini:::trotion of ::it lea::;t five xrvioc:i; and during the fifth 
::;chool ycor following approvol, ::ill of the porticipoting di::;trict::: :::hall 
:::hare in the odmini::;tration of ::it lea:::t xvCfl xrvicc:::; ::ind that the lict 
from which the porticipoting di:Jtrict::: mu:;t ::;elect the :::crvicc::: to be 
::;horcd oon::;i::;t:: of: 

f'ij Federal title program management; 

f2t Stoff development; 

~ Spociol educotion delivery; 

~ Curriculum development or delivery; 

t6t Corccr and technicol education delivery; 

~ Student inotructional ::,upport; 

~ Mcdio ::ind technology; 

tat Bucinc::;::; management; 

t9t Di::;tancc learning; 

fWt Student coun:::cling; 

fl41 Food ::ind nutrition; 
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~ Facility ::;afcty and health; 

~ School accreditation :rnd improvement; and 

~ Tran::;portation; and 

ec If the participating ::;chool dictrict::; agree to implement vo.riouc 
common requirement:::, the joint power::: agreement mu:::t require that 

· during the fir:::t xhool year following approval, all of the participating 
di::;trict::: :,hall implement at lca::;t three requirement:::; during the third 
xhool ycnr following npproval, nil of the pnrticipnting di:::trict::: :ihall 
implement :it lea:::t ::;ix requirement:::; :ind during the fifth ::;chool year 
following approval, all of the participating dictrict::: :,hall implement :it 
loa:::t eight requirement::;; :ind thnt the li:::t from which the participating 
di:::trict::: muct :::elect the requirement::; to be implemented con:Ji:::t::; of: 

t,B /\ common :xihool calendar; 

~ I\ common cla::ic :)()he<lulc; 

fat /\ common intranct oommunioa.tion ::;y:::tem; 

t4-t /\ common clax rogdration prooc::;::; for grade::: ::;even through 
W,•el1,e; 

~ I\ common curriculum for each grade level from kindergarten 
through :::ix; 

~ . I\ common :::tudent data :::y:::tem; 

f7t /\ common :xihool improvement and :::taff development proccx; 

fat Common :::crvioc:::, a::; xt forth in a five year pkm; 

~ I\ :xihool facilitic::: plan; and 

~ Joint funding of dual credit and advance placement cour::;c:::.;Q[ 

d. A combined total land mass of at least one thousand five hundred 
sauare miles [388498 hectaresl and have at least seven thousand five 
hundred students in averaae dailv membership. · 

2. The school districts participatina in the aareement are contiauous to each 
other or. if the districts are not contiauous to each other. the superintendent 
of public instruction shall verify that the participating districts can provide 
sound educational opportunities to their students in a fiscally responsible 
manner without iniurina other school districts or educational associations 
aoverned by joint powers aareements and without neaatively impactina the 
ability of other school districts or educational associations aoverned by ioint 
powers aareements from providina sound educational opportunities to their 
students in a fiscally responsible manner. A decision by the superintendent 
of public instruction under this subsection may be appealed to the state 
board of public school education. A decision by the state board is final. 

3. The joint powers aareement requires that the participatina school districts 
maintain a ioint operatina fund and share various administrative functions 
and student services in accordance with subsection 4. 

4. a. Durina the first two school vears in which an educational association 
aoverned by a ioint powers aareement is operational. each of the 
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participatina school districts shall share in at least two administrative 
functions and two student services. selected bv the district. 

b. Durina the third and fourth school years in which an educational 
association aoverned by a ioint powers aareement is operational, 
each of the participatina school districts shall share in at least three 
administrative functions and three student services, selected by the 
district. 

c. Durina the fifth school year in which an educational association 
governed by a ioint powers aareement is operational, and each year 
thereafter. each participatina school district shall share at least five 
administrative functions and five student services, selected by the 
district. 

d. For purposes of this subsection: 

ill "Administrative functions" means: 

.(g). Business management; 

M Career and technical education services manaaement; 

_{Q)_ Curriculum mapping or development; 

@ Data analysis; 

@l Federal proaram support; 

ill Federal title proaram manaaement; 

.(g} Grant writing; 

.(b). School improvement; 

ill School safety and environment manaaement; 

ill Special education services manaaement; 

ill. Staff development; 

.ill Staff retention and recruitment; 

1ml Staff sharing; 

.(n). Technoloay support; and 

.(Ql Any other functions approved by the superintendent of 
public instruction. 

® Student services means: 

.(g). Advanced placement classes; 

!Ill Alternative hiah schools or alternative hiah school 
programs: 

_{Q)_ Career and technical education classes; 

@ Counselina services; 
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.ill 

ill 

ill 

ill 

Common elementarv curricula: 

Distance learnina classes: 

Dual credit classes: 

Foreian lanauaae classes: 

Library and media services: 

Summer proarams: 

Supplemental instruction proarams: and 

Anv other services approved by the superintendent of 
public instruction. 

For purposes of this subsection, if an educational association 
governed by a joint powers agreement became operational before 
July 1, 2005, the 2005-06 school year must be considered the 
association's first vear of operation. 

5. The joint powers aareement provides: 

a. 

b. 

C. 

Criteria for the future participation of school districts that were not 
parties to the oriainal joint powers aareement: 

An application process bv wtiich school districts that were not parties 
to the oriainal joint powers aareement can become participatina 
districts: and 

A process by which school districts that were not parties to the original 
joint powers aareement and whose application to participate in the 
aareement was denied can appeal the decision to the superintendent 
of public instruction. 

4-:- 6. The joint powers agreement provides for the employment and 
compensation of a chief adminictrator and other any staff necessary to 
carry out the provisions of the agreement and the requirements of this 
:;cction and xction 15.1 27 37_ Act. 

7. The joint powers aareement provides for a aovernina board that consists 
only of individuals who serve on the boards of the participatina school 
districts or desianees of the respective school board members, provided 
however that a joint powers aareement may allow for the inclusion of 
ex officio nonvotina members on the educational association's board. 

8. The joint powers aareement provides that the board of the educational 
association shall meet at least auarterlv. 

9. The joint powers aareement does not permit the educational association to 
compensate members of the educational association board for attendina 
meetinas of the board and that it does not permit the educational 
association to reimburse members of the board for any expenses incurred 
in attendina meetinas of the educational association board. 

SECTION 2. A new section to chapter 15.1-07 of the North Dakota Century 
Code is created and enacted as follows: . 
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Compensation - Reimbursement - Extraordinary service. The board of an 
educational association established under section 15.1-07-28 mav provide 
compensation and reimbursement to anv board member who. at the direction of the 
board, performs extraordinary service on behalf of the board. For purposes of this 
section, "extraordinary service" means duties bevond those reasonably expected of 
members of the board and includes travel to and attendance at national meetinos or 
conventions. 

SECTION 3. AMENDMENT. Section 15.1-27-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-04. Per student payment. The per student payment to which each 
school district is entitled for the first year of the biennium is two thousand we nine 
hundred flifte seventv-one dollars. The per student payment to which each school 
district is entitled for the second year of the biennium is ffi6 three thousand :;ix hundred 
twenty three eiohty-seven dollars. The per student amount is the basis for calculating 
state payments to school districts, as provided in sections 15.1-27-06 and 15.1-27-07. 

SECTION 4. AMENDMENT. Section 15.1-27-05 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-05. (Effective through June 30, 2008) School district equalization 
factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition ::ipportionmcnt fund 
payments, per student payments, special education aid, transportation aid, 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: 

a. The product of thirty-six mills times the taxable valuation of property in ( " 
the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of fifty percent of its 
actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

· 2. Beginning July 1, 2006, and each year thereafter, the number of mills used 
by the superintendent of public instruction in determining the product 
required by subdivision a of subsection 1 must be increased by ffi6 three 
over the number of mills used in determining the product required by that 
subdivision the previous year. 

(Effective after June 30, 2008) Schoof district equalization factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment fund 
payments, per student payments, special education aid, transportation aid, 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: 

a. The product of the number of mills prescribed in subsection 2 times 
the taxable valuation of property in the district; 
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b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of forty-five percent 
of its actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. The number of mills used by the superintendent of public instruction in 
determining the product required by subdivision a of subsection 1 must be 
increased by Wie three over the number of mills used in determining the 
product required by that subdivision the previous year. 

SECTION 5. AMENDMENT. Section 15.1-27-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-06. Per student payments - Weighting factors - High school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating a high school and to each 
school district contracting to educate high school students in a federal school, subject to 
adjustment as provided in section 15.1-27-21. 

1. Each district having under xvcnty five one hundred twentv students in 
average daily membership in grades nine through twelve is entitled to 
receive the amount of money that results from multiplying the factor +.625 
adju::ted by eighty five pcrocnt of the diffcronoc between 1.625 and the 
faetef representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
the number of students in grades nine through twelve who are registered in 
that district, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, 2004, the faotor i::; that which rcprcx-nt:: the 
five year average co::t of education per ::tudcnt in thiG category, a:: 
determined by the ::upcrintcndcnt of public inotruction. 

2. Each district having at least xvcnty five one hundred twentv but fewer 
than eRe three hundred -lifty students in average daily membership in 
grades nine through twelve is entitled to receive the amount of money that 
results from multiplying the factor 1.335 adju::ted by eighty five pcrncnt of 
the diffcrcnoc between 1.335 and the faotor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of students in 
grades nine through twelve who are registered in that district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
2004, the faotor i::; that which rcprcxnt::; the five year average coot of 
education per ::tudcnt in thi::; category, a:: determined by the 
:;upcrintcndcnt of public in::truction. 

3. Each district having at least eRe three hundred fifty but fewer than five 
hundred fifty students in average daily membership in grades nine through 
twelve is entitled to receive the amount of money that results from 
multiplying the factor 1.24 adju::tcd by eighty five percent of the difference 
between 1.24 and the factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in grades 
nine through twelve who are registered in that district, times the per student 
payment provided for in section 15.1-27-04. Beginning July 1, 2004 the 
factor i::; that which reprcxnt:: the five year average coct of educatio'n per 
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::itudcnt in thic category, a::i determined by the :::upcrintcndcnt of public 
in:;truction. 

+. Eaoh dictrict having at loa::it five hundred fifty :::tudcnt:: in avoragc daily 
mcmbcr::ihip in grade::: nine through twelve ic Ciltitlcd to rcocivc the amount 
of money that rc::iult::: from multiplying the factor 1.11 adjucted by 
eighty five percent of the difference bctV1ccn 1.1 /4 and the factor 
rcprcxnting the fiv-c year average ooct of eduoation per :::tudCilt for thi::; 
category, a::i determined by the ::iupcrintcndcnt of public in:::truction, by the 
Aumbcr of ::itudcnt::: in grade::; nine through twelve who arc rcgictcred in 
that dbtrict, time::: the per :;tudcnt payment provided for in :,cction 
15.1 27 04. Beginning July 1, 2004, the factor ic that which rcprcxnt::: the 
five year average ooct of education por ::tudcnt in thi:; category, a::: 
determined by the ::;upcrintCildcnt of public in:::truction. 

Each district having an approved alternative high school education program 
is entitled to receive the amount of money that results from multiplying the 
factor in: 

a. Subsection 1 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if fewer than ::;cvcnty fi>,c one hundred twenty 
students in average daily membership are enrolled in the alternative 
education program. · 

b. Subsection 2 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least xvcnty five one hundred twenty but 
fewer than eAe three hundred My students in average daily 
membership are enrolled in the alternative education program . 

c. Subsection 3 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least eAe three hundred fifty but fewer than 
five hundred fifty students in average daily membership are enrolled in 
the alternative education program. 

&: Subxction 1 by the numbor of ::itudcnt::: regi:;tcred in the alternative 
education program, time:: the per :;tudCilt payment provided for in 
:,oction 15.1 27 04, ii at lca::t five hundred fifty :::tudcnt:; in avoragc 
daily mornbcr:ihip arc Cilrolled in the alternative education program. 

& 5. In order to be eligible for enumeration under this section, a student: 

a. Must have completed the work of the eighth grade; 

b. Must not have completed the work of the twelfth grade; and 

c. Must be a resident of this state or a nonresident attending a school in 
this state under the auspices of a foreign student exchange program. 

6. In calculatina payments under this section and subsections 1 throuah 4 of 
section 15.1-27-07, the superintendent of public instruction shall use 1.0 as 
the factor that represents the lowest five-year averaae cost of education 
amona all elementary and hiah school weiahtina cateaories other than 
kinderaarten and shall use oroportionately increased factors to represent 
the five-year averaae cost of education in all remainina weiahtina 
categories except kinderaarten. 
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SECTION 6. AMENDMENT. Section 15.1-27-07 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-07. Per student payments - Weighting factors - Elementary school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating an elementary school and 
to each school district contracting to educate elementary students in a federal school, 
subject to adjustment as provided in section 15.1-27-21. 

+.-¼ Each di:;trict having only o. one room rural :x:hool ic cntitle<:I to roccivc 
the amount of money that rc::;ult:; from multiplying the factor 1.28 
o.dju:;te<:I by eighty five percent of the difference between 1.28 and the 
factor rcprc:x:nting the five year o.vcro.gc co::,t of e<:luoation per :;tudcnt 
for thi:; category, a:; dctcrmine<:I by the :;upcrintcndent of public 
in:;truction, by the number of ::tudcnt::; in average doily membcr:;hip in 
grade:; one through eight in that :x:hool, time:; the per :;tudcnt 
payment provide<:I for in :;cetion 15.1 27 01. Beginning July 1, 200~, 
the factor i::; that which rcprc::;ent::; the five y<:ar average co:;t of 
cduoation per :;tudent in thic category, a:; dctcrminc<l by the 
:iupcrintcndcnt of public in:itruction. The payment level provided for in 
thic ::;ubdivioion ic applicable only to the fir:Jt :;ixtOCfl :;tudcnto. 

e-, If the one room rural ::;chool ha:; more than :;ixtocn :;tudent::; in 
average daily mcmbcr:;hip in grade:; one through eight, the dictrict in 
which the :x:-hool ic located ic entitled to receive ninety percent of the 
per ::;tudcnt payment provide<:I for in x-ction 1-§.1 27 04 for each 
additional ::;tudcnt. The dictrict i::; not entitled to any payment for more 
than twenty ::tudcnt::; in average daily mcmber:;hip. 

~ If a one room rural :x:-hool i:; looote<:1 in a di:;trict having another 
elementary :x:hool, the weighting factor for the :;tudent:; in grade:; one 
through :;ix mu::;t be baxd on the overage daily mcmbcr::;hip in the 
dictrict in grade::; one through :;ix, a:; provide<:I in thi:; ::Jection. 

El-: If a one room rural ochool ic locate<:I in a :x:-hool di:;trict with another 
:;chool tho.I ho:; :;tudcnt:; in grade :;even or oight, the weighting factor 
for the :itudcnt::; in grade :;even or eight muct be the ::;amc ac that 
provided for in ::;ub:;cction 5, 

2., 1,_ Except a:; provided in :;ub:::cction 1, oach Each school district having fewer 
than one hundred students in average daily membership in grades one 
through six is entitled to receive the amount of money that results from 
multiplying the factor 1.00 adjuctcd by eighty fi\<e pcroont of the difference 
bcr.vcen 1.00 and the factor representing the five-year average cost of 
education per student for this category, as determined by the . 
superintendent of public instruction, by the number of students in average 
daily membership in grades one through six in the district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
2004, the factor ic that which reprc:x:nt::; the five year average coct of 
education per :::tudent in thi::; category, a:; determined by the 
::;uperintcndcnt of public in:;truction. The pa~ment provided for in thic 
::;ubr..,oction ic applicable only to the fir:::t r.vcnty five ::;tudcnt::; in average 
daily mcmbcr::;hip per cla:,r.,room or per too.c-hcr. 

&- 2. Each school district having at least one hundred students but fewer than 
one thou:::and :::tudent:; in average daily membership in grades one through 
six is entitled to receive the amount of money that results from multiplying 
the factor .005 adju::ted by eighty five pcroont of the difference between 
.005 and the factor representing the five-year average cost of education 
per student for this category, as determined by the superintendent of public 
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instruction, by the number of students in average daily membership in 
grades one through six in the district, times the per student payment 
provided for in section 15.1-27-04. Beginning July 1, 200~, the factor ic 
tl'lat which rcprc:iont:i the five year avcmgc coct of education per :Jtudent in 
tAio category, a:i determined by the ::;upcrintendent of public inctruction . 
The payment provided for in thi:i ::;ubooction i::; applicable only to the fir:;t 
thiF!y :Jtudcnt::; in average daily mcmbcr:Jhip per cla:;r..,room or per teacher. 

Eaeh sehool diotrict having at lea::;t one thoucand ::;tudent:; in average daily 
member:ihip in grade::; one through :iix io entitled to receive the amount of 
mency that rc::;ult::; from multiplying the factor .as adju:Jted by eighty five 
perccAt of the difference bctw(X)l1 .as and the factor rcprc::cnting the 
five yoar average co:it of education per ::;tudcnt for thi::; category, a::; 
eetcrA1ined by the :iupcrintcndcnt of public inotruction, by the number of 
stuecAt:i in average aaily mcmbcr:Jhip in grade::; one through :lix in the 
di:Jtriet, times the per :itudcnt payment provided for in :icotion 15.1 27 01. 
BegiAAing July 1, 2001, tl'lc factor ic that which roprcxnt::; the five year 
average coot of the education per ::;tudent in thio category, a::; determined 
by ti'le :;upcrintcndcnt of public in::;truction. The payment provided for in 
thi::; subooction i:i apfllioablc only to the fir::;t thirty ::;tudcnt::; in average daily 
mcmbcr:Jhip per cta:;oroom or per teacher. . 

&. 3. Each school district having students in grades seven and eight is entitled to 
receive the amount of money that results from multiplying the factor +.G+ 
aaju:Jtcd by eighty five percent of the difference between 1.01 and the 
~ representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
the number of students in average daily membership ·in grades seven and 
eight in the district, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, 2004, the factor ic that which roprcxnt::; the 
five year average coot of education per :Jtudcnt in thic category, a::; 
determined by the ::,upcrintcndent of public in::;truction. The payment 
provided for in this subsection is applicable only to the first thirty students in 
average daily membership per classroom or per teacher. The payment::; 
provided for in thi::; ::;ub::;cction arc not available for :Jtudc-nt::; who attend a 
one room rur:il ::ohool if that ::;ohool i::; the only one in the di::;trict toot offer::; 
educational ::x:rvicc::; to ::;tudent::; in grade::; ::cvon and eight. 

6:- 4. Each school district having a special education program approved by the 
director of special education is entitled to receive, for each student who is 
enrolled in the program and who is at least three years of age but less than 
the compulsory age for school attendance, the amount of money that 
results from multiplying the factor 1.01 :idjuoted by eighty five percent of 
the difference bct\v(X)l1 1.01 and the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of special education 
students in average daily membership in the program who are at least 
three years of age but less than the compulsory age for school attendance, 
times the per student payment provided for in section 15.1-27-04. 
Beginning July 1, 2004, the factor ic that which roprc::x:-nt::; the five year 
average co:Jt of education per ::;tudent in thic category, a::; determined by 
the ::;upcrintcndcnt of publio inctruction. 

:;., 5. a. Each school district operating a kindergarten as provided for in section 
15.1-22-02 is entitled to receive the amount of money that results from 
~ultiplying the factor .50 adju::;ted b>J eighty five percent of the 
difference between .50 and the factor representing the five-year 
average cost of education per student for this category, as determined 
by the superintendent of public instruction, by the number of 
kindergarten students in average daily membership in the district, 
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times the per student payment provided for in section 15.1-27-04. 
Beginning July 1, 2004, the factor i:; thot which roprcxnt:; the 
live yoar ovcrogc ooct of oducotion per :;tudcnt in thi:; category, :i:; 
determined by the ::;upcrintcndcnt of public inotruction. The payment 
provided for in this subsection is applicable only to the first twenty-five 
students in average daily membership per classroom or per teacher. 

b. . In order to receive the full per student payment available under this 
section, a district must operate a kindergarten program that provides 
the equivalent of ninety full days of classroom instruction during a 
twelve-month period. A district is entitled to a prorated payment under 
this section if it operates a kindergarten program of shorter duration. 

Each school district that educates students who are also enrolled in 
nonpublic schools is entitled to receive proportionate payments under this 
section. 

Each school district is entitled to receive as much in total payments for 
elementary students as it would have received if it had the highest number 
of students in the next lower category. 

A school district is not entitled to any payments provided for by this chapter 
unless each teacher employed by the district: 

a. Holds a teaching license issued by the education standards arid 
practices board; or 

b. Has been approved to teach by the education standards and practices 
board. 

9. In calculatina pavments under subsections 1 throuqh 4 and under section 
15.1-27-06, the superintendent of public instruction shall use 1.0 as the 
factor that represents the lowest five-vear averaae cost of education 
amonq the elementary and hiah school weiqhtina categories other than 
kinderaarten and shall use proportionately increased factors to represent 
the five-year average cost of education in all remainina weiahtina 
cateaories except kinderaarten. 

SECTION 7. AMENDMENT. Section 15.1-27-11 of the North Dakota Century 
Code is amended and reenacted as follows: · 

15.1-27-11. High school districts - Supplemental payments. 

1. The superintendent of public instruction shall calculate the average 
valuation of property per student by dividing the number of students in 
average daily membership in grades one through twelve in a high school 
district into the sum of: 

a. The district's latest available net assessed and equalized taxable 
valuation of property; plus 

b. All tuition payments and county and unrc:;trictod fcdcrol revenue 
received by the district, divided by the total of the district's general 
fund levy, high school transportation levy, and high school tuition levy. 

2. #-#le The superintendent of public instruction shall verify that: 

a. The quotient arrived at under subsection 1 is less than the latest 
available statewide average taxable valuation per student aAEl if !l=ie~ 
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b. 

C. 

d. 

The district's educational expenditure per student is below the most 
recent available statewide average cost of education per student~ 

The district has a aeneral fund Jew of at least one hundred eiahty 
mills: and 

The district's unobliaated aeneral fund balance on the preceding June 
thirtieth is not in excess of thirtv-five percent of its actual expenditures, 
plus twenty thousand dollars. 

3. If the superintendent of public instruction determines that the district meets 
all the requirements of subsection 2, the superintendent el 131:Jblie 
iASIFl:letieA shall: 

a. Determine the difference between the latest available statewide 
average taxable valuation per student and the average taxable 
valuation per student in the high school district; 

b. Multiply the result determined under subdivision a by the number of 
students in average daily membership in grades one through twelve in 
the high school district: 

c. Multiply the resultdetermined under subdivision b by the number of 
general fund mills levied by the district in excess of one hundred fifty, 
provided that any mills levied by the district which are in excess of two 
hundred ten may not be used in this calculation; and 

d. Multiply the result determined under subdivision c by a factor 
calculated by the superintendent of public instruction to result in the 
expenditure, over the course of the biennium, of the full amount 
provided for the purpose of this section . 

e-, 4. The result of the calculations under this section is the supplemental 
payment to which a high school district is entitled, in.addition to any other 
amount provided under chapter 15.1-27. 

SECTION 8. AMENDMENT. Section 15.1-27-15 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-15. Per student payments - Isolated schools. 

1. If an elementary school has fewer than fifty students and fifteen percent or 
more of its students would have to travel beyond a fifteen-mile 
[24.15-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-07 must be 
increased by tweA!y twenty-live percent for the fir.:;t fiftocn .:;tud0t1t. If the 
school has fewer than fifteen students, the payment received must be for 
fifteen students. 

2. If a high school has fewer than thirty-five students and fifteen percent or 
more of its students would have to travel beyond a twenty-mile 
[32.2-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-06 must be 
increased by tweAty twenty-five percent for the fir.:;t twenty ::;tud0t1t::;. If the 
school has fewer than twenty students, the payment received must be for 
twenty students. 

SECTION 9. AMENDMENT. Section 15.1-27-37 of the North Dakota Century 
Code is amended and reenacted as follows: 
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15.1-27-37 .. Compensation of teachers - Claim for reimbursement- Rules. 

1. On or before October first of each year or within thirty days after the 
conclusion of the negotiation process provided for in chapter 15.1-16, the 
board of a school district may file a claim with the superintendent of public 
instruction for the reimbursement of moneys to be expended by the district 
during the school year to at least maintain the level of compensation 
provided to teachers employed by the district during the 2002 oa preceding 
school year. · 

2. The claim must include: 

a. The number of full-time equivalent teachers employed by the district 
as of September fifteenth of the current school year; 

b. The number of full-time equivalent teachers whose level of 
compensation will be at least equal to that provided during the 

. 2002 oa preceding school year; and 

c. The total amount of any compensation increases provided to full-time 
equivalent teachers over the level of compensation provided during 
the 2002 oa preceding school year. 

3. a. For the 200a 04 2005-06 school year, the reimbursement provided for 
in this section may not exceed #lfee two thousand four hundred 
dollars multiplied by the number of full-time equivalent teachers 
employed by the district as of September 15, 298a 2005. The 
superintendent of public instruction shall distribute an amount equal to 
six hundred dollars multiplied by the number of full-time equivalent 
teachers employed by the district as of September 15, 2005, in the 
same manner as per student payments under chapter 15.1-27. 

b. For the 2004 05 2006-07 school year, the reimbursement provided for 
in this section may not exceed #lfee one thousand eiqht hundred 
dollars multiplied by the number of full-time equivalent teachers 
employed by the district as of September 15, 28G4 2006. The 
superintendent of public instruction shall distribute an amount equal to 
one thousand two hundred dollars multiplied by the number of full-time 
equivalent teachers employed by the district as of September 15, 
2006, in the same manner as per student payments under chapter 
15.1-27. 

c. For the 2007-08 school year. the reimbursement provided for in this 
section may not exceed one thousand two hundred dollars multiplied 
by the number of full-time equivalent teachers employed by the district 
as of September 15, 2007. The superintendent of public instruction 
shall distribute an amount equal to one thousand eiqht hundred 
dollars multiplied by the number of full-time equivalent teachers 
employed by the district as of September 15, 2007, in the same 
manner as per student payments under chapter 15.1-27. 

d. · For the 2008-09 school year, the reimbursement provided for in this 
section may not exceed six hundred dollars multiplied by the number 
of full-time equivalent teachers employed by the district as of 
September 15. 2008. The superintendent of public instruction shall 
distribute an amount equal to two thousand four hundred dollars 
multiplied by the number of full-time equivalent teachers employed by 
the district as of September 15, 2008, in the same manner as per 
student payments under chapter 15.1-27. 
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For the 200a 04 2005-06 school year, the reimbursement under this 
section for each individual employed as of September 15, OOQa 2005, 
as a full-time equivalent teacher for the first school year since 
becoming licensed to teach by the education standards and practices 
board or approved to teach by the education standards and practices 
board, may not exceed one thou:;;:md eioht hundred dollars. The 
superintendent of public instruction shall distribute an amount eoual to 
two hundred dollars multiplied bv the number of full-time eouivalent 
teachers employed by the district as of September 15. 2005. in the 
same manner as per student payments under chapter 15.1-27. 

For the 209 4 95 2006-07 school year, the reimbursement under this 
section for each individual employed as of September 15, ~ 2006, 
as a full-time equivalent teacher for the first school year since 
becoming licensed to teach by the education standards and practices 
board or approved to teach by the education standards and practices 
board, may not exceed one thouc:md six hundred dollars. The 
superintendent of public instruction shall distribute an amount eoual to 
four hundred dollars multiplied by the number of full-time eouivalent 
teachers employed by the district as of September 15. 2006, in the 
same manner as per student payments under chapter 15.1-27. 

g, For the 2007-08 school year. the reimbursement under this section for 
each individual employed as of September 15. 2007, as a full-time 
eouivalent teacher for the first school year since becomino licensed to 
teach by the education standards and practices board or approved to 
teach by the education standards and practices board, may not 
exceed four hundred dollars. The superintendent of public instruction 
shall distribute an amount eoual to six hundred dollars multiplied by 
the number of full-time eouivalent teachers employed by the district as 1 
of September 15, 2007, in the same manner as per student payments I 

\ 

under chapter 15.1-27. 

h. For the 2008-09 school year. the reimbursement under this section for 
each individual employed as of September 15, 2008, as a full-time 
eouivalent teacher for the first school year since becomino licensed to 
teach by the education standards and practices board or approved to 
teach by the education standards and practices board. may not 
exceed two hundred dollars. The superintendent of public instruction 
shall distribute an amount eoual to eioht hundred dollars multiplied by 
the number of full-time eouivalent teachers employed by the district as 
of September 15, 2008. in the same manner as per student payments 
under chapter 15.1-27. 

4. For purposes of this section, the claim of a district may include 
proportionate expenditures made by the district to compensate individuals 
employed as teachers by the special education unit or the area career and 
technology center to which the district belongs. 

5. The superintendent of public instruction may adopt rules regarding claims 
for and the payment of reimbursements under this section. 

SECTION 1 O. A new section to chapter 15.1-27 of the North Dakota Century 
Code is created and enacted as follows: 

Annual compensation - Maintenance of prior level. The amount of 
compensation paid by the board of a school district to an individual teacher during the ( 
2005-06 school year may not be less than the amount paid to that same teacher during 
the 2004-05 school year for performino identical services. The amount of compensation 
paid by the board of a school district to an individual teacher during the 2006-07 school 
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vear mav not be less than the amount paid to that same teacher durinq the 2005-06 
school vear for performing identical services. 

SECTION 11. AMENDMENT. Section 15.1-27-40 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-40. Approved joint powers agreement- Reimbursement by 
superintendent of public instruction. 

1. The individuo.l employed o.:; o. chief o.dminictro.tor for the purpox of carrying 
out the prcwi:,ionc of o. joint power:: o.grccmont o.nd o.ny requirement:: under 
x-ction 15.1 07 '27 ::ho.II executive director of an educational association 
qoverned by a joint powers aqreement which the superintendent of public 
instruction has verified as meetinq the requirements of section 15.1-07-28 
shall annually submit to the superintendent of public instruction, at the time 
and in the manner designated by the superintendent, receipt:; for cxpcrr..,c:; 
incurred during o. :ichool yoo.r in dciivcring xrvioc::; o.nd progro.mc under 
::;cction 15.1 07 '27. 

2. The :,upcrintcndcnt of public inotruction, upon \<Crifying the rcocipt::, ::hall 
rcimburx the chief o.dmini::trator of the joint power:: o.grc-omcnt for o.ny 
cxpcnx:: incurred in delivering xrvicc:: o.nd progro.mc under the o.u::;picc:i 
of the joint power:: agreement o.::; provided in ::cction 15.1 07 '27. The 
rcimburxmcnt mo.y not exceed the lc::;r..,cr of: 

a. The toto.l cxpcn::c:: incurred in delivering xrvicc:: o.nd progro.mc 
under x-ction 15.1 07 27; or 

Ir. Fifty thou::o.nd dollo.r::. 

&- The chief o.dminictro.tor a report detailinq all expenses incurred by the 
educational association and shall attribute the expenses on a per student 
basis by participatinq school district. 

2. The executive director shall deposit any moneys received tffi8ef 
:iubx-ction '2 in the participating dictrict::' bv or on behalf of the association 
into the educational association's joint operating fund. 

4: The ::upcrintondont of public inotruction may not provide o.ny 
rcimburxmcnt to o. chief o.dminiotro.tor under thic x-ction unlc::;::; the joint 
power:; o.grccmcnt under which the ::crvicc:: o.nd progro.m:; o.rc delivered 
ho.:; be-on o.pprovcd by the :;upcrintcndont. 

SECTION 12. AMENDMENT. Section 15.1-28-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-28-03. State tuition fund- Apportionment Payment. 

1,_ On or before the third Monday in each January. February, March. April, 
August, September, October, November, and December, the office of 
management and budget shall certify to the superintendent of public 
instruction the amount of the state tuition fund. :i:fa!e 

2. Beqinninq Julv 1. 2005. and ending June 30. 2007. the superintendent of 
public instruction shall a1313eFlioA~ 

a. Apportion seventy percent of the fund among the school districts of 
the state in proportion to the number of school-age children residing in 
each district, as shown by the iatest enumeration provided for by law, 
and pay the amount apportioned to each school district.,.....:i:i=te 
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:;uperintendent :;hall make the p::iyment:; required by thi:; xction at 
the same time as the per student payments required under chapter 
15.1-27: and 

b. Distribute thirtv percent of the fund at the same time and in the same 
manner as per student payments reauired under chapter 15.1-27. 

3. Beainnina July 1, 2007, and endina June 30, 2009, the superintendent of 
public instruction shall: 

a. Apportion thirty percent of the fund amona the school districts of the 
state in proportion to the number of school-age children residina in 
each district. as shown by the latest enumeration provided for by law, 
and pay the amount apportioned to each school district at the same 
time as the per student payments reauired under chapter 15.1-27: and 

b. Distribute seventv percent of the fund at the same time and in the 
same manner as per student payments reauired under chapter 
15.1-27. 

4. Beainnina July 1, 2009; and thereafter, the superintendent of public 
instruction shall distribute all moneys available in the fund at the same time 
and in the same manner as per student payments reauired under chapter 
15.1-27. 

SECTION 13. AMENDMENT. Section 15.1-29-02 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-02. Education of students in bordering states - Contract-Tuition. 

1. A school district may contract with a school district in a bordering state for 
the education of students. A contract between school districts must 
provide for the payment of tuition at an agreed-upon amount. 

2. For purposes of per student payments and tuition apportionment fund 
payments, a student who attends school in a bordering state under a 
contract provided for by this section is deemed to be in attendance in the 
student's school district of residence. The student's school district of 
residence is liable to the school district of the bordering state for payments 
as provided in the contract. 

3. A school district in this state may not agree to accept students from a 
bordering state unless the tuition payable equals or exceeds the per 
student payment plus the tuition ::ipportionmcnt fund payment that the 
district would have received from this state for a student in the same grade 
if its student had been attending school in the bordering state. 

SECTION 14. AMENDMENT. Section 15.1-31-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-31-03. Open enrollment- Per student aid -Tuition apportionment 
fund. 

1. Once a student is enrolled in an admitting district, the student must remain 
enrolled in the admitting district until: 

a. The student graduates; 

b. The student relocates to another district; 
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c. The student's parent applies for enrollment in another school district; 
or 

d. The student's parent notifies the student's school district of residence 
that the student will attend school in the school district of residence 
the following year. 

2. Payment for per student aid must be made to the admitting district in 
accordance with chapter 15.1-27. 

3. For purposes of tuition apportionment fund payments, a student whose 
application is approved under this section is considered a resident of the 
admitting district. 

4. Except as specifically provided in this chapter, chapter 15.1-29 does not 
apply to students involved in open enrollment. 

SECTION 15. AMENDMENT. Section 37 of chapter 667 of the 2003 Session 
Laws is amended and reenacted as follows: 

SECTION 37. CONTINGENT PAYMENTS - DISTRIBUTION. If any moneys 
appropriated for per student payments and transportation payments in the grants - state 
school aid line item in Senate Bill No. 2013 remain after payment of all statutory 
obligations for per student and transportation payments during the biennium beginning 
July 1, 2003, and ending June 30, 2005, the superintendent of public instruction shall 
distribute the remaining moneys as follows: 

1. 

2 . 

;;, 3. 

The superintendent of public instruction shall return the first $759,000 to 
the state aeneral fund. 

The superintendent of public instruction shall use the fif5t next $250,000, or 
so much of that amount as is necessary, for the purpose of providing 
reimbursements to the chief administrators of joint powers agreements 
pursuant to section 19 of this Act. 

The superintendent of public instruction shall use the next $1,000,000, or 
so much of that amount as is necessary, for the purpose of providing 
reorganization bonuses, pursuant to section 15.1-12-11.1, to school 
districts having reorganizations effective after July 1, 2003, and before 
July 1, 2005. If insufficient moneys exist to fully meet the requirements of 
this subsection, the superintendent of public instruction shall prorate the 
payments according to that percentage of the amount available to which a 
school district is entitled. 

&- 4. The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated basis, 
according to the average daily membership of each school district during 
the 2004-05 school year. 

SECTION 16. TRANSPORTATION GRANTS- DISTRIBUTION. The 
superintendent of public instruction shall distribute from the grants - state school aid line 
item in House Bill No.1013, as approved by the fifty-ninth legislative assembly, an 
amount equal to the state transportation aid payments distributed during the 2003-05 
biennium. The superintendent of public instruction shall calculate the payment to which 
each school district is entitled based on the state transportation formula as it existed on 
June 30, 2001, except that the superintendent shall provide reimbursement for in-city 
mileage at the rate of fifty cents for schoolbuses having a capacity of ten or more 
students and reimbursement for vehicles having a capacity of nine or fewer students 
and transporting students who live outside the incorporated limits of a city at the rate of 
forty cents per mile. The superintendent of public instruction shall use the latest 
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available student enrollment count in each school district. If insufficient moneys exist to 
fully meet the requirements of this section, the superintendent of public instruction shall 
prorate the payments according to the percentage of the amount available to which 
each school district is entitled. Nothing in this section permits reimbursement for any 
costs incurred in providing transportation for student attendance at extracurricular 
activities or events. 

SECTION 17. CONTINGENCY· RETURN OF MONEYS TO THE GENERAL 
FUND. If any moneys appropriated for per student payments and transportation 
payments in the grants - state school aid line item in House Bill No. 1013 remain after 
payment of all statutory obligations for per student and transportation payments during 
the biennium beginning July 1, 2005, and ending June 30, 2007, and if section 15 of this 
Act does not become effective before July 1, 2005, the superintendent of public 
instruction shall return the first $759,000 to the state general fund. 

SECTION 18. CONTINGENCY. If any moneys appropriated for per student 
payments and transportation payments in the grants - state school aid line item in 
House Bill No. 1013 remain after payment of all statutory obligations for per student and 
transportation payments during the biennium beginning July 1, 2005, and ending 
June 30, 2007, and after the superintendent of public instruction has fulfilled any 
directives contained in section 17 of this Act, the superintendent shall distribute the 
remaining moneys as follows: 

1. The superintendent of public instruction shall use the next $450,000 of the 
moneys to provide additional payments to school districts serving English 
language learners, in accordance with section 15.1-27-12. 

2. The superintendent of public instruction shall use the next $1,000,000, or 
so much of that amount as is necessary, for the purpose of providing 
payments to educational associations governed by joint powers , 
agreements that the superintendent of public instruction has verified as ( 
meeting the requirements of section 15.1-07-28. · 

3. The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated basis, 
according to the latest available average daily membership of each school 
district. 

SECTION 19. CONTINGENCY PAYMENTS-TEACHER COMPENSATION· 
ADDITIONAL PER STUDENT PAYMENTS. If any moneys appropriated by the 
legislative assembly to the grants - teacher compensation line item in House Bill 
No. 1013, as approved by the fifty-ninth legislative assembly, remain after completion of 
all statutory obligations, the superintendent of public instruction shall use the remaining 
moneys to provide additional per student payments on a prorated basis, according to 
the latest available average daily membership of each school district. 

SECTION 20. APPROPRIATION. There is appropriated out of any moneys in 
the general fund in the state treasury, not otherwise appropriated, the sum of $30,000, 
or so much of the sum as may be necessary, to the superintendent of public instruction 
for the purpose of contracting to provide transportation efficiency training to school 
district personnel, for the biennium beginning July 1, 2005, and ending June 30, 2007. 

SECTION 21. APPROPRIATION. 

1. There is appropriated out of any moneys in the general fund in the state 
treasury, not otherwise appropriated, the sum of $2,000,000, or so much of 
the sum as may be necessary, to the superintendent of public instruction 
for the purpose of providing funding to eligible educational associations, for 
the biennium beginning July 1, 2005, and ending June 30, 2007. 
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2. a. The superintendent of public instruction shall use $1,360,000, or so 
much of that sum as is necessary, to assist eligible educational 
associations with hiring and compensating staff. 

b. The superintendent of public instruction shall use $590,000, or so 
much of that sum as is necessary, to provide per student payments 
during each year of the biennium, to each eligible educational 
association, based on the numberof students in average daily 
membership in each school district participating in the association. 

c. The superintendent of public instruction shall use $50,000, or so much 
of that sum as is necessary, to reimburse eligible educational 
associations formed on or after July 1, 2005, for expenses incurred in 
their formation. 

3. No eligible educational association may receive more than $250,000 under 
subdivision a of subsection 2 during the biennium. 

4. For purposes of this section, an "eligible" educational association is one 
that is governed by a joint powers agreement which the superintendent of 
public instruction has verified as meeting the requirements of section. 
15.1-07-28. 

SECTION 22. APPROPRIATION- REORGANIZATION BONUSES· 
CONTINGENCY. There is appropriated out of any moneys in the general fund in the 
state treasury, not otherwise appropriated, the sum of $759,000, or so much of the sum 
as may be necessary, to the superintendent of public instruction for the purpose of 
providing a reorganization bonus to any school district having a reorganization effective 
on July 1, 2005, pursuant to section 15.1-12-11.1, for the biennium beginning July 1, 
2005, and ending June 30, 2007. If any moneys remain after the superintendent of 
public instruction completes the payment of bonuses for any reorganization effective on 
July 1, 2005, the superintendent shall use the remaining moneys to provide additional 
per student payments on a prorated basis, according to the latest available average 
daily membership of each school district. 

SECTION 23. APPROPRIATION. There is appropriated out of any moneys in 
the general fund in the state treasury, not otherwise appropriated, the sum of 
$15,000,000, or so much of the sum as may be necessary, to the superintendent of 
public instruction for the purpose of state school aid per student payments. in addition to 
other funds available for that purpose, for the biennium beginning July 1, 2005, and 
ending June 30, 2007. 

SECTION 24. PERMANENT OIL TAX TRUST FUND TRANSFER TO STATE 
GENERAL FUND. The director of the office of management and budget and the state 
treasurer shall transfer funds from the permanent oil tax trust fund to the general fund in 
the amount of $15,000,000 during the biennium ending June 30, 2007. The moneys 
shall be transferred in the amounts and at such times as requested by the director of 
the office of management and budget. 

SECTION 25. REPEAL. Sections 15.1-09-42 and 15.1-12-11.2 of the North 
Dakota Century Code are repealed. 

SECTION 26. REPEAL. Section 15.1-12-11.1 of the North Dakota Century 
Code is repealed. 

SECTION 27. REPEAL. Sections 15.1-27-36, 15.1-27-37, and 15.1-27-38 of 
the North Dakota Century Code are repealed. 

SECTION 28. EFFECTIVE DATE. Section 26 of this Act becomes effective on 
December 31, 2005. 
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SECTION 29. EFFECTIVE DATE. Section 27 of this Act becomes effective on 

July 1, 2009. 

SECTION 30. EMERGENCY. Section 15 of this Act is declared to be an 

emergency measure." 

Renumber accordingly 
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Chairman Kelsch called the conference committee on HB 1154 to order. 

All members were present: 

For the House: R. Kelsch (Chair), C. Haas, P. Mueller 

For the Senate: L. Freborg, T. Flakoll, T. Seymour 

Chairman Kelsch: It's almost like a reunion, here we are again. We'll start by discussing the 

amendments made in the Senate. 

Sen. Flakoll: I'll walk you through this in section order. 

• Section I relates to Joint Powers Agreements. Coupled with Sections 2, 11, and 21 provide 

the mechanism for payment of $2 million for JP As. What we put into the JP As is the same 

as in SB2 l 68. 

• Section 2 provides JP As for extraordinary services in terms of transportation payments by the 

board if someone goes to a national meeting. 
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• Section 3, relates to the per student payment. The current payment is $2623. This will raise 

that by $277 the first year for a payment of $2900 and adds $11 S the second year for a 

payment of$3015. This reflects the $5 million increase the Senate put in during 

deliberations. 

• Section 4 relates to school the district equalization factor. The new language of the bill will 

have the mill levy redistribution held at today's level of36 mills for the first year of the 

biennium and will increase by a total of 3 mills per year beginning July 1, 2006. 

• Section S and 6 are weighting factors the Senate did not touch. 

• Section 7 covers the $5 million that has been targeted for supplemental payments. Currently 

to qualify a district must be below the state average in cost per pupil and taxable value per 

student. The Senate added additional requirements that the district levy at least 180 mills 

and must not have an ending fund balance in excess of 35% of its actually expenditures plus 

$20.0 to qualify. 

• Section 8 increases weighting factors and this is the same as came to us from the House. 

• Sections 9 and 10 relate to transition of FTE money to the foundation aid funding on a per 

student basis. The amendments will be phased in in an amount equal to 20% per year of the 

FTE statewide payment. 

• Section 10 requires that the amount of compensation payment of the district to an individual 

teacher from one year to the next may not be reduced if similar services are maintained. 

• Section 11 again is JPAs--just some terminology changes. 

• Section 12 deals with changes in the tuition apportionment funds. The major change in this 

category is to again provide greater equity by transitioning the funds over during a 5-year 
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period. For the next biennium we will pay off 70% in a normal fashion by census basis and 

the remaining 30% on weighted pupil units to the foundation aid formula. In both cases the 

money would be divided equally between the first and second year of the biennium. 

Beginning in 2009 all monies available would be distributed through the formula. 

• Section 13 & 14 are the same as what was approved by the House. 

• Section 15, 17 & 22 relate to money that we've put aside in various options for a couple of 

reorganizations that are going into place. There is $759.0 that we set aside for that purpose 

for two that are in the works right now. 

• Section 16 is the transportation section. It moves it back to the formula existed on June I, 

200 I except that small buses of 9 and under will be paid the rate of 40 cents per mile and 

large buses in the city will be paid at the rate of 50 cents per mile. 

• Section 18 relates to contingency allocations. The first $450.0 will go to ELL programs that 

reflects a modest increase of $150.0 that was put in by the Senate. The second is $1 million 

for JP As, and the last is that all remaining monies be paid on a per student payment. 

• Section 19 relates to any FTE money being left over be paid out on per student payment so 

that it doesn't go back into the general fund. 

• Section 20 -- No changes. 

• Section 21 is distribution of the monies for JP As. 

• Sections 23-25 relate to repealers. Those relate to the Educational Conference as adopted by 

the Senate side. The other repealers relate to reorganizations when that money would no 

longer be needed . 
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Essentially what we have here is approximate $698,744,069 for schools an increase of about 

$32.6 over the current biennium and an increase of$1.6 million over the executive budget 

request. I think one of the major cruxes of what the Senate was doing in many of there 

amendments that were adopted was to commit more money through the formula. We have in 

excess of $150 million targeted to be moved to the formula. 

Rep. Haas: I would like an explanation on the rationale for taking the FTE payments and 

putting it into the funding formula. 

Sen. Flakoll: We were looking for more equity and that was one of the things we could run 

through to provide a more equitable allocation of money in things that have been proven to be 

equitable in the eyes of the law. We are not changing the amount of money we're giving out it is 

just run through the formula. Section IO requires that no one can receive less money than they 

received before. 

Chairman Kelsch: You are talking no teacher can receive less money. 

Rep. Haas: Did you do a detailed analysis on how that effected individual school districts for 

that single component of the distribution formula? 

Sen. Freborg: We did. Putting in FTE money and tuition apportionment kind of go hand in 

hand because the FTE dollars going to foundation aid effects all the major schools because of the 

teacher/student ratio and tuition apportionment takes away. So I don't think we should do one 

without the other because they have kind of a leveling effect. Schools that gain on one will lose 

on the other one. Not all of them but in general . 
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Rep. Mueller: Do we actually know numbers that have to do with that statement you made 

about balancing things. What kind of monies are being shifted, FTEs, what kind of money is 

being shifted from tuition apportionment? 

Sen. Freborg: It's about $71. million in tuition apportionment and $51 million in FTE 

payments. 

Rep. Haas: We are aware of the total number of dollars going into those categories now. I 

think the question is I'd like to see a printout of the impact of each of those on individual school 

districts or those two items combined in their impact on school districts separate from any other 

money that is being distributed. That's what I'm trying to get at. Those are very significant 

changes in the distribution of the state aid formula. 

Sen. Freborg: We can furnish those at our next meeting. I believe we have it all on one 

spreadsheet showing what each one has for an effect and the total effect. 

Chairman Kelsch: What is the rationale behind freezing the mill deduct at 36 and then moving 

it forward by 3 mills after that. 

Sen. Freborg: First, it would be a little better accepted. Secondly, I think that I really hate to 

admit that Sen. Flakoll missed this, but I think that it was purely by accident that we eliminated 

the 2 mill escalator in the first year. So they will really come out ahead. There will only be a 3 

mill increase for the two years. If we had left it alone it would be 4 mill. 

Rep. Mueller: That's what we thought. 

Chairman Kelsch: Talk a little bit about transportation. 

Sen. Freborg: We don't have much to say. We happened to like it better the other way. On the 

printout it was rather devastating to some of the rural schools. 
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Chairman Kelsch: As far as putting that into the pot and running it through the foundation aid 

formula. 

Sen. Freborg: I believe there were schools up near a $100.0 difference in dumping half of it in. 

Chairman Kelsch: So the rationale is to basically go back to pretty much what the old formula 

was. 

Sen. Freborg: The idea is to apply the old formula again to determine the base for grants. I 

think that the amount of money that is there is plenty. They don't have all the data that they had 

four years ago but they have enough that we can come close in applying that old formula today. 

That's what we what had in mind. 

Rep. Haas: Are you saying that periodically you would go back to the old formula to determine 

the basis for grants and then give grants for awhile and then go back to the old formula to 

determine the basis so you provide a base year every so often? How often were you thinking of 

doing that? 

Sen. Freborg: That's not in the legislation; however, because of the radical decline in 

enrollment especially in the rural areas, I think that formula would give us some new dollars and 

would probably would redistribute some of the dollars and it would go to different places. I 

think every four or six years as Jong as we have radically declining enrollment that should be 

reapplied. Establish a new base. 

Chairman Kelsch: So potentially could it be that you use the formula for one year and then 

grants out for the second year of the biennium. 

Sen. Freborg: Right. 
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Sen. Flakoll: The other thing put in there by the House was some money to allow for training 

for these data envelopment study that could go forward and if there are changes that are reflected 

in that it's probably a good time to recalibrate. 

Rep. Mueller: I have a bit of a concern about the formula. There is that money from the 

transportation formula that was rejected because of the complexity, etc. I'm curious. When we 

would relook at the transportation formula what are we going to be looking at? Are we going to 

take some of that data? Or are we going to look at the old system of doing things to determine 

this dollar amount for a block grant in the ensuing years? Which system are we talking about 

using in establishing this base? 

Sen. Flakoll: I think the House has already gone on record as saying any school that wishes to 

use some of the information from data envelopment study is encouraged to do that. We have 

provided money. I don't think the Senate and House disagree on that. Those folks could maybe 

add to their efficiency and do a better job of what they have. This does not mandate anything on 

a forward basis. 

Rep. Mueller: As I understand, some may use the data envelopment thing, some may apply a 

formula that we have had since previous to '01. So you can do what you want? 

Sen. Flakoll: The formula is going back to the '01 formula. Some schools may choose to use 

the data envelopment findings for efficiency. That would be a subset of the overall funding 

formula. 

Sen. Flakoll: I'm not sure they shouldn't have a choice. I don't know that's it's going to work to 

well to have half of them choosing the DEA and the other half the old 2001 formula. I'm 

assuming that the study would produce one or the other. That was not a big discussion when we 
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did this. I think we were looking at the 2001 formula to establish that base. That was my idea. 

Chairman Kelsch: I think that $30.0 appropriation is more for school districts to go to the 

learning center to become more efficient. It may be that some of the efficiencies that were 

learned from the study will be beneficial. 

Rep. Mueller: I tend to agree with Sen. Freborg that's the route to go. I don't think we should 

have folks figuring out and this system looks here and this other system looks good there for us. 

We are going to have hodge podge that doesn't reflect fairness. 

Sen. Flakoll: I didn't mean to imply that schools should look at one or other. I think the 

realization that the state doesn't pay· 100% of transportation those schools that are looking to be 

more efficient can take a look at it and ask if it helps them out. It won't change the formula . 

Rep. Haas: The 30.0 in there was really to do those individual district studies on an optional 

basis and as it related to the specific implication or implementation of the DEA so that we would 

have used a DEA model to evaluate the transportation program of an individual district with the 

idea of helping them to become more efficient. I'm wondering since we are not going to be using 

the DEA as an overall distribution formula, how do you see that fitting in as far as it's 

usefulness? 

Sen. Freborg: The language in Section 20 simply speaks to providing transportation efficiency 

training. It doesn't speak to the DEA at all. To use some of the efficiency measures is great but 

I don't think it necessarily speaks to DEA. It's simply to help them become more efficient. 

Rep. Mueller: May I move to the repealers? The one that deals with the teacher's convention. 

The question I've had posed by some superintendents is if in fact that repealer is accepted, what 

do we do with those two days. Was there any thought in your discussions. 
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Sen. Freborg: It now says that districts will allow for attendance at the NDEA's annual 

instruction day conference and the NDCL annual conference without loss of pay. That's what it's 

repealing. It doesn't infer that they cannot allow them to go if they wish. They can pay them if 

they wish. It's a local decision. It simply takes out the language that says that they must allow 

them to go without loss of pay. I believe the decision would be with each local board. We have 

schools where no one participates. Certainly those schools may choose to do something else. 

They may pay for them but they would not be required to pay. It simply removes the 

requirement. It does not infer that they cannot allow the teachers to go or should not or should. 

It's entirely up to the districts., 

Chairman Kelsch: On the JP As. You have $2 million directly appropriate and then another $1 

million out of the contingency for a total of $3 million. 

Rep. Baas: I would like to hear a little bit of discussion on the part of the Senate with regard to 

the rationale for beginning to pay for another administrative level through the Joint Powers. 

Why are we doing that? 

Sen. Freborg: Right now I'm assuming that all JP As are operating with volunteer 

administrators. One of the administrators takes those duties. Personally, I think the JP As will 

fall apart unless we pay an administrator. I don't think we can expect them to volunteer their 

time. I think we need to get paid administrators. They will be a lot more efficient and do a lot 

more things if they someone in there taking care of it and doing the coordinating, taking care of 

all the paperwork. It's a big job. I'm surprised that we have anyone doing it on a volunteer basis 

and I did not want them to gradually dissolve and go by the wayside. 
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Rep. Haas: That reminds me of the old argument when Title 1 first came in. Superintendents 

were employed for 12 months out of the year for eight hours a day. They got a new program and 

they said if you are going to give me all this new work so you have to pay me more. They took a 

cut out of the Title 1 program and worked the same number of hours per day and got the job 

done. If I remember right that in the JP A in the Dickinson area where Lois Myron is handing 

some of the issues that relate to the JPA a portion of her salary is currently being paid by the 

participating school districts without additional state money. If feel this is a drastic mistake to 

start pouring money into another level of administration that is simply going to grow into a 

bureaucracy that we don't want to have and don't want to start. The JP As were being organized 

and functioned very adequately without any state money directed specifically to that and I think 

they will continue. As districts see the need for this happen, they will continue to organize and 

find the resources within their budgets to do what's necessary for whatever tasks they agree are 

going to mutually benefit the districts or the members of the agreements. I have a real problem 

with that. 

Chairman Kelsch: Our time is up for today. If you will bring the numbers that Rep. Haas 

asked for. The next meeting will probably be tomorrow morning and I think we start scheduling 

for an hour. 

Adjourned . 
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Senator Seymour was absent and is not expected to return until Monday April 18. In his 

absence Senator Taylor will serve on the committee. 

Chairman Kelsch called the conference committee meeting on BB 1154 to order. I thought 

what we do today is to go section by section through the bill. I will first go through some 

sections that there was no change from the House version to the Senate version and make sure 

that everyone is comfortable with those and then they will be taken off the table for discussion 

since we basically already agreed on them. As we go section by section, agree, propose 

amendments, we will vote on each one individually. I want all of you to understand that in the 

end you vote on the whole bill because basically the "hog house" will be drafted and you will 

need to vote again on the whole bill. Just because we vote on each amendment doesn't mean 
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that we are done. We will vote at the end on the whole bill. The sections I saw that there were 

no changes begin with Section 5, weighting factors, and Section 6, also weighting factors. 

Those are as the bill was originally introduced. The House did not touch them. The Senate did 

not touch them. I'm looking for a consensus on these for now. 

Rep. Mueller: I have some questions. We make to make sure that we're very clear on what 

we're doing. Elem, 1- 6, we have a factor for those under 100 and a factor for all those over I 00. 

I would be interested in a brief discussion to make sure that is what we want to do. 

Rep. Haas: I think it was a good decision to restructure the weighting factors in the format they 

are now and I support leaving them the way they are now. 

Rep. Mueller: This is a fairly radical departure from what we have done. There are some 

schools, the middle schools, that are going to be dramatically effected by that. I don't have 

specifics other than to say that we have a group of schools in the middle that are going to see a 

decline in their ability to generate income. Is that what we want to do? 

Sen. Freborg: Why don't you think we should do this? 

Rep. Mueller: I guess it goes back to that declining income level for foundation aid for that 

group of students. I like most of what we are doing. The 5-year average makes sense and puts 

us where we should be. There's justification for doing that. That group of students in that 

middle category is going to see less money than with the old system. 

Rep. Freborg: The factors are based on the 5-year average cost is that not fair in every category. 

The same thing is happening in every category. 

Rep. Mueller: It's the right thing to do and certainly justifiable. I give up. 
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Chairman Kelsch: Section 8, page 17, that is the per student payment for isolated schools. 

That is how the bill was introduced and there were no changes made. 

Section 13, page 22, deals with the education of students in bordering states and just changed one 

word "apportionment" to "fund." That section was not changed. 

Section 14, is also just language cleanup. 

Section 20, that is the $30,000 that was appropriated for transpiration efficiency training. 

Those are the sections where there were no changes between House and Senate. 

The other Section up for discussion and will probably be the last section we discuss depending 

on what this body decides to do is Section 3, the per student payment. 

Rep. Haas: One comment on Section 20. The $30,000 was something we would want in 

concert the phased in implementation of the ED (Date Envelopment Analysis). I have a little bit 

of reservation, although I think some good could still come of it, that doing that in isolation from 

the phased in implementation of the ED is not quite what we had intended. The whole DEA idea 

was killed on the House floor. I'm not suggesting a change, simply an observation. Although if 

we would find a better use for that $30.0 I wouldn't object to it being taken out of here. 

Chairman Kelsch: Why don't we take a vote on each one of them. We can wait on Section 20. 

We'll take a roll call vote on each one of these sections so that it can be on record. We'll take the 

first vote on Section 5. 

Rep. Haas: I Move we adopt Section 5 as it is HB 1154, version 400. 

Sen. Freborg: I second. 

A roll call vote was taken: Yes: 5, No: 0, Absent: 1 (Seymour) 

Section 5 was adopted. 
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Chairman Kelsch continued through the Sections as follows: 

Section 6: Adopt-Flakoll, Second-Haas. Roll Call: Yes: 5, No: 1 (Mueller) Absent: 1 

(Seymour) Adopted 

Section 8: Adopt--Freborg, Second-Mueller. Roll Call: All in favor, 1 absent. Adopted. 

Section 13: Adopt--Flakoll, Second-Haas. Roll Call: All in favor, 1 absent. Adopted. 

Section 14: Adopt--Haas, Second--Mueller. Roll Call: All in favor, 1 absent. Adopted. 

Senator Freborg: I move we adopt 15, 37, 22, and 28. 

Rep. Haas: I second. 

Chairman Kelsch: This covers be paid from contingency dollars, the emergency clause passes, 

the money is paid out of the contingency dollars from this biennium that we are currently in. 

Rep. Mueller: I'm puzzled by the contingencies. How do we know they will be there? 

Chairman Kelsch: Jerry Colemen is here and we will ask him to discuss that for us. Jerry, do 

you have an approximation? 

Jerry Coleman: In total it's about $3 million and when you deduct the things already 

committed and everything is settled, it will be about $1.2 million or something like that. 

Rep. Haas: I'm wanting to vote on Section 3 7 separately because I cannot support contingency 

money to the JP As. 

Chairman Kelsch: This is the money that was appropriated from contingency dollars from last 

biennium. If you would prefer to vote on section 37 separately, we can. We have a motion on 

the floor. Sen. Freborg: I withdraw the motion. If Rep. Haas is uncomfortable we can act 

on it separately. 

Chairman Kelsch: We will act on them separately . 
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Section 15: Adopt-Mueller, Second-Flakoll. Roll Call: Yes: 4, No: 1 (Haas) Absent 1 

(Seymour) Adopted. (This also adopts section 37.) 

Section 22: Adopt--Flakoll, Second-Freborg. Roll Call: All in favor, 1 absent. Adopted. 

Section 28: Adopt--Freborg, Second--Haas. Roll Call: All in favor, 1 absent. Adopted. 

Chairman Kelsch: Section 4. 

Rep. Mueller: One of the questions we discussed yesterday had to do with the 3 mills versus the 

4 over the two years. Do we leave it at 3? Or do we do as the last Legislature intended and 

make it 2 and 2. 

Rep. Haas: I've always been in favor of a more rapidly escalating mill deduct in order to achieve 

a higher level of equity. I would support an increase of 2 mills for the first years and 3 mills for 

the second year . 

Sen. Freborg: We could do that. Because of an error that would correct that or we could go 

back to the old language which is the 2 mill escalation each year. Or we could leave it is. 

Chairman, do you have a proposal? 

Chairman Kelsch: I would like to see it 2 and 3. Either we go 2 and 2 or a 2 and a 3. It may 

not look good for us to freeze the mills at 36 and not more forward with them. 

Rep. Mueller: I didn't like the 3 mills. I certainly like 2 and 2. I would oppose 3 mills in the 

second year simply because it deviates significantly from the formula and pattern from the 

commitment that we made last session. It provides some stability to those school districts that 

are affected. 
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Sen. Freborg: When we put the $5 million in the deduct was in the same amendment and that 

was the reason for the $5 million. It more than covers any losses on the additional mill. That 

was the intent of the time. 

Rep. Haas: The idea of having the escalating mill deduct and trying to put additional money in 

to mitigate the effect of that deduct on school is really, really a good thing as long we can 

continue to put in the money that's needed to that. I don't think that we are advancing as fast as 

we should on the mill deduct ifwe really want to achieve full equity. This does not even begin to 

talk about the adequacy issue. I'm making the assumption that if we were going to have full 

equity, the deduct should be 185 mill. If we continue at 3 mill per year it's going to take us 48 

years to get to 185 mills. I think 2 mills the first year and then escalate at 3 mills thereafter is 

reasonable in light of our goal of full equity . 

Rep. Mueller: We are going to struggle until we go home with adequacy and equity. Certainly 

that ought to be part of our consideration as we move through this. At this point I would not be 

in favor of jumping that mill deduct at this time. I don't think $5 million is meeting the goal out 

there. I hope we have an opportunity to talk about additional money to the formula. 

Sen. Freborg: Just so everyone understands we also throw transportation into the mix for the 

deduct. It affects 3 or 4 districts. When you apply the deduct, foundation aid is more than 

enough to cover the deduct. Then they go on with Special Education, etc., then we add 

transportation. They would only get to transportation in maybe three districts. Billings County 

for instance gets no foundation aid. We don't subtract anything in Billings County. If we put 

transportation in I'm assuming we will. 

Rep. Haas: Would you like this issue to incubate for a bit or are you ready for a motion. 
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Chairman Kelsch: We can let this wait. We will have a meeting this afternoon and let's do it 

then. 

Rep. Mueller: We have to determine what we do with transportation yet. To get a full impact 

we need to look at transportation before we look at putting it into the mill deduct. 

The Committee moved on 

Section 17: Adopt-Falkoll, Second--Haas. Roll Call: All in favor, 1 absent. Adopted. 

Sen. Freborg presented an amendment: This amendment would simply include transportation 

when a student attends another district. They would pay the tuition and now would pay the cost 

of transporting that student. We are trying to get closer to a truer cost of a student transitioning 

to another district. I move the amendment (58232.0337) 

Sen. Flakoll: I second. 

Rep. Haas: You're thinking of Billings County where they do not have a high school. They are 

currently not paying for transportation. Is the intent of this to take care of situations like that? 

Sen. Freborg: Yes. Any student that tuitions in to another district, the home district would pay 

the tuition and the cost of transportation. There could be situations where the situations where 

the receiving district is not transporting them. The home district would pay their prorated share 

of the cost of transportation. 

Tom Decker, DPI: The intent as I look at this is that either the receiving or the sending district 

pay transportation. The receiving district can bill the resident district for transportation. 

Rep. Mueller: How does this work? By miles? I see this as an area that will allow for all kinds 

of creative financing. 
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Decker: In the past a district could not charge another district more than the actual cost of 

transportation. That's the parameter that would be in place here. They would determine their 

costs and bill the sending district. 

Chairman Kelsch: When we look at the DEA study there is a basis there. The Department will 

look at it. We do have that study and they know where those students are. We have a lot more 

information now. 

Rep. Haas: How does subsection 2 apply to school districts involved in a JP A? 

Decker: There is a special provision in law to approve a co-op between districts. They are then 

treated as a single district. Being in a JP A does not excuse any district from any other provision 

of the law applicable to them . 

Rep. Haas: This applies exclusively to school districts that have entered into a cooperative 

agreement. 

Decker: This applies only to school districts that are in cooperative agreements under that 

specific section of the law. 

A roll call vote was taken on the proposed amendment. 

Yes: 5, No: 0, Absent: 1 (Seymour). 

Adjourned. 

The Committee convened again at 2 p.m. on April 13. 

Senator Taylor substituted for Senator Seymour. All members were present. 

Chairman Kelsch: There is one other section that we probably can go ahead and deal with. 

That's Section 19 on page 25. That redistributes any money left over after all the FTE payments 
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have been paid out. It redistributes based on ADM. We need to make sure that is in the bill and 

is certainly not a contentious issue. 

Rep. Haas: I move that we approve Section 19. 

Rep. Flakoll: I second. 

A roll call vote was taken. 

Yes: 6, No: 0, Absent: 0 The section was approved. 

Rep. Freborg: We could take the repealers, Sections 24 and 26. I move that we accept 

Sections 24 & 26. 

Rep. Mueller: I second. 

A roll call vote was taken: 

Yes: 6, No: 0, Absent: 0 The section was approved . 

Senator Freborg: (distributed amendment 58232.0334) This amendment includes 

extracurricular activities as part of the cost of tuition. It's about $69 million or $177 per student. 

This figure is arrived at as the latest available information from DPI. 

Sen. Flakoll: I move the amendment. 

Rep. Haas: I second. 

Rep. Haas: Under what circumstances would a student and a school district both be paying 

tuition? 

Chairman Kelsch: It is existing language. It's not new. Tom, would you discuss this please. 

Tom Decker, DPI: We've been working with this for some time and we are not aware of any 

instances where this happening right now at all. We are going to have to checking on it. Now 
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it's either the district or the parent. I'll bring you a clarification of that. Chairman Kelsch: 

That's not what the amendment deals with so we will focus on the amendment. 

Rep. Haas: Where did these figures come from? 

Decker: When you look at your Finance Facts this is one of the categories of cost reporting that 

school districts routinely do. That's where the figures come from. The $177 is an average. 

A roll call vote was taken on Amendment 58232.0336. 

Yes: 6, No: 0, Absent: 0 

Sen. Freborg (distributed proposed amendment 58232.0334) This precludes any K-8 school 

district from dissolving and attaching themselves to another K-8 district. They must attach to a 

high school district. 

Chairman Kelsch: What happens in the situation where they cannot attach to a high school 

district? 

Sen. Freborg: We can make a provision or if it's not possible they could perhaps attach to an 

elementary district until they kept going and going and touched a high school district. 

I don't think the situation exists or that the possibility is great. I move the amendment. 

Rep. Haas: I Second. 

Rep. Mueller: There could be those remote situations where it may not be possible. Would it 

be reasonable to put something into the amendment that speaks to that issue so we don't leave it 

hanging for those that can't? 

Sen. Freborg: I guess we could if we want to. I don't think it's necessary. 

Rep. Mueller: We probably could find that information out. There may not be that 

circumstance out there. If we don't know it would be well to hold this until we find out. 
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Chairman Kelsch: I believe and maybe Tom Decker can confirm this, that all K-8 districts 

currently butt up to a HS district. 

Decker: We did look at that and there is not a K-8 district that does not butt up to a HS district. 

Sen. Taylor: There are three K-8 districts in the far western part of the state that would be 

butting up against the McKenzie County district that were working together cooperatively. The 

students are working together now and if one were to dissolve they would have to attach to 

McKenzie County HS District rather than continue to cooperate to educate themselves as they do 

now. I don't think this is necessary to put this into code. 

Sen. Freborg: I understand. Those 3 elementary districts have a total student population of 15 

and I don't believe they should be able to attach to another elementary district. I believe it's time 

they become part of a high school district if they have to dissolve. 

Rep. Haas: I agree with Sen. Freborg on this issue. For so many years we've talked about small 

but necessary school districts. In my mind there is no such a thing. There is such a thing as a 

small but necessary school depending on the geographic location but that all can be managed 

within a larger geographic district by a school board. I think this is appropriate. 

Rep. Mueller: When SB 2333 came to us do you think this amendment will take care of the 

issues that brought us SB 2333? 

Sen. Freborg: I don't believe they are related. This speaks to dissolution. If they decide to 

dissolve, they should not attach to another elementary district. 

Rep. Mueller: Do you think we have belayed the concerns of those who brought us SB2333 by 

passage of transportation for basically K-8 schools and the extracurricular expenses which end up 

being students from K-8 districts? 
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Sen. Freborg: I don't know. Tuition, transportation, I'm not sure this would have a concern 

here with that either. I'm not sure how you are tying these together. I don't know if they will 

ever dissolve if they continue to tuition their students out. That's up to them. We're saying if 

they do, they cannot attach to an elementary district. 

Sen. Taylor: I'm curious if any one around the table has an answer to how many instances there 

are where there's a K-8 districts that are contiguous or joined to another K-8 district. I don't 

know that this is going to set the world on fire to have this happen. Most K-8 are out there on 

there on their own. There may be just one or two instances. I find it hard to find get in front of 

that one or two instances in the state. Unless there are a lot more. 

Sen. Freborg: I don't know of any districts that are considering dissolution. If ever in the future 

you decide for some reason you will not become just a little larger elementary district. You will 

have to attach to a HS district. That's simple enough. I'm not sure what the concern is. If it 

happens, they must attach to a HS district. 

Sen. Taylor: I feel like most of the K-8 districts that are out there don't have another K-8 district 

to attach to and they are going to attach to a HS district without putting this word into the code. 

I think the Senator's intent will be accomplished. In general, the K-8 districts are going to attach 

to a HS district when they dissolve. 

A roll call vote was called. 

Yes: 5, No: 1, Absent: 0 The amendment 582.32.0334 was adopted. 

Chairman Kelsch: We did get some good work done. I would like us to mull over the day's 

work and future work and we will come back in the morning. I will try to schedule for 9 a.m. 

tomorrow morning (April 14). 
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Chairman Kelsch called the conference committee on HB 1154. All members were present 

(Sen. Taylor substituting for Sen. Seymour) 

She recapped the progress thus far. She distributed a copy of HB 1311, dealing with contingency 

payments to three districts. This money for this bill was put into the contingency line item by 

Appropriations. We'll need to adopt that and decide what spot we want this as we move forward 

with 1154. 

Let's discuss Section 1, Joint Powers Agreements. It's not necessary that we discuss the money 

part of it at this point but just the policy part so we can move forward with this issue. 

Rep. Mueller: The JP A concept makes a lot of sense for a lot of reasons. I would like to know if 

the Senate is open to a matching funds concept. It makes sense to do a partnership in that effort. 

Sen. Freborg: What kind of a match are we talking about 1 to 1? I don't think we would have a 

problem with that. 
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Rep. Haas: One of the major JP As is being funded by Title II money. They are handling it well 

with that funding. I think the concept is fine. I don't think the state should be putting funding 

into another layer of administrative bureaucracy that we don't want to get into. For that reason I 

do no support the funding. 

Sen. Flakoll: If it's already occurring how can we by not funding that prevent it from occurring. 

Rep. Haas: I think it's likely for that layer of administration to develop if the state says you do 

what you can with your existing funding and develop those partnerships but we're not going to 

contribute to that level of bureaucracy. Ifwe put a million dollars into it this year, the next time 

it will be $5 million. DPI wanted $12 million. It would end up being a growing something that 

we don't want or need. 

Sen. Freborg: What if we pay the money directly to the districts? We have the guidelines set 

out. There would have to be some language saying it must be spent within the JP A. That would 

remove DPI from dolling the money out to the JP As. 

Rep. Haas: That might make some difference. In my opinion it would only slow the growth a 

little bit. No matter how we distribute that money, I think it's lead to a growing bureaucracy. In 

my conversation with school board members and some administrators in the SW area prior to 

this legislative session, I also think of this as a deterrent to real consolidation based on what they 

have told me. They view the JP As as a mechanism as meeting state requirements that they 

possibly could not meet alone. They look at that as a survival mechanism to maintain their 

autonomy where otherwise they might be forced to get into a legitimate reorganization to get 

some efficiency into the system. With the JP As they look at it as a survival too. If you look at 

the items they agree to agree to, it's pretty superficial. The Tittle II money that they are using is 
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professional development money. Federal money. Long before JP As came on the scene there 

were school districts cooperating with each other on professional development where a large 

district would invite other smaller school districts, etc. These things will happen without the 

state funneling money into the JP As. I'd sooner see all that money we were thinking about using 

in JP As go into the PPP. 

Sen. Freborg: That's wonderful, but if we do not fund JP As, you know where that money would 

go. It would not go into foundation aid. The biggest job we have ahead ofis to hang on to the 

money we have. I'm surprised that a visionary such as yourself can't look ahead and see that the 

JP As could be one of the best things that ever happened to elementary and secondary education. 

I don't think they are offsetting reorganization. I think they could add to it. Even the very large 

districts have testified they are reaping great benefits from JP As. Even they can do things they 

wouldn't do alone. 

Sen. Flakoll: One of the reasons why I like JP As is the fact that schools can now meet a number 

of criteria that they could not readily meet on their own. JP As allow them to better fulfill their 

educational requirements whether it's constitutionally or otherwise. In terms of equity and 

adequacy, I think JP As are as good as we can get in bang for our buck in terms of meeting both 

of those areas. 

Rep. Mueller: I think we absolutely cannot lose sight of here is how is it we are going to meet 

our students' needs. One of the doable ways, when we are talking about our smaller schools, is 

to join forces with another school and supplement each other. I think that's what JP As are doing. 

I think there is a lot to be gained. If we believe this is a good direction, we need to step up and 
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help them. If you want to accomplish something for a large group like this you end up with a 

bureaucracy. That's the way you get it done. We need to support them in a significant way. 

Chairman Kelsch: Senator Freborg, how do you envision JP As moving forward without the 

involvement of DPL 

Sen. Freborg: We have set criteria. I believe that would be enough. These did almost start on 

their own and have made great strides. I think even without our help they will continue to grow. 

Every school will eventually in a very few years become a member of a JP A. I think there is no 

end to what they can do and they can do it better and cheaper and also a lot more. 

Chairman Kelsch: One of the concerns the House Ed Committee had was accountability. We 

amended the bill to have the JP A give us a report so that we could have an update. Would you 

be opposed to that accountability back to us? 

Sen. Freborg: There should be some sort of accountability so we can be sure exactly what they 

are doing. 

Sen. Flakoll: I would not be opposed to a report. Many of them are very excited about their 

JP As and would welcome telling us about it. This is a very popular thing across the state and 

will continue to be so in terms of meeting the adequacy needs of the students and they would 

love to tell their stories. 

Rep. Mueller: We've tried to the reorganization bonuses and spent significant money on that. 

Other efforts have been to made to begin folks to work together. They have all been top down 

efforts. The JP A came from the bottom up. It's a good time to recognize that those people out 

in the field have determined an effective way of accomplishing some of their ends. Maybe that's 

the way to go. We could be partners in something that begins on the ground level. 
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Chairman Kelsch: Let's discuss Section 7, two new criteria for supplemental payments. I 

would entertain a motion and then we can discuss it. 

Rep. Haas: I Move we Approve Section 7. 

Sen. Flakoll: I Second. 

Chairman Kelsch: This makes sense but I'm curious how you came up with these figures. 

Sen. Flakoll: 180 mills is slightly less than the statewide cap and less than the statewide 

average. We thought that wasn't too onerous. We have some minimum mill levy language built 

in at 140 mills in another section oflaw. Our thinking is that if you want help from us, ·you need 

to help yourself too and try to be close to the statewide average if you are getting supplemental 

payments. We wanted to focus on those schools that needed it most but didn't have the local 

resources to do that. They were up against the mill levy cap so we are not eliminating any of 

those school that are doing as much as they can in terms of property value. The second port/on 

in terms of the 35% plus $20.0 that would be slightly less than the area we are migrating towards 

in terms of ending fund balances. There is language that slides it down to 50% and then 

eventually to the 40% range. Our thinking is that we don't want you to get supplemental 

payments and put it in the bank. Ending fund balances statewide for group 1 at the end of '03 -

'04 is $ I 70 million in the bank. The ending fund balances continue to grow by about $7 - $10 

million every year. It's frustrating that when we send money out it goes into the bank. We've 

added these additional criteria so those who needed it the most will get it. 

Rep. Mueller: I like what is being done here. Do we now have someone getting supplemental 

payment that would not now meet that criteria that's been outlined? 
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Sen. Flakoll: Yes, we will lose some that have chosen to keep that low mill levy. I think there 

may be up to 17. We want to make sure they are doing as much as they can and those who don't 

have the resources locally really need the money most. 

Sen. Taylor: Those districts that drop off the list, it wasn't substantial dollars. It will help the 

neediest districts some but it won't be a big shift. 

Rep. Haas: Historically the supplemental program has not been fully funded. When you get 

done with the calculation trying to arrive at what each school district should receive based on the 

criteria and start using the amount of money that is available, it has to be prorated. This is a 

question for DPI. I'm wondering what the $5 million will do with regard to the level of funding 

and if there would have to be a pro rata share because we don't have enough money in the 

program. 

Jerry Coleman, DPI: We spend the money based on a proportionality factor and as it ended 

that is over one. It's 1.26. That's what we use for distributing. I can go through that detail with 

Rep. Haas. 

Rep. Haas: I would be interested in going over that. 

A roll call vote was taken to approve Section 7. 

Yes: 6, No: 0, Absent: 0 Section 7 was approved. 

Chairman Kelsch: Let's discuss moving the FTE payments and the tuition apportionment 

payments into foundation aid. 

Sen. Freborg: Everyone did get a printout of what they do after the 5 year phase in and you can 

see what happens on an annual basis. I am not sure how strong the feelings are on our caucus 

for doing this. There didn't seem to be a lot of opposition. Sometimes I even ask myself 
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whether or not it is going to produce any additional results. The only thing I know for sure is 

that we can't do one without the other because it becomes very devastating to some districts. 

The teachers' account is normally better for larger districts and tuition apportionment is a little 

better for smaller schools because they are sharing in the money from the private schools. I 

would not propose to do one without the other. At this point I'm not positive we should do 

either one of them. There didn't seem to be a lot of support or opposition in the Senate. They 

are going to get the money it's just divided a little differently. Teacher's will still get their pay 

regardless of what you sometimes read and hear. They will get their $1000 and $3000. Some 

districts will do a little better, some a little worse. By and large, everything will come out the 

same except the money will be distributed a little bit different. 

Rep. Mueller: Why did you put that in at all? Was it an issue having to do with the equity. 

Sen. Freborg: We thought it was a small step towards equity. Within the categories we did 

some leveling out of the dollars. I'm not sure any more if that was significant enough to make the 

change. It sure made the foundation payment look good. 

Rep. Haas: It did make the foundation payment look good, but it is somewhat of a shell game 

and I would say if we were distributing the money based on a true adequacy formula I could 

support it. When we continue to that on a weighted pupil unit and not alter our method of 

funding schools, I would rather see us leave it the way it was until we can come up with a 

distribution on adequacy basis. 

Sen. Freborg: I would agree with Rep. Haas. Until we have enough additional money to 

provide adequacy and I don't think we can do it with these dollars because it would be 
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devastating to some districts. If we had an infusion of enough new state money then that would 

be a good time to do it. 

Rep. Mueller: I'm not sure how germane this is but you all did receive the Education Coalition's 

position on what we are doing here. The last page I found interesting. In debate about the 

lawsuit, Justice Sandstorm made the comment that the ND Trust Fund should be distributed on a 

per student basis rather than on an equal educational opportunity basis. Basically supporting the 

tuition apportionment on an ADM system. Did the Senate consider that or discuss that concept? 

Sen. Freborg: When we did this we thought it might be some help. This was a step towards 

equity. After having kicked it around for three months, I'm not so sure it is. I have not read the 

statements of the coalition yet. We did this for several reasons, none of them to make a major 

impact. I'm not so sure it was a great thing to do. I'm not sure it's going to help. 

Chairman Kelsch: It's much the same as what we did on the House side when we thought 

putting the transportation through was going to help. When we started thinking about that we 

thought perhaps it wasn't a good idea either. I think both the House and Senate have been trying 

to find something that's more equitable. We've tried a few things and perhaps they just haven't 

worked as we supposed they would. We will keep trying. 

Sen. Flakoll: In respect to the supreme court's decision, we have to be cognizant of the fact that 

there is a majority and minority opinion on those issues. They sometimes go counter to each 

other. Justice Newman may infer other things too. It's a matter of which are we trying to use as 

a guide. There is not a lot of guidance in terms of the supreme court's decision on that. Those 

are some things we tried to balance in a lot of our deliberations. Generally speaking, we were 
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trying for some sort of equalization formula as possible. Anytime we can try to do that that's 

probably of benefit in terms of the eyes of the court in what they provided for us in the recent 

lawsuit. Generally we feel we need to do more. 

Rep. Mueller: All the discussions we're having, I can't disagree with any of it. There's nothing 

here that another $10 million wouldn't help a lot. 

Chairman Kelsch: Let's talk a little about transportation. Rep. Haas had a couple of concerns 

about the $30.0 efficiency training. Do we leave it as is? Do we look more at the DEA study. 

One of the concerns I have and Rep. Mueller expressed is how can we address the perceived 

temptation to over exaggerate the miles. How do we get around that? How would we move 

forward? Do we go one year on the old formula? Go into block grants in years 2, 3 & 4? How 

can we make this whole transportation issue work? 

Sen, Flakoll: I think we only have a couple of options. Either we go with the DEA and pay out 

on that formula and after lengthy explanations I'm not comfortable with my understanding of it or 

we can assume they are going to be honest with us or do payouts on the previous year's data 

which may or may not be accurate. 

Rep. Haas: One of the problems is the reporting that leads to inaccurate information. When 

school districts establish their routes in the fall of the year it's pretty hard to fudge on miles. The 

only time that changes is when the ridership changes and someone moves in our out and they 

have to change the route. That would change the route. One of the areas where the reporting is 

inaccurate, and I'm not sure how we deal with it, was when you plan there are "X" number of 

kids if you have 100% ridership. When you get into actuality you may get into 60% or 80% or 

35% ridership. Every single report always included every one of those kids as if they were 
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riding every day. That's just the way it was done when the annual report was required. If we go 

back to that reporting, that's the way it will come in again. When districts plan their route it's as 

if every student was going to ride ever day and they don't and the routes vary on a daily basis. 

Sen. Flakoll: The other thing we could agree upon is that transportation is not a big money 

maker for school district. What we send them is only a part of what is accrued for 

transportation. 

Rep. Haas: I'm not sure how you get accurate information. Maybe you put a penalty for those 

who falsify information. If we're going to base block grants in subsequent years on one year of 

reporting, we should do whatever we can to insure the reporting is accurate. 

Sen. Freborg: I think they are only receiving 60% of actual costs. If that's true I'm not sure that 

it makes a lot of difference if they are fudging a little bit as long as they all do it. So I don't know 

if that matters. I would not be opposed to trying to develop a more fool proof formula. A very 

simple one and we could tie the number of students to the necessary miles to make that route and 

pay a flat rate on that basis. Then you can do as you please, haul them or not. 

Rep. Mueller: We require a report and Sen. Freborg mentioned it's 60 - 65% of the cost the 

state bears. If we had an end of the year report and if you didn't expend the amount money of 

the state's contribution, you return it or your foundation aid is reduced by that amount you didn't 

spend. That could be a check and balance. 

Sen. Freborg: You just fudge in a different area. We will never change that. We can have a 

better formula and pay in such a way that we don't care how many miles they drive or how many 

students ride the bus. It won't make any difference. You get paid for the number of possibilities 
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and number of the miles it would take if you did make that round trip every day. Pay all the 

schools on that basis and it will come out the same. We don't care if the bus is empty. 

Rep. Haas: I would agree with that. The cost of running a bus route is not dependent on the 

number of kids riding. The cost is running the route "X" number of miles. Perhaps it should be 

changed so it's purely and simply on mileage. It's pretty easy to verify miles on a route. 

Sen. Flakoll: One other concern I have is for Special Education students because every one of 

those students takes a lot more effort. 

Sen. Taylor: The simpler is usually the best and mileage gets you there. Factoring in 

depreciation, gas, etc., they are going to find the most efficient way. I think rather than 

muddying up the formula we need to go towards simplifying. 

Sen. Freborg: (Looking at DPI personnel) Would it be able to develop a formula based on what 

we've talked about and do that in three days or less? It looks like it may be. 

Chairman Kelsch: One other issue we touched on lightly is ifwe change the law about 

reimbursing only the parent. If a 16-year-old has their driver's license, they are legal to drive in 

the state. We should discuss to allow a payment to the family rather than just to the parent. 

Sen. Flakoll: Data in the blue book also contains transportation costs for extracurricular 

activities. We don't pay that but it is reported as one of the expenditures for transportation. 

Chairman Kelsch: Another area is the in-city miles. 

We will recess until 2 p.m. this afternoon. 

At 2 p.m. the Conference Committee again convened. 

Chairman Kelsch: Let's take up Section 2, reimbursement for extraordinary service for board 

members . 



• 

• 

• 

Page 12 
House Education Committee 
Bill/Resolution Number HB 1154 
Hearing Date 14 Apr 05 

Sen. Freborg: For purposes of opening discussion, I move we accept Section 2. 

Sen. Mueller: I second. 

There was no further discussion and a roll call vote was taken. 

Yes: 6, No: 0, Absent: 0 Section 2 was accepted. 

Rep. Haas: Sections 9 and 12 relate to the movement of funding from the tuition apportionment 

into the per pupil payment and the FTE payment into the per pupil payment. I move that we 

alter those sections to leave the tuition apportionment be distributed based on census and 

the FTE payment to be distributed based on FTE. I'm not asking that we delete the entire 

sections because on page 21, the first statement there about adding tuition apportionment funding 

in the months of January, March, September and November would be a good idea for helping 

school districts with their cash flow. I'd like to see us leave that but distribute all the tuition 

apportionment based on census and all of the FTE payments on FTEs. That's a motion. 

Chairman Kelsch: Is there a second? Sen. Freborg do you have a question. 

Sen. Freborg: Not any more. He already made the motion. 

Rep. Mueller: I'll Second. 

Sen. Freborg: Senator Flakoll has a little concern about acting on that right now. He would like 

to discuss it with someone first. I don't share that concern because I don't know what it is. I 

would ask that we hold the vote. 

Rep. Haas: I'll withdraw my motion. 

Rep. Mueller: I'll withdraw my second . 
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Chairman Kelsch: We're waiting amendments from the Joint Powers discussion we had. We 

will have those tomorrow morning. There is nothing further we can act on until we have those 

amendments. 

Sen. Freborg: l believe tomorrow morning we can also act on Rep. Haas' motion. That will 

give Sen. Flakoll opportunity to get his information. 

Chairman Kelsch: We will be ready to move on the Joint Powers and Rep. Haas' motion in the 

morning also. Is there anything else anyone would like to discuss at this point? We're looking 

at some areas for transportation, we're looking at the areas for JP As, this motion we're holding 

on. That's about as far as we can go today. 

Rep. Haas: I believe when we discuss the motion I just made tomorrow morning that would 

also pertain to Section 25. We would want to delete that section because that's the repealer on 

the FTE payment. 

Sen. Freborg: Also Section 10. 

Chairman Kelsch: Anita knows what we are doing and she will draft it. It's Sections 9, 10, 12 

and 25. 

Sen. Freborg: It might be better if we had new language and take out these sections. 

Sen. Flakoll: As you brought up earlier this morning, the hold harmless amount of $119.190. 

Chairman Kelsch: We will need to determine in what order we want those contingency dollars 

paid out and whether this is the first line item or those reorganization bonuses are the first line 

item and how we place them in order. We've been told there is enough money but we want to 

make sure this is included in this bill or it may get lost. 
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Sen. Flakoll: Isn't it just a two horse race between this one and the $759,000 for the current 

bienium? 

Chairman Kelsch: Yes, those are the two for this session. What order do you want them in? 

Sen. Flakoll: By all measures it seems like we have the money there. This could go as 1 and 

the $759,000 could go second. 

Chairman Kelsch: Was that a motion? 

Sen. Flakoll: Yes 

Rep. Haas: I second. 

Chairman Kelsch: What we are doing is in Section 15. We would have to further amend 

Section 37 (the bill from last session) and we would add in this language (from HB 1311) as 

number 1 and the $759,000 would be number 2. · 

A roll call vote was taken. 

Yes: 6, No: 0, Absent: 0 The amendment was adopted. 

The Committee adjourned until 9 a.m. on April 15. 
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Chairman Kelsch called the conference committee on HB 1154 to order. 

All members were present: 

For the House: R. Kelsch (Chair), C. Haas, P. Mueller 

For the Senate: L. Freborg, T. Flakoll, T. Seymour 

Chairman Kelsch: I do have a conference committee scheduled for this afternoon at 3. If we 

can get to a point where we feel comfortable in leaving this for the weekend with some things to 

mull over, we can do that and not have to come back at 3. 

We have HB 1154 before us and we are ready to start taking up amendments. 

Rep. Haas: I move that we remove Sections 9, 10, 12, 25, and amend with 58232.0346. (He 

distributed the proposed amendment and it is attached to these minutes.) What this does is puts 

the FTE payment in a distribution pattern similar to what we have done in the past. It puts the 

tuition apportionment back on a distribution pattern based on census. This also adds language 
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where the tuition apportionment would distributed not only in February, April, August, October 

and December but also January, March, September and November. 

Sen. Flakoll: Second. 

Chairman Kelsch: We also need get rid of Section 27 because that's the effective date for 

Section 25. 

Rep. Haas: You are right. Section 25 should be added to the motion. There seemed to be a 

fairly good consensus that we probably should do this. We can't do any one of these without 

implementing the other because of the huge impact that it has on school districts. I also think 

the discussion focused on the idea that neither one of these have a tremendous impact on the 

equity issue and certainly hardly any, if any, on the adequacy issue. 

Chairman Kelsch: The motion is to remove Sections 9, I 0, 12, 25, and 27 and further amend 

with proposed amendment 58232.0346. 

Sen. Freborg: Could we hold the vote for a moment? (In a few minutes he notified the chair 

he was ready for the vote.) 

Chairman Kelsch: In essence these would be taking the FTE and tuition apportionment monies 

and putting them back to the way that they are currently funded and also add in that the tuition 

apportionment money be distributed on a monthly basis. 

A roll call vote was taken. 

Yes: 4, No: 2, Absent: 0. 

Two no votes were from tbe Senate. The motion failed. 

Chairman Kelsch: Are there further amendments? 
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Sen. Freborg: (Distributed proposed amendment 58232.0344. (Attached)) This would 

distribute the JP A money to the districts. The dollar amount to be inserted in the blank in the 

first paragraph would be $1 million. They would be reimbursed. The money must be spent 

with the JP A. This would call for $1 million and along with that, and I could do that in a 

separate motion, we want to amend Section 21 to $1 million and put the language in that would 

roll the other $1 million into foundation aid. We can do it on one motion or I can do another 

motion on Section 21. That's the appropriation. 

Chairman Kelsch: I think you can roll it all into one motion. 

Sen. Freborg: I would move that, after putting $1 million in the blank, we adopt 

58232.0344 and that we amend Section 21 to $1 million with the language to roll the other 

$1 million into foundation aid. 

Sen. Flakoll: If we could further amend. It's friendly. In Section 21, subsection 2, take the 

numbers and cut them in half which would be representative of the dollars available. If that's 

acceptable to the presenter of the amendment, I would second the motion. 

Sen. Freborg: We would have to do that to make this amendment appropriate we would have to 

remove some of the language in Section 21 and not just cut the dollar amounts in half. I'm not 

sure we should dictate how that money is spent. I believe we would remove all of that language. 

Maybe we should take these separately. I will withdraw my motion. I think we take them 

separately and have another amendment drafted to take care of Section 21. It would not be my 

intent to cut those figures in half. I'm not sure we should dictate to the districts as to how to 

spend it. 
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Chairman Kelsch: Ifwe are going to have Section 21 as the appropriate then it should be just 

be your number 1. There are those of us who have concerns about creating another level of 

bureaucracy are concerned about those words in 2.a talking about hiring and compensating staff. 

It's fine if that's what we want to do but I don't think it's good policy for us to put into state 

statute. I think that if we give them the money then they can decide how they want to use. 

That's probably better as long as they are still within the guidelines of the JP As. 

Sen. Freborg: I don't disagree but I would rather do it in two motions. 

Chairman Kelsch: Your amendment is a substitute for Section 21 because it's the 

appropriation section. 

Sen. Freborg: What about the $50.0 to reimburse the associations before and after July 1, 2005 . 

We've always paid that $50.0. 

Chairman Kelsch: I would suggest on your amendment that you add "c" from Section 21 in the 

current bill and then you have reduce the $1 million by $50.0. 

Sen. Freborg: We would need the appropriation. 

Chairman Kelsch: So we would have to two. Subsection "c" will have to be a separate 

appropriation. 

Sen. Freborg: I withdrew my motion and I now state that we simply adopt the amendment 

proposed amendment 58232.0344 with $1 million in the blank space. 

Sen. Flakoll: Second. 

Chairman Kelsch: So we have before us a substitute for Section 21. What this does now is 

instead of laying out that $1.3+ million is going out to the JP As for hiring and compensating staff 

and the additional $590.0 goes out on ADM, that the monies go out to the school districts on a 
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per student basis that the JP As can use at their discretion. This should alleviate some of the fears 

that the House members had regarding putting on another layer of bureaucracy. It was our 

concern that adding the language that said "hiring and compensation staff' was perhaps what we 

wanted to see happen. I think this is a good amendment. Then we will deal with Section c and 

putting the other $1 million into foundation aid. 

Sen. Seymour: Is there any concern that the money will go into athletic fields instead of where 

it supposed go. We are not designating any administrators or anything like that so it's more 

flexible. 

Chairman Kelsch: It's up the JP As to determine how they want to spend the money. There is 

' 
nothing in here that prohibits them from hiring an administrator to oversee their JP A. It's just 

not that we are specifying it in law. It gives them the flexibility to determine what they want to 

do it. I truly don't think they are going to use it for athletics. 

Rep. Mueller: I hope that's correct. There are criteria that certain types of things be done. 

None of those speak to athletic directors. I have some concern that under Section 21 in the 

Senate version that talks about how much an association would be eligible for. Is that still 

germane. It would seem to me that it might be. As we look at the $50.0 for DPI that needs to be 

considered. 

Rep. Haas: With this amendment when I compare the language in subsection 1 of Section 21 of 

the Senate bill, the language says "for the purpose of providing funding to eligible educational 

associations." In this new language the funding flows to the school district rather than the 

association and I think that's critical. The individual fiscal agents are the school districts and not 

the associations and I can support it on that basis. Ifwe fund "eligible educational associations" 
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we are establishing a new fiscal entity. Any one school district could and probably is the fiscal 

agent for the association but that's a tremendous difference than establishing a new fiscal agency. 

Now the money will flow to the individual school districts. 

Chairman Kelsch: That's correct. 

Sen. Freborg: I think we need to deal with Section 21 afterwards. In visiting with Rep. Haas, I 

agree with what he is saying. I think the second to the last line would have to read "providing 

funding to districts for members of eligible associations" or something like that. Perhaps there is 

other language that would have to be changed. Ifwe would put that language in subsection c, 

that's all we would have to do. The motion that we have before us now says paid on per student 

basis to the district. 

Rep. Haas: Sen. Freborg does your motion include the statement that we put the $1.0 in per 

pupil payment or do we deal with that when we do Section 21; My question is, how do we take 

care of that? 

Sen. Freborg: Because the appropriation is in Section 21, I thought we would change the 

appropriation to $1 million and have the language in that motion that rolls the other $1 million 

into foundation aid. 

Chairman Kelsch: Your motion is for the new section 11 is a substitute for Section 21 then I 

believe your motion would be appropriate to move this plus take the other $1 million into 

foundation aid. 

Sen. Freborg: I will include that in the motion that we put $1 million in the new Section 11 

and that the other $1 million go to foundation aid. 
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Sen. Flakoll: As an example in subsection "b," after the 2006 school year, the schools will 

report their expenditures per student for the JP A so they would be eligible for what appears to be 

$6.41. Is that correct? So they have to prove that they've spent "x" amount that's over the 

amount they are eligible for based on a per pupil basis then they could receive that money? 

Rep. Freborg: Say that again please. 

Sen. Flakoll: If you take ($1 million/2 years)/78,000 students it comes to $6.41. Ifa school 

proves they spent more than that in the school year then in June they can make their claim for 

reimbursement. 

Chairman Kelsch: That is correct. 

Sen. Freborg: That is correct except that at least $50.0, maybe $100.0 would be reserved but the 

concept is right. 

Sen. Flakoll: If they spent only $3 per student they would be eligible only to that point and then 

that money would stay in a state pool to be redistributed to other schools? 

Sen. Freborg: I am assuming in the first year the money would carry into the second year and if 

they didn't spend their share of the money in the second year, I'm assuming Tom Decker would 

give it back to us. I have no great fear of them not using all of the money. If you remember 

they are going to have to match this. There is no way that they are not going to spend that 

money. The only difference is that they can now decide within each individual association what 

the needs are and that will determine how the money is spent. They could hire and administrator 

and staff if that's what they want to do. 

Chairman Kelsch: They expend it and get it back. It's a one for one match. Just a different 

way of matching. 
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Rep. Mueller: I'm not clear on this. Does the $6.41 mean that's the most that can be forwarded 

on a per student basis to a member of a JP A? That takes care of the cap. I'm referencing in part 

the language we apparently eliminated and talked about a few moments ago that talks about 

$250.0 to a JPA. Will the $6.41 cap per student take care of that issue. What happens if the 

JP A doesn't use it. 

Chairman Kelsch: We could always put the language in at the end of the bill like we do for 

FTE payments and we do for leftover foundation aid payments that if there is money left over, it 

is redistributed based on ADM. We can certainly put that language in. I believe they will spend 

it, but if that alleviates some fears we can put that in at the end. What was your first question? 

Rep. Mueller: The $6.41 takes cares of the $250.0 cap issue per JPA would that be correct? 

Chairman Kelsch: You are basically down to $500.0 per year so I don't think we have to worry 

about that. We also have to remember that this is a good step forward from where we funded 

the JP As. 

Rep. Mueller: I'm happy. 

Chairman Kelsch: We'll take a vote on 58232.0344 plus rolling the $1 million into 

foundation aid. 

A roll call vote was taken. 

Yes: 6, No: 0 Absent: 0 The amendment was adopted. 

Rep. Haas: I have another amendment I would like to propose. (He distributed proposed 

amendment 58232.0345. (Attached)) 

Chairman Kelsch: This is an amendment that was added to the JP A bill that the Senate sent 

over to House and was defeated when JP As were already added into HB 1154. One of the things 
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that we talked about was that we are spending more money and we need more accountability. 

We believe, from what we heard, that they would be delighted to share this information with it. 

We thought it was worth putting that requirement in there. For purposes of discussion is there a 

motion. 

Rep. Haas: I move the amendment. 

Rep. Flakoll: Second. 

Sen. Seymour: I hear a lot in the career of education that "we just have too much reporting." 

We talk about accountability and how important it is but it takes a lot of person hours to generate 

some of these reports and then what is done with them after we see them. Does anything result 

from the report. Those are some questions in my mind . 

Chairman Kelsch: A couple of comments. I'm not a strong proponent of JP As. This was a 

good concession on my part to decide that JP As should move forward and they were a good 

thing. In my mind I want to see what JP As are doing for students. While I think they are not 

bad when it comes to putting school districts together and working cooperative, I want to know 

what they are doing for the students. You are correct in that we ask school districts for a lot of 

information. A lot of this they currently have and it would not be too onerous to have it reported 

to an interim committee. 

Sen. Flakoll: I would concur with you in that. It's particularly important to look at some these 

things in the infancy of the program as we're looking to ifwe want to move forward with it and 

to see if there is any actual benefit from it. If there is, those folks will be really tickled to present 

what they are doing. It will help us in a variety of ways to determine what they are doing and to 

what extent progress is being made and where are areas where we are not seeing the progress. 
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Some of the folks just joining on with JP As they won't see any benefit early on. I would like to 

see further proof that it is worth the investment of dollars. 

Rep. Mueller: I would agree. The reality is if this program has been started those folks that are 

going to be advocates of it are certainly not going to find reporting onerous or burdensome if they 

think that program could grow in terms of dollars. They'll be glad to brag about what it is they 

have accomplished and well they should. 

Rep. Haas: The JP As have been touted as a major step in solving many of the problems in our 

delivery system in our delivery system in elementary and secondary education. As you know, I 

seriously questioned that thesis but at the same time ifwe are going to make some judgment in 

future on these, we need to have this kind of information . 

A roll call vote was taken. 

Yes: 6, No: 0, Absent: 0. Proposed amendment 58232.0345 was adopted. 

Chairman Kelsch: We were going to talk about transpiration today but we just found out there 

may be a better way to block grant that so we will wait until Monday. I would entertain looking 

at Section 4. 

Rep. Haas: I do have an amendment for Section 4. (He distributed proposed amendment 

58232.0343. (Attached.)) This places the mill deduct at 38 mills for the '05 - '06 school year 

and a 3 mill escalator thereafter. I believe the intent of the last Legislative session was to have it 

increase 2 mill per year and with the error that occurred last session that would not have 

happened for the coming school year unless we do this amendment. It fits with what the Senate 

has done with regard to the 3 mills. I move the amendment. 

Sen. Freborg: Second . 
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Rep. Mueller: I think we set out on a course to do the equalization thing and I understand what 

Rep. Haas is saying. The mill levy deduct is detrimental to the small rural schools. At 2 mills 

it's pretty detrimental. At 3 mills it's more detrimental. I have to stand in opposition to the 

amendment. On the bottom of page 1 of the amendment we talk about 45% of the general fund 

balance, I'm presuming that the carry over for each individual district, plus $20.0 we had in 

another amendment, that was the amendment that talks about $35%. I wonder ifwe need to 

make that somewhat similar. 

Sen. Flakoll: That 35% dealt specifically with supplemental payments and this is foundation 

aid. I think this okay. 

Rep. Haas: I don't like the amendment either but I'm going to vote for it. All of you know that I 

prefer the mill deduct totally and used a different mechanism of funding education but in the 

absence of a plan to do that I have to support this concept. 

Sen. Freborg: I like it because it only take money away from half of my district so I feel pretty 

good. Rep. Mueller, what would you propose to do to provide some equity. 

Rep. Mueller: I believe we've gone down that road. We are looking at a 2 mill escalator each 

and every year and it's going to take a while but we also have to allow those school districts some 

time to adjust. I think 2 mills is enough as an increase in the deduct. The answer to the 

question is more state money in the formula. That is the answer. I agree with Rep. Haas that 

there was an answer to this question earlier in the session and it was fairly soundly rejected. To 

jump the mill deduct every time we get together is not my idea of doing it correctly. That's not 

going to hold any lawsuit off. 

Sen. Freborg: What are your districts? Do they all lose money under the deduct? 
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Rep. Mueller: (lists school districts) Valley City wins, Lisbon about a wash, the rest all lose. 

Sen. Flakoll: 100% of mine have a overall negative impact. A very, very, high percentage of 

school administrators don't have a very good grasp on the redistribution part they talk about. 

That's one of the frustrations. Sonja provided me with lawsuit report of Bismarck schools vs the 

State of ND. Unequivocally the reports on both sides acknowledged the fact that the mill levy 

redistribution formula is a viable method of providing equalization in the eyes of the law. That's 

the overriding principal as far as where my vote goes. 

The question was called. 

A roll call vote was taken: 

Yes: S, No: 1, Absent: 0 Amendment 58232.0343 was adopted . 

Chairman Kelsch: We can take up Section 20 of the Senate Bill. We can probably go ahead 

and adopt Section 20 which was a like section that both the House and Senate had that 

appropriates the $30.0 for efficiency training for school districts. Regardless of what we do for 

transportation, I think this is something important that we continue to work with districts for 

efficiency. 

Rep. Haas: I would hope that DPI as they engage with districts to do this study that they would 

use the DEA approach. It is a scientifically based computerized model that is valid and with 

accurate information it certainly can lead to more efficiency in the transportation system of any 

individual school district. I move that we approve Section 20. 

Sen. Flakoll: Second 

A roll call vote was taken. 

Yes: 6, No: 0, Absent: 0. Section 20 was approved . 
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Sen. Freborg: Do you have a good record of those section that are now taken care of? 

Chairman Kelsch: I will go through those with you. I will not be in order as I'm going through 

by days. We have adopted: 5, 6, 8, 13, 14, 15, 17, 22, 28, 19, 24, 26, 7, 2, 15, 20. (15 & 37 

are together.) 

I believe we can now adopt Section 1. We have adopted the appropriation part of it. 

Sen. Flakoll: I move to adopt Section 1. 

Rep. Mueller: Second. 

A roll call vote was taken. 

Yes: 6, No: O, Absent: 0. Section 1 was adopted. 

Sen. Seymour: What is the status of Section 4? 

Chairman Kelsch: That was the one we amended with 58232.0343, the mill deduct. 

Committee Members we did a good job this morning. We worked for about 1.5 hours. I won't 

ask you to come back this afternoon but we will come back in on Monday morning and hopefully 

we will be able to work out some of our differences on the pending issues. 

Adjourned . 
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Chairman Kelsch called the conference committee on HB 1154 to order. All members were 

present. She distributed a list of the actions taken thus far by the committee (Attached.) as well 

as a "hog house" amendment prepared by Anita Thomas. Ms Thomas incorporated all the 

amendments approved into this amendment. (58232.0349 attached.) 

Sen. Flakoll: I want to assure that the contingency payments for the three districts is in here. 

Chairman Kelsch: Yes, it is. Page 17. It is paid from the last session's contingency and it stays 

the same. 

Rep. Haas: We really don't need subsection 4 of that for the reorganization bonuses. We are 

taking out of this year's contingency money $750.0, transferring it the GF and then reapropriating 

it for those bonuses that are going out next fiscal year., After that there are no more bonuses. 

Chairman Kelsch: It doesn't really matter because it will all go back to the PPP. The difference 

between the $1 million and $759.0 will just go back into the PPP anyway. There aren't any other 
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reorganization bonuses to pay out other than the $75.0. We pay that $759.0 from the 

contingency dollars from the last biennium. What said they can use $ I million for 

reorganization bonuses. It was determined that was $759.0 and there are not other 

reorganization bonuses that will happen so that remaining money will just go out on the ADM. 

Sen. Flakoll: I have a question on that same section number 2. It goes to the GF of the current 

biennium. 

Chairman Kelsch: The way Sen. Freborg laid it out for me is this $759.0 would come out of the 

contingency dollars from this last biennium and would be paid into the GF and we have 

appropriated $759.0 so it would end up being a wash. 

Rep. Haas: It still leads me to believe we do not need subsection 4. 

Sen. Freborg: If we appropriate the money, the GF wants it back. If it comes out of a 

contingency we don't need that language. In the Senate we had it set up so that the first chance 

would be the present biennium. Take it out of the contingency of this biennium that we are in 

right now if there's money there and that would be the end of it. If there's not so they wouldn't 

have to wait until the end of the next biennium, we would have a GF appropriation, pay the 

$759.0 and out of the contingency in the next biennium it would go back to the GF rather than 

revert to foundation aid. 

Chairman Kelsch: And that's what Section 14 does. 

Rep. Mueller: Just so we are clear, the $119.0 is the same scenario. 

Chairman Kelsch: That comes out oflast year's contingency so that those school districts can 

be paid now rather than paid later. In the House we put it in as an appropriation. In the Senate 
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they put it so that got paid it immediately when they contingency dollars are paid out before the 

end of the biennium and they are at the top of pecking order. 

Sen. Flakoll: I still believe on page 17, sub section 2 is incorrect. I don't think that was our 

intent. That is language that is appropriate for the upcoming biennium. 

Anita Thomas: This June that money gets transferred to the GF and the appropriation is 

effective July I, '05. Section 14 says if you don't have the votes to make that an emergency 

measure then it comes out of the '05 - '07 contingency. 

Chairman Kelsch: It's a confusing way of doing it but it does become a "wash" so that the 

$759.0 that potentially could be appropriate would be repaid back after the next biennium. It 

will go back to the GF . 

Sen. Seymour: Rep. Haas, you say there will be no new reorganizations in the coming years? 

Rep. Haas: There maybe but we have already repealed the section of the code that would allow 

for reorganization bonuses. Section 37 pertains to this fiscal year, am I right? So ifwe 

appropriate out of this fiscal year's appropriation for foundation aid, the first amount that will be 

appropriated out of the contingency is for Velva, TGU and Lewis and Clark. The second 

amount is $759.0 out of this current biennium for the reorganization bonuses that are done. Then 

it will be reappropriated in '05 - '07 under Section 19. Maybe it's a mute point but if we are 

putting back into the GF $759.0 out of this fiscal year to spend next fiscal year then we don't 

need subsection 4. 

Chairman Kelsch: Correct. Okay. 

Anita Thomas: It's a matter of do you think it easier to explain with it or without it? 

Rep. Haas: I think it's confusing to leave it out. 
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Jerry Coleman: Can I volunteer something. We do have one reorganization that occurred 

during this current biennium that will be approximately $500.0. The reorganization was 

effective July 1 of this current year. There was no specific money appropriated for them so we 

gave them the contingency dollars. 

Rep. Haas: Where is the $759.0 going? 

Coleman: Two in the NW corner. Their effective date will be July 1 of next year. That's where 

the $759.0 goes to, those two. 

Chairman Kelsch: Now we've got it. 

Sen. Freborg distributed amendment 58232.0340 (attached). This amendment raises the 

membership on school boards to five, seven, or nine members and deletes those instances where 

a board may have less than five. The reason for this is to prevent board from getting "cozy" or to 

be able to be managed by two people. 

Rep. Mueller: Five could get cozy too. I don't think we should be telling locals what they must 

and cannot do. In my experience it is often difficult to find members willing to serve. 

Sen. Freborg: I think it's always better to have a larger cross section of the constituency. to 

represent the people. Two members should not be able to operate a district. I move for 

adoption. 

Rep. Haas: I second. 

A roll call vote was taken. 

Yes: 5, No: 1, Absent: 0 The amendment was adopted. 

Sen. Freborg: (distributed amendment 58232.0348 (Attached)) We talked about this 

contingency. I move this amendment. 
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Rep. Mueller: I second. 

Sen. Flakoll: How is this different from Section 18 in the bill that came before us (.400)? 

Chairman Kelsch: I don't believe it is different. We haven't adopted Section 18 yet. That's 

the difference. 

Rep. Haas: I would like to reverse subsection 2 and 3. Why is the Section left blank or this a 

mechanical bill? 

Chairman Kelsch: Nice try. As we go through here we will fill in the numbers as the bill 

changes. This $1 million goes out on the PPP. 

Rep. Mueller: I second. 

Yes: 6, No: 0, Absent: 0 The amendment was adopted . 

Sen. Freborg: (distributed proposed amendment 58232.0335, Attached.) This amendment 

speaks to the amount of money that a dissolved district returns to the taxpayers. Some districts 

could have $1 million left over when they dissolve. This limits the amount refunded to the prior 

year's general fund expenditure. 

Tom Decker, DPI: That is exactly how it reads. No district can refund more than the prior 

year's general fund expenditures. The rest would be apportioned to the new district. 

Sen. Freborg: I move we adopt 58232.0335. 

Sen. Flakoll: I second. 

A roll call vote was taken. 

Yes: 6, No: 0, Absent: 0 The amendment was adopted. 

Rep. Mueller: Distributed proposed amendment 58232.0350. (Attached.) 
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What this amendment does is to repeal the repealer on the teacher's convention and CEO 

conference. It references Section 23 in the original Senate Bill. In its place, this Section 10 asks 

that the NDEA and the Council of Educational Leaders, and the School Boards Association work 

with the DPI to prepare a report that talks specifically about the instructional conference to see 

how it can be improved and attendance can be increased. It's a study that deals specifically with 

how we fix that teacher's conference specifically in the area of attendance. I move this 

amendment. 

Rep. Haas: I second it for purposes of discussion. 

Sen. Freborg: So the coalition fills out the report. 

Sen. Mueller: That would be the intent but again under the auspices and direction of the DPI 

there are legislative tie ins to those organizations. 

Sen. Freborg: Then they will determine if we keep the instructional conference rather than the 

Legislature. 

Sen. Mueller: It will be a report to the Interim Education Committee and they must determine 

if this is a legitimate report and if it makes sense. 

Sen. Seymour: I think this is a good idea because when you think of all teachers have invested 

in their dues and then creating a major conference with teacher money you know we don't get 

that bargain very often in ND. We have to have some partnerships here to make sure our 

students get a good education so I don't think we can throw something away right away. I think 

this is a good idea. 

Sen. Freborg: Just so we're not concerned about where our concerns are. I'm a lot more 

concerned about the $17 million biennially to allow teachers to go to that convention and most of 
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them don't. I'm more concerned about that then about the membership costs of the teachers that 

belong to that organization. If they were all attending, I think it's great. They do provide some 

professional development and I understand it's good. But for $17 million to allow 70% of the 

teachers to do something else, that's where my concern is. There is no question in my mind that 

we need to either require attendance or we need to quit paying for it or we need to leave it in the 

hands oflocal boards. 

Rep. Mueller: I agree with a great deal with what you are saying. Certainly such a report and 

educational coalition get together that speaks in a meaningful way about this conference issue. 

They may come up with some things that may be ... if you don't go, you don't get paid. There 

are all kinds of options and I don't think this body is in a position to make a good determination 

about it. Those folks certainly had ought to be able to and there may be all kinds of options that 

came out of such a discussion that we find very helpful and meaningful. The other think I would 

make mention of that we did consider a bill earlier on the House side 2358, which did outline 

some methods by which the two days could be handled. That reason failed. What we have here 

in terms of just eliminating the conference creates a whole other set of questions, issues and 

problems for our school districts out there. Continuing it as it is and doing a report on how it 

can be fixed in the future makes sense at this time. 

Rep. Haas: I don't think there is any danger in having a jointly compiled report of this nature. 

If we think back to the Senate bill that was defeated in the House regarding this bill, the coalition 

was really fractured on the that issue. By having this kind of forced dialog and reporting 

amongst the three partners in the coalition, I think Rep. Mueller is right. It could lead to some 

meaningful solution that would enable us to retain the instructional conference which has value 
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and make it more useful to all the school districts as a professional development tool. I see some 

real benefits from doing this type of a reporting procedure and particularly having those three 

organizations come together. If they decide the feasibility of retaining the conference that's 

always subject to Legislative action and taking whatever course of action we think appropriate. 

Sen. Flakoll: It would seem they could do a number of these already. My question would be 

under a.(l) "Attended each day ... " Would that be each day? session? We hear discussions 

about people signing in and then walking out. 

Chairman Kelsch: Some of this will fall on the shoulders of the association that puts the 

meetings on. There are such things as giving out certificates at the end of the day. If you sign 

in the morning and come back in the afternoon, that guilt lies on you. In order to receive the 

certificate and you have to come back to your school district and show that you were at those 

meetings. There's something like that that could happen. There are things that could be done to 

tighten this up. My concern about throwing out the NDEA conference is that I think Grand 

Forks, Fargo, Bismarck could provide conferences. Mandan would have to join Bismarck 

because they don't have the wherewithal to provide an outstanding conference or to bring in the 

professional level of individuals that the total conference does. The school districts I'm 

concerned about are some of our small school districts that don't have resources to put on 

extensive professional development. It goes hand in hand with the same concern that some of 

those teachers aren't going to the conferences either. We talked about making the conference 

mandatory. Is that a good thing. As adults you think you can make up your own mind whether 

or not you want to go . 
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Rep. Haas: I think in response to Sen. Flakoll's question, I think l .b takes care of that in some 

degree because they have to include a detailed description of how attendance was monitored at 

the October '05 conference. There has to be some accountability with this. 

Sen. Flakoll: As an example with NCSL, my wife went and she had to sign in for every meeting 

to make it viable that she was attending those to get credit for it or recognition that they were 

there. We, as legislators, have to write a report when we've been to each one of those meetings. 

In my area we have 20% of the students in ND and 12% of the teachers go to this. 

Chairman Kelsch: Where do the Fargo teachers get their professional development? 

Sen. Flakoll: The offer some of their own. They have an extended calendar and would like it if 

they could extend the calendar more to have additional development. They fought for and 

passed the 2066 bill which gives them a little more flexibility to provide alternatives. I'm not 

sure that the small schools that the percentage is any better. 

Rep. Mueller: I am told that the passage of this will not require the repealer. May I have Anita 

address that. 

Anita Thomas: There is no reference in your amendment to the repeal of 15.09.42 because there 

is no reference to that repeal in the version of 1154 that came over from the House and that is the 

version you are amending. 

Sen. Flakoll: Each person who goes, for example NCSL, from the Legislature is an elected 

person who is held accountable to what they do or do not do there. One hundered percent ofus 

belong to the Legislature whereas with the instructional conference only a percentage of those 

people belong to the NDEA. There are some differences there . 
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Rep. Mueller: Those are real issues and how we resolve that is the intent of the amendment to 

put criteria in place for attendance. Some of that may already be in place. If it isn't refined 

enough certainly this amendment would ask that that be done. When they come to put a report 

together for the interim Education Committee you would like to think the numbers are real and 

the report is accurate. This amendment requests that. 

A roll call vote was taken. 

Yes: 4, No: 2, Absent: 0 Two no votes were from the Senate. Amendment 

58232.0350 Failed. 

Sen. Flakoll: (Distributed proposed amendment 58232.0339). (Attached.)) These 

amendments have been viewed before by both chambers. It passed the House on a 85-5 vote and 

a similar vote on the Senate side. I move the amendment. 

Rep. Mueller: I second. 

A roll call vote was taken. 

Yes: 6, No: O, Absent: 0. Amendment 58232.0339 was adopted. 

Chairman Kelsch: We are scheduled for 2 p.m. this afternoon. Does everyone have the 

amendments they are planning to present? Please get them together. 

Adjourned. 

At 2 p.m., Chairman Kelsch convened the Conference Committee. All members were 

present. Anita Thomas is keeping us up to day. She distributed the latest version of HB 1154 

which included the amendments adopted in the morning. 

Let's look at Transportation. Section 16 . 
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Sen. Freborg: Could we have Jerry Coleman what he believes it would take to fund 

transportation on the 2001 formula? 

Jerry Coleman: We did some estimating. It would take approximately $16,750,000 as 

discussed yesterday. That assumes we would go back to the old rate schedule with some minor 

adjustments that were made in the Senate. The current biennium is costing $17,400,000 for the 

block grants. 

Sen. Freborg: Then it would actually be short. 

Coleman: It would be hard to tell, it should be close. 

Chairman Kelsch: That's strictly on the formula. If we distributed the first year based on the 

formula and in the second year on block grants would we save any money? 

Coleman: It would be really difficult to know that. If we reestablished the grants based on 

actual statistics then it's all driven by what we establish that first year. Our best estimate is that 

transportation hasn't changed appreciably in the last few years. It's changed some. What we 

noticed was that usage of the large buses is down some and smaller buses are up some. 

Rep. Mueller: The $16,750,000 is below or above the last year we did transportation based on 

the '01 formula? 

Coleman: It is below. What we had in the executive budget was $34,800,000 and that was 

reduced $1.3 million. The money available for the block grants as it sits now is $1.3 million less 

then we established. 

Rep. Haas: Based on our earlier discussion I got the impression that the idea for going back to 

'O 1 to calculate a base rate, the purpose being that we would then follow up with the block grants 
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after that. It seems that's the approach that we should put in statute if that's our intent here to do 

a recalculation periodically as we go back to the block grants. 

Sen. Flakoll: I think we took a couple years worth of data because there were SO!Ile random 

swings in the data. So there may be some value having two years of data before we block grant it 

out. There were some outlyers out there that were really unusual in terms of some of the sweeps 

that were occurring for some odd reason. That's a consideration as we move forward. 

Sen. Freborg: If I didn't think we would lose the money before the session is over, I would 

move to take the $500.0 and put it in foundation aid and apply the formula the first year and 

prorate the money and then pay the second year in flat grants the same as the first year. I am 

concerned that we would lose that money if it goes through appropriations they would say we 

didn't need it in transpiration and put it in the general fund. With that being said, I move that 

we apply the 2001 formula to $33.5 million, pay it on that basis, prorate it for the two 

years, divide it so the flat grant in the second year is the same amount of money as the first 

year. 

Rep. Mueller: I second. 

Sen. Freborg: I just got a note from someone who said they were not ready for that motion. 

Perhaps under discussion we would learn why. 

Sen. Flakoll: I don't know how you would handle this. I could further amend or ifwe wait and 

see if the motion fails which I hope it does if it's not further amended with respect to the bus rates 

that were put into the transportation Section 16 in the .400 bill. 

Sen. Freborg: I withdraw my motion . 

Rep. Mueller: I withdraw my second. 
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Sen. Flakoll: I would move the previous motion with the addition that the rates set forth in 

Section 16 for the buses to be applied to that. Just so that there is no confusion that would be 

all small buses of 9 passengers and under would receive a rate of .40 and large buses in-city 

would receive a rate of .50 per mile. This would not change the current .67 per mile for large 

buses outside of the city limits and would not change the payout for family transportation. That 

would be my motion. 

Sen. Seymour: I second. 

Sen. Freborg: Do you have any idea how that will redistribute the money? What will be the 

additional dollars paid for in-city buses. 

Sen. Flakoll: If we apply the change it would be approximately $103,000. Right around that 

$100,000 mark. That would not account for declining enrollment which could be prevalent. 

Rep. Mueller: Is Special Education covered here? How do we do that? Does that include that? 

Rep. Flakoll: That includes transportation for Special Education. My data includes is 

approximately 1.26 million miles for Special Ed with larger buses and about 700,000 with 

smaller buses and they are paid at the same rate as other buses. 

A roll call vote was taken: 

Yes: 5, No: 1, Absent: 0. The amendment was adopted. (Combined as stated by 

Freborg & Flakoll and printed in bold above.) 

Sen. Freborg: (Distributed proposed amendment 58232.0347, attached.) The overs truck 

language in Section I and the overs truck in Section 3 were inadvertently left out. They took 

everything out and it leaves that language in code. 

Chairman Kelsch: That's the one we passed for the "highly qualified teachers." 
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Sen. Freborg: Anita advises me we need to adopt this to take care of that. I move the 

amendment. 

Sen. Flakoll: I second. 

A roll call vote was taken: 

Yes: 6, No: 0, Absent: 0. Amendment 58232.0347 was adopted 

Sen. Flakoll: (Distributed amendment 58232 .. 0338) It is not my intent at this time to offer this 

for action by the Committee. I just thought you should have the complete collection. When 

Rep. Haas sells his one-bay it will be more valuable ifhe has the complete set. 

Rep. Haas: I will get a lot more money for the original version of 1512 one-bay. 

Rep. Haas: (Distributed 58232.0346, attached). I would like to go back to the issue of the 

FTE payments and dividing those out either in a portion going out on FTE and a portion going 

out per pupil payments and also the same thing with the tuition apportionment. I move to 

remove Sections 9, 10, 12, 25, and 27 from the .0400 version and adopt .0346. 

Sen. Flakoll: I second. 

Sen. Freborg: Why? 

Rep. Haas: We can't do one of these without the other. One has an affect one way and the 

other one having an affect another way. Without a total revision of the distribution formula we 

need to leave this where it is until we can up a distribution formula that is more adequacy based 

and deal with it at that time. 

Sen. Freborg: I don't think I can support this motion at this time however I want it understood 

that I am prepared to support that motion right now . 

Rep. Haas: Would you like me to withdraw the motion. 
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Rep. Mueller: I would support the reasons for the reasons we discussed last time. I've had 

conversations with a couple of superintendents since we discussed this. They are coming away 

rather confused about what it is we are attempting to do. That's not to say the formula isn't 

rather confusing anyway but this adds another level confusion and a phase out that the question it 

comes out to is to put it back to tuition apportionment as FTEs will the same amount of money 

stay in the foundation aid formula? The obvious answer right now is no. That question looms 

out there and I think we're confusing the issue even more than it already is by not passing Rep. 

Haas' motion. If not now, when? 

A roll call vote was taken. 

Yes: 4, No: 2, Absent: 0. Two senators voted "no" so the amendment failed . 

Chairman Kelsch: I think we are a point today where there is nothing more we can do. I 

would highly recommend that the Committee decide what else they want because we need to be 

getting this bill out. I think the time has come where decisions need to be made. I would 

suggest that if you have amendments coming that you get those drafted and get them here before 

the committee. We will meet at 9 a.m. tomorrow mooring. 

Adjourned. 
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Chairman Kelsch called the Conference Committee on HB 1154 to order. All members 

were present. She distributed copies of the updated version of 1154 prepared by Anita Thomas. 

This version (.0353) contained actions taken on April 18. 

Chairman Kelsch: I think there are a few issues that we have left to discuss. The bill could 

come together nicely and I think we have done a lot of good work. There are about four issues 

left that we need to have a discussion about. 

1. The NDEA conference, what are differences between the House and Senate. 

2. The 70%, the difference between the House and Senate. 

3. The minimum salary increase. 

4. Tuition Apportionment. We've had discussions on leaving tuition apportionment and FTE 

payments as separate payments and just putting them through their normal formula. 
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I believe those are some of the issues we need to discuss and see where the Committee is at on 

those subjects. Those are the four issues that need to be addressed before we can settle the bill. 

Rep. Mueller: I agree those are certainly among sticking points. We are still short of money in 

this bill. I would like to see some discussion about that and a plan of action to see if we can 

increase that. It is certainly one of the areas of concern that I have. I don't have any magic 

numbers. I don't think anybody in here would not like to see more money in it. There are some 

realities we need to deal with and I understand that too. To have a frank discussion about that 

would be in order. 

Rep. Haas: I agree with Rep. Mueller and I don't want make light of his comments but I would 

like to change the subject and propose an amendment to the bill that I don't have in final form but 

the concept is pretty much known to everybody because we had it in the education funding bill 

last session and it had to do with the 70% of all new monies clause. (He distributed a copy of 

2003 SL ch. 667 (S.B. 2421) (Attached.)) This is a reference point for discussion on the issue. 

The only qualifier that I believe that we would have to put in to this language this time is that if 

the FTE money stays in the PPP and a portion of the tuition apportionment money stays in the 

PPP, then we certainly can't have this 70% to those additional amounts of money. That would 

give an artificial of what the 70% really represents. I would move that we insert the 70% 

language with the qualifier that the 70% will not apply to that portion of the FIE payment 

that's in the PPP nor to the tuition apportionment money that's in the PPP. 

Rep. Mueller: I second. 
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Chairman Kelsch: In essence what you are saying is that it would be 70% of foundation aid 

money and the tuition apportionment and FTE money would still be run through the formula but 

it would not apply to those monies. Correct? 

Rep. Haas: It would apply to the tuition apportionment money because if you read the language 

it says " during the '03 - '05 biennium the board of each school district shall use an amount equal 

to at least 70% of all new monies for PPP under Section 15.1-27-04 and tuition apportionment 

payments ... " So if there is an increase in tuition apportionment payments, the 70% would 

apply to that but not to the FTE payment that is being transferred from FTE payment to PPP. 

We did include tuition apportionment increases in the 70% the last time. I think it would be 

appropriate to that. 

Rep. Mueller: It would seem to me that we ought to go away from proposal from the Senate 

side then like we've talked about here before. Let's leave tuition apportionment and the FTE 

monies as is. We don't need to be doing that if hold to Rep. Haas' position. 

Chairman Kelsch: The motion on the table is to leave the tuition apportion and the FTE 

payments going through the formula like the Senate had them at passover and the 70% only 

apply to the foundation aid and tuition apportionment. It would not apply to the FTE, but those 

monies would still be run through the foundation aid program. 

Rep. Haas: That's the intent. 

Sen. Flakoll: How many schools might this affect? 

Chairman Kelsch: I don't have the printout with me . 
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Sen. Flakoll: If we're doing this which is kind of the school board's work, would there be any 

interest in further amending to put a cap on the amount that can be applied to teacher's comp at 

100% of the state amount. 

Rep. Haas: I would say "no" because here we're saying that the minimum amount they would 

have to apply to teacher compensation is 70%. We're certainly not setting any maximum with 

this type oflanguage. There's no reference here to maximums that's totally up to the board. 

Sen. Flakoll: I understand that part would be totally up to the board but we're saying the 

minimum wouldn't be totally up to board. Correct? What I'm asking if we're taking the board's 

authority away on the one end should we take it away on the other end? 

Rep. Haas: For several years now we've been making a concerted effort at increasing teacher 

compensation across the state not only with the existing teachers but also with new teachers by 

establishing minimum teacher salaries. I guess I feel it's important to continue in that effort. 

This is taking away board authority to some extent. I guess that's true; but nevertheless, it's an 

objective worth continuing to strive for as far as increasing teaching compensation. 

Sen. Flakoll: What we have before us and proposed money wise in the context of minimum 

salaries, how much might this translate to per teacher if we're at 70%? 

Rep. Haas: I've not had any printouts done on this idea. I'm thinking of this conceptually. I 

think sometimes it's better to deal with it conceptually before we look at the numbers instead of 

making our decisions on that basis. I can't answer that question. 

Sen. Freborg: If we should adopt this, then if we don't put tuition apportionment and FTE 

payments in foundation aid, it will have no effect but have we then adopted the 70%? If we 
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adopt this are we putting in the bill 70% of all new money whether '!fe put it in tuition 

apportionment in or not? And FTE payments? 

Chairman Kelsch: The motion is to include tuition apportionment and foundation aid but to 

exclude the FTE payments. So the FTE payment and the tuition apportionment are still run 

through the foundation aid formula and it would apply only to the tuition apportionment and 

foundation aid formula. 

Sen. Freborg: This motion may very well be in order now or later. I think what we have left is 

the acceptation of two section and it needs to come together at the same time. I think we have 

some other areas and I can vote for or against it, I'm not sure it makes that much difference, but I 

don't want to get down to one issue and sit there and argue for a month on that issue because it's 

the only one left. I think we have at least three. I think the motion needs to include all three of 

those issues at the same time so that we know what we're doing in every area before we 

compromise what may be our convictions in, for instance, this area. I'm not necessarily opposed 

to it so don't misunderstand me but I think that it needs to go hand in hand with at least two other 

sections. 

Rep. Haas: What two other areas would you like to couple this with? 

Sen. Freborg: It is not in the Senate bill but you know we are going to deal with minimum 

salaries. We're going to deal with a percentage whether it's 70% or other wise for perhaps the 

same reason. I know you know and understand it all. I don't think I can vote for this right now 

without including language that covers that particular area and perhaps there's at least one more. 

We're kind of doing piece meal and later on we may have to change this language because of 
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something we want to do in minimum salaries. I need to understand how this all comes together 

in the end. I think it almost has to be in one motion. 

Rep. Mueller: I'm not sure Sen. Freborg is not correct. We are talking about interlocking and 

inter playing kinds of issues when we talk about minimum salary, tuition, FTE and 70% 

language. But someone at some point is going to bring that whole package out here and we have 

to take a look at. If that's the feeling of the Senate, I'd be interested in knowing what you are 

talking about. 

Rep. Haas: I don't view this as piece meal. We've been taking this section by section ever since 

we started the conference committee and dealing with specific issues one issue at a time. I think 

we can look at various concepts in isolation from other concepts and either accept them or reject 

them. 

Rep. Freborg: Perhaps that was a poor choice of words. I just need to think they need to go 

together. 

Sen. Flakoll: Perhaps Tom Decker can tell us how many districts this 70% language affected. I 

think it was reported last session that we were looking at approximately 8 and I'm curious about 

that. 

Tom Decker and Jerry Coleman indicated they would get that information. 

Sen. Flakoll: The FTE payments as I understand the amendment would not be included in the 

70% language so would we go from 100% of$50 - $51 million down to no restrictions if the 

current language as it came from the House in the .400 were to be adopted? That $50 million 

would be slid over to foundation aid, essentially 100% of the $50 million would go now towards 

teacher compensation. 
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Chairman Kelsch: That money is not included in the 70% language. 

Rep. Haas: All the money from FTE payments is going directly into teacher compensation so if 

we transfer that money to the PPP, and then say now you have to spend 70% of your new money 

on teacher compensation, we're taking 70% of money that is already being used for teacher 

compensation and adding it to an additional compensation teachers so therefore the amendment 

that I made would have to have additional language that would exclude the FTE payment 

regardless if it's 20% or 100% of the $50 million. That would have to be excluded from the 70% 

calculation because it's already teacher compensation. We're referring here only to new money. 

If there is a consensus on the Conference Committee that we would prefer to couple this with 

other issues, I would be willing to withdraw my motion. I would like to know in specific 

reference to that exactly which issues we want to address as we couple these things in one final 

motion so we can put the whole package together. 

Chairman Kelsch: The motion is withdrawn. 

Rep. Mueller: We may have it all as a single sweeping motion. The only caution we should be 

concerned about is to convolute this thing. We already have more confusion in our foundation 

aid payment formula than most people care to see. We have to be cautious about making it so 

terribly difficult that most folks can't figure it out. We seem to be pretty good at doing that. 

Chairman Kelsch: Any other things to discuss at this point? 

Sen. Freborg: I'm looking at what we have left. I think that we have at least 6 or 7 areas that 

really are not a problem once we settle minimum salaries, the 70% issue, tuition apportionment 

and FTE payments. Once that's settled I think the rest takes 15 minutes. I'm not sure we can 

settle those without doing some visiting both with each other and some other people . 
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Rep. Haas: There is a fourth issue that we have to have on the table and that is the repealer of 

the required NDEA days. In that regard I have a question for clarification. If the repealer were 

to stay, and that it becomes the option of a local school board to either pay or not pay for NDEA 

days, I see somewhat of a problem with another section of the code which defines the school 

calendar. In that section those two days are specifically a required portion of the 180 day 

calendar. We could have a school district that has a 180 calendar which includes the two NDEA 

days and choose not to pay for those days and still end up with having paid their teachers for 178 

days and does that mean they could still collect foundation aid for 180 days because they have 

met the requirements of the school calendar? It raised a question for me when I looked at that. 

Sen. Freborg: Perhaps we have that issue going along with rest. I do have a question. Ifwe 

were to adopt this repealer what does it do for districts that are on a 182, 184 or 188 day 

calendar? Anything? 

Rep. Haas: The repealer is simply paying or not paying for those two days at the option of the 

board. As far as what it does for the school calendar, unless we modify Section 15.01-06-04 it 

doesn't do anything to modify the school calendar. They are still required to have 180 days 

which includes two NDEA days. There are some districts that are at 182 or 184, or 185 at their 

own choosing. The point is that the two days are in code as being part of a mandated 180 day 

school calendar by the state. That's the question. 

Sen. Freborg: I don't know the answer to this but could they not pay them for 180 days and that 

could include NDEA days. If they have an extended calendar could they not be required to 

something else those two days. Is that possible? 
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Rep. Haas: It probably would be but it's really confusing. I see somewhat of a conflict there. 

If you have a 182 day calendar and included in that calendar are two days forNDEA required by 

law, and the board says those days are still part of our calendar but we're not going to pay you for 

those days then what do the teachers do. Do they go to the conference without pay? It's up to 

the local board as to what they require of their teachers during those days but they are still part of 

their legal calendar. Any district that has beyond 180 days now does it at their own option and 

it's generally part of a negotiated agreement. 

Sen. Flakoll: Just as a reference point. From DPI they show for the 2004 year, total days 

employed, statewide full-time teacher average is 189 days. 

Sen. Freborg: Maybe the option is to require attendance and make sure everyone gets 

something out of those $17 million. 

Rep. Haas: It's a valid question and Rep. Mueller's amendment would have made one serious 

effort to put together some valid data and require the coalition to work closely together to 

improve that. That was a valid attempt to gain the type of information that we might use as 

Legislators to really address this issue two years from now. I don't think we've ever had the kind 

of effort that Rep. Mueller's amendment would have asked for. 

Rep. Mueller: Along those lines if that amendment has validity, it won't have that validity if we 

make the conference optional in terms of it being paid days. We don't have a baseline to figure 

on if we don't keep things as they are at least for another two years. I would suggest to you that it 

isn't working very well. I think we all know that and the NDEA folks are readily agreeing to that 

fact. If we don't leave it as is and we institute this reporting requirement whereby we can come 

up with some information as to what to do in two years, we don't have a valid kind of comparison 
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to make. I guess that speaks to support for leaving the NDEA conference as it is for another two 

years, throwing the reporting requirement in and then come back and make a valid decision based 

on numbers, based on facts, based on what it is that the coalition has come up with in terms of an 

answer for the issue. If we are going to do away with the conference in terms of it being a paid 

effort on the part of schools, we probably don't need that amendment. It's not going to measure 

what we want to measure. 

Rep. Haas: If we leave the repealer in and actually leave it up to board option to either pay or 

not pay for those two days then I would also want to not require that those two days be a part of 

the mandated 180 day calendar. We could add two classroom days then ifwe wanted to. 

Instead of a 173 classroom days we would end up with 175 classroom days. That would be my 

preference if we leave the repealer in the bill. 

Rep. Mueller: I understand Rep. Haas' rationale but if we allowed the repealer to stand at least 

some of the schools would say this is a good deal and we want you off to that conference, now 

we have two unpaid days following Rep. Haas' rationale and that could be problematic. We need 

to find an extra $17 million to pay for those two extra days that are now going to be paid and 

some cases not. It leads into a convoluted halfway approach to things and for those reasons I 

think it's smart to leave it as is and study the thing for the two years, require the report and make 

a decision two years from now. 

Chairman Kelsch: We will recess until 2 p.m. 

At 2 p.m. Chairman Kelsch called the committee back to order. All members were present. 

What can we work on this afternoon? 
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Sen. Freborg: (Distributed proposed amendment 58232.0354. (Attached)) I was just 

infonne that we need to do this over again because of some technical issues. We'll just do it one 

more time. It replaces amendment .0335 I move for it's adoption. 

Anita Thomas: When we drafted the first amendment which is also Section 6 in the green copy 

we were unaware that HB 1160 was the section and that was the bill that required that monies be 

put aside with Job Service ND when a district is dissolved. It was brought to our attention and 

we took care of it and did a little clean up in this section and that's the amendment that you have 

before you. 

Rep. Haas: I second. 

A roll call vote was taken . 

Yes: 6, No: 0, Absent: 0 The amenndment 58232.034 was adopted. 

Chairman Kelsch: Any more amendments? Issues? 

Sen. Freborg: I suppose without any additional information from outside of the room we could 

discuss minimum salaries. I would hope we don't have a motion until we come to some 

conclusion. We did get a printout of the Senate version which is $5 million over the executive 

recommendation to foundation aid. In working that printout on losers and winners there were 73 

districts that got no new money the first year and 122 got no new money the second year. In the 

minimum salary proposal we did not work that out to see how many districts were affected that 

did not get any new money. 

Rep. Haas: I would get into the issue from a principle standpoint. We have made significant 

progress in improving teacher's salaries by setting minimum beginning teacher salaries at the 

state level. I am in favor of continuing that. It depends on how much money we can get into 



• 

• 

• 

Page 12 
House Education Committee 
Bill/Resolution Number HB 1154 
Hearing Date 19 Apr 05 

the budget. I would like to see us come up with some reasonable figure there perhaps not as 

much as the executive budget which was $1500 and $1500. I think we need to couple an 

increase there with some additional funding into the PPP beyond the $1 million we took from 

JP As and put in the PPP. That is worthy of discussion. 

Chairman Kelsch: In your projections in your run was it just the $5 million that the Senate put 

in? Did it include the additional $1 million? Did you include the tuition apportionment 

payments or the FTE payments in that amount? 

Sen. Freborg: It was just the $5 million. We did not include anything we did not take action 

on. The FTE payments already are spoken for. 

Rep. Mueller: One of the difficult issues that we are going to have to deal with in a version of a 

bill. For purposes of discussion let's talk about $1000 and $1000. 

Sen. Freborg: Too much. Far too much. 

Rep. Mueller: What would you suggest as an alternative? 

Sen. Feborg: When you have 122 districts that get no new money a lot of them are going to hit. 

Some will not because their minimum salary is above that level. They will have no money to 

cover it. 

Rep. Mueller: As this Legislature has done before and I'm not comfortable with it, we don't 

always manage to cover all the expenses when we send out directives. Somehow by hook or 

crook and pain and strain, they manage to do it. We have to establish some number and I think 

we have to fund it at a higher level then we are currently funding. 

Rep. Haas: This morning we had a discussion about this 70% clause and it seemed like the 

consensus of the Committee was that we can't do that in isolation from the other issues that are 
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remaining. rm not sure we can do minimum teacher's salaries in isolation from the other issues 

that are remaining. Ifwe are looking together a package deal we need to have some package 

proposals on the table which include at least seven issues: (1) beginning teacher salaries, (2) the 

70% language, (3) tuition apportionment and whether we continue to pay it through census or a 

portion ofit through the PPP formula!, (4) FTE payments and whether we pay that out on FTE 

basis or the PPP formula, (5) repealer of the NDEA days, (6) in connection with that repealer, 

the Mueller amendment, (7) can we and will we as a Committee recommend additional money 

going into the PPP. Those are the issues that ifwe are going to put together some kind of 

package deal for discussion that's what we need to work on. 

Sen. Freborg: Those are the issues and they should be a package deal. We wanted something 

to discuss today and I brought up one issue. If we're going to do something that depends on new 

dollars invested in 1154 that are not there now, that issue has to be worked on first. Ifwe are 

going to hinge our vote on the assumption that we may get another $2, $3, $5, or $10 million, 

and we do something because of that and don't get the money, then what do we do? 

Rep. Haas: Before we know what level we can afford to do some of those things, that we need 

some kind of committment from appropriations or leadership on whether or not we can add 

money to this formula and if so how much. 

Sen. Freborg: I received some of that information not more than an hour ago. It wasn't how 

much additional money may be possible to get. The conversation was how much can we take 

out. 
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Rep. Mueller: I'm not sure I understand why that's true. We're going to end up with $150. 

million in the bank at the end of this session. I would interested in understanding and knowing 

why it is that we can't. Why we can't another $10. million in this. 

Sen. Freborg: If you could show us that we have $150 million, I would like to see that. If it's 

legitimate, I will make the motion for more money. 

Rep. Mueller: I will certainly attempt to come up with a version of what we should have left at 

the end of this biennium in real, true dollars after we have restored money to some of trust funds. 

I think it's there. Let's get the real numbers here and figure out what we're talking about. 

Chairman Kelsch: When you asked your question about where we start, the proposal that came 

to the house was $1500 and $1500 on the minimum. The House reduced that to $500 and $500. 

The House felt that was reasonable and that's not too bad of a place to start. 

Sen. Freborg: If that's the case would you be willing to tie some other factors to that? For 

instance, give them the option that if they don't want to increase to $500/$500 that they would 

have to spend 100% of their new money on teacher compensation. If they get no new money, 

they can opt out of that provision. (Raising the minimum) Would that be reasonable? If they 

get new money they have the option of increasing the minimum salary or spending 100% of that 

new money on teacher compensation. The 70% would be in place continually, we haven't put 

that in but my feeling would be to leave the 70%. 

Sen. Seymour: What would be the definition of"no new money." No new property tax 

increases? 

Rep. Haas: No additional money compared to the previous school year in PPP and tuition 

apportionment. That's what we applied the 70% to. Those two categories of funding . 
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Chairman Kelsch: One of the concerns that I have is that ifwe are truly interested in keeping 

new teachers in the state and providing for them a decent starting out salary, perhaps this could 

be counterproductive. Inflationary increases would not be keeping up with other professions as 

college graduates come out and begin. It's an interesting concept but it's my concern that school 

districts would not continue increase that minimum for that entry level teacher especially in some 

of those places where they really need the teachers. They would automatically opt out. That's 

what concerns me. 

Rep. Haas: I share that concern. If our goal by establishing a minimum beginning teacher 

salary is to improve the salary opportunities for beginning teachers in the state of ND then we 

should not do something that will compromise that principle. We need to set the goal and 

· continue to strive towards that goal. 

Sen. Freborg: I would hope then that we are responsible enough to send enough money out 

there that they can all afford to do that. I don't think it's our job to come down here and close 

schools whether it's through funding or other types of!egislation. 

Rep. Haas: I'm not sure the Senate conferees are willing to do this or not but in light of the 

discussion we had this morning about addressing all of the issue that remain in a package 

approach, I'm wondering if they would be willing to put that together the way they see it 

happening and present that to us for purposes of discussion. 

Sen. Freborg: Ifwe do that how we will find out how you feel about those issues. Are you 

going to present one at the same time? 

Rep. Haas: We certainly could. 
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Sen. Freborg: I don't believe we have a lot of other issues that can't be resolved in 30 minutes. 

We could have. I haven't figured out yet what you want on some of those issues. 

Rep. Haas: It's not what I want. If you want to prepare a package proposal on the remaining 

issues it should be what you want. We'll put together what we think is appropriate. 

Chairman Kelsch: I think you have an idea of where we are at. The $500/$500. 

Sen. Freborg: I have a feeling of where you are at and the majority of your Committee and I 

· laid out my plan so that's how I feel. We have the same dollars but have different language that 

gives some protection to the districts that receive no more new money. I believe the 70% was 

important to the governor. I would think that 100% would even be better. 

Chairman Kelsch: Your proposal is in lieu of 70%? 

Sen. Freborg: The 70% would always be there so if they were to increase the base then they 

would still be obligated to spend the 70%. 

Rep. Haas: The thing I see wrong with that approach is that you are applying the 100% in a 

different context then the 70% has been traditionally applied. Ifwe have an option for school 

boards to either do the 100% of new money towards compensation OR incresing the minimum 

teacher salary that's not the same as saying 70% of the new money must go to teacher 

compensation. We are talking about two differnt contexts of application and I would resist the 

either/or scenario because it compromises our goal in continuing to achieve progress in raising 

minimum teacher salaries. 

Rep. Mueller: I think what we are talking about here is that circumstance when we have 

someone below the minimum of $20,500, those kinds of cirucumstances will require the 100% 
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provision. Those that don't fall into those circwnstances, the 70% would then apply to those 

schools. 

Sen. Freeborg: You listened well. Perhaps we could meet somewhere below that level 

without the 100%? 

Rep. Mueller: It does not seem to me that there is an issue with the 70% language. Is that 

something we could move forward on? 

Chairman Kelsch: We would like to close everything at one time rather than doing them one by 

one. We'll try to honor that. 

Rep. Haas: I've heard of a little bit of inclination from some people than what Sen. Freborg has 

heard with regard the absolute impossibility of putting more money into this formula. I would 

like to explore that more between now and tomorrow. I believe we have to have a definitive 

answer on that question before we can proceed. 

Rep. Haas: I have some information to share with the Committee not related to the immediate 

question at hand. When we dealt with the supplemental equity issue I asked the question if the 

$5 million would fund that based on the distribution formula at 100%. It will not. It will fund 

it at 42%. It would take $12 million to fund the supplemental equity program that we have in 

the bill right now at 100%. Just to make that point. I'll have copies of this printout for all of 

you. 

Sen. Flakoll: There is some discussion in the hallways with respect to the equity lawsuit and 

should we be allowing schools who had no standing in the suit against the state of ND should we 

put a restriction on them using tax dollars that we are fighting to give to the school so they can 

spend more on the lawsuit. Should we have some restrictions as far as some of that goes . 
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Chairman Kelsch: In other words you would take away the right of political subdivisions to sue 

the state. 

Sen. Flakoll: You could look at a situation that they would have to generate their own money 

and not using money they received from the state for a lawsuit against the state. 

Chairman Kelsch: Wouldn't they say they were using the dollars from property taxes. 

Sen. Falkoll: PropertY taxes are state taxes too. They were estimating that it would cost each 

school district a quarter million dollars plus. Tha'ts money that could be arguable be used for 

educational purposes. There has been requests to those school districts and they have yet to 

provide that. 

Chairman Kelsch: We could ask them to provide the information and if they don't, withhold 

their money. 

Rep. Haas: The incoming funds are comingled. It's an expenditure line item in the GF budget: 

Legal Services. The vendor can be easily tracked. There's a specific audit trail for that. 

Rep. Mueller: It's definitelynot going to make the adequacy or the equity issue go away. 

Trying to take away their ability to bring that issue forward certainly doesn't make the issue go 

away. We can say there is no issue, but I think we all know better. 

Chairman Kelsch: We will meet at 8:30 a.m. tomorrow morning. 

Adjourned . 
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Chairman Kelsch called the conference committee on HB 1154 to order. All members were 

present. She distributed a worksheet prepared by Anita Thomas that shows the Committee's 

progress thus far. 

Rep. Mueller: Yesterday our Senate colleagues asked to be shown the money in regard to tying 

this whole package together which we all agree revolves around additional money if it's there. 

We have approximately $65 million in the budget stabilization fund, we have about a $67 

balance in the oil extraction tax fund, we have obligations out that but it looks to me like we have 

between $90 and $100 million in these stabilization fund. It is the discretion of this Legislative 

body to use some of that to fund K-12 and some of the other needs out there. It depends on 

whose priority you want to use. Do you want to put it into savings accounts or do we send it 

back to the people ofND in the form ofK-12 funding, human service funding? Take your pick. 
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There's never enough to go around. I don't think it is out of line to look for between $10 and $15 

million new dollars for K-12 education over and above the Senate's version. 

Additionally we have something called the Foundation Aid Stabilization Fund that is looking at 

about $25 million as we move towards the end of the projections. That's not money we can 

access and spend. Those are emergency funds. We have used some in biennia gone by that 

required dollars to fulfill our obligation to schools. We're in better in shape than we have been 

in a long time. 

Sen. Flakoll: In conference committee for the ill fated 3048, the numbers we received were at 

$13 million in the foundation aid stabilization fund. There's some differences in the projections 

there . 

Rep. Mueller: You are correct as we look at the end of '03 - '05 biennium. My projections are 

for the '05 - '07 biennium and they are at $25,817,054. These are the latest numbers that are 

available. 

Sen. Freborg: We all want more money however we are here today to resolve differences in the 

House and Senate and certainly money is on the table at all times. If there is any, I'm confident 

we'll find it and we'll get some. We need to resolve the issues at hand. Yesterday Rep. Haas 

asked for a proposal and I must have been in an extremely charitable mood because I did make a 

proposal. However, I think it is customary since we passed the bill that we want as well as the 

House did, but our proposal is last and is in the bill. I believe the compromise needs to come 

from the House which means it's somewhere between what you had and what we did. We are 

certainly not going to compromise our own bill. We are not going to offer to reduce it. That's 
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up to you. We're in that position right now and open to any compromises. When we resolve 

these issues, we can certainly talk dollars. I'm confident if there is any money, you'll find it. 

Rep. Mueller: I do believe it was you that mentioned that we needed to begin with some idea of 

how to tie it all together and those things are very contingent on the dollars available. We're 

going to have to look at dollars before we can put that package together. Conference committees 

are about everybody's ideas. There is a protocol involved in who does what first, but obviously 

we are all going to have agree on the issues at the end of day. That doesn't mean that you can't 

bring something forward that's different than what we have. 

Rep. Haas: Yesterday we had a discussion concerning the minimum beginning teacher's salary 

and we talked about a possible $500 each year and as I recall the discussion there were comments 

that was too much with the amount we were putting into the PPP that it is going to be impossible 

for districts to deal with that. That's why I made the statement that I feel too that some of things 

we want to decide on, if that's going to $500 each year, is it contingent upon additional dollars in 

the PPP? I think perhaps it is. We're not in position to be able to say that we can put "x" dollars 

more in the PPP. We need to involve other representatives and people from the Appropriations 

Committee. That discussion has to take place before we can finalize the things that we are 

thinking about here. Frankly, I would not want to come in and say we are going to $300 or $250 

on the minimum teacher salary each year and the later on find that Appropriations has come up 

with $5 million of new money that we can insert into the foundation aid program. It's difficult 

for me to think that we can resolve all these issues until we know the funding. 

Chairman Kelsch: Is it the desire of the Committee to have the final issues all lumped together 

in one motion? 
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Sen. Freborg: I'm not sure it has to be in one motion but it would be wise to resolve the issues 

prior to voting. I'm not sure it has to be one motion, but I'm sure that what happens in one area 

may affect how we vote in another. I'm sure all ofus would like to resolve more than one issue. 

I think it wise to resolve the issues and we do have to adopt the entire when we are through. I 

hope when we get to that point we are all in unison and can vote for the bill. 

Chairman Kelsch: We're going to start. The first is the FTE payment and tuition 

apportionment payment going into foundation aid. It seems to me that when we have a pending 

lawsuit and it's clear in the former lawsuit that the tuition payments need to go out on census, 

that's probably an important aspect to continue to do that. 

Sen. Freborg: Are you saying that the House prefers that we do not dump that money into 

foundation aid? 

Chairman Kelsch: Personally that was not an issue to me until I read what Justice Sandstrom 

had said. In that case I think that the two of us have agreed upon during the past two sessions is 

working very hard towards equity so that if we were faced with a lawsuit that we would be in a 

much better position. Perhaps this is one of those issues that if it was in that record from the last 

lawsuit then perhaps it shouldn't be going through the foundation aid formula. Having said that, 

I think that it's an all or nothing. I think tuition apportionment and FTE payments either have to 

both be run through the foundation aid formula or neither. If you run FTE through it's a big 

boost to the large districts and a loser for the small districts. If we are going to treat everybody 

the same, we either run them both through or don't run either of them through. 

' 
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Sen. Freborg: That perhaps would be acceptable. It hinges on some other things but for the 

present time we could accept that it be put back in foundation aid. I think at the present time that 

could be considered a non issue. 

Sen. Flakoll: (Red from the lawsuit findings about different taxes being a part of tax for 

equalization purposes.) Maybe we should also consider those if we are interested in meeting the 

wishes of the court. 

Chairman Kelsch: That's a noble idea; however, I don't think the bill will go very far. I do 

agree with you. 

Chairman Kelsch: Let's talk about the NDEA Conference. There is an issue about reconciling 

the school calendar . 

Rep. Haas: I will clear this from a legal standpoint but I think it would have them be compatible 

if we leave the repealer in and say within that 180 days that there are two days for the attendance 

of teachers at the NDEA Instructional Conference and ifwe would add "or two days for locally 

sponsored professional development activities," I believe that would take care of it. That would 

make it optional for the local school boards. They could do the NDEA conference or other 

professional development. 

Rep. Mueller: I like what we had figured before which was to allow it to exist another couple of 

years and do an in-depth look at what they are doing. That amendment. I think that's the right 

thing to do. I cannot support taking the convention out of the code. 

Sen. Seymour: I also feel that this conference is more than just money. It is going to be a 

morale problem. A lot of teachers have their heart and soul in these self-governance activities. 

This should be computed before we decide to take it out. 
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Sen. Freborg: I'm wondering if Rep. Haas got a determination. 

Rep. Haas: Yes, Anita confirmed that that type of language would take care of it. 

Sen. Freborg: Is there still some necessity to adopt Rep. Mueller's amendment? 

Rep. Haas: My reaction to that is probably not because ifwe repeal that section of the code and 

make it optional for school boards to decide. Maybe you could still come up with some type of 

a report to find out what districts are doing in that regard but there might be a pretty diverse set of 

activities that would be happening at districts across the state. It might be beneficial to know 

how many of them are using the NDEA conference as an option, how many are sponsoring and 

implementing their professional activities on those two days and what those activities are. There 

would be some value in that amendment perhaps altered a little bit from what Rep. Mueller 

originally offered. 

Sen. Freborg: The reason I asked that question is that I happen to believe it will not radically 

change the participation at the NDEA conference. I think many districts will allow their people 

to go and pay them. That's why I ask if we still need a study. They may view it as professional 

development and decide to spend the money for that rather than to try have their own. I believe 

that would work very well, Rep. Haas, to adopt your proposal. 

Chairman Kelsch: If we look at what Rep. Mueller proposed and if we were to adopt that, I 

believe there would have to be some changes made although maybe not a whole lot. 

Sen. Freborg: We have discussed the issue of professional development and that would be 

acceptable to us. 

Chairman Kelsch: Let's discuss the 70% . 
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Sen. Freborg: That's a hard issue to allow to stand alone. If it were to be acceptable to us it 

would have to have the opt out language as it always did. 

Chairman Kelsch: The House passed it over to the Senate with the opt out language in it. 

Sen. Freborg: Under the right conditions we could agree to that. Again, it hinges on some 

other things but everything considered at this time, it's very possible. 

Rep. Haas: I would agree with you that we leave it the way it was in the House bill with the 2/3 

language in the case of extreme necessity but if the acceptance of that is contingent upon other 

conditions, it would be helpful to know what those other conditions are. 

Sen. Freborg: I have a great interest in minimum salaries. It would all depend on what 

happens in that area. Seventy percent may be very acceptable. Again, it may not. Right now 

where we are ... 

Chairman Kelsch: Let's talk again about minimums and where we are at today on that. The 

House proposed 500 and 500, the Governor proposed 1500 and 1500. 

Sen. Flakoll: On the 1500 and 1500 that was tried in committee and was defeated by a 

bipartisan vote. 

Chairman Kelsch: The 1500 and 1500 was not necessarily viewed as the wrong way to go, but 

was viewed as a leap forward and we felt the 500 and 500 was acceptable and a good 

compromise. 

Sen. Freborg: I think that we are here today to resolve the difference between the House and 

Senate. 
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Rep. Mueller: I would guess that the concern may very well be with new dollars that we can 

find. We do need to resolve that issue before we are able to resolve the teacher base increases. 

I certainly think that 500 and 500 is the minimum. 

Sen. Freborg: Most issues concerning additional money are not resolved until all the bills we 

have left have been resolved and we know exactly how many dollars there are. We can put 

whatever we want in the bill. I think we would do better to go about our business and negotiate 

some additional money at the proper time. Maybe we'll get and maybe we won't. I doubt we 

could walk up there right now and they would want to talk more money. When we get this late 

in the session usually that's what happens. They want to see where that budget is before they 

will consider any additional money. I don't know if we can resolve that or not. We still have 

about five days left. Maybe we can take another day or two and look around. 

Chairman Kelsch: Today in the House they were announcing the temperature of the ground and 

in Mandan you can start planting com. I think they were making that announcement in hopes 

that they would urge us to finish our business. 

Sen. Seymour: These minimum salaries are very important for ND and for economic 

development. This state wasn't moving anywhere under previous leadership when it came to 

salaries until John Hoeven took the lead and said we had to have some minimum salaries. Until 

then, things weren't happening. I've never seen a school district go broke. In other words, we 

say they have to pay this and do this and they have to find some money. I haven't seen one go 

broke. Maybe we should do like they did in MN one year and look at every school's surplus and 

gather that money in and do a comparison before we send money out. There are so many 
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avenues of resources that we haven't even looked at. I feel we have to look at this very harshly 

and find some funds for minimum salaries. 

Chairman Kelsch: We will recess and will come back this afternoon. Be looking for the time 

on the computer and I'll announce it on the floor. I'm sure Senator Freborg will announce it on 

the Senate Floor. 

The Committee recessed. 

At 2 p.m. Chairman Kelsch convened the committee. All members were present. 

Sen. Flakoll: I move that we subject transportation to the mill levy deduct. 

Sen. Freborg: I second . 

Sen. Mueller: May I have that motion restated please. 

Chairman Kelsch: The motion is to subject or include transpiration in the mill deduct. If the 

Committee will recall when we adopted the mill deduct language, transportation was left out of 

it; however, transportation was in the Senate version in Section 4 engrossed version. When we 

substituted Section 4 with amendment .0345, we left out transportation aid as going through the 

school district equalization factor. That is the motion. 

Rep. Mueller: I think I have to resist that motion. The mill levy deduct as we all understand, 

because of its design, ends up doing tougher things to small schools, rural schools in particular. 

Adding more money to that pot for deduct is again a tough thing for small schools to deal with. 

The transportation is pretty straight up it seems to me. It's based on the mileage factor. Fuel, 
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depending on where you buy it, gasoline is $2.10 - $2.25 these days. I can't support that simply 

because it's tough for small schools. 

Sen. Freborg: Mill deducts on transportation likely will have an affect on 4 districts, maybe 6. 

The first thing they deduct 36 or 38 mills from is foundation aid. If there is enough there to 

equal the value of 36 mills in your district, they don't take any more. We keep adding things on 

forever. It wouldn't make any difference because they only subtract until they reach the value of 

the number of mills which is 36 today. Transportation perhaps would, and we have people here 

that can tell you, but I'm guessing it's 4 - 6 districts and those are districts that have a huge 

reserve. They get their money from other sources then perhaps get more foundation aid because 

they don't qualify they have a million dollar ending fund balance but if they get transportation 

money we'll then be able to subtract something from those districts as a mill deduct. Then, even 

better yet, they'll get a portion of it back on the redistribution. That's what transportation on mill 

deduct will do, practically nothing. 

Rep. Mueller: If that's true, why do we have to do it? 

Sen. Freborg: Because I think that the 4 or 6 or 8 districts that we subtract nothing from now 

should lose a portion of that money on mill deduct and they will. 

Sen. Flakoll: The other thing in addition to what Sen. Freborg has said, I think they should also 

be partners in the equalization and we have no constitutional obligation to provide transportation, 

but with this applying to it, it does give us another tool, another example about equalization as 

we move forward and try to work towards equity as much as we can. 

A roll call vote was taken. 

Yes: 5, No: 1, Absent: 0 The motion passed . 
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Sen. Flakoll: A question. I'm referencing the .0353 amendment that we have before us. 

Section 16, page 19. Subsection 2.b., the reference is to compare the average to the "district" 

average. Was that our intent or are we going to compare it to the state average of $177 .40. 

Chairman Kelsch: It was my understanding that it would be based on the statewide average 

which was $177 per student. What I had written down on the amendment was that statewide 

average. 

Sen. Flakoll: That was my understanding too. 

Rep. Haas: It says the admitting district annual average per student cost for extra curricular 

activities. So every district is going to have to calculate what their average annual cost is and 

that would be included in the tuition charge . 

Chairman Kelsch: That's right and that's what the question is we wanted to base it on the 

statewide cost and the amendment doesn't say that. That's what was stated when the amendment 

was proposed. 

Sen. Flakoll: I move that we change it from the "district" average for extracurricular 

activities to the most recent "statewide" average. 

Sen. Freborg: Second. 

Rep. Haas: I don't have a problem with that but it was my impression during the debate that we 

were simply using the statewide average of what it might be, but we wanted it to be district 

specific when we got to making out the bill. 

Chairman Kelsch: I have written down that it was to be used based on the statewide average. 

Rep. Mueller: We are talking about two components to that payment factor. The district's 

contribution and the state's contribution. I'm still a bit unclear. 



• 

• 

• 

Page 12 
House Education Committee 
Bill/Resolution Number HB 1154 
Hearing Date 20 Apr 05 

Chairman Kelsch: Currently the sending district does not pay for extracurricular activity costs. 

This would have the sending district doing so and for the sake of it being the most clean and 

rather than going through all these calculation it would be best to use the statewide average. I 

think that's what the original intent was. 

Rep. Haas: If you read the rest of the code, anytime a district charges tuition to an out-of­

district student, it's always based on that district's cost. It's not based on statewide averages. 

We're actually confusing the issue. I believe it's easy to calculate what the average cost is in a 

particular district because that's a separate fund group within the reporting requirement. 

Coleman: What you see in the finance facts is not the total picture. It is general fund only. 

Districts also record extracurricular in Fund 6, which includes gate receipts, etc . 

A roll call vote was taken. 

Yes: 6, No: O, Absent: 0 

Rep. Haas: I'd like to go back to Section 25 and 26 of the engrossment with Senate amendments. 

The more you study these issues, the more pops out between the lines. This morning I said if we 

would leave the repealer in on the NDEA days that we would have to do something with the 

school calendar. That could be done but in looking at all of that and thinking about Section 26 

which says Section 24 doesn't become effective until December 31, 2005, we are really saying 

that the conference for this October is already in place and the repeal would not take effect until 

after that. What we are faced with then is one more (Anita Thomas clarified section numbers). 

I think it is important to not do the repeal, to adopt Rep. Mueller amendment, and then we would 

come back in '07 with good numbers that we could use as a basis for decision making. I wanted 

to clarify that and reinforce my position as far as those NDEA days are concerned . 
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Rep. Mueller: I concur with Rep. Haas. Another important component to that issue is that at 

some point the House has to pass this bill and they will in some form. I remind the Committee 

that the last time we had a version of eliminating the teacher's conference, it didn't get through 

the House. Would inclusion of this in the bill be enough to tip it over, but rest assured there will 

be lengthy discussion. It seems Rep. Haas' suggestion makes particularly good sense. We don't 

need this fight. 

Sen. Freborg: I thought we made headway this morning and this is the beginning of everything 

falling apart. Seventy percent doesn't look near as good to me this afternoon as it did this 

morning. 

Sen. Flakoll: Do I understand that Rep. Mueller would fully support this bill if we were to 

change that? 

Rep. Mueller: I don't think Rep. Mueller said anything of the kind. He didn't say he wouldn't 

though either. 

Rep. Mueller: We discussed earlier today base salaries. At some point we are going to have to 

deal with that. Does anyone have any thoughts they want to discuss? 

Rep. Haas: I'll start the discussion. I believe Sen. Freborg had talked about putting a qualifier 

on the increase in beginning teacher's salaries. I strongly object to that. There is one qualifier 

that I would be willing to put on and that would be that we say $500 on the beginning teacher 

salary each year and then say the provision does not apply to any district that had less than 35% 

plus $20,000 in their ending fund balance. So if they had already expended a large part of their 

ending fund balance they would not be subjected to the required increase. That is directly related 

to a district's ability to pay and one that I could support. 
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Sen. Freborg: In the second year of the biennium they would not have to give the increase if 

those conditions applied. In the first year they have to be below 35% and $20,000 and the 

second year they have to be below 35% and $20,000. 

Anita Thomas: We can do that any which way you wish. That underlying material should be a 

subsection 3 and then it would apply to both years. 

Sen. Freborg: It's a bit burdensome not to have the amendment in front ofus. 

Rep. Haas: This would have to be in lieu of your 100% of new money and the either/or clause. 

I'm simply opening this for discussion. It's a compromise but still puts some limitation on that's 

related to the ability of a district to pay. 

Sen. Freborg: My proposal was a compromise in the first place but you are offering an 

additional compromise. 

Rep. Haas: I believe in this business of conference committees every proposal and idea by 

every member counts. 

Sen. Seymour: Is there any loose end in there as far as knowing that these school districts may 

have an extra $500,000 that wasn't accounted for. Did you think about that? 

Rep. Haas: I always think about that. Anytime we base public policy on information we 

receive from school districts, it is always based on the integrity of the bookkeeping system for 

public schools. We have nothing else to rely on. Could they figure out some way of 

transferring money from the GF to some other fund? If you want to get into creative accounting 

and sacrifice the integrity of the system, that's always possible. People usually go to jail for that. 
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Sen. Freborg: There is another compromise. We could reduce that $500 and $500 and then not 

need a qualifier. 

Chairman Kelsch: What would be your potential reduction? 

Sen. Freborg: We could $300 and $500. Could go $200 and $200 but I'm trying to be 

somewhat reasonable. 

Chairman Kelsch: We are willing to look at a compromise. 

Rep. Mueller: Are you prepared to make a motion, Sen. Freborg? 

Sen. Freborg: I would at the proper time. This morning we agreed on four separate items and 

we've deteriorated down to nothing. This is an offer when this comes together that I would 

make. I don't think we are too hard to get along with. We agreed on 4 things this morning . 

This is the fifth and that leaves only one more. Of course we have already changed and most of 

this went away. Now the 70% doesn't look too good to me either. Ifwe don't discuss this and 

agree on a package deal, it keeps falling apart. I don't think we're far apart. The problem is that 

you don't have to be far apart and all the rest falls apart. That's whey we're going home Tuesday. 

Not because of this committee but because of situations just like that. 

Rep. Mueller: I think we are still looking for someone to bring a package forward. Sen. 

Freborg mentioned it needs to be tied together. There's a Jot of discussion about possibilities but 

no one has put it down on paper and brought it forward. I think we need to do that. 

Chairman Kelsch: Trust me, Rep. Mueller, it will be a package deal when it comes before us. 

We have a few things to think about here. Listen on the Senate and House floor for a call of a 

meeting this evening or early tomorrow. 

Adjourned to the Call of the Chair . 
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Chairman Kelsch called the Conference Committee on HB 1154 to order. All members were 

present. In conversation with some of the school districts that are involved in the lawsuit, they 

have suggested that if we would fully fund supplemental payments they would drop the lawsuit. 

I said that before we went so far as to actually make a proposal that I wanted written 

confirmation from them that that is indeed what they do. We've already funded supplemental 

payments at $5 million but the thought was to perhaps take $7 million from tuition 

apportionment and move that in to the supplemental payment and fund it 100%. I wanted to see 

what the Committee's thoughts are on that and if it is something you want to consider. The $7 

million would result in a $32 decrease in the tuition apportionment payments that go out to the 

school districts based on census. 

Sen. Freborg: Was that proposal put to you or leadership in writing? 
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Chairman Kelsch: They did approach leadership about it and leadership said you have to take 

it to the Conference Committee. 

Rep. Mueller: I would be supportive of throwing another $7 million in the pot but I don't know 

if! would favor seeing it come out of the foundation aid. It doesn't fix the formula. They'll be 

back at us in a couple years. 

Sen. Freborg: I thought it cost $200 million to provide equity. Now we can provide it with $7 

million. If that's their proposal it doesn't bode well in the lawsuit if they believe $7 million will 

solve their problems. 

Rep. Haas: The tuition apportionment money has traditionally been money that comes from the 

School Lands Trust Fund. It is money that people have expected to be distributed to help educate 

every student in the state of ND. I have a bit of a problem diverting that money from 

distribution on census. I would feel more comfortable ifwe could come up with $7 million in 

new money and continue the tuition apportionment on census. In reference to what is going to 

satisfy and not satisfy the lawsuit and why do we now say maybe $7 million will do this. It's 

really curious to me that there is such a keep interest in the '93 lawsuit when we to some degree 

ignored that and haven't really made a lot of progress toward equity. Again, we are talking only 

equity and it's important to point out that when DPI was talking about the $200 million it was 

talking about the adequacy of funding elementary and secondary education. 

Chairman Kelsch: (Distributed proposed amendment .0359 (attached)) We should look at 

this and as you are looking at this proposal, if you have the packet of bills that Jan had at your 

place when we started meeting, this amendment references the engrossed House bill (#5). She 
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walked the committee through the amendment. If there are questions or concerns, we want to 

make sure that we get this right. 

Sen. Freborg: If they require the teachers to attend the conference are they obligated to pay 

expenses? 

Chairman Kelsch: Anita, the question is does this require them to pay the expenses or is it the 

payment aspect left to the discretion school district? 

Anita Thomas: Right now this provides that the school district may require the teachers to 

attend and it authorizes the school districts to pay the teachers. That would a local decision. 

Sen. Freborg: At one time that language that would void all old contracts pertaining to NDEA 

days, I would like to see two things. First, that they cannot negotiate any part of this agreement. 

Whatever we adopt concerning NDEA days, I think should not be negotiable. If they are 

contracted right now to pay expenses for their teachers to attend the NDEA or anything else 

concerning that, I think those contracts should have to be renegotiated or they should be void. 

Also the expenses are negotiable but I'm wondering if they can require attendance they couldn't 

be required to pay all expenses. 

Rep. Haas: You said none of this language could be negotiated. State law is not a negotiable 

item. 

Sen. Freborg: It will be state law however it is optional to the districts. They are going to give 

up that option if they are not careful. I do not them to be able to negotiate that option away. 

Chairman Kelsch: Shouldn't they have that right if they choose to negotiate that option away. 

Sen. Freborg: If this is what we believe we want to do and it's right, it should remain in law 

and the decision should remain with the boards. That's one concern I wanted to get out on the 
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table. We don't have to dwell on that. I have another question. If the decision is made that no 

teacher is going to attend the conference, is it then possible to have two days of professional 

development during conference. 

Thomas: Under subsection b, it specifically states that a school district may not schedule an 

alternate professional opportunity on what would be the Thursday and Friday of the NDEA 

conference. 

Sen. Freborg: So these are really two holidays. 

Thomas: I would view this as two days on which school is not scheduled just like the 2nd and 

4th Sunday of the month. 

Sen. Freborg: Is section 12 really necessary now if we adopt this amendment. 

Rep. Mueller: I think as you suggested it has less validity then it did at one time. If you notice 

the effective date, we do have one scheduled NDEA conference that is going on as it has gone 

on. I think there is a legitimacy in the reporting. It allows us to look at this issue and to make 

changes if necessary or needed. We would have a basis on which to make those kinds of 

decisions. I think the inclusion is still valid and I would like to see it stay in. 

Sen. Freborg: If you look at the back page and the requirements. The way attendance will be 

monitored and reported beginning with the October '06 conference. The other list pertains to 'OS 

and this simply says how they will be monitored and reported in '06. What are we going to do 

then? This information may be valuable. Personally I don't think it's going to make a lot of 

difference but now we're asking these organizations to take their time to monitor something that 

doesn't have to be. I'm wondering why we really need to this especially if adopt the rest of the 

bill then we are kind ofleaning away from the NDEA conference. We're not involved anymore . 
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The districts can be. We're not setting aside two days with pay for that conference and I'm sure 

we should be spending time determining how successful or unsuccessful it is. 

Rep. Haas: I think there might be some value in keeping that amendment. We said that even if 

that language that teachers had to be paid for the instructional conference was repealed which 

this amendment would do that, if that happens it was expected that as many 50 to 65 of the 

school districts might take advantage of the conference anyway. If that's the case, this would be 

good information for us to have. We have other reporting requirements from school districts on 

their professional development activities and I think this would simply be one of those forms of 

professional development that they could use if they could use if they chose to. 

Sen. Seymour: I agree with that. We have spent hours on this topic during this session with 

very little data to go by and make decisions on. This isn't going to go away. We might as well 

do some planning for the future and have data when we start discussion again. 

Rep. Mueller: There is validity to having the kind of information asked for. It may not be just 

about the NDEA conference or the lack thereof down the road, we're going to put emphasis on 

teacher and staff training and development. To find out what works, I think it makes sense. 

We're going to be faced with some variation of state involvement in continued staff development. 

The more information we can have on what worked and didn't work in terms of attendance and 

offerings at those conferences is a good piece of information to have when we consider it down 

the road. 

Sen. Freborg: I guess that after 30 years tenure in the Legislature and trying to get this data and 

being told that it was really hard to do. It's hard to determine how many teachers attend the 

conference and the workshops. For 30 years we couldn't get this information. We were told it 
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was not accurate, it's hard to keep track of, some come register and leave. We could not get 

figures not even this year and it's been requested every session that I know of. Now that we do 

this and it's not really that important, we want to really get down to brass tacks and find out 

what's going on. I think it's about fifty years too late. I've tried to get this information back as 

far as you can go and we have never had any real good data. At most conferences they can tell 

you how many people attended each workshop and how many people registered. 

Rep. Mueller: I understand the frustration. We have never asked them for it in this form either. 

This is pretty specific. Maybe part of the reason that we haven't got good information is that we 

haven't asked for it in this format that would be of some value to us. It makes sense to ask for 

that information. We do studies of all kinds all the time. I don't think this is a bad idea. There 

are a couple of solutions to Sen. Freborg's concern. We could change the effective in Section 15 

to move it back to include another conference then we would have valid information for a couple 

of conferences. That puts us into '07 and we can make some determinations at that time. 

Chairman Kelsch: The reason for the effective date in Section 15 is so that we gave the 

planners of the conference this year because they have already made plans and perhaps the school 

districts have already negotiated and are paying those teachers to go. 

Sen. Flakoll: In rereading this it would seem that proponents of professional development could 

supply us this information without legislative action. 

Chairman Kelsch: The purpose behind putting it in here was just because of the fact of what 

Sen. Freborg was just saying. We have never been able to get this information. If it's in code 

they are required to give us the information. It may be 30 years to late . 
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Sen. Flakoll: Sen. Freborg had discussed that we were told that's not something that data could 

not really be developed. Is there something that has developed that would lead us to believe that 

it could be developed now even if it is required. If it couldn't be done up to this point, what has 

changed that could allow that data to be generated. 

Chairman Kelsch: Perhaps nothing except that it will be in code instead of just a request. At 

times when we ask for information we don't always get it the way we prefer to have it and 

sometimes you have to use your hammer. 

Rep. Haas: One more point. If we adopt on page 1, 2.a & b, where we say that if a school 

district may agree to use the NDEA conference as one of their forms of professional 

development, we say they can do that provided that attendance is verified. The reporting 

requirement in the amendment would give us a very detailed accounting and verification of that 

attendance. 

Rep. Mueller: Of the subject a bit. Could the schools, if they chose, have school on the days 

of the NDEA convention. I see they can't have professional development, but I don't see where 

it says they can't have school on those two days. 

Thomas: Right now the amendment precludes schools from scheduling alternate professional 

development activities on the days of the NDEA conference. If there were a need for further 

clarification, I'd be glad to draft additional language. 

Sen. Freborg: We still need 180 days of schools. What if they don't have professional 

development on the two days now that we don't have convention, can they hold school those two 

days. What are they going to do on those two days. 
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Thomas: I would liken it much to your crossover days. You take a Monday and Tuesday off. 

Those are not Legislative days. They can X off days and count beyond that. 

Sen. Freborg: These NDEA days were part of the seven days that we don't have school. We 

could have schools. Teachers are required to be there in some schools if they are not at the 

convention. Now we have to fill those days with something. It doesn't have to professional 

development. 

Thomas: It doesn't have to be those two days. If a district chose not to hold school on the 

Thursday and Friday and allow its teachers an opportunity to go to the conference or do anything 

else that they wish, those would simply not be school days. A district could start school two 

days earlier, or ask teachers to come in on Christmas vacation, or rearrange their spring vacation, 

or go longer at the end to meet the 180 day requirement. Right now they cannot schedule 

profession development opportunities on the days of the conference. That is all the amendment 

says at this point. 

Sen. Freborg: My point is that we could have two more days of school. 

Chairman Kelsch: They could be for the teachers to go to the NDEA conference or they could 

be nothing. 

Thomas: As the amendment is crafted right now you could schedule your professional 

development days the following Monday or Tuesday. 

Sen. Freborg: The school cannot chose whether or not teachers attend the convention. They 

can chose whether to pay them or not. But it's not up to the school if those teachers get to go to 

convention. That's up to the teacher is it not. 
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Thomas: Under subsection a, we're talking about a school district having the option of requiring 

that its teachers attend. 

Sen. Freborg: They're not required to pay them. That's by choice. 

Thomas: That would be optional. Correct. Probably inconsistent. 

Sen. Freborg: A district cannot prevent a teacher from attending. 

Chairman Kelsch: The only way that would happen is if they decided to have school on those 

two days and then you'd have to take personal leave if you wanted to go to the conference. 

Sen. Freborg: If you can have school, why can't we have professional development 

Chairman Kelsch: It was my intent that if teachers wanted to go to the NDEA conference and 

the school district was not willing to pay for it they would still have the opportunity to go. The 

reason for not having the professional development conflict was that if teachers chose to go to 

that conference on their own dime they should be able to go to that and the school district should 

not require them to have professional development on those days. That was my thinking. 

Perhaps I was on a different page. 

Sen. Freborg: Not really. We can't have professional development, but we can have school. 

Chairman Kelsch: That's not what my intent was. I thought they could not have professional 

development and they also could not have school. That needs to be clarified. 

Sen. Freborg: It was not our intent to prevent them from going to conference. 

Thomas: We can craft the language any way you wish to conceptualize this. 

Rep. Haas: We are making this more complicated. If the school decides to have classroom 

instruction on those then the teacher would be able to attend the conference would be to apply for 

personal and generally that's an application process not always granted. That goes back to the 
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issue ofleaving that in the hands of the local school boards and administration. The code 

requires 175 days of instruction. As far as we are concerned and without getting into micro 

management, we leave it to them. If we want to clarify and say there may not be classroom 

instruction on those days either, that would simplify it a little bit for implementation. 

Chairman Kelsch: That would not prohibit teachers being in the classroom. That's not 

considered classroom instruction which is considered hands on with students. 

Rep. Mueller: That's all well and we need to redraft it to clear up the issue. 

Chairman Kelsch: Anita, do_you have an understanding of the clarifications that need to be 

made from the conversations we've had. 

Sen. Freborg: I believe we should continue to wrestle with what we have and get some more 

idea. While I think this is okay, we want to make sure it's exactly what we want. 

Sen. Flakoll: One of the things that has been discussed before is what a full day of professional 

development may or may not be. I would forward some language was developed that essentially 

says that a full day of professional development consists of eight hours of activities which may 

occur in no less than 1/2 day increments of four hours. 

Chairman Kelsch: Sen. Flakoll, one of the concerns that I have is that we continue to add in 

bills that were defeated in the House and language that the Senate had passed over that was in the 

House. What this is becoming is a bill that was defeated in the House. We're willing to 

compromise but we're continuing to add to the point where we are getting it to be the exact same 

bill that was brought in from the Senate. I'm not sure we need to explain what professional 

development is. That's up to the school districts. We talk about local control all the time. It's 

local control when it's convenient for whomever is discussing it. 
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Sen. Flakoll: If you are not willing to infringe on local control, maybe we want to look at 

Section 1, subsection 2 as far as the schools may require attendance. May we want to not get 

involved in that either. There may be concern with only a few teachers actually belonging to the 

union and being required to attend union activities. 

Chairman Kelsch: It does not say shall it says may. It's totally up to the school districts. I 

think some of the school districts were looking for some guidance. 

Rep. Haas: The research has shown that sometimes long blocks of time aren't as effective as a 

more frequent meeting of teachers on professional development items on a regularly scheduled 

basis. This boils down to are we going to micro mange or say you have two days for professional 

development which obviously is 8 hours per day. I think that by leaving the permissive language 

in, it continues to recognize the conference as a legitimate form of professional development. 

Which it is. 

Chairman Kelsch: School districts want to clear in what they can and cannot do. 

Sen. Flakoll: On Section 9, page 3, subsection 4.a. I want to clarify if you have a school board 

with 5 members you would need 80% of the vote, 7 members 71 % of the vote, 9 members 66.7% 

of the vote. Is that correct based on the minimum over 2/3? 

Chairman Kelsch: That's correct. That's the provision that was put in by the Conference 

Committee in the Special Session Of 2003. It was an amendment proposed by the Senate. 

Sen. Flakoll: That would be 2/3 of the members on the board not 2/3 of the members that are 

present for the vote. 

Chairman Kelsch: That would be my understanding . 
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Sen. Flakoll: Then again with the 70% language we are looking at if a school would increase 

by 20% the first year, the 70% would apply to that for total compensation and if in the second 

year they went back 10% they would still maintain that threshold. Is that correct? 

Chairman Kelsch: That is correct. 

Sen. Flakoll: Does any one know if a non member can attend the NDEA conference and is there 

a rate differential. 

Gloria Lokken: It is free for NDEA members, $250 for non members (dues for a whole year are 

$400) and for people who are not eligible for membership (non public schools) is $50. 

Chairman Kelsch: Up until this conference committee, legislators could attend free. 

Sen. Freborg: If schools don't have a good situation for providing any meaningful professional 

development, I'm wondering if we're not putting some exceptional costs on them. If they require 

their teachers to go they have registration fee, mileage, motels. 

Chairman Kelsch: If they require them to attend they only pay the salary and not the expenses. 

The way the code is written now, it's mandated that teachers attend that conference. Schools 

have been getting around that for years. Truthfully, I don't know that what we say makes a 

difference. 

Sen. Flakoll: As we slowly smooth out the rough points I would prefer to get to a situation 

where we everything in the proposed that we are acting on with the major points in it. 

Chairman Kelsch: The other issue that is not addressed is the FTE payments and the tuition 

apportionment going through foundation aid. That was one that we do not need to include in 

this big amendment but it would be a stand alone motion. If the Committee would prefer to 

have the remaining amendment we can do that. 
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Sen. Flakoll: In light of our conversation about the school calendar and such, during the second 

year of the biennium that would essentially translate to $125 per calendar day? 

Sen. Freborg: Ifby chance we find some new dollars, I would like to have any additional 

money as part of the total amendment. I don't think there would be any problem to changing 

tuition apportionment and FTE payments back. I don't care if they are in here or not. It's not a 

problem. I'm not sure we are at the point where we have this amendment where we want it. 

Rep. Mueller: I would like to throw on the table one small change on the last page of the 

amendments we have before us. Section 15 has an effective of July 1, '06, I'd like to talk about 

an effective date of Dec. 1, '06. That's a short six months later but obviously would involve 

another teacher conference that we will have information on . 

Sen. Seymour: I would move that we change that date to December. 

Rep. Mueller: I second. 

Chairman Kelsch: We have a motion to amend a proposed amendment that we do not have 

before us. That motion may be out of order. Once we have the full amendment before us, I 

would be willing to take that motion. 

Sen. Freborg: What are your intentions now. We seemed to have slowed down a little 

Chairman Kelsch: You go into session at 12:30? We can come in back at 1:15 or 1:30 and we 

would have time to work through these issues at that point. 

Rep. Haas: Sen. Freborg mentioned earlier that before we do our final vote, ifwe are looking at 

the .300 version of the bill the level of PPI will significantly by taking the FTE money back in to 

the FTE disbursement plant and the tuition apportionment based on census. Those numbers will 

change. They would also change if indeed we were able to secure some additional funding 
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regardless of the amount. At what point can we begin to change those numbers and request 

information from DPI? 

Sen. Flakoll: Any change we make will make it go down because the house had transportation 

and the Senate had FTE and tuition apportionment. 

Rep. Haas: There are a variety of adjustments that need to be made there. As Sen. Freborg said 

earlier, there is a chance that we may be able to secure a few additional dollars to put into the 

PPP. 

Chairman Kelsch: If we know what the money is and we put the money in to the PPP and it's 

reconciled when we vote on the "hog house." That's usually the last section that comes into 

play. Ifwe are not able to put the money in this conunittee, and the appropriation committee 

puts it in on HB 1013, then Section 1 and 4 of the bill is reconciled to reflect the moneys put in 

on 1013. 

Sen. Flakoll: Do we have any inclination if those 9 school districts will provide us information 

in a timely basis. 

Chairman Kelsch: I just received a note that Grafton would not go for it. Originally we were 

told by Devils Lake that this would suffice. We asked them to contact the other districts and 

Grafton came back and said they would not pull out of the law suits. If this was indeed going to 

work, it would have to be everyone pulling out. 

Sen. Flakoll: School districts can say they can do it but I contend they have no legal standing to 

bring suit. It doesn't mean that an individual parent within that district could not. 

There was a bill earlier in the session with $400 million new dollars in it and they said they were 

still going to on with the lawsuit if that were pass. That was HB 1512. 
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Chairman Kelsch: When it was over here they said they would pull out and when it was over 

there they said they would not. 

Recessed to 2 p.m. or call of the chair. 

The committee convened at 3 p.m. Because certain information was not available nor were 

the amendments available the Committee recessed to 6 p.m . 
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Chairman Kelsch called the Conference Committee to order at 7 a.m. All members were 

present. She distributed the latest version of the "hog house" amendment (58232.0361) and 

walked the committee through the changes incorporated over night. 

Sen. Freborg: (Distributed proposed amendment 48232.0361). This makes two changes. 

Section 1, subsection 3, clarifies that there can be no school-sponsored, school-directed, school­

sanctioned or school-related activities nor classroom instruction nor alternate professional 

development activities on any day that conflicts with the NDEA instructional conference. 

Subsection 4 directs that if any contracts of employment are in conflict with this section, they are 

considered void. 

Rep. Mueller: If in subsection 4, we are going to make null and void any parts of a negotiated 

agreement that are in conflict with Section 1, a question may come up when the instructional 

days were negotiated differently. What happens in that instance. 
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Sen. Freborg: Subsection 1 says "at least" 173 days. They can contract for more. 

Rep. Haas: I don't believe that clause is necessary. State law takes precedence over that of 

local political subdivisions. It think this is redundant and unnecessary. 

Sen. Freborg: I move that we adopt subsection 3 into the "hog house." 

Sen. Flakoll: Second. 

A roll call vote was taken. 

Yes: 6, No: 0, Absent: 0 Subsection 3 of proposed amendment 58232.0361 was 

adopted into the "hog house." 

Chairman Kelsch: Let's go back to the amendment .0359. 

Rep. Haas: I move we approve this amendment and that it include the $500 increase in the 

first year of the biennium for the beginning teacher's salaries, a $500 increase in the second 

year in beginning teacher's salaries and that we remove Section 12 from this amendment. 

Rep. Mueller: I second. A point of clarification. We have adopted from .0361 Sen. Freborg's 

amendment. Where does that fit into this. 

Chairman Kelsch: That amendment would just fit in to this amendment when we do the new 

"hog house." That's actually just a working document at this point also. This is not the final 

version. 

Sen. Flakoll: The intent of this amendment is to include the minimum salary level? 

Chairman Kelsch: It would include that portion related to salaries as distributed earlier and 

delete the report for the ND EA instructional conference. 

Sen. Freborg: Do we need to adopt different sections of the "hog house"? 
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Chairman Kelsch: We can adopt this amendment and then we can go through and see to it that 

we have all the sections covered that need to be adopted. 

Sen. Flakoll: There was discussion about trying to roll in, if there were any, enhancements. Is 

that something that will be addressed later if some pennies were to be rubbed together and found. 

Chairman Kelsch: That would be my thought. I would be open to any motion that would add 

enhancements; however, I don't have a number. 

Sen. Freborg: I think that the Committee should know that the only enhancement that will 

come to this "hog house" will have to come right in this Committee. There wont' be anything 

injected from the outside. 

Rep. Haas: That creates a situation that sounds like we have the authority to do something if we 

want to but yet it has to come from the outside if there is going to be an enhancement. It sounds 

to me like maybe Sen. Freborg is assuming now that we have a dual role in the Committee of not 

only the conference committee on the education bill as it relates to policy but also as it relates to 

appropriations. Can we assume that role? 

Sen. Freborg: No, I would prefer not to be misunderstood. We can do anything we want to and 

that will be a portion of whatever we pass. It may not stand. It may reconcile with HB IO 13 but 

we can do whatever we wish to do. It will get warmer upstairs than it has been in the past. I just 

wanted to make it clear that someone else isn't going to walk in and say "we've taken care of you 

in 1013." They have, but in a different sense. !just didn't want you to think that I thought it 

was okay to do this. 

Rep. Mueller: I think we are multitasking here and that's an excellent concept. 
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Chairman Kelsch: We do multitask very well. Sen. Freborg and I sensed a warming plate 

yesterday. It was not actually in the fire but I think that Sen. Freborg's correct that the warming 

plate could all of a sudden become very hot. 

Rep. Haas: Perhaps sometimes we have to force the issue. If it was warm yesterday and has 

the potential of being hot, we could settle for medium. 

Sen. Freborg: Madam Chair, is it your intent that we come back again before finalizing this 

vers10n. Perhaps we could take up that issue at the very last thing before adopting the "hog 

house." 

Chairman Kelsch: That will be the last issue. The motion is to adopt amendment .0359 

and to further amend .0359 with the minimum salaries for $500/$500 and to delete Section 

12. 

Rep. Mueller: Would a motion be appropriate to change one small part of .0359? 

Chairman Kelsch: Let's move on the first motion and then you can move t? amend the 

amendment. 

A roll call vote was taken. 

Yes: 6, No: 0, Absent: 0. The motion stated above was passed. 

Rep. Mueller: I move that in Section 15 of amendment .0359 that the date July 1, 2006 be 

changed to December 1, 2006. 

Sen. Seymour: Second. 

Sen. Freborg: Perhaps you will explain what your motion does and why you wish to do that. 

Rep. Mueller: What it would do is regarding the conference. It would set it up for two years 

as is or as we have known it as opposed to the one year that is currently being suggested by 
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Section 15. The rationale is that I understand that some wheels have been put in motion and 

there are commitments that have already been made for even two years of the conference: 

locations, possible speakers, programs, sections to be offered. If we are going to send the 

conference down the road to a different structure, I think it would be appropriate to give them 

· about a year and half to do that. It would include two conferences after which time these 

sections and provisions will become effective. 

Sen. Flakoll: Might there be some merit to have the legislation we intend to put the place to 

play out and see how that works before our next session. 

Rep. Mueller: That may be a valid issue but this group will meet many times and my suggestion 

would be to give that an opportunity and given the discussions that have gone on there might be 

some changes over the two conferences to come. They dynamics of all that may change greatly . 

I think expecting those dynamics to change greatly in a one-shot deal may not be as realistic as 

looking at a two conference scenario. I say, Why not? 

A roll call vote was taken: 

Yes: 2, No: 4, Absent: 0. The motion failed. 

Chairman Kelsch: Let's look at the new "hog house." (58232.0632) We've adopted Section 1. 

Section 2 language is put in to reconcile language found in HB 1076. What this does is provides 

compliance with the school calendar as part of the approval process. That was language that 

should have been put in HB 1076 and needs to be reconciled in statute. 

Rep. Haas: I move the approval Section 2 on page 2. 

Sen. Flakoll: I second. 

A roll call vote was taken. 
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Yes: 6, No: 0, Absent: 0 Section 2 was adopted: 

Chairman Kelsch: Let's look at Section 17, page 20. This reconciles the Section I reference to 

the professional development days rather than the NDEA conference. 

Sen. Flakoll: I move to adopt Section 17. 

Rep. Haas: I second. 

A roll call vote was taken. 

Yes: 6, No: 0, Absent: 0 Section 17 was adopted. 

Chairman Kelsch: Sections 18 and 21 are the sections that relate to the FTE payments and the 

tuition apportionment. They take them out of foundation aid and they would stand alone. It 

would restore the language back to the way those are currently now distributed . 

Rep. Mueller: I move we adopt Sections 18 & 21. 

Rep. Haas: The motion would also include tuition apportionment coming out every month to 

help the cash flow of the school districts. I second the motion. 

A roll call vote was taken. 

Yes: 5, No: 1, Absent: 0 Section 18 & 21 were 

adopted. 

Chairman Kelsch: We need to look at Section 20. When we approved the language on the 

JP As, we had not approved this section that says that "the executive director of the JP A must 

report expenditures and attribute them on a per student basis" and that they meet all the 

requirements laid out. 

Sen. Flakoll: Just a clarification. This would be the same as the .0400 version. I move to 

adopt Section 20. 
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Sen. Freborg: I second. 

Rep. Mueller: I think the intent of this committee was to do the JP A money reimbursement on 

a 1- I a match basis. I'm not sure where that is. 

Rep. Haas: That's in Section 33. 

A roll call vote was taken. 

Yes: 6, No: 0, Absent: 0 Section 20 was adopted. 

Chairman Kelsch: We have now approved every section with the exception of Section 11 that 

deals with the PPP. Those now reflect the figures we were told yesterday. 

Rep. Haas: Does that include the $1 million we took from JP As. 

Chairman Kelsch: Yes. It is reflected . 

Please review the "hog house" to make sure that you see everything and we will come back in 

and adopt Section 11 and adopt the bill. Probably around 9: 30. 

Recess. 

Chairman Kelsch reconvened the Committee at 10:00. 

Committee members you have the .0362 "hog house" in front on you. The difference between 

this and the one we saw this morning. We removed the Legislative Council report regarding the 

NDEA conference. In Section 38 the effective date for the repeal of the reorganization bonus 

payment. The previous amendment had December 1, '05. The code allows for payments during 

December and the Senate version had December 31, '05 and that's the date we wanted on it. 

Those are the only two differences between the "hog house" we had this morning and this one . 
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Sen. Freborg: Can we look at Section 32. Could we adjust the payments in Section 2, a & b so 

they have 3/4 of that money in the first year because the $1 million on the contingency will not 

come until the end of that year. 

Chairman Kelsch: So distribute $750.0 during the first year of the biennium and then 

$250.0 the second year of the biennium? 

Sen. Freborg: That's correct. That is a motion. 

Sen. Flakoll: I second. 

A roll call vote was taken. 

Yes: 6, No: O, Absent: 0 The motion passed. 

Chairman Kelsch: We also need to look at Section 11 which establishes the PPP. The first 

year of the biennium those payments would be $2762, the second year those would be $2875. 

Sen. Freborg: That's with the dollars that are in the bill now and does not include Rep. Haas' 

motion. Sometime between now and when you are going to take the final vote could we have a 

10 minute recess. 

Chairman Kelsch: We'll do that right now. 

Recess. 

Chairman Kelsch called the Committee back to order. 

The section of the bill that has not been adopted is Section 11 which is the per pupil payment on 

page 14. Do we want to accept the PPP? _ 

Sen. Freborg: We are at a bad point in this bill with the information that we have. I realize we 

can't take a vote on it without setting the PPP. I don't think we can pass this bill out this session. 

For that reason and because we need to find out about 1015. I'm not getting any right answers 
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and I won't vote for the bill until I know. If that should be happening, it's not a legal move and I 

won't vote for this bill until I find out exactly what's happening. The only way to get the 

attention of the people on that committee is to reject this bill and then they'll come to us. 

I don't think until we know that, that we can adjust the payments in Section 11. If that rumor 

should prove to be true, we can adjust this payment really quickly and it will go up a long way. 

Chairman Kelsch: We will adjourn until the next meeting. 

Adjourn 

Chairman Kelsch called the meeting back to order at 2:15. 

Let's look .0362 and let me walk through the changes that will be made in the final version. 

(She walked through some technical and typographical corrections on the bill.) I would 

entertain a motion for .0362. 

Sen. Freborg: What are the payments again, $2762 and $2875? 

Chairman Kelsch: Yes. Would you like to make any changes to those? 

Sen. Freborg: Not yet. 

Rep. Haas: I move we approve amendments as presented in .0362, plus technical changes 

and Sen. Freborg's amendment. 

Sen. Freborg: I second. 

Rep. Mueller: I think we still have an immense issue having to do with Section 11. I'm not 

sure what is happening. Can we approve the bill without approving the numbers that are in 

Section 11 for PPP? What are the mechanics of adjusting those numbers if we approve this bill 

as is . 
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Chairman Kelsch: If there were an adjustment made either higher or lower those numbers are 

changed when they go through to reconcile the bill with IO 13. 

Sen. Flakoll: One point ofreference. I believe with the change we made in terms of the 
'l 

minimums that we have in the bill that will represent a 43% increase over the minimum we had 

six years ago. The minimum in the state at that time was $15,700 and now we will be at 

$22,500 by the end of the biennium. That's a six year sweep of 43%. 

With the amendments we have before us and all the K-12 funding that we are looking at between 

this bill, I 013, and technology we will breaking the $700,000,000 mark for the first time. That's 

a worthy benchmark. 

Rep. Mueller: That's an interesting number Sen. Flakoll just made reference to. The 43% 

coincides with the funding level we are at in the big scheme ofK-12 whic.h I'm not particularly 

happy about. 

Sen. Flakoll: We're only going to be able to make so much ground at one time. 

Rep. Mueller: I apologize for not jumping in a bit earlier. I can't see supporting the bill. We 

have some numbers in there that may or not change depending on ... and I do appreciate the 

efforts that some on this Committee have made to change those numbers in an upward direction. 

I truly do. Given the fact that we are going to walk away from the 59th session with record 

amounts of income, projected income, money in oil extraction tax fund, the stabilization fund 

I 

and we're not adequately, in my opinion, funding K-12. There are bits and pieces here that are 

disturbing for certainly the small schools. Not the least of which is the escalation of the deduct. 

I'm not sure we did a service to our teachers in terms of staff training with some of the things that 

we've done with the conference. For that reason I don't believe I'll be able to support this. 
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Chairman Kelsch: Rep. Mueller, I just have to make one comment. I remember sitting on 

probably the first conference committee in 1997 with Senator Freborg. I remember how thrilled 

we were when we got those per pupil payments up right around a $100 increase the first year and 

$100 increase the second year of the biennium. The increase in the PPP in this biennium will be 

over $200. I think that's noble. Granted, I think all of us would have like to have seen more 

money but I think it's a good movement forward. 

A roll call vote was taken. 

Yes: 5, No: 1, Absent: 0 The ame~dment was adopted. 

Sen. Flakoll: I move we adopt reengrossed HB 1154 as amended. 

Rep. Haas: I second . 

(The Senate recedes from the Senate amendments In HJ pages 1507 - 1523 and SJ pages 

100- -1016 and amends with .0362.) 

A roll call vote was taken. 

· Yes: 5, No: 1, Absent: 0. BB 1154 was passed. 

Chairman Kelsch: Committee members, I want to thank you all for the hard work. It's a good 

product we are putting and I think everyone contributed very well. It was give and take on both 

sides and that's what a conference committee is all about. 

The Conference Committee is dissolved. 

Adjourned . 
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Chairman Kelsch called the Conference Committee for HB 1154 to order. All members 

were present: 

Representatives: Kelsch R. (Chair), Haas C., Mueller P. 

Senators: Freborg L., Flakoll T ., Taylor R. 

Chairman Kelsch: The first thing we need to do is reconisder our actions so we can bring the 

bill back before us. 

Sen. Freborg: I move we reconsider our actions by which we passed the "hog house" on 

1154. 

Sen. Flakoll: I second. 

A voice vote was taken. The motion carried. 

Chairman Kelsch: We now have the bill before us. 
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Sen. Freborg: In discussing this with Rep. Kelsch and going through some of the bill in the 

Senate that have been coming in from anywhere to $ I 00.0, to $500.0 to $ I million in that we 

were told wouldn't be there, I move that we put $1.3 million in HB 1154 to come out of the oil 

trust fund. It would be a direct appropriation so it will not affect 1013. For informational 

purposes it would raise the PPP to the payment from $2762 to $2768 in the first year and $2875 

to $2882 the second year. 

Rep. Mueller: I second that. 

Chairman Kelsch: Just so the Committee is aware, the other part of that amendment would also 

take care of the language that was of concern yesterday to Rep. Sitte so it would remove under 

Section 11, subsection 4, the language that requires the calendar requirements for non public 

schools. That will be how the amendments read. They will include Sen. Freeborg's as well as 

this. 

Rep. Haas: It takes that statement out that we put in so it would go back to the language the way 

it is in the statute right now. 

Chairman Kelsch: Correct. And that's the only other change that we are making. 

Sen. Freborg: That's included in my motion. 

Sen. Flakoll: Was it proposed in 1015. 

Chairman Kelsch: It was proposed but this will make it cleaner. 

A roll call vote was taken. 

Yes: 6, No: 0, Absent: 0 The Amendment was adopted. 

Chairman Kelsch: We now have the amended version of the current version ofHB 1154. 

What are the wishes of the committee? We have 1154 and we just amended the PPP, so all we 
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have before us is the amended version of 1154. A new "hog house" is on the table. The motion 

should be that we adopt this "hog house" (.0365) 

Sen. Freborg: Yes, I so move. 

Rep. Haas: I second 

A roll call vote was taken. 

Yes: 6, No: 0, Absent: 0 

Reengrosed HB 1154 was amended with (.0365). 

Chairman Kelsch: We can now adjourn the Conference Committee . 
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Chairman Kelsch convened the Conference Committee on BB 1154 at 4 p.m. All members 

were present. 

Chairman Kelsch: The House defeated the Conference Committee report this morning and we 

are now back in Committee to adopt a new Conference Committee report. 

Rep. Haas: I move to adopt the amendment 58232.0365 as printed with in Section 35 

replacing the 1.3 million from the oil tax trust fund with a $700.0 appropriation from the 

general fund for additional per student payments for the biennium and replacing the 

numbers in Section 11 with a PPP for the first year of the biennium of $2765 and the 

second year of the biennium $2879. 

Rep. Mueller: I second. 
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Sen. Freborg: Could I ask what the rationale is for voting for $1.3 million at an earlier 

Conference Committee and then making the motion for $700.0? 

Rep. Haas: I believe all ofus voted for the $1.3 million. In this business of conference 

committees, we do what we can do. Proposals come and go as we all know and I believe this is a 

compromise motion and I feel comfortable making that motion. 

Rep. Mueller: I guess I share Sen. Freborg's consternation myself. I think we have been on a 

rather strange journey the last couple of days and I don't know exactly all the things that 

happened in that journey but certainly something is better than nothing. An increase of any kind 

is better than no increase and I suppose I will support the recommendation if that's what it has to 

be. 

Sen. Freborg: I'm a little surprised, Rep. Mueller, that you were contemplating $5 - IO million 

and now you're voting to reduce it by $600. 

Rep. Mueller: I think it looks strange too but again I think as you probably understand it and at 

least as I do, I think we are in trouble with any kind of increase if don't move in this direction at 

this time. 

Sen. Flakoll: Was there any discussion with respect to why the money was not available for this 

but we have $108.0 in another bill for tuck pointing(?) and we have janitors that we have added 

in the micro managing last hours we have $150.0 for private colleges but we don't seem to have 

as much money as arguably each one ofus at this table would like to have. 

Chairman Kelsch: You are correct that the Conference Committee came down and voted for 

the $1.3 million. That was the number that we have been asking for. We took it our caucus and 

our caucus said "we passed that yesterday, it didn't have any additional monies in it, and we were 
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fine with that bill." So the way the bill sits right now, or it did when it came back here after the 

Conference Committee report was defeated was that House said $1.3 is more than we want to go, 

come up with a compromise. That's what this is. It's a compromise. We are still putting 

additional dollars into foundation aid which was what our goal was. It may not be the exact 

number that any one of us had wanted, but it is a number. 

Rep. Haas: I would like to make a couple more comments. Prior to the time that we finally 

sent the bill out of here, I think all of us were thinking and wanting to see as negotiations 

progressed on other bills and in bringing this session to a closure as to whether or not we could 

find additional dollars for elementary and secondary education. The number I had in my head 

was about $5 million that I thought would be appropriate. As things progressed and as we know 

in this Legislative process, all of us who have been here at all and even if it's only your first time, 

you understand the process and how it comes together at the end. We have to live ultimately 

with the reality of what can fly on the floor of either the House or the Senate. That's the reality 

we're faced with right now in the House. A compromise from the $1.3 million to $700.0 is 

acceptable and we have to live with that reality. 

Sen. Flakoll: It seems like there was a vote slippage from the time we left here till it was acted 

upon. Are there other things that came up with new expenditures on other bills or something that 

we don't know about or should know about that may have caused some to change their mind. 

Chairman Kelsch: My concern right now is 1154. I'm not going out and checking on every 

body else's budget. I'm concerned about 1154 and doing the job and doing the work we need to 

do on HB 1154 . 
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Sen. Flakoll: It seems like we are referencing in the context of what has happened or has not 

happened and where money may or may not be too. 

A roll call vote was taken. 

Yes: 5, No: 1, Absent: 0. The amendment was adopted. 

Chairman Kelsch: We need a motion to adopt the whole bill. 

Rep. Haas: I move that we adopt the amended bill which is the "hog house" of 58232.0365 

as we just amended it. 

Sen. Taylor: I second. 

A roll call vote was taken. 

Yes: 5, No: 1, Absent: 0 The amended bill was adopted. 

Chairman Kelsch: I'll close the Conference Committee on HB 1154, but will not dissolve it just 

in case we need to come back. 

Adjourned. 
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PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 1, after "sections" insert "15.1-12-26, 15.1-12-27," 

Page 1, line 3, after "to" insert "school district dissolutions,", replace "and" with a comma, and 
after "factors" insert a comma 

Page 1, after line 6, insert: 

"SECTION 1. AMENDMENT. Section 15.1-12-26 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-12-26. Dissolution of school district- Grounds. 

1. A county committee shall initiate proceedings to dissolve a school district 
and attach the property to other operating high school districts when it is 
notified in writing by the county superintendent of schools whose 
jurisdiction includes the administrative headquarters of the district that: 

a. The district is financially unable to effectively and efficiently educate 
its students; 

ti. The district has not operated a school as required by section 
15.1-12-24; or 

c. A school board has determined that dissolution is in the best interest 
of its students. 

2. Except as provided in subsection 3, a county committee shall initiate 
proceedings under section 15.1-12-27 to attach real property to an 
operating high school district when it is notified in writing by the county 
superintendent that: 

a. . Real property has been severed from its school district by the 
expansion of a city and the severed portion is not contiguous with its 
district; or 

b. There exists real property that does not belong to a school district. 

3. If a school district reorganization plan which does not include all real 
property in a district is approved by the electors, the county committee 
shall, within forty-five days after the election, hold a hearing under section 
16.1 12 29 15.1-12-27 to attach the remaining property to one or more 
operating hiah school districts. 

4. Receipt of notice by a county committee under this section: 

a. Renders an annexation petition involving any real property in the 
district void, unless the annexation has already been approved by the 
state board; and 

b. Prohibits the acceptance of a new annexation petition involving any 
real property in the district until all dissolution proceedings have been 
completed. 
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The educational needs of communities in the dissolving district and in 
adjacent hiqh school districts; 

Potential savings in school district transportation and administrative 
services; 

The anticipated future use of the dissolving districts' buildings, sites, 
and playfields; 

The potential for a reduction in per student valuation disparities 
between the hiqh school districts to which the dissolved district is 
attached; 

The potential to equalize or increase the educational opportunities for 
students from the dissolving district and for students in adjacent high 
school districts; and 

All other relevant factors. 

4. After the hearing, the county committee shall make findings of fact. 
Subject to final approval by the state board, the county committee may 
order the district dissolved and its real property attached to one or more 
contiguous, operating high school districts. · 

5. Any property ordered attached under this section must have at least one 
minor residing within its boundaries. 

6. The county superintendent shall forward all minutes, records, documentary 
evidence, and other information regarding the dissolution proceeding 
together with a copy of the county committee's order to the state board for 
final approval of the dissolution. The state board shall publish notice of its 
meeting at which it will consider the dissolution, in the official newspapers 
of the counties required for publication under subsection 1, at least 
fourteen days before the meeting. 

7. The order of dissolution becomes effective July first following approval by 
the state board, unless the county committee provides for a different 
effective date. 

8. If the boundaries of the dissolving school district cross county lines, the 
proceeding to dissolve the district must be conducted jointly by the county 
committees representing counties containing twenty-five percent or more of 
the dissolving district's taxable valuation. If, after the hearing, a majority of 
the county committees are uriable to agree upon an order of dissolution 
and attachment, the county superintendent of the county in which the 
administrative headquarters of the dissolving school district is located shall 
notify the state board. The state board shall conduct a public hearing, as 
required in this section, and order the dissolution of the district and the 
attachment of its real property to adjacent hiqh school districts in the 
manner it deems appropriate. The state board shall publish notice of the 
public hearing in the official newspapers of the counties required for 
publication under subsection 1, at least fourteen days before the date of 
the hearing. 

9. If any portion of the order providing for the attachment of real property is 
suspended or voided, the order of dissolution is likewise suspended or 
voided." 

Renumber accordingly 
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Title. 

.JJ~ }''iJ /r'/--

~ \, ~ , ,0 61 Prepared by the Legislative Council staff for 
~9 ;\,~~ V K Senator Freberg 

./-- '.J · \o 1 ,,()''\\ April 8, 2005 
/ (Ji 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 1, after "sections" insert "15.1-12-29," 

Page 1, line 3, after "to" insert "unobligated school district cash balances,", replace "and" with a 
comma, and after "factors" insert a comma 

Page 1, after line 6, insert: 

"SECTION 1. AMENDMENT. Section 15.1-12-29 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-12-29. Dissolution of school district - Unobligated cash balance - Tax 
credits or refunds. 

1. Any unobligated cash balance in excess of ten thousand dollars, but not 
exceedino the amount eoual to the dissolved district's oeneral fund 
exoenditure for the last school vear before the district's dissolution. is a 
credit for real property owners within the boundaries of the dissolved 
school district against taxes levied by the district in which their property is 
now situated. The county auditor ::;hall bax the Cfcdit on the five year 
average of the total millc lcvic<:I for c<:luoation by the diocolvc<:I dictriot. If 
property from the dissolved district is attached to more than one school 
district, the credit that eligible real property owners receive must be the 
same percentage of the unobligated cash balance available under this 
subsection as the taxable valuation of the individual's property bears to the 

. total taxable valuation of the dissolved district's property at the time of the 
attachment order. 

2. Upon approval of the board of county commissioners, any school district 
required to provide a tax credit under subsection 1 may provide a cash 
refund in lieu of the tax credit. At the request of the county auditor, the 
school district holding the unobligated cash balance available under 
subsection 1 shall pay to the county treasurer the amount to be paid to 
those who own real property within the dissolved district. The treasurer 
shall issue the refund to the owner of the property as shown on the 
county's assessment list at the time of payment. If there is a lien for unpaid 
taxes against the property, the treasurer shall first apply the property 
owner's tax credit toward any outstanding balance. Any amount remaining 
may then be paid to the property owner. The cash refunds must be 
calculated proportionately to the total taxable value of the dissolved district 
during the last year taxes were levied. 

3. The countv auditor shall distribute any remainino unoblioated cash balance 
amono the school districts to which the real orooerty of the dissolved 
district was attached. Unless otherwise directed by the order of dissolution, 
the distribution to each school district must eoual that percentaoe of the 
total taxable valuation of the orooertv from the dissolved district, which was 
attached to that school district." 

Renumber accordingly 
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Title. 

(_L(t-r:f- ~1:t_, V - l ,.jar fll1 
Prepared by the Legislative Council staff for 
Senator Freborg 

· April 11, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 · 

Page 1, line 2, remove the first "and" and after '15.1-27-39" insert", and 15.1-29-12" 

Page 1, line 3, replace "and" with a comma and after "factors' insert•, tuition payments," 

Page 10, after line 23, insert: 

"SECTION 7. AMENDMENT. Section 15.1-29-12 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-12. Tuition payments - Determination. 

1. Except as provided in section 15:1-29-13, a school district sending a 
student to another district for purposes of education shall pay the full cost 
of education incurred by the admitting district. 

2. a. The admitting district shall determine the cost of education per student 
for its kindergarten, elementary, and high school students on the basis 
of its average daily membership and those expenditures permitted in 
determining the cost of education per student in section· 15.1-27-03. 

b. To the cost of education per student, the admitting district shall add its 
latest available averaae oer student cost for extracurricular activities 
and the state average capital outlay per student. The state average 
capital outlay per student is determined by dividing the total of all 
school districts' annual expenditures for sinking and interest funds, tax 
receipts to the building funds, and general fund expenditures for 
capital outlay by the average daily membership of the state. 

c. The admitting district shall subtract the following from the amount 
arrived at under subdivision b: 

(1) The weighted per student payment received by the admitting 
district, less the average amount per North Dakota resident 
student enrolled in the school district realized from the 
deductions applied under section 15.1-27-06; and 

(2) Any credit for taxes paid to the admitting district by the student's 
parent. 

d. The amount remaining is the full cost of education incurred by the 
admitting district and the tuition amount payable for the individual 

· student. 

3. If the student's school district of residence and the student's parent are 
both paying tuition, the credit allowed under subdivision c of subsection 2 
for taxes paid to the admitting district by the student's parent must be 
proportionately credited to the student's district of residence and the 
student's parent. 
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Title. 
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Prepared by the Legislative Council staff for · 
Senator Freborg 

April 11, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 2, remove the first "and" and after "15.1-27-39" insert", 15.1-29-03, and 
15.1-29-04" 

Page 1, line 3, replace "and" with a comma and after "factors" insert•, tuition and transportation 
payments," 

Page 10, after line 23, insert: 

"SECTION 7. AMENDMENT. Section 15.1-29-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-03. Education of students in other districts - Payment of tuition. 

1. After taking into account the best interests of all affected parties, the board 
of a school district may elect to send its students to another school district. 
In this instance, the board may shall pay for the students' tuition !or the 
stueleAts and transportation. The board may arrange, and when petitioned 
to do so by qualified electors of the district equal in number to at least a 
majority of those who voted in the most recent annual school district 
election shall arrange, with other boards to send students to the other 
districts and to pay tor their tuition and transportation . 

2. If a district does not provide educational services to an entire grade level, 
the students in that grade level may attend a public school of their choice· 
outside their district of residence without going through the procedures 
outlined in section 15.1-29-05. The board of the students' school district of 
residence shall pay tor the students' tuition to the admitting di:;trict and 
transportation. For purposes of determining whether educational services 
are provided to an entire grade level, districts cooperating with each other 
in the joint provision of educational services under a plan approved by the 
superintendent of public instruction are considered to be a single district. 

SE~TION 8. AMENDMENT. Section 15.1-29-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-04. Payment of tuition by sending districts - Interest on late 
payments. If a :JOhool board apprO\<CG the payment of the board of a school district 
aorees to pav tuition for a :;tudcnt attcnding :iohool in another dictrict or if a diotriot 
under this chapter. if it is required to fRake OOY tuition 13ayA<ieA!s under the provi:Jion:i of 
this chapter, or if it is required to pay tuition and transportation under this chapter. the 
board of the sending district shall pay at least fifty percent of the annual tuition charge to 
the admitting district on or before December thirty-first and any remaining amount on or 
before May thirty-first. If payment is not received by the admitting district within thirty 
days after the date on which payment is due, simple interest at the rate of six percent 
per annum accrues to any amount due." 

Renumber accordingly 
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58232.0338 
Title. 

Prepared by the Legislative Council staff for 
Senator Flakoll 

April 12, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 3, replace "and" with a comma and after "factors" insert a comma 

Page 1, line 5, after the semicolon insert "to provide for a legislative council survey;" 

Page 13, after line 6, insert: 

"SECTION 10. LEGISLATIVE COUNCIL- KINDERGARTEN SURVEY. 

1. An interim committee designated by the legislative council shall conduct a 
survey of all school districts in the state to determine: 

a. The number of school districts that make available a kindergarten 
program having a duration of more than five half days per week; 

b. The number of school districts that will by a date certain make 
available a kindergarten program having a duration of more than five 
half days per week; 

c. The number of students in each district who would be eligible to enroll 
in a kindergarten program during each of the ensuing five years; 

d. The estimated enrollment in a kindergarten program having a duration 
of more than five half days per week; 

e. The direct and indirect costs that a school district might incur if it made 
available a kindergarten program having a duration of more than five 
half days per week; and 

f. The number of school districts that would make available a 
kindergarten program having a duration of more than five half days 
per week if moneys were appropriated for that purpose. 

2. The superintendent of public instruction shall assist the interim committee 
in conducting the survey and in reviewing the results of the survey." 

Renumber accordingly 
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Title. 

Prepared by the Legislative Council staff for 
Senator Flakoll '{,., PN 

April 12, 2005 I ,-

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 1, after "sections" insert "15.1-22-01," 

Page 1, line 3, replace "and" with a comma and after "factors" insert", kindergarten programs," 

Page 1, after line 6, insert: 

"SECTION 1. AMENDMENT. Section 15.1-22-01 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-22-01. Kindergarten - Establishment by board - Petition for 
c$1:abliohmont Reauest by parent - Levy. 

1. Upon its own motion, the board of a school district may establish a free 
public kindergarten for the inctruotion during o :::ohool year of rc:Jidcnt 
childron below :;ohool ogc. 

2. If the board receives a petition signed by qualified olootor::: re:Jiding in the 
dictrict cquol in numbcr to at looct twonty pcrOC11t of thCY".,c who voted in the 
moot rcoont onnuol :JOhool diotriot olootion, the board muot oubmit the 
quc:;tion of e:::tabliohing o l<indcrgarton to the olootorotc at the next onnual 
or ::,pcoial :;ohool diotriot clootion. The marginc of clcctorol opproval 
provided in xction 57 16 14 muot be oppliod written reauest to provide 
kindergarten from the parent of a student who will be enrolled in the 
kinderqarten. the board shall either provide at least a half-dav kinderaarten 
proaram for the student or oav the tuition reauired for the student to attend 
at least a half-dav kinderaarten program in another school district. 

3. The board of a school district that establishes a kindergarten under this 
section may levy a tax pursuant to subdivision p of subsection 1 of section 
57-15-14.2." 

Renumber accordingly 
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· 58232.034~ ,t Prepared by the Legislative Council staff for 
T~1JY, \ 17 V Senator Freborg 
(YF \J 5' April 13, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL N0.1154 

Page 1, line 1, after "sections" insert "15.1-09-01, • 

Page 1, line 3, after "to" insert "school board membership,", replace "and" with a comma, and 
after "factors" insert a comma 

Page 1, after line 6, insert: 

"SECTION 1. AMENDMENT. Section 15.1-09-01 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-09-01. School board membership• Size and term adjustments. 

1. The board of a school district is must be composed of five. seven, or nine 
members, 1:1Aless: 

a-: The elector:: of the di:itrict inorcooc the oizc of the boa.rd under thi::i 
seetioA; 

Ir. The oizc of the bo::ird wa:: inorcar..,cd under a prior law; or 

e, The board, on July 1, 1071, wa::; oompoocd of more or fewer than five 
membcr:i, in which oax the number of member:: mu:Jt remain 
unchanged unlcx inorcaocd under thic oootion. 

2. The size of ftAY s! school eietFiet board may be increased to ei~AeF JiYe, 
seven, or nine members or decreased to seven or five members if a 
petition is signed by qualified electors of the school district equal in number 
to at least one-third of those who voted at the most recent annual school 
district election and the change is approved by a majority of the qualified 
electors of the school district voting on the question at a special election 
called for that purpose. 

3. If a majority of the qualified voters in a school district elect to increase the 
size of the school board, the additional members must be elected to the 
board at the next annual school district election in the same manner as 
other board members. 

a. If the total number of board members after approval of the increase is 
five, the tcrmo of two member::; extend until the firot annual clootion, 
the tcrmo of two member::; extend until the sooond annual clootion, 
::ind the term of the remaining member cxtcnclc until the third annual 
eleetieA. 

Ir. If the total number of board member::; ofter approval of the inercax io 
seven, the terms of three members extend until the first annual 
election, the terms of two members extend until the second annual 
election, and the terms of the remaining two members extend until the 
third annual election. 

e, b. If the total number of board members after approval of the increase is 
nine, the terms of three members extend until the first annual election, 
the terms of three members extend until the second annual election, 
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and the terms of the remaining three members extend until the third 
annual election. 

El. c. The length of the terms specified in this seetieR subsection must be 
determined by lot. 

e-: d. All board members shall serve for the terms specified in this eeetieR 
· subsection and until their successors are elected and qualified. 

The length of any term in existence before the increase in board 
membership and held by a board member who is duly qualified may . 
not be modified. · 

Terms subsequent to the first term are for the normal period of three 
years and extend until a successor is elected and qualified. 

4. . If on Julv 1. 2005, the board of anv school district contains only three 
members. the board must be increased to five members and the additional 
members must be elected at the next annual school district election. in the 
same manner as other board members. The initial term of one additional 
member must be one vear and the initial term of the other additional 
member must be two years. The lenath of the terms soecified in this 
subsection must be determined bv lot. Thereafter. the size of the board 
mav be increased in accordance with subsections 2 and 3. 

The voters of a school district shall elect school board members at large. 
If, however, the district has been reorganized, board members may be 
elected at large, by geographical area, or at large by geographical area. 

• 

&- 6. An election on a reorganization proposal takes the place of the petition and • 
election requirements of this section. Approval of the reorganization 
proposal has the same effect as if the approval were by the election 
provided for in this section. 

& 7. If the qualified electors of a district approve a reduction in the size of the 
school board, the excess number of members will serve out existing terms 
until the number approved by the electors has been reached. 

-.,.., 8. If the board of a school district has elected to convert its members' terms to 
four years and has also increased the number of its board members, the 
board by lot or by some other random selection method shall provide for a 
combination of initial terms of office not to exceed four years for the new 
members. The combination must equalize to the greatest extent possible 
the number and length of terms for old board members and for new 
members to be elected during the next three election years. The members' 
terms must be staggered and must expire in even-numbered years. 

&- 9.. Notwithstanding the provisions of this section, the board of education of the 
city of Fargo consists of nine members.• 

Renumber accordingly 
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Title. 

°tfd·IC- /-J)l) 

Prepared by the Legislative Council staff for 
Representative Haas 

April 13, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 1, after the first comma insert '15.1-27-05,' 

Page 1, line 3, replace "and' with a comma and after 'factors' insert •, the school district 
equalization factor,• 

Page 1, after line 14, insert: 

'SECTION 2. AMENDMENT. Section 15.1-27-05 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-05. (Effective through June 30, 2008) School district equalization 
factor. · 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
payments, per student payments, special education aid, and teacher 
compensation payments for which a school district is eligible and from that 
total subtract the following: · 

a. The product of tl:liFly silE thirty-eight mills times the taxable valuation of 
property in the district; · 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of fifty percent of its 
actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. Beginning July 1, 2006, and each year thereafter, the number of mills used 
by the superintendent of public instruction in determining the product 
required by subdivision a of subsection 1 must be increased by ~ three 
over the number of mills used in determining the product required by that 
subdivision the previous year. 

(Effective after June 30, 2008) School district equalization factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
payments, per student payments, special education aid, and teacher 
compensation payments for which a school district is eligible and from that 
total subtract the following: · 

a. The product of the number of mills prescribed in subsection 2 times 
the taxable valuation of property in the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of forty-five percent 
of its actual expenditures, plus twenty thousand dollars; and 
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c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district . 

2. The number of mills used by the superintendent of public instruction in 
determining the product required by subdivision a of subsection 1 must be 
increased by twe three over the .number of mills used in determining the 
product required by that subdivision the previous year.• 

Renumber accordingly 
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58232.0344 
Title. 

Prepared by the Legislative Council staff for 
Senator Freborg 

April15,2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 13, after line 11, insert: 

'SECTION 11. APPROPRIATION. 

1. There is appropriated out of any moneys in the general t11nd in the state 
treasury, not otherwise appropriated, the sum of$ J, arul , or so much of 
the sum as may be necessary, to the superintendent of public instruction 
for the purpose of providing payments to school districts that are members 
of eligible educational associations, for the biennium beginning July 1, 
2005, and ending June 30, 2007. 

2. a. During June 2006 the superintendent of public instruction shall 
distribute half of the money appropriated under subsection 1 to eligible 
school districts on a per student basis. The total amount to which a 
school district is entitled under this subdivision may not exceed the 
amount expended by the school district during the 2005-06 school 
year to participate in an eligible educational association. 

3. 

b. During June 2007 the superintendent of public instruction shall 
distribute half of the money appropriated under subsection 1 to eligible 
school districts on a per student basis. The total amount to which a 
school district is entitled under this subdivision may not exceed the 
amount expended by the school district during the 2006-07 school 
year to participate in an eligible educational association. 

For purposes of this section, an 'eligible educational association' is one 
that is governed by a joint powers agreement that the superintendent of 
public instruction has ve_rjfied as meeting the requirements of section 
15.1-07-28.' . 

Renumber accordingly 
Cu,u:Lµ-tii:,W, 
~ ,;~ NOTE: These proposed amendments contain a blank. 

v0lM 
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58232.0345 
Title. 

Prepared by the Legislative Council staff 
April15,2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL N0.1154 

Page 1, line 5, after the semicolon insert "to provide for a report;' 

Page 13, after line 6, insert: 

"SECTION 10. REPORT TO LEGISLATIVE COUNCIL. At the conclusion of 
each school year during the 2005-07 biennium, the superintendent of public instruction 
shall compile a report covering the operations of each educational association governed 
by a joint powers agreement and verified by the superintendent of public instruction as 
meeting the requirements of section 15.1-07-28: The report must include the 
administrative functions and student services in which members of each educational 
association participated and the direct and indirect benefits of such participation. The 
report must specifically address whether school district participation resulted in 
expanded course offerings, improved state and national test results, administrative 
consolidations, instructional sharing, increased or improved professional development 
opportunities, and cost-savings to each school district. The superintendent of public 
instruction shall present the reports to an interim committee designated by the 
legislative council.• 

Renumber accordingly 
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58232.0346 
Title. 

Prepared by the Legislative Council staff for 
Representative Haas 

April 15, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 2, remove the first "and" and after "15.1-27-39" insert ", and 15.1-28-03" 

Page 1, line 3, replace "and" with a comma and after "factors" insert a comma 

Page 1, line 4, remove "and" and after "compensation" insert ", and the state tuition fund" 

Page 10, after line 23, insert: 

"SECTION 7. AMENDMENT. Section 15.1-28-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-28-03. State tuition fund - Apportionment - Payment. On or before the 
third Monday in each January, February, March, April, August, September, October, 
November, and December, the office of management and budget shall certify to the 
superintendent of public instruction the amount of the state tuition fund. The 
superintendent shall apportion the fund among the school districts of the state in 
proportion to the number of school-age children residing in each district, as shown by 
the latest enumeration provided for by law and pay the amount apportioned to each 
school district. The superintendent shall make the payments required by this section at 
the same time as the per student payments required under chapter 15.1-27." 

Renumber accordingly 
1/ q; ; !) f / {j.J, di~ ,J 7 v-~ ~ 

,(J-,.V.......-' . 
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58232.0347 
Title. 

Prepared by the Legislative Council staff 

April 15, 2005 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1154 

Page 1, line 1, after "sections• insert "15.1-18-07," 

Page 1, line 3; replace •and" with a comma and after "factors" insert •, teacher qualifications,• 

Page 1, after line 6, insert: 

"SECTION 1. AMENDMENT. Section 15.1-18-07 of the North Dakota Century 
Code is amended and reenacted as follows: · 

15.1-18-07. (Effective after June 30, 2006) Elementary school teacher 
qualifications. 

1. In order to teach any grade from one through :iix in an elementary school 
that offers grades one through six. or in order to teach anv arade in an 

V 
elementarv school that offers arades one throuah eiaht, an individual must 
be lieeAseet; 

sL. Licensed to teach by the education standards and practices board or 
approved to teach bv the education standards and practices board: 
andt 

• 

• 

1r. b. (1) Have a major in elementary education; or 

2. 

e. {g)_ Have a major equivalency in elementary education. 

Notwithstanding the provisions of subsection 1, an individual may teach 
any grade from one through three in an elementary school provided the 
individual is lieeRseEI~ 

a. Licensed to teach by the education standards and practices board or 
approved to teach by the education standards and oractices board: 
and; · 

1r. b. {1) Has a major in ear1y childhood education; or 

e. {g)_ Has a major equivalency in ear1y childhood education. 

a: In order to tc:ioh any grade from one through eight in :i oolf oontainod 
ol:Y-...oroom, an individual muot be lioOIY'.,oci to tcooh by the education 
:x:indardc :ind praotioco board and: 

a,. Move a major in clomonlary education; or 

e. M:ivc a major cquivalonoy in olomontary education.• 

Renumber accordingly 
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58232.0348 
Title. 

Prepared by the Legislative Council staff for 
Senator Freberg 

April18,2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 12, replace lines 7 through 31 with: 

"SECTION 9. CONTINGENCY. If a,ny moneys appropriated for per student 
payments and transportation payments in the grants - state school aid line item in 
House Bill No. 1013, as approved by the fifty-ninth legislative assembly, remain after 
payment of all statutory obligations for per student and transportation payments during 
the biennium beginning July 1, 2005, and ending June 30, 2007, and after the · 
superintendent of public instruction has fulfilled any directives contained in section 
__ of this Act, the superintendent shall distribute the remaining moneys as follows: 

1. The superintendent of public instruction shall use the first $450,000, or so 
much of that amount as may be necessary, to provide additional payments 
to school districts serving English language learners in accordance with 
section 15.1-27-12. · 

2. The superintendent of public instruction shall use the next $1,000,000, or 
so much of that amount as may be necessary, for the purpose of providing 
additional per student payments to eligible educational associations in 
accordance with section __ of this Act. 

3. The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated basis 
according to the latest available average daily membership of each school 
district." 

Page 13, remove lines 1 through 6 

Renumber accordingly 

NOTE: These amendments contain two blanks . 
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58232.0349 
Title. 

Prepared by the Legislative Council staff for 
Representative R. Kelsch 

April 18, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

. That the Senate recede from its amendments as printed on pages 1507-1523 of the House 
Journal and pages 1000-1016 of the Senate Journal and that Reen grossed House Bill.· 
No. 1154 be amended as follows: 

Page 1, line 1, after 'A BILL" replace the remainder of the bill with "for an Act to create and 
enact a new section to chapter 15.1-07 of the North Dakota Century Code, relating to 
educational association board reimbursement; to amend and reenact sections 
15.1-07-28, 15.1-12-26, 15.1-12-27, 15.1-27-05, 15.1-27-06, 15.1-27-07, 15.1-27-11, 
15.1-27-15, 15.1-29-03, 15.1-29-04, and 15.1-29-12 of the North Dakota Century Code 
and section 37 of chapter 667 of the 2003 Session Laws, relating to school district 
dissolutions, the school district equalization factor, weighting factors, supplemental 
payments, isolated schools, and tuition payments; to repeal section 15.1-12-11.1 of the 
North Dakota Century Code, relating to reorganization bonus payments; to provide for 
contingent payments; to provide for a report to the legislative council; to provide an 

· appropriation; to provide an effective date; and to declare an emergency. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Section 15.1-07-28 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-07-28. Educational association - Joint powers agreement - AppFe•;al 
· Review by superintendent of public instruction - Criteria. # Before school districts 
participating in an educational association aovemed bv a joint powers agroomCfltc 
under chapter..54 40.3 wi:ih to agreement may receive roimbur:icmCflt for exporr..,c::: any 
moneys. as provided in section 15.1-27-40, the oohool diotrioto muct rcque:::t that the 
superintendent of public instruction approve their shall review the joint powers 
agreement. In order for the :iuperintondent of public inotruotion to approve a joint 
power::: agreement, the ::;upcrintondont ohall determine and annually and verify that: 

1. a. The participating school districts arc contiguou:::; and 

13. (1) ~ oarticioatina in the aareement have: 

a. A combined total land mass of the participating oohool diotriot:i 
exoeod:, four at least five thousand eight hundred square miles 
[1 easoos 1502193 hectares]; 

~ ~ 

b. A combined total land mass of the participating oohool dictrict::: 
excoodc two at least four thousand five hundred square miles [647497 
1165494 hectares] and the participating oohool diotrict:i number at 
least silt twelve; et= 

e. A combined total land mass of the participating xhool diotriot::: 
excoodc two at least four thousand five hundred square miles 
[1035995 hectares] and the total number of have at least three 
thousand students in average daily membership in the participating 
xhool di::;trict::: excccdc two thoucand fi\'C hundred. 
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2-: Tile jeint power::; agreement provide::; that a :;ohool diotrict oontiguouo to 
aAy ::elleol di::;trict already participating in the joint power:: agreement may 
bcoome ::i participant in the agroomont at any time. 

& Tile joiAt power:: agrocmont require:: that the participating ochocl diotrioto 
afjrec te maintain a joint operating fund, agree to :;hare adminiotrative 
fuAetiOfl:l, er agree to implement variouo common requiremonto; pr0'1ided 
~ 

1r. If the 13articipatinf,I oci=lool diotriet::; agree to eotablioh a joint operating 
fuAEl, the joint power::; agroomont muot require that during the firot 
::el'toel year following approval, the participating ::chool diotrict::; :;hall 
establioh a joint operating fund equal to at loaot two peroont of the 
13artici13ating di:Jtrioto' total expenditure::; for the ochool yoor onding on 
the June thirtieth prcoeding the date of approval; during the ocoond 
scllool year following approval, the participating oohool diotrict.l ::hall 
<:stablioh a joint operating fund equal to at lca::;t four percont of the 
13aFlicipating di::;triot:;' total expenditure::; for the :;ohool year onding on 
tile June thirtieth prcoeding the date of approval; and during the fifth 
sci=lool year following approval, the participating ochool diotricto :;hall 
establioh a joint operating fund equal to at loaot cix percont of the 
participating di:;trioto' total expenditure:: for the ochool year ending on 
the June thirtieth prccocling the date of approval; 

Ir. · If the participating :;ohool diotriciO agree to :;hare adminiotrative 
funotionc, the joint power::; agroomont muot require that during the fir:;t 
oohool year following approval, all of the participating diotrioto :;hall 
::;hare in the admini:;tr::ition of at lea::;t throe ::;orvioe::;; during the third 
oohool yoar following approval, all of the participating diotrioto :;hall 

-=--.. 

• 

ohare in the adminiotration of at looot five corvice::; and during the fifth • 
oohool year following approval, all of the participating diotrioto :;hall 
:;hare in the adminictration of at lcoot xvon ::;ervioe::; and that the liot 
from which the participating diotrlcto muot ooloot the ::;ervioe::; to be 
:;hared oonsioto of: 

ffl Federal title program management; 

~ Staff development;. 

tat Spcoial education dolivory; 

~ Curriculum development or dolivory; 

~ Career and tcohnio:il education dclivory; 

~ E:tudent inotruotional ::;upport; 

pt Media and toci1nology; 

tat Buoine:x: managomont; 

t9t Dict:inoe learning; 

f49t Student oounocling,: 

fut Food :ind nutrition; 

• ~ Facility oafety :ind health; 

~ School aoorcdit::ition and improvement; and 
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f44t Tr:ur..,port::ition; and 

a: If the participating :JOhool dfctriot:; agree to implement variouc 
common requirement:;, the joint powor:; agrooment muot require th::it 
during the fir:x :JOhool roar following approval, all of the participating 
dio-trict:; :;hall implement at lca::;t throe requirement:;; during the third 
:JOhool year following approval, all of the participating diotriot:; :,hall 
implement at loaot :.ix requiremen!O; and during the fifth :JOhool year 
following ::ippro,,al, ::ill of the p::irtioipating diotriot:i ::ihall implement at 
lca::;t eight requirement:;; and that the liot from which the participating 
dfctriot:; mu:,t xlcot the requirement:; to be implemented concfct:; of: 

ti, I\ common oohool oalend::ir; 

(2t I\ common olooo :;ohodulc; 

(at I\ common intr:mot oommunio::ition &yotem; 

~ /\ common okl:;c rogiotr::ition prooc:;c for gr::ide::i :;even through 
n,101•,•e; 

(6t I\ common curriculum for oaoh gr::idc level from ldndcrg::irton 
through six; 

(6) /\ common :;tudent data ::iyotem; 

t+t I\ common :JOhool improvement ::ind ot::iff development proococ; 

~ Common ocrvioc:;, ao oot forth in a fi\<c yoar plan;· 

~ /\ :;ohool faoilitie:; plan; and 

twt Joint funding of dual orodit and ad\'llnoc plaooment oour::co.,;Q[ 

d. A combined total larid mass of at least one thousand five hundred 
sauare miles 1388498 hectares! and have at least seven thousand five 
hundred students in averaae dailv membershio. · 

2. The school districts oarticioatina in the aareement are contiguous to each 
other or. if the districts are not eontiauous to each other. the suoerintendent 
of oublic instruction shall verifv that the oarticioatina districts can orovide 
sound educational oooortunities to their students in a fiscally responsible 
manner without iniurina other school districts or educational associations 
aoverned by ioint oowers aareements and without negatively imoactina the 
abilitv of other school districts or educational associations aoverned by joint 
powers aareements from orovidina sound educational oooortunities to their 
students in a fiscally resoonsible manner. A decision by the suoerintendent 
of public instruction under this subsection may be appealed to the state 
board of oublic school education. A decision by the state board is final. 

3. The ioint oowers agreement reauires that the oarticioatina school districts 
maintain a ioint ooeratina fund and share various administrative functions 
and student services in accordance with subsection 4. 

4. a. Durina the first two school years in which an educational association 
aoverned by a ioint powers aareement is operational, each of the 
participatina school districts shall share in at least two administrative 
functions and two student services, selected by the district. 
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b. Durina the third and fourth school years in which an educational 
association governed bv a ioint cowers aareement is ocerational. 
each of the carticicatina school districts shall share in at least three 
administrative functions and three student services, selected bv the 
district. • • c. During the fifth school vear in which an educational association 
aoverned bv a ioint cowers aareement is ocerational. and each vear 
thereafter. each carticipatina school district shall share at least five 
administrative functions and five student services. selected bv the 
district. 

d. For curooses of this subsection: 

ill 'Administrative functions' means: 

~ Business manaaement: 

. !121 Career and technical education services management: 

{ID Curriculum maccina or develocment: 

.@ Data analysis; 

.(g}. Federal croaram succort: 

ill Federal title croaram manaaement: 

.(g} Grant writina: 

• {bl School imcrovement: • .ill School safetv and environment manaaement; 

.ill Scecial education services manaaement: 

ill Staff develocment: 

.ill Staff retention and recruitment: 

i!!!1 Staff sharina: 

{n}. Technoloav sucoort: and 

.{Q)_ Anv other functions apcroved by the superintendent of 
public instruction . 

.® Student services means: 

~ Advanced clacement classes: 

!121 Alternative hiah schools or alternative hiah school 
programs: 

{ID Career and technical education classes; 

- .@ Counseling services: • .(g}. Common elementary curricula: 
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ill 

.{g)_ 

i!1l 

.ill 

fil 

ill 

.ill 

Distance learning classes: 

Dual credit classes: 

Foreign languaae classes: 

Library and media services: 

Summer programs: 

Supplemental instruction proarams: and 

Any other services approved bv the superintendent of 
public instruction. 

For purposes of this subsection. if an educational association 
aoverned by a ioint powers agreement became operational before 
Julv 1. 2005. the 2005-06 school vear must be considered the 
association's first year of operation. 

5. The ioint powers aareement provides: 

a. Criteria for the future participation of school districts that were not 
parties to the oriainal joint powers aareement: 

b. An application process by which school districts that were not Parties 
to the oriainal joint powers aareement can become participatina 
districts: and 

c. A process by which school districts that were not parties to the oriainal 
ioint oowers aareement and whose application to participate in the 
aareement was denied can appeal the decision to the superintendent 
of public instruction. 

+. 6. The joint powers agreement provides for the employment and 
compensation of a chief admini:::tr:itor and other any staff necessary to 
carry out the provisions of the agreement and the requirements of this 
::;cction and oootion 16.1 ':!.7 37 Act. 

7. The joint powers aareement provides for a governina board that consists 
only of individuals who serve on the boards of the participatina school 
districts or desianees of the respective school board members. provided 
however that a ioint powers aareement mav allow for the inclusion of 
ex officio nonvotina members on the educational association's board. 

8. The ioint powers agreement provides that the board of the educational 
association shall meet at least auartertv. 

9. The joint powers aareement does not permit the educational association to 
compensate members of the educational association board for attendina 
meetinas of the board and that it does not oermit the educational 
association to reimburse members of the board for anv expenses incurred 
in attending meetinas of the educational association board. 

SECTION 2. A new section to chapter 15.1-07 of the North Dakota Century 
Code is created and enacted as follows: . · 

Compensation - Reimbursement - Extraordinary service. The board of an 
educational association established under section 15.1-07-28 mav provide 
compensation and reimbursement to anv board member who. at the direction of the 
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board, performs extraordinarv service on behalf of the board. For purooses of this 
section, "extraordinarv service" means duties beyond those reasonablv expected of 
members of the board and includes travel to and attendance at national meetinas or . 
conventions. 

SECTION 3. AMENDMENT. Section 15.1-12-26 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-12-26. Dissolution of school district- Grounds. 

1. A county committee shall initiate proceedings to dissolve a school district 
and attach the property to other operating high school districts when it is 
notified in writing by the county superintendent of schools whose 
jurisdiction includes the administrative headquarters of the district that: 

a. The district is financially unable to effectively and efficiently educate 
its students; 

b. The district has not operated a school as required by section 
15.1-12-24; or 

c. A school board has determined that dissolution is in the best interest 
of its students. 

2. Except as provided in subsection 3, a county committee shall initiate 
proceedings under section 15.1-12-27 to attach real property to an 
operating high school district when it is notified in writing by the county 
superintendent that: 

a. Real property has been severed from its school district by the 
expansion of a city and the severed portion is not contiguous.with its 
district; or · 

b. There exists real property that does not belong to a school district. 

3. If a school district reorganization plan which does not include all real 
property in a district is approved by the electors, the county committee 
shall, within forty-live days after the election, hold a hearing under section 
16.1 12 29 15.1-12-27 to attach the remaining property to one or more 
operating hlah school districts. 

4. Receipt of notice by a county committee under this section: 

a. Renders an annexation petition involving any real property in the 
district void, unless the annexation has already been approved by the 
state board; and 

b; Prohibits the acceptance of a new annexation petition involving any 
real property in the district until all dissolution proceedings have been 
completed. 

5. One or more annexation petitions may not be used to annex all of the real 
property in a school district to surrounding school districts. 

SECTION 4. AMENDMENT. Section 15.1-12-27 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-12-27. Dissolution of school district - Notice - Hearing - Order of 
attachment. 
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1. The county superintendent shall schedule and give notice of a public 
hearing regarding the dissolution of the district and the subsequent 
attachment of the property to other hiah school districts. The county 
superintendent shall publish the notice in the official newspaper of each 
county that encompasses property in the dissolving district and in the 
official newspaper of each county that encompasses property in a high 
school district adjacent to the dissolving district, at least fourteen days 
before the date of the hearing. The county superintendent shall provide 
notice of the public hearing to the business manager of each high school 
district adjacent to the dissolving district. 

2. At the hearing, the board of the dissolving district may propose a particular 
manner of dissolution. 

3. The county committee shall consider testimony and documentary evidence 
. regarding: 

a. The value and amount of property held by the dissolving school 
district; 

b; The amount of all outstanding bonded and other indebtedness; 

c. The distribution of property and assets among the high school .districts 
to which the dissolved district is attached; 

· d. · The taxable valuation of the dissolving district and adjacent high· 
school districts and the taxable valuation of adjacent hiah school 
districts under the proposed manner of dissolution; 

e. The size, geographical features, and boundaries of the dissolving 
district and of adjacent hiah school districts; · 

f. The number of students in the dissolving district and in adjacent high 
school districts; 

g. The general population of the dissolving district and adjacent high 
school districts; 

h. Each school in the dissolving district and in adjacent hiah school 
districts, including its name, location, condition, accessibility, and the 
grade levels it offers; 

i. 

j. 

k. 

I. 

m. 

n. 

The location and condition of roads, highways, and natural barriers in 
the dissolving district and in adjacent hiah school districts; 

Conditions affecting the welfare of students in the dissolving district 
and in adjacent hiah school districts; 

The boundaries of other governmental entities; 

The educational needs of communities in the dissolving district and in 
adjacent hiah school districts; · . 

Potential savings in school district transportation and administrative 
services; · 

The anticipated future use of the dissolving districts' buildings, sites, 
and playfields; 
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o. The potential for a reduction in per student valuation disparities 
between the high school districts to which the dissolved district is 
attached; 

p. The potential to equalize or increase the educational opportunities for · • 
students from the dissolving district and for students in adjacent high 
school districts; and · 

q. All other relevant factors. 

4. After the hearing, the county committee shall make findings of fact. 
Subject to final approval by the state board, the county committee may 
order the district dissolved and its real property attached to one or more. 
contiguous, operating hi9h school districts. 

5. Any property ordered attached under this section must have at least one 
minor residing within its boundaries. · · 

6. The county superintendent shall forward all minutes, records, documentary · 
evidence, and other information regarding the dissolution proceeding 
together with a copy of the county committee"s order to the state board for 
final approval of the dissolution. The state board shall publish notice of its 
meeting at which it will consider the dissolution, in the official newspapers 
of the counties required for publication under subsection 1, at least 
fourteen days before the meeting. 

7. The order of dissolution becomes effective July first following approval by 
the state board, unless the county committee provides for a different 
effective date. 

8. If the boundaries of the dissolving school district cross county lines, the 
proceeding to dissolve the district must be conducted jointly by the county 
committees representing counties containing twenty-five percent or more of 
the dissolving district's taxable valuation. If, after the hearing, a majority of 
the county committees are unable to agree upon an order of dissolution 
and attachment, the county superintendent of the county in which the 
administrative headquarters of the dissolving school district is located shall 
notify the state board. The state board shall conduct a public hearing, as 
required in this section, and order the dissolution of the district and the 
attachment of its real property to adjacent hiah school districts in the 
manner it deems appropriate. The state board shall publish notice of the 
public hearing in the official newspapers of the counties required for 
publication under subsection 1, at least fourteen days before the date of 
the hearing. · 

9. If any portion of the order providing for the attachment of real property is 
suspended or voided, the order of dissolution is likewise suspended or 
voided. 

SECTION 5. AMENDMENT. Section 15.1-27-05 of the North Dakota Century 
Code is amended and reenacted as follows: . 

15.1-27-05. (Effective through June 30, 2008) School district equalization 
factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
payments, per student payments, special education aid, transoortation aid. 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: · . 
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a. The product of thifty si11 thirty-eight mills times the taxable valuation of 
property in the district; 

b. The amount by which the unobligated general fund balance o~ the 
district on the preceding June thirtieth is in excess of fifty percent of its . 
actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. Beginning July 1, 2006, and each year thereafter, the number of mills used 
by the superintendent of public instruction in determining the product 
required by subdivision a of subsection 1 must be increased by twe three 
over the number of mills used in determining the product required by that 
subdivision the previous year. 

(Effective after June 30, 2008) .School district equalization factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
payments, per student payments, special education aid, transportation aid, 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: 

a. The product of the number of mills prescribed in subsection 2 times 
the taxable valuation of property in the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of forty-five percent 
of its actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. The number of mills used by the superintendent of public instruction in 
determining the product required by subdivision a of subsection 1 must be 
increased by twe three over the number of mills used in determining the 
product required by that subdivision the previous year. 

SECTION 6. AMENDMENT. Section 15.1-27-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-06. Per student payments-Weighting factors - High school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating a high school and to each 
school district contracting to educate high school students in a federal school, subject tQ 
adjustment as provided in section 15.1-27-21. 

1. Each district having under xvonty five one hundred twenty students in 
average daily membership in grades nine through twelve is entitled to . 
receive the amount of money that results from multiplying the factor ~ 
::idjuctod by eighty five percent of the diffcronoc between 1.625 and the 
fa8ffM' representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
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the number of students in grades nine through twelve who are registered in 
that district, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, 2004, the factor io that which rcprc:;cnto the 
five year average coot of education per :;tu dent in thic category, ac 
determined by the ::;uperintendent of public inotruotion. 

2. Each district having at least :;cvcnty five one hundred twenty but fewer 
than eRe three hundred fifty students in average daily membership in 
grades nine through twelve is entitled to receive the amount of money that 
results from multiplying the factor 1.335 adjuotcd by eighty five· percent of 
the difference between 1.885 and the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of students in 
grades nine through twelve who are registered in that district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
2001, the footer i::; that which rcprc:;entc the five year average coot of 
education per :itudent in thic category, oo determined by tho 
::;upcrintcndent of public in:;truotion. 

3. Each district having at least eRe three hundred fifty but fewer than five 
hundred fifty students in average daily membership in grades nine through 
twelve is entitled to receive the amount of money that results from 
multiplying the factor 1.:34 adjUGted by eighty five percent of the dillerenoc 
between 1 .24 and the faotor representing the five-year average cost of 

· education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in grades 
nine through twelve who are registered in that district, times the per student 
payment provided for in section 15.1-27-04. Beginning July 1, 2001, the 
factor ic that whioh rcprc:;ent:i the five year average ooot of eduootion per 
:;tudcnt in thic category, a::; determined by the ::;uperintendcnt of publio 
instRJetiOA . 

+. E:aoh dictrict having at lcoot five hundred fifty :;tudCflb in average dail)' 
mcrnbcr:;hip in grade::; nine through twelve ic entitled to receive the amount 
of money that rc::;ulto from multiplying the faotor 1.14 adjuotcd b)' 
eighty five percent of the differCflcc between 1.11 and the factor 
rcprc:;onting the five year average ooot of education per otudCflt for thi5 
category, a::; determined by the :;upcrintendent of publio inotruction, by the 
number of ::;tudcnt::; in grade:; nine through twelve who arc regiotcrcd in 
that diotrict, time:; the per :itudent payment provided for in :;cation 
15.1 27 01. Beginning July 1, 2004, the factor i:; that which rcprc:;enlo the 
five year average coot of education per otudcnt in thic category, oo 
determined by the cuperintcndCflt of public inotruction. 

& 4. Each district having an approved alternative high school education program 
is entitled to receive the amount of money that results from multiplying the 
factor in: 

a. Subsection 1 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, iffewer than :;cvcnty five one hundred twentv 
students in average daily membership are enrolled in the alternative 
education program. 

b. Subsection 2 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least :;cvcnty five one hundred twenty but 
fewer than eRe three hundred fifty students in average daily · 
membership are enrolled in the alternative education program. 
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c. Subsection 3 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least eRe three hundred fifty but fewer tho.n 
fi>1c hundred fifty students in average daily membership are enrolled in 
the alternative education program. 

ee Subcootion ~ by the number of student:; rcgiotered in the alternative 
eduoo.tion progro.m, time:; tho per otudent payment provided for in 
xction 15.1 '27 04, if at loo.:;.t five hundred fifty :itudent:; in avoro.gc 
daily mcmbcrohip ::ire enrolled in the alternative education progro.m. 

6, 5. In order to be eligible for enumeration under this section, a student: 

a. Must have completed the work of the eighth grade; 

b. Must not have completed the work of the twelfth grade; and · 

c. Must be a resident of this state or a nonresident attending a school in 
this state under the auspices of a foreign student exchange program. 

6. . In calculatina payments under this section and subsections 1 throuah 4 of 
section 15.1-27-07, the superintendent of public instruction shall use 1.0 as 
the factor that represents the lowest five-year averaae cost of education 
amona all elementarv and hiah school weiahtina cateaories other than 
kinderaarten and shall use proportionately increased factors to represent 
the five-year average cost of education in all remainina weighting 
categories except kinderaarten. 

SECTION 7. AMENDMENT. Section 15.1-27-07 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-07. Per student payments-Weighting factors- Elementary school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating an elementary school and 
to each school district contracting to educate elementary students in a federal school, 
subject to adjustment as provided in section 15.1-27-21. 

4:---&: Each diotriot having only o. one room ruro.l oohool ic entitled to rooeivc 
the amount of money that rc::;ult:; from multiplying the factor 1.38 
adjuoted by eighty five percent of the diffcrcnoc bct\vocn 1.38 ::ind the 
factor roprcxnting the five yoo.r avero.gc coot of education per ::tudcnt 
for thic category, oo determined by the ::;uperintendont of public 
inctruotion, by the number of otudont:; in average daily mornbcrohip in 
grade:; one through eight in tho.I school, time:; the per student 
payment provided for in :,cation 16.1 '27 01. Beginning July 1, ~04, 
the factor ic that which roprcxnt:: the five year average coct of 
education per ::-tudent in thio oo.togory, a:, determined by the 
::;upcrintendont of public inctruction. The po.ymont level pro\<ided for in 
thi:; ::a.ibdivioion ic applicable only to the firot :;ixtcen :itudent::. 

Ir. If the one room rural ::;ohool ha:; more than oixtcon :;tudcnt:; in 
average do.ily mornbcrohip in grade:, one through eight, the di::triot in 
which the :;.ohool ic located i:; entitled to roocivc ninety percent of the 
per :itudcnt payment provided for in :iootion 1 S.1 '27 01 for oaoh 
additional ::tudont. The diotriot ic not entitled to any payment for more 
than twenty ::tudcnt:: in o.voragc daily mornbor::hip .. 

e. If a one room rural :iohool i:: located in a diotriot ha\<ing o.nothcr 
olcmento.ry :iohool, the weighting factor for the otudont::: in gro.dc:; one 
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through :,ix muot be btl".,cd on the average daily mombcr::;hip in the 
dictrict in gr::idc:: one through :iix, ::i:i provided in thic :icotion. 

&, If a one room rural :;ohool ic looated in a :;ohool dkltriot v,ith anothcr 

• 
:;ohool that ha:: :itudent:: in gr::idc ::;even or cight, the wcighting factor • for the :itudent:; in gr::idc :;even or cight muot be the :;::imc a:; that 
provided for in ::iutr.,cotion S. 

2: 1.,_ E:xoopt ac provided in :.,utr.,cotion 1, each Each school district having fewer 
than one hundred students in average daily membership in grades one 
through six is entitled to receive the amount of money that results from 
multiplying the factor 1.00 adjucted by eighty five percent of the differonoc · 
between 1.00 and the factor representing the five-year average cost of 
education per student for this category, as determined by the · 
superintendent of public instruction, by the number of students in average 
daily membership in grades one through six in the district, times the per 
student payment provided for in section 15; 1-27-04. Beginning July 1, 
2004, the factor ic that which roprcxnt:; the five year average ooot of 
education per ::;tudent in thio category, oo determined by the 
:iupcrintondent of public inotruction. The payment provided for in thic 
::utr..,ootion io applicable only to the fir:it twooty five otudcnt:i in avoragc 
daily mombcr::;hip per cla:ioroom or per toochor. 

a. 2. Each school district having at least one hundred students but fcwcr than 
one thouGand ::tu dent:: in average daily membership in grades one through 
six is entitled to receive the amount of money that results from multiplying 
the factor .005 adjucted by eighty five percoot of the difference between 
.005 and the f::ictor representing the five-year average cost of education 
per student for this category, as determined by the superintendent of public 
instruction, by the number of students in average daily membership in 

• • grades one through six in the district, times the per student payment 
provided for in section 15.1-27-04. Beginning July 1, 2004, the faotor ic 
that which rcprc:ient::i the five year average coot of education por ::tudoot in 
thic category, a:i determined by the :.,uperintoodoot of public inGtruotion. 
The p::iymcnt provided for in thic :,utr.,ootion ic applicable only to the firot 
thirty :Jtudcnlc in average daily momber:;hip per olCY'✓-lroom or pcr teacher. 

+. Each :iohool di:itriot having at lcoot one tholl".JOnd :itudcnt::i in average daily 
mombcr..,hip in grade:; one through :,ix io entitled to receive the amount of 
money that rc:xilt:; from multiplying the factor .OS adjuoted by cighty five 
percent of the difference bctwcon .OS and the factor rcpre:JOOting the 
five year average coot of education per otudent for thic category, ac 
determined by the :.,uperintendent of public inGtruotion, by the number of 
::tudent:: in average daily momber:ihip in grades one through :iix in the 
di::;trict, time:; the per ::;tudent payment provided for in :icotion 16.1 27 04. 
Beginning July 1, 2004, the factor ic that which roprc::enkJ the five year 
aver::igc coot of the education per ::;tudont in thi::i category, a:: determined 
by the :xiperintcndcnt of public inGtruotion. The payment provided for in 
thic :,utr'..,ootion i:; applicable only to the fir::;t thirty ::;tudent:; in average daily 
mombcr::;hip per claooroom or per teacher. 

6-: 3. Each school district having students in grades seven and eight is entitled to 
receive the amount of money that results from multiplying the factor +.84 
adjuoted by cighty five percent of the differoooc between 1.01 and the 
faetef representing the five-year average cost of education per student for 

• 
this category, as determined by the superintendent of public instruction, by 

• the number of students in average daily membership in grades seven and 
eight in the district, times the per student payment provided for in section 
~5.1-27-04. Beginning July 1, 2004, the factor is that which rcprc::onto the 
five year avcragc coot of education per :itudont in thic category, oc . . 
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determined by the ::;upcrintcndcnt of public inotruotion. The payment 
provided for in this subsection is applicable only to the first thirty students in 
average daily membership per classroom or per teacher. The paymCfltc 
provided for in thi:; cub::;oction arc not available for :;tudont:; who attend a 
one room rural oohool if that oohool ic the only one in the diotriot that offcr:i 
educational xrvioc:; to :;tudcnt:; in grade:; xvcn and eight. 

Each school district having a special education program approved by the 
director of special education is entitled to receive, for each student who is 

. enrolled in the program and who is at least three years of age but less than 
the compulsory age for school attendance, the amount of money that 
results from multiplying the factor 1.01 adjuoted by eighty five percent of 
the difference between 1.01 and the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of special education 
students in average daily membership in the program who are at lea·st 
three years of age but less than the compulsory age for school attendance, 
times the per student payment provided for in section 15.1-27-04. 
Beginning July 1, 2004, the factor ic that which rcprcxnt:i the five year 
average ooct of education per :itudont in thio category, ac dctorminod by 
the :iupcrintondont of public inctruotion. 

:,.., 5. a. Each school district operating a kindergarten as provided for in section 
15.1-22-02 is entitled to receive the amount of money that results from 
multiplying the factor .SO adjuotcd by eighty five percent of the 
difference between .50 and the factor representing the five-year· 
average cost of education per student for this category, as determined 
by the superintendent of public instruction, by the number of 
kindergarten students in average daily membership in the district, 
times the per student payment provided for in section 15.1-27-04. 
Beginning July 1, 2004, the factor i:i that which rcprc:icnt:; the 
five year average oo:;t of education per ::audCflt in thic category, ac 
determined by the cupcrintendent of public inotruotion. The payment 
provided for in this subsection is applicable only to the first twenty-five 
students in average daily membership per classroom or per teacher. 

b. In order to receive the full per student payment available under this 
section, a district must operate a kindergarten program that provides 
the equivalent of ninety full days of classroom instruction during a 
twelve-month period. A district is entitled to a prorated payment under 
this section if it operates a kindergarten program of shorter duration. · 

&, 6. Each school district that educates students who are also enrolled in 
nonpublic schools is entitled to receive proportionate payments under this 
section. 

9, 7. Each school district is entitled to receive as much in total payments for 
elementary students as it would have received if it had the highest number 
of students in the next lower category. 

4G, 8. A school district is not entitled to any payments provided for by this chapter 
unless each teacher employed by the district: 

a. Holds a teaching license issued by the education standards and 
practices board; or . 

b. Has been approved to teach by the education standards and practices 
board. 
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9. In calculating pavments under subsections 1 throuah 4 and under section 
15.1-27-06. the superintendent of public instruction shall use 1.0 as the 
factor that represents the lowest five-vear average cost of education 
amona the elementary and hiah school weiahtina cateaories other than 
kinderaarten and shall use proportionately increased factors to represent 
the five-vear averaae cost of education in all remainina weiahtina 
cateaories except kindergarten. 

SECTION 8. AMENDMENT. Section 15.1-27-11 ofthe North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-11. High school districts- Supplemental payments. 

1. The superintendent of public instruction shall calculate the average 
valuation of property per student by dividing the number of students in 
average daily membership in grades one through twelve in a high school 
district into the sum of: 

a. The district's latest available net assessed and equalized taxable 
valuation of property; plus 

b. All tuition payments and county and unrc::triotcd fcdcral revenue 
received by the district, divided by the total of the district's general 
fund levy, high school transportation levy, and high school tuition levy. 

2. #-tl=le The superintendent of public instruction shall verify that: 

a. 

b . 

C. 

d. 

The quotient arrived at under subsection 1 is less than the latest 
available statewide average taxable valuation per student eAEI if the~ 

The district's educational expenditure per student is below the most 
recent available statewide average cost of education per studentl 

The district has a aeneral fund lew of at least one hundred eiahtv 
miUs: and 

The district's unobliaated aeneral fund balance on the precedina June 
thirtieth is not in excess of thirtv-five percent of its actual expenditures. 
plus twentv thousand dollars. 

3. If the superintendent of public instruction determines that the district meets 
all the reauirements of subsection 2, the superintendent ef ~1:1~1ie 
iAStF1:1etieA shall: 

a. Determine the difference between the latest available statewide 
average taxable valuation per student and the average taxable 
valuation per student in the high school district; 

b. Multiply the result determined under subdivision a by the number of 
students in average daily membership in grades one through twelve in 
the high school district; 

c. Multiply the result determined under subdivision b by the number of 
general fund mills levied by the district in excess of one hundred fifty, · 
provided that any mills levied by the district which are in excess of two 
hundred ten may not be used in this calculation; and 

d. Multiply the result determined under subdivision c by a factor . 
calculated by the superintendent of public instruction to result in the 
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expenditure, over the course of the biennium, of the full amount 
provided for the purpose of this section. 

The result of the calculations under this section is the supplemental 
payment to which a high school district is entitled, in addition to any other 
amount provided under chapter 15.1-27. 

SECTION 9. AMENDMENT. Section 15.1-27-15 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-15. Per student payments - Isolated schools. 

1. If an elementary school has fewer than fifty students and fifteen percent or 
more of its students would have to travel beyond a fifteen-mile . 
[24.15-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided undersection 15.1-27-07 must be 
increased by lweAty twenty-five percent for the firot fifteen otudont::. If the 
school has fewer than fifteen students, the payment received must be for 
fifteen students. 

2. If a high school has fewer than thirty-five students and fifteen percent or 
more of its students would have to travel beyond a twenty-mile 
[32.2-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-06 must be 
increased by lweAI)' twenty-five percent for the fir:it twenty otudcnt::. If the 
school has fewer than twenty students, the payment received must be for 
twenty students. 

SECTION 10. AMENDMENT. Section 15.1-29-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-03. Education of students in other districts • Payment of tuition. 

1. After taking into account the best interests of all affected parties, the board 
of a school district may elect to send its students to another school district. 
In this instance, the board ffiE1Y shall pay for the students' tuition for ll=le 
sl1:1eleAts and transoortation. The board may arrange, and when petitioned 
to do so by qualified electors of the district equal in number to at least a 

. majority of those who voted in the most recent annual school district 
election shall arrange, with other boards to send students to the other 
districts and to pay for their tuition and transportation. 

2. If a district does not provide educational services to an entire grade level. 
the students in that grade level may attend a public school of their choice 
outside their district of residence without going through the procedures 
outlined in section 15.1-29-05. The board of the students' school district of 
residence shall pay for the students' tuition to the admitting diotriot and 
transoortation. For purposes of determining whether educational services 
are provided to an entire grade level, districts cooperating with each other 
in the joint provision of educational services under a plan approved by the 
superintendent of public instruction are considered to be a single district. 

SECTION 11. AMENDMENT. Section 15.1-29-04 of the North Dakota Century 
· Code is amended and reenacted as follows: 

15.1-29-04. Payment of tuition by sending districts - Interest on late 
payments. If a xhool board approve:, the payment of the board of a school district 
agrees to oay tuition for a :;tudcnt attending :iohool in another dictrict or if a dictrict 
under this ehaoter, if it is required to fflElke Qfil'. tuition payR'leAts under the provioionc of 
this chapter, or if it is required to pay tuition and transoortation under this chaoter. the 
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board of the sending district shall pay at least fifty percent of the annual tuition charge to 
the admitting district on or before December thirty-first and any remaining amount on or 
before May thirty-first. If payment is not received by the admitting district within thirty 
days after the date on which payment is due, simple interest at the rate of six percent 
per annum accrues to any amount due. 

SECTION 12. AMENDMENT. Section 15.1-29-12 of the North Dakota Century· 
Code is amended and reenacted as follows: 

15.1-29-12. Tuition payments - Determination . . 

1. Except as provided in section 15.1-29-13, a school district sending a 
student to another district for purposes of education shall pay the full cost 
of education incurred by the admitting district. 

2. a. The admitting district shall determine the cost of education per student 
for its kindergarten, elementary, and high school students on the basis 
of its average daily membership and those expenditures permitted in 
determining the cost of education per student in section 15.1-27-03. 

b. To the cost of education per student, the admitting district shall add its 
latest available averaae per student cost for extracurricular activities 
and the state average capital outlay per student. The state average 
capital outlay per student is determined by dividing the total of all 
school districts' annual expenditures for sinking and interest funds, tax 
receipts to the building funds, and general fund expenditures for 
capital outlay by the average daily membership of the state. 

c. The admitting district shall subtract the following from the amount 
arrived at under subdivision b: 

(1) The weighted per student payment received by the admitting 
district, less the average amount per North Dakota resident 
student enrolled in the school district realized from the 
deductions applied under section 15.1-27-06; and 

(2) Any credit for taxes paid to the admitting district by the student's 
parent. 

d. The amount remaining is the full cost of education incurred by the 
admitting district and the tuition amount payable for the individual 
student. · · 

& II tl=lc ::;tudcnt'::; :iohool diotriot of rc:iidcnoc and the :Jtudcnt'::; parent arc 
both paying tuition, the credit allowed under :;ubdivi::;ion o of :iubr--ootion 2 
fer taxc::; paid to the admitting diotriot by the :Jtudcnt':; parCflt muot be 
pro13ortionatcly credited to the :;tudcnt'::; diotriot of rcoidcnoc and the 
:Jtudcnt':; parent. 

4: This chapter does not affect the right of a school board to charge and 
collect tuition from students who are not residents of this state, in 
accordance with section 15.1-29-02. 

SECTION 13. AMENDMENT. Section 37 of chapter 667 of the 2003 Session 
Laws is amended and reenacted as follows: • . 

SECTION ~7. CONTINGENT PAYMENTS- DISTRIBUTION. If any 
moneys appropriated for per student payments and transportation payments in 
the grants - state school aid line item in Senate Bill No. 2013 remain after 
payment of all statutory obligations for per student and transportation payments 
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during the biennium beginning July 1, 2003, .and ending June 30, 2005, the 
superintendent of public instruction shall distribute the remaining moneys as 
follows: · 

1. The superintendent of public instruction shall use the first $119.190. or 
so much of that amount as mav be necessarv. for the purpose of 
reimbursino elioible school districts that received reduced amounts of 
state aid. For the purposes of this subsection. an elioible school 
district is one that received a reduction in state aid durino the second 
year of the 2003-05 biennium because the district's general fund lew 
fell below one hundred forty mills as the result of a reoroanization or 
the dissolution of a contiouous district. The followino affected districts 
listed are entitled to receive reimbursements: 

2. 

Velva 1 
TGU60 
Lewis and Clark 

$24,355 
93,514 

1,321 

The superintendent of public instruction shall return the next $759,000 
to the state general fund. 

The superintendent of public instruction shall use the fif9t next · · 
$250,000, or so much of that amount as ls may be necessary, for the 
purpose of providing reimbursements to the chief administrators of 
joint powers agreements pursuant to section 19 of this Act. 

The superintendent of public instruction shall use the next $1,000,000, 
or so much of that amount as ls may be necessary, for the purpose of 
providing reorganization bonuses, pursuant to section 15.1-12-11.1, to 
school districts having reorganizations effective after July 1, 2003, and 
before July 1, 2005. If insufficient moneys exist to fully meet the 
requirements of this subsection, the superintendent of public 
instruction shall prorate the payments according to that percentage of 
the amount.available to which a school district is entitled. 

&- 5. The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated 
basis, according to the average daily membership of each school 
district during the 2004-05 school year. 

SECTION 14. CONTINGENCY· RETURN OF MONEYS TO THE GENERAL 
FUND. If any moneys appropriated for per student payments and transportation 
payments in the grants - state school aid line item in House Bill No. 1013, as approved 
by the fifty-ninth legislative assembly, remain after payment of all staMory obligations 
for per student and transportation payments during the biennium beginning July 1, 
2005, and ending June 30, 2007, and if section 13 of this Act does not become effective 
before July 1, 2005, the superintendent of public instruction shall return the first 
$759,000 to the state general fund. 

SECTION 15. CONTINGENCY PAYMENTS· TEACHER COMPENSATION· 
ADDITIONAL PER STUDENT PAYMENTS. If any moneys appropriated by the 
legislative assembly to the grants - teacher compensation line item in House Bill 
No. 1013, as approved by the fifty-ninth legislative assembly, remain after completion of 
all statutory obligations, the superintendent of public instruction shall use the remaining 
moneys to provide additional per student payments on a prorated basis, according to 
.the latest available average daily membership of each school district . 

SECTION 16. REPORT TO LEGISLATIVE COUNCIL • EDUCATIONAL 
ASSOCIATIONS GOVERNED BY JOINT POWERS AGREEMENTS. At the 
conclusion of each school year during the 2005-07 biennium, the superintendent of 
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public instruction shall compile a report covering the operations of each edu?B.tional 
association governed by a joint powers agreement and verified by the superintendent of 
public instruction as meeting the requirements of section 15.1-07-28. The report must . 
include the administrative functions and student services in which members of each 
educational association participated and the direct and indirect benefits of such 
participation. The report must specifically address whether school district participation 
resulted in expanded course offerings, improved state and national test results, 
administrative consolidations, instructional sharing, increased or improved professional 
development opportunities, and cost-savings to each school district. The 
superintendent of public instruction shall present the reports to an interim committee 
designated by the legislative council. · 

SECTION 17. APPROPRIATION- ELIGIBLE EDUCATIONAL 
ASSOCIATIONS. 

1. There is appropriated out of any moneys in the general fund in the state 
treasury, not otherwise appropriated, the sum of $1,000,000, or so much of 
the sum as may be necessary, to the superintendent of public instruction 
for the purpose of providing payments to school districts that are members 
of eligible educational associations, for the biennium beginning July 1, 
2005, and ending June 30, 2007. 

2. a. During June 2006 the superintendent of public instruction shall 
distribute half of the money appropriated under subsection 1 to eligible 
school districts on a per student basis. The total amount to which a 
school district is entitled under this subdivision may not exceed the 
amount expended by the school district during the 2005-06 school 
year to participate in an eligible educational association. 

b. During June 2007 the superintendent of public instruction shall 
distribute half of the money appropriated under subsection 1 to eligible 
school districts on a per student basis. The total amount to which a 
school district is entitled under this subdivision may not exceed the 
amount expended by the school district during the 2006-07 school 
year to participate in an eligible educational association. 

3. For purposes of this section, an 'eligible educational association' is one 
that is governed by a joint powers agreement that the superintendent of 
public instruction has verified as meeting the requirements of section 
15.1-07-28. 

SECTION 18. APPROPRIATION -TRANSPORTATION EFFICIENCY 
TRAINING. There is appropriated out of any moneys in the general fund in the state 
treasury, not otherwise appropriated, the sum of $30,000, or so much of the sum as 
may be necessary, to the superintendent of public instruction for the purpose of 
contracting to provide transportation efficiency training to school district personnel, for 
the biennium beginning July 1, 2005, and ending June 30, 2007. 

SECTION 19. APPROPRIATION - REORGANIZATION BONUSES· 
CONTINGENCY. There is appropriated out of any moneys in the general fund in the 
state treasury, not otherwise appropriated, the sum of $759,000, or so much of the sum 
as may be necessary, to the superintendent of public instruction for the purpose of 
providing a reorganization bonus to any school district having a reorganization effective 
on July 1, 2005, pursuant to section 15.1-12-11.1, for the biennium beginning July 1, 
2005, and ending June 30, 2007. If any moneys remain after the superintendent of 
public instruction completes the payment of bonuses for any reorganization effective on 
July 1, 2005, the superintendent shall use the remaining moneys to provide additional 
per student payments on a prorated basis, according to the latest available average · 
daily membership of each school district. 
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SECTION 20. REPEAL. Section 15.1-12-11.1 of the North Dakota Century 
Code is repealed. · 

SECTION 21. EFFECTIVE DATE. Section 20 of this Act becomes effective on 
December 31, 2005 . 

SECTION 22. EMERGENCY. Section 13 of this Act is declared to be an 
emergency measure.• 

Renumber accordingly · 
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58232.0350 
Title. 

Prepared by the Legislative Council staff for 
Representative Mueller · 

April 18, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 5, after the semicolon insert "to provide for a report;' 

Page 13, after line 6, insert: 

"SECTION 10. REPORT TO LEGISLATIVE COUNCIL· INSTRUCTIONAL 
CONFERENCE ATTENDANCE. During the 2005-06 interim, the North Dakota council 
of educational leaders, the North Dakota education association, and the North Dakota 
school boards association shall jointly compile a report regarding the North Dakota 
education association instructional conference. 

1. The report must: 

a. Include the number of teachers, by school district, who: 

(1) Attended each day of the 2005 instructional conference; 

(2) Did not attend each day of the 2005 instructional conference but 
instead participated in alternate professional development 
activities; 

(3) Did not attend each day of the 2005 instructional conference but 
instead reported to their respective schools or classrooms and 
completed two normal workdays; and 

(4) Did not attend each day of the 2005 instructional conference but 
instead used two personal days for non-work-related activities. 

b. Include a detailed description of how attendance was monitored at the 
October 2005 conference. · 

c. Address: 

(1) The feasibility and desirability of maintaining the instructional 
conference as part of the state-funded school calendar; 

(2) Methods by which teacher participation in the instructional 
conference will be increased; ·and 

(3) The manner in which teacher attendance at the conference will 
be monitored and reported, beginning with the October 2006 
conference. 

2. The North Dakota council of educational leaders, the North Dakota 
education association, and the North Dakota school boards association 
shall jointly provide the report required by subsection 1 to an interim 
committee designated by the legislative council.• 

Renumber accordingly 

Page No. 1 58232.0350 



• 

/fG;:1>J 
Prepared by the Legislative Council staff for IJ /JJ 
Representative R. Kelsch · 

April 19, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

That the Senate recede from its amendments as printed on pages 1507-1523 of the House 
Journal and pages 1000-1016 of the Senate Journal and that Reengrossed House Bill 
No. 1154 be amended as follows: 

Page 1, line 1, after "A BILL" replace the remainder of the bill with "for an Act to create and 
enact a new section to chapter 15.1-07 of the North Dakota Century Code, relating to 
educational association board reimbursement; to amend and reenact sections 
15.1-07-28, 15.1-09-01, 15.1-12-26, 15.1-12-27, 15.1-12-29, 15.1-18-07, 15.1-22-01, 
15.1-27-05, 15.1-27-06, 15.1-27-07, 15.1-27-11, 15.1-27-15, 15.1-29-03, 15.1-29-04, 
and 15.1-29-12 of the North Dakota Century Code and section 37 of chapter 667 of the 
2003 Session Laws, relating to school boards, teacher qualifications, school district 
dissolutions, the school district equalization factor, weighting factors, supplemental 
payments, isolated schools, and tuition payments; to repeal section 15.1-12-11.1 of the 
North Dakota Century Code, relating to reorganization bonus payments; to provide for 
contingent payments; to provide for a report to the legislative council; to provide an 
appropriation; to provide an effective date; and to declare an emergency. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Section 15.1-07-28 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-07-28. Educational association - Joint powers agreement . AppFe11al 
Review by superintendent of public instruction - Criteria. 1-1 Before school districts 
participating in an educational association Qoverned by a joint powers agreement:; 
under chaptcr.S4 10.3 wioh to aqreement mav receive rcimburxmc-nt for cxpcnx:; any 
moneys. as provided in section 15.1-27-40, the xhool di:;trict:; muct rcquc:;t that the 
superintendent of public instruction approve their shall review the joint powers 
agreement. In order for the :,upcrintcndc-nt of public in:itruotion to approve a joint 
power:; agreement, the :,upcrintcndcnt ::;hall determine and annually and verify that: 

1. a: The participating school districts arc contiguouc; and 

ll. (1) :i:f:te particioatinq in the aqreement have: 

a. A combined total land mass of the participating ::chool dk;triot:; 
cxocodc four at least five thousand eiqht hundred square miles 
119a5995 1502193 hectares]; 

b. A combined total land mass of the participating xhool dk;trict:; 
exceed:; two at least four thousand five hundred square miles 1647497 
1165494 hectares] and the participating xhool di::trict:; number at 
least sil! twelve; 6f 

(at :i:f:te 

e. A combined total land mass of the participating :JOhool diotriot:; 
exceed::: two at least four thousand five hundred square miles 
11035995 hectares] and the total number of have at least three 
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thousand students in average daily membership in the porticipoting 
:;chool di:;trict:; exceeeo two thouoond five hundred. 

2-: The joint power:; ogrccment provide::: that a :::ohool dictrict contiguouc to 
any :::chool dictrictalr-cady porticipoting in the jeiAt J:)Owcr:, agrec-mc-nt moy 
become o portieiJ:)ant in the agreement at any time. 

a, The joint power::: ogrccment require:; thot tl=!e 13artioipating ::ichool dio!rict::: 
ogrcc to maintain-a joint operoting tuna, a!Jree to :,hare odminictrotive 
functionc, or agree to implement voriou:; eommon requirement:;; provided 
~ 

a-: If the porticipoting :;chool di:;trict:; O!Jroe to c::itabli:;h o joint operating 
fund, the joint power::: ogreomeAt R'IU5t require that during the fir:::t 
:;ohool y<)Qr following opprO\'!ll, the 13aftieipating 3ohool diotrict::: ::ihall 
e:,tablioh o joint operoting fund equal to at lea:,t two percent of the 
portioipatiA9-diotrict:;' totol expenditure:; fer ll=!e :;ohool year ending on 
the June thirtieth proccding the Elate e-f approval; during the xcond 
:iohool year following opproval, the paftieipating ::iohool di:;trict:; :,hall 
e:itablioh a joint opcroting fuAe! ~ual te at lca:,t four percent of the 
portioipotiRg dictrict:;' total expone!iture::: fer the ::iohool year ending on 
the June thirtieth preceding the Elate el afll)roval; and during the fifth 
:;eheol year following opproval, tl=!e J:)aftioipating :::ehool dictrict:; :,hall 
e:::toblioh o joint opcrotin9 fuAe equal to at lco::it ::iix percent of the 
porticipotin9 di:;trict:::' totol exponditurc::i fer the :,chool yeor ending on 
the June thirtieth prcoeding the dote of approval; 

Ir. If the portieipatin9 :;chee-1 e!iotrict::i agree to ::iharc adminictrotive 
funotioRC, the joint power:; ogrccmont muot require that during the fir:;t 
:;chool yoor following approval, all ol the participating dictriot:; oholl 
shore iA the odmini:::trotioA e-f at lee.:;t three xrvicc::i; during the third ( 
:;ehool ycor lollowing appreval, all of the participating dictriet:; :,hall 
:;hare iA the odminictrotion of at lee.::it live :;ervicc::i; and during the fifth 
:;ohool yoor following aJ:)preval, all of the porticipoting di:Jtrict::: :;hall 
shore in the odminictrotien of at lea:it :,even ::ierviee:::; and thot the liot 
from which the partieiJ:)atiR!J diotriet:, muot ::ielcct the :;crvice::: to be 
:;hared oonoi!Jt::i of: 

fB Federal title program managcmc-nt; 

~ Stoff development; 

~ Spooiol education dciiv-cry; 

~ Curriculum development or delivery; 

~ Carecr and tcohnicol education dciivcry; 

~ Studc-nt inctructionol 3Upport; 

~ Medio and technology; 

~ Bu:Jincx management; 

~ Diotonoc learning; 

~ Student counxling; 

tl41 Food ond nutrition; 
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f+2t Facility :::afcty and he-a.Ith; 

~ Sohool accreditation and improvement; and 

~ Tra.n:;portation; and 

e-, If the participating :JOhool dictriot::; agree to implement ll(lriou::; 
common requirement:::, the joint power::; agroomcnt mu:::t require thctt 
during the fir:::t xhool year following approval, all of the participating 
dictrict::; :,hall implement at lco.:::t three requirement:::; during the third 
xhool year following approval, all of the participating dictrict::: ::;hall 
implement at lca:::t ::;ix requirement:::; and during the fifth :::chool yco.r 
following approval, all of the participating dictrict::: :::hall implement at 
lco.ot eight requirement:::; and that the lict from which the participating 
diotrict::; mu:::t x-loot the requirement::; to be implemented con:;ict::; of: 

fl-1 

~ 

fat. 

~ 

f6t 

~ 

~ 

~ 

~ 

~ 

A common xhool calendar; 

A common cia:ic xhcdulc; 

A common intranct communication :;y:::tem; 

A common cla:ic rcgiotration prooc::;::; for grade::: xvcn through 
twelYe; 

A common curriculum for each gra.dc level from kindergarten 
through oix; 

A oommon :::tudent data :;y:::tem; 

A common xhool improvement and :::taff development proccx; 

Common xr.ioc::;, a::: ::,ct forth in a five year plan; 

A :::ohool faoilitie::; pion; and 

Joint funding of dual credit and advance placement courx:::. ;m: 

d. A combined total land mass of at least one thousand five hundred 
sauare miles [388498 hectares] and have at least seven thousand five 
hundred students in averaae daily membership. 

2. The school districts participatina in the aareement are contiauous to each 
other or. if the districts are not contiauous to each other, the superintendent 
of public instruction shall verify that the participatina districts can provide 
sound educational opportunities to their students in a fiscally responsible 
manner without injurina other school districts or educational associations 
aoYerned by joint powers aareements and without neaatively impactina the 
abilitv of other school districts or educational associations aoverned by joint 
powers aareements from providina sound educational opportunities to their 
students in a fiscally responsible manner. A decision by the superintendent 
of public instruction under this subsection may be appealed to the state 
board of public school education. A decision by the state board is final. 

3. The joint powers aareement reauires that the participatina school districts 
maintain a joint operatina fund and share various administrative functions 
and student services in accordance with subsection 4. 

4. a. Durina the first two school years in which an educational association 
aoverned by a joint powers aareement is operational. each of the 
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participating school districts shall share in at least two administrative 
functions and two student services, selected bv the district. 

b. Durino the third and fourth school vears in which an educational 
association ooverned bv a ioint powers aoreement is operational, 
each of the participatino school districts shall share in at least three 
administrative functions and three student services. selected bv the 
district. 

c. Durino the fifth school year in which an educational association 
ooverned by a ioint powers aoreement is operational, and each vear 
thereafter. each participatino school district shall share at least five 
administrative functions and five student services. selected bv the 
district. 

d. For purposes of this subsection: · 

ill "Administrative functions" means: 

.@). Business management: 

{!;tl Career and technical education services manaoement: 

.{£} Curriculum mappino or development; 

@ Data analysis: 

ffil Federal prooram support: 

ill Federal title prooram manaoement; 

.(91 Grant writino: 

.(bl School improvement; 

.ill School safetv and environment manaoement; 

ill Special education services manaoement; 

ill Staff development; 

ill Staff retention and recruitment: 

!ml Staff sharino; 

!nl Technolooy support: and 

.(Q} Any other functions approved by the superintendent of 
public instruction. 

{g)_ Student services means: 

.@). Advanced placement classes: 

{!;tl Alternative hiqh schools or alternative hioh school 
grograms; 

.{£} Career and technical education classes: 

@ Counselino services: 
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ffil 

.ill 

fill 

11:!l 

ill 

ill 

ill 

.ill 

Common elementarv curricula; 

Distance learnina classes; 

Dual credit classes; 

Foreian languaae classes; 

Library and media services; 

Summer proarams; 

Supplemental instruction proarams: and 

Anv other services approved by the superintendent of 
public instruction. · 

e. For purposes of this subsection, if an educational association 
governed by a joint powers aareement became operational before 
Julv 1, 2005. the 2005-06 school year must be considered the 
association's first year of operation. 

5. The ioint powers aareement provides: 

a. Criteria for the future participation of school districts that were not 
parties to the oriainal ioint powers aareement; 

b. An application process bv which school districts that were not parties 
to the oriainal joint powers aareement can become participatina 
districts: and 

c. A process by which school districts that were not parties to the oriainal 
ioint powers aareement and whose application to participate in the 
agreement was denied can appeal the decision to the superintendent 
of public instruction . 

. 4.- 6. The joint powers agreement provides for the employment and 
compensation of a chief admini::;trator and other any staff necessary to 
carry out the provisions of the agreement and the requirements of this 
oootion and xction 1-5.1 27 37 Act. · 

7. The joint powers aareement provides for a aovernina board that consists 
onlv of individuals who serve on the boards of the participatina school 
districts or desianees of the respective school board members. provided 
however that a ioint powers aareement may allow for the inclusion of 
ex officio nonvotina members on the educational association's board. 

8. The ioint powers aareement provides that the board of the educational 
association shall meet at least auarterly. · 

9. The joint powers agreement does not permit the educational association to · 
compensate members of the educational association board for attendina 
meetinas of the board and that it does not permit the educational 
association to reimburse members of the board for any expenses incurred 
in attendina meetinas of the educational association board. 

SECTION 2. A new section to chapter 15.1-07 of the North Dakota Century 
Code is created and enacted as follows: · 
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Compensation - Reimbursement - Extraordinary service. The board of an 
educational association established under section 15.1-07-28 may provide 
compensation and reimbursement to any board member who, at the direction of the 
board, performs extraordinary service on behalf of the board. For purposes of this 
section, "extraordinary service" means duties beyond those reasonably expected of 
members of the board and includes travel to and attendance at national meetinas or 
conventions. 

SECTION 3. AMENDMENT. Section 15.1-09-01 of the North Dakota Century 
Code is amended and reenacted as follows: 

/ 15.1-09-01. School board membership- Size and term adjustments. 

1. The board of a school district is must be composed of five. seven. or nine 
members, 1:1Aless: 

a. The olcotor:: of the diotriot inorca:ic the ::Jizc of the board under thi:: 
seelieA; 

&: The ::iizc of the board wa::i inorooocd under a prior fa.w; or 

e,- The board, on July 1, 1071, woo compo::cd of more or fewer than five 
member::;, in which oo:ic the number of mcmbCf:J muct rCTnoin 
unchanged unlc:l() incroo:;cd under thi:: xction. 

2. The size of 6f1Y l! school eis!Fiet board may be increased to eitt:leF li\•e, 
seven; or nine members or decreased to seven or five members if a 
petition is signed by qualified electors of the school district equal in number 
to at least one-third of those who voted at the most recent annual school 

· district election and the change is approved by a majority of the qualified 
electors of the school district voting on the question at a special election 
called for that purpose. 

3. If a majority of the qualified voters in a school district elect to increase the 
size of the school board, the additional members must be elected to the 
board at the next annual school district election in the same manner as 
other board members. 

a. If the total number of board members after approval of the increase is 
five, the tCfmc of two mCTnbcr:i extend until the fir:it annual election, 
the term:: of two member:: cxtond until the xcond annual election, 
and the term of the remaining mCTnbcr cxtcndc until the third annual 
ele~ieR. 

&: If the total number of board mCfnbCf:: ofter approval of the incrcax i:: 
seven, the terms of three members extend until the first annual 
election, the terms of two members extend until the second annual 
election, and the terms of the remaining two members extend until the 
third annual election. 

e,- b. If the total number of board members after approval of the increase is 
nine, the terms of three members extend until the first annual election, 
the terms of three members extend until the second annual election, 
and the terms of the remaining three members extend until the third 
annual election. 

El-:- c. The length of the terms specified in this seetieA subsection must be 
determined by lot. 
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f: e. 

tr- t 

All board members shall serve for the terms specified in this see!ieA 
subsection and until their successors are elected and qualified. 

The length of any term in existence before the increase in board 
membership and held by a board member who is duly qualified may 
not be modified. 

Terms subsequent to the first term are for the normal period of three 
years and extend until a successor is elected and qualified. 

4. If on Julv 1. 2005. the board of any school district contains only three 
members, the board must be increased to five members and the additional 
members must be elected at the next annual school district election, in the 
same manner as other board members. The initial term of one additional 
member must be one year and the initial term of the other additional 
member must be two years. The lenath of the terms specified in this 
subsection must be determined by lot. Thereafter. the size of the board 
mav be increased in accordance with subsections 2 and 3. 

5. The voters of a school district shall elect school board members at large. 
If, however, the district has been reorganized, board members may be 
elected at large, by geographical area, or at large by geographical area. 

& 6. An election on a reorganization proposal takes the place of the petition and 
election requirements of this section. Approval of the reorganization 
proposal has the same effect as if the approval were by the election 
provided for in this section. 

6, 7. 

';j.., 8. 

If the qualified electors of a district approve a reduction in the size of the 
school board, the excess number of members will serve out existing terms 
until the number approved by the electors has been reached. 

If the board of a school district has elected to convert its members' terms to 
four years and has also increased the number of its board members, the 
board by lot or by some other random selection method shall provide for a 
combination of initial terms of office not to exceed four years for the new 
members. The combination must equalize to the greatest extent possible 
the number and length of terms for old board members and for new 
members to be elected during the next three election years. The members' 
terms must be staggered and must expire in even-numbered years. 

& 9. Notwithstanding the provisions of this section, the board of education of the 
city of Fargo consists of nine members. 

SECTION 4. AMENDMENT. Section 15.1-12-26 of the,North Dakota Century 
Code is amended and reenacted as follows: 

15.1-12-26. Dissolution of school district - Grounds. 

1. A county committee shall initiate proceedings to dissolve a school district 
and attach the property to other operating high school districts when it is 
notified in writing by the county superintendent of schools whose 
jurisdiction includes the administrative headquarters of the district that: 

a. The district is financially unable to effectively and efficiently educate 
its students; 

b. The district has not operated a school as required by section 
15.1-12-24; or 
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c. A school board has determined that dissolution is in the best interest 

of its students. 

2. Except as provided in subsection 3, a county committee shall initiate 
proceedings under section 15.1-12-27 to attach real property to an 
operating high school district when it is notified in writing by the county 
superintendent that: 

a. Real property has been severed from its school district by the 
expansion of a city and the severed portion is not contiguous with its 
district; or 

b. There exists real property that does not belong to a school district. 

3. If a school district reorganization plan which does not include all real 
property in a district is approved by the electors, the county committee 
shall, within forty-five days after the election, hold a hearing under section 
15.1 12 20 15.1-12-27 to attach the remaining property to one or more 
operating hiah school districts. 

4. Receipt of notice by a county committee under this section: 

a. Renders an annexation petition involving any real property in the 
district void, unless the annexation has already been approved by the 
state board; and 

b. Prohibits the acceptance of a new annexation petition involving any 
real property in the district until all dissolution proceedings have been 
completed. 

5. One or more annexation petitions may not be used to annex all of the real ( 
property in a school district to surrounding school districts. 

SECTION 5. AMENDMENT. Section 15.1-12-27 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-12-27. Dissolution of school district - Notice- Hearing - Order of 
attachment. 

1. The county superintendent shall schedule and give notice of a public 
hearing regarding the dissolution of the district and the subsequent 
attachment of the property to other hiah school districts. The county 
superintendent shall publish the notice in the official newspaper of each 
county that encompasses property in the dissolving district and in the 
official newspaper of each county that encompasses property in a high 
school district adjacent to the dissolving district, at least fourteen days 
before the date of the hearing. The county superintendent shall provide 
notice of the public hearing to the business manager of each high school 
district adjacent to the dissolving district. 

2. At the hearing, the board of the dissolving district may propose a particular 
manner of dissolution. 

3. The county committee shall consider testimony and documentary evidence 
regarding: 

a. The value and amount of property held by the dissolving school 
district; 

b. The amount of all outstanding bonded and other indebtedness; 
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c. 

d. 

e. 

f. 

g. 

h. 

i. 

j. 

k. 

I. 

m. 

n. 

o. 

The distribution of property and assets among the high school districts 
to which the dissolved district is attached; 

The taxable valuation of the dissolving district and adjacent high 
school districts and the taxable valuation of adjacent hiah school 
districts under the proposed manner of dissolution; 

The size, geographical features, and boundaries of the dissolving 
district and of adjacent hiah school districts; 

The number of students in the dissolving district and in adjacent high 
school districts; 

The general population of the dissolving district and adjacent high 
school districts; 

Each school in the dissolving district and in adjacent hiah school 
districts, including its name, location, condition, accessibility, and the 
grade levels it offers; 

The location and condition of roads, highways, and natural barriers in 
the dissolving district and in adjacent hiah school districts; 

Conditions affecting the welfare of students in the dissolving district 
and in adjacent hiah school districts; 

The boundaries of other governmental entities; 

The educational needs of communities in the dissolving district and in 
adjacent hiah school districts; 

Potential savings in school district transportation and administrative 
services; · 

The anticipated future use of the dissolving districts' buildings, sites, 
and playfields; 

The potential for a reduction in per student valuation disparities 
between the hiah school districts to which the dissolved district is 
attached; 

p. The potential to equalize or increase the educational opportunities for 
students from the dissolving district and for students in adjacent high 
school districts; and 

q. All other relevant factors. 

4. After the hearing, the county committee shall make findings of fact. 
Subject to final approval by the state board, the county committee may 
order the district dissolved and its real property attached to one or more 
contiguous, operating high school districts. 

5. Any property ordered attached under this section must have at least one 
minor residing within its boundaries. 

6. The county superintendent shall forward all minutes, records, documentary 
evidence, and other information regarding the dissolution proceeding 
together with a copy of the county committee's order to the state board for 
final approval of the dissolution. The state board shall publish notice of its 
meeting at which it will consider the dissolution, in the official newspapers 
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of the counties required for publication under subsection 1, at least 
fourteen days before the meeting. 

7. The order of dissolution becomes effective July first following approval by 
the state board, unless the county committee provides for a different 
effective date. 

8. If the boundaries of the dissolving school district cross county lines, the 
proceeding to dissolve the district must be conducted jointly by the county 
committees representing counties containing twenty-five percent or more of 
the dissolving district's taxable valuation. If, after the hearing, a majority of 
the county committees are unable to agree upon an order of dissolution 
and attachment, the county superintendent of the county in which the 
administrative headquarters of the dissolving school district is located shall 
notify the state board. The state board shall conduct a public hearing, as 
required in this section, and order the dissolution of the district and the 
attachment of its real property to adjacent hioh school districts in the 
manner it deems appropriate. The state board shall publish notice of the 
public hearing in the official newspapers of the counties required for 
publication under subsection 1, at least fourteen days before the date of 

9. 

) 

the hearing. 

If any portion of the order providing for the attachment of real property is 
suspended or voided, the order of dissolution is likewise suspended or 
voided. 

SECTION 6. AMENDMENT. Section 15.1-12-29 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-12-29. Dissolution of school district- Unobligated cash balance -Tax (' 
credits or refunds. 

1. Any unobligated cash balance in excess of ten thousand dollars , but not 
exceedino the amount eoual to the dissolved district's oeneral fund 
exoenditure for the last school year before the district's dissolution, is a 
credit for real property owners within the boundaries of the dissolved 
school district against taxes levied by the district in which their property is 
now situated. The county auditor ::hall ba::;c the credit on the five year 
average of the total mill::; levied for education by the dir,,,olvcd dictrict. If 
property from the dissolved district is attached to more than one school 
district, the credit that eligible real property owners receive must be the 
same percentage of the unobligated cash balance available under this 
subsection as the taxable valuation of the individual's property bears to the 
total taxable valuation of the dissolved district's property at the time of the 
attachment order. 

2. Upon approval of the board of county commissioners, any school district 
required to provide a tax credit under subsection 1 may provide a cash 
refund in lieu of the tax credit. At the request of the county auditor, the 
school district holding the unobligated cash balance available under 
subsection 1 shall pay to the county treasurer the amount to be paid to 
those who own real property within the dissolved district. The treasurer 
shall issue the refund to the owner of the property as shown on the 
county's assessment list at the time of payment If there is a lien for unpaid 
taxes against the property, the treasurer shall first apply the property 
owner's tax credit toward any outstanding balance. Any amount remaining 
may then be paid to the property owner. The cash refunds must be ( 
calculated proportionately to the total taxable value of the dissolved district 
during the last year taxes were levied. 
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3. The county auditor shall distribute any remaining unobliaated cash balance 
amona the school districts to which the real property of the dissolved 
district was attached. Unless otherwise directed by the order of dissolution, 
the distribution to each school district must eaual that percentaae of the 
total taxable valuation of the property from the dissolved district. which was 
attached to that school district. 

SECTION 7. AMENDMENT. Section 15.1-18-07 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-18-07. (Effective after June 30, 2006) Elementary school teacher 
qualifications. 

1. In order to teach any grade from one through ::;ix in an elementary school 
that offers arades one throuah six, or in order to teach any arade in an 
elementarv school that offers arades one throuah eiaht, an individual must 
be lieeAsed~ 

a. Licensed to teach by the education standards and practices board or 
approved to teach by the education standards and practices board; 
and, 

a. b. /1} Have a major in elementary education; or 

e-: @ Have a major equivalency in elementary education. 

2. Notwithstanding the provisions of subsection 1, an individual may teach 
any grade from one through three in an elementary school provided the 
individual is lieeAsed~ 

a. Licensed to teach by the education standards and practices board or 
aporoved to teach by the education standards and practices board; 
and, 

a. b. /1} Has a major in early childhood education; or 

e-: @ Has a major equivalency in early childhood education. 

a., In order to tc-ach any grade from one through eight in a xlf contained 
cla:;:::;room, an individual mu::;t be liocn:;cd to teach by the education 
:;tandardc and practiocc board and: 

ee Hm,c a major in olomontary education; or 

e-: Have a major oquivaloncy in clcmontary education. 

SECTION 8. AMENDMENT. Section 15.1-22-01 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-22-01. Kindergarten - Establishment by board- Petition for 
c:;tabliohmcnt Reauest by parent- Levy. 

1. Upon its own motion, the board of a school district may establish a free 
public kindergarten for the inctruotion during a :iohool year of rc:Jidcnt 
children below ochool age. 

2. If the board receives a petition :::;igncd by qualified elector:; rc:Jiding in the 
di:::;trict equal in number to at loa:;t twenty percent of tho:;c who voted in the 
moct recent annual ochool dictriot clc-ction, the board mu:;t :,ubmit the 
quc:::;tion of c::aabli:;hing a l1indcrgartcn to the electorate at the next annual 
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or ::;pccial ::;chool dbtrict cleetion. The margin::; of electoral approval 
providce iA ::;cction 57 1 s 14 muct be applied written reauest to provide 
kinderaarten from the parent of a student who will be enrolled in the 
kinderaarten, the board shall either provide at least a half-dav kinderaarten 
proaram for the student or pay the tuition reauired for the student to attend 
at least a half-day kinderaarten proaram in another school district. 

3. The board of a school district that establishes a kindergarten under this 
section may levy a tax pursuant to subdivision p of subsection 1 of section 
57-15-14.2. 

SECTION 9. AMENDMENT. Section 15.1-27-05 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-05. (Effective through June 30, 2008) School district equalization 
factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
payments, per student payments, special education aid, transoortation aid, 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: 

a. The product of tlaiif!~• si,r thirty-eight mills times the taxable valuation of 
property in the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of fifty percent of its 
actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the ( 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. Beginning July 1, 2006, and each year thereafter, the number of mills used 
by the superintendent of public instruction in determining the product 
required by subdivision a of subsection 1 must be increased by twe three 
over the number of mills used in determining the product required by that 
subdivision the previous year. 

(Effective after June 30, 2008) School district equalization factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
payments, per student payments, special education aid, transportation aid, 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: 

a. The product of the number of mills prescribed in subsection 2 times 
the taxable valuation of property in the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of forty-five percent 
of its actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
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which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. The number of mills used by the superintendent of public instruction in 
determining the product required by subdivision a of subsection 1 must be 
increased by twe three over the number of mills used in determining the 
product required by that subdivision the previous year. 

SECTION 10. AMENDMENT. Section 15.1-27-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-06. Per student payments - Weighting factors - High school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in ihis section, to each school district operating a high school and to each 
school district contracting to educate high school students in a federal school, subject to 
adjustment as provided in section 15.1-27-21. 

1. Each district having under :;cvcnty five one hundred twenty students in 
average daily membership in grades nine through twelve is entitled to 
receive the amount of money that results from multiplying the factor +.625 
adju:;tcd by eighty five percent of the diffcrcnoc between 1.-625 and the 
~ representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
the number of students in grades nine through twelve who are registered in 
that district, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, 2001, the factor ic that which rcprc:;cnt:; the 
five year a\<cragc oo:;t of education per :Jtudcnt in thic category, a:; 
determined by the ::a.ipcrintcndcnt of publio in:Jtruction. 

2. Each district having at least xvcnty five one hundred twenty but fewer 
than eRe three hundred ~ students in average daily membership in 
grades nine through twelve is entitled to receive the amount of money that 
results from multiplying the factor 1.aas adjuoted by eighty five pcroont of 
the diffcrcnoc bctwoon 1.336 and the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of students in 
grades nine through twelve who are registered in that district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
2004, the factor i:; that whioh rcprcxnt:; the five year average ooct of 
education per :;tudont in thi:; category, a:; determined by the 
::a.,pcrintcndcnt of public inctruction. 

3. Each district having at least eRe three hundred fifty but fewer than five 
hundred fifty students in average daily membership in grades nine through 
twelve is entitled to receive the amount of money that results from 
multiplying the factor 1.21 adjuoted by eighty five percent of the diffc-ronoc 
between 1.21 and the factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in grades 
nine through twelve who are registered in that district, times the per student 
payment provided for in section 15.1-27-04. Beginning July 1, 2004, the 
factor ic that which rcprc:;cnt:; the fi\'C year average coct of education per 
:;tudcnt in thic category, a:; determined by the :;upcrintcndont of public 
iAstrtJetieA. 

4, E:aoh di:;trict having at lca:Jt five hundred fifty :;tudont:: in average daily 
mcmbcr:;hip in grade:: nine through twelve ic entitled to receive the amount 
of money that rc:;ult:; from multiplying the factor 1.11 adju:;tcd by 
eighty five percent of the difference between 1.14 and the factor 
rcprc::;onting the five ~<Oar average ooct of education pc-r :;tudcnt for thi:; 
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category, o:i determined by the ::;upcrintcndcnt of public in:::truction, by the 
number of :itudont::: in grade::: nine through twelve who arc rcgi:::tcred in 
that di:::trict, time::: the per :itudcnt payment provided for in :xx:tion . 
15.1270~. Beginning July 1, 2001, the factor ic that which roprc:::cnt::: the 
five year average coot of education per :itudont in thi:i category, a::: 
determined b~· the ::;upcrintondont of public inctruction. 

4. Each district having an approved alternative high school education program 
is en.titled to receive the amount of money that results from multiplying the 
factor in: 

a. Subsection 1 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, iflewerthan seventy five one hundred twentv 
students in average daily membership are enrolled in the alternative 
education program. 

b. Subsection 2 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least ocvonty five one hundred twenty but 
fewer than eAe three hundred AAy students in average daily 
membership are enrolled in the alternative education program. 

c. Subsection 3 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least eAe three hundred fifty but fewer than 
five hundred fifty students in average daily membership are enrolled in 
the alternative education program. 

&: Subr.,ootion 1 by the number of :itudcnt::: rcgi:itcred in the alternative 
education program, time::: the per :::tudcnt paymont provided for in 
:;cction 16.1 ':!.7 04, if at lca:;t five hundred fifty :;tudont:; in overage 
doily mcrnber:Jhip ore enrolled in the alternative education program. 

5. In order to be eligible for enumeration under this section, a student: 

a. Must have completed the work of the eighth grade; 

b. Must not have completed the work of the twelfth grade; and 

c. Must be a resident of this state or a nonresident attending a school in 
this state under the auspices of a foreign student exchange program. 

6. In calculatina payments under this section and subsections 1 throuah 4 of 
section 15.1-27-07. the superintendent of public instruction shall use 1.0 as 
the factor that represents the lowest five-vear averaae cost of education 
amona all elementary and hiah school weiahtina cateaories other than 
kindergarten and shall use proportionately increased factors to represent 
the five-vear averaae cost of education in all remaining weiahtina 
cateaories except kinderaarten. 

SECTION 11. AMENDMENT. Section 15.1-27-07 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-07. Per student payments - Weighting factors - Elementary school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating an elementary school and 
to each school district contracting to educate elementary students in a federal school, 
subject to adjustment as provided in section 15.1-27-21. 
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4-:---e:. Each di:;trict having only a one room rural :x:hool ic entitled to roooivc 
the amount of money that rc:)I.Jlt::; from multiplying the factor 1.28 
adju::;tcd by eighty five poroont of the differoncc between 1 .28 and the 
factor rcprc:,onting the five year a\<eragc coct of education pc;r :;tudCflt 
for thi::; category, a::; determined by the :)I.Jperintondent of public . 
in::;truotion, by the number of ::;tudcnt:; in average daily rricmbcr::;hip in 
grade:; one through eight in that :x:hool, time:i the per ::;tudent · 
payment provided for in ::;oction 16.1 27 01. Beginning July 1, 2004, 
the factor i::; that which roprc:,ont::; the five year average ooct of 
eduoation per ::;tudcnt in thi::; category, a::; determined by the 
:)I.Jperintendent of public in:;truotion. The payment level provided for in 
thi::; ::;ubdivi::;ion i::; applicable only to the fir::;t :iixtcen ::;tudent::;. 

&: If the one room rural :x:hool ha:; more than :iixteen :;tudent:; in 
average daily membcrohip in grade::; one through eight, the di::;trict in 
which the ::;chool i::; located i::; entitled to receive ninety percent of the 
per ::;tudent payment provided for in :;.oction 16.1 27 01 for each 

. additional :;tudcnt. The diGtrict i::; not entitled to any payment for more 
than twenty :;tudcnt:; in average daily mcmber:;hip. 

e-: If a one room rural ::;ohool ic located in a di::;trict having another 
elementary :x:hool, the weighting factor for the ::;tudcnt::; in grade::; one 
through ::;ix mu::;t be ba::;od on the average daily mcmbcr::;hip in the 
di::;trict in grade::; one through :iix, a::; provided in thic ::ioction. 

e, If a one room rural :;ohool ic located in a :ichool di::;trict with another 
:iohool that ha::; ::;tudcnt::; in grade :;even or eight, the weighting factor 
for the :;tudcnt:; in grade :;even or eight mu:;t be the ::;amc a:; that 
provided for in :)I.Jl)r..,cotion 6. 

2-. L Except a:; provided in :;ubxction 1, oach Each school district having fewer 
than one hundred students in average daily membership in grades one 
through six is entitled to receive the amount of money that results from 
multiplying the factor 1.00 adjucted by eighty five percent of the difference 
between 1.00 and the factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in average 
daily membership in grades one through six in the district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
2004, the factor ic that which roprexnt:; the five year average coot of 
cduoation per :;tudcnt in thi:; category, a:i determined by the 
:;upcrintcndent of public inctruction. The payment provided for in thi:; 
:)I.Jbcoction ic applicable only to the fir::;t twenty five ::;tudont::; in average 
daily mcmborohip per cla:;oroom or per teacher. 

& 2. Each school district having at least one hundred students but fewer than 
one thou:;and :;tudent:; in average daily membership in grades one through 
six is entitled to receive the amount of money that results from multiplying 
the factor .005 adju::;ted by eighty five percent of the difference between 
.006 and the factor representing the five-year average cost of education 
per student for this category, as determined by the superintendent of public 
instruction, by the number of students in average daily membership in 
grades one through six in the district, times the per student payment 
provided for in section 15.1-27-04. Beginning July 1, 2004, the factor ic 
that which roprcx-nt::; the five year average ooct of education per ::;tudont in 
thi:; category, a::; determined by the :;upcrintondont of public in::;truction. 
The payment provided for in thic :)I.Jl)r..,oction i::; applicable only to .the fir::;t 
thirty ::;tudcnt:; in average daily mcmbcrohip per cla:;:iroom or per teacher. 
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4, Each :;chool dk:triot having at lca:;t eAe thouoand ::itudont::; in average daily 
momber::;hip in grade:; one threu!Jh :;ix i::i cntitloo to receive the amount of 
mency that rc:;ult::: from multiplyiA!l tRe factor .05 adjuote<l by eighty five 
percent of the diffcrenee eetwcon .05 and the factor rcprcxnting the 
five year average cost of caucation per ::itudcnt for thk: category, a::: 
dctcrminoo by the :::upcrintenacnt ol 1:1ublio inotruction, by the number of 
student::: in O\«age Elaily ffleffleer::ihif! in grade::: one through :,ix in the 
ei:::trict, time:; the per :;tudeAt payfflCflt providoo for in ::ioction 1 S.1 27 01. 
Beginning July 1, 2004, tRe faeter i5 that which ropre:;onto the five year 
m<eragc co::;t of the eduootion per ::itudent in thio category, a::i determined 
by the :;upcrintcndcnt ef publie iA{)tfuotion. The paymont providoo tor in 
thio ::;ub::;cction ic applicable enly to the firot thirty otudcnto in average daily 
memeer::ihip per olaooroom or per teacher. 

&: 3. Each school district having students in grades seven and eight is entitled to 
receive the amount of money that results from multiplying the factor ~ 
adjuctoo by eighty live 1:1cr0Cflt ol the difference bctwcon 1.01 and the 
~ representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
the number of students in average daily membership in grades seven and 
eight in the district, times the per student payment provided for in section 
15.1-27-04. BcginAing July 1, 2004, the faetor io that whictl rcprcxnt::; the 
five year average eoot of education per ::itudont in thic category, a:; 
dctcrmiAee l:ly the oupcrintondent of public inctruotion. The payment 
provided for in this subsection is applicable only to the first thirty students in 
average daily membership per classroom or per teacher. The payment:; 
provided for in thi::: subseotien arc not available for ::itudont::i who attend a 
one room rural :;cheol if !Rat ::iehoel io the only one in the dictrict that offer:; 
cducatieAal ::icrvioc:; to ::itudcnt:; in grade::: XV<lfl and eight. 

6:- 4. Each school district having a special education program approved by the 
director of special education is entitled to receive, for each student who is 
enrolled in the program and who is at least three years of age but less than 
the compulsory age for school attendance, the amount of money that 
results from multiplying the factor 1.01 adju::itoo by eighty five percent of 
tRc difference between 1.01 and the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of special education 
students in average daily membership in the program who are at least 
three years of age but less than the compulsory age for school attendance, 
times the per student payment provided for in section 15.1-27-04. 
BeginniAg July 1, ~004, the footer io that whioh roprcxnto the five yoar 
average oo:;t of ceuoation per studont in thio category, a:; determined by 
the oupcrintcndont of public inctruotion. 

+: 5. a. Each school district operating a kindergarten as provided for in section 
15.1-22-02 is entitled to receive the amount of money that results from 
multiplying the factor .SO adjuotoo by eighty five pcrcont of the 
difference between .50 and the factor representing the five-year 
average cost of education per student for this category, as determined 
by the superintendent of public instruction, by the number of 
kindergarten students in average daily membership in the district, 
times the per student payment provided for in section 15.1-27-04. 
B~iAAiAg July 1, ~004, the factor io that whictl rcprcxnt:; the 
five year average ooot of education per otudcnt in thic category, ac 
determined by the :iupcrintcndent of public inotruction. The payment 
provided for in this subsection is applicable only to the first twenty-five ( 
students in average daily membership per classroom or per teacher. 
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b. In order to receive the full per student payment available under this 
section, a district must operate a kindergarten program that provides 
the equivalent of ninety full days of classroom instruction during a 
twelve-month period. A district is entitled to a prorated payment under 

, this section if it operates a kindergarten program of shorter duration . 

Each school district that educates students who are also enrolled in 
nonpublic schools is entitled to receive proportionate payments under this 
section. 

~ 7. Each school district is entitled to receive as much in total payments for 
elementary students as it would have received if it had the highest number 
of students in the next lower category. 

*- 8. A school district is not entitled to any payments provided for by this chapter 
unless each teacher employed by the district: 

a. Holds a teaching license issued by the educi:ition standards and 
practices board; or 

b. Has been approved to teach by the education standards and practices 
· board. 

9. In calculatina payments under subsections 1 throuah 4 and under section 
15.1-27-06, the superintendent of public instruction shall use 1.0 as the 
factor that represents the lowest five-vear average cost of education 
amona the elementary and hiah school weiahtina cateaories other than 
kinderaarten and shall use proportionately increased factors to represent 
the five-vear averaae cost of education in all remainina weiahtina 
cateaories except kinderaarten. 

SECTION 12. AMENDMENT. Section 15.1-27-11 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-11. High school districts-Supplemental payments. 

1. The superintendent of public instruction shall calculate the average 
valuation of property per student by dividing the number of students in 
average daily membership in grades one through twelve in a high school 
district into the sum of: 

a. The district's latest available net assessed and equalized taxable 
valuation of property; plus 

b. All tuition payments and county :ind unrc:;trictod federal revenue 
received by the district, divided by the total of the district's general 
fund levy, high school transportation levy, and high school tuition levy. 

2. #-#le The superintendent of public instruction shall verify that: 

a. The quotient arrived at under subsection 1 is less than the latest 
available statewide average taxable valuation per student aAEl if the~ 

b. The district's educational expenditure per student is below the most 
recent available statewide average cost of education per student~ 

c. The district has a general fund lew of at least one hundred eighty 
mills; and 
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d. The district's unobliaated aeneral fund balance on the precedina June 
thirtieth is not in excess of thirtv-five percent of its actual expenditures. 
plus twentv thousand dollars. 

3. If the superintendent of public instruction determines that the district meets 
all the reauirements of subsection 2, the superintendent ef p1:10lie 
iAStF1:1elieA shall: 

a. Determine the difference between the latest available statewide 
average taxable valuation per student and the average taxable 
valuation per student in the high school district; 

b. Multiply the result determined under subdivision a by the number of 
students in average daily membership in grades one through twelve in 
the high school district; 

c. Multiply the result determined under subdivision b by the number of 
general fund mills levied by the district in excess of one hundred fifty, 
provided that any mills levied by the district which are in excess of two 
hundred ten may not be used in this calculation; and 

d. Multiply the result determined under subdivision c by a factor 
calculated by the superintendent of public instruction to result in the 
expenditure, over the course of the biennium, of the full amount 
provided for the purpose of this section. 

e-:- 4. The result of the calculations under this section is the supplemental 
payment to which a high school district is entitled, in addition to any other 
amount provided under chapter 15.1-27. 

SECTION 13. AMENDMENT. Section 15.1-27-15 of the North Dakota Century ( 
Code is amended and reenacted as follows: 

15.1-27-15. Per student payments - Isolated schools. 

1. If an elementary school has fewer than fifty students and fifteen percent or 
more of its students would have to travel beyond a fifteen-mile 
[24.15-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-07 must be 
increased by tweAty twenty-five percent for the fir:it fifteen :itudont::. If the 
school has fewer than fifteen students, the payment received must be for 
fifteen students. 

2. If a high school has fewer than thirty-five students and fifteen percent or 
more of its students would have to travel beyond a twenty-mile 
[32.2-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-06 must be 
increased by tweAt;• twenty-five percent for the fir:it twenty ::;tudont::;. If the 
school has fewer than twenty students, the payment received must be for 
twenty students. 

SECTION 14. AMENDMENT. Section 15.1-29-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-03. Education of students in other districts - Payment of tuition. 

1. After taking into account the best interests of all affected parties, the board 
of a school district may elect to send its students to another school. district. 
In this instance, the board may shall pay for the students' tuition fer U:ie 
st1:1eleAts and transportation. The board may arrange, and when petitioned 

Page No. 18 58232.0353 

( 



• 

( 

-

to do so by qualified electors of the district equal in number to at least a 
majority of those who voted in the most recent annual school district 
election shall arrange, with other boards to send students to the other 
districts and to pay for their tuition and transportation. 

2. If a district does not provide educational services to an entire grade level, 
the students in that grade level may attend a public school of their choice 
outside their district of residence without going through the procedures 
outlined in section 15.1-29-05. The board of the students' school district of 
residence shall pay for the students' tuition to the admitting dictrict and 
transoortation. For purposes of determining whether educational services 
are provided to an entire grade level, districts cooperating with each other 
in the joint provision of educational services under a plan approved by the 
superintendent of public instruction are considered to be a single district. 

SECTION 15. AMENDMENT. Section 15.1-29-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-04. Payment of tuition by sending districts - Interest on late 
payments. If a xhool board approve::; the payment of the board of a school district 
aqrees to oav tuition for a :;tudcnt attending ::;chool in another di:;trict or if a di::;triot 
under this chapter, if it is required to fflake lli!Y tuition J:l8)'R"ieAffi under the prov-i:::ionc of 
this chapter, or if it is required to oay tuition and transportation under this chaoter. the 
board of the sending district shall pay at least fifty percent of the annual tuition charge to 
the admitting district on or before December thirty-first and any remaining amount on or 
before May thirty-first. If payment is not received by the admitting district within thirty 
days after the date on which payment is due, simple interest at the rate of six percent 
per annum accrues to any amount due. 

SECTION 16. AMENDMENT. Section 15.1-29-12 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-12. Tuition payments - Determination. 

1. Except as provided in section 15.1-29-13, a school district sending a 
student to another district for purposes of education shall pay the full cost 
of education incurred by the admitting district. 

2. a. The admitting district shall determine the cost of education per student 
for its kindergarten, elementary, and high school students on the basis 
of its average daily membership and those expenditures permitted in 

__ determining·the·cost·of·education·per-student in section 15.1-27-03. 
/,-·------ -· ~ ·- ------~ -:::::~·-··---

/
/ b. To the cost of education per student, the admitting district shall add its ··-. 

latest available averaqe oer student cost for extracurricular activities 1
1
1 

/ and the state average capital outlay per student. The state average , 

( 
capital outlay per student is determined by dividing the total of all / 
school districts' annual expenditures for sinking and interest funds, tax _/

1 

receipts to the building funds, and general fund expenditures for . 
capital outlay by the average daily membership of the state. 

c. The admitting district shall.subtract the following from ihe amount 
· · arrived at under subaivision b: · 

(1) The weighted per student payment received by the admitting 
district, less the average amount per North Dakota resident 
student enrolled in the school district realized from the 
deductions applied under section 15.1-27-06; and 
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(2) Any credit for taxes paid to the admitting district by the student's 
parent. 

d. The amount remaining is the full cost of education incurred by the 
admitting district and the tuition amount payable for the individual 
student. 

&- If the ::;tudCflt':i school diGtriot of rc::;idcnoc and the :::tudoot'::: p:ircnt :ire 
both p:iyin~ tuitien, the credit allowed under :::-ubdiviGion c of :iubxction 2 
for t:ixe::: !:)aid to the admitting diGtrict by the :itudcnt'::: parent muct be 
proportiematciy credited to the :itudcnt'::: di:::trict of rc:,idoooc and the 
::;tudoot'::: parent. 

4:- This chapter does not affect the right of a school board to charge and 
collect tuition from students who are not residents of this state, in 
accordance with section 15.1-29-02. 

SECTION 17. TRANSPORTATION GRANTS- DISTRIBUTION. 

1. During each year of the 2005-07 biennium, the superintendent of public 
instruction shall distribute from the grants - state school aid line item in 
House Bill No. 1013, as approved by the fifty-ninth legislative assembly, 
fifty percent of $33,500,000 as state transportation aid payments. 

2. a. During the first year of the biennium, the superintendent of public 
instruction shall calculate the payment to which each school district is 
entitled based on the state transportation formula as it existed on 
June 30, 2001, except that the superintendent shall provide 
reimbursement for in-city mileage at the rate of fifty cents for 
schoolbuses having a capacity of ten or more students and 
reimbursement for vehicles having a capacity of nine or fewer 
students and transporting students who live outside the incorporated 
limits of a city at the rate of forty cents per mile. The superintendent 
of public instruction shall use the latest available student enrollment 
count in each school district. 

b. During the second year of the biennium, the superintendent of public 
instruction shall distribute to each school district the same amount that 
the district received under this section for transportation services 
provided during the first year of the biennium. 

3. If insufficient moneys exist to fully meet the requirements of this section, 
the superintendent of public instruction shall prorate the payments 
according to the percentage of the total amount to which each school 
district is entitled. 

4. Nothing in this section permits reimbursement for any costs incurred in 
providing transportation for student attendance at extracurricular activities 
or events. 

SECTION 18. AMENDMENT. Section 37 of chapter 667 of the 2003 Session 
Laws is amended and reenacted as follows: 

SECTION 37. CONTINGENT PAYMENTS- DISTRIBUTION. If any 
moneys appropriated for per student payments and transportation payments in 

( 

the grants - state school aid line item in Senate Bill No. 2013 remain after ( 
payment of all statutory obligations for per student and transportation payments 
during the biennium beginning July 1, 2003, and ending June 30, 2005, the 
superintendent of public instruction shall distribute the remaining moneys as 
follows: . 
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1. The superintendent of public instruction shall use the first $119,190, or 
so much of that amount as mav be necessarv. for the purpose of 
reimbursina eliaible school districts that received reduced amounts of 
state aid. For the ourposes of this subsection, an eliaible school 
district is one that received a reduction in state aid durina the ·second 
vear of the 2003-05 biennium because the district's aeneral fund levy 
fell below one hundred fortv mills as the result of a reoraanization or 
the dissolution of a contiauous district. The followina affected districts 
listed are entitled to receive reimbursements: 

Velva 1 
TGU60 
Lewis and Clark 

$24,355 
93.514 

1,321 

2. The superintendent of public instruction shall return the next $759,000 
to the state aeneral fund. 

3. The superintendent of public instruction shall use the fif5t next 
$250.000. or so much of that amount as is may be necessary. for the 
purpose of providing reimbursements to the chief administrators of 
joint powers agreements pursuant to section 19 of this Act. 

2. 4. The superintendent of public instruction shall use the next $1.000.000. 
or so much of that amount as is may be necessary. for the purpose of 
providing reorganization bonuses. pursuant to section 15.1-12-11.1. to 
school districts having reorganizations effective after July 1. 2003. and 
before July 1. 2005. If insufficient moneys exist to fully meet the 
requirements of this subsection. the superintendent of public 
instruction shall prorate the payments according to that percentage of 
the amount available to which a school district is entitled. 

a, 5. The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated 
basis. according to the average daily membership of each school 
district during the 2004-05 school year. 

SECTION 19. CONTINGENCY- RETURN OF MONEYS TO THE GENERAL 
FUND. If any moneys appropriated for per student payments and transportation 
payments in the grants - state school aid line item in House Bill No. 1013. as approved 
by the fifty-ninth legislative assembly. remain after payment of all statutory obligations 
for per student and transportation payments during the biennium beginning July 1. 
2005. and ending June 30. 2007. and if section 18 of this Act does not become effective 
before July 1. 2005. the superintendent of public instruction shall return the first 
$759,000 to the state general fund. · 

SECTION 20. CONTINGENCY. If any moneys appropriated for per student 
payments and transportation payments in the grants - state school aid line item in 
House Bill No. 1013, as approved by the fifty-ninth legislative assembly, remain after 
payment of all statutory obligations for per student and transportation payments during 
the biennium beginning July 1, 2005. and ending June 30, 2007. and after the · 
superintendent of public instruction has fulfilled any directives contained in section 19 of 
this Act, the superintendent shall distribute the remaining moneys as follows: 

1. The superintendent of public instruction shall use the first $450,000. or so 
much of that amount as may be necessary. to provide additional payments 
to school districts serving English language learners in accordance with 
section 15.1-27-12. 

2. The superintendent of public instruction shall use the next $1.000.000. or 
so much of that amount as may be necessary. for the purpose of providing 
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additional per student payments to eligible educational associations in 
accordance with section 23 of this Act. 

3. The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated basis 
according to the latest available average daily membership of each school 
district. 

SECTION 21. CONTINGENCY PAYMENTS-TEACHER COMPENSATION• 
ADDITIONAL PER STUDENT PAYMENTS. If any moneys appropriated by the 
legislative assembly to the grants - teacher compensation line item in House Bill 
No. 1013, as approved by the fifty-ninth legislative assembly, remain after completion of 
all statutory obligations, the superintendent of public instruction shall use the remaining 
moneys to provide additional per student payments on a prorated basis, according to 
the latest available average daily membership of each school district. 

SECTION 22. REPORT TO LEGISLATIVE COUNCIL - EDUCATIONAL 
ASSOCIATIONS GOVERNED BY JOINT POWERS AGREEMENTS. At the 
conclusion of each school year during the 2005-07 biennium, the superintendent of 
public instruction shall compile a report covering the operations of each educational 
association governed by a joint powers agreement and verified by the superintendent of 
public instruction as meeting the requirements of section 15.1-07-28. The report must 
include the administrative functions and student services in which members of each 
educational association participated and the direct and indirect benefits of such 
participation. The report must specifically address whether school district participation 
resulted in expanded course offerings, improved state and national test results, 
administrative consolidations, instructional sharing, increased or improved professional 
development opportunities, and cost-savings to each school district. The 
superintendent of public instruction shall present the reports to an interim committee 
designated by the legislative council. 

SECTION 23. APPROPRIATION - ELIGIBLE EDUCATIONAL 
ASSOCIATIONS. 

1. There is appropriated out of any moneys in the general fund in the state 
treasury, not otherwise appropriated, the sum of $1,000,000, or so much of 
the sum as may be necessary, to the superintendent of public instruction 
for the purpose of providing payments to school districts that are members 
of eligible educational associations, for the biennium beginning July 1, 
2005, and ending June 30, 2007. 

2. a. During June 2006 the superintendent of public instruction shall 
distribute half of the money appropriated under subsection 1. to eligible 
school districts on a per student basis. The total amount to which a 
school district is entitled under this subdivision may not exceed the 
amount expended by the school district during the 2005-06 school 
year to participate in an eligible educational association. 

b. During June 2007 the superintendent of public instruction shall 
distribute half of the money appropriated under subsection 1 to eligible 
school districts on a per student basis. The total amount to which a 
school district is entitled under this subdivision may not exceed the 
amount expended by the school district during the 2006-07 school 
year to participate in an eligible educational association. 

3. For purposes of this section, an "eligible educational association" is one 
that is governed by a joint powers agreement that the superintendent of 
public instruction has verified as meeting the requirements of section 
15.1-07-28. 
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SECTION 24. APPROPRIATION - TRANSPORTATION EFFICIENCY 
TRAINING. There is appropriated out of any moneys in the general fund in the state 
treasury, not otherwise appropriated, the sum of $30,000, or so much of the sum as 
may be necessary, to the superintendent of public instruction for the purpose of 
contracting to provide transportation efficiency training to school district personnel, for 
the biennium beginning July 1, 2005, and ending June 30, 2007. 

SECTION 25. APPROPRIATION - REORGANIZATION BONUSES· 
CONTINGENCY. There is appropriated out of any moneys in the general fund in the 
state treasury, not otherwise appropriated, the sum of $759,000, or so much of the sum 
as may be necessary, to the superintendent of public instruction for the purpose of 
providing a reorganization bonus to any school district having a reorganization effective 
on July 1, 2005, pursuant to section 15.1-12-11.1, for the biennium beginning July 1, 
2005, and ending June 30, 2007. If any moneys remain after the superintendent of 
public instruction completes the payment of bonuses for any reorganization effective on 
July 1, 2005, the superintendent shall use the remaining moneys to provide additional 
per student payments on a prorated basis, according to the latest available average 
daily membership of each school district. 

SECTION 26. REPEAL. Section 15.1-12-11.1 of the North Dakota Century 
Code is repealed. · 

SECTION 27. EFFECTIVE DATE. Section 26 of this Act becomes effective on 
December 31, 2005. ' 

' SECTION 28. EMERGENCY. Section 18 of this Act is declared to be an 
emergency measure." 

Renumber accordingly 
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Title. 

Prepared by t,he Legislative Council, staff 
·· i ( . April 19, 2005 - . 

..,___ ~ / . 
i •, r 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 1, after "sections" insert "15.1-12-29," 

Page 1, line 3, after "to" insert "unobligated school district cash balances,", replace "and" with a 
comma, and after "factors" insert a comma 

Page 1, after line 6, insert: 

"SECTION 1. AMENDMENT. Section 15.1-12-29 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-12-29. Dissolution of school district- Unobligated cash balance -Tax 
credits or refunds. 

1. Af'l't After ten thousand dollars is set aside, as required by section 
15.1-12-28. and after the reauired amount is deposited in the 
reimbursement account for iob service North Dakota. as reauired by 
section 15.1-12-28.1. any remainina unobligated cash balance in cxocx of 
ton thoucand dollar:;. uo to an amount eaualing a dissolved school district's 
aeneral fund exoenditure for the last school year before the district's 
dissolution is a credit for real property owners within the boundaries of the 
dissolved school district, against taxes levied by the district ifl to which their 
property is now :;ituated. The county auditor ::;hall bCY"..,c the credit on the 
five ycor average of the total mill:; levied for eduoation by the dio"...olved 
elistFiet attached. If property from the dissolved district is attached to more 
than one school district, the percentaae of the total credit !Affl to which 
each eligible real property owner:; roocivc muct be owner is entitled must 
equal the 5affie percentage of the unobligatcd 00"...h balance a:; the that the 
taxable valuation of the individual's real property bears to the total taxable 
valuation of the dissolved district's property at the time of the attachment 
order. 

2. Upon approval of the board of county commissioners, any school district 
required to provide a tax credit under subsection 1 may provide a cash 
refund in lieu of the tax credit. At the request of the county auditor, the 
school district holding the unobligated cash balance available under 
subsection 1 shall pay to the county treasurer the amount to be paid to 
those who own real property within the dissolved district. The treasurer 
shall issue the refund to the owner of the property as shown on the 
county's assessment list at the time of payment. If there is a lien for unpaid 
taxes against the property, the treasurer shall first apply the property 
owner's tax credit toward any outstanding balance. Any amount remaining 
may then be paid to the property owner. The cash refunds must be 
calculated proportionately to the total taxable value of the dissolved district 
during the last year taxes were levied. 

3. After the reauirements of subsection 1 have been met. the countv auditor 
shall distribute any remaining unobliaated cash balance amona the school 
districts to which the real orooertv of the dissolved district was attached. 
The percentaae of the remainina unobliaated cash balance to which each 
school district is entitled eauals that percentaae of the dissolved district's 
total taxable valuation which was attached to the receiving school district." 

Renumber accordingly 

Page No. 1 . 58232.0354 



I 

58232.0359 
Title. 

Prepared by the Legislative Council staff for 
Representative R. Kelsch /I M 
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PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 1, after "sections" insert "15.1-06-04," 

Page 1, line 2, after the first comma insert '15.1-27-35,' 

Page 1, line 3, after "to" insert "school calendars,", replace 'and" with a comma, and after 
"factors" insert", and calculation of average daily attendance;" 

Page 1, line 4, replace "and teacher compensation' with "to repeal section 15.1-09-42 of the 
North Dakota Century Code, relating to instructional conferences; to provide for teacher 
compensation• 

Page 1, line 5, replace "and" with ''to provide for a report to the legislative council;" and after 
"appropriation" insert "; and to provide an effective date" 

Page 1, after line 6, insert: 

"SECTION 1. AMENDMENT. Section 15.1-06-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-06--04. School calendar - Length. 

1. During each school year, a school district shall provide for a school 
calendar of at least one hundred eighty days, apportioned as follows: 

2. 

a. One hundred seventy-three full days of instruction; 

b. Three holidays listed in subdivisions b through j of subsection 1 of 
section 15.1-06-02 and selected by the school board in consultation 
with district teachers; 

c. Two day::; for the attendance of teacher::; at the ~lorth D::ilcot::i 
education ar-.r...ooiation inctruotional oonfcrcnoc; and 

&.- Up to two full days during which parent:teacher conferences are held 
or which are deemed by the school board to be compensatory time for 
parent-teacher conferences held outside regular school hours: and 

d. Two days for professional development activities. 

a. In meetina the reauirements for two days of professional development 
activities under subsection 1. a school district may reauire that its 
teachers attend the North Dakota education association instructional 
conference and may pay teachers for attendina the conference, 

. provided attendance is verified. 

b. In meetina the reauirements for two days of professional development 
activities under subsection 1, a school district may consider 
attendance at the North Dakota education association instructional 
conference to be oPtional. elect not to pav teachers for attendina the 
instructional conference, and instead direct anv resultina savings 
toward providina alternate professional development opportunities. A 
school district may not schedule alternate professional development 
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2:-: 3 . 

3, 4. 

4: 5. 

opportunities on any day that conflicts with the instructional 
conference. 

A full day of instruction consists of: 

a. -At least five and one-half hours for elementary students, during which . 
time the students are required to be in attendance for the purpose of 
receiving curricular instruction; and 

b. At least six hours for high school students, during which time the 
students are required to be in attendance for the purpose of receiving 
curricular instruction. 

If a school's calendar provides for an extension of each schoolday beyond 
the statutorily required minimum number of hours, and if the extensions 
when aggregated over an entire school year amount to more than 
eighty-four hours of additional classroom instruction during the school year, 
the school is exempt from having to make up six hours of instruction time 
lost as a result of weather-related closure. In order to make up lost 
classroom instruction time beyond the six hours, the school must extend its 
normal school calendar day by at least thirty minutes. 

A school that does not qualify under the provisions of subsection 3 must 
extend its normal schoolday by at least thirty minutes to make up 
classroom instruction time lost as a result of weather-related closure. 

5-:- 6. If because of weather a school must dismiss before completing a full day of 
instruction, the school is responsible for making up only those hours and 
portions of an hour between the time of early dismissal and the conclusion 
of a full day of classroom instruction." 

Page 8, after line 29, insert: 

"SECTION 6. AMENDMENT. Section 15.1-27-35 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-35. Average daily membership- Calculation. Average daily 
- membership is calculated by adding the total number of days that each student in a 

given classroom, school, or school district is in attendance during a school calendar and 
the total number of days that each student in a given classroom, school, or school 
district is absent during a school calendar, and then dividing the sum by one hundred 
eighty. For purposes of calculating average daily membership, all students are deemed 
to be in attendance on: · · 

1. The three holidays listed in subdivisions b through j of subsection 1 of 
section 15.1-06-02 and selected by the school board in consultation with 
district teachers; 

2. The two days set aside for the attendance of teacher:; at the North Dakota 
education CY'✓..,ociation in:Jtruotional oonfcronoc professional development 
activities under section 15.1-06-04; and 

3. The two full days, or portions thereof, during which parent-teacher 
conferences are held or which are deemed by the board of the district to be / _ 
compensatory time for parent-teacher conferences held outside regular \ _ 
school hours.' · -
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Page 10, replace lines 24 through 30 with: 

"SECTION 9. TEACHER COMPENSATION - USE OF NEW MONEYS. 

1. During the 2005-07 biennium, the board of each school district shall use an 
amount equal to at least seventy percent of all new moneys received for 
per student payments under section 15.1-27-04 and tuition apportionment · 
payments under section 15.1-28-03 for the purpose of increasing the 
compensation paid to teachers and for the purpose of providing 
compensation to teachers who begin employment with the district on or 
after July 1, 2005. 

2. For purposes of this section, "new moneys' means any increase in the 
amount received by a district for per student payments under section 
15.1-27-04 and tuition apportionment payments under section 15.1-28-03 
between the 2003-05 biennium and the 2005-07 biennium. 

3. For purposes of this section, school districts providing educational services 
under a cooperative agreement approved by the superintendent of public 
instruction are treated as a single district. 

4. a. The provisions of this section do not apply to a school district if the 
board of the school district, after a public hearing at which public 
testimony and documentary evidence are accepted, determines in its 
discretion and by an affirmative vote of two-thirds of its members that 
complying with the provisions of subsection 1 would place the school 
district in the position of having insufficient fiscal resources to meet its 
other obligations. 

b. Within ten days of the vote required by subdivision a, the board shall 
notify the superintendent of public instruction of its action and shall file 
a report detailing the grounds for its determination and action. 

c. The superintendent of public instruction shall report all notices 
received under this subsection to an interim committee designated by 
the legislative council.• 

Page 11, remove lines 1 through 20 

Page 13, after line 6, insert: 

"SECTION 12. REPORT TO LEGISLATIVE COUNCIL - INSTRUCTIONAL 
CONFERENCE ATTENDANCE. During the 2005-06 interim, the North Dakota council 
of educational leaders, the North Dakota education association, and the North Dakota 
school boards association shall jointly compile a report regarding the North Dakota 
education association instructional conference. 

1. The report must: 

a. Include the number of teachers, by school district, who: 

(1) Attended each day of the 2005 instructional conference; 

(2) Did not attend each day of the 2005 instructional conference but 
instead participated in alternate professional development 
activities; 
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(3) Did not attend each day of the 2005 instructional conference but 

instead reported to their respective schools or classrooms and 
completed two normal workdays; and 

(4) Did not attend each day of the 2005 instructional conference but 
instead used two personal days for non-work-related activities. 

b. Include a detailed description of how attendance was monitored at the 
October 2005 conference. 

c. Address: 

(1) The feasibility and desirability of maintaining the instructional 
conference as part of the state-funded school calendar; 

(2) Methods by which teacher participation in the instructional 
conference will be increased; and 

(3) · The manner in which teacher attendance at the conference will 
be monitored and reported, beginning with the October 2006 
conference. 

2. The North Dakota council of educational leaders, the North Dakota 
education association, and the North Dakota school boards association 
shall jointly provide the report required by subsection 1 to an interim 
committee designated by the legislative council.' 

Page 13, after line 11, insert: 

"SECTION 14; REPEAL. Section 15.1-09-42 of the North Dakota Century 
Code is repealed. 

SECTION 15. EFFECTIVE DATE. Sections 1, 6, and 14 of this Act are 
effective on July 1, 2006.' · 

Renumber accordingly 
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Prepared by the Legislative Council staff for 
Representative R. Kelsch 

April 21, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

That the Senate recede from its amendments as printed on pages 1507-1523 of the House 
Journal and pages 1000-1016 of the Senate Journal and that Reengrossed House Bill 
No. 1154 be amended as follows: 

Page 1, line 1, after "A BILL" replace the remainder of the bill with "for an Act to create and· 
enact a new section to chapter 15.1-07 of the North Dakota Century Code, relating to 
educational association board reimbursement; to amend and reenact sections 
15.1-06-04, 15.1-06-06, 15.1-07-28, 15.1-09-01, 15.1-12-26, 15.1-12-27, 15.1-12-29, 
15.1-18-07, 15.1-22-01, 15.1-27-04, 15.1-27-05, 15.1-27-06, 15.1-27-07, 15.1-27-11, 
15.1-27-15, 15.1-27-35, 15.1-27-37, 15.1-27-39, 15.1-27-40, 15.1-28-03, 15.1-29-03, 
15.1-29-04, and 15.1-29-12 of the North Dakota Century Code and section 37 of 
chapter 667 of the 2003 Session Laws, relating to school calenders, school boards, 
teacher qualifications, school district dissolutions, the school district equalization factor, 
weighting factors, supplemental payments, isolated schools, and tuition payments; to 
repeal sections 15.1-09-42, 15.1-12-11.1, and 15.1-12-11.2 of the.North Dakota 
Century Code, relating to instructional conferences and reorganization bonus payments; 
to provide for transportation grants; to provide for contingent payments; to provide for 
teacher compensation; to provide for reports to the legislative council; to provide an 
appropriation; to provide an effective date; and to declare an emergency. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Section 15.1-06-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-06-04. School calendar - Length. 

1. During each school year, a school district shall provide for a school 
calendar of at least one hundred eighty days, apportioned as follows: 

a. One hundred seventy-three full days of instruction; 

b. Three holidays listed in subdivisions b through j of subsection 1 of 
section 15.1-06-02 and selected by the school board in consultation 
with district teachers; 

c. Two day:: for the ottcndanoc of toaohcr:: at the North Dolmto 
education a:;:;ooiotion inotruotional oonfcrcnoc; ond 

&:- Up to two full days during which parent-teacher conferences are held 
or which are deemed by the school board to be compensatory time for 
parent-teacher conferences held outside regular school hours: and 

d. Two davs for orofessional develooment activities. 

2. a. In meetina the reauirements for two davs of orofessional develooment 
activities under subsection 1. a school district may reauire that its 
teachers attend the North Dakota education association instructional 
conference and may pay teachers for attending the conference, 
orovided attendance is verified. 
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b. In meetina the reauirements for two days of orofessional develooment 
activities under subsection 1. a school district may consider 
attendance at the North Dakota education association instructional 
conference to be ootional. elect not to oay teachers for attendina the 
instructional conference. and instead direct anv resultina savinas 
toward orovidina alternate orofessional develooment oooortunities. 

3. A school district mav not reauire the attendance of teachers in school or at 
any school-soonsored. school-directed. school sanctioned. or school 
related activities and mav not schedule classroom instruction time nor · 
alternate orofessional development activities on any day that conflicts with 
the North Dakota education association instructional conference. 

2, 4. A full day of instruction consists of: 

a. At least five and one-half hours for elementary students, during which 
time the students are required to be in attendance for the purpose of 
receiving curricular instruction; and 

b. At least six hours for high school students, during which time the 
students are required to be in attendance for the purpose of receiving 
curricular instruction. 

a., 5. If a school's calendar provides for an extension of each schoolday beyond 
the statutorily required minimum number of hours, and if the extensions 
when aggregated over an entire school year amount to more than 
eighty-four hours of additional classroom instruction during the school year, 
the school is exempt from having to make up six hours of instruction time 
lost as a result of weather-related closure. In order to make up lost 
classroom instruction time beyond the six hours, the school must extend its 
normal school calendar day by at least thirty minutes. 

4. 6. A school that does not qualify under the provisions of subsection 3 must 
extend its normal schoolday by at least thirty minutes to make up 
classroom instruction time lost as a result of weather-related closure. 

&: 7. If because of weather a school must dismiss before completing a full day of 
instruction, the school is responsible for making up only those hours and 

• portions of an hour between the time of early dismissal and the conclusion 
of a full day of classroom instruction. 

~ SECTION 2. AMENDMENT. Section 15.1-06-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-06-06. Approval of public and nonpublic schools. Each public and 
nonpublic school in this state offering elementary or secondary education to students 
must be approved by the superintendent of public instruction. Except as otherwise 
provided by law, the superintendent may not approve a school unless: 

1. Each classroom teacher hold:; a valid tooohing certificate icr..,ucd is licensed 
to teach bv the education standards and oractices board or aooroved to 
teach by the education standards and practices board; 

2. Each classroom teacher is teaching onlv in those course areas or fields for 
which the teacher is licensed or for which the teacher has received an 
exceotion under section 2 of House Bill No. 1076, as aooroved bv the 
fifty-ninth leaislative assembly: 

3. The students are offered all subjects required by law; aAEl 
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~ 4. The school is in compliance with the calendar reauirements set forth in 
section 15.1-06-04: and 

5. The school is in compliance with all local and state health, fire, and safety ~- ' 

SECTION 3. AMENDMENT. Section 15.1-07-28 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-07-28. Educational association - Joint powers agreement AppFe,..al 
Review by superintendent of public instruction • Criteria. # Before school districts 
participating in an educational association aoverned by a joint powers o.grcomcnt:: 
under chapter 5~ 40.a wich to aareement may receive roimburocmont for cxporr..,c:; any 
moneys, as provided in section 15.1-27-40, the :;chool dictriot:: muot rcquc::;t that the 
superintendent of public instruction approve their shall review the joint powers 
agreement. In order for the ::;upcrintcndent of publio inotruotion to approve o. joint 
power::; agrcomcnt, the ::;upcrintcndent ::hall determine and annually and verify that: 

1. a-: The participating school districts arc oontiguouc; and · 

~- (1) =Rle particioatina in the aareement have: 

a. A combined total land mass of the po.rtioipo.ting :;ohool dictrioto 
exooodc four at least five thousand eiaht hundred square miles 
[1985995 1502193 hectares]; 

~ =Rle 

A combined total land mass of the participating ::ohool dictriot:: 
cxooodc two_-afleast four thousand five hundred square miles [647497 
1165494 hectares] and the participating ::ohool dictriot:: number at 
least silt twelve; ef 

~ =Rle 

c. A combined total land mass of the po.rtioipating oohool di::triot:: 
cxoocd::; two at least four thousand five hundred square miles 
[1035995 hectares] and the total number of have at least three 
thousand students in average daily membership in the po.rticipo.ting 
:;chool dictriot::; exceed:: two thoir.,and five hundred. 

a., The joint power::; o.grcomont provide:: that a ::ohool dictriot oontiguouc to 
any ::ohool di::itriot already partioipo.ting in the joint power:, agrcomont mo.y 
booomc a po.rtioipant in the agreement at any time. 

~ The joint power::; agrocmont require:: that the participating :;ohool dictriot:; 
agree to mo.into.in o. joint operating fund, agree to oho.re o.dminiztro.tivc 
funotiono, or agroc to implement variouc common requirement::; provided 
~ 

a-: If the po.rtioipating oohool di::triot::i agroc to cotablich a joint ope roting 
fund, the joint power::; agrcomont muct require that during the fir::;t 
::ohool year followlng approvo.l, the partioipo.ting oohool dictriot:i :ihall 
e::;tablich a joint operating fund equal to at lcaot two poroent of the 
po.rtioipating dictriot::;' total expenditure:; for the ::ohool year ending on 
the June thirtieth prooeding the date of approval; during the :iooond 
oohool year following approvo.l, the participating oohool dictriot::; ::ihall 
c:::tabli:ih o. joint opero.ting fund equal to at lea::t four perocnt of the 
po.rtioipo.ting di::itriot::;' total expenditure:; for the school year ending on 
the June thirtieth prcocding the dote of approval; and during the fifth 
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::JOhool year following approval, the participating oohool di:;triot:; :;hall 
· e::itablioh a joint operating fund equal to at lea:;t ::;ix percent of the 
participating di:;trio1c' total expenditure:; for the ::JOhool year ending on 
the June thirtieth prcooding the date of approval; 

Ir. If the participating ::JOhool diotrict:; agroc to :;hare adminictrative 
funotionc, the joint power:; agrocment mUGt require that during the lir::it 
::JOhool year following approval, all of the participating diotriot:; :;hall 
:;hare in the admini::itration of at lea::it throe xrvioe:;; during the third 
::JOhool yoar following approval, all of the participating diotriot:; oho.II 
ohare in the adminictration of at loa::it live xrvioe:;; and during the fifth 
::JOhool year following approval, all of the participating dictriot:; :;hall 
:;hare in the adminictration of at loa:;t xven xrvioe::i; and that the li:;t 
from which the participating dictriot:; muot xlcot the :;crvioe:; to be 
:;hared oorr.,ict::; of: 

f:1-t Federal title program management; 

~ Staff development; 

fat Spooial education delivery; 

~ Curriculum development or delivery; 

~ Career and toohnioal education delivery; 

t6t Student inotructional :;upport; 

~ Media and toohnology; 

~ Bu::iineoc management; 

~ Diotanoe loaming; 

~ Student ooun:ieling; 

f44t Food and nutrition; 

~ Facility ::iafety and health; 

~ School aooreditation and improvement; and 

fl,-4) Trancportation; and 

&: If the participating ::ichool diotrict::i agree to implement varioUG 
common requiremento, the joint poworo agreement muct require that 
during the fir:;t ::JOhool yoar following approval, all of the participating 
dictrict:: ohall implement at !coot three rcquirement::i; during the third 
::JOhool yoar following approval, all of the participating diotriot::i ohall 
implement at loa:;t :;ix requirement::; and during the fifth ::JOhool year 
following approv.il, all of the participating di:itric1c ohall implement at 
loa:;t eight requirement::; and that the liot from which the participating 
di:itrict:: muot ocloot the requirement:; to be implemented oorr.,ict::; of: 

f:1-t A common ::chool calendar; 

~ A common elaoc ::JOhedule; 

fat A common intranct communication :,y:;tem; 
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• 
~ I\ common ola:ic registration prooc:,o for grade:: :x:vcn through 

f!i• 1el1•e· ... i I 

~ I\ oommon ourrioulum for each grade level from l1indcrgartcn 
through ~x; 

~ I\ common ::tudcnt data :;.yotcm; 

pt /\ common oohool improvement and ::to.ff development prooc:;s; 

tat Common :x:rvioc::, o:: :;ct forth in o five year plan; 

wt /\ xhool faoilitic:: plan; :ind 

~ Joint funding of duo.I credit :ind odvanoc placement oour:x::: . .i.Q[ 

d. A combined total land mass of at least one thousand five hundred 
sauare miles [388498 hectares] and have at least seven thousand five 
hundred students in averaae daily membershic. 

2. The school districts carticicatina in the aareement are contiauous to each 
other or, if the districts are not contiauous to each other. the sucerintendent 
of public instruction shall verily that the carticicatina districts can crovide 
sound educational occortunities to their students in a fiscally resconsible 
manner without injurina other school districts or educational associations 
governed by joint powers aareements and without negatively imcactina the 
abilitv of other school districts or educational associations aoverned by joint 
powers aareements from crovidina sound educational occortunities to their 
students in a fiscally resconsible manner. A decision by the sucerintendent 
of cublic instruction under this subsection may be accealed to the state 
board of oublic school education. A decision by the state board is final. 

3. The joint cowers aareement reauires that the participatina school districts 
maintain a joint oceratina fund and share various administrative functions 
and student services in accordance with subsection 4. 

4. · a. Durina the first two school years in which an educational association 
aoverned by a joint cowers aareement is ocerational. each of the 
carticicatina school districts shall share in at least two administrative 
functions and two student services. selected by the district. 

b. Durina the third and fourth school years in which an educational 
association aoverned by a ioint cowers aareement is ocerational. 
each of the carticicatina school districts shall share in at least three 
administrative functions and three student services. selected by the 
district. 

c. Durina the fifth school year in which an educational association 
aoverned by a joint cowers aareement is ocerational. and each year 
thereafter. each carticicatina school district shall share at least five 
administrative functions and five student services, selected by the 
district. 

d. For curposes of this subsection: 

ill "Administrative functions' means: 

W Business manaaement: 

{Q} Career and technical education services management: 
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~ Curriculum mappina or development: 

@ Data analvsis: 

• 
.(§1 Federal proaram support: • ill Federal title program manaaement: 

.(g} Grant writina: 

{!l). School improvement: 

.ill School safety and environment manaaement: 

ill Special education services manaaement: 

ill Staff development: 

fil Staff retention and recruitment: 

!ml Staff sharina: 

_{n}_ Technoloav support: and 

{Q)_ Anv other functions approved bv the superintendent of 
public instruction. 

_{g)_ Student services means: 

!fil Advanced placement classes: • • ill}_ Alternative hiah schools or alternative hiah school 
programs: 

~ Career and technical education classes: 

@ Counselina services: 

.(§1 Common elementary curricula: 

ill Distance learning classes: 

.(g} Dual credit classes: 

{!l). Foreign languaae classes: 

.ill Library and media services: 

ill Summer proarams: 

ill Supplemental instruction proarams: and 

fil Any other services approved bv the superintendent of 
public instruction. 

• e . For purooses of this subsection. if an educational association -governed bv a joint powers agreement became operational before 
July 1. 2005. the 2005-06 school vear must be considered the 
association's first vear of operation. 
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5. The ioint powers aareement provides: 

a. Criteria for the future participation of school districts that were not 
parties to the oriainal ioint powers aareement: 

b. An application process bv which school districts that were not parties 
to the oriainal ioint powers aareement can become participating 
districts: and 

c. A process by which school districts that were not parties to the oriainal 
joint powers aareement and whose application to participate in the 
aareement was denied can appeal the decision to the superintendent 
of public instruction. 

+. 6. The joint powers agreement provides for the employment and 
compensation of a chief adminictrator and other any staff necessary to 
carry out the provisions of the agreement and the requirements of this 
:icotion and :eolian 1-6.1 27 87 Act. 

7. The ioint powers aareement provides for a aoverning board that consists 
onlv of individuals who serve on the boards of the participatina school 
districts or desianees of the respective school board members. Provided 
however that a ioint powers agreement mav allow for the inclusion of 
ex officio nonvotina members on the educational association's board. 

8. The ioint powers aareement provides that the board of the educational 
association shall meet at least auarterlv. 

9. The joint powers aareement does not permit the educational association to 
compensate members of the educational association board for attendina 
meetinas of the board and that it does not permit the educational 
association to reimburse members of the board for any expenses incurred 
in attendina meetings of the educational association board. 

SECTION 4. A new section to chapter 15.1-07 of the North Dakota Century 
Code is created and enacted as follows: · 

Compensation - Reimbursement - Extraordlnarv service. The board of an 
educational association established under section 15.1-07-28 mav Provide 
compensation and reimbursement to anv board member who. at the direction of the 
board, performs extraordinary service on behalf of the board. For purooses of this 
section. "extraordinary service' means duties bevond those reasonably expected of 
members of the board and includes travel to and attendance at national meetinas or 
conventions. 

SECTION 5. AMENDMENT. Section 15.1-09-01 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-09-01. School board membership- Size and term adjustments. 

1. The board of a school district is must be composed of five, seven. or nine 
members, uAless! 

e:- The clcotor:: of the dic-triot inoroaoc the ::iizc of the board under thio 
seetieA; 

Ir. The :,izc of the board wa: inorOO"..,c,d under a prior law; or 
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e-: The board, on July 1, 1071, wa::; oompor-..,cd of more or fewer than five 
member::;, in which o:i::;c the number of member::; muot remain 
unchanged unlc::ic inorCCY..,cd under thic ocotion. 

• 2. The size of 6:A'f s school distFiet board may be increased to eitl=leF 4i•fe, • seven; or nine members or decreased to seven or five members· if a 
petition is signed by qualified electors of the school district equal in number · 
to at least one-third of those who voted at the most recent annual school 
district election and the change is approved by a majority of the qualified 
electors of the school district voting on the question at a special election 
called for that purpose. 

3. If a majority of the qualified voters in a school district elect to increase the 
size of the school board, the additional members must be elected to the 
board at the next annual school district election in the same manner as 
other board members. 

a. If the total number of board members after approval of the increase. is 
five, the tcrmc of two member:, extend until the fir:;t annual olootion, 
the tcrmo of two member::; extend until the ::;coond annual olootion, 
and the term of the remaining member cxtonclc until the third annual 
eloetieR. 

9:- If the total number of bo:ird member:, :ifter approval of the inorcox ic 
seven, the terms of three members extend until the first annual 
election, the terms of two members extend until the second annual 
election, and the terms of the remaining two members extend until the 
third annual election. 

• 
e-: b. If the total number of board members after approval of the increase is • nine, the terms of three members extend until the first annual election, 

the terms of three members extend until the second annual election, 
and the terms of the remaining three members extend until the third 
annual election. 

El,- c. The length of the terms specified in this seetieA subsection must be 
determined by lot. 

e-: d. All board members shall serve for the terms specified in this seetieA 
subsection and until their successors are elected and qualified. 

Jo e. The length of any term in existence before the increase in board 
membership and held by a board member who is duly qualified may 
not be modified. 

ff': f,_ Terms subsequent to the first term are for the normal period of three 
years and extend until a successor is elected and qualified. 

4. If on Julv 1. 2005. the board of anv school district contains onlv three 
members. the board must be increased to five members and the additional 
members must be elected at the next annual school district election, in the 
same manner as other board members. The initial term of one additional 
member must be one vear and the initial term of the other additional 
member must be two years. The length of the terms specified in this 

• 
subsection must be determined by lot. Thereafter, the size of the board 

-may be increased in accordance with subsections 2 and 3. 

I 5. The voters of a school district shall elect school board members at large. 
If, however, the district has been reorganized, board members may be 
elected at large, by geographical area, or at large by geographical area. 
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& 6. 

6, 7. 

~ 8. 

An election on a reorganization proposal takes the place of the petition and 
election requirements of this section. Approval of the reorganization 
proposal has the same effect as if the approval were by the election 
provided for in this section . 

If the qualified electors of a district approve a reduction in the size of the 
school board, the excess number of members will serve out existing terms 
until the number approved by the electors has been reached. 

If the board of a school district has elected to convert its members' terms to 
four years and has also increased the number of its board members, the 
board by lot or by some other random selection method shall provide for a 
combination of initial terms of office not to exceed four years for the new 
members. The combination must equalize to the greatest extent possible 
the number and length of terms for old board members and for new 
members to be elected during the next three election years. The members' 
terms must be staggered and must expire in even-numbered years. 

8: 9. Notwithstanding the provisions of this section, the board of education of the 
city of Fargo consists of nine members. 

SECTION 8. AMENDMENT. Section 15.1-12-26 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-12-26. Dissolution of school district - Grounds. 

1. A county committee shall initiate proceedings to dissolve a school district 
and attach the property to other operating high school districts when it is 
notified in writing by the county superintendent of schools whose 
jurisdiction includes the administrative headquarters of the district that: 

a. The district is financially unable to effectively and efficiently educate 
its students; 

b. The district has not operated a school as required by section 
15.1-12-24; or 

c. A school board has determined that dissolution is in the best interest 
of its students. 

2. Except as provided in subsection 3, a county committee shall initiate 
proceedings under section 15.1-12-27 to attach real property to an 
operating high school district when it is notified in writing by the county 
superintendent that: 

a. Real property has been severed from its school district by the 
expansion of a city and the severed portion is not contiguous with its 
district; or . 

b. There exists real property that does not belong to a school district. 

3. If a school district reorganization plan which does not include all real 
property in a district is approved by the electors, the county committee 
shall, within forty-five days after the election, hold a hearing under section 
16.1 12 29 15.1-12-27 to attach the remaining property to one or more 
operating hiah school districts. 

4. Receipt of notice by a county committee under this section: 
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a. Renders an annexation petition involving any real property in the 
district void, unless the annexation has already been approved by the 
state board; and 

b. Prohibits the acceptance of a new annexation petition involving any 
real property in the district until all dissolution proceedings have been 
completed. 

5. One or more annexation petitions may not be used to annex all of the real 
property in a school district to surrounding school districts. 

SECTION 7. AMENDMENT. Section 15.1-12-27 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-12-27. Dissolution of school district- Notice - Hearing- Order of 
attachment. 

1. The county superintendent shall schedule and give notice of a public 
hearing regarding the dissolution of the district and the subsequent 
attachment of the property to other hiah school districts. The county 
superintendent shall publish the notice in the official newspaper of each 
county that encompasses property in the dissolving district and in the 
official newspaper of each county that encompasses property in a !:!i9h 
school district adjacent to the dissolving district, at least fourteen days 
before the date of the hearing. The county superintendent shall provide 
notice of the public hearing to the business manager of each hi9b. school 
district adjacent to the dissolving district. 

2. At the hearing, the board of the dissolving district may propose a particular 
manner of dissolution . 

3. The county committee shall consider testimony and documentary evidence 
regarding: 

a. The value and amount of property held by the dissolving school 
district; 

b. The amount of all outstanding bonded and other indebtedness; 

c. The distribution of property and assets among the hiah school districts 
to which the dissolved district is attached; 

d. The taxable valuation of the dissolving district and adjacent high 
school districts and the taxable valuation of adjacent hiah school 
districts under the proposed manner of dissolution; 

e. The size, geographical features, and boundaries of the dissolving 
district and of adjacent hiah school districts; . 

f. The number of students in the dissolving district and in adjacent high 
school districts; 

g. The general population of the dissolving district and adjacent high 
school districts; · · 

h. Each school in the dissolving district and in adjacent hiah school 
districts, incl~ding its name, location, condition, accessibility, and the 
grade levels 11 offers; 
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i. 

j. 

k. 

I. 

m. 

n. 

o. 

p. 

q. 

The location and condition of roads, highways, and natural barriers in 
the dissolving district and in adjacent hiah school districts; 

Conditions affecting the welfare of students in the dissolving district 
and in adjacent hiah school districts; · 

The boundaries of other governmental entities; 

The educational needs of communities in the dissolving district and in 
adjacent hiah school districts; 

Potential savings in school district transportation and administrative 
services; 

The anticipated future use of the dissolving districts' buildings, sites, 
and playfields; · 

The potential for a reduction in per student valuation disparities 
between the high school districts to which the dissolved district is 
attached; 

The potential to equalize or increase the educational opportunities for 
students from the dissolving district and for students in adjacent high. 
school districts; and 

All other relevant factors. 

4. After the hearing, the county committee shall make findings of fact. 
Subject to final approval by the state board, the county committee may 
order the district dissolved and its real property attached to one or more 
contiguous, operating high school districts. 

5. Any property ordered attached under this section must have at least one 
minor residing within its boundaries. 

6. The county superintendent shall forward all minutes, records, documentary 
evidence, and other information regarding the dissolution proceeding 
together with a copy of the county committee's order to the state board for 
final approval of the dissolution. The state board shall publish notice of its 
meeting at which it will consider the dissolution, in the official newspapers 
of the counties required for publication under subsection 1, at least 
fourteen days before the meeting. 

7. The order of dissolution becomes effective July first following approval by 
the state board, unless the county committee provides for a different 
effective date. 

8. If the boundaries of the dissolving school district cross county lines, the 
proceeding to dissolve the district must be conducted jointly by the county 
committees representing counties containing twenty-five percent or more of 
the dissolving district's taxable valuation. If, after the hearing, a majority of 
the county committees are unable to agree upon an order of dissolution 
and attachment, the county superintendent of the county in which the 
administrative headquarters of the dissolving school district is located shall 
notify the state board. The state board shall conduct a public hearing, as 
required in this section, and order the dissolution of the district and the 
attachment of its real property to adjacent hiah school districts in the 
manner it deems appropriate. The state board shall publish notice of the 
public hearing in the official newspapers of the counties required for 
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publication under subsection 1, at least fourteen days before the date of 
the hearing. 

9. If any portion of the order providing for the attachment of real property is 
suspended or voided, the order of dissolution is likewise suspended or 
voided. 

SECTION 8. AMENDMENT. Section 15.1-12-29 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-12-29. Dissolution of school district- Unobligated cash balance- Tax 
credits or refunds. 

1. 

2. 

Aft';- After ten thousand dollars is set aside. as reauired by section 
15.1-12-28, and after the reauired amount is deoosited in the 
reimbursement account for iob service North Dakota. as reauired by 
section 15.1-12-28.1. any remainina unobligated cash balance in cxoc:::o of 
ten thoucand dollar:;. uo to an amount eaualina a dissolved school district's 
aeneral fund exoenditure for the last school year before the district's 
dissolution is a credit for real property owners within the boundaries of the 
dissolved school district, against taxes levied by the district ift to which their 
property is now oituated. The county auditor :;hall baoc the credit on the 
five year average of the tokll millc levied for education by the dki".,olved 
aistFiet attached. If property from the dissolved district is attached to more 
than one school district, the oercentaae of the total credit ll=tal to which 
each eligible real property owner:; receive muct be owner is entitled must 
equal the saFAe percentage of the unobligatcd oo:ih balance oc the that the 
taxable valuation of the individual's real property bears to the total taxable 
valuation of the dissolved district's property at the time of the attachment 
order. 

Upon approval of the board of county commissioners, any school district 
required to provide a tax credit under subsection 1 may provide a cash 
refund in lieu of the tax credit. At the request of the county auditor, the 
school district holding the unobligated cash balance available under 
subsection 1 shall pay to the county treasurer the amount to be paid to 
those who own real property within the dissolved district. The treasurer 
shall issue the refund to the owner of the property as shown on the 
county's assessment list at the time of payment. If there is a lien for unpaid 
taxes against the property, the treasurer shall first apply the property 
owner's tax credit toward any outstanding balance. Any amount remaining 
may then be paid to the property owner. The cash refunds must be 
calculated proportionately to the total taxable value of the dissolved district 
during the last year taxes were levied. 

3. After the requirements of subsection 1 have been met. the county auditor 
shall distribute any remaining unobligated cash balance among the school 
districts to which the real orooerty of the dissolved district was attached. 
The oercentage of the remainina unobligated cash balance to which each 
school district is entitled eauals that oercentaae of the dissolved district's 
total taxable valuation which was attached to the receivina school district. 

SECTION 9. AMENDMENT. Section 15.1-18-07 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-18-07. (Effective after June 30, 2006) Elementary school teacher 
qualifications. . · 

1. In order to teach any grade from one through :;ix in an elementary school 
that offers arades one throuah six. or in order to teach any arade in an 
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elementary school that offers grades one throuah eight, an individual must 
be lieeAsed~ 

a. Licensed to teach by the education standards and practices board or 
approved to teach by the education standards and practices board; 
and, 

a-, b. {1) Have a major in elementary education; or 

Ir. (g} Have a major equivalency in elementary education. 

2. Notwithstanding the provisions of subsection 1, an individual may teach 
any grade from one through three in an elementary school provided the 
individual is lieeAsed~ 

Licensed to teach by the education standards and practices board or 
approved to teach by the education standards and practices board; 
and, 

a-, b. {1) Has a major in early childhood education; or 

Ir. (g} Has a major equivalency in early childhood education. 

3, In order to teach any grade from one through eight in o oolf contained 
clo:;oroom, o.n individuo.l muot be liocnxd to too.oh by the education 
oto.ndorclc o.nd prootioe::; boo.rd and: 

a-, Hove .o major in ciomontory eduoo.tion; or 

Ir. Hove o. mo.jor oquivolonoy in ciomontory educo.tion. 

SECTION 10. AMENDMENT. Section 15.1-22-01 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-22-01. Kindergarten• Establishment by board• Petition for 
cotabliohmcnt Reauest by parent• Levy. 

1. Upon its own motion, the board of a school district may establish a free 
public kindergarten for the in::;truotion during o oohool year of re:,ident 
children below oohool age. 

2. If the board receives a petition :,igned by qualified ciootor::; rc::;iding in the 
diolrict equal in number to at loo.ot twenty percent of thooc who voted in the 
moot roocnt annual oohool diolriot clootion, the board muot oubmit the 
quc::;tion of c:Jklbliching a l(indergorton to the ciootorotc at the next annual 
or :;pcoial :iohool di:itriot cicotion. The marginc of cicotoral approval 
provided in xotion 57 16 14 muot be applied written reauest to provide 
kinderaarten from the parent of a student who will be enrolled in the 
kinderaarten, the board shall either provide at least a half-day kindergarten 
proaram for the student or pay the tuition reauired for the student to attend 
at least a half-day kinderaarten proaram in another school district. 

3. The board of a school district that establishes a kindergarten under this 
section may levy a tax pursuant to subdivision p of subsection 1 of section 
57-15-14.2 . 

SECTION 11. AMENDMENT. Section 15.1-27-04 of the North Dakota Century 
Code is amended and reenacted as follows: . 

Page No. 13 58232.0360 



• 

• 

• 

15.1-27-04. Per student payment. The per student payment to which each 
school district is entitled for the first year of the biennium is two thousand fi¥e seven 
hundred fiiAe sixty-two dollars. The per student payment to which each school district 
is entitled for the second year of the biennium is two thousand silt eight hundred 
twenty three seventv-five dollars. The per student amount is the basis for calculating 
state payments to school districts, as provided in sections 15.1-27-06 and 15.1-27-07. 

SECTION 12. AMENDMENT. Section 15.1-27-05 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-05. (Effective through June 30, 2008) School district equalization 
factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
payments, per student payments, special education aid, transportation aid. 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: 

a. The product of tl:tir1y si!I thirty-eight mills times the taxable valuation of 
property in the district; · 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of fifty percent of its 

· actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 

• 

which the district's levies are below one hundred forty multiplied by the • 
taxable valuation of property in the district. 

2. Beginning July 1, 2006, and each year thereafter, the number of mills used 
by the superintendent of public instruction in determining the product 
required by subdivision a of subsection 1 must be increased by twe three 
over the number of mills used in determining the product required by that 
subdivision the previous year. 

(Effective after June 30, 2008) School district equalization factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
payments, per student payments, special education aid, transportation aid. 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: 

a. The product of the number of mills prescribed in subsection 2 times 
the taxable valuation of property in the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of forty-five percent 
of its actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by A 
which the district's levies are below one hundred forty multiplied by the • 
taxable valuation of property in the district. 
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2. The number of mills used by the superintendent of public instruction in 
determining the product required by subdivision a of subsection 1 must be 
increased by 4we three over the number of mills used in determining the 
product required by that subdivision the previous year .. 

· SECTION 13. AMENDMENT. Section 15.1-27-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-06. Per student payments - Weighting factors - High school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating a high school and to each 
school district contracting to educate high school students in a federal school, subject to 
adjustment as provided in section 15.1-27-21. 

1. Each district having under xvonty five one hundred twenty students in 
average daily membership in grades nine through twelve is entitled to 
receive the amount of money that results from multiplying the factor +.626 
adjuoted by eighty five pcrocnt of the diffcrcnoc bctwoon 1.625 and the 
~ representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction; by 
the number of students in grades nine through twelve who are registered in 
that district, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, 2004, the faotor kl that whioh roprcoont:; the 
five year average coot of education per student in thi:i category, as 
determined by the ::;uperintondont of public inotruction. 

2. Each district having at least xvcnty five one hundred twentv but fewer 
than eAe three hundred ~ students in average daily membership in 
grades nine through twelve is entitled to receive the amount of money that 
results from multiplying the factor 1.83S adjuoted by eighty five pcrcont of 
the diffcroncc bctwocn 1.836 and the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of students in 
grades nine through twelve who are registered in that district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
2004, the factor ic that whioh rcprcxnt:; the five year average ooot of 
education pcr otudont in thic category, ac determined by the 
:,upcrintcndcnt of publio inotruction. 

3. Each district having at least eAe three hundred fifty but fewer than five 
hundred fifty students in average daily membership in grades nine through 
twelve is entitled to receive the amount of money that results from 
multiplying the factor 1.21 adjucted by eighty five pcroont of the diffcronoc 
bctwoon 1.24 and the factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in grades 
nine through twelve who are registered in that district, times the per student 
payment provided for in section 15.1-27-04. Beginning July 1, 2004, the 
factor i:; that which roprc::JCflt:i the five year average ooot of education per 
:;tu dent in thi:; category, a:; determined by the ::;uperintondont of publio 
instFuotioA. 

4, Each diotriot having at looct five hundred fifty :;tudontc in average dail)' 
mcmber:ihip in grade:; nine through twelve is entitled to roooivc the amount 
of money that rc::;ultc from multiplying the factor 1.14 odjuoted b)' 
eighty five percent of the difference bctwocn 1.14 and the factor 
rcprcxnting the five year average coct of education per otudont for thio 
category, a:; determined by the superintendent of public inctruotion, by the 
number of :;tudcnt:; in grade:i nine through twelve who arc regictcred in 
that dictriot, timc:i the per :;tudcnt payment provided for in ~ion 
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15.1 27 04'. Beginning JulyJ, 2004, the factor icth:it whi.oh represent:; tho 
five year average ooct of eduoation per :;tudont,inthia category, a6 
determined by thc.oupcrintendcnt of public inotruotion. . ··. , 

. . -·r 

4 .. Each district having an approv~d alternative high school education program 
is entitled to receive .the amount of money that results from multiplying the 
factor in: 

a. Subsection 1 by the number of students registered in the alter.native 
education program, times the per student paymentprpviped for in 
section 15. 1'27-04, if fewer than xventy five one hundred•twentv 
students in average daily membership are enrolled iri the alternative 
education program. 

b. Subsection. 2 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1°27°04, if at least xventy five one hundred twenty but 
fewer than eRethree.hundred ~ students:in average daily 

· membership arl:l enrolled in the alternative education program. 

c. Subsection 3 · by the number of students registered in ttie alternative 
education program, times the perstudent payment provided for in 
section 15. h27~04.df at least eRe three hundred fifty but fewer than 
five hundred fifty stu"dents in average daily membership are·enrolled in 
the alternative education program. . 

El-: SulY".,cction ~ by thc.num_bcr of ::tudenb rcgiotered in the alternative 
education progr:im, timc:i the per ::tudent,payment provided for in 
X<ltion ~.1 27 o~. if at lca:;t five hundred fifty ::tl.idcnt:; in avoragc 
cklily mcmbcr::hip arc enrolled in the alternative education program. 

5. In order to be eligible for.enumeration under this section, a student: 

a. Musi have completed the work of the eighth grade; 

b. Must not have completed the work of the twelfth grade; and 
.. 

c. Must be a resident of this state or a nonresident attending a school in 
this state _under the auspices of a foreign student exchange program. 

6. In calculating oavments under this section and subsections 1 · throuah 4 of 
section .15.1-27-07, the superintendent of public instruction shall use 1.0 as 
the factor that represents the lowest five-year averaae·cost of education 
amona all elementary and hiah school weiahtina categories other than 
kindergarten and shall use •proportionately increased factors to represent 
the five-year averaae cost of education· in all remainina weighting 
cateaories exceot .kindergarten. · 

SECTION 14. AMENDMENT. Section 15.1-27-07 of the North Dakota Century 
Code is amended and reenacted as_ follows: · · . 

15.1-27-07. Per student payments - Weighting factors.- Elementary school 
students. The superintendent of publicinstruction shall make,payments each year, as 
provided for in this section, to each schpol district operating·an elernentary school and 
to each school district contracting to educate elementary students in a federal school, 
subject to adjustment as provided in section 15.1-27-21. .. • · 

+.---Eh· Each dictriot having only a one room rural school io entitled to roooivc 
.· the amount of money that r_coult0 from multiplying the factor 1.28 · 
adjusted by eighty five pci'oontof the diffcrcrioc bctwcerr.1 :38 cind the 
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footer repreocnting the five year average coot of education per :;tudent 
for thic category, a:; determined by the ::iuperintondont of public 
in:;truetion, by the number of :Jtudent:; in average daily mornberohip in 
grade:; one through eight in that ::iohool, time:; the per :itudont, 
payment providcxl for in :;eotion 16.1 27 04. Beginning July 1, :J004, 
the factor ic that which ropre:;cn1o the five year average coot of 
education per ::itudent in thic category, a::i dotermincxl by the 
::;.upcrintendent of public inotruotion. The payment lcvol provided for in 
thic ::;.ubdivioion io applicable only to the fir:;t ::iixtcon :ituden1o. 

If the one room rural ::ichool hoc more than oixteen :ituden1o in 
average daily mcmberohip in grade:; one through eight, the dictriot in 
which the xhool io located ic entitled to rcoeivc ninety percent of the 
per ::;tudcnt payment provided for in :;cation 1 S.1 27 04 for each 
additional :itudent. The di:;triot io not entitled to any payment for more 
than twenty :;tudont:; in average daily mcmbcrohip. 

If a one room rural :;ohool ic located in a diotriot having another 
elementary :;ohool, the weighting factor for the :itudontc in grade:; one 
through :;ix muot be ba:ied on the average daily mornbor:;hip in the 
di:Jtriot in grade:; one through :ii><, oo provided in thio :icotion. 

If a one room rural ::ichool ic located in a :iohool dictriotwith another 
:Johool that ha:; :;tudcnt:; in grade :;even or eight, the weighting factor 
for the :Jtudcnt:; in grade :;even or eight muot be the :iamc oo that 
provided for in :iulY'...,cotion S. 

2-. 1,_ Except a:; provided in ::;.ubJOotion 1, oaoh Each school district having fewer 
than one hundred students in average daily membership in grades one 
through six is entitled to receive the amount of money that results from 
multiplying the factor 1.00 adjuoted by eighty five percent of the difference 
between 1.00 and the factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in average 
daily membership in grades one through six in the district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
2001, the factor ic that which roprc:;cn1o the five year average coot of 
education per :Jtudcnt in thic category, oc dctcrmincxl by the 
:iupcrintcndent of public in:;truotion. The payment provided for in thio 
:iub:icotion ic applicable only to the fir:Jt twenty five :Jtudont:; in average 
daily mornberohip per ola::oroom or per teacher. 

&- 2. Each school district having at least one hundred students but fewer than 
one thoU"..and :Jtudent::; in average daily membership in grades one through 
six is entitled to receive the amount of money that results from multiplying 
the factor .00S adjuotcxl by eighty five percent of the difference between 
.005 and the factor representing the five-year average cost of education 
per student for this category, as determined by the superintendent of public 
instruction, by the number of students in average daily membership in 
grades one through six in the district, times the per student payment 
provided for in section 15.1-27-04. Beginning July 1, 200~, the factor ic 
that which roprc:iont:; the five year average ooct of education per :itudcnt in 
thk; category, oc determined by the ::;.uperintendcnt of public in:;truotion. 
The payment provided for in thio ::iubocotion io applicable only to the fir:it 
thirty :itudcnto in average daily mornber:ihip per ola::;oroom or per teacher. 

+. Each :;ohool dictriot having at lea::it one thoU"..and studontc in average daily 
membcr:ihip in grade:; one through :ii>< ic entitled to rcooivc the amount of 
money that rc:iult:i from multiplying the factor .06 adjuotcxl by eighty five 
percent of the difference bctwoon .06 and the factor roprcocnting the 
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five year overage coot of education per :;tudcnt for thi::; ootcgory, as 
determined by the ouperintcndcnt of publio inotruction, by the number of 
::;tudcnt::; in average doily mcmbcrohip in grade::; one through :;ix in the 
diotriot, time::; the per ::;tudcnt payment provided for in :;cation 16.1 27 04. • 
Beginning July 1, 2004, the factor ic that whioh roprcocnt::; the five year 
average ooct of the education per :;tudent in thio category, oo determined 
by the ::;upcrintcndcnt of publio inotruotion. The payment provided for in 
thic ::;ulY'..,cotion ic applicable only to the fir:;t thirt'/ :;tudont::; in average daily 
mombcrohip per clo~oom or per toooher. 

Each school district having students in grades seven and eight is entitled to 
receive the amount of money that results from multiplying the factor +.84 
adjuated by eighty five percent of the difference bctwoon 1.01 and the 
ffletef representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
the number of students in average daily membership in grades seven and 

· eight in the district, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, :3004, the footor io that which rcprcxnt::; the 
five year average ooot of education per :;tudcnt in thic category, a:i 
determined by the ouperintcndcnt of public inotruotion. The payment 
provided for in this subsection is applicable only to the first thirty students in 
average daily membership per classroom or per teacher. The payments 
provided for in thi::i oubocotion arc not available for :;tudcnt::; who attend a 
one room rural :;ohool if that ochool ic the only one in the dictrict that offer::i 
educational ocrvicc::; to :Jtudcnt::; in grade::; xvcn and eight. 

&:- 4. Each school district having a special education program approved by the 
director of special education is entitled to receive, for each student who is 
enrolled in the program and who is at least three years of age but less than 
the compulsory age for school attendance, the amount of money that - · 
results from multiplying the factor 1 .01 odju::ited by eighty fiV<: percent of 
the difference between 1.01 and the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of special education 
students in average daily membership in the program who are at least 
three years of age but less than the compulsory age for school attendance, 
times the per student payment provided for in section 15.1-27-04. 
Beginning July 1, :3004, the factor is that which represent::; the five year 
average ooct of education per :;tu dent in thio category, o:i determined by 
the ouperintcndont of publio in:;truotion. 

7: 5. a. Each school district operating a kindergarten as provided for in section 
15.1-22-02 is entitled to receive the amount of money that results from 
multiplying the factor ;SO adjuotcd by eighty five perocnt of tho 
difference bctwoon .60 and the faotor representing the five-year 
average cost of education per student for this category, as determined 
by the superintendent of public instruction, by the number of 
kindergarten students in average daily membership in the district, 
times the per student payment provided for in section 15.1-27-04. 
Beginning July 1, 2004, the factor ic that which roprcocntc the 
five yoor average ooot of education per :;tudont in thic category, a::; 
determined by the ::iupcrintondcnt of public inotruction. The payment 
provided for in this subsection is applicable only to the first twenty-five 
students in average daily membership per classroom or per teacher. 

In order to receive the full per student payment available under this .• 
section, a district must operate a kindergarten program that provides 
the equivalent of ninety full days of classroom instruction during a 
twelve-month period. A district is entitled to a prorated payment under 
this section if it operates a kindergarten program of shorter duration. 

b . 
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6. 

7. 

8. 

Each school district that educates students who are also enrolled in 
nonpublic schools is entitled to receive proportionate payments under this 
section . 

Each school district is entitled to receive as much in total payments for 
elementary students as it would have received if it had the highest number 
of students in the next lower category. 

A school district is not entitled to any payments provided for by this chapter 
unless each teacher employed by the district: 

a. Holds a teaching license issued by the education standards and 
practices board; or 

b. Has been approved to teach by the education standards and practices 
board. 

9. In calculatina pavments under subsections 1 throuah 4 and under section 
15.1-27-06. the superintendent of public instruction shall use 1.0 as the 
factor that represents the lowest five-year averaae cost of education 
amona the elementarv and hiah school weiahtina cateaories other than 
kinderaarten and shall use proportionatelv increased factors to represent 
the five-year averaae cost of education in all remainina weiahting 
cateaories except kinderaarten. 

SECTION 15. AMENDMENT. Section 15.1-27-11 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-11. High school districts -Supplemental payments . 

1. The superintendent of public instruction shall calculate the average 
valuation of property per student by dividing the number of students in 
average daily membership in grades one through twelve in a high school 
district into the sum of: 

a. The district's latest available net assessed and equalized taxable 
valuation of property; plus 

b. All tuition payments and county and unrc:itriotod federal revenue 
received by the district, divided by the total of the district's general 
fund levy, high school transportation levy, and high school tuition levy. 

2. lf-tl=!e The superintendent of public instruction shall verifv that: 

a. The quotient arrived at under subsection 1 is less than the latest 
available statewide average taxable valuation per student aREI if t1=1e~ 

b. The district's educational expenditure per student is below the most 
recent available statewide average cost of education per student~ 

C. The district has a aeneral fund lew of at least one hundred eiahty 
mills: and 

d. The district's unobligated aeneral fund balance on the precedina June 
thirtieth is not in excess of thirtv-five percent of its actual expenditures • 
plus twentv thousand dollars. 

3. If the superintendent of public instruction determines that the district meets 
all the reauirements of subsection 2, the superintendent· ef 191:1elie 
iRSIRJetieR shall: 
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a. Determine the difference between the latest available statewide 
average taxable valuation per student and the average taxable 
valuation per student in the high school district; 

b. Multiply the result determined under subdivision a by the number of • 
students in average daily membership in grades one through twelve in 

• 

the high school district; 

c. Multiply the result determined under subdivision b by the number of 
general fund mills levied by the district in excess of one hundred fifty, 
provided that any mills levied by the district which are in excess of two 
hundred ten may not be used in this calculation; and 

d. Multiply the result determined under subdivision c by a factor 
calculated by the superintendent of public instruction to result in the 
expenditure, over the course of the biennium, of the full amount 
provided for the purpose of this section. 

~ 4. The result of the calculations under this section is the supplemental 
payment to which a high school district is entitled, in addition to any other 
amount provided under chapter 15.1-27 .. 

SECTION 16. AMENDMENT. Section 15.1-27-15 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-15. Per student payments - Isolated schools. 

1. If an elementary school has fewer than fifty students and fifteen percent or 
more of its students would have to travel beyond a fifteen-mile 
I24.15-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-07 must be 
increased by 1wenl)1 twenty-five percent for the fir:Jt fifteen :Jtudont:i. If the 
school has fewer than fifteen students, the payment received must be for 
fifteen students. 

2. If a high school has fewer than thirty-five students and fifteen percent or 
more of its students would have to travel beyond a twenty-mile 
[32.2-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-06 must be 
increased by lwenl)· twenty-five percent for the fir:;t twenty :Jtudonts. If the 
school has fewer than twenty students, the payment received must be for 

..-::;::ltw€!1~istudents. · 

• O ~ MENDMENT. Section 15.1-27-35 of the North Dakota Century V Code · ___ reenacted as follows: 

l ~ 15.1-27-35. Average dally membership- Calculation. Average daily 
~ membership is calculated by adding the total number of days that each student in a 

. given classroom, school, or school district is in attendance during a school calendar and 
~ the total number of days that each student in a given classroom, school, or school 

district is absent during a school calendar, and then dividing the sum by one hundred 
eighty. For purposes of calculating average daily membership, all students are deemed 
to be in attendance on: 

1. The three holidays listed in subdivisions b through j of subsection 1 of 
section 15.1-06-02 and selected by the school board in consultation with 
district teachers; 
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2. The two days set aside for the attondanoc of teacher::: :it the North D::il<ota 
oduootion ::i:::r..,ooi::ition inotruotion::il oonfcrcnoc professional development 
activities under section 15.1-06-04; and 

3. The two full days, or portions thereof, duringwhich parent-teacher 
conferences are held or which are deemed by the board of the district to be 
~~s~ time for parent-teacher conferences held outside regular 

, - SECTION 1Jl/4MENDMENT. Section 15.1-27-37 of the North Dakota Century 
Code is a:mendeaand reenacted as follows: . 

D 

15.1-27-37. Compensation of teachers• Claim for reimbursement· Rules. 

1. On or before October first of each year or within thirty days after the . 
conclusion of the negotiation process provided for in chapter 15.1-16, the 
board of a school district may file a claim with the superintendent of public 
instruction for the reimbursement of moneys to be expended by the district 
during the school year to at least maintain the level of compensation 
provided to teachers employed by the district during the 2002 03 preceding 
school year. 

2. The claim must include: 

3. 

The number of full-time equivalent teachers employed by the district 
as of September fifteenth of the current school year; 

b. The number of full-time equivalent teachers whose level of 
compensation will be at least equal to that provided during the 
2002 03 preceding school year; and 

C. 

a. 

a: 

The total amount of any compensation increases provided to full-time 
equivalent teachers over the level of compensation provided during 
the 2002 03 preceding school year. 

For the 2003 04 school year, the The reimbursement provided for in 
this section may not exceed three thousand dollars multiplied by the 
number of full-time equivalent teachers employed by the district as of 
September 15, 2003. 

For the 2004 05 :iohool year, the rc-imburocmont provided for in thic 
:xxrtion may not cxocod throe thouoand dollarc multiplied by the 
number of full time oquiv::ilont teacher::: employed by the dictriot ::ic of 
Soptcrnbcr 16, :l004. 

e-:- For the 2003 04 :iohool year, the fifteenth of the current school year. 

b. The reimbursement under this section for each individual employed as 
of September 15, 2003 fifteenth of the current school vear, as a 
full-time equivalent teacher for the first school year since becoming 
licensed to teach by the education standards and practices board or 
approved to teach by the education standards and practices board, 
may not exceed one thousand dollars. 

El-: For the 2004 06 oohool year, the rc-imbur:icrnont under thic :iootion for 
each individual crnployod oc of Soptcrnbcr 16, ~04, ac a full time 
oqui110lcnt teacher for the fir:;t oohool yoar oinoc boooming liocnocd to 
teach by the oduoation otandardo and praotioc::i board or approvc<:t to 
teach by the oduoation :;tandardc and praotioc::: board, m::iy not 
cxocod one thouoand dollar::i. 
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For purposes of this section, the claim of a district may include 
proportionate expenditures made by the district to compensate individuals 
employed as teachers by the special education unit or the area career and 
technology center to which the district belongs. · . 

The superintendent of public instruction may adopt rules regarding claims 
for and the payment of reimbursements under this section. 

SECTION 19. AMENDMENT. Section 15.1-27-39 of the N'orth Dakota Century 
Code is amended and reenacted as follows: · 

15.1-27-39. Annual salary- Minimum amount. 

1. Beginning with the 2003 04 2005-06 school year, the board of each school 
district shall provide to each full-time teacher, under contract for a period of 
nine months, a minimum salary level for the contract period equal to at 
least twooty one twenty-two thousand dollars. 

2. Beginning with the 2004 06 2006-07 school year, the board of each school 
district shall provide to each full-time teacher, under contract for a period of 
nine months, a minimum salary level for the contract period equal to at 
least twooty one twenty-two thousand live hundred dollars. 

S CTION 20 .. A NDMENT. Section 15.1-27-40 of the North Dakota Century 
Cod is amended and re acted as follows: 

1 . 47-40. pproved joint powers agreement - Reimbursement by 
superintendent of public instruction. 

1. The individual om ployed ao a chief adminiotrator for the purpooc of carrying 
out the pro\<ioionc of a joint powero agroomoot and any rcquiromonto under 
oootion 1 S.1 07 27 :;hall executive director of an educational association 
aoverned bv a joint cowers aareement which the superintendent of oublic 
instruction has verified as meetina the requirements of section 15.1-07-28 

.---srtll11 annually submit to the superintendent of public instruction, at the time 
and in the manner designated by the superintendent, rcooipts for cxponoco 
incurred during a :;ohool year in delivering :x:rviocs and programo under 
ocotion 16.1 07 27. 

2" The ouperintcndoot of public inotruotion, upon verifying the rcooipt::, ohall 
. rcimburoc the chief administrator of the joint powers agroomont for any 

cxpcooc:: incurred in delivering scrvioco and programo under the auopioco 
of the joint powers agrocmoot ac pro\~ded in :iootion 16.1 07 27. The 
rcimburoomoot may not cxoocd the lcooer of: 

e,, The total cxponocc inourrod in delivering scrvioco and programs 
under oootion 16.1 07 27; or 

Ir.. Fifty thouoond dollars. 

8, The chief administrator a reoort detailina all exoenses incurred by the 
educational association and shall attribute the exoenses on a oer student 
basis bv oarticioatina school district. 

2. The executive director shall deposit any moneys received tffl8ef 
cuboootion 2 in the participating diotrioto' bv or on behalf of the association 
into the educational association's joint operating fund. 

4: The oopcrintcndont of public inotruotion may not provide any 
rcimbur::;cmont to a ohicf adminiotrator under this scotion unlcoo the joint 
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p~ agreement under which the ::;orvioc::: and programc ore dolivorod 
flo::: bee~ approved by the ouporintcndent. . · · 

1. AMENDMENT. Section 15.1-28-03 of the North Dakota Century 
~nd reenacted as follows: · · 

15.1-28-03. State tuition fund - Apportionment - Payment. On or before the 
third Monday in each January. February, March. April, August, September. October, 
November, and December, the office of management and budget shall certify to the 
superintendent of public instruction the amount of the state tuition fund. The 
superintendent shall apportion the fund among the school districts of the state in 
proportion to the number of school-age children residing in each district, as shown by 
the latest enumeration provided for by law and pay the amount apportioned to each 
school district. The superintendent shall make the payments required by this section at 
the same time as the per student payments required under chapter 15.1-27. 

SECTION 22. AMENDMENT. Section 15.1-29-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-03. Education of students in other districts - Payment of tuition. 

1. After taking into account the best interests of all affected parties, the board 
of a school district may elect to send its students to another school district. 
In this instance, the board ffl6y shall pay for the students' tuition Jor U1e 
~1:1eleAls and transportation. The board may arrange, and when petitioned 
to do so by qualified electors of the district equal in number to at least a 
majority of those who voted in the most recent annual school district 
election shall arrange, with other boards to send students to the other 
districts and to pay for their tuition and transportation . 

2. If a district does not provide educational services to an entire grade level, 
the students in that grade level may attend a public school of their choice 
outside their district of residence without going through the procedures 
outlined in section 15.1-29-05. The board of the students' school district of 
residence shall pay for the students' tuition to the admitting di:Jtriot and 
transportation. For purposes of determining whether educational services 
are provided to an entire grade level, districts cooperating with each other 
in the joint provision of educational services under a plan approved by the 
superintendent of public instruction are considered to be a single district. 

SECTION 23. AMENDMENT. Section 15.1-29-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

. 15.1-29-04. Payment of tuition by sending districts • Interest on late 
payments. If a oohool board approve::: the payment of the board of a school district 
aarees to Pav tuition for a student attending :iohool in another district or if a di:9triot 
under this chaoter. if it is required to ff!ake QID! tuition Ji1ByFAeRt5 under the provioionc of 
this chapter, or if it is required to oay tuition and transportation under this chapter. the 
board of the sending district shall pay at least fifty percent of the annual tuition charge to 
the admitting district on or before December thirty-first and any remaining amount on or 
before May thirty-first. If payment is not received by the admitting district within thirty 
days after the date on which payment is due, simple interest at the rate of six percent 
per annum accrues to any amount due. 

SECTION 24. AMENDMENT. Section 15.1-29-12 of the North Dakota Century 
Code is amended and reenacted as follows: . 

15.1-29-12. Tuition payments• Determination. 
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of public instruction shall use the latest available student enrollment 
count in each school district. 

b. During the second year of the biennium, the superintendent of public 
instruction shall distribute to each school district the same amount that 
the district received under this section for transportation services 
provided during the first year of the biennium. 

3. If insufficient moneys exist to fully meet the requirements of this section, 
the superintendent of public instruction shall prorate the payments 
according to the percentage of the total amount to which each school 
district is entitled. · 

4. Nothing in this section permits reimbursement for any costs incurred in 
providing transportation for student attendance at extracurricular activities 
or events. 

SECTION 26. AMENDMENT. Section 37 of chapter 667 of the 2003 Session 
Laws is amended and reenacted as follows: 

SECTION 37. CONTINGENT PAYMENTS- DISTRIBUTION. If any 
moneys appropriated for per student payments and transportation payments in 
the grants - state school aid line item in Senate Bill No. 2013 remain after 
payment of all statutory obligations for per student and transportation payments 
during the biennium beginning July 1, 2003, and ending June 30, 2005, the 
superintendent of public instruction shall distribute the remaining moneys as 
follows: 

1. The superintendent of public instruction shall use the first $119.190, or 
so much of that amount as mav be necessarv. for the purpose of 
reimbursina eliaible school districts that received reduced amounts of 
state aid. For the purposes of this subsection. an eliaible school 
district is one that received a reduction in state aid durina the second 
year of the 2003-05 biennium because the district's general fund levy 
fell below one hundred forty mills as the result of a reorganization or 
the dissolution of a contiauous district. The following affected districts 
listed are entitled to receive reimbursements: 

Velva 1 
TGU60 
Lewis and Clark 

$24,355 
93.514 

1.321 

2. The superintendent of public instruction shall return the next $759,000 
to the state aeneral fund. 

~ The superintendent of public instruction shall use the ffAH next 
$250,000, or so much of that amount as is may be necessary, for the 
purpose of providing reimbursements to the chief administrators of 
joint powers agreements pursuant to section 19 of this Act. 

2. 4. The superintendent of public instruction shall use the next $1,000,000, 
or so much of that amount as is may be necessary, for the purpose of 
providing reorganization bonuses, pursuant to section 15.1-12-11.1, to 
school districts having reorganizations effective after July 1, 2003, and 
before July 1, 2005. If insufficient moneys exist to fully meet the 
requirements of this subsection, the superintendent of public 
instruction shall prorate the payments according to that percentage of 
the amount available to which a school district is entitled. 
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3. For purposes of this section, school districts providing educational services 
under a cooperative agreement approved by the superintendent of public 
instruction are treated as a single district. 

4. a. The provisions of this section do not apply to a school district 'it the 
board of the school district, after a public hearing at which public 
testimony and documentary evidence are accepted, determines in its 
discretion and by an affirmative vote of two-thirds of its members that 

· complying with the provisions of subsection 1 · would place the. school 
district in the position of having insufficient fiscal resources to meet its 
other obligations. · 

b. Within ten days of the vote required by subdivision a, the board shall 
notify the superintendent of public instruction of its action and shall file 
a report detailing the grounds for its determination and action. 

c. The superintendent of public instruction shall report all notices 
received under this subsection to an interim committee designated by 
the legislative council. 

SECTION 31. REPORT TO LEGISLATIVE COUNCIL - EDUCATIONAL 
ASSOCIATIONS GOVERNED BY JOINT POWERS AGREEMENTS. At the 
conclusion of each school year during the 2005-07 biennium, the superintendent of 
public instruction shall compile a report covering the operations of each educational 
association governed by a joint powers agreement and verified by the superintendent of 
public instruction as meeting the requirements of section 15.1-07-28. The report must 
include the administrative functions and student services in which members of each 
educational association participated and the direct and indirect benefits of such 
participation. The report must specifically address whether school district participation 
resulted in expanded course offerings, improved state and national test results, 
administrative consolidations, instructional sharing, increased or improved professional 
development opportunities, and cost-savings to each school district. The 
superintendent of public instruction shall present the reports to an interim committee 
designated by the legislative council. 

SECTION 32. REPORT TO LEGISLATIVE COUNCIL - INSTRUCTIONAL 
CONFERENCE ATTENDANCE. During the 2005-06 interim, the North Dakota council 
of educational leaders, the North Dakota education association, and the North Dakota 
school boards association shall jointly compile a report regarding the North Dakota 
education association instructional conference. 

1. The report must: 

a. Include the number of teachers, by school district, who: 

(1) Attended each day of the 2005 instructional conference; 

(2) Did not attend each day of the 2005 instructional conference but 
instead participated in alternate professional development 
activities; 

· (3) Did not attend each day of the 2005 instructional conference but 
instead reported to their respective schools or classrooms and 
completed two normal workdays; and 

(4) Did not attend each day of the 2005 instructional conference but 
instead used two personal days for non-work-related activities. 

b. Include a detailed description of how attendance was monitored at the 
October 2005 conference. 
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treasury, not otherwise appropriated, the sum of $30,000, or so much of the sum as 
may be necessary, to the superintendent of public instruction for the purpose of 
contracting to provide transportation efficiency training to school district personnel, for . 
the biennium beginning July 1, 2005, and ending June 30, 2007 . 

SECTION 36. REPEAL. Section 15.1-09-42 of the North Dakota Century Code 
is repealed. 

SECTION 37. REPEAL. Section 15.1-12-11.2 of the North Dakota Century 
Code is repealed. , 

SECTION 38. REPEAL. Section 15.1-12-11.1 of the North Dakota Century . 
c~ e. 

~ SECTION 39. E FECTIVE DATE. Sections 1, 17, and 36 of this Act become 
effective on July 1, 2006 and section 37 of this Act becomes effective on December 1, 
2005. . 

'--- s TION 40. EMERGENCY. Section 26 of this Act is declared to be an 
emergency measure." · 

Renull]ber accordingly , (o 
. - { o b 

r 0 
Lf I , 

)1 . 
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· Prepared by the Legislative Council staff for 
Senator Freberg 

April 21, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

Page 1, line 1, after "sections" insert "15.1-06-04," 

Page 1, line 3, after "to" insert "school calendars,", replace "and" with a comma, and after 
"factors" insert a comma 

Page 1, after line 6, insert: 

"SECTION 1. AMENDMENT. Section 15.1-06-04 of the North Dakota Century 
Code is amended and reenacted as follows: · 

· 15.1-06-04, School calendar - Length. 

1. During each school year, a school district shall provide for a school 
calendar of at least one hundred eighty days, apportioned as follows: 

a. One hundred seventy-three full days of instruction; 

b. Three holidays listed in subdivisions b through j of subsection 1 of 
section 15.1-06-02 and selected by the school board in consultation 
with district teachers; 

~p]~c. Two day:; for the attendance of teacher:; at the North Dal<ota 

• 
2J _/✓ ~cx:luoation CY"..JCooiation inctruotional oonfcrcnoc; and 

h., ~ 0/4~ El-: Up to two full days during which parent-teacher conferences are held 
1 . 4: =~= or which are deemed by the school board to be compensatory time for 

d. Two davs for professional development activities. 

2. a. In meeting the reouirements for two days of professional development 
activities under subsection 1. a school district mav require that its 
teachers attend the North Dakota education association instructional 
conference and mav oav teachers for attendinQ the conference. 
provided attendance is verified. 

In meetinQ the reouirements for two days of professional development 
activities under subsection 1. a school district mav consider 
attendance at the North Dakota education association instructional 
conference to be optional. elect not to Pav teachers for attendino the 
instructional conference, and instead direct anv resultino savinos 
toward providing alternate professional development opportunities. - . . - . --~'---'C:c::.:_--.:~ 

3. A school district mav not reouire the attendance of teachers in school or at 
anv school-sponsored, school-directed, school-sanctioned, or 
school-related activities and mav not schedule classroom instruction time 
nor alternate professional development activities on anv dav that conflicts 
with the North Dakota education associationJ_nstructil)l).81 C0l)f!lren_cll_,_. __ _ 

4. If any provisions in a contract of employment sioned by the board of a 
school district and representatives of its teachers are in conflict with this 
section. the conflictinQ provisions are deemed to be void. 
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2-. 5. A full day of instruction consists of: 

a. At least five and one-half hours for elementary students, during which 
time the students are required to be in attendance for the purpose of 
receiving curricular instruction; and 

b. At least six hours for high school students, during which time the 
students are required to be in attendance for the purpose of receiving 
curricular instruction. 

&- 6. If a school's calendar provides for an extension of each schoolday beyond 
the statutorily required minimum number of hours, and if the extensions· 
when aggregated over an entire school year amount to more than 
eighty-four hours of additional classroom instruction during the school year, 
the school is exempt from having to make up six hours of instruction time 
lost as a result of weather-related closure. In order to make up lost 
classroom instruction time beyond the six hours, the school must extend its 
normal school calendar day by at least thirty minutes. 

+. 7. A school that does not qualify under the provisions of subsection 3 must 
extend its normal schoolday by at least thirty minutes to make up 
classroom instruction time lost as a result of weather-related closure. 

6-: 8. If because of weather a school must dismiss before completing a full day of 
instruction, the school is responsible for making up only those hours and 
portions of an hour between the time of early dismissal and the conclusion 
of a full day of classroom instruction.". 

Renumber accordingly 
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Prepared by the Legislative Council staff for 
Representative R. Kelsch 

April 22, 2005 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1154 

That the Senate recede from its amendments as printed on pages 1507-1523 of the House 
Journal and pages 1000-1016 of the Senate Journal and that Reengrossed House Bill · 
No. 1154 be amended as follows: 

Page 1, line 1, after 'A BILL" replace the remainder of the bill with 'for an Act to create and 
enact a new section to chapter 15.1-07 of the North Dakota Century Code, relating to 
educational association board reimbursement; to amend and reenact sections 
15.1-06-04, 15.1-06-06, 15.1-07-28, 15.1-09-01, 15.1-12-26, 15.1-12-27, 15.1-12-29, 
15.1-18-07, 15.1-22-01, 15.1-27-04, 15.1-27-05, 15.1-27-06, 15.1-27-07, 15.1-27-11, 
15.1-27-15, 15.1-27-35, 15.1-27-37, 15.1-27-39, 15.1-27-40, 15.1-28-03, 15.1-29-03, 
15.1-29-04, and 15.1-29-12 of the North Dakota Century Code and section 37 of 
chapter 667 of the 2003 Session Laws, relating to school calenders, school boards, 
teacher qualifications, school district dissolutions, the school district equalization factor, 
weighting factors, supplemental payments, isolated schools, and tuition payments; to 
repeal sections 15.1-09-42, 15.1-12-11.1, and 15.1-12-11.2 of the North Dakota 
Century Code, relating to instructional conferences and reorganization bonus payments; 
to provide for transportation grants; to provide for contingent payments; to provide for 
teacher compensation; to provide for a report to the legislative council; to provide an 
appropriation; to provide an effective date; and to declare an emergency. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBL V OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Section 15.1-06-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-06-04. School calendar - Length. 

1. During each school year, a school district shall provide for a school 
calendar of at least one hundred eighty days, apportioned as follows: 

a. One hundred seventy~three full days of instruction; 

b. Three holidays listed in subdivisions b through j of subsection 1 of 
section 15.1-06-02 and selected by the school board in consultation 
with district teachers; 

c. Two day:: for the attondanoc of toaohor::: at the North Dal<ota 
education a::;,-..,ooiation inctructional oonforcnoc; and 

Eh Up to two full days during which parent-teacher conferences are held 
or which are deemed by the school board to be compensatory time for 
parent-teacher conferences held outside regular school hours; and 

d. Two days for orofessional develooment activities. 

2. a. In meetina the reauirements for two days of orofessional develooment 
activities under subsection 1. a school district mav reauire that its 
teachers attend the North Dakota education association instructional 
conference and may oay teachers for attendina the conference . 
provided attendance is verified. 
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b. In meetina the reauirements for two davs of professional development 
activities under subsection 1, a school district may consider 
attendance at the North Dakota education association instructional 
conference to be optional, elect not to pay teachers for attendina the 
instructional conference. and instead direct anv resultina savinas 
toward providina alternate professional development opportunities. 

3. A school district mav not reauire the attendance of teachers in school or at 
anv school-sponsored, school-directed, school sanctioned, or school 
related activities and mav not schedule classroom instruction time nor 
alternate professional development activities on any day that conflicts with 
the North Dakota education association instructional conference. 

2. 4. A full day of instruction consists of: 

a. At least five and one-half hours for elementary students, during which 
time the students are required to be in attendance for the purpose of 
receiving curricular instruction; and 

b. At least six hours for high school students, during which time the 
students are required to be in attendance for the purpose of receiving 
curricular instruction. 

&- 5. If a school's calendar provides for an extension of each schoolday beyond 
the statutorily required minimum number of hours, and if the extensions 
when aggregated over an entire school year amount to more than 
eighty-four hours of additional classroom instruction during the school year, 
the school is exempt from having to make up six hours of instruction time 
lost as a result of weather-related closure. In order to make up lost 
classroom instruction time beyond the six hours, the school must extend its 
normal school calendar day by at least thirty minutes . 

4:- 6. A school that does not qualify under the provisions of subsection 3 must 
extend its normal schoolday by at least thirty minutes to make up 
classroom instruction time lost as a result of weather-related closure. 

& 7. If because of weather a school must dismiss before completing a full day of 
instruction, the school is responsible for making up only those hours and 
portions of an hour between the time of early dismissal and the conclusion 
of a full day of classroom instruction. 

SECTION 2. AMENDMENT. Section 15.1-06-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-06-06. Approval of public and nonpublic schools. Each public and 
nonpublic school in this state offering elementary or secondary education to students 
must be approved by the superintendent of public instruction. Except as otherwise 
provided by law, the superintendent may not approve a school unless: 

1. Each classroom teacher holdc J valid tooohing ocrtifiootc iocucd is licensed 
to teach by the education standards and practices board or approved to 
teach by the education standards and practices board; 

2. Each classroom teacher is teaching onlv in those course areas or fields for 
which the teacher is licensed or for which the teacher has received an 
exception under section 2 of House Bill No. 1076. as approved bv the 
fiftv-ninth leaislative assemblv: 

3. The students are offered all subjects required by law; eRe 
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3: 4. The school is in compliance with the calendar reauirements set forth in 
section 15.1-06-04; and 

5. The school is in compliance with all local and state health, fire, and safety 
laws. 

SECTION 3. AMENDMENT. Section 15.1-07-28 of the North Dakota Century 
Code is amended and reenacted as follows: · 

15.1-07-28. Educational association• Joint powers agreement• A1919Fe'lal 
Review by superintendent of public instruction • Criteria. # Before school districts 
participating in an educational association aoverned bv a joint powers agreement:; 
under chapter 54 40.8 wbh to aareement may receive rcimburxmcnt for cxpcnr....c:: any 
moneys, as provided in section 15.1-27-40, the oohool di:;trict:i mu:it rcquc:;t toot the 
superintendent of public instruction approve their shall review the joint powers 
agreement. In order for the oupcrintcndcnt of public inctruction to approve :i joint 
power:: agreement, the oupcrintendent ohall determine and annually and verify that: 

1. a:- The participating school districts arc oontiguouc; and 

13. (1) =FAe participating in the aareement have: 

a. A combined total land mass of the participating ::ohool diotriot:: 
cxocodc four at least five thousand eiaht hundred square miles 
119a6996 1502193 hectares]; · 

b. A combined total land mass of the participating ::chool dictriot:: 
cxoccclc two at least four thousand five hundred square miles 1647497 
1165494 hectares] and the participating oohool di::triot:: number at 
least silt twelve; 8f 

~ =lfle 

c. A combined total land mass of the participating ::ohool dictriot:: 
cxccodc two at least four thousand five hundred square miles 
[1035995 hectares] and the total number of have at least three 
thousand students in average daily membership in the participating 
oohool di:;triot:: cxccodc two thou::and five hundred. 

2. The joint power:: agrocmont provide:: that a :iohool dictriot oontiguouc to 
any ::ohool dictriot already participating in the joint power:: agreement may 
become a participant in the :igrocmcnt at any time. 

3: The joint powcr:i agreement requirc:i that the participating :iohool dictriot:: 
:igroc to mainlain a joint opcmting fund, :igroc to ::hare :idminictr:itivc 
funotionc, or agree to implement variouc common requirement::; provided 
~ 

&:- If the participating ::ohool di::triot:: agree to c::tablioh :i joint operating 
fund, the joint power:: agreement muot require that during the fir::t 
::ohool yoar following approval, the participating ::ohool dictriot:: :ihall 
c::tablich a joint operating fund equal to at lca:it two percent of the 
p:irtioip:iting dictriot::' total expenditure:: for the ::ohool year ending on 
the June thirtieth prcoeding the date of approval; during the ::coond 
::ohool year following approval, the participating ::ohool di:itriot:: oh::tll 
c3labli:;h a joint operating fund equal to :it lea::t four percent of the 
participating di::trict::' tot::tl expenditure:; for the ::ohool year ending on 
the June thirtieth prcocding the date of approval; :ind during the fifth 
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:ichool year following approval, the participating :iohool di::;trict::; ::;hall 
c::;tablioo a joint operating fund equal to at lea::;t ::;ix percent of the 
participating di::;trict::;" total expenditure::; for the ::;ohool y,ca.r ending on 
the June thirtieth prooeding the date of approval; · 

Ir. If the participating :,chool diotrict::; agree to ::hare adminiotrotivc 
functiono, the joint power:: agrooment muct require that during the fir::;t 
ochool year following approval, all of the participating dictriot::; .ohall 
::;hare in the adminictrotion of at lea::;t three xrvicco; during the third 
:;chool year following appro\'O.I, all of the participating diotrict::; ohall 
oharc in the adminiotration of at leaot five ::;orvioco; and during the fifth 
ochool year following approval, all of the participating diotrict::; ohall 
oharc in the adminictration of at leaot xven ocrvioc::;; and that the liot 
from which the participating diotriot::; muot xlcot the ocrvioc::; to be 
::;hared oon:Jir.A::; of: 

fB Federal title program management; 

~ Staff development; 

tat Spooial oduoation delivery; 

~ Curriculum development or delivery; 

~ Career and toohnioal education delivery; 

~ Student inotruotional oupport; 

~ Media and toohnology; 

~ Bu::;incx management; 

~ Dictanoc learning; 

fHlt Student counoeling; 

f'l4t Food and nutrition; 

. f+2t Facility ::;afcty and health; 

~ School acoroditation and improvement; and 

~ Trarr..,portation; and 

&: If the participating ::;ohool diotriot:, agree to implement variouo 
common requiremenlc, the joint power:; agrocment muct require that 
during the fir::;t :iohool ~'CXlr following approval, all of the participating 
dictricto ::;hall implement at lea::;t three requiremenlc; during the third 
::;ohool y,ca.r following approval, all of the participating di::;trict::; ::;hall 
implement at lea::;t ::;ix requirement::;; and during the fifth :JChool year 

. following approval, all of the participating diotriclc ::;hall implement at 
lca::;t eight requirement::;; and that the liot from which the participating 
diotriolc muct :,cloot the requirement:: to be implcmCfltod oorr.,ict::; of: 

fB /\ common :,chool oalendar; 

~ I\ common alas:; ::iohedulc; 

tat /\ common intranct communication :,y:item; 
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(4-t A common ol:ix rcgiotrotion proocx for grade:: ::even through 
Mel1re; 

f6t A common curriculum for oaoh grade level from l<indcrg:irten 
through :Jix; 

· tat A common 3tudcnt data 3y::;tcm; 

~ A common :;ohool improvement and ::taff development proocx; 

~ Common ::crvioc3, a:: 3Ct forth in :i five year plan; 

~ A :;ohool faoilitic:: plan; and 

f4Gt Joint funding of dual credit :ind advance plaocment oourx::. ~ 

d. A combined total land mass of at least one thousand five hundred 
sauare miles [388498 hectares] and have at least seven thousand five 
hundred students in averaae daily membership. 

2. The school districts participatina in the aareement are contiguous to each 
other or, if the districts are not contiauous to each other, the superintendent 
of public instruction shall verify that the participating districts can provide 
sound educational opportunities to their students in a fiscally responsible 
manner without iniurina other school districts or educational associations 
governed by joint powers agreements and without negatively impactina the 
ability of other school districts or educational associations aoverned by joint 
powers aareements from providina sound educational opportunities to their 
students in a fiscally responsible manner. A decision by the superintendent 
of public instruction under this subsection may be appealed to the state 
board of public school education. A decision by the state board is final. 

3. The joint powers aareement reauires that the participatina school districts 
maintain a ioint operatina fund and share various administrative functions 
and student services in accordance with subsection 4. 

4. a. Durina the first two school years in which an educational association 
aoverned by a joint powers aareement is operational. each of the 
participatina school districts shall share in at least two administrative 
functions and two student services. selected by the district. 

b. Durina the third and fourth school years in which an educational 
association aoverned by a joint powers aareement is operational. 
each of the Participatina school districts shall share in at least three 
administrative functions and three student services. selected by the 
district. 

c. Durina the fifth school year in which an educational association 
aoverned by a joint powers aareement is operational, and each year 
thereafter. each participatina school district shall share at least five 
administrative functions and five student services, selected by the 
district. 

d. For purposes of this subsection: 

ill "Administrative functions• means: 

!fil Business management; 

.(Q} Career and technical education services management; 
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ill 

ill 

ill 

ill 

.ill 

1ml 

.{n}_ 

{ill 

Curriculum mappina or development: 

Data analvsis: 

Federal proaram support: 

Federal title proaram manaaement: 

Grant writing: 

School improvement: 

School safetv and environment manaaement; 

Special education services manaaement: 

Staff development: 

Staff retention and recruitment: 

Staff sharina: 

Technoloay supoort: and 

Any other functions approved bv the superintendent of 
public instruction . 

.(gl Student services means: 

ml 

ill 

.(g 

@ 

~ 

ill 

.{g)_ 

ill 

ill 

ill 

ill 

.ill 

Advanced placement classes: 

Alternative high schools or alternative hioh school 
programs: 

Career and technical education classes: 

Counselina services: 

Common elementarv curricula: 

Distance learnino classes: 

Dual credit classes: 

Foreian lanauaoe classes: 

Library and media services: 

Summer proarams: 

Supplemental instruction proarams: and 

Any other services approved bv the superintendent of 
public instruction. 

e. For ourooses of this subsection. ii an educational association 
governed bv a ioint powers aareement became operational before 
July 1. 2005. the 2005-06 school vear must be considered the 
association's first year of operation. 
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5. The joint powers aareement provides: 

a. 

b. 

C. 

Criteria for the future participation of school districts that were not 
parties to the oriainal joint powers aareement: 

An application process bv which school districts that were not parties 
to the original joint powers agreement can become participating 
districts: and 

A process by which school districts that were not parties to the oriainal 
joint powers aareement and whose application to participate in the 
aareement was denied can appeal the decision to the superintendent 
of public instruction. 

4: 6. The joint powers agreement provides for the employment and 
compensation of a chief o.dminictrotor and other any staff necessary to 
carry out the provisions of the agreement and the requirements of this 
oootion o.nd :icction 16.1 '27 37 Act. 

7. The joint powers aareement provides for a aovernina board that consists 
onlv of individuals who serve on the boards of the participatina school 
districts or designees of the respective school board members. provided 
however that a joint powers agreement may allow for the inclusion of 
ex officio nonvotina members on the educational association's board. 

8. The joint powers aareement provides that the board of the educational 
association shall meet at least auarterlv. 

9. The joint powers aareement does not permit the educational association to 
compensate members of the educational association board for attendina 
meetinas of the board and that it does not permit the educational 
association to reimburse members of the board for anv expenses incurred 
in attendina meetinas of the educational association board. 

SECTION 4. A new section to chapter 15.1-07 of the North Dakota Century 
Code is created and enacted as follows: 

Compensation - Reimbursement - Extraordinarv service. The board of an 
educational association established under section 15.1-07-28 may provide 
compensation and reimbursement to anv board member who. at the direction of the 
board, performs extraordinary service on behalf of the board. For purposes of this 
section, "extraordinary service" means duties beyond those reasonably expected of 
members of the board and includes travel to and attendance at national meetinas or 
conventions. 

SECTION 5. AMENDMENT. Section 15.1-09-01 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-09-01. School board membership- Size and term adjustments. 

1. The board of a school district is must be composed of five, seven, or nine 
members, tiAless: 

a-: The clcotor::; of the di:itriot inoroa:ic the :iizc of the board under thiG 
seeiieR; 

e-: The :Jizc of the board wac inoroaood under a prior law; or 
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e..- The board, on July 1, 1071, wa:; oompor...od of more or fewer than five 
member:;, in which oo:x: the number of member:; muct remain 
unchanged unlcx inoroaocd under !hie :;cotion. 

a 

2. . The size of QR;' 9 school eistfiet board may be increased to either !i>;e, 
seven; or nine members or decreased to seven or five members if a 
petition is signed by qualified electors of the school district equal in number 
to at least one-third of those who voted at the most recent annual school 
district election and the change is approved by a majority of the qualified 
electors of the school district voting on the question at a special election 
called for that purpose. 

3. If a majority of the qualified voters in a school district elect to increase the 
size of the school board, the additional members must be elected to the 
board at the next annual school district election in the same manner as 
other board members. 

a. If the total number of board members after approval of the increase is 
five, the tcrmo of two member:; extend until the fir:it annual election, 
the tcrmo of two mcmbcro extend until the ocoond annual clcotion, 
and the torm of the remaining member extend:; until the third annual 
eleetieA. 

e:- If the total number of board member:; after approval of the inorca:;c ic 
seven, the terms of three members extend until the first annual 
election, the terms of two members extend until the second annual 
election, and the terms of the remaining two members extend until the 
third annual election. 

e,. b. If the total number of board members after approval of the increase is 
nine, the terms of three members extend until the first annual election, 
the terms of three members extend until the second annual election, 
and the terms of the remaining three members extend until the third 
annual election. 

El:- c. The length of the terms specified in this seEHieR subsection must be 
determined by lot. 

e,. d. . All board members shall serve for the terms specified in thin seEHiOR 
subsection and until their successors are elected and qualified. 

~ e. The length ofany term in existence before the increase in board 
membership and held by a board member who is duly qualified may 
not be modified. · · 

ti" !,_ Terms subsequent to the first term are for the normal period of three 
years and extend until a successor is elected and qualified. 

4. If on Julv 1, 2005, the board of anv school district contains onlv three 
members. the board must be increased to five members and the additional 
members must be elected at the next annual school district election, in the 
same manner as other board members. The initial term of one additional 
member must be one vear and the initial term of the other additional 
member must be two vears. The length of the terms specified in this 
subsection must be determined by lot. Thereafter, the size of the board 
mav be increased in accordance with subsections 2 and 3 . 

5. The voters of a school district shall elect school board members at large. 
If, however, the district has been reorganized, board members may be 
elected at large, by geographical area, or at large by geographical area. 

Page No. 8 58232.0362 



• 
&: 6. An election on a reorganization proposal takes the place of the petition and 

election requirements of this section. Approval of the reorganization 
proposal has the same effect as if the approval were by the election 
provided for in this section. · 

6: 7. • If the qualified electors of a district approve a reduction in the size of the 
school board, the excess number of members will serve out existing terms 
until the number approved by the electors has been reached. 

7. 8. If the board of a school district has elected to convert its members' terms to 
four years and has also increased the number of its board members, the 
board by lot or by some other random selection method shall provide for a 
combination of initial terms of office not to exceed four years for the new 
members. The combination must equalize to the greatest extent possible 
the number and length of terms for old board members and for new 
members to be elected during the next three election years. The members' 
terms must be staggered and must expire in even-numbered years. 

& 9. Notwithstanding the provisions of this section, the board of education of the 
city of Fargo consists of nine members. 

b SECTION Ii AMENDMENT. Section 15.1-12-26 of the North Dakota Century 
Code is amendecf' and reenacted as follows: 

15.1-12-26. Dissolution of school district• Grounds: 

1. A county committee shall initiate proceedings to dissolve a school district 
and attach the property to other operating high school districts when it is 
notified in writing by the county superintendent of schools whose 
jurisdiction includes the administrative headquarters of the district that: 

a. The district is financially unable to effectively and efficiently educate 
its students; 

b. The district has not operated a school as required by section 
15.1-12-24; or 

c. A school board has determined that dissolution is in the best interest 
of its students. 

2. Except as provided in subsection 3, a county committee shall initiate 
proceedings under section 15.1-12-27 to attach real property to an 
operating high school district when it is notified in writing by the county 
superintendent that: 

a. Real property has been severed from its school district by the 
expansion of a city and the severed portion is not contiguous with its 
district; or 

b. There exists real property that does not belong to a school district. 
\ 

3. If a school district reorganization plan which does not include all real 
property in a district is approved by the electors, the county committee 
shall, within forty-five days after the election, hold a hearing under section 
16.1 12 29 15.1-12-27 to attach the remaining property to one or more 
operating hiah school districts. 

4. Receipt of notice by a county committee under this section: 
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a. Renders an annexation petition involving any real property in the 
district void, unless the annexation has already been approved by the 
state board; and 

b. Prohibits the acceptance of a new annexation petition involving any 
real property in the district until all dissolution proceedings have been 

. completed. 

5. One or more annexation petitions may not be used to annex all of the real 
property in a school district to surrounding school districts. 

SECTION 7. AMENDMENT. Section 15.1-12-27 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-12-27. Dissolution of school district- Notice - Hearing - Order of 
.attachment. 

1. The county superintendent shall schedule and give notice of a public 
hearing regarding the dissolution of the district and the subsequent 
attachment of the property to other high school districts. The county . 
superintendent shall publish the notice in the official newspaper of each 
county that encompasses property in the dissolving district and in the 
official newspaper of each county that encompasses property in a high 
school district adjacent to the dissolving district, at least fourteen days 
before the date of the hearing. The county superintendent shall provide 
notice of the public hearing to the business manager of each high school 
district adjacent to the dissolving district. 

2. At the hearing, the board of the dissolving district may propose a particular 
manner of dissolution. 

3. The county committee shall consider testimony and documentary evidence 
regarding: 

a. The value and amount of property held by the dissolving school 
district; 

b. The amount of all outstanding bonded and other indebtedness; 

c. The distribution of property and assets among the hiqh school districts 
to which the dissolved district is attached; 

d. The taxable valuation of the dissolving district and adjacent high 
school districts and the taxable valuation of adjacent hiQh school 
districts under the proposed manner of dissolution; 

e. The size, geographical features, and boundaries of the dissolving 
district and of adjacent hiQh school districts; 

f. The number of students in the dissolving district and in adjacent high 
school districts; 

g. The general population of ihe dissolving district and adjacent high 
school districts; 

h. Each school in the dissolving district and in adjacent hiqh school 
districts, including its name, location, condition, accessibility, and the 
grade levels it offers; 
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i. 

j. 

k. 

I. 

m. 

n. 

o. 

The location and condition of roads, highways, and natural barriers in 
the dissolving district and in adjacent hiah school districts; 

Conditions affecting the welfare of students in the dissolving qistrict 
and in adjacent hiah school districts; 

The boundaries of other governmental entities; 

The educational needs of communities in the dissolving district and in 
adjacent high school districts; 

Potential savings in school district transportation and administrative 
services; 

The anticipated future use of the dissolving districts' buildings, sites, 
and playfields; 

. The potential for a reduction in per student valuation disparities 
between the hiah school districts to which the dissolved district is 
attached; 

p. The potential to equalize or increase the educational opportunities for 
students from the dissolving district and for students in adjacent high 
school districts; and 

q. All other relevant factors. 

4. After the hearing, the county committee shall make findings of fact. 
Subject to final approval by the state board, the county committee may 
order the district dissolved and its real property attached to one or more 
contiguous, operating high school districts. 

5. Any property ordered attached under this section must have at least one 
minor residing within its boundaries. 

6. The county superintendent shall forward all minutes, records, documentary 
evidence, and other information regarding the dissolution proceeding 
together with a copy of the county committee's order to the state board for 
final approval of the dissolution. The state board shall publish notice of its 
meeting at which it will consider the dissolution, in the official newspapers 
of the counties required for publication under subsection 1, at least 
fourteen days before the meeting. 

7. The order of dissolution becomes effective July first following approval by 
the state board, unless the county committee provides for a different 
effective date. 

8. If the boundaries of the dissolving school district cross county lines, the 
proceeding to dissolve the district must be conducted jointly by the county 
committees representing counties containing twenty-five percent or more of 
the dissolving district's taxable valuation. If, after the hearing, a majority of 
the county committees are unable to agree upon an order of dissolution · 
and attachment, the county superintendent of the county in which the 
administrative headquarters of the dissolving school district is located shall 
notify the state board. The state board shall conduct a public hearing, as 
required in this section, and order the dissolution of the district and the 
attachment of its real property to adjacent high school districts in the 
manner it deems appropriate. The state board shall publish notice of the 
public hearing in the official newspapers of the counties required for · 
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publication under subsection 1, at least fourteen days before the date of 
the hearing. 

9. If any portion of the order providing for the attachment of real property is 
suspended or voided, the order of dissolution is likewise suspended or 
voided. 

SECTION 8. AMENDMENT. Section 15.1-12-29 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-12-29. Dissolution of school district• Unobligated cash balance• Tax 
credits or refunds. 

1. Afty After ten thousand dollars is set aside. as reauired bv section 
15.1-12-28. and after the reauired amount is deposited in the 
reimbursement account for iob service North Dakota. as reauired by 
section 15.1-12-28.1. any remaining unobligated cash balance in cxccx of 
ten thouco.nd dollar::. up to an amount eaualina a dissolved school district's 
general fund expenditure for the last school vear before the district's 
dissolution is a credit for real property owners within the boundaries of the 
dissolved school district, against taxes levied by the district if! to which their 
property is now :iituo.tcd. The county auditor ::;ho.II bo.:ic the credit on the 
five year avcro.gc of the total millc levied for cduoo.tion by the dicr..,olvcd 
aistriel attached. If property from the dissolved district is attached to more 
than one school district, the percentaae of the total credit tAal to which 
each eligible real property owner:: rcocivc muct be owner is entitled must 
filll!l!! the 5afRe percentage of the unobligatcd OQ"'.,h balo.noc a:i the that the 
taxable valuation of the individual's real property bears to the total taxable 
valuation of the dissolved district's property at the time of the attachment 
order . 

2. Upon approval of the board of county commissioners, any school district 
required to provide a tax credit under subsection 1 may provide a cash 
refund in lieu of the tax credit. At the request of the county auditor, the 
school district holding the unobligated cash balance available under 
subsection 1 shall pay to the county treasurer the amount to be paid to 
those who own real property within the dissolved district. The treasurer 
shall issue the refund to the owner of the property as shown on the 
county's assessment list at the time of payment. If there is a lien for unpaid 
taxes against the property, the treasurer shall first apply the property 
owner's tax credit toward any outstanding balance. Any amount remaining 
may then be paid to the property owner. The cash refunds must be 
calculated proportionately to the total taxable value of the dissolved district 
during the last year taxes were levied. 

3. After the reauirements of subsection 1 have been met. the county auditor 
shall distribute anv remainina unobliaated cash balance amona the school 
districts to which the real property of the dissolved district was attached. 
The percentaae of the remainina unobliaated cash balance to which each 
school district is entitled eauals that Percentage of the dissolved district's 

. total taxable valuation which was attached to the receivina school district. 

SECTION 9. AMENDMENT. Section 15.1-18-07 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-18-07. (Effective after June 30, 2006) Elementary school teacher 
qualifications. 

1. In order to teach any grade from one through oix in an elementary school 
that offers grades one through six, or in order to teach anv grade in an 
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elementarv school that offers arades one throuah eiaht, an individual must 
be lieeAsea~ 

a. Licensed to teach by the education standards and practices board or 
approved to teach bv the education standards and practices board: 
and; 

a. b. (1) Have a major in elementary education; or 

Ir. ill Have a major equivalency in elementary education. 

2. Notwithstanding the provisions of subsection 1, an individual may teach 
any grade from one through three in an elementary school provided the 
individual is lieeAseEt 

a. Licensed to teach by the education standards and practices board or 
approved to teach bv the education standards and practices board: 
and; 

a. b. (1) Has a major in early childhood education; or 

Ir. ill Has a major equivalency in early childhood education. 

a. In order to teach any grade from one through eight in :i sol! contained 
ol:i:icroom, an individool muct be liocnocd to teach by the education 
:::tand:irdc :ind pr:iotioc::: board and: 

a. Have a major in elementary education; or 

Ir. Have a major oquiv:ilcnoy in olomcnt:iry education. 

SECTION 1 O. AMENDMENT. Section 15.1-22-01 of the North Dakota Century 
Code is amended and reenacted as follows: · 

15.1-22-01. Kindergarten - Establishment by board- Petition for 
c&t:ibliohmcnt Request by parent - Levy. 

1. . Upon its own motion, the board of a school district may establish a free 
public kindergarten for the inotruotion during a oohool year of rcoidont 
children below :iohool age. 

2. If the board receives a petition oignod by qualified clcotor::: rc:liding in the 
dictriot oqool in number to :it loa:::t twenty percent of thocc who voted in the 
moct roocnt annool oohool dictriot election, the board muot oubmit the 
quc:;tion of c:::t:ibliohing a l1indcrgartcn to the clootor:itc at the next annual 
or :;.pccial ::;ohool di:itrict olcotion. The margino of clcotoral approval 
provided in :x:ction 67 1 S 1 ~ muot be applied written reauest to provide 
kindergarten from the parent of a student who will be enrolled in the 
kinderaarten, the board shall either provide at least a half-dav kinderaarten 
proaram for the student or pay the tuition reauired for the student to attend 
at least a half-dav kinderaarten proaram in another school district. 

3. The board of a school district that establishes a kindergarten under this 
section may levy a tax pursuant to subdivision p of subsection 1 of section 
57-15-14.2. 

SECTION 11. AMENDMENT. Section 15.1-27-04 of the North Dakota Century 
Code is amended and reenacted as follows: . 
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fv f\ vr,h '\ l 15.1-27-04. Per student payment. The per student payment to which each 
ry school district is entitled for the first year of the biennium is two thousand fjye seven 

hundred flifle sixty-two dollars. The per student payment to which each school.district 
is entitled for the second year of the biennium is two thousand silt eight hundred 
twenty throe seventv-five dollars. The per student amount is the basis for calculating 
state payments to school districts, as provided in sections 15.1-27-06 and 15.1-27-07. 

SECTION 12. AMENDMENT. Section 15.1-27-05 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-05. (Effective through June 30, 2008) School district equalization 
factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
payments, per student payments, special education aid, transoortation aid, 
and teacher compensation payments for which a school district is eligible· 
and from that total subtract the following: 

a. The product of IAiFly siH thirty-eight mills times the taxable valuation of 
property in the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of fifty percent of its 
actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 

2. Beginning July 1, 2006, and each year thereafter, the number of mills used 
by the superintendent of public instruction in determining the product 
required by subdivision a of subsection 1 must be increased by 4we three 
over the number of mills used in determining the product required by that 
subdivision the previous year. 

(Effective after June 30, 2008) School district equalization factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
payments, per student payments, special education aid, transportation aid. 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: 

a. The product of the number of mills prescribed in subsection 2 times 
the taxable valuation of property in the district; 

b. The amount by which the unobligated general fund balance of the 
· district on the preceding June thirtieth is in excess of forty-five percent 

of its actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by the 
taxable valuation of property in the district. 
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2. The number of mills used by the superintendent of public instruction in 
determining the product required by subdivision a of subsection 1 must be 
increased by ffi6 three over the number of mills used in determining the 
product required by that subdivision the previous year. 

SECTION 13. AMENDMENT. Section 15.1-27-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-06. Per student payments• Weighting factors - High school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating a high school and to each 
school district contracting to educate high school students in a federal school, subject to 
adjustment as provided in section 15.1-27-21. 

1. Each district having under :x:vcnty five one hundred twenty students in 
average daily membership in grades nine through twelve is entitled to 
receive the amount of money that results from multiplying the factor 4:626 
adjuoted by eighty five percent of the difference between 1.625 and the 
ff¼Eff8f representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
the number of students in grades nine through twelve who are registered in 
that district, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, 2004, the f::iotor i:; that which rcprc:x:-nt:; the 
five year m<eragc coot of education per :;tudcnt in thie c::itcgcry, a:; 
determined by the :;uperintendcnt of public inotruction. 

2. Each district having at least xvcnty five one hundred twenty but fewer 
than eAe three hundred fifty students in average daily membership in 
grades nine through twelve is entitled to receive the amount of money that 
results from multiplying the factor 1.336 ::idjuotcd b'/ eighty five percent of 
the difference between 1.aas ::ind the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of students in 
grades nine through twelve who are registered in that district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
2004, the factor ie th::it which roprc:x:nt:; the five yoor average coot of 
education per :;tudent in thie category, a:i determined by the 
:;upcrintendcnt of public inctruction. 

-
3. Each district having at least eAe three hundred fifty but fewer than five 

hundred fifty students in average daily membership in grades nine through 
twelve is entitled to receive the amount of money that results from 
multiplying the factor 1.2~ ::idju:;ted by eighty five percent of the difference 
bctwcon 1.24 and the factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in grades 
nine through twelve who are registered in that district, times the per student 
payment provided for in section 15.1-27-04. Beginning July 1, 2004, the 
factor ie that which rcprc:;cnt:i the five yoor ::ivcr::igc coot of education per 
:;tudent in !hie category, a:; determined by the :iuperintendent of public 
instFuetion. 

+. Each dictrict having at lc::i:;t five hundred fifty :itudent:; in average ooily 
mcmbcr:;hip in grade:; nine through twelve ie entitled to rcocivc the amount 
of money th::it rc:;ult:; from multiplying the factor 1.11 adjuctcd by 
eighty five percont of the difference between 1.14 and the factor 
roprc:;enting the five year average coot of education per :;tudcnt for !hie 
category, a:; determined by the :;upcrintcndent of public in:;truction, by the 
number of :;tudcnt:; in grade:; nine through twelve who arc regi:;tored in 
that dietrict, time:; the per :;tudcnt p::iymcnt provided for in :::ootion 
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15.1 27 04. 8c1:Jinning July 1, 2004, the f:lotor ic that whioh rcprcx-nt::; the 
five year average OOGt of education per ::;tudont in thic oatogory, a::; 
determined by the oupcrintcndont of public inctruotion. 

& 4. Each district having an approved alternative high school education program 
is entitled to receive the amount of money that results from multiplying the · 
factor in: 

a. Subsection 1 by the number of students registered in the alternative 
education program, limes the per student payment provided for in 
section 15.1-27-04, if fewer than xvonty five one hundred twenty 
students in average daily membership are enrolled in the alternative 
education program. · 

b. Subsection 2 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least ::;cvcnty five one hundred twentv but · 
fewer than eAe three hundred fifty students in average daily 
membership are enrolled in the alternative education program. 

c. Subsection 3 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least eAe three hundred fifty but fewer than 
five hundred fifty students in average daily membership are enrolled in 
the alternative education program. 

El-: Subr..,ootion 4 by the number of :itudcnlo rogiotered in the alternative 
education program, time::; the per ::;tudcnt payment pro\~dod for in 
x-otion 16.1 27 oq, if at loact five hundred fifty ::;tudcntc in average 
daily mornbcr:ihip arc enrolled in the alternative education program . 

6: 5. In order to be eligible for enumeration under this section, a student: 

a. Must have completed the work of the eighth grade; 

b. Must not have completed the work of the twelfth grade; and 

c. Must be a resident of this state or a nonresident attending a school in 
this state under the auspices of a foreign student exchange program. 

6. In calculatino payments under this section and subsections 1 through 4 of 
section 15.1-27-07, the superintendent of public instruction shall use 1.0 as 
the factor that represents the lowest five-vear averaoe cost of education 
amono all elementary and hioh school weiohting categories other than 
kinderoarten and shall use proportionately increased factors to represent 
the five-year averaoe cost of education in all remaining weightino 
cateoories except kindergarten. 

SECTION 14. AMENDMENT. Section 15.1-27-07 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-07. Per student payments - Weighting factors - Elementary school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating an elementary school and 
to each school district contracting to educate elementary students in a federal school, 
subject to adjustment as provided in section 15.1-27-21. 

~ Each di::itriot having only a one room rural :,ohool ic entitled to rcoclvc 
the amount of money that rcoulls from multiplying the factor 1.28 
adjucted by clghty five percent of the difference bctwocn 1.28 and the 
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factor rcprc:;cnting the five year average ooct of education per :Jtudcnt 
for thi:; category, a:; determined by the :,upcrintcndcnt of public 
in:;truction, by the number of otudcnt:; in avcragc daily mcmbcr:;hip in 
grade:; one through eight in that :;ohool, time:; the per :itudont 
payment provided for in xction 15.1 '2.7 04. Beginning July 1, :::!004, 
the factor i:; that which roprcoont:; the five year average co:;t of 
education per otudent in thic category, a:; determined by the 
:;upcrintcndont of public inotruction. The payment level provided for in 
thic ::;ubdivicion ic applicable only to the firot !tixtccn otudento. 

If the one room rural :;ohool ha:; more than ~xtccn otudcnt::, in 
avcragc daily mcrnbcr:;hip in gradc:i one through eight, the diotrict in 
which the oohool ic located ic entitled to rC<Jeivc ninety percent of the 
per :;tudcnt payment provided for in :;cotion 1-5.1 '2.7 04 for each 
additional :;tudcnt. The diotrict ic not entitled to any payment for more 
than twenty otudcnt:; in avcragc daily mombcr:;hip. · 

If a one room rural :;ohool i:; located in a dictriot having another 
elementary oohool, the weighting factor for the otudcnt:; in grade:; one 
through ~x muot be baoed on the avcragc daily mombcr:;hip in the 
dictriot in grade:; one through six, a:; provided in thic OC<ltion. 

If a one room rural :;ohool ic located in a oohool diotriot with another 
:ichool that hoc :Jtudcnt:; in grade xven or eight, the weighting factor 
for the otudcnt:; in grade xvcn or eight muot be the :;amc ac that 
provided for in ::;ulY'...,cotion S. 

~ 1,_ Except a:; pro\~ded in :;ulY'...,cotion 1, each Each school district having fewer 
than one hundred students in average daily membership in grades one 

. through six is entitled to receive the amount of money that results from 
multiplying the factor 1.00 adjuoted by eighty five percent of the difference 
between 1.00 and the factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in average 
daily membership in grades one through six in the district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
'2.004, the factor i:; that whioh roprcoont:; the five year avcragc ooct of 
education per :;tudcnt in thic category, a:; determined by the 
::;upcrintcndcnt of public in:Jtruotion. The payment provided for in thi:i 
::;ulY'...,cotion ic applicable only to the firot twenty five :;tudcnt:; iri avcragc 
daily mcmbcr:;hip per okY"..,oroom or pcr teaohcr. 

3: 2. Each school district having at least one hundred students but fcwcr than 
one thouoand :;tudcnt:; in average daily membership in grades one through 
six is entitled to receive the amount of money that results from multiplying 
the factor .00S adjU:Jted by eighty five pcrOCflt of the diffcrcnce betwOCfl 
.005 and the factor representing the five-year average cost of education 
per student for this category, as determined by the superintendent of public 
instruction, by the number of students in average daily membership in 
grades one through six in the district, times the per student payment 
provided for in section 15.1-27-04. Beginning July 1, :::!004, the factor ic 
that whioh roprcoont:; the five year average coot of education pcr :;tudcnt in 
!hie category, a:; determined by the ::;upcrintendent of public in:;truction. 
The payment provided for in thi:i :iuboC<Jtion i:i applicable only to the fir:;t 
thirty :Jtudont:; in avcragc daily mcrnbcr:ihip per olaooroom or pcr teacher. 

4: Each oohool di:::triot having at lca:it one thoucand otudontc in average daily 
mcmbcr:;hip in grade:; one through :;ix ic ontitled to rC<Jcivc the amount of 
money that rc:;ult:; from multiplying the factor .~S adjuoted by eighty five 
pcroont of the diffcrcncc bctwocn .OS and the factor roprexnting the 
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five year average ooot of eduoation per :;tudcnt for thic category, a:; 
determined by the ::a.Jpcrintondcnt of public inctruotion, by the number of 
:itudont:; in average daily mornbcrohip in grade:; one through :;ix in the 
dictriot, time:; the per :;tudont payment provided for in :iootion 16.1 '27 04. 
Beginning July 1, 200~, the factor ic that which roprc:,ont:; the five year 
average ooot of the education per :;tudcnt in thic category, a:; determined 
by the :iuperintondcnt of publio in:itruotion. The payment provided for in 
thic ::a.JIY'..JC<Jtion ic applicable only to the fir:;t thirt/ :;tudont:; in average daily 
mcmbcrohip per cla:iarocm or per teacher. 

Each school district having students in grades seven and eight is entitled to 
receive the amount of money that results from multiplying the factor +-84 
adjl.Y.ltcx:1 by eighty five porcont of the difference bctwOCfl 1.01 and the 
ff!etef representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
the number of students in average daily membership in grades seven and 

. eight in the district, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, ~04, the faotor ic that whioh roprc:iont:rthc 
five year average cCY'..A of eduoation per :;tudont in thic category, a:i · 
determined by the :;upcrintcndont of publio inotruotion .. The payment 
provided for in this subsection is applicable only to the first thirty students in 
average daily membership per classroom or per teacher. The payment:; 
provided for in thic :iulY'..,ootion arc not available for :;tudcnt:; who attend a 
one room rural :rohool if that :rohool io the only one in the diotriot that offer:; 
educational :;orvioc:; to :itudcnt:; in grade:; :JC\'Cfl and eight. 

6= 4. Each school district having a special education program approved by the 
director of special education is entitled to receive, for each student who is 
enrolled in the program and who is at least three years of age but less than 
the compulsory age for school attendance, the amount of money that 
results from multiplying the factor 1.01 adju:;ted by eighty five percent of 
the differonoc between 1.01 and the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of special education 
students in average daily membership in the program who are at least 
three years of age but less than the compulsory age for school attendance, 
times the per student payment provided for in section 15.1-27-04. 
Beginning July 1, ~o~, the factor io that whioh roprc:,ont:; the five yoar 
average ooot of cduoation per :;tudont in thic category, ac determined b)' 
the ::a.Jperintondont of public inotruction. 

'h5. a. 

b. 

Each school district operating a kindergarten as provided for in section 
15.1-22-02 is entitled to receive the amount of money that results from 
multiplying the factor .SO adju:;ted by eighty five percent of the 
difference between cSO and the factor representing the five-year 
average cost of education per student for this category, as determined 
by the superintendent of public instruction, by the number of 
kindergarten students in average daily membership in the district, · 
times the per student payment provided for in section 15.1-27-04. 
Beginning July 1, '200~, the faotor ic that which roprcxnt:; the 
five yoar average ooot of education per :;tudont in thic category, a:; 
determined by the ::a.Jpcrintondont of publio inctruotion. The payment 
provided for in this subsection is applicable only to the first twenty-five 
students in average daily membership per classroom or per teacher. 

In order to receive the full per student payment available under this 
section, a district must operate a kindergarten program that provides 
the equivalent of ninety full days of classroom instruction during a 
twelve-month period. A district is entitled to a prorated payment under 
this section if it operates a kindergarten program of shorter duraUon. 
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& 6. Each school district that educates students who are also enrolled in 
nonpublic schools is entitled to receive proportionate payments under this 
section. 

9:- 7. Each school district is entitled to receive as much in total payments for 
elementary students as it would have received if it had the highest number 
of students in the next lower category. 

*- 8. . A school district is not entitled to any payments provided for by this chapter 
unless each teacher employed by the district: 

a. Holds a teaching license issued by the education standards and 
practices board; or 

b. Has been approved to teach by the education standards and practices 
board. 

9. In calculatino payments under subsections 1 throuoh 4 and under section 
15.1-27-06. the superintendent of public instruction shall use 1.0 as the 
factor that represents the lowest five-year averaoe cost of education 
amono the elementary and hioh school weiohtino cateoories other than 
kindergarten and shall use proportionatelv increased factors to represent 
the five-year average cost of education in all remainino weiohtino 
cateoories except kinderoarten. 

SECTION 15. AMENDMENT. Section 15.1-27-11 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-11. High school districts - Supplemental payments. 

1. The superintendent of public instruction shall calculate the average 
valuation of property per student by dividing the number of students in 
average daily membership in grades one through twelve in a high school 
district into the sum of: · 

a. The district's latest available net assessed and equalized taxable 
valuation of property; plus 

b. All tuition payments and county and unrcotriotod fodcr:il revenue 
received by the district, divided by the total of the district's general 
fund levy, high school transportation levy, and high school tuition levy. 

2. #-#le The superintendent of public instruction shall verifv that: 

a. The quotient arrived at under subsection 1 is less than the latest 
available statewide average taxable valuation per student eAel if Ille~ 

b. The district's educational expenditure per student is below the most 
recent available statewide average cost of education per student~ 

c. The district has a oeneral fund levv of at least one hundred eighty 
mills: and 

d. The district's unoblioated oeneral fund balance on the precedino June 
thirtieth is not in excess of thirtv-five percent of its actual expenditures, 
plus twentv thousand dollars . 

3. If the superintendent of public instruction determines that the district meets 
all the reouirements of subsection 2, the superintendent ef p1:1blie 
iASIF1:1elieA shall: 
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a. Determine the difference between the latest available statewide 
average taxable valuation per student and the average taxable 
valuation per student in the high school district; 

b. Multiply the result determined under subdivision a by the number of 
students in average daily membership in grades one through twelve in 
the high school district; 

c. Multiply the result determined under subdivision b by the number of 
general fund mills levied by the district in excess of one hundred fifty, 
provided that any mills levied by the district which are in excess of two 
hundred ten may not be used in this calculation; and 

d. Multiply the result determined under subdivision c by a factor 
calculated by the superintendent of public instruction to result in the 
expenditure, over the course of the biennium, of the full amount 
provided for the purpose of this section. 

~ 4. The result of the calculations under this section is the supplemental 
payment to which a high school district is entitled, in addition to any other 
amount provided under chapter 15.1-27. 

SECTION 16. AMENDMENT. Section 15.1-27-15 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-15. Per student payments - Isolated schools. 

1. If an elementary school has fewer than fifty students and fifteen percent or 
more of its students would have to travel beyond a fifteen-mile 
I24.15-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-07 must be 
increased by tweAly twenty-five percent for the fir:;t fifteen ::tudcnt::. If the 
school has fewer than fifteen students, the payment received must be for 
fifteen students. 

2. If a high school has fewer than thirty-five students and fifteen percent or 
more of its students would have to travel beyond a twenty-mile 
[32.2-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-06 must be 
increased by w.1eA~ twenty-five percent for the fir::t twenty :,tudont::. If the 
school has fewer than twenty students, the payment received must be for 
twenty students. 

SECTION 17. AMENDMENT. Section 15.1-27-35 of the North Dakota Century 
Code is amended and reenacted as follows: · 

15.1-27-35. Average daily membership- Calculation. Average daily 
membership is calculated by adding the total number of days that each student in a 
given classroom, school, or school district is in attendance during a school calendar and 
the total number of days that each student in a given classroom, school, or school 
district is absent during a school calendar, and then dividing the sum by one hundred 
eighty. For purposes of calculating average daily membership, all students are deemed 
to be in attendance on: 

1. The three holidays listed in subdivisions b through j of subsection 1 of 
section 15.1-06-02 and selected by the school board in consultation with 
district teachers; 
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2. The two days set aside for the attendance of teacher:: at the North Dal<ota 
education a:r..,ooiation inotruotional conference professional development 
activities under section 15.1-06-04; and 

· 3. The two full days, or portions thereof, during which parent-teacher 
conferences are held or which are deemed by the board of the district to be 
compensatory time for parent-teacher conferences held outside regular 
school hours. 

SECTION 18. AMENDMENT. Section 15.1-27-37 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-37. Compensation of teachers - Claim for reimbursement- Rules. 

1. On or before October first of each year or within thirty days after the 
conclusion of the negotiation process provided for in chapter 15.1-16, the 
board of a school district may file a claim with the superintendent of public 
instruction for the reimbursement of moneys to be expended by the district 
during the school year to at least maintain the level of compensation 
provided to teachers employed by the district during the 2992 ea preceding 
school year. 

2. The claim must include: 

3. 

a. The number of full-time equivalent teachers employed by the district 
as of September fifteenth of the current school year; 

b. The number of full-time equivalent teachers whose level of 
compensation will be at least equal to that provided during the 
2992 · ea preceding school year; and 

c. The total amount of any compensation increases provided to full-time 
equivalent teachers over the level of compensation provided during 
the 2992 ea preceding school year. 

a. For the ~03 01 ::chool year, the The reimbursement provided for in 
this section may not exceed three thousand dollars multiplied by the 

· number of full-time equivalent teachers employed by the district as of 
September 15, 2998. 

Ir. For the ~04 05 :iohool year, the rcimburxrnent pro\<ided for in thic 
::;ootion may not cxoocd three thouoand dollaro multiplied by the 
number of full time equivalent teaohcr:: employed by the dictriot a:: of 
Soptomber 16, ~04. 

ee For the ~03 04 :iohool year, the fifteenth of the current school vear. 

b. The reimbursement under this section for each individual employed as 
of September 15, 2998 fifteenth of the current school year, as a . 
full-time equivalent teacher for the first school year since becoming 
licensed to teach by the education standards and practices board or 
approved to teach by the education standards and practices board; 
may not exceed one thousand dollars. 

a,. For the 2001 06 :iohool year, the roimburcement under thi:: :xx:tion for 
eaoh individual employed a:: of September 16, ~04, a:: a full time 
equivalent teacher for the firct cohool year oincc boooming liccnoed to 
teach by the education ctandard:i and praoticcc board or approved to 
teach by the education standardo and praoticc:i board, ma}' not · 

· cxoocd one thour.,and dollars. 
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4. For purposes of this section, the claim of a district may include 
proportionate expenditures made by the district to compensate individuals 
employed as teachers by the special education unit or the area career and 
technology center to which the district belongs. 

5. The superintendent of public instruction may adopt rules regarding claims 
for and the payment of reimbursements under this section. 

SECTION 19. AMENDMENT. Section 15.1-27-39 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-39. Annual salary- Minimum amount. 

1. Beginning with the 2003 04 2005-06 school year, the board of each school 
district shall provide to each full-time teacher, under contract for a period of 
nine months, a minimum salary level for the contract period equal to at 
least twenty one twenty-two thousand dollars. 

2. Beginning with the 2004 05 2006-07 school year, the board of each school 
district shall provide to each full-time teacher, under contract for a period of 
nine months, a minimum salary level for the contract period equal to at 
least twenty one twenty-two thousand five hundred dollars. 

SECTION 20. AMENDMENT. Section 15.1-27-40 of the North Dakota Century 
Code is amended and reenacted as follows: _/) ;.J.- 1 c / 

o/t!--f-1Y1./f '()tJ, r=i(,P.C-tL<J.£-4_,, 
15.1-27-40. Approved joint powers agreement- Rei111bursen1ent by (/ 

Silperioteocient of publie instruction._ v 

1. The indi,<idual employed x a ohicf adminiotrator for the purpooc of oarrying 
out the pro,<icionc of a joint power:; agreement and any requirement:; under 
:icotion 1 S.1 07 '2.7 ::;hall executive director of an educational association 
governed by a ioint oowers agreement which the suoerintendent of oublic 
instruction has verified as meetina the reauirements of section 15.1-07-28 
shall annually submit to the superintendent of public instruction, at the time 
and in the manner designated by the superintendent, rcocipt:; for cxpcrr..co 
incurred during a :JOhool year in delivering xrvioc:; and programc under 
ocction 1-S.1 07 '2.7. 

2-:- The oupcrintCfldcnt of public inctruotion, upon verifying the rcocip1c, :;hall 
rcimbur:;c the chief adminiotrator of the joint power:; agrcomcnt for any 
cxpcrr.,c:; incurred in delivering orn<ioco and programc under the ai.r.,pioco 
of the joint power:; agrooment oc provided in ocotion 16.1 07 27. The 
rcimburxmont may not cxoccd the lc:;,-..,or of: 

&: The total expcnoc:; incurred in dolivoring ocrvice:; and programo 
under :,cotion 15.1 07 27; or · 

Ir. Fifty thou:;and dollar::. 

3. The chief admini:;trator a reoort detailina all exoenses incurred by the 
educational association and shall attribute the exoenses on a oer student 
basis bv oarticioatina school district. 

2. The executive director shall deposit any moneys received tffl80f 
oubr..,cotion 2 in the participating diotriot::i1 bv or on behalf of the association 
into the educational association's joint operating fund . 

4-: The oupcrintondcnt of public inctruotion may not provide an}· 
rcimburxmcnt to a chief adminiotrator under thio ::;cction unlc::;c the joint 
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power:; ::igrccmcnt under which the ocrvioc:; :ind progr::im:; arc delivered 
ho:; been ::ipprovcd by the oupcrintcndont. 

SECTION 21. AMENDMENT. Section 15.1-28-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-28-03. State tuition fund - Apportionment - Payment. On or before the 
third Monday in each January. February, March. April, August, September. October, 
November, and December, the office of management and budget shall certify to the 
superintendent of public instruction the amount of the state tuition fund. The 
superintendent shall apportion the fund among the school districts of the state in 
proportion to the number of school-age children residing in each district, as shown by 
the latest enumeration provided for by law and pay the amount apportioned to each · 
school district. The superintendent shall make the payments required by this section at 
the same time as the per student payments required under chapter 15.1-27. 

SECTION 22. AMENDMENT. Section 15.1-29-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

'-f-
15.1-29-03. Education of students in other districts - Payment of tuition. ~-;u 

1. After taking into account the best interests of all affected parties, th~ 
of a school district may elect to send its students to another school district. 
In this instance. the board may shall pay for the students" tuition fer tl=ie 
st1:1aeRts and transportation. The board may arrange, and when petitioned 
to do so by qualified electors of the district equal in number to at least a 
majority of those who voted in the most recent annual school district 
election shall arrange, with other boards to send students to the other 
districts and to pay for their tuition and transportation. 

2. If a district does not provide educational services to an entire grade level, 
the students in that grade level may attend a public school of their choice 
outside their district of residence without going through the procedures 
outlined in section 15.1-29-05. The board of the students' school district of 
residence shall pay for the students' tuition to the admitting di:;triot and 
transportation. For purposes of detennining whether educational services 
are provided to an entire grade level, districts cooperating with each other 
in the joint provision of educational services under a plan approved by the 
superintendent of public instruction are considered to be a single district. 

SECTION 23. AMENDMENT. Section 15.1-29-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-04. Payment of tuition by sending districts - Interest on late 
payments. If J ::ohool bo::ird ::ipprovc:; the payment of the board of a school district 
agrees to pay tuition for a :itudont attending :iohool in another diotriot or if a diotriot 
under this chapter, if it is required to fflake ill!¥ tuition J:l0)'FReRts under the provioionc of 
this chapter, or if it is reauired to pay tuition and transportation under this chapter, the 
board of the sending district shall pay at least fifty percent of the annual tuition charge to 
the admitting district on or before December thirty-first and any remaining amount on or 
before May thirty-first. If payment is not received by the admitting district within thirty 
days after the date on which payment is due, simple interest at the rate of six percent 
per annum accrues to any amount due. 

SECTION 24. AMENDMENT. Section 15.1-29-12 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-12. Tuition payments - Determination. 
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1. Except as provided in section 15.1-29-13, a school district sending a 
student to another district for purposes of education shall pay the full cost 
of education incurred by the admitting district. 

2. a. The admitting district shall determine the cost of education per student 
for its kindergarten, elementary, and high school students on the basis 
of its average daily membership and those expenditures permitted in 
determining the cost of education per student in section 15.1-27-03. 

b. To the cost of education per student, the admitting district shall add 
the latest available statewide averaae oer student cost for 
extracurricular activities and the state average capital outlay per 
student. The state average capital outlay per student is determined 
by dividing the total of all school districts' annual expenditures for 
sinking and interest funds, tax receipts to the building funds, and 
general fund expenditures for capital outlay by the average daily 
membership of the state. 

c. The admitting district shall subtract the following from the amount 
arrived at under subdivision b: 

(1) The weighted per student payment received by the admitting 
district, less the average amount per North Dakota resident 
student enrolled in the school district realized from the 
deductions applied under section 15.1-27-06; and 

(2) Any credit for taxes paid to the admitting district by the student's 
parent. 

d. The amount remaining is the full cost of education incurred by the 
admitting district and the tuition amount payable for the individual 
student. 

~ If the otudont'::; oohool diotriot of rcoidcnoc and the otudcnt':; parent ore 
both paying tuition, the credit allowed under ::;ubdivioion o of oulY'..,cotion 2 
for taxc::; paid to the admitting diotriot by the ::;tudont'::; poront muot be 
proportionately credited to the ::;tudont':; dictriot of rc::;idonoc and the 
::itudont':; poront. 

4:- This chapter does not affect the right of a school board to charge and 
collect tuition from students who are not residents of this state, in 
accordance with section 15.1-29-02. 

SECTION 25. TRANSPORTATION GRANTS· DISTRIBUTION. 

1. During each year of the 2005-07 biennium, the superintendent of public 
instruction shall distribute from the grants - state school aid line item in 
House Bill No. 1013, as approved by the fifty-ninth legislative assembly, 
fifty percent of $33,500,000 as state transportation aid payments. 

2. a. During the first year of the biennium, the superintendent of public 
instruction shall calculate the payment to which each school district is 
entitled based on the state transportation formula as it existed on 
June 30, 2001, except that the superintendent shall provide 
reimbursement for in-city mileage at the rate of fifty cents for 
schoolbuses having a capacity of ten or more students and 
reimbursement for vehicles having a capacity of nine or fewer 
students and transporting students who live outside the incorporated 
limits of a city at the rate of forty cents per mile. The superintendent 
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of public instruction shall use the latest available student enrollment 
count in each school district. 

b. During the second year of the biennium, the superintendent of public 
instruction shall distribute to each school district the same amount that 
the district received under this section for transportation services 
provided during the first year of the biennium. 

3. If insufficient moneys exist to fully meet the requirements of this section, 
the superintendent of public instruction shall prorate the payments • 
according to the percentage of the total amount to which each.school 
district is entitled. · 

4. Nothing in this section permits reimbursement for any costs incurred in 
providing transportation for student attendance at extracurricular activities 
or events. 

SECTION 26. AMENDMENT. Section 37 of chapter 667 of the 2003 Session 
Laws is amended and reenacted as follows: 

SECTION 37. CONTINGENT PAYMENTS- DISTRIBUTION. If any 
moneys appropriated for per student payments and transportation payments in 
the grants - state school aid line item in Senate Bill No. 2013 remain after 
payment of all statutory obligations for per student and transportation payments 
during the biennium beginning July 1, 2003, and ending June 30, 2005, the 
superintendent of public instruction shall distribute the remaining moneys as 
follows: 

1. The superintendent of public instruction shall use the first $119.190, or 
so much of that amount as may be necessarv, for the purpose of 
reimbursina eliaible school districts that received reduced amounts of 
state aid. For the purposes of this subsection, an eligible school 
district is one that received a reduction in state aid durina the second 
year of the 2003-05 biennium because the district's aeneral fund levv 
fell below one hundred fortv mills as the result of a reoraanization or 
the dissolution of a contiauous district. The following affected districts 
listed are entitled to receive reimbursements: 

Velva 1 
TGU60 
Lewis and Clark 

$24,355 
93,514 

1.321 

2. The superintendent of public instruction shall return the next $759,000 
to the state aeneral fund. 

3. The superintendent of public instruction shall use the fff9t next 
$250,000, or so much of that amount as is may be necessary, for the 
purpose of providing reimbursements to the chief administrators of 
joint powers agreements pursuant to section 19 of this Act. 

2:- 4. The superintendent of public instruction shall use the next $1,000,000, 
or so much of that amount as is may be necessary, for the purpose of 
providing reorganization bonuses, pursuant to section 15.1-12-11.1, to 
school districts having reorganizations effective after July 1, 2003, and 
before July 1, 2005. If insufficient moneys exist to fully meet the 
requirements of this subsection, the superintendent of public 
instruction shall prorate the payments according to that percentage of 
the amount available to which a school district is entitled. 
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~ 5. The superintendent of public instruction shall use the remainder of the 

moneys to provide additional per student payments on a prorated 
basis, according to the average daily membership of each school 
district during the 2004-05 school year . 

SECTION 27. CONTINGENCY - RETURN OF MONEYS TO THE GENERAL 
FUND. If any moneys appropriated for per student payments and transportation 
payments in the grants - state school aid line item in House Bill No. 1013, as approved 
by the fifty-ninth legislative assembly, remain after payment of all statutory obligations 
for per student and transportation payments during the biennium beginning July 1, 
2005, and ending June 30, 2007, and if section 26 of this Act does not become effective 
before July 1, 2005, the superintendent of public instruction shall return the first 
$759,000 to the state general fund. 

SECTION 28. CONTINGENCY. If any moneys appropriated for per student 
payments and transportation payments in the grants - state school aid line item in 
House Bill No. 1013, as approved by the fifty-ninth legislative assembly, remain after 
payment of all statutory obligations for per student and transportation payments during 
the biennium beginning July 1, 2005, and ending June 30, 2007, and after the 
superintendent of public instruction has fulfilled any directives contained in section 27 of 
this Act, the superintendent shall distribute the remaining moneys as follows: 

1. 

2. 

The superintendent of public instruction shall use the first $450,000, or so 
much of that amount as may be necessary, to provide additional payments 
to school districts serving English language learners in accordance with 
section 15.1-27-12. 

The superintendent of public instruction shall use the next $1,000,000, or 
so much of that amount as may be necessary, for the purpose of providing 
additional per student payments to eligible educational associations in 
accordance with section.a6"0f this Act . . 3:L 
The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated basis 
according to the latest available average daily membership of each school 
district. 

SECTION 29. CONTINGENCY PAYMENTS -TEACHER COMPENSATION· 
ADDITIONAL PER STUDENT PAYMENTS. If any moneys appropriated by the 
legislative assembly to the grants - teacher compensation line item in House Bill 
No. 1013, as approved by the fifty-ninth legislative assembly, remain after completion of 
all statutory obligations, the superintendent of public instruction shall use the remaining 
moneys to provide additional per student payments on a prorated basis, according to 
the latest available average daily membership of each school district. 

SECTION 30. TEACHER COMPENSATION - USE OF NEW MONEYS. 

1. During the 2005-07 biennium, the board of each school district shall use an 
amount equal to at least seventy percent of all new moneys received for 
per student payments under section 15.1-27-04 and tuition apportionment 
payments under section 15.1-28-03 for the purpose of increasing the 
compensation paid to teachers and for the purpose of providing 
compensation to teachers who begin employment with the district on or 
after July 1, 2005. 

2. For purposes of this section, 'new moneys' means any increase in the 
amount received by a district for per student payments under section 
15.1-27-04 and tuition apportionment payments under section 15.1-28-03 
between the 2003-05 biennium and the 2005-07 biennium. 
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3. For purposes of this section, school districts providing educational services 
under a cooperative agreement approved by the superintendent of public 
instruction are treated as a single district. 

4. a. The provisions of this section do not apply to a school district if the 
board of the school district, after a public hearing at which public 
testimony and documentary evidence are accepted, determines in its 
discretion and by an affirmative vote of two-thirds of its members that 
complying with the provisions of subsection 1 would place the school 
district in the position of having insufficient fiscal resources to meet its 
other obligations. 

b. Within ten days of the vote required by subdivision a, the board shall 
notify the superintendent of public instruction of its action and shall file 
a report detailing the grounds for its determination and action. · 

c. The superintendent of public instruction shall report all notices 
received under this subsection to an interim committee designated by 
the legislative council. · 

SECTION 31. REPORT TO LEGISLATIVE COUNCIL- EDUCATIONAL · 
ASSOCIATIONS GOVERNED BY JOINT POWERS AGREEMENTS. At the 
conclusion of each school year during the 2005-07 biennium, the superintendent of 
public instruction shall compile a report covering the operations of each educational 
association governed by a joint powers agreement and verified by the superintendent of 
public instruction as meeting the requirements of section 15.1-07-28. The report must 
include the administrative functions and student services in which members of each 
educational association participated and the direct and indirect benefits of such 
participation. The report must specifically address whether school district participation 
resulted in expanded course offerings, improved state and national test results, 
administrative consolidations, instructional sharing, increased or improved professional 
development opportunities, and cost-savings to each school district. The 
superintendent of public instruction shall present the reports to an interim committee 
designated by the legislative council. 

SECTION 32. APPROPRIATION- ELIGIBLE EDUCATIONAL 
ASSOCIATIONS. 

1. There is appropriated out of any moneys in the general fund in the state 
treasury, not oth~wise.appropriated, the sum of $1,000,000, or so much of 
the sulJ).as·may be necessary, to thesuperin~ndent of public instruction 
for-the purpose of providing payments to schoof"uistrl~ts that are members 

/.,..---Of eligible edui:ational associations, for the biennium beginningJlJly 1, 
/ · 2005, and e __ 11dtng .June 30, 200~:..~-~ Jt;"l O ---~ 

I'/
./ 2. a. During June 2006 the·superin(el~ent of public instruction shall 

distributv,a[9!1fie money appropriated under subsection 1 to eligible 
- school dislricfs on a per student basis. The total amount to which a 

/
/ school district is entitled under this subdivision may not exceed the 

amount expended by the school district during the 2005-06 school 
I year to participate in a~,e~gible educational associatio.n. 
\ ,,~ M-'3/t? !Ju_; -'t .. UJt4~td4\i :i'}l-t'/V-t.,. 
• b. During June 2097·the superintendent of public instruction shall 7 
·-,,_, distribut~,ha_f£!5f the money appropriated under subsection 1 to eligible 

',. school distncfs on a per student basis. The total amount to which a 
school district is entitled under this subdivision may not exceed the 

---amount expended by the school district during the 2006-07 school 
yearto-p~icipate in an eligible educational association. 

-.... ~. 

Page No. 27 
-~- -~ ----~-----

..~·-,... 
__ ,,.....--.--

58232.0362 



• 

• 

• 

3. For purposes of this section, an "eligible educational association" is one 
that is governed by a joint powers agreement that the superintendent of 
public instruction has verified as meeting the requirements of section 
15.1-07-28 . 

SECTION 33. APPROPRIATION - REORGANIZATION BONUSES -
CONTINGENCY. There is appropriated out of any moneys in the general fund in the 
state treasury, not otherwise appropriated, the sum of $759,000, or so much of the sum 
as may be necessary, to the superintendent of public instruction for the purpose of 
providing a reorganization bonus to any school district having a reorganization effective · 
on July 1, 2005, pursuant to section 15.1-12-11.1, for the biennium beginning July 1, 
2005, and ending June 30, 2007. If any moneys remain after the superintendent of 
public instruction completes the payment of bonuses for any reorganization effective on 
July 1, 2005, the superintendent shall use the remaining moneys to provide additional 
per student payments on a prorated basis, according to the latest available average 
daily membership of each school district. 

SECTION 34. APPROPRIATION -TRANSPORTATION EFFICIENCY 
TRAINING. There is appropriated out of any moneys in the general fund in the state 
treasury, not otherwise appropriated, the sum of $30,000, or so much of the sum as 
may be necessary, to the superintendent of public instruction for the purpose of 
contracting to provide transportation efficiency training to school district personnel, for 
the biennium beginning July 1, 2005, and ending June 30, 2007. 

SECTION 35. REPEAL. Section 15.1-09-42 of the North Dakota Century Code 
is repealed. 

SECTION 36. REPEAL. Section 15.1-12-11.2 of the North Dakota Century 
Code is repealed. 

SECTION 37. REPEAL. Section 15.1-12-11.1 of the North Dakota Century 
Code is repealed. 

SECTION 38. EFFECTIVE DATE. Sections 1, 17, and 35 of this Act become 
effective on July 1, 2006, and section 37 of this Act becomes effective on December 31, 
2005, 

SECTION 39. EMERGENCY. Section 26 of this Act is declared to be an 
emergency measure.• 

Renumber accordingly 
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REPORT OF CONFERENCE COMMITTEE 
HB 1154, as reengrossed: Your conference committee (Sens. Freborg, Flakoll, Seymour and 

Reps. R. Kelsch, Haas, Mueller) recommends that the SENATE RECEDE from the 
Senate amendments on HJ pages 1507-1523, adopt amendments as follows, and 
place HB 1154 on the Seventh order: 

That the Senate recede from its amendments as printed on pages 1507-1523 of the House 
Journal and pages 1000-1016 of the Senate Journal and that Reengrossed House Bill 
No. 1154 be amended as follows: 

Page 1, line 1, after "A BILL" replace the remainder of the bill with "for an Act to create and 
enact a new section to chapter 15.1-07 of the North Dakota Century Code, relating to 
educational association board reimbursement; to amend and reenact sections 
15.1-06-04, 15.1-06-06; 15.1-07-28, 15.1-09-01, 15.1-12-26, 15.1-12-27, 15.1-12-29, 
15.1-18-07, 15.1-22-01, 15.1-27-04, 15.1-27-05, 15.1-27-06, 15.1-27-07, 15.1-27-11, 
15.1-27-15, 15.1-27-35, 15.1-27-37, 15.1-27-39, 15.1-27-40, 15.1-28-03, 15.1-29-03, 
15.1-29-04, and 15.1-29-12 of the North Dakota Century Code and section 37 of 
chapter 667 of the 2003 Session Laws, relating to school calendars, school boards, 
teacher qualifications, school district dissolutions, the school district equalization factor, 
weighting factors, supplemental payments, isolated schools, and tuition payments; to 
repeal sections 15.1-09-42, 15.1-12-11.1, and 15.1-12-11.2 of the North Dakota 
Century Code, relating to instructional conferences and reorganization bonus 
payments; to provide for transportation grants; to provide for contingent payments; to 
provide for teacher compensation; to provide for a report to the legislative council; to 
provide an appropriation; to provide an effective date; and to declare an emergency . 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Section 15.1-06-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-06-04. School calendar - Length. 

1. During each school year, a school district shall provide for a school 
calendar of at least one hundred eighty days, apportioned as follows: 

a. One hundred seventy-three full days of instruction; 

b. Three holidays listed in subdivisions b through j of subsection 1 of 
section 15.1-06-02 and selected by the school board in consultation 
with district teachers; 

c. Two da)<O for tho attondanoo of toaohor:: :it the North Dal<ot:i 
education aooooiation inotruotion:il oonforonoc; and 

El: Up to two full days during which parent-teacher conferences are held 
or which are deemed by the school board to be compensatory time 
for parent-teacher conferences held outside regular school hours; 
and 

d. Two days for professional development activities. 

2. a. In meeting the reauirements for two days of professional 
development activities under subsection 1, a school district may 
require that its teachers attend the North Dakota education 
association instructional conference and may pay teachers for 
attendina the conference. provided attendance is verified. 
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b. In meeting the requirements for two davs of professional 
development activities under subsection 1, a school district may 
consider attendance at the North Dakota education association 
instructional conference to be optional. elect not to pay teachers for 
attending the instructional conference, and instead direct anv 
resulting savings toward providing alternate professional 
development opportunities. 

3. A school district may not require the attendance of teachers in school or at 
any school-sponsored, school-directed. school sanctioned, or school 
related activities and mav not schedule classroom instruction time nor 
alternate professional development activities on anv day that conflicts with 
the North Dakota education association instructional conference. 

2e 4. A full day of instruction consists of: 

a. At least five and one-half hours for elementary students, during which 
time the students are required to be in attendance for the purpose of 
receiving curricular instruction; and 

b. At least six hours for high school students, during which time the 
students are required to be in attendance for the purpose of receiving 
curricular instruction. 

&. 5. If a school's calendar provides for an extension of each schoolday beyond 
the statutorily required minimum number of hours, and if the extensions 
when aggregated over an entire school year amount to more than 
eighty-four hours of additional classroom instruction during the school 
year, the school is exempt from having to make up six hours of instruction 
lime lost as a result of weather-related closure. In order to make up lost 
classroom instruction time beyond the six hours, the school must extend 
its normal school calendar day by at least thirty minutes. 

+. 6. A school that does not qualify under the provisions of subsection 3 must 
extend its normal schoolday by at least thirty minutes to make up 
classroom instruction time lost as a result of weather-related closure. 

e,- 7. If because of weather a school must dismiss before completing a full day 
of instruction, the school is responsible for making up only those hours and 
portions of an hour between the time of early, dismissal and the conclusion 
of a full day of classroom instruction. 

SECTION 2. AMENDMENT. Section 15.1-06-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-06-06. Approval of publlc and nonpublic schools. Each public and 
nonpublic school in this state offering elementary or secondary education to students 
must be approved by the superintendent of public instruction. Except as otherwise 
provided by law, the superintendent may not approve a school unless: 

(2) DESK, (2) COMM 

1. Each classroom teacher hold:i a valid toaohing certificate ioouod is 
licensed to teach by the education standards and practices board or 
approved to teach by the education standards and practices board; 

2. Each classroom teacher is teachina onlv in those course areas or fields for 
which the teacher is licensed or for which the teacher has received an 
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exception under section 2 of House Bill No. 1076. as approved by the 
fifty-ninth legislative assembly: 

The students are offered all subjects required by law;afl8 

The school is in compliance with the calendar requirements set forth in 
section 15.1-06-04: and 

The school is in compliance with all local and state health, fire, and safety 
laws. 

SECTION 3. AMENDMENT. Section 15.1-07-28 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-07-28. Educational association - Joint powers agreement • AppFe•val 
Review by superintendent of publlc Instruction - Criteria. # Before school districts 
participating in an educational association governed by a joint powers agroomont:i 
under chapter 54 40.a wioh to aareement mav receive reimbursement for oxpcn:io::: 
any moneys, as provided in section 15.1-27-40, the :ichool diotriots mu:it roquc:it that 
ii& superintendent of public instruction approve their shall review the joint powers 
agreement. In ordor for tho ouporintondont of public inotruotion to approve a joint 
powor:i agreement, the :iupcrintcndcnt :ihall determine and annually and verify that: 

1. a, The participating school districts aro oontiguouo; and 

e. (1) +Re participating in the agreement have: 

a. A combined total land mass of tho participating :ichool diotriets 
oxooodo four at least five thousandeight hundred square miles 
11 oaeooe 1502193 hectares]; 

b. A combined total land mass of the participating :ichool diotrict:i 
oxooodc two · at least four thousand five hundred square miles 
[647407 1165494 hectares) and the participating :iohool diotriets 
number at leastSHE twelve; 6f 

c. A combined total land mass of the participating :::chool diotricts 
oxooodo two at least four thousand fivo hundred square miles 
[1035995 hectares] and tho total number of have at least three 
thousand students in average daily membership in the participating 
school di:itriet:i exooooo two thou:iand five hundred. 

2. The joint powor:i agrocmont provido:i that a :iohool di:itriot oontiguouo to 
any :iohool diotriot already participating in the joint power:: agroornont may 
booomc a participant in the agroomont at any time. 

a. Tho joint powers agreement roquirc:i that tho partioip::iting :ichool diotriet:i 
· agree to maintain a joint operating fund, ::igree to :iharc adminictr::itivc 
funotion:i, or agree to implement variouo common requirement:::; provided 
~ 

a, If tho participating oohool diotriot:i agroo to ootablioh a joint opor::iting 
fund, tho joint poworo agreement muot require that during tho fir:it 
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e, 

ocilool yoar following approval, the participating ocilool diolrieto ohall 
ootablioh a joint operating fund equal to at lcoot two peroont of the 
partioipoting dietric-to' total oxponditureo for tho ::icilool yoor ending on 
tho Juno thirtieth proooding tho date of approval; during tho oocond 
ocilool yoar following approval, the participating scilool dk:tric-to oho.II 
ootablieh a joint operating fund equal to at lcoot four percent of the 
participating diotriolo' total exponditureo for the ocilool year onding on 
tho Juno thirtieth proooding tho data of approval; and during tho fifth 
scilool year following approval, the participating ocilool diotric-to shall 
e::to.blioh a joint oporoting fund equol to at !coot oix poroont of the 
participating diotriets' total exponditureo for tho :iohool year onding on 
tho June thirtieth preceding the date of approval; 

If tho participating ocilool diotriets agree to :ihare adminiotrativo 
funotiono, the joint powors agreemont muot require !hot during the 
firot oohool year following approval, all of tho participating dk:triot:: 
ohall oharo in tho adminiotration of di loact throe oorviooo; during the 
third ocilool year following approvol, all of tho participating diotrieto 
ohall ohare in the adminiotration of at loaot five oorvioc::; ond during 
the fifth ocilool year following approV<ll, all of the participating dietrieto 
ohall oho.re in tho adminiotration of ot loaot oovon oorvioc::; ond that 
tho liot from whicil tho participating diolri<*-J muot ooloot the :iorvioeo 
to be shared oonoiolo of: 

f4t Federal title program managornont; 

t2t Staff dovolopmont; 

{at Special oduoation delivery; 

~ Curriculum development or delivery; 

tet Career and tocilnioal education delivery; 

~ Studont inotruc-tional oupport; 

t7t Media and tocilnology; 

tat Buoineso management; 

~ Diotanoc learning; 

ftGt Student oounooling; 

f++t Food and nutrition; 

f+2t Facility oafety and health; 

f-1-at School accreditation and improvement; and 

fM7 Tranoportation; and 

e, If the participating scilool diotrioro agree to implement voriouo 
common requirornonts, the joint powero agrocmont muot require that 
during tho firot oohool year following opprovol, all of the participating 
diotrioto ohall implement at loaot throe requiromonlo; during tho third 
oohool yoor following approval, all of the participating diotric-to ::hall 
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implement at looot :iix requirements; and during the fifth xhool year 
following approval, all of the partioip::tting di:::triot:i ohall implement at 
looot eight roquircmcnt:i; and that tho li:it from which the participating 
diotriolo muot ooloot tho roquiromont:i to bo implomontod oonoiot:i of: 

flt A oommon :ichool oalondar; 

~ A oommon olaoo oohodulo; 

~ A oommon intranct oommunioation :iy:itcm; 

~ A common olaoo rogiotration procc:io for grade::: :x:von through 
twel1,1e; 

tat A oommon ourrioulum for each grade level from l{indcrgartcn 
through oix; 

tst A oommon :itudcnt data :iy:itcm; 

ffl A oommon :iohool improvement and otaff development 
~FOOOOS; 

tst Common :icrviccs, oo set forth in a five year plan; 

{Gt A :ichool facilities plan; and 

f1-8t Joint funding of du::tl orodit and :idvanoo plaoomcnt oour:ico . .iQf 

d. A combined total land mass of at least one thousand five hundred 
square miles (388498 hectares] and have at least seven thousand 
five hundred students in average daily membership. 

2. The school districts participating in the agreement are contiguous to each 
other or. if the districts are not contiguous to each other. the 
superintendent of public instruction shall verify that the participating 
districts can provide sound educational opportunities to their students in a 
fiscally responsible manner without injuring other school districts or 
educational associations governed by joint powers aareements and 
without negatively impactina the abilitv of other school districts or 
educational associations aoverned bv joint powers agreements from 
providing sound educational opportunities to their students in a fiscally 
responsible manner. A decision by the superintendent of public instruction 
under this subsection may be appealed to the state board of public school 
education. A decision by the state board is final. 

3. The joint powers agreement requires that the participating school districts 
maintain a joint operating fund and share various administrative functions 
and student services in accordance with subsection 4. 

4. a. Durina the first two school years in which an educational association 
governed by a joint powers agreement is operational. each of the 
participatina school districts shall share in at least two administrative 
functions and two student services, selected by the district. 

b. Durina the third and fourth school years in which an educational 
association governed by a ioint powers agreement is operational. 
each of the participating school districts shall share in at least three 
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d. 
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administrative functions and three student services, selected by the 
district. 

During the fifth school year in which an educational association 
governed by a joint powers agreement is operational, and each year 
thereafter, each participating school district shall share at least five 
administrative functions and five student services. selected by the 
district. 

For purposes of this subsection: 

ill "Administrative functions" means: 

ml Business management: 

.(Ql Career and technical education services management: 

.(g Curriculum mapping or development: 

.@ Data analysis: 

@l Federal program support: 

ill Federal title oroaram manaaement: 

.(9l Grant writing: 

.(!:ll School improvement: 

ill School safety and environment management: 

ill Special education services management: 

ill Staff development: 

.ill Staff retention and recruitment: 

!ml Staff sharing: 

.(nl Technology support: and 

.(.Q}_ Any other functions approved by the superintendent of 
public instruction. 

@ Student services means: 

ml Advanced placement classes: 

.(Ql Alternative high schools or alternative high school 
programs: 

.(g Career and technical education classes: 

.@ Counseling services; 

@l Common elementary curricula: 
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ill Distance learning classes: 

{l1l Dual credit classes: 

.(!:!). ForeiQn lan0ua0e classes: 

ill Library and media services: 

ill Summer programs: 

.(!s)_ Supplemental instruction programs: and 

ill Any other services approved by the superintendent of 
[>ublic instruction. 

e. For purposes of this subsection, if an educational association 
governed by a joint powers aareement became operational before 
July 1. 2005, the 2005-06 school year must be considered the 
association's first year of operation. 

5. The joint powers aareement provides: 

a. 

b . 

C. 

Criteria for the future participation of school districts that were not 
parties to the original joint powers agreement: 

An application process by which school districts that were not parties 
to the original joint powers agreement can become participating 
districts: and 

A process by which school districts that were not parties to the 
original joint powers aareement and whose application to participate 
in the agreement was denied can appeal the decision to the 
superintendent of public instruction. 

4. 6. The joint powers agreement provides for the employment and 
compensation of a chief adminiotrator and other any staff necessary to 
carry out the provisions of the agreement and the requirements of this 
oootion and ooction 15.1 ':!.7 37 Act. 

7. The joint powers agreement provides for a governing board that consists 
only of individuals who serve on the boards of the participating school 
districts or designees of the respective school board members. provided 
however that a joint powers aareement may allow for the inclusion of 
ex officio nonvoting members on the educational association's board. 

8. The joint powers agreement provides that the board of the educational 
association shall meet at least quarterly. 

9. The joint powers agreement does not permit the educational association to 
compensate members of the educational association board for attending 
meetinas of the board and that it does not permit the educational 
association to reimburse members of the board for anv expenses incurred 
in attending meetings of the educational association board. 

SECTION 4. A new section to chapter 15.1-07 of the North Dakota Century 
Code is created and enacted as follows: 
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Compensation - Reimbursement - Extraordinary service. The board of an 
educational association established under section 15.1-07-28 mav provide 
compensation and reimbursement to anv board member who. at the direction of the 
board. performs extraordinarv service on behalf of the board. For purposes of this 
section, "extraordinary service" means duties beyond those reasonably expected of 
members of the board and includes travel to and attendance at national meetinos or 
conventions. 

SECTION 5. AMENDMENT. Section 15.1-09-01 of the North Dakota Century 
Code is amended and reenacted as follows: 

(2) DESK, (2) COMM 

15.1-09-01. School board membership- Size and term adjustments. 

1. The board of a school district is must be composed of five. seven. or nine 
members, ~nless: 

a, Tho olootoro of tho diotriot inoroaoo tho oizo of tho board under thio 
sootion; 

Ir. The oiz<: of tho board woo inoroaood under a prior law; or 

e-: The board, on July 1, 1 ~71, woo compoocd of more or fewer than five 
member::>, in which oaoc the number of member::> muot remain 
unchanged unlooo inoroaood undor thio section. 

2. The size of 6R'f g school elistFiet board may be increased to eitAeF live, 
seven; or nine members or decreased to seven or five members if a 
petition is signed by qualified electors of the school district equal in 
number to at least one-third of those who voted at the most recent annual 
school district election and the change is approved by a majority of the 
qualified electors of the school district voting on the question at a special 
election called for that purpose. 

3. If a majority of the qualified voters in a school district elect to increase the 
size of the school board, the additional members must be elected to the 
board at the next annualschool district election in the same manner as 
other board members. 

a. If the total number of board members after approval of the increase is 
five, tho tormo of two members extend until tho firot annual election, 
the tormo of two momboro extend until the oocond annual election, 
and tho term of tho remaining member oxtondo until tho third annual 
oleetien. 

Ir. If the total number of board members after approval of tho inorcaoc io 
seven, the terms of three members extend until the first annual 
election, the terms of two members extend until the second annual 
election, and the terms of the remaining two members extend until 
the third annual election. 

e-: b. If the total number of board members after approval of the increase is 
nine, the terms of three members extend until the first annual 
election, the terms of three members extend until the second annual 
election, and the terms of the remaining three members extend until 
the third annual election. 
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a. c. 

e. d. 

~ e. 

ff":" t. 

The length of the terms specified in this see!ieA subsection must be 
determined by lot. 

All board members shall serve for the terms specified in this seelioA 
subsection and until their successors are elected and qualified. 

The length of any term in existence before the increase in board 
membership and held by a board member who is duly qualified may 
not be modified. 

Terms subsequent to the first term are for the normal period of three 
years and extend until a successor is elected and qualified. 

4. If on July 1. 2005. the board of any school district contains only three 
members. the board must be increased to five members and the additional 
members must be elected at the next annual school district election. in the 
same manner as other board members. The initial term of one additional 
member must be one year and the initial term of the other additional 
member must be two years. The length of the terms specified in this 
subsection must be determined by lot. Thereafter. the size of the board 
may be increased in accordance with subsections 2 and 3. 

5. The voters of a school district shall elect school board members at large. 
If, however, the district has been reorganized, board members may be 
elected at large, by geographical area, or at large by geographical area . 

5-: 6. An election on a reorganization proposal takes the place of the petition 
and election requirements of this section. Approval of the reorganization 
proposal has the same effect as if the approval were by the election 
provided for in this section. 

6,- 7. If the qualified electors of a district approve a reduction in the size of the 
school board, the excess number of members will serve out existing terms 
until the number approved by the electors has been reached. 

7' 8. If the board of a school district has elected to convert its members' terms 
to four years and has also increased the number of its board members, the 
board by lot or by some other random selection method shall provide for a 
combination of initial terms of office not to exceed four years for the new 
members. The combination must equalize to the greatest extent possible 
the number and length of terms for old board members and for new 
members to be elected during the next three election years. The 
members' terms must be staggered and must expire in even-numbered 
years. 

Se 9. Notwithstanding the provisions of this section, the board of education of 
the city of Fargo consists of nine members. 

SECTION 6. AMENDMENT. Section 15.1-12-26 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-12-26. Dlssolutlon of school district - Grounds. 

1 . A county committee shall initiate proceedings to dissolve a school district 
and attach the property to other operating high school districts when it is 
notified in writing by the county superintendent of schools whose 
jurisdiction includes the administrative headquarters of the district that: 
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a. The district is financially unable to effectively and efficiently educate 
its students; 

b. The district has not operated a school as required by section 
15.1-12-24; or 

c. A school board has determined that dissolution is in the best interest 
of its students. 

2. Except as provided in subsection 3, a county committee shall initiate 
proceedings under section 15.1-12-27 to attach real property to an 
operating high school district when it is notified in writing by the county 
superintendent that: 

a. Real property has been severed from its school district by the 
expansion of a city and the severed portion is not contiguous with its 
district; or 

b. There exists real property that does not belong to a school district. 

3. If a school district reorganization plan which does not include all real 
property in a district is approved by the electors, the county committee 
shall, within forty-five days after the election, hold a hearing under section 
16.1 12 29 15.1-12-27 to attach the remaining property to one or more 
operating high school districts . 

4. Receipt of notice by a county committee under this section: 

a. Renders an annexation petition involving any real property in the 
district void, unless the annexation has already been approved by the 
state board; and 

b. Prohibits the acceptance of a new annexation petition involving any 
real property in the district until all dissolution proceedings have been 
completed. 

5. One or more annexation petitions may not be used to annex all of the real 
property in a school district to surrounding school districts. 

SECTION 7. AMENDMENT. Section 15.1-12-27 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-12-27. Dlssolutlon of school district - Notice • Hearing - Order of 
attachment. 

(2) DESK, (2) COMM 

1. The county superintendent shall schedule and give notice of a public 
hearing regarding the dissolution of the district and the subsequent 
attachment of the property to other hiah school districts. The county 
superintendent shall publish the notice in the official newspaper of each 
county that encompasses property in the dissolving district and in the 
official newspaper of each county that encompasses property in a high 
school district adjacent to the dissolving district, at least fourteen days 
before the date of the hearing. The county superintendent shall provide 
notice of the public hearing to the business manager of each high school 
district adjacent to the dissolving district. 
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2. At the hearing, the board of the dissolving district may propose a particular 
manner of dissolution. 

3. The county committee shall consider testimony and documentary evidence 
regarding: 

a. The value and amount of property held by the dissolving school 
district; 

b. The amount of all outstanding bonded and other indebtedness; 

c. The distribution of property and assets among the hiah school 
districts to which the dissolved district is attached; 

d. The taxable valuation of the dissolving district and adjacenthigh 
school districts and the taxable valuation of adjacenthigh school 
districts under the proposed manner of dissolution; 

e. The size, geographical features, and boundaries of the dissolving 
district and of adjacent high school districts; 

f. The number of students in the dissolving district and in adjacent high 
school districts; 

g. The general population of the dissolving district and adjacenthigh 
school districts; 

h. Each school in the dissolving district and in adjacent high school 
districts, including its name, location, condition, accessibility, and the 
grade levels it offers; 

i. The location and condition of roads, highways, and natural barriers in 
the dissolving district and in adjacent high school districts; 

j. Conditions affecting the welfare of students in the dissolving district 
and in adjacent high school districts; 

k. The boundaries of other governmental entities; 

I. The educational needs of communities in the dissolving district and in 
adjacent high school districts; 

m. Potential savings in school district transportation and administrative 
services; 

n. The anticipated future use of the dissolving districts' buildings, sites, 
and playfields; 

o. The potential for a reduction in per student valuation disparities 
between the hiah school districts to which the dissolved district is 
attached; 

p. The potential to equalize or increase the educational opportunities for 
students from the dissolving district and for students in adjacent high 
school districts; and 

q. All other relevant factors. 
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4. After the hearing, the county committee shall make findings of fact. 
Subject to final approval by the state board, the county committee may 
order the district dissolved and its real property attached to one or more 
contiguous, operating high school districts. 

5. Any property ordered attached under this section must have at least one 
minor residing within its boundaries. 

6. The county superintendent shall forward all minutes, records, documentary 
evidence, and other information regarding the dissolution proceeding 
together with a copy of the county committee's order to the state board for 
final approval of the dissolution. The state board shall publish notice of its 
meeting at which it will consider the dissolution, in the official newspapers 
of the counties required for publication under subsection 1, at least 
fourteen days before the meeting. 

7. The order of dissolution becomes effective July first following approval by 
the state board, unless the county committee provides for a different 
effective date. 

8. If the boundaries of the dissolving school district cross county lines, the 
proceeding to dissolve the district must be conducted jointly by the county 
committees representing counties containing twenty-five percent or more 
of the dissolving district's taxable valuation. If, after the hearing, a majority 
of the county committees are unable to agree upon an order of dissolution 
and attachment, the county superintendent of the county in which the 
administrative headquarters of the dissolving school district is located shall 
notify the state board. The state board shall conduct a public hearing, as 
required in this section, and order the dissolution of the district and the 
attachment of its real property to adjacenthigh school districts in the 
manner it deems appropriate. The state board shall publish notice of the 
public hearing in the official newspapers of the counties required for 
publication under subsection 1, at least fourteen days before the date of 
the hearing. 

9. If any portion of the order providing for the attachment of real property is 
suspended or voided, the order of dissolution is likewise suspended or 
voided. 

SECTION 8. AMENDMENT. Section 15.1-12-29 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-12-29. Dlssolutlon of school district- Unobllgated cash balance - Tax 
credits or refunds. 

1. Arty- After ten thousand dollars is set aside, as required by section 
15.1-12-28. and after the required amount is deposited in the 
reimbursement account for iob service North Dakota. as required by 
section 15.1-12-28.1. any remaining unobligated cash balance in e!Eeess 
of ten thouoand dollars, up to an amount eQualing a dissolved school 
district's general fund expenditure for the last school vear before the 
district's dissolution is a credit for real property owners within the 
boundaries of the dissolved school district. against taxes levied by the 
district iffto which their property is now oituatod. Tho county auditor ohall 
baoo tho credit on tho five yoar average of tho total millo loviod for 
education by the diooolvod diotrict attached. If property from the dissolved 
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2. 

district is attached to more than one school district, the percentage of the· 
total credit ~to which each eligible real property owncro roocivo muot be 
owner is entitled must equal the saFRe percentageof the unoblig:itcd oooh 
balanoo ao tho that the taxable valuation of the individual's real property 
bears to the total taxable valuation of the dissolved district's property at the 
time of the attachment order. 

Upon approval of the board of county commissioners, any school district 
required to provide a tax credit under subsection 1 may provide a cash 
refund in lieu of the tax credit. At the request of the county auditor, the 
school district holding the unobligated cash balance available under 
subsection 1 shall pay to the county treasurer the amount to be paid to 
those who own real property within the dissolved district. The treasurer 
shall issue the refund to the owner of the property as shown on the 
county's assessment list at the lime of payment. If there is a lien for 
unpaid taxes against the property, the treasurer shall first apply the 
property owner's tax credit toward any outstanding balance. Any amount 
remaining may then be paid to the property owner. The cash refunds must 
be calculated proportionately to the total taxable value of the dissolved 
district during the last year taxes were levied. 

3. After the requirements of subsection 1 have been met. the county auditor 
shall distribute any remaining unobligated cash balance among the school 
districts to which the real property of the dissolved district was attached. 
The percentaae of the remainina unobligated cash balance to which each 
school district is entitled equals that percentage of the dissolved district's 
total taxable valuation which was attached to the receivina school district. 

SECTION 9. AMENDMENT. Section 15.1-18-07 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-18-07. (Effective after June 30, 2006) Elementary school teacher 
quallflcatlons. 

(2) DESK, (2) COMM 

1. In order to teach any grade from one through :>ix in an elementary school 
that offers grades one through six, or in order to teach any grade in an 
elementary school that offers arades one throuah eight, an individual must 
be liOOABOEI~ 

a. Licensed to teach by the education standards and practices board or 
approved to teach bv the education standards and practices board; 
and.; 

tr. b. /1\ Have a major in elementary education; or 

e-: _lg} Have a major equivalency in elementary education. 

2. Notwithstanding the provisions of subsection 1, an individual may teach 
any grade from one through three in an elementary school provided the 
individual is lieeAeeEI~ 

a. Licensed to teach by the education standards and practices board or 
approved to teach by the education standards and practices board; 
and.;· 

tr. b. /1\ Has a major in early childhood education; or 
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e, @. Has a major equivalency in early childhood education . 

3-: In order to teach any grade from ono through eight in a ::ielf contained 
olaooroom, an individual muot be lioon::iod to too.oh by tho education 
otandardo o.nd practicc::i board and: 

e, I-lave a major in elementary education; or 

e, I-lave a major oquivalonoy in elementary education. 

SECTION 10. AMENDMENT. Section 15.1-22-01 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-22-01. Kindergarten - Establishment by board -Petition for 
cstabllGhmont Request by parent - Levy. 

1. Upon its own motion, the board of a school district may establish a free 
public kindergarten for tho inotruotion during a school year of rc:iident 
children below ::iohool age. 

2. If the board receives a petition signed by qualified olootor::: rc::iiding in tho 
diotrict equal in number to at loaot twenty percent of thooc who voted in 
tho moot rooont annual ::ichool district election, tho board muct :::ubmit the 
quc::ition of ooto.bliohing a l<indcrgarten to tho olootoratc at the next annual 
or ::ipocial ::ichool district election. Tho mo.rgino of electoral approval 
provided in ::iection 57 16 14 muot be applied written request to provide 
kindergarten from the parent of a student who will be enrolled in the 
kindergarten. the board shall either provide at least a half-dav kindergarten 
orooram for the student or oav the tuition required for the student to attend 
at least a half-day kinderoarten program in another school district. 

3. The board of a school district that establishes a kindergarten under this 
section may levy a tax pursuant to subdivision p of subsection 1 of section 
57-15-14.2. 

SECTION 11. AMENDMENT. Section 15.1-27-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-04. Per student payment. The per student payment to which each 
school district is entitled for the first year of the biennium is two thousand ffYe seven 
hundred fliftesixty-two dollars. The per student payment to which each school district 
is entitled for the second vear of the biennium is two thousand eilt eight hundred 
twenty throoseventv-five dollars. The per student amount is the basis for calculating 
state payments to school districts, as provided in sections 15.1-27-06 and 15.1-27-07. 

SECTION 12. AMENDMENT. Section 15.1-27-05 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-05. (Effective through June 30, 2008) School district equalization 
factor. 

(2) DESK, (2) COMM 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
payments, per student payments, special education aid, transportation aid, 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: 
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a. The product of 11:liFly siJC thirty-eight mills times the taxable valuation 
of property in the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of fifty percent of 
its actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by 
the taxable valuation of property in the district. 

2. Beginning July 1, 2006, and each year thereafter, the number of mills used 
by the superintendent of public instruction in determining the product 
required by subdivision a of subsection 1 must be increased by twe three 
over the number of mills used in determining the product required by that 
subdivision the previous year. 

(Effective after June 30, 2008) School district equallzatlon factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
payments, per student payments, special education aid, transportation aid, 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: 

a. The product of the number of mills prescribed in subsection 2 times 
the taxable valuation of property in the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of forty-five 
percent of its actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by 
the taxable valuation of property in the district. 

2. The number of mills used by the superintendent of public instruction in 
determining the product required by subdivision a of subsection 1 must be 
increased by twe three over the number of mills used in determining the 
product required by that subdivision the previous year. 

SECTION 13. AMENDMENT. Section 15.1-27-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-06. Per student payments O Weighting factors - High schooi 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating a high school and to each 
school district contracting to educate high school students in a federal school, subject 
to adjustment as provided in section 15.1-27-21 . 

1. Each district having under ocvonty fivo one hundred twentv students in 
average daily membership in grades nine through twelve is entitled to 
receive the amount of money that results from multiplying the factor +.62§ 
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adjuotod by eighty five porccnt of the difforcncc between 1.625 ::ind the 
~ representing the five-year average cost of education per student for 
this category, as determined by the superintendent of public instruction, by 
the number of students in grades nine through twelve who are registered 
in that district, times the per student payment provided for in section 
15.1-27-04.Beginning July 1, 2004, the factor io that which roprcocnto the 
five year average coot of education per otudcnt in thio category, oo 
dotorminod by tho ouporintondont of public irnitruotion. 

Each district having at least ocvcnty five one hundred twenty but fewer 
than eAe three hundredAAy students in average daily membership in 
grades nine through twelve is entitled to receive the amount of money that 
results from multiplying the factor 1.335 adjuotod by eighty five pOl'ccnt of 
the differenoo between 1.335 and tho factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of students in 
grades nine through twelve who are registered in that district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
2004, the factor io that which roprcoonto tho five yo::ir :1vcr:1go coot of 
education per student in thio category, oo determined by the 
ouporintondont of public inotruotion. 

3. Each district having at least eAe three hundredfifty but fewer than five 
hundred fifty students in average daily membership in grades nine through 
twelve is entitled to receive the amount of money that results from 
multiplying the factor 1.24 adjuoted by oighty five percent of the difference 
bctwccn 1 .24 and the factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in grades 
nine through twelve who are registered in that district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
~04, the factor is that which roprcsento the five yoar avoragc coot of 
eduoation por otudent in this category, oo determined by the 
ouporintcndent of public inotruction. 

4: ~ooh diotrict having at IOOGt five hundred fifty otudonto in average daily 
mcmborohip in gradco nine through twelve io entitled to roooivc the 
amount of money that rooulto from multiplying the factor 1.14 adjuctcd by 
eighty five porocnt of the difference between 1.14 and tho factor 
roprooonting the five year average coot of education por ctudcnt for thio 
category, oo dotorminod by the oupcrintcndent of public instruction, by tho 
number of otudonto in gr::idoo nino through l\volvo who aro rogictorod in 
that diotriot, timoo tho par otudont payment provided for in oootion 
15.1 27 04. Beginning July 1, 2004, the factor ic that which rcprcoooto the 
five yoar average cost of oduoation por otudcnt in thio category, ao 
determined by the suporintendont of public inotruction. 

& 4. Each district having an approved alternative high school education 
program is entitled to receive the amount of money that results from 
multiplying the factor in: 

(2) DESK, (2) COMM 

a. Subsection 1 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if fewer than ocvcnty five one hundred twenty 
students in average daily membership are enrolled in the alternative 
education program. 
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b. Subsection 2 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least ocventy fivo one hundred twenty but 
fewer than eRe three hundred~ students in average daily 
membership are enrolled in the alternative education program. 

c. Subsection 3 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least eRe three hundredfifty but fewer thon 
five hundred fifty students in average daily membership are enrolled 
in the alternative education program. 

El-: Suboootion 4 by the number of otudento rogiotered in the alternative 
education program, timoo tho per student payment provided for in 
section 16.1 ':.7 04, if at lcaot five hundred fifty otudent: in overage 
daily mcrnberohip arc enrolled in the alternative education program. 

& 5. In order to be eligible for enumeration under this section, a student: 

a. Must have completed the work of the eighth grade; 

b. Must not have completed the work of the twelfth grade; and 

c. Must be a resident of this state or a nonresident attending a school in 
this state under the auspices of a foreign student exchange program . 

6. In calculatina pavments under this section and subsections 1 through 4 of 
section 15.1-27-07. the superintendent of public instruction shall use 1.0 
as the factor that represents the lowest five-year averaae cost of education 
amona all elementary and high school weiahtina categories other than 
kindergarten and shall use proportionatelv increased factors to represent 
the five-year average cost of education in all remaining weighting 
categories except kindergarten. 

SECTION 14. AMENDMENT. Section 15.1-27-07 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-07. Per student payments - Weighting factors - Elementary school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating an elementary school and 
to each school district contracting to educate elementary students in a federal school, 
subject to adjustment as provided in section 15.1-27-21. 

(2) DESK. (2) COMM 

+.---tr. Each di:itrict having only a one room rural :iohool ic entitled to roocivc 
the amount of money that rooulto from multiplying the factor 1.28 
adjuoted by eighty five poroont of tho differonoc bctwocn 1.:}8 and 
the factor roprooenting tho five year average coot of education per 
otudont for thio category, ao determined by the oupcrintcndent of 
public inotruction, by the number of otudcnto in average doily 
mcrnberohip in grades one through eight in that oohool, time: tho per 
otudont payment provided for in ooction 15.1 27 04. Beginning 
July 1, ':.004, the factor io that which roprcoonto the five year average 
coot of education per student in thi!l category, oo determined by the 
ouperintendent of public irnitruction. The payment level provided for 
in thio oubdivioion io applicable only to tho firct oixtoon ctudcnt:. 
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Ir. If the ono room rural oohool hao more than oixtoon otudcnt::: in 
avcrago daily mombcrohip in gradco one through eight, the dictriot in 
which tho oohool is located ic entitled to rcocivo ninoty pcroont of tho 
por otudent payment providod for in oootion 16.1 27 04 for oaoh 
additional otudont. The diotrict io not entitled to any payment for more 
than twenty students in avoragc daily mcmbor:::hip. 

a. If a ono room rural oohool io looatod in a dictriot having ::mother 
clomentary oohool, the weighting factor for the otudents in gradco one 
through six muot bo based on tho average daily membership in the 

· diotrict in gradco ono through oix, ao provided in thio ::action. 

a, If a one room rural ochool io located in a oohool diotrict with another 
ochool that has otudcnlo in grade ::even or eight, the weighting factor 
for the otudonto in grade ocvon or eight muot be the same ao that 
provided for in ouboootion 5. 

~ .h Except ao provided in ouboootion 1, oach Each school district having fewer 
than one hundred students in average daily membership in grades one 
through six is entitled to receive the amount of money that results from 
multiplying the factor 1.00 adjuotod by eighty fivo poroont of tho difforonoo 
botwoon 1.00 and tho factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in average 
daily membership in grades one through six in the district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
::!004, tho factor io that which roprcscnto the five year average coot of 
oduoation per otudont in thio category, o.o determined by tho 
ouporintondont of public inotruotion. Tho payment provided for in thio 
ouboootion ic applicable only to tho fir:::t twenty five otudcnt::: in o.voro.go 
daily membership per olo.ooroom or per tco.chcr. 

a-: 2. Each school district having at least one hundred students but fewer than 
one thouoand otudenlo in average daily membership in grades one 
through six is entitled to receive the amount of money that results from 
multiplying the factor.005 adjuoted by eighty five pcroont of the difference 
bctwocn .006 and the factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in average 
daily membership in grades one through six in the district, times the per 
student payment provided for in section 15.1-27-04.Boginning July 1, 
2-00i, tho factor io that which roprooonto tho five year average ooot of 
oduoation por otudont in thio oatogory, ao dotorminod by tho 
ouporintcndent of public inotruotion. The payment provided for in thio 
suoooction io applicable only to the first thirty otudcnto in average daily 
membership per claooroom or par teacher. 

+. Eaoh ochool district having at loaot ono thouoand studcnto in average daily 
mcmborohip in gradoo one through oix io entitled to rcocivc tho amount of 
money that rcoulto from multiplying the factor the factor roprc:::cnting the 
five year avorago cost of education per :::tudont for !hie oatogory, ao 
determined by tho ouperintendent of public inotruction, by the number of 
otudents in average daily momberohip in grade:: one through oix in the 
diotriot, timoo tho per otudont payment provided for in ooction 15.1 ::!7 04. 
Beginning July 1, 2004, tho factor io that which roprc:::c-nlc tho five yoar 
average coot of tho oduoation par otudont in thio oatogory, ao determined 
by the superintendent of public il'l$lruction. The payment provided for in 
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thkl subooction kl applicable only to the fir:it thirty studonl0 in average daily 
mombcr:ihip per ol=room or per teacher. 

Each school district having students in grades seven and eight is entitled 
to receive the amount of money that results from multiplying the factor 
1.01 adjuoted by oighty five percent of the difference between 1.01 and 
tl9e faeter representing the five-year average cost of education per student 
for this category, as determined by the superintendent of public instruction, 
by the number of students in average daily membership in grades seven 
and eight in the district, times the per student payment provided for in 
section 15.1-27-04. Beginning July 1, ~004, the factor ic that which 
rcprcscnt:i the five year average coot of education per :itudcnt in thkl 
category, ao dotc-rmined by the superintendent of public inotruction. The 
payment provided for in this subsection is applicable only to the first thirty 
students in average daily membership per classroom or per teacher. =Rle 
payment:i provided for in thkl :iuboootion arc not avaiklblc for ::tudcnt:: who 
attend a ono room rural :iohool if that ::ohool io tho only ono in tho dkltriot 
that offcr:i educational sorvioc::i to :itudcnt:i in grades :icvcn and eight. 

6:- · 4. Each school district having a special education program approved by the 
director of special education is entitled to receive, for each student who is 
enrolled in the program and who is at least three years of age but less 
than the compulsory age for school attendance, the amount of money that 
results from multiplying the factor 1.01 adjuoted by eighty five percent of 
the difference bctwcon 1.01 and the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of special 
education students in average daily membership in the program who are 
at least three years of age but less than the compulsory age for school 
attendance, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, ~004, the factor is that which roprc:ient:i the 
five year average coot of education por :itudcnt in thic category, a:i 
determined by the superintendent of public instruction. 

7-: 5. a. Each school district operating a kindergarten as provided for in 

(2) DESK, (2) COMM 

section 15.1-22-02 is entitled to receive the amount of money that 
results from multiplying the factor.50 adjuoted by eighty five percent 
of tho difforonoc between .50 and tho factor representing the 
five-year average cost of education per student for this category, as 
determined by the superintendent of public instruction, by the number 
of kindergarten students in average daily membership in the district, 
times the per student payment provided for in section 
15.1-27-04.Boginning July 1, ~004, tho factor kl that which ropr!Y'...onlo 
tho five year average coot of education per :itudont in thkl category, 
oo dotorminod by the superintendent of public in:itruction. The 
payment provided for in this subsection is applicable only to the first 
twenty-five students in average daily membership per classroom or 
per teacher. 

b. In order to receive the full per student payment available under this 
section, a district must operate a kindergarten program that provides 
the equivalent of ninety full days of classroom instruction during a 
twelve-month period. A district is entitled to a prorated payment 
under this section if it operates a kindergarten program of shorter 
duration. 
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8:- 6. Each school district that educates students who are also enrolled in 
nonpublic schools is entitled to receive proportionate payments under this 
section. 

0,- 7. Each school district is entitled to receive as much in total payments for 
elementary students as it would have received if it had the highest number 
of students in the next lower category. 

*- a. A school district is not entitled to any payments provided for by this 
chapter unless each teacher employed by the district: 

a. Holds a teaching license issued by the education standards and 
practices board; or 

b. Has been approved to teach by the education standards and 
practices board. 

9. In calculating payments under subsections 1 through 4 and under section 
15.1-27-06, the superintendent of public instruction shall use 1.0 as the 
factor that represents the lowest five-year average cost of education 
among the elementary and hiah school weighting categories other than 
kindergarten and shall use proportionately increased factors to represent 
the five-year average cost of education in all remaining weighting 
categories except kindergarten. 

SECTION 15. AMENDMENT. Section 15,1-27-11 of the North Dakota Century 
Code is amended and reenacted as follows: 

(2) DESK, (2) COMM 

15.1-27-11. High school districts - Supplemental payments. 

1. The superintendent of public instruction shall calculate the average 
valuation of property per student by dividing the number of students in 
average daily membership in grades one through twelve in a high school 
district into the sum of: 

a. The district's latest available net assessed and equalized taxable 
valuation of property; plus 

b. All tuition payments and county and unrc::triotod federal revenue 
received by the district, divided by the total of the district's general 
fund levy, high school transportation levy, and high school tuition 
levy. 

2. #-#le The superintendent of public instruction shall verify that: 

a. The quotient arrived at under subsection 1 is less than the latest 
available statewide average taxable valuation per student aAel if the~ 

b. The district's educational expenditure per student is below the most 
recent available statewide average cost of education per student~ 

c. The district has a general fund levy of at least one hundred eighty 
mills; and 

d. The district's unobligated aeneral fund balance on the preceding June 
thirtieth is not in excess of thirty-five percent of its actual 
expenditures, plus twenty thousand dollars. 
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3. If the superintendent of public instruction determines that the district meets 
all the requirements of subsection 2, the superintendent el r:iu~lie 
inotF1:tetien shall: 

a. Determine the difference between the latest available statewide 
average taxable valuation per student and the average taxable 
valuation per student in the high school district; 

b. Multiply the result determined under subdivision a by the number of 
students in average daily membership in grades one through twelve 
in the high school district; 

c. Multiply the result determined under subdivision b by the number of 
general fund mills levied by the district in excess of one hundred fifty, 
provided that any mills levied by the district which are in excess of 
two hundred ten may not be used in this calculation; and 

d. Multiply the result determined under subdivision c by a factor 
calculated by the superintendent of public instruction to result in the 
expenditure, over the course of the biennium, of the full amount 
provided for the purpose of this section. 

e, 4. The result of the calculations under this section is the supplemental 
payment to which a high school district is entitled, in addition to any other 
amount provided under chapter 15.1-27 . 

SECTION 16. AMENDMENT. Section 15.1-27-15 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-15. Per student payments - Isolated schools. 

1. If an elementary school has fewer than fifty students and fifteen percent or 
more of its students would have to travel · beyond a fifteen-mile 
[24.15-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-07 must be 
increased by tweAI>{ twenty-five percent for the firot fiftocn studcnto. If the 
school has fewer than fifteen students, the payment received must be for 
fifteen students. 

2. If a high school has fewer than thirty-five students and fifteen percent or 
more of its students would have to travel beyond a twenty-mile 
[32.2-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-06 must be 
increased by \>l;eAl>{twenty-five percent for tho firot twenty otudont::. If the 
school has fewer than twenty students, the payment received must be for 
twenty students. 

SECTION 17. AMENDMENT. Section 15.1-27-35 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-35. Average dally membership - Calculatlon. Average daily 
membership is calculated by adding the total number of days that each student in a 
given classroom, school, or school district is in attendance during a school calendar 
and the total number of days that each student in a given classroom, school, or school 
district is absent during a school calendar, and then dividing the sum by one hundred 
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eighty. For purposes of calculating average daily membership, all students are 
deemed to be in attendance on: 

1. The three holidays listed in subdivisions b through j of subsection 1 of 
section 15.1-06-02 and selected by the school board in consultation with 
district teachers; 

2. The two days set aside for tho attondanoo of toaohoro at tho North Dal(ota 
education aooooiation inotruotional oonfcrcnocprofessional development 
activities under section 15.1-06-04; and 

3. The two full days, or portions thereof, during which parent-teacher 
conferences are held or which are deemed by the board of the district to 
be compensatory time for parent-teacher conferences held outside regular 
school hours. 

SECTION 18. AMENDMENT. Section 15.1-27-37 of the North Dakota Century 
Code is amended and reenacted as follows: 

(2) DESK. (2) COMM 

15.1-27-37. Compensation of teachers - Clalm for reimbursement- Rules. 

1. On or before October first of each year or within thirty days after the 
conclusion of the negotiation process provided for in chapter 15.1-16, the 
board of a school district may file a claim with the superintendent of public 
instruction for the reimbursement of moneys to be expended by the district 
during the school year to at least maintain the level of compensation 
provided to teachers employed by the district during the 2002 oa 
preceding school year. 

2. The claim must include: 

a. The number of full-time equivalent teachers employed by the district 
as of September fifteenth of the current school year; 

b. The number of full-time equivalent teachers whose level of 
compensation will be at least equal to that provided during 
the2002 oa preceding school year; and 

c. The total amount of any compensation increases provided to full-time 
equivalent teachers over the level of compensation provided during 
the 2002 oa preceding school year. 

3. a. For tho 2003 04 oohool yoar, tho The reimbursement provided for in 
this section may not exceed three thousand dollars multiplied by the 
number of full-lime equivalent teachers employed by the district as of 
September 1 e, 200a. 

e, For the 2004 06 school year, the reimbursement provided for in thio 
ooction may not cxoocd three thouoand dollaro multiplied by the 
number of full time oquivalont tcaohoro employed by the diotrict ao of 
Soptombor 16, 2004. 

e-:- For the 2003 04 oohool year, the fifteenth of the current school year. 

b. The reimbursement under this section for each individual employed 
as of September 1 e, 2008 fifteenth of the current school vear, as a 
full-time equivalent teacher for the first school year since becoming 
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licensed to teach by the education standards and practices board or 
approved to teach by the education standards and practices board, 
may not exceed one thousand dollars. 

For tho 200/4 06 ochool year, the roimburocmcnt under thio ooction 
for oaoh individual employed ao of Soptombor 16, 2004, ::io ::i full time 
oquivalont toachor for the firot ::ichool year oinoc boooming lioonoed to 
toaoh by tho education otand::irdo :ind pr::iotiooc board or ::ipprovod to 
tooch by the education standardo and practices board, may not 
cxoc-od one thouoand dollars. 

4. For purposes of this section, the claim of a district may include 
proportionate expenditures made by the district to compensate individuals 
employed as teachers by the special education unit or the area career and 
technology center to which the district belongs. 

5. The superintendent of public instruction may adopt rules regarding claims 
for and the payment of reimbursements under this section. 

SECTION 19. AMENDMENT. Section 15.1-27-39 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-39. Annual salary- Minimum amount. 

1. Beginning with the 200a 94 2005-06 school year, the board of each school 
district shall provide to each full-time teacher, under contract for a period 
of nine months, a minimum salary level for the contract period equal to at 
least twonty onctwenty-two thousand dollars. 

2. Beginning with the 2994 Be 2006-07 school year, the board of each school 
district shall provide to each full-time teacher, under contract for a period 
of nine months, a minimum salary level for the contract period equal to at 
least twonty onctwenty-two thousand five hundred dollars. 

SECTION 20. AMENDMENT. Section 15.1-27-40 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-40. Approved Joint powers agreement - Rclmbursomont by 
!)Uporlntondont of publlo lnatruotlon Report of exoenses. 

(2) DESK. (2) COMM 

1. The individual omployod ao a chief adminiotr::itor for the purpooc of 
carrying out tho provioiono of a joint poworo agreement :ind any 
roquiromonto under oootion 16.1 07 27 ohall executive director of an 
educational association governed by a joint powers agreement which the 
superintendent of public instruction has verified as meeting the 
requirements of section 15.1-07-28 shall annually submit to the 
superintendent of public instruction, at the time and in the manner 
designated by the superintendent, roooipto for cxpcnoo::i incurred during a 
ochool yoor in dclivoring sorvioc::i and prograrno under sootion 15.1 07 27. 

2. The superintendent of public inotruotion, upon vorifying the roccipts, ohall 
roimburoc the chief adminiotrator of tho joint powors agreement for any 
cxpcrnics incurred in delivering oorvioco and prograrno under the au::ipioco 
of tho joint powors agroomont oo provided in ooction 16.1 07 27. The 
roimbursomont may not oxoood tho loooor of: 
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a, Tho total oxpcnocs incurred in delivering 9orvioo:: ::ind program:i 
under 9ootion 16.1 07 27; or 

&:- Fifty thouoand dollarc. 

a., The chief adminiotrator a report detailing all expenses incurred by the 
educational association and shall attribute the expenses on a per student 
basis by participatina school district. 

2. The executive director shall deposit any moneys received tlf!Elef 
:iuboootion 2 in tho participating di:itriot::'by or on behalf of the association 
into the educational association's joint operating fund. 

4:- The :iuperintondont of public in:itruotion may not provide any 
roimbur:ic-rnont to a chief adminiotrator under thio 9ootion unlc::ic the joint 
poworn agroomont under which tho :ic-rviccs and progr::imc arc delivered 
hao boon approved by tho ouporintondont. 

SECTION 21. AMENDMENT. Section 15.1-28-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-28-03. State tuition fund - Apportionment - Payment. On or before the 
third Monday in each January. February.March. April, August, September, 
October.November. and December, the office of management and budget shall certify 
to the superintendent of public instruction the amount of the state tuition fund. The 
superintendent shall apportion the fund among the school districts of the state in 
proportion to the number of school-age children residing in each district, as shown by 
the latest enumeration provided for by law and pay the amount apportioned to each 
school district. The superintendent shall make the payments required by this section at 
the same time as the per student payments required under chapter 15.1-27. 

SECTION 22. AMENDMENT. Section 15.1-29-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-03. Education of students In other districts - Payment of tuition 
and transportation. 

(2) DESK. (2) COMM 

1. After taking into account the best interests of all affected parties, the board 
of a school district may elect to send its students to another school district. 
In this instance, the board ffl6)'Shall pay for the students' tuition fer U1e 
elueleR!e and transportation. The board may arrange, and when petitioned 
to do so by qualified electors of the district equal in number to at least a 
majority of those who voted in the most recent annual school district 
election shall arrange, with other boards to send students to the other 
districts and to pay for their tuition and transportation. 

2. If a district does not provide educational services to an entire grade level, 
the students in that grade level may attend a public school of their choice 
outside their district of residence without going through the procedures 
outlined in section 15.1-29-05. The board of the students' school district of 
residence shall pay for the students' tuition to tho admitting diotrictand 
transportation. For purposes of determining whether educational services 
are provided to an entire grade level, districts cooperating with each other 
in the joint provision of educational services under a plan approved by the 
superintendent of public instruction are considered to be a single district. 
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SECTION 23. AMENDMENT. Section 15.1-29-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-04. Payment of tuition and transportation by sending districts -
Interest on late payments. If a :::ohool board approvco the payment of the board of a 
school district agrees to pay tuition for a otudont attending :lohool in another diotrict or if 
a dis!Fiel under this chapter, if it is required to ffteke Qfil': tuition i:,ayRleAls under~ 
provioiono of this chapter, or if it is reauired to oav tuition and transportation under this 
chapter. the board of the sending district shall pay at least fifty percent of the annual 
tuition charge to the admitting district on or before December thirty-first and any 
remaining amount on or before May thirty-first. If payment is not received by the 
admitting district within thirty days after the date on which payment is due, simple 
interest at the rate of six percent per annum accrues to any amount due. 

SECTION 24. AMENDMENT. Section 15.1-29-12 of the North Dakota Century 
Code is amended and reenacted as follows: 

(2) DESK, (2) COMM 

15.1-29-12. Tuition payments - Determination. 

1. Except as provided in section 15.1-29-13, a school district sending a 
student to another district for purposes of education shall pay the full cost 
of education incurred by the admitting district. 

2. a. The admitting district shall determine the cost of education per 
student for its kindergarten, elementary, and high school students on 
the basis of its average daily membership and those expenditures 
permitted in determining the cost of education per student in section 
15.1-27-03. 

b. To the cost of education per student, the admitting district shall add 
the latest available statewide average per student cost for 
extracurricular activities and the state average capital outlay per 
student. The state average capital outlay per student is determined 
by dividing the total of all school districts' annual expenditures for 
sinking and interest funds, tax receipts to the building funds, and 
general fund expenditures for capital outlay by the average daily 
membership of the state. 

c. The admitting district shall subtract the following from the amount 
arrived at under subdivision b: 

(1) The weighted per student payment received by the admitting 
district, less the average amount per North Dakota resident 
student enrolled in the school district realized from the 
deductions applied under section 15.1-27-06; and 

(2) Any credit for taxes paid to the admitting district by the 
student's parent. 

d. The amount remaining is the full cost of education incurred by the 
admitting district and the tuition amount payable for the individual 
student. 

&- If tho otudcnt's sohool district of rooidcnoc and the otudcnt's parent arc 
both paying tuition, tho orodit allowed undor oubdivioion c of ouboootion ~ 
for taxoo paid to tho admitting diotriot by tho otudont'o p::iront muot bo 
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proportionately oroditod to the otudcnt'o diotriot of rcoidcnoc and the 
otudont'o parent. 

This chapter does not affect the right of a school board to charge and 
collect tuition from students who are not residents of this state, in 
accordance with section 15.1-29-02. 

SECTION 25. TRANSPORTATION GRANTS- DISTRIBUTION. 

1. During each year of the 2005-07 biennium, the superintendent of public 
instruction shall distribute from the grants - state school aid line item in 
House Bill No. 1013, as approved by the fifty-ninth legislative assembly, 
fifty percent of $33,500,000 as state transportation aid payments. 

2. a. During the first year of the biennium, the superintendent of public 
instruction shall calculate the payment to which each school district is 
entitled based on the state transportation formula as it existed on 
June 30, 2001, except that the . superintendent shall provide 
reimbursement for in-city mileage at the rate of fifty cents for 
schoolbuses having a capacity of ten or more students and 
reimbursement for vehicles having a capacity of nine or fewer 
students and transporting students who live outside the incorporated 
limits of a city at the rate of forty cents per mile. The superintendent 
of public instruction shall use the latest available student enrollment 
count in each school district. 

b. During the second year of the biennium, the superintendent of public 
instruction shall distribute to each school district the same amount 
that the district received under this section for transportation services 
provided during the first year of the biennium. 

3. If insufficient moneys exist to fully meet the requirements of this section, 
the superintendent of public instruction shall prorate the payments 
according to the percentage of the total amount to which each school 
district is entitled. 

4. Nothing in this section permits reimbursement for any costs incurred in 
providing transportation for student attendance at extracurricular activities 
or events. 

SECTION 26. AMENDMENT. Section 37 of chapter 667 of the 2003 Session 
Laws is amended and reenacted as follows: 

(2) DESK, (2) COMM 

SECTION 37. CONTINGENT PAYMENTS - DISTRIBUTION. If any 
moneys appropriated for per student payments and transportation payments in 
the grants - state school aid line item in Senate Bill No. 2013 remain after 
payment of all statutory obligations for per student and transportation payments 
during the biennium beginning July 1, 2003, and ending June 30, 2005, the 
superintendent of public instruction shall distribute the remaining moneys as 
follows: 

1. The superintendent of public instruction shall use the first $119.190, 
or so much of that amount as mav be necessary, for the purpose of 
reimbursing eliaible school districts that received reduced amounts of 
state aid. For the purposes of this subsection, an eligible school 
district is one that received a reduction in state aid durina the second 
year of the 2003-05 biennium because the district's general fund levy 
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fell below one hundred forty mills as the result of a reorganization or 
the dissolution of a contiauous district. The following affected districts 
listed are entitled to receive reimbursements: 

Velva 1 
TGU60 
Lewis and Clark 

$24.355 
93.514 

1.321 

2. The superintendent of public instruction shall return the next 
$759,000 to the state general fund. 

3. The superintendent of public instruction shall use theflf54 next 
$250.000. or so much of that amount asia may be necessary. for the 
purpose of providing reimbursements to the chief administrators of 
joint powers agreements pursuant to section 19 of this Act. 

2-: 4. The superintendent of public instruction shall use the next 
$1,000,000, or so much of that amount as iamay be necessary, for 
the purpose of providing reorganization bonuses, pursuant to section 
15.1-12-11.1, to school districts having reorganizations effective after 
July 1, 2003, and before July 1, 2005. If insufficient moneys exist to 
fully meet the requirements of this subsection, the superintendent of 
public instruction shall prorate the payments according to that 
percentage of the amount available to which a school district is 
entitled . 

a. 5. The superintendent of public instruction shall use the remainder of 
the moneys to provide additional per student payments on a prorated 
basis, according to the average daily membership of each school 
district during the 2004-05 school year. 

SECTION 27. CONTINGENCY - RETURN OF MONEYS TO THE GENERAL 
FUND. If any moneys appropriated for per student payments and transportation 
payments in the grants - state school aid line item in House Bill No. 1013, as approved 
by the fifty-ninth legislative assembly, remain after payment of all statutory obligations 
for per student and transportation payments during the biennium beginning July 1. 
2005, and ending June 30, 2007, and if section 26 of this Act does not become 
effective before July 1, 2005, the superintendent of public instruction shall return the 
first $759,000 to the state general fund. 

SECTION 28. CONTINGENCY. If any moneys appropriated for per student 
payments and transportation payments in the grants - state school aid line item in 
House Bill No. 1013, as approved by the fifty-ninth legislative assembly, remain after 
payment of all statutory obligations for per student and transportation payments during 
the biennium beginning July 1, 2005, and ending June 30, 2007, and after the 
superintendent of public instruction has fulfilled any directives contained in section 27 
of this Act, the superintendent shall distribute the remaining moneys as follows: 

(2) DESK, (2) COMM 

1. The superintendent of public instruction shall use the first $450,000, or so 
much of that amount as may be necessary, to provide additional payments 
to school districts serving English language learners in accordance with 
section 15.1-27-12. 

2. The superintendent of public instruction shall use the next $1,000,000, or 
so much of that amount as may be necessary, for the purpose of providing 
additional per student payments to school districts participating in eligible 
educational associations in accordance with section 32 of this Act. 
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3. . The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated basis 
according to the latest available average daily membership of each school 
· district. 

SECTION 29. CONTINGENCY PAYMENTS· TEACHER COMPENSATION· 
ADDITIONAL PER STUDENT PAYMENTS. If any moneys appropriated by the 
legislative assembly to the grants - teacher compensation line item in House Bill 
No. 1013, as approved by the fifty-ninth. legislative assembly, remain after completion 
of all statutory obligations, the superintendent of public instruction shall use the 
remaining moneys to provide additional per student payments on a prorated basis, 
according to the latest available average daily membership of each school district. 

SECTION 30. TEACHER COMPENSATION• USE OF NEW MONEYS. 

1. During the 2005-07 biennium, the board of each school district shall use 
an amount equal to at least seventy percent of all new moneys received 
for per student payments under section 15.1-27-04 and tuition 
apportionment payments under section ·15.1-28-03 for the purpose of 
increasing the compensation paid to teachers and for the purpose of 
providing compensation to teachers who begin employment with the 
district on or after July 1, 2005. 

2. For purposes of this section, "new moneys" means any increase in the 
amount received by a district for per student payments under section 
15.1-27-04 and tuition apportionment payments under section 15.1-28-03 
between the 2003-05 biennium and the 2005-07 biennium. 

3. For purposes of this section, school districts providing educational services 
under a cooperative agreement approved by the superintendent of public 
instruction are treated as a single district. 

4. a. The provisions of this section do not apply to a school district if the 
board of the school district, after a public hearing at which public 
testimony and documentary evidence are accepted, determines in its 
discretion and by an affirmative vote of two-thirds of its members that 
complying with the provisions of subsection 1 would place the school 
district in the position of having insufficient fiscal resources to meet its 
other obligations. 

b. Within ten days of the vote required by subdivision a, the board shall 
notify the superintendent of public instruction of its action and shall 
file a report detailing the grounds for its determination and action. 

c. The superintendent of public instruction shall report all notices 
received under this subsection to an interim committee designated by 
the legislative council. 

SECTION 31. REPORT TO LEGISLATIVE COUNCIL • EDUCATIONAL 
ASSOCIATIONS GOVERNED BY JOINT POWERS AGREEMENTS. At the 
conclusion of each school year during the 2005-07 biennium, the superintendent of 
public instruction shall compile a report covering the operations of each educational 
association governed by a joint powers agreement and verified by the superintendent 
of public instruction as meeting the requirements of section 15.1-07-28. The report 
must include the administrative functions and student services in which members of 
each educational association participated and the direct and indirect benefits of such 
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participation. The report must specifically address whether school district participation 
resulted in expanded course offerings, improved state and national test results, 
administrative consolidations, instructional sharing, increased or improved professional 
development opportunities, and cost-savings to each school district. The 
superintendent of public instruction shall present the reports to an interim committee 
designated by the legislative council. 

SECTION 32. APPROPRIATION ELIGIBLE EDUCATIONAL 
ASSOCIATIONS. 

1. There is appropriated out of any moneys in the general fund in the state 
treasury, not otherwise appropriated, the sum of $1,000,000, or so much 
of the sum as may be recessary, to the superintendent of public 
instruction for the purpose of providing payments to school districts that 
are members of eligible educational associations, for the biennium 
beginning July 1, 2005, and ending June 30, 2007. 

2. a. During June 2006 the superintendent of public instruction shall 
distribute seventy-five percent of the money appropriated under 
subsection 1 to eligible school districts on a per student basis. The 
total amount to which a school district is entitled under this 
subdivision may not exceed the amount expended by the school 
district during the 2005-06 school year to participate in an eligible 
educational association. 

b. During June 2007 the superintendent of public instruction shall 
distribute the remaining money appropriated under subsection 1 to 
eligible school districts on a per student basis. The total amount to 
which a school district is entitled under this subdivision may not 
exceed the amount expended by the school district during the 
2006-07 school year to participate in an eligible educational 
association. 

3. For purposes of this section, an "eligible educational association" is one 
that is governed by a joint powers agreement that the superintendent of 
public instruction has verified as meeting the requirements of section 
15.1-07-28. 

SECTION 33. APPROPRIATION - REORGANIZATION BONUSES -
CONTINGENCY. There is appropriated out of any moneys in the general fund in the 
state treasury, not otherwise appropriated, the sum of $759,000, or so much of the sum 
as may be necessary, to the superintendent of public instruction for the purpose of 
providing a reorganization bonus to any school district having a reorganization effective 
on July 1, 2005, pursuant to section 15.1-12-11.1, for the biennium beginning July 1, 
2005, and ending June 30, 2007. If any moneys remain after the superintendent of 
public instruction completes the payment of bonuses for any reorganization effective on 
July 1, 2005, the superintendent shall use the remaining moneys to provide additional 
per student payments on a prorated basis, according to the latest available average 
daily membership of each school district. 

SECTION 34. APPROPRIATION - TRANSPORTATION EFFICIENCY 
TRAINING. There is appropriated out of any moneys in the general fund in the state 
treasury, not otherwise appropriated, the sum of $30,000, or so much of the sum as 
may be necessary, to the superintendent of public instruction for the purpose of 
contracting to provide transportation efficiency training to school district personnel, for 
the biennium beginning July 1, 2005, and ending June 30, 2007. 
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SECTION 35. REPEAL. Section 15.1-09-42 of the North Dakota Century 
Code is repealed. 

SECTION 36. REPEAL. Section 15.1-12-11.2 of the North Dakota Century 
Code is repealed. 

SECTION 37. REPEAL. Section 15.1-12-11.1 of the North Dakota Century 
Code is repealed. 

SECTION 38. EFFECTIVE DATE. Sections 1, 17, and 35 of this Act become 
effective on July 1, 2006, and section 37 of this Act becomes effective on 
December 31, 2005. 

SECTION 39. EMERGENCY. Section 26 of this Act is declared to be an 
emergency measure." 

Renumber accordingly 

Reengrossed HB 1154 was placed on the Seventh order of business on the calendar . 
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REPORT OF CONFERENCE COMMITTEE 
HB 1154, as reengrossed: Your conference committee (Sens. Freborg, Flakoll, Taylor and 

Reps. R. Kelsch, Haas, Mueller) recommends that the SENATE RECEDE from the 
Senate amendments on HJ pages 1507-1523, adopt amendments as follows, and 
place HB 1154 on the Seventh order: 

That the Senate recede from its amendments as printed on pages 1507-1523 of the House 
Journal and pages 1000-1016 of the Senate Journal and that Reengrossed House Bill 
No. 1154 be amended as follows: 

Page 1, line 1, after "A BILL" replace the remainder of the bill with "for an Act to create and 
enact a new section to chapter 15.1-07 of the North Dakota Century Code, relating to 
educational association board reimbursement; to amend and reenact sections 
15.1-06-04, 15.1-06-06, 15.1-07-28, 15.1-09-01, 15.1-12-26, 15.1-12-27, 15.1-12-29, 
15.1-18-07, 15.1-22-01, 15.1-27-04, 15.1-27-05, 15.1-27-06, 15.1-27-07, 15.1-27-11, 
15.1-27-15, 15.1-27-35, 15.1-27-37, 15.1-27-39, 15.1-27-40, 15.1-28-03, 15.1-29-03, 
15.1-29-04, and 15.1-29-12 of the North Dakota Century Code and section 37 of 
chapter 667 of the 2003 Session Laws, relating to school calendars, school boards, 
teacher qualifications, school district dissolutions, the school district equalization factor, 
weighting factors, supplemental payments, isolated schools, and tuition payments; to 
repeal sections 15.1-09-42, 15.1-12-11.1, and 15.1-12-11.2 of the North Dakota 
Century Code, relating to instructional conferences and reorganization bonus 
payments; to provide for transportation grants; to provide for contingent payments; to 
provide for teacher compensation; to provide for a report to the legislative council; to 
provide an appropriation; to provide an effective date; and to declare an emergency . 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Section 15.1-06-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

(2) DESK (2) COMM 

15.1-06-04. School calendar - Length. 

1. During each school year, a school district shall provide for a school 
calendar of at least one hundred eighty days, apportioned as follows: 

a. One hundred seventy-three full days of instruction; 

b. Three holidays listed in subdivisions b through j of subsection 1 of 
section 15.1-06-02 and selected by the school board in consultation 
with district teachers; 

c. Two dayo for tho attondanoo of toaohoro at tho North Dal{ot::i 
oduoation aooooiation inotruotional oonforonoc; ::ind 

El-: Up to two full days during which parent-teacher conferences are held 
or which are deemed by the school board to be compensatory time 
for parent-teacher conferences held outside regular school hours~ 
and 

d. Two days for professional development activities. 

2. a. In meeting the requirements for two davs of professional 
development activities under subsection 1. a school district may 
require that its teachers attend the North Dakota education 
association instructional conference and may pay teachers for 
attending the conference, provided attendance is verified. 
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b. In meetina the reauirements for two davs of professional 
development activities under subsection 1, a school district mav 
consider attendance at the North Dakota education association 
instructional conference to be optional. elect not to pay teachers for 
attending the instructional conference, and instead direct anv 
resultina savings toward providing alternate professional 
development opportunities. 

3. A school district may not require the attendance of teachers in school or at 
any school-sponsored. school-directed. school sanctioned, or school 
related activities and may not schedule classroom instruction time nor 
alternate professional development activities on any day that conflicts with 
the North Dakota education association instructional conference. 

~ 4. A full day of instruction consists of: 

a. At least five and one-half hours for elementary students, during which 
time the students are required to be in attendance for the purpose of 
receiving curricular instruction; and 

b. At least six hours for high school students, during which time the 
students are required to be in attendance for the purpose of receiving 
curricular instruction. 

& 5. If a school's calendar provides for an extension of each schoolday beyond 
the statutorily required minimum number of hours, and if the extensions 
when aggregated over an entire school year amount to more than 
eighty-four hours of additional classroom instruction during the school 
year, the school is exempt from having to make up six hours of instruction 
time lost as a result of weather-related closure. In order to make up lost 
classroom instruction time beyond the six hours, the school must extend 
its normal school calendar day by at least thirty minutes. 

4:- 6. A school that does not qualify under the provisions of subsection 3 must 
extend its normal schoolday by at least thirty minutes to make up 
classroom instruction time lost as a result of weather-related closure. 

S:- 7. If because of weather a school must dismiss before completing a full day 
of instruction, the school is responsible for making up only those hours and 
portions of an hour between the time of early dismissal and the conclusion 
of a full day of classroom instruction. 

SECTION 2. AMENDMENT. Section 15.1-06-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-06-06. Approval of publlc and nonpublic schools. Each public and ' 
nonpublic school in this state offering elementary or secondary education to students 
must be approved by the superintendent of public instruction. Except as otherwise 
provided by law, the superintendent may not approve a school unless: 

(2) DESK, (2) COMM 

1. Each classroom teacher holdo a valid teaching oortifioato isouod is 
licensed to teach by the education standards and practices board or 
approved to teach by the education standards and practices board; 

2. Each classroom teacher is teaching only in those course areas or fields for 
which the teacher is licensed or for which the teacher has received an 
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exception under section 2 of House Bill No. 1076. as approved by the 
fifty-ninth legislative assembly: 

The students are offered all subjects required by law; and 

The school is in compliance with all local and state health, fire, and safety 
laws. 

SECTION 3. AMENDMENT. Section 15.1-07-28 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-07-28. Educational association - Joint powers agreement • AppFer,,al 
Review by superintendent of public Instruction - Criteria. # Before school districts 
participating in an educational association aoverned bv a joint powers agroomonlc 
under ohaptor 54 40.3 wish to agreement may receive rcimbur:iomcnt for oxponoc:i 
any monevs, as provided in section 15.1-27-40, the school diotrict:i muot roquc:it that 
ij:ie superintendent of public instruction approve their shall review the joint powers 
agreement. In order for tho ouporintcndont of public in:itruction to approve a joint 
powor:i agroomont, tho ::uporintcndont ohall determine and annuallyand verify that: 

(2) DESK, (2) COMM 

1. a, The participating school districts aro oontiguouo; and 

1:1. (1) =FIie carticipating in the agreement have: 

a. A combined total land mass of the participating :iohool dk:tricts 
oxooodo four at least five thousandeight hundred square miles 
[1 oaeOO!i 1502193 hectares]; 

b. A combined total land mass of tho participating school diotrict:: 
cxooooo two at least four thousand five hundred square miles 
[647407 1165494 hectares] and the participating :iohool diotriot:i 
number at leasteilE twelve; eF 

tat =FIie 

c. A combined total land mass of the participating ::ohool dictriot:: 
cxooodo two at least four thousand five hundred square miles 
[1035995 hectares] and tho total number of have at least three 
thousand students in average daily membership in the participating 
oohool diotriot:i oxooodo two thouoand five hundred. 

~ The joint powcr:i agrc-oment providc:i that a :iohool diotrict oontiguouo to 
any :iohool district already participating in the joint powcr:i agrccmont may 
become a participant in the agroomont at any time. 

a-, The joint powor:i agreement roquirc:i that the participating ::ohool diotric-te 
agroo to maintain a joint operating fund, agroo to :iharo adminiotrative 
funotiono, or agree to implement vario1.10 common roquiromonto; provided 
4AeF. 

a, If tho participating oohool diotricts agroo to ootablioh a joint operating 
fund, the joint powers agreement muot require that during the firot 
oohool year following approval, tho participating oohool diotriot:: ohall 
ootablioh a joint operating fund equal to at lcaot two percent of tho 
participating districto' total cxpondituroo for the oohool year ending on 
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&: 

(2) DESK, (2) COMM 

the Juno thirtieth prcooding the date of approval; during tho :iccond 
:ichool year following approval, the participating school diotricro :ihall 
e:itablish a joint operating fund equal to at loact four poroont of the 
participating diotriola' total oxpondituroo for tho oohool )'Oar anding on 
the Juno thirtieth prccocling the date of approval; ::ind during the fifth 
ochool yoor following approval, the participating :iohool diotriet:i :ihall 
e:itablioh a joint operating fund equal to at leaot :iix percent of tho 
participating diotriota' total oxpondituroa for tho aohoal year ending an 
the Juno thirtieth preceding the date of approval; 

If the participating :iohool di:itriot:i agree to :mare adminiotrativo 
funotiono, the joint powers agrooment moot require that during the 
fir:it :iohool year following approval, all of tho participating diotriot:i 
ahall :iharo in the adminiotration of ::it loaot three :iorviee:::; during the 
third achool year following approval, all of tho participating dictriotc 
ohall :ihare in the adminiotration of at loa:it five :iorvioc:i; and during 
tho fifth aohool year follo\ving approval, all of tho participating dictriot:i 
:ihall :ihare in tho adminictration of at lo::i:it seven :::erviee:i; and that 
the liot from which tho participating diotriot:i mu:it select the :iorvioc:i 
to be shared oonoisla of: 

ffl Federal title program management; 

~ Staff development; 

~ Special education delivery; 

t4t Curriculum dovolopment or delivery; 

~ Career and toohnioal oduoation delivery; 

t6t Student inotruotion::il :iupport; 

t7t Media and toohnology; 

tst Buoineoo management; 

~ Diatanoc looming; 

t1-et Student oounooling; 

f-147 Food and nutrition; 

f42t Facility safety and health; 

~ School aooroditation and improvement; and 

f44t Tranoportation; ::ind 

If tho participating :iohool diotrict:i agree to implement variouc 
common requirement:::, tho joint power:i agreement moot require that 
during the fir:it :ichool year following approval, all of the participating 
diotriot:i :ihall implement at loaot throe requirorncntc; during tho third 
school yoor following approval, all of the participating di:Jtriot:i :ihall 
implomont at lo::iot aix roquiromonta; and during tho fifth :::ohool year 
following approval, al.I of tho pc;trtioipating diotrict:i :ih::ill implement at 
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(2) DESK, (2) COMM 

loaot eight rcquircmont:i; and that the liot from which the p:1rticip:1ting 
districto muot :icloct the rcquircmont:i to be implemented corr..Jct:i of: 

flt /\ common oohool calendar; 

~ I\ common olaoo :iohodulc; 

~ I\ common intranot communication oyotom; 

~ I\ common olaoc rogiotralion proco:JO for grodc:i scvon through 
twel•,•e; 

~ I\ common curriculum for each grade level from l<indcrgartcn 
through six; 

tst /\ common :itudont data :iystcm; 

t7t /\ common :iohool improvcmont and :itoff dcvolopmont 
preeess; 

t8t Common oorvioo:i, ao :iot forth in a five year plan; 

t9t /\ :iohool facilitio:i plan; and 

f+8t Joint funding of dual orodit and advance plaoomont cour:ics . .m 

d. A combined total land mass of at least one thousand five hundred 
sauare miles (388498 hectares] and have at least seven thousand 
five hundred students in average daily membership. 

2. The school districts participating in the aareement are contiguous to each 
other or. if the districts are not contiguous to each other, the 
superintendent of public instruction shall verify that the participating 
districts can provide sound educational opportunities to their students in a 
fiscally responsible manner without injuring other school districts or 
educational associations governed by joint powers agreements and 
without · neaatively impacting the abilitv of other school districts or 
educational associations governed by joint powers agreements from 
providina sound educational opportunities to their students in a fiscally 
responsible manner. 'A decision bv the superintendent of public instruction 
under this subsection may be appealed to the state board of public school 
education; A_ decision by the state board is final. · 

3. The joint powers agreement requires that the participating school districts 
maintain a joint operating fund and share various administrative functions 
and student services in accordance with subsection 4. 

4. a. During the first two school years in which an educational association 
governed by a joint powers aareement is operational. each of the 
participating school districts shall share in at least two administrative 
functions and two student services. selected by the district. 

b. During the third and fourth school years in which an educational 
association governed by a joint powers agreement is operational, 
each of the participating school districts shall share in at least three 
administrative functions and three student services, selected by the 
district. · 
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c. Durina the fifth school year in which an educational association 
governed by a joint powers agreement is operational, and each year 
thereafter. each participating school district shall share at least five 
administrative functions and five student services. selected by the 
district. 

d. For purposes of this subsection: 

ill "Administrative functions" means: 

w Business management: 

.(Ql Career and technical education services manaaement: 

~ Curriculum mapping or development: 

.@ Data analysis: 

!fil Federal program support: 

ill Federal title program management: 

.(g} Grant writing: 

ill School improvement: 

ill School safety and environment management: 

ill Special education services management: 

ill Staff development: 

ill Staff retention and recruitment: 

!ml Staff sharing: 

!nl Technoloav support: and 

.(Ql Any other functions approved by the superintendent of 
public instruction. 

@ Student services means: 

W Advanced placement classes: 

.(Ql Alternative high schools or alternative high school 
programs: 

~ Career and technical education classes: 

.@ Counselina services: 

!fil Common elementary curricula: 

ill Distance learnina classes: 
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.(9l Dual credit classes: 

.(!!)_ Foreian language classes: 

ill Library and media services: 

ill Summer programs: 

ill Supplemental instruction programs: and 

ill Any other services approved by the superintendent of 
oublic instruction. 

e. For purooses of this subsection. if an educational association 
governed by a joint powers aareement became operational before 
July 1. 2005. the 2005-06 school year must be considered the 
association's first year of operation. 

5. The joint powers agreement provides: 

a. Criteria for the future participation of school districts that were not 
parties to the original joint powers agreement: 

b. An application process by which school districts that were not parties 
to the original joint powers agreement can become participating 
districts: and 

c. A process by which school districts that were not parties to the 
oriainal joint powers aareement and whose application to participate 
in the agreement was denied can aopeal the decision to the 
superintendent of oublic instruction. · 

+. 6. The joint powers agreement provides for the employment and 
compensation of a chief adminiotrator and other any staff necessary to 
carry out the provisions of the agreement and the requirements of this 
ooction and oootion 15.1 '27 37 Act. 

7. The joint powers agreement provides for a governing board that consists 
only of individuals who serve on the boards of the participatina school 
districts or designees of the respective school board members. provided 
however that a ioint powers aareement may allow for the inclusion of 
ex officio nonvoting members on the' educational association's board. 

8. The joint powers agreement provides that the board of the educational 
association shall meet at least quarterly. 

9. The joint powers agreement does not permit the educational association to 
compensate members of the educational association board for attending 
meetinas of the board and that ii does not permit the educational 
association to reimburse members of the board for anv expenses incurred 
in attending meetinas of the educational association board. 

SECTION 4. A new section to chapter 15.1-07 of the North Dakota Century 
Code is created and enacted as follows: 

Compensation - Reimbursement - Extraordinary service. The board of an 
educational association established under section 15.1-07-28 may provide 
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compensation and reimbursement to any board member who. at the direction of the 
board, performs extraordinary service on behalf of the board. For purposes of this 
section, "extraordinary service" means duties beyond those reasonably expected of 
members of the board and includes travel to and attendance at national meetings or 
conventions. 

SECTION 5. AMENDMENT. Section 15.1-09-01 of the North Dakota Century 
Code is amended and reenacted as follows: 

(2) DESK, (2) COMM 

15.1-09-01. School board membership - Size and term adjustments. 

1. The board of a school district is must be composed of five. seven. or nine 
members, 1:1Aless: 

a, The cloctor:i of the diotrict ineroaoc the oizc of tho board under thio 
seelieA; 

Ir. The sizo of tho board wao inorca,-...od under ::i prior law; or 

e, The board, on July 1, 1071, wa:i compoood of more or fewer than five 
mombor:i, in whioh oaoo tho number of mombor:i muot rcm::iin 
unchanged unlooo ineroaood under thio :iootion. 

2. The size of QR)' ~ school eis!Fiet board may be increased to eitl=ieF frre, 
seven; or nine members or decreased to seven or five members if a 
petition is signed by qualified electors of the school district equal in 
number to at least one-third of those who voted at the most recent annual 
school district election and the change is approved by a majority of the 
qualified electors of the school district voting on the question at a special 
election called for that purpose. 

3. If a majority of the qualified voters in a school district elect to increase the 
size of the school board, the additional members must be elected to the 
board at the next annualschool district election in the same manner as 
other board members. 

a. If the total number of board members after approval of the increase is 
five, the terms of two mombor:i extend until the first annu::il election, 
the tcrmo of two mombor:i extend until the second annual olootion, 
and the term of tho rom::iining member cxtendo until the third annual 
elee~ieA. 

Ir. If tho tot::il number of board momboro altar approval of tho inoroa:io io 
seven, the terms of three members extend until the first annual 
election, the terms of two members extend until the second annual 
election, and the terms of the remaining two members extend until 
the third annual election. 

e, b. If the total number of board members after approval of the increase is 
nine, the terms of three members extend until the first annual 
election, the terms of three members extend until the second annual 
election, and the terms of the remaining three members extend until 
the third annual election. 

El. c. The length of the terms specified in thio eeetieA subsection must be 
determined by lot. 
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e-: d. All board members shall serve for the terms specified in this seelieA 
subsection and until their successors are elected and qualified. 

J. e. The length of any term in existence before the increase in board 
membership and held by a board member who is duly qualified may 
not be modified. 

1r, L. Terms subsequent to the first term are for the normal period of three 
years and extend until a successor is elected and qualified. 

4. If on July 1. 2005. the board of any school district contains only three 
members, the board must be increased to five members and the additional 
members must be elected at the next annual school district election, in the 
same manner as other board members. The initial term of one additional 
member must be one vear and the initial term of the other additional 
member must be two years. The length of the terms specified in this 
subsection must be determined by lot. Thereafter. the size of the board 
mav be increased in accordance with subsections 2 and 3. 

5. The voters of a school district shall elect school board members at large. 
If, however, the district has been reorganized, board members may be 
elected at large, by geographical area, or at large by geographical area. 

&: 6. An election on a reorganization proposal takes the place of the petition 
and election requirements of this section. Approval of the reorganization 
proposal has the same effect as if the approval were by the election 
provided for in this section. 

&: 7. If the qualified electors of a district approve a reduction in the size of the 
school board, the excess number of members will serve out existing terms 
until the number approved by the electors has been reached. 

7: 8. If the board of a school district has elected to convert its members' terms 
to four years and has also increased the number of its board members, the 
board by lot or by some other random selection method shall provide for a 
combination of initial terms of office not to exceed four years for the new 
members. The combination must equalize to the greatest extent possible 
the number and length of terms for old board members and for new 
members to be' elected during the next three election years. The 
members' terms must be staggered and must expire in even-numbered 
years. 

8. 9. Notwithstanding the provisions of this section, the board of education of 
the city of Fargo consists of nine members. 

SECTION 6. AMENDMENT. Section 15.1-12-26 of the North Dakota Century 
Code is amended and reenacted as follows: 

(2) DESK, (2) COMM 

15.1-12-26. Dlssolutlon of school district- Grounds. 

1. A county committee shall initiate proceedings to dissolve a school district 
and attach the property to other operating high school districts when it is 
notified in writing by the county superintendent of schools whose 
jurisdiction includes the administrative headquarters of the district that: 

a. The district is financially unable to effectively and efficiently educate 
its students; 

Page No. 9 HR-76-8706 



• 

REPORT OF CONFERENCE COMMITTEE (420) 
April 23, 2005 11 :08 a.m. 

Module No: HR-76-8706 

Insert LC: 58232.0365 

b. The district has not operated a school as required by section 
15.1-12-24; or 

c. A school board has determined that dissolution is in the best interest 
of its students. 

2. Except as provided in subsection 3, a county committee shall initiate 
proceedings under section 15.1-12-27 to attach real property to an 
operating high school district when it is notified in writing by the county 
superintendent that: 

a. Real property has been severed from its school district by the 
expansion of a city and the severed portion is not contiguous with its 
district; or 

b. There exists real property that does not belong to a school district. 

3. If a school district reorganization plan which does not include all real 
property in a district is approved by the electors, the county committee 
shall, within forty-five days after the election, hold a hearing under section 
1§.1 12 29 15.1-12-27 to attach the remaining property to one or more 
operating high school districts. 

4. Receipt of notice by a county committee under this section: 

a. Renders an annexation petition involving any real property in the 
district void, unless the annexation has already been approved by the 
state board; and 

b. Prohibits the acceptance of a new annexation petition involving any 
real property in the district until all dissolution proceedings have been 
completed. 

5. One or more annexation petitions may not be used to annex all of the real 
property in a school district to surrounding school districts. 

SECTION 7. AMENDMENT. Section 15.1-12-27 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-12-27. Dlssolutlon of school district - Notice - Hearing - Order of 
attachment. 

(2) DESK, (2) COMM 

1. The county superintendent shall schedule and give notice of a public 
hearing regarding the dissolution of the district and the subsequent 
attachment of the property to other high school districts. The county 
superintendent shall publish the notice in the official newspaper of each 
county that encompasses property in the dissolving district and in the 
official newspaper of each county that encompasses property in a high 
school district adjacent to the dissolving district, at least fourteen days 
before the date of the hearing. The county superintendent shall provide 
notice of the public hearing to the business manager of each high school 
district adjacent to the dissolving district. 

2. At the hearing, the board of the dissolving district may propose a particular 
manner of dissolution. 
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3. The county committee shall consider testimony and documentary evidence 
regarding: 

a. The value and amount of property held by the dissolving school 
district; 

b. The amount of all outstanding bonded and other indebtedness; 

c. The distribution of property and assets among the high school 
districts to which the dissolved district is attached; 

d. The taxable valuation of the dissolving district and adjacenthigh 
school districts and the taxable valuation of adjacenthigh school 
districts under the proposed manner of dissolution; 

e. The size, geographical features, and boundaries of the dissolving 
district and of adjacent hiah school districts; 

f. The number of students in the dissolving district and in adjacent high 
school districts; 

g. The general population of the dissolving district and adjacenthigh 
school districts; 

h. Each school in the dissolving district and in adjacent hiah school 
districts, including its name, location, condition, accessibility, and the 
grade levels it offers; 

i. The location and condition of roads, highways, and natural barriers in 
the dissolving district and in adjacent hiah school districts; 

j. Conditions affecting the welfare of students in the dissolving district 
and in adjacent high school districts; 

k. The boundaries of other governmental entities; 

I. The educational needs of communities in the dissolving district and in 
adjacent high school districts; 

m. Potential savings in school district transportation and administrative 
services; 

n. The anticipated future use of the dissolving districts' buildings, sites, 
and playfields; 

0. The potential for a reduction in per student valuation disparities 
between the high school districts to which the dissolved district is 
attached; 

p. The potential to equalize or increase the educational opportunities for 
students from the dissolving district and for students in adjacent high 
school districts; and 

q. All other relevant factors. 

4. After the hearing, the county committee shall make findings of fact. 
Subject to final approval by the state board, the county committee may 
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5. 

6. 

7. 

order the district dissolved and its real property attached to one or more 
contiguous, operating high school districts. 

Any property ordered attached under this section must have at least one 
minor residing within its boundaries. 

The county superintendent shall forward all minutes, records, documentary 
evidence, and other information regarding the dissolution proceeding 
together with a copy of the county committee's order to the state board for 
final approval of the dissolution. The state board shall publish notice of its 
meeting at which it will consider the dissolution, in the official newspapers 
of the counties required for publication under subsection 1, at least 
fourteen days before the meeting. 

The order of dissolution becomes effective July first following approval by 
the state board, unless the county committee provides for a different 
effective date. 

8. If the boundaries of the dissolving school district cross county lines, the 
proceeding to dissolve the district must be conducted jointly by the county 
committees representing counties containing twenty-five percent or more 
of the dissolving district's taxable valuation. If, after the hearing, a majority 
of the county committees are unable to agree upon an order of dissolution 
and attachment, the county superintendent of the county in which the 
administrative headquarters of the dissolving school district is located shall 
notify the state board. The state board shall conduct a public hearing, as 
required in this section, and order the dissolution of the district and the 
attachment of its real property to adjacenthigh school districts in the 
manner it deems appropriate. The state board shall publish notice of the 
public hearing in the official newspapers of the counties required for 
publication under subsection 1, at least fourteen days before the date of 
the hearing. 

9. If any portion of the order providing for the attachment of real property is 
suspended or voided, the order of dissolution is likewise suspended or 
voided. 

SECTION 8. AMENDMENT. Section 15.1-12-29 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-12-29. Dlssolutlon of school district- Unobllgated cash balance - Tax 
credits or refunds. 

1. Aft'/ After ten thousand dollars is set aside, as required by section 
15.1-12-28. and after the required amount is deposited in the 
reimbursement account for job service North Dakota, as required by 
section 15.1-12-28.1, any remaining unobligated cash balance iA e11eess 
of tcn thouoand dollar::,, up to an amount equaling a dissolved school 
district's Qeneral fund expenditure for the last school vear before the 
district's dissolution is a credit for real property owners within the 
boundaries of the dissolved school district, against taxes levied by the 
district iflto which their property is now ::,ituatod. The county auditor ::,hall 
booo the credit on the fivo year average of the total millc levied for 
education by tho diooolvod diotriot attached. If property from the dissolved 
district is attached to more than one school district, the percentaQe of the 
total credit ~to which each eligible real property ownoro roooivo muot bo 
owner is entitled must equal the 5affle percentageof the unoblig::itod caoh 
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2. 

balance oo tho that the taxable valuation of the indiyidual's real property 
bears to the total taxable valuation of the dissolved district's property at the 
time of the attachment order. 

Upon approval of the board of county commissioners, any school district 
required to provide a tax credit under subsection 1 may provide a cash 
refund in lieu of the tax credit. At the request of the county auditor, the 
school district holding the unobligated cash balance available under 
subsection 1 shall pay to the county treasurer the amount to be paid to 
those who own real property within the dissolved district. The treasurer 
shall issue the refund to the owner of the property as shown on the 
county's assessment list at the time of payment. If there is a lien for 
unpaid taxes against the property, the treasurer shall first apply the 
property owner's tax credit toward any outstanding balance. Any amount 
remaining may then be paid to the property owner. The cash refunds must 
be calculated proportionately to the total taxable value of the dissolved 
district during the last year taxes were levied. 

After the requirements of subsection 1 have been met, the countv auditor 
shall distribute any remaining unobligated cash balance among the school 
districts to which the real property of the dissolved district was attached. 
The percentage of the remaining unobligated cash balance to which each 
school district is entitled equals that percentage of the dissolved district's 
total taxable valuation which was attached to the receivina school district. 

SECTION 9. AMENDMENT. Section 15.1-18-07 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-18-07. (Effective after June 30, 2006) Elementary school teacher 
qualifications. 

(2) DESK, (2) COMM 

1. In order to teach any grade from one through :Jix in an elementary school 
that offers grades one through six, or in order to teach any grade in an 
elementary school that offers grades one through eight, an individual must 
be lieenoe~~ 

a. Licensed to teach by the education standards and practices board or 
approved to teach by the education standards and practices board; 
and; 

a, b. 11) Have a major in elementary education; or 

I➔•. @ Have a major equivalency in elementary education. 

2. Notwithstanding the provisions of subsection 1, an individual may teach 
any grade from one through three in an elementary school provided the 
individual is lieeReeEI~ 

a. Licensed to teach by the education standards and practices board or 
approved to teach by the education standards and practices board; 
and; 

a, b. 11 l Has a major in early childhood education; or 

I➔•. @ Has a major equivalency in early childhood education. 
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a, In ordor to toooh any grade from ono through eight in a soil contained 
elaooroom, an individual muot be liconoed to teach by the eduootion 
otandaroo and praotiooo board and: 

e, I-lave a major in elementary education; or 

&: I-lave a major oquivalcncy in elementary education. 

SECTION 10. AMENDMENT. Section 15.1-22-01 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-22-01. Kindergarten - Establlshment by board -Petition for 
c::tabll:ihmcnt Request by parent - Levy. 

1. Upon its own motion, the board of a school district may establish a free 
public kindergarten for the inotruotion during a oohool year of rcoidont 
children below oohool ago. 

2. If the board receives a petition oigned by qualified electors residing in the 
diotriot equal in number to at lcaot twenty poroont of thooc who voted in 
tho moot rooont annual oohool diotriot olootion, tho board must oubmit tho 
quootion of ootabliohing a l(indorgartcn to tho electorate at the next annual 
or special oohool diotrict election. Tho margino of electoral approval 
provided in oection 67 16 14 muot be applied written reauest to provide 
kindergarten from the parent of a student who will be enrolled in the 
kindergarten, the board shall either provide at least a half-day kindergarten 
program for the student or pay the tuition required for the student to attend 
at least a half-dav kindergarten program in another school district. 

3. The board of a school district that establishes a kindergarten under this 
section may levy a tax pursuant to subdivision p of subsection 1 of section 
57-15-14.2. 

SECTION 11. AMENDMENT. Section 15.1-27-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-04. Per student payment. The per student payment to which each 
school district is entitled for the first year of the biennium is two thousand ffYe seven 
hundred fliflesixty-eight dollars. The per student payment to which each school district 
is entitled for the second year of the biennium is two thousand &ilE eight hundred 
twenty throcoighty-two dollars. The per student amount is the basis for calculating 
state payments to school districts, as provided in sections 15.1-27-06 and 15.1-27-07. 

SECTION 12. AMENDMENT. Section 15.1-27-05 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-05. (Effective through June 30, 2008) School district equallzatlon 
factor. 

(2) DESK, (2) COMM 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
payments, per student payments, special education aid, transportation aid, 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: 

a. The product of tllifly sin thirty-eight mills times the taxable valuation 
of property in the district; 
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. b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of fifty percent of 
its actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by 
the taxable valuation of property in the district. 

2. Beginning July 1, 2006, and each year thereafter, the number of mills used 
by the superintendent of public instruction in determining the product 
required by subdivision a of subsection 1 must be increased by ~ three 
over the number of mills used in determining the product required by that 
subdivision the previous year. 

(Effective after June 30, 2008) School district equallzatlon factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
payments, per student payments, special education aid, transportation aid, 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: 

a. The product of the number of mills prescribed in subsection 2 times 
the taxable valuation of property in the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of forty-five 
percent of its actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by 
the taxable valuation of property in the district. 

2. The number of mills used by the superintendent of public instruction in 
determining the product required by subdivision a of subsection 1 must be 
increased by ~ three over the number of mills u.sed in determining the 
product required by that subdivision the previous year. 

SECTION 13. AMENDMENT. Section 15.1-27-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-06. Per student payments - Weighting factors - High school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating a high school and to each 
school district contracting to educate high school students in a federal school, subject 
to adjustment as provided in section 15.1-27-21. 

1. Each district having under :>cvonty five one hundred twenty students in 
average daily membership in grades nine through twelve is entitled to 
receive the amount of money that results from multiplying the factor 4-:ef!e 
adjuotod by eighty fivo poroont of tho difforonoo botwoon 1.836 and tho 
faetef representing the five-year average cost of education per student for 
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2. 

this category, as determined by the superintendent of public instruction, by 
the number of students in grades nine through twelve who are registered 
in that district, times the per student payment provided for in section 
15.1-27-04.Boginning July 1, 2004, tho faotor io that which ropro:iont:i the 
five year avorago coot of education per student in thio category, a:i 
determined by the suporintondcnt of public in:itruction. 

Each district having at least :iovonty five one hundred twentv but fewer 
than 6fle three hundred~ students in average daily membership in 
grades nine through twelve is entitled to receive the amount of money that 
results from multiplying the factor 1.336 adjuotod by eighty five pcrcCllt of 
the diffcrcnoo botwoon 1.336 and tho factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of students in 
grades nine through twelve who are registered in that district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
:l004, tho factor ic that which roprooonto tho five year average coot of 
oduoation per student in this category, ao determined by the 
:iuperintC11dont of public inotruotion. 

3. Each district having at least 6fle three hundredfifty but fowor than fivo 
hundred fifty students in average daily membership in grades nine through 
twelve is entitled to receive the amount of money that results from 
multiplying the factor 1.21 adjuoted by eighty five pcroont of tho differClloc 
botwoon 1.24 and tho factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in grades 
nine through twelve who are registered in that district, times the per 
student payment provided for in section 15.1-27-04. Boginning July 1, 
2004, tho factor io that which roprooonto tho five year average coot of 
oduoation per otudCllt in thio category, ao determined by tho 
:iupcrintondont of public inotruotion. 

4:- Each diotrict having at lcaot five hundred fifty studonlo in average daily 
mombcr:ihip in gradc:i nine through twelve io entitled to roocivc the 
amount of money that ro:iult:i from multiplying the factor 1.14 adjuoted by 
eighty five poroCllt of tho diffcrClloc botwoCll 1.14 and the factor 
roprcoonting the five year average coot of education por :itudC11t for thio 
category, oo dotormined by tho ouperintC11dC11t of public instruction, by the 
number of :itudCllts in gradc:i nine through twelve who arc regiotcred in 
that district, timc:i the per :itudont payment provided for in :iootion 
16.1 27 04. Beginning July 1, 2001, tho factor io that which ropror..ont:i the 
five year average coot of education por otudont in thio category, :w 
dotorminod by the suporintC11dC11t of public inotruction. 

e, 4. Each district having an approved alternative high school education 
program is entitled to receive the amount of money that results from 
multiplying the factor in: 

(2) DESK, (2) COMM 

a. Subsection 1 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if fewer than :icvcnty five one hundred twenty 
students in average daily membership are enrolled in the alternative 
education program. 

b. Subsection 2 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
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C. 

section 15.1-27-04, if at least ocvonty five one hundred twenty but 
fewer than eAe three hundredAAy students ln average daily 
membership are enrolled in the alternative education program. 

Subsection 3 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least eAe three hundredfifty but fewer than 
fivo hundrod fifty students in average daily membership are enrolled 
in the alternative education program. 

Subocction 4 by the number of otudonto regiotcred in the alternative 
education program, times the per student payment provided for in 
oootion 15.1 27 04, if at looot five hundred fifty studcnt:i in average 
daily mornbcrohip arc enrolled in the alternative education program. 

& 5. In order to be eligible for enumeration under this section, a student: 

a. Must have completed the work of the eighth grade; 

b. Must not have completed the work of the twelfth grade; and 

c. Must be a resident of this state or a nonresident attending a school in 
this state under the auspices of a foreign student exchange program. 

6. In calculating payments under this section and subsections 1 through 4 of 
section 15.1-27-07, the superintendent of public instruction shall use 1.0 
as the factor that represents the lowest five-year average cost of education 
amona all elementary and high school weighting cateaories other than 
kindergarten and shall use proportionately· increased factors to represent 
the five-year averaae cost of education in all remaining weightina 
categories except. kindergarten. 

SECTION 14. AMENDMENT. Section 15.1-27-07 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-07. Per student payments - Weighting factors - Elementary school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating an elementary school and 
to each school district contracting to educate elementary students in a federal school, 
subject to adjustment as provided in section 15.1-27-21 . 

.:i,.,.....-a, E:aoh diotriot having only a one room rural oohool io entitled to receive 
tho amount of monoy that rooulto from multiplying tho factor 1.38 
adjusted by oighty fivo pcrcont of the differcnoo botwoon 1.~ and 
tho factor rcprcoonting the fivo yoar average coot of education per 
otudont for thio category, ao determined by the lluporintcndont of 
public inotruotion, by the number of otudcntc in average daily 
momberohip in gradcll one through eight in that ochool, timco the per 
otudont payment provided for in .ooction 15.1 27 04. Beginning 
July 1, 2004, the factor io that which rcprooontc the five year average 
coot of education per otudont in thio category, ao determined by the 
ouperintondont of public inotruction. Tho payment level provided for 
in thio oubdivioion io applicable only to the firot cixtcon lltudontc. 

a. If tho ono room rural oohool hao more than oixtoon ctudonto in 
average daily momborchip in gradoo ono through eight, tho dictriot in 
whioh tho oohool io located io entitled to roooivo ninety percent of the 
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e, 

per otudont payment provided for in section 16.1 27 04 for each 
additional otudcnt. The dkltriot io not entitled to any payment for more 
than twenty otudont:: in average daily mornberohip. 

If a one- room rural ochool io located in a diotrict having another 
elementary oohool, the weighting factor for the students in grade:: one 
through oix muot bo booed on tho average daily mornborohip in tho 
diotriot in gradoo one through oix, oo prov1dod in thio oootion. 

If a one room rural oohool io located in a school district with another 
oohool that hao otudcnto in grade seven or eight, the weighting factor 
for the studento in grade ocvcn or eight muot be tho ::amc oo that 
provided for in subooction 5. 

2-:- 1,, Except oo provided in suboootion 1, oaoh Each school district having fewer 
than one hundred students in average daily membership in grades one 
through six is entitled to receive the amount of money that results from 
multiplying the factor 1.00 adjuotod by eighty five percent of tho diffcrcnoc 
between 1.00 and the factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in average 
daily membership in grades one through six in the district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
200~. the factor io that which repro:)()nts the five year average oo:it of 
education per otudcnt in thio category, ao determined by the 
ouporintendent of public- in:Jtruction. The payment provided for in thic 
ouooootion is applicable only to the firot twenty five otudcnto in average 
daily momborohip per olaooroom or por teacher. 

& 2. Each school district having at least one hundred students but fowor than 
one thouoand studonto in average daily membership in grades one 
through six is entitled to receive the amount of money that results from 
multiplying the factor.006 adju-sted by eighty five porocnt of the difference 
bctwoon .006 and the factor representing the five-year average cost of 
education per student for this category, as determined . by the 
superintendent of public instruction, by the number of students in average 
daily membership in grades one through six in the district, times the per 
student payment provided for in section 15.1-27-04.Boginning July 1, 
2004, the factor is that which roprcocnto the five year avoragc coot of 
education per otudont in thio category, oo determined by the 
ouporintendont of public inotruotion. Tho payment provided for in thio 
ouboootion io applicable only to tho firot thirty otudonto in average daily 
momborohip per oloooroom or per toaohor. 

(2) DESK, (2) COMM 

4, Each ochool diotriot having at looot ono thouoand :ituden1o in average daily 
mornborship in gradoo one through oix io entitled to rcocivc the amount of 
money that rooulto from multiplying tho factor the factor representing the 
five year avoragc coot of education per otudcnt for thi:: oategory, as 
determined by the suporintendont of public inotruction, by the number of 
otudento in avorago daily momborohip in grades ono through ::ix in the 
diotrict, timoo the por student payment provided for in ooction 15.1 27 OIi. 
Beginning July 1, 2004, tho factor io that which reprooonto tho five year 
avorago coot of tho education por otudent in thio category, ao determined 
by tho oupori,itendent of public inotruotion. Tho payment provided for in 
thio ouboootion io applicable only to tho firot thirty otudont:: in average daily 
momborohip per oloooroom or por toaohor. 
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e-, 3. Each school district having students in grades seven and eight is entitled 
to receive the amount of money that results from multiplying the factor 
1.01 adjuotod by eighty fivo poroont of the difforcncc bctwoon 1.01 and 
Ille leeter representing the five-year average cost of education per student 
for this category, as determined by the superintendent of public instruction, 
by the number of students in average daily membership in grades seven 
and eight in the district, times the per student payment provided for in 
section 15.1-27-04. Beginning July 1, 2004, tho factor io that whioh 
roprc::iont::i tho five year avorago coot of education per ::itudcnt in thio 
oatogory, ao determined by the ::iuperintcndcnt of public inotruction. The 
payment provided for in this subsection is applicable only to the first thirty 
students in average daily membership per classroom or per teacher. =!=Re 
paymont::i provided for in thio ::iub::icction arc not available for ::itudcnt::i who 
attend a one room rural ::ichool if that school io tho only one in tho di::itriot 
that offcm educational ::iorviooo to ::tudont::i in gradc::i ::icvcn and eight. 

&, 4. Each school district having a special education program approved by the 
director of special education is entitled to receive, for each student who is 
enrolled in the program and who is at least three years of age but less 
than the compulsory age for school attendance, the amount of money that 
results from multiplying the factor 1.01 adju::itod by eighty five percent of 
tho diffcronoo botwocn 1.01 and the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of special 
education students in average daily membership in the program who are 
at least three years of age but less than the compulsory age for school 
attendance, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, 2004, the factor io that which rcprc::icnt::i tho 
five year average coot of education por otudont in thic oatogory, as 
dotorminod by tho ouporintondont of public inotruotion. 

7-: 5. a. Each school district operating a kindergarten as provided for in 
section 15.1-22-02 is entitled to receive the amount of money that 
results from multiplying the factor.50 adjuctod by eighty five percent 
of tho difforonoo bctwoon .50 and tho factor representing the 
five-year average cost of education per student for this category, as 
determined by the superintendent of public instruction, by the number 
of kindergarten students in average daily membership in the district, 
times the per student payment provided for in section 
15.1-27-04.Bcginning July 1, 2004, the factor ic that which rcprc::icnts 
tho five year average oost of education per ::itudcnt in thio category, 
ac dotorminod by tho ouporintondont of public inotruotion. The 
payment provided for in this subsection is applicable only to the first 
twenty-five students in average daily membership per classroom or 
per teacher. 

b. In order to receive the full per student payment available under this 
section, a district must operate a kindergarten program that provides 
the equivalent of ninety full days of classroom instruction during a 
twelve-month period. A district is entitled to a prorated payment 
under this section if it operates a kindergarten program of shorter 
duration. 

&- 6. Each school district that educates students who are also enrolled in 
nonpublic schools is entitled to receive proportionate payments under this 
section. 
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9-:- 7. Each school district is entitled to receive as much in total payments for 
elementary students as it would have received if it had the highest number 
of students in the next lower category. 

49-:- 8. A school district is not entitled to any payments provided for by this 
chapter unless each teacher employed by the district: 

a. Holds a teaching license issued by the education standards and 
practices board; or 

b. Has been approved to teach by the education standards and 
practices board. 

9. In calculatina payments under subsections 1 through 4 and under section 
15.1-27-06, the superintendent of public instruction shall use 1.0 as the 
factor that represents the lowest five-vear average cost of education 
amona the elementary and hiah school weighting cateaories other than 
kindergarten and shall use proportionatelv increased factors to represent 
the five-year average cost of education in all remaining weighting 
categories except kindergarten. · 

SECTION 15. AMENDMENT. Section 15.1-27-11 of the North Dakota Century 
Code is amended and reenacted as follows: 

(2) DESK, (2) COMM 

15.1-27-11. High school districts- Supplemental payments . 

1. The superintendent of public instruction shall calculate the average 
valuation of property per student by dividing the number of students in 
average daily membership in grades one through twelve in a high school 
district into the sum of: 

a. The district's latest available net assessed and equalized taxable 
valuation of property; plus 

b. All tuition payments and county and unrc:Jtrictod federal revenue 
received by the district, divided by the total of the district's general 
fund levy, high school transportation levy, and high school tuition 
levy. 

2. #4Ae The superintendent of public instruction shall verilv that: 

a. The quotient arrived at under subsection 1 is less than the latest 
available statewide average taxable valuation per student aRel ii ll=le ~ 

b. The district's educational expenditure per student is below the most 
recent available statewide average cost of education per student 

c. The district has a general fund levy of at least one hundred eighty 
mills; and 

d. The district's unobligated aeneral fund balance on the precedina June 
thirtieth is not in excess of thirty-five percent of its actual 
expenditures, plus twenty thousand dollars . 

3. If the superintendent of public instruction determines that the district meets 
all the requirements of subsection 2, the superintendent el ~1:11:!lie 
iRSIF1:1elieR shall: 
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a. Determine the difference between the latest available statewide 
average taxable valuation per student and the average taxable 
valuation per student in the high school district; 

b. Multiply the result determined under subdivision a by the number of 
students in average daily membership in grades one through twelve 
in the high school district; 

c. Multiply the result determined under subdivision b by the number of 
general fund mills levied by the district in excess of one hundred fifty, 
provided that any mills levied by the district which are in excess of 
two hundred ten may not be used in this calculation; and 

d. Multiply the result determined under subdivision c by a factor 
calculated by the superintendent of public instruction to result in the 
expenditure, over the course of the biennium, of the full amount 
provided for the purpose of this section. 

e-:- 4. The result of the calculations under this section is the supplemental 
payment to which a high school district is entitled, in addition to any other 
amount provided under chapter 15.1-27. 

SECTION 16. AMENDMENT. Section 15.1-27-15 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-15. Per student payments - Isolated schools. 

1 . If an elementary school has fewer than fifty students and fifteen percent or 
more of its students would have to travel beyond a fifteen-mile 
[24.15-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-07 must be 
increased by tweAty twenty-five percent for the first fifteen ::itudont::i. If the 
school has fewer than fifteen students, the payment received must be for 
fifteen students. 

2. If a high school has fewer than thirty-five students and fifteen percent or 
more of its students would have to travel beyond a twenty-mile 
[32.2-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-06 must be 
increased by tweAl)'twenty-five percent for the first twenty :tudont::i. If the 
school has fewer than twenty students, the payment received must be for 
twenty students. 

SECTION 17. AMENDMENT. Section 15.1-27-35 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-35. Average dally membership - Calculation. Average daily 
membership is calculated by adding the total number of days that each student in a 
given classroom, school, or school district is in attendance during a school calendar 
and the total number of days that each student in a given classroom, school, or school 
district is absent during a school calendar, and then dividing the sum by one hundred 
eighty. For purposes of calculating average daily membership, all students are 
deemed to be in attendance on: 
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1. The three holidays listed in subdivisions b through j of subsection 1 of 
section 15.1-06-02 and selected by the school board in consultation with 
district teachers; · 

2. The two days set aside for the attendance of teachers at the North Dakota 
education aooooiation inotruotional oonforenccorofessional development 
activities under section 15.1-06-04; and 

3. The two full days, or portions thereof, during which parent-teacher 
conferences are held or which are deemed by the board of the district to 
be compensatory time for parent-teacher conferences held outside regular 
school hours. 

SECTION 18. AMENDMENT. Section 15.1-27-37 of the North Dakota Century 
Code is amended and reenacted as follows: 

(2) DESK, (2) COMM 

15.1-27-37. Compensation of teachers - Claim for reimbursement- Rules. 

1. On or before October first of each year or within thirty days after the 
conclusion of the negotiation process provided for in chapter 15.1-16, the 
board of a school district may file a claim with the superintendent of public 
instruction for the reimbursement of moneys to be expended by the district 
during the school year to at least maintain the level of compensation 
provided to teachers employed by the district during the 2992 ea 
preceding school year . 

2. The claim must include: 

a. The number of full-time equivalent teachers employed by the district 
as of September fifteenth of the current school year; 

b. The number of fuil-time equivalent teachers whose level of 
compensation will be at least equal to that provided during 
the2992 ea preceding school year; and 

c. The total amount of any compensation increases provided to full-time 
equivalent teachers over the level of compensation provided during 
the 2992 ea preceding school year. 

3. a. For the 2000 04 ochool yoar, tho The reimbursement provided for in 
this section may not exceed three thousand dollars multiplied by the 
number of full-time equivalent teachers employed by the district as of 
September Hi, 2eea. · 

Ir. For tho 2004 06 :ichool year, the rcimburoomont provided for in thio 
:ioction may not oxoocd throe thouoand dollar:i multiplied by the 
numbor of full time equivalent toachor:i employed by tho dictrict ao of 
Soptombor 15, 2004. 

~ For tho 2000 04 :iohool year, tho fifteenth of the current school vear. 

b. The reimbursement under this section for each individual employed 
as of September 1§, 2eea fifteenth of the current school year, as a 
full-time equivalent teacher for the first school year since becoming 
licensed to teach by the education standards and practices board or 
approved to teach by the education standards and practices board, 
may not exceed one thousand dollars. 
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a. For the 2004 06 school year, the rcimbur:icmont under !hie ocotion 
for each individual employed a:i of Soptornbor 15, 200~, a:i a full limo 
oquivalont toaohor for tho lir:it oohool yo::ir oinoo boooming lioonoed to 
toaoh by the eduootion standardo and practiooo board or ::ipproved to 
toooh by the oduoation ot::indardo and practicc:i board, may not 
cxoood one thouoand dollar:i. 

4. For purposes of this section, the claim of a district may include 
proportionate expenditures made by the district to compensate individuals 
employed as teachers by the special education unit or the area career and 
technology center to which the district belongs. 

5. The superintendent of public instruction may adopt rules regarding claims 
for and the payment of reimbursements under this section. 

SECTION 19. AMENDMENT. Section 15.1-27-39 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-39. Annual salary- Minimum amount. 

1. Beginning with the 2003 04 2005-06 school year, the board of each school 
district shall provide to each full-time teacher, under contract for a period 
of nine months, a minimum salary level for the contract period equal to at 
least p...,eAly eAetwenty-two thousand dollars. 

2. Beginning with the 2004 0§ 2006-07 school year, the board of each school 
district shall provide to each full-time teacher, under contract for a period 
of nine months, a minimum salary level for the contract period equal to at 
least 1>.,•eAly eAetwenty-two thousand five hundred dollars. 

SECTION 20. AMENDMENT. Section 15.1-27-40 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-40. Approved Joint powers agreement - Reimbursement by 
:;uporlntondont of publlo lnGtruotlon Report of expenses. 

(2) DESK, (2) COMM 

1. The individual employed ao a chief administrator for tho purpooc of 
oorrying out the provioiono of a joint powor:i agroomont ::ind any 
roquirornonts under :ioction 16.1 07 27 shall executive director of an 
educational association aovemed by a joint powers aareement which the 
superintendent of public instruction has verified as meeting the 
requirements of section 15.1-07-28 shall annuallv submit to the 
superintendent of public instruction, at the time and in the manner 
designated by the superintendent, roooipt:i for oxponocs incurred during ::i 
school year in delivering :iorvioo:i and programo under :ioction 15.1 07 27. 

2, The :iupcrintondont of public inotruction, upon verifying tho roocipt:i, shall 
roimbur:io tho chief adminiotrator of the joint power:: agreement for any 
oxpon:io:i incurred in delivering :iorvicc:i and progr::im:: under the ::iuopioo:i 
of tho joint poworo agroomont ao provided in ::icction 15.1 07 27. The 
reimbursement may not oxoood the lc:Y.9er of: 

a. Tho total oxponooo incurred in dolivoring oorviccs and programo 
undor oootion 16.1 07 27; or 

e-. Fifty thouoand dollar::,. 
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. a. The chief adminiotrator a report detailing all expenses incurred by the 
educational association and shall attribute the expenses on a per student 
basis by participatina school district. 

2. The executive director shall deposit any moneys received tlfl98f 
:iuboootion ~ in tho participating diotriots'by or on behalf of the association 
into the educational association's joint operating fund. 

4-: Tho :iupCfintondont of public inotruotion may not provide any 
roimbur:iCfncnt to a chief adminiotrator under thio :ioction unlc:ic the joint 
powor:i agroCfncnt under which the sorvioo::: ::ind programc ::ire dclivCfod 
hao boon approved by the superintendent. 

SECTION 21. AMENDMENT. Section 15.1-28-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-28-03. State tuition fund - Apportionment - Payment. On or before the 
third Monday in each January. February.March. April, August, September. 
October.November. and December, the office of management and budget shall certify 
to the superintendent of public instruction the amount of the state tuition fund. The 
superintendent shall apportion the fund among the school districts of the state in 
proportion to the number of school-age children residing in each district, as shown by 
the latest enumeration provided for by law and pay the amount apportioned to each 
school district. The superintendent shall make the payments required by this section at 
the same time as the per student payments required under chapter 15.1-27 . 

SECTION 22. AMENDMENT. Section 15.1-29-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-03. Education of students In other districts - Payment of tuition 
and transportation. 

1. After taking into account the best interests of all affected parties, the board 
of a school district may elect to send its students to another school district. 
In this instance, the board f'AEIY'Shall pay for the students' tuition ler tile 
stueeAts and transportation. The board may arrange, and when petitioned 
to do so by qualified electors of the district equal in number to at least a 
majority of those who voted in the most recent annual school district 
election shall arrange, with other boards to send students to the other 
districts and to pay for their tuition and transportation. 

2. If a district does not provide educational services to an entire grade level, 
the students in that grade level may attend a public school of their choice 
outside their district of residence without going through the procedures 
outlined in section 15.1-29-05. The board of the students' school district of 
residence shall pay for the students' tuition to the admitting diotriotand 
transportation. For purposes of determining whether educational services 
are provided to an entire grade level, districts cooperating with each other 
in the joint provision of educational services under a plan approved by the 
superintendent of public instruction are considered to be a single district. 

SECTION 23. AMENDMENT. Section 15.1-29-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-04. Payment of tuition and transportation by sending districts -
Interest on late payments. If a ochool board approvo:i the payment of the board of a 
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school district agrees to pay tuition for a :xudcnt attending ochool in ::mothor diotrict or if 
a Elis!Fiet under this chapter, if it is required to ffleke ~ tuition 13ayffieAts undertl=le 
provioiono of this chapter, or if it is required to pay tuition and transportation under this 
chapter. the board of the sending district shall pay at least fifty percent of the annual 
tuition charge to the admitting district on or before December thirty-first and any 
remaining amount on or before May thirty-first. If payment is not received by the 
admitting district within thirty days after the date on which payment is due, simple 
interest at the rate of six percent per annum accrues to any amount due. 

SECTION 24. AMENDMENT. Section 15.1-29-12 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-12. Tuition payments- Determination. 

1. Except as provided in section 15.1-29-13, a school district sending a· 
student to another district for purposes of education shall pay the full cost 
of education incurred by the admitting district. 

2. a. The admitting district shall determine the cost of education per 
student for its kindergarten, elementary, and high school students on 
the basis of its average daily membership and those expenditures 
permitted in determining the cost of education per student in section 
15.1-27-03. 

b. To the cost of education per student, the admitting district shall add 
the latest available statewide average per student cost for 
extracurricular activities and the state average capital outlay per 
student. The state average capital outlay per student is determined 
by dividing the total of all school districts' annual expenditures for 
sinking and interest funds, tax receipts to the building funds, and 
general fund expenditures for capital outlay by the average daily 
membership of the state. 

c. The admitting district shall subtract the following from the amount 
arrived at under subdivision b: 

( 1) The weighted per student payment received by the admitting 
district, less the average amount per North Dakota resident 
student enrolled in the school district realized from the 
deductions applied under section 15.1-27-06; and 

(2) Any credit for taxes paid to the admitting district by the 
student's parent. 

d. The amount remaining is the full cost of education incurred by the 
admitting district and the tuition amount payable for the individual 
student. 

a. If tho ::itudont'o ochool diotriot of rooidonoc and the student'::> parent ::ire 
both paying tuition, the credit allowed under ::iubdivioion c of sub::ioction 2 
for taxes paid to tho admitting diotrict by tho · ::itudent'::i parent muot be 
proportionately credited to the student'::> district of residence and the 
::itudont'::i parent. 

+. This chapter does not affect the right of a school board to charge and 
collect tuition from students who are not residents of this state, in 
accordance with section 15.1-29-02. 
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SECTION 25. TRANSPORTATION GRANTS• DISTRIBUTION. 

1. During each year of the 2005-07 biennium, the superintendent of public 
instruction shall distribute from the grants - state school aid line item in 
House Bill No. 1013, as approved by the fifty-ninth legislative assembly, 
fifty percent of $33,500,000 as staie transportation aid payments. 

2. a. During the first year of the biennium, the superintendent of public 
instruction shall calculate the payment to which each school district is 
entitled based on the state transportation formula as ii existed on 
June 30, 2001, except that the superintendent shall provide 
reimbursement for in-city mileage at the rate of fifty cents for 
schoolbuses having a capacity of ten or more students and 
reimbursement for vehicles having a capacity of nine or fewer 
students and transporting students who live outside the incorporated 
limits of a city at the rate of forty cents per mile. The superintendent 
of public instruction shall use the latest available student enrollment 
count in each school district. 

b. During the second year of the biennium, the superintendent of public 
instruction shall distribute to each school district the same amount 
that the district received under this section for transportation services 
provided during the first year of the biennium. 

3. If insufficient moneys exist to fully meet the requirements of this section, 
the superintendent of public instruction shall prorate the payments 
according to the percentage of the total amount to which each school 
district is entitled. 

4. Nothing in this section permits reimbursement for any costs incurred in 
providing transportation for student attendance at extracurricular activities 
or events. 

SECTION 26. AMENDMENT. Section 37 of chapter 667 of the 2003 Session 
Laws is amended and reenacted as follows: 

(2) DESK, (2) COMM 

SECTION 37. CONTINGENT PAYMENTS - DISTRIBUTION. If any 
moneys appropriated for per student payments and transportation payments in 
the grants - state school aid line item in Senate Bill No. 2013 remain after 
payment of all statutory obligations for per student and transportation payments 
during the biennium beginning July 1, 2003, and ending June 30, 2005, the 
superintendent of public instruction shall distribute the remaining moneys as 
follows: 

1. The superintendent of public instruction shall use the first $119.190, 
or so much of that amount as may be necessary. for the purpose of 
reimbursing eliaible school districts that received reduced amounts of 
state aid. For the purposes of this subsection, an eligible school 
district is one that received a reduction in state aid during the second 
year of the 2003-05 biennium because the district's aeneral fund levv 
fell below one hundred forty mills as the result of a reorganization or 
the dissolution of a contiguous district. The followina affected districts 
listed are entitled to receive reimbursements: 
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$24,355 Velva 1 
TGU60 
Lewis and Clark 

93,514 
1,321 

The superintendent of public instruction shall return the next 
$759.000 to the state general fund. 

The superintendent of public instruction shall use the#iffff next 
$250,000, or so much of that amount asis may be necessary, for the 
purpose of providing reimbursements to the chief administrators of 
joint powers agreements pursuant to section 19 of this Act. 

The superintendent of public instruction shall use the next 
$1,000,000, or so much of that amount as ismay be necessary, for 
the purpose of providing reorganization bonuses, pursuant to section 
15.1-12-11.1, to school districts having reorganizations effective after 
July 1, 2003, and before July 1, 2005. If insufficient moneys exist to 
fully meet the requirements of this subsection, the superintendent of 
public instruction shall prorate the payments according to that 
percentage of the amount available to which a school district is 
entitled. 

a. 5. The superintendent of public instruction shall use the remainder of 
the moneys to provide additional per student payments on a prorated 
basis; according to the average daily membership of each school 
district during the 2004-05 school year . 

SECTION 27. CONTINGENCY• RETURN OF MONEYS TO THE GENERAL 
FUND. If any moneys appropriated for per student payments and transportation 
payments in the grants - state school aid line item in House Bill No. 1013, as approved 
by the fifty-ninth legislative assembly, remain after payment of all statutory obligations 
for per student and transportation payments during the biennium beginning July 1, 
2005, and ending June 30, 2007, and if section 26 of this Act does not become 
effective before July 1, 2005, the superintendent of public instruction shall return the 
first $759,000 to the state general fund. 

SECTION 28. CONTINGENCY. If any moneys appropriated for per student 
payments and transportation payments in the grants - state school aid line item in 
House Bill No. 1013, as approved by the fifty-ninth legislative assembly, remain after 
payment of all statutory obligations for per student and transportation payments during 
the biennium beginning July 1, 2005, and ending June 30, 2007, and after the 
superintendent of public instruction has fulfilled any directives contained in section 27 
of this Act, the superintendent shall distribute the remaining moneys as follows: 

(2) DESK. (2) COMM 

1. The superintendent of public instruction shall use the first $450,000, or so 
much of that amount as may be necessary, to provide additional payments 
to school districts serving English language learners in accordance with 
section 15.1-27-12. 

2. The superintendent of public instruction shall use the next $1,000,000, or 
so much of that amount as may be necessary, for the purpose of providing 
additional per student payments to school districts participating in eligible 
educational associations in accordance with section 32 of this Act. 

3. The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated basis 
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according to the latest available average daily membership of each school 
district. 

SECTION 29. CONTINGENCY PAYMENTS -TEACHER COMPENSATION· 
ADDITIONAL PER STUDENT PAYMENTS. If any moneys appropriated by the 
legislative assembly to the grants - teacher compensation line item in House Bill 
No. 1013, as approved by the fifty-ninth legislative assembly, remain after completion 
of all statutory obligations, the superintendent of public instruction shall use the 
remaining moneys to provide additional per student payments on a prorated basis, 
according to the latest available average daily membership of each school district. 

SECTION 30. TEACHER COMPENSATION - USE OF NEW MONEYS. 

1. During the 2005-07 biennium, the board of each school district shall use 
an amount equal to at least seventy percent of all new moneys received 
for per student payments under section 15.1-27-04 and tuition 
apportionment payments under section 15.1-28-03 for the purpose of 
increasing the compensation paid to teachers and for the purpose of 
providing compensation to teachers who begin employment with the 
district on or after July 1, 2005. 

2. For purposes of this section, "new moneys" means any increase in the 
amount received by a district for per student payments under section 
15.1-27-04 and tuition apportionment payments under section 15.1-28-03 
between the 2003-05 biennium and the 2005-07 biennium . 

3. For purposes of this section, school districts providing educational services 
under a cooperative agreement approved by the superintendent of public 
instruction are treated as a single district. 

4. a. The provisions of this section do not apply to a school district if the 
board of the school district, after a public hearing at which public 
testimony and documentary evidence are accepted, determines in its 
discretion and by an affirmative vote of two-thirds of its members that 
complying with the provisions of subsection 1 would place the school 
district in the position of having insufficient fiscal resources to meet its 
other obligations. 

b. Within ten days of the vote required by subdivision a, the board shall 
notify the superintendent of public instruction of its action and shall 
file a report detailing the grounds for its determination and action. 

c. The superintendent of public instruction shall report all notices 
received under this subsection to an interim committee designated by 
the legislative council. 

SECTION 31. REPORT TO LEGISLATIVE COUNCIL - EDUCATIONAL 
ASSOCIATIONS GOVERNED BY JOINT POWERS AGREEMENTS. At the 
conclusion of each school year during the 2005-07 biennium, the superintendent of 
public instruction shall compile a report covering the operations of each educational 
association governed by a joint powers agreement and verified by the superintendent 
of public instruction as meeting the requirements of section 15.1-07-28. The report 
must include the administrative functions and student services in which members of 
each educational association participated and the direct and indirect benefits of such 
participation. The report must specifically address whether school district participation 
resulted in expanded course offerings, improved state and national test results, 
administrative consolidations, instructional sharing, increased or improved professional 
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development opportunities, and cost-savings to each school district. The 
superintendent of public instruction shall present the reports to an interim committee 
designated by the legislative council. 

SECTION 32. APPROPRIATION ELIGIBLE EDUCATIONAL 
ASSOCIATIONS. 

1. There is appropriated out of any moneys in the general fund in the state 
treasury, not otherwise appropriated, the sum of $1,000,000, or so much 
of the sum as may be necessary, to the superintendent of public 
instruction for the purpose of providing payments to school districts that 
are members of eligible educational associations, for the biennium 
beginning July 1, 2005, and ending June 30, 2007. 

2. a. During June 2006 the superintendent of public instruction shall 
distribute seventy-five percent of the money appropriated under 
subsection 1 to eligible school districts on a per student basis. The 
total amount to which a school district is entitled under this 
subdivision may not exceed the amount expended by the school 
district during the 2005-06 school year to participate in an eligible 
educational association. 

b. During June 2007 the superintendent of public instruction shall 
distribute the remaining money appropriated under subsection 1 to 
eligible school districts on a per student basis. The total amount to 
which a school district is entitled under this subdivision may not 
exceed the amount expended by the school district during the 
2006-07 school year to participate in an eligible educational 
association. 

3. For purposes of this section, an "eligible educational association" is one 
that is governed by a joint powers agreement that the superintendent of 
public instruction has verified as meeting the requirements of section 
15.1-07-28. 

SECTION 33. APPROPRIATION - REORGANIZATION BONUSES -
CONTINGENCY. There is appropriated out of any moneys in the general fund in the 
state treasury, not otherwise appropriated, the sum of $759,000, or so much of the sum 
as may be necessary, to the superintendent of public instruction for the purpose of 
providing a reorganization bonus to any school district having a reorganization effective 
on July 1, 2005, pursuant to section 15.1-12-11.1, for the biennium beginning July 1, 
2005, and ending June 30, 2007. If any moneys remain after the superintendent of 
public instruction completes the payment of bonuses for any reorganization effective on 
July 1, 2005, the superintendent shall use the remaining moneys to provide additional 
per student payments on a prorated basis, accorcJing to the latest available average 
daily membership of each school district. 

SECTION 34. APPROPRIATION - TRANSPORTATION EFFICIENCY 
TRAINING. There is appropriated out of any moneys in the general fund in the state 
treasury, not otherwise appropriated, the sum of $30,000, or so much of the sum as 
may be necessary, to the superintendent of public instruction for the purpose of 
contracting to provide transportation efficiency training to school district personnel, for 
the biennium beginning July 1, 2005, and ending June 30, 2007 . 

SECTION 35. APPROPRIATION. There is appropriated out of any moneys in 
the permanent oil tax trust fund, not otherwise appropriated, the sum of $1,300,000, or 
so much of the sum as may be necessary, to the superintendent of public instruction 
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for the purpose of providing additional per student payments, for the biennium 
beginning July 1, 2005, and ending June 30, 2007. 

SECTION 36. REPEAL. Section 15.1-09-42 of the North Dakota Century 
Code is repealed. 

SECTION 37. REPEAL. Section 15.1-12-11.2 of the North Dakota Century 
Code is repealed . 

. SECTION 38. REPEAL. Section 15.1-12-11.1 of the North Dakota Century 
Code is repealed. 

SECTION 39. EFFECTIVE DATE. Sections 1, 17, and 36 of this Act become 
effective on July 1, 2006, and section 38 of this Act becomes effective on 
December 31, 2005. 

SECTION 40. EMERGENCY. Section 26 of this Act is declared to be an 
emergency measure." 

Renumber accordingly 

Reengrossed HB 1154 was placed on the Seventh order of business on the calendar . 
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REPORT OF CONFERENCE COMMITTEE 
HB 1154, as reengrossed: Your conference committee (Sens. Freberg, Flakoll, Taylor and 

Reps. R. Kelsch, Haas, Mueller) recommends that the SENATE RECEDE from the 
Senate amendments on HJ pages 1507-1523, adopt amendments as follows, and 
place HB 1154 on the Seventh order: 

That the Senate recede from its amendments as printed on pages 1507-1523 of the House 
Journal and pages 1000-1016 of the Senate Journal and that Reengrossed House Bill 
No. 1154 be amended as follows: 

Page 1, line 1, after "A BILL" replace the remainder of the bill with "for an Act to create and 
enact a new section to chapter 15.1-07 of the North Dakota Century Code, relating to 
educational association board reimbursement; to amend and reenact sections 
15.1-06-04, 15.1-06-06, 15.1-07-28, 15.1-09-01, 15.1-12-26, 15.1-12-27, 15.1-12-29, 
15.1-18-07, 15.1-22-01, 15.1-27-04, 15.1-27-05, 15.1-27-06, 15.1-27-07, 15.1-27-11, 
15.1-27-15, 15.1-27-35, 15.1-27-37, 15.1-27-39, 15.1-27-40, 15.1-28-03, 15.1-29-03, 
15.1-29-04, and 15.1-29-12 of the North Dakota Century Code and section 37 of 
chapter 667 of the 2003 Session Laws, relating to school calendars, school boards, 
teacher qualifications, school district dissolutions, the school district equalization factor, 
weighting factors, supplemental payments, isolated schools, and tuition payments; to 
repeal sections 15.1-09-42, 15.1-12-11.1, and 15.1-12-11.2 of the North Dakota 
Century Code, relating to instructional conferences and reorganization bonus 
payments; to provide for transportation grants; to provide for contingent payments; to 
provide for teacher compensation; to provide for a report to the legislative council; to 
provide an appropriation; to provide an effective date; and to declare an emergency . 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Section 15.1-06-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-06-04. School calendar - Length. 

1. During each school year, a school district shall provide for a school 
calendar of at least one hundred eighty days, apportioned as follows: 

a. One hundred seventy-three full days of instruction; 

b. Three holidays listed in subdivisions b through j of subsection 1 of 
section 15.1-06-02 and selected by the school board in consultation 
with district teachers; 

c. Two dayo for tho ::ittondanoo of toaohoro ::it tho North Dal{ot::i 
education ::r..,oooi::ition inotructional oonforonoc; ::ind 

el. Up to two full days during which parent-teacher conferences are held 
or which are deemed by the school board to be compensatory time 
for parent-teacher conferences held outside regular school hours~ 
and 

d. Two days for professional development activities. 

2. a. In meeting the reauirements for two days of professional 
development activities under subsection 1 , a school district may 
require that its teachers attend the North Dakota education 
association instructional conference and may pay teachers for 
attending the conference, provided attendance is verified. 
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b. In meeting the requirements for two days of professional 
development activities under subsection 1. a school district may 
consider attendance at the North Dakota education association 
instructional conference to be optional. elect not to pay teachers for 
attendina the instructional conference, and instead direct any 
resulting savinas toward providing alternate professional 
development opportunities. 

3. A school district may not reauire the attendance of teachers in school or at 
any school-sponsored, school-directed, school sanctioned. or school 
related activities and may not schedule classroom instruction time nor 
alternate professional development activities on any day that conflicts with 
the North Dakota education association instructional conference. 

2., 4. A full day of instruction consists of: 

a. At least five and one-half hours for elementary students, during which 
time the students are required to be in attendance for the purpose of 
receiving curricular instruction; and 

b. At least six hours for high school students, during which time the 
students are required to be in attendance for the purpose of receiving 
curricular instruction. 

&- 5. If a school's calendar provides for an extension of each schoolday beyond 
the statutorily required minimum number of hours, and if the extensions 
when aggregated over an entire school year amount to more than 
eighty-four hours of additional classroom instruction during the school 
year, the school is exempt from having to make up six hours of instruction 
time lost as a result of weather-related closure. In order to make up lost 
classroom instruction time beyond the six hours, the school must extend 
its normal school calendar day by at least thirty minutes. 

+. 6. A school that does not qualify under the provisions of subsection 3 must 
extend its normal schoolday by at least thirty minutes to make up 
classroom instruction time lost as a result of weather-related closure. 

& 7. If because of weather a school must dismiss before completing a full day 
of instruction, the school is responsible for making up only those hours and 
portions of an hour b~tween the time of early dismissal and the conclusion 
of a full day of classroom instruction. 

SECTION 2. AMENDMENT. Section 15.1-06-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-06-06. Approval of publlc and nonpubllc schools. Each public and 
nonpublic school in this state offering elementary or secondary education to students 
must be approved by the superintendent of public instruction. Except as otherwise 
provided by law, the superintendent may not approve a school unless: 

(2) DESK, (2) COMM 

1. Each classroom teacher holdo a \<alid teaching oortifioatc kY-..,ucd is 
licensed to teach by the education standards and practices board or 
approved to teach by the education standards and practices board; 

2. Each classroom teacher is teaching only in those course areas or fields for 
which the teacher is licensed or for which the teacher has received an 
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exception under section 2 of House Bill No. 1076, as approved by the 
fifty-ninth legislative assembly: 

The students are offered all subjects required by law; and 

The school is in compliance with all local and state health, fire, and safety 
laws. 

SECTION 3. AMENDMENT. Section 15.1-07-28 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-07-28. Educational association - Joint powers agreement • AJ!!lFB•.<al 
Review by superintendent of publlc Instruction - Criteria. # Before school districts 
participating in an educational association aoverned bv a joint powers agreemcnlc 
under chapter 54 40.3 wish to agreement may receive roimburoorncnt for cxpcrr..,c:: 
any monevs, as provided in section 15.1-27-40, the school diotricto muct rcqucot that 
#le superintendent of public instruction :ipprovo thoir shall review the joint powers 
agreement. · In order for tho oupcrintcndont of public inctruotion to approve a joint 
powcro agreement, the ::upcrintcndcnt ::hall determine and annually and verify that: 

(2) DESK, (2) COMM 

1. a, The participating school districts aro oontiguouo; and 

ll. ,.__,_(1,..) . +!:le participating in the agreement have: 

a. 

b. 

A combined total land mass of tho participating :,ohool districto 
cxooodo four at least five thousandeight hundred square miles 
(1836996 1502193 hectares]; 

tat +Re 

A combined total land mass of tho participating oohool dictrict:: 
cxocodo two at least four thousand five hundred square miles 
(84749? 1165494 hectares] and the participating oohool diotrioto 
number at leastsilt twelve; ef 

c. A combined total land mass of the participating :,ot,ool dictrict:: 
cxooodc two at least four thousand five hundred square miles 
(1035995 hectares] and the total number of have at least three 
thousand students in average daily membership in the participating 
oohool diotriolc oxooodc two thouoand five hundrod. 

2., Tho joint powers agrccmont provide:: that a ochool diotrict oontiguouo to 
any oohool district already participating in tho joint powcro agreement may 
bcoomc a participant in the agroomont at any time. 

&- Tho joint powcro agreemont roquirco that the participating oohool di::tricto 
agree to maintain a joint operating fund, agree to ::hare adminictrativc 
functiono, or agree to implornont variouc common roquirorncnt::; providod 
tl=IEffi 

a, If tho participating oohool diotricto agroo to c::tabli::h a joint operating 
fund, tho joint powcro agroomont muot require that during tho firot 
oohool yoar.following approval, tho participating :iohool diotricto :ihall 
ootablioh a joint operating fund equal to at looot two percent of the 
participating diotricto' total cxponditurc:: for the oohool year ending on 
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tho June thirtieth preceding the d:ito of approval; during the :iooond 
:ichool yoor following approval, the participating :iohool di::trict:i :,hall 
c:itablklh a joint operating fund equal to at lcaot four percent of the 
participating diotrict:i' total oxpondituroo for the :iohool yc:ir ending on 
tho June thirtieth procoding the d:ito of approv:il; and during the fifth 
:iohool year following approv:il, the participating oohool diGtrictc :mall 
c:itablioh a joint ope-rating fund equal to at looot :iix peroont of the 
participating dk:triot:i' tot:il oxpC11dituroo for tho ochool year Cllding on 
the June thirtieth procoding the date of approval; 

If the participating :iohool dkltric-to :igroc to :mare :idminkltr::itivc 
funotiono, tho joint powers :igrocment mu:it require that during the 
fir:it ochool year following approval, all of the participating di:itrict::; 
:ihall :ih:iro in the :idminiotr:ition of :it loa:it three ::;ervioc::;; during the 
third :ichool yoor following approval, :ill of the p:irticip:iting di::triet:i 
:ihall :mare in the :idminiotr:ition of :it leaot five :icrvioc::;; :ind during 
tho fifth :ichool year following approval, all of tho particip:iting diotriet:i 
ohall :iharc in the :idminiotration of at loo::t sevCll xrvioc::;; :ind that 
tho liot from which the participating dietriet:i muot oeloct the ::;crvioc:i 
to be :>hared oonoklb of: 

f+t Federal title program managcrnC11t; 

~ Staff development; 

~ Special education delivery; 

~ Curriculum development or delivery; 

~ Career and technical oduootion delivery; 

tst Student inctructional support; 

t+t Media :ind toohnology; 

~ Buoine:io management; 

t9t Di:itancc learning; 

fl-Gt Student oounoeling; 

f+1-t Food and nutrition; 

~ Facility safety and health; 

f-1-at School accreditation and improvement; and 

f44t Tranoportation; and 

&: If tho participating :iohool dkltrict:i agree to implement v:iriouc 
common roquircrnent:i, the joint power:i agroomCllt muct require that 
during the fir:it :ichool year following appro\<al, :ill of the particip:iting 
dk:triob :ihall implcrnCllt at loa:it throe requirement::;; during the third 
:ichool yoor following approval, all of tho participating dkltricto :ihall 
implomo.nt at loact :)ix requirement::;; and during tho fifth school year 
following appro\<al, all of tho particip:iting diotriot:i ohall implement at 
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lca:it eight roquircmcnt:i; and that tho liot from which the participating 
di:itrict:i muot :icloct the roquircmcnt:i to be implomcntod conoi:it:: of: 

f47 /\ common :ichool oalonc:lar; 

f2t /\ common ol::r✓.J :ichodulc; 

~ I\ common intr:mot oommunioation ::;yotom; 

f4t /\ common olcr✓.J rcgiotration prooc:Y.J for grades :icvcn through 
t\vel-.•e; 

~ I\ common curriculum for oach grade level from kindergarten 
through :iix; 

tst /\ common :itudcnt data :iy:itcm; 

f+t /\ common :ichool improvement and otaff development 
~F00099; 

f8t Common :icrviooo, ac cot forth in a five yoar pkm; 

f9t /\ :ichool facilitic:i plan; and 

fl-et Joint funding of dual orodit and advance placement cour::ic::._m 

d. A combined total land mass of at least one thousand five hundred 
sauare miles r388498 hectares] and have at least seven thousand 
five hundred students in averaae daily membership. 

2. The school districts participatina in the aareement are contiguous to each 
other or. if the districts are not contiguous to each other. the 
superintendent of public instruction shall verify that the participating 
districts can provide sound educational opportunities to their students in a 
fiscally responsible manner without injuring other school districts or 
educational associations governed · by joint powers agreements and 
without neaatively impactina the abilitv of other school districts or 
educational associations governed by joint powers agreements from 
providing sound educational opportunities to their students in a fiscally 
responsible manner. A decision by the superintendent of public instruction 
under this subsection mav be appealed to the state board of public school 
education. A decision bv the state board is final. · 

3. The joint powers aareement requires that the participating school districts 
maintain a joint operating fund and share various administrative functions 
and student services in accordance with subsection 4. 

4. a. During the first two school years in which an educational association 
governed by a joint powers agreement is operational. each of the 
participating school districts shall share in at least two administrative 
functions and two student services, selected by the district. 

b. Durina the third and fourth school years in which an educational 
association governed by a joint powers agreement is operational. 
each of the participating school districts shall share in at least three 
administrative functions and three student services. selected by the 
district. · · · · 
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c. During the fifth school year in which an educational association 
governed by a joint powers agreement is operational. and each year 
thereafter, each participatino school district shall share at least five 
administrative functions and five student services. selected by the 
district. · 

d. For purposes of this subsection: 

ill "Administrative functions" means: 

@l Business management: 

!!21 Career and technical education services manaoement: 

@ 

.(Ql 

.@ 

Nl 

ill 

.(g)_ 

il!l 

ill 

ill 

1!sl. 

ill 

.(ml 

!nl 

.(Q)_ 

Curriculum maopino or development: 

Data analysis: 

Federal program support: 

Federal title program management: 

Grant writino: 

School improvement: 

School safety and environment management: 

Special education services manaoement: 

Staff development: 

Staff retention and recruitment: 

Staff sharing: 

Technology support: and 

Any other functions approved by the superintendent of 
public instruction. 

Student services means: 

@l Advanced placement classes: 

!!21 Alternative high schools or alternative high school 
programs: 

.(Ql Career and technical education classes: 

.@ Counseling services: 

Nl Common elementary curricula: 

ill Distance learnino classes: 
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.(g)_ Dual credit classes: 

ill Foreian language classes: 

.ill Library and media services: 

.ill Summer programs: 

.(!s} Supplemental instruction programs: and 

ill Any other services approved bv the superintendent of 
oublic instruction. 

e. For purposes of this subsection, if an educational association 
aoverned by a joint powers aareement became ooerational before 
July 1, 2005, the 2005-06 school year must be considered the 
association's first year of operation. 

5. The joint powers agreement provides: 

a. 

b. 

c. 

Criteria for the future oarticipation of school districts that were not 
parties to the original joint powers aareement: 

An aoolication process by which school districts that were not oarties 
to the original joint powers agreement can become participating 
districts: and 

A process bv which school districts that were not parties to the 
original joint powers agreement and whose application to participate 
in the aareement was denied can appeal the decision to the 
superintendent of public instruction. 

+. 6. The joint powers agreement provides for the employment and 
compensation of a chief adminiotrator and other any staff necessary to 
carry out the provisions of the agreement and the requirements of this 
oootion and :1cotion 16.1 27 37 Act. 

7. The ioint cowers aareement orovides for a governina board that consists 
only of individuals who serve on the boards of the participating school 
districts or desianees of the resoective school board members, orovided 
however that a joint powers agreement may allow for the inclusion of 
ex officio nonvoting members on the educational association's board. 

8. The joint powers agreement provides that the board of the educational 
association shall meet at least quarterly. 

9. The joint powers agreement does not permit the educational association to 
compensate members of the educational association board for attending 
meetings of the board and that · it does not oerm it the educational 
association to reimburse members of the board for any exoenses incurred 
in attending meetings of the educational association board. 

SECTION 4. A new section to chapter 15.1-07 of the North Dakota Century 
Code is created and enacted as follows: 

Compensation - Reimbursement - Extraordinary service. The board of an 
educational association established under section 15.1-07-28 may provide 
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compensation and reimbursement to any board member who, at the direction of the 
board. performs extraordinarv service on behalf of the board. For purposes of this 
section, "extraordinarv service" means duties beyond those reasonably expected of 
members of the board and includes travel to and attendance at national meetings or 
conventions. · 

SECTION 5. AMENDMENT. Section 15.1-09-01 of the North Dakota Century 
Code is amended and reenacted as follows: 

(2) DESK, (2) COMM 

15.1-09-01. School board membership - Size and term adjustments. 

1. The board of a school district is must be composed of five, seven, or nine 
members, l:lAleee: 

a, The c-lcctor:i of the diotrict incrcaoc the :iizc of the board under thi:i 
eeotion; 

a-: Tho :iizc of the board wao incrOO"..,od under a prior law; or 

&:- The board, on July 1, 1 ~71, wao oompoood of more or fewer than five 
momboro, in whioh o::ioo tho number of memboro muot remain 
unchanged unlc:io inorooood under thiG section. 

2. The size of QR)' g school elistFiet board may be increased to eill=leF li•;e, 
seven; or nine members or decreased to seven or five members if a 
petition is signed by qualified electors of the school district equal in 
number to at least one-third of those who voted at the most recent annual 
school district election and the change is approved by a majority of the 
qualified electors of the school district voting on the question at a special 
election called for that purpose. 

3. If a majority of the qualified voters in a school district elect to increase the 
size of the school board, the additional members must be elected to the 
board at the next annualschool district election in the same manner as 
other board members. 

a. If the total number of board members after approval of the increase is 
five, the tcrmo of two momber:i extend until tho fir::it annual election, 
the termc of two members extend until the :iooond annual election, 
and the term of the remaining member cxtendc until the third annual 
eleetien. 

a-: If tho total number of board mombor:i after appro,<al of the inoro!Y'...c iG 
seven, the terms of three members extend until the first annual 
election, the terms of two members extend until the second annual 
election, and the terms of the remaining two members extend until 
the third annual election. 

&:- b. If the total number of board members after approval of the increase is 
nine, the terms of three members extend until the first annual 
election, the terms of three members extend until the second annual 
election, and the terms of the remaining three members extend until 
the third annual election. 

e, c. The length of the terms specified in this seetieA subsection must be 
determined by lot. 
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e-:- d. All board members shall serve for the terms specified in this see!ioA 
subsection and until their successors are elected and qualified. 

~ e. The length of any term in existence before the increase in board 
membership and held by a board member who is duly qualified may 
not be modified. 

ff. l Terms subsequent to the first term are for the normal period of three 
years and extend until a successor is elected and qualified. 

4. If on July 1, 2005. the board of any school district contains only three 
members, the board must be increased to five members and the additional 
members must be elected at the next annual school district election, in the 
same manner as other board members. The initial term of one additional 
member must be one vear and the initial term of the other additional 
member must be two years. The lenath of the terms specified in this 
subsection must be determined by lot. Thereafter. the size of the board 
may be increased in accordance with subsections 2 and 3. 

5. The voters of a school district shall elect school board members at large. 
If, however, the district has been reorganized, board members may be 
elected at large, by geographical area, or at large by geographical area. 

e. 6. An election on a reorganization proposal takes the place of the petition 
and election requirements of this section. Approval of the reorganization 
proposal has the same effect as if the approval were by the election 
provided for in this section. 

S: 7. If the qualified electors of a district approve a reduction in the size of the 
school board, the excess number of members will serve out existing terms 
until the number approved by the electors has been reached. 

~ 8. If the board of a school district has elected to convert its members' terms 
to four years and has also increased the number of its board members, the 
board by lot or by some other random selection method shall provide for a 
combination of initial terms of office not to exceed four years for the new 
members. The combination must equalize to the greatest extent possible 
the number and length of terms for old board members and for new 
members to be elected during the next three election years. The 
members' terms must be staggered and must expire in even-numbered 
years. 

8-: 9. Notwithstanding the provisions of this section, the board of education of 
the city of Fargo consists of nine members. 

SECTION 6. AMENDMENT. Section 15.1-12-26 of the North Dakota Century 
Code is amended and reenacted as follows: 

(2) DESK, (2) COMM 

15.1-12-26. Dlssolutlon of school district - Grounds. 

1. A county committee shall initiate proceedings to dissolve a school district 
and attach the property to other operating high school districts when it is 
notified in writing by the county superintendent of schools whose 
jurisdiction includes the administrative headquarters of the district that: 

a. The district is financially unable to effectively and efficiently educate 
its students; 
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b. The district has not operated a school as required by · section 
15.1-12-24; or 

c. A school board has determined that dissolution is in the best interest 
of its students. 

2. Except as provided in subsection 3, a county committee shall initiate 
proceedings under section 15.1-12-27 to attach real property to an 
operating high school district when it is notified in writing by the county 
superintendent that: 

a. Real property has been severed from its school district by the 
expansion of a city and the severed portion is not contiguous with its 
district; or 

b. There exists real property that does not belong to a school district. 

3. If a school district reorganization plan which does not include all real 
property in a district is approved by the electors, the county committee 
shall, within forty-five days after the election, hold a hearing under section 
16.1 12 29 15.1-12-27 to attach the remaining property to one or more 
operating high school districts. 

4. Receipt of notice by a county committee under this section: 

a. Renders an annexation petition involving any real property in the 
district void, unless the annexation has already been approved by the 
state board; and 

b. Prohibits the acceptance of a new annexation petition involving any 
real property in the district until all dissolution proceedings have been 
completed. 

5. One or more annexation petitions may not be used to annex all of the real 
property in a school district to surrounding school districts. 

SECTION 7. AMENDMENT. Section 15.1-12-27 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-12-27. Dissolution of school district - Notice - Hearing - Order of 
attachment. 

(2) DESK, (2) COMM 

1. The county superintendent shall schedule and give notice of a public 
hearing regarding the dissolution of the district and the subsequent 
attachment of the property to other high school districts. The county 
superintendent shall publish the notice in the official newspaper of each 
county that encompasses property in the dissolving district and in the 
official newspaper of each county. that encompasses property in a high 
school district adjacent to the dissolving district, at least fourteen days 
before the date of the hearing. The county superintendent shall provide 
notice of the public hearing to the business manager of each high school 
district adjacent to the dissolving district. 

2. At the hearing, the board of the dissolving district may propose a particular 
manner of dissolution. 
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- 3. The county committee shall consider testimony and documentary evidence 
regarding: 

a. The value and amount of property held by the dissolving school 
district; 

b. The amount of all outstanding bonded and other indebtedness; 

c. The distribution of property and assets among the high school 
districts to which the dissolved district is attached; 

d. The taxable valuation of the dissolving district and adjacenthigh 
school districts and the taxable valuation of adjacenthigh school 
districts under the proposed manner of dissolution; 

e. The size, geographical features, and boundaries of the dissolving 
district and of adjacent high school districts; 

,f, The number of students in the dissolving district and in adjacent high 
school districts; 

g. The general population of the dissolving district and adjacenthigh 
school districts; 

h. Each school in the dissolving district and in adjacent high school 
districts, including its name, location, condition, accessibility, and the 

• grade levels it offers; 

i. The location and condition of roads, highways, and natural barriers in 
the dissolving district and in adjacent high school districts; 

j. Conditions affecting the welfare of students in the dissolving district 
and in adjacent high school districts; 

k. The boundaries of other governmental entities; 

I. The educational needs of communities in the dissolving district and in 
adjacent high school districts; 

m. Potential savings in school district transportation and administrative 
services; 

n. The anticipated future use of the dissolving districts' buildings, sites, 
and playfields; 

0. The potential for a reduction in per student valuation disparities 
between the high school districts to which the dissolved district is 
attached; 

p. The potential to equalize or increase the educational opportunities for 
students from the dissolving district and for students in adjacent high 
school districts; and 

• q. All other relevant factors. 

4. After the hearing, the county committee shall make findings of fact. 
Subject to final approval by the state board, the county committee may 
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5. 

6. 

7. 

order the district dissolved and its real property attached to one or more 
contiguous, operating high school districts. 

Any property ordered attached under this section must have at least one 
minor residing within its boundaries. 

The county superintendent shall forward all minutes, records, documentary 
evidence, and other information regarding the dissolution proceeding 
together with a copy of the county committee's order to the state board for 
final approval of the dissolution. The state board shall publish notice of its 
meeting at which it will consider the dissolution, in the official newspapers 
of the counties required for publication under subsection 1, at least 
fourteen days before the meeting. 

The order of dissolution becomes effective July first following approval by 
the state board, unless the county committee provides for a different 
effective date. 

8. If the boundaries of the dissolving school district cross county lines, the 
proceeding to dissolve the district must be conducted jointly by the county 
committees representing counties containing twenty-five percent or more 
of the dissolving district's taxable valuation. If, after the hearing, a majority 
of the county committees are unable to agree upon an order of dissolution 
and attachment, the county superintendent of the county in which the 
administrative headquarters of the dissolving school district is located shall 
notify the state board. The state board shall conduct a public hearing, as 
required in this section, and order the dissolution of the district and the 
attachment of its real property to adjacenthigh school districts in the 
manner it deems appropriate. The state board shall publish notice of the 
public hearing in the official newspapers of the counties required for 
publication under subsection 1, at least fourteen days before the date of 
the hearing. 

9. If any portion of the order providing for the attachment of real property is 
suspended or voided, the order of dissolution is likewise suspended or 
voided. 

SECTION 8. AMENDMENT. Section 15.1-12-29 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-12-29. Dissolution of school district- Unobllgated cash balance - Tax 
credits or refunds. 

1. Afty After ten thousand dollars is set aside, as required by section 
15.1-12-28, and after the required amount is deposited in the 
reimbursement account for job service North Dakota. as required by 
section 15.1-12-28.1, any remaining unobligated cash balance in m1eess 
of ton thousand dollars, up to an amount equalina a dissolved school 
district's aeneral fund expenditure for the last school vear before the 
district's dissolution is a credit for real property owners within the 
boundaries of the dissolved school district. against taxes levied by the 
district iflto which their property is now ::iituatod. The county auditor ::ihall 
baoc tho credit on the five year average of the total millo levied for 
education by the diooolved dietriot attached. If property from the dissolved 
district is attached to more than one school district, the percentage of the 
total credit ~to which each eligible real property ownor::i roooivc muot bo 
owner is entitled must equal the saFAe percentageof the unoblig::ited cash 
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2. 

balance ac the that the taxable valuation of the individual's real property 
bears to the total taxable valuation of the dissolved district's property at the 
time of the attachment order. 

Upon approval of the board of county commissioners, any school district 
required to provide a tax credit under subsection 1 may provide a cash 
refund in lieu of the tax credit. At the request of the county auditor, the 
school district holding the unobligated cash balance available under 
subsection 1 shall pay to the county treasurer the amount to be paid to 
those who own real property within the dissolved district. The treasurer 
shall issue the refund to the owner of the property as shown on the 
county's assessment list at the time of payment. If there is a lien for 
unpaid taxes against the property, the treasurer shall first apply the 
property owner's tax credit toward any outstanding balance. Any amount 
remaining may then be paid to the property owner. The cash refunds must 
be calculated proportionately to the total taxable value of the dissolved 
district during the last year taxes were levied. 

After the requirements of subsection 1 have been met, the county auditor 
shall distribute any remaining unobligated cash balance among the school 
districts to which the real property of the dissolved district was attached. 
The percentage of the remaining unobligated cash balance to which each 
school district is entitled equals that percentage of the dissolved district's 
total taxable valuation which was attached to the receivina school district. . ' 

SECTION 9. AMENDMENT. Section 15.1-18-07 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-18-07. (Effective after June 30, 2006) Elementary school teacher 
qualifications. 

(2) DESK, (2) COMM 

1. In order to teach any grade from one through six in an elementary school 
that offers grades one through six, or in order to teach any grade in an 
elementary school that offers grades one through eight, an individual must 
bo lieeAseel~ 

a. Licensed to teach by the education standards and practices board or 
approved to teach bv the education standards and practices board: 
and, 

a. b. /1 \ Have a major in elementary education; or 

e, @ Have a major equivalency in elementary education. 

2. Notwithstanding the provisions of subsection 1, an individual may teach 
any grade from one through three in an elementary school provided the 
individual is lieeAseel~ 

a. Licensed to teach by the education standards and practices board or 
approved to teach by the education standards and practices board: 
and, 

a. b. /1 \ Has a major in early childhood education; or 

e, @ Has a major equivalency in early childhood education. 
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&. In order to teach any grade from one through eight in a :iclf contained 
claooroom, an individual mu:;t be licensed to teach by the education 
:itandardo and practiooll board and: 

a, Mavo a major in olomontary education; or 

&: Move a major oquivaloncy in clomcntary education. 

SECTION 1 O. AMENDMENT. Section 15.1-22-01 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-22-01. Kindergarten - Establishment by board -Petition for 
c:;tabllshmcnt Request by parent - Levy. 

1. Upon its own motion, the board of a school district may establish a free 
public kindergarten for tho inlltruction during a l!chool year of resident 
ohildron bolow oohool ago. 

2. If the board receives a petition :iigned by qualified oloctor:i rc:iiding in the 
diotriot oqual in number to at lcoot twenty percent of thooc who voted in 
tho moot rooont annual :;ohool diotriot olootion, the board muct oubmit the 
quc:;tion of o:itabliohing a kindergarten to tho clootoratc at the next annool 
or :;pocial :;ohool diotriot election. The margino of electoral approval 
provided in :iootion 67 16 14 muc-t bo applied written request to provide 
kindergarten from the parent of a student who will be enrolled in the 
kindergarten. the board shall either provide at least a half-day kindergarten 
program for the student or pay the tuition required for the student to attend 
at least a half-day kindergarten program in another school district. 

3. The board of a school district that establishes a kindergarten under this 
section may levy a tax pursuant to subdivision p of subsection 1 of section 
57-15-14.2. 

SECTION 11. AMENDMENT. Section 15.1-27-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-04. Per student payment. The per student payment to which each 
school district is entitled for the first year of the biennium is two thousand ff¥& seven 
hundred fliResixty-five dollars. The per student payment to which each school district 
is entitled for the second year of the biennium is two thousand silt eight hundred 
twenty throcseventy-nine dollars. The per student amount is the basis for calculating 
state payments to school districts, as provided in sections 15.1-27-06 and 15.1-27-07. 

SECTION 12. AMENDMENT. Section 15.1-27-05 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-05. (Effective through June 30, 2008) School district equalization 
factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
payments, per student payments, special education aid, transportation aid. 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: 

a. The product of !Aifly si1E thirty-eight mills times the taxable valuation 
of property in the district; 
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b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of fifty percent of 
its actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by 
the taxable valuation of property in the district. 

2. Beginning July 1, 2006, and each year thereafter, the number of mills used 
by the superintendent of public instruction in determining the product 
required by subdivision a of subsection 1 must be increased by twe three 
over the number of mills used in determining the product required by that 
subdivision the previous year. 

(Effective after June 30, 2008) School district equallzatlon factor. 

1. To determine the amount of payments due a school district, the 
superintendent of public instruction shall add the tuition apportionment 
payments, per student payments, special education aid,transportation aid. 
and teacher compensation payments for which a school district is eligible 
and from that total subtract the following: 

a. The product of the number of mills prescribed in subsection 2 times 
the taxable valuation of property in the district; 

b. The amount by which the unobligated general fund balance of the 
district on the preceding June thirtieth is in excess of forty-five 
percent of its actual expenditures, plus twenty thousand dollars; and 

c. If the mills levied by the district for general fund purposes, plus the 
mills levied for high school transportation and high school tuition 
purposes are fewer than one hundred forty, the number of mills by 
which the district's levies are below one hundred forty multiplied by 
the taxable valuation of property in the district. 

2. The number of mills used by the superintendent of public instruction in 
determining the product required by subdivision a of subsection 1 must be 
increased by tw& three over the number of mills used in determining the 
product required by that subdivision the previous year. 

SECTION 13. AMENDMENT. Section 15.1-27-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-06. Per student payments - Weighting factors - High school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating a high school and to each 
school district contracting to educate high school students in a federal school, subject 
to adjustment as provided in section 15.1-27-21. 

1. Each district having under xvcnty five one hundred twenty students in 
average daily membership in grades nine through twelve is entitled to 
receive the amount of money that results from multiplying the factor 4-:62e 
adjuotod by eighty fivo percent of tho difforonoo botwocn 1.626 and tho 
ff!efflf representing the five-year average cost of education per student for 
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2. 

this category, as determined by the superintendent of public instruction, by 
the number of students in grades nine through twelve who are registered 
in that district, times the per student payment provided for in section 
15.1-27-04.Boginning July 1, 2004, tho faotor ic that which roprooont:: tho 
five yoar average coot of education per ::itudC!lt in thio category, a:: 
determined by tho ::iupcrintC!ldC!lt of public inotruotion. 

Each district having at least ocvonty five one hundred twenty but fewer 
than eR& three hundred#ifty students in average daily membership in 
grades nine through twelve is entitled to receive the amount of money that 
results from multiplying the factor 1.336 adjooted by eighty five percent of 
tho differC1100 botwocn 1.336 and the factor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of students in 
grades nine through twelve who are registered in that district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
2004, tho factor ic that which roprooont::i tho five year average ooct of 
eduoation per ::tudcnt in thio category, ::io determined by the 
::iupcrintcndont of public inotruotion. 

3. Each district having at least eR& three hundredfifty but fewer than five 
hundred fifty students in average daily membership in grades nine through 
twelve is entitled to receive the amount of money that results from 
multiplying the factor 1.::!4 adju::itod by eighty five percent of the difference 
between 1.::!4 and the factor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in grades 
nine through twelve who are registered in that district, times the per 
student payment provided for in section 15.1-27-04. Beginning July 1, 
3004, tho factor io that which roprooonto tho five year average coot of 
eduoation per ::itudcnt in thio oatogory, ::io determined by the 
::iuperintcndont of public inotruction. 

+. Each dictrict having at lcoot five hundred fifty !ltudonto in average daily 
membership in gradc::i nine through twelve i:i entitled to roooivc the 
amount of money that rc::iult::i from multiplying tho factor 1.14 adju::ted by 
eighty five percent of . tho difference bctwoC!l 1.14 and the factor 
roprc::icnting tho five yoar avcr::i.go coot of eduoation per otudont for thio 
oategory, ao determined by the !luporintcndC!lt of public in::truction, by tho 
number of studC!lt:J in grades nino through twelve who arc rogi::tcred in 
that diotrict, times the per otudcnt payment provided for in ::icetion 
16.1 27 04. Beginning July 1, 3004, the factor io that which reprooont:: the 
five year average ooct of education per ::itudont in thic oatogory, x 
determined by the ::iuperintondont of public in:itruotion. 

5-: 4. Each district having an approved alternative high school education 
program is entitled to receive the amount of money that results from 
multiplying the factor in: 

(2) DESK (2) COMM 

a. Subsection 1 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if fewer than :iovcnty five one hundred twentv 
students in average daily membership are enrolled in the alternative 
education program. 

b. Subsection 2 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
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c. 

section 15.1-27-04, if at least ::icvonty five one hundred twenty but 
fewer than eRe three hundredfifty students in average daily 
membership are enrolled in the alternative education program. 

Subsection 3 by the number of students registered in the alternative 
education program, times the per student payment provided for in 
section 15.1-27-04, if at least eRe three hundredfifty but fcwor than 
fivo hundrod fifty students in average daily membership are enrolled 
in the alternative education program. 

Sutr.,ootion 4 by the number of ::itudont::i rogiotcrod in the alternative 
education program, timoc tho per ::itudcnt paymont provided for in 
9cction 15.1 '2.7 04, if at loa::it five hundred fifty ::itudcnlc in ::ivorago 
daily mornber:ihip aro enrolled in the alternative education program. 

&: 5. In order to be eligible for enumeration under this section, a student: 

a. Must have completed the work of the eighth grade; 

b. Must not have completed the work of the twelfth grade; and 

c. Must be a resident of this state or a nonresident attending a school in 
this state under the auspices of a foreign student exchange program. 

6. In calculating payments under this section and subsections 1 through 4 of 
section 15.1-27-07, the superintendent of public instruction shall use 1.0 
as the factor that represents the lowest five-vear averaae cost of education 
among all elementary and high school weighting categories other than 
kindergarten and shall use proportionately increased factors to represent 
the five-year average cost of education in all remainina weiahting 
categories except kindergarten. 

SECTION 14. AMENDMENT. Section 15.1-27-07 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-07. Per student payments - Weighting factors• Elementary school 
students. The superintendent of public instruction shall make payments each year, as 
provided for in this section, to each school district operating an elementary school and 
to each school district contracting to educate elementary students in a federal school, 
subject to adjustment as provided in section 15.1-27-21. 

+.--a, E::ioh diotriot having only a ono room rural oohool io ontitlod to roooivo 
tho amount of money that rc::iullo from multiplying tho faotor 1.'2.8 
adjuotod by eighty five peroont of tho difference bctwoon 1.28 and 
the factor roprc::ionting the five year average coot of education per 
::itudont for thio category, ao determined by the :iupcrintcndcnt of 
public inotruotion, by tho number of ::itudcnlo in average daily 
mornborohip in grades one through eight in that ::iohool, time::: the per 
::itudcnt paymont provided for . in sootion 15.1 '2.7 04. Beginning 
July 1, '2.004, tho factor io that which roprooont::i the five year average 
coot of education per ::itudcnt in thi::i category, :19 determined by tho 
::iupcrintcndont of public inotruotion. The payment level provided for 
in this ::iubdivioion is applicable only to tho fir:::t :::ixtocn :::tudcnlO . 

lir. If tho ono room rural ::iohool hao moro than oixtoon otudont::i in 
::ivor::igo daily momborohip in gradoo ono through eight, tho diotriot in 
which tho ::iohool ic ICJcated ic ontitled to roocivc ninety percent of the 
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&:-

per otudent p::i.ymont provided for in oootion 15.1 27 04 for each 
additional otudent. Tho diotrict io not entitled to any payment for more 
th::i.n twenty studcnto in ::i.voragc daily momborohip. 

If a one room rural school io located in a diotriot having another 
elementary ochool, the weighting factor for the :::tudento in gr::i.dc::: one 
through oix moot be booed on the avomgo daily mcmberohip in the 
diotriot in gradoo ono through :::ix, ::i.o provided in thio oootion. 

If a one room rural :::ohool io located in a ochool diotriot with anothor 
ochool that hao otudent::i in grade seven or eight, the weighting f::i.otor 
for the otudento in gr::i.do ocven or eight moot be the oamc ao th::i.t 
provided for in ouboootion 6. 

~ 1,_ Except ao provided in oubooction 1, each Each school district having fewer 
than one hundred students in average daily membership in grades one 
through six is entitled to receive the amount of money that results from 
multiplying the factor 1.00 ::i.djuoted by eighty five percent of the diffcrcnoc 
between 1.00 and the f::i.ctor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in average 
daily membership in grades one through six in the district, times the per 
student payment provided for in section 15.1-27-04. Boginning July 1, 
2004, the factor io that which roprc::onto the five year avcr::i.go coot of 
oduoation per otudont in thio category, ao determined by the 
oupcrintondont of public inotruotion. The payment provided for in thio 
:iuboootion io applicable only to tho fimt twenty five :::tudont::: in average 
daily mornborohip per cicr✓-1room or per teacher. 

°" 2. Each school district having at least one hundred students but lower than 
one thouoand otudonto in average daily membership in grades one 
through six is entitled to receive the amount of money that results from 
multiplying the factor.006 adjooted by eighty five percent of the diffcrcnoc 
between .::106 and the f::i.otor representing the five-year average cost of 
education per student for this category, as determined by the 
superintendent of public instruction, by the number of students in average 
daily membership in grades one through six in the district, times the per 
student payment provided for in section 15.1-27-04.Beginning July 1, 
2004, the factor io that which rcprcocnt:i the five year aver::i.gc coot of 
education per student in thio category, ::i.::; dotormined by the 
ouporintondont of public inotruction. The payment provided for in thk: 
ouboootion io applicable only to tho firot thirty otudcnto in avor::i.gc daily 
momborohip per olaooroom or por toaohor. 

4.- Each ochool district having ::i.t lcaot one thoucand otudonta in ::i.vcr::i.go daily 
mcmborohip in gradco one through oix io entitled to roooivc the amount of 
money that rcoulto from multiplying the factor .::16 ::i.dju::;tcd by eighty five 
percent of the diffcronoc between .06 ::ind tho f::i.otor roprcxnting the 
five year avor::i.gc ooct of education per :itudont for thi::; category, a::; 
dotormined by the ouporintondcnt of public inotruotion, by tho number of 
otudonto in avorago daily mcmbcrohip in grades one through oix in the 
diotriot, timco the per otudont payment provided for in ooction 15.1 27 04. 
Beginning July 1, 2004, the factor i0 that which roprooenta the five year 
average coot of tho education per :itudont in thi:i category, a:i determined 
by tho ouporintondont of public inotruction. Tho payment provided for in 
thio ::iuboootion io applicable only to tho firot thirty ctudonto in ::i.voragc daily 
mcmborohip per olaooroom or per teacher. 
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e-:- 3. Each school district having students in grades seven and eight is entitled 
to receive the amount of money that results from multiplying the factor 
1.01 adjuotod by eighty five poroont of tho difforonoo botwoon 1.01 ::ind 
ll=le Jaeler representing the five-year average cost of education per student 
for this category, as determined by the superintendent of public instruction, 
by the number of students in average daily membership in grades seven 
and eight in the district, times the per student payment provided for in 
section 15.1-27-04. Beginning July 1, 2004, the factor io tho.! which 
represents the five yoar o.vcro.gc ooct of education per ~udent in !hie 
category, ao determined by the ouporintcndcnt of public inctruction. The 
payment provided for in this subsection is applicable only to the first thirty 
students in average daily membership per classroom or per teacher. ::i:lle 
paymcnto provided for in thio ::utY'..,cction arc not o.vailo.blc for otudent:: who 
attend a one room ruro.l ochool if tho.t ochool io the only one in the di~rict 
that offers educational scrvioco to otudcnto in gradco seven and eight. 

&: 4. Each school district having a special education program approved by the 
director of special education is entitled to receive, for each student who is 
enrolled in the program and who is at least three years of age but less 
than the compulsory age for school attendance, the amount of money that 
results from multiplying the factor 1.01 o.djuotod by eighty five percent of 
tho difforonoo between 1.01 and the fo.ctor representing the five-year 
average cost of education per student for this category, as determined by 
the superintendent of public instruction, by the number of special 
education students in average daily membership in the program who are 
at least three years of age but less than the compulsory age for school 
attendance, times the per student payment provided for in section 
15.1-27-04. Beginning July 1, 2004, tho factor io thatwhioh rcprcoonto tho 
five year average coot of oduoo.tion per otudont in thio category, o.c 
determined by tho oupcrintendent of public inotruction. 

7-: 5. a. Each school district operating a kindergarten as provided for in 
section 15.1-22-02 is entitled to receive the amount of money that 
results from multiplying the factor.SO adjuoted by eighty five percent 
of tho difference between .50 and tho factor representing the 
five-year average cost of education per student for this category, as 
determined by the superintendent of public instruction, by the number 
of kindergarten students in average daily membership in the district, 
times the per student payment provided for in section 
15.1-27-04. Beginning July 1, 2004, tho factor io that which rcprcscnto 
tho five year average coot of education per otudont in thio category, 
ao dotorminod by tho ouporintondont of public inotruction. The 
payment provided for in this subsection is applicable only to the first 
twenty-five students in average daily membership per classroom or 
per teacher. 

b. In order to receive the full per student payment available under this 
section, a district must operate a kindergarten program that provides 
the equivalent of ninety full days of classroom instruction during a 
twelve-month period. A district is entitled to a prorated payment 
under this section if it operates a kindergarten program of shorter 
duration. 

&. 6. Each school district that educates students who are also enrolled in 
nonpublic schools is entitled to receive proportionate payments under this 
section. 
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9. 7. Each school district is entitled to receive as much in total payments for 
elementary students as it would have received if it had the highest number 
of students in the next lower category. 

+e-: 8. A school district is not entitled to any payments provided for by this 
chapter unless each teacher employed by the district: 

a. Holds a teaching license issued by the education standards and 
practices board; or 

b. Has been approved to teach by the education standards and 
practices board. 

9. In calculating payments under subsections 1 through 4 and under section 
15.1-27-06, the superintendent of public instruction shall use 1.0 as the 
factor that represents the lowest five-vear average cost of education 
amona the elementary and high school weiahtina categories other than 
kindergarten and shall use proportionately increased factors to represent 
the five-year average cost of education in all remaining weighting 
categories except kindergarten. . . . 

SECTION 15. AMENDMENT. Section 15.1-27-11 of the North Dakota Century 
Code is amended and reenacted as follows: · 

(2) DESK, (2) COMM 

15.1-27-11. High school districts- Supplemental payments . 

1. The superintendent of public instruction shall calculate the average 
valuation of property per student by dividing the number of students in 
average daily membership in grades one through twelve in a high school 
district into the sum of: 

a. The district's latest available net assessed and equalized taxable 
valuation of property; plus 

b. All tuition payments and county and unrc:itrictod federal revenue 
received by the district, divided by the total of the district's general 
fund levy, high school transportation levy, and high school tuition 
levy. 

2. lHRe The superintendent of public instruction shall verifv that: 

a. The quotient arrived at under subsection 1 is less than the latest 
available statewide average taxable valuation per student aAd if the~ 

b. The district's educational expenditure per student is below the most 
recent available statewide average cost of education per student~ 

c. The district has a general fund levy of at least one hundred eiahty 
mills; and 

d. The district's unobligated general fund balance on the precedina June 
thirtieth is not in excess of thirty-five percent of its actual 
expenditures. plus twenty thousand dollars. 
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3. If the superintendent of public instruction determines that the district meets 
all the reouirements of subsection 2, the superintendent el 19uelie 
inetFuetion shall: 

a. Determine the difference between the latest available statewide 
average taxable valuation per student and the average taxable 
valuation per student in the high school district; 

b. Multiply the result determined under subdivision a by the number of 
students in average daily membership in grades one through twelve 
in the high school district; 

c. Multiply the result determined under subdivision b by the number of 
general fund mills levied by the district in excess of one hundred fifty, 
provided that any mills levied by the district which are in excess of 
two hundred ten may not be used in this calculation; and 

d. Multiply the result determined under subdivision c by a factor 
calculated by the superintendent of public instruction to result in the 
expenditure, over the course of the biennium, of the full amount 
provided for the purpose of this section. 

e-:- 4. The result of the calculations under this section is the supplemental 
payment to which a high school district is entitled, in addition to any other 
amount provided under chapter 15.1-27 . 

SECTION 16. AMENDMENT. Section 15.1-27-15 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-15. Per student payments - Isolated schools. 

1. If an elementary school has fewer than fifty students and fifteen percent or 
more of its students would have to travel beyond a fifteen-mile 
[24.15-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-07 must be 
increased by IY,'eAly twenty-five percent for the firot fiftcon otudonto. If the 
school has fewer than fifteen students, the payment received must be for 
fifteen students. 

2. If a high school has fewer than thirty-five students and fifteen percent or 
more of its students would have to travel beyond a twenty-mile 
[32.2-kilometer] radius from their residences in order to attend another 
school, the weighting factor provided under section 15.1-27-06 must be 
increased by tv,•eAlytwenty-five percent for tho firot twenty otudcnto. If the 
school has fewer than twenty students, the payment received must be for 
twenty students. 

SECTION 17. AMENDMENT. Section 15.1-27-35 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-35. Average dally membership - Calculation. Average daily 
membership is calculated by adding the total number of days that each student in a 
given classroom, school, or school district is in attendance during a school calendar 
and the total number of days that each student in a given classroom, school, or school 
district is absent during a school calendar, and then dividing the sum by one hundred 
eighty. For purposes of calculating average daily membership, all students are 
deemed to be in attendance on: 
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1. The three holidays listed in subdivisions b through j of subsection 1 of 
section 15.1-06-02 and selected by the school board in consultation with 
district teachers; 

2. The two days set aside for tho attendance of tooohcr:i at the North Dal{ota 
education aooooiation instructional oonfcrcnocprofessional development 
activities under section 15.1-06-04; and 

3. The two full days, or portions thereof, during which parent-teacher 
conferences are held or which are deemed by the board of the district to 
be compensatory time for parent-teacher conferences held outside regular 
school hours. 

SECTION 18. AMENDMENT. Section 15.1-27-37 of the North Dakota Century 
Code is amended and reenacted as follows: 

(2) DESK, (2) COMM 

15.1-27-37. Compensation of teachers - Clalm for reimbursement- Rules. 

1. On or before October first of each year or within thirty days after the 
conclusion of the negotiation process provided for in chapter 15.1-16, the 
board of a school district may file a claim with the superintendent of public 
instruction for the reimbursement of moneys to be expended by the district 
during the school year to at least maintain the level of compensation 
provided to teachers employed by the district during the 2002 oa 
preceding school year . 

2. The claim must include: 

a. The number of full-time equivalent teachers employed by the district 
as of September fifteenth of the current school vear; 

b. The number of full-time equivalent teachers whose level of 
compensation will be at least equal to that provided during 
the2002 oa preceding school year; and 

c. The total amount of any compensation increases provided to full-time 
equivalent teachers over the level of compensation provided during 
the 2002 oa preceding school year. 

3. a. For tho 2003 04 oohool year, the The reimbursement provided for in 
this section may not exceed three thousand dollars multiplied by the 
number of full-time equivalent teachers employed by the district as of 
September 16, 200a. 

Ir. For the 200~ O& ::iohool year, tho rc-imburscmcnt provided for in thio 
::ioction may not cxoocd throo thou::iand dollar::> multiplioo by the 
numbor of full time oquivalont toaohor::i omployod by the diGtrict a~ of 
Sopto mbor 16, 2004. 

e: For tho 2003 0~ ::iohool yoor, tho fifteenth of the current school year. 

b. The reimbursement under this section for each individual employed 
as of September 16, 200a fifteenth of the current school year, as a 
full-time equivalent teacher for the first school year since becoming 
licensed to teach by the education standards and practices board or 
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approved to teach by the education standards and practices board, 
may not exceed one thousand dollars. 

For tho ::!001 06 oohool year, tho roimburoemont under thic :xiotion 
for c:ioh individual employed :ic of September 16, ::!004, :io a full time 
equivalent tcaohor for the fir::t school year :iinoc boooming lioorr..,od to 
teach by the education standard:: and practices board or approved to 
toaoh by tho education :itand:ird:J and praotioo:i board, may not 
cxocod one thouoand dollar::. 

4. For purposes of this section, the claim of a district may include 
proportionate expenditures made by the district to compensate individuals 
employed as teachers by the special education unit or the area career and 
technology center to which the district belongs. 

5. The superintendent of public instruction may adopt rules regarding claims 
for and the payment of reimbursements under this section. 

SECTION 19. AMENDMENT. Section 15.1-27-39 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-39. Annual salary- Minimum amount. 

1. Beginning with the 2003 04 2005-06 school year, the board of each school 
district shall provide to each full-time teacher, under contract for a period 
of nine months, a minimum salary level for the contract period equal to at 
least \WeAey eAetwenty-two thousand dollars. 

2. Beginning with the 2004 06 2006-07 school year, the board of each school 
district shall provide to each full-time teacher, under contract for a period 
of nine months, a minimum salary level for the contract period equal to at 
least twenty onctwenty-two thousand five hundred dollars. 

SECTION 20. AMENDMENT. Section 15.1-27-40 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-40. Approved Joint powers agreement - Reimbursement by 
:x.ipcrlntcndont of publlo ln&truotlon Report of expenses. 

(2) DESK. (2) COMM 

1. The individual employed :io a chief adminiotrator for tho purpo:ic of 
carrying out the provioiono of a joint power:: agreement and any 
roquiromonto under :iootion 16.1 07 ::!7 oh:ill executive director of an 
educational association aoverned by a joint powers aareement which the 
superintendent of public instruction has verified as meeting the 
requirements of section 15.1-07-28 shall annually submit to the 
superintendent of public instruction, at the time and in the manner 
designated by the superintendent, roooipt:i for cxpcnoc:: incurred during :i 
:iohool year in delivering :iorvioc:i and programs under :ioction 15.1 07 27. 

2"' The ouporintcndcnt of public inotruction, upon verifying the rcooipt:i, ohall 
roimbur:io tho ohiof admini:itr:itor of the joint power:: agreement for any 
cxponoc:i incurred in de-livering :icrviooo and program:: under the au:ipiocs 
of the joint power:: agroorncnt ao provided in ooction 15.1 07 27. The 
roimbur:iomont may not oxoood tho loooer of: 

a-, Tho total oxponooo incurred in delivering :icrvioc:i :ind progr:imc 
under section 15.1 07 ::!7; or 
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Ir. Fifty thousand dollars. 

a. Tho ohiof adminiotrator a report detailina all expenses incurred by the 
educational association and shall attribute the expenses on a per student 
basis bv participating school district. 

2. The executive director shall deposit any moneys received tlfleef 
:iuboootion 2 in tho participating diotriot:i'by or on behalf of the association 
into the educational association's joint operating fund. 

4:- The :iupcrintcndcnt of public- inotruction may not provide any 
roimburoomont to a ohiof ndminiotrntor undor thio ocction unlc:io the joint 
powor:i agrocmcnt undor whioh the SOl'Viocs and program:i arc dclivorod 
hao boon approved by tho :::upcrintcndcnt. 

SECTION 21. AMENDMENT. Section 15.1-28-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-28-03. State tuition fund - Apportionment - Payment. On or before the 
third Monday iri each January. February.March. April. August. September, 
October.November, and December, the office of management and budget shall certify 
to the superintendent of public instruction the amount of the state tuition fund. The 
superintendent shall apportion the fund among the school districts of the state in 
proportion to the number of school-age children residing in each district. as shown by 
the latest enumeration provided for by law and pay the amount apportioned to each 
school district. The superintendent shall make the payments required by this section at 
the same time as the per student payments required under chapter 15.1-27. 

SECTION 22. AMENDMENT. Section 15.1-29-03 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-03. Education of students In other districts - Payment of tuition 
and transportation. 

1. After taking into account the best interests of all affected parties. the board 
of a school district may elect to send its students to another school district. 
In this instance. the board ff!a¥Shall pay for the students' tuition !er the 
sl1:1EleRls and transportation. The board may arrange, and when petitioned 
to do so by qualified electors of the district equal in number to at least a 
majority of those who voted in the most recent annual school district 
election shall arrange. with other boards to send students to the other 
districts and to pay for their tuition and transportation. 

2. If a district does not provide educational services to an entire grade level. 
the students in that grade level may attend a public school of their choice 
outside their district of residence without going through the procedures 
outlined in section 15.1-29-05. The board of the students' school district of 
residence shall pay for the students' tuition to the admitting diotrictand 
transportation. For purposes of determining whether educational services 
are provided to an entire grade level. districts cooperating with each other 
in the joint provision of educational services under a plan approved by the 
superintendent of public instruction are considered to be a single district. 

SECTION 23. AMENDMENT. Section 15.1-29-04 of the North Dakota Century 
Code is amended and reenacted as follows: 
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15.1-29-04. Payment of tuition and transportation by sending districts -
Interest on late payments. If a :iohool board approvo:i tho payment of the board of a 
school district aarees to pay tuition for a :itudcnt attending :iohool in another diotrict or if 
a Elis!Fiet under this chapter. if it is required to ffltlke Qfil'. tuition 19ayAleAts under~ 
provi:iiono of this chapter, or if it is required to pav tuition and transportation under this 
chapter. the board of the sending district shall pay at least fifty percent of the annual 
tuition charge to the admitting district on or before December thirty-first and any 
remaining amount on or before May thirty-first. If payment is not received by the 
admitting district within thirty days after the date on which payment is due, simple 
interest at the rate of six percent per annum accrues to any amount due. 

SECTION 24. AMENDMENT. Section 15.1-29-12 of the North Dakota Century 
Code is amended and reenacted as follows: 

(2) DESK, (2) COMM 

15.1-29-12. Tuition payments• Determination. 

1. Except as provided in section 15.1-29-13, a school district sending a 
student to another district for purposes of education shall pay the full cost 
of education incurred by the admitting district. 

2. a. The admitting district shall determine the cost of education per 
student for its kindergarten, elementary, and high school students on 
the basis of its average daily membership and those expenditures 
permitted in determining the cost of education per student in section 
15.1-27-03 . 

b. To the cost of education per student, the admitting district shall add 
the latest available statewide averaae per student cost for 
extracurricular activities and the state average capital outlay per 
student. The state average capital outlay per student is determined 
by dividing the total of all school districts' annual expenditures for 
sinking and interest funds, tax receipts to the building funds, and 
general fund expenditures for capital outlay by the average daily 
membership of the state. 

c. The admitting district shall subtract the following from the amount 
arrived at under subdivision b: 

( 1) The weighted per student payment received by the admitting 
district, less the average amount per North Dakota resident 
student enrolled in the school district realized from the 
deductions applied under section 15.1-27-06; and 

(2) Any credit for taxes paid to the admitting district by the 
student's parent. 

d. The amount remaining is the full cost of education incurred by the 
admitting district and the tuition amount payable for the individual 
student. 

a. If the :itudont':i :iohool diotrict of rc:iidCflcc and tho :itudcnt'::: parent arc 
both paying tuition, tho orodit allowed under :iubdivi:iion o of outr..,oction 2 
for taxes paid to the admitting di:itriot by tho :itudCflt':i parent muct be 
proportionately credited to the :itudCflt':i diotrict of rc:iidCflcc and the 
otudont'o parent. 

Page No. 25 HR-76-8731 



• 

REPORT OF CONFERENCE COMMITTEE (420) 
April 23, 2005 5:25 p.m. 

Module No: HR-76-8731 

Insert LC: 58232.0366 

4. This chapter does not affect the right of a school board to charge and 
collect tuition from students who are not residents of this state, in 
accordance with section 15.1-29-02. 

SECTION 25. TRANSPORTATION GRANTS- DISTRIBUTION. 

1. During each year of the 2005-07 biennium, the superintendent of public 
instruction shall distribute from the grants - state school aid line item in 
House Bill No. 1013, as approved by the fifty-ninth legislative assembly, 
fifty percent of $33,500,000 as state transportation aid payments. 

2. a. During the first year of the biennium, the superintendent of public 
instruction shall calculate the payment to which each school district is 
entitled based on the state transportation formula as it existed on 
June 30, 2001, except that the superintendent shall provide 
reimbursement for in-city mileage at the rate of fifty cents for 
schoolbuses having a capacity of ten or more students and 
reimbursement for vehicles having a capacity of nine or fewer 
students and transporting students who live outside the incorporated 
limits of a city at the rate of forty cents per mile. The superintendent 
of public instruction shall use the latest available student enrollment 
count in each school district. 

b. During the second year of the biennium, the superintendent of public 
instruction shall distribute to each school district the same amount 
that the district received under this section for transportation services 
provided during the first year of the biennium. 

3. If insufficient moneys exist to fully meet the requirements of this section, 
the superintendent of public instruction shall prorate the payments 
according to the percentage of the total amount to which each school 
district is entitled. 

4. Nothing in this section permits reimbursement for any costs incurred in 
providing transportation for student attendance at extracurricular activities 
or events. 

SECTION 26. AMENDMENT. Section 37 of chapter 667 of the 2003 Session 
Laws is amended and reenacted as follows: 

(2) DESK, (2) COMM 

SECTION 37. CONTINGENT PAYMENTS - DISTRIBUTION. If any 
moneys appropriated for per student payments and transportation payments in 
the grants - state school aid line item in Senate Bill No. 2013 remain after 
payment of all statutory obligations for per student and transportation payments 
during the biennium beginning July 1, 2003, and ending June 30, 2005, the 
superintendent of public instruction shall distribute the remaining moneys as 
follows: · 

1. The superintendent of public instruction shall use the first $119,190, 
or so much of that amount as mav be necessary, for the purpose of 
reimbursina eliaible school districts that received reduced amounts of 
state aid. For the purposes of this subsection, an eliaible school 
district is one that received a reduction in state aid durina the second 
year of the 2003-05 biennium because the district's general fund levy 
fell below one hundred forty mills as the result of a reoraanization or 
the dissolution of a contiauous district. The followina affected districts 
listed are entitled to receive reimbursements: 
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$24.355 
93.514 

1.321 

2. The superintendent of public instruction shall return the next 
$759.000 to the state general fund. 

3. The superintendent of public instruction shall use thefffSt next 
$250,000, or so much of that amount asi& may be necessary, for the 
purpose of providing reimbursements to the chief administrators of 
joint powers agreements pursuant to section 19 of this Act. 

2" 4. The superintendent of public instruction shall use the next 
$1,000,000, or so much of that amount as i&may be necessary, for 
the purpose of providing reorganization bonuses, pursuant to section 
15.1-12-11.1, to school districts having reorganizations effective after 
July 1, 2003, and before July 1, 2005. If insufficient moneys exist to 
fully meet the requirements of this subsection, the superintendent of 
public instruction shall prorate the payments according to that 
percentage of the amount available to which a school district is 
entitled. 

& 5. The superintendent of public instruction shall use the remainder of 
the moneys to provide additional per student payments on a prorated 
basis, according to the average daily membership of each school 
district during the 2004-05 school year. 

SECTION 27. CONTINGENCY • RETURN OF MONEYS TO THE GENERAL 
FUND. If any moneys appropriated for per student payments and transportation 
payments in the grants - state school aid line item in House Bill No. 1013, as approved 
by the fifty-ninth legislative assembly, remain after payment of all statutory obligations 
for per student and transportation payments during the biennium beginning July 1, 
2005, and ending June 30, 2007, and if section 26 of this Act does not become 
effective before July 1, 2005, the superintendent of public instruction shall return the 
first $759,000 to the state general fund. 

SECTION 28. CONTINGENCY. If any moneys appropriated for per student 
payments and transportation payments in the grants - state school aid line item in 
House Bill No. 1013, as approved by the fifty-ninth legislative assembly, remain after 
payment of all statutory obligations for per student and transportation payments during 
the biennium beginning July 1, 2005, and ending June 30, 2007, and after the 
superintendent of public instruction has fulfilled any directives contained in section 27 
of this Act, the superintendent shall distribute the remaining moneys as follows: 

1. The superintendent of public instruction shall use the first $450,000, or so 
much of that amount as may be necessary, to provide additional payments 
to school districts serving English language learners in accordance with 
section 15.1-27-12. 

2. The superintendent of public instruction shall use the next $1,000,000, or 
so much of that amount as may be necessary, for the purpose of providing 
additional per student payments to school districts participating in eligible 
educational associations in accordance with section 32 of this Act. 

3. The superintendent of public instruction shall use the remainder of the 
moneys to provide additional per student payments on a prorated basis 
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according to the latest available average daily membership of each school 
district. 

SECTION 29. CONTINGENCY PAYMENTS• TEACHER COMPENSATION· 
ADDITIONAL PER STUDENT PAYMENTS. If any moneys appropriated by the 
legislative assembly to the grants - teacher compensation line item in House Bill 
No. 1013, as approved by the fifty-ninth legislative assembly, remain after completion 
of all statutory obligations, the superintendent of public instruction shall use the 
remaining moneys to provide additional per student payments on a prorated basis, 
according to the latest available average daily membership of each school district. 

SECTION 30. TEACHER COMPENSATION• USE OF NEW MONEYS. 

1. During the 2005-07 biennium, the board of each school district shall use 
an amount equal to at least seventy percent of all new moneys received 
for per student payments under section 15.1-27-04 and tuition 
apportionment payments under section 15.1-28-03 for the purpose of 
increasing the compensation paid to teachers and for the purpose of 
providing compensation to teachers who begin employment with the 
district on or after July 1, 2005. 

2. For purposes of this section, "new moneys" means any increase in the 
amount received by a district for per student payments under section 
15.1-27-04 and tuition apportionment payments under section 15.1-28-03 
between the 2003-05 biennium and the 2005-07 biennium . 

3. For purposes of this section, school districts providing educational services 
under a cooperative agreement approved by the superintendent of public 
instruction are treated as a single district. 

4. a. The provisions of this section do not apply to a school district if the 
board of the school district, after a public hearing at which public 
testimony and documentary evidence are accepted, determines in its 
discretion and by an affirmative vote of two-thirds of its members that 
complying with the provisions of subsection 1 would place the school 
district in the position of having insufficient fiscal resources to meet its 
other obligations. 

b. Within ten days of the vote required by subdivision a, the board shall 
notify the superintendent of public instruction of its action and shall 
file a report detailing the grounds for its determination and action. 

c. The superintendent of public instruction shall report all notices 
received under this subsection to an interim committee designated by 
the legislative council. · 

SECTION 31. REPORT TO LEGISLATIVE COUNCIL - EDUCATIONAL 
ASSOCIATIONS GOVERNED BY JOINT POWERS AGREEMENTS. At the 
conclusion of each school year during the 2005-07 biennium, the superintendent of 
public instruction shall compile a report covering the operations of each educational 
association governed by a joint powers agreement and verified by the superintendent 
of public instruction as meeting the requirements of section 15.1-07-28. The report 
must include the administrative functions and student services in which members of 
each educational association participated and the direct and indirect benefits of such 
participation. The report must specifically address whether school district participation 
resulted in expanded course offerings, improved state and national test results, 
administrative consolidations, instructional sharing, increased or improved professional 
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development opportunities, and cost-savings to each school district. The 
superintendent of public instruction shall present the reports to an interim committee 
designated by the legislative council. 

SECTION 32. APPROPRIATION ELIGIBLE EDUCATIONAL 
ASSOCIATIONS. 

1. There is appropriated out of any moneys in the general fund in the state 
treasury, not otherwise appropriated, the sum of $1,000,000, or so much 
of the sum as may be necessary, to the superintendent of public 
instruction for the purpose of providing payments to school districts that 
are members of eligible educational associations, for the biennium 
beginning July 1, 2005, and ending June 30, 2007. 

2. 
' 

a. During June 2006 the superintendent of public instruction shall 
distribute seventy-five percent of the money appropriated under 
subsection 1 to eligible school districts on a per student basis. The 
total amount to which a school district is entitled under this 
subdivision may not exceed the amount expended by the school 
district during the 2005-06 school year to participate in an eligible 
educational association. 

b. During June 2007 the superintendent of public instruction shall 
distribute the remaining money appropriated under subsection 1 to 
eligible school districts on a per student basis. The total amount to 
which a school district is entitled under this subdivision may not 
exceed the amount expended by the school district during the 
2006-07 school year to participate in an eligible educational 
association. 

3. For purposes of this section, an "eligible educational association" is one 
that is governed by a joint powers agreement that the superintendent of 
public instruction has verified as meeting the requirements of section 
15.1-07-28. 

, SECTION 33. APPROPRIATION - REORGANIZATION BONUSES • 
CONTINGENCY. There is appropriated out of any moneys in the general fund in the 
state treasury, not otherwise appropriated, the sum of $759,000, or so much of the sum 
as may be necessary, to the superintendent of public instruction for the purpose of 
providing a reorganization bonus to any school district having a reorganization effective 
on July 1, 2005, pursuant to section 15.1-12-11.1, for the biennium beginning July 1, 
2005, and ending June 30, 2007. If any moneys remain after the superintendent of 
public instruction completes the payment of bonuses for any reorganization effective on 
July 1, 2005, the superintendent shall use the remaining moneys to provide additional 
per student payments on a prorated basis, according to the latest available average 
daily membership of each school district. 

SECTION 34. APPROPRIATION - TRANSPORTATION EFFICIENCY 
TRAINING. There is appropriated out of any moneys in the general fund in the state 
treasury, not otherwise appropriated, the sum of ,$30,000, or so much of the sum as 
may be necessary, to the superintendent of public instruction for the purpose of 
contracting to provide transportation efficiency training to school district personnel, for 
the biennium beginning July 1, 2005, and ending June 30, 2007 . 

SECTION 35. APPROPRIATION. There is appropriated out of any moneys in 
the general fund in the state treasury, not otherwise appropriated, the sum of $700,000, 
or so much of the sum as may be necessary, to the superintendent of public instruction 
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for the purpose of providing additional per student payments, for the biennium 
beginning July 1, 2005, and ending June 30, 2007. 

SECTION 36. REPEAL. Section 15.1-09-42 of the North Dakota Century 
Code is repealed. 

SECTION 37. REPEAL. Section 15.1-12-11.2 of the North Dakota Century 
Code is repealed. 

SECTION 38. REPEAL. Section 15.1-12-11.1 of the North Dakota Century 
Code is repealed. 

SECTION 39. EFFECTIVE DATE. Sections 1, 17, and 36 of this Act become 
effective on July 1, 2006, and section 38 of this Act becomes effective on 
December 31, 2005. 

SECTION 40. EMERGENCY. Section 26 of this Act is declared to be an 
emergency measure." 

Renumber accordingly 

Reengrossed HB 1154 was placed on the Seventh order of business on the calendar. 
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TESTIMONY IN SUPPORT OF HB 1154 
JOE MORRISSETTE, OFFICE OF MANAGEMENT AND BUDGET 

PRESENTED TO HOUSE EDUCATION COMMITTEE 
JANUARY 11, 2005 

Chairman Kelsch, members of the House Education Committee, 

I am Joe Morrissette, Budget Analyst for the Office of Management and Budget. 

I am here to speak in support of HB 1154, which contains the statutory changes 

necessary to implement the K-12 education funding plan proposed by Governor 

Hoeven for the 2005-07 biennium. I would like to briefly explain the various 

statutory changes included in the bill. 

Section 1 increases per student payments from the current level of $2,623 per 

student to $2,726 in 2005-06 and $2,826 in 2006-07. This represents increases 

of approximately 4 percent per year. This payment level provides for the 

distribution of $512.2 million in state school aid, which is an increase of $22.8 

million compared to the 2003-05 biennium appropriation. A schedule 

summarizing the appropriation changes contained in HB 1013 is attached to my 

testimony. 

Sections 2 and 3 provide for various changes in the per student weighting 

factors to improve the equity of the funding formula. Section 2 deals with high 

school weighting factors; Section 3 deals with elementary and one room rural 

schools. Weighting factors will continue to reflect actual school district 

expenditures, as reflected in the five-year average cost of education. However, 

the number of categories are reduced, resulting in a more diverse group of 

schools in each category and a resulting average cost less likely to be skewed by 

funding limitations experienced by certain schools. In addition, a provision is 

added in each section to provide that no school will receive a weighting factor 

less than 1.00. Essentially, the school with the lowest weighting factor calculated 

based on the five-year average will become 1.00; all other factors will be 

increased proportionally in order to keep the relationship to the five-year average 

cost of education. 



Weighting factor changes can be summarized as follows: 

Preschool Special education 
Kindergarten 
Grades 1-6<100 
Grades 1-6 100 and over 
Grades 1-6 100-999 
Grades 1-6 1000 and over 
Rural grades 1-8 
Grades 7-8 
Grades 9-12 <120 
Grades 9-12 120-299 
Grades 9-12 300 and over 
Grades 9-12 < 75 
Grades 9-12 75-149 
Grades 9-12 150-549 
Grades 9-12 550 and over 

2005-06 Estimated Factors 
(Based on Current Law) 

1.2112 
.6351 
1.3114 

.9410 
1.0241 
1.4094 
.9752 

1.4267 
1.0983 
.9387 
.9983 

2005-06 Estimated Factors 
(Based on Proposed 

Changes) 
1.2419 
.6512 

1.3456 
1.0131 

1.0000 
1.2845 
1.0316 
1.0078 

Section 4 improves the calculation of additional payments to schools determined 

to meet the statutory definition of "isolated." Under current law isolated 

elementary schools receive a 20 percent increase in weightirJg factors for the first 

fifteen students. Payment is guaranteed for a minimum of fifteen students. For 

isolated high schools, the increase is provided for the first twenty students and 

the increased payment is guaranteed for at least twenty students. 

The executive budget provides funding to increase the additional payment from 

20 to 25 percent and removes the provisions that payment is provided for only 

the first 15 or 20 students. The estimated cost of this change for the 2005-07 

biennium is approximately $440,000 and is included in the recommendation for 

state school aid. 

Section 5 reenacts previous language relating to the use of increased money for 

per student payments and tuition apportionment for the purpose of increasing 

teacher compensation. Subsection 2 contains a typographical error, which is 

corrected in the proposed amendment attached to my testimony. 



Section 6 provides for the distribution of contingent payments, if state school aid 

moneys remain unspent at the end of the biennium. If moneys remain unspent, 

the first $900,000, if necessary, can be used to provide reorganization bonuses. 

Any additional amount available can be distributed on a per student basis to all 

schools. 

Proposed New Section (see attached amendment) increases annual minimum 

teacher salary levels from the current $21,500 to $23,000 in 2005-06 and 

$24,500 in 2006-07. This amendment was referred to in the Governor's budget 

address and was inadvertently excluded from HB 1154, as submitted. 

Chairman Kelsch and members of the committee, this concludes my testimony. 

would be happy to answer questions now, or at any time in the future as you 

discuss this bill. 



DEPARTMENT OF PUBLIC INSTRUCTION 
STATE SCHOOL AID AND OTHER MAJOR GRANTS 

2003-05 APPROPRIATION AND 2005-07 RECOMMENDATION 

Recommended 
2003-05 Increase 

2005-07 
Executive 

Appropriation (Decrease) Recommendation 

Major general fund grants 
State school aid - per student and trans. 
Teacher compensation 
Special education 
Revenue supplement 
JPA incentives 
Reorganization bonuses 

Total major general fund grants to schools 

Major special funds grants 
Tution apportionment 

aotal general and special funds grants 
9 Total general and special funds grants 

Per student payments 
First year 

Second year 

Teacher payments 
First year teachers 
Second year teachers 

Mill deduct 
First year 
Second year 

$489,379,990 
51,854,000 
49,898,695 
5,000,000 

0 
500,000 

$596,632,685 

$69,495,371 

$666,128,056 

$2,509 
$2,623 

$1,000 
$3,000 

34mills 
36 mills 

$22,773,769 $512,153,759 
(941,880) 50,912,120 

2,601,305 52,500,000 
2,500,000 7,500,000 
2,000,000 2,000,000 

0 500,000 

$28,933,194 $625,565,879 

$2,104,629 $71,600,000 

$31,037,823 $697,165,879 

$103 $2,726 

$100 $2,826 

$1,000 
$3,000 

38mills 
40mills 



PROPOSED AMENDMENTS TO HOUSE BILL NO. 1154 

Page 1, line 1, remove the second "and" 

Page 1, line 2, after "15.1-27-15" insert", and 15.1-27-39" 

Page 8, after line 29, insert: 

"SECTION 5. AMENDMENT. Section 15.1-27-39 of the North Dakota 

Century Code is amended and reenacted as follows: 

15.1-27-39. Annual salary - Minimum amount. 

1. Beginning with the 2003 04 2005-06 school year, the board of each school district 

shall provide to each full-time teacher, under contract for a period of nine months, a 

minimum salary level for the contract period equal to at least twenty one twenty-three 

thousand dollars. 

2. Beginning with the 2004 05 2006-07 school year, the board of each school district 

shall provide to each full-time teacher, under contract for a period of nine months, a 

minimum salary level for the contract period equal to at least tweaty eae twenty-four 

thousand five hundred dollars." 

Page 9, line 10, replace "2005-07" with "2003-05" 

Renumber accordingly 
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TESTIMONY IN SUPPORT OF REENGROSSED HB 1154 
JOE MORRISSETTE, OFFICE OF MANAGEMENT AND BUDGET 

PRESENTED TO SENATE EDUCATION COMMITTEE 
MARCH 7, 2005 

Chairman Freborg, members of the Senate Education Committee, 

I am Joe Morrissette, Budget Analyst for the Office of Management and Budget. 

I am here to speak in support of HB 1154, which contains the statutory changes 

necessary to implement the K-12 education funding plan proposed by Governor 

Hoeven for the 2005-07 biennium. I would like to briefly explain the various 

statutory changes included in the bill. 

Section 1 increases per student payments from the current level of $2,623 per 

student to $2,813 in 2005-06 and $2,912 in 2006-07. The executive budget 

proposed per student payment increases of $103 the first year of the biennium 

and $100 the second year. The payments levels contained in the reengrossed 

bill are increases of $190 the first year and $99 the second year. A schedule 

summarizing the appropriation changes contained in HB 1013 is attached to my 

testimony. 

Sections 2 and 3 provide for various changes in the per student weighting 

factors to improve the equity of the funding formula. These sections are 

unchanged from the introduced bill. Section 2 deals with high school weighting 

factors; Section 3 deals with elementary and one room rural schools. Weighting 

factors will continue to reflect actual school district expenditures, as reflected in 

the five-year average cost of education. However, the number of categories are 

reduced, resulting in a more diverse group of schools in each category and a 

resulting average cost less likely to be skewed by funding limitations experienced 

by certain schools. In addition, a provision is added in each section to provide 

that no school will receive a weighting factor less than 1.00. Essentially, the 

school with the lowest weighting factor calculated based on the five-year average 

will become 1.00; all other factors will be increased proportionally in order to 

keep the relationship to the five-year average cost of education. 



• 

Weighting factor changes can be summarized as follows: 

Preschool Special education 
Kindergarten 
Grades 1-6<100 
Grades 1-6 100 and over 
Grades 1-6 100-999 
Grades 1-6 1000 and over 
Rural grades 1-8 
Grades 7-8 
Grades 9-12 <120 
Grades 9-12 120-299 
Grades 9-12 300 and over 
Grades 9-12 < 75 
Grades 9-12 75-149 
Grades 9-12 150-549 
Grades 9-12 550 and over 

2005-06 Estimated Factors 
(Based on Current Law) 

1.1611 
.6418 
1.3311 

.9346 
1.0224 
1.4476 
.9787 

1.4411 
1.0872 
.9405 
.9946 

2005-06 Estimated Factors 
(Based on Proposed 

Changes) 
1.1871 
.6562 

1.3619 
1.0067 

1.0008 
1.2836 
1.0254 
1.0000 

Section 4 improves the calculation of additional payments to schools determined 

to meet the statutory definition of "isolated." Under current law isolated 

elementary schools receive a 20 percent increase in weighting factors for the first 

fifteen students. Payment is guaranteed for a minimum of fifteen students. For 

isolated high schools, the increase is provided for the first twenty students and 

the increased payment is guaranteed for at least twenty students. 

The executive budget provides funding to increase the additional payment from 

20 to 25 percent and removes the provisions that payment is provided for only 

the first 15 or 20 students. The estimated cost of this change for the 2005-07 

biennium is approximately $440,000 and is included in the recommendation for 

state school aid. 

Section 5 was added at OMB's request to remove biennium specific references 

used in the calculation of school district claims for teacher reimbursement. This 

section does not change the existing program, just ensures you will not have to 

revisit it every session to update the language. 

• 

• 



• 

• 

Section 6 was also added at OMB's request. The amendments proposed by 

0MB would have increased salary minimum amounts by $1,500 per year to 

$23,000 the first year and $24,500 the second year. This section in the 

reengrossed bill increases teacher salary minimums by $500 per year. I request 

that you consider increasing the statutory minimums to the levels proposed by 

the Governor to continue the progress made during the past four years in 

improving teacher salaries in North Dakota. 

Section 7 reenacts previous language relating to the use of increased money for 

per student payments and tuition apportionment for the purpose of increasing 

teacher compensation. 

Section 8 was added by the House Education Committee and was not part of 

the executive recommendation. 

Section 9 provides for the distribution of contingent payments, if state school aid 

moneys remain unspent at the end of the biennium. This section has been 

amended from the Governor's proposal, which provided that the first $900,000, if 

necessary, can be used to provide reorganization bonuses and any additional 

amount available can be distributed on a per student basis to all schools. 

Chairman Freborg and members of the committee, this concludes my testimony. 

I would be happy to try to answer any questions . 



- • DEPARTMENT OF PUBLIC INSTRUCTION 
STATE SCHOOL AID AND OTHER MAJOR GRANTS 

• 
2003-05 APPROPRIATION, 2005-07 RECOMMENDATION AND LEGISLATIVE VERSION (AT CROSSOVER) 

Major general fund grants 
State school aid - per student payments 
State school aid - transportation 
English language learner payments 
Teacher compensation 
Special education 
Revenue supplement 
JPA incentives 
Reorganization bonuses 
Other DPI grant Increases 

Total major general fund grants to schools 

Major special funds grants 
Tutlon apportionment 

Total general and special funds grants 
Total general and special funds grants 

Per student payments 
First year 
Second year 

Teacher payments 
First year teachers 
Second year teachers 

MIii deduct 

-

First year 
Second year 

11 Engrossed House BIii No. 1013 
12 Reengrossed Senate Bill No. 2168 

2005-07 
2003-05 Executive 

Appropriation Recommendation 

$453,929,990 $476,703,759 
34,800,000 34,800,000 

650,000 650,000 
51,854,000 50,912,120 
49,898,695 52,500,000 

5,000,000 7,500,000 
0 2,000,000 

500,000 500,000 
0 231,500 

$596,632,685 $625,797,379 

$69,495,371 $71,600,000 

$666,128,056 $697,397,379 

$2,509 $2,726 
$2,623 $2,826 

$1,000 $1,000 
$3,000 $3,000 

34mills 38 mills 
36 mills 40mllls 

• 

Leglslatlve 
2005-07 Increase 

Leglslatlve (Decrease) 
Version From Executive 

(At Crossover) Recommendation 

$493,453,759 \1 $16,750,000 
16,750,000 \1 (18,050,000) 

650,000 \1 0 
50,912,120 \1 0 
52,500,000 \ 1 0 

5,000,000 \ 1 (2,500,000) 
2,000,000 \2 0 

0 \1 (500,000) 
25,000 11 (206,500) 

$621,290,879 ($4,506,500) 

$71,600,000 11 $0 

$692,890,879 ($4,506,500) 

$2,813 $87 
$2,912 $86 

$1,000 
$3,000 

38 mills 
40 mills 

• 
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STATE SCHOOL AID AND OTHER MAJOR GRANTS 

f. 
/' 

2003-05 APPROPRIATION, 2005-07 RECOMMENDATION AND LEGISLATIVE VERSION (AT CROSSOVER) 

2005-07 
2005-07 Legislative 

2003-05 Executive Recommended Percentage Version Legislative Percentage 
Appropriation Recommendation Increase Increase (At Crossover) Increase Increase 

Major general fund grants 
State school aid - per student payments $453,929,990 $476,703,759 $22,773,769 5.0% $493,453,759 \1 $39,523,769 8.7% 
State school aid - transportation 34,800,000 34,800,000 . 0 0.0% 16,750,000 \1 (18,050,000) -51.9% 

Total state school aid 488,729,990 511,503,759 22,773,769 4.7% 510,203,759 21,473,769 4.4% 
English language learner payments 650,000 650,000 0 0.0% 650,000 \1 0 0.0% 
Teacher compensation 51,854,000 50,912,120 (941,880) -1.8% 50,912,120 \1 (941,880) -1.8% 
Special education 49,898,695 52,500,000 2,601,305 5.2% 52,500,000 \ 1 2,601,305 5.2% 
Revenue supplement 5,000,000 7,500,000 2,500,000 50.0% 5,000,000 \1 0 0.0% 
JPA incentives 0 2,000,000 2,000,000 2,000,000 \2 2,000,000 
Reorganization bonuses 500,000 500,000 0 0.0% 0 \1 (500,000) -100.0% 
Other DPI grant increases 0 231,500 231,500 25,000 \1 25,000 

Total major general fund grants to schools $1,085,362,675 $1,137,301,138 $51,938,463 4.8% $1,131,494,638 $46,131,963 4.3% 

Major special funds grants 
T ution apportionment 69,495,371 71,600,000 2,104,629 3.0% 71,600,000 \1 2,104,629 3.0% 

Total general and special funds grants 
Total general and special funds grants $1,154,858,046 $1,208,901,138 $54,043,092 4.7% $1,203,094,638 $48,236,592 4.2% 

Per student payments 
First year $2,509 $2,726 $2,813 
Second year $2,623 $2,826 $2,912 

Teacher payments 
First year teachers $1,000 $1,000 $1,000 
Second year teachers $3,000 $3,000 $3,000 

Mill deduct 
First year 34mills 38 mills 38mills 
Second year 36 mills 40mills 40mills 

\1 Engrossed House Bill No. 1013 
\2 Reengrossed Senate Bill No. 2168 
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• State School Aid 
The purpose of the foundation aid system is to provide a level of financial support for elementary 
and secondary education programs from state funds based on the educational cost per student. 
The educational cost per student is defined at NDCC 15.1-27. The state average cost was $6,384 
in 2003-04. It includes regular programs, special education programs, vocational programs, 
federal programs and undistributed district-wide expenses. Expenditures not included are 
extracurricular activities, transportation, capital costs, debt service, tuition and assessments and 
food services. 

Educational support per student is established by the legislature. The base payment amount is 
set at $2,509 for 2003-2004 and $2,623 for 2004-2005. 

Beginning 2004-05, there are 210 public school districts in North Dakota. In 1985, there were 
31 1 public school districts. The following table lists school districts by type. A high school 
district offers grades K-12. Elementary districts may offer grades through eight. One room 
rural districts have only one or two teachers for grades through eight. The nonoperating districts 
do not operate schools. They pay tuition to the districts these students are attending 

High School Districts 
Elementary Districts 
One Room Rural Districts 
Nonoperatirtt districts 
North Dakot School Districts 

164 
35 
7 

---1 
210 

North Dakota School Districts (2003-2004) 

-ll. 

~~~'ri_-•. · 

1!: L-=L*1t ·i-....::....~~ ,_ ·· ,:- . . . 

lo-- flEll e;- I 
-Rllrlll · - Non.~ung 
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Striking demographic changes we are facing: 
A declining birth rate 
An aging population 
Rapid rural to urban migration 
Out-migration of tbe state's youth 
Overall reduction in tbe number of school districts 

- An increase in tbe number and percentage of students served by the 15 largest districts and a 
decrease in tbe number and percentage of students served in tbe remaining school districts 
Projections that K-12 enrollment in and graduates from public high schools will substantially 
decline over tbe next fifteen years 

Public enrollment remained relatively stable from I 985-86 through I 995-96. However, 
beginning in 1995-96, a dramatic decline in school age children began to occur. In tbe fall of 
1995 North Dakota had I 18,565 public K-12 students. In tbe fall of 2004, tbe K-12 count was 
99,421, a loss of almost 20,000 students (16%) in just ten years. These declines will continue . 
.Birth rates have dropped steadily since 1982 and tbe outmigration from our rural areas continues. 
At present birth rates, today's public school population will fall below 95,000 by the 2008. 

North Dakota Births - Vital Statistics 

-Births 

-Linear (Births) 

< I I I I j I I I J , I I I I ' I 
J < i J ' I I O I I I ' J I I I I I I I j J J 
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School District Funding 

School districts fund their programs and services through local, comity, state, and federal 
sources. In 1985, local sources provided approximately 35% of the total funding available for 
schools. In 2004 the local contribution rose to approximately 43%. As the graphic below 
illustrates, funding for K-12 education has become increasingly reliant on local sources (property 
tax). · 

Local revenue is raised primarily from levies on property. Since property values vary greatly 
across districts, the state versus local share debate becomes an increasingly important equity 
concern for financing a uniform system of free public schools throughout the state. 

Disparities in current revenue per student are the result of variations in school district wealth. 
The range of funding per student, after eliminating both the high and low extemes is $5,143 to 
$8,810, over $3,600 per student (based on 2003-04 financial data). 
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Public School General Fund Revenue History 

--== --
-

- - .. ' 

- - - - - - - - - ------ - .. - - - - -- -
1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 

219,938,170 235,159,404 248,438,314 263,560,983 281,643,836 290,852,105 304,546,207 315,573,484 326,975,627 338,291,719 

6,688.209 6,980,973 8,072,343 7,204,005 6,823,010 8,385,634 9,821,448 8,615,083 9,922,316 9,731,050 

244,200,928 254,466,423 260,649,726 274,547,973 279,576,308 294,723,948 292,669,581 305,325,384 323,074.240 329,330,694 

55,086,311 55,086,440 62,039,032 69,815,960 76,637,955180,210,981 85,623,141 90,495,339 103,819,724 110.071,064 

s,1s1.e23 4,893,410 s.oe5.749 5,312,1s1 5,ooe,ss1 5,530.335 s,43J.s2s I s.121.osJ s.eao.s4s _ 1.o,s.432 
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" The table below was compiled from Department of Public Instruction emollment, census, 

• average daily membership, taxable valuation, mill levies, revenue and expenditure data. 

School Finance Facts At A Glance 

Data FYOO FY 01 FY02 FY03 FY04 

K Enrollment 7,144 7,0S7 7.012 6,890 6,663 

1-6 Enrollment 47,099 45,760 44,714 43,874 43,271 

7-8 Enrollment 17,099 16,881 16,514 16,287 16,148 

9-12 Enrollment 36,563 35,519 34,773 34,086 33,339 

Total K-12 Enrollment 108,094 105,217 103,013 101,137 99,421 

6-17 Census 115,300 108,451 108,451 104,671 104,671 

PK-12 Average Daily Membership 113,541 110,710 107,823 105,512 103,923 

Taxable Valuation 1,297,625,450 1,363,908,126 1,421,821,998 1,468,087,318 1,532,751,262 

Taxable VaJua~ion Per Pupil 11,254 12,576 13,110 14,026 14,644 

General Fund Levy 189 189 191 194 195 

Total Levy 218 218 218 222 224 

Gen Fund· Local Revenue 290,852,105 304,546,207 315,573,484 326,795,627 338,291,719 

Gen Fund County Revenue 8,385,634 9,821,449 8,615,083 9,922,316 9,731,050 

Gen Fund State Revenue 294,723,948 292,669,581 305,325,384 323,074,240 329,330,694 

Gen Fund Federal Revenue 80,210,981 85,623,141 90,495,339 103,819,724 110,071,064 

Gen Fund Other Revenue 5,530,335 5,433,825 5,721,063 6,960,848 7,016,432 

Gen Fund Total Revenue 679,703,003 697,709,141 725,730,352 770,572,755 794,440,959 

Instructional Expenditures 559,241,723 583,393,794 598,408,518 639,391,896 663,407,740 

• 
Gen Fund Expenditures 666,363,372 702,468,197 716,300,973 765,136,183 790,333,132 

Gen Fund End Balance 149,322,288 144,774,543 155,268,847 160,264,150 163,582,059 

Cost of Ed Per Pupil (all districts) 4,925 5,270 5,550 6,060 6,384 

District Count 231 223 222 217 210 

~ource: NODPJ Finance Facts. Fiscal year relates to financial data. Enrollment and tax levy data are one year ahead. 
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2003-05 State Aid To Schools - $666 M 
Other payments - $5M 

!1% 
Int_ IBl Foundation aid - $455M 

D Transportation - $35M 

D Teacher compensation - $52M 

□ Special education - $50M W 
J 5°7 O ,..._/ II ~ /;, ~ . I 

I'll Tuition apportionment - $69M 

Ill Other payments - $5M 

2003-2005 State Aid To Schools Appropriation 

The 2003°2005 appropriation for state aid to schools was set at $666 million. Sixty-nine percent 
of this amount is distributed through a formula equalized on cost and property valuation 
differences among districts. 

Funding earmarked for transportation was block granted to school districts based on the funding 
they received the previous biennium. Teacher compensation is distributed based on fie teachers 
employed by the district. 75% of special education funding is distrbuted on average daily 
membership with the remainder set aside to reimburse districts for high cost students. Tuition 
apportionment is the interest and earnings from the Common Schools Trust Fund. These funds 
are distributed on a census of school age students residing in the district that is taken every odd­
numbered year. 
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Basic Foundation Aid Formula 

The basic foundation aid formula consists of a base pupil rate, an adjustment for cost differences 
based on grade levels and district size ( calculated as weighted pupil units), and a deduction for 
minimum local effort based on district taxable valuation. 

Basic Foundation Aid Formula 
Part One: Calculating gross entitlement 

Student membership 
x Weighting factor 

Weighted pupil units (WPU) f- adjusts for costdifferences 
x Base pupil payment 
= Gross entitlement 

Part Two: Deductions from foundation aid entitlements 

Mill deduct f- adjusts for local resources ~ ~J-- -f:!¥!;,t(,.µ 
Other deductions ~ 

= Net entitlement 

Calculating weighted pupil units 
The first part of the formula. is concerned with the calculation of weighted pupil units. The 
objective is to provide additional funding to school districts based on need. This need is 
currently determined by multiplying a cost based weighting factor based on district size and class 
category; 

Weighted pupil units are calculated on prior year average daily membership (ADM) and the 
current year fall enrollment. The higher weighted units are used as the basis for foundation aid 
payments. The following describes some of the common terms and conditions associated with 
calculating weighted pupil units. 

Average daily membership · 
Average daily membership (ADM) is education terminology for full time equivalent. ADM is 
based on a 180 day year. As an example, if a student was a member of a district for 90 days, 
ADM would be 90/180 or .50. ADM includes approved holidays, NDEA days, parent teacher 
conferences and absent days and cannot exceed 1.00 ADM for an individual student (180/180 
days). ADM is collected on the year end student membership reports due June 30th of each year. 

Fall enrollment 
Emollment data is reported to the Department on the fall enrollment (MIS) reports in September 
of each year. School districts are to report the actual number of students that enrolled in their 
school district at the beginning of the school year. The count date is September 10th • 
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School weighting factors 
The weighting factors for North Dakota's foundation progam are computed annuaHy using the 
most recent five year educational expenditures and average daily membership data. 

Districts are divided into the following categories for purposes of applying weighting factors to 
enrollment and average daily membership. The table below shows the eleven categories of 
weighting factors for the 2004-2005 school year. 

5 Year Avg. 
Cost of Weighting Weighted 

Category Education Factor Payment 
Base $ 5,254.49 1.0000 $ 2,623.00 · 

Preschool $ 6,364.50 1.2 I 12 $ 3,176.98 

Kindergarten $ 3,337.19 0.6351 $ 1,665.87 

One room rural (Grades 1-8) $ 7,403.86 1.4091 $ 3,696.07 

Grades 1-6 (less than I 00) $ 6,890.76 1.3114 $ 3,439.80 

Grades 1-6 (less than I 00) $ 4,944.47 0.9410 $ 2,468.24 

Grades 1-6 (less than I 00) $ 5,381.38 1.0241 $ 2,686.21 

Grades 7-8 $ 5,124.01 0.9752 $ 2,557.95 

Grades 9-12 (less than 75) $ 7,496.65 1.4267 $ 3,742.23 

Grades 9-12 (75-149) $ 5,770.96 1.0983 $ 2,880.84 

Grades 9-12 (150-549) $ 4,932.46 0.9387 $ 2,462.21 

Grades 9-12 (550 or more) $ 5,245.56 0.9983 $ 2,618.54 

Program guarantees 
The funding formula allows for certain enhancements or payment guarantees. These guarantees 
are: 
• Weighting factor categories 
• Changing enrollment 
• Small but necessary schools 
• Cooperating or reorganized districts 
• North Dakota students attending out of state 

Weighting factor categories 
There are three categories of elementary schools (grades one through six) and four categories of 
high schools (grades nine through twelve). A separate weighting factor is calculated for each of 
the categories. The law provides that a school district must receive at least as much in total 
payments as it would have received had it had the highest number of students in the next lowest 
category . 

Department of Public Instruction page 7 January 6, 2005 

7 



1 

For example, if a school district had average daily membership of78 high school students, it 
would qualify for the second weighting factor for high school districts (75-149). The 2004-2005 
factor for this category is 1.0983. 78 students x 1.0983 = 85.67 weighted pupil units.· If the 
district had only 74 students (the highest number of students in the next lowest category), 
weighted pupil units would be 74 students x 1.4267 = 105.58. Therefore this district would be 
paid based on 105.58 weighted pupil units. 

In this case the school district is paid for 74 students at the next lower category, not the 78 
students they actually had because it results in a higher payment. These students are termed "off 
formula" and is an important reconciling item in the Department's budgeting process. 

Changing enrollment 
School districts are paid on the higher of their fall enrollment (wpu) or the previous year average 
daily membership (wpu), whichever is greater. 

However in the subsequent year, the payment made is adjusted to actual average daily 
membership for that year, unless the previous year average daily membership is higher. 
This payment arrangement is designed to give districts one year to adjust to declining 
enrollments. It also provides money to districts with increasing enrollments (when fall 
enrollment is higher than the previous year average daily membership) at the time they are 
actually serving those students. A district's foundation aid payment basis is always at least the 
prior year's ADM. 

Cooperating or reorganized school districts 
Larger school districts, due to larger average class sizes, operate at a lower per pupil cost than 
smaller districts. This is reflected in the weighting factors assigned to elementary and high 
school districts based on district size. 

In order to not discourage districts from entering into cooperative agreements for the provision 
of educational services or from reorganizing with other districts, the foundation aid system 
guarantees that pupil payments will be at least as much as they would have been had they not 
cooperated or .reorganized. This guarantee is for a four year period for cooperating districts and 
six years for reorganized districts. 

Small but necessary schools 
In recognition of the higher cost of operating schools in isolated areas, eligible school districts 
receive an adjustment to their weighting factors. 

Any school district with elementary enrollment of under 50 students with 15% or more of its 
enrollment living in an area identified as 15 or more radius miles from the next nearest 
elementary school are allowed an increase of 20% in their weighting factor for the• first 15 
students. Payment is guaranteed for 15 students. 

The school district with a high school enrollment of under 35 students with 15% or more of its 
enrollment living in an area identified as 20 or more radius miles from the next nearest high 
school are allowed an increase of 20% in there weighting factor for the first 20 students. 
Payment is guaranteed for 20 students. 
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ND students attending out-of-state schools 
Foundation aid payment for students attending school in bordering states is made to the North 
Dakota school district they live in. The weighting factors for students attending school out of 
state are increased 20%. The per pupil payment for these students is.made directly to the 
resident school district. 

Deductions from foundation aid entitlements 
In a given year, foundation aid payments have the following items that may be deducted from the 
gross entitlement (WPU x Base Payment). 
• Mill levy deduct 
• Excess fund balance 
• Non-accreditation 
• School approval 
• Prior year payment adjustment 

Mill levy.deduct - local tax base equalization 
In North Dakota's basic support program, there is a "deduct" of the revenue generated by a set 
number of mills times the taxable valuation of a given district. The number of mills was set by 
the legislature at 36 mills for 2004-05. The revenue generated by the deduct is used to increase 
the base per student foundation aid rate and is redistributed through the funding formula. 

In districts with relatively high taxable valuation per pupil, a larger amount of aid is subtracted 
from the district's gross entitlement. Conversely, a district with a lower taxable valuation per 
pupil will receive a relatively higher payment. 

The table shows the funding sources for two districts educating the same number of students but 
having different taxable valuations. District A receives less state aid than District B but can 
make up the difference with a lower mill levy. 

District A District B 
Enrollment 250 250 
Taxable Valuation 3,500,000 2,500,000 
Taxable Valuation Per Pupil 14,000 l 0,000 

Base Payment 2,000 2,000 
Mill Deduct 32 32 

Gross Entitlement 500,000 500,000 
Mill Deduct Amount ll2,000 80,000 
Net Foundation Aid 388,000 420,000 
Local Revenue 612,000 580,000 
District Budget 1,000,000 1,000,000 

Local Levy 175 232 
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Excess fund balance 
This deduct limits state aid to wealthy districts that maintain large ending fund balances. The 
amount that the unobligated general fund balance of a school district on the preceding June 30th 
is in excess of 50% of the actual expenditures, plus an additional $20,000 must be subtracted 
from the.total of tuition apportionment, foundation aid, special education aid, and transportation 
aid for which a school district is eligible. 

Minimum levy deduct 
The 2003 Legislature passed legislation considering local general fund levy effort. Any amount 
levied below 140 general fund mills is deducted from state aid payments and is added to the 
amount available for distribution through the supplemental revenue formula. 

Non-accreditation 
School districts operating high schools that are not accredited are supported at the base payment 
amounts in the year they become unaccredited, but the weighting factors may not be applied. 
For the second year the high school remains unaccredited, the amount of aid the school district 
receives is reduced an additional $200 per student. For each successive year, the per student 
reduction is increased an additional $200. If the school becomes accredited, the school is 
entitled to payments for the entire school year in which the school becomes accredited. 

The deduction for school districts operating elementary schools that are not accredited begins the 
year after the school becomes unaccredited. State aid is reduced $200 per student times the 
number of students in the school. For each successive year, the per student reduction is 
increased an additional $200. As with the high schools, the school is entitled to payments for 
the entire school year in which the school becomes accredited. 

Prior year payment adjustments 
While school districts are paid in the current year based on the higher of the previous year 
average daily membership or current fall emollment, an adjustment is made in the following year 
to the higher of actual average daily membership for the year or the previous year average daily 
membership, whichever is greater. Districts paid on emollment last year are always subject to 
adjustment. Districts paid on ADM last year are adjusted only if actual ADM for the payment 
year was higher. 
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Other foundation aid payments 

The foundation aid appropriation is also used to pay for state responsible and excess cost 
students, for eligible summer school programs and for district supef\(ised home schooled 
students. 

Summer School Payment 
Approved summer school programs are eligible for foundation aid. In the pasi this has been for 
only high school programs, but the 1999 Legislative Assembly opened it up to remedial 
elementary programs. 

The proportionate payment made during the biennium for approved summer programs may not 
exceed one and one-half percent of the total amount appropriated by the Legislative Assembly 
for foundation aid and transportation aid during the biennium. In addition, 7 5% may be used for 
high school programs, 25% may be used for remedial elementary programs. 

Payments are also made for migrant summer school and extended year special-education 
programs approved by the Department. 

State responsible and excess cost students 
A number of students are placed under NDCC 15-29 for purposes other than education. These 
students are typically placed in foster care homes or residential child care facilities by other 
government agencies such as the Division of Juvenile Services or County Social Services. The 
resident school district is-liable-foi.education and related costs for these students, however this 
liability is limited to the state average cost per day. The remainder of the cost is paid from funds 
appropriated for foundation aid. 

In cases where there· are no legal parents or both parents have left the state, the entire amount is 
paid from foundation aid funds. 

Home-Based Instruction Supervised by District 
Home schooled students that are district supervised receive state aid at one half the base pupil 
payment rate. Weighting factors are applied based on district size the same as regular per pupil 
payments. 

Out of district special education students 
Students with disabilities who are receiving special education services must be deemed to be 
regularly emolled in the school district ofresidence and must be included in the determination of 
payments from the state foundation aid program whether or not the students regularly attend 
school in the school or school district receiving the payments. 

Limited English Proficiency 
Students assessed eligible through a standardized test must be reported to the Department by 
December 1st of the school year. Districts receive a per student payment based on three 
assessment levels. The payment is made in May. 
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Transportation Aid 

The reimbursement system based on mileage and students transported was repealed for the 2003-
05 biennium. Transportation aid was block granted to schools based at the same amount each 
district received for the 2001-2003 biennium. 

Transportation payment to school districts are made at the same time as the foundation aid 
payment. The payment is based on the prior school year transportation reports. 

Tuition Apportionment 

Tuition apportionment money comes from the income generated from the investment of proceeds 
from the sale of school lands and from a portion of fines and penalties. The Land Department 
manages these funds for the state. The Land Department transfers income to a special fund for 
distribution. 

Tuition apportionment payments are made in September, November, January, March and May. 
It is paid based on a census of all children ages 6sl 7 year living in· the school district. It includes . 
both public and private students. The census is taken by the school districts in May of each odd­
numbered year enumerating students under the age of eighteen as of August 31. 

The census is adjusted for open emolled students. For each open emolled student at September 
10th, one is added to the admitting district and one is subtracted from the resident district. 

Special Education 

State funds are provided in three different categories, Special education funding is distributed on 
an average daily membership basis ($185 per ADM in 2004-05). These payments constitute 
approximately 75% of all special education funding provided by the state. A second category 
provides payments to school districts that incur excess costs for special education services. 
Districts are responsible for special education expenditures per student up to two and one-half 
times the state average of per-pupil expenditures. The state reimburses districts for 80% of the 
"excess costs." The third category relates to excess costs for students placed by state agencies or 
court order. In those instances, the district of residence is responsible for education and/or 
special education costs. up to the state average of per-pupil expenditures and the state pays all 
education·related cosis beyond that amount. 

Teacher Compensation Reimbursement 

The teacher compensation reimbursement for maintaining the compensation level provided to 
teachers employed by the district during the 2002-03 school year was set at $3,000 for full-time 
equivalent teachers employed by the district as of September 15th of each school. Teachers in 
their first year of teaching are reimbursed at $1,000. 

Supplemental Equity Payment 

High school districts whose taxable valuation per student and cost of education per student are 
both below the statewide average are entitled to receive a supplemental payment. The sum of 
$5,000,000 was appropriated for supplemental payments for the 2003-05 biennium. 
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Web Resources: 
The DPI WEB site provides a conveinient place to access infonnation and publications related to North Dakota 
schools, as well link~ to other education infonnation sites nationally. The educational directory, school district 

, profiles and school finance facts publications are among the most popular and can be located in the resources 
section. The site address is W\vw.dpi.state.nd.us. 

The following links are also good sources of information regarding school finance. 
National Center for Education Statistics (NCES) http://nces.ed.gov/ 
National Conference of State Legislatures (NCSL): Education Finance Database http://nces.ed.Qovi 
Making Money Matter: Financing America's Schools http:/lbooks.nap.edu/books/0309065283/html/ 
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I belie-;e i1 is the central role of educa1ion to help fill and 
expand the individual's intellectual circle of being. Further, I 

believe it is the role of the state education agency 10 
provide educational leadership, guidance and technical 
assistance; to advocale for.adequate and.equrtable funding 
for our schools; and to insure a continuous educational 
improvement model is in place for a!I North Dakota schools 
and lheir students. 

Dr. Wayne G. Sanstead 
Slate Superintendent 
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• PUBLIC SCHOOL DISTRICTS 
summarv 01 Facts 

Type of School Districts (Fall of 2003) 

High School Districts 

Graded Elementary Districts 

One-Room Rural Districts 
Districts not operating school 

Total Number of School Districts 

Type of School Plants in Session (Fall of 2003) 

166 
37 
8 
2 

213 

Elementary Schools 182 
Middle Level/Junior High Schools 23 
Senior High Schools 30 
Elem/Sec Combination 149 
One Teacher Schools 11 

Types of Units and Centers in Session (Fall of 2003) 

Special Education Units 30 
Vocational Centers 7 

Enrollment by Tvoe of Schools (Fall of 2003) 

Kindergarten 6,890 
One-Room Rural Schools 46 
Elementary Schools 

Secondary Schools 
Total Enrollment K-12 

Graduates 

High Schools 

Census - Enumeration 

Age 
Birth to 5 
6-17 _ 
Total 

•Fort Yates not reporting 

2001 
41,323 

108,451 
149,774. 

60,115 
34,086 

101,137 

8,641 

2003 
38,743 

104,671 
143,414 

A- 1 

Full Time Administrative and Instructional Personnel 

No. of PoSitions · Average Salary 

Administrators 153 63;989 
Sec. Teachers 2,776 33,306 
Elem. Teachers 4,922 33,869 
One-Room Rural 8 22,972 
Other Instr. Staff 817 . 34,281 

Total 8,676 35.795 

Cost of Education and Averaoe Cost Per Puoil in ADM 

Cost of Education Cost Per PUpil 

Presch. Sp. Ed. 

Kindergarten 

Elementary 1-6 

Elementary 7-8 
Elementary 1-8 
Elementary K-8 

Secondary 9-12 

All Pupils 

7,250,479 8,374.41 
29.387,497 4,110.28 . 

292,383,391 
101,148,390 
393,531,781 
422,919,278 
237,711,311 
667,881,068 

6,496.13 
6,056.53 
6,377.16 
6,141.79 
6,642.44 
6,329.91 

Cost of_education figures include per pupil cost 

expenditures from the public school district, special 

education units and vocational education centers. 

Based on average daily membership. 

Average Daily,Membership 

State average Gapital outlay 

for tuition purposes 

Transportation 

Number of Pupils Transported*. 

Cost of Transportation 

Average Transportation Cost Per Pupil 

Average Transportation Cost Per Mile 

Total Annual Mileage" 

•estimated 

Taxable Valuation 2001-02 
2002-03 
2003-04 

Valuation of Buildinas and Eauioment 

105,511.86 
382.93 

43,249 
31,901,335 

737.62 
1.35 

23,614,851 

1,363,908,126 
1,426,637,657 
1,468,087,318 

1,484,139,161 

As of June, 2003 
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REVENUES 
Local Sources -42.41% 

Taxes 
Tuition 

Transportation 

In Lieu of Taxes 

Other Revenue 

Total 

Countv Sources - 1 .29% 

Oil and Gas 

Coal Production 

Coal Conversion 

Other Revenue 

Total 

·state Sources - 41.93% 
Tuition Apportionment 

Pupil Aid 
Transportation 

Teacher Compensation 

Vocational Education 

Special Education 

Other Revenue 

Total 

Federal Sources -13.47% ..,..,..,....., ~ 
Other Sources - 0.90% 

EXPENDITURES 
Reqular Instructional Proorams 

Kindergarten 

Elementary 
7th and 8th Grade 

Secondary (9-12) 
Total 

Federal Proorams 

Title I 

Innovative Education 

Bilingual 

Title II 
Nutrition Ed. & Training Program 

Indian Education 
Other Federal 

Drug Free 

Total 

Undistributed 

Improvement of lnstructio_n 
Instructional Media 

Other Support Staff Service 

School Board 

Exec. Administration 

Special Area Admin. 

Support Service Business 

Operation and Maintenance 

Central.Support 

Other Support 

Total 

281,651,754 
28,453,884 

397,421 
944,436 

15,348,131 
326,795,627 

5,337,570 
2,456,333 
1,220,469 

907,943 
9,922,316 

33,517,307 
216.640,116 

16,994,871 
24,868,665 

3,304,507 
19,475,135 

8,273,639 
323,074,240 

103,819,724 

6,960,848 

11.810,434 
170,570,918 
58,723,800 

122,647,768 
363,752,920 

28,597,779 

3.184,193 
385,407 

9,736,303 
17,241 

1,275,602 
4,197,240 
1,540,788 

48,934,554 

3,172,022 
13,379,459 

2,678,451 

10,581,235 
16,950,636 
2,247,920 

10,146,240 
67,095,505 
4,443,143 

1,444,429 
132,139,041 

FUND GROUP 1 

A-2 

Other Proorams/Services 

Student Transportation 28,698,179 
Facility/Construction 6,647,972 

Services ProVided for Another LEA 3,921,874 

Extracurricular Activities 15,624,772 

Extracurricular Transportation 1,777,522 

Adult Education 1,604,077 

Community Services 4,113,479 

Food Services 2,730,428 

Other Enterprise Service 720,018 

Total • 65,838,322 

iQ ?-". 1i, -~ - t'• 
Tuition/Assessments ,t.~ e,\'J>,~ 

Preschool Special Ed. Tuition 56,287 

Kindergarten Tuition 

Elementary (1-6) Tuition 

7th & 8th Grade Tuition 

Secondary (9-12) Tuitio~ 
Special Education Tuition 

Vocational Education Tuition 

Special Education Transportation 

Vocational Education Transportation 

Total 

Other Uses 

Debt Service 

Transfers 

Other 

Total 

Special Proarams 
Special Education 

Vocational Education 

Recap - Fund Group 1 

Beginning Balance 

Revenue 

Expenditures 
Ending Balance 

Cooperative Programs 

Special Education - Multidistrict Units 

Beginning Balance 

Revenue 
Expenditures 

Ending Balance 

Vocational Education - Area Centers 

Beginning Balance 

Revenue 

Expenditures 

Ending Balance 

Indebtedness 

Bonds 

Cert. Of Indebtedness 

Construction Fund 

Total Indebtedness 

580,542 
13,442,964 

1,952,669 
8,065,246 

16,924,384 
1,888,210 

41,664 
11,354 

42,963,320 

3,152,379 
9.507,572 

725,500 
13,385,450 

68,991,407 
29,131,168 

154,827,579 
770,572,754 
765,136,183 
160,264,150 

4,726,386 
33,482,041 
33,119,704 
5,088,723 

997,582 
5,037,941 
4,954,675 
1,080,848 

155,206,245 
6,214.589 

33,357,026 
194,777,860 
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FUND GROUP 1 • SPECIAL EDUCATION EXPENDITURES 

Preschool Special Education 
Mental Retardation 
Hearing Impaired_ 
Deaf and Deaf-Blind 
Visually Impaired 
Speech Impaired 
Physically Impaired 
Autism 
Traumatic Brain Injury 
Other Health Impaired 
Emotionally Disturbed 
Learning Disabled 
Multiple Handicapped 
Gifted and Talented 
Undistributed 

Social Work 
Counseling Services 
Adaptive Physical Education 
Psychological Service,7 esting 
Audiology 
Speech Patholog·y 
Medical Service Diagnosis and Evaluation 
Occupational Therapy 
Physical Therapy 
Other Student Support Service 
Support Service Instructional Staff 
Governance Board 
Special Area Admin. Service 
Support Service - Business 
Operation & Maintenance of Plant 
Support Service - Central 
Other Support Services 
Student Transportation Service 
Boarding Care Service 
Services Provided for Another LEA 
Facility Acquisition/Construction 
Special Education Tuition 

Total Expenditures 

District 
5,061,882 

12,137,674 
984,589 
148,446 
797,191 

9,090,785 
421,452 
524,075 

17,823 
154;390 

6,897,897 
14,915,737 

1,475,828 
1,991,687 

719,221 
309,302 
103,986 

1,373,510 
88,803 

129,535 
35,620 

1,321,369 
527,223 

1,642,822 
3,732,119 

1,084,890 
61,171 

5,061 
33,150 

198,000 
2,327,823 

678,344 

68,991,407 

Cooperative Multidistrict 
1,104,315 
2,120,026 

442,476 
363 

140,550 
2,267,420 

15,596 
17,297 

56 
34,423 

1,111,849 
5,054,809 

285.137 
49,555 

877,342 
23,501 
48,414 

1,199,473 
57,771 

695,516 
39,200 

931,991 
407,143 

1,373,356 
988,807 
344,481 

2,500,135 
600,599 
158,305 
394,836 
629,925 
607,409 

7,014 
1,216,166 

15,096 
7,359,351 

33,119,704 

FUND GROUP 1- VOCATIONAL EDUCATION EXPENDITURES 

Agriculture 
Distributive Education 
Health Occupations 
Home Economics & Consumer Homemaking 
Industrial Arts 
Office Occupations 
Trades and Industrial Occupation 
Vocational Guidance 
Diversified Coop Programs 
JTPA (Classroom) 
Special Projects 
Vocational Special Needs 
Undistributed 

Improvement of Instruction 
Governance Board 
Special Area Administration 
Support Service - Business 
Operations/Maintenance 
Student Transportation Service 
Other Support Service 
Adult Education 
Payments to Member District 
Construction Services 

Total Expenditures 

District 
3,991,144 

634,310 
778,076 

6,409,880 
4,752,172 
4,611,250 
2,827,828 
1,402,568 

220,113 
12,446 

444,496 
1,104,177 

173,655 

862,708 

276,466 
262,388 

78,852 
288,640 

29,131,168 

A-3 

Cooperative Multidistrict 
276,721 
117,033 
104,049 
101,985 

31,944 
169,575 
684,998 
446,482 

36,705 
3,890 

1,326,300 
45,987 

22,165 
279,264 
339,011 

65,233 
503,059 

5,537 
20,101 

279,077 
95,558 

4,954,675 

Total 
5;1ss.1s6 

14,257,701 
1,427,065 

148,809 
937,741 

11,358,205 
437,048 
541,372 

17,879 
188,813 

8,009,747 
19,970,546 
1,760,964 
2,041,242 

1,596,563 
332,803 
152,399 

2,572,983 
146,574 
825,052 

74,821 
2,253,360 

934,366 
3,016,178 
4,720,927 

344,481 
3,585,025 

661,770 
163,367 
427,987 
827,926 

2,935,232 
685,357 

1,216,166 
15,096 

7,359,351 
102,111,112 

Total 
4,267,865 

751,343 
882,126 

6,511,865 

4,784,116 
4,780,826 
3,512,826 
1,849,050 

256,818 
16,336 

1,770,797 
1,150,164 

195,820 
279,264 

1,201,719 
65,233 

779,526 
267,925 
98,952 

567,717 
95,558 

34,085,843 



Fund Group 2 - Special Reserve 

-

Beginning Balance 
Revenue -

Special Reserve levy 
· Other Tax Revenue 

-

Lieu of Taxes 

Interest on Investments 
lnterfund Transfers 
Loan Repayments 
Total 

Expenditures 
Transfer to Other Funds 

Ending Balance 

Fun~ Group 3 • Capital Projects 
Beginning Balance 
Revenue 

Building Fund 
P .L. 81-815 Construction Aid 
Special Assessments 
Other Tax Revenue 
Other Local Revenue 
In Lieu of Taxes 
Interest on Investments 
Sale of Bonds 
lnterfund Transfers 
School Construction Loans 
Grants 
Other 
Total 

Expenditures 
Fae. Acquisition/Construction 
School Construction Repayments 
Transfer to Other Funds 

Total 
Ending Balance 

Fund Group 4 • Debt Service 
Beginning Balance 
Revenue 

Sinkil)g and Interest 

Asbestos Bonding 
Bond Judgment 
Remodeling Bonding 
Other Tax Revenue 
Other Local Revenue 
Interest on Investments 

lnterfund Transfers 
Sale of Bonds 
Total 

Expenditures 
Debt Service 
Transfer to Other Funds 
Bond Refunding Transactions 
Total 

Ending Balance 

~ . J.&f,i/ 
FUND GROUPS 2-7 . . . 

9,886,938 

678,906 

450 
218,430 
82,307 

142,995 
1,123,088 

797,270 
10,212,756 

80,855.919 

14,502,719 
249,526 

1,728,168 
648,135 

1,337,638 
19,016 

1,630,487 
20,478,628 

1,873,115 
2,699,662 
3,005,187 

11,200,710 
59,372,991 

48,511,998 
2,389,071 
5,074,717 

55,975,786 
84,253,124 

9,507,564 

11,710,612 
619,748 
727,932 
128,177 

1,558,677 
93,463 

196,493 

4,408,738 
1,350,951 

20,794,790 

19,253,255 
1,728,070 
1,069,737 

22,051,062 
8,251,292 

A-4 

Fund Group 5 • Food SeNice 
Beginning Balance 
Revenue 

Interest on Investments 
Receipts - Local 
Receipts - State 
Receipts - Federal 
Other Local Revenue 
lnterfund Transfers 
Total 

Expenditures 
Food Service 
Transfer to Other FundS 

Total 
Ending Balance 

Fund Group 6 - Student Activities 
Beginning Balance . 
Revenue 

Interest on Investments 
Student Activity 
Other Local Revenue 

· lnterfund Transfers 
Total 

Expenditures 
Student Transportation Service 
Student Activities 
Transfer to Other Funds 
Total 

Ending Balance 

Fund Group 7 • Trust and Agency 
Beginning Balance 
Revenue 

Interest on Investments 

Other Local Revenue 
State Sources 
Federal Sources 
lnterfund Transfers 
Total 

Expenditures 
Consortium Instructional 
Consortium Support Service 
Trust and Agency 
Transfer to Other Funds 
Total 

Ending Balance 

5,153,800 

192,722 
17,808,487 

741,268 
10,730,114 

574,134 
794,369 

30,841,093 

30,158,161 
642,029 

30,800,189 
5,194,703 

8,410,456 

83,218 
19:932,622 
4,278,895 
1,742,333 

26,037,069 

3,419,845 
22,056,732 

245,224 
25,721,801 

8,725,724 

4,208,301 

86,824 

7,415,412 
814,661 

4,996,904 
29,185 

13,342,985 

3,046,365 
685,460 

9,646,018. 
99,229 

13,477,072 
4,074,214 
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Foundation Aid Per Pupil and Transportation Payments 

-FOUNDATION AID PAYMENTS 
Base Payment 

Preschool 
Kindergarten 

Oneroom rural (Grades 1-8) 

Grades 1-6 (Less than I 00) 

Grades J-6 (100-999) 

Grades 1-6 ( 1000 or more) 

Grades 7-8 

Grades 9-12 (Less than 75) 

Grades 9-12 (75-149) 

Grades 9-12 (150-549) 

Grades 9-12 (550 or more) 

•

OTIIBR PA YM"ENT RA TES 

Teacher Compensation (fie) 

1st Year Teacher Compensation (fie) 

2003 - 2005Bienniuni 

2003°04 
$2,509 

85% 
Weighting Weighted. 

Factor Payment 
1.1988 $3,007.79 
0.6055 $1,519.20 

1.3651 $3,425.04 

1.2549 $3,148.54 

0.9437 $2,367.74 

1.0115 $2,537.85 

0.9807 $2,460.58 

1.4440 $3,623.00 

1.1398 $2,859.76 

0.9897 $2,483.16 · 

1.0270 $2,576.74 

2003-04 

$3,000 

$1,000 

Five-year avg 
Weighting 

Factor 
1.2112 
0.6351 

1.4091 

1.3114 

0.9410 

1.0241 

0.9752 

1.4267 

1.0983 

0.9387 

0.9983 

2004-05 
$2,623 

Weighted 
Payment. 

$3,J 76.98 
$1,665.87 

$3,696.07 

$3,439.80 

$2,468.24 

$2,686.21 

$2,557.95 

$3,742.23 

$2,880.84 

$2,462.21 

$2,618.54 

2004-05 (Est.) 

$3,000 

$1,000 

Interim (85%) Budgeted 

Summer School Programs - High School (wpu) 

Summer School Programs - Remedial Elem (wpu) 

Special Education (ADM) 

Tuition Apportionment (6-17 census) 

Home Education (wpu) 

$1,500 

$1,753 

$182 

$335 

$1,254.50 

Transportation 50% of 200 I -03 payments 

School district equalization factors (NDCC 15.1-27-05) 2003-04 

a. Local Share (mill deduct) 34 mills 

(Taxable valuation times statutory mill rate) 

b. Excess Fund Balance Deduct 75% 
(Ending fund balance in excess of statutory percentage of general fund expenditures + $20,000) 

c. Minimum Levy Deduct NI A 

$1,060 $1,248 

$1,510 $1,776 

$185 

$335 

,$1,311.50 

50% of2001-03 payments 

2004-05 

36 mills 

50% 

140 mills 

• (Number of general fund mills below the statutory minimum times the taxable valuation of the district). 

DEPARTMENT OF PUBLIC INSTRUCTION Revised I 0/28/2004 Rate0405.xls 



" • • • COUNTY 
DISTRICT 

Statewide 

Prior Year's Information 

N.D. DEPARTMENT OF PUBLIC INSTRUCTION 
FOUNDATION AID PAYMENT FOR JUNE 2004 

PIJ-940-AA 

10. 2003-04 Fall ENR. 

06/29/2004 

. L tfl 
lrl'erJ 

pal 

--~~" \oD. ~1•' 

1. Net Entitlement (2002-03) 
2. Kindergarten 

$322,634,701.02 K.GTN 6,899 
OFS 

6 

WPU - ENR 
4,177.73 

Teachers 
263.86 

/0· 
f!'l 

p:,•~ 
,, pi)' 
I 

A. 2002-03 entitlement based on ADM $ 10,219,917.62 
weighted units 4,354.46 X $2,347.00 

B. 2002-03 payments based on wpu $ 10,349,706.72 
C: 2002-03 kindergarten adjustment $ 99,395.45-

3. PK, 1-12 

A. 2002-03 entitlement based on ADM • $241,811,410.00 
weighted units 103,030.00 X $2,347.00 

B. 2002-03 payments based on wpu - $242,809,518.69 
C. 2002-03 PK, 1-12 adjustment = $ 950,628,88-

4. Net adjustment (2C + 3C). = $ 1,050,024,33-
5. Current Year's Information - 2003-04 Foundation Aid Entitlements 

A. PK, 1-12 = $2,509.00 X 101,138.12 WPU ( ) = $253,755,543.08 \/1 
,t 

I 1' ,(' 4) ;j', 
,\) ~•' .f-1 
~-~ v'~ 

B. KGTN = $2,509.00 X 4,462.25 WPU ( ) = $ 11,195,785.25 
C. Tuition apportionment (census adj for open enr) 

(104,671 Census - 1 ~ 104,670 x 332.00) • $ 34,750,440.00 
D. Sp Ed 99,553.52 X 182.00 ~ $ 18,118,740.64 
E. Teacher comp. (8,656.18 FTE X $3,000 max) $ 25,456,060.00 
F. Total entitlement (line SA+ SB+ SC+ 5D + SE) $343,276,568.97 ,..,.., 

6. Deducts: 

ll. 

12, 

PK 713 
Gr 1-6 43,914 
Gr 7-8 16,260 
Gr 9-12 33,207 
Alt 9-12 717 
Total 94,811 

2002-03 Avg Daily Mem 
KGTN 

PK 
Gr 1-6 
Gr 7-8 
Gr 9-12 
ALT 9-12 
Total 

2001-02 Avg 
KGTN 
PK, 1-12 

6,724.14 

787.42 
44,300.80 
16,313.86 
33,061.82 

1 
4B 
14 
59 

0 
122 

856.27 
45,431.14 
15,965.06 
36,393.74 

836.08 
99,482.29 

Out-State 
6.64 

0.37 
50.00 
21.00 
94. 31 

0.00 

76.37 
2,653.85 

933. 00 
2,104.71 

0.00 
5,767.93 

WPU - ADM 
4,076.26 

944.51 
45,698.54 
16,028.56 
36,328.86 

928.36 
165.68 99,928.83 

Out-State WPU - ADM 
10.00 4,066.54 

,,. 

A. Less .034 mills X $ 1,426,637,657 tax value 
B. Less excess fund balance deduct 

• $ 

• $ 

$ 

48,505,680.37 
3,611,367.42 

0.00 
0.00 

13 . Other Adm 
PK 

807.49 
95,200.95 
Daily Mem 

6,895.71 
96,901.71 

ESY/ 
Migrant 

6.61 
25.72 
74.84 
14.93 
12.77 

187.91 101,914.64 
summer out-of Home-based 
Regular Dist Sp Ed instruct 

0.00 82.78 0.00 
C. Minimum levy deduct KGTN 
D. Deduction for non-accreditation • $ 
E. Total deducts (line 6A + 6B + 6C + 6D) 

7. 2003-04 net entitlement {line SF - line 6E) 
$ 52,117,047.79 

$294,661,484".64 

Gr 1-6 
Gr 7-8 
Gr 9-12 
ALT 9-12 
Total 

0.00 
432.01 

63.32 
1,655.81 

0.00 
2,151.14 

15. 07 
145.25 

89.82 
262.27 

3.22 
118.37 

38.44 
39.35 

8. Adjustments for over/under payment 
9. 2003-04 adjusted net entitlement (line 4 + 7 + B) 

*"'-~*********~*********************************••········· 

,i::,..V' B. Transportation 
\\ C. Summer School & Extended Year Special Ed 

7\\i..\ D. Special education students served out-of-district 

$ 

Rev Code 
3110 
3130 
3110 

, ._\f4rA. Pup>l payment 

\ 
\' E, Home-based instruction supervised by district 

F. 1. State child placement and excess cost reimb. 
2. Other state child placement/excess cost reimb. 

3110 
3110 
3140 
3140 
31~0 
3150 
3200 
3160 
3170 

G. Tuition apportionment 
H. Supplemental payments 
I. Special education payment 
J. Engl~sh Language Learner 

0.00\ X line SD) 
(1,632.00 students) 

K. Teacher compensation 
L. Total (lines 14A through 14K) 

Medicaid 
NOTES: 

Match: Line 141 includes$ 139,199.37 paid 
15. Enrollment excludes out-of~dist Sp Ed 

& students from out-of-state. PK 40 
KGTN 8 1-6 64 7-8 47 9-12 162 

16. Fall enrollment excludes excess pupils 
KGTN 1-6 3 7-8 22 

17. Kindergarten is based on days 

to NDDHS on 

156,ciea.oe 
$293,767,548.39 134.87 595.19 199.38 

** Net Enti~lement ********** Thie Month••••••••••• Year-to-Date••••••• 
$215,575,522.89 $ 
$ 17,372,600_.17 $ 
$ 3,845,465.80 $ 
$ 1,683,564.09 $ 
$ 272,138.79 $ 
$ 1,430,107.94 $ 
$ 926,123.07 $ 
$ 34,660,569.54 $ 
$ 2,500,000.00 $ 
$ 18,098,908'.99 $ 
$ 318,500.64 $ 
$ 25,438,618.49 $ 

'$322,122,120.41 $ 
behalf of unit/district. 

50,116.75 $216,103,421.32 
.00 $ 17,372,600.17 

631,061.40 $ 3,852,375.63 
259,757.29 

5,971.42 
712,678.74 

.00 
30,023.66 

.00 
42,129.36 

.00 
16,600.00 
1,748,338.62 

$ 
$ 

$ 

$ 
$ 

1,718,321.14 
272,138.79 

1,430,107.94 
926,123.07 

34,685,736.00 
$ 2,500,000.00 
$ ·10,116,974.31 
$ 318,500.64 
$ 25,438,610.49 

$322,734,917.50 

18. 2002-03 WPU ADM based on old factors 
KGTN 3,970.47 
·1-6 45,354.77 
9-12 38,177".41 

19. Open enrollment 
KGTN 12.40 1-6 

PK 928.05. 
7-8 16,084.40 

.TOT PK, 1-12 100,544.63 
ADM 

94.09 7-8 32.11 9-12 30.74 

p ·\\ 
P.J1~~t b:~) :f 

({ll ',{' , 

· o 11'1( I(.. ~,h: J 

/>, vil»~\,l 
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Table 2 

Sources of Current Revenue for North Dakota School Districts 
1984-85 1990-91 1995-96 1997-98 . 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 

1. · State Support 206,222,000 220,695,200 253,749,300 273,905,169 278,914,666 293,983,467 291,838,480 304,545,676 322,007,311 328,653,414 
Formula Aid 150,063,400 168,163,400 191,474,100 204,983,677 209,672,707 217,081,984 217,808,149 216,572,984 214,665,338 222,063,560. 
Tuition Apportionment 24,664,400 23,109,100 24,246,300 25,633,558 26,449,385 27,756,770 27,353,758 32,804,515 32,754,753 33,960,866 
Other 31,494,200 29,422,700 38,028,900 43,287,934 42,792,574 49,144,713 46,676,573 55,168,177 74,587,220 72,628,988 

2. Local Support 129,820,400 186,597,200 231,278,800 263,557,528 281,642,718 290,642,328 303,927,743 315,312,748 326,259,999 338,280,520 
Property Tax 104,705,800 149,697,400 196,252,500 215,332,403 226,431,239 235,916,102 245,325,722 258,843,065 271,277,011 285,082,455 
Other 25,114,600 36,899,800 35,026,300 48,225,125 55,211,480 54,726,226 58,602,021 56,469,684 54,982,988 53,198,065 

3. County Support 10,255,000 8,555,300 6,981,000 7,204,002 6,823,010 8,385,551 9,813,067 8,613,497 9,894,072 9,731,050 

4. · Federal Support 27,326,200 32,013,100 44,960,600 52,976,318 54,333,740 62,625,728 67,500,188 72,910,440 86,027,206 93,927,216 
Unrestricted 10,858,200 6,090,800 6,579,300 7,587,270 8,520,922 9,733,334 9,229,081 9,626,934 9,322,382 10,972,750 
Restricted 16,468,000 25,922,300 38,381,300 45,389,048 45;s12,s11 52,892,394 58,271,107 63,283,505 76,704,824 82,954,467 

5. Total Current Revenue 373,623,600 447,860,800 536,969,700 597,643,016 621,714,134 655,637,074 673,079,478 701,382,362 744,188,588 770,592,201 

6. Total Current Revenue 357,155,600 421,938,500 498,588,400 552,253,968 575,901,317 602,744,680 614,808,371 638,098,856 667,483,764 687,637,734 
Excluding Federal 
Restricted Revenue 
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Table 3 

Proportion of Total Revenue by Major Source for North Dakota School Districts 

1984-85 1990-91 1995-96 1997-98 
1. State Support 57.7% 52.3% 50.9% 49.6% 

Formula Aid 42.0% 39.9% 38.4% 37.1% 
Tuition Apportionment 6.9% 5.5% 4.9% 4.6% 
Other 8.8% 7.0% 7.6% 7.8% 

2. Local Support 36.3% 44.2% 46.4% 47.7% 
Property Tax 29.3% 35.5% 39.4% 39.0% 
Other 7.0% 8.7% 7.0% 8.7% 

3. County Support 2.9% 2.0% 1.4% 1.3% 

4. Federal Support 

Unrestricted 3.0% 1.4% 1.3% 1.4% 

Restricted 

5. Total Current Revenue 

6. Total Current Revenue Excluding Federal 
Restricted Revenue 100.0% 100.0% 100.0% 100.0% 
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1998-99 1999-00 2000-01 
48.4% 48.8% 47.5% 
36.4% 36.0% 35.4% 

4.6% 4.6% 4.4% 
7.4% 8.2% 7.6% 

48.9% 48.2% 49.4% 
39.3% 39.1% 39.9% 

9.6% 9.1% 9.5% 

1.2% 1.4% 1.6% 

1.5% 1.6% 1.5% 

100.0% 100:0% 100.0% 

2001-02 
41.7% 
33.9% 

5.1% 
8.6% 

49.4% 
40.6% 

8.8% 

1.3% 

1.5% 

100.0% 

• 
2002-03 2003-04 

48.2% 47.8% 
32.2% 32.3% 

4.9% 4.9% 
11.2% 10.6% 

48.9% 49.2% 
40.6% 41.5% 

8.2% 7.7% 

1.5% 1.4% 

1.4% 1.6% 

100.0% 100.0% 
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·Table4A 
Per Pupil Revenue of North Dakota School Districts by Major Source 

1984-85 1990-91 1995-96 1997-98 , 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 

1. Slale Support 1,754 1,867 2,120 2,338 , 2,421 2,609 2,656 2,846 3,079 3,192 

Formula Aid 1,276 1,422 1,599 1,750 1,820 1,927 1,982 2,024 2,053 2,156 

Tuition Apportionment 210 195 203 219 230 246 249 307 313 330 

Other 268 249 318 369 371 436 425 516 713 705 

2. Local Support 1,104 1,578 1,932 2,249 2,445 2,580 2,766 2,946 3,120 3,285 

Property Tax 891 1,266 1,639 1,838 1,966 2,094 2,233 2,419 2,594 2,768 

Other 214 312 293 412 479 486 533 528 526 517 

· 3. County Support 87 72 58 61 59 74. 89 80 . 95 94 

4. Federal Support 232 271 376 452 472 556 614 681 823 912 

Unrestricted 92 52 55 65 74 86 84 90 89 107 

Restricted 140 219 321 387. 398 469 530 591 733 806 

5. Total Current Revenue 3,178 3,788 4,485 5,101 5,397 5,819 6,125 6,554 7,116 7,483 

6. Total Current Revenue Excluding Federal 
Restricted Revenue 3,038 3,569 4,165 4,713 4,999 5,350 5,595 5,963 6,382 6,67.8 

7. K-12 ADM 117,568 118,229 119,714 117,166 115,201 112,665 109,886 107,018 104,585 102,977 

Department of Public Instruction page 4 of g 1/8/2005 augenblick 2003-04.xls Jae ~ 



• -
·Table 48 

Change In Per Pupil Revenue of North Dakota Revenue Sources from 1984-85 
1984-85 1990-91 1995-96 1997-98 

1. State Support Base Year 7.0% 23.0% 32.8% 
Formula Aid Base Year 12.1% 27.6% 36.6% 

Tuition Apportionment Base Year -6.3% -1.7% 3.9% 

Other Base Year -6.6% 20.7% 37.4% 

2. Local Support Base Year 43.7% 78.2% 103.0% 

Property Tax Base Year 43.0% 87.4% 105.7%.. 

Other Base Year 46.9% 39.5% 92.0%' 

3. County Support Base Year -16.6% -31.9% -29.8% 

4. Federal Support Base Ye~r 17.2% 64.5% 93.9% 

Unrestricted Base Year -43.9% -39.4% -30.1%
1 

Restricted Base Year 57.4% 133.1% 175.6% 

5. Total Current Revenue Base Year 19.9% 43.7% 60.0% 

6. Total Current Revenue Excluding Federal 
Restricted Revenue Base Year 18.1% 39.6% 54.6% 
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1998-99 1999-00 2000-01 

35.2% 42.6% 41.5% 
39.7% 44.7% 45.1% 

7.2% 12.5% 10.9% 
35.9% 56.0% 48.2% 

116.9% 123.9% 134.1% 

116.3% 125.3% 134.3% 

119.8% 117.9% 133.3% 

-33.5% -18.2% -4.3% 

98.8% 129.2% 147.0% 

-21.5% -10.4% -15.0% 

178.2% 221.2% 253.8% 

66.4% 75.5% 80.1% 

61.2% · 68.8% 72.1% 

2001-02 
47.7% 
44.3% 
33.0% 
75.2% 

142.9% 
147.2% 
124.8% 

-16.0% 

166.8% 
-11.3% 
284.3% 

87.7% 

78.7% 

• 
2002-03 2003-04 

56.1% 59.4% 
43.0% 48.0% 

32.8% 37.7% 

136.8% 130.6% 

151.3% 160.6% 

159.1% 172.3% 

118.9% 111.8% 

-3.5% -5.1% 

214.8% 243.7% 
-14.1% 1.1% 

365.8% 403.7% 

99.2% 106.2% 

86.9% 92.5% 
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Table ~A 
Statewide Average Per Pupil Current Revenue (Excluding Federal 
Restricted Revenue), Per Pupil Property Wealth, and Operating Levy In Mills 

of North Dakota Districts 

Type of School District and School Finance Variable 1984-85 1990-91 1995-96 1997-98 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 

Finance Variable 
All K-12 Districts: 

1. Current Revenue 2,994 3,537 4,140 4,662 4,948 5,292 5,522 5,891 6,310 6,600 

2. Property Wealth 8,115 7,767 8,374 9,862 10,377 11,199 12,025 12,919 13,685 14,524 

3. Operating Levy (mills) 113.9 161.8 194.7 · 194.5 195.1 194.8 194.0 196.4 198.6 200.5 

K-12 Districts Excluding Those in Which Unrestricted Federal 
Revenue Exceeds $500 per ADM 

4. Current Revenue 2,957 3,501 4,103 4,624 4,906 5,236 5,469 5,833 6,265 6,533 

5. Property Wealth 8,304 7879 8,497. 10,017 10,620 11,377 12,217 13,124 13,936 14,807 

6. Operating Levy (mills) 115.2 161.9 194.8 · 194.7 194.0 195.0 194.6 197.1 199.1 200.5 

Elementary Districts 
7. Current Revenue 4,534 4,702.0 5,111 · 6,794 7,103 7,603 8,688 8,868 9,674 10,334 

8. Property Wealth 19,249 18,518 18,087 21,939 23,970 23,860 27,732 29,419 30,130 31,796 

9. Operating Levy (mills) 72.9 121.0 153.2 162.4 167.6 166.8 164.9 159.4 175.0 177.8 
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Table 7 
Indicators of Variation In Per Pupil Current Revenue (Excluding Federal Restricted Revenue) 
for North Dakota School Districts 

1984-85 1990-91 1995-96 1997-98 1998-99 

All K-12 Districts 
1. 5th Percentile 2,324 . 2,786 3,279 3,764 3,883 

2. 95th Percentile 4,024 4,798 5,365 6,085 6,266 

3. 5th-95th Range 1,700 2,012 2,086 2,321 2,383 

4. 5lh-95lh Ratio 1.73 1.72 1.64 1.62 1.61 

K-12 Districts Excluding Those in Which Unrestricted Federal Revenue Exceeds $500 per ADM ' 

1. 5th Percentile 2,324 2,786 3,279 3,764 3,883 

2. 95th Percentile 3,884 4,721 5,258 5,884 6,157 

3. 5th-95lh Range 1,560 1,935 1,979 2,120 2,274 

4. 5th-95lh Ratio 1.67 1.69 1.60 1.56 1.59 

Elementary Districts 
1. 5th Percentile 2,773 3,268 3,004 4,473 4,614 

2. 95th Percentile 8,894 12,271 8,307 10,752 11,177 

3. 5th-95lh Range 6,121 9,003 5,303 6,279 6,563 

4. 5th-95lh Ratio 3.21 3.75 2.77 2.40 2.42 
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1999-00 2000-01 2001-02 

4,282 4,411 4,616 
6,947 7,126 7,739 
2,665 2,715 3,123 

1.62 1.62 1.68 

4,282 4,411 4,616 
6,756 7,043 7,411 
2,474 2,632 2,795 

1.58 1.60 1.61 

4,445 5,937 5,878 
11,262 15,279 14,899 
6,817 9,342 9,021 

2.53 2.57 2.53 

2002-03 

5,030 
8,313 
3,283 

1.65 

5,030 
8,175 
3,145 

1.63 

6,547 
15,607 
9,060 

2.38 

• 
2003-04 

5,143 
8,810 
3,667 

1.71 

5,143 
8,630 
3,487 

1.68 

7,133 
17,068 
9,935 

2.39 
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·Table 8 

Indicators of Variation In Per Pupil Property Wealth 
for North Dakota School Districts 

1984-85 1990-91 1995-96 1997-98 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 
All K-12 Districts 

1. 5th Percentile 4,986 3,554 4,003 4,473 4,936 5,157 5,577 6,239 6,695 5,584 
2. 95th Percentile 15,531 15,167 15,082 18,089 18,223 19,401 20,852 22,394 24,368 23,949 
3. 5th-95th Range 10,545 11,613 11,079 13,616 13,287 14,244 15,275 16,155 17,673 18,365 
4. 5th-95th Ratio 3.11 4.27 3.77 4.04 3:69 3.76 3.74 3.59 3.64 4.29 

K-12 Districts Excluding Those in Which Unrestricted Federal Revenue Exceeds $500 per ADM 
1. 5th Percentile 5,026 3,631 4,144 5,053 5,310 5,770 6,031 6,252 6,742 7,421 
2. 95th Percentile 15,531 15,321 15,082 18,217 18,223 19,595 21,067 22,893 24,429 23,949 
3. 51h-95th Range 10,505 11,690 10,938 13,164 12,913 13,825 15,036 16,641 17,687 16,528 
4. 5th-95th Ratio 3.09 4.22 3.64 3.61 3.43 3.40 3.49 3.66 3.62 3.23 

Elementary Distrtcts 
1. 5th Percentile 6,438 6,542 7,351 10,624 9,260 9,512 14,231 14,378 15,554 16,257 
2. 95th Percentile 54,683 49,970 49,088 42,103 43,212 50,225 68,473 66,165 63,997 70,668 
3. 5th-95th Range 48,245 43,428 . 41,737 31,479 33,952 40,713 54,242 51,787 48,443 54,411 
4. 5th-95th Ratio 8.49 7.64 6.68 3.96 4.67 5.28 4.81 4.60 4.11 4.35 

'x...:. 
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Table 9 
Indicators of Variation In the Operating Levy in Mills 
for North Dakota School Districts 

' 
1984-85 1990-91 1995-96 1997-98 1998:99 1999-00 2000-01 2001-02 2002-03 2003-04 

All K-12 Districts 
1. 5th Percentile 70.9 109.3 143.0 140.6 140.5 140.8 · 132.7 135.5 141.2 146.1 
2. 95th Percentile 169.5 213.6 269.9 289.5 207:.0 295.2 295.5 291.8 288.8 289.1 
3. 51h-951h Range 98.6 104.3 126.9 148.9 147.3 154.4 162.8 156.3 147.6 143.0 
4. 51h-95th Ratio 2.4 2.0 1.9 2.1 2.0 2.1 2.2 2.2 2.0 2.0 

K-12 Districts Excluding Those in Which Unrestricted Federal Revenue Exceeds $500 per ADM 
1. 5th Percentile 71.7 109.3 142.4 140.6 140_.5 141.1 134.1 137.1 144.0 146.9 
2. 95th Percentile 169.5 213.6 269.9 289.5 287-.8 295.2 295.5 291.8 288.8 289.1 
3. 51h-95th Range 97.8 104.3 127.5 148.9 147.3 154.1 161.4 154.7 144.8 142.2 
4. 51h-95th Ratio 2.4 2.0 1.9 2.1 2.0 2.1 2.2 2.1 2.0 2.0 

Elementary Districts 
1. 5th Percentile 11.7 15.0 19.8 82.4 88.4 40.8 39.9 10.1 41.6 39.7 
2. 95th Percentile 120.0 259.9 293.9 245.4 233.2 239.8 252.3 254.9 256.2 292.6 
3. 5th-951h Range 108.3 244.9 274.1 163.0 144.8 199.0 212.4 244.8 214.6 252.9 
4. 5th-951h Ratio 10.3 17.3 14.8 3.0 2.6 5.9 6.3 25.2 6.2 7.4 

~ 
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Ade.Study .S' 
2 3 4 5 

CalCode Base SE Mild SE Mod SE Severe Al Risk 
Very Small KB 1 11,600 6,032 5,684 11,368 2,088 
Small KS 2 7,765 6,367 6,134 13,201 2,330 
Very Small K12 3 9,928 6,453 6,155 12,906 2,482 
Small K12 4 6,510 5,924 6,054 13,150 2,018 
Mod K12 5 6,003 6,483 18,489 36,018 2,221 
Large K12 6 6,655 4,725 14,109 33,208 2,729 

Base + Weights 1 2 3 4 5 
CalCode Bilse SE Mild SE Mod SE Severe Al Risk 

Very Small KS [<=100) 1 11,600 0.52 0.49 0.98 0.18 
Small KB [>100) 2 7,765 0.82 0.79 1.70 0.30 
Very Small K12 [<=150) 3 9,928 0.65 0.62 1.30 0.25 
Small K12 (150-275) 4 6,510 0.91 0.93 2.02 0.31 
Mod K12 (276-2800) 5 6,003 1.08 3.08 6.00 0.37 
Large K12 (>2800) 6 6,655 0.71 2.12 4.99 0.41 
Source: An Estimation of Total Cost of Implementing the Results of School Finance Adequacy Study ~ndertaken by 
Augenblick, Palaich and Associates, Inc. Table 2 II. {Prepared for: The ND Department of Public lnstfuction July 2003) 
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LEP 

4,640 
3,106 
3,971 
2,669 
4,562 
6,056 

6 
LEP 

0.40 
0.40 
0.40 
0.41 

0.76 
0.91 

• "' 
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North Dakota Public School Enrollment 
...]CJ 

.-

• Sum of Total K-12 SchoolYear 
Name 1999 2000 2001 2002 2003 2004 2005 

01013 .. Hettinger 13 472 453 406 385 364 355 347 

02002 Valley City 2 1,302 1,285 1,260 1,221 1,211 1,205 1,176 

02013 Oriska 13 105 95 61 72 68 

02046 Litchville-Marion 46 194 173 

02052 Litchville 52 101 95 99 94 89 

02065 North Central 65 216 204 190 177 158 150 141 

02082 Wimbledon-Courtenay 82 222 204 176 166 163 152 153 
03005 Minnewaukan 5 139 134 148 128 117 144 169 

03006 Leeds 6 234 219 202 183 188 196 183 

03009 Maddock 9 236 237 233 221 228 213 205 
03016 Oberon 16 32 56 43 57 50 45 39 

03029 Warwick 29 255 234 229 212 203 214 192 
03030 Ft Totten 30 164 175 164 191 185 212 183 
04001 Billings Co 1 93 81 79 73 73 76 56 
05001 Bottineau 1 .832 801 801 782 797 764 759 
05013 Willow City 13 102 98 86 71 52 
05017 Westhope 17 184 164 167 163 151 146 129 
05035 Lansford 35 47 52 37 36 32 31 
05054 Newburg-United 54 102 91 85 83 79 80 78 
06001 Bowman 1 473 466 445 424 425 427 407 
06017 Rhame 17 125 110 96 92 80 73 75 
06033 Scranton 33 181 181 198 187 176 163 164 
07014 Bowbells 14 119 122 114 107 102 88 85 

· -- 07027· Powers Lake 27 145 128· · 128 - ·116 ·118 115 102 

• 
07036 Burke Central 36 135 125 114 101 108 91 89 
08001 Bismarck 1 10,697 10,663 10,476 10,534 10,399 10,370 10,394 

08002 Regan 2 20 14 15 13 9 
08025 Naughton 25 7 4 5 5 5 5 5 
08028 Wing 28 77 71 75 76 77 90 81 

· 08029 Baldwin 29 13 14 14 19 22 26 21 
08033 Menoken 33 39 34 34 30 21 19 18 
08034 McKenzie 34 9 6 6 
08035 Sterling 35 41 34 37 39 43 38 29 
08036 Driscoll 36 35 29 19 
08039 Apple Creek 39 46 48 45 42 49 44 51 
08045 Manning 45 16 12 12 6 4 5 4 
09001 Fargo 1 11,685 11,556 11,382 11,223 .11,095 11,142 11,151 
09002 Kindred 2 721 732 726 706 712 688 720 
09004 Maple Valley 4 227 203 212 203 199 264 256 
09006 West Fargo 6 4,867 4,914 5,025 5,112 · 5,207 5,372 5,461 
09007 Mapleton 7 105 102 111 113 105 96 87 
09017 Centra1Cass17 804 818 826 853 841 835 827 
09080 Page 80 156 154 148 136 129 126 106 
09097 Northern Cass 97 448 462 485 473 457 461 482 
10001 Langdon Area 23 23. 25 19 
10014 Border Central 14 44 31 32 30 33 28 26 
10019 Munich 19 151 160 155 133 126 117 112 
10023 Langdon Area 23 624 583 589 553 548 496 483 
10030 Langdon Area 23 32 31 32 
11040 Ellendale 40 417 427 390 388 374 363 355 
11041 Oakes41 547 568 555 525 519 527 545 
12001 Divide County 1 391 363 332 313 302 299 280 

-
13008 Dodge 8 72 65 51 58 -47 36 30 
13016 Killdeer 16 381 376 364 359 365 403 397 
13019 Halliday 19 105 104 93 78 79 34 28 
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North Dakota Public School Enrollment 

• SumofTotalK-12 SchoolYear 

Name 1999 2000 2001 . 2002 2003 2004 2005 

13037 .Twin Buttes 37 51 58 49 54 46 56 41 

14001 New Rockford 1 408 395 373 385 397 386 389 

'14012 Sheyenne 12 169 177 145 141 115 91 103 

15006 Hazelton-Moffit-Braddock 6 179 177 161 141 142 146 144 

15010 Bakker 10 12 12 10 7 8 6 7 

15012 Union 12 5 5 5 8 5 4 

15015 Strasburg 15 249 235 233 225 207 193 184 

15036 Linton 36 378 372 375 379 377 375 343 

16010 Carrington 10 763 755 706 688 651 643 614 

17003 Beach 3 412 377 392 366 341 336 325 

17006 Lone Tree 6 50 54 55 52 51 45 42 

18001 Grand Forks 1 8,701 8,559 8,351 8.084 8.008 7,899 7,634 

18044 Larimore 44 593 613 583 583 573 541 522 

18061 Thompson 61 555 527 518 502 481 438 428 

18125 Manvel 125 222 212 192 186 .176 154 151 

18127 Emerado 127 146 151 116 114 98 104 113 

18128 Midway 128 360 349 328 324 323 298 271 

18129 Northwood 129 372 359, 359 331 315 311 318 

19018 Roosevelt 18 151 151 141 137 124 113 147 

19049 Elgin-New Leipzig 49 283 268 248 260 244 242 ;~ 
20007 Midkota 7 234 230' 210 179 168 150 

20018 Griggs County Central 18 396 381 355 348 341 335 336 

21001 Mott-Regent 1 294 288 274 

21006 Mott 6 242 ··~· ·254 · 235 ·225· 

- 21009 New England 9 273 246 230 220 199 190 192 

21014 Regent 14 108 109 98 96 

22011 Pettibone-Tuttle 11 41 33 24 22 18 15 10 

22014 Robinson 14 13 12 14 13 10 8 9 

22020 Tuttle-Pettibone 20 85 83 75 67 58 49 38 

22026 Steele-Dawson 26 266 252 263 279 274 276 287 

22028 Tappen 28 127 132 121 119 110 105 107 

23003 Edgeley 3 282 276 271 274 260 243 236 

23007 Kulm 7 171 161 157 156 131 136 134 

23008 LaMoure 8 381 408 396 375 363 349 326 

23009 Marion 9 127 113 109 114 108 

23011 Verona 11 86 74 72 61· so. 47 29 

24002 Napoleon 2 268 267 266 255 244 236 245 

24056 Gackle-Streeter 56 209 197 176 165 153 127 116 

25001 Velva 1 483 470 467 447 454 434 430 

25014 Anamoose 14 107 102 96 92 83 81 80. 

25057 Drake 57 166 164 152 157 . 141 138 136 

25060 TGU 60 443 437 411 368 373 385 383 

26004 Zeeland 4 61 60 65 56 60 65 58 

26009 Ashley 9 222 214 203 189 185 172 167 ~ 

26019 Wishek 19 285 276 264 267 266 257 230 

27001 McKenzie Co 1 681 669 657 635 617 585 579 

27002 Alexander 2 128 109 105 86 80 68 49 

27014 Yellowstone 14 84 84 82 64 54 47 48 

27018 Earl 18 8 4 10 6 7 5 5 

27019 Bowiine Butte 19 3 2 2 4 6 4 3 

27032 Horse Creek 32 7 7 4 10 10 6 5 

27036 Mandaree 36 246 238 232 230 190 198 191 

- 28001 Montefiore 1 291 280 233 222 218 207 203 

28004 Washburn 4 468 456 409 391 375 336 314 

28008 Underwood 8 339 307 273 248 230 226 211 
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North Dakota Public School Enrollment 
J,l 

', 

- Sum of Total K-12 SchoolYear 

Name 1999 2000 2001 . 2002 2003 2004 2005 

28050 .-Max 50 177 169 168 181 179 170 166 

28051 Garrison 51 435 403 362 363 369 351 354 

28072 Turtle Lake-Mercer 72 214 209 207 207 200 191 182 

28085 White Shield 85 167 165 164 145 145 140 123 

29003 Hazen 3 892 876 808 793 769 735 704 

29020 Golden Valley 20 76 64 71 63 55 50 40 

29022 Stanton 22 105 101 93 95 87 47 

29027 Beulah 27 1,058 1,041 1,021 981 915 862 812 

30001 Mandan 1 3,682 3,621 3,495 3,424 3,351 3,250 3,263 

30004 Little Heart 4 33 30 28 27 32 25 23 

30007 New Salem 7 398 389 397 372 354 373 378 

30008 Sims 8 37 35 35 38 39 34 24 

30013 Hebron 13 212 200 196 190 171 168 147 

30017 Sweet Briar 17 15 12 7 9 12 10 11 

30039 Flasher 39 290 263 251 234 231 221 223 

30048 Glen Ullin 48 256 251 235 213 210 212 193 

31001 New Town 1 758 765 745 749 761 772 726 

31002 Stanley 2 449 429 425 406 376 363 340 

31003 Parshall 3 327 314 328 289 302 307 282 

31137 Plaza 137 67 68 24 26 26 

32001 Dakota Prairie 1 455 418 399 343 324 325 314 

32066 Lakota 66 290 292 295 270 264 257 243 

33001 Center-Stanton 1 281 

- .. 33018. Center 18 334 320 282 -210 ·-248 - 250 

- 34001 Pembina 1 151 155 156 149 149 138 154 

34006 Cavalier 6 667 660 633 623 555 521 538 

34012 Valley 12 174 163 164 159 158 151 161 

34019 Drayton 19 252 237 248 229 209 189 178 

34027 Walhalla 27 355 332 301 306 314 300 298 

34043 St Thomas 43 131 129 124 132 141 135 130 

34055 Neche 55 137 129 121 102 102 104 86 

35001 Wolford 1 56 68 66 73 60 58 49 

35005 Rugby 5 757 743 665 647 605 587 560 

36001 Devils Lake 1 2,042 2,038 2,010 1,976 1,906 1,866 1,865 

36002 Edmore 2 139 136 113 114 101 93 90 

36044 Starkweather 44 133 140 121 113 113 100 92 

37002 Sheldon 2 56 57 44 44 40 33 27 

37006 Ft Ransom 6 31 29 24 18 20 23 12 

37010 Salund 10 7 7 6 4 

37019 Lisbon 19 700 694 690 661 662 646 636 

37022 Endertin 22 392 373 352 349 339 340 311 

38001 Mohall-Lansford-Sherwood 1 345 

38002 Sherwood 2 143 130 130 118 106 106 

38009 Mohall 9 297 280 269 256 248 230 

38026 Glenburn 26 326 324 320 297 302 293 279 

39005 Mantador 5 23 24 22 19 11 11 

39008 Hankinson 8 345 344 318 325 328 329 320 

. 39018 Fainmount 18 144 147 134 132 126 106 108 

39028 Lidgerwood 28 280 272 251 233 236 227 211 

39037 Wahpeton 37 1,650 1,580 1,586 1,507 1,519 1,494 1,409 

39042 Wyndmere 42 355 338 313 297 280 265 257 

39044 Richland 44 324 326 320 308 309 304 335 

• 40001 Dunseith 1 512 563 547 548 523 484 448 

40003 St John 3 317 285 282 286 294 295 303 

40004 Mt Pleasant 4 210 199 349 333 331 322 315 
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North Dakota Public School Enrollment 
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- Sum ofTotal K-12 SchoolYear 

Name 1999 2000 2001 2002 2003 2004 2005 

40007. Belcourt 7 1,897 1,850 1,762 1,766 1,763 1,727 1,686 

40029 Rolette 29 218 216 216 217 192 185 182 

41002 Milnor 2 306 322 337 305 294 311 291 

41003 North Sargent 3 200 203 187 193 198 190 .204 

41006 Sargent Central 6 359 347 349 334 321 306 303 

42016 Goodrich 16 71 65 62 54 55 51 47 

42019 McClusky 19 150 140 135 118 113 111 99 

43003 Solen 3 216 197 195 173 153 146 160 

43004 Ft Yates 4 240 201 192 168 136 227 309 

43008 Selfridge 8 91 82 74 69 58 70 90 
44012 Marmarth 12 23 18 15 10 10 12 10 

44014 Sheets 14 5 5 9 6 6 7 2 

44032 Central Elem 32 13 7 11 12 11 9 4 

45001 Dickinson 1 3,045 3,012 2,906 2,755 2,717 2,670 2,626 

45009 South Heart 9 296 274 274 267 257 251 247 

45013 Belfield 13 350 318 308 274 258 233 235 

45034 Richardton-Taylor 34 336 342 316 311 301 286 280 

46010 Hope 10 180 156 154 147 145 146 140 

46019 Finley-Sharon 19 186 184 181 175 164 178 186 

47001 Jamestown 1 2,685 2,635 2,671 2,589 2,542 2.477 2,419 

47003 Medina 3 199 192 170 168 151 159 157 

47010 Pingree-Buchanan 10 136 141 163 163 156 155 159 

4 7014 Montpelier 14 152 140 121 108 116 99 108 
- 47019-Kensifl9- 98 87 - - 93 .. 81 . - - 66 61 63 

- 4 7026 Spiritwood 26 12 13 14 14 11 7 15 
48002 Bisbee-Egeland 2 130 125 111 99 93 85 78 

48008 Southern 8 344 302 308 295 278 259 224 
48028 North Central 28 98 89 78 72 69 69 69 

49003 Central Valley 3 325 323 311 307 288 277 291 

49007 Hatton 7 272 283 270 250 257 253 241 

49009 Hillsboro 9 510 480 476 444 426 426 406 
49014 May-Port CG 14 707 691 664 618 618 600 593 

50003 Grafton 3 1,138 1,095 1,010 958 911 . 907 953 
50020 Minto 20 286 263 260 228 238 222 238 
50039 Lankin 39 71 71 63 57 56 58 47 
50051 Nash 51 28 29 27 27 25 17 19 
50078 Park River 78 484 485 454 445 429 413 418 
50079 Fordville 79 94 86 97 96 86 79 84 

50106 Edinburg 106 179 170 144 148 138 138 136 
50128 Adams 128 116 119 113 92 91 95 76 

51001 Minot 1 7,531 7.493 7,175 6,953 6,905 6,753 6,639 
51004 Nedrose 4 265 259 248 245 246 253 260 
51007 United 7 702 680 673 655 618 602 574 

51010 Bell 10 137 136 129 145 142 151 148 
51016 Sawyer 16 182 169 165 160 152 132 126 
51019 Eureka 19 12 9 16 11 21 13 9 
51028 Kenmare 28 389 380 364 347 318 296 288 
51041 Surrey 41 480 476 439 425 419 395 364 
51054 Berthold 54 210 218 215 214 215 
51070 South Prairie 70 137 133 136 142 154 151 153 
51158 NorthShore158 111 108 121 111 112 
51161 Lewis and Clark 161 383 398 

e 52023 Fessenden-Bowdon 25 101 91 75 
52025 Fessenden-Bowdon 25 209 198 197 252 237 225 191 
52035 Pleasant Valley 35 30 27 25 22 17 21 20 
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• Sum ofT otal K-12 Schoo!Year 
Name 1999 2000 2001 2002 2003 2004 2005 
52038 .Harvey 38 604 590 556 533 517 490 448 

52039 Sykes 39 89 85 72 79 79 72 56 

53001 Williston 1 2,629 2,499 2,493 2,461 2,345 2,204 2,169 

53002 Nessen 2 230 208 198 194 179 173 163 

53006 Eight Mile 6 191 191 201 209 219 232 219 
53008 New8 247 247 224 211 224 220 228 
53015 Tioga 15 379 346 311 294 280 257 245 

53091 Wildrose-Alamo 91 68 65 62 53 49 50 40 

53099 Grenora 99 97 87 75 73 65 62 61 
Grand Total 113,315 111,116 108,089 105,217 103,013 101,137 99,421 
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; are l:mY4ii:They're aSking what it would- actually cost to enable all students to 
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have disabilities-and-_how to raise the r':lvenues called for by those calculations. 

And a new generation oflawsuils is relying on the expectations spelled 

• out in state academic-i:ontent staridards--and tests to argue that states h~ve 

8: consti~~tional obligatiOi:i to ~upply th~ doU~ nee_d~~ to· ,at~ ~e desh'ed results. ~ 

.. By Lynn Olson 

a· Gl~Au:rv·COUNTS 2005 • NO SMALL CHANGE:Tergeti_ng Money Towerd"St11dent Perfor.mence 



-

:,.,/ :~ ',? -,.:;,;r ;,q!. _' ,tr;,r'\), ,i\'✓,.;:;r..,..,:i'?i L'.- -,: '-.,,--.'.' , ~:;-,:;_ r-, r1:•,\•r:_.J,:;~: 
r-P.up1LExpenditures ., \. -"J.c:;,,'t.:"~· ".

1 
·-,~ ., , , • ·.,;: ~: ~: "'- -., ·r-,,.,_.,. -.,. 

_ ,:1:,,{;;,;f><,;r;', ✓r:fl";,_r,, 'i:-':,...,~_:-~"<~ ,.:;·, '-"~'';1 /</'",',\f(::.·t_{ 
, ;r 01str1ctofColumb1a ~\il~~~•iJ#\\~$11,269 ,: · ~'. ' ' 

'',J• 

~ .. -: .;··.-

~. -... ~,;-~~i 
~\~",,; 

i<u~1t,dSt,;,~••l!J'~f,:&7~,.,,~$77'4•'c• ·,,; ••· •·.•·.··••· 

Those nascent efforts to link funding to edu­
cational outcomes are the focus of No Small 
Change: Thrgeting Money Toward Student Per­
for171:<Ince,-this year's edition of Quality Counts. 

Systems in Flux 

Today, 31 states are debating or considering 
major changes to the ways they pay for educa­
tion or distribute money to school districts, ac­
cording to the Education Week Research Cen­
ter's policy survey of 50 states and the District 
of Columbia for Quality Counts 2005. Sixteen 
st.ates are E:mbroiled in litigation challenging 
the school finance systems they now have in 
place. Lawsuits in 20 other states have been de­
cided or settled in the past five years. 

. The tight state budgets of recent years have 
also put pressure o'n edtication spending, forcing 
many schools and districts to do more with less. 
Thirty-seven states and the District identified a 
lack of resources or unpredictable funding lev­
els as the most pressing school finance issue; 
particularly given state revenue trends. 

The recommendations of an education fi­
. nance task force in Minnesot.a capture the tenor 
of the school finance debate. 

Named by Gov. Tim Pawlenty, a Republican, 
shortly after he took office in 2003, the task 
force last July advocated a new model for fi­
nancing schools based on a data-driven analysis 
of how much it costs to ensure all students have 
the chance kl meet st.ate academic standards. 

"We need to make education funding deci­
sions based on data, not on how much money is 
available year to year," Ri.c Dressen, the super­
iritendent of the 4,000-student Alexandria, 
Minn., school district and the' chairman of the 
task force, said in releasing the report. 

Amorig other recommendations, the group 
suggested that the formula take into account 
the added costs of educating students who 
share certain characteristics, such as family 
mobility or poverty. It also advocated forming a 
tighter link between education funding and re­
sults, in pai-t by creating a school-based infor­
mation system that would link student-perfor­
mance data with detaill:id information on 
School spending. . 

Nearly $500 billion in combined federal, 
'state, and local money is spent on precollegiate 
education in the United States each year, with 
nearly half the total coming from state sources. 

That large suni of money raises three eon­
cems: Could existing resources be better spent 
to produce the desired results? How much 
money is needed to bring all children to state· 
standards? Could state tax systems be im­
proved to better withstand economic downturns 
and provide greater.faimess for students and 
the public? Quality Counts 2005 draws on Edu­
cation Week's annual survey of state education 
departments to explore those qilestions. 

Recognizing that no two state finance sys­
tems are alike, the report provides details on 
how each state structures its School funding 
system. It seeks experts' advice on how states, 
districts, and schools Could get a better handle 
on where their dollars flow and how to get more 
bani for the buck. It includes an analysis of 
studies that try to parse out what an "adequate" 
education costs in three st.ates: Kentucky, Mary­
land, and New York. And it looks in depth at 
what happened in one state, New Jersey, when 
the courts decreed how the state's poorest dis­
tricts should spend state largess. 
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The report also examines whether the 3-year­
old No Child Left Behind law, the latest reauth(}­
rization of the Elementary and Secondary Educa­
tion Act first adopted in 1965, is an ~unfunded 
mandate," as its critics allege. Finally, this ajnth 
annual Quality Couflts examines what might be 
done to fix the revenue side of the school funding 
picture, which many observers maintain is bro-­
ken and will he unable to keep pace with future 
demands, even if the economy improves. 

One of the most notable changes in the past 
decade has beell bow policymakers talk about 
school finance. Historically, st.ate legislatures and 
the courts have sought to make funding more eq­
uitable across districts and s_cbools, without 
much thought to how the money was spent. 

Increasingly, though, legislators and judges 
are asking what's needed to provide children 
with a sound basic education-in teachers, 
books, facilities, and programs----and then work­
ing to ensure the resources are there to pay for 
those items regardless ofwhere children live. 

To understand that evolution, it's helpful to 
understand how schools are financed in the 
United States. 

For much of the 20th century, per-pupil 
spendirig" was hooked strongly to local property 
taxes. But huge variations in property values 
within states typically meant that wealthy dis- . 
tricts could generate more money per student 
with less't.ix effort than their property-poor 
neighbors. Stat.es focused on shrinking such dis­
parities, often by boosting expenditures for low• 
wealth districts while providing them with 
some tax relief as long as they maintained a 
minimum local tax effort. 

School finance lawsuits, meanwhile, centered . 
around the equal-protection clauses in state 
constitutions, arguing that states had a legal re­
sponsibility to ensure that equal tax efforts 
yielded equal resources. 

But while the focus on equity helped narrow 
spending disparities across districts, it did not 
eliminate them. Indeed, a study released last 
fall b)' the Education Trust, a Washingtori-based 
research and advocai:y group, found that in half 
the states, the funding gap between districts in 
high-poverty and low-poverty areas was widen­
i_ng-a striking reversal of progress made dur­
ing the better economic tilTles of the middle to 
late 1990s. The focus on equity by states also 
failed to address any inefficiencies in how dis­
tricts-rich or poor-used their resources to · 
promote learning. 

Since the 1990s, legislatures and the courts 
have increasingly shifted their gaze to questions 
of "adequacy," seeking to identify the level of 
spending needed to produce the objectives spelled 
out in state constitutions. Although the specific 
language varies, almost all_state constitutions 

· cont.ain requirements for the provision of a "thor­
ough and efficient" or"adequate" education. 

"When you put it in adequacy terms, what 
you're focusing on is children's rights, which 
judges understand and deal with every day," 
says Michael A. Rebell, the executive director of 
the Campaign for Fiscal Equity, a New York 
City group that successfully challenged its 
state's system of school finance. 

"The judges don't have to concern themselves 
with all these Complex issues about what the 
[millage] rates are and how the property tw: 
works," he says. 4'hey're saying, we're just going 
to draw a line about what minimum adequacy is, 
and you,'legislat.ors, :figw--e out how t.o fund iC 

According to Rebell, plaintiffs;-lawyers have 
won almost two♦thirds of the major school fi-



• nance decisions in states' highest courts since 
1989; including a string of cases in the past 
two years. 

Like the equity lawsuits that preceded 
them, such cases often stress the relative in­
ability of poor districts to pr()vide their stu­
dent_~ with the education available in more af­
fluent settings. The cases also highlight that 
children with the greatest needs are typically 
the furthest from meeting state performance 
standard$. 

But How Much? 

Yet, while adequacy "really sounds like a 
simple coficept," observes Lawrence Q_ Picus, 
an economist at the University_ of Southern 
California, "the questiOn is, how much is thRt?" 

In the past decade, a handful Of consultants 
have worked with states to put a price tag on 
adequacy, using four different methods: 

• The "successful schools" model identifies 
schools or districts Within a state that have 
met a specific level of student performance, 
and then determines how much, on average, 
those schools oi: districts spend. The model 
is sometimes refined to focus on sites that 
achieve the desired results for the lowest cost. 
The assumption is that the amount spent 
is adequate to produce the same outcoID.es 
elsewhere. • 

• The "professional judgment" method relies 

•

. nels of educators to identify the resources 
programs a school would need-such as 
er.s, textbooks, and facilities-to pro?uce 
esired ends. · 

• The "evidence b8.sed" method is similar, but 
relies on research to identify individual strate­
gies or comprehCns.ive school designs that have' 
a _chance of producing the. desired goals, and 
then calculates how much it would cost to in­
stall those strategies in schools. 

• The "cost function" method uses statistical 
models to study the relationship between a de­
sirE!d level of student performance and associ­
ated levels of spending for students 8.nd dis­
tricts with different characteristics. 

Increasingly, such cost studies are not only 
required by state legislatures, but also are 
being ordered by state courts or underwritten 
by special-interest groups that hope to use 
the results to spotlight flaws in the existing 
system. 

Education Week's policy survey for Quality 
Counts found that 30 states have had adequacy 
studies conduct.ed. Six of those studies werecur­
rent1y under way late last fall. 

In addition, the Education Week survey 
showed, 14 states have had studies done to es­
timate the costs associated with implementing 
the No Child L_efi Behind Act. In nine of those 
states, the studies were still in progress as 
of late last fall. The debate over NCLB funding 
is, in large part, about which obligations 
should be assigned to the federal government 
and which belong to states, such as bringing 
students up to state-mandated levels of 
achievement. 

In a perfect world, aI"glles Bruce D. Baker, a 
finance expert at the University· of Kansas, who 
categorized the adequacy methods and findings 

-

rosS st.ate studies foT Quality Counts,.experts 
uld know enough about the ties between re­

urces and student outcomes for the different 
· adequacy methods to yield similar resultB. 

But that's not the case. Baker's analysis. for 
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Quality Counts found that the co~t per pupil, 
adjusted·'for regional cost differences and infla­
"tion, ranged from $6,820 to $11,107 ,·within 
Mai:yland, depending -on the method used. 
Across states, the estimated price tag ranged 
from a low of $5,009 per pupjl ih Illinois to a 
high of$15,639 in New York. 

Education Week's analysis of the different 
methods and the methods' findings in a handful 
of states-Kentucky, Maryland, and New 
York-found that each has its strengths and 
shortcomings. The methods' widely varied re­
sults stem, in part, frolll divergent assumptions 
about the outcomes to be achieved and the cost.s 
of educating students with different needs. 

Searching foi the Holy Grail? 

The idea that students with special .needs 
might cost more to educate is not new. According 
to Education Week's survey, 43 states and the 
District of Columbia include weights or adjust­
ments in their school finance formulas that pro­
vide extra money for students with certain char­
acteristics, such as poverty, disabilitieS, or lack of 
fluency in English. 

Twenty-six states and the District adjuet 
their general funding formuJas for "at risk" stu­
dents, broadly.defined as students in poverty or 
those deemed more likely than others to fail 
academica1ly or drop out of school. But there's 
little evidence that those dollar amounts are. 
based on empirical data showing what it takes 
to bring a low-ineome student, for example,.to 
the proficient level on state tests. 

"At the moment, the science of determining 
adequacy does not permit us even to begin dis­
cussions with such precision," argued the econ­
omists James W. Guthrie and Richard Rothstein 
in a 1999 report by the National Research 
Council, Equity iin.d Adequacy in Education 
Finance. · 

Nine states adjust their formulas to reflect 
differences in what a dollar can buy across dif­
ferent regions of a state, such as urban or rural 
districts. 

Eric A. Hanushek, an economist at the 
Hoover Institution at Stanford University, com­
pares lawmakers' quest for an adequacy figure 
to "a futile search for the Holy Grail.~ 

Hanushek says that under the existing sysa 
tern, "there's very little relationship between 
spending and performance." And nothing sug­
gests that schools w6uld spe~d any additional 
cash more prodtiCtively. "Within the current sys­
tem," he warns, "the 'required spending' couJd be 
infinite if the resources aren't used effectively to 
promote greater student performance." 

Hanushek also worries that once lawmakers 
and the courts mandate more spending, it's likely 
to come with more strings.attached-a move he 
considers wrongheaded. 

Wyoming avoided that dilemma by determin­
ing what it costs to provide an adequate educa­
tion and then distributing the money to schools in 
the form of block grants. Policymakers and ob­
aervers'on !ill sides of the school funding debate 
are closely watching New Jersey, where the 
courts in the Abbott v. Burke finance case ruled 
that the state's poorest districts be able to spend 
as much ii.s the wealthiest districts. They also de­

. fined the "inputs" that districts must provide to 
improve outcomes for low-income students, such 
as preschool and broad social-service programs. 

'Information Gap' 

Efforts to link_ spending to results are ham­
pered, in part, by limited evidence about which' 

· practices and programs actually produce learn­
ing gains. "It's an information g'ap/ explains 
Baker of the University of Kansas. "lt's that we 
just don't know how to set up s school to 
achieve an outcome with any precision." 

To break through, argues Allan Odden, a pro­
fessor of educational administration at the Uni­
versity of Wisconsin-Madison, researchers need to 
focus on what strategies in schools actually raise 
student performance and then 
figure out how to apply those strategies cost­
effectively. ''We need to go inside schools, because 
the major impacts on student performance are 
produced by what goes on inside schoo!st he says. 

But_getting a clear picture of how schools 
spend money on instr'uctional programs aild 
services-including staffing-is surPrisingly 
difficult. Most state systems for tracking edu­
cation expenditures focu~ on district-level func­
tions. They don't provide useful information on 
how resources are deployed within schools. 

"Our fiscal-accounting categories are too·broad 
and imprecise," says Odden. "Our system doesn't 
track the dollars in terms of how they're used in 
the instructional category. And reallocating those 
dollars is where the action is.n 

Education Week found that 22 states and the 
District collect some school-level financial data. 
Florida, Ohio, and Texas are some of the pio­

. neers in such efforts. The Florida Department of 
Education provides information on its Web site 
about student achievement and spending levels 
at ever}' school and uses the data to calculate a 
"return on investment" rating. 

When researchers Karen Hawley Miles and 
Marguerite Roza tracked actual expenditures 
down to the achOOl site within districts-includ­
ing teacher Salaries, central-office services, and 
what are known as categorical funds-they 
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found large, previously unrecognized inequities 
in spending between schools within districts. 
Typically, they learned, ,1ie least amount of 
money flowed to schools serving large concen­
trations of poor and minority students. 

North.Dakota .. •://.,:,·.- ·:._·,<.;:· ,. ·· · ··· · · · · · · 

To distribute money more equitably across 
schools, experts suggeBt,_states and districts must 
move to "weighted student" funding formulas 
that are based on individual students and their 
educational needs. States, they.add, should move 
away from categorical programs that obscure hOW 
much money is available at each site. 

Education W€ek found that, on top of their 
base funding formulas, 48 states and the Dis­
trict now .provide categorical funding to schools 
or districts. Such aid is used for specific pur- · 
poses, such as early-childhood education, 
school construction, reading initiatives, and 
speci8.J populatiolls, and often comes with 
strings attached. 

;x,ikf 

'I§! State haS had 8."lawsuil. decision .. 
or settlement in the past. five years (20) 

D State has had a lawsuit, ~ n01 in lhe 
_ past five years (9) 

In contrast, says Adams of the Univeraity of 
Washillgton, state finance systems need to en­
courage school-level problem-solving by giving 
schools the.authority-to spend money as they 
see fit to meet the particular needs of their stu­
dents and communities, including the ability to 
choose and reject staff members. 

Weighted-student _funding formulas also· 
would permit money to follow a student to his 
or her s_chool. That school-based funding ap­
prOach would also open the way for charter 
schools and other schools of choice to spend 
their money quite differently from how it's 

D State has neVer had a lawsuit (6). 
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· 'ACCESS, the' National School Boards Associat1oo;·and the Natonal con1,,,mnce ot State Legislalures' National eenief •.'; 

,~ •.•-onE~~~~~)t~t{t~tit~~~.'.'.fi};~i/?(}t}.:;\·.~·v; • •- , . ::./: 
· spent in a more traditional setting, as the pro-

•

of the Cesar Cha':'eZ Academy in Colorado 
gests. 
ased on·resi:iarch ~bowing a strong link 

ween teacher quality and student learning, 
experts also suggest that.states and districts 
move away from single-salary schedules 
and shift toward compensation plans that 
reward teachers who have special knowledge 
or skills, or who succeed in boosting studerit 
performance. Teachers willing to work in 
subject areas with shortageS or in hard-to­
staff schools alsO should earn more, those ex­
perts say.· 

Education Wiiek found that in the current 
school year, onlY si11,: states have some type of 
pay-for-performsnce program biis~d on teacher 

acquisition of knowledge and skills. Five 
states have programs that reward teachers 
based on thei~ students' achievement. Some 
stiites also are working with the Milkeri Fam­
ily Foundation's Teacher Advancement Pro­
gr8m, or TAP. That Comprehensive model pays 
teacheis" on the baSis of their acquired know!-· 
edge and skills as well as th{!ir students' aca-
deniic gains. -

In addition, 26 states provide recruitment or 
retentio~ incentives "to attract snd keep teachers 
in high-deinand subject areas. Fourteen states 
have such incentiveS to attract and keep teachers 
in high-poverty or lOw-performing schools. 

At the same time; 20 states have laws man­
dating a single"-salary schedule. Such statewide. 

And Now It's Yours ... for 60% Less! 
For the first time, K-12 teachers ·can get weekday home delivery of The New York Times, the 
natlOn's most honored newspaper, for 60% off our regular rate: Take advantage of our new low rates 

to find out how much the paper that covers the world with such insight can add to your Hie. Draw on our 
in-deptti coverage to help you in your financial planning and your weekend planning, to stay up-to-date 
about educational issues, global and national concerns, science and technology, the arts_ and more. 

Reading The llmes. vvi~ enrich your hstruction, too: On those days when you are struggling to find just the right 

motivation for a difficult class, bok to The Times for ~htlul artic~ that win spark student discussion. 

Call 1-888-NYT-2655 and rnentiOfl S94AF to receive this special rate. 

Thrs educa\01 t11sccu>1" - orly to UI·- l<-1~ _,.,,. and c~ prol....,,.. 
o,r"()IDyet!t,,/~.prtvat~a,pa,oc:Nalschoclsantlcollogf!O,Tliodlseo,;nt--o,iyto-<lly 
--.,, """"'""" ,ales may t,e olgn!ly H!;f,er. Actuol '8!"9 wll "''Y by n,g,c,n, TtG ollor • wi.l ""Y ., • 
--t,,/ThoNewYon<T""""Doiivor';Sefvice. • 

oi~c Nrltt fflork oiimco 
KNOWLEDGE NETWOR~ 

INSPIRING THOUGHT 

psy scales potentially restrict flexibility in hOw 
much school~ choose to pay teachers. 

The Revenue Fix 

Even if states could determine how much 
it costs to bring all, or _most, students to a 
specified level of performance, they'd still 
need to firid the cash. Economists suggest that 
could be difficult, given the patched-together na­
ture of most st.ate revenue systems. 

Education Week found that 31 states have 
taxes or fees earmarked for educ'ation. Twenty­
four have. lotteries dedicated at leaSt in part to 
pre-K-12 education. And 35 st.ates require or as­
sume a minimum locsl tax effort to finan~e . 
schools. But as the reliance on local property· 
taxes has lessened (33 states limit property 
taxes), state tax structuies have not nece5Sarily 
stepped into the breach. . · 

Increasingly, states have turned to a variety 
of"sin ta:xes"-such as levies on cigarettes, al­
cohol, snd gambling-to help finance public 
schools, rather then raise sales or income taxes. 
But those sin taxes are inherently unstable 
sources of funding. And while 43 states enacted 
large tax cuts during the boom years of the 
1990.s, most have neither reversed those cuts 
nor enacted other tax increases to replace lost 

. revenues, the economist Alice Rivlin points out. 
Moreover, experts contend that sales 

taxes-histoi-ically the engine of state bud­
gets-----have not kept Pace·with changes in con• 
sumer spending, such as online purchases and 
the increased consumption of services. 

For the foreseeable future, such structural 
problems mean that state demands for better re­
sults from their schools will be accompanied by, 
limited revenue increases, at best. And law­
makers, faced with the large price tags often sug­
gested by adequ'acy stuWes, may balk at passing 
new taxes to p!l.y for Such syst.ems. ■ 



t 

House Education Committee 
Tuesday, January 11, 2005 

HB 1154 Testimony 
Bev Nielson, North Dakota School BoardsAssociation 

Chairman Kelsch and members of the House Education Committee. I am Bev Nielson with the 
North Dakota School Boards Association. Thank you for the opportunity to express concerns 
about HBl 154. 

I would like to begin by addressing the proposed increases in the per pupil payments. Although 
there is a $203 increase over the biennium, it is $73 Jess of an increase compared to both the 
2003 and 1999 sessions. As the figures below indicate, these increases are very modest when 
compared with recent years. 

1999 Session $191 

2001 Session 

_fil 
$276 

$ 57 
60 

$117 plus $3,000 per full-time teacher 

2003 Session $162 

2005 Bill 

114 
$276 

$103 
100 

$203 

We believe this illustrates that the 2005-07 foundation aid increases likely will fall far short of 
funds districts need, particularly in view of new challenges such as: 

• 
• 
• 
• 
• 
• 

Increased mandated course offerings beginning in the fall of 2005 
Implementation ofNCLB mandates 
Implementation of professional development 
Testing requirements 
School improvement requirements 
Special education cost increases ( accentuated by shortfalls in state reimbursements) 
Declining emollment ' 



This brings us to the amendment proposing a $3,000 increase in the state0mandated minimum 
teacher salary over the biennium (from $21,500 to $23,000 in 2005-06; and from $23,000 to 
$24,500 in 2006-07). Let me say at the outset that our association supports an increase in teacher 
compensation. Teachers deserve a level of compensation that corresponds to increased demands 
of their job. 

However, I want to make sure that you understand that this legislation is really an unfunded 
mandate. Here is why. The $100 and $103 a year increase in foundation aid proposed in this 
legislation is distributed to schools on a per pupil basis. Many of our districts suffer from 
declining emollment which means these districts· will receive l_ess state aid than the previous 
year. Without sufficient net gain in state aid, these districts do not have sufficient funds to push 
their salary schedule by $3,000 over two years. For example, a $3,000 increase in the minimum 
teacher salary in Jamestown will cost the district $600,000. Due to declining emollment, this 
will leave Jamestown with a $500,000 shortfall-just in teacher salaries (excluding benefits such 
as health insurance and teacher retirement payments). This shortfall does not include inevitable 
increases in district operating expenses, maintenance, and raises for non-teaching staff. These 
shortages must be compensated for at the local level. 

How many districts will have shortfalls? Most of those whose minimum is less than that 
proposed in this legislation. Of the 199 districts who responded to NDSBA's salary survey, 84 
districts have a minimum salary under $23,000 and 163 districts are under $24,500. That is 
nearly 80% of the state's school districts that will be affected. 

Before hastily adopting the proposed amendment, please take a very close look at the affected 
districts and the level of fQundation aid increases ( or decreases) they will be experiencing. We 
believe you will find that this costly mandate is not fairly funded, and we ask that you resist 
adopting the amendment. 

It seems reasonable and appropriate to ask DPI for a statement of the expected fiscal impact on 
school districts before adopting the amendment. 

Finally, we would like to address the 70% language. Inclusion of this language appears to make 
the statement that the state believes nearly all its funding should go to teacher compensation 
without consideration for the burden this places on each district's ability to fund all other 
expenses necessary to provide quality education to their students. 

With that in mind, we recommend the section of current law that allows for local discussion, 
public testimony, and documentary evidence that a district has insufficient resources to meet this 
obligation remain in law and not be removed as proposed by this legislation. 

We have a long way to go with HB 1154, and I want to thank you in advance for your careful 
consideration of the concerns expressed by the school boards .. 

• 

• 



Testimony on HB 1154 
By 

Dr. M. Douglas Johnson, Assistant Executive Director-NDCEL 

Madam Chairman and members of the Committee, my name is Doug Johnson and I 

represent the school administrators of North Dakota. I think (am here to testify in support to 

HB 1154 but believe there needs to be significant increases in the foundation aid per pupil 

payment to support the funding mandates included in the bill. 

The NDCEL firmly believes that we need to get funding of public educat_ion by the State 

of North Dakota to seventy percent of the cost of education as defined by current law. Last 

year the total state appropriation for public education from all sources reached only 41.93% 

ofthe_total cost of educating students in our State's public schools. The current Governor's 

budget allocates only $26,700,000 in additional funding for elementary and secondary 

education and derives this increase based on the average of the increases provided during the 

previous three biennia. 

The NDCEL believes that it is important for our state to get to the seventy percent 

funding level as defined by current law and that using a formula that averages the previous 

three bielllia will be a formula that will never attain that level (70%) of support. For that 

reason, we believe the legislature needs to consider a per pupil payment of $3,000 the first 

year and $3500 the second year of the biennium with additional funding to come from an 

increase in income and sales tax. This increase would add approximately $22,160,000 to the 

needed funding for the first a/J~am ($277 increase over the Governor's proposal the first 

year at approximately $8,000,000 for every $100 increase in per pupil payment) and 

$40,000,000 for the second year of the biennium. This increase of approximately 

. $36,000,000 over the Governor's proposal would bring the States commitment to public 

education to a 47% level the first year and 52.4% the second year assuming the state average 

cost per pupil is $6,384 the first year and $6,684 the second year of the biennium. These 

percentages of increase do not include income from other sources ofrevenue. 

Thank you for your attention and I encourage you to give HB 1154 a closer look at 

the needed funding increases to meet the additional mandates that are facing our schools. I 

will be happy to answer any questions that you might have regarding this testimony. 
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TESTIMONY ON HB 1154 
HOUSE EDUCATION COMMITTEE 

January 11, 2004 
By Steve Swiontek, Superintendent, Devils Lake Public Schools 

662-7640 

Madrun Chaiiperson Kelsch and Committee Members: 

My name is Steve Swiontek, Superintendent of Devils Lake Public Schools. Thank you for this 
opportunity to address this committee in regards to House Bill 1154. 

HB 1154, which now includes recommendations to increase the base salary for beginning teachers to 
a level of $24,500 at the end of the biennium, is certainly admirable, but the dollars are far short of 
what they need to be. We all want the salaries of our teachers to be far better than they are. Our 
teachers, who I believe are second to none, need to have average salaries that are far above 48th in 
the nation. HB 1154 recommends a $103 increase in foundation aid in the first year and a $100 
increase in foundation aid in the second year. I would like to demonstrate how this recommendation 
to increase base salaries for beginning teachers to $24,500 in the next two years would affect Devils 
Lake Public Schools. 

Year One 
DLPS current base salary is $22,100 and teachers receive both sides ofTFFR. 

Cost to the district to increase teacher salaries to $23,000 in the first year .............. $270,000 
(This includes co-curricular schedule, TFFR, and SSN) 

Cost to the district for the increase in medical/dental/vision .................................... $100,000 
Cost to the district for the increase in classified and administrative salaries ............. $100,000 

Total cost. ............................................................................................................ $470,000 

Increased revenue due to the increase in foundation aid (1,800 students) ................. $180,000 
Increased revenue due to tuition apportionment ....................................................... $ 32,000 
Increased revenue due to supplemental equity .......................................................... $100,000 

Total increase in revenue .................................................................................... $312,000 

Shortfall Year One ........................................................................................... ($158,000) 

Year Two 

Cost to the district to increase teacher salaries from $23,000 to $24,500 ................. $385,000 
(This includes co-curricular schedule, TFFR, and SSN) 

Cost to the district for the increase in classified and administrative salaries ............. $120,000 
Total cost ............................................................................................................. $505,000 

Increased revenue due to the increase in foundation aid (1,800 students) ................. $180,000 

Shortfall Year Two ........................................................................................... ($325,000) 

Total shortfall over those two years ................................................................ ($483,000) 



• 

Of course these numbers only reflect salaries and benefits and do not include the cost for 
maintaining six school buildings. So where does Devils Lake Public Schools find those funds 
when we are currently deficit spending? Our carryover, we hope, at the end of this year will be 
somewhere around $ 1. 1 million. Where does a property poor school district come up with those 
dollars when we are assessing the maximum number of mills for the General Fund? It is obvious 
that this type of shortfall in funds would bankrupt the school district very quickly. The Governor 
and the Legislature needs to continue to promote the importance of education in North Dakota, 
encourage school boards to improve teacher salaries, but the Governor and the Legislature need 
to provide the funds for such improvement. 

• 

• 

• 



Dickinson Public School District #1 

Statements and Information Concerning Foundation Aid 

Dickinson Public Schools currently is scheduled to receive $5,965,581 in foundation aid 
pupil payments for the 2004-2005 school year. This amount is strictly for pupil 
membership payments and does not include summer school, special education, 
transportation, tuition apportionment, supplemental payments, and teacher compensation 
payments. 

Like the vast majority of North Dakota school districts, Dickinson Public Schools has 
recently experienced declining emollments. This loss of pupils directly impacts the 
amount of foundation aid received by our district. In some years, this decline in 
emollment actually may cause our district to receive less money in foundation aid from 
the state than the previous year. 

The Dickinson Public School District strongly supports and strives to achieve increases in 
teachers' salaries. The current proposal by the governor to increase minimum salaries for 
teachers by $1,500 each year would not come without challenges. Without adequate state 
funding for teacher salary increases, the burden is placed upon local funding sources. 

Using Dickinson Public Schools' current salary schedule and assuming no changes in that 
schedule or the current staff, increasing the base salary by $1,500 would have the 
following ramifications to our budget for next year: 

► $631,929 increase for experience step movement and increases in the base salary 
► $24,000 increase for educational steps 
► $11,412 increase for extra curricular salaries 
► $43,700 increase for new career increment salaries 

Total Estimated Salary Increases From 2004-2005 to 2005-2006 .................... $711,041 

Attached to this document is a spreadsheet displaying Dickinson Public Schools' 
foundation aid payment information for last year, this year, and an estimate for next year. 
It is very clear that an increase of $103 in the per pupil payment will not fund any 
mandated teacher salary increases. 

The Dickinson Public School District strongly supports a larger increase in the per pupil 
foundation aid payments for the next biennium. 

prepared by Vince Reep -Director of Business and Personnel· 1/712005 



• Dickinson Publi-ool District #1 -Foundation Aid Payments 

YEAR WPU PUPIL PAYMENT MILL DEDUCT ADJUSTMENTS TOTAL FOUNDATION AID CHG. FROM PREVIOUS 

2003-2004 2692.66 $2,509 $927,296 -$18,259 $5,810,329 NA 
(actual) 

2004-2005 2662.49 $2,623 $1,017,327 -$803 $5,965,581 $155,252 
(actual) 

2005-2006 2591.51 $2,726 $1,137,159 $0 $5,927,297 -$38,284 
(projected) 

NOTES: 

1. All of the weighted pupil units (WPU) are based on average daily membership (ADM) from the previous year. 
I I I I I 

2. The per pupil payment for 2005-2006 is based on the governor's proposed budget. 
I I I I I 

3. The 2005-2006 projected WPUs are estimated ADM from Dickinson's January enrollment. 

·1;· I I I I I 
4 .. The mill deductions are 34, 36, and 38 respectively for each year above, and assumes no change in NDCC. 

; 

,, 

prepared by Vince Reep - Director of Business and Personnel • • 1/10/2005 • 
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TO: House Education Committee 

FROM: Joe Sykora, Business Manager - Jamestown Public Schools 

HB 1154 RE: 

DATE: January 11, 2005 

The enclosures summarize the financial impact of HB 1154 in respects to Jamestown Public Schools. 

• A minimum base salary of $24,500 amounts to an additional $527,696 of new salary dollars 
which is a 7.2% increase. An additional 15% for benefits (TFFR, FICA, etc:) is not included in this 
figure, but is a cost of $79,154 to the district that is often overlooked with salary increases. 

• With an increase in per pupil payments to $2,726 and $2,826, Jamestown would see a net 
reduction of $143,702 in per pupil aid because of declining enrollment and the increase in the mill 
deduct by two each year. 

• Assume no enrollment decline, Jamestown would see a net gain of $293,567 · in state revenue 
which is still short $234,129 in salary dollars to meet the minimum base salary of $24,500. 

• With a base salary of $24,500 and per pupil payments at $2,726 and $2,826, the Jamestown 
School District is facing a state revenue shortfall of $671,398 ($527,696 plus $143,702) to meet 
the proposed state requirement. 

• Minimal increases in tuition apportionment and supplemental equity revenue of approximately 
$50,000 can be expected . 

• No significant increase expected in special education and transportation. 

• The district expects to see a decrease in teacher compensation revenue due to staff positions 
that will not be filled through attrition, resignations, early retirements and reduction in forces. 

• Jamestown Public Schools is capped at the 185 mills for tts general fund levy. 

• In June 2000, Jamestown's ending percent balance (ending fund balance divided by total 
expenditures) was at 30%. In June 2004 the ending percent is at 20.4% and is estimated to be at 
18.1% in June 2005. 

• In order to find the dollars necessary to meet the state requirement for a base salary, the district 
will 1) continue to use reserves till a 12-15% carry over percentage is reached, and 2) eliminate 
educational programs and opportunities for students. 



/- JAMESTOWN PUBLIC SCHO.LARY PROJECTIONS 
.} 

For every additional $100 on the base amount (step 0) on Jamestown's salary schedule .. . 

BASE AMOUNT I BASE INCREASE I ADJ INDEX I SALARY BASE INC. I BUILT IN ADVANCEMENT I 
$23,200 $0 322 $0 $109,005 

$23,300 $100 322 $32,207 $109,005 

$23,400 $200 322 $64,414 $109,005 

$23,500 $300 322 $96,621 $109,005 

$23,600 $400 322 $128,828 $109,005 

$23,700 $500 322 $161,035 $109,005 

$23,800 $600 322 $193,242 $109,005 
$23,900 

$24,000 

$24,100 

$24,200 

$24,300 

$24,400 

•-·-·· , ;s24;sil'ofF~ .• :~- ·­

s24.eoo 

$24,700 

$24,800 

$24,900 

$25,000 

$25,100 

$25,200 

$25,300 

$25,400 

$25,500 

$25,600 

$25,700 

$25,800 

$25,900 

$26,000 

$26,100 

$26,200 

$700 

$800 

$900 

$1,000 

$1,100 

$1,200 

J1\igof 
$1,400 

$1,500 

$1,600 

$1,700 

$1,800 

$1,900 

$2,000 

$2,100 

$2,200 

$2,300 

$2,400 

$2,500 

$2,600 

$2,700 

$2,800 

$2,900 

$3,000 

--·---

322 

322 

322 

322 

322 

322 

322 

322 

322 

322 

322 

322 

322 

322 

322 

322 

322 

322 

322 

322 

322 

322 

322 

$225,449 

$257,656 

$289,863 

$322,070 

$354,277 

$386,484 ---·,,· 
$4_18,691 

$450,898 

$483,105 

$515,312 

$547,519 

$579,726 

$611,933 

$644,140 

$676,347 

$708,554 

$740,761 

$772,968 

$805,175 

$837,382 

$869,589 _ 

$901,796 

$934,003 

$966,210 

$109,005 

$109,005 

$109,005 

$109,005 

$109,005 

$109,005 
,"_",. ,. __ ,. 

~109;005 

$109,005 

$109,005 

$109,005 

$109,005 

$109,005 

$109,005 

$109,005 

$109,005 

$109,005 

$109,005 

$109,005 

$109,005 

$109,005 

$109,005 

$109,005 

$109,005 

$109,005 

AVERAGE TEACHER SALARY $38,123 

.TOTAL NEW DOLLARS I PERCENT INC I AVG INC PER FTE I 
$109,005 

$141,212 

$173,419 

$205,626 

$237,833 

$270,040 

$302,247 

$334,454 

$366,661 

$398,868 

$431,075 

$463,282 

$495,489 

· ,,.:ss:z?;s~il. 
$559,903 

$592,110 

$624,317 

$656,524 

$688,731 

$720,938 

$753,145 

$785,352 

$817,559 

$849,766 

$881,973 

$914,180 

$946,387 

$978,594 

$1,010,801 

$1,043,008 

$1,075,215 

1.5% 

1.9% 

2.4% 

2.8% 

3.2% 

3.7% 

4.1% 

4.5% 

5.0% 

5.4% 

5.9% 

, 6.3% 

6.7% 

,r~;; .. 
7.6% 

8.0% 

8.5% 

8.9% 

9.4% 

9.8% 

10.2% 

10.7% 

11.1% 

11.5% 

12.0% 

12.4% 

12.9% 

13.3% 

13.7% 

14.2% 

14.6% 

$564 

$731 

$898 

$1,065 

$1,231 

$1,398 

. $1,565 

$1,732 

$1,899 

$2,065 

$2,232 

$2,399 

$2,566 

\:/;rL~?.tt~.?:/:f::t1l;:,i 
$2,899 

$3,066 

$3,233 

$3,399 

$3,566 

$3,733 

$3,900 

$4,066 

$4,233 

$4,400 

$4,567 

$4,733 

$4,900 

$5,067 

$5,234 

$5,401 

$5,567 

NOTE: In addition, 15% needs to be added for benefits paid (TFFR, FICA, etc.) and additional Increase (7•10%) in health insurance ~osts are not lnclude_d. 

~-

~ 
__ ) r&·,(I· '\~O)s . 

. - . v\\· . 



• JAMESTOWN PUBLIC SCHOOLS 

ESTIMATED STATE FOUNDATION AID FOR 2005-2006 & 2006-2007 

The Average Daily Membership (ADM) is multiplied by a weighted factor/ADM to get a total number of weighted units. 

Grade Span Dec2004 2004-2005 Total 
Span Enrollment Weighted/ADM Weighted Units 

' Preschool 12 1.23 14.79 
Kindergarten 140 0.62 87.37 

, Grade 1-6 999 0.95 949.55 
Grade 7-8 390 0.98 380.45 
Grade 9-12 860 1.01 866.02 
Alternative 25 1.42 35.50 

2,333.67 

--- Actual Estimated Estimated 

2004-2005 2005-2006 2006-2007 
upil Aid Entitlement 

Weighted per Units 2,440 2,334 2,285 
Foundation Aid Payment Rate $2,623 $2,726 $2,826 

Estimated Entitlement $6,399,359 $6,361,595 $6,457,410 
,.,. Assumes minimal decrease in enrollment. 

Mill Deduct 

Taxable Valuation $28,342,557 $29,518,951 $30,552,114 
Less Mill Deduct (increases by 2 each year) $1,020,332 $1,121,720 $1,222,085 

Estimated State Foundation Aid $5,379,027 $5,239,874 $5,235,325 

Estimated Inc/Dec From Previous Year -$139, 153 -$4,549 

Biennium Total 

• 



• JAMESTOWN PUBLIC SCHOOLS 

ESTIMATED STATE FOUNDATION AID WITH NO DECLINING ENROLLMENT 

Description 

Per Pupil Aid Entitlement 

Weighted per Units (Enrollment) 

' - Foundation Aid Per Pupil Payment 

<' 
State Per Pupil Aid Entitlement 

' ,..,. Assumes no decline in enrollment 

Mill Deduct 

Taxable Valuation 

Less Mill Deduct (increases by 2 each year) 

.e Foundation Aid less Mill Deduct 

Increase From Previous Year (Assumes No Enrollment Decline) 

Biennium Total 

2004-2005 

2,440 

$2,623 

$6,400,120 

$28,342,557 

$1,020,332 

$5,379,788 

2005-2006 

2,440 

$2,726 

$6,651,440 

$29,518,951 

$1,121,720 

$5,529,720 

$149,932 

2006-2007 

2,440 

$2,826 

$6,895,440 

$30,552,114 

$1,222,085 

$5,673,355 

$143,636 

$293,567 

• 

• 

• 



• 

• 

2005-200 7 Per Student Aid Projections 
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HB 1154 Restructured Factor Categories 
Includes fin8ncia1 data through June 30, 2004) 

Expenditures 
(5-Year) 

Non-Operating 1,243,216:02 
Preschool Special Ed. 28,038,904.93 
Kindergarten 131,381,506.63 
Elementary (1-6) < 100 223,164,435.91 
Elementary (1-6) 100 and over 1,120,895,671.00 
_ElemenJary (7-8) 467,333,620.23 

High School (9-12) < 120 260,537,560.66 
High School (9-12) 120-299 208,348,827.32 
High School (9-12) 300 and over 602,899,928.16 
State Average 3,043,843,670.86 
Lowest Cateory 

Current Weighting Factor Calculation 
(Includes financial data through June 30, 2004) 

Expenditures 
(5-Year) 

Non-Operating 1,243,216.02 

Preschool Special Ed. 28,038,904.93 
Preschool (Not Spec. Ed.) 
Kindergarten 131,381,506.62 
Rural (1-8) 1,980,835.93 
Elementary (1-6) < 100 221,441,634.19 
Elementary (1-6) 100-999 457,432,223.28 
Elementary (1-6) > 999 663,463,447.72 
Elementary (7-8) 467,075,586.02 
High School (9-12) < 75 127,360,421.81 
High School (9-12) 75-149 196,019,609.32 
High School (9-12) 150-549 182,168,955.29 
High School (9-12) > 549 566,237,329.72 
Total 3,043,843,670.85 

ND Dept of Public Instruction 

I 

Average Indexed 

ADM Cost Per Pupil Factors To 
(5-Year) (5-Year) (5-Year) Lowest 

0.0000 0.0000 
4,296.15 6,526.52 1.1611 1.1871 

36,418.30 3,607.57 0.6418 0.6562 
29,805.42 7,487.38 1.3320 1.3619 

202,520.52 5,534.73 0.9846 1.0067 
84,933.88 5,502.32 0.9789. 1.0008 

36,919.33 7,056.94 1.2555. 1.2836 
36,955._59 5,637.82 1.0030 1.0254 

109,659.94 5,497.90 0.9781 1.0000 
· 541,509.13 5,621.04 1.0000 

5,497.90 1.0000 

Average 
ADM Cost Per Pupil Factors 

(5-Year) (5-Year) (5-Year) 

0.0000 
4,296.15 . 6,526.52 1.1611 

0.0000 
36,418.30 3,607.57 _0.6418 

243.43 8,137.19 1.4476 
29,596.50 7,482.02 1.3311 
87,073.50 5,253.40 0.9346 

115,447.02 5,746.91 1.0224 
84,899.37 5,501.52 0.9787 
15,722.66. 8,100.44 1.4411 
32,075.65 6,111.17 1.0872 
34,458.45 5,286.63 0.9405 

101,278.10 5,590.92 0.9946 
541,509.13 5,621.04 1.0000 
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Current Expenditures by Type of District For 2003-2004 

Kind of District Number of Districts Expenditures ADM ADM/Student ADA ADA/Student RATIO* 

Nonoperating 2 220,305.79 
Rural (1-6) 8 339,550.97 36.65 9,264.69. 33.25 10,212.06 1.45 
Rural (7-8) 1 20,735.72 4.00 5, 183,93 3.95 · 5,249.55 0.81 
Preschool 69 6,296,097.13 946.35 6,653.03 824.01 7,640.80 1.04 
KGTN 188 30,022,445.86 7,219.43 4,158.56 6,916.68 4,340.59 0,65 
Graded Elem (1-6) < 100 31 9,599,911.34 941,58 10,195.53 909.17 10,558.98 1.60 
Graded Elem (1-6) 100-999 5 3,500,705.75, 648.50 5,398.16 624,79 5,603.01 0.85 
Graded Elem (1-6) > 1000 
Graded Elem (7-8) 21 2,918,243.57 360.48 · 8,095.44 345.31 8,451.08 1.27 
High School (1-6) < 100 82 40,908,313.41 4,809.31 8,506.07 4,616.30 8,861.71 1.33 
High School (1-6) 100-999 72 92,098,730.40 15,398.65 5,980.96 14,885.81 6,187.02 0,94 
High School (1-6) > 1000 8 144,495,090,37 22,550.93 6,407.50 21,739.52 6,646.66 1.00 
High School (7-8) 165 99,590,874.15 15,893.13 6,266.28 15,219.53 6,543.62 0,98 
High School (9-12) 

550 and up 11 123,114,342.19 19,321.26 6,371.96 18,455.30 6,670.95 1.00 
500-549 1 2,473,463.96 540.24 4,578.45 520.86 4,748.81 0.72 
400-499 1 2,119,002.94 448.63 4,723.28 429.03 4,939.06 0.74. 
300-399 3 4,794,555.80 962.86 4,979.49 921.22 5,204.57 0.78 
200-299 13 16,898,716.32 2,907.84 5,811.43 2,794.05 6,048.11 0.91 
150-199 10 12,385,380.82 1,660.54 7,458.65 1,562.46 7,926.85 1.17 
120-149 13 11,251,774.78 1,765.28 6,373.93 1,705.22 6,598.43 1.00 
100-119 18 13,552,801.87 1,997.98 6,783.25 1,927.77 7,030.30 1.06 
75-99 28 17,982,910.42 2,452.28 7,333.14 2,363.13 7,609.78 1.15 
50-74 32 16,496,544.72 1,902.89 8,669.21 1,790.19 · 9,214.97 1.36 
25-49 29 10,241,315.74 999.84 10,242.95 957.74 10,693.21 1.60 
24 or less 8 2,085,926.15 154.69 13,484.56 144.00 14,485.60 2.11 

HS Total 167 233,396,735.71 35,114.33 6,646.77 33,570.97 6,952.34 1.04 
Total 213 663,407,740.17 103,923.34 6,383.63 99,689.29 6,654.75 
• The rqtio is calculated by dividing the ADM cost per pupil for each category by the ADM average cost per pupil for, all pupils (excluding vocational 
centers and special education multidistrict units. 
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This schedule compares the district projection at the current 11 factor categories to ~he proposed 8 factor categories. 

11 current categories 8 collapsed categories 
$ 2,780 $ 2,878 $ 2,726 $ 2,826 
11 current categories 8 collapsed categories Change Change Percent Percerit 

ID DNAME DTYPE 2005-06 2006-07 2005-06 2006-07 2005-06 2006-07 2005-06 2006-07 
1013 Hettinger 13 1 718,627 762,023 796,960 803,790 78,333 41,767 11% 5% 
2002 Valley City 2 1 2,424,899 2,340,588 2,545,569 2,451 :s4s 120,670 121,257 5% 5% 
2046 Litchville-Marion 46 1 381,255 357,006 350,080 326,110 . (31,175) (30,896) -8% -9% 
2065 N Central 65 1 255,804 228,071 231,204 203,803 (24,600) (24,268) -10% -11% 
2082 Wimbledon-Courtenay 82 1 316,016 287,125 291,685 263,143 (24,331) (23,982) -8% -8% 
3005 Minnewaukan 5 1 466,512 478,534 448,980 461,729 (17,532) (16,805) -4% -4% 
3006 Leeds 6 1 477,978 484,773 462,939 466,583 (15,039) (18,190) -3% -4% 
3009 Maddock 9 1 567,205 577,943 549,028 556,648 (18,177) (21,295) -3% -4% 
3016 Oberon 16 2 54,287 54,095 54,679 54,649 392 554 1% 1% 
3029 Warwick 29 1 583,718 596,628 555,136 568,550 (28,582) (28,078) -5% -5% 
3030 Ft Totten 30 1 535,917 546,367 570,870 582,909 34,953 36,542 7% 7% 
4001 Billings Co 1 2 #DIV/0! #DIV/0! 
5001 Bottineau 1 1 1,437,194 1,293,335 1,530,874 1,384,096 93,680 90,761 7% 7% 
5017 Westhope 17 1 288,322 250,194 263,970 226,500 (24,352) (23,694) -8% -9% 
5054 Newburg-United 54 1 . 63,282 32,888 50,761 20,680 (12,521) (12,208) -20% ~37% 
6001 Bowman 1 1 931,291 949,169 927,540 949,385 (3,751) 216 0% 0% 
6017 Rhame 17 1 172,835 177,960 · 158,731 163,265 (14,104) (14,695) -8%' -8% 
6033 Scranton 33 1 396,358 408,633 371,390 382,479 (24,968) (26,154) -6% -6% 
7014 Bowbells 14 1 172,373 159,161 162,596 150,479 (9,777) (8,682) -6% -5% 
7027 Powers lake 27 1 270,303 258,214 252,516 241,886 (17,787) (16,328) -i% -6% 
7036 Burke Central 36 1 172,986 158,370 157,040 143,924 (15,946) (14,446) -9% -9% 
8001 Bismarck 1 1 23,274,000 23,844,493 22,738,380 23,336,981 (535,620) (507,512) -2% -2% 
8025 .Naughton 25 3 621 132 (621) (132) -100% -100% 
8028 Wing 28 1 183,482 188,526 173,619 178,752 (9,863) (9,774) -5% -5% 
8029 Baldwin 29 2 39,756 39,682 40,051 40,094 295 412 1% .1% 
8033 Menoken 33 2 19,006 17,307 19,307 17,718 301 411 2% 2% 
8035 Sterling 35 2 29,144 26,049 29,562 26,649 418 600 1% 2% 
8039 Apple Creek 39 2 98,991 98,740 99,527 99,563 536 823 1% 1% 
8045 Manning 45 3 8,556 · 8,439 7,317 7,180 (1,239) (1,259) -14% -15% 
9001 Fargo 1 1 23,680,545 24,414,170 23,090,785 23,845,579 (589,760) (568,591) . -2% -2% 
9002 Kindred 2 1 1,430,492 1,478,717 1,524,226 1,580,295 93,734 101,578 7% 7% 
9004 Maple Valley 4 1 497,897 497,938 518,872 .528,251 20,975 30,313 4% 6% 
9006 West Fargo 6 1 11,558,160 11,905,107 11,265,915 11,623,183 (292,245) (281,924) -3%' -2% 
9007 Mapleton 7 2 205,267 210,463 206,272 212,047 , 1,005 1,584 0% 1% 
9017 Central Cass 17 1 1,751,006 1,809,374 1,857,345 1,924,735 106,339 115,361 6% 6% 
9080 Page 80 2 230,031 234,862 231,203 236,639 1,172 1,777 1% 1% 
9097 Northern Cass 1 903,694 917,245 935,483 961,252 31,789 44,007 4% 5% 

ND Dept of Public Instruction Page 1 of6 1/11/2005 Compare Current to Collapsed Factors.xis jac 

¼ 



• • ., 
11 current categories 8 collapsed categories Change Change Percent Percent 

ID DNAME DTYPE 2005-06 2006-07 2005-06 2006-07 2005-06 2006-07 2005-06 2006-07 
10014 Border Central 14 1 #DIV/0! #DIV/0! 
10019 Munich 19 1 248,227 238,033 225,279 214,743 (22,948) (23,290) -9% -10% 
10023 Langdon Area 23 1 711,251 663,887 772,281 727,725 61,030 63,838 9% 10% 
11040 Ellendale 40 1 726,452 745,602 798,796 824,966 72,344 79,364 10% 11% 
11041 Oakes 41 1 1,163,533 1,179,534 1,184,249 1,229,559 , 20,716 50,025 2% 4% 
12001 Divide County 1 1 529,499 470,620 586,563 529,118 57,064 58,498 11% 12% 
13008 Dodge 8 2 70,781 60,457 71,078 60,868 297 411 0% 1% 
13016 Killdeer 16 1 728,466 720,008 720,080 736,613 (8,386) 16,605 -1% 2% 
13019 Halliday 19 1 13,959 6,439 10,652 3,138 (3,307) (3,301) -24% -51% 
13037 Twin Buttes 37 2 127,754 126,315 128,445 127,258 691 943 1% 1% 
14001 New Rockford 1 1 842,346 841,920 899,159 912,639 56,813 70,719 7% 8% 
14012 Sheyenne 12 1 273,663 280,778 260,902 268,578 (12,761) (12,200) -5% -4% 
15006 Hazelton-Moffit-Braddock 6 1 336,650 316,784 315,348 295,333 (21,302) (21,451) -6% -7% 
15010 Bakker 10 2 #DIV/01 #DIV/0! 
15015 Strasburg 15 1 517,524 496,741 483,098 462,396 (34,426) (34,345) -7% -7% 
15036 Linton 36 1 690,387 672,820 766,171 734,291 75,784 61,471 , 11% 9% 
16010 Carrington 10 · 1 1,163,149 1,137,650 1,240,167 1,219,152 77,018 81,502 7% 7% 
17003 Beach 3 1 730,930 780,045 787,928 808,529 56,998 28,484 8% 4% 
17006 Lone Tree 6 2 84,551 70,101 85,280 71,000 729 899 1% 1% 
18001 Grand Forks 1 1 16,222,578 16,272,367 15,843,895 15,916,035 (378,683) (356,332) -2% -2% 
18044 Larimore 44 1 1,055,494 1,057,014 .1,120,607 1,125,559 65,113 68,545 6% 6% 
18061 Thompson 61 1 895,635 904,731 924,061 926,924 28,426 22,193 3% 2% 
18125 Manvel 125 2 361,873 357,029 364,039 359,995 2,166 2,966 1% 1% 
18127 Emerado 127 2 296,307 298,831 297,887 301,047 1,580 2,216 1% 1% 
18128 Midway 128 1 613,850 618,459 613,805 616,040 (45) (2,419) 0% 0% 
18129 Northwood 129 1 682,617 687,153 739,484 746,962 56,867 59,809 8% 9% 
19018 Roosevelt 18 1 368,353 343,176 370,917 346,369 2,564 3,193 1% 1% 
19049 Elgin-New Leipzig 49 1 346,126 363,044 394,864 418,794 48,738 55,750 14% 15~o 
20007 Midkota 7 1 324,196 302,538 292,906 273,570 (31,290) (28,968) -10% -10% 
20018 Griggs County Central 18 1 685,169 672,293 760,224 744,733 75,055 72,440 11% 11% 
21001 Mott-Regent 1 1 565,165 555,435 617,044 607,304 51,879 51,869 9% 9% 
21009 New England 9 1 458,818 467,662 436,877 431,511 (21,941) (36,151) -5% -8% 
22011 Pettibone-Tuttle 11 2 #DIV/0! #DIV/0! 
22014 Robinson 14 2 #DIV/0! #DIV/0! 
22020 T uttle-Peltibone 20 1 75,100 63,888 61,587 51,070 (13,513) (12,818) -18% · -20% 
22026 Ste,ele-Dawson 26 1 673,336 668,207 694,332 669,317 20,996 1,110 3% 0% 
22028 Tappen 28· 1 298,670 295,253 279,303 277,271 (19,367) (17,982) -6% -6% 
23003 Edgeley 3 1 555,487 501,757 521,182 473,072 (34,305) (28,685) -6% -6% 
23007 Kulm 7 1 239,632 196,332 220,054 179,819 (19,578) \ (16,513) -8% -8% 
23008 LaMoure 8 1 661,571 648,588 685,289 626,847 23,718 (21,741) 4% '-3% 

ND Dept of Public Instruction Page 2 of 6 1/11/2005 Compare Current to Collapsed Factors.xis jac 

~ 



- • • 
11 current categories 8 collapsed categories Change Change · Percent Percent 111 

ID DNAME DTYPE 2005-06 2006-07 2005-06 2006-07 2005-06 2006-07 2005-06 2006-07 
23011 Verona 11 1 20,223 4,815 13,849 (6,374) (4,815) -32% -100% 
24002 Napoleon 2 1 641,288 647,328 619,873 622,698 (21,415) (24,630) -3% -4% 
24056 Gackle 14 1 220,982 213,300 200,177 192,864 (20,805) (20,436) -9% -10% 
25001 Velva 1 1 878,725 873,695 893,260 895,411 14,535 21,716 2% 2% 
25014 Anamoose 14 1. ,268,478 270,101 246,374 247,745 (22,104) (22,356) -8%1 -8% 
25057 Drake 57 1 344,836 342,628 321,528 319,190 (23,308) (23,438) -7% -7% 
25060 TGU 60 1 641,330 628,543 676,764 659,729 35,434 31., 186 6% 5% 
26004 Zeeland 4 1 94,163 67,283 85,555 59,649 (8,608) (7,634) -9% -11% 
26009 Ashley 9 1 431,270 374,343 398,703 345,620 (32,567) (28,723) -8% -8% 
26019 Wishek 19 1 618,238 570,942 607,405 537,023 (10,833) (33,919) -2% -6% 
27001 McKenzie Co 1 1 1,067,711 1,016,651 1,139,311 1,089,598 71,600 72,947 7% 7% 
27002 Alexander 2 1 60,065 45,306 49,822 35,941 (10,243) (9,365) -17% -21% 
27014 Yellowstone 14 2 216,796 206,366 202,340 192,764 (14,456) (13,602) -7% -7% 
27018 Earl 18 3 30,938 26,922 25,041 21,412 (5,897) (5,510) -19% -20% 
27019 Bowline Butte 19 3 #DIV/0! #DIV/0! 
27032 Horse Creek 32 3 #DIV/0! #DIV/0! 
27036 Mandaree 36 1 633,139 629,152 610,321 608,484 (22,818) (20,668) -4% -3% 
28001 Montefiore 1 1 564,759 561,686 536,938 534,266 (27,821) (27,420) -5% -5% 
28004 Washburn 4 1 715,335 699,115 774,042 759,653 58,707 60,538 8% 9% 
28008 Underwood 8 1 533,217 521,851 500,837 490,295 (32,380) (31,556) -6% -6% 
28050 Max SO 1 457,085 452,515 429,769 426,016 (27,316) (26,499) -6% -6% 
28051 Garrison 51 1 685,344 655,216 760,413 732,944 75,069 77,728 11% 12% 
28072 Turtle Lake-Mercer 72 1 472,664 459,845 440,413 428,307 (32,251) (31,538) -7% -7% 
28085 White Stiield 85 1 389,420 393,717 375,955 380,841 (13,465) (12,876) -3% -3% 
29003 Hazen 3 1 1,444,534 1,344,242 1,527,864 1,425,809 83,330 81,567 6% 6% 
29020 Golden Valley 20 1 85,522 70,809 72,040 58,586 (13,482) (12,223) ~16% -17% 
29027 Beulah 27 1 1,550,623 (424,055 1,646,938 1,518,354 96,315 94,299 6% 7% 
30001 Mandan 1 .1 7,386,773 7,402,858 7,225,644 7,252,584 (161,129) (150,274) '-2% -2?/a 
30004 Little Heart 4 2 44,171 40,134 44,561 40,644 390 510 1% 1% 
30007 New Salem 7 1 875,388 878,864 898,844 904,119 23,456 25,255 3% 3% 
30008 Sims8 2 24,291 18,173 24,681 18,691 390 518 2% 3% 
30013 Hebron 13 1 390,800 386,303 371,207 366,749 (19,593) (19,554) •5% ·5% 
30017 Sweet Briar 17 3 26,481 26,672 19,820 19,831 (6,661) (6,841) •25% ·26% 
30039 Flasher 39 1 622,624 624,916 608,195 610,983 (14,429) (13,933) ·2% ·2% 
30048 Glen Ullin 48 1 524,625 524,129 499,373 498,915 (25,252) (25,214) ·5% ·5% 
31001 New Town 1 1 1,718,899 1,723,499 1,803,468 1,812,762 84,569 89,263 5% 5% ,· 
31002 Stanley 2 1 690,416 693,943 740,547 747,275 50,131 53,332 7% 8% 
31003 Parshall 3 1 707,758 714,204 673,252 679,640 (34,506) (34,564) •5% ·5% 
32001 Dakota Prairie 1 1 502,685 506,342 554,477 565,150 51,792 58,808 10% 12% 
32066 Lakota 66 1 598,577 581,917 601,856 608,082 3,279 26,165 1% 4% 

ND Dept of Public Instruction Page 3 of 6 1/11/2005 Compare Current to Collapsed Factors.xis jac 

~ 



• • • 
11 current categories 8 collapsed categories Change Change Percent Percent 

ID ONAME OTYPE 2005-06 2006-07 2005-06 2006-07 2005-06 2006-07 2005'06 2006-07 

33001 Center-Stanton 1 1 757,154 877,425 810,462 932,374 53,308. 54,949 7% 6% 

34001 Pembina 1 1 335,843 334,680 311,108 310,347 (24,735) (24,333) -7% -7% 
34006 Cavalier 6 1 1,008,863 1,017,279 1,076,821 1,088,690 67,958 71,411 7% 7% 

34012 Valley 12 1 418,055 420,293 395,285 398,114 (22,770) (22,179) -5% -5% 

34019 Drayton 19 1 406,495 407,219 374,559 375,584 (31,936) (31,635) -8% -8% 
34027 Walhalla 27 1 653,633 672,831 678,084 692,308 24,451 19,477 4% 3% 

34043 St Thomas 43 1 328,237 335,553 312,861 320,339 (15,376) .(15,214) -5% '-5% 

34055 Neche 55 1 155,263 156,698 143,422 144,905 (11,841) (11,793) -8% -8% 
35001 Wolford 1 1 111,773 109,489 101,030 98,624 (10,743) (10,865) -10% -10% 

35005 Rugby 5 1 993,247 963,951 1,062,015 1,037,210 68,768 73,259 7% 8% 
36001 Devils lake 1 1 . 4,294,229 4,376,833 4,391,971 4,489,653 97,742 112,820 2% 3% 

36002 Edmore 2 1 118,728 108,959 93,133 83,987 (25,595) (24,972) -22% -23% 

36044 Starkweather 44 1 210,476 209,064 196,828 195,927 (13,648) (13,137) -6% -6% 

37002 Sheldon 2 2 33,999 32,366 34,285 32,799 286 433 1% 1% 

37006 Ft Ransom 6 2 12,875 7,753 13,022 7,959 147 206 1% 3% 

37019 Lisbon 19 1 1,257,323 1,199,643 1,335,860 1,278,487 78,537 . 78,844 6% 7% 

37022 Enderlin 22 1 675,411 644,693 731,602 701,909 56,191 57,216 8% 9% 

38001 Mohall-Lansford-Sherwood 1 574,829 555,817 652,997 632,723 78,168 76,906 14% 14% 

38026 Glenburn 26 1 706,305 704,235 765,542 761,181 59,237 56,946 8% 8% 

39008 Hankinson 8 1 670,953 662,766 723,345 716,218 52,392 53,452 8% 8% 
39018 Fairmount 18 1 198,273 185,581 182,025 169,789 (16,248) (15,792) -8% -9% 

39028 Lidgerwood 28 1 596,402 590,712 561,355 557,057 (35,047) (33,655) -6% -6% 

39037 Wahpeton 37 1 2,860,709 2,802,257 3,006,204 2,954,182 145,495 151,925 5% 5% 

39042 Wyndmere· 42 1 557,991 541,639 611,647 596,461 53,656 54,822 10% 10% 

39044 Richland 44 1 687,589 682,521 743,201 739,522 55,612 57,001 8%, 8% 

40001 Dunseith 1 1 1,519,262 1,509,288 1,553,088 1,553,108 33,826 43,820 2% 3% 

40003 St John 3 1 811,673 827,319 825,890 850,505 14,217 23,186 2% 3% 

40004 Mt Pleasant 4 1 730,442 745,342 780,436 792,216 49,994 46,874 7% 6% 

40007 Belcourt 7 1 4,268,250 4,303,308 4,349,324. 4,388,452 81,074 85,144 2% 2% 

40029 Rolette 29 1 513,242 512,177 479,851 477,919 (33,391) (34,258) -7% -7% 

41002 Mi!nor2 1 698,484 713,012 705,639 739,869 7,155 26,857 )% 4% 

41003 N Sargent 3 1 558,646 558,927 534,923 533,723 (23,723) (25,204) -4% -5% 

41006 Sargent Central 6 1 598,425 618,172 648,851 674,273 50,426 56,101 8% 9% 

42016 Goodrich 16 1 82,407 73,987 75,770 66,179 (6,637) (7,808) -8% -11% 

42019 McClusky 19 1 '212,651 214,656 196,687 195,920 (15,964) (18,736) -8% -9% 

43003 Solen 3 1 609,860 668,120 584,857 640,774 (25,003) (27,346) -4% -4% 

43004 FtYates4 2 578,234 640,593 560,974 622,210 (17,260) (18,383) -3% -3% 

43008 Selfridge 8 ,1 411,880 459,247 387,229 432,468 (24,651) (26,779) -6% -6% 

44012 Marmarth 12 2 1 (1) -100% #DIV/0! 

44014 Sheets 14 3 #DIV/0! #DIV/0! 
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11 current categories 8 collapsed categories Change Change Percent Percent 

ID DNAME DTYPE 2005-06 2006-07 2005-06 2006-07 2005-06 2006-07 2005-06 2006-07 
44032, Central Elementary 32 2 #DIV/QI #DIV/0! 
45001 Dickinson 1 1 6,047,336 6,107,767 5,918,383 5,986,150 (128,953) (121,617) -2% -2% 
45009 South Hearl 9 1 700,442 710,464 721,278 729,608 20,836 19,144 3% 3% 
45013 Belfield 13 1 673,083 683,608 726,460 739,590 53,377 55,982 8% 8% 
45034 Richardton-Taylor 34 1 673,961 682,799 727,314 738,935 53,353 56,136 8% 8% 
46010 Hope 10 1 286,569 311,994 316,705 363,086 30,136 51,092 11% 16% 
46019 Finley-Sharon 19 1 511,827 543,721 484,970 515,532 (26,857) (28,189) -5% -5% 
47001 Jamestown 1 1 5,212,042 5,145,822 5,335,738 5,281,283 123,696 135,461 2% 3% 
47003 Medina 3 1 418,519 413,223 399,577 395,512 (18,942) (17,711) ~s¾ -4% 
47010 Pingree-Buchanan 1 399,849 394,424 375,484 371,046 (24,365) (23,378) -6% -6% 
47014 Montpelier 14 1 256,693 248,654 241,432 234,426 (15,261) (14,228) -6% -6% 
47019 Kensal 19 1 . 120,998 111,879 107,900 99,105 (13,098) (12,774) -11% -11% 
47026 Spiritwood 26 2 #DIV/0! #DIV/0! 
48002 Bisbee-Egeland 2 1 126,515 91,9,15 109,300 77,570 (17,215) (14,345) -14% -16% 
48008 Southern 8 1 590,115 531,582 558,364 505,362 (31,751) (26,220) -5% -5% 
48028 North Central 28 1 123,592 103,785 114,566 96,273 (9,026) (7,512) -7% -7%, 
49003 Central Valley 3 1 652,656 651,582 706,161 707,363 · 53,505 55,781 8% 9% 
49007 Hatton 7 1 662,379 676,063 655,410 666,429 (6,969) (9,634) -1% -1% 
49009 Hillsboro 9 1 800,251 808,607 797,198 814,100 (3,053) 5,493 0% 1% 
49014 May-Port CG 14 1 1,124,640 1,136,246 1,200,282 1,217,129 75,642 80,883 7% 7% 
50003 Grafton 3 1 2,146,872 2,235,673 2,249,633 2,347,253 102,761 111,580 5% 5% 
50020 Minto 20 1 656,322 665,670 652,593 677,549 (3,729) 11,879 -1% 2% 
50039 Lankin 39 2 134,388 137,114 134,953 137,974 565 860 0% 1% 
50051 Nash 51 2 32,428 31,739 32,658 32,083 230 344 1% 1% 
50078 Park River 78 1 929,501 972,327 951,078 971,832 21,577 (495) 2% 0% 
50079 Fordville 79 1 207,225 216,048 180,322 187,574 (26,903) (28,474) -13% -13% 
50106 Edinburg 106 :1 392,969 416,416 369,802 391,545 (23,167) (24,871) -6% -6% 
50128 Adams 128 2 181,127 181,650 182,390 183,344 .1,263 1,694 1% 1% 
51001 Minot 1 1 15,120,474 15,321,024 14,781,158 14,999,043 (339,316) (321,981) -2% -2% 
51004 Nedrose 4 2 451,068 445,785 477,281 473,693 26,213 27,908 6% 6% 
51007 United 7 1 1,290,501 1,308,337 1,363,180 1,385,890 72,679 77,553 6% 6% 
51010 Bell 10 2 365,685 370,556 367,579 373,222 1,894 2,666 ,1% 1% 
51016 Sawyer 16 1 339,393 339,820 319,814 320,130 (19,579) (19,690) -6% -6% 
51019 Eureka 19 2 88 205 117 133% #DIV/QI 
51028 Kenmare 28 1 621,845 621,332 675,560 678,288 53,715 56,956 9% 9% 
51041 - Surrey 41 1 868,396 878,937 947,947 962,576 79,551 83,639 9% 10% 
51070 S Prairie 70 2 341,295 343,608 343,175 346,298 1,880 2,690 1% 1% 
51161 Lewis and Clark 161 1 721,284 713,976 803,801 800,821 82,517 86,845 11% 12% 
52025 Fessenden.Bowdon 25 1 330,276 284,410 322,324 248,391 (7,952) (36,019) -2% -13% 
52035 Pleasant Valley 3 2 17,477 12,208 17,727 12,538 250 330 1% 3% 
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11 current categories 8 collapsed categories Change Change Percent Percent 

ID DNAME DTYPE 2005-06 2006-07 2005-06 2006-07 2005-06 2006-07 2005-06 2006-07 
52038 Harvey 38 1 769,200 721,212 806,025 734,695 36,825 13,483 5% 2% 
52039 Sykes 39 1 112,463 95,060 102,406 85,858 (10,057) (9,202) -9% -10% 
53001 Williston 1 1 4,874,031 4,827,805 4,980,696 4,944,315 106,665 116,510 2% 2% 
53002 Nesson 2 1 436,598 429,025 407,595 400,882 (29,003) (28,143) -7% -7% 
53006 Eight Mile 6 1 686,744 685,159 657,534 657,068 (29,210) (28,091) -4% -4% 
53008 New 8 2 260,784 248,530 266,310 252,043 5,526 3,513 2% 1% 

53015 Tioga 15 1 564,869 562,286 564,607 552,321 (262) (9,965) 0% -2% 
53091 Wildrose-Atamb 91 1 68,113 58,640 . 59,321 50,258 (8,792) (8,382) -13% -14% 

218,638,077 219,719,080 218,772,081 220,088,089 134,004 369,009 
438,357,157 438,860,169 503,013 
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Payment Factors 
1. Per student payments $ 
2. Taxable valuation increase 
3. Mill deduct 
4. Percentage of appropriation paid each year 
5. Funding Proposal: Executive Budget 

Executive Budget 

2004-05 
2,623 $ 

36 

2006-07 
2,726 

38 
49.85% 

2006-07 
$ 2,826 

3.6% 
40 

50.15% 
$ 511.668,671 

Column descriptions for Foundation Aid Per Student Payment Projection 
DNAME District name. 

DTYPE District type. 1 = high school, 2 = graded elementary, 3= one room 

~ral (grades K-8), 4 = non-operating. 

Actual Pay -00-01 

Actual Pay wpu 00-01 

The actual net entitlement for the district for the current school year. 

This is the net entitlement amount reported on Pupil Payment Line 14 

A of the P13940 Foundation Aid payment report. 

It includes the wpu adjustments identified in adjustments identified in 

the NOTE below that are not included in the projection. 

The 8ctuat weighted pupil units (wpu) the district payments were 

based on for the current school year. It is included for reference 

purposes . 

Repeat for each of the three years presented. xxxx represents the school year end . 

. Enr xxxx Actual/projected school district enrollmeiit. Actual enrollments are 

from line 1 O of the Pl3-940 Foun(jation Aid Payment report. 

Enr wpu xxxx 

Gross Pay xxxx 

Deduct xxxx 

Net Pay xxxx 

Year 1 change 

Year 2 change 

ND Dept of Public Instruction 

Weighted pupil units calculated by applying the appropriate weighting 

factor for each districtsize/grade-level category based on 

enrollments. 

NOTE:. The weighted unit calculations do not include adjustments for 

prior year ADM if higher, smal) isolated schools, alternative high 

schools, reorganized districts, or ND students attending bordering 

states. These are estimated at the state level. 

Weighted pupil units multiplied by the base per Student rate. 

Taxable valuation times the mill deduct rate. This line also includes 

the excess fund balance deduct. 

Projected school district payment after deducts. (GrossPay xxxx 

minus Deduct xxxx). 

Computes the percentage change from the current payment year to 

the first year of the next biennium. 

Computes the percentage change from the first year ofthe next 

biennium to the second year of the next biennium . 
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Foundation Aid Per Student Payment Projection for 2005-07 Biennium Budget 

Executive Budget• 1. 2004-0SActual Net 2. 2004-05 Payment Year ' 2,623 36 3. 2005-2006 Projection ' 2,726 38 4. 2005-2006 Projection ' 2,826 40 
Entitlement (Jan 05) If Based on 2004 Fall Enr Only. rate mill deduct Projected from 2004 Fall Enr. rate mill deduct Projected from 2004 Fall Enr. rate mill deduct 

w 
Year 1 Year 2 ~ Actual Pay 04:- Actual Pay 'Enrwpu Gross Pay 04- Proj Enr Proj wpu Gross Pay 04- Proj Enr 05- Proj wpu Gross Pay 05-re ID DNAME C 05 wpu04-05 Enr04-D5 04-05 05 Deduct 04-05 Ne! Pay 04•05 04•05 04-05 05 Deduct 04-05 Net Pay 04--05 06 05.06 06 Deduct 05-06 Net Pay 05-06 chanqe change 

1013 Hellinger 13 1 761,196 375 350 380 995,717 221,022 774,695 348 377 1,027,811 230,851 796,960 346 374 1,055,539 251,749 803,790 2.9% 0.9% 
2002 Valley Cily 2 1 , 

0

),429,353 1,122 1,171 . 1,156 3,031,375 512,472 2,518,903 1,149 1.133 3,089,866 544,297 2,545,569 1,097 1,081 3,055,415 593,570 2,461,845 1.1% -3.3% 
2046 Litchville-Marion 46 1 '432,349 · ' 246 170 214 562,345 213,329 349,016 167 210 571,888 22H08 350,080 161 201 567,998 241,888 326,110 0.3% -6.8% 
2065 N Central 65 1 272,837 .• 187 138 171 449,320 216.641 232,679 135 167 454,642 223,438 231,204 129 : 158 447,469 243,666 203,803 -0.6% . -11.9% 
2082 Wimbledon-Courtenay 82 1 306,490 193 156 190 498,370 199,749 298,621 153 185 505,618 213,933 291,685 146 176 496,443 233,300 263.143 -2.3% -9.8% 
3005 Minnewaukan 5 1 466,006 188 151 184 483,865 51,143 432,722 151 185 503,410 54.430 448,980 151 184 521,086 59,357 461,729 3.8% 2.8% 
3006 Leeds 6 1 479,657 241 182 226 593,742 152,126 441,616 184 229 624,581 161,642 462,939 183 227 642,858 176,275 466,583 4.8% 0.8% 
3009 Maddock 9 1 554,522 264 203 253 662,465 139,052 523,413 205 255 696,002 146,975 549,028 204 254 716,928 160,280 556,648 4.9% 1.4% 
3016 Oberon 16 2 75,673 50 31 34 B8,998 57,717 31,281 31 34 92,493 37,814 54,679 31 34 95,886 41,237 54,649 74.8% -0.1% 
302S Warwick 29 1 546,465 244 179 218 571,657 40,273 531,384 180 219 598,139 43,003 555,136 179 218 615,446 46,B96 568,550 4.5% 2.4% 
3030 F! Totten JO 1 451,106 189 194 201 526,462 3.493 522,969 204 211 575,077 4,207 570,870 201 208 587,497 4,588 582,909 9.2% 2.1% 
4001 B~lings Co 1 ' 81 50 61 160,055 160,055 48 58 157,972 157.972 42 52 146,669 146,669 0.0% 0.0% 
5001 Bottineau 1 1 1,603,945 747 777 783 2,053,284 352,955 1.700.329 712 717 1,955,523 424,649 1,530,874 649 654 1,847,187 463,091 1,384,096 -10.0¾ -9.6% 
5017 Westhope 17 1 346,152 181 128 160 419,155 127,290 291,865 117 146 398,623 134,653 263,970 106 132 373,343 146,843 226,500 -9.6% -14.2% 
5054 Newburg-United 54 1 80,737 102 78 96 251,021 180,209 70,812 71 87 237,789 187,028 50,761 65 79 224,639 203,959 20,680 -28.3% -59.3% 
6001 Bowman 1 1 922,964 414 414 415 1,088,152 163,907 924,245 403 406 1,105,993 178,453 927,540 404 405 1,143,993 194,608 949,385 0.4% 2.4% 
6017 Rhame 17 1 210,657 -'-109 75 94 246,929 75,879 171,050 73 92 250,356 91,625 158,731 74 93 263,185 99,920 163,265. -7.2% 2.9% 
6033 Scranton ;13 1 '401,127 199 152 188 493,176 121,611 371,565 148 183 499,839 128,449 371,390 149 185 522,556 140,077 382,479 0.0% 3.0% 
7014 Bowbells 14 1 185,257 110 85 107 280,031 104,454 175,577 80 100 273,254 110,658 162,596 77 96 271,155 120,676 150,479 -7.4%' -7.5% 
7()27 Powers Lake 27 , 1 296,929 141 103 125 327,403 73,075 254,328 100 12\ 329,628 77,112 252,516 96 115 325,979 , 84,093 ·241·,aas -0.7% -4 2% 
7036 Burke Central 36 1 185,674 118 89 109 286,537 122,554 163,983 86 105 287,184 130,144 {57,040 83 101 285,850 141,926 143,924 -4.2% -8.4% 
B001 S,smarck 1 1 22,095,103 io,J94 10,521 10,353 27,156,208 4,827,904 22,328,304 i0,526 10,358 28,237,026 5,498,646 22,738,380 10,547 10,380 29,333,400 5,996,419 23,336,981 1.8% 2.6% 
6025 Naughton 25 3 15,003 8 3 3 8,866 8,606 260 3 3 9214 9,214 3 3 9,552 9,552 -100.0% 0.0% 
8028 Wing 28 217,276 112 77 92 240,162 73,103 167,059 77 92 249,593 75,974 173,619 78 93 261,603 82,851 178,752 3.9% 3.0% 
8029 Baldwin 29 2 13,514 26 20 24 64,027 43,273 20,754 20 24 66,542 26,491 40,051 20 24 68,983 28,889 40,094 93.0% 0.1% 
8033 Menoken 33 2 23,400 ·'- 25 18 23 59,647 40,68\ 1B,966 18 23 61.989 42,682 19,307 18 23 64,263 46,545 17,718 1.8% ·-8.2% 
8035 Sterling 35 ' 34,968 41 29 38 99.B84 69,333 30,551 29 38 103,806 74,244 29,562 29 38 107,614 80,965 26,649 -3.2% -9.9% 
8039 Apple Creek 39 2 96,575 59 48 61 160,370 59,857 100,513 48 61 166,668 67,141 99,527 48 61 172,782 73,219 99,563 -1.0% 0.0% 
B045 Manning 45 3 8,404 6 4 5 14,295 6,965 7,330 4 5 14,857 7,540 7,317 4 5 15,402 8,222 7,1B0 -0.2% -1.9% 
9001 Fargo 1 1 , 22,668,963 . , 11,061 11,221 11,002 28,858,980 6,334,328 22,524,652 11,344 11,126 30.329,094 7,238,309 23,090.785 11,449 11,231 31,739,145 7,893,566 23,845,579 2.5% 3.3% 
9002 Kindred 2 1 1,346,034 ' 661 718 708 1,856,323 377,180 1,479,143 725 715 1,948,599 424,373 1,524.226 733 723 2,043,085 462,790 1,580,295 3.0% 3.7% 
9004 Maple Valley 4 1 547 294 324 250 302 792,933 301,343 491,590 253 306 833,066 314,194 518,872 256 308 870,888 342,637 528,251 5.5% 1.8% 
9006 West Fargo6 1 11,117,941 ·,, 5,433 5,514 5,402 14,169,525 3,014,265 11,155,260 5,572 5,460 14,884,805 3,618,890 11,265,915 5,621 5,509 15,569,677 3,946,494 11,623,183 1.0% 3 2% 
9007 Mapleton 7 2 208,357 115 87 114 299,678 93,742 205,936 87 114 311,446 105,174 206,272 88 116 326,742 114,695 212,047 0.2% 2.8% 
9017 Central cass 17 1 '~ 1,~!~:~: 803 837 834 2,1B8,159 399,985 1,788,174 846 843 2,298,945 441,600 1,857,345 854 851 2,406,311 481,576 1,924,735 3.9% 3.6% 
9080 Page ao 2 "140 97 132 345,580 121,485 224,095 97 132 359,151 127,948 231.203 98 133 376,169 139,530 236,639 3.2% 2.4% 
9097 Northern Cass 1 834,147 458 479 474 1.243,512 348,787 894,725 485 480 1,308,916 373,433 935,483 489 484 1,369,491 407,239 _961,252 4.6% 2.8% 
10014 Border Central 14 '• 5,81Q ·, 45 28 34 88,552 88,552 25 32 88,540 89,540 24 31 88,708 B8,708 0.0% 0.0% 
10019 Munich 19 1 254,455 144 110 135 355,049 112,811 242,238 102 128 344,539 119,260 225,279 98 122 344,800 130,057 214,743 -7,0% -4.7% 
10023 Langdon Area 23 1 '827,507 479 483 481 1.262,371 428,569 !133,002 452 450 1,226,346 · 454,065 772,281 435 433 1,222,895 495,170 727,725 :J.4% ''5,8% 
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Foundation Aid Per Student Payment Projection for 2005-07 Biennium Budget 

Executive Budget 1. 2004-05 Actual Net 2. 2004-05 Payment Year $ 2,623 36 3. 2005-2006 Projection $ 2,726 38 4. 2005-2006 Projection $ 2,826 · 40 

Entitlement (Jan 05) If Based on 2004 Fall Enr Only. rate mill deduct Projected from 2004 Fall Enr. rate mill deduct Projected from 2004 Fall Enr. rate mill deduct 

w 
A~tual Pay 04- Actual Pay ~ Enrwpu Gross Pay 04- Proj Enr Proj wpu Gross Pay 04- Pro) Enr OS. Proj wpu Gross Pay 05- Year 1 Year 2 

1= ID DNAME 0 05 wpu 04-05 Enr04-05 04,-05 05 Deduct 04-05 Net Pay 04-05 04.05 04-05 05 Deduct 04·05 Net Pay 04-05 06 05-06 06 Deduct 05-06 Net Pay 05-06 chanqa change 
11040 Ellent!aje 40 1 688,403 350 358 378 991,048 222,539 768,509 360 380 1,035,444 236,648 798,796 362 383 1,083,036 258,070 824,966 3.9% 3.3% 
11041 Oakes 41 1,092,238 527 546 540 1,416,682 271,009 1,145,673 541 541 1,474,984 290.735 1,184,249 553 541 1,546,613 317,054 1,229,559 3.4% 3.8% 
12001 D1vi!le County 1 1 612,159 , .324 215 338 887,518 237,693 649,825 241 301 837,018 250,455 586,563 228 284 802,245 273,127 529,118 -9.7% -9.8% 
13000 Dodges 2 100,64\ 47 30 39 101,615 22,486 1g,129 27 35 94.483 23,405 71,078 24 31 86,Jg1 25,523 60,868 -10.2% -14.4% 
13016 Killdeer 16 1 75g_768 • 390 396 395 1,037,160 258,179 778,981 368 369 1,005.949 285,869 720,080 347 311 1,048,361 311.748 736,613 -7.6% 2.3% 
13019 Halliday 19 1 39,487 42 28 35 92,828 70,942 21,886 25 31 85,569 74,917 10,652 24 30 84,837 81,699 3,138 -51.3% -70.5% 
13037 Twin Buttes 37 2 171,849 66 41 51 132,540 3,153 129,387 39 41 129,349 904 128,445 38 45 128,244 986 127,258 -0.7% -0.9% 
14001 New Rockford 1 1 841,013 . ·39\ 390 414 1,087,155 193,570 893.585 385 404 1,102,367 203,208 899,159 319 401 1,134,243 221,604 912,639 0.6% 1.5% 
14012 Sheyenne 12 255,798 118 95 118 308,517 54.713 253,804 94 111 318,669 57,767 260,902 94 111 331,575 62,997 268,578 2.8% 2.9% 
15006 Hazelton-Moffit-Braddock ( 1 359,054 188 145 111 463,773 '134,989 328.784 138 168 457,913 142,565 315,348 131 160 450,804 155,471 295,333 -4.1% -6.3% 
15010 Bak~er 10 2 6 1 7 17,600 17,600 7 1 18,291 18.291 1 1 18,962 18,962 0.0% 0.0% 
15015 Strasburg 15 1 524,152 '240 181 221 595,106 105,499 489,607 114 218 594,213 111,115 483,098 165 201 583,569 121,173 462,396 -1.3% -4,3% 
15036 lilllon 36 1 762,580 361 343 311 972,031 189,503 782,528 321 355 967,021 200,850 766,171 310 331 953,323 219,032 734,291 -2.1% -4.2% 
16010 Carrington 10 1 '•, 1,191,974 594 615 613 · 1,608,135 364,663 1,243,473 600 598 1,630,393 390,226 1,240,167 584 582 1,644,704 425,552 1,219,152 -0.3% -1.7% 
17003 Beach 3 1 717,689 339 291 345 905.486 144,382 761,104 284 345 940,034 152,106 7B7,928 291 345 974.405 165,876 8os:s2e 3.5% 2.6% 
11000 lone Tree 6 2 58 42 53 137,970 137,970 42 52 141,452 56,172 85,280 38 41 132,257 61,257 71,000 0.0% -16.7% 
18001 Grand Forks 1 1 16,455,983 . 7,637 7,632 7,465 19,581,062 3,474,719 16,106,343 7,436 7,268 19,813,413 3,969,518 15,843,895 7,332 7,164 20,244,899 4,328,864 15,916,035 -1.6% 0.5% 
11)044 Larimore 44 1 1,107.008 510 519 514 1,348,432 229,699 1,118,733 506 501 1,365,426 244.819 1,120,607 498 493 1,392,540 266,9B1 1,125,559 0.2% 0.4% 
18061 Thompson61 1 892,195 408 426 425 1,114,4B6 178,406 936,080 415 414 1,127,801 203,740 924,061 408 401 1,149,108 222,184 926,924 -1.3% 0.3% 
18125 Manvel 125 2 347,094 111 153 183 479.038 116,775 362,263 150 180 491,389 127,350 384,039 147 111 498,874 138,879 359,995 0.5% -1.1% 
16127 Emerado 127 2 284,702 ' ·136 111 140 366,584 66,274 300,290 114 136 370.763 72,876 297,887 113 135 380,521 79,474 301,047 -0.Bo/o 1.1% 
18128 Midway 128 1 560,569 292 271 305 799,646 192,217 607,431 264 300 817,800 203,995 613,805 260 291 838,502 222,462 616,040 1.0% 0.4% 
18129 Northwood 129 1 672,712 · 326 313 348 912,148 182,124 730,024 305 342 931,229 191.745 739,484 301 338 956,064 209,102 746,962 1.3% 1.0% 
HI018 Roosevelt 18 2 380,477 113 140 112 449,976 75,674 374,302 138 161 454,451 83,534 , 370,917 129 155 437,465 91,0% 346,369 -0.9% -6.6% 
19049 Elgin-New Leipzig 49 1 491,324 242 ' 169 214 561,191 144,491 416,700 157 198 540,157 145,293. 394,864 162 204 577.239 158,445 418.794 -5.2% 6.1% 
20007 M1dkota 7 1 305,126 190 148 185 485,622 194,451 291,171 145 182 496,241 203,335 292,906 140 115 495,313 221,743 273,570 0.6¾ -6.6% ~ 
20018 Griggs C011nty Central 18 ' 1 694,070 ,, 337 341 368 965,185 202,628 762,557 330 357 974,354 214,130 760,224 321 346 978,248 233,515 744,733 -0.3% -2.0% 
21001 Mott-Regent 1 1 . 689.359 356 214 331 883,531 245,635 637,896 261 318 867,222 250,178 617,044 251 311 880,129 272,825 607,304 -3.3% -16% 
21009 New England 9 1 · 420,896 221 192 238 623,802 172,006 451,796 183 221 617,957 1B.1,080 436,877 180 223 628,983 197,472 431,511 -3.3% -1.2% 
22011 Pettibone-. Tuttle 11 2 892 . 16 10 12 32,027 32,027 10 12 33,284 33,284 10 12 34,505 34,505 0.0% 0.0% 
22014 Robinson 14 2 11 9 12 30,322 30,322 9 12 31,513 31,513 9 12 32,669 32,669 0.0% 0.0% 
22020 Tuttle-Pellibone 20 1 117.771 63 36 45 116,881 46,665 70,216 33 41 110,975 49,388 61,587 30 31 104,929 53,859 51,070 -12.3% -17.1% 
2W26 Steele-Dawson 26 1 622,863 " 300 283 325 853,288 151,278 702,010 216 314 857,300 162,968 694,332 268 300 847,037 177.720 669,317 -1.1% -3 6% 
22028 Tapoen 28 1 299.922 136 103 130 339,915 58,065 281,850 100 125 342,004 62,701 279,303 91 122 3_45,648 68,377 277,271 -0.9¾ -0.7% 
23003 Edgeley 3 1 545,907 · 282 239 293 768,906 190,717 578.189 211 266 724,271 203,089 521,182 202 

0

246 694,546 221,474 473,072 -9.9% -9.2% 
23007 Kulm 7 1 312,535 _ 178 135 111 447,615 155,094 292,521 . 124 151 427,055 207,001 220,054 114 144. 405,559 225,740 179,819 -24.8% -18,3¾ 
23008 LaMoure B 1 · ,714,247. .339 326 350 918,732 174,844 743,B88 300 320 871,393 186,104 685,289 218 294 829,798 202.951 _626,847 •7,9% -8.5% 
23011 Verona 11 1 67,748 ·'· 5i 28 34 89,497 69,435 20,062 26 32 86,033 72,184 13,849 23 28 78,082 78,082 -31.0% -100,0% 
24002 Napoleon 2 1 _606,170 .·.<2s5 245 290 761,404 138,126 623,278 238 280 764,043 144,170 619,873 237 216 779,919 157,221 ' 622,698 -0,5% 0.5% 
24056 Gackle 14 1 . 252,998 163 116 142 373,200 163,528 209,672 111 136 371,090 170,913 200,177 109 134 379,249 186,385 - .192,864 -4.5%, ~.7% 
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Foundation Aid Per Student Payment Projection for 2005-07 Biennium Budget 

Executive Budget· 1. 2004-05 Actual Net 2. 2004-05 Payment Year ' 2,623, 36 3. 2005-2006 Projection ' 2,726 38 4. 2005-2006 Projection ' 2,826 40 

Entitlemeilt (Jan OS) If Based 011 2004 Fall Enr Only. rate mill deduct Projected from 2004 Fall Enr. rate mill deduct Projected from 2004 Fall Enr. rate . mill deduct 

w 
~ Actual Pay 04- Actual Pay Enrwpu Gross Pay 04- ProjEnr Pro/ wpu Gross Pay 04- Proj Enr 05- Proj wpu Gross Pay 05- Year1 Year 2 
~ ID DNAME C 05 wpu 04-05 Enr04-05 04-05 05 Deduct 04-05 Net Pay 04-05 04-05 04-05 05 Deduct 04·05 Net Pay 04-05 06 05-06 06 Deduct 05-06 Net Pay 05-06 change change 

25001 Velva 1 1 : . 816,216 0 411 427 424 1,111,575 261,968 849,607 424 421 1,146,992 253,732 893,260 418 415 1,172,112 276,701 895,411 5.1% 0.2% 
25014 Anamoose 14 1 254,396 123 93 117 307 ,2B4 67,027 240,257 93 116 317,388 . 71,014 246,374 92 115 325,188 77,443 247,745 2.5% 0.6% 
25057 Drake 57 1 "334.755 ··178 136 169 444,231 131,703 312,528 137 169 459,604 138,076 321,528 135 166 459,766 150,576 319,190 2.9% -0.7% 
25060 TGU60 1 805,244 486 386 399 1,045,816 480,466 565,350 384 396 1,084,185 407,421 676,764 379 391 1,104,033 444,304 659,729 19.7% ·2.5% 
26004 Zeeland 4 1 .119,427 90 57 74 193,420 119,254 74,166 53 66 186,186 100,631 85,555 47 60 169,390 109.741 59.649 15.4% -30.3% 
26009 Ashley 9 1 453,030 224 166 209 547,918 134,994 412,924 161 199 542,474 143.771 398,703 146 176 502.406 156,786 345,620 -3.4% -133% 
26019 W1s!1ek 19 1 ·.618,632 269 231 260 734,335 142,415 591,920 220 276 757,501 150,096 607,405 199 246 700,707 163,684 537,023 2.6% -11.6% 
27001 McKenzie Co 1 1 1,143,532 560 576 576 1,509.746 342,414 1,167,332 554 551 1,502,544 363,233 , 1,139,311 529 526 1,485.713 396,115 1,989,598 -2.4% -4,4% 
27002 Alexander 2 1 127,814 < 90 49 59 154,783 108.754 46,029 47 56 153,665 103,843 49,822 44 53 149,185 113,244 35,941 8.2% -27.9% 
210,4 Yel!owsione 14 2 236,856 110 80 99 258,811 52,514 206,297 77 95 258,261 55,921 202,340 73 90 253.747 60,983 192,764 -1.9% -4.7% 
27018 Eal1 HI 3 20 12 16 40,709 40.709 12 16 42,308 17,267 25,041 11 14 40,242 18,830 21,412 0.0% -14.5% 
27019 Bowline Butte 19 3 4 2 3 7,135 7,135 2 3 7,415 , 7,415 2 3 7,687 7,687 0.0% 0.0% 
27032 Horse Creek 32 3 13 5 7 17,863 17,B63 5 7 18,564 18,564 5 < 7 19,245 19,245 0.0% 0.0% 
27036 Mandaree 36 620,695 ·,. 241 191 235 616,930 5,497 611,433 163 225 613,077 2.756 610,321 176 216 611,490 3,006 608,484 •0.2% -0.3% 
28001 Monteflore 1 · 564,877 259 205 250 656,143 114,008 542,135 196 241 657,947 121,009 536,938 192 236 666,230 131,964 534,266 -1.0% ·0.5% 
28004 Washbum4 1 730.615 , .. 337 314 349 916,581 152,969 763,612 302 346 943,550 _169,508 774,042 293 334 944,506 184,853 759,653 1.4% ·1.9% 
28008 Underwood 8 1 598,017 289 213 256 676,393 159,999 516,394 205 248 676,239 175,402 500,837 198 241 681,575 191,280 490,295 ·3.0% ·2.1% 
2B050 Ma.~ 50 1 448,713 • 210 166 204 535,066 98,604 436,462 160 196 535,632 105,863 429.769 155 192 541,462 115,446 426,016 -1.5% -0.9% 
28051 Gamson 51 1 712,916 356 354 362 1,001,435 221.685 779,750 343 .369 1,004,531 244,118 760,413 329 354 999,161 256,217 732,944 ,2.5% ·3.6% 
28072 Turtle La~e-Mercer72 1 , 472,462 239 188 230 603,972 149,847 454,125 181 221 603,700 163,287 440,413 174 215 606,375 178.068 428,307 -3.0% -2.7% 
28085 While Shield 85 1 340,256 152 123 147 384,847 9,611 375,236 119 142 386,520 10,565 375,955 116 139 392,362 11,521 380,841 0.2% 1.3% 
29003 Hazen 3 1 1,612,141 693 707 704 1,B45,517 199,591 1,645,926 643 639 1,741,260 213,396 1.527,864 592 567 1,658,523 232,714 1,425,809 •7.2% -6.7% 
29020 Golden Valley 20 1 116,81B 64 38 46 121,419 50,136 71,283 35 43 116,455 44,415 72,040 31 38 107,02\ 48,435 5B,586 1.1% ·18.7% 
29027 Beulah 27 1 1,756,008 800 814 803 2,106,348 342,215 1,764,133 740 736 2,006,418 359,480 1,646,938 661 676 1,910,376 392,022 1,518,354 ·6.6% •7.8% 
30001 Manda~ 1 1 7,153,028 3,253 3,299 3,251 8,526,298 1,349,645 7,176,653 3,255 3,206 8,740,510 1,514,866 7,225,644 3,200 3,151 8,904,585 1,652,001 7,252,584 0.7% 0.4% 
30004 Lillie He~rt 4 2 52,076 31 23 26 72,893 29,814 43,079 23 26 75.756 31,195 44,561 22 26 74,663 34,019 40,644 3.4% ·B.8% 
30007 New Salem 7 1 864,703 377 379 387 1,014,393 136,443 877,950 374 383 1.043,240 144.396 898,844 367 376 1,061,587 157,468 904,119 2.4% 0.6% 
3000B Srms B 2 53,805 < 41 24 30 78,297 54,393 23,904 24 30 81,371 56,690 24,681 23 26 80,513 61,822 18,691 3.3% ·24.3% 
30013 Hebron 13 1 420,080 211 150 190 498,449 132,639 365,810 148 187 510,607 139,400 371,207 145 164 518,769 152,020 366,749 1.5% -1.2% 
300H Sweet Briar 17 3 5,185 15 11 12 31,869 31.B69 11 12 33,121 13,301 19,820 11 12 34,336 14,505 19,831 0.0% 0.1% 
30039 Flasher 39 499.755 271 221 269 704,721 212,127 492,594 218 265 721,490 113,295 608,195 214 260 734,534 123,551 610,983 23.5% 0.5% 
30048 Glen Ullin 48 1 534,915 261 190 243 637,651 145,368 492,283 187 239 651,787 152,414 499,373 184 235 665,127 166,212 498,915 1.4% -0.1% 
31001 New Town 1 1 1,718,372 '701 729 716 1,878,094 95,521 1,782,573 713 700 1,907.464 103,996 1,803,468 695 682 1,926,173 113,411 1,812.762 1.2% 0.5% 
31002 Stanley 2 1 · 739,951 '365 336 354 927,598 208,899 718,699 326 353 961,106 220,559 740,547 321 350 987,800 240,525 747,275 3.0% 0.9% 
31003 Parshall 3 ' 309,846 299 282 299 785,169 336,013 449,156 274 294 801.798 128,546 673,252 266 290 919,823 140,183 679,640 49.9% 0.9% 
32001 Dakot.1 Prairie 1 1 .

1536,468 ·,:' 330 311 347 909,997 334,461 575,536 299 331 902,497 348,020 554,477 294 334 944,675 379,525 565,150 •3.7% 1.9% 
32066 Lakota 66 1 . ;- 604,866 292 240 294 772,395 159,949 612,446 230 282 769,250 167,394 601,856 227 280 790,630 182,548 608,082 -1.7% 1.0% 
33001 Center-Stanton 1 1 631,131 · 332 281 337 B83.558 168,829 714,729 320 349 952,246 141.784 810,462 365 385 1,086,993 154,619 932,374 13.4% 15.0% 
34001 Pembina 1 1 375,610 'q_ 194 141 171 449,556 134,065 315,491 136 166 451,644 140,536 311,108 135 164 463,605 153,259 310,347 -1.4% -0.2% 
34006 Cavalier6 1 - 1,050,490 · '507 525 523 1,371.436 2B1,392 1.090,044 507 504 1,374,831 298,010 1,076,821 503 500 1,413,67B 324,QBB ·1,088,690 -1.2% ··1.1% 

ND Department of Public Instruction Page 4 of 7 1/11/2005 district projection 05-07 modified.xis jaC 

~ 



- • 
Foundation Aid Per Student Payment Projection for 2005-07 Biennium Budget 

Executive Budget· 1. 2004-05 Actual Net 2. 2004•05 Payment Year I 2,623 36 3. 2005-2006 Projection 

Entitlement (Jan 05) If Ba sad on 2004 Fall Enr Only. rale mill deduct Projected from 2004 Fall Enr. 

w 
Actual Pay 04• Actual Pay ~ Enr wpu Gross Pay 04- Proj Enr Proj wpu Gross Pay 04-

10 DNAME C 05 wpu 04•05 Enr 04-05 04-05 05 Deduct 04-05 Net Pay 04-05 04-05 04•05 05 
34012 Valley 12 1 414,145 205 161 199 520,666 124.497 396,169 156 193 526,500 
34019 Drayton 19 1 402,310 226 177 219 . 575,565 192,019 383,546 170 212 576,604 

34027 Walhalla 27 633,022 303 298 329 861,918 162,177 699,741 289 311 847,050 
34043 St Thomas 43 317,134 160 130 159 415,982 102,310 313,672 126 155 421,249 
34055 Neche 55 203,923 122 84 102 268,333 117,106 151,227 80 98 266,603 
35001 Wolford 1 141,136 76 49 62 162,862 57,686 105,176 47 59 162,061 

35005 Rugby 5 1 1,053,689 546 557 554 1,454,296 369,926 1,084,370 536 533 1,453,203 
36001 De~ils Lake 1 1 4,106,132 1,795 1,883 1,848 4,847,094 595,744 4,251,350 1,886 1,851 5,046,235 

36002 Edmore 2 1 169,647 126 79 99 260,228 161,270 98,958 77 97 263.441 

36044 Starkweather 44 1 229,191 124 90 109 285.645 96,507 189.138 91 110 298,851 

37002 Sheldon 2 2 51,66!1 39 25 33 85,588 49,763; 35,825 24 31 85,242 

37006 Ft Ransom 6 2 30,489 26 12 16 42.860 30,120 12,740 12 16 44,543 

37019 Lisbon 19 1 1,289.447 606 631 623 1,634,155 306.516 1,327,639 614 606 1,651,956 

37022 Enderlin 22 1 • 676,352 334 303 346 908,240 195,905 712,335 295 343 934,418 

38001 Mohall•lansford-Sherwooc 1 726,275 445 350 375 984,045 365,027 619.018 353 380 1,036,180 

38026 Glenburn 26 1 720.452 ' 321 267 324 850,586 122,554 728.032 269 329 895,736 

39008 Hankinson 8 1 689,665 329 323 346 908,161 180,149 728,012 313 336 917,108 

39018 Fairmount 18 1 201,354 133 104 129 337,659 147,237 190.422 101 125 341,704 

39028 Lidgerwood 28 1 581,081 270 213 264 691,397 126,867 564,530 206 256 697,175 

39037 Wahpeton J7 1 2,929,306 ; , '1,375 1,437 1,421 3,727,152 658,427 3,068,725 1,394 1,378 3,755,256 

J9042 Wyndmere 42 1 570,534 , 301 25B 319 836,160 219.435 616,725 250 310 844,869 

39044 Richland 44 1 672.446 325 329 353 924,948 181,274 743,674 31B 346 942,596 
' 

40001 Dunseith 1 1 1,535,5313 609 619 611 1,603.755 51,671 1,552,084 598 590 1,608,885 

40003 Sl John 3 1 763,719 303 294 317 832,094 25,556 806,538 284 313 854,274 

40004 Mt Pleasant 4 1 717,315 326 309 343 899,033 137,604 761,429 2,a 343 934,337 

40007 Belcourt 7 3,761,992 .1,614 1,686 1,657 4,347,413 54,042 4,293,371 1,629 1,600 4,362,036 

40029 Rolette 29 1 499,903 231 181 .224 588,444 100,417 488,027 175 216 589,688 

41002 Milnor 2 1 682,662 JOB 281 309 809,327 123.395 685,932 27B 306 834,619 

41003 N Sargent 3 1 568,013 24B 195 23B 623,382 100,663 522,719 194 235 641,918 

41006 Sargenl Central 6 1 569.493 309 303 334 874,875 238,884 635,991 300 331 902,715 

42016 Goodrich 16 1 119,282 68 47 57 150,691 58,846 91,845 41 51 138,617 

42019 McClus~y 19 1 283,244 141 100 122 319,534 85,147 234,387 B7 107 290,891 

43003 Solen 3 1 499,299 206 162 197 517,282 50,818 466,464 190 234 639,192 

43004 Ft 'fates 4 2 273,268 1'3 157 163 480,639 17,926 462.713 179 213 579.493 

43008 Selfridge 8 1 327,164 143 110 134 351,823 47,369 304,454 130 161 437,550 

44012 Marmarth 12 2 20 15 18 48,342 48,342 14 17 47,5\4 

44014 Sheets 14 3 3 2 3 7,135 7,135 2 3 7,415 

44032 Central Elementary 32· 2 9 4 5 14,295 14,295 4 5 14,857 

45001 D1cl<inson 1 1 5,965,581 2,662 2,649 2,598 6,813,715 1,017,327 5,796,388 2,640 2,588 7,055,542 

45009 South Hearl 9 1 701,056 296 144 297 779,083 96,669 682.414 244 29' 813,411 
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rate 

Deduct 04-05 
131,215 
202,045 
168,%6 
108,388 
123,181 
61,031 

391,188 
654,264 
170,308 
102,023 

50.957 
31.521 

316.096 
_202.816 
383,183 
130,194 
193,763 
159,679 
135,820 
749,052 
233,222 
199,396 

55,797 
28,384 

153,901 
12,712 

109,837 
128,980 
106.995 

,253,864 
. 62,847 

94,204 
54,335 
18,519 
50,321 
47,514 

7.415 
14,857 

1,137,159 
92,133 

• 
38 4, 2005-2006 Projection I 2,826 40 

mill deduct Projected from 2004 Fall Enr. rate mill deduct 

Pro) Enr 05· Proj wpu Gross Pay 05- Year 1 

Net Pay 04-05 06 ' ·os-os 06 Deduct 05-06 Net Pay 05-06 change 
395,285 155 192 541,207 143,093 398,\14 -0.2% 
374,559 170 211 595,919 220,335 375,5B4 ·2.3% 

67B,084 286 310 876,569 184,261 692,308 -31% 

312,861 127 155 438,539 118,200 320,339 -0.3% 

143,422 81 99 279,237 134,332 144,905 ·5.2% 

101,030 46 58 165,180 66,556 98,624 -3.9% 

1,062,015 521 518 1,463,811 426,601 1,037,210 -2.1% 

4,391,971 1,876 1,841 5,203,146 713,493 4,489,653 3.3% 

93,133 76 95 269,713 185,726 83,987 •5,9% 

196,828 90 109 307,1B6 111,259 195,927 4.1% 

34,285 24 31 88.369 55,570 32,799 ·4.3% 

13,022 11 15 42,333 . 34.374 7.959 2.2% 

1,335,860 563 574 1,623,198 344,711 1,278,487 0.6% 

731,602 279 327 923,085 221,176 701,909 2.7% 

652,997 34B 372 1,050,594 417,871 632.723 5.5% 

765,542 263 320 903,161 141,980 761.1B1 5.2% 

723,345 303 32B 927,521 211.303 716,218· -0.6% 

182,025 98 122 343,924 174.135 169.7B9 -4.4% 

561,355 201 250 705,172 148,115 557,057 ,0.6% 

3,006.204 1,351 1,334 3,771.043 816,861 2,954,182 ·2.0% 
611,647 243 301 850.796 254,335 596,461 ·0.8% 

743,201 309 339 956,968 217,446 739,522 ·0.1% 

1,553,088 579 571 1,613,957 60.849 1,553,108 0.1% 

825,890 276 312 881,458 30,953 850,505 2.4% 

780.436 292 340 960,049 167,833 792,216 2.5% 

4,349,324 1,587 1,558 4.402,315 13,863 4,388,452 1.3% 

479.851 171 212 597,699 119.780 477,919 ·1.7% 
705,639 274 312 880,525 140,656 . 739,869 2.9% 

534,923 190 230 650,404 116,681 533,723 2.3% 

648,851 296 337 951,119 276,846 674,273 2.0% 
75,770 3B 4B 134.715 68,536 66,179 -17.5% 

196,687 86 106 298.652 102,732 195,920 -16.1% 

584,857 205 24B 700,028 59,254 640,774 25.4% 
560,974 190 227 642.406 20.196 622,210 21.2% 

387,229 139 172 487,344 54,876 432,468 27.2% 

, 15 17 49,088 49,088 ' 0.0% 
1 1 3,843 3,843 0.0% 
2 3 7,687 7,687 0.0% 

5,918,383 2,609 2,557 7,226,252 1,240,102 5,986,150 '1% 
721,278 240 194 830,081 100,473 729,608 5.7% 

1/11/2005 district projection 05-07 modified.xis ja6 

Year2 
clianga 

0.7% 
0.3% 
2,1% 
2.4% 
1.0% 

-2.4% 
-2.3% 
2.2% 

-9.8% 
·0.5% 
-4.3% 

-38.9% 
•4.3% 
•4.1% 
-3.1% 
.Q.6% 
-1.0% 
-6.7% 
-0.8% 
-1.7% 
·2.5% 
-0.5% 
0.0% 
3.0% 
1.5% 

. 0.9% 

-0.4% 
4.9% 

-0.2% 
3.9% 

-12.7% 
·0.4% 
9.6% 

10.9% 
11.7% 
0.0% 
0.0% 
00% 
1.1% 

··1.2% 

' V'-) 



• • • 
Foundation Aid Per Student Payment Projection for 2005-07 Biennium Budget 

E~ecutive Budget 1. 2004-05 Actual Net 2. 2004-05 Payment Year I 2,623 36 3, 2005-2006 Projection . I 2,726 38 4. 2005-2006 Projection I 2,826 40 

Entitlement (Jan 05) II Based on 2004 Fall Enr Only, rate mill deduct Projected from 2004 Fall Enr. rale mill deduct Projected from 2004 Fall Enr. rate mill deduct 

w 
Actual Pay 04- Actual Pay Year 1 Year 2 1: Enrwpu Gross Pay 04- Proj Enr Proj wpu Gross Pay 04- Pro/ Enr 05- Proj wpu Gross Pay 05-

ID DNAME 0 05 wpu 04-05 Enr04·05 04-05 05 Deduct 04-05 Nat Pay 04·05 04-1)5 04-05 05 Deduct 04-05 Nat Pay 04-05 " 05-0& ., 06 Deduct 05-06 • Net Pay 05-06 change change 
45013 Belfield 13 1 668,020 276 232 285 746,663 55,520 691,143 234 288 785,960 59,500 726,460 231 285 804,477 64,887 739,590 5.1% 1.8% 

45034 Ricnardton-Taykir 34 1 683,798 31B 273 323 846,311 152,718 693,593 274 325 B86,822 159,508 727,314 271 323 912,883 173,948 738,935 4.9% 1.6% 
46010 flope 10 1 271,669 152 132 158 415,509 123.297 292,212 137 164 446,301 129,596 316,705 150 178 504,413 141,327 363,086 8.4% 14.6% 
46019 Finley-Sharon 19 1 479,916 235 185 229 600,247 149,562 450,685 191 236 642,982 158,012 484,970 198 243 687,848 172,316 515,532 7.6% 6.3% 
47001 Jamestown 1 1 _5.400,764 2,455 2,452 2,426 6,363,503 1,024,915 5,338,588 2,395 2,369 6,457,458 1,121.720 5,335,738 2,328 2,302 6,504,548 1,223,265 5,281,283 -0.1% -1.0% 

47003 Medina 3 1 405,779 198 163 195 512,508 113,055 399.453 160 192 522,683 123,106 399,577 157 187 529,762 134,250 395,512 0.0% -1.0% 
47010 Pingree-Buchanan 1 391,108 193 151 184 483,550 106,675 376,875 147 170 489,099 113,615 375,484 144 175 494,946 123,900 371,046 ·0.4%. -1,2% 

47014 Montpelier 14 1 266,542 131 102 124 324,229 83,501 240.728 100 121 329.764 88,332 241,432 97 117 330,755 %,329 234,426 0.3% -2.9% 

·17019 Kensal 19 125,933 ·84 63 77 200,764 94,005 106,759 62 75 205,159 97,259 107,900 60 73 205,168 106,063 99,105 1.1% -8 2% 

47026 Spiritwood 26 2 17 15 18 46,165 46.165 15 1B -47,978 47,978 14 16 45,894 45,894 0.0% • 0.0% 
48002 Bisbee-Egeland 2 1-43,401 104 77 98 256,451 128,126 128,325 71 90 244,549 135,249 109,300 63 80 225,063 147.493 77,570 -14.8% -29.0% 

48008 Southem B 623,796 · 292 226 277 726.964 137,649 589,315 212 258 703,390 145,026 558,364 193 235 663,517 158,155 505,362 -5.3% -9.5% 

48028 North Central 28 _ 146,981 "' 66 81 212,515 86,774 125,741 62 76 205,895 91,329 114,566 57 " 195,870 99,597 96,273 -8.9% -16.0% 

49003 Central Valley 3 593,106 313 · 303 337 883,584 208,520 675,064 304 339 924,059 217,898 706,161 302 334 944,986 237,623 707,363 4.6% 0.2% 
49007 HBtlon 7 663,188 . 296 241 292 765,837 130,872 634,965 240 202 795,4-47 140,037 655.410 238 290 819,144 152,715 666,429 3.2% 1.7% 

49009 Hi:lsboro 9 1 828,294 . 433 420 420 1,102,919 308,488 794,431 420 415 1,132,462 335,264 797,198 420 417 1,179,714 365,614 B14,100 0.3% 2,1% 

49014 May-Port CG 14 I 1,102.251 564 593 586 1,537,996 375,967 1,162,029 502 585 1,595,991 395,709 1,200,282 590 583 1,648.660 431,531 1,217,129 3.3% 1.4% 

50003 Grafton 3 1 ·. 2,033,789 904 971 960 2,517,005 3-48,702 2,169,303 075 061 2,618,541 368,908 2,249,633 068 073 2,749,557 402.304 2,347,253 3.8% 4.3% 

50020 Minto 20 1 610,958 285 23B 291 763,844 136,623 627,221 239 203 797,464 144,871 652,593 242 296 835,535 157,986 677,549 .4.0% 3.8% 

50039 LMkin 39 2 '· 165,632 76 44 60 157,170 33,873 123,297 46 63 170,784 35,831 134.953 46 63 177,049 39,075 137,974 9.5% 2.2% 

50051 N~sh 51 2 :· 31.124 :23 19 23 59,516 31,211 28,305 20 24 65,588 32,930 32,658 20 24 67,994 35,911 32,083 15.4% -1.8% 

50078 Park River 78 1 .. 876,970 411 420 426 1,116.768 201,791 914,977 421 426 1,160.595 209.517 951,078 420 425 1,200,315 228,483 971,832 3.9% 2.2% 

50079 Fordvi!le 79 1 192.404 100 80 93 243,362 66,661 176.701 " " 250,901 70,579 180,322 80 94 264,542 76,968 187,574 2.0% 4.0% 

5(11()6 Edinburg 106 1 -400,774 177 132 160 419,969 64,662 355.307 132 161 438,395 68,593 369,802 135 165 466,3-47 74,802 391,545 -4.1% 5.9% 

50128 Adams 128 1 207,274 •· 105 75 93 243,336 68,640 174,696 75 93 254,826 72,436 182,390 74 93 262,339 78,994 . 183,3-44 4.4% 0.5% 

51001 M1Ml1 1 15,575,145 6,838 6,673 6,540 17,155.364 2,436,013 14,719,351 6,542 6,409 17,470,63-4 2,689.476 14,781,158 6,479 6,3-45 17,931,987 2,932,944 14,999,043 0.4% "1,5% 

510()4 Nedmse4 2 . 457,755 234 251 245 642,766 156,031 486,735 241 241 657,048 179,767 477,281 243 237 669,734 196,041 473,693 -1.9% -0.8% 

51007 United 7 1 1,267,664 '" 601 602 1,577.944 220,568 1,357,376 580 580 1,606,677 243.497 1,363,180 584 584 1,651,430 265,540 1,385,890 0.4% 1.7% 

51010 Bell 10 2 327,331 165 147 160 4-42,815 78,730 364,085 145 169 460,203 92,624 367,579 143 168 474,231 101,009 373.222 1.0% 1.5% 

51016 Sawyer 16 1 363,530 160 125 152 398,985 80,990 317,995 t23 140 407,455 87,641 319,814 121 141 415.705 95,575 320,130 0.6% 0.1% 

51019 Eureka 19 2 16 0 12 32,158 32,15B 9 12 33.421 33,216 205 9 12 34,647 34,647 0.0% -100.0% 

51026 Kenmare 28 1 599,785 . 319 286 344 901,237 236,532 664,705 281 340 926,131· 250,571 675,560 277 337 95\,542 273,254 678,288 1.6% 0.4% 

51041 Surrey 41 1 930,779 393 366 395 1,035,639 99,904 935,735 360 388 1,057,579 109,632 947,947 355 393 1,082,132 119,556 962,576 1.3% 1.5% 

51070 S Prairie 70 2 343,073 171 140 171 448,874 108,874 340,000 147 171 466,500 123.325 343,175 145 170 480,787 13-4,489 346,298 0.9% 0.9% 

51161 lewis and Clark 161 1 938,651 •' ,I _479 402 421 1,119.759 318,469 801,290 395 410 1,142,249 338,448 803,801 390 414 1,169,907 369,086 800.821 0.3% -0.4% 

52025 Fessenden-Bowdon 25 1 , 475,080 280 194 241 632,851 259,255 373,596 178 219 596,612 274,288 322,324 158 194 547,509 · 299,118 248,391 -13.7% -22.9% 

52035 Pleasant Valley 3 2 ·31.457 . 26 21 24 63,424 34,941 28.483 18 20 54.793 37,066' 17,727 11 19 52,959 40,421 12,538 -37,8% -29.3% 

52038 Harvey 38 1 886 776 · ·: 453 448 455 1,193,308 300,603 892,705 406 413 1,124,802 318,777 806,025 361 383 1,082,330 347,635 734,695 -9.7% -8.~% 

52039 Sykes 39 '175,710 " 54 67 175,610 60,017 115,593 50 61 166,695 64,289 102,406 45 55 155,967 70,109 85,856 -11.:1% -16.2% 

53001 W111iston1 . 4,914,027 2,096 2,159 2,123 5,569.914 576,996 4,992,918 2,099 2,063 5,624,556 643.860 4,980,696 2,034 1,998 5,646.-461 702.146 '1,944,315 •0.2% :0.7% 
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Foundation Aid Per Student Payment Projection for 2005-07 Biennium Budget 

Executive Budget 1. 2004-0S Actual Net 2. 2004-05 Payment Year I 2,623 36 3. ZOOS-2006 Projection 

Entitlement (Jan 05) · lf Based on 2004 Fall Enr Only. rate mill deduct Projected from 2004 Fall Enr. 

w 
~ Actu~I Pay 04- Actual Pay Enrwpu Gross Pay 04- ProJ Enr ProJ wpu Gross Pay 04-1:: ID DNAME C " wp1104-05 Enr04-0S 04-05 " Deduct 04-05 Net Pay 04-05 04-05 04-fJS " 53002 Nesson 2 1 462,747 221 163 202 528,561 117,697 410,864 "' 195 532,333 

53006 Eighl Mile6 1 716,432 291 21' 269 705,613 51,997 653,616 212 261 712,658 . 
5:JOO!I New 8 2 279,614 206 215 206 540,312 260,299 280,013 211 202 550,543 
53015 Tioga 15 1 559,830 291 240 295 773.470 203,306 570,164 233 2'6 779,636 
53091 Wildrose-Alan,o 91 99,043 64 39 49 127,976 68,803 59,173 " 4B 129,485 
53099 Grenora 99 117,941 . 96 65 75 197,800 135,153 62,648 64 74 202,078 

Statewide Total 217,616,768 .104,008 99,727 103,022 270,227,934 53,330,598 216,897,336 98,295 101,532 276,776,992 

Other pupil payments 7,500,921 
Transpor1ation 17,372,600 
Tuition Reimburseme'nt 2,585,487 
Limited English Proficient Students 325,000 

Total Foundation Aid and Transpor1ation 2004•05 Anticipated 244,681,343 
2003-04 expenditures 241,498,718 

Con~ngent payments 3,199,929 
489,379,990 

ND Department or Public Instruction Page 7 ol 7 

• 
I 2,726 38 4. 200S-2006 Projection I 2,826 40 

rate mill deduct Projecled from 2004 Falt Enr. rate mm deduct 

Pro/ Enr 05- Pro) wpu Gross P;iy 05- Year 1 
Deducl 04-05 Net Pay 04-05 06 05-06 06 Deduct OS-06 Net Pay 05-06 challge 

124,738 407,595 154 190 536,912 136,030 400,882 -0.6% 
55,124 657,534 206 254 717,162 60,114 657,068 0.6% 

284,233 266,310 205 199 562,007 309,964 252,043 -4.9% 
215,029 564,607 227 27B 786,815 234,494 552,321 -1.0% 
70,164 59.321 36 45 126.774 76,516 50,258 0.2% 

129,211 72.867 61 70 199,176 · 140,908 58,268 16.3% 
57,932,045 218,844,947 97,063 100,233 283,258,831 63,112,474 220,146,357 0.9o/, 

15,826,062 15,952.826 
17,400,000 17,400.000 
2.670,823 2.777,656 

325,000 325,000 

255,066,832 Year 2 256,601,839 
Year 1 255,066,832 

511,668 671 

1/11/2005 district projection 05-07 modified.xis jac · 

" 

Year2 
change 

-1.6% 
-0.1% 
-5.4% 
•2.2% 

•15.3% 
-20.0% 

0.6% 

' IJ\ 
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Testimony on HB 1154 
By 

Dr. M. Douglas Johnson, Assistant Executive Director-NDCEL 

Chairman Freborg and members of the Committee, my name is Doug Johnson and I 

represent the school administrators of North Dakota. I think I am here to testify in support of. 

HB 1154 but believe there needs to be significant changes to the bill as it.is currently 

· amended. First, there needs to be an increase in the foundation aid per pupil payment to 

support the funding mandates which are currently included in the bill. Second, the 

amendments which move fifty percent of funding of the 03 '-05 transportation block grant 

need reconsideration. 

The NDCEL firmly believes that the funding of public education by the State ofNorth 

Dakota needs to be at seventy percent of the cost of education as defined by current law. 

Last year the total state appropriation for public education from all sources reached only 42% 

of the total cost of educating students in our State's public schools. The current amended 

version ofHB 1154 reduces the increases for foundation aid to $23,175,000. This amount of 

increase is neither enough to fund all of the mandates asked for in HB 1154 nor enough to 

have a significant impact on starting to address the State's commitment of70% funding of 

public education. 

The NDCEL, at its fall representative assembly, supported the need for our state to get 

to the seventy percent funding level as defined by current law. Further, we feel that using a 

formula that averages the previous three biennia, as stated in Governor's budget address, will 

be a formula that will never attain that level (70%). For that reason, we believe the 

· legislature needs to consider increasing the per pupil payment $2,948 the first year and 

$3,048 the second year of the biennium. This increase would add approximately 

$27,000,000 to the needed funding for the first biennium over the Governor's proposal would 

bring the States commitment to public education to about the 46% level the first year and the 

50% level the second year assuming the state average cost per pupil is $6,384 the first year 

and $6,684 the second year of the biennium. These percentages of increase do not include 

income from other sources ofrevenue. 

Finally, the NDCEL, at its fall representative assembly, adopted a resolution to have the 

transportation aid funding to return to the formula of the 200 I legislative session. The 

·current proposal of placing the 50 % of the transportation block grant in the ADM per pupil 



• 

• 
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formula, while substantially increasing the per pupil payment over the next biennium, does 

not treat districts with declining student populations and large areas for which to transport 

students, fairly. The $16,750,000 taken out of the transportation grant to increase per pupil 

payments needs to be returned to, at a minimum, the funding level for transportation 

established at the last legislative session. This would then give school districts and 

opportunity to study ways to improve efficiency as well as develop plans for an equitable 

plan for funding transportation. HB 1154 provides for that study through the grant provide to 

the NDLEAD Center. 

Thank you for your attention and I encourage you to give HB 1154 a closer look and 

consider the needed funding increases to meet the additional mandates that our schools are 

facing in this bill. This concludes my testimony and I will be happy to answer any questions 

that you might have regarding this testimony . 
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Excellence in North Dakota public education through local school board governance 

• 

Senate Education Committee 
HB 1154 Testimony 

Bev Nielson, North Dakota School Boards Association 

Chairman Freborg and members of the Education Committee, my name is Bev 
Nielson with the North Dakota School Boards Association. Thank you for the 
opportunity to speak to our concerns wth HB1154. 

I would like to begin by addressing the increases proposed in the original bill 
for the per pupil payments. The increases were very modest compared with 

- recent years. 

Recent history of foundation aid increases: 
1999 Session: $191 

85 
$276 

2001 Session: $ 57 
60 

$117 plus $3,000 per full time teacher 

2003 Session: $162 
114 

$276 

2005 Original 
HB1154 

$103 
100 

$203 

We believe this illustrates that the 2005-07 proposed foundation aid increases 
proposed in the original HB1154 would fall far short of funds districts will 
require in the upcoming biennium to face several new challenges, including: 

Increased mandated course offerings beginning the fall of 2005 

I IO North Third Street • P.O. Box 2276 • Bismarck, North Dakota 58502 
1-800-932-8791 • (701) 255-4127 • FAX (701) 258-7992 

www.ndsba.org 
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Implementation of NCLB mandates; professional development, testing, 
school improvement, etc. 
Special education cost increases and short-falls in state reimbursements 
Declining enrollment reducing state aid payments 

With this information as a background, it brings me to the manner in which the 
House answered our call for significant increases in the foundation aid portion 
of HB1154. 

The problem of adequate funding is not solved by taking ½ of the 
transportation money already budgeted by districts and adding it to foundation 
aid. This shell game leaves our most vulnerable districts, those with declining 
enrollment and significant transportation costs, wth no way to make up their 
losses. It also causes confusion regarding the "70% new foundation aid" 
having to go to teacher compensation. 

Real "new" money must be found to enhance the foundation aid payments to 
schools . 

Next, I would like to address state-mandated minimum teacher salary. 
NDSBA, by policy resolutions, strongly objects to the state interfering with local 
salary negotiations. Salary schedules and benefit packages in every district 
have evolved over decades of local negotiations. Each district has a unique 
balance of salary and benefits. 

These mandated increases are proposed with no regard for specific districts' 
net foundation increases ( or decreases) or a district's ability to pay for a push 
in its salary schedule by raising the base. Even with significantly larger 
increases in per pupil payments, given wide-spread declining enrollment, there 
is no guarantee that the districts w,o need to raise their base will even get a 
net increase in foundation aid over this years funding. How can they afford to 
push their schedules? 

-
While the House reduction in the increases from $3,000 to $1,000 was a move 
in the right direction. We maintain our position that, unless the legislature 
wants to make teachers state employees, the state should not be setting 
salaries. As you recall, none of you wanted to take on the teachers as state 
employees, so please respect the process now in place for local negotiations. 



" '• 

• Finally, we would like to address the 70% language. The inclusion of this 
language appears to make the statement that the state believes nearly all its 
funding should go exclusively to teacher compensation without consideration 
for a district's ability to raise funds locally for all other expenses necessary to 
provide quality education to their students. 

• 

• 

Again, we would ask you to revisit your vote on making teachers state 
employees. It needs to be state run or locally negotiated. A hybrid system of 
state set percentages an.d minimum salaries setting the parameters of local 
negotiations is not reasonable. 

In conclusion, Mr. Chairman and members of the committee, NDSBA makes 
the following recommendations for HB1154: 

1. Significantly increase the per pupil payments for 2005-2007 

2. Maintain all the transportation funds for block grant distribution 

3. Remove references to minimum salary mandates 

4. Remove references to percentages mandated to teacher salaries 

We would respectfully ask an opportunity to comment on amendments 
considered for HB1154. Thank you for your thoughtful consideration . 
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Court Decisions I Litigation News I Policy News I Advocacy News I NCLB News I A 

""' Federal Court Orders More Funding for ELL 
~ Students in Arizona 

~ @@~ ' 
~~1r m · " 1 

On January 25, 2005, federal District Court Judge Raner Collin ruled 
that the state of Arizona must provide additional funding for the 
state's English language learner (ELL) students and must do so during 
the current legislative session. Judge Collin granted plaintiffs' Motion 
for Injunctive Relief "to ensure that Plaintiffs receive the relief they 
were found to be entitled to more than five years ago .... " 

Five years ago, in January 2000, the court ruled that the State of 
Arizona was violating the federal Equal Education Opportunity Act "by 
failing to adequately fund instruction for children who are Ells." The 
case, Flores v. Arizona, was filed by the Arizona Center for Law in the 
Public Interest on behalf of the approximately 200,000 ELL school 
children in the state, about one in every five students. 

After recounting a number of delays in the course of the litigation, the 
court's decision stated that "the legislature has failed to meet the 
Court's deadlines as well as their own." The court chose not to defer 
its ruling because that might "jeopardize any opportunity for the ELL 
programs to be funded ... and the children will have to wait more 
than another year for any type of relief." The court ruled one day 
after hearing oral argument on plaintiffs' motion. 

As reported by The Arizona Republic, Speaker of the House, Jim 
Weiers said that the court order "wasn't necessary. We've taken 
steps. We're waiting for the [cost study] to come out." Tim Hogan, 
counsel for plaintiffs, disagreed, saying that "we could have easily lost 
another year. These kids aren't learning English. You can't just 
disregard federal law on the one hand and then on the other keep 
taking all the benefits of federal funding." 

The court's order could result in significant increased annual funding 
for ELL programs, because the state now provides about $360 per 
student and cost estimates place the need at about $1,200 per 
student. A cost study that was due in August 2004 is now expected 
February 15, 2005. 

Prepared by Molly A. Hunter, January 2 7, 2005 

ACCESS is a Project of the Campaign for Fiscal Equity Inc. Copyright 2001-2004 Campaign for Fiscal Equity, Inc. 

http://www. schoolfunding. info/news/Ii tigati on/ 1-2 8-05 azdecision. php3 3/7/2005 
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Department of Public Instruction 
600 E Boulevard Ave., Dept. 201, Bismarck, ND 58505-0440 

(701) 328-2260 Fax - (701) 328-2461 
http://www.dpi.state.nd.us 

Dr. Wayne G. Sanstead 
State Superintendent 

To: Senate Education Committee 

From: Jeny Coleman, Assistant Director 
School Finance and Organization 

Date: 3/21/2005 
Re: HB 1154 Weighting Factors 

HB 1154 amends the language in NDCC sections 15.1-27-06 and 15.1-27-07 relating to 
calculating weighting factors for the foundation aid formula Currently the factors are calculated 
by indexing to the state average. Under the amendment the factors will be indexed to the lowest 
category factor excluding kindergarten. Kindergarten factors are allowed to be less than one 
because they are considered half day programs. 

The calculation of the weighting factors in HB 1154 is interpreted as simply dividing the five-year 
average cost per pupil by the lowest five-year average factor (excluding kindergarten) as 
illustrated in the table. 

Preschool Special Ed. 

Kindergarten 

Elementary (1-6) < 100 

Elementary (1-6) 100 and over 

Elementary (7-8) 

High School (9-12) < 120 

High School (9-12) 120-299 
High School (9-12) 300 and 
over 

State Wide 

Lowest category factor 

School for the Deaf 
Devils Lake, ND 
(701) 662-9000 

Average 
Cost Per 

Expenditures 

(5-Year) 

ADM Pupil 

(5-Year) (5-Year) 

28,038,905 4,296 

131,125,981 36,375 

222,488,335 · 29,713 

1,119,649,814 202,333 

466,660,217 84,849 

259,069,879 36,735 

208,348,827 36,956 

602,899,928 109,660 

3,039,525,103 540,917 

School for the Blind 
Grand Forks, ND 

(701) 795-2700 

6,527 

3,605 

7,488 

5,534 

5,500 

7,052 

5,638 

5,498 

5,619 

5,498 

Weighting 

Factor 

1.1871 

0.6557 

1.3619 

1.0065 

1.0004 

1.2828 

1.0254 

1.0000 

1.0000 

State Library 
Bismarck, NO 
(701) 328-2492 



NDCC 15.1--27-11 - Current Excludes Federal 4110 Impact Aid 

2004-05 

• ID DNAME 2003-04 Feb 2004-05 2003-04 Restated Restated 

02002 Valley City 2 84,009.31 82,047.77 85,758.07 95,833.25 

05001 Bottineau 1 29,433.18 28,828.21 1,523.11 

08001 Bismarck 1 789,799.38 504,745.82 772,773.81 692,972.98 

09002 Kindred 2 9,075.63 5,791.39 7,263.37 11,675.57 

09006 West Fargo 6 58,326.38 26,470.05 1,496.07 

09017 Central Cass 17 13,395.46 10,965.93 11,938.09 15,870.05 

11040 Ellendale 40 455.08 

11041 Oakes 41 15,543.84 7,629.91 13,822.24 13,613.26 

14001 New Rockford 1 8,952.00 10,816.32 7,811.29 15,081.01 

15036 Linton 36 3,850.11 7,526.34 3,337.21 10,513.23 

16010 Carrington 1 O 1,936.52 606.29 815.99 

18001 Grand Forks 1 460,622.06 

18044 Larimore 44 22,239.21 31,000.78 25,309.32 38,061.10 

18061 Thompson 61 11,550.16 17,038.35 12,013.15 19,092.32 

18129 Northwood 129 1,784.41 

22026 Steele-Dawson 26 322.71 

23008 LaMoure 8 2,836.99 3,035.56 2,720.09 3,987.32 

24002 Napoleon 2 1,204.93 

26019 Wishek 19 2,005.82 808.61 1,193.85 2,529.65 

29003 Hazen 3 39,372.58 29,243.12 39,874.83 37,488.65 

29027 Beulah 27 15,168.26 10,219.75 5,852.90 

30001 Mandan 1 112,869.07 112,818.99 116,282.90 137,596.87 

30007 New Salem 7 8,877.82 5,383.98 8,902.82 6,811.84 

30039 Flasher 39 8,298.13 9,192.54 7,961.30 11,686.54 

• 31002 Stanley 2 1,113.37 881.03 

34006 Cavalier 6 15,333.00 11,375.04 13,247.75 18,567.58 

34027 Walhalla 27 3,468.53 857.45 

35005 Rugby 5 4,673.89 836.98 

36001 Devils Lake 1 191,972.59 183,916.33 218,628.56 200,416.46 

37019 Lisbon 19 25,721.47 15,104.42 24,951.64 21,889.81 

39008 Hankinson 8 1,354.17 

39028 Lidgerwood 28 3,761.51 1,105.97 2,609.57 3,792.32 

39037 Wahpeton 37 84,993.01 76,881.32 85,479.85 92,953.29 

39044 Richland 44 370.67 

40004 Mt Pleasant 4 14,019.87 16,825.18 16,482.77 19,646.85 

41002 Milnor2 1,600.05 13,410.59 1,640.59 15,527.78 

41003 N Sargent 3 4,002.10 2,456.76 3,074.72 4,900.88 

45001 Dickinson 1 126,706.04 145,809.40 129,220.09 173,418.68 

45009 South Heart 9 2,940.22 3,728.85 

45013 Belfield 13 2,861.63 1,451.32 2,984.95 1,724.33 

45034 Richardton-Taylor 34 2,160.58 891.14 

47001 Jamestown 1 178,585.33 152,413.63 182,371.67 180,963.21 

48008 Southern 8 2,750.10 3,170.68 2,521.74 4,758.56 

49007 Hatton 7 2,919.73 4,035.72 2,318.82 6,365.92 

50003 Grafton 3 88,847.57 85,178.87 91,275.64 96,304.27 

50078 Park River 78 18,180.49 11,717.35 17,406.81 16,563.87 

50106 Edinburg 106 3,810.21 5,611.13 3,647.46 6,991.26 

51007 United 7 7,623.88 8,443.06 

-
51041 Surrey 41 36,249.02 41,123.12 38,818.17 43,903.67 

52038 Harvey 38 687.49 
53001 Williston 1 445,862.65 419,181.60 477,646.99 452,444.56 
99000 2,500,000.00 2,500,000.00 2,500,000.00 2,500,000.00 

NOTE: The authorizing language for the 140 Min Levy Redistribution is in SB 2421 of the 58th Legislative Assembly. The amount will be finalized in June. 

ND Dept of Public Instruction Page 1 of1 3/17/2005 Supplemental Equity Formula Change.xis jac 



NDCC 15.1--27-11 - Current Excludes Federal 4110 Impact Aid 

2004-05 

• ID DNAME 2003-04 Feb 2004-05 2003-04 Restated Restated 

02002 Valley City 2 84.009.31 82,047.77 85,758.07 95,833.25 

05001 Bottineau 1 29,433.18 28,828.21 1,523.11 

08001 Bismarck 1 789,799.38 504,745.82 772,773.81 692,972.98 

09002 Kindred 2 9,075.63 5,791.39 7,263.37 11,675.57 

09006 West Fargo 6 58,326.38 26,470.05 1,496.07 

09017 Central Cass 17 13,395.46 10,965.93 11,938.09 15,870.05 
11040 Ellendale 40 455.08 

11041 Oakes 41 15,543.84 7,629.91 13,822.24 13,613.26 
14001 New Rockford 1 8,952.00 10,816.32 7,811.29 15,081.01 
15036 Linton 36 3,850.11 7,526.34 3,337.21 10,513.23 

16010 Carrington 1 O 1,936.52 606.29 815.99 
18001 Grand Forks 1 460,622.06 

18044 Larimore 44 22,239.21 31,000.78 25,309.32 38,061.10 
18061 Thompson 61 11,550.16 17,038.35 12,013.15 19,092.32 
18129 Northwood 129 1,784.41 
22026 Steele-Dawson 26 322.71 
23008 LaMoure 8 2,836.99 3,035.56 2,720.09 3,987.32 
24002 Napoleon 2 1,204.93 
26019 Wishek 19 2,005.82 808.61 1,193.85 2,529.65 
29003 Hazen 3 39,372.58 29,243.12 39,874.83 37,488.65 
29027 Beulah 27 15,168.26 10,219.75 5,852.90 
30001 Mandan 1 112,869.07 112,818.99 116,282.90 137,596.87 
30007 New Salem 7 8,877.82 5,383.98 8,902.82 6,811.84 
30039 Flasher 39 8,298.13 9,192.54 7,961.30 11,686.54 

• 31002 Stanley 2 1,113,37 881.03 
34006 Cavalier 6 15,333.00 11,375.04 13,247.75 18,567.58 
34027 Walhalla 27 3,468.53 857.45 
35005 Rugby 5 4,673.89 836.98 
36001 Devils Lake 1 191,972.59 183,916.33 218,628.56 200,416.46 
37019 Lisbon 19 25,721.47 15,104.42 24,951.64 21,889.81 
39008 Hankinson 8 1,354.17 

39028 Lidgerwood 28 3,761.51 1,105.97 2,609.57 3,792.32 
39037 Wahpeton 37 84,993.01 76,881.32 85,479.85 92,953.29 
39044 Richland 44 370.67 
40004 Mt Pleasant 4 14,019.87 16,825.18 16,482.77 19,646.85 
41002 Milnor 2 1,600.05 13,410.59 1,640.59 15,527.78 
41003 N Sargent 3 4,002.10 2,456.76 3,074.72 4,900.88 
45001 Dickinson 1 126,706.04 145,809.40 129,220.09 173,418.68 
45009 Sou1h Heart 9 2,940.22 3,728.85 
45013 Belfield 13 2,861.63 1,451.32 2,984.95 1,724.33 
45034 Richardton-Taylor 34 2,160.58 891.14 
47001 Jamestown 1 178,585.33 152,413.63 182,371.67 180,963.21 
48008 Southern 8 2,750.10 3,170.68 2,521.74 4,758.56 
49007 Hatton 7 2,919.73 4,035.72 2,318.82 6,365.92 
50003 Grafton 3 88,847.57 85,178.87 91,275.64 96,304.27 
50078 Park River 78 18,180.49 11,717.35 17,406.81 16,563.87 
50106 Edinburg 106 3,810.21 5,611.13 3,647.46 6,991.26 
51007 United 7 7,623.88 8,443.06 

• 
51041 Surrey 41 36,249.02 41,123.12 38,818.17 43,903.67 
52038 Harvey 38 687.49 
53001 Williston 1 445,862.65 419,181.60 477,646.99 452,444.56 
99000 2,500,000.00 2,500,000.00 2,500,000.00 2,500,000.00 

NOTE The authorizing language for the 140 Min Levy Redistribution is in SB 2421 of the 58th Legislative Assembly. The amount will be finalized in June. 
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• ft'e;J //A/-?5 • Supplemental Equity 

Projected Supplemental Payments to High School Districts under 15.1-27-11 
Districts With educational expenditures per student less than the state average are listed. 
The column entitlement MAX_STAT is the projected entitlement under existing law. 
Column descriptions are at the end of the report. 

I I 
Eligibility Tests 3 

GF, Tuition 
and Transp 

Levies 

Imputed Tax 
Value/Other Adjusted 

tD DNAME TYPE TAXVAL Sources Taxable Value ADM112 TOT_GEN NET_ADDL 

01013 Hettinger 13 1 6,075,030 1,347,430 7,422,460 327.95 186.69 
02002 Valley City 2 1 14,323,610 52,883 14,376,493 1,104.12 193.73 276,349.19 
02046 Litchville~Marlon 46 1 5,837,065 5,837,065 179.13 144.38 
02065 N Central 65 1 5,879,959 5,879,959 138,00 152.25 
02082 Wimbledon~Courtenay 82 1 5,629,824 30,682 5,660,506 139.68 159.05 

03005 Minnewaukan 5 1 1,432,361 104,664 1,537,025 131.80 191.41 

03006 Leeds 6 1 4,253,732 221,270 4,475,002 178,97 168.09 
03009 Maddock 9 1 3,867,750 40,724 3,908,474 189,22 171.32 
03016 Oberon 16 2 995,093 995,093 34,94 115.70 

03029 Warwick 29 1 1,131,666 1,131,666 185,81 149,15 

03030 Ft Totten 30 1 110,704 110,704 177.64 308.41 

04001 Billings Co 1 2 5,042,886 19,064,801 24,107,687 62.49 39,66 

05001 Bottineau 1 1 11,174,975 3,144,420 14,319,395 722.20 152.13 

05017 Westhope 17 1 3,543,497 414,314 3,957,811 133.44 158,93 

05054 Newburg-United 54 1 4,921,783 211,840 5,133,623 72.48 150,38 

06001 Bowman 1 1 4,696,142 4,033,690 8,729,832 384.02 168,22 

06017 Rhame 17 1 2,411,188 1,385,928 3,797,116 64.50 133,01 

06033 Scranton 33 1 3,380,226 1,523,203 4,903,429 147,68 165.67 

07014 Bowbells 14 1 2,912,065 343,410 3,255,475 83.49 171.70 

07027 Powers Lake 27 1 2,029,273 488,907 2,518,180 105.69 184,91 

07036 Burke Central 36 1 3,424,853 472,974 3,897,827 87,67 139.28 

08001 Bismarck 1 1 144,701,220 4,299,414 149,000,634 9,464.60 231.40 1,704,388.95 

08025 Naughton 25 3 242,627 242,627 5,00 243, 17 

08028 Wing 28 1 1,999,310 277,394 2,276,704 79,25 150.05 

08029 Baldwin 29 2 697,122 15,916 713,038 19,00 157,79 

08033 Menoken 33 2 1,123,199 1,123,199 19.74 301.85 

08035 Sterling 35 2 1,953,781 2,599 1,956,380 33.28 192.36 

08039 Apple Creek 39, 2 1,766,878 32,603 1,799,481 41.87 226.19 
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Supplemental Equity 

'73%7f I 1:1 7'f:t..f 

Imputed Tax 
Value/Other Adjusted 

ID DNAME TYPE TAXVAL Sources Taxable Value ADM112 TOT_GEN NET_ADDL MAX_STAT COEPP TVALPADM 

08045 Manning 45 3 198,408 41,927 240,335 3.68 252.01 8,019 65,308 

09001 Fargo 1 1 190,481,817 4,354,930 194,836,747 10,074.84 289.13 6,891 19,339 

09002 Kindred 2 1 11,167,706 31,553 11,199,259 643.59 167,97 4,210 17,401 

09004 Maple Valley 4 1 8,268,266 8,268,266 246.89 167.05 7,389 33,490 

09006 West Fargo 6 1 95,233,937 1,846,118 97,080,055 4,895.27 188.36 5,723 19,831 

09007 Mapleton 7 2 2,767,748 2,767,748 81.99 265.35 8,109 33,757 

09017 Central Cass 17 1 11,621,048 507,456 12,128,504 770,74 163.20 4,245 15,736 

09080 Page 80 2 3,367,046 3,367,046 108.78 170.01 5,463 30,953 

09097 Northern Cass 1 9,827,195 95,060 9,922,255 430.70 190.58 6,039 23,038 

10014 Border Central 14 1 3,101,955 3,101,955 24.53 169.78 16,937 126,456 

10019 Munich 19 1 3,138,431 3,138,431 111.47 150.39 7,286 28,155 

10023 Langdon Area 23 1 11,949,082 168,844 12,117,926 471.09 164.23 6,378 25,723 

11040 Ellendale 40 1 6,227,567 28,246 6,255,813 328.04 175.35 5,330 19,070 

11041 Oakes 41 1 7,650,911 9,562 7,660,473 476.01 183.01 41,658.39 17,519.93 4,594 16,093 

12001 Divide County 1 1 6,590,911 1,201,942 7,792,853 281.36 146.56 7,197 27,697 

13008 Dodge 8 2 615,909 352,502 968,411 34.03 189.14 11,848 28,458 

13016 Killdeer 16 1 7,522,872 1,470,300 8,993,172 372.99 158.04 6,005 24,111 

13019 Halliday 19 1 1,971,506 196,338 2,167,844 31.25 161.04 21,192 69,371 

13037 Twin Buttes 37 2 23,801 23,801 51.38 35,810 463 

14001 New Rockford 1 1 5,347,576 6,892 5,354,468 368.06 185.00 54,059.35 22,735.30 5,106 14,548 

14012 Sheyenne 12 1 1,520,191 93,597 1,613,788 86.27 167.74 11,782 18,706 

15006 Hazelton-Moffit-Braddock 6 1 3,751,708 33,569 3,785,277 140,31 155.13 7,074 26,978 

15010 Bakker 10 2 625,458 625,458 1.91 140.53 9,376 327,465 

15012 Union 12 4 599,041 599,041 9.45 86.77 14,961 63,391 

15015 Strasburg 15 1 2,924,066 318,702 3,242,768 178.00 139.53 6,142 18,218 

15036 Linton 36 1 5,285,527 5,285,527 349.51 174.37 5,630 15,123 

16010 Carrington 10 1 10,269,110 679,521 10,948,631 590.79 169.69 5,124 18,532 

17003 Beach 3 1 4,002,796 6,034,838 10,037,634 294.48 148.65 8,209 34,086 

17006 Lone Tree 6 2 1,478,198 128,198 1,606,396 42.70 181.50 7,479 37,621 

18001 Grand Forks 1 1 104,461,000 33,149,380 137,610,380 7,132.08 221.61 6,326 19,295 

18044 Larimore 44 1 6,442,600 951,036 7,393,636 497.27 190.52 78,095.57 32,844.02 5,502 14,868 

18061 Thompson 61 1 5,361,587 85,297 5,446,884 408.08 163.49 4,553 13,348 

18125 Manvel 125 2 3,351,328 3,351,328 139.61 213.61 4,536 24,005 

18127 Emerado 127 2 1,917,801 1,917,801 92.55 292.61 6,396 20,722 

18128 Midway 128 1 5,368,301 5,368,301 239.40 184.42 6,989 22,424 

18129 Northwood 129 1 5,045,908 161,166 5,207,074 275.40 178.36 6,210 18,907 

18140 Grand Forks AFB 1 4 25,531 - 25,531 #DIV/0! 
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(.,,3 ~If I ,r, 1 'ftf 
Imputed Tax 
Value/Other Adjusted 

ID DNAME TYPE TAXVAL Sources Taxable Value ADM112 TOT_GEN NET_ADDL MAX_STAT COEPP TVALPADM 
19018 Roosevelt 18 2 2,198,259 122,566 2,320,825 104.22 185.47 5,871 22,269 
19049 Elgin-New Leipzig 49 1 3,823,488 2,734 3,826,222 226.96 210.67 6,486 16,859 
20007 Midkota 7 1 5,350,934 5,350,934 143.37 194.13 10,382 37,323 
20018 Griggs County Central 18 1 5,635,012 93,212 5,728,224 319.05 196.10 11,623.60 4,888.44 6,109 17,954 
21001 Mott-Regent 1 1 6,583,623 15,915 6,599,538 271.43 146.09 5,966 24,314 
21009 New England 9 1 4,765,251 412,027 5,177,278 180.77 170.58 8,142 28,640 
22011 Pettibone-Tuttle 11 2 1,114,154 1,114,154 11.14 202.29 17,481 100,014 
22014 Robinson 14 2 1,150,383 1,150,383 8.00 214.97 25,069 143,798 
22020 Tuttle-Pettibone 20 1 1,299,679 969,409 2,269,088 47.38 184.01 12,838 47,891 
22026 Steele-Dawson 26 1 4,288,620 108,503 4,397,123 254.60 166.72 6,619 17,271 
22028 Tappen 28 1 1,650,027 34,364 1,684,391 97.23 195.00 7,521 17,324 
23003 Edgeley 3 1 5,344,455 1,782 5,346,237 231.64 157.17 5,776 23,080 
23007 Kulm 7 1 5,447,386 5,447,386 121.82 146.86 8,814 44,717 
23008 LaMoure 8 1 4,897,466 34,338 4,931,804 317.99 163.35 5,275 15,509 
23011 Verona 11 1 1,899,578 1,899,578 38.10 181 .62 10,182 49,858 
24002 Napoleon 2 1 3,793,945 89,325 3,883,270 217.39 172.64 6,086 17,863 
24056 Gackle 14 1 4,497,703 4,497,703 121.09 143.63 I 8,937 37,143 
25001 Velva 1 1 6,677,152 327,153 7,004,305 402.23 148.27 5,119 17,414 
25014 Anamoose 14 1 1,868,796 98,506 1,967,302 81.40 181.94 8,319 24,168 
25057 Drake 57 1 3,633,585 49,818 3,683,403 130.45 159.84 7,246 28,236 
25060 TGU 60 1 10,721,615 98,413 10,820,028 359.72 142.24 6,817 30,079 
26004 Zeeland 4 1 2,648,179 2,648,179 62.21 145.19 9,530 42,568 
26009 Ashley 9 1 3,783,439 3,783,439 166.85 168.20 7,076 22,676 
26019 Wishek 19 1 3,949,893 29,455 3,979,348 237.77 169.92 5,823 16,736 
27001 McKenzie Co 1 1 9,558,764 4,086,455 13,645,219 561.74 144.67 6,523 24,291 
27002 Alexander 2 1 2,732,711 461,449 3,194,160 63.63 144.55 12,078 50,199 
27014 Yellowstone 14 2 1,471,609 395,575 1,867,184 72.12 207.40 10,046 25,890 
27018 Ea~ 18 3 454,401 353,783 808,184 3.00 22.67 10,095 269,395 
27019 Bowline Butte 19 3 427,059 42,525 469,584 3.00 139.00 14,758 156,528 
27032 Horse Creek 32 3 1,084,151 78,692 1,162,843 7.00 94.16 7,219 166,120 
27036 Mandaree 36 1 72,527 72,527 173.16 25,137 419 
28001 Montefiore 1 1 3,184,452 496,081 3,680,533 189.69 176.01 6,934 19,403 
28004 Washburn 4 1 4,460,749 1,392,178 5,852,927 313.53 144.82 6,078 18,668 
28008 Underwood 8 1 4,615,829 790,366 5,406,195 209.97 168.12 7,603 25,747 
28050 Max 50 1 2,785,863 502,674 3,288,537 156.78 149.08 6,723 20,975 
28051 Garrison 51 1 6,424,159 1,396,752 7,820,911 336.59 171.23 6,212 23,236 
28072 Turtle Lake-Mercer 72 1 4,297,014 653,457 4,950,471 173.09 158.25 7,551 28,601 

Page 3 



• • Supplemental Equity • ,., 

l,3<i'f /<i, 7'flf 

Imputed Tax 
Value/Other Adjusted 

ID DNAME TYPE TAXVAL Sources Taxable Value ADM112 TOT_GEN NET_ADDL MAX_STAT COEPP TVALPADM 

28085 While Shield 85 1 278,027 432,965 710,992 111.34 185.00 8,501 6,386 
29003 Hazen 3 1 5,615,685 4,797,504 10,413,189 689.08 185.28 88,309.99 37,139.81 4,814 15,112 
29020 Golden Valley 20 1 1,168,809 674,008 1,842,817 48.49 152.08 9,664 38,004 
29027 Beulah 27 1 9,459,998 5,433,095 14,893,093 812.67 185.00 5,594 18,326 
30001 Mandan 1 1 39,864,893 2,541,765 42,406,658 2,963.43 181.86 418,662.96 176,073.67 5,428 14,310 
30004 Little Heart 4 2 820,929 820,929 25.27 164.85 4,850 32,486 
30007 New Salem 7 1 3,799,896 698,393 4,498,289 348.35 162.77 4,974 12,913 
30008 Slms8 2 1,491,841 1,491,841 30.50 170.93 9,872 48,913 
30013 Hebron 13 1 3,668,425 90,022 3,758,447 157.09 156.74 7,733 23,925 
30017 Sweet Briar 17 3 350,024 350,024 10.00 105.62 5,184 35,002 
30039 Flasher 39 1 2,981,455 2,981,455 201.86 186.42 5,887 14,770 
30048 Glen Ullin 48 1 4,010,905 287,509 4,298,414 200.26 157.07 6,991 21,464 
31001 New Town 1 1 2,736,746 951,931 3,688,677 681.67 169.18 6,594 5,411 
31002 Stanley 2 1 5,804,179 131,041 5,935,220 340.57 185.00 15,698.22 6,602.07 6,353 17,427 
31003 Parshall 3 1 3,382,794 284,322 3,667,116 251.96 171.57 7,365 14,554 
32001 Dakota Prairie 1 1 9,158,415 9,158,415 304.15 189.45 6,576 30,112 
32066 Lakota 66 1 4,405,107 4,405,107 237.92 187.01 2,018.20 848.78 5,434 18,515 
33001 Center•Stanton 1 1 3,731,154 2,828,336 6,559,490 277.86 170.00 7,322 23,607 
34001 Pembina 1 1 3,698,317 151,214 3,849,531 139.54 170.47 7,545 27,587 
34006 Cavalier 6 1 7,842,366 202,636 8,045,002 465.22 189.81 26,880.15 11,304.77 5,966 17,293 
34012 Valley 12 1 3,453,027 489,230 3,942,257 137.59 205.49 7,880 28,652 
34019 Draylon 19 1 5,316,962 95,208 5.412,170 166.49 187.18 8,593 32,507 
34027 Walhalla 27 1 4,446.463 7,961 4.454,424 269.51 210.39 6,550 16,528 
34043 St Thomas 43 1 2,852,316 2,852,316 113.26 220.71 7,923 25,184 
34055 Neche 55 1 3,241,612 3,241,612 89,65 191.98 11,001 36,159 
35001 Wolford 1 1 1,606,075 1,946 1,608,021 54.43 185.00 8,737 29,543 
35005 Rugby 5 1 10,294.429 173,283 10,467,712 553.74 185.00 6.493 18,904 
36001 Devils Lake 1 1 17,217,484 435,401 17,652,885 1,698.91 188.00 539,294.62 226,806.74 5,611 10,391 
36002 Edmore 2 1 4,481,796 51,297 4,533,093 80.77 145.25 9.465 56,123 
36044 Starkweather 44 1 2,684,825 448.471 3,133,296 91.67 152.86 8,270 34,180 
37002 Sheldon 2 2 1,340,985 1,340,985 27.06 243.11 9,832 49,556 
37006 Fl Ransom 6 2 829,489 829.489 16.93 261.39 9,006 48,995 
37019 Lisbon 19 1 8,318,319 543,003 8,861,322 604.06 187.39 92,029.70 38,704.18 4,841 14,670 
37022 Enderlin 22 1 5,337,252 913,123 6,250,375 286.62 185.49 5,952 21,807 
38001 Mohall-Lansford-Sheiwood 1 1 10,083,757 2,026.450 12,110,207 337.68 157.87 8,053 35,863 
38026 Glenburn 26 1 3,426,156 1,175.491 4,601,647 273.04 139.22 6.478 16,853 
39005 Mantador 5 4 1,363,609 1,363,609 148.65 11,114 #DIV/0! 
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ID DNAME TYPE TAXVAL Sources Taxable Value ADM112 TOT_GEN NET_ADDL MAX_STAT COEPP TVALPADM 
39008 Hankinson 8 1 5,099,020 516,206 5,615,226 302.12 185.00 4,917 18,586 
39018 Fairmount 18 1 4,202,089 18,523 4,220,612 93.60 188.09 8,791 45,092 
39028 Lidgerwood 28 1 3,574,200 3,574,200 212.86 185.00 5,921 16,791 
39037 Wahpeton 37 1 19,711,907 83,050 19,794,957 1,370.97 186.30 214,274.89 90,115.85 4,993 14,439 
39042 Wyndmere 42 1 6,137,433 55,250 6,192,683 256.99 157.23 6,443 24,097 
39044 Richland 44 1 5,247,250 81,074 5,328,324 275.97 185.00 5,436 19,308 
40001 Dunseith 1 1 1,468,352 1,468,352 584.18 151.75 10,836 2,514 
40003 St John 3 1 746,935 7,794 754,729 269.60 153.96 8,431 2,799 
40004 Mt Pleasanl 4 1 4,050,035 11,441 4,061,476 293.31 170.44 5,656 13,847 
40007 Belcourt 7 1 334,520 334,520 1,573.57 7,647 213 
40029 Rolette 29 1 2,890,447 5,957 2,896,404 171.41 189.68 8,072 16,898 
41002 Milnor 2 1 3,394,207 35,038 3,429,245 279.37 180.73 55,539.72 23,357.89 5,036 12,275 
41003 N Sargenl 3 1 2,815,655 55,417 2,871,072 178.92 188.23 18,451.89 7,760.16 5,610 16,047 
41006 Sargent Central 6 1 6,680,640 6,680,640 282.08 186.30 6,319 23,683 
42016 Goodrich 16 1 1,653,856 11,567 1,665,423 50.05 193.96 11,923 33,275 
42019 McClusky 19 1 2,479,058 1,700 2,480,758 101.80 176.48 10,124 24,369 
43003 Solen 3 1 1,429,863 1,429,863 145.45 182.64 13,931 9,831 
43004 Ft Yates 4 2 487,344 487,344 118.59 185.00 15,122 4,109 
43008 Selfridge 8 1 1,324,228 1,324,228 81.16 '187.01 11,880 16,316 
44012 Marmarth 12 2 1,285,341 167,639 1,452,980 13.48 71.97 10,089 107,788 
44014 Sheets 14 3 397,228 44,640 441,868 1.00 137.19 7,032 441,868 
44032 Central Elementary 32 2 1,402,140 167,905 1,570,045 7.00 77.74 11,280 224,292 
45001 Dickinson 1 1 29,925,240 3,726,483 33,651,723 2,473.39 185.00 444,856.38 187,089.62 5,893 13,606 
45009 South Heart 9 1 2,424,540 883,217 3,307,757 233.92 149.62 5,622 14,141 
45013 Belfield 13 1 1,565,802 1,262,911 2,828,713 225.23 185.00 48,757.14 20,505.39 6,107 12,559 
45034 Richardton-Taylor 34 1 4,197,583 622,807 4,820,390 270.46 185.00 8,721.59 3,667.97 6,059 17,823 
46010 Hope 10 1 3,410,409 3,410,409 143.86 175.35 5,212 23,706 
46019 Finley-Sharon 19 1 4,158,200 6,013 4,164,213 166.53 187.10 7,392 25,006 
47001 Jamestown 1 1 29,518,951 1,716,788 31,235,739 2,296.31 191.00 484,084.42 203,587.44 5,396 13,603 
47003 Medina 3 1 3,239,627 1,122,546 4,362,173 138.95 167.56 6,956 31,394 
47010 Pingree-Buchanan 1 2,989,868 61,431 3,051,299 137.08 163.55 6,596 22,259 
47014 Monlpelier 14 1 2,324,534 211,732 2,536,266 91.49 185.00 7,002 27,722 
47019 Kensal 19 1 2,559,445 2,559,445 58.96 161.65 9,922 43,410 
47026 Spiritwood 26 2 3,061,077 3,061,077 136.93 36,426 #DIV/0! 
48002 Bisbee-Egeland 2 1 3,559,195 3,559,195 73.77 176.69 9,817 48,247 
48008 Southern 8 1 3,816,484 115,936 3,932,420 242.07 168.21 5,857 16,245 
48028 North Central 28 1 2,403,405 2,403,405 64.55 170.06 11,489 37,233 
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ID DNAME TYPE TAXVAL Sources Taxable Value ADM112 TOT_GEN NET_ADDL MAX_STAT COEPP TVALPADM 
49003 Central Valley 3 1 5,734,149 215,524 5,949,673 260.47 152.29 5,388 22,842 
49007 Hatton 7 1 3,685,197 3,685,197 230,69 176.38 5,825 15,975 
49009 Hillsboro 9 1 8,822,729 156,633 8,979,362 402.62 172.28 5,369 22,302 
49014 May-Port CG 14 1 10,413,382 69,896 10,483,278 559.22 180.00 5,407 18,746 
50003 Grafton 3 1 9,708,110 91,322 9,799,432 830,12 185.01 201,677.48 84,817.86 4,682 11,805 
50020 Minto 20 1 3,812,402 111,894 3,924,296 208.64 176.21 6,000 18,809 
50039 Lankin 39 2 942,927 942,927 55.00 179.66 7,578 17,144 
50051 Nash 51 2 866,568 866,568 16.00 208.19 11,593 54,161 
50078 Park River 78 1 5,513,593 114,442 5,628,035 375.61 190.22 5,548 14,984 
50079 Fordville 79 1 1,857,333 1,857,333 65.56 169.89 7,499 28,330 
50106 Edinburg 106 1 1,805,069 1,805,069 125.26 186.42 19,770.21 8,314.59 5,702 14,411 
50128 Adams 128 2 1,906,219 110,626 2,016,845 83.23 167,09 6,208 24,232 
51001 Minot 1 1 70,775,673 58,193,744 128,969,417 6,305.00 197.01 6,286 20,455 
51004 Nedrose 4 2 4,730,708 2,356 4,733,064 218.22 213.50 4,455 21,689 
51007 United 7 1 6,407,828 747,999 7,155,827 554.43 167.37 4,763 12,907 
51010 Bell 10 2 2,437,480 1,293 2,438,773 116.64 222.92 5,085 20,909 
51016 Sawyer 16 1 2,306,348 214,652 2,521,000 123.76 180.46 7,971 20,370 
51019 Eureka 19 2 874,114 328 874,442 12.48 133.30 9,824 70,067 
51028 Kenmare 28 1 6,593,970 89,096 6,683,066 283.01 185,00 7,027 23,614 
51041 Surrey 41 1 2,885,044 263,712 3,148,756 370.53 177.95 4,841 8,498 
51070 S Prairie 70 2 3,245,389 1,719 3,247,108 128.96 176.60 5,099 25,179 
51160 Minot AFB 160 4 #DIV/0! 
51161 Lewis and Clark 161 1 8,906,525 53,419 8,959,944 354.23 140.00 7,350 25,294 
52025 Fessenden-Bowdon 25 1 7,218,106 7,218,106 213.57 151.01 7,132 33,797 
52035 Pleasant Valley 3 2 975,413 975,413 19.71 179.03 8,935 49,488 
52038 Harvey 38 1 8,388,873 634,190 9,023,063 458.97 184.14 6,614 19,659 
52039 Sykes 39 1 1,691,815 1,691,815 68.41 185.00 8,521 24,731 
53001 WIiiiston 1 1 16,943,686 3,175,705 20,119,391 2,050.75 238.36 1,099,226.20 462,292.61 5,377 9,811 
53002 Nessen 2 1 3,282,575 441,811 3,724,386 164.25 184.71 7,092 22,675 
53006 Eight Mile 6 1 1,450,638 949,622 2,400,260 216.34 179.23 11,020 11,095 
53008 News 2 7,479,825 251,377 7,731,202 188,20 199.87 6,985 41,080 
53015 Tioga 15 1 5,658,646 1,058,226 6,716,872 244.01 184.62 8,164 27,527 
53091 Wildrose-Alamo 91 1 1,846,432 128,603 1,975,035 44.74 173.31 12,397 44,145 
53099 Grenora 99 1 3,400,295 236,884 3,637,179 61.03 185.28 12,662 59,597 

99000 1,532,751,262 206,767,294 1,739,518,556 92,802.62 199.52 5,944,428.79 2,500,000.00 I 6,384 18,744 
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Formula Factors ... NDCC 15-40.1-07.5 

TAXVAL 

Imputed Tax 
Value/Other 

Sources 

• Supplemental Equity 

Adjusted 
Taxable Value ADM112 

TVALPP 18,744.28 = State average taxable valuation per ADM [Gr 1-12] 
COEPP 6,383.63 = State average cost of education per student [finance facts] 
MINLEVY 150 = Minimum levy required for eligibility 
MAXLEVY 210 = Maximum levy I 
FUNDING 0.420561854 = Statutory funding percentage 

Eliglbllty test [must meet all three]: 
Be a high school district levying over 150 mills; 
Have taxable valuation per ADM [Gr 1-12] less than the state average; and 
Spend less than the state average on education per student. 

Added te~ts I I 
Ending fund balance does not exceed 35% of the uobligated general fund expenditures of the previous year. 
Minimlm levy must be 180 or more.I I I I 

The formula for calculating the average valuation of property per student is as follows: 

TOT_GEN NET_ADDL 
Biennium Fundil 
Eligible Count 

Multiply the difference in adjusted taxable valuation per ADM [from the state average taxable valuation] times the ADM times the number of mills 

levied In excess of 150 (not to exceed 210). I I I I I I 
Multiply the result by a 30% factor (limited to legislative appropriation). 

MAX_STAT 
5,000,000.00 
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~~ Fi1ty-ninth Legislative Assembly of North Dakota #' I . ~10'1' r In Regular Session Commencing Tuesday, January 4, 2005 

.,,-;-- @et HOUSE BILL NO. 1311 . 1<• \ .. · 
· (y,, (Representatives Nelson, Charging, Mueller) 

(Senators Erbele, Taylor) 

AN ACT to amend and reenact section 37 of chapter 667 of the 2003 Session Laws, relating to 
contingent payments; and to declare an emergency. 

BE IT ENACTED BY THE LEGISLATIVE ASS EMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Section 37 of chapter 667 of the 2003 Session Laws is amended 
and reenacted as follows: 

SECTION 37. CONTINGENT PAYMENTS · DISTRIBUTION. If any moneys appropriated for 
per student payments and transportation payments in the grants - state school aid line item in Senate 
Bill No. 2013 remain after payment of all statutory obligations for per student and transportation 
payments during the biennium beginning July 1, 2003, and ending June 30, 2005, the superintendent of 
public instruction shall distribute the remaining moneys as follows: 

1. The superintendent of public instruction shall use the first $119.190, or so much of that 
amount as is necessary. for the puroose of reimbursina eliaible school districts that 
received reduced amounts of state aid. For the purposes of this subsection, an eliaible 
school district is one that received a reduction in state aid durina the second vear of the 
2003-05 biennium because the district's aeneral fund levv fell below one hundred fortv 
mills as the result of a reoraanization or the dissolution of a contiauous district. The 
followina affected districts listed are entitled to receive reimbursements: 

Velva 1 

TGU60 

Lewis and Clark 

$24,355 

93,514 

1.321 

2. The superintendent of public instruction shall use the fff5t next $250,000. or so much of 
that amount as is necessary. for the purpose of providing reimbursements to the chief 
administrators of joint powers agreements pursuant to section 19 of this Act. 

~ 3. The superintendent of public instruction shall use the next $1.000.000, or so much of that 
amount as is necessary. for the purpose of providing reorganization bonuses. pursuant to 
section 15.1-12-11.1. to school districts having reorganizations effective after July 1, 2003. 
and before July 1. 2005. If insufficient moneys exist to fully meet the requirements of this 
subsection. the superintendent of public instruction shall prorate the payments according to 
that percentage of the amount available to which a school district is entitled. 

3' ~ The superintendent of public instruction shall use the remainder of ttie moneys to provide 
additional per student payments on a prorated basis, according to the average daily 
membership of each school district during the 2004-05 school year. 

SECTION 2. EMERGENCY. This Act is declared to be an emergency measure. 

fr 



From Senator Tim Flakoll 

April 20, 2005 

Earlier in the session I requested data from the Department 
of Public Instruction on local tax contribution per resident of 
a school district. 

The state-wide average in local contribution per person 
is $526/person. 

The school districts who are suing the state for what they 
feel are educational inadequacies are as follows: 

Williston $325/person (61.8% of the state average) 
Devils Lake $343/person (65.2% of state average) 
Valley City $364/person (69.2% of state average) 
Surrey $366/person (69.6% of state average) 
Grafton $402/person (76.4% of state average) 
United 7 (DLB) $407/person (77.3% of state average) 
Thompson $427/person (81.2% of state average) 
Larimoure $585/person (111.2% of state average) 
Hatton $650/person (123.6% of state average) 
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19 North Dakota's 
to as defendants]. 
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strict's property tax 
ir pupils receiving 
icts, The plaintiffs 
s a whole, failed to 
s in educational 
e VIII, §§ 1 and 2], 
<ota Constitution. 
or education violated 
tution, and retained 
buting funding. The 

Relying on Dickinson Pub. Schoo/'Dist. ~- Sanstead, 425 N.W.2d 906 (N.D.1988); andZoiJn'tv 
rof5tutsman v::State Historical So(fety, 371'N.W.2d 321 (N.D,19851": the.,defendants·:assert,.,; 
"<that the-nine school districts, as pcilitical·subdivisions, do not have standing.to ~!"iallenge the;,½·,t-,, 

:(.,constitution~lity of the statutor,y method-fqrcfis.tributing funding"tor public education.· =--=-----. --~---,--...--,-,.·-,..=~-,; -- - ~ - "-,-,. --- - ~--"----'--- ... - -In Sansteaa, tnis court concluded that NDCC en. 15-40.1 [State School Aia] aia not create an 
express contract between the State and local school districts for state foundation aid. We thus 
held that a school district's action against the State for "compensatory damages" for the 
alleged failure to properly calculate past foundation aid payments was not one arising upon 
contract and was barred by the doctrine of sovereign immunity. We indicated that "state aid to 
local school districts is a mere gratuity." Sanstead, supra, 425 N.W.2d at 910. See also Zenith 
School_Distr:i~t.No •. 32Y: P,etersor,_, 81_ ~--~·2_d _764, 768 (N_:?,~?l.:2:;:Cq;111_ty o(~fiit!i?Jtn1 

f 
hts cou_rt,hela0that,Stutsman County/a.§ a1pol1t1cal-subd1v1s1on·of tne state, could not~ 

suc.ce. s.sfully assert that the state had vloiated its·constitutio_ ~al_~ights;'becat1sea .fp~_ lltYJl£a 
cr~ure oHhe constitution and is·r:19t,a. ~J:.SOl)_oraprivate:pactv. under-the aRJ)litableJ -~-
constitutional J)rovisions. • ,_ · 1:\ 
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Schoolc:ITstricts are political subdivisions created by the state. Baldwin v. Board of Education, ·,). 
76 N.D. 51, 33 N.W.2d 473 (1948); NDCC & 15-47-43. For purposes of challenging the ·, {\ 
constitutionality of the statutory method for distributing funding for education, County of •· 
Stutsman and Sanstead suggest that the nine plaintiff school districts do not have standing to ·-_\ 
raise those issues. But see Application of Otter Tail Power Co., 451 N. W.2d 95, 97 (N.D.1990), ·:\ 
and State v. Woodworth, 234 N.W.2d 243, 249 (N.D.1975) ["weighty countervailing policies" ,\ 
may authorize standing to assert another party's rights]. See also Metropolitan Sports \' 

,. \ 

\'\ 
\;;\ 
\ \ 
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Facilities Commission v. County of Hennepin, 451 N.W.2d 319, 321 (Minn.1990) [case must li 
involve "substantial public interest" for governmental unit to have standing to challenge ,,J 
constitutionality of statute under which it operates]. However, the defendants concede that ;·/ 
the remaining plaintiffs have standing to challenge the constitutionality of the statutory , · 
method for distributing funding for education. Accordingly, it is not necessary for us to resolve .. -.,.,c.../ 
the standing issue. 

Before evaluating the p, 
method for distributing I 

Dakota, keeping in mine 
system, and that all tax, 
taxes. Domacker v. Oise 
583, 164 N.W. 289 (191 

North Dakota has four t\ 
kindergarten through tw 
kindergarten through si~ 
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The Legislature has identi ~ elementary and 
secondary education in tH ,tional cost per pupil." 
NDCC ti 15-40.1-06(1). ~ nd equal protection -c::::.::?t 
provisions to entitle childr ucation opportunity." ~--U\f 
Lapp v. Reeder Public Sc/1 Interest of G.H., 218 J1 :u} '(/_ 
N.W.2d 441. 447 (N.D.19 ;~(1/';,i 
~ ~/CY 

Legislature is authorized to provide for the maintenance of that system through a state or J.._ , 
illL The State is responsible for implementing our public school system, and the "'2?dirJ·~ 

.,,_._ fl legislative levy of taxes, or through a mandatory local tax levy. Dornacker v. Olson, 248 __ ·--'j'~ f 
~i-.. N. \N.2d 844 r_N. D.1_ 976 )0--/i.ll-tax'::.·for·edt:Jcation-purposes,ir:icl~ding·local:pr:opef1:y•t\'xes;-~re~,_; k;,1 

'X!'JI &·state·tax_es:;-Id,;,.Stat':7ex-re~g_ v .. Hauge, .3l·N. D,--583,~164,N,w~-289-(,1-91•7•). - PJ;("' 

t '::J UlJ_ ~ In this case, the overall effect of thE - 1•·t ~ 
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education authorizes the distribution of fundir n 
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the different school districts throughout the s·, ed 
to any aspect of educational needs, or educat bear '(.j a close correspondence either to the constitut ,al ~ 
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opportunity, or to the legislative goal of "sup, n in 
this state from state funds based on the educ j. 
The lack of a close correspondence to those g IDCC 
ti 15-40.1-06(3)(a). See fn. 4. A deduct at th, ,e of 
state equalization of disparities in per pupil e> ice 
on unequalized school district t;,v h,--- - ,ir 

JCt 

y of 
,.n .. ,;;;; 1 VUI IUOI.IUl I CIIU 1-JCIY) I lt:I ILS were equa11zea 

the statewide average mill levy for education 
innesota education funding system did not 
ns where approximately 93% of revenues 
1 state law and approximately seven perce~""'--

nd tuition apportionment represented about 
Jupil. In the 1981-1982 school year, 
ented about 64% of the statewide average 
year, foundation aid and tuition 
1e statewide average expenditure per pupil. 

cc Is that its capacity for equalization has been dramatically 
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We are ask 1ance system meets the state 
constitutior J, (.,,,-t 'y "provide for a uniform system of free 
public scho -;5• .J 7 ' shall have uniform operation." 
Because th V" ed, ignoring the clear meaning of the 

d
onstitutior [ dissent. 
he district t.rO Y,,, nee statute unconstitutional. The 

majority pu s .,. ... J ( 1' - ires no statute unconstitutional, but 
ays the "e v-., ,) ,nconstitutional result. 
here is a f t . however, have failed to establish any 

student is t ~ 1tiff districts meet or exceed the 
educational lorth Dakota in general, and in the 

plaintiff dis1 :) 
School districts, as political subdivisions of the state, cannot sue the state for "uniform 
funding." Through lawsuit, taxpayers are not entitled to the same tax burden as different 
taxpayers. Students deprived of an education can sue to obtain one, but none assert an 

ducation is being denied. 
Regardless of the flawed logic of the majority, there is no constitutional right to equal 
education financing. 
To claim the constitutional requirements of a uniform system of education requires 
substantially *264 the same per pupil spending everywhere in the state ignores the clear 
words of the constitution. It ignores the words of the drafters as recorded.in the proceedings 
of the Constitutional Convention. It ignores the contemporaneous interpretation of the 
constitutional language by the First Legislative Assembly. It ignores all the previous holdings 

this Court on this issue since statehood. 
In citing this Court's decisions holding the right to an education cannot be denied to 
handicapped children, the majority ignores the rationale of the cases and overstates their 
holdings as a "constitutionally mandated goal of equal educational opportunity." 
The right to an education cannot be denied, but it is absurd to suggest "equal educational 
opportunity" requires the same educational experience, the same textbooks, the same 
teachers, the same class options, or the same dollar spending. Students are entitled to the 
opportunity to receive an education under a uniform system of structure and standards. 
The majority seeks to manufacture a new constitutional right where none exists and none was 
intended. Absent the violation of a legitimate constitutional right, we are not to supplant our 
judgment for the legislature's. 

I 
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5tt'I.J~~ 
The majority wrongly states it is unnecessary to resolve the issue of the nine plaintiff school 
districts' standing to challenge the constitutionality of North Dakota's school financing 
statutes. The districts lack standing. Their lack of standing is not only important, but the 
majority must ignore their lack of standing in order to find unconstitutionality. 
School districts are political subdivisions of the state created by statute. See N.D.C.C. ti 15-
47-43; Baldwin v. Board of Education, 76' N.D. 51, 33 N.W.2d 473, 482 (1948). Political 
subdivisions created and controlled by the state do not have standing to claim violations of 
constitutional rights. County of Stutsman v. State Historical Soc., 371 N.W.2d 321 
(N.D.1985}. In County of Stutsman, this Court held: 
"A political subdivision, as an agency of the state in the exercise of governmental powers, 
generally has no privileges or immunities under the Federal Constitution which it may invoke 
in opposition to the will of the State. 
"In this instance the County, rather than a private person, is the party asserting a violation of 
its constitutional rights. Stutsman County may not successfully assert a violation of those 
constitutional rights because it is not a person or private party within the context of those 
provisions. If Stutsman County has a serious complaint about the burdens placed upon it by 
this designation under the legislative enactment of chapter 55-10 for preservation of historic 
sites, the County must take it to the Legislature which controls the County's fate in matters 
such as this." 
County of Stutsman at 330 (citations omitted, footnote omitted). 
This Court has previously held school districts have no enforceable rights against the state 
regarding education funding. In Dickinson Public School Dist. v. Sanstead, 425 N.W.2d 906 
(N.D.1988), this Court held local school districts have no contract rights against the state to 
foundation aid payments. In Sanstead, this Court said, "state aid to local school districts is a 
mere g_ratuity." Sanstead at 910. See also Zenith School District No. 32 v. Peterson, 81 
N.W.2d 764, 768 (N.D.1957) . 
The district court erred when it ignored established North Dakota law and instead applied 
Minnesota law to find the school districts have standing to assert constitutional claims on their 
own behalf. See Metro. Soorts Fae. v. Countv of Henneoin, 451 N.W.2d 319 (Minn.1990). 
Since the majority's finding of unconstitutionality is not based on specific claims of any but the 
school district plaintiffs, the ignoring of established North Dakota law is crucial to its holding. 

TT 
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TRENDS IN NORTH DAKOTA PER PUPIL COSTS/PAYMENTS 

Actual Cost Foundation Tuition Teacher Comp Total From Cost From 

• Year Per Pupil Payment Apportionment Reimbursement State Sources State Sources 

1981-82 $2,392 $1,425 $98 $1,523 63.7% 

1982-83 $2,477 $1,353 $158 $1,511 61.0% 

1983-84 $2,577 $1,400 $176 $1,576 61.2% 

1984-85 $2,851 $1,350 $202 $1,552 54.4% 

1985-86 $2,960 $1,425 $209 $1,634 55.2% 

1986-87 $2,949 $1,367 $216 $1,583 53.7% 

1987-88 $3,041 $1,400 $215 $1,615 53.1% 

1988-89 $3,213 $1,385 $206 $1,591 49.5% 

1989-90 $3,427 $1,411 $199 $1,610 47.0% 

1990-91 1 $3,425 $1,480 $198 $1,678 49.0% 

1991-92 $3,677 $1,552 $197 $1,749 47.6% 

1992-93 $3,701 $1,542 $198 $1,740 47.0% 

1993-94 $3,772 $1,570 $198 $1,768 46.9% 

1994-952 $3,850 $1,636 $198 $1,834 47.6% 

1995-96 $4,016 $1,757 $207 $1,964 48.9% 

• 1996-97 $4,223 $1,862 $209 $2,071 49.0% 

1997-98 $4,464 $1,954 $216 $2,170 48.6% 

1998-99 $4,747 $2,032 $223 $2,255 47.5% 

1999-00 $5,137 $2,145 $248 $2,393 46.6% 

2000-01 $5,494 $2,230 $250 $2,480 45.1% 

2001-023 $5,799 $2,287 $300 $81.32 $2,668 46.0% 

2002-034 $6,330 $2,347 $300 $243.49 $2,890 45.7% 

2003-045 $6,675 $2,509 $335 $244.78 $3,089 46.3% 

2004-056 $7,060* $2,623 $335 $258.58* $3,217 45.6% 

All data provided by DPI 
1 A supplementary emergency appropriation of $7 milliion was made in addition to the $1,480 foundation aid pannent. 

2 A $46.25/pupil supplementary payment was made at the ending of the biennium in addition to the $1,636 foundation aid payment. 

3 Includes Teacher Compensation Reimbursement ($8,768,01 0 TCR / 107,823.35 students) 

4 Includes Teacher Compensation Reimbursement ($25,691,030 TCR / 105,511.86 students) 

5 Includes Teacher Compensation Reimbursement ($25,438,618 TCR / 103,923.34 students) 

6 Teacher Compensation Reimbursement estimate ($25,677,035 TCR / 99,300 students) 

* Estimate 

~unctUodppc.xls 
.,oos 
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SUMMARY OF TRENDS IN ND PER PUPIL COSTS/PAYMENTS COMPARED TO 
CPI AND AVERAGE NORTH DAKOTA TEACHER SALARIES 

The chart entitled 'Trends in North Dakota Per Pupil Costs/Trends" is our compilation 
of the historical data related to actual per pupil cost, the foundation payment per 
year, the tuition apportionment payment, the teacher compensation payments, the 
total of all of these payments from state sources and the percentage of per pupil cost 
provided by the aforementioned state payments. 

Listed below is a summary of the data on this chart: 

TOTAL 
PERCENT 94-95 2004-05 PERCENT 

CHANGE 
CHANGEIYEAR 

Per Pupil Cost $3,850 $7,060* 83.3% 8.33% 

Foundation Payment $1,636 $2,623 60.4% 6.03% 

Total, State sources $1,834 $3,217 75.4% 7.54% 

CPI 149.4 189.9 27.1% 2.71% 

Avg. Teacher Salary $26,327 $36,468* 38.5% 3.85% 

*estimate 

• 
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Add: Tuition Apportionment. Add: Tuition Apportionment 

2,623 3,069 3,173 
O+OS Per Student 05-06 Per Student 06-07 Par Student w 

Enrwpu 04- and Tuition Proj Enr Projwpu OS- and Tuition Proj Enr 06, Proj wpu 06- and Tuition ID DNAME !" EnrO+OS 05 Net Pay 04-05 TulltonApport Apport OS-06 06 Nel Pay OS-06 TulltonApport Apport 07 07 Net Pay 06-07 Tuition Apport Apport Q 
1013 Hellinger 13 1 351 345 685,120 114,840 799,960 348 377 926,285 926,285 346 374 933,398 933,398 
2002 Valley City 2 1 1171 1,090 2,346,887 387,750 2,734,637 1149 1,133 2,934,353 2,934,353 1097 1,081 2,837,014 2,837,014 

""' Litchville-Marion 46 1 170 219 360,242 61,050 421,292 167 210 422,038 422,038 161 201 395,853 395,853 
()£ 2005 N Centra.165 1 138 _rm_ 241,335 47,190 288,525 135 167 288,410 288.410 129 -15.8.. 258,747 258,747 

2082 Wimbledon,Courtenay 82 1 156 193 306,490 47,190 353,680 153 185 355,305 355,305 146 176 324,101 324,101 tJ .tr :JOOS Minnewau~an 5 1 151 185 435,345 19,470 454,815 151 185 512,322 512,322 151 184 525,712 525,712 
3-006 Leeds 6 1 182 230 450,508 56,100 506,608 184 229 541,527 541,527 183 227 545,519 545,519 
3009 Maddock 9 1 203 256 533,459 67,980 601.439 205 255 636,603 636,603 204 254 644,678 644,678 
3016 Oberon 16 2 31 33 28,291 9,240 37,531 31 34 66,317 66,317 31 34 66.423 66.423 
3029 Warwick 29 179 221 539,384 101,970 641,354 180 219 630,397 630,397 179 218 644,120 644,120 
3030 FtTotten30 1 194 185 482,024 151,140 633,164 204 211 643,229 643,229 201 208 655,047 655,047 
4001 Billings Co 1 2 50 59 48 58 42 52 

1,610,909 -----~-€ _____ . 5001 Botuneau 1 m 734 1,571,016 229,020 1,800,036 712 717 1,776,929 1,776,929 649 654 1,610,909 
5017 Westhope 17 1 128 164 301,623 47,520 349,143 117 146 314,127 314,127 106 132 272,342 272,342 -----ou ~ 5054 Newburg-United 54 1 78 97 75,088 28,380 103,468 71 87 80,681 80,681 65 79 48,263 48,263 -- --· 6001 Bowman 1 1 414 412 916,953 124,410 1,041,363 403 406 1,066,702 1,066,702 404 405 1,089,854 1,089,854 
6017 Rhame 17 1 75 96 177,031 20,790 197,821 73 92 190,232 190,232 74 93 195,581 195,581 
6033 Scranton 33 1 152 191 380,116 46,860 426,976 148 183 434,283 434,283 149 185 446,642 446,642 
7014 Bowbells 14 1 85 107 175,420 29,370 204,790 80 100 196,979 196,979 77 96 183,773 183,773 
7027 Powers lake 27 1 103 127 259,967 39,270 299,237 100 121 293,991 293,991 96 115 281,913 281,913 
7036 Burke Central 36 1 89 111 169,097 28,380 197,477 86 105 193,175 193,175 83 101 179,023 179,023 
8001 Bismarck 1 1 10521 10,365 22,360,330 3,670,920 26,031,250 10526 10,358 26,291,314 26,291,314 10547 10,380 26,938,782 26,938,782 
8025 Naughton 25 3 3 3 470 3,630 4,100 3 3 1,153 1,153 3 3 671 671 
8028 Wing 28 77 92 168,921 25,740 194,661 77 92 205,024 205,024 78 93 210,874 210,874 
8'29 Baldwin 29 2 20 24 18,446 13,860 32,306 20 24 48,423 48.423 20 24 48,564 48,564 
8033 Menoken 33 2 18 22 16,841 18,150 34,991 18 23 27,107 27,107 18 23 25,609 25,609 
8035 Ste~ing 35 2 29 37 26,905 19,470 46,375 29 38 42,624 42,624 29 38 39,863 39,863 
8039 Apple Creek 39 2 48 59 94,611 43,890 138,501 48 61 120,498 120,498 48 61 120,778 120,778 
8045 Manning45 ' 4 6 7,829 6,600 14,429 4 5 9,186 9,186 4 5 9,071 9,071 
9001 Fargo 1 1 11221 11,015 22,557,335 3,641,550 26,198,885 11344 11,126 26,906,955 26,906,955 11449 11,231 27,742,778 27,742,778 
9002 Kindred 2 1 718 661 1,357,751 223,740 1,581,491 725 715 1,769,410 1,769,410 733 723 1,831,162 1,831,162 
9004 Map!e Valley 4 1 250 287 451,222 94,050 545,272 253 306 623,692 623,692 256 308 635,186 635,186 
9006 West Fargo6 1 5514 5,410 11,175,194 1,644,060 12,819,254 5572 5,460 13,138,801 13,138,801 5621 5,509 13,534,959 13,534,959 
9007 Mapleton 7 2 87 110 194,867 62,040 256,907 87 114 245,459 245,459 88 116 252,167 252,167 
9017 Central Cass 17 1 837 782 1,651,726 257,730 1,909,456 846 843 2,146,610 2,146,610 854 851 2,220,202 2,220,202 
9080 Page 80 2 97 127 211,636 31,350 242,986 97 132 276,393 276,393 98 133 282,828 282,828 
9097 Northern Cass 1 479 458 852,337 146,520 998,857 485 460 1,100,178 1,100,178 489 484 1,129,286 1,129,286 
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2,623 3,069 3,173 
04-05 Per Student 05-06 Per Student 06-07 Per Student w 

Enrwpu 04- and Tuition Proj Enr PTojwpu 05- and Tuition Proj Enr 06- Proj wpu 06- and Tuition ~ ID ONAME 
Q Enr 04-05 05 Net Pay 04-05 Tuition Apport Apport 05-06 06 Net PayOs.-06 Tuition Apport Apport 07 07 Net Pay 06-07 TuilionApport Apport 

10014 Border Central 14 1 26 35 8,250 8,250 25 32 24 31 
10019 Munich 19 1 110 140 253,911 39,930 293,841 102 126 268,631 268,631 98 122 257,081 257,081 
10023 Langdon Area 23 1 483 449 749,919 187,110 937,029 452 450 926,586 926,586 435 433 877,882 877,882 
11040 Ellem!ale40 1 358 346 686,173 132,990 819,163 360 380 929,081 929,081 362 383 957,951 957,951 
11041 Oakes41 546 524 1,104,256 165,000 1,269,256 547 541 1,369,840 1,369,640 553 547 1,419.465 1,419,465 
12001 Divide County 1 1 275 314 586,270 93,390 679,660 247 307 691,881 691,881 228 284 627,624 627,624 
13008 Dodge 8 2 30 37 75,404 8,580 83,984 27 35 82,967 82,967 24 31 71,476 71,476 
13016 Killdeer 16 1 396 384 747,768 130,350 878,118 368 369 846,653 846,653 347 371 865,340 865,340 
13019 Halliday 19 1 28 36 22,463 11,220 33,683 25 31 21,419 21,419 24 30 13,554 13,554 
13037 Twin Buttes 37 2 41 49 124,666 22,770 147,436 39 47 144,720 144,720 38 45 143,005 143,005 
14001 New Rockford 1 1 390 383 810,724 117,810 928,534 385 404 1,037,865 1,037,865 379 401 1,051,911 1,051,911 
14012 Sheyenne 12 1 95 118 255,798 16,170 271,968 94 117 300,999 300,999 94 117 309,291 309,291 
15006 Hazelton-Moffit-Braddock 6 1 145 179 334,712 45,870 380,582 138 168 372,966 372,966 131 160 350,686 350,686 
15010 Bakker 10 2 7 6 7 7 7 7 
15015 Strasburg 15 1 181 232 502,958 59,400 562,358 174 218 557,866 557,866 165 207 534,052 534,052 
15036 Linton 36 1 343 338 695,760 105,270 801,030 327 355 887,847 887,847 310 337 851,348 851,348 
16010 Carrington 10 615 575 1,142,409 196,350 1,338,759 600 598 1,445,312 1,445,312 584 582 1,421,102 1,421,102 
17003 Beach 3 1 297 322 700,303 75,240 775,543 284 345 906,208 906,208 291 345 928,174 928,174 
17006 lone Tree 6 2 42 51 21,450 21,450 42 52 103,078 103,078 38 47 87,239 87,239 
18001 Grand Forks 1 7632 7,469 16,115,183 2,473,020 18,588,203 7436 7,268 18,336,925 18,336,925 7332 7,164 18,401,873 18,401,873 
18044 Larimore44 519 481 1,030,784 169,620 1,200,404 506 · 501 1,292,412 1,292,412 498 493 1,296,546 1,296,546 
18061 Thompson 61 426 404 880.420 149,160 1,029,580 415 414 1,065,967 1,065,967 408 407 1,068,021 1,068,021 
18125 Manvel 125 2 153 176 345,424 90,750 436,174 150 180 425,868 425,868 147 177 421,251 421,251 
18127 Emerado 127 2 117 135 287,988 58,410 346,398 114 136 344,539 344,539 113 135 347,770 347,770 
18128 Midway 128 1 271 292 573,515 89,430 662,945 264 300 716,705 716,705 260 297 718,999 718,999 
18129 Northwood 129 1 313 319 654,351 98,670 753,021 305 342 856,656 856,656 301 338 864,356 864,356 
19018 Roose~el! 18 2 140 165 358,275 40,260 398,535 138 167 428,099 428,099 129 155 400,084 400,084 
19049 Elgin-New Leipzig 49 169 191 356,974 68,640 425,614 157 198 462,829 462,829 162 204 489,672 489,672 
20007 Midkota 7 1 148 190 305,126 46,530 351,656 145 182 355,346 355,346 140 175 334,389 334,389 
20018 Griggs County Central 18 1 341 336 678,595 99,000 777,595 330 357 882,823 882,823 321 346 864,851 864,851 
21001 Mott-Regent 1 1 274 308 563,482 90,750 654,232 261 318 726,163 726,163 257 311 715,374 715,374 
21009 New Eng!end 9 1 192 226 420,844 66,990 487,834 183 227 514,632 514,632 180 223 508,743 508,743 
22011 Pettibone-Tuttle i1 2 10 12 8,250 8,250 10 12 10 12 
22014 Robinson 14 2 9 11 9 12 9 12 
22020 Tuttle-Pettibone 20 1 36 49 80,944 6,930 87,874 33 41 75,551 75,551 30 37 63,954 63,954 
22026 Ste€1e-Oawson 26 1 283 300 635,333 81,510 716,843 276 314 802,202 802,202 268 300 773,323 773,323 
22028 Tappen 28 1 103 133 291,607 36,630 328,237 100 125 322,336 322,336 97 122 319,713 319,713 
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2,623 3,069 3:173 

04-05 Per Student 05-06 Per Student 06-07 Per Student 
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ID DNAME 1:= Enr 04-05 05 Net Pay 04-05 Tultlon Apport Apporl ,,.., 06 Net Pay 05-06 TultionApport Apport D7 07 Net Pay 06-07 Tulllon Apport Apport 
Q 

23003 Edgeley 3 1 239 282 548,943 84,810 633,753 217 266 612,314 612,314 202 246 558,354 558,354 

23007 Kulm 7 135 174 300,862 39,270 340,132 124 157 273,789 273,789 114 144 229,617 229,617 

23008 LaMoure 8 1 326 320 663,205 113,190 776,395 300 320 794,933 794,933 278 294 728,737 728,737 

23011 Verona 11 1 28 36 24,337 11,220 35,557 26 32 24,674 24,674 23 28 8,951 8,951 

24002 Napoleon 2 245 280 596,970 70,620 667,590 238 280 716,009 716,009 237 276 718,464 718,464 

24056 Gackle 14 1 116 146 219,640 45,540 265,180 111 136 246,870 246,870 109 134 239,432 239,432 

25001 Velva 1 427 411 816,216 136,290 952,506 424 421 1,037,580 1,037,580 418 415 1,039,332 1,039,332 

25014 Anamoose 14 1 93 122 253,635 25,080 278,715 93 116 286,310 286,310 92 115 287,674 287,674 

25057 Drake 57 1 136 173 320,948 40,260 361,208 137 169 379,357 379,357 135 166 376,872 376,872 

25060 TGU 60 1 386 381 519,343 104,940 624,283 384 398 813,182 813,182 379 391 795,292 795,292 

26004 Zeeland 4 57 74 76,107 21,450 97,557 53 68 108,982 108,982 47 60 80,449 80,449 

26009 Ashley 9 1 168 214 426,669 57,420 484,089 161 199 466,960 466,960 146 178 407,310 407,310 

26019 Wishek 19 1 231 275 580,012 78,210 658,222 220 278 702,718 702,718 199 248 623,061 623,061 

27001 McKenzie Co 1 578 538 1,069,022 213,180 1,282,202 554 551 1,328,369 1,328,369 529 526 1,272,026 1,272,026 

27002 Alel\3nder 2 1 49 61 51,433 18,810 70,243 47 56 69,157 69,157 44 53 54,259 54,259 

27014 Yellowstone 14 2 80 101 212,881 28,380 241,261 77 95 234,836 234,836 73 90 223,921 223,921 

27018 Earl 18 3 12 17 12 16 30,364 30,364 11 14 26,354 26,354 

27019 Bowline Butte 19 J 2 3 2 3 2 3 

27032 Horse Creek 32 J 5 7 5 7 5 7 

27036 Mandaree 36 1 191 237 615,079 58,740 673,819 183 225 687,462 687,462 176 216 683,568 683,568 

28001 Mon\efiore 1 205 254 551,106 67,650 618,756 198 241 619,725 619,725 192 236 616,071 616,071 

2B004 Washburn 4 1 314 329 710,759 99,000 809,759 302 346 892,765 892,765 293 334 875,627 875,627 

2800B Underwood 8 1 213 263 529,142 69,960 599,102 205 248 585,925 585,925 198 241 573,964 573,984 

28050 Max 50 1 166 208 447,531 57,750 505,281 160 196 497,165 497,165 155 192 492,501 492,501 

26051 Garrison 51 1 354 348 691,040 115,170 806,210 343 369 886,809 886,809 329 354 855,629 855,629 

28072 Turtle Lake•Mercer 72 1 188 236 469,312 61,050 530,362 181 221 516,374 516,374 174 215 502,763 502,763 

28085 White Shie!d 85 1 123 147 376,836 36,630 413,466 119 142 424,589 424,589 116 139 429,018 429,018 

29003 Hazen 3 1 707 658 1,526,238 238,260 1,764,498 643 639 1,746,958 1,746,958 592 587 1,629,456 1,629,456 

29020 Golden Valley 20 38 50 81,407 17,490 98,897 35 43 86,693 86,693 31 38 71,727 71,727 

29027 Beulah 27 1 814 758 1,646,386 266,640 1,913,026 740 736 1,899,396 1,899,396 681 676 1,752,926 1,752,926 

30001 Mandan 1 1 3299 3,253 7,181,663 1,177,440 8,359,103 3255 3,206 8,325,422 8,325,422 3200 3,151 8,345,963 8,345,963 

30004 Little Heart -4 2 23 27 40,482 13,860 54,342 23 28 54,093 54,093 22 26 49,812 49,812 

30007 New Sa!em 7 1 379 374 844,454 108,240 952,694 374 383 1,030,110 1,030,110 367 376 1,034,469 1,034,469 

30008 Sims B 2 24 29 21,097 15,840 36,937 24 30 34,920 34,920 23 28 28,577 28,577 

30013 Hebron 13 1 150 191 369,403 53,130 422,533 148 187 435,454 435,454 145 184 430,448 430,448 

30017 Sweet Briar 17 3 11 14 1,513 5,610 7,123 11 12 23,987 23,987 11 12 24,047 24,047 

30039 Flasher 39 221 264 481,552 73,590 555,142 218 265 698,977 698,977 214 260 701,175 701,175 
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Enrwpu 04- and Tuition Proj Enr Projwpu 05- and Tuition Proj Enr 06- Proj wpu 06- and Tuition ~ 

► ID DNAME ~ Enr 04--05 05 Net Pay 04-05 Tuition Apport Apport 05-06 06 Net Pay 05-06 Tuition Apport Apport 07 07 Net Pay 06-07 Tuition Apport Apport C 
30048 Glen Ullin 48 1 190 243 493,018 65,670 558,688 187 239 581,384 581,384 184 235 580,585 580,585 
31001 NeY1 Town 1 1 729 672 1,666,873 239,580 1,906,453 713 700 2,043,475 2,043,475 695 682 2,049,274 2,049,274 
31002 Stanley 2 336 334 666,134 123,750 789,884 326 353 861,478 861,478 321 350 868,565 868,565 
31003 Parshall 3 1 282 299 448,946 106,260 555,206 274 294 774,139 774,139 268 290 780,304 780,304 
32001 Dakota Prairie 1 1 311 319 502,433 115,500 617,933 299 331 668,034 668,034 294 334 681,145 681,145 
32066 Lakota 66 1 240 275 560,589 73,590 634,179 230 282 698,647 698,647 227 280 705,162 705,162 
33001 Center-Stanton 1 1 281 309 641,626 99,000 740,626 320 349 930,279 930,279 365 385 1,065,844 1,065,844 
34001 Pembina 1 1 141 176 327,163 45,210 372,373 136 166 367,936 367,936 135 164 367,273 367,273 
34006 Cavalier 6 1 525 488 999,288 160,710 1,159,998 507 504 1,249,809 1,249,809 503 500 1,262,274 1,262,274 
34012 Valley 12 1 161 201 403,801 52,140 455,941 156 193 461,532 461,532 155 192 464,568 464,568 
34019 Drayton 19 1 177 225 399,127 57,420 456,547 170 212 447,110 447,110 170 211 448,756 448,756 
34027 Walhalla 27 1 298 303 632,094 90,090 722,184 289 311 784,664 784,684 286 310 799,940 799,940 
34043 St·Thomas43 1 130 160 317,134 45,540 362,674 126 155 365,865 365,865 127 155 374,186 374,186 
34055 Neche 55 1 84 104 155,581 37,950 193,531 80 98 176,967 176,967 81 99 179,192 179,192 
35001 Wolford 1 1 49 64 110,763 20,790 131,553 47 59 121,421 121,421 46 58 118,906 118,906 
35005 Rugby 5 1 557 518 989,103 221,430 1,210,533 536 533 1,244,865 1,244,865 521 518 1,216,950 1,216,950 
36001 Devils Lake 1 1 1883 1,784 4,084,213 661,320 4,745,533 1886 1,851 5,026,915 5,026,915 1876 1,841 5,128,539 5,128,539 
36002 Edmore 2 79 106 115,876 24,420 140,296 77 97 126,280 128,280 76 95 117,105 117,105 
36044 Starkweather 44 1 90 111 193,859 30,360 224,219 91 110 234,431 234,431 90 109 233,646 233,646 
37002 Sheldon 2 2 25 31 32,678 33,990 66,668 24 31 45,011 . 45,011 24 31 43,650 43,650 

37006 Fl Ransom 6 2 12 16 11,166 11,550 22,716 12 16 18,626 18,626 11 15 13,158 13,158 
37019 Lisbon 19 1 631 583 1,223,060 190,410 1,413,470 614 606 1,543,718 1,543,718 583 574 1,477,797 1,477,797 
37022 Enderlin 22 1 303 318 637,160 93,390 730,550 295 343 849,176 849,176 279 327 815,253 815,253 
38001 Mohall-Lansford-Sherwood 1 350 343 535,292 113,520 648,812 353 360 783,375 783,375 348 372 761,723 761,723 

38026 Glenburn 26 1 267 297 657,002 86,790 743,792 269 329 878,249 878,249 263 320 872,079 872,079 
39008 Hankinson 8 323 316 648,273 95,700 743,973 313 336 838,741 838,741 303 328 830,107 830,107 
39018 Fairmount18 104 131 195,169 30,690 225,859 101 125 225,020 225,020 98 122 212,019 212,019 

39028 Lidgerwood 28 1 213 268 575,808 71,610 647,418 206 256 649,077 649,077 201 250 643,644 643,644 
39037 Wahpeton 37 1 1437 1,343 2,863,790 502,590 3,366,380 1394 1,378 3,478,710 3,478,710 1351 1,334 3,417,222 3,417,222 
30042 Wyndmere 42 1 258 293 548,212 82,170 630,382 250 310 717,953 717,953 243 301 700,928 700,928 
39044 Richtand 44 1 329 325 670,388 107,910 778,298 318 346 861,804 861,804 309 339 857,027 857,027 

40001 Dunseith 1 1 619 585 1,481,813 269,610 1,751,423 598 590 1,755,527 1,755,527 579 571 1,751,283 1,751,283 

40003 St John 3 1 294 299 758,380 170,610 928,990 284 313 933,379 933,379 276 312 958,737 958,737 

40004 Mt Pleasant 4 309 322 706,582 96,030 802,612 298 343 897,999 897,999 292 340 910,099 910,099 

40007 Belcourt 7 1686 1,599 4,141,315 710,490 4,851,805 1629 1,600 4,898,179 4,898,179 1587 1,558 4,929,005 4,929,005 

40029 Rolette 29 1 181 230 502,112 63,690 565,802 175 216 554,049 554,049 171 212 551,310 551,310 

41002 Milnor 2 281 290 638,534 97,020 735,554 278 306 810,656 810,656 274 312 847,987 847,987 
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41003 N Sargent 3 1 195 239 527,519 59,400 586,919 194 235 615,693 615,693 190 230 613,585 613,585 
41006 Sargent Central 6 1 303 307 566,718 92,730 659,448 300 331 762,435 762,435 296 337 791,059 791,059 
42016 Goodrich 16 1 47 56 94,442 17,160 111,602 41 51 93,212 93,212 36 46 82,721 82,721 
42019 McClusky 19 1 100 125 242,702 34,980 277,682 67 107 233,289 233,289 86 106 232,591 232,591 
43003 Solen J 1 162 198 469,402 104,280 573,682 190 234 665,284 665,284 205 248 726,730 726,730 
43004 Ft Yates 4 2 157 163 462,555 222,420 684,975 179 213 633,889 633,889 190 227 701,090 701,090 
43008 Selflidge a 1 110 137 311,930 43,560 355,490 130 161 442,284 442,284 139 172 492,308 492,308 
44012 Marmarth 12 2 15 18 14 17 4,650 4,650 15 17 1,850 1,850 
44014 Sheets 14 3 2 3 2 3 1 
44032 Central Elementary 32 2 4 5 4 5 2 3 
45001 Dickinson 1 2649 2,596 5,792,453 1,003,530 6,795,983 2640 2,588 6,806,150 6,806,150 2609 2,557 6,873,449 6,873,449 
45009 South Heart 9 244 287 655,948 83,820 739,768 244 298 823,626 823,626 240 294 831,532 831,532 
45013 Belfield 13 232 260 627,509 56,430 683,939 234 288 825,354 825,354 231 285 838,371 838,371 
45034 Richardton-Taylor 34 1 273 297 626,785 92,400 719,185 274 325 838,899 838,899 271 323 851,026 851,026 
46010 Hope 10 1 132 145 255,963 51,480 307,443 137 164 372,861 372,861 150 178 425,022 425,022 
46019 Finley-Sharon 19 1 185 231 456,902 58,410 515,312 191 236 565,873 565,873 198 243 599,992 599,992 
47001 Jamestown 1 1 2452 2,428 5,342,837 842,820 6,185,657 2395 2,369 6,148,250 6,148,250 2328 2,302 6,079,966 6,079,966 
47003 Medina 3 1 163 197 403,440 52,140 455,580 160 192 465,344 465,344 157 187 460,561 460,561 
47010 Pingree-Buchanan 1 151 188 386,082 50,160 436,242 147 179 437,025 437,025 144 175 431,819 431,819 
47014 Montpelier 14 1 102 125 245,476 35,640 281,116 100 121 282,925 282,925 97 117 275,039 275,039 
47019 Kensal 19 1 63 79 113,501 16,830 130,331 62 75 133,714 133,714 60 73 124,297 124,297 
47026 Spiritwood 26 2 15 17 15 18 14 16 
48002 Bisbee•Egeland 2 1 77 102 139,420 25,410 164,830 71 90 140,071 140,071 63 80 105,205 105,205 
48008 Soul!lern 8 1 226 274 581,210 89,100 670,310 212 258 646,868 646,868 193 235 586,834 586,834 
48028 North Central 28 1 66 82 129,492 22,110 151,602 82 76 140,473 140,473 57 69 120,324 120,324 
49003 Central Valley 3 1 303 311 607,417 90,750 698,167 304 339 822,432 822,432 302 334 823,396 823,396 
49007 Hatton 7 1 241 289 628,224 83.490 711,714 240 292 755,497 755,497 238 290 767,011 767,011 
49009 Hillsboro 9 1 420 410 767,676 132,660 900,336 420 415 939,691 939,691 420 417 958,955 958,955 
49014 May·Port CG 14 1 593 549 1,063,562 181,170 1,244,732 592 585 1,401,098 1,401,098 590 583 1,419,565 1,419,565 
50003 Grafton 3 1 971 904 2,022,700 322,080 2,344,780 975 961 2,579,112 2,579,112 988 973 2,684,866 2,684,866 
50020 Minto 20 1 238 285 610,958 69,630 680,588 239 293 752,934 752,934 242 296 780,143 780,143 
50039 Lankin 39 2 44 58 117,474 12,870 130,344 46 63 156,442 156,442 46 63 159,713 159,713 
50051 Nash 51 2 19 22 26,206 8,580 34,786 20 24 40,910 40,910 20 24 40,431 40,431 
50078 Park River 78 420 411 876,970 128,700 1,005,670 421 426 1,097,110 1,097,110 428 425 1,119,217 1,119,217 
50079 Fordville 79 80 100 194,511 27,390 221,901 79 92 211,892 211,892 80 94 220,057 220,057 
50106 Edinburg 100 132 163 364,094 41,910 406,004 132 161 424,964 424,964 135 165 448,806 448,806 
50128 Adams 128 2 75 90 166,171 30,360 196,531 75 93 214,454 214,454 74 93 215,556 215,556 
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51001 Minot 1 6673 6,550 14,743,640 1,887,270 16,630,910 6542 6,409 16,979,407 16,979,407 6479 6,345 17,200,883 17,200,883 
51004 Ne<lrose 4 2 251 231 450,957 143,220 594,177 247 241 559,954 559,954 243 237 555,928 555,928 
51007 United 7 1 601 565 1,262,057 206,250 1,468,307 589 589 1,565,341 1,565,341 584 584 1,588,666 1,588,666 
51010 Bell 10 2 147 163 348,058 73,590 421,648 145 169 425,485 425,485 143 168 431,452 431,452 
51016 Sawyer 16 125 155 324,526 43,890 368,416 123 149 371,082 371,082 121 147 371,173 371,173 
51019 Eureka 19 2 9 12 6,113 6,113 9 12 4,410 4,410 9 12 2,678 2,678 
51028 Kenmare28 1 286 316 592,703 94,710 687,413 281 340 792,091 792,091 277 337 795,127 795,127 
51041 Surrey41 1 366 360 844,979 121,440 966,419 360 388 1,081,017 1,081,017 355 383 1,095,449 1,095,449 
51070 S Prairie 70 2 149 165 323,816 58,740 382,556 147 171 401,873 401,873 145 170 405,333 405,333 
51161 Lewis and Clark 161 1 402 391 705,839 118,140 823,979 395 419 947,524 947,524 390 414 944,473 944,473 
52025 Fessenden.Bowdon 25 1 194 236 358,934 75,240 434,174 178 219 397,393 397,393 158 194 315,619 315,619 
52035 Pleasant Valley 3 2 21 23 26,411 10,890 37,301 18 20 24,621 24,621 17 19 19,041 19,041 
52038 Harvey 38 448 425 812,913 157,410 970,323 406 413 947,554 947,554 361 383 867,592 867,592 
52039 Sykes 39 1 54 69 119,737 18,810 138,547 50 61 123,380 123,380 45 55 105,009 105,009 
53001 Williston 1 1 2159 2,050 4,799,472 808,830 5,608,302 2099 2,063 5,688,408 5,688,408 2034 1,998 5,637,635 5,637,635 
53002 Nesson 2 163 206 423,113 53,790 476,903 158 195 474,576 474,576 154 190 466,808 466,808 
5J006 Eight Mite 6 1 218 272 661,459 67,980 729,439 212 261 747,205 747,205 206 254 745,130 745,130 
53008 New 6 2 215 195 250,504 110,550 361,054 211 202 335,582 335,582 205 199 321,051 321,051 
53015 Tioga 15 1 240 281 534,072 80,520 614,592 233 286 662,705 662,705 227 278 648,933 648,933 
53091 Wildrose-Alamo g; 1 39 51 64,052 18,480 82,532 38 48 75,614 75,614 36 45 65,825 65,825 
53099 Grenora S9 1 65 77 67,081 19,140 86,221 64 74 98,294 98,294 61 70 82,725 82,725 

Statewide Total 99,728 100,904 211,346,306 33,755,543 245,101,849 98,295 101,532 253,615,613 253,615,613 97,063 100,233 254,870,518 254,870,518 

TransportaUon funding was allocated to districts based on the block grant funding received for the 2003-2005 biennium. 
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Funding Distributions 71,600,000 50,912,120 

Projected 2005 Projected 2004-05 Distribute on Distbribute on Distribute on Distbribute on CoDist Dname Census 2005-06 wpu Ile Census wpu fie wpu Net 01013 Hettinger13 324 348 35 228,822 253,490 206,216 180,247 (1,301) 02002 Valley City 2 1,107 1,149 89 781,807 836,954 530,370 595,127 119,904 02046 Litchville-Marion 46 176 167 22 124,298 121,646 128,614 86,498 (44,768) 02065 N Central 65 136 135 21 96,049 98,337 124,929 69,924 (52,717) 02082 Wimbledon-Courtenay 82 130 153 17 91,811 111,448 98,597 79,247 287 03005 Minnewaukan 5 113 151 16 79,805 109,991 97,720 78,211 10,677 03006 Leeds 6 165 184 17 116,530 134,029 104,493 95,303 8,310 03009 Maddock 9 154 205 18 108,761 149,326 106,883 106,180 39,863 03016 Oberon 16 28 31 8 19,775 22,581 48,761 16,057 (29,898) 03029 Warwick 29 305 180 23 215,403 131,116 136,482 93,231 (127,538) 03030 Ft Totten 30 453 204 21 319,927 148,598 128,275 105,662 (193,942) 04001 Billings Co 1 113 48 79,805 34,964 24,862 (19,979) 05001 Bottineau 1 616 712 61 435,044 518,635 367,158 368,782 85,215 05017 Westhope 17 122 117 17 86,161 85,225 100,449 60,600 (40,785) 05054 Newburg-United 54 89 71 14 62,855 51,718 81,646 36,775 (56,009) 06001 Bowman 1 348 403 35 245,771 293,553 207,710 208,735 48,806 06017 Rhame 17 57 73 12 40,256 53,175 69,934 37,811 (19,204) 06033 Scranton 33 134 148 18 94,636 107,806 107,082 76,657 (17,255) 07014 Bowbells 14 78 80 13 55,087 58,274 76,188 41,436 (31,565) 07027 Powers Lake 27 108 100 14 76,274 72,842 82,463 51,795 (34,099) 07036 Burke Central 36 70 86 15 49,437 62,644 88,418 44,544 (30,667) 08001 Bismarck 1 10,961 10,526 750 7,741,094 7,667,344 4,478,698 5,451,966 899,518 08025 Naughton 25 13 3 1 9,181 2,185 7,708 1,554 (13,150) 08028 Wing 28 69 77 11 48,731 56,088 67,464 39,882 (20,224) 08029 Baldwin 29 48 20 2 33,900 14,568 13,684 10,359 (22,656) 08033 Menoken 33 67 18 2 47,318 13,112 9,700 9,323 (34,584) 08035 Sterling 35 49 29 4 34,606 21,124 23,384 15,021 (21,845) 08039 Apple Creek 39 152 48 5 107,348 34,964 28,962 24,862 (76,484) 08045 Manning 45 30 4 1 21,187 2,914 7,708 2,072 (23,910) 09001 Fargo 1 11,076 11,344 812 7,822,312 8,263,191 4,852,568 5,875,651 1,463,962 09002 Kindred 2 673 725 52 475,299 528,104 313,358 375,515 114,962 09004 Maple Valley 4 307 253 35 216,816 184,290 206,376 131,042 (107,859) 09006 West Fargo 6 5,270 5,572 372 3,721,884 4,058,754 2,224,699 2,886,030 998,202 09007 Mapleton 7 164 87 10 115,823 63,373 57,664 45,062 (65,053) 09017 Central Cass 17 753 846 63 531,799 616,243 375,046 438,188 147,586 09080 Page 80 82 97 12 57,912 70,657 71,966 50,241 (8,979) 09097 Northern Cass 442 485 40 312,158 353,283 238,066 251,207 54,266 10014 Border Central 14 24 25 7 16,950 18,210 39,638 12,949 (25,428) 10019 Munich 19 99 102 11 69,918 74,299 65,512 52,831 (8,300) 
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Funding Distributions 71,600,000 50,912,120 

Projected 2005 Projected 2004-05 Distribute on Oistbribute on Distribute on Distbribute on 
CoDist Dname Census 2005-06 wpu fte Census wpu fte wpu Net 

10023 Langdon Area 23 506 452 46 357,357 329,246 273,023 234,114 (67,020) 
11040 Ellendale 40 390 360 38 275.434 262,231 228,684 186,463 (55.424) 
11041 Oakes41 506 547 36 357,357 398,445 214,124 283,320 110,284 
12001 Divide County 1 263 247 29 185,741 179,920 171,558 127,934 (49,445) 
13008 Dodge 8 19 27 6 13.419 19,667 34,061 13,985 (13,827) 
13016 Killdeer 16 369 368 36 260,602 268.058 216,136 190,606 (18,073) 
13019 Halliday 19 23 25 10 16,244 18,210 56,947 12,949 (42,031) 
13037 Twin Buttes 37 70 39 12 49,437 28,408 71,707 20,200 (72,535) 
14001 New Rockford 1 323 385 33 228,115 280,442 197,612 199,412 54,126 
14012 Sheyenne 12 65 94 11 45,906 68,471 66,946 48,688 4,307 
15006 Hazelton-Moffit-Braddock 6 143 138 17 100,992 100,522 100,210 71,477 (29,203) 
15010 Bakker 10 23 7 16,244 5,099 3,626 (7,519) 
15012 Union 12 
15015 Strasburg 15 163 174 16 115,117 126,745 95,768 90,124 5,983 
15036 Linton 36 282 327 30 199,160 238,193 177,852 169,370 30,552 
16010 Carrington 10 523 600 47 369,363 437,052 282,126 310,771 96,334 
17003 Beach 3 219 284 31 154,667 206,871 186,417 147,098 12,886 
17006 Lone Tree 6 54 42 5 38,137 30,594 29,479 21,754 (15,269) 
18001 Grand Forks 1 7,050 7.436 689 4,978,990 5.416,528 4,115,065 3,851,493 173,965 
18044 Larimore 44 453 506 46 319,927 368,580 276,668 262,084 34,069 
18061 Thompson 61 406 415 30 286,733 302,294 180,701 214,950 49,810 
18125 Manvel 125 254 150 17 179,385 109,263 100,788 77,693 (93,217) 
18127 Emerado 127 228 114 14 161,023 83,040 84,395 59,047 (103,331) 
18128 Midway 128 246 264 28 173,735 192,303 167,455 136,739 (12,148) 
18129 Northwood 129 295 305 25 208,341 222,168 146.421 157,975 25,382 
18140 Grand Forks AFB 1 798 563,579 (563,579) 
19018 Roosevelt 18 154 138 14 108,761 100,522 85,590 71.477 (22,351) 
19049 Elgin-New Leipzig 49 146 157 19 103,111 114,362 115,527 81,319 (22,958) 
20007 Midkota 7 143 145 20 100,992 105,621 120,348 75,103 (40,616) 
20018 Griggs County Central 18 294 330 28 207,634 240,378 169,287 170,924 34,381 
21001 Mott-Regent 1 260 261 25 183,622 190,118 150,664 135,186 (8,983) 
21009 New England 9 198 183 23 139,835 133,301 135,944 94,785 (47,693) 
22011 Pettibone-Tuttle 11 18 10 3 12,712 7,284 17,927 5,180 (18,175) 
22014 Robinson 14 30 9 3 21,187 6,556 17,329 4,662 (27,299) 
22020 Tuttle-Pettibone 20 17 33 8 12,006 24,038 46,968 17,092 (17,844) 
22026 Steele-Dawson 26 224 276 27 158,198 201,044 159,189 142,955 26,612 
22028 Tappen 28 114 100 12 80,511 72,842 72,503 51,795 (28,378) 
23003 Edgeley 3 236 217 26 166,673 158,067 157,695 112,396 (53,905) 
23007 Kulm 7 127 124 18 89,692 90,324 109,173 64,226 (44,316) 
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Funding Distributions 71,600,000 50,912,120 

Projected 2005 Projected 2004-05 Distribute on Distbribute on Distribute on Oistbribute on 
CoOist Dname Census 2005-06 wpu fte Census wpu fte wpu Net 

23008 LaMoure 8 289 300 29 204,103 218,526 173,530 155,386 (3,722) 

23011 Verona 11 30 26 6 21,187 18,939 37,367 13,467 (26,149) 

24002 Napoleon 2 221 238 23 156,079 173,364 136,641 123,273 3,917 

24056 Gackle 14 109 111 16 76,980 80,855 95,310 57,493 (33,943) 

25001 Velva 1 364 424 36 257,071 308,850 214,722 219,612 56,669 

25014 Anamoose 14 74 93 10 52,262 67,743 61,668 48,170 1,983 

25057 Drake 57 124 137 16 87,574 99,793 93,458 70,959 (10,278) 
25060 TGU 60 339 384 39 239,415 279,713 232,130 198,894 7,061 
26004 Zeeland 4 62 53 11 43,787 38,606 65,134 27,451 (42,863) 
26009 Ashley 9 155 161 18 109,467 117,276 108,755 83,390 (17,556) 
26019 Wishek 19 201 220 20 141,954 160,252 122,340 113,950 9,908 
27001 McKenzie Co 1 602 554 51 425,156 403,544 302,084 286,946 (36,751) 
27002 Alexander 2 39 47 13 27,543 34,236 74,694 24,344 (43,658) 
27014 Yellowstone 14 76 77 6 53,674 56,088 37,646 39,882 4,650 
27018 Earl 18 10 12 0 7,062 8,741 2,410 6,215 5,484 
27019 Bowline Butte 19 5 2 1 3,531 1,457 6,334 1,036 (7,373) 
27032 Horse Creek 32 6 5 1 4,237 3,642 6,334 2,590 (4,340) 
27036 Mandaree 36 195 183 32 137,717 133,301 190,222 94,785 (99,853) 
28001 Montefiore 1 206 198 19 145,485 144,227 114,930 102,555 (13,634) 
28004 Wash~urn 4 242 302 25 170,910 219,983 148,094 156,422 57,400 
28008 Underwood 8 207 205 23 146,192 149,326 138,135 106,180 (28,820) 
28050 Max 50 161 160 17 113,705 116,547 101,525 82,872 (15,810) 
28051 Garrison 51 326 343 29 230,234 249,848 176,100 177,658 21,172 
28072 Turtle Lake-Mercer 72 170 181 24 120,061 131,844 143,732 93,749 (38,199) 
28085 White Shield 85 98 119 25 69,211 86,682 150,385 61,636 (71,278) 
29003 Hazen 3 631 643 54 445,637 468,374 323,935 333,043 31,845 
29020 Golden Valley 20 44 35 6 31,075 25,495 38,303 18,128 (25,755) 
29027 Beulah 27 713 740 64 503,549 539,030 384,109 383,285 34,658 
30001 Mandan 1 3,543 3,255 239 2,502,207 2,371,006 1,430,647 1,685,935 124,086 
30004 Little Heart 4 32 23 3 22,600 16,754 15,676 11,913 (9,609) 
30007 New Salem 7 349 374 27 246,478 272,429 159,069 193,714 60,596 
30008 Sims 8 31 24 4 21,893 17,482 21,632 12,431 (13,612) 
30013 Hebron 13 145 148 17 102,405 107,806 102,819 76,657 (20,761) 
30017 Sweet Briar 17 17 11 1 12,006 8,013 5,976 5,697 (4,272) 
30039 Flasher 39 195 218 20 137,717 158,795 120,308 112,914 13,684 
30048 Glen Ullin 48 188 187 19 132,773 136,214 115,826 96,857 (15,528) 
31001 New Town 1 701 713 63 495,074 519,363 373,552 369,300 20,037 
31002 Stanley 2 • 311 326 31 219,641 237,465 186,298 168,852 379 
31003 Parshall 3 301 274 27 212,578 199,587 161,181 141,919 (32,253) 
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Funding Distributions 71,600,000 50,912,120 

Projected 2005 Projected 2004-05 Distribute on Distbribute on Distribute on Distbribute on 
CoDist Oname Census 2005-06 wpu fte Census wpu fte wpu Net 

32001 Dakota Prairie 1 394 299 32 278,258 217,797 190,222 154,868 (95,815) 
32066 Lakota 66 162 230 24 114,411 167,536 141,820 119,129 30,435 
33001 Center-Stanton 1 272 320 29 192,097 233,094 174,566 165,745 32,176 
34001 Pembina 1 141 136 16 99,580 99,065 92,820 70,442 (22,894) 
34006 Cavalier 6 453 507 47 319,927 369,309 279,417 262,602 32,567 
34012 Valley 12 162 156 18 114,411 113,633 107,042 80,801 (27,019) 
34019 Drayton 19 146 170 21 103,111 123,831 125,546 88,052 (16,774) 
34027 Walhalla 27 269 289 26 189,978 210,513 154,129 149,688 16,094 
34043 St Thomas 43 129 126 14 91,105 91,781 85,092 65,262 (19,154) 
34055 Neche 55 106 80 14 74,861 58,274 85,630 41,436 (60,781) 
35001 Wolford 1 47 47 11 33,193 34,236 63,341 24,344 (37,955) 
35005 Rugby 5 621 536 52 438,575 390,433 310,151 277,622 (80,671) 
36001 Devils Lake 1 1,990 1,886 156 1,405,417 1,373,799 931,469 976,858 13,771 36002 Edmore 2 68 77 12 48,024 56,088 70,611 39,882 (22,665) 
36044 Starkweather 44 69 91 11 48,731 66,286 66,448 47,134 (1,759) 37002 Sheldon 2 68 24 4 48,024 17,482 21,392 12,431 (39,504) 37006 Ft Ransom 6 22 12 2 15,537 8,741 12,071 6,215 (12,651) 37019 Lisbon 19 539 614 52 380,663 447,250 308,080 318,023 76,529 37022 Enderlin 22 253 295 29 178,679 214,884 175,641 152,796 13,360 38001 Mohall-Lansford-Sherwood 1 337 353 39 238,003 257,132 234,680 182,837 (32,713) 38026 Glenburn 26 159 269 29 112,292 195,945 170,562 139,329 52,420 39005 Mantador 5 
39008 Hankinson 8 286 313 30 201,985 227,995 179,864 162,119 8,266 39018 Fairmount 18 80 101 15 56,499 73,570 90,530 52,313 (21,145) 39028 Lidgerwood 28 196 206 23 138,423 150,054 134,450 106,698 (16,120) 39037 Wahpeton 37 1,409 1,394 108 995,092 1,015,417 645,679 722,025 96,672 39042 Wyndmere 42 231 250 22 163,141 182,105 133,016 129,488 15,436 :l9044 Richland 44 334 318 27 235,884 231,637 161,619 164,709 (1,157) 40001 Dunseith 1 721 598 56 509,199 435,595 332,619 309,735 (96,488) 40003 St John 3 526 284 29 371,482 206,871 175,143 147,098 (192,656) 40004 Mt Pleasant 4 268 298 31 189,272 217,069 182,752 154,350 (606) 40007 Belcourt 7 2,063 1,629 123 1,456,973 1,186,595 736,945 843,744 (163,578) 40029 Rolette 29 178 175 19 125,711 127,473 113,954 90,642 (21,549) 41002 Milnor 2 291 278 20 205,516 202,501 122,240 143,991 18,736 41003 N Sargent 3 181 194 21 127,829 141,313 125,407 100,483 (11,440) 41006 Sargent Central 6 268 300 29 189,272 218,526 171,080 155,386 13,559 42016 Goodrich 16 44 41 7 31,075 29,865 41,470 21,236 (21,444) 42019 McClusky 19 92 87 13 64,974 63,373 75,272 45,062 (31,812) 43003 Solen 3 349 190 23 246,478 138,400 137,438 98,411 (147,105) 
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Funding Distributions 71,600,000 50,912,120 

Projected 2005 Projected 2004-05 Distribute on Distbribute on Distribute on Distbribute on 
CoDist Dname Census 2005-06 wpu fie Census wpu fte wpu Net 

43004 Ft Yates 4 1,101 179 29 777,570 130,387 172,096 92,713 (726,565) 
43008 Selfridge 8 158 130 13 111,586 94,695 77,682 67,334 (27,240) 
44012 Marmarth 12 21 14 2 14,831 10,198 14,102 7,251 (11,484) 
44014 Sheets 14 4 2 2 2,825 1,457 10,876 1,036 (11,208) 
44032 Central Elementary 32 10 4 1 7,062 2,914 8,067 2,072 (10,144) 
45001 Dickinson 1 2,942 2,640 209 2,077,757 1,923,028 1,251,221 1,367,394 (38,557) 
45009 South Heart 9 248 244 19 175,147 177,734 113,595 126,380 15,372 
45013 Belfield 13 154 234 19 108,761 170,450 115,428 121,201 67,462 
45034 Richardton-Taylor 34 231 274 27 163,141 199,587 160,364 141,919 18,001 
46010 Hope 10 129 137 15 91,105 99,793 89,574 70,959 (9,926) 
46019 Finley-Sharon 19 202 191 21 142,660 139,128 123,694 98,929 (28,297) 
47001 Jamestown 1 2,474 2,395 184 1,747,237 1,744,565 1,102,032 1,240,496 135,792 
4 7003 Medina 3 160 160 18 112,998 116,547 106,206 82,872 (19,784) 
47010 Pingree-Buchanan 109 147 16 76,980 107,078 97,581 76,139 8,656 
47014 Montpelier 14 98 100 16 69,211 72,842 92,840 51,795 (37,415) 
47019 Kensal 19 53 62 7 37,431 45,162 43,203 32,113 (3,359) 

"47026 Spiritwood 26 33 15 3 23,306 10,926 17,927 7,769 (22,537) 
48002 Bisbee-Egeland 2 70 71 12 49,437 51,718 72,503 36,775 (33,448) 48008 Southern 8 220 212 22 155,373 154,425 132,956 109,806 (24,098) 48028 North Central 28 76 62 9 53,674 45,162 53,601 32,113 (30,000) 49003 Central Valley 3 300 304 24 211,872 221,440 142,597 157,457 24,428 49007 Hatton 7 248 240 21 175,147 174,821 124,132 124,309 (150) 49009 Hillsboro 9 378 420 33 266,959 305,936 197,791 217,540 58,727 49014 May-Port CG 14 566 592 51 399,732 431,224 305,650 306,628 32,471 50003 Grafton 3 1,008 975 66 711,890 710,209 391,399 505,003 111,924 50020 Minto 20 210 239 23 148,310 174,092 138,274 123,791 11,298 50039 Lankin 39 30 46 8 21,187 33,507 45,892 23,826 (9,746) 50051 Nash 51 26 20 3 18,362 14,568 20,317 10,359 (13,752) 50078 Park River 78 381 421 36 269,077 306,665 214,064 218,058 41,581 50079 Fordville 79 82 79 9 57,912 57,545 52,306 40,918 (11,754) 50106 Edinburg 106 106 132 14 74,861 96,151 86,148 68,370 3,512 50128 Adams 128 · 77 75 9 54,380 54,631 55,095 38,846 (15,997) 51001 Minot 1 5,538 6,542 561 3,911,156 4,765,321 3,353,103 3,388,444 889,506 51004 Nedrose 4 419 247 18 295,914 179,920 104,572 127,934 (92,633) 51007 United 7 613 589 43 432,925 429,039 256,949 305,074 44,239 51010 Bell 10 241 145 11 170,204 105,621 68,420 75,103 (57,900) 51016 Sawyer 16 132 123 14 93,224 89,596 83,459 63,708 (23,378) 51019 Eureka 19 18 9 1 12,712 6,556 7,728 4,662 (9,223) 51028 Kenmare 28 256 281 26 180,797 204,686 156,201 145,545 13,232 
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Funding Distributions 71,600,000 50,912,120 

Projected 2005 Projected 2004-05 Distribute on Distbribute on Distribute on Distbribute on 
CoDist Dname Census 2005-06 wpu tte Census wpu tte wpu Net 

51041 Surrey 41 308 360 34 217,522 262,231 200,440 186,463 30,732 
51070 S Prairie 70 173 147 13 122,179 107,078 78,479 76,139 (17,442) 
51160 Minot AFB 160 1,242 877,150 (877,150) 
51161 Lewis and Clark 161 391 395 39 276,140 287,726 230,656 204,591 (14,479) 
52025 Fessenden-Bowdon 25 189 178 22 133,479 129,659 133,195 92,196 (44,820) 
52035 Pleasant Valley 3 40 18 3 28,250 13,112 17,329 9,323 (23,144) 
52038 Harvey 38 412 406 47 290,971 295,738 283,421 210,289 (68,364) 
52039 Sykes 39 52 50 10 36,724 36,421 62,445 25,898 (36,850) 
53001 Williston 1 2,297 2,099 175 1,622,233 1,528,953 1,044,945 1,087,182 (51,043) 
53002 Nesson 2 148 158 20 104,523 115,090 119,551 81,836 (27,148) 
53006 Eight Mile 6 173 212 24 122,179 154,425 144,569 109,806 (2,517) 
53008 New 8 340 211 21 240,122 153,697 126,044 109,288 (103,181) 
53015 Tioga 15 221 233 26 156,079 169,722 154,129 120,683 (19,804) 
53091 Wildrose-Alamo 91 43 38 8 30,368 27,680 45,474 19,682 (28,480) 
53099 Grenora 99 58 64 12 40,962 46,619 71,707 33,149 (32,901) 

Total 101,382 98,295 8,520 71,600,000 71,600,000 50,912,120 50,912,120 0 
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Fund Group 1 Report - Districts, Units, Center Fund Balances 

03-04 02-03 01-02 00-01 99-00 98-99 97-98 96-97 

School Districts 

Beginning Balance 159,474,233 154,827,579 145,839,467 149,148,537 135,982,657 124,335,129 108,658,054 103,204,388 

Total Revenue 794,440,958 770,572,754 725,730,352 698,094,202 679,703,003 649,690,796 620,441,083 585,295, 152 

Regular (includes federal grant programs) 687,600,856 667,013,607 623,916,935 614,692,373 582,650,803 555,757,821 531,595,806 510,805,998 

Special Education 73,269,967 68,991,407 64,247,940 60,273,469 56,964,267 55,077,932 49,753,793 46,159,324 

Vocational Education 29,462,310 29,131,168 28,136,096 27,502,355 26,748,301 25,313,326 23,358,215 22,469,591 
Total Expenditures . 790,333,132 765,136,183 716,300,971 702,468,197 666,363,371 636,149,078 604,707,814 579,434,912 

Ending Balance - Fund Group 1 District 163,582,059 160,264,150 155,268,849 144,774,542 149,322,289 137,876,847 124,391,324 109,064,627 
Cooperative Programs 

Special Education - Multidistrlct 

Beginning Balance 5,207,398 4,726,386 4,391,960 3,901,833 3,568,126 3,632,386 3,661,266 3,363,011 
Revenue 35,921,007 33,482,041 31,075,193 28,231,766 26,633,812 25,431,108 24,899,751 25,062,945 
Expenditures 36,058,387 33,119,704 30,750,138 27,740,965 26,279,368 25,487,892 25,044,151 24,600,701 

Ending Balance - Fund Group 1 Sp Ed Unit 5,070,018 5,088,723 4,717,015 4,392,634 3,922,570 3,575,602 3,516,866 3,825,255 
Vocatfonal Education - Multidlstrict 

Beginning Balance 1,080,704 997,582 892,267 896,103 796,673 838,845 958,204 1,179,019 
Revenue 5,022,990 5,037,941 4,939,437 5,397,758 5,149,051 5,029,992 4,485,859 4,301,890 
Expenditures 4,959,445 4,954,675 4,834,121 5,258,315 5,071,719 5,027,087 4,617,136 4,462,155 

Ending Balance - Fund Group 1 Vo Ed Centers 1,144,250 1,080,848 997,582 1,035,546 874,005 841,750 826,927 1,018,754 

Combined 

Beginning Balance 165,762,335 160,551,547 151,123,694 153,946,473 140,347,456 128,806,360 113,277,524 107,746,418 
Revenue 835,384,955 809,092,736 761,744,982 731,723,726 711,485,866 680,151,896 649,826,693 614,659,987 
Expenditures 831,350,964 803,210,562 751,885,230 735,467,477 697,714,458 666,664,057 634,369,101 608,497,768 

Ending Balance - Fund Group 1 169,796,326 166,433,721 160,983,446 150,202,722 154,118,864 142,294,199 128,735,117 113,908,636 
I Percent of Expenditures 20% 21% 21% 20% 22% 21% 20% 19% 

' 
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Fund Group 1 Report. Districts, Units, Center Fun1 

95-96 94.95 93.94 92-93 91-92 90-91 89-90 88-89 
School Dlstrlcts 

Beginning Balance 97,395,091 93,871,276 95,765,285 99,310,102 105,482,797 94,357,421 107,887,181 120,127,501 
Total Revenue 556,586, 700 531,075,549 511,549,590 499,573,443 487,326,728 465,915,006 435,395,815 412,315,871 

Regular (includes federal grant programs) 486,018,009 467,591,615 456,058,003 448,596,508 439,905,284 404,964,965 401,037,787 380,572,743 
Special Education 43,049,488 39,450,676 37,676,920 34,302,076 32,797,768 29,752,058 29,257,632 25,963,219 

Vocatlonal Education 21,380,705 20,292,563 19,535,074 19,205,467 19,916,995 18,253,168 18,921,196 17,861,599 
Total Expenditures 550,448,202 527,334,854 513,269,996 502,104,051 492,620,047 452,970,190 449,216,614 424,397,560 

Ending Balance - Fund Group 1 District 103,533,589 97,611,971 94,044,879 96,779,493 100,189,479 107,302,237 94,066,381 108,045,812 
Cooperative Programs 

Special Education - Multidistrict 

Beginning Balance 2,735,819 2,549,196 2,412,821 2,779,172 2,718,523 2,748,991 1,985,111 2,508,099 
Revenue 25,335,641 25,236,809 25,171,377 24,665,061 23,220,094 21,663,915 22,672,660 20,229,519 
Expenditures 24,691,129 24,969,572 25,048,545 24,618,986 23,157,650 21,705,384 21,901,151 20,775,969 

Ending Balance - Fund Group 1 Sp Ed Unit 3,380,331 2,816,433 2,535,653 2,825,247 2,780,967 2,707,522 2,756,620 1,961,649 
Vocational Education - Multidlstrlct 

Beginning Balance 1,098,583 1,014,243 954,653 961,441 922,487 3,648,522 903,379 686,610 
Revenue 4,326,970 4,345,373 4,118,873 3,608,600 4,339,069 3,249,906 3,100,819 3,062,568 
Expenditures 4,200,835 4,249,423 4,059,256 3,648,565 4,292,656 3,224,552 3,130,195 2,847,044 

Ending Balance - Fund Group 1 Vo Ed Centers 1,224,718 1,110,193 1,014,270 921,476 968,900 3,673,876 874,003 902,134 

Combined 

Beginning Balance 101,229,493 97,434,715 99,132,759 103,050,715 109,123,807 100,754,934 110,775,671 123,322,210 
Revenue 586,249,311 560,657,731 540,839,840 527,847,104 514,885,891 490,828,827 461,169,294 435,607,958 
Expenditures 579,340,166 556,553,849 542,377,797 530,371,602 520,070,353 477,900,126 474,247,960 448,020,573 

Ending Balance - Fund Group 1 108,138,638 101,538,597 97,594,802 100,526,216 103,939,346 113,683,635 97,697,004 110,909,595 
I Percent of Expenditures 19% 18% 18% 19% 20% 24% 21% 25% 
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Fund Group 1 Report - Districts, Units, Center Fune 

87-88 86-87 85-86 84-85 83-84 
School Districts 

Beginning Balance 114,385,361 109,208,834 109,229,638 111,546,392 95,705,234 
Total Revenue 404,712,151 393,098,563 393,242,666 379,050,907 365,059,900 

Regular (includes federal grant programs) 357,005,559 348,143,255 354,318,652 345,457,262 318,656,003 
Special Education 24,031,629 23,579,220 22,578,872 21,050,327 18,998,360 
Vocational Education 16,785,008 15,907,635 16,091,147 15,168,634 13,596,252 

Total Expenditures 397,822,196 387,630,111 392,988,671 381,676,223 351,250,615 
Ending Balance - Fund Group 1 District 121,275,316 114,677,287 109,483,632 108,921,076 109,514,519 

Cooperative Programs 

Special Education - Multidistrict 

Beginning Balance 2,279,964 2,786,300 2,352,046 2,178,707 2,224,058 
Revenue 18,761,0S3 13,896,231 18,489,974 16,316,125 11,467,237 
Expenditures 18,636,320 14,244,259 17,839,746 16,147,714 10,406,355 

Ending Balance - Fund Group 1 Sp Ed Unit 2,404,727 2,438,272 3,002,274 2,347,118 3,284,940 
Vocational Education - Multidistrict 

Beginning Balance 714,744 715,931 767,494 721,413 540,822 
Revenue 3,028,835 2,684,235 2,585,991 2,713,892 2,597,157 
Expenditures 2,985,899 2,682,314 2,652,501 2,613,742 2,472,777 

Ending Balance - Fund Group 1 Vo Ed Centers 757,680 717,852 700,984 821,563 665,202 

Combined 
Beginning Balance 117,380,069 112,711,065 112,349,178 114,446,512 98,470,114 

Revenue 426,502,069 409,679,029 414,318,631 398,080,924 379,124,294 
Expenditures 419,444,415 404,556,684 413,480,918 400,437,679 384,129,747 

Ending Balance - Fund Group 1 124,437,723 117,833,411 113,186,890 112,089,757 113,464,661 
I Percent of Expenditures 30% 29% 27% 28% 31%1 
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• Flakoll, Tim 

From: 

Sent: 

To: 

Morrissette, Joe R. e 
Wednesday, April 06, 2 05 1 :54 PM 

Flakoll, Tim 

Subject: RE: Foundation aid stabilization 

Tim, 

Page 1 of 1 

-C ~5.5 ,:riillion was transferred from the foundation aid stabiliz~tion fund to the general fund during the 2001-03 
T~ntrnu~ to offset the _portion ~f the general fund allotment allocated to foundation aid and special education 

a Is e only ,time since the mcepllon of the fund that it has been used. · 

• 

• 

The earliest sc~edule I have for this fund goes back to July 1, 1997, at which time there was a $3 3 ·ir 
balance, ~1enrnal revenues are as follows: . m1 ion 

1997-99 $2.6 million 
1999-2001 $4.5 million 
2001-03 $4.0 million 
2003-05 (estimate) $6.4 million/ 
2005-07 /stimate) $6.3 million 

Let me know if you need any additional information. 

Joe 

Flakoll, Tim 

From: 

Sent: 

To: 

Morrissette, Joe R. ;e 
Wednesday, April 06, 2 5 2:01 PM 

Flakoll, Tim 

Subject: RE: Foundation aid stabilization 

That would be true based on the original executive revenue forecast. We thought the June 30, 2005 balance 
would be $15.4 million, which should match the number on the schedule you got from Jerry Coleman. 

I just realized that for the 2003-05 and 2005-07 biennium, the numbers I just sent (and the numbers on the 
schedule you got from JE1rry) reflect the original executive forecast. Updated numbers based on the March 

legislative revenue forecast would be: 

2003-05$7.4million '? LAfd- kJ) 
2005-07 $8.2 million :> --' " 
This would provide for a June 30, 2005 balance of $16.4 million an~07 balance of $24.6 millio 

. ~~ 

I have a new schedule with these amounts if you would like a copy. 

Joe 
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The North Dakota Education Coalition 

POSITION PAPER ON FOUNDATION AID 

PROVISIONS IN HB1154 AND HB1013 
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EDUCATION COALITION POSITION PAPER 
ON FOUNDATION AID PROVISIONS IN HB1154 AND HB1013 

North Dakota's 2003-05 state general fund ending balance had been estimated to be $126.7 
million. The March revenue forecast estimated a higher ending balance of an additional $40 
million. North Dakota will have the largest end-of-biennium state general fund balance since 
1983-85. This is the biennium to add significant dollars to foundation aid. (See Appendix 1) 

The Education Coalition (North Dakota Education Association, North Dakota Council of 
Educational Leaders, and the North Dakota School Boards Association) believes the 2005 
Legislature should place an additional $15,000,000 in foundation aid compared to the Senate 
versions of HB I I 54 and HB 1013. The Coalition believes this is reasonable and affordable. 

STATE FUNDING HISTORY AND COMPARISON 

2001-03 Biennium 
• 7.6% increase in total state aid over previous biennium (See Appendix 2) 
• $57/$60 increase in per-pupil payments plus teacher compensation $1,000/$3,000 FTE 

payments (See Appendix 3) 
• 42% stale support compared to 49.7% when the first lawsuit was filed 

(See Appendix 4 and 5) 

2003-05 Biennium 
• 5. 7% increase in total state aid 
• $162/$114 increase in per-pupil payments 
• Note: 2003-05 percentage of state support is not available, as final 2004-05 revenue 

figures from all sources are not known at this time. 

2005-07 Executive Budget and House Version of HB I 154 
• 3. 7% increase in total state aid 
• $103/$100 increase in per-pupil payments (Exclusive ofjackpotting ½ of transportation 

block grants) 
• Note: 2005-07 percentage of state support is not available, as revenue estimates from all 

sources are not known at this time. 

2005-07 Senate Version of HB 1 I 54 
• 4.9% increase jn total state aid ($5 million added by Senate) 
• $20-$25 in additional per-pupil payments over House version (Assumes $5 per year per 

million) 
• Note: 2005-07 percentage of state support is not available, as revenue estimates from all 

sources are not known at this time. 

2005-07 Coalition Proposal for HB I 154 
• 7.2% increase in total state aid ($15 million added to the Senate version) 
• $70-$75 in additional per-pupil payments over the Senate version (Assumes $5 per year 

per million) · 
• Note: 2005-07 percentage of state support is not available, as revenue estimates from all 

sources are not known at this time . 

The Education Coalition proposal increases the state percentage of support for education with the 
intent of reducing reliance on local property taxes. (See Appendix 6) 



- • HISTORIC GENERAL FUND APPROPRIATIONS AND END-OF-BIENNIUM BALANCES. 

End-of-Biennium General Fund 
General Fund General Fund Balance as a 

Appropriations Balance Percentage of 
Biennium (In Millions)\1 (In Millions) Appropriations 

1967-69 $145.64 $20.60 12 14.1% 
1969-71 $183.69 $25.90 12 14.1% 
1971-73 $226.26 $52.50 12 23.2% 
1973-75 $297.82 $150.50 13 50.5% 
1975-77 $442.53 $208.30 13 47.1% 
1977-79 $575.07 $151.00 \3 26.3% 
1979-81 $680.42 $174.50 13 25.6% 
1981-83 $910.25 $43.40 13 4.8% 
1983-85 $1,017.86 $150.41 13 14.8% 
1985-87 $1,134.18 $18.66 13 1.6% 
1987-89 $1,058.71 $40.00 13,14 3.8% 
1989-91 $1,061.51 $105.67 13 10.0% 
1991-93 $1,202.89 $19.76 13 1.6% 
1993-95 $1,251.93 $31.15 13 2.5% 
1995-97 $1,352.47 $65.00 \3,15 4.8% 
1997-99 $1,510.75 $61.11 13 4.0% 

1999-2001 $1,614.88 $62.24 13 3.9% 
2001-03 $1,727.9716 $14.79 13,\7 0.9% 
2003-05 $1,814.55 $126.71 (estimate) 7.0% 
2005-07 $2,007.00 18 $10.15 (estimate) 0.5% 

\ 1 Appropriation amounts are restated to reflect, where appropriate, deficiency appropriations provided by a 
subsequent Legislative Assembly and general fund allotments and reductions. 

12 The amount shown reflects the actual cash balance in the general fund on June 30 at the end of the biennium. 

13 The amount shown is the unobligated balance, which is the June 30 cash balance reduced by June obligations 
not paid until after the end of the biennium. 
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- • SCHOOL DISTRICT GENERAL FUND STATE REVENUE 
YEAR-TO-YEAR AND BIENNIAL INCREASE COMPARISON 

1993-94 TO 2005-07 

YEAR-TO-YEAR INCREASE COMPARISON 

1993-94 1994-95 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02 

., 

2002-03 2003-04 2004-05 

State Revenue 233,948,663 244,200,928 254,466,423 260,649,726 274,547,973 279,576,308 294,723,948 292,669,581 305,325,384 323,074,240 329,330,694 336,796,862 

$ Increase 

% Increase 

2,129,243 10,252,265 10,265,495 

0.92% 4.38% 4.20% 

BIENNIAL INCREASE COMPARISON 

State Revenue 

$ Increase 
% Increase 

1993-95 

478,149,591 

Not Available 

Not Available 

6,183,303 13,898,247 

2.43% 5.33% 

1995-97 

515,116,149 

36,966,558 

7.73% 

5,028,335 15,147,640 -2,054,367 12,655,803 17,748,856 

1.83% 5.42% -0.70% 4.32% 5.81% 

1997-99 

554,124,281 

39,008,132 

7.57% 

1999-01 

585,734,476 

31,610,195 

5.70% 

2001-03 

630,010,368 

44,275,892 

7.56% 

2005-07 LEGISLATIVE PROPOSALS - INCREASES COMPARED TO 2003-05 

State Revenue 

$ Increase 

DPI 
Request 

741,433,965 

75,306,409 

Exec Budget 
Rec 

697,165,879 

31,038,323 

% Increase 11.31 % 4.66% 

Note: Senate Version includes $5 million more tor foundation aid than House Version. 

Note: Coalition Proposal adds $15 million for foundation aid to Senate version. 

Source: DPJ State Aid to Schools Senate Amendments, March 23, 2005, Page 1 

House 
Version 

691,015,796 

24,888,240 

3.74% 

Senate Coalition 
Version Proposal 

698,774,069 713,774,069 

32,646,513 47,646,513 

4.90% 7.15% 

6,256,454 

1.94% 

7,466,168 

2.27% 

2003-05 

666,127,556 

36,117,188 

5.73% 
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- • FOUNDATION AID PER PUPIL PAYMENTS 
YEAR-TO-YEAR INCREASE AND BIENNIAL COMPARISON 

1999-00 TO 2005-07 

YEAR-TO-YEAR INCREASE COMPARISON 

Year 
1999-00 
2000-01 

2001-02 
2002-03 

2003-04 
2004-05 

Foundation 
Aid 

2,145 
2,230 

2,287 
2,347 

2,509 
2,623 

Year-to-Year 
$ Increase 

113 
85 

57 
60 

162 
114 

2005-07 EXECUTIVE BUDGET AND HOUSE VERSION COMPARED TO 2004-05 
2005-06 
2006-07 

2,726 
2,826 

103 Note: The Executive Budget recommendation for foundation aid and the House version are the 

100 same. These fiqures reoresent foundation aid onlv. They do not include transportation money 

transferred to foundation aid by the House. 

2005-07 SENATE VERSION COMPARED TO 2004-05 
2005-06 
2006-07 

2,751 
2,851 

128 Note: The Senate increased foundation aid $5 million. These figures assume $5 additional 

100 foundation aid per million. These fiqures represent foundation aid onlv. They do not include 

tuition apportionment and teacher compensation FTE money transferred to foundation aid by the 

Senate. 

2005-07 COALITION PROPOSAL COMPARED TO 2004-05 
2005-06 
2006-07 

2,826 
2,926 

203 Note: The Coalition Proposal adds $15 million to the Senate Version. These figures assume $5 

100 additional foundation aid per million. These fiqures reoresent foundation aid onlv. They do nQl. 

include any other funds transferred to foundation aid. 
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19 • SCHOOL DISTRICT GENERAL FUND REVENUE SOURCES 
YEAR-TO-YEAR AND BIENNIAL COMPARISON 

1993-94 TO 2003-04 

YEAR-TO-YEAR REVENUE COMPARISON 

Revenue 1993-94 1994-95 1995-96 1996-97 1997-98 1998-99 1999-00 

Local 212,006,652 219,938,170 235,159,404 248,438,314 263,560,983 281,643,836 290,852,105 

County 6,623,549 6,688,209 6,980,973 8,072,343 7,204,005 6,823,010 8,385,634 

State 233,948,663 244,200,928 254,466,423 260,649,726 274,547,973 279,576,308 294,723,948 

Federal 52,355,393 55,086,311 55,086,440 62,039,032 69,815,960 76,637,955 80,210,981 

Other 6 588,864 5 161 923 4,8~3 470 6 095 749 5312167 5,009,687 5,530 335 

Total 511,523,121 531,075,541 556,586,710 585,295,164 620,441,088 649,690,796 679,703,003 

State% 
ofTotal 45.74% 45.98% 45.72% 44.53% 44.25% 43.03% 43.36% 

Local% 
of Total 41.45% 41.41% 42.25% 42.45% 42.48% 43.35% 42.79% 

BIENNIAL REVENUE COMPARISON 

Revenue 1993-95 1995-97 1997-99 

Local 431,944,822 483,597,718 545,204,819 

County 13,311,758 15,053,316 14,027,015 

State 478,149,591 515,116,149 554,124,281 

Federal 107,441,704 117,125,472 146,453,915 

Other 11750787 10,989 219 10 321,854 

Total 1,042,598,662 1,141,881,874 1,270,131,884 

State% 
ofTotal 45.86% 45.11% 43.63% 

Local% 
of Total 41.43% 42.35% 42.93% 

Note: 2003-05 biennial comparison not available, as 2004-05 revenue figures from all sources are not known at this time 
Source: DPI School Finance Update, January 10, 2005, Page 3 

Source: DPl School finance Facts 

2000-01 2001-02 

304,546,207 315,573,484 

9,821,448 8,615,083 

292,669,581 305,325,384 

85,623,141 90,495,339 

5,433 825 5,721,063 

698,094,202 725,730,353 

41.92% 42.07% 

43.63% 43.48% 

1999-01 

595,398,312 

18,207,082 

587,393,529 

165,834,122 

10,964,160 

1,377,797,205 

42.63% 

43.21% 

-

2002-03 2003-04 

326,975,627 338,291,719 

9,922,316 9,731,050 
323,074,240 329,330,694 

103,819,724 110,071,064 

6,960 848 7 016 432 

770,752,755 794,440,959 

41.92% 41.45% 

42.42% 42.58% 

2001-03 

642,549,111 

18,537,399 

628,399,624 

194,315,063 

12,681 911 

1,496,483,108 

41.99% 

42.94% 
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BISMARCK PUBLIC SCHOOL DISTRICT NO. 1 v. State, 
511 N.W. 2nd 247,252 (N.D.1994) 

Quote from lawsuit: 

"The statutory method for distributing funding for public schools uses a 
mix of revenues from state, local, and federal sources. The trial court 
found that, excluding $26 million in federal revenue earmarked for 
specific purposes, school districts in North Dakota incurred 
approximately $417 million in operating expenses during the 1990-1991 
school year. Of that amount $417 million, state sources of revenue were 
$220 million (52.8%), school district sources of revenue were $182 
million (43.6%), county sources of revenue were $8.6 million (2.1%), 
and unrestricted sources ofrevenue were $6 million (1.5%)." 

1990-91 School Year 

$220,000,000 
182,000,000 
26,000,000 

6,000,000 
8,600,000 

$442,600,000 

State Revenue 
Local Revenue 
Federal Restricted Revenue 
Federal Unrestricted Revenue 
County Revenue 
Total Revenue 

49,7% State Percent of Total 

Appendix5 
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STA1EAND LOCAL REVENUE AS PERCENTOFIDTAL REVENUE 
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EXAMINATION OF PROVISIONS IN HB1154 
IN LIGHT OF 1994 EQUITY LAWSUIT DECISION 

Appendix 7 

HB 1154 as amended by the Senate cails for the distribution of tuition apportionment and 
teacher compensation (FTE) money through the formula of weighted per pupil units 
(WPU). The rationale for these changes in distribution is in large part based on DPI's 
interpretation of the 1994 equity lawsuit decision, which DPI claims determined that 
using the WPU method for distribution creates equity. 

In our reading of the decision, the Education Coalition does not find the arguments to 
support this rationale. 

The WPU method of distribution does not take into account the individual district's 
ability to pay. What it does take into account is the cost of education in size categories. 
If a district is smaller, the district receives more money per student in foundation aid. 
The Coalition believes WPU distribution may, in some cases, exacerbate the equity issue. 

Specifically, with regard to tuition apportionment, DPI has testified the equity lawsuit 
decision states that tuition apportionment should be distributed by WPU. The Coalition 
cannot find that specific argument in the decision. In fact, we find an argument opposing 
the distribution of tuition apportionment on any equalization basis. 

Justice Sandstrom, in his dissenting opinion in the equity lawsuit, wrote the following 
about tuition apportionment based on his review of Debates of the Constitution, pp. 161-
68 and 288-89. · · 

"Although the drafters of North Dakota's Constitution were aware of the 
divergent value of property throughout the state, and therefore, the 
differing ability oflocal communities to raise money for schools, the 
drafters determined the proceeds from North Dakota's trust fund should 
be distributed on a per student basis, rather than on an equal educational 
opportunity basis." 
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HB 1154 
Legislative Testimony 
Monday, March 71

\ 2005 

Mr. Chairman and members of the Senate Education Committee: 

I am here to testify against HB 1154. HB 1154 is a great step in the right direction to 
increase foundation aid. However rolling the current transportation funding into 
foundation aid seems to have a detrimental impact of the future of our transportation at 
Northern Cass. 

I. Dynamics of the District 
a. Reorganized in 1997 

1. Four Buildings in four different communities that would have 
required 4 million to upgrade. 

11. Built a new facility between the communities in 1999 at a cost of 8 
million 

111. Current Levy- 256 (4th highest in state) 
1v. Cost per child - $6,000 (114th out of 166 schools) 

I. Our property owners are paying their share of taxes 
b. The vision of our school and community leaders have provided 

educational opportunities that never existed before they were two separate 
school districts of Cass Valley North and Dakota Arthur. 

II. Some state legislators and the Department of Public Instruction has 
encouraged school district to look at reorganization as a means to provide 
better educational opportunities to North Dakota students. 

III. Our Newly Reorganized District Requires Transportation. 

a. Transportation funding is essential for school districts to consider 
reorganization. 
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IV. A look at the negative impact that occurs when placing transportation funding 
into foundation aid. 
a. Comparison of the old funding formula with the new funding formula. 

Transportation Budgeted Expenditures for 04-05 
Actual Expenditures for 03-04 

$242,800 
$192,493 

Northern Cass School Term 2004-2005 - Current Funding 
Foundation/Student Gross Blocked Deduct Total 
458 Students Foundation Transportation 36 Mills Foundation & 

$2,623 1,201,334 $135,623 
Transportation 

348,787 988,170 
988,170 / 458 = $2,157.57 per student 

2005-2006 - Original 1154 
Foundation/Student Gross 
480 Students Foundation 

Blocked Deduct 
Transportation 3 8 Mills 

Total 
Foundation & 
Transportation 

$2,726 1,308,916 $135,623 373,433 1,071,106 
1,071,106 / 480 students= $2,231.47 

2005-2006-'- Second Engrossment 1154 
Foundation/Student Gross Blocked Deduct 
480 Students Foundation Transportation 38 Mills 

$2,813 1,350,240 $65,481 373,433 
$1,042,288 / 480 students= $2,171.43 

Total Gain from 2004-2005 
• 22 students 
• $54,118 Total Dollars 

Net Gain from 2004-2005 of$13.86 

Total 
Foundation & 
Transportation 
1,042,288 

($2,171.43 per student 05-06 - $2,157.57 per student 04-05 = $13.86 per student -
Foundation Increased by $190.00) 
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V. School Term 2006-2007 

2006-2007 Current Funding Formula (Based on 484 students@$2,623) 
• Total Transportation and Per Student Payment 

Calculations 484 x $2,623 per pupil+ $135,623 blocked transportation 
- $407,239 mill deduct= $997,916.00 

2006-2007 Original 1154 (Based on 484 students @ $2,826) 
• Total Transportation and Per Student Payment 

Calculations 484 x $2,826 per pupil+ $135,623 blocked transportation 
- $407,239 mill deduct= $1,096,I 68.00 

2006-2007 Second Engrossment 1154 (Based on 484 students@ $2,912) 
• Total Transportation and Per Student Payment 

Calculations 484 x $2,912 per pupil+ $65,481 blocked transportation 
- $407,239 mill deduct= $1,067,650.00 

Actual Increase 
• $69,734.00 

Actual Increase Per Student 
• 1,067,650- $997,916 = $69,734 I 484 students =$I 44.08 - Foundation 

Increased by $289 

Actual Cost to our District 
Busing 

• $12,000 Equipment 
• $16,000 Bus Driver Salary 
• $6,500 Cost of Fuel and General Maintenance 

o Total cost to operate a bus without breakdown= $34,500 

Students - 26 Additional 
• 26 X $6,000 = $)56,000 

$35,000 Additional FTE 
+ $34,500 Additional Bus 

Total Cost Increase at Northern Cass $69,500 

Conclusion 
Leave the desperately needed transportation separate from the foundation aid or have two 
separate foundation aid payments. 

I. Students who are being transported 
2. Students who are not being transported 

*Data supplied by North Dakota Department of Public Instruction 
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2005 School Transportation Statistics 

Large 

RouteTypelD Description Mileage Rate Ride Rate Miles Rides Mileage Cost Ride Cost Total 
L2 Spec. Ed. $ 0.67 $ 0.20 1,259,236 459,259 843,688 91,852 935,540 
L3 Voe. Ed. $ 0.67 $ 0.20 225,940 203,088 151,380 40,618 191,997 
L4 ExtendedYear $ 0.67 $ 0.20 26,027 9,006 17,438 1,801 19,239 
L6 Family $ 0.67 
L7 lnCity $ 0.35 $ 0.20 684,930 2,499,525 239,726 499,905 739,631 
LS Rural $ 0.67 $ 0.20 16,823,868 9,669,785 11,271,992 1,933,957 13,205,949 
L9 Other Purpose $ 0.67 $ 0.20 203,010 240,423 136,017 48,085 184,101 

Unreported est. $ 0.67 750,000 502,500 502,500 
Total Large Bus 19,973,011 13,081,086 13,162,740 2,616,217 15,778,957 
Small 

RouteTypelD Description Mileage Rate Ride Rate Miles Rides Mileage Cost Ride Cost Total 
S2 Spec. Ed. $ 0.25 $ 0.20 702,681 68,346 175,670 13,669 189,339 
S3 Voe. Ed. $ 0.25 $ 0.20 26,121 5,243 6,530 1,049 7,579 
S4 ExtendedYear $ 0.25 $ 0.20 24,208 2,304 6,052 461 6,513 
S6 Family $ 0.20 1,488,827 162,181 297,765 297,765 
S7 lnCity $ 0.25 $ 0.20 9,905 111,031 2,476 22,206 24,682 
S8 Rural $ 0.25 $ 0.20 915,258 448,544 228,815 89,709 318,523 
S9 Other Purpose $ 0.25 $ 0.20 20,000 2,800 5,000 560 5,560 

3,187,000 800,449 722,309 127,654 849,962 
Total 23,160,011 13,881,535 13,885,048 2,743,871 16,628,919 
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A I B 

1 HB 1154 HOUH 

2 

3 10 

4 ··~ 1013 Hett~er 13 

2002 Valle_r City 2 

~-Mar;on4& 
2065 N Central 65 

IC D I E F I G H 
1. 2004-05 Actual Net) 2. 2004-05 Payment Year 

Entltlament jJan 05) if Based on Fall Enr Only. 
Actuel Proj 

! Actual Pay 04- Pay wpu Enr 04- Enr wpu 
~ 05 04-05 05 04--05 

1 761,196 375 351 345 

1,122 ,., 1,171 

HO '·""' 
"' m 

5 
6 
7 
8 
9 
10 

2082 Wimblooon-Courtenai 1 

3005 MiMewaokan 5 

2,429,353 

432,349 
272,837 

306,490 

466,006 

479,657 

'" "' "' "' "" 
50 

""' "' "' 
'" 203 

'" "' 230 

Grou Pey 
04-05 

906,142 

2,859,359 

573,571 

457,978 
506,239 

486,488 

602.634 
672,511 

3006 Leeds 6 

11 3009 Maddock 9 

12 3016 Oberon 16 

13 3029 WarMck 29 

14 3030 Ft Totten 30 
15 4001 8i!lings Co 1 

16 5001 Bottineau 1 

17 5017 Weslhopa 17 

18 5054 Newblxg-Urole<I 54 

19 6001 Bowman 1 
20 6017 Rhame 17 

21 6033 Scranton 33 
22 7014 BowooRs 14 

23 7027 Powers lake 27 

24 7036 Burke C8llltal 36 

25 8001 Bismarck 1 

26 8025 Naughton 25 

27 8028 Wing 28 

28 8029 Baldwin 29 

29 8033 Menoken 33 

30 8035 Sterhng 35 
31 8039 Apple Creek 39 

32 8045 Manning 45 

33 9001 Fargo 1 

34 9002 Kindred 2 

35 9004 Maple Valley 4 

36 9006 Wast Fargo 6 

37 9007 Mapletr;,n 7 

38 9017 C..ntral Cass 17 

39 9080 Page so 
40 9097 Northern Cass 

41 10014 Border Central 14 

42 10019 Muoich 19 

43 10023 LaogdO'l Area 23 

44 11040 Ellendale40 

4S 11041 Oakes41 

' 2 

"'·"' 75,673 
546,465 

451,106 

0 

1,603,945 

346.152 
80,737 

922,964 

210,657 

401,127 
185,257 

296,929 
185,674 

22,095,103 
15,003 

217,276 
13,514 

23,400 

"·"" 96,575 , ... 

"' 
"" " 

" ,,. 
"' 50 

747 777 
181 128 

102 78 

414 414 
109 75 

199 152 
110 85 

141 103 
118 89 

10,394 10,521 

' 3 
112 77 

28 "' 
25 18 

" ~ 
59 .. 

22,668,963 11,061 11,221 
1,346,034 661 718 

547,294 324 250 
11,117,941 5.433 5,514 

208,357 115 87 
1,722,049 803 837 

245,000 140 97 
834,147 458 479 

5,810 45 26 

264.455 144 110 
827,507 479 483 

688.403 350 358 
1,092,238 527 546 

2'6 

33 

'" "' 59 
73" 

"" 
" "' "' 
"' 
"' "' '" I0,365 

3 

92 

" 22 

" 59 

"·""" 579,657 

485,517 
154,337 

1,923,971 

428,913 
255,297 

1,080,860 
252,910 

501,727 

279,874 
333,042 
291,651 

27,188,234 
9,076 

242,024 
61,719 

57,522 

"·"" 154.468 
61 14,794 

11,015: 28,891,663 

661 1,734.931 
287 752,565 

5,410 14,189,459 
110 288,609 

,782 2,051,711 

127' 333,121 

4581 1,201,124 
35 91,307 

140 366,722 
449 1,178,488 

348 908,712 

524 1,375,265 

$2,623 
, .. 

.... ,. 
04-05 

221,022 
512,472 

213,329 

216.641 
199,749 

51,143 

152,126 

139,052 

57.717 
40,273 

3,493 
154,337 

352,955 
127,290 

180,209 

163,907 
75,879 

121,611 

104,454 

73,075 
122,554 

4,827,904 
8,606 

73,103 
43,273 

40,681 
fil/,333 

59,857 

6,965 
6,334,328 

377,180 
301,343 

3,014,265 
93,742 

399,985 
121,485 

348,787 
91,307 

112,811 
428,569 

222,539 

271,009 

I 

• 1154 + Tra.tion Block Grant 

By County • 
J 

Transp 
B/od< 

133,338 

102,946 
126,147 

114,821 

77.501 
68,567 

73,144 
86,747 

20.145 

71.088 
59,207 

211,221 

61.148 
57,821 

67,451 

61,864 
103.692 

25.439 
49,741 

53,209 
337,650 

0 

69,055 

1,219 
16,047 
30,446 

0 

388,153 
144.966 

123.805 

"'·"" 7,841 
145,059 

62,436 
135,623 

22,730 
45,201 

145,044 

91,245 
100,849 

K L I M I N 
36 3. 2005-06 Payment Year 

mill cleduct Projected from 2004 fell Enr, 

'"" Net Pay Enr OS. Enrwpu Gross Pey 
IM-05 06 05-06 05-06 

818,458 348 377 1,060,614 
2,449,835 1,149 1,133 

486,389 167 210 

356,156 135 167 

383,991 153 185 
503,912 151 185 

523,652 1B4 229 

620,206 205 255 

48,436 31 34 

610.472 180 219 
541,231 204 211 

0 " 58 
1,782,237 712 717 

362,771 117 146 
132,909 71 87 

984,404 403 408 

238,895 73 92 
483,808 148 183 

200,859 80 100 
309,708 100 121 

222,306 86 105 
22,697,980 10,526 

470 3 

237,976 77 
19,665 

32,888 
57,351 
94,611 

7,829 

20 

" 29 

" • 

10,358 

3 

92 

" 23 

" " 
22,945,488 11,344 11,126 

1,502,717 725 715 
575,027 253 306 

11,471.024 5,572 5,460 

3,188,479 

590,139 
469,152 

521,755 

519,477 

644,515 
718,215 
95,445 

617,228 

593.430 
163,013 

2.017,934 
411,345 

245,378 
1,141,290 

258.346 
515,792 

281,975 

340,148 
296,350 

29,138,207 

9,508 

257,556 

68,665 
63,968 

107,119 

171,987 
15,331 

31,297,044 
2,010,789 

859,653 
15,359,852 

202,708 87 114 321,385 
1,796,785 846 843 2,372,315 

274,072 97 132 370,613 
987,980 485 480 1,350,690 
22,730 25 32 91,366 

299,112 102 126 355,535 
894,963 452 450 1,265,484 
777,418 360 380 1,068,490 

1,205,105 547 541 1,522,058 

Page 1 of 5 

0 
$2,813 -

""""" OS</6 

230,851 

544,297 
221,808 

223,438 

213,933 
54,430 

161,642 
146,975 

37,814 

'3,003 

4,207 

163,013 
424,649 

134,653 
187,028 

178,453 

91,625 
128,449 

110,658 
77,112 

130,144 
5,498,646 

'·"" 75,974 

26,491 
42,682 
74,244 
67,141 

7,5'0 

7,238,309 

424,373 
314,194 

3,618,890 

105,174 
4-t1,600 

127,948 
373,433 

91,366 
119,260 

454,065 
236,648 

290,735 

p 

Trarqp 
Block 

64,378 

49,705 

"'"" 55,438 

37.419 
33,106 

35.315 

41,883 
9,726 

34.323 
28,586 

0 
101,981 

29,523 

27,917 
32,566 

29,869 

50,00/ 

12.283 
24,016 

25,690 

163,024 

0 

33,341 

"' 7,748 
14,700 

187.407 
69,992 

59,775 
142,832 

3,786 
70,037 

30,145 
65,481 

10,975 
21,824 

70.030 
44,055 

48,692 

Q R I s I T 
38 4. 2006-07Payrnent YNr 

mm deduct Projected from 2004 Fell Eflr. ,~, 
Net Pay Enr 06 Enr wpu Gross Pay 

05-06 07 06,07 06-07 

894,141 346 37◄ 

2,693,887 1,097 1,081 

429,237 161 201 

301,152 129 158 
345,241 146 176 

498,153 151 184 

518,188 183 227 
613,123 204 254 
67,357 31 34 

608,548 79 218 

617,809 201 208 

0 42 52 
1,695,266 649 654 

306,215 108 132 
88,287 65 79 

995,403 404 405 
196,590 74 93 

437,407 149 185 
183,600 77 96 

287,052 96 115 
191,896 83 101 

23,802,585 10,547 

288 3 

214,925 78 
42,763 

"·"" 47,575 

104,846 

"' 
" 29 .. 

7,791 

24,246,142 11.«9 
1,656,408 733 

605,234 256 

10,380 

3 

93 

" 23 

" " 5 
11,231 

723 

306 

1,087,661 
3,148,398 

585,283 

461,086 
511,551 

536,a« 

662,422 

738,745 

"·""' 634,175 

605,376 
151,133 

1,903,400 

"'·"" 231,475 

1,176,807 
271,195 

538,458 

279,406 
335,899 

294,549 
30,226,065 

9,843 

"'·"' 71,082 

66,219 
110,889 
178,040 

15,870 

32,705.021 
2,105,260 

897.391 
11,883,794 5.621 5,509 16,043,489 

219,997 88 116 336,685 
2,000,752 1154 851 2,479,539 

272,810 98 133 387,616 
1,042,738 489 484 1,410,136 

10,975 24 31 91,408 
258,099 98 122 355,293 
881,449 435 433 1,260,110 
875,897 362 383 1,115,995 

1,280,015 553 547 1,593,679 

u 
S2,912 ,.,, 

....... 
00-07 

251,749 

593,570 

241,888 
243,666 

233,300 

59,357 

176,275 

160,280 
41,237 

46,898 

'·""' 151,133 

463,091 
146,843 

203,950 

194,808 

99,920 

140.077 
120,676 

84,093 
141,926 

5,996,419 
9,843 

82,851 
28,889 

46,545 

"·"" 73,219 

8,222 
7,893,566 

462,790 
342,637 

3,946,494 
114,695 

481,576 
139,530 

407,239 
91,408 

130,057 
495,170 

258.070 
317,054 

V 

Transp 

"'"" 64,378 
49,705 

60,"'6 

55,438 

37,419 
33,108 

35,315 

41,883 
9,726 

34,323 

28.586 

101,981 
29,523 

27,917 
32,586 

29.869 

50,00/ 

12,283 

24,016 
25,690 

163,024 

33,341 

"' 7,748 
14,700 

0 

187,407 

69,992 

59,775 
142.832 

3,786 
70,037 

30,145 
65,481 

10.975 
21,824 

70,030 
44,055 

46,692 

• 
w X .. , 

mm deduct 

""''"' I Year1 06-07 cllenge 

900,290 8.5% 

2,604,531 9.1% 
404,301 -13.3% 

272,858 -18.3% 

315,670 ·11.2% 

510,693 ·1.2% 

521,462 ·1.1% 

620,348 •1.2% 

67,293 28.1% 
621,602 -0.3% 
629,374 12.4% 

0 0.0% 
1,542,290 -5.1% 

267,384 -18.5% 

55,433 •54.1% 
1,016,765 1.1% 

201,144 -21.5% 

448,445 ·10.6% 
171,013 -9.4% 

275,822 -7.9% 
178,313 -15.8% 

24,392,670 4.6% 

0 -63.2% 
220,054 -10.7% 

42,782 54.0% 
27,422 -13.3% 
4-t,624 -20.5% 

104,821 9.8% 
7,648 -0.5% 

24,998,862 5.4% 

1,712,462 9.3% 

614.529 5.0% 
12,239,827 3.5% 

225,776 7.9% 
2,088,000 10.2% 

278,231 -0.5% 
1,088,378 5.3% 

10,975 -107.1% 

247,080 -15.9% 
834,970 •1,5% 

901,980 11.2% 

1,325,317 5.9% 

y 

v .. ,2 ..... 
0.7% 

-3.4% 

-6.2% 

-10.4% 

•9.4% 
2.5% 

0.6% 

'·"' -0.1% 

2.1% 

1.8% 
0.0% 

·9.9% 
-14.5% 

-55.6% 

2.1% 
2.3% 

2.5% 
•7.4% 

-4.1% 
•7,6% 

2.4% 
0.0% 

2.3% 
0.0% 

-5.9% 

-6.6% 

0.0% 
-1.9% 

3.0% 
3.3% 

1.5% 

2.9% 
2.6% 
3.3% 

1.9% 

2.4% 

00% 

-4.5% 
-5.6% 

'·"' 3.4% 

z 

2v .. , -.:... \ 
,,_,. \.:. \ °'-\ 

9.1%_ 
5.6%, 

-19.5% 

-28.6% 

·20.6% 

1.3% 

-0.4% 

0.0% 

28.0% 
1.8% 

14.2% 

00% 

-15.0% 
-33.0% 

·109.7% 

3.2% 
-19.3% 

-a.1% 
-16.8% 

-12.0% 
-23.5% 

7.1% 

-63.2% 
-a.4% 

54.1% 
-19.2% 
•27.2% 

9.7% 
-2.4% 

8.4% 

12.6% 
6.5% 

6.4% 
10.4% 

13.4% 

1.5% 
7.7% 

-107.1% 

·20.◄% 

-7.1% 
14.1% 

9.3% 



-
A I 8 

46 12001 Otvkle County 1 

4 7 13008 Dodge 8 

48 13016 K,ttrjeer 16 

49 13019 Halhday 19 

50 13037 TwinButtes37 

51 14001 NewRocklCM"d 1 

52 14012 Sheyenne 12 

C 

53 15010 Hazelton-Moffit-Bradd 1 

54 15010 Bekker 10 

55 15015 Strasburg 15 

56 15036 Linton 36 

57 16010 Carrington 10 

58 17003 Beach 3 

59 17006 Lone Tree 6 

60 
61 
62 
63 

18001 Grand Forl<s 1 

18044 Larimore 44 

18061 Thompson61 

18125 Manvei 125 

64 18127 Emerado 127 

65 18128 Midway 128 

66 18129 Nocthwood 129 

67 19018 Roos.eve/118 

68 19049 Elg ill-New Leopzig 

69 20007 Midko\a 7 

70 20018 Griggs Coonly Centra 1 

71 21001 Mott-Regent 1 

72 21009 NewEnglaod9 

73 22011 Pett,bone--Tutt1e 

74 22014 RotMnson 14 
75 22020 TutUe-Pettibone 

76 22026 Steele-Dawson 26 
77 22028 Tappen 28 

78 23003 Edgeley 3 

79 23007 Kulm 7 

80 
81 
82 

23008 LaMoure 8 

23011 Verona 11 

24002 Napoleon 2 

83 24056 Gackle 14 

84 25001 Velva 1 

85 25014 Anamoose 14 

86 25057 Drnke 57 

87 25060 TGU 60 

88 26004 Zee/arid 4 

89 26009 Ashley 9 

9Q 26019 Wishek 19 

91 27001 McKenzie Co 1 

D 
612,159 

100,641 

759,768 

39,487 

171,849 

841,013 

255,796 

359,054 

0 

52<!,152 

762,580 

1,191,97<! 

717,689 

0 

16.<155,963 

1,107,008 

892,195 

347.094 

284,702 

560,569 

672,712 

360.<!77 
491,324 

305,126 

694,070 

"9,359 
420,896 

'" 0 

117,771 

"'·"' 299,922 

545,907 

312,535 

714,247 

67,748 

606,170 

262,998 

816,216 

254,396 

334,766 

605,244 

119,427 

453,030 

618,632 

1,143,532 

E F I G 
324 275 

47 30 
391), 396 

., " 
66 ., 

391 390 

118 95 

188 145 

6 

240 181 

367 343 

59'1 615 

339 297 

" 42 
7,637 7,632 

510 519 

408 426 

177 153 

136 117 

292 271 

326 313 

173 140 

242 169 

190 148 

337 3'41 

356 274 

227 192 

16 10 

" 9 

" 36 
300 2'3 
136 103 

282 239 

178 135 

339 326 

52 26 

285 245 

163 116 

411 427 

123 93 

178 136 

496 366 

90 57 
224 168 

269 231 

560 578 

3U 

37 

384 

" 49 

"' "' "" 6 

232 

338 

575 
322 

" 7,469 .. , .,. 
"' '35 

"' "' '65 

'" '" 336 .. 
"' " " 49 
300 

'33 
,a2 

11..: 
320 

" 2,0 , .. 
"' "2 
173, 

38' 

7◄ 
2U 

275 

"' 

H 
923,963 

97.890 

1,005.947 

93,405 

127,819 

1,004,294 

310,511 

469,701 

16,997 

608,457 

"'·"' 1,507,071 

844,685 

133,012 

19,589,902 

1,260,493 

1,058,826 

462,199 

354,262 

765,732 

636,475 

433,949 

501.465 

499,577 

881,223 

809,117 

592,850 

30,"6 

29,194 

127,609 

796,611 

349,672 

739,660 

455,"56 

938,049 

93,772 

735,096 

383,168 

1,076,184 

320,682 

452,651 

"'·"" 195,361 

561,683 

722.427 

1,411,436 

237,693 

22,4"5 

258.179 

70,942 

3,153 

193,570 

54,713 

13,4,989 

16,997 

105,499 

189,503 

364,663 

144,382 

133,012 

3,474,719 

229,699 

176,406 

116,775 

68,274 

192,217 

182,124 

75,674 

144,491 

194.451 

'°'·"' 
245,635 

172,006 

30,846 

29,194 

46,665 

151,278 

"·"" 190,717 

155,094 

174,844 

69,435 

138,126 

163,528 

261,968 

67,027 

131,703 

480,466 

119,254 

134,994 

142,415 

342,414 

• 1154 + Tra.tion Block Grant 

By County 

J 
121.621 

24,129 

92,971 

44,964 

41,754 

96,214 

71,624 

78,946 

17,677 

77,071 

100,333 

165,103 

52.000 

41,282 

372,827 

125,586 

55,981 

63,951 

44,630 

107,955 

84,920 

ao.200 
122,304 

130,495 

116.424 

167,317 

114,904 

26,631 

2,00, 

35,404 

65,276 

49,188 

75,742 

72,104 

75,650 

29,582 

83,632 

116,364 

121,599 

54,626 

80,967 

211,308 

20.054 
90,687 

76,898 

264,569 

K L 
707,691 247 

99,533 27 

640,739 368 

67,427 25 

168,420 39 

906,938 385 

327,422 94 

413,658 138 

17,677 7 

580.029 174 

796,093 327 

1,307,511 600 

752,303 284 

41,262 42 

16,488,010 7,436 

1,156,370 506 

936,401 415 

429,375 150 

332,618 11" 

681.470 264 

739,271 305 

438,481 138 

479,278 157 

435,621 145 

795,019 330 

730,799 261 

535,7"8 183 

26,631 10 

2,999 9 

116,348 33 

720,611 276 

340,795 100 

624,685 217 

372,966 12<! 

738,655 300 

53,919 26 

680,602 238 

338,004 111 

937,815 424 

306,261 93 

401,935 137 

730,651 384 

96,161 53 

517,356 161 

658,910 220 

1,333,591 554 

M 
307 

35 

"' " ., 
4"' 

"' "' 7 

"' 355 

598 

345 

" 7,268 

50, .,, ,., 
,,. 
300 

342 

'67 

"' "' 357 

"' "' " " ., 
S,4 

'" "' '57 
320 

32 

2,0 

'" 42' 

"' "' ""' 
68 

"' 278 

55' 

N 
683,732 

97,499 

1,038,053 

'8,300 

133,477 

1,137,549 

326.840 

472,528 

18,875 

613,178 

997,884 

1,682,427 

970.035 

145,967 

20,445,756 

1,409,004 

1,163.794 

507,071 

382,596 

843,900 

960,949 

468,955 

557,396 

512,079 

1,005.451 

894,900 

637,679 

34,347 

32,516 

114.517 

"'·"' 352,919 

747,386 

4<0,685 

899,204 

88,778 

788.428 

382,934 

1,183,598 

327,518 

474,272 

1,118,786 

192,128 

559,787 

781.676 

1,550,497 

Page 2of 5 

0 
250,455 

23,"'5 

265,669 

74,917 

904 
203,208 

57,767 

142,565 

16,875 

111,115 

200,850 

""·"' 152,106 

56,172 

3,969,518 

244.619 

203,740 

127,350 

72,876 

203,995 

191.745 

83,534 

145,293 
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144 39042 Wyndmere 42 

145 39044 Richland 44 

146 40001 O..nse,th 1 

147 40003 StJohnJ 

148 40004 Mt Pleasant 4 

149 40007 Bi!leourt 7 

150 40029 Rolette29 

151 41002M11nor2 

152 41003 NSargen!J 

153 41006 Sargent Central 

154 42016 Goodrich 16 

155 42019 McClusky 19 

156 43003 Solen 3 

157 43004 Fl Yates 4 
158 43006 Selfridge 8 

159 43012 Marmanh 12 

160 '44014 Sheets 14 

161 44002 Central Elementary 
162 45001 D1ckioson 1 

163 45009 South Heart 9 

164 45013 Belfiejd 13 

C 

165 45034 Richardtoo-Ta)'lor34 1 

166 46010 Hope 10 

167 46019 Finley-Sharon 19 

168 47001 Jameslown 1 

169 4 7003 Medina J 

170 47010 P,ngree-81.lChanan 
171 47014 Montpelier 14 

172 47019Kensal19 

173 47026 Sptfltwood26 

174 48002 Bisbee-Egeland 2 

175 48008 Southern 8 
176 48028 North Central 2B 

177 49003 Cer,tral Valley 3 

178 49007 Hanoo 7 
179 49009 Hillsboro 9 

180 49014 May-Port CG 14 

181 50003 Graft011 3 

182 50020 Mnto 20 

183 50039 Lankin 39 

D 
726,275 

720,452 

689,665 

201,354 

581,081 
2,929,306 

570,534 

672,446 
1,535,538 

763,719 

717,315 

3,761,992 

499,903 
682,662 

568,013 

569,493 
119,282 

263,244 
499,299 

273,268 
327,164 

0 

0 

0 

5,965,581 

701.056 

668,020 
683,798 

271,669 
479,918 

5,400,764 

""·"' 391,108 

266.542 
125,933 

0 

143,401 

623,796 
146,981 

593,106 
663,188 

828,294 
1,102,251 

2,033,789 
610,958 

165,632 

E 
«5 

321 

"' 133 

270 

1,375 
30, 

325 

"" 303 

"' 1,614 

231 
300 

24' 

309 

68 

1'1 

206 

183 

1'3 

20 

2,662 

"" 276 

318 

15' 
235 

2,455 

"' 193 

'" .. 
H 

10, 

292 

90 

313 

"" 
'33 

"' 90< 

"' 76 

F I G 
350 

267 

3'3 

"" '13 

1,437 

"" 329 

619 

"' 309 

1,686 
18, 

28' 
195 

303 

" 100 

"' 157 

110 

15 

2 

2,649 

"' 23' 

"' 132 

185 

2.452 
163 

151 
102 

" 15 
77 

226 

" 303 
2'1 

,20 

593 

971 

23' 

" 

3'3 

"' 316 

131 

"' 1,343 

293 

325 

585 

299 

"' 1,599 

2'0 
290 

239 

307 

58 
125 

198 

183 

'37 

18 
3 

5 
2,s,,; 

287 ,., 
297 

'" 231 

2.428 
197 

18' 
125! 

79 
17 

102 

"' " 311 

289 

41o! 

5'9 

90< 
285 

58 

H 
900,319 

779,556 

828,422 

342.406 
702,675 

3,522,217 
767,647 

851,662 

1,533.484 
783,936 

844,188 

4,195,357 
602,529 

761,929 
628,182 

805,602 
153,288 

327,849 

520,220 
480,481 

359.299 

48,106 

7,397 

13.n1 
6,809,780 

752,617 

6'3,029 

779,503 

379,280 

""·"' 6,367,752 
516,495 
492,757 

328,977 
207,506 

44,512 

267,546 
718,859 

216,266 
615,937 

759,096 
1,076,164 

1,439,529 
2,371,402 

747,581 
151,347 

365.027 
122,554 
180,149 

147,237 

126,867 

658.427 
219,435 

161,274 
51,671 

25,556 
137,604 

54,042 

100.417 
123,395 

100,663 

"'"' 58 .... 
85,147 

50,818 

17,926 
47,369 

48,106 
7,397 

13,771 
1,017,327 

96,669 

55,520 

152,718 
123,297 

149,562 
1,024,915 

113,055 

106,675 
83,501 

94,005 
44,512 

128,126 
137,649 

86,774 
208,520 

130,872 

""·"" 375,967 

348,702 
136,623 

33,873 

• 1154 + Tran.tion Block Grant 

By County 

J 
203.997 

90.520 
69,872 

27,866 

50.225 
152,010 

83.218 
90,930 
95,238 

78,468 

49,577 

255,694 

63.915 
45,660 

27,876 

131,698 
33,782 

60.045 
71,323 

59,139 
90,325 

6.338 
5,241 

13,956 

184,765 
115.898 
32,577 

180,459 
64,545 

49,798 
187,835 
99,548 

74,344 
61,688 

16,893 

0 

57,016 

41,803 
28,892 

109,354 
47,653 

68,218 
111,070 

69,342 
59,364 

21.608 

K L 
739,289 353 

747,522 269 

718,145 313 
223,035 101 

628,033 206 

3,015,800 1,394 
631.430 250 

761,318 318 

1,577,051 598 
836,848 284 

756,159 298 

4,397,209 1,629 

566,027 175 

684,194 278 
555,397 194 

698,416 300 

128,224 41 

302,747 87 

540,725 190 
521,694 179 

402,255 130 
6,338 14 

5,241 2 
13,956 4 

5,977,218 2,640 
771,846 244 

660,086 234 
787,244 274 

320,508 137 
506,700 191 

5,530,672 2,395 
502,988 160 
460,426 147 

307,164 100 
130,394 62 

15 
196,438 71 

623,013 212 
158,384 62 

716,771 30<! 
675,877 240 

835,694 420 
1,174,632 592 

2,092,042 975 

670,322 239 
139,082 46 

M 

"' 329 

336 
125 

"' 1,378 

310 

"' 590 

313 

3'3 

1,000 

"' 306 

"' S31 

51 

107 

23' 

21' 

161 

17 

' 
2,,., 

298 

28' 
325 

"' "' 2,3'9 

'" 179 

121 

75 

18 

90 

"" 76 

"' 292 

'15 

5'5 

'" 293 

" 

N 
1,069,249 

924,324 

946,378 

352.610 
719,425 

3,875,104 
871,833 

972.679 
1,660,233 

881,538 

964,156 

4,501,250 

""·"' 861,256 
662,405 

931,525 

143,041 
300,175 

859,592 
597,988 

451,515 
49,031 

7,651 
15,331 

7,280,719 

839,371 
811,044 

915,125 

""·"' 663,502 

6,663,547 
539,365 
504,708 

340.289 

211,706 
49,509 

252,354 

725,838 

212.466 
953,551 
820,833 

1,168,605 
1,646,927 

2,702,112 

622,915 
176,234 

Page4 of 5 

0 
383,183 

130,194 
193,763 

159,679 

135,820 
749,052 

233,222 

199,396 
55,797 

28,,.. 

153,901 

12,712 

109,837 
128,980 

106,995 

· 253.864 

62,847 

"·"" 54,335 

18,519 
50,321 

48,843 

7,651 
15,331 

1,137,159 

92,133 

59,500 

59,508 

129,596 
158,012 

1,121,720 
123,106 

113,615 
88,332 

97,259 

49,509 
135,249 

145,026 
91,329 

217,898 

140,037 

"'·"' 395,709 

"'·"' 144,871 

35,831 

p 

98.493 
43,705 
33,736 

13,454 

24.250 
73,393 

40,179 

43,903 
45,982 

37.886 

23,936 

123,550 

30,859 
22,046 

13.460 
63,586 

16,311 
28,991 

34,436 

28,553 
43,610 

,000 

2,530 

6.736 
89,208 

55,958 
15,729 

77,473 
31,164 

24,043 
90,690 
48,064 

35,895 
29,784 

8.156 

27,528 
20,183 

13,950 
52,798 

23,00, 

32,937 

53,826 

33.479 
28,662 

10,433 

a 
784,559 

837,835 
786,351 

""·"' 607,855 
3,199,445 

678,790 

817,186 
1,650,418 

891,040· 

834,191 

4,812,088 

529,530 
754,322 

568,870 

741,247 
96,505 

234,962 
639,693 

608,022 

"'·"" 3,248 
2,5'0 

6,738 
6,232,768 

800,196 

767,273 
933,090 

362,112 

"'·"' 5,632,517 
464,323 

426,988 
281,741 

122,603 

0 

144,633 
600,995 

135,087 

788,451 
703,804 
866,276 

1,30<!,844 
2,366,683 

706.706 
150,836 

• 
R I s 
"" 
"' 303 

" 201 

1,351 

2'3 

"" 579 

276 

292 

1,587 

171 

"' 190 

"" 
" " 205 

190 

"' 15 

'·"" "o 
231 
271 

150 

"' 2,328 

157 

'" 
97 

60 

" " "' 57 

"" 23' 
'20 

590 

"' 2'2 

" 

37' 

,20 

32S 

122 
250 

"" 301 

"' 571 

'12 

3'0 

1,558 

212 

"' 2'0 
3'7 .. 
"' '" 227 

m 
17 

2,557 

"' 285 
323 

"' "' 2,302 

1'7 

175 
117 

73 

16 

eo 
235 

69 

"' 290 

'17 

"" 97' 

296 

" 

T 
1,082,565 

930,646 

955,748 

"'·"" 726,631 

3,885,802 

878,687 
986,091 

1,663,072 

908,282 

"'·"' 4,536,284 

615,888 

907,321 

670,197 
980,063 

138,815 
307,740 

721,332 
661,956 

502,174 

50,581 
3,960 

7,921 
7,446,159 

855,342 
828,959 

940.663 
519,763 

708,781 
6,702,492 

"'·""' 510,008 
340,820 

211,411 
47,291 

231,912 
683,708 

201,631 
973,744 

844,072 
1,215,614 

1,698,832 
2,833,230 

860,962 

182,437 

u 
417,871 

141,980 

211,303 

174,135 
148,115 

816,861 

"'·"' 
217,446 
60,849 

30,953 

167.833 

13,863 

119,780 
140,656 

116,681 
276,846 

68,536 

102,732 
59,254 

20,196 

54,878 
50,581 ,,,., 
7,921 

1,240,102 

100.473 
64,887 

173,948 

141,327 

172.316 
1,223,265 

134,250 
123,900 

96,329 

106,063 

47,291 

147.493 
158,155 
99,597 

237,623 

152,715 
365,614 

431,531 
402,304 , 

157,986 '· 
39,075 

V 
98.493 
43.705 
33,736 

13,454 

24,250 
73,393 

40,179 

43.903 

45.982 
37,886 

23,936 

123,550 

30,859 

22.046 

13.460 
63,586 

16,311 
28,991 

34,436 

28.553 
43,610 

,000 

2,530 

'·"' 89,208 
55,958 

15,729 
77.473 

31.164 
24,043 

90.690 
48,064 
35,895 

29,7134 
8,156 

0 

27.528 
20,183 

13,950 
52,798 

23.006 
32,937 

53,626 

33.479 

28.662 
10.433 

• 
w X 
763.187 5.8% 
832,371 10.8% 

778,181 8.7% 
193,709 -8.1% 

602,766 -3.0% 

3,142,334 5.7% 

662,531 7.0% 
812,548 6.8% 

1.648,205 4.4% 

915,215 6.1% 
845,368 9.4% 

4,645,971 4.7% 

526,967 -6.9% 
788,711 9.3% 

566,976 2.4% 

766.803 5.8% 

86,590 -32.9% 
233,999 -28.8% 

696,514 15.5% 
670,313 14.2% 

490,908 9.6% 
3,060 -95.1% 

2,530 -107.2% 

6,738 -107.1% 
6,295,265 4.1% 

810,827 3.9% 
779,801 14.0% 

844,188 15.6% 

409,600 11.5% 
560,508 4.3% 

5,569,917 1.8% 

459,698 -8.3% 
422,003 -7.8% 

274,275 ·9.0% 
113,504 -6.4% 

0 0.0% 

111,947 -35.8% 
545,738 -3.7% 

116,184 -17.2% 
788,919 9.1% 

714,365 4.0% 
882,937 3.5% 

1,320,927 10.0% 
2,464,405 11.6% 

731,638 5.1% 

153,795 7.8% 

y 
·2.8% 

-0.7% 

•1.0% 
-6.5% 

-0.8% 

-1.8% 
-2.5% 

-0.6% 

-0.1% 

2.6% 
1.3% 

0.7% 

-0.5% 
4.4% 

-0.3% 

3.3% 
-11.5% 

-0.4% 

8.2% 
9.3% 

9.4% 
0.0% 

0.0% 

0.0% 
1.0% 

0.9% 

1.6% 

·10.5% 
11.6% 

5.5% 
-1.1'!1> 

-1.0% 

-1.2% 
-2.7% 

-8.0% 

0.0% 
-29.2% 

·10.1% 
-16.3% 

0.1% 

1.5% 
1.9% 

1.2% 

4.0% 
3.4% 

1.9% 

z 
3.0% 

10.1% 

7.6% 
-14.6% 

-3.8% 

3.9% 

4.5% 

6.3% 
4,3% 

8.7% 

10.7% 

5.4% 
-7 4% 
13.7% 

2.0% 
9.1% 

-44.3% 
•29.3% 

23.6% 
23.5% 

19.0% 
-95.1% 

-107.2% 
-107.1% 

5.1% 

4.8% 

15.6% 

51% 

23.1% 

9.8% 

0.7% 
-9.3% 

-9.0% 

-11.7% 
-14.4% 

0.0% 

-65.0% 

-13.8% 
-33.5% 

9.2% 

5.4% 
5.4% 

11.2% 

15.6% 

8.6% 

9.7% 



-
A I B 

184 50051 Nash 51 

185 50078 Park River 78 

186 50079 Fordv1!1e 79 

187 50106 Edrnt>urg 106 

188 50128 Adams 128 

189 51001 Manot 1 

190 51004 Nedrose 4 
191 51007 United? 

192 51010 Sell 10 

193 51016 Sawye, 16 

194 51019 Eureka 19 

195 51028 Kenmare 26 

196 5104t Surrey41 

197 51070 S Pra,ne 70 

198 51161LewisafldClark161 

199 52025 F~senden-Bowdon 2 
200 52035 Pleasant Valley 3 

201 52036 Haroey 38 

202 S2039 Sykes 39 

203 53001 Williston 1 

204 53002 Nasson 2 
205 53006 Eight Mile 6 

206 53008 New a 
207 53015 Tioga 15 

208 53091 Wildrose-AJamo 

209 53099 Grenora 99 
210 
211 
212 

l Statewide Total 

C D 
31,124 

876,970 

192,404 

400,774 

207,274 

15,575,145 

457,755 

1,267,664 

327,331 

363,530 

0 

599.785 
930,778 

343,073 

938,651 

475,080 

31,457 

886,776 

175,710 

4,914,027 

462,747 

716,432 

279,614 

559,830 

99,043 

117,941 

E F 

23 " 
411 420 

"' 80 
177 132 

108 75 

6,838 6,673 

234 251 

566 '" 
165 147 

169 125 

16 ' 
319 286 
393 366 
171 149 

479 402 

280 194 

" 21 
453 448 

" " 2,096 2,159 

221 163 

291 218 

206 215 

291 240 .. " 
" " 

G 
22 

'" "" 163 

" '-'"' 
"' 565 

,a3 

"' " 316 

3'0 

165 

"' "' ,, 
"' " 2,050 

"" 
"' "' '" " n 

H 
57,417 

1,078,761 

261,172 

428,756 

234,811 

17,179,653 

"'·"' 1,482,625 

426,788 

405,516 

30,951 

829,235 
944,883 

432,690 

1,024,308 

618,189 

61,352 

1,113,516 

179,754 

5,376,468 

540,810 

713,456 

510,803 

737,378 

132,855 

202,233 

31,211 

201,791 

66,661 

64,662 

68,6<0 

2,436,013 

156,031 

220,568 

78,730 

80,000 

30,951 

238,532 

"·"' 108,874 

318,469 

259,255 

34,941 

300,603 

60,017 

576,996 

117,697 

51,997 

"'·"' 203,3"' 
68,803 

• 1154 + Tra.tion Block Grant 

By County 

1'8 

88.068 

42,737 

53,080 

50.162 

214.866 

61.944 

154,092 

46,854 

43,529 

0 

118.741 

75,542 

73,256 

164,715 

107,028 

28.568 

131,846 

33.329 
79,517 

70,522 

45,330 

154,349 

75,646 

34,583 

55.502 

K L 
28,324 20 

965,038 421 

237,248 79 

417,182 132 

216,333 75 

14,958,506 6,542 

512.901 247 

1,416,149 589 

394,912 145 

368,055 123 

0 ' 
711,-444 261 
920,521 360 

397,072 147 

870.554 395 

465,960 178 

54,979 18 

944,759 406 
153,066 50 

4,878,989 2,099 

493,635 15B 

706,789 212 

404,853 211 

609,718 233 

98,635 38 

257,733 64 

M 

" '26 

92 

'" 
" 6.'09 

'" '" 169 

'" " 3'0 ,.. 
"' "8 
2'9 

20 

"' " 2."" 

"' '" 20, 

206 .. 
" 

N 
67,681 

1,197,635 

258,909 

452,387 

262,959 

18,028,208 

676,017 

1,657,954 

474,891 

420,459 

34,487 

955,669 

1,091,331 

481,389 

1,178,703 

0 
32,930 

209,517 

70,579 

68,593 

72,436 

2,689,-476 

179,767 

243,497 

92,624 

87,641 

33,216 

250,571 

109,632 

123,325 

"'·"' 615,653. · 274,288 
56,541 

1,160,700 

172,015 

5,804,063 

549,323 

735,403 

568,113 

804,516 

133,618 

208,528 

37,066 

316,777 

64,289 

643.860 

124,738 

55,124 

"'·"' 215,029 

70,164 

129,211 

p 

" 42,521 

20,634 

25.632 

24,219 

103,741 

"·"' 74,399 

22,622 

21.017 

57,330 

36,473 

35.369 

79,527 

51,674 

13,793 

63.658 

16.092 

38,392 

34,049 

21,886 

74,523 

36,523 

16,697 

26,797 

• 
Q R I s 
34,808 20 

1,030,639 428 

208,96-4 80 

409,426 135 

214,742 74 

15,442,473 6,479 

528.15B 243 

1,488,856 584 

404,889 143 

353,835 121 

1,271 9 

762.448 277 
1,018,172 355 

393,433 145 

919,782 390 

393,039 15B 

33,268 17 

905,581 361 

123,818 45 

5,198,595 2,034 

458,634 154 

702,165 206 

358,403 205 

626,012 227 

80,151 36 

106,114 61 

" .,, 
" 165 

" 6,345 

237 

"' 168 

"' 
" 337 

383 

'70 

'" '" 
" 383 

55 

1,998 

"' 25' 

"' 278 

" 70 

T u 
70,063 35,911 

1,236,843 228,483 

272,592 76,968 

480,538 74,802 

270,321 78,994 

18,477,688 2,932,944 

690,115 196,041 

1,701,685 265,540 

488,663 101,009 

428,355 95,575 

35,701 35,701 

980,500 273,254 

1,115,063 119,556 

495,419 134,489 

1,205,510 369,086 

564,171 299,118 

54,571 40,421 

1,115.267 347,635 

160,713 70,109 

5,818,292 702,146 

553,251 136,030 

739,007 60. 114 

579,109 309,96-4 

810,759 234,494 

130,632 76,516 

205,238 140,908 

V 
57 

42,521 

20,634 

25,632 

24,219 

103.741 

"·"' 74,399 

22,622 

21,017 

0 

57.330 

36,473 

35,369 

79,527 

51,674 

13,793 

63,658 

16.092 

38.392 

34,049 

21,886 

74.523 

36.523 
16,697 

26,797 

• 
w X 

34,209 2~.4% 

1,050,881 6.4% 

216,2511 -13 5% 

431,368 -1.9% 

215,s.6 -0.7% 

15,648,485 3.1% 

523,982 2.9% 

1,510.544 4.9% 

410,27ti 2.5% 

353,797 -4 0% 

0 10(J.O% 

764,576 6.7% 

1,031,980 9.6% 

396,299 -0.9% 

915,951 5.4% 

316,727 -18 6% 

27,943 -65.3% 

831,290 ◄.3% 

106,696 -23.6% 

5,154,538 6.1% 

451,270 -7.6% 

700,779 -0.7% 

343,668 -13.0% 

612,788 2.6% 

70,813 -23.1% 

91,127 -142.9% 
252,808 252,808 115,285 115,285 115,285 115,285 

217,616,TTOI 104,003 99,7281 100,9041 264,670,7731 53,189,3161 17,107.2971 228,588,752 98,2951 101,5291 285,610,3051 57,846,9701 8,259,7151 236,023,050 96,8631 100,2381 291,878,8781 63,128,3051 8,259.7151 237,010,2881 3.1%1 
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y 

-1.8% 

1.9% 

3.4% 

5.1% 

0.4% 

1.3% 

-0.8% 

1.4% 

1.3% 

0.0% 

0.0% 

0.3% 

1.3% 

0.7% 

-0.4% 

-24.1% 

-19.1% 

-8.9% 

-16.0% 

-0.9% 

-1.6% 

<2% 
-4.3% 

•2.2% 

-13.2% 

-16.4% 

0.4%1 

z 
22.6% 

8.3% 

-10.2% 

32% 
-0.4% 

4.5% 

2.1% 

6.3% 

3.8% 

-4.0% 

100.0% 

7.0% 

10.9% 

-0.2% 

4.9% 

-42.6% 

-84.3% 

-13.3% 

-39.7% 

5.3% 

-9.3% 

-0.9% 

-17.2% 

0.4% 

-36.2% 

-159.3% 

3.6% 



-HB 1154 + Transportation Block Grant 

H81154 H01JS11 

ID NarM 

51019 Eureka 19 

300 17 Sweet Bnar 17 

27018 Ear118 

8029 Balowin 29 

17000 Lone Tree 6 

3 1003 Parshatt 3 

33001 Center-Stanton 

3016 Ob<>ron 16 

43003 Solen 3 

4300<1 Ft Ya!es 4 

46010 Hope 10 

50051 Nash 51 

43008 Se~ndge 8 

45013 Belfield 13 

50003 Grafton 3 

3030 Ft Totten 30 

11040 Elendale 40 

41002 Milnor 2 

9017 Central Cass 17 

17003 8each3 

9002 Kindred 2 

49014 May-PortCG14 

51041 Sum,y41 

400C4 Mt PleaS8!ll 4 

9007 Mapjeton 7 

38026 Glenburn 26 

46019 Finley•Sha<on 19 

8.039 Apple Creek 39 

50039 Lankin 39 

18129 Northwood 129 

11041 Oakes 41 

49003 Central Val~y 3 

1013 HeWnger 13 

30039 F!ashe< 39 

41 006 Sargent Ce!1tral 

14001 New Rod<ford 1 

40003 St John 3 

36001 Devis Lake 1 

50020 Minto 20 

9001 Fargo 1 

50076 Park River 78 

3<1027 Walhalla 27 

25060 TGU 60 

1. 2004-05 Aclu;1I Net) 2, 2004-05 Payment Year 

Entitlement (Jan 05) ii Band on fill( Enr Only. 
Actual ProJ ! Actual Pay 04- Pay wpu Enr 04- Enr wpu Groea Pay 

~ 05 04-05 05 04-05 04,,05 

2 0 16 9 12 30,951 

5,185 15 11 14 36,617 

0 20 12 17 44,643 

13,514 26 20 24 61,719 

0 58 42 51 133,012 

309,846 299 282 299 764.959 

631,131 

75,673 

499,299 

273,268 

271,669 

31,124 

327,164 

660.020 

2,033,789 

451,106 

688,403 

682,662 

1,722,049 

717,689 

1,346,03-4 

1,102,251 

930,TT8 

717,315 

208,357 

720.452 

479,918 

96,575 

165,632 

672,712 

1,092,239 

593,106 

781,196 

499,755 

569,493 

641,013 

763,719 

4,106,132 

610,958 

22,668,963 

876,970 

633,022 

805,244 

332 

50 "' 
" 206 162 

183 157 

152 132 

23 19 

143 110 

276 232 

904 971 

1B9 194 

350 358 .. "' 
803 831 

339 297 

661 71B 

564 593 

393 366 

326 309 

115 B7 

321 267 

235 1B5 

59 48 

" « 
328 313 

527 546 

313 303 

375 351 

271 221 

309 303 

391 390 

303 "" 
1,795 1,883 

285 239 

11,061 11,221 

411 420 

303 298 

"" "' 

309 

33 

"' '" 
'" 22 

"' 260 

"" 
"' 3'5 

290 

"' 322 

'" '" 360 

"' '" '" 23' 

" 58 

3'9 
52' 

3" 
3'5 ,.. 
"" 333 

299 

1,784 

285 

11,015 

"' 
"" 36' 

810,455 

... ooe 
520,220 

4B0,4B1 

379,260 

57,417 

359,299 

683,029 

2,371,402 

485,517 

908,712 

761,929 

2,051,711 

844,685 

1,734,931 

1,439,529 

"'·"' 
644,186 

298.609 

779,556 

606,464 

154,468 

151,347 

I 836,475 
1,375,265 

815,937 

906,142 

693,679 

B05,602 

1,004,294 

, 783,936 

f,679,957 

747,581 

28,891,863 

1,078,761 

794,271 

999.809 

$2,623 

~" 

""'"" .... , 
30,951 

35,104 

44,843 

43,273 

133,012 

336,013 

168,829 

57,717 

50,816 

17,926 

123,297 

31,211 

47,369 

55,520 

348,702 

3,493 

222,539 

123,395 

399,985 

144,382 

377,180 

375,967 

"·"" 137,604 

93,742 

122,554 

149,562 
59,B57 

33,B73 

182,124 

271,009 

208,520 

221,022 

212,127 

238 .... 
193.570 

25.556 
595,744 

136,623 

6,334,328 

201,791 

162,177 

480,466 

• • 
Transp 
Block 

0 

0 

1,219 

41,282 

69.241 

108,774 

20,145 

71,323 

59,139 

64.545 

"' 90,325 

32,577 

69,342 

59.207 

91.245 

45,660 

145,059 

52,000 

144,966 

111,070 

75,542 

49,577 

7,841 

90,520 

49,798 

21,608 

84,920 

100,849 

109,354 

133,338 

167,814 

131,698 

96,214 

78,468 

297,102 

59,364 

388.153 

88.068 

53,268 

211,30.!I 

TWO YEAR Af'rAL... .'ERASE 

36 3. 2005-06 Payment Year 

mill deduct Projec:ted from 2004 fall Enr. 
emJ 

Net PII)' Enr OS. Enr wpu 
04-05 06 05-06 

1,513 11 

0 " 
19,665 20 

41,282 42 

518,187 274 

750,400 320 

48,436 31 

540,725 190 

521,694 179 

320,508 137 

26,324 20 

402,255 130 

660,086 234 

2,092,042 975 

541,231 204 

777,418 360 

684,194 278 

1,796,785 846 

752,303 284 

1,502,717 725 

1,174,632 592 

920,521 360 

756,159 298 

202,70.!I 87 

747,522 269 

506,700 191 

04,611 46 

139,082 46 

739,271 305 

1,205,105 547 

716,771 304 

818,456 34ll 

649,366 218 

698,416 300 

906,938 385 

836,848 284 

4,381,315 1,886 

670,322 239 

22,945,488 11,344 

965,038 421 

685,362 289 

730,651 384 

" 
" " " 52 ,,., 

349 

34 

234 

"' "' " '" 288 

'" 
"' 360 

306 ,., 
34S 

m 
565 

"' 343 

"' "' 236 

" " 342 

'" "' "' "' 33' 

"" "' 1,851 

293 

11,126 .,, 
3" 

"' 

Gross Pay , ... 
34,487 

34,178 

43,656 

68,665 

145,967 

827,388 

982,637 

95,445 
659,592 

597,988 

460,544 

67,691 

451,515 

811,044 

2,702,112 

593,430 

1,068,490 

861,256 

2,372.315 

970,035 

2,010,789 

1,646,927 

1,091.331 

964,156 

321,385 

924,324 

663,502 

171,987 

176,234 

960,949 

1,522,058 

953,551 

1,060,614 

744,517 

931,525 

1,137,549 

881.538 

5,207,285 

822,915 

31,297,044 

1,197,635 

874,083 

1,118,788 
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$2,813 

"" 
""'"" , ... 

33,216 

13,301 

17,267 

26,491 

56,172 

128,546 

141,784 

37,814 

5,4,335 

18,519 

129,596 

32,930 

50,321 

59,500 

368.008 

4,207 

236,648 

128,980 

441,600 

152,106 

424,373 

395,709 

109,632 

153,901 

105,174 

130,HM 

158,012 

67,141 

35,631 

191,745 

290,735 

217,898 

230,851 

113,295 

"'·"' 203.208 
28,384 

654,264 

144,871 

7,238,309 

209,517 

168,966 

407,421 

Transp 
Block 

589 

19,932 

33,431 

52,518 

9.72tl 
34.436 

28.553 

31,164 

" 43,610 

15.729 

33.479 

28,586 

44,055 

22,046 

70,037 

25,107 

69,992 

"·"' 36,473 

23,936 

3,786 

43,705 

24,043 

10.433 

41.001 

48.692 

52.798 

64,378 

81.024 

83,586 

46,454 

37,886 

143,446 

28,662 

187,407 

42,521 

25,719 

102,024 

• • Ranked Highest Increase to Lowest Increase 

38 4. 2006-(l7Payment Year 

mill deduct Projected from 2004 fell Enr. 
emJ 

Net Pay , ... Enr 06 Enr wpu 
07 06-07 

" 1,271 

20,877 

26,391 

42.763 

109,727 

732,273 

893.371 

67,357 

11 12 

" 20 

38 

268 

385 

" 639,693 205 

60.9,022 190 

362,112 150 

34,808 20 

444,804 139 

767,273 231 

2,366,883 988 

617,809 201 

875,897 362 

754,322 274 

2,000,752 854 

843,036 291 

1,656,408 733 

1,304,844 590 

1,018,172 355 

834,191 292 

219,997 88 

837,835 263 

529,533 198 

104,6'«i 48 

150,836 46 

810,205 301 

1,280,015 553 

788,451 302 

894,141 346 

712,246 214 

741,247 296 

980,795 379 

891,040 276 

4,696,467 1,876 

706,706 242 

24,246,142 11,449 

1,030,639 428 

730,836 286 

813,389 379 

" 
" ., 

290 

38S 

34 

"' "' "' " "' 285 

'" 206 

383 

3'2 

'" 3'5 

'23 

'" 383 

"" 
"' 320 

2'3 

" 63 

338 ,., 
334 

3" 
260 

"' ..,, 
3'2 

1,841 

"' 11,231 

'25 

"' 39' 

Groaa Pay ... , 
35,701 

35,381 

41,467 

71,0.!12 

136,282 

844,771 

1,120,072 

98.604 
721,332 

661,956 

519,763 

70,063 

502,174 

828,959 

2,833,230 

605,376 

1,115,995 

907,321 

2,479,539 

1,004,058 

2,105,260 

1,698,832 

1,115,063 

989,265 

336,685 

""·"' 70.!l,761 

176,040 

182,437 

985,159 

1,593,679 

973,744 

1,087,661 

756,687 

960.063 
1,168,760 

908,282 

5,381,487 

860,962 

32,705,021 

1,236,643 

903,244 

1,137,631 

$2,912 ,.,. 

°"'"" ... , 
35,701 

14,505 

16,830 

26,889 

61.257 

140,183 

154,619 

41.237 

59,254 

20,196 

141,327 

35,911 

54,676 

64,687 

402,304 

•4,588 

259,070 

140,656 

481,576 

165,876 

462,790 

431,531 

119,556 

167,833 

114,695 

141,980 

172,316 

73,219 

39,075 

209,102 

317,054 

237,623 

251,749 

123,551 

276,846 

221,604 

30,953 

713,493 

157,986 

7,893,566 

228.483 

18'1,261 

444,304 

,~ .... 
m~, 

0 

'" 19,932 

33,431 

52,518 

9.726 

34,436 

28,553 

31,164 

" 43.610 

15,729 

33,479 

28,586 

44,055 

22,046 

70,037 

25,107 

69.992 

53,626 

36,473 

23,936 

3,786 

43,705 

24,043 

0 

10,433 

41,001 

48,692 

52,798 

64,378 

81,024 

63,586 

46,454 

37,886 

143,446 

28.662 

187.407 

42,521 

25,719 

102,024 

.. 
mllldeduet: 

Net Pay I Year 1 
1)6-(17 c:henge 

0 100.0% 

20,876 92.8% 

22,637 100.0% 

42,782 54.0% 

94,957 62.4% 

738,019 29.2% 

1,017,971 160% 

67,293 28.1% 

696,514 

670,313 

409,600 

34.200 

490,906 

779,801 

2,464,405 

629,374 

901,980 

768,711 

2,068,000 

663,289 

1,712,462 

1,320,927 

1.031,980 

845,368 

225,776 

832,371 

""·"" 104,621 

153,795 

817,058 

1,325,317 

788,919 

900.290 

714,360 

766,803 

993,610 

915,215 

4,791,440 

731,638 

24,998,862 

1,050,881 

744,702 

795,351 

15.5% 

14.2% 

11.5% 

24.4% 

9.6% 

14.0% 

11.6% 

12.4% 

11.2% 

9.3% 

10.2% 

10.8% 

9.3% 

10.0% 

9.6% 

9.4% 

7.9% 

10.8% 

4.3% 

9.6% 

7.8% 

8.8% 

'"' 9.1% 

8.5% 

8.8% 

5.8% 

7.5% 

6.1% 

6.7% 

5.1% 

5.4% 

6.4% 

6.2% 

10.2% 

Ye■;r2 

c:hange 

0.0% 

0.0% 

-16.8% 

0.0% 

-15.6% 

0.8% 

12.2% 

-0.1% 
8.2% 

9.3% 

11.6% 

-1.8% 

9.4% 

1.6% 

4.0% 

1.8% 

2.9% 

4.4% 

3.3% 

2.3% 

3.3% 

1.2% 

1.3% 

1.3% 

2.6% 

-0.7% 

5.5% 

0.0% 

1.9% 

0.8% 

3.4% 

0.1% 

0.7% 

0.3% 

3.3% 

1.3% 

2.6% 

2.0% ,.. 
3.0% 

1.9% 

1.9% 

-2.3% 

2 Ye■;r .. I -11>--
100.0% 

92.7% 

83.4% 

54.1% 

46.8% 

30.0% 

28.2% 

28.0% 

23.6% 

23.5% 

23.1% 

22.6% 

19.0% 

15.6% 

15.6% 

14.2% 

14.1% 

137% 

13.4% 

13.1% 

12.6% 

11.2% 

10.9% 

10.7% 

10.4% 

10.1% 

96% 
9.7% 

9.7% 

9.6% 

9.3% 

9.2% 

9.1% 

9.1% 

9.1% 

8.8% 

8.7% 

8.7% 

8.6% 

8.4% 

8.3% 

8.1% 

7.9% 
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9097 Northern Cass 

39008 Hankinson 8 

31001 New Town 1 

34006 Cavalier 6 

8001 Bismarcil t 
51028 Kenmare 28 

9004 Maple Valley 4 

9006 West Fargo 6 

51007 United 7 

39044 Richland 44 

18044 laiimore 44 

37022 Enderlin 22 

2002 Valley City 2 

49007 Halton 7 

49009 H,11,;.boro 9 

40007 8eloour1 7 
18061 Thompson 61 

53001 Williston 1 

25001 Velva 1 

45034 R,ctiardton-Taylor 34 

45001 Dkk,nson 1 

28004 Washburn 4 

51161 Lewis and Clari< 161 

45009 South Hear1 9 

39042 Wyndmere 42 

51001 Minot 1 

40001 OIXIS8ith 1 

20018 GriggsCountyCentra 1 

39037 Wahpeton 37 

51010 Bel 10 

34043 Sl Thomas 43 

37019 Ltsbon 19 

6001 Bowman 1 

50106 Edinbl.rg 106 

19049 E1g;n-New Le,pZig 

16010 Carrington 10 

38001 Mohall-.lar.sford-

32066 Lakota 66 

30001 Mandan 1 

30007 New Salem 7 

51004 Nedrose 4 

41 000 N Sargent J 

22026 Steele-Dawson 26 

3029 Warwick 29 

18128 Midway 128 

15036 Union 36 

9080 Page 80 

834,147 

689,665 

1,718,372 

1,050,490 

22,095,103 

599,785 

547,294 

11,117,941 

1,267,664 

672,446 

1,107,008 

676,352 

2,429,353 

663,168 

828,294 

3,761,992 

892,195 

4,914,027 

816.216 

683,798 

5,965,581 

730,615 

938,651 

701,056 

570,534 

15,575,145 

1,535,538 

694,070 

2,929,306 

327,331 

317,134 

1,289,447 

922,9(!4 

400,774 

491,324 

1,191,974 

726,275 

""·""' 7,153,028 

864,703 

457,755 

568,013 

822,863 

546,465 

560,589 

762,580 

245,000 

458 479 

329 323 

701 729 

507 525 

10,394 10,521 

319 286 

324 250 

5,433 5,514 

568 601 
325 329 

510 519 

334 303 

1,122 1,171 

296 .,, 
1,614 .,. 
'·"' '11 

316 

2,662 

"' .,, 
296 

'" 6,838 

'"' "' 1,375 

165 

160 

606 .,, 
m ,., 
"' «5 

"' 3,253 

m ,,. ,., 
300 , .. 
'" 30, 

1<0 

,., 
"' 1,686 .,, 

2,159 

"' "' 2,649 

"' 40? , .. 
"' 6,673 

'" 3'1 
1,437 

1" 
130 

631 ... 
"' 169 

615 

350 

"" 3,'99 

"' ,51 
1'5 

'" "' "' 3'3 

" 

"' 316 

"' "' 10,365 

316 

'" 5,410 

565 

3'5 

'" 316 

1,000 

'" •10 
1,599 

"' '·""' ,11 

'" 2,596 

"' "' 
"' '" 6,550 

565 

336 

1,343 

163 

160 

563 

"' 163 

191 

"' 3"3 

"' 3,253 

3,< 

'" "' 300 

"' '" 336 

m 

1,201,124 

828,422· 

1,762,394 

1,280,680 

27,188,234 

829,235 

752,565 

14,189,459 

1,482,625 

851,662 

1,260,463 

833,065 

2,859,359 

759,096 

1,076,164 

4,195,357 

1,058,826 

5,376,468 

1,078,184 

779,503 

6,809,780 

883,728 

1,024,308 

752,617 

767,647 

17,179,653 

1,533,484 

881,223 

3,522,217 

426,788 

419,444 

1,529.576 
1,060.81Kl 

428,756 

I 501_4as 
1,507,071 

900,319 

720,538 

6,531,308 

980,897 

606,988 

628,182 

! 786,611 

579,657 

765,732 

885,263 

333,121 

348,787 

180,149 

95,521 

281,392 

4,827,904 

236,532 

301,343 

3,014,265 

220,568 

181,274 

229,699 

195,905 

512,472 

130,872 

300,'66 

54,042 

178,406 

576,996 

261,968 

152,718 

1,017,327 

152,969 

318,469 

96,669 

219,435 

2,436,013 

51,671 

202,628 

658,427 

78,730 

102,310 

306,516 

163,907 

64,662 

144,491 

364,663 

365,027 

159,949 

1,349,645 

136,443 

156.031 

100,663 

151,278 

40,273 

192,217 

189,503 

121,485 

• -TWO YEAR AVERAGE 

135,623 

69,872 

119,716 

92.423 

337,650 

118,741 

123.805 

295,830 

154,092 

90.930 
125,586 

86.158 

102,948 

47,653 

68.218 

255,894 

55,981 

79,517 

121,599 

160.459 

184,765 

67,574 

164,715 

115.898 

83,218 

214,866 

95,238 

116,424 

152,010 

46,854 

8,747 

99,974 

67.451 

53,088 

122,304 

165,103 

203,997 

100,942 

271,621 

130.847 

61,944 

27,878 

85.278 

71.088 
107,955 

100,333 

62,436 

987,960 485 

718.145 313 

1,786,589 713 

1,091,711 507 

22,697,980 10,526 

711,444 281 

575,027 253 

11,471,024 5,572 

1,416,149 589 

761,318 318 

1,156,370 506 

723,318 295 

2,449,835 1,149 

675,877 240 

835,894 420 

4,397,209 1,629 

936,401 415 

4,878,989 2,099 

937,815 424 

787,244 274 

5,977,218 2,640 

778,333 302 

870,554 395 

771.846 244 

631.430 250 

14,958,506 6,542 

1,577,051 598 

795,019 330 

3,015,800 1,394 

394,912 145 

325,881 126 

1,323,034 614 

984,404 403 

417,182 132 

479,278 157 

1,307,511 600 

739,289 353 

661,531 230 

7.459.284 3,255 

975,301 374 

512,901 247 

555,397 194 

720,611 276 

610,472 180 

681,470 264 

796,093 327 

274,072 97 

... 
336 

roo 

"" 10,358 ,., 
"" 5.460 

569 ,.,, 
501 

3'3 

1,133 

'" '15 
1,600 

"' 2,063 

'" 3'5 

'·"' ,., 
"' "' 310 ,, .. 
690 

35' 
1,378 

169 

"' 606 

"' 161 

196 

"' "" 
"' 3,,00 

363 

'" '35 

"' "' 300 

"' "' 

1,350,690 

946,378 

1,968,340 

1,418,706 

29,138,207 

955,689 

859,653 

15,359,852 

1,657,954 

972,679 

1,409,004 

964,240 

3,188,479 

820,833 

1,168,605 

4,501.250 

1,163,794 

5,804,063 

1,183,598 

915,125 

7,280,719 

973,664 

1,178,703 

839,371 

871,833 

18,028,208 

1,860,233 

1,005,451 

3,875,104 

47091 

434,693 

1,704,678 

1,141,290 

452,387 

557,396 

1,682,427 

1,069,249 

793,800 

9,019.463 

1,078,535 

678,017 

662,405 

"'·"" 817,228 

"'3,,00 

997.884 

370,613 
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373.433 

193,763 

103,996 

298.010 

5,498,646 

250,571 

314,194 

3,618,890 

243,497 

199.396 

244,819 

202,816 

544,297 

140,037 

335,264 

12,712 

203,740 

643,860 

253,732 

59,508 

1,137,159 

169,508 

338,448 

92,133 

233,222 

2,689,476 

55,797 

214,130 

749,052 

92,624 

108,388 

316,096 

178,453 

68,593 

145.293 
390,226 

383,183 

167,394 

1,514,866 

144,398 

179,767 

106,995 

162,968 

43,003 

203,995 

200,850 

127,948 

65,481 

33,736 

57,801 

44,624 

163,024 

57,330 

59,775 

142,832 

74,399 

43,903 

60,635 

41,599 

49,705 

23,008 

32,937 

123,550 

27.029 

38,392 

58.710 

77.473 

89.208 
32,626 

79,527 

55,958 

40,179 

103.741 

45,982 

56.212 

73,393 

22,622 

4.223 

48.269 
32,566 

25,632 

59.050 
79,715 

98.493 

48,736 

134.040 

63,175 

29.908 

13.460 

41,174 

34,323 

52.122 

48,443 

30,145 

1,042,738 489 

786,351 303 

1,922,145 695 

1,185,322 503 

23.802,585 10,547 

762,448 277 

605,234 256 

11,883,794 5,821 

1.488,856 584 

817,186 309 

1,224,820 498 

803,023 279 

2,693,887 1,097 

703,804 

866,278 

4,612,088 

987,083 

5,198,595 

988,576 

933,090 

6,232,768 

836,782 

919,782 

803,196 

678,790 

15,442,473 

1,650,418 

847,533 

3,199,445 

404,889 

330,528 

1,436,851 

995,403 

409,426 

471,153 

1,371,916 

784,559 

675,142 

7,638,637 

995,314 

528,158 

568,870 

782,866 

608,548 

692,027 

845,477 

272,810 

"' .,, 
1,587 

"' ,,.,,., 
"' "' '·"" '93 
39() 

'" '" 6,479 

"' 3'1 

1,351 

1'3 

"' "' "" 135 

" "' ,., ,,., 
3,,00 

30, 

"' 19() 

"" 
" "" 310 

96 

• -Ranked Highest Increase to Lowest Increase 

.... 
"' "' 500 

10,380 

33' 

300 

5,500 

"' 331> 

'93 

"' 1,081 

"" m 
1,556 

"' 1,996 

m 
3'3 

2,557 

33' 

'" "' 301 

6,345 

5'1 ,., 
133' 

"' 155 

"' "" 
165 

""' 
56' 
m 

"" 3,151 

"' "' "" 300 

"' "' 33' 

133 

1,410,136 

955,748 

1,984,790 

1.456,699 

30,228,065 

960,500 

897,391 

16,043,489 

1,701,685 

986,091 

t,434,917 

951.176 

3,146,396 

844,072 

1,215,814 

4,536,284 

1,184,077 

5,818,292 

t,207,781 

940,663 

7,446,159 

973,249 

1,205,510 

855,342 

876,687 

18,471,688 

1,663.072 

t,008,Q18 

3,885.802 

488,663 

451,884 

1,672,595 

1,178,807 

"°·"" 594,805 

1,694,755 

1,082,565 

814,690 

9,175,566 

1,093,893 

690,115 

670,197 

872,814 

634,175 

"'·""' 982,334 

387,616 

407,239 

211,303 

113,411 

324,988 

5,996,419 

273,254 

342,637 

3,946,494 

"'·"" 217,448 

266,981 

221,176 

593,570 

152,715 

365,614 

13,863 

222,164 

702,146 

276,701 

173,948 

1,240,102 

184,853 

369,086 

100,473 

254,335 

2,932,944 

60,849 

233,515 

816,861 

101,009 

118,200 

344,711 

194,608 

74,802 

158,445 

425,552 

417,871 

182,548 

1,652,001 

157,468 

196,041 

116,681 

177,720 

46,896 

222,462 

219,032 

139.530 

65,481 

33,736 

57,801 

44.624 

1r,3,o24 

>7.330 

59,775 

142.832 

74,399 

43,903 

ii0,635 

41,599 

49.705 

'3,006 

32,937 

123,550 

27,029 

38,392 

58.710 

77,473 

_ 89.208 

32,626 

79,527 

55,958 

40,179 

103.741 

45,962 

56,212 

73,393 

22.622 
4,223 

48,269 

32,566 

25,632 

59,050 

79,715 

98,493 

48,736 

134,040 

63,175 

"""' 13,460 

41,174 

34,323 

52,122 

48.443 

30.145 

1,088,378 

778,161 

1,929,160 

1,176,335 

24,392,670 

764,578 

814,529 

12,239,827 

1,5l0,544 

812,548 

1,228,571 

771,599 

2,604,531 

714,365 

682,937 

4,645,971 

988,922 

5,154,538 

989,790 

844,188 

6,295,265 

821,022 

9\5,951 

810,827 

862,531 

15,648,485 

1,648,205 

830,715 

3,142,334 

410,276 

337,907 

1,376,153 

1,016,765 

431,368 

495,410 

1,348,918 

763,187 

660,878 

7,657,605 

999,600 

523,982 

566,976 

736,268 

621,602 

693,680 

811,745 

278,231 

5.3% 

8.7% 

7.1% 

6.3% 

4.6% 

6.7% 

5.0% 

3.5% 

4.9% 

6.8% 

5.6% 

9.9% 

9.1% 

4.0% 

3.5% 

4.7% 

5.1% 

6.1% 

5.1% 

15.6% 

4.1% 

7.0% 

5.4% 

3.9% 

'" 3.1% 

4.4% 

'"' 5.n< 
2.5% 

1.4% 

7.9% 

1.1% 

-1.9% 

-1.7% 

4.7% 

5.8% 

'" 2.3% 

2.0% 

2.9% 

2.4% 

5.5% 

-0.3% 

1.5% 

5.8% 

-0.5% 

2.4% 

•1.0% 

0.4% 

0.9% 

2.4% 

0.3% 

1.5% 

2.9% 

1.4% 

-0.6% 

0.3% 

-4.1% 

·3.4% 

1.5% 

1.9% 

0.7% 

0.2% 

-0.9% 

0.1% 

-10.5% 

1.0% 

-1.9% 

-0.4% 

0.9% 

-2.5% 

1.3% 

-0.1% 

-2.0% 

-1.8% 

1.3% 

2.2% 

-4.4% 

2.1% 

5.1% 

'·"' -1.7% 

-2.8% 

0.8% 

"·"' 0.4% 

-0.8% 

-0.3% 

-3.6% 

2.1% 

'·"' -4.2% 

1.9% 

1.7% 

7.6% 

7.4% 

7.3% 

7.1% 

7.0% 

6.5% 

6.4% 

6.3% 

6.3% 

5.9% 

5.9% 

5.6% 

5.4% 

5.4% 

5.4% 

5.3% 

5.3% 

5.3% 

5.1% 

5.1% 

5.1% 

4.9% 

4.8% 

4.5% 

4.5% 

4.3% 

4.2% 

39% 

3.8% 

3.6% 

3.5% 

'·"' 3.2% 

3.2% 

3.0% 

3.0% 

2.9% , .. 
2.4% 

2.1% 

2.0%_ 
19% 
1.8% 

1.8% 

1.7% 

1,5'li 



-HB 1154 + Transportation Block Grant 

28051 Garrison 51 

31002 Stanley2 

18001 Grand FMs 1 

3005 M,mewaukan 5 

24002 NapOleon 2 

47001 Jamestown 1 

18127 Emereoo 127 

53015 Tioga 15 

3009 Maddock 9 

4001 Billongs Co 1 

27019 Bowhna Butte 19 

4 7026 Spjntwood 26 

51070 S Prairie 70 

35005 Rugby 5 

28085 Whde Shield 85 

50128 Adams 128 

3006 Leeds 6 

53006 E,ght Mee 6 
21001 Mon.Regent 1 

8045 Mannir,g 45 

32001 Dakota Praine 1 

27036 Mandaree 36 

34001 Pembina 1 

30048 Glen Ullin 48 

18125 Manvel 125 

34012 Valley 12 

13016 K~ldeer 16 

39028 Lidgerwood 28 

28001 Montefiore 7 

51016 Sawyer 16 

30013 Hebron 13 

36044 Starl<weather 

74012 srieyenne 12 

27001 McKenzie Co 1 

21009 New England 9 

29003 Hazen 3 

34019 Drayton 19 

10023 Langdoo Area 23 

34055 Neche 55 

40029 Rolene 29 

23008 LaMoure 8 

28008 Underwood 8 

25057 Drake 57 

28050 Max 50 

6033 Scran1on 33 

8028 Wing 28 

29-027 Be\Jlah 27 

712,916 

739,951 

16,455,963 

466,006 

606,170 

5,400,764 

264,702 

559,830 

554,522 

343,073 

"' 365 
7,637 

"' "' 2,455 

'36 

'" "' " 
" 171 

1,053,689 546 

340,256 152 

207,274 108 

479,657 241 

716,432 291 

689,359 356 

6,404 6 

536,468 330 

620,695 241 

375,610 194 

534,915 261 

347,094 177 

414,145 205 

759,768 390 

581,081 . 270 

564,677 259 

363,530 169 

420,080 211 

229,191 124 

255,798 116 

1,143,532 560 

420,896 227 

1,612,H1 693 

402,310 226 

627,507 479 

203,923 122 

499,903 231 

714,247 339 

598.017 269 

334,786 176 

448,713 210 

401,127 199 

217,276 112 

1,756,008 800 

,.. 
D6 

7,632 

'" '" 2,452 

"' 
'" ,00 

50 

" "' 55' 

'" 75 

"' '" ,.,. 

"' 
"' '" '90 

"' '" 396 

"' ,OS 

'" ,so ., 
" "' "' 70, 

m .., .. 
'" "' '" '" 
'66 

"' " '" 

,., 
,,. 

7,469 

"' "" 2,428 

"' '" '56 

59 

" '65 

"' "' ., 
ZlO 

"' "' 
"' "' "' "' "' '" ,.. 
"' '" '55 

"' "' "' "' "' "' "' .. , 
"" ZlO 

"' '" "' "' '" " 758 

912,725 

875,033 

19,589,902 ....... 
735,096 

6,367,752 

"'·"' 737,378 

672,511 

154,337 

7,397 

44,512 

432,690 

221,685 

208,899 

3,474,719 

51,143 

138.126 

1,02-4,915 

68,274 

203,306 

139,052 

154,337 

7,397 

4-4,512 

108,874 

1,359,029 369,926 

386,447 9,611 

234.611 68,640 

602,634 152,126 

713,456 51,997 

809,117 245,635 

14,794 6,965 

836,894 33<1.461 

620,576 5,497 

461,228 134,065 

638,386 145,368 

462,199 116,775 

528,298 124,497 

1,005,947 258,179 

702.675 126.1167 

665,114 114,008 

405,516 80,990 

502,042 132,639 

290,366 96,507 

310,511 54,713 

1,411,436 342,414 

1592,850 172,006 

1,725,629 199,591 

591,146 192,019 

1,178,488 428,569 

272,687 117,106 

602,529 100,417 

838,049 174,844 
0

689,141 159,999 
1 452,651 131,703 

546,135 98,604 

501,727 121,611 

242,024 73,103 

1,988,601 342,215 

• -TWO YEAR AVERAGE 

113,979 

192.451 

372.827 

68.567 

83,632 

167,835 

44,630 

75,646 

86,747 

0 

73,256 

182,837 

32,714 

50.162 

73,144 

45.330 

167,317 

0 

209,236 

57,170 

11,923 

83.384 

83,951 

49,519 

92,971 

50,225 

50,950 

43,529 

57,642 

41,581 

71,624 

264,569 

114,904 

94,054 

43,101 

145,044 

17,860 

63.915 

75,650 

44,716 

80,987 

63.271 
103,692 

69,055 

136,307 

805,019 343 

858,585 326 

16,488,010 7,436 

503,912 151 

680,602 238 

5,530,672 2,395 

332,618 114 

609,718 233 

620,206 205 

0 .. 

' 
0 " 

397,072 147 

1,171,940 536 

409,550 119 

216,333 75 

523,652 164 

706,789 212 

730,799 261 

7,829 

711,689 299 

672,249· 183 

339,086 136 

576,402 187 

429,375 150 

453,320 156 

840,739 368 

626,033 206 

602,056 198 

368,055 123 

427,045 148 

235,440 91 

327,422 94 

1,333,591 554 

535,748 183 

1,620,292 643 

442,228 170 

894,963 452 

173,441 80 

566,027 175 

738,855 300 

573,858 205 

401,935 137 

510,802 160 

463,808 148 

237.976 77 

1,782,693 740 

369 

"' '·"' 
"' ,eo 

'·"' 
"' '" '" 58 

3 

" 171 

1,036,591 

991,779 

20,445,756 

519.477 

788,428 

6,663,547 

382,596 

804,518 

718,215 

163,013 

7,651 

49,509 

481,389 

533 1,499,582 

142 398,855 

93 262,959 

229 644,515 

261 735,403 

318 894,900 

5 15,331 

331 931,300 

225 632,644 

166 466,058 

239 672,588 

180 507,071 

193 543,303 

369 1,038,053 

256 719,425 

241 678,946 

149 420,459 

187 526,903 

110 308,389 

117 328,840 

551 1,550.497 

227 637,679 

639 1,796,832 

212 595,006 

450 1,265,484 

98 275,111 

216 608,508 

320 899,204 

248 697,821 

169 474,272 

196 552,726 

183 515,792 

92 257,558 

736 2,070.452 
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244,118 

220,559 

3,969,518 

55.031 

92,919 

180,008 

33,106 

40,379 

90.690 
21,548 

36,523 

41,883 

847,504 329 

864,139 321 

16,656,246- 7,332 

54.430 

144,170 

1,121.720 

498,153 151 

684,637 237 

5,632,517 2,328 

72,876 

215,029 

146,975 

163,013 

331,268 113 

626,012 227 

613,123 204 
0 ., 

' " 
7,651 

49,509 

123.325 
0 

35,369 393,433 145 

391,188 88,277 1,196,671 

10,565 15,795 404,085 

72.436 24,219 214,742 

161,642 35,315 518,188 

55,124 21,886 702,165 

250,178 80,784 725,506 

7,540 0 7,791 

348,020 101,023 684,303 

2,756 27,603 657.491 

140,536 5,757 331,279 

152,414 40,259 560,433 

127,350 40,533 420,254 

131,215 23,909 435,997 

285,869 44,888 797,072 

135,820 24,250 607,855 

121,009 24,599 582,536 

87,641 21,017 353,835 

139.400 27,830 415,333 

102,023 20,076 226,442 
57,787 34,582 305,655 

363,233 127,739 1,315,003 

181,080 55.478 512,077 

213,396 45,411 1,628,847 

202,045 20,810 413,771 

454,065 70,Q30 881,449 

123,181 8,623 160,553 

109,837 30,859 529,530 

188,104 36.525 749,625 

175,402 21,590 544,009 

138,076 39,102 375,298 

105,863 30,548 477,411 

128,449 50.064 437,407 

75,974 33,341 214,925 

359,480 65,811 1,776,783 

"' "6 

" "' "" 
"' 
"' '" '" , .. 
U7 

'55 
3'7 

"'' "' "' us ., .. 
"' ,ao 

"' '70 

'35 

" 171 

"' "' "' '55 

"' 78 

68' 

• • Ranked Highest Increase to Lowest Increase 

35' 

350 

"" "' ,.,, 
2,302 

'35 ,.,, 
"' " 3 

" HO 

"' "' 93 

"' "' "' 5 ,,. 
'" "' '" m 

"' "' "' '" ,., 
"' "" m 

"' '" 587 

'" '33 

" '" "' '" "' "' "' 93 

876 

1,029,567 

1,017,860 

20,860,986 

536,9« 

803,854 

6,702,492 

392,101 

810,759 

738,745 

151.133 

7,921 

47,291 

495,419 

1,508,358 

404.302 

270,321 

662.422 
739,007 

906,913 

15,870 

973.423 

630,"9 

477,714 

685,368 

514,055 

557,677 

1,080,265 

726,631 

"'·"" 428,355 

534,556 

316,534 

341,665 

1,530,926 

648,124 

1,708,995 

614,053 

1,260,110 

287,735 

615,888 

855,051 

702.316 

484,062 

557,939 

538.458 
269,564 

1,968,512 

266,217 

240,525 

4,328,864 

59,357 

157,221 

1,223,265 

79.474 

234.494 

160,280 

151,133 

7,921 

47,291 

134,489 

55,031 

92,919 

180,008 

33,106 

40,379 

90,690 

21,548 

36.523 

41,883 

0 

0 

0 

35.369 
426,601 88.277 

11,521 15,795 

78,994 24,219 

176,275 35,315 

60,114 21.886 

272,825 80.764 

8,222 0 

379,525 101,023 

3,006 27,603 

153,258 5,757 

166,212 40.259 

138,879 40,533 

143,093 23.909 

311,748 44,888 

148,115 24,250 

131,964 24,599 

95,575 21.017 

152,020 27,830 

111,259 20.076 

62,997 34.582 

396,115 127,739 

197,472 55,478 

232,714 45.411 

220,335 20.810 

495,170 70,030 

134,332 8,623 

119,780 30.859 

202,951 36,525 

191,280 21,590 

150,576 39,102 

115,446 30,548 

140,077 50,064 

82,851 33,341 

392,022 65,811 

818,381 

870.254 

5.0% -3.6% 1.5% 

0.6% 0.7% 1.3% 

16,712,130 

510,693 

686,812 

5,569,917 

334,175 

1.0% 0.3% 1.3% 

-1.2% 2.5% 1.3% 

0.6% 0.3% 0.9% 

1.8% -1.1% 0.7% 

--0.4% 0.9% 0.5% 

612,788 

620,348 

2.6% -2.2% 0.4% 

-1.2% 1.2% 0.0% 

0 

0 

0.0% 0.0% 0.0% 

0.0% 0.0% 0.0% 

0.0% 0.0% 0.0% 

396,299 --0.9% 0.7% -0.2% 

1,170,034 2.1% 

408,576 •1.4% 

215,546 -0.7% 

521.462 -1.1% 

700,779 --0.7% 

714,672 -0.7% 

7,648 -0.5% 

694,921 -4.0% 

654,696 -2.2% 

330,213 •2.4% 

559.415 -2.8% 

415,709 -2.2% 

438,493 -4.0% 

813.405 -5.5% 

602,766 •3.0% 

579,139 -3.4% 

353,797 -4.0% 

410,366 -2.6% 

225,351 -4.0% 

313,250 -7.1% 

1,262,550 •1.4% 

506,130 -4.6% 

1,521.692 0.5% 

414,528 -6.9% 

834,970 -1.5% 

162,026 -8.0% 

526,967 -8.9% 

688,625 1.4% 

532,626 -5.5% 

372,588 -7.1% 

473,041 -7.0% 

448.445 -10,6% 

220,054 -10.7% 

1,642,301 -0.3% 

-2.3% -0.2% 

1.1% -0.3% 

0.4% -0.4% 

0.6% -0.4% 

--0.2% -0.9% 

-1.5% -2.2% 

-1.9% -2.4% 

1.5% -2.5% 

--0.4% •2.7% 

-0.3% -2.7% 

-0.2% -3.0% 

-1.1% •3.3% 

0.6% -3.4% 

2.0% -3.5% 

-0.6% -3.6% 

--0.6% -3.9% 

0.0% -4.0% 

-1.2% -4.0% 

-0.5% -4.5% 

2.4% -4.7% 

-4.2% •5.6% 

-1.2% -5.8% 

-7.0% -6.5% 

0.2% -6.7% 

-5.6% -7.1% 

0.9% -7.1% 

-0.5% -7.4% 

-8.9% -7.4% 

•2.1% -7.8% 

--0.7% -7.8% 

-0.9% -7.9% 

2.5% -8.1% 

2.3% -8.4% 

-8.2% -8.5% 



\ 

-HB 1154 + Transportation Block Grant 

25014 Anamoose 14 

30004 Lillle Heart 4 

47010 Pingree-8u;hanan 

53002 Nesson 2 

22028 Tappen 28 

47003 Meoola 3 

19018 Roosevelt 18 

13037 Twin Buttes 37 

50079 Fordville 79 

26019 Wishek 19 

47014 Mootpel;er 14 

15015 Strasbtxg 15 

7027 PO'Nllfll Lake 27 
27014 Yettows!ooe 14 

52036 Harvey 38 

48008 Southern e 
47019 Kensal 19 

39018 Fairmount 18 

5001 Bottineau 1 

12001 Divioe Cou,ty 1 

37002 Sheldoli 2 

28072 T urtte Lake-M&rCl!f 

7014 Bowbells 14 

23003 Edgeley 3 

5300B New8 

15010 Hazelton-Moff~-Bradd 

8033 Menoken 33 
35001 Wolford 1 

6017 Rhame 17 

2046 Ldch.i~•Mation 46 

10019 Munich 19 

2082 Wlnlbledan.COI.H1ena) 1 

20007 M1dlsot~ 7 

7036 Burke Central 36 

26009 Ashley 9 

8035 St8111ng 35 

24056 Gackle 14 

2065 N Central 65 

42019 McClusky 19 

1300B Dodge 6 

26004 Zeeland 4 

5017 Westhope 17 

48028 North Central 28 

53091 Wildrose-Alamo 

52039 Syl<es 39 

30008 Sims 8 

29020 Goldari Valley 20 

254,396 

52,076 

391,108 

462,747 

299,922 

405,779 

380,477 

171,849 

192,404 

818,632 

266,542 

524,152 

296,929 
236,856 

886,776 

623,796 

125,933 

201,354 

1,603,945 

612,159 

51,660 

472,462 

185,257 

545,907 

279,614 

359,054 

"·'°' 
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210,657 
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264,455 

306.490 

305,126 

185,674 

453,030 
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ao 
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ao 
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63 
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25 

16e 

65 
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18 

" 75 

HO 
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89 

16' 
29 

116 
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30 
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" " 

12' 

27 

18e 
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13S 
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125 
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101 ..,, 
27' 

79 

131 

'" 314 

" 236 

107 
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"' 179 

22 

" " 219 

140 

19S 
100 

111 

214 

37 ,.., 
175 

125 

37 ,.. 
1" 

" 51 

" 29 
50 

320,662 

70,296 

492,757 

540,810 

349.672 

516,495 

433,949 

127,819 

261.172 

722,427 

328,977 

608.457 

333,042 

265,395 

1,113,516 

718.859 

207.506 

342,406 

1,923,971 

823,963 

82,441 

619,159 

279,874 

739,660 

510,603 

469,701 

57,522 

168.449 

252,910 

573,571 

"'·"' 506,239 

499,577 

291,651 

I 561,663 
, 96,238 

383,168 

457,976 

327,849 

97,890 

195,361 

'428,913 

1216,266 

132,855 

179,754 

75,490 

131,543 

67.027 

29,814 

106,675 

117,697 

58,065 

113,055 

75,674 

3,153 

66,661 

142,415 

83,501 

105.499 

73.075 

52,514 

300,603 

137,649 

"'·"' 147,237 

352,955 

237,693 

49,763 

149,847 

104,454 

190,717 

"'·"' 134.969 

40,681 

57,686 

75,879 

213.329 

112,611 

199,749 

194,451 

122,554 

134,994 

69,333 

163,528 

216,641 

85,147 

22,486 

119,254 

127,290 

86,774 

68,803 

60,017 

54,393 

50,136 

• 
54,626 

13,254 

74,344 

70.522 

49,188 

99,548 

00206 

41.754 

42,737 

78.898 

61.688 

77.o71 

49,741 

31,237 

131,846 

41.603 

16,893 

27,066 

211,221 

121,621 

19.774 

116,063 

25,439 

75.742 

154.349 

78,946 

16,047 

31,164 

61.864 

126.147 

45,201 

TT,501 

130.495 

53.209 

90,687 

30.446 

118,364 

114,821 

60.045 

24.129 

"·"' 61,146 

26.892 

34.583 

33,329 

32.752 

31,970 

300,261 

53,736 

460.426 

493,635 

340,795 

502,988 

438,461 

166.420 

237,240 

658,910 

307,164 

580,029 

309.708 

244,110 

944,759 

623,013 

130,394 

223.035 

1,782.237 

707,891 

52,452 

585,375 

200,659 

624.685 

404,853 

413,650 

32,688 

141,927 

238.895 

486,389 

299,112 

383,991 

435,621 

"'·"" 517,356 

57,351 

338,004 

356,156 

302,747 

99,533 

96,161 

362,771 

150,384 

98,635 

153.066 

53,849 

113,377 

-TWO YEAR AVERAGE 
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613,178 

340,148 
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211,706 

352,610 
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559,787 

107,119 
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300,175 

97,499 
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411,345 

212.-466 

133,618 

172.015 

63,9'8 

120,171 
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71,014 

31.195 

113.615 

124,738 
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70,579 

150.096 

"·"' 111,115 
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23.749 

"·"" 38,725 
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20,634 
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24,016 

15.082 

63,658 

20,183 

8,156 

13.454 

101,981 

56.721 

9,547 

56.038 

12,283 

36,570 

74.523 

38.117 

7,746 

15,046 

29.869 

"'·"' 21.824 

37.419 

63.005 

25.690 

43.785 

14,700 

57,140 

55.438 

28,991 
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16,697 
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-7.6% 

-8.5% 

-8.3% 

-3.4% 
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-9.0% 

-7.6% 
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HB 1154 + Transportation Block Grant TWO YEAR AVERAGE Ranked Highest Increase to Lowest Increase 

36002 Edmore 2 ' 169,647 "' 79 "" 277,146 161,270 "'·"" 175,944 n 97 271,848 170,308 29,002 130,542 " " 277.921 185,726 ;,9,002 121,197 -34.8% -7.7% -42.5% 

52025 Fesser.den.Bowdoo 2 ' 475.080 280 '" "' 618,189 259,255 107,026 "'·"" "' "' 615,653 274,288 51,674 393.039 "' "' 564,171 299,118 !i1.674 316,727 -18.6% -24.1% -42.6% 

42016 Goodnch 16 ' 119,282 " " " 153,286 ""' 33.782 128,224 " " 143,041 62.647 16,311 96,505 " " 138,815 "·"' 16.311 86,590 ·32.9% -11.5% -44.3% 

27002 Alexander 2 127.814 90 " " 160,187 108,754 54,182 105,615 " " 158,569 103,643 26.160 "·"" « 53 153,724 113.244 26,160 "·"° -30.6% -21.4% -52.0% 

22020 Tuttle-Pettibone 117,771 " 36 " 127,609 46,665 35,404 116,348 " " 114,517 49,388 17,094 82,223 30 " 106,123 53,859 17,094 71,358 -41.5% -15.2% -56.7% 

23007 Kulm 7 ' 312,535 "' '" m 455,956 155,094 72,104 372,966 '" "' 440,685 207,001 34,813 268,497 '" 
, .. 417,901 225,740 34,813 226,974 -38.9% -18.3% -57.2% 

37006 Ft Ransom 6 ' 30.'89 " " " 41,286 30,120 25.935 37,101 " " 45,964 31,521 12,522 26.965 " " 43.622 34,374 12,522 21,770 -37.6% -23.9% -61.5% 

8025 Naughton 25 ' 15,003 ' ' ' 9,076 '·"" 0 "° ' ' '·'°' 9,220 0 '" ' ' 9,643 9,643 0 0 -63.2% 0.0% -63.>% 

48002 Bisbee-Egelarid 2 143.401 "" n ,02 267.546 128,126 57,016 196.436 " 90 252,354 135,249 27,528 144.633 " 00 231,912 147,493 27,528 111.947 -35.8% •29.2% -65.0% 

52035 P~asan1 VaHey 3 ' 31,457 26 " " 61,352 34,941 28,568 54,979 " ,0 56,541 37,066 13,793 33,268 H " 54.571 40,421 13.793 27,943 -65.3% -19.1% -84.3% 

43012 Marmarth 12 ' 0 ,o. " " 48,106 48,106 6,338 6,338 " " 49,031 48,643 3,060 3.248 " " 50,561 50,581 ,.ooo 3.000 •95.1% 0.0% -95.1% 

27032 Horse Creek 32 ' 0 " ' 7 18.492 18,492 5.158 5,158 5 7 19,157 19,157 2,491 2.491 5 7 19.831 19,831 2,491 2,491 -107.1% 0.0% -107.1% 

10014 Borde< C..ntral 14 ' 5,810 " 26 "' 91,307 91,307 22,730 22,730 25 " 91,366 91,366 10,975 10,975 " " 91.408 91,408 10,975 10,975 -107.1% 0.0% -107.1% 

15010 Bakker 10 ' 0 6 7 ' 16,997 16,997 17,677 17,677 7 7 18,875 18.875 8,535 '·"" 7 7 19,540 19,540 8,535 8,535 -107.1% 0.0% -107.1% 

22014 Robinson 14 2 0 " 9 " 29,194 29,194 2,999 2,999 9 " 32.518 32.518 1,448 '"' ' " "'·"' "'·"' 1,448 1,448 -107.1% 00% -107.1% 

44032 Central Elementary ' 0 ' ' 5 13,771 13.771 13,956 13,956 • 5 15,331 15,331 6,738 6,738 2 ' 7,921 7,921 6,738 6,738 -107.1% 0.0% -107.1% 

22011 Pett<bonil-Tultle 2 '" " ,0 " 30."'6 30,646 26.831 26.831 ,0 " 34,347 34,347 12,954 12,954 ,0 " 35,556 35,556 12,954 12,954 -107.1% 0.0% -107.1% 

44014 Shee~ 14 ' 0 3 2 3 7,397 7,397 5,241 5,241 ' 3 7,651 7,651 2,530 2,530 ' ' '·"" '·"" 2.530 2.530 -107.2% 0.0% -107.2% 

5054 Newburg-United 54 60,737 ,02 " 97 255,297 180,209 57,821 132,909 " " 245,378 187,028 27.917 86,267 65 "' 231,475 203,959 27,917 55,433 -54.1% -55.6% -109.7% 

13019 Halliday 19 39,487 ., " " 93,405 70,942 "'·"" 67.427 25 " "·"'° 74,917 21.710 35,093 " 30 87,418 8aee 21,710 27,429 -92.1% -27.9% -120.1% 

53099 Grenora 99 117,941 96 65 n 202,233 2 55,502 257,733 .. " 208,528 129,211 26,797 106,114 " '° 205,238 140,908 26,797 91,127 -142.9% -16.4% -159,3% 

23011 V8fOl'\8 11 ' 67,748 " " " 93,772 69,435 29.582 53,919 26 " 88,778 72,184 14.283 30,877 " " 80,459 78,719 14.283 16,023 -74.6% -92.7% -167.3% 

252,808 252,808 115.285 115,285 115,285 115,285 

!statewide Total I 217,616,7701 104,003 99,7281 100,904[ 264,670,7731 53,189,3181 17,107.2971 228,588,752 98,2951 101,5291 285,810,3051 57,846,9701 8,259.7151 236,023,050 96,8631 100,2381 291,878,8781 63,128.3051 8.i59.7151 237,010,2881 3.1%1 0.4%[ 3.6%1 

Page Sof 5 



• 
January 11, 2005 

HB1i54 
Gloria Lokken, NDEA 

Madam Chairperson Kelsch and members of the House Education Committee: 

For the record, my name is Gloria Lokken. I am a fourth grade teacher on leave from Minot 
Public Schools to serve as President of the North Dakota Education Association. 

I support HB 1154 with the amendments presented by 0MB. Joe Westby will follow this 
testimony with supportive data and additional information. 

Please allow me to briefly review compensation legislation from the 200 I and 2003 
legislative sessions. In 200 I Governor Hoeven and the Legislature made history by 
approving HB 1344---the first Teacher Compensation Bill---and recognizing the need to 
recruit and retain teachers in North Dakota's public schools. You may recall, HB 1344 set 
aside a certain amount of money that school districts could only receive if they increased 
teacher compensation. This money went to FTE (Full-Time-Equivalent) teachers. 

This new approach to funding schools made a difference---most North Dakota educators 
gained the greatest salary increase they had seen in 20 years---since 1983. It also made a 
difference in our educators choosing not to leave the state or the teaching profession. And, 
it allowed new graduates to pursue teaching assignments in our state. 

The 2003 Legislature targeted 70% of any new money to districts for increased teacher 
compensation. It is very important that we maintain dedicated funding for teacher 
compensation and state funding to allow meaningful salary increases in every district. 

We all understand the education arena has changed greatly. Our teachers realize there are 
opportunities in other states. In fact, many are being aggressively recruited, because the 
teacher shortage is nationwide. States are competing for a limited supply of teachers, and 
the number of teachers who will retire within the next few years is staggering. In North 
Dakota alone, about 40 percent of our teachers are eligible to retire in the next eight to ten 
years. This is further exacerbated by the December statement by the Department of 
Education on "highly qualified" elementary teachers. Many more may chose to elect early 
retirement. To retain our people and interest prospective teachers in working in North 
Dakota public schools, we must continue to enhance salaries. We know dedicated funds 
work. The Legislative efforts of2001 and 2003 moved North Dakota's average teachers' 
salaries from a ranking of 50th to a ranking of 48th with an average teacher salary of $35,441. 
We celebrate this achievement. 

We must recognize that North Dakota is not alone in mandating funds to 
teacher compensation. Alabama, at 49th with an average salary of$35,168, 
hasn't increased salaries for three years. Its mone(i has been dedicated to 
state-funded health insurance. Oklahoma is at 5011 with an average salary of 
$35,061. Four years ago each teacher was given a $3,000 increase, but since 
then all increases have gone to state-funded health insurance. Now its 
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region. Mississippi moved from 49th to 4 7'h because its legislature mandated an eight per 
cent salary increase for three years. 

North Dakota cannot afford to rest on its success. But, now we are hearing the argument 
that the salaries are better, so we should simply concentrate on foundation aid. However, 
with severe declining enrollment in 198 districts as stated by Tom Decker yesterday, our 
current foundation aid formula is not likely to produce an increase in revenue in most of 
those districts unless funding is increased significantly. We have a long history of working 
with foundation aid payments and negotiating for salaries. We know increases in 
foundation aid do not translate into salary increases. However, we do know dedicated 
funding does work. And, it works for all districts with adequate state support. We cannot 
have equity without adequacy. 

In the past twenty years, the percentage of state support has decreased as a percentage of per 
pupil cost of education, and more of the funding has transferred to local property taxes. In 
1982, we ranked 30th in U.S. teachers' salaries; in 2004, we ranked 48

th
- In 1985, funds 

from local sources were 35 percent, and in 2003, funds from local sources were 43 percent. 
Currently state and local contributions to public education are about equal. The state of 
North Dakota must do better. Historically, North Dakota has had a goal of funding schools 
at a level of 70 percent of per pupil cost. We are a long way from reaching that long sought­
after goal. We have the resources, and our state has a constitutional obligation to fund 
public schools. State funding must provide the resources that are needed as we strive to 
make available quality public education to every student. 

Please consider that funding the teacher compensation package commits only eight percent 
of the school aid package, and it delivers those dollars to the basic level of teaching students 
in the classroom in every district. It is also very important to raise the base salaries, and we 
must provide districts with state funding that allows the increases to flow through salary 
schedules to compensate all teachers. We know money spent for things that really matter, 
such as attracting and retaining qualified staff, makes a positive difference in the education 
of students. 

As I've said before, teaching may be a calling but it should not be a sacrifice. While 
progress was made during the last two legislative sessions we have a lot of work to do. We 
must enhance the teacher compensation, and overall funding to districts to continue 
recruiting and retaining quality staff for North Dakota students. 

We would like to thank you and Governor Hoeven for the efforts made on behalf of the 

children of our great state. 

We urge the House Education Committee to support HB 1154 with funding levels to allow 
·all districts to deliver quality education to each and every student wherever they attend 
public schools in North Dakota. Our students deserve nothing less . 

Joe Westby will follow with additional testimony on HB 1154. 
Thank you, Madam Chairperson Kelsch and Education Committee Members. I would be 
willing to answer any questions you may have. 

2 



January 11, 2005 
HB 1154 

•

. House Education Com.mittee 
; Joseph A. Westby, NDEA 

Madam Chairperson and members of the House Education Committee, my name is Joe Westby, Executive 
Director of the NDEA. Gloria Lokken has presented the history of teacher compensation efforts during the past 
two Legislative Sessions. NDEA members appreciate your support in 2001 and 2003, but we have a ways to go. 
Because of your effort in 200 I and 2003, North Dakota teacher salaries improved from 50th to 48 th in the ranking 
of the states. 

My purpose today is to provide you with some of the salary data we have collected which documents the 
improvements in salaries, shows the new rankings of the states, compares entry level salaries of teachers with 
other professions, and compares teachers' salaries at the MA lane, I 5th step with salaries of experienced 
personnel in other professions. 

The first page of the handout shows the history of average salaries, BA base salaries, BA lane maximums, MA 
base salaries, MA lane maximum salaries and the scheduled top salaries. 

Please pay particular attention to the boxed in data from 2001-02, 2002-03, 2003-04 and 2004-05. These data 
show the effects of the $3,000 FTE payment made during the 2001-03 biennium and the lesser effect of the 70 
percent of new money provision that was enacted in 2003. Notice how effective the FTE payment was in 
bringing increases in teacher pay moving North Dakota closer to its goal, as stated by the Governor, to make our 
state more competitive in recruiting and retaining licensed, qualified teachers for our classrooms. One of the 
difficulties causing a smaller impact from the 70 percent concept is a significant number of districts received no 

•

new money following the 2003 Session. If I recall correctly, it was something like 88 school districts in that 
~ategory. 
~ 

Page two gives the history of average salaries in ND compared to the national average teachers' salary showing 
the dollar value of increases from one year to the next and the percentage increase. Again note the boxed data at 
the bottom of the page. ND dollar increases and percent increases actually exceeded the increases for the 
national average. 

The third page shows the national rankings of the states for the past four years with North Dakota now ranked 
48 th for 2003-04. Gloria explained to you the focus on paying for medical insurance costs as part of the reason 
for Alabama and Oklahoma slipping below us in addition to the effort we have made to improve our teacher 
pay. 

Page four, Table 3 compares North Dakota's average scheduled BA base with entry level salaries in a number of 
different professions. We are not very competitive in this comparison. 

Page five, Table 4 compares North Dakota's average salary at the MA lane, I 5th step with experienced salary 
levels in other professions. Here we rank dead last. 

With nearly 40 percent of current teachers eligible to retire in the next eight to ten years, our salaries continuing 
to rank near the bottom and the U.S. Department of Education declaring 3,800 elementary teachers in ND NOT 
"highly qualified", can we afford to remain static in our funding of public schools in our state? We think not. 

We would encourage the Legislature to consider this data and the report of the Augenblick and Pailisch study 
that recommended North Dakota improve funding of public education by $200 million additional per year to 

•

ach a level of adequacy according to its analysis. Obviously, we can't get there in one step, but we need to 
ontinue to make strides to lead us in that direction. 

Please consider increasing the level of support for public schools. 
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NORTH DAKOTA TEACHER SALARY DATA 9;r-~ . . r ttJt>·A 
Year Avg Salary % Increase $ Increase 

94-95 $26,327 3.22% $821 
95-96 $26,969 2.44% $642 
96-97 $27,711 2.75% $742 
97-98 $28,213 1.81% $502 
98-99 $29,002 · 2.80% $789 
99-00 $29,863 2.97% $861 
00-01 $30,891 3.44% $1,028 
01-02 $32,253 4.41% $1,362 
02-03 $33,869 5.01% $1,616 
03-04 $35,441 4.64% $1,572 
04-05 Not Available 

Note: NO classroom teacher average salary provided by DPI. 

Year BA Base 

94-95 $16,859 
95-96 $17,255 
96-97 $17,520 
97-98 $17,806 
98-99 $18,104 
99-00 $18,642 
00-01 $19,175 
01-02 $20,373 
02-03 $21,878 
03-04 $22,617 
04-05 $23,235 

Year BA Lane Max 

94-95 $21,449 
95-96 $22,059 
96-97 $22,326 
97-98 $22,632 
98-99 $23,694 
99-00 $24,325 
00-01 $24,931 
01-02 $26,362 
02-03 $27,924 
03-04 $28,742 
04-05 $29,405 

Year BA Max 

03-04 $36,193 
04-05 $36,837 

12121/04 

u:\salanallsalary data 

% Increase $ Increase 

1.90% $313 
2.35% $396 
1.54% $265 
1.63% $286 
1.67% $298 
2.97% $538 
2.86% $533 
6.25% $1,198 
7.39% $1,505 
3.38% $739 
2.73% $618 

% Increase $ Increase 

1.80% $388 
2.84% $610 
1.21% $267 
1.37% $306 
4.69% $1,062 
2.66% $631 
2.49% $606 
5.74% $1,431 
5.93% $1,562 
2.93% $818 
2.31% $663 

% Increase $ Increase 
Not Available 

1.78% $644 

Year MA Base % Increase $ Increase 

94-95 $18,966 1.50.% $287 
95-96 $19,420 2.39% $454 
96-97 $19,822 2.07% $402 
97-98 $20,126 1.53% $304 
98-99 $20,534 2.03% $408 
99-00 $21,124 2.87% $590 
00-01 $21,710 2.77% $586 
01-02 $22,962 5.77% $1,252 
02-03 $24,533 6.84% $1,571 
03-04 $25,379 3.45% $846 
04-05 $26,082 2.77% $703 

Year MA Lane Max % Increase $ Increase 

94-95 $27,499 1.40% $391 
95-96 $28,459 3.49% $960 
96-97 $29,084 2.20% $625 
97-98 $29,592 1.75% $508 
98-99 $30,540 3.20% $948 
99-00 $31,456 3.00% $916 
00-01 $32,443 3.14% $987 
01-02 $34,211 5.45% $1,768 
02-03 $35,995 5.21% $1,784 
03-04 $37,262 3.52% $1,267 
04-05 $37,939 1.82% $677 

Year MA Max % Increase $ Increase 

03-04 $38,588 Not Available 
04-05 $39,282 1.80% $694 

Year Schedule Max % Increase $ Increase 
00-01 $32,871 Not Available 
01-02 $34,805 5.88% $1,934 
02-03 $36,557 5.03% $1,752 
03-04 $37,918 3.72% $1,361 
04-05 $38,737 2.16% $819 
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NORTH DAKOTA TEACHER SALARY DATA 

Year Avg Salary % Increase $ Increase 

94-95 $26,327 3.22% $821 
95-96 $26,969 2.44% $642 
96-97 $27,711 2.75% $742 
97-98 $28,213 1.81% $502 
98-99 $29,002 2.80% $789 
99-00 $29,863 2.97% $861 
00-01 $30,891 3.44% $1,028 
01-02 $32,253 4.41% $1,362 
02-03 $33,869 5.01% $1,616 
03-04 $35,441 4.64% . $1,572 
04-05 $36,449 2.84% $1,008 

Note: ND classroom teacher average salary provided by DPI. 

Year BA Base 

94-95 $16,859 
95-96 $17,255 
96-97 $17,520 
97-98 $17,806 
98-99 $18,104 
99-00 $18,642 
00-01 $19,175 
01-02 $20,373 
02-03 $21,878 
03-04 $22,617 
04-05 $23,235 

Year BA Lane Max 

94-95 $21,449 
95-96 $22,059 
96-97 $22,326 
97-98 $22,632 
98-99 $23,694 
99-00 $24,325 
00-01 $24,931 
01-02 $26,362 
02-03 $27,924 
03-04 $28,742 
04-05 $29,405 

Year BA Max 
03-04 $36,193 
04-05 $36,837 

3/04/05 

u:\salanal\salary data 

% Increase $ Increase 

1.90% $313 
2.35% $396 
1.54% $265 
1.63% $286 
1.67% $298 
2.97% $538 
2.86% $533 
6.25% $1,198 
7.39% $1,505 
3.38% $739 
2.73% $618 

% Increase $ Increase 

1.80% $388 
2.84% $610 
1.21% $267 
1.37% $306 
4.69% $1,062 
2.66% $631 
2.49% $606 
5.74% $1,431 
5.93% $1,562 
2.93% $818 
2.31% $663 

% Increase $ Increase 
Not Available 

1.78% $644 

Year MA Base % Increase $ Increase 
94-95 $-18,966 1.50% $287 
95-96 $19,420 2.39% $454 
96-97 $19,822 2.07% $402 
97-98 $20,126 1.53% $304 
98-99 $20,534 2.03% $408 
99-00 $21,124 2.87% $590 
00-01 $21,710 2.77% $586 
01-02 $22,962 5.77% $1,252 
02-03 $24,533 6.84% $1,571 
03-04 $25,379 3.45% $846 
04-05 $26,082 2.77% $703 

Year MA Lane Max % Increase $ Increase 
94-95 $27,499 1.40% $391 
95-96 $28,459 3.49% $960 
96-97 $29,084 2.20% $625 
97-98 $29,592 1.75% $508 
98-99 $30,540 3.20% $948 
99-00 $31,456 3.00% $916 
00-01 $32,443 3.14% $987 
01-02 $34,211 5.45% $1,768 
02-03 $35,995 5.21% $1,784 
03-04 $37,262 3.52% $1,267 
04-05 $37,939 1.82% $677 

Year MA Max % Increase $ Increase 
03-04 $38,588 Not Available 
04-05 $39,282 1.80% $694 

Year Schedule Max % Increase $ Increase 
00-01 $32,871 Not Available 
01-02 $34,805 5.88% $1,934 
02-03 $36,557 5.03% $1,752 
03-04 $37,918 3.72% $1,361 
04-05 $38,737 2.16% $819 



ND/US SALARY INCREASES 

e, 1981-82 to 2004-05 

ND Avg Increases US Avg Increases 
Year Salary Dollar Percent Salary Dollar Percent 

81-82 $17,686 $19,157 

82-83 $18,774 $1,088 6.15% $20,725 $1,568 8.18% 

83-84 $19,260 $486 2.59% $21,935 $1,210 5.84% 

84-85 $20,090 $830 4.31% $23,595 $1,660 7.57% 

85-86 $20,816 $726 3.61% $25,201 $1,606 6.81% 

86-87 $21,284 $468 2.25% $26,556 $1,355 5.38% 

87-88 $21,660 $376 1.77% $28,029 $1,473 5.55% 

88-89 $22,249 $589 2.72% $29,570 $1,541 5.50% 

89-90 $23,016 $767 3.45% $31,361 $1,791 6.06% 

90-91 $23,574 $558 2.42% $33,123 $1,762 5.62% 

91-92 $24,495 $921 3.91% $34,054 $931 2.81% 

- 92-93 $25,211 $716 2.92% · $35,017 $963 2.83% 

93-94 $25,506 $295 1.17% $35,756 $739 2.11% 

94-95 $26,327 $821 3.22% $36,605 $849 2.37% 

95-96 $26,969 $642 2.44% $37,702 $1,097 3.00% 

96-97 $27,711 $742 2.75% $38,611 $909 2.41% 

97-98 $28,213 $502 1.81% $39,385 $774 2.00% 

98-99 $29,002 $789 2.80% $40,580 $1,195 3.03% 

99-00 $29,863 $861 2.97% $41,754 $1,174 2.89% 

00-01 $30,891 $1,028 3.44% $43,335 $1,581 3.79% 

01-02 $32,253 $1,362 4.41% $44,714 $1,379 3.18% 

02-03 $33,869 $1,616 5.01% $45,810 $1,096 2.45% 

03-04 $35,441 $1,572 4.64% $46,726 $916 2.00% 

04-05 

Source: NEA Rankings of the States 

OPI Administrative and Instructional Personnel 

-•~'1ro4 :_ salgap\salary increases 



- TEACHER AVERAGE SALARY RA.S OF THE STATES.(*= Estimate) • 1999-00 Rankings 2000-01 Rankings 2001-02 Rankings 2002-03 Rankings 2003-04 Rankings 

1 New Jersey $52,174 • 1 New Jersey $53,281 • 1 Cal1tom1a $54,348 1 California $56,283 • 1 Cal1forma $58,287 • 

2 Connecticut S51,780 2 Connecticut S52,693 2 Connecticut $53,551 2 Connecticut $55,367 2 Connecticut $57,337 

3 New York $51,020 3 Califomla $52,480 3 New Jersey $53,192 3 New Jersey $54,186 3 Dist of Columbia $57,009 

4 Michigan $49,044 4 New York $52,040 4 Michigan $52,428 4 Michigan $53,563 • 4 New Jersey $55,592 

5 Pennsylvania $48,321 5 Michigan $50,69-4 • 5 New York $52,000 5 New York $53,017 5 Michigan $54,806 • 

6 California $47,680 6 Pennsylvania $49,528 8 Pennsylvania $50,599 6 Massachusetts $51,803 6 New York $54,054 • 

7 Dist of Columbia $47,076 7 Dist of Columbia $48,704 7 Massachusetts $50,293 7 Illinois $51,475 7 Massachusetts $53,076 • 

8 Rhode Island $47,041 8 Rhode Island $48,474 • 8 Rhode Island $49,758 • 8 Pennsylvania $51,428 8 Illinois $52,950 

9 Massachusetts $46,580 9 Alaska $48,123 9 llllnols $49,435 9 Rhode Island $51,076 • 9 Rhode Island $52,261 • 

10 Illinois $46,486 10 Illinois $47,847 10 Alaska $49,418 10 Dist of Columbia $50,763 10 Pennsylvania $52,200 
11 Alaska $46,462 11 Massachusetts $47,789 11 Delaware $48,363 11 Alaska $49,685 11 Alaska $51,736 

12 Delaware $44,435 12 Delaware $47,047 12 Maryland $48,251 12 Maryland $49,677 12 Maryland $50,261 
13 Maryland $44,048 13 Maryland $45,963 13 Dist of Columbia $47,049 13 Delaware $48,791 13 Delaware $49,366 

14 Indiana $41,850 US and DC $43,335 • 14 Oregon $46,081 14 Oregon $47,600 14 Oregon $49,169 • 

US and DC $41,754 • 14 Indiana $43,311 US and DC $44,714 • US and DC $45,810 • us and DC $46,726 • 
15 Ohio $41,436 15 Ohio $42,764 15 Indiana $44,195 15 Georgia $45,533 15 Ohio $46,572 • 
16 Wisconsin $41,153 16 Georgia $42,216 16 Georgla $44,073 16 Ohio $45,490 16 Georgia $45,938 
17 Washington $41,043 17 Minnesota $42,212 17 Ohio $44,029 17 Indiana $44,966 17 Indiana $45,791 
18 Georgia $41,023 18 Washington $42,137 18 Washington $43,464 18 Washington $44,958 18 Hawaii $45,479 
19 Oregon $40,919 19 Wisconsin $42,122 19 North Carolina $42,680 19 Minnesota $44,745 19 Washington $45,439 
20 Hawaii $40,578 20 Oregon $41,711 20 Hawaii $42,615 20 Hawaii $44,464 20 Minnesota $45,375 
21 Minnesota $39,802 21 North Carolina $41,151 21 Wisconsin $42,232 21 Wisconsin $42,775 21 Virginia $43,417 • 
22 North Carolina $39,419 22 Nevada $40,443 • 22 Minnesota $42,194 22 Colorado $42,680 22 Wisconsin $43,382 • 
23 Nevada $39,390 • 23 Virginia $40,197 23 Virginia $41,731 • 23 Virginia $42,432 23 Colorado $43,319 
24 Virginia $38,744 24 Hawaii $40,052 24 Nevada $40,764 • 24 North Carolina $42,411 24 North Carolina $43,211 
25 Colorado $38,163 25 Colorado $39,184 25 Colorado $40,659 25 New Hampshire $41,909 25 New Hampshire $42,689 
26 New Hampshire $37,734 26 Texas $38,361 26 New Hampshire $40,002 26 Nevada $41,795 • 26 Nevada $42,254 
27 Vermont $37,714 27 New Hampshire $38,301 27 Arizona $39,973 27 Vermont $41,491 27 Vermont $42,007 
28 Texas $37,567 28 Vermont $38,254 28 South Carolina $39,923 28 Arizona $40,894 • 28 Arizona $41,843 • 
29 Florida $36,722 29 Florida $38,230 29 Idaho $39,591 29 South Carolina $40,362 29 South Carolina $41,162 
30 Alabama $36,689 30 Alabama $37,956 • 30 Florida $39,275 30 Florida $40,281 30 Idaho $41,080 • 
31 Kentucky $36,380 31 South Carolina $37,938 31 Texas $39,232 31 Idaho $40,148 31 Florida $40,604 
32 Tennessee $36,328 32 Tennessee $37,431 32 Vermont $39,158 32 Texas $39,974 32 Texas $40,494 
33 South Carolina $36,081 33 Missouri $36,722 33 Tennessee $38,515 33 Tennessee $39,186 33 Tennessee $40,318 
34 Iowa $35,878 34 Kentucky $36,589 34 Utah $38,420 34 Iowa $39,059 34 Kentucky $40,240 
35 Missouri $35,856 35 Iowa $36,479 35 Iowa $38,230 35 Kentucky $38,981 35 Maine $39,884 
36 Arizona $35,650 • 36 Utah $36,441 38 Missouri $37,996 38 Wyoming $38,840 38 Nebraska $39,635 
37 Maine $35,561 37 Idaho $36,375 37 Kentucky $37,951 37 Maine $38,518 37 Wyoming $39,532 
38 Idaho $35,162 38 Maine $36,373 38 Wyoming $37,853 38 West Virginia $38,481 38 Iowa $39,432 
39 West Virginia $35,009 39 Arizona $36,302 • 39 Maine $37,300 39 Utah $38,268 39 Arkansas $39,314 • 
40 Kansas $34,981 40 Kansas $35,901 40 Alabama $37,194 40 Arkansas $38,167 40 Utah $38,976 
41 Utah $34,946 41 West Virginia $35,888 41 Kansas $37,093 41 Nebraska $37,896 41 Kansas $38,883 
42 Wyoming $34,127 42 Wyoming $34,678 42 Arkansas $36,962 • 42 Kansas $37,795 42 West Virginia $38,461 
43 Arkansas $33,386 43 Ar1<ansas $34,641 43 West Virginia $36,751 43 Missouri $37,655 43 Louisiana $38,300 
44 Nebraska $33,237 44 Oklahoma $34,499 44 New Mexico $36,440 44 Louisiana $37,166 44 Missouri $38,006 
45 Louisiana $33,109 45 Nebraska $34,175 45 Louisiana $36,238 45 New Mexico $36,965 45 New Mexico $37,877 
46 New Mexico $32,554 46 New Mexico $33,785 46 Nebraska $36,236 46 Montana $35,754 46 Montana $36,68~ • 
47 Montana $32,121 47 Louisiana $33,615 47 Oklahoma $34,744 47 Alabama $35,152 47 Mississippi $35,684 • 
48 Mississippi $31,857 48 Montana $33,249 48 Montana $34,379 48 Oklahoma $34,877 48 North Dakota $35,441 
49 Oklahoma $31,298 49 Mississippi $31,954 49 Mississippi $33,295 49 Mississippi $34,555 • 49 Alabama $35,168 
50 North Dakota $29,863 50 North Dakota $30,891 50 North Dakota $32,253 50 North Dakota $33,869 50 Oklahoma $35,061 
51 South Dakota $29,071 51 South Dakota $30,265 51 South Dakota $31,295 51 South Dakota $32,416 51 South Dakota $33,236 

Source: NEA Rankings & Estimates, Fall 2004 Source: ND classroom teacher average salary provided by DPI 12114/04 



- - • TABLE 3: NORTH DAKOTA BEGINNING SALARY COMPARISON 
2003-04 ND SALARY SCHEDULE AVERAGE - BA BASE 

COMPARED TO ENTRY LEVEL AVERAGE WAGES OF OTHER OCCUPATIONS 

Entry Occupation 

$48,176 Electronics Engineers, Except Computer 

$47,162 Electrical Engineers 

$45,909 Dental Hygienists 

$43,250 Marketing Managers 

$42,923 Mechanical Engineers 

$40,687 Financial Analysts 

$40,486 Computer Software Engineers, Applications 

$38,815 Environmental Engineers 

$38,583 Civil Engineers 

$38,415 Industrial Engineers 

$38,382 Telecommunications Equipment Installers and Repairers, Except Line Installers 

$37,483 Computer Systems Analysts 

$37,277 Sales Managers 

$35,685 Construction Managers 

$33,950 Conservation Scientists 

$33,822 Registered Nurses 

$33,455 Human Resources Managers 

$32,473 Postal Service Mail Carriers 

$31,259 Loan Officers 

$30,478 Agricultural and Food Scientists 

$30,393 Industrial Machinery Mechanics 

$29,552 Dietitians and Nutritionists 

$29,158 Sales Reps, Wholesale and Manufacturing, Technical and Scientific Products 

$28,632 Computer Programmers 

Source: Occupational Wage Survey 2004, Job Service North Dakota 

Analysis of Salary Schedules in North Dakota Schools 2003-04, NOEA 

Entry Occupation 

$27,998 Accountants and Auditors 

$27,388 Chemists 

$27,383 Fire Fighters 

$27,284 Plumbers, Pipefitters, and Steamfitters . 

$26,778 Personal Finance Advisors 

$26,618 Public Relations Specialists 

$26,202 Electricians 

$25,925 Interior Designers 

$25,529 Operating Engineers and Other Construction Equipment Operators 

$25,478 Electrical and Electronic Engineering Technicians 

$25,384 Claims Adjusters, Examiners, and Investigators 

$24,915 Heating, Air Conditioning, and Refrigeration Mechanics and Installers 

$24,475 Police and Sheriffs Patrol Officers 

$23,935 Tax Examiners, Collectors, and Revenue Agents 

$22,798 Real Estate Agents 

$22,617 ND Teacher Salaoy Schedule Average. BA Base 

$22,191 Food Service Managers 

$22,148 First-Line Supervisors/Managers of Office and Adr,:iinistrative Support Workers 

$22,040 Editors 

$21,764 Truck Drivers, Heavy and Tractor-Trailer 

$21,722 Telecommunications Line Installers and Repairers 

$20,732 Insurance Sales Agents 

$19,850 Writers and Authors 

$18,560 First-Line Supervisors/Managers of Retail Sales Workers 

1/10/05 
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TABLE 4: NORTH DAKOTA SALARY COMPARISON 

2003-04 ND SALARY SCHEDULE AVERAGE - MA LANE, 15TH YEAR 
COMPARED TO EXPERIENCED LEVEL AVERAGE WAGES OF OTHER OCCUPATIONS 

Exper. Occupation 

$77,592 Sales Managers 

$76,792 Marketing Managers 

$69,708 Electrical Engineers 

$68,190 Electronics Engineers, Except Computer 

$67,347 Human Resources Managers 

$67,085 Computer Systems Analysts 

$66,960 Mechanical Engineers 

$66,577 Industrial Engineers 

$66,400 Personal Finance Advisors 

$64,830 Environmental Engineers 

$64,603 Computer Software Engineers, Applications 

$64,264 Construction Managers 

$62,111 Insurance Sales Agents 

$62,103 Sales Reps, Wholesale and Manufacturing, Technical and Scientific Products 

$61,404 Financial Analysts 

$59,261 Civil Engineers 

$58,175 Accountants and Auditors 

$57,206 Tax Examiners, Collectors, and Revenue Agents 

$56,073 Dental Hygienists 

$54,575 Loan Officers 

$54,417 Computer Programniers 

$53,810 Conservation Scientists 

$52,068 Agricultural and Food Scientists 

$51,418 Chemists 

Source: Occupational Wage Survey 2004, Job Service North Dakota 

Analysis of Salary Schedules in North Dakota Schools 2003-04, NDEA 

Exper. Occupation 

$49,031 Registered Nurses 

$48,825 Real Estate Agents 

$48,449 Interior Designers 

$47,408 Telecommunications Equipment Installers and Repairers, Except Line Installers 

$46,755 Industrial Machinery Mechanics 

$46,514 Public Relations Specialists 

$45,192 Electricians 

$44,788 Plumbers, Pipefitters, and Steamfitters 

$44,403 Electrical and Electronic Engineering Technicians 

$43,585 Postal Service Mail Carriers 

$43,578 Dietitians and Nutritionists 

$42,067 Telecommunications Line Installers and Repairers 

$41,983 Heating, Air Conditioning, and Refrigeration Mechanics and Installers 

$41,605 Claims Adjusters, Examiners, and Investigators 

$40,647 Operating Engineers and Other Construction Equipment Operators 

$39,246 Fire Fighters 

$39,229 First-Line Supervisors/Managers of Office and Administrative Support Workers 

$37,956 Writers and Authors 

$37,088 Police and Sheriffs Patrol Officers 

$37,027 Truck Drivers, Heavy and Tractor-Trailer 

$36,500 Editors 

$36,193 Food Service Managers 

$35,748 First-Line Supervisors/Managers of Retail Sales Workers 

$32,886 ND Teacher Salary Schedule Average. MA Lane, 15th Year 

1110(05 



TO: 

FROM: 

DATE: 

RE: 

NORTH DAKOTA 
UNIVERSITY SYSTEM 

The Vital Link to a Brighter Future 

Senator Tim Flakoll, Member, Senate Education Committee 

Mike Hillman, Vice Chancellor for Academic and Student Affairs 

January 12, 2005 

Masters level salary comparison 

In response to your recent request, we asked our ConnectND staff and DPI to 
provide information on the average salary of faculty (teachers) whose highest degree is at 
the masters level. The information provided is summarized in the table below: 

iEaric'ation:1e~e1r; .?Number7oJfiiculfy~ FtJ.'Salaf-yth 
ND School Districts Masters 1,558 $42,091.47 
ND University System Masters 279 $42,242.06 

This table compares information on higher education faculty on 9 or 10 month 
contracts with K-12 teachers employed for more than 172 days. Unfortunately, given the 
conversion to ConnectND, last year's data (2003-2004) is not available for university 
system faculty and, current year data (2004-2005) for North Dakota School Districts will 
not be available until after September 11, 2005. 

I hope this information responds to your needs. Please let me know if you would 
like any additional information. 

xc: Chancellor Robert L. Potts 

State Capitol - 600 E. Boulevard Ave .. Dept. 215, Bismarck, ND 58505-0230 
Phone: 701.328.2960. Fax: 701.328.2961 

E-mail: NDUS.office@ndus.nodak.edu • Web: www.ndus.nodak.edu 

The North Dakota University System is governed by the State Board of Higher Education and includes: 
Bismarck State College • Dickinson State University• Lake Region State College • Mayville State University. 
Minot State University • Minot State University-Bottineau Campus • North Dakota State College of Science • 
North Dakota State University• University of North Dakota • Valley City State University • Williston State College. 
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MINTO $0.00 ~~ /lo ~::J,oOJj•~,Soc 
BOWLINE BUTTE $0.00 .\ FORT RANSOM $0.00 
HORSE CREEK $0.00 ~ '-t 1iU wha.t. d:_ i,,·~ Q..:F., t 
MANTADOR $0.00 VJ/o ~I~ cx.a...,...cJ.-~ 
BAKKER $0.00 w 
NAUGHTON $19,075.00 

Cw:l . 
CENTRAL ELEM $20,000.00 ~ ~ ~ ~ ~ 
TWIN BUTTES $21,000.00 ~ low.o..-\" fcu.&. ~ ~\ ~ 'oc..,,.o., 
SURREY $21,200.00 c5r\ sck.&.uh.. ~ '= no ,~ ~ 
MONTPELIER $21,375.00 ~~~~\a)1--
STERLING $21,500.00 
NEW PUBLIC #8 $21,500.00 
PLEASANT VALLEY $21,500.00 
EARL $21,500.00 
MCCLUSKY $21,500.00 
MADDOCK $21,500.00 
TAPPEN $21,500.00 
BELFIELD $21,500.00 

>DICKINSON $21,500.00 
MONTEFIORE $21,500.00 

• FORDVILLE $21,500.00 
EUREKA $21,500.00 
LONE TREE $21,500.00 
NEWBURG UNITED $21,500.00 
MEDINA $21,500.00 
MIQiWAY $21,500.00 
LITTLE HEART $21,500.00 
BELL $21,500.00 
RICHARDTON-TAYLOR $21,500.00 
RHAME $21,500.00 
KENSAL $21,500.00 
LANKIN $21,500.00 
PETTIBONE $21,500.00 
GRIGGS CO CENTRAL $21,600.00 
RICHLAND $21,600.00 
MANDAREE $21,600.00 

,rWAHPETON $21,600.11 
LIDGERWOOD $21,650.00 
WILLISTON $21,650.00 

• 
ANAMOOSE $21,700.00 
NEW SALEM $21,700.00 
~EW ENGLAND $21,700.00 

GU . $21,739.00 
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WESTHOPE $21,750.00 

• 
MENOKEN $21,800.00 

SOUTH PRAIRIE $21,800.00 

SHELDON $21,900.00 

DRAKE $21,900.00 

MT PLEASANT $21,910.00 

TUTTLE $22,000.00 

DAKOTA PRAIRIE $22,000.00 

FESSENDEN-BOWDON $22,000.00 

SHEYENNE $22,000.00 

ROOSEVELT $22,000.00 

BOWBELLS $22,000.00 

HAZEL TON-MOFFIT $22,066.00 

DEVILS LAKE $22,100.00 

MANNING $22,145.00 

FLASHER $22,150.00 

NORTHERN CASS $22,150.00 

ELGIN/NEW LEIPZIG $22,250.00 

NESSON $22,300.00 

SARGENT CENTRAL $22,300.00 

EDINBURG $22,300.00 

• FAIRMOUNT $22,350.00 

SAWYER $22,400.00 

GARRISON $22,400.00 

WING $22,400.00 

LITCHVILLE-MARION $22,500.00 

ELLENDALE $22,500.00 

FORT TOTTEN $22,500.00 

SOUTHERN $22,500.00 

NEW ROCKFORD $22,500.00 

-----dJ11NNEWAUKAN $22,500.00 

LEEDS $22,600.00 

LINTON $22,600.00 

PAGE $22,600.00 

EDGELEY $22,605.00 

ALEXANDER $22,675.00 

POWERS LAKE $22,700.00 

MAX $22,750.00 

MIDKOTA $22,750.00 

NORTHWOOD $22,800.00 

- WISHEK $22,800.00 

HATTON $22,800.00 

KINDRED $22,885.00 

UNITED $22,900.00 
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HOPE $22,925.00 

N CENTRAL #28 $22,950.00 

- GACKLE-STREETER $22,955.00 

MANDAN $23,000.00 

MUNICH $23,000.00 

SELFRIDGE $23,000.00 

MAPLETON $23,000.00 

MOHALULANSFORD/SHER $23,000.00 

SYKES $23,000.00 

MILNOR $23,000.00 

BEACH $23,000.00 

THOMPSON $23,000.00 

STEELE-DAWSON $23,000.00 

WARWICK $23,000.00 

GOODRICH $23,000.00 

LEWIS & CLARK $23,000.00 

MOTT/REGENT $23,000.00 

YELLOWSTONE $23,000.00 

MAPLE VALLEY $23,000.00 

NAPOLEON $23,000.00 

BISBEE-EGELAND $23,000.00 

• PINGREE-BUCHANAN $23,000.00 

HETTINGER $23,000.00 

MAY0 PORT CG $23,000.00 

HARVEY $23,100.00 

SCRANTON $23,100.00 

VALLEY CITY $23,100.00 

EMERADO $23,148.00 

JAMESTOWN $23,200.00 

ROLETTE $23,200.00 

GRENORA $23,200.00 

LAKOTA $23,200.00 

STARKWEATHER $23,250.00 

GLENBURN $23,300.00 

VALLEY $23,300.00 

WIMBLEDON-COL.iRTENAY $23,400.00. 
-
NORTH SARGENT $23,400.00 

ST. THOMAS· $23,400.00 · 

ST.JOHN $23,500.00 

CAVALIER $23,500.00 

• ASHLEY $23,500.00 

MARMARTH $23,500.00 
-·~-::,,( RUGBY $23,500.00 

PARSHALL $23,500.00 
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FINLEY-SHARON $23,550.00 

• 
DRAYTON $23,700.00 

DIVIDE COUNTY $23,700.00 

LARIMORE $23,750.00 

KILLDEER $23,800 .. 00 

LAMOURE $23,800.00 

NEWTOWN $23,800.00 

BILLINGS COUNTY $23,845.00 

SOLEN $23,850.00 

PEMBINA $23,850.00 

EDMORE $23,850.00 

BOTTINEAU $23,850.00 

WYNDMERE $23,900.00 

CARRINGTON $23,900.00 

WALHALLA $23,900.00 

CENTER/ST ANTON $23,925.00 

WOLFORD $23,950.00 

TIOGA $23,960.00 

PARK RIVER $24,000.00 
LISBON ·.• $24,000.00 

EIGHT MILE (TRENTON) $24,000.00 

• BALDWIN $24,000.00 

ENDERLIN $24,000.00 

GRAFTON $24,000.00 

ZEELAND $24,050.00 

BORDER CENTRAL $24,100.00 

TURTLE LAKE-MERCER $24,100.00 

HEBRON $24,100.00 

CENTRAL VALLEY $24,150.00 

WASHBURN $24,195.00 

ADAMS $24,200.00 

MCKENZIE COUNTY $24,249.00 

SPIRITWOOD $24,250.00 

BOWMAN $24,250.00 

STRASBURG $24,250.00 

UNDERWOOD $24,280.00 

VELVA $24,300.00 

NEDROSE $24,325.00 

HAZEN $24,500.00 

DODGE $24,500.00 

- SOUTH HEART $24,600.00 

OAKES $24,640.00 

GLEN ULLIN $24,700.00 

LANDGON AREA $24,900.00 
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HANKINSON $24,950.00 

• 
HALLIDAY $25,000.00 
N CENTRAL #65 $25,000.00 
DUNSEITH $25,000.00 
STANLEY $25,000.00 
ROBINSON $25,040.00 
BURKE CENTRAL $25,100.00 
SWEET BRIAR $25,200.00 
MINOT $25,250.00 
MANVEL $25,335.40 
CENTRAL CASS $25,450.00 
SIMS $25,515.00 
BEULAH $25,595.00 
NASH $25,600.00 
APPLE CREEK $25,750.00 
FORT YATES $25,787.78 
WILDROSE/ALAMO $26,000.00 
WHITE SHIELD $26,060.00 
VERONA $26,073.75 
WEST FARGO $26,813.00 
HILLSBORO $27,000.00 
KENMARE $27,000.00 
BISMARCK $27,250.00 
KULM $27,365.00 
GRAND FORKS $27,800.00 
OBERON $28,000.00 
NECHE $28,205.00 
FARGO $28,366.00 
GOLDEN VALLEY $28,400.00 
BELCOURT $29,300.00 
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ADAMS $24,200.00 

• ALEXANDER $22,675.00 
ANAMOOSE $21,700.00 
APPLE CREEK $25,750.00 
ASHLEY $23,500.00 
BAKKER $0.00 
BALDWIN $24,000.00 
BEACH $23,000.00 
BELCOURT $29,300.00 
BELFIELD $21,500.00 
BELL $21,500.00 
BEULAH $25,595.00 
BILLINGS COUNTY $23,845.00 
BISBEE-EGELAND $23,000.00 
BISMARCK $27,250.00 
BORDER CENTRAL $24,100.00 
BOTTINEAU $23,850.00 
BOWBELLS $22,000.00 
BOWLINE BUTTE $0.00 
BOWMAN $24,250.00 

• BURKE CENTRAL $25,100.00 
CARRINGTON $23,900.00 
CAVALIER $23,500.00 
CENTER/ST ANTON $23,925.00 
CENTRAL CASS $25,450.00 
CENTRAL ELEM $20,000.00 
CENTRAL VALLEY $24,150.00 
DAKOTA PRAIRIE $22,000.00 
DEVILS LAKE $22,100.00 
DICKINSON $21,500.00 
DIVIDE COUNTY $23,700.00 
DODGE $24,500.00 
DRAKE $21,900.00 
DRAYTON $23,700.00 
DUNSEITH $25,000.00 
EARL $21,500.00 
EDGELEY $22,605.00 
EDINBURG $22,300.00 
EDMORE $23,850.00 

-
EIGHT MILE (TRENTON) $24,000.00 
ELGIN/NEW LEIPZIG $22,250.00 
ELLENDALE $22,500.00 
EMERADO $23,148.00 
ENDERLIN $24,000.00 
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EUREKA $21,500.00 

• FAIRMOUNT $22,350.00 

FARGO $28,366.00 

FESSENDEN-BOWDON $22,000.00 

FINLEY-SHARON $23,550.00 

FLASHER $22,150.00 

FORDVILLE $21,500.00 

FORT RANSOM $0.00 

FORT TOTTEN $22,500.00 

FORT YATES $25,787.78 

GACKLE-STREETER $22,955.00 

GARRISON $22,400.00 

GLEN ULLIN $24,700.00 

GLENBURN $23,300.00 

GOLDEN VALLEY $28,400.00 

GOODRICH $23,000.00 

GRAFTON $24,000.00 

GRAND FORKS $27,800.00 

GRENORA $23,200.00 

GRIGGS CO CENTRAL $21,600.00 

• HALLIDAY $25,000.00 

HANKINSON $24,950.00 

HARVEY $23,100.00 

HATTON $22,800.00 

HAZEL TON-MOFFIT $22,066.00 

HAZEN $24,500.00 

HEBRON $24,100.00 

HETTINGER $23,000.00 

HILLSBORO $27,000.00 

HOPE $22,925.00 

HORSE CREEK $0.00 

JAMESTOWN $23,200.00 

KENMARE $27,000.00 

KENSAL $21,500.00 

KILLDEER $23,800.00 

KINDRED $22,885.00 

KULM $27,365.00 

LAKOTA $23,200.00 

LAMOURE $23,800.00 

- LANDGON AREA $24,900.00 

LANKIN $21,500.00 

LARIMORE $23,750.00 

LEEDS $22,600.00 

LEWIS & CLARK $23,000.00 
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LIDGERWOOD $21,650.00 

I LINTON $22,600.00 

LISBON $24,000.00 
LITCHVILLE-MARION $22,500.00 

LITTLE HEART $21,500.00 

LONE TREE $21,500.00 

MADDOCK $21,500.00 

MANDAN $23,000.00 

MANDAREE $21,600.00 

MANNING $22,145.00 

MANTADOR $0.00 

MANVEL $25,335.40 

MAPLE VALLEY $23,000.00 

MAPLETON $23,000.00 

MARMARTH $23,500.00 

MAX $22,750.00 

MAY-PORT CG $23,000.00 

MCCLUSKY $21,500.00 
MCKENZIE COUNTY $24,249.00 

MEDINA $21,500.00 

• 
MENOKEN $21,800.00 
MIDKOTA $22,750.00 
MIDWAY $21,500.00 
MILNOR $23,000.00 

MINNEWAUKAN $22,500.00 
MINOT $25,250.00 

MINTO $0.00 
MOHALL/LANSFORD/SHER $23,000.00 
MONTEFIORE $21,500.00 
MONTPELIER $21,375.00 
MOTT/REGENT $23,000.00 
MT PLEASANT $21,910.00 
MUNICH $23,000.00 
N CENTRAL #28 $22,950.00 
N CENTRAL #65 $25,000.00 
NAPOLEON $23,000.00 
NASH $25,600.00 
NAUGHTON $19,075.00 
NECHE $28,205.00 

• 
NEDROSE $24,325.00 
NESSON $22,300.00 
NEW ENGLAND $21,700.00 

NEW PUBLIC #8 $21,500.00 
NEW ROCKFORD $22,500.00 
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NEW SALEM $21,700.00 

• NEWTOWN $23,800.00 

NEWBURG UNITED $21,500.00 

NORTH SARGENT $23,400.00 

NORTHERN CASS $22,150.00 

NORTHWOOD $22,800.00 

OAKES $24,640.00 

OBERON $28,000.00 

PAGE $22,600.00 

PARK RIVER $24,000.00 

PARSHALL $23,500.00 

PEMBINA $23,850.00 

PETTIBONE $21,500.00 

PINGREE-BUCHANAN $23,000.00 

PLEASANT VALLEY $21,500.00 

POWERS LAKE $22,700.00 

RHAME $21,500.00 

RICHARDTON-TAYLOR $21,500.00 

RICHLAND $21,600.00 

ROBINSON $25,040.00 

• 
ROLETTE $23,200.00 

ROOSEVELT $22,000.00 

RUGBY $23,500.00 

SARGENT CENTRAL $22,300.00 

SAWYER $22,400.00 

SCRANTON $23,100.00 

SELFRIDGE $23,000.00 

SHELDON $21,900.00 

SHEYENNE $22,000.00 

SIMS $25,515.00 

SOLEN $23,850.00 

SOUTH HEART $24,600.00 

SOUTH PRAIRIE $21,800.00 

SOUTHERN $22,500.00 

SPIRITWOOD $24,250.00 

ST. JOHN $23,500.00 

ST. THOMAS $23,400.00 

STANLEY $25,000.00 

STARKWEATHER $23,250.00 

STEELE-DAWSON $23,000.00 

STERLING $21,500.00 

STRASBURG $24,250.00 

SURREY $21,200.00 

SWEET BRIAR $25,200.00 
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SYKES $23,000.00 
TAPPEN $21,500.00 
TGU $21,739.00 
THOMPSON $23,000.00 
TIOGA $23,960.00 
TURTLE LAKE-MERCER $24,100.00 
TUTTLE $22,000.00 
TWIN BUTTES $21,000.00 
UNDERWOOD $24,280.00 
UNITED $22,900.00 
VALLEY $23,300.00 
VALLEY CITY $23,100.00 
VELVA $24,300.00 
VERONA $26,073.75 
WAHPETON $21,600.11 
WALHALLA $23,900.00 
WARWICK $23,000.00 
WASHBURN $24,195.00 
WEST FARGO $26,813.00 
WESTHOPE $21,750.00 
WHITE SHIELD $26,060.00 
WILDROSE/ALAMO $26,000.00 
WILLISTON $21,650.00 
WIMBLEDON-COURTENAY $23,400.00 
WING $22,400.00 
WISHEK $22,800.00 
WOLFORD $23,950.00 
WYNDMERE $23,900.00 
YELLOWSTONE $23,000.00 
ZEELAND $24,050.00 
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• 
Index base $18,650 

Experience 

0 

1 

2 

3 

4 

5 

6 

7 

8 
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10 
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14 

15 

16 

17 

18 

19 

rl6t/S4 
_ //Q(IM~ 0 ~ 

• Williston School District #1 ~,,1 ~ f ~:,., ry.-t,~ 
Salary Schedule 2004-2005 0 

B.A. 
21,650.00 
23,468.83 
22,582.50 
24,479.67 
23,515.00 
25,490.51 
24,447.50 
26,501.36 
25,380.00 
27,512.20 
26,312.50 
28,523.04 
27,245.00 
29,533.88 
28,177.50 
30,544.72 
29,110.00 
31,555.56 
30,042.50 
32,566.40 
30,975.00 
33,577.24 
31,300.00 
33;929.54 
31,650.00 
34,308.94 
32,025.00 
34,715.45 
32,425.00 
35,149.05 
32,850.00 
35,609.76 

B.A. + 8 B.A. + 16 B.A. + 24 M.A. MA.+ 16 
22,582.50 23,515.00 24,447.50 25,380.00 27,245.00 
24,479.67 25,490.51 26,501.36 27,512.20 29,533.88 
23,515.00 24,447.50 25,380;00 26,499.00 28,364.00 
25,490.51 26,501.36 27,512.20 28,725.20 30,746.88 
24,447.50 25,380.00 26,312.50 27,618.00 29,483.00 
26,501.36 27,512.20 28,523.04 29,938.21 31,959.89 
25,380.00 26,312.50 27,245.00 28,737.00 30,602.00 
27,512.20 28,523.04 29,533.88 31,151.22 33,172.90 
26,3.12.50 27,245.00 28,177.50 29,856.00 31,721.00 
28,523.04 29,533.88 30,544.72 32,364.23 34,385.91 
27,245.00 28,177.50 29,110.00 30,975.00 32,840.00 
29,533.88 30,544.72 · 31,555.56 33,571.24 35,598.92 
28,177.50 29,110.00 30,042.50 32,094.00 33,959.00 
30,544.72 31,555.56 32,566.40 34,790.24 36,811.92 
29,110.00 30,042.50 30;975.00 33,213.00 35,078.00 
31,555.56 32,566.40 33,577.24 36,003.25 38,024.93 
30,042.50 30,975.00 31,907.50 34,332.00 36,197.00 
32,566.40 33,577.24 34,588.08 37,216.26 39,237.94 
30,975.00 31,907.50 32,840.00 35,451.00 37,316.00 
33,577.24 34,5aa:oa 35,598.92 38,429:21 40,450.95 
31,907.50 32,840.00 33,772.50 36,570.00 38,435.00 
34,588.08 35,598.92 36,609.76 39,642.28 41,663.96 
32,232_50 33,165.oo 34,097.50 36;895:oo 38,760.00 
34,940.38 35,951.22 36,962.06 39,994.58 42,016.26 
32,582.50 33,515.00 34,447.50 37,245.00 39,110.00 
35,319.78 36,330.62 "37,341.46 40,373.98 : 42,395.66 
32,957.50 33,890.00 34,822.50 37,620,00 . 39,485.00 
35,726.29 36,737.13 37,747.97 40,780.49 42,802.17 
33,357.50 34,290.00 35,222.50 "38,020.00 : 39,885.00 
36,159.89 37,170.73 38,181.57 41,214.09 43,235.77 
33,782.50 34,715.00 35,647.50 38,445.00 40,310.00 
36,620.60 37,631.44 38,642.28 41,674.80 43,696.48 
34,232.50 35,165.00 36,097:50 38,895.00 40,760.00 
37,108.40 38,119.24 39,130.08. 42,1'62.60 44,184.28 

35,640.00 36,572.50 39,370.00 41,235.00 
38,634.15 39,644.99 42,677.51 44,699.19 

37,072.50 39,870.00 41,735.00 
40,186.99 43,219.51 45,241.19 

40,395.00 42,260.00 
43,788.62 45,810.30 

•

=- 20 42,810.00 
. 46,406.50 

$3,000 The $3,000 mandated by the 2001-2003 legislature continues to be included in each cell. 
BOLD fiqures represent the basis salary plus the district paid 7.75% teachers share of Teachers Fund.For Retirement. 
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Collaborative _Agreement 
2004-2005 Paae 17 



0.05 Williston Public School District #1 
( 

- 0.06 
Salary Index 2004-2005 

$18,650 Experience B.A. B.A. + 8 B.A. + 16 B.A. + 24 M.A. M.A.+ 16 
0 1.00 1.05 1.10 1.15 1.20 1.30 

1 1.05 1.10 1.15 1.20 1.26 1.36 

2 1.10 1.15 1.20 1.25 1.32 1.42 

3 1.15 1.20 1.25 1.30 1.38 1.48 

4 1.20 1.25 1.30 1.35 1.44 1.54 

5 1.25 1.30 1.35 1.40 1.50 1.60 

6 1.30 1.35 1.40 1.45 1.56 1.66 

7 1.35 1.40 1.45 1.50 1.62 1.72 

8 1.40 1.45 1.50 1.55 1.68 1.78 

9 1.45 1.50 1.55 1.60 1.74 1.84 

10 1.50 · 1.55 1.60 1.65 1.80 1.90 

11 325.00 325.00 325.00 325.00 325.00 325.00 ( • 12 350.00 350.00 350.00 350.00 350.00 350.00 

13 375.00 375.00 375.00 375.00 375.00 375.00 

14. 400.00 400.00 400.00 400.00 400.00 400.00 

15 425.00 425.00 425.00 425.00 425.00 425.00 

16 450.00 450.00 450.00 450.00 450.00 

17 475.00 475.00 475.00 475.00 

18 500.00 500.00 500.00 
19 525.00 525.00 
20 550.00 

Page 16 



DEVILS LAKE PUBLIC SCHOOL DISTRICT .; SALARY SCHEDULE 

2004-05 

)istrictpays all of Teacher's Share of TFFR (7.75%) 

8 8+16 8+32 8+48 M M+16 M+32 PhD 

$22,100.00 $22,700.00 $23,450.00 $24,350.00 $25,350.00. $26,100.00 $26,850.00 $27,600.00 
FFRSAL $23,956.64 $24,607.05 $25,420.05 $26,395.66 $27,479.67 $28,292 68 $29,105.69 $29,918.70 

2 $22,700.00 $23,300.00 $24,050.00 $24,950.00 $25,950.00 $26,700.00 $27,450.00 $28,200.00 
FFR SAL $24,607.05 $25,257.45 $26,070.46 $27,046.07 $28,130.08 $28,943.09 $29,756.10 $30,569.11 

3 $23,300.00 $23,900.00 $24,650.00 $25,550.00 $26,550.00 $27,300.00 $28,050.00 $28,800.00 
"FR SAL $25,257.45 $25,907.86 $26,720.87. $27,696.48 $28,780.49 $29,593.50 $30,406.50 $31,219.51 

4 $23,900.00 $24,500.00 $25,250.00 $26,150.00 $27,150.00 $27,900.00 $28,650.00 $29,400.00 
'FR SAL-.· $25,90786 $26,558.27 $27,371.27 $28,346.88 · $29,430.89 $30,243.90 $31,056.91 $31,869.92 

5 $24,500.00 ' $25,100.00 $25,850.00 $26,750.00 $27,750.00 $28,500.00 $29,250.00 . $30,000.00 
FR SAL $26,558.27 $27,208.67 $28,021.68 $28,997.29 $30,081.30 $30,894.31 $31,707.32 $32,520.33 

6 $25, 1_00.00 $25,700.00 $26,450.00 $27,350.00 -•. $28,350.00 $29,100.00 $29,850.00 $30,600.00 ., $27,208.67 $27,859.08 $28,672.09 $29,647.70 $30,731.71 $31,544.72 $32,357.72 $33,170.73 

$25,700.00 · . $26,300.00 $27,050.00 $27,950.00 $28,950.00 $29,700.00 $30,450.00 $31,200.00 
'RSAL $27,859.08 $28,509.49 $29,322.49 $30,298.10 $31,382.11 $32,195.12 .. $33,008 13 ~ $33,821.14 

8 $26,300.00 $26,900.00 $27,650.00 $28,550.00 $29,550.00 $30,300.00 $31,050.00 $31,800.00 
'RSAL $28,509.49 $29,159.89 $29,972.90 $30,948.51 $32,032.52 $32,845.53 $33,658.54 $34,471.54 

g $26,900.00 $27,500.00 $28,250.00 $29,150.00 $30,150.00 $30,900.00 $31,650.00 $32,400.00 
RSAL $29,159.89 $29,810.30 $30,623.31 $31,598.92 $32,682.93 $33,495.93 $34,308.94 . $35,121.95 

10 $27,500.00 $28,100.00 $28,850.00. $29,750.00 $30,750.00 $31,500.00 $32,250.00 $33,000.00 
RSAL $29,810 30 $30,460.70 $31,273.71 $32,249.32 $33,333.33 $34,146.34 $34,959.39 $35,772.36 

11 $28,100.00 $28,700.00 $29,450.00 $30,350.00 $31,350.00 $32,100.00 $32,850.00 $33:600.00 
,SAL $30,460.70 $31,111.11 $31,924.12 $32,899.73 $33,983.74 $34,796.75 $35,609.76 $36,422.76 . 

12 $28,700.00 $29,300.00 $30,050.00 $30,950.00 $31,950.00 $32,700.00 $33,450.00 $34,200.00 
,SAL $31,111.11 $31,761.52 $32,574.53 $33,550.14 $34,634.15 $35,447.15 $36,260.16 $37,073.17 

13 $29,300.00 $29,900.00 $30,650.00 $31,550.00 $32,550.00 $33,300.00 $34,050.00 $34,800.00 
,SAL $31,761.52 · $32,411.92 $33,224.93 $34,200.54 $35,284.55 $36,097.56 .· $36,910.57 $37,723.58 

14 $30,500.00 $31,250.00 $32,150.00 $33,150.00 $33,900,00 $34,650.00 $35,400.00 . 

• $33,062.33 $33,875.34 · $34,850.95 $35,934.96 $36,747.97 $37,560,98 $38,373.98 

$31,100.00 $31,850.00 $32,750.00 · $33,750.00 $34,500.00 · $35,250.00 $36,000.00 
SAL $33,712.74 $34,525.75 $35,501.36 $36,585.37 $37,398.37 $38,211.38 $39,024.39 

13 



' 
8 8+16 8+32 8+48 M M+16 M+32 PhD 

16 $31,700.00 $32,450.00 $33,350.00 $34,350.00 $35,100.00 $35,850.00 $36,600.00 
=FR SAL $34,363.14 $35,176.15 $36,151.76 $37,235.77 $38,048.78 $38,861.79 $39,674.80 

17 $32,300.00 $33,050.00 $33,950.00 $34,950.00 $35,700.00 $36,450.00 $37,200.00 
=FR SAL $35,013.55 $35,826.56 $36,802.17 $37,886.18 $38,699 19 $39,5,12.20 $40,325.20 

18 $33,650.00 $34,550.00 $35,550.00 $36,300.00 $37,050.00 $37,800.00 

,FR SAL $36,476.96 $37,452.57 $38,536 59 $39,349.59 $40,162.60 $40,975.61 

19 $34,250.00 $35,150.00 $36,150.00 $36,900.00 $37,650.00 $38,400.00 
.=FR SAL $37,127.37 $38,102.98 $39,186.99 $40,000.00 $40,813.01 $41,626.02 

20 $34,850.00 $35,750.00 $36,750.00 $37,500.00 $38,250.00 $39,000.00 
FFR SAL $37,777.78 $38,753.39 $39,83740 $40,650.41 $41,463.41 $42,276.42 

21 $36,350.00 $37,350.00 $38,100.00 $38,850.00 $39,600.00 
FFRSAL $39,403.79 $40,487.80 $41;300.81 $42,113.82 $42,926.83 

22 $36,950.00 $37,950.00 . $38,700.00 $39,450.00 $40,200.00 
FFR SAL $40,054.20 $41,138.21 $41,951.22 $42,764.23 $43,577.24 

23 $37,550.00 $38,550.00 $39,300.00 $40,050.00 $40,800.00 

-~ $40,704.61 $41,788.62 $42,601.63 $43,414.63 $44,227.64 

$38,150.00 $39,150.00 $39,900.00 $40,650.00 $41,_400.00 
FFR SAL $41,355.01 $42,439.02 $43,252.03 $44,065.04 $44,878.05 

25 $38,750.00 $39,750.00 $40,500.00 $41,250.00 $42,000.00 
FFR SAL $42,005.42 $43,089.43 $43,902.44 $44,715.45 $45,528.46 

26 $40,350.00 - $41,100.00 $41,850.00 $42,600,00 
FFRSAL $43,739.84 $44,552.85 $45,365.85 $46,178.86 

27 $40,950.00 $41,700.00 $42,450.00 $43,200.00 
FFRSAL $44,390.24 $45;203.25 $46,016.26 . $46,829.27 

28 $41,550.00 $42,300.00 $43,050.00 $43,800.00 
FFR SAL $45,040.65 $45,853.66 $46,666.67 $47,479.67 

29 $42,1'50.00 $42,900.00 $43,650.00 $44,400.00 
FFRSAL $45,691.06 $46,504.07 $47,317.07 $48,130.08 

30 $42,750.00 $43,500.00 $44,250.00 $45,000.00 
HR SAL $46,341.46 $47,154.47 $47,967.48 $48,780.49 

•-
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t
- /2004-2005 SALARY SCHEDULE DICKINSON PUBLIC. SCHOOL DISTRICT #1 

I I I I I I i t. XP. BS BS+08 BS+16 BS+24 BS+32 MS+O· MS+8 

0 

1 

2 

3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

1.000 

$21,500 

1.039 

$22,339 

1.078 

$23,177 

1.117 

$24,016 

1.156 

$24,854 

1.195 

$25,693 

1.234 

$26,531 

1.273 

$27,370 

1.312 

$28,208 

1.351 

$29,047 

1.390 

$29,885 

1.429 

$30,724 

1.468 

$31,562 

1.049 

$22,554 

1.088 

$23,392 

1.127 

$24,231 

1.166 

$25,069 

1.205 

$25,908 

1.244 

$26,746 

1.283 

$27,585 

1.322 

$28,423 

1.361 

$29,262 

1.400 

$30,100 

1.439 

$30,939 

1.477 

$31,756 

1.516 

$32,594 

1 098 

$23,607 

1.137 

$2,4,446 

1.176 

$25,284 

1.215 

$26,123 

1.254 

$26,961 

1.292 

$27,778 

1.331 

$28,617 

1.370 

$29,455 

1.419 

$30,509 

1.468 

$31,562 

1.516 

$32,594 

1.565 

$33,648 

.1.614 

$34,701 

1.662 

$35,733 

1.146 

$24,639 

1.185 

$25,478 

1.224 

$26,316 

1.263 

$27,155 

1.302 

$27,993 

1.341 

$28,832 

1.380 

$29,670 

1.419 

$30,509 

1.468 

$31,562 

1.516 

$32,594 

. 1.565 

$33,648 

1.614 

$34,701 

1.662 

$35,733 

1.711 

$36,787 

1.292 

$27,778 

1.331 

$28,617 

1.370 

$29,455 

1.409 

$30,294 

1.448 

$31,132 

1.487 

. $31,971 

1.526 

$32,809 

1.565 

$33,648 

1.614 

$34,701 

1.662 

$35,733 

1.711 

$36,787 

1.760 

$37,840 

1.808 

$38,872 

1.857 

$39,926 

1.906 

$40,979 

MS+ 16 

1.34 

$28,810 

1.379 

$29,649 

1.418 

$30,487 

1.457 

$31,326 

1.496 

$32,164 

1.535 

$33,003 

1.575 

$33,863 

1.614 

$34,701 

1.663 

$35,755 

1. 710 

$36,765 

1.760 

$37,840 

1.809 

$38,894 

1.856 

$39,904 

1.906 

$40,979 

1.955 

$42,033 

15 

1.195 

$25,693 

1.234 

$26,531 

1.273 

$27,370 

1.312 

$28,208 

1.351-

$29,047 

1.390 

$29,885 

1.429 

$30,724 

1.468 

$31,562 

1.516 

$32,594 

1.565 

$33,648 

1.614 

$34,701 

1.662 

$35,733 

1.711 

$36,787' 

1.760 

$37,840 

1'808 

$38,872 

1.857 

$39,926 

1.244 

$26,746 

1.283 

$27,585 

1.322 · 

$28,423 

1.361 

$29,262 

1.400 

$30,100 

1.439 

$30,939 

1.477 

$31,756 

1.516 

$32,594 

1.565 · 

$33,648 

1.614 

$34,701 

1.662 

$35,733 

1.711 

$36,787 

1.760 

$37,840 

1.808 

$38,872 

1.857 

$39,926 

1.906 

$40,979 

1.954 2.002 

$42,011 $43,043 

$2,775 $5,194 $4,433 

Career Increments: In addition to the maximums in each lane above, the highest amounts of career increments 

earned by individuals -;~e listed as actual additional salaries. / i 
I I I I I I 

2004-2005 Career Increment $ 1,075 
Part-time certified staff are paid on a prorated scale based on their percentage of full time equivalency (FTE). Lane 

changes are based upon semester hours. 



N ,__, 

'"' W• j'"·"" • '"" PobHc Schools 
___ _,:<B•~s.:_1•

1

,, ,ooo." 0055,lmy ~chcdolc 

1 2 3 I 4 

~ 
BS BS+15 BS+30 BS+45 

-~: 21,soo.11 · 22.407.72 23,322.20 24,129.81 I 
23,414.75 24,2so.21 25,281.51 26,156.98 I 

-···· -

0

22,309.08 23,139.30 24,076.38 24,906.60) 

24,1a3.2a 25,oaJ.25 26,099.06 26,sss.02 I 
2 ,----·- 23,016.00 23,870.88 24,830.57 25,683.391 

F. 24,949.59 25,876.29 26,916.60 27,841.07 J ~ 
3 23,724.98 24,602.46 25,586.81 26,462.2:il 

. 2s,11a.13 20,669.33 27,736.37 28,6Bs.35 I 
---4---, 24,436.01 25,331.99 26,338.94 27,239.03 

5 

i MS 
25,089.49 

27,197.28 
25,890.95 

28,066.07 
26,690.34 

28,932.62 
27,489.74 

29,799.17 

28,289.13 

7 

MS+30 
26,706.78 

28,950.44 I 
27,551.38 

29,866.00 

28,398.05 

30,783.79 
29,242.65 

31,699.35 

30,089.31 
I · 2a,488.a9. 21,4so.15 2a,5s1.69 2s,521.4o 

---s---r --· 2s.142.93 26,063.57 ·27,093.12 28,015.82 28,977.55 30,013.28 
30,665.72 32,617.14 

30,933.92 ------· 
27,255.20 28,253.19 29,369.24 30,369.45 31,411.98 32,534.72 33,532.70 

6 25,851.90 26,795.15 27,849.36 28,792.6_1 ·29,889.98 30,835.28 31,780.58 

--- ·-· 2!!,023.74 29,046.23 30,189.01 31,211.50 32,401.06 33,425.77 34,450.49 
7 26,560.88 27,526.72 28,601.49 

. 
29,569.40 30,689.37 31,657.28 32,625.18 ·. 

_ _2~._?_92.28 29,839.27 31,004.33 32,053.54 33,267.61 34,316.83 35,366.05 
8 .. 27,267.79 28,258.31 29,357.73 30,348.24 31,488.77 32,481.33 33,471.84 

------ . 29,558.59 30,632.31 31,824.10 32,897.82 34,134.16 35,210.11 36,283.84 I 

9 27,978.83 28,989.89 30,109.86 31,125.03 32,290.22 33,303.33 34,316.45 
-· 

30,329.35 31,425.35 32,639.41 33,739.87 35,002.94 36,101.17 37,199.40 

~,~;:~;: 29,721.47 30,866.10 31,901,82 33,091.66 34,127.39 35,163.11 
32,218.39 33,459.19 34,581.92 35,871.72 36,994.46 38,117.19 

-- ·--·-29,394.72 30,453.04 31,620.29 32,680.67 33,891.06 34,949.39 36,007.71 
31,864.20 33,011.43 34,276.73 35,426.20 36,738.28 37,885.51 39,032.75 

30,103.70 31,184.62 32,372.42 33,455.40 34,690.46 35,771.39 36,854.37 
1- 32,632.73 33,804.47 35,092.05 36,266.02 37,604.83 38,776.57 39,950.54 

13 I_____ 30,810.62 31,918.26 33,128.66 34,232.19 35,491.91 36,595.44 37,698.98 
33,399.04 34,599.74 35,911.82 37,108.07 38,473.61 39,669.85 40,866.10 

14 I · a1,4ss.sa 32,625.18 33,858.18 · 34,984.32 36,291.30 37,419.50 38,545.64 
I ___ _a__~, 143,01 35,366.05 36,702.63 37,923.38 39,340.16 40,563.14 41,783.89 

15 32,183.35 33,330.04 34,585.65 ··- . ·-·------- 35,734.39 37,063.98 38,214.78 39,363.53 
34,887.11 36,130.13 37,491.22 38,736.47 40,i77.76 41,425.24 42,670.49 

16 32,183.35 33,330.05 34,585.65 35,734.39 37,063.98 39,010.07 40,181.42 
___ 34,_887.11 36,130.13 37,491.22 38,736.47 40,177.76 42,287.33 43,557.09 

'Bold Figure Represents a 8.04% (not 7.75%) TFFR Employees Share Contribution Provided by the School Dislricl 

• ,• 

8 

MS+45 
27,426.03 

29,730.11 
28,270.64 

30,645.67 

29,117.30 
31,563.46 

29,963.96 

32,481.25 

30,808.56 

33,396.81 

31,655.22 
34,314.60 

32,499.83 
35,230.16 

33,346.48 

36,147.95 
34,191.09 

37,063.51 

35,037.75 

37,981.30 
35,882.36 

38,896.86 
36,729.02 

39,814.65 
37,573.62 

40,730.21 
. 38,420.28 

41,648.00 

39,264.89 
42,563.56 

40,082.78 

43,450.16 
40,900.66 ,r 

44,336;76 

-- .J' 

·" ,, 
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March 7, 2005 

HB1154 

Gloria Lokken, NDEA 

'Chairman Freborg and members of the Senate Education Committee: 

For the.record, my name is Gloria Lokken, and I am the President of the North Dakota 

Education Association. 

I support HBl 154. Joe Westby will follow this testimony with supportive data and 

additional information. 

Please allow me to briefly review compensation legislation from the 2001 and 2003 

legislative sessions. In 2001 Governor Hoeven and the Legislature made history by 

approving HB 1344---the first Teacher Compensation Bill---and recognizing the need to 

recruit and retain teachers in North Dakota's public schools. You may recall HB1344 set 

aside a certain amount of money that school districts could only receive if they increased 

teacher compensation. This money went to FTE (Full-Time-Equivalent) teachers. 

This new approach to funding schools made a difference---most North Dakota educators 

gained the greatest salary increase they had seen in 20 years---since 1983. It also made a 

difference in our educators choosing not to leave the state or the teaching profession. 

And, it allowed new graduates to pursue teaching assignments in our state. 

The 2003 Legislature targeted 70 percent of any new money to districts for increased 

teacher compensation. It is very important that we maintain dedicated funding for 

teacher compensation along with state funding to allow meaningful salary increases in 

every district. 

We all understand the education arena has changed greatly. Our teachers realize there are 

opportunities in other states. In fact, many are being aggressively recruited, because the 

teacher shortage is nationwide. States are competing for a limited supply of teachers, and 



• 
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the number of teachers who will retire within the next few years is staggering. In North 

Dakota alone, about 40 percent of our teachers are eligible to retire in the next eight to ten 

years. To retain our people and interest prospective teachers in working in North Dakota 

public schools, we must continue to enhance salaries. We know dedicated funds work. 

The Legislative efforts of2001 and 2003 moved North Dakota's average teachers' 
, 

salaries from a ranking of 50th to a ranking of 48th with an average teacher salary of 

$35,441. We celebrate this achievement. 

We must recognize that North Dakota is not alone in mandating funds to teacher 

compensation. Alabama, at 49th with an average salary of $35,168, hasn't increased 

salaries for three years. Its money has been dedicated to state-funded health insurance. 

Oklahoma is at 50th with an average salary of$35,061. Four years ago each teacher was 

given a $3,000 increase, but since then all increases have gone to state-funded health 

insurance. Now its Governor has pledged to mandate money for teachers' salaries to 

make Oklahoma competitive in its region. Mississippi moved from 49th to 47th because 

its legislature mandated an eight per cent salary increase for three years . 

North Dakota cannot afford to rest on its success. With severe declining enrollment in 

198 districts, our current foundation aid formula is not likely to produce an increase in 

revenue in most of those districts unless funding is increased significantly. We must 

have a real foundation aid increase of at least fifty million dollars. That increase must not 

consider moving transportation dollars into foundation aid. Moving transportation 

dollars is just that----moving money from one pot to another---it is not additional dollars. 

However by adding $28 million to the Governor's $22 million in foundation aid, we will 

make a step toward adequacy in state funding. We simply cannot have equity without 

adequacy. 

It is very important to raise the base salaries, and we must provide districts with state 

funding that allows the increases to flow through salary schedules to compensate all 

teachers. We know money spent for things that really matter, such as attracting and 

retaining qualified staff, makes a positive difference in the education of students. As I've 

I 
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said before, teaching may be a calling but it should not be a sacrifice. While progress 

was made during the last two legislative sessions we have a lot of work to do. 

In the past twenty years; the percentage of state support has decreased as a percentage of 

per pupil cost of education, and more of the funding has transferred to local property 

taxes. In 1982, we ranked 30th in U.S. teachers' salaries; in 2004, we ranked 48th
. In 

1985, funds from local sources were 35 percent, and in 2003, funds from local sources 

were 4 3 percent. Currently state and local contributions to public education are about 

equal. The state of North Dakota must do better. Historically, North Dakota has had a 

goal of funding schools at a level of 70 percent of per pupil cost. We are a long way 

from reaching that long sought-after goal. We have the resources, and our state has a 

constitutional obligation to fund public schools. State funding must provide the resources 

that are needed as we strive to make available quality public education to every student. 

We would like to thank you and Governor Hoeven for the efforts made on behalf of the 

children of our great state. 

We urge the Senate Education Committee to support HBI 154 with funding levels and 

with the 70 percent dedicated funding for teacher compensation to allow all districts to 

deliver quality education to each and every student wherever they attend public schools 

in North Dakota. Our students deserve nothing less. 

Joe Westby will follow with additional testimony on HBl 154. 

Thank you, Chairman Freborg and Education Committee Members. I would be willing 

to answer any questions you may have. 
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March 7, 2005 

HB 1154 

Senate Education Committee 

Joseph A. Westby, NDEA 

Mr. Chairman and members of the Senate Education Committee, my name is Joe Westby, 

Executive Director of the NDEA. Gloria Lokken has presented the history of teacher compensation . 

efforts during the past two Legislative Sessions. NDEA members appreciate your support in 2001 and 

2003, but we have a ways to go. Because of your effort in 2001 and 2003, North Dakota teacher salaries 

improved from 50th to 48th in the ranking of the states. 

My purpose today is to provide you with some of the salary data we have collected which I) 

shows the trends in per pupil costs and payments, 2) summarizes that data and compares it to CPI and 

average teacher salaries, 3) documents the improvements in salaries, 4) shows the new rankings of the 

states, 5) compares entry level salaries of teachers with other professions, and 6) compares teachers' 

salaries at the MA lane, I 5th step with salaries of experienced personnel in other professions. Here we 

rank dead last. 

The first page of the handout shows the history of per pupil cost, foundation aid payments, 

tuition apportionment payments, the total of all state per pupil payments and the percentage that total is 

of the per pupil cost. Please note the downward trend of state funding as a percent of per pupil cost from 

63.7 percent in 1981-82 to about 45 percent in 2004-05. Page two summarizes the changes in that data 

over the last JO years. Of note here is that the percentage increase in teacher pay averages only 3.85 

percent/year even when funding from state sources has increased an average of7.54 percent/year. 

Obviously, the money received by school districts has not gone into improving salaries over the past 

decade. Page three shows average salaries, BA base salaries, BA lane maximums, MA base salaries, 

MA lane maximum salaries and the scheduled top salaries. 
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Please pay particular attention to the boxed in data from 2001-02, 2002-03, 2003-04 and 2004-

05. These data show the effects of the $3,000 FIE payment made during the 2001-03 biennium and the 

lesser effect of the 70 percent of new money provision that was enacted in 2003. Notice how effective 

the FIE payment was in bringing increases in teacher pay moving North Dakota closer to its goal, as 

stated by the governor, to make our state more competitive in recruiting and retaining licensed, qualified 

teachers for our classrooms. One of the difficulties causing a smaller impact from the 70 percent 

concept is a significant number of districts received no new money following the 2003 Session. If I 

recall correctly, it was something like 88 school districts in that category. 

Page four gives the history of average salaries in ND compared to the national average teachers' 

salary showing the dollar value of increases from one year to the next and the percentage increase. 

Again note the boxed data at the bottom of the page. ND dollar increases and percent increases actually 

exceeded the increases for the national average. 

The fifth page shows the national rankings of the states for the past four years with North Dakota 

now ranked 48th for 2003-04. Gloria explained to you the focus on paying for medical insurance costs 

as part of the reason for Alabama and Oklahoma slipping below us in addition to the effort we have 

made to improve our teacher pay. 

Page five, Table 3 compares North Dakota's average scheduled BA base with entry level salaries 

in a number of different professions. We are not very competitive in this comparison, ranking just 

below real estate agents and above food service managers. 

Page six, Table 4 compares North Dakota's average salary at the MA lane, 15
th 

step with 

experienced salary levels in other professions. Here we rank dead last. 

With nearly 40 percent of current teachers eligible to retire in the next eight to ten years, and our 

salaries continuing to rank near the bottom can we afford to remain static in our funding of public 

schools in our state? We think not. 

• We would encourage the Legislature to consider this data and the report of the Augenblick and 

Palaisch study that recommended North Dakota improve funding of public education by $198 million 



additional per year to reach a level of adequacy determined in its analysis. Obviously, we can't get there 

in one step, but we need to continue to make strides to lead us in that direction. We are suggesting 

Foundation Aid be increased by $50 million for 2005-07 over the current biennium. This would be 

approximately $28 million more than the $22.7 million in the governor's budget. 

With the large number of teacher retirements anticipated in the near future, North Dakota needs 

to improve salaries if it is to be competitive in an already competitive market. Most teaching subjects 

are already declared shortage areas by the Education Standards and Practices Board. I believe only 

social studies, physical education and elementary are not in the shortage category today. Retention and 

recruitment of fully licensed, highly qualified teachers in the years ahead will become an increasing 

challenge without competitive pay. 

I encourage you to please consider increasing the level of support for public schools. That 

concludes my testimony and I will attempt to answer any questions. 
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March 28, 2005 
HB1154 
Gloria Lokken, NDEA 

Chairman Holmberg and Members of the Senate Appropriations Committee: 

For the record, my name is Gloria Lokken. I am the President of the North Dakota 
Education Association, and I must oppose Reengrossed HBl 154. 

Please allow me to briefly review compensation legislation from the 2001 and 2003 
legislative sessions. In 2001, Governor Hoeven and the legislature made history by 
approving HB 1344---the first teacher compensation bill---and recognized the need to recruit. 
and retain teachers in North Dakota's public schools. You may recall, HB 1344 set aside a 
certain amount of money that school districts could only receive if they increased teacher 
compensation. This money went to FTE (Full-Time-Equivalent) teachers. 

This new approach to funding schools made a difference---most North Dakota educators 
gained the greatest salary increase they had seen in 20 years---since 1983. It also made a 
difference in our educators choosing not to leave the state or the teaching profession. And, 
it allowed new graduates to pursue teaching assignments in our state. 

HBl 154, as it appears before you, has moved these FTE payments into foundation aid in 
declining increments over the next five years. After five years, the FTE payments are gone. 
The result is less money to a majority of school districts and, along with it, diminished 
support for recruitment and retention of teachers in our state. 

The 2003 Legislature targeted 70 percent of any new money to school districts for increased 
teacher compensation. It is very important that we maintain dedicated funding for teacher 
compensation and state funding to allow meaningful salary increases in every district. 
However, the 70 percent has been removed in the bill before you. We agree with Governor 
Hoeven; this bill is unacceptable. 

We all understand the education arena has changed greatly. Our teachers realize there are 
opportunities in other states. In fact, many are being aggressively recruited, because the 
teacher shortage is nationwide. States are competing for a limited supply of teachers, and 
the number of teachers who will retire within the next few years is staggering. In North 
Dakota alone, about 40 percent of our teachers are eligible to retire in the next eight to ten 
years. This is further exacerbated in the December statement by the Department of 
Education on "highly qualified" elementary teachers. Many more teachers may chose to 
elect early retirement. To retain our people and interest prospective teachers to work in 
North Dakota public schools, we must continue to enhance salaries. We know dedicated 
funds work. The legislative efforts of2001 and 2003 moved North Dakota's average 
teachers' salaries from a ranking of 50th to a ranking of 48'\ with an average teacher salary 
of $35,44 I. We celebrate this achievement! 
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HB1154 -2- Gloria Lokken, NDEA 

We must recognize that North Dakota is not alone in mandating funds to teacher 
compensation. Alabama, at 49tl' with an average salary of $35,168, hasn't increased salaries 
for three years. Its money has been dedicated to state-funded health insurance. Oklahoma 
is at 50th with an average salary of $35,061. Four years ago, each teacher was given a 
$3,000 increase, but since then all increases have gone to state-funded health insurance. 
Now, its Governor has pledged to mandate money for teacher salaries to make it 
competitive in its region. Mississippi moved from 49th to 4 7tl, because its legislature 
mandated an eight per cent salary increase for three years. 

North Dakota cannot afford to rest on its success. We cannot afford to eliminate the effort 
to raise minimum salaries; but the effort to increase minimum salaries has been removed 
from this bill. 

Now, we are hearing the argument that the salaries are better, so we should simply 
concentrate on foundation aid. However, with severe declining enrollment in 198 districts, 
as stated by Tom Decker, our current foundation aid formula is not likely to produce an 
increase in revenue in most of those districts unless significant real dollars are added to 
funding. This bill has simply shuffled money into foundation aid. We have a long history of 
working with foundation aid payments and negotiating for salaries. We know increases in 
foundation aid do not translate into salary increases. However, we do know dedicated 
funding does work. And, it works for all districts with adequate state support. We simply 
cannot have equity without adequacy . 

In the past twenty years, the percentage of state support has decreased as a percentage of per 
pupil cost of education, and more of the funding has transferred to local property taxes. In 
1982, we ranked 30th in U.S. teachers' salaries; in 2004, we ranked 48th

. In 1985, funds 
from local sources were 35 percent, and in 2003, funds from local sources were 43 percent. 
Currently, state and local contributions to public education are about equal. The state of 
North Dakota must do better. Historically, North Dakota has had a goal of funding schools 
at a level of70 percent of per pupil cost. We are a long way from reaching that long sought­
after goal. We have the resources, and our state has a constitutional obligation to fund 
public schools. State funding must provide the resources that are needed as we strive to 
make available quality public education to every student. 

Please consider that funding the FTE compensation package commits only eight percent of 
the school aid package, and it delivers those dollars to the basic level of teaching students in 
the classroom in every district. It is also very important to raise the base salaries, and we 
must provide districts with state funding that allows the increases to flow through salary 
schedules to compensate all teachers. We know money spent for things that really matter, 
such as attracting and retaining qualified staff, makes a positive difference in the education 
of students. 

The Senate Education Committee used this bill to strip funding for the NDEA Instructional 
Conference days. This action is unacceptable. 
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HB1154 -3- Gloria Lokken, NDEA 

As I've said before, teaching may be a calling but it should not be a sacrifice. While 
progress was made during the last two legislative sessions, we have a lot of work to do. We 
must enhance the teacher compensation and overall funding to districts to continue 
recruiting and retaining quality staff for North Dakota students. 

I would like to thank you and Governor Hoeven for the efforts made on behalf of the 
children of our great state. 

This bill needs extensive work and funding levels to allow all districts to deliver quality 
education to each and every student wherever they attend public schools in North Dakota. 
Our students deserve nothing less. 

NDEA Executive Director Joe Westby will follow my testimony with supportive data and 
additional information on HBI 154. 

Thank you . 
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March 28, 2005 
HB 1154 
Senate Appropriations Committee 
Joseph A. Westby, NDEA 

Mr. Chairman and members of the Senate Appropriations Committee, my name is Joe 

Westby, Executive Director of the NDEA. Gloria Lokken has presented the history of teacher 

compensation efforts during the past two Legislative Sessions. NDEA members appreciate your 

support in 2001 and 2003, but we have a ways to go. Because of your effort in 2001 and 2003, 

North Dakota teacher salaries improved from 50th to 48th in the ranking of the states. 

My purpose today is to provide you with some of the salary data we have collected which 

1) shows the trends in per pupil costs and payments, 2) summarizes that data and compares it to 

CPI and average teacher salaries, 3) documents the improvements in salaries, 4) shows the new 

rankings of the states, 5) compares entry level salaries of teachers with other professions, and 6) 

compares teachers' salaries at the MA lane, I 5th step with salaries of experienced personnel in 

other professions. Here we rank dead last. 

The first page of the handout shows the history of per pupil cost, foundation aid payments, 

tuition apportionment payments, the total of all state per pupil payments and the percentage that 

total is of the per pupil cost. Please note the downward trend of state funding as a percent of per 

pupil cost from 63.7 percent in 1981-82 to about 45 percent in 2004-05. Page two summarizes the 

changes in that data over the last 10 years. Of note here is that the percentage increase in teacher 

pay averages only 3.85 percent/year even when funding from state sources has increased an 

average of7.54 percent/year. Obviously, the money received by school districts has not gone into 

improving salaries over the past decade. Page three shows average salaries, BA base salaries, BA 

lane maximums, MA base salaries, MA lane maximum salaries and the scheduled top salaries. 

Please pay particular attention to the boxed in data from 2001-02, 2002-03, 2003-04 and 

2004-05. These data show the effects of the $3,000 FTE payment made during the 2001-03 

biennium and the lesser effect of the 70 percent of new money provision that was enacted in 2003. 
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Notice how effective the FTE payment was in bringing increases in teacher pay moving North 

Dakota closer to its goal, as stated by the governor, to make our state more competitive in 

recruiting and retaining licensed, qualified teachers for our classrooms. One of the difficulties 

causing a smaller impact from the 70 percent concept is a significant number of districts received 

no new money following the 2003 Session. If I recall correctly, it was something like 88 school 

districts in that category. 

Page four gives the history of average salaries in ND compared to the national average 

teachers' salary showing the dollar value of increases from one year to the next and the percentage 

increase. Again note the boxed data at the bottom of the page. ND dollar increases and percent 

increases actually exceeded the increases for the national average. 

The fifth page shows the national rankings of the states for the past four years with North 

Dakota now ranked 48th for 2003-04. Gloria explained to you the focus on paying for medical 

insurance costs as part of the reason for Alabama and Oklahoma slipping below us in addition to 

the effort we have made to improve our teacher pay . 

Page five, Table 3 compares North Dakota's average scheduled BA base with entry level 

salaries in a number of different professions. We are not very competitive in this comparison, 

ranking just below real estate agents and above food service managers. 

Page six, Table 4 compares North Dakota's average salary at the MA lane, 15th step with 

experienced salary levels in other professions. Here we rank dead last. 

With nearly 40 percent of current teachers eligible to retire in the next eight to ten years, 

and our salaries continuing to rank near the bottom can we afford to remain static in our funding of 

public schools in our state? We think not. 

We would encourage the Legislature to consider this data and the report of the Augenblick 

and Palaisch study that recommended North Dakota improve funding of public education by $198 

million additional per year to reach a level of adequacy determined in its analysis. Obviously, we 

2 



can't get there in one step, but we need to continue to make strides to lead us in that direction. We 

are suggesting school funding be increased by $15 million for 2005-07 over the governor's budget 

• recommendation. His budget proposed $37.5 M increase for education, so our recommendation 

would be to increase this amount to a $52.5 M increase. 

• 

By my count from the DPI printout ofHBl 154, at the current level of funding 69 school 

districts show a decrease in funding in year one of the biennium and 168 districts get less money 

in year two. With the state budget surplus as large as it is, we can do better for our schools and 

our teachers. 

With the large number of teacher retirements anticipated in the near future, North Dakota 

needs to improve salaries if it is to be competitive in an already competitive market. Most 

teaching subjects are already declared shortage areas by the Education Standards and Practices 

Board. I believe only social studies, physical education and elementary are not in the shortage 

category today. Retention and recruitment of fully licensed, highly qualified teachers in the years 

' ahead will become an increasing challenge without competitive pay. 

This bill can be made acceptable by increasing the funding to $15 M over the governor's 

budget recommendation, retaining the FTE concept, continuing the 70 percent of new dollars 

dedicated to compensation, requiring increases in minimum salaries and all salaries, and deleting 

the repeal of 15.1-09-42 in Section 23. This provision eliminates the Instructional Conference 

days as paid foundation aid days. 

That concludes my testimony and I will attempt to answer any questions. 
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I f' / 23008 LaMoure 8 1 326 320 663,205 87,120 750,325 300 320 763,926 763,926 278 294 699,668 699,668 _ --~~--
-·--- g_3.911 Verona 11 _t .. 28 36 24,337 18,760 43,097 26 32 21,612 21,612 23 28 6,216 6,216 ---- <s)p~ o . 24002 Napoleon 2 245 280 596,970 68,600 665,570 238 280 688,822 688,822 237 276 691,142 691,142 

24056 Gackle 14 1 116 146 219,640 47,850 267.490 111 136 233,665 233,665 109 134 226,146 226,146 .\(_) £.. 
25001 Velva 1 1 427 411 816,216 107,800 924,016 424 421 996,767 996,767 418 415 998,271 998,271 
25014 Anamoose 14 93 122 253,635 30,960 284,595 93 116 275,016 275,016 92 115 276,282 276,282 
25057 Drake 57 136 173 320,948 46,920 367,868 137 169 363,003 363,003 135 166 360,415 360,415 -OS._ 25060 TGU 60 386 381 519,343 116,540 635,883 384 398 774,603 774,603 379 391 756,616 756,616 
26004 Zeeland 4 1 57 74 76,107 32,700 108,807 53 68 102,357 102,357 47 60 74,515 74,515 .k:J .:£.., 
26009 Ashley 9 1 168 214 426,669 54,600 481,269 161 199 447,657 447,657 146 178 389,710 389,710 .., ·- _ . <) 2--:.. ----
26019 Wishek 19 231 275 580,012 61,420 641,432 220 278 675,763 675,763 199 248 598,514 598,514 _ -- ________Q_£ ':/'f... 27001 McKenzie Co 1 578 538 1,069,022 151,660 1,220,682 554 551 1,274,904 1,274,904 529 526 1,219,979 1,219,979 

____ 27002 Alexander 2 ·- ~;- _ 1 49 61 51,433 37,500 88,933 47 56 63,689 63,689 44 53 49,032 49,032 /-.;5~0.::,0 
27014 Yellowstone 14 2 80 101 212,881 18,900 231,781 77 95 225,646 225,646 73 90 215,031 215,031 I.) £.. 27018 Earl 18 3 12 17 12 16 28,858 28,858 11 14 24,944 24,944 
27019 Bowline Butte 19 3 2 3 2 3 2 3 
27032 Horse Creek 32 3 5 7 5 7 5 7 
27036 Mandaree 36 1 191 237 615,079 95,500 710,579 183 225 665,647 665,647 176 216 662,146 662,146 ,a --;: 
28001 Montefiore 1 1 205 254 551,106 57,700 608,806 198 241 596,313 596,313 192 236 592,732 592,732 C """----2B004 Washburn 4 1 314 329 710,759 74,350 785,109 302 346 859,190 859,190 293 334 842,539 842,539 
28008 Underwood 8 1 213 263 529,142 69,350 598,492 205 248 561,862 561,862 198 241 550,107 550,107 :.. •. _ - . z ;;,,__. __ 
28050 Max 50 1 166 208 447,531 50,970 498,501 180 196 478,105 478,105 155 192 473,532 473,532 ;;. 
28051 G.lrrison 51 1 354 348 691,040 88,410 779,450 343 369 851,064 851,064 329 354 820,626 820,626 'iS 28072 Turtle Lake-Mercer 72 188 236 469,312 72,160 541,472 181 221 494,892 494,892 174 215 481,520 481,520 , --~ t? ;;: --
26085...wt,rle,S)lield.85 ___ -,~··· -1. 123 147 376,836 75,500 452,336 119 142 410,835 410,835 116 139 415,273 415,273 ----~..w.L:·-:::?..~"' 
29003 Hazen 3 1 707 658 1,526,238 162,630 1,688,868 643 639 1,684,999 1,684,999 592 587 1,571,355 1,571,355 o_~ ;i;_ --· --29020 Golden Valley 20 38 so 81,407 19,230 100,637 35 43 82,549 82,549 31 38 67,977 67,977 e::z;_ 
29027 Beulah 27 814 758 1,646,386 192,840 1,839,226 740 736 1,828,001 1,828,001 681 676 1,686,002 1,686,002 0 .£. 30001 Mandan 1 3299 3,253 7,181,663 736,250 7,917,913 3255 3,206 8,014,406 8,014,406 3200 3,151 8,034,019 8,034,019 - ~ 
30004 little Hearl 4 2 23 27 40,482 7,870 48,352 23 28 51,397 51,397 22 26 47,196 47,196 
30007 New Salem 7 1 379 374 844,454 79,860 924,314 374 383 992,988 992,988 367 376 997,280 997,280 

r Z..L. 30QO~-~lrns.8 _2_ ~ 24 29 21,097 10,860 31,957 24 30 32,024 32,024 23 28 25,756 25,756 2- (:,'-/Tb 
30013 Hebron 13 1 150 191 369,403 51,620 421,023 148 187 417,285 417,285 145 184 412,274 412,274 -~~.:) ~-·--~ 
30017 Sweet Briar 17 3 11 14 1,513 3,000 4,513 11 12 22,809 22,809 11 12 22,844 22,844 
30039 Flasher 39 1 221 264 481,552 60,400 541,952 218 265 673,304 673,304 214 260 675,443 675,443 
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Add: Teacher Compensation Payments. Add: Teacher Compensation Payments 

2,623 2,972 3,074 
w 

Enrwpu 04- 04-05 Per Student Proj Enr ProJwpu OS- 05-06 Per Student Proj Enr 06, Proj wpu 06- 06-07 Per Student 
~ 

ID DNAME s Enr 04-05 05 Net Pay 04-05 TeacharFTE and Teacher FTE 05-06 06 Nat Pay 05-06 TeacherFTE and Teacher FTE 07 07 Nel Pay 06-07 TeacllerFTE andTeacherFTE 
:\0048 Glen Ullin 4B 1 190 243 493,018 58,150 551,168 187 239 558,191 558,191 184 235 557,285 557,285 c.......,_};)_£. ·-· 31001 New Town 1 1 729 672 1,666,873 187,540 1,854,413 713 70D 1,975,602 1,975,602 695 682 1,981,797 1,981,797 31002 Stanley2 1 336 334 666,134 93,530 759,664 326 353 827,279 827,279 321 350 833,961 833,961 31003 Parshall 3 1 282 2s9- 448,946 80,920 529,866 274 294 745,608 745,608 268 29D 751,584 751,584 32001 Dakola Prairie 1 1 311 319 502,433 95,500 597,933 299 331 635,920 635,920 294 334 648,052 648,052 32066 Lakota 66 1 240 275 560,589 71,200 631,789 23D 282 671,275 671,275 227 280 677,465 677,465 33001 Center-Stanton 1 1 281 3D9 641,626 87,640 729,266 320 349 896,395 896,395 365 385 1,027,764 1,027,764 34001 Pembina 1 1 141 176 327,163 46,600 373,763 136 166 351,865 351,865 135 164 351,032 351,032 .0 ;:-·-34006 Cavalier 6 ' 525 488 999,288 140,280 1,139,568 5D7 504 1,200,888 1,200,888 5D3 5DD 1,212,750 1,212,750 34012 Valley 12 161 201 403,801 53,740 457,541 156 193 442,797 442,797 155 192 445,609 445,609 i:JL 34019 Drayton 19 1 177 225 399,127 63,030 462,157 170 212 426,592 426,592 170 211 427,879 427,879 -~Qr 
34027 Walhalla 27 1 298 3D3 632,094 77,380 709,474 289 311 754,524 754,524 286 310 769,232 769,232 ½. '/ 34043 StThomas43 130 160 317,134 42,720 359,854 126 155 350,875 350,875 127 155 358,823 358,823 34055 Neche 55 1 84 1D4 155,581 42,990 198,571 80 98 167,481 167,481 81 99 169,410 169,410 //.,.. c:.rc-'fi S 35001 Wolford 1 1 49 64 110,763 31,600 142,563 47 59 115,654 115,654 46 58 113,119 113,119 (/_ cn=_c:> 35005 Rugby 5 ' 557 516 989,103 155,710 1,144,813 536 533 1,193,155 1,193,155 521 516 1,165,670 1,165,670 

) . 36001 Devils Lake 1 1 1883 1,784 4,084,213 467,640 4,551,853 1886 1,851 4,847,354 4,847,354 1876 1,841 4,946,264 4,946,264 'YS 36002 Edmore 2 1 79 106 115,676 35,450 151,326 77 97 116,906 116,906 76 95 107,657 107,657 /I ,-,t<!::. 36044 Slarl<Wt!alher 44 1 9D 111 193,859 227,219 91 110 223,797 223,797 9D 109 222,685 222,885 b --I 33,360 
2. 37002 Sheldon 2 ·---=---1 25 31 32,678 10,740 43,418 24 31 41,977 41,977 24 31 40,554 40,554 . ___ :,,e =-' 37006 Ft Ransom 6 ' 12 16 11,166 6,060 17,226 12 16 17,041 17,041 11 15 11,675 11,675 .,f;.~., 

37019 Lisbon 19 631 583 1,223,060 154,670 1,377,730 614 606 1,484,936 1,484,936 583 574 1,420,933 1,420,933 
o I-< 37022 Enderlin 22 1 3D3 318 637,160 88,180 725,340 295 343 815,926 815,926 279 327 782,915 782,915 

38001 Mohall-Lansford-Sherwood 1 35D 343 535,292 117,820 653,112 353 380 746,504 746,504 348 372 724,919 724,919 
38026 Glenburn 26 1 267 297 657,002 85,630 742,632 269 329 846,375 846,375 263 320 840,440 840,440 
39008 Hankinson B 323 316 648,273 90,300 738,573 313 336 806,107 806,107 3D3 328 797,615 797,615 'fL_ 39018 Fairmount 18 1 1D4 131 195,169 45,450 240,619 101 125 212,861 212,861 98 122 199,971 199,911 ::... ___ L_Y._CJv-o ---39028 Lidgerwood 28 1 213 268 575,808 67,500 643,308 206 258 624,269 624,269 2D1 25D 618,940 618,940 ·- •. --~:,-;,.-39037 Wahpeton 37 1 1437 1,343 2,863,790 324,160 3,187,950 1394 1,378 3,345,086 3,345,086 1351 1,334 3,285,115 3,285,115 
39042 INyn(!mere 42 1 258 293 548,212 66,780 614,992 25D 31D 687,890 687,890 243 301 671,123 671,123 
39044 Richland 44 1 329 325 670,388 81,140 751,528 318 346 828,263 828,263 309 339 823,503 823,503 
40001 Dunseith 1 1 619 585 1,481,813 166,990 1,648,803 598 590 1,698,277 1,698,277 579 571 1,694,743 1,694,743 
40003 St John 3 1 294 299 758,380 87,930 846,310 284 313 902,981 902,981 276 312 927,858 927,858 
40004 Mt Pleasant 4 1 3D9 322 706,582 91,750 798,332 298 343 864,752 864,752 292 340 876,466 876,466 
40007 Belcourt 7 1 1686 1,599 4,141,315 713,670 4,85~,985 1629 1,600 4,742,964 4,742,964 1587 1,558 4,774,783 4,774,783 ·--- o.S. 40029 Rolette 29 1 181 230 502,112 57,210 559,322 175 216 533,066 533,066 171 212 530,371 530,371 CJ s 41002 Milnor2 1 281 29D 638,534 61,370 699,904 278 306 780,957 780,957 274 312 817,141 817,141 

~ ----
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Add: Teacher Compensation Payments. Add: Teacher Compensation Payments 

2,623 2,972 3,074 
w 

Enrwpu 04- 04--05 Per Student Proj Enr Proj wpu 05- 05-06 Per Student ProJ Enr O&. Proj wpu 06- 06-07 Per Student le ID DNAME 
0 Enr04-05 OS Net Pay 04-05 Teacherm and Teacher FTE 05-06 06 Net Pay 05-06 TeacherFTE and Teacher FTE 07 07 Net Pay 06-07 TeacherFTE and Teacher FTE 

41003 NSargentJ 1 195 239 527,519 62,960 590,479 194 235 592,852 592,852 19D 23D 590,800 590,800 /9 41006 SargentCentral6 1 303 307 566,718 85,890 652,608 300 331 730,314 730,314 296 337 757,739 757,739 r:.t.L !,2016 GOOdrich 16 1 47 58 94,442 20,820 115,262 41 51 88,279 88,279 38 48 78,002 78,002 Zcr_cro. 42019 McClusky 19 1 100 125 242,702 37,790 280,492 87 107 222,938 222,938 86 106 222,128 222,128 0£. 43003 Solen J 1 162 198 469,402 69,000 538,402 190 234 642,540 642,540 205 248 702,207 702,207 
43004 Ft Yates 4 2 157 183 462,555 86,400 548,955 179 213 613,269 613,269 190 227 678,586 678,586 43008 SettMdge 8 1 110 137 311,930 39,000 350,930 130 161 426,715 426,715 139 172 475,235 475,235 44012 Marmarth 12 2 15 18 14 17 2,959 2,959 15 17 130 130 44014 Sheets 14 3 2 3 2 3 1 1 
44032 Central Elementary 32 2 4 5 4 5 2 3 45001 Dic\:illS()n 1 2649 2,596 5,792,453 628,170 6,420,623 2640 2,588 6,555,090 6,555,090 2609 2,557 6,620,300 6,620,300 45009 South Heart 9 1 244 287 655,948 57,030 712,978 244 298 794,682 794,682 240 294 802,453 802,453 45013 Belfield 13 1 232 260 627,509 57,950 685,459 234 288 797,387 797,387 231 285 810,189 810,189 
45034 RIchardton·Taylor 34 1 273 297 626,785 80,510 707,295 274 325 807,343 807,343 271 323 819,046 819,046 4601 0 Hope 1 o 1 132 145 255,963 44,970 300,933 137 164 356,980 356,980 150 178 407,351 407,351 46019 Finley•Sharo~ 19 1 185 231 456,902 62,100 519,002 191 236 542,994 542,994 198 243 575,896 575,896 
47001 Jamestown 1 2452 2,428 5,342,837 553,270 5,896,107 2395 2,369 5,918,472 5,918,472 2328 2,302 5,852,099 5,852,099 ,() :S-47003 Medina 3 163 197 403,440 53,320 456,760 160 192 446,745 446,745 157 187 442,002 442,002 - 0 £_ /~ _ 47010 Pingree-Buchamm 151 188 386,082 48,990 435,072 147 179 419,621 419,621 144 175 414,480 414,480 --

t,) 47014 Montpelier 14 ,1 102 125 245,476 46,610 292,086 100 121 271,191 271,191 97 117 263,452 263,452 7oo,;, 
47019 Kensal 19 63 79 113,501 21,690 135,191 62 75 126,414 126,414 60 73 117,109 117,109 Os.2-

J 47026 Spiritwood 26 2 15 17 15 18 14 16 ' /(c> 48002 Bisbee-Egeland 2 77 102 139,420 36,400 175,820 71 90 131,369 131,369 63 BO 97,320 97,320 /~f? 48008 Southern 8 1 226 274 581,210 66,750 647,960 212 258 621,839 621,839 193 235 563,589 563,589 Q.£ ~2e_ 48028 North Central 28 1 66 82 129,492 26,910 156,402 62 76 133,146 133,146 57 69 113,462 
113,462 =-=-·- :Y-~.:;$?;::> 49003 Central Valley 3 1 303 311 607,417 71,590 679,007 304 339 789,551 789,551 302 334 790,292 790,292 

49007 Halton 7 1 241 289 628,224 62,320 690,544 240 292 727,193 727,193 238 290 738,315 738,315 
49009 Hillsboro g 1 420 410 767,676 99,300 866,976 420 415 899,394 899,394 420 417 917,627 917,627 
49014 May.Port CG 14 1 593 549 1,063,562 153,450 1,217,012 592 585 1,344,308 1,344,308 590 583 1,361,810 1,361,810 
50003 Grafton 3 1 971 904 2,022,700 196,500 2,219,200 975 961 2,485,936 2,485,936 988 973 2.588,544 2,588,544 
50020 Minto 20 1 238 285 610,958 69,420 680,378 239 293 724,558 724,558 242 296 750,873 750,873 
50039 Lankin 39 2 44 58 117,474 23,040 140,514 46 63 150,365 150,365 46 63 153,511 153,511 
50051 Nash 51 2 19 22 26,206 10,200 36,406 20 24 38,576 38,576 20 24 38,049 38,049 
50078 Park River 78 1 420 411 876,970 107,470 984,440 421 426 1,055,812 1,055,812 428 425 1.077,168 1,077,168 
50079 Fordville 79 1 BO 100 194,511 26,260 220,771 79 92 202,964 202,964 80 94 210,789 210,789 .¼~~ 50106 Edinburg 106 1 132 163 364,094 43,250 407,344 132 161 409,364 409,364 135 165 432,469 432,469 
50128 Adams 128 2 75 90 166,171 27,660 193,831 75 93 205,387 205,387 74 93 206,365 206,365 
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Add: Teacher Compensation Payments. Add: Teacher Compensation Payments 

2,623 2,972 3,074 
w 

Enrwpu 04- 04-05 Per Student Proj Enr Projwpu 05- 05-06 Per Student Proj Enr 06- Proj wpu 06- 06-07 Per Studenl 
~ 

ID DNAME ~ Em04-05 05 NatPay04-05 TeacherFTE and Teacher FTE 05-06 06 Net Pay 05-06 TeacherFTE andTeachernE 07 07 Net Pay 06-07 Te,icher FTE and Teacher FTE Q 
51001 Minot 1 1 6673 6,550 14,743,640 1,683,410 16,427,050 6542 6,409 16,357,745 16,357,745 6479 6,345 16,572,693 16,572,693 51004 Nedrose 4 2 251 231 450,957 52,500 503,457 247 241 536,574 536,574 243 237 532,466 532,466 51007 Unite<! 7 601 565 1,262,057 129,000 1,391,057 589 589 1,508,170 1,508,170 584 584 1,530,813 1,530,813 51010 Bell 10 2 147 163 348,058 34,350 382,408 145 169 409,109 409,109 143 168 414,839 414,839 . . 51016 Sawyer 16 1 125 155 324,526 41,900 366,426 123 149 356,564 356,564 121 147 356,610 356,610 0 z_, ~- 51019 Eureka 19 __ , 2 9 12 3,880 3,880 9 12 3,221 3,221 9 12 1,464 1,464 ~?-'7 0~ 51028 Kenmare 28 1 286 316 592,703 78,420 671,123 281 340 759,136 759,136 277 337 761,793 761,793 51041 Surray41 1 366 360 844,979 100,630 945,609 360 388 1,043,385 1,043,385 355 383 1,057,540 1,057,540 51[)70 S Prairie 70 2 149 165 323,816 39,400 363,216 147 171 385,273 385,273 145 170 388,491 388,491 / 51161 LewisandClark161 1 402 391 705,839 115,800 821,639 395 419 906,879 906,879 390 414 903,489 903,489 , ~ ~?.925 Fessenden-BowCXJn ~ 1 194 236 358,934 66,870 425,804 178 219 376,164 376,164 158 194 296,439 296,439 -- -jl ,:J(::;f:? ."Z:z_.. 52D35 PleasantValle:t..3 ____ 2 21 23 26,411 8,700 35,111 18 20 22,671 22,671 17 19 17,186 17,186 .;= I&:> 52038 Harvey 38 1 446 425 812,913 142,290 955,203 4D6 413 907,530 907,530 361 363 829,676 829,676 . Q__,iZ: -~~ s~~ll:§39 ,1 54 69 119,737 31,350 151,087 50 61 117,449 117,449 45 55 99,545 99,545 ---- f P?Z? -
53001 Williston t 1 2159 2,050 4,799,472 524,610 5,324,082 2099 2,063 5,488,268 5,488,268 2034 1,998 5,439,829 5,439,829 53002 Nasson 2 1 163 206 423,113 60,020 483,133 156 195 455,634 455,634 154 19D 447,999 447,999 ~-- 0 s::. ~ 53006 Eight Mile 6 218 272 661,459 72,580 734,039 212 261 721,646 721,846 206 254 720,006 720,006 ,1:) £: ~? News _, 215 195 250,504 63,280 313,784 211 202 315,992 315,992 205 199 301,362 301,362 L-3""-"" 53015 Tioga 15 1 240 261 534,072 77,380 611,452 233 266 634,963 634,963 227 276 621,369 621,369 ? J 7 J 53091 Wildrose-Alamo 91 __ , 1 39 51 64,052 22,830 86,882 36 46 71,006 71,006 36 45 61,384 61,384 I'~ ) R:-;- ].;l.Q99 Grenora 99 1 65 77 67,081 36,000 103,081 84 74 91,103 91,103 61 70 75,748 75,748 --'--- 7 r.n:t? 

Statewide Total 99,728 100,904 211,346,306 25,888,902 237,235,208 98,295 101,532 243,782,127 243,782.127 97,063 100,233 244,961,652 244,961,652 

Transportation funding was allocated to districts based on the block grant funding received for the 2003-2005 biennium. 
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Exec Rec $512M. Add: Teacher Compensation Payments and Tuition Apportionment 

2,623 

w 
Enrwpu 04-~ ID DNAME 

Q Enr04-05 05 Ne1Pay04-05 Tuition Apport 
1013 Hettinger 13 1 351 345 685,120 114,840 
2002 Valley City 2 1 1171 1,090 2,346,887 387,750 
2046 Litchville-Marion 46 1 170 219 360,242 61,050 
2065 N Central 65 138 175 241,335 47,190 
2082 Wimbledon•Courtenay 82 156 193 306,490 47,190 
3005 Minnewaukan 5 1 151 185 435,345 19,470 
3006 Leeds6 1 182 230 450,508 56,100 
3009 Ma<ldock 9 1 203 256 533,459 67,980 
3016 Oberon 16 2 31 33 28,291 9,240 
3029 Warwick 29 179 221 539,384 101,970 
3030 Ft Totten 30 1 194 185 482,024 151,140 
4001 Billings Co 1 2 50 59 
5001 Bottineau 1 m 734 1,571,016 229,020 
5017 Westhope 17 1 128 164 301,623 47,520 
5054 Newburg·Uniled 54 1 78 97 75,088 28,380 
6001 Bowman 1 1 414 412 916,953 124,410 
6017 Rhame 17 1 75 96 177,031 20,790 
6033 Scranton 33 1 152 191 380,116 46,860 
7014 Bowbells 14 1 85 107 175,420 29,370 
7027 Powers Lake 27 1 103 127 259,967 39,270 
7036 Burke Central 36 1 89 111 169,097 28,380 
8001 Bismarck 1 1 10521 10,365 22,360,330 3,670,920 
8025 Niiughton 25 3 3 3 470 3,630 
8028 Wing 28 1 n 92 168,921 25,740 
8029 Baldwin 29 ' 20 24 18,446 13,860 
8033 Menoken 33 2 18 22 16,841 18,150 
8035 Sle~lng 35 2 29 37 26,905 19,470 
8039 Apple Creek 39 2 48 59 94,611 43-,890 
8045 Manning45 3 4 6 7,829 6,600 
9001 Fargo 1 1 11221 11,015 22,557,335 3,641,550 
9002 Kindred 2 1 718 661 1,357,751 223,740 
9004 Maple Valley 4 1 250 287 451,222 94,050 
9006 West Fargo6 1 5514 5,410 11,175,194 1,644,060 
9007 Mapletori 7 2 87 110 194,867 62,040 
9017 Central Cass 17 1 837 782 1,651,726 257,730 
9080 Page 80 2 97 127 211,636 31,350 
9097 Northern Cass 1 479 458 852,337 146,520 

ND Dept of Public Instruction 

04-05 Per Student 
Teacher FTE and Tuition/FTE 

104,280 904,240 
266,270 3,000,907 

64,570 485,862 
62,720 351,245 
49,500 403,180 
49,060 503,875 
52,460 559,068 
53,660 655,099 
24,480 62,011 
68,520 709,874 
64,400 697,564 

184,330 1,984,366 
50,430 399,573 
40,990 144,458 

104,280 1,145,643 
35,110 232,931 
53,760 480,736 
38,250 243,040 
41,400 340,637 
44,390 241,867 

2,248,510 28,279,760 
3,870 7,970 

33,870 228,531 
6,870 39,176 
4,870 39,861 

11,740 58,115 
14,540 153,041 

3,870 18,299 
2,436,210 28,635,095 

157,320 1,738,811 
103,610 648,882 

1,116,900 13,936,154 
28,950 285,857 

188,290 2,097,746 
36,130 279,116 

119,520 1,118,377 

• 
3,309 

ProJ Enr ·ProJ wpu 05-, .. , 06 Net Pay 05-06 
348 377 1,016,774 

1149 1,133 3,206,388 
167 210 472,387 
135 167 328,437 
153 185 399,820 
151 185 556,643 
184 229 596,516 
205 255 697,880 

31 34 74,460 
180 219 683,058 
204 211 693,860 

48 58 127 
712 717 1,949,095 
117 146 349,222 
71 87 101,616 

403. 406 1,164,074 
73 92 212,274 

148 183 478,289 
80 100 221,036 

100 121 323,012 
86 105 218,459 

10526 10,358 28,777,333 
3 3 1,964 

n 92 226,998 
20 24 54,282 
18 23 32,565 
29 38 51,763 
48 61 135,171 

4 5 10,494 
11344 11,126 29,577,162 

725 715 1,940,966 
253 306 697,036 

5572 5,460 14,449,276 
87 114 272,879 

846 843 2,349,012 
97 132 308,013 

485 4$0 1,215,416 

Page 1 of 6 
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# Arie"' ..crew .:{tJ, 9 
~- y,-.,, /fl,41,,l,~ 71. 0 

3,417 

Tuition Teacher OS.Cl& Per Studant Proj Enr 06, Proj wpu 06- Tuition Teacher 06-07 Per Student 
Apport FTE and Tuition/FYE 07 07 Net Pay 06-07 Apport FTE and Tuition FTE 

1,016,774 346 374 1,024,535 1,024,535 
3,206,388 1097 1,081 3,100,822 3,100,822 

472,387 161 201 444,895 444,895 
328,437 129 158 297,382 297,382 
399,820 146 176 366,964 366,964 
556,643 151 184 570,704 570,704 
596,516 183 227 601,024 601,024 
697,880 204 254 706,579 706,579 

74,460 31 34 74,702 74,702 
683,058 179 218 697,258 697,258 
693,860 201 208 705,772 705,772 

127 42 52 
1,949,095 649 654 1,770,397 1,770,397 

349,222 106 132 304,577 304,577 
101,616 65 79 67,658 67,658 

1,164,074 404 405 1,188,628 1,188,628 
212,274 74 93 218,305 218,305 
478,289 149 185 491,760 491,760 
221,036 n 96 207,185 207,185 
323,012 96 115 310,058 310,058 
218,459 83 101 203,704 203,704 

28,777,333 10547 10,380 29,471,460 29,471,460 
1,964 3 3 1,495 1,495 

226,998 78 93 233,461 233,461 
54,282 20 24 54,520 54,520 
32,565 18 23 31,158 31,158 
51,763 29 38 49,154 49,154 

135,171 48 61 135,696 135,696 
10,494 4 5 10,401 10,401 

29,577,162 11449 11,231 30,483,171 30,483,171 
1,940,966 733 723 2,007,564 2,007,564 

697,036 256 308 710,380 710,380 
14,449,276 5621 5,509 14,879,262 14,879,262 

272,879 88 116 280,379 280,379 
2,349,012 854 851 2,427,965 2,427,965 

308,013 98 133 315,307 315,307 
1,215,416 489 484 1,247,443 1,247,443 
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Exec Rec $512M. Add: Teacher Compensation Payments and Tuition Apportionment 

2,623 3,309 3,417 

w Enrwpu 04- 04-05 Per Student Proj Enr Proj wpu 05- Tuition Teacher 0~6 Per Studenl Proj Enr 06- Proj wpu 06- Tuition Teacher 06-07 Per Student 
~ ID DNAME 
Q Enr04-05 05 NetPay04-05 Tuilion Apport TeacherFTE and Tultion/FTE 0S-06 06 Nat Pay 05-06 Apport FTE and Tultlon/FTE 07 07 Net Pay 06-07 Apport FTE and Tuition FTE 

10014 Border Central 14 1 26 35 8,250 19,900 28,150 25 32 24 31 
10019 Murnch19 1 110 140 253,911 39,930 32,890 326,731 102 126 298,965 298,965 98 122 286,851 286,851 
10023 Langdon Area 23 1 483 449 749,919 187,110 137,070 1,074,099 452 450 1,034,555 1,034,555 435 433 983,468 983,468 
11040 Ellendale40 1 358 346 686,173 132,990 114,810 933,973 360 380 1,020,243 1,020,243 362 383 1,051,461 1,051,461 
11041 Oakes41 1 546 524 1,104,256 165,000 107,500 1,376,756 547 541 1,499,699 1,499,699 553 547 1,553,002 1,553,002 
12D01 Divide County 1 1 275 314 586,270 93,390 86,130 765,790 247 307 765,573 765,573 228 284 696,891 698,891 
13008 Dodge 8 2 30 37 75,404 8,580 17,100 101,084 27 35 91,285 91,285 24 31 78,935 78,935 
13016 Killdeer 16 1 396 384 747,768 130,350 108,510 988,828 368 369 935,218 935,218 347 371 955,856 955,856 
13019 Halliday 19 1 28 36 22,463 11,220 28,590 62,273 25 31 28,953 28,953 24 30 20,879 20,879 
13037 Twin Buttes 37 2 41 49 124,868 22,770 38,000 183,436 39 47 156,108 156,108 38 45 154,077 154,077 
14001 New Rockford 1 1 390 383 810,724 117,810 99,210 1,027,744 385 404 1,134,919 1,134,919 379 401 1,149,843 1,149,843 
14012 Sheyenne 12 1 95 118 255,798 16,170 33,610 305,578 94 117 329,055. 329,055 94 117 337,920 337,920 
15006 Hazelton-Moffit-Braddock 6 1 145 179 334,712 45,870 50,310 430,892 138 168 413,281 413,281 131 160 389,609 389,609 
15010 Bakker 10 2 7 6 7 7 7 7 
15015 Strasburg 15 1 181 232 502,958 59,400 48,080 610,438 174 218 610,181 610,181 165 207 584,438 584,438 
15036 Linton 36 1 343 338 695,760 105,270 89,290 890,320 327 355 972,985 972,985 310 337 933,659 933,659 
16010 Carrington 10 1 615 575 1,142,409 196,350 141,640 1,480,399 600 598 1,588,854 1,588,854 584 582 1,563,108 1,563,108 
17003 Beach 3 297 322 700,303 75,240 93,590 889,133 284 345 988,970 988,970 291 345 1,012,306 1,012,306 
17006 Lone Tree 6 2 42 51 21,450 14,800 36,250 42 52 115,532 115,532 38 47 98,659 98,659 
18001 Grand Forks 1 1 7632 7,469 16,115,183 2,473,020 2,065,950 20,654,153 7436 7,268 20,081,320 20,081,320 7332 7,164 20,149,841 20,149,841 
18044 Ulrimore44 1 519 481 1,030,784 169,620 138,900 1,339,304 506 501 1,412,626 1,412,626 498 493 1,416,780 1,416,780 
18061 Thompson 61 1 426 404 880,420 149,160 90,720 1,120,300 415 414 1,165,259 1,165,259 408 407 1,167,237 1,167,237 
18125 Manvel 125 2 153 176 345,424 90,750 50,600 486,774 150 180 469,130 469,130 147 177 464,324 464,324 
18127 Emerado 127 2 117 135 287,988 58,410 42,370 388,768 114 136 377,181 377,181 113 135 380,625 380,625 
18128 Midway 128 271 292 573,515 89,430 84,070 747,015 264 300 788,705 788,705 260 297 791,396 791,396 
18129 Northwood 129 313 319 654,351 98,870 73,510 826,531 305 342 938,642 938,642 301 338 946,903 946,903 
19018 Roosevelt 16 2 140 165 358,275 40,260 42,970 441,505 138 167 468,109 468,109 129 155 437,856 437,856 
19049 Elgin-New Leipzig 49 1 169 191 356,974 88,640 58,000 483,614 157 198 510,385 510,385 162 204 539,511 539,511 
20007 Midkola 7 148 190 305,126 46,530 60,420 412,076 145 182 399,035 399,035 140 175 377,155 377,155 
20018 Griggs County Central 18 341 336 678,595 99,000 84,990 862,585 330 357 968,606 968,806 321 346 949,314 949,314 
21001 Molt-Regent 1 274 308 563,482 90,750 75,640 729,872 261 318 802,514 802,514 257 311 791,365 791,365 
21009 New England S 1 192 226 420,844 66,990 68,250 556,084 183 227 569,037 569,037 160 223 563,050 563,050 
22011 Pettibone-Tuttle 11 2 10 12 8,250 9,000 17,250 10 12 10 12 
22014 Robinson 14 2 9 11 8,122 8,122 9 12 9 12 
22020 T uttle-Peltibone 20 1 36 49 80,944 6,930 23,580 111,454 33 41 85,321 85,321 30 37 73,014 73,014 
22026 sieele-OawSQn 26 283 300 635,333 81,510 79,920 798,783 276 314 877,679 877,679 268 300 846,457 846,457 
22028 Tappen 26 103 133 291,607 38,630 36,400 364,637 100 125 352,446 352,446 97 122 349,558 349,556 
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2,623 3,309 3,417 

w 
Enrwpu 04- 04-05 Per Student Proj Enr Proj wpu 05- Tuition Teacher 05416 Per Student Proj Enr 06- ProJ wpu 06- Tuition Teacher 06-07 Per Student 1: ID DNAME 

Q EnrO+OS 05 Net Pay 04-05 TuitlonApport TaacherFTE and Tulilon/FTE , ... , .. Net Pay 05-08 Apport FTE and TulUonlFTE 07 07 Net Pay 06-07 Apport FTE and Tuition FTE 
23003 Edgeley 3 1 239 282 548,943 84,810 79,170 712,923 217 266 676,079 676,079 202 246 618,322 618,322 
23007 Kulm 7 135 174 300,862 39,270 54,810 394,942 124 157 311,387 311,387 114 144 264,634 264,634 
23008 LaMoure 8 326 320 663,205 113,190 87,120 863,515 300 320 871,651 871,651 276 294 800,383 800,383 
23011 Verona 11 26 36 24,337 11,220 18,760 54,317 26 32 32,248 32,248 23 26 15,693 15,693 
24002 Napoleon 2 245 260 596,970 70,620 68,600 736,190 238 280 783,277 783,277 237 276 785,803 785,803 
24056 Gackle 14 1 116 146 219,640 45,540 47,850 313,030 111 136 279,541 279,541 109 134 272,176 272,176 
25001 Velva 1 1 427 411 816,216 136,290 107,800 1,060,306 424 421 1,138,563 1,138,563 418 415 1,140,534 1,140,534 
25014 Anamoose 14 1 93 122 253,635 25,080 30,960 309,675 93 116 314,253 314,253 92 115 315,751 315,751 
25057 Drake 57 1 136 173 320,948 40,260 46,920 408,128 137 169 419,821 419,821 135 166 417,432 417,432 
25060 TGU 60 1 366 361 519,343 104,940 116,540 740,823 364 398 908,634 908,634 379 391 890,615 890,615 
26004 Zeeland 4 1 57 74 76,107 21,450 32,700 130,257 53 66 125,374 125,374 47 60 95,074 95,074 
26009 Ashley 9 1 168 214 426,669 57,420 54,600 538,689 161 199 514,720 514,720 146 176 450,688 450,688 
26019 Wishek 19 1 231 275 580,012 78,210 61,420 719,642 220 276 769,409 769,409 199 246 683,561 683,561 
27001 McKenzie Co 1 1 578 536 1,069,022 213,180 151,660 1,433,862 554 551 1,460,655 1,460,655 529 526 1,400,304 1,400,304 
27002 Alexander 2 1 49 61 51,433 18,810 37,500 107,743 47 56 82,685 82,685 44 53 67,139 67,139 
27014 Yellowstone 14 2 60 101 212,881 28,380 18,900 260,161 77 95 257,574 257,574 73 90 245,829 245,829 
27018 Earl 18 ' 12 17 12 16 34,089 34,089 11 14 29,828 29,828 
27019 Bowline Suite 19 3 2 3 2 3 2 3 
27032 Horse Creek 32 ' 5 7 5 7 5 7 
27036 Mandaree 36 1 191 237 615,079 58,740 95,500 769,319 183 225 741,438 741,438 176 216 736,364 736,364 
28001 Mon\efiore 1 1 205 254 551,106 67,650 57,700 676,456 196 241 677,651 677,651 192 236 673,594 673,594 
28004 Washburn 4 1 314 329 710,759 99,000 74,350 884,109 302 346 975,836 975,836 293 334 957,177 957,177 
28008 Underwood 8 1 213 • 263 529,142 69,960 69,350 668,452 205 248 645,462 645,462 196 241 632,832 632,832 
26050 Max 50 1 166 206 447,531 57,750 50,970 556,251 160 196 544,322 544,322 155 192 539,251 539,251 
28051 Garrison 51 1 354 348 691,040 115,170 88,410 894,620 343 369 975,249 975,249 329 354 941,898 941,898 
28072 Turtle Lake-Mercer 72 1 166 236 469,312 61,050 72,160 602,522 181 221 569,524 569,524 174 215 555,118 555,118 
28085 White Shield 85 1 123 147 376,836 36,630 75,500 488,966 119 142 458,618 · 458,618 116 139 462,895 462,895 
29003 Hazen 3 1 707 656 1,526,238 238,260 162,630 1,927,128 643 639 1,900,261 1,900,261 592 567 1,772,655 1,772,655 
29020 Golden Valley 20 1 36 50 81,407 17,490 19,230 118,127 35 43 96,945 96,945 31 38 80,967 80,967 
29027 Beulah 27 814 756 1,646,386 266,640 192,840 2,105,866 740 736 2,076,043 2,076,043 661 676 1,917,870 1,917,870 
30001 Mandan 1 1 3299 3,253 7,181,663 1,177,440 736,250 9,095,353 3255 3,206 9,094,946 9,094,946 3200 3,151 9,114,795 9,114,795 
3{1004 Little Heart 4 2 23 27 40,482 13,860 7,870 62,212 23 28 60,762 60,762 22 26 56,258 56,258 
30007 New Saiem 7 379 374 844,454 108,240 79,860 1,032,554 374 383 1,121,958 1,121,958 367 376 1,126,128 1,126,128 
30008 Sims 8 2 24 29 21,097 15,840 10,860 47,797 24 30 42,084 42,084 23 28 35,528 35,528 
30013 Hebron 13 1 150 191 369,403 53,130 51,620 474,153 146 187 480,409 480,409 145 164 475,239 475,239 
30017 Sweet Briar 17 3 11 14 1,513 5,610 3,000 10,123 11 12 26,903 26,903 11 12 27,012 27,012 
30039 Flasher 39 221 264 481,552 73,590 60,400 615,542 216 265 762,498 762,498 214 260 764,596 764,596 
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Exec Rec $512M. Add: Teachar Compensation Payments and Tuition Apportionment 
2,623 

w 
Enrwpu 04-

~ ID ONAME 
'°" 

Enr04-05 OS Net Pay 04-05 Tuition Apport 
3004B Glen Ullin 48 190 243 493,018 65,670 
31001 New Town 1 1 729 672 1,666,873 239,580 
31002 Stanley 2 1 336 334 666,134 123,750 
31003 Parshall 3 1 282 299 448,946 106,260 
32001 Dakota Prairie 1 1 311 319 502,433 115,500 
32066 Lakota 66 1 240 275 560,589 73,590 
33001 Center-Stanton 1 1 281 309 641,626 99,000 
34001 Pembina 1 1 141 176 327,163 45,210 
34006 Cavalier 6 1 525 488 999,288 160,710 
34012 Valley 12 1 161 201 403,801 52,140 
34019 Drayton 19 1 m 225 399,127 57,420 
34027 Walhalla 27 298 303 632,094 90,090 
34043, SI Thomas 43 130 160 317,134 45,540 
34055 Neche 55 1 84 104 155,581 37,950 
35001 Wotford 1 1 49 64 110,763 20,790 
35005 Rugby 5 1 557 518 989,103 221,430 
36001 Devils Lake 1 1 1883 1,784 4,084,213 661,320 
36002 Edmore 2 1 79 106 115,876 24,420 
36044 SlarkW(lather 44 1 90 111 193,859 30,360 
37002 Sheldon 2 2 25 31 32,678 33,990 
37006 Fl Ransom 6 2 12 16 11,166 11,550 
37019 Lisbon 19 1 631 583 1,223,060 190,410 
37022 Ende~in 22 1 303 318 637,160 93,390 
38001 Mohall-Lansford-Sherwood 1 350 343 535,292 113,520 
38026 Glenburn 26 1 267 297 657,002 86,790 
39008 Hankinson B 1 323 316 648,273 95,700 
39018 Fairmount 18 1 104 131 195,169 30,690 
39028 lidgeiwood 28 1 213 268 575,808 71,610 
39037 Wahpeton 37 1 1437 1,343 2,863,790 502,590 
39042 Wyndmere 42 1 258 293 548,212 82,170 
39044 Richland 44 1 329 325 670,388 107,910 
40001 Dunseith 1 1 619 585 1,481,813 269,610 
40003 St John 3 1 294 299 758,380 170,610 
40004 Mt Pleasant 4 309 322 706,582 96,030 
40007 Belcourt 7 1 1686 1,599 4,141,315 710,490 
40029 Ro!ette 29 1 181 230 502,112 63,690 
41002 Milnor 2 1 281 290 638,534 97,020 

ND Dept of Public Instruction 

04-05 Per Student 
Teacher FTE and TulUon/FTE 

58,150 616,838 
187,540 2,093,993 
93,530 883,414 
80,920 636,126 
95,500 713,433 
71,200 705,379 
87,640 828,266 
46,600 418,973 

140,280 1,300,278 
53,740 509,681 
63,030 519,577 
77,380 799,564 
42,720 405,394 
42,990 236,521 
31,800 163,353 

155,710 1,366,243 
467,640 5,213,173 

35,450 175,746 
33,360 257,579 
10,740 77.408 
6,060 28,776 

154,670 1,568,140 
88,180 818,730 

117,820 766,632 
85,630 829,422 
90,300 834,273 
45,450 271,309 
67,500 714,918 

324,160 3,690,540 
66,780 697,162 
81,140 859,438 

166,990 1,918,413 
87,930 1,016,920 
91,750 894,362 

713,670 5,565,475 
57,210 623,012 
61,370 796,924 

- • 
3,309 3,417 

ProjEnr Projwpu 05- Tuition Teacher 05-06 Per Student Proj Enr 06- Proj wpu 06- Tuition Teacher 06-07 Per Student 
05-06 06 Net Pay 05-06 Apport FTE and TulUon/FTE 07 07 Net Pay 06-07 Apport FTE and Tuition FTE 

187 239 638,768 638,768 184 235 638,013 638,013 
713 700 2,211,411 2,211,411 695 682 2,215,582 2,215,582 

326 353 946,095 946,095 321 35D 953,853 953,853 

274 294 844,730 844,730 268 290 851,089 851,089 

299 331 747,491 747,491 294 334 762,710 762,710 

230 282 766,373 766,373 227 280 773,426 773,426 

320 349 1,014,116 1,014,116 365 385 1,159,696 1,159,696 

136 166 407,699 407,699 135 164 407,301 407,301 

507 504 1,370,851 1,370,851 503 500 1,384,332 1,384,332 

156 193 507,885 507,685 155 192 511,297 511,297 

170 212 497,875 497,875 170 211 500,208 500,208 

289 311 859,240 859,240 286 310 875,624 875,624 

126 155 402,952 402,952 127 155 412,050 412,050 

80 98 200,439 200,439 81 99 203,302 203,302 

47 59 135,689 135,689 46 58 133,168 133,168 

536 533 1,372,807 1,372,807 521 518 1,343,337 1,343,337 

1886 1,851 5,471,191 5,471,191 1876 1,841 5,577,785 5,577,785 

77 97 149,474 149,474 76 95 140,392 140,392 

91 110 260,743 260,743 90 109 260,169 260,169 
24 31 52,515 52,515 24 31 51,280 51,280 

12 16 22,548 22,548 11 15 16,813 16,813 

614 606 1,689,158 1,689,158 583 574 1,617,945 1,617,945 

295 343 931,443 931,443 279 327 894,953 894,953 

353 380 874,601 874,601 348 372 852,433 852,433 
269 329 957,110 957,110 263 320 950,059 950,059 
313 336 919,484 919,484 303 328 910,191 910,191 

101 125 255,104 255,104 98 122 241,714 241,714 
206 256 710,457 710,457 201 250 704,529 704,529 

1394 1,378 3,809,327 3,809,327 1351 1,334 3,742,818 3,742,818 
250 310 792,336 792,336 243 301 774,387 774,387 
318 346 944,791 944,791 309 339 939,653 939,653 
598 590 1,897,175 1,897,175 579 571 1,890,634 1,890,634 
284 313 1,008,590 1,008,590 276 312 1,034,843 1,034,843 
298 343 980,259 980,259 292 340 992,990 992,990 

1629 1,600 5,282,217 5,282,217 1587 1,558 5,309,105 5,309,105 
175 216 605,966 605,966 171 212 · 602,916 602,916 
278 306 884,137 884,137 274 312 924,013 924,013 
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2,623 3,309 3,417 

~ Enrwpu 04- 04-05 Per Student Proj Enr Proj wpu 05- Tuition Teacher 0$-06 Par Student Proj Enr 06, Proj wpu 06- Tuition Teacher 06-07 Per Student 
ID DNAME 

C Enr 04-05 OS Net Pay 04-05 TuitionApport Tea1.hernE and Tultlon/FTE 05-06 06 Net Pay 05-06 Apport FTE and Tuilion/FTE 07 07 Net Pay 06-07 Apport FTE and Tuition FTE 
41003 N Sargent 3 1 195 239 527,519 59,400 62,960 649,879 194 235 672,208 672,208 190 230 669,742 669,742 
41006 Sargent Central 6 1 303 307 566,718 92,730 85,890 745,338 300 331 841,911 841,911 296 337 873,180 873,180 
42016 Goodrich 16 1 47 58 94,442 17,160 20,820 132,422 41 51 105,416 105,416 38 48 94,352 94,352 
42019 McClusky 19 1 100 125 242,702 34,980 37,790 315,472 87 107 258,899 258,899 86 106 258,377 258,377 
43003 Solen 3 1 162 198 469,402 104,280 69,000 642,682 190 234 721,559 721,559 205 248 787,171 787,171 
43004 Ft Yates 4 2 157 183 462,555 222,420 86,400 771,375 179 213 684,908 684,908 190 227 756,556 756,556 
43008 Selfridge 8 1 110 137 311,930 43,560 39,000 394,490 130 161 480,807 480,807 139 172 534,386 534,386 
44012 Marmarth 12 2 15 18 14 17 8,833 8,833 15 17 6,088 6,088 
44014 Sheets 14 3 2 3 2 3 
44032 Central Elementary 32 2 4 5 4 5 2 3 
45001 Dickinson 1 1 2649 2,596 5,792.453 1,003,530 628,170 7,424,153 2640 2,588 7,427,327 7,427,327 2609 2,557 7,497,372 7,497,372 
45009 South Heart 9 1 244 287 655,948 83,820 57,030 796,798 244 298 895,240 895,240 240 294 903,202 903,202 
45013 Belfield 13 1 232 260 627,509 56,430 57,950 741,889 234 288 894,551 894,551 231 285 907,830 907,830 
45034 R1chardton-Taylor 34 1 273 297 626,785 92,400 80,510 799,695 274 325 916,976 916,976 271 323 929,846 929,846 
46010 Hope 10 1 132 145 255,963 51,480 44,970 352,413 137 164 412,153 412,153 150 178 468,573 468,573 
46019 Finley-Sharon 19 1 185 231 456,902 58,410 62,100 577,412 191 236 622,482 622,482 198 243 659,382 659,382 
47001 Jamestown 1 1 2452 2,428 5,342,837 842,820 553,270 6,738,927 2395 2,369 6,716,772 6,716,772 2328 2,302 6,641,576 6,641,576 
47003 Medina 3 1 163 197 403,440 52,140 53,320 508,900 160 192 511,362 511,362 157 187 506,301 506,301 
47010 Pingree-Buchanan 1 151 188 386,082 50,160 48,990 485,232 147 179 480,086 480,086 144 175 474,553 474,553 
47014 Montpelier 14 1 102 125 245,476 35,640 46,610 327,726 100 121 311,958 311,958 97 117 303,597 303,597 
47019 Kensal 19 1 63 79 113,501 16,830 21,690 152,021 62 75 151,776 151,776 60 73 142,011 142,011 
47026 Spiritwood 26 2 15 17 15 18 14 16 
48002 Bisbee-Egeland 2 77 102 139,420 25,410 36,400 201,230 71 90 161,601 161,601 63 80 124,637 124,637 
48008 Southern 8 1 226 274 581,210 89,100 66,750 737,060 212 258 708,795 708,795 193 235 644,122 644,122 
48028 North Central 28 1 66 82 129,492 22,110 26,910 178,512 62 76 158,600 158,600 57 69 137,235 137,235 
49003 Central Valley 3 1 303 311 607,417 90,750 71,590 769,757 304 339 903,787 903,787 302 334 904,988 904,988 
49007 Halton 7 1 241 289 628,224 83,490 62,320 774,034 240 292 825,529 825,529 238 290 837,737 837,737 
49009 Hillsboro 9 1 420 410 767,676 132,660 99,300 999,636 420 415 1,039,394 1,039,394 420 417 1,060,813 1,060,813 
49014 May-Port CG 14 1 593 549 1,063,562 181,170 153,450 1,398,182 592 585 1,541,611 1,541,611 590 583 1,561,913 1,561,913 
50003 Grafton J 1 971 904 2,022,700 322,080 196,500 2,541,280 975 961 2,809,651 2,809,651 988 973 2,922,266 2,922,266 
50020 Minto 20 1 238 285 610,958 69,630 69,420 750,008 239 293 823,144 823,144 242 296 852,284 852,284 
50039 Lankin 39 2 44 58 117,474 12,870 23,040 153,384 46 63 171,478 171,478 46 63 175,000 175,000 
50051 Nash 51 2 19 22 26,206 8,580 10,200 44,986 20 24 46,685 46,685 20 24 46,302 46,302 
50078 Park River 78 1 420 411 876,970 128,700 107,470 1,113,140 421 426 1,199,290 1,199,290 428 425 1,222,854 1,222,854 
50079 Fordville 79 1 80 100 194,511 27,390 26,260 248,161 79 92 233,981 233,981 80 94 242,897 242,897 
50106 Edinburg 106 132 163 364,094 41,910 43,250 449,254 132 161 463,560 463,560 135 165 489,071 489,071 
50128 Adams 128 2 75' 90 166,171 30,360 27,660 224,191 75 93 236,889 236,889 74 93 238,206 238,206 
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2,623 3,309 3,417 

w 
Enrwpu 04- 04-05 Par Student Proj Enr Proj wpu OS- Tuition Teacher 05-06 Per Studtnt Proj Enr 06- Proj wpu 06- Tuition Teacher 06-07 Per Student 

ID DNAME ~ Enr D4-05 05 Net Pay 04-05 TultlonApport TeachernE and TultlonlFTE ... , 06 Net Pay 05-06 Apport FTE and Tulllon/FTE 07 07 Net Pay 06-07 Apport FTE and Tuition nE 
51001 Minot 1 1 6673 6,550 14,743,640 1,887,270 1,683,410 18,314,320 6542 6.409 18,517,541 18,517,541 6479 6,345 18,749,151 18,749,151 
51004 NMrose 4 2 251 231 450,957 143,220 52,500 646,sn 247 241 617,801 617,801 243 237 613,754 613,754 
51007 United 7 1 601 565 1,262,057 206,250 129,000 1,597,307 589 589 1,706,795 1,706,795 584 584 1,731,252 1,731,252 
51010 Bell 10 2 147 163 348,058 73,590 34,350 455,998 145 169 466,001 466,001 143 168 472,398 472,398 
51016 Sawyer 16 1 125 155 324,526 43,890 41,900 410,316 123 149 406,955 406,955 121 147 407,066 407,066 
51019 Eureka 19 2 9 12 6,113 3,880 9,993 9 12 7,352 7,352 9 12 5,669 5,669 
51026 Kenmare 28 1 286 318 592,703 94,710 78,420 765,833 281 340 873,629 873,629 277 337 877,284 877,284 
51041 Surrey41 1 366 360 844,979 121,440 100,630 1,067,049 360 388 1,174,128 1,174,128 355 383 1,188,882 1,188,882 
51070 S Prairie 70 2 149 165 323,816 58,740 39,400 421,956 147 171 442,944 442,944 145 170 446,845 446,645 
51161 Lewis and Clark 161 1 402 391 705,839 116,140 115,800 939,779 395 419 1,048,089 1,046,089 390 414 1,045.484 1,045.464 
52025 Fessendall-Bowdon 25 1 194 236 358,934 75,240 66,870 501,044 178 219 449,920 449,920 158 194 362,892 362,892 
52035 Pleasant Valley 3 2 21 23 26,411 10,890 8,700 46,001 18 20 29,445 29,445 17 19 23,614 23,614 
52038 Harvey 38 448 425 812,913 157,410 142,290 1,112,613 406 413 1,046,583 1,046,583 361 383 961,042 961,042 
52039 Sykes 39 1 54 69 119,737 18,810 31,350 169,897 50 61 138,056 138,056 45 55 118,475 118,475 
53001 Williston 1 2159 2,050 4,799.472 808,830 524,610 6,132,912 2099 2,063 6,183,600 6,183,600 2034 1,998 6,125,157 6,125,157 
53002 Nasson 2 1 163 206 423,113 53,790 60,020 536,923 158 195 521,444 521,444 154 190 513,166 513,166 
53006 Eight Mile 6 1 218 272 661,459 67,980 72,580 802,019 212 261 809,948 809,948 206 254 807,052 807,052 
53008 New a 2 215 195 250,504 110,550 63,260 424,334 211 202 384,053 384,053 205 199 369,575 369,575 
53015 Tioga15 1 240 281 534,072 80,520 77,380 691,972 233 286 731,345 731,345 227 278 716,867 716,867 
53091 Wildrose-Alamo 91 1 39 51 64,052 18,480 22,830 105,362 38 48 87,014 87,014 36 45 76,771 76,771 
53099 Grenora S9 65 77 67,081 19,140 36,000 122,221 84 74 116,085 116,085 61 70 99,922 99,922 

Statewide Total 99,728 100,904 211,346,306 33,755,543 , 25,888,902 270,990,751 98,295 101,532 277,945,991 277,945,991 97,063 100,233 279,292,363 279,292,363 

Transportation funding was allocated to districts based on the block grant funding received for Iha 2003-2005 biennium. 
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SUMMARY OF TRENDS IN ND PER PUPIL COSTS/PAYMENTS COMPARED TO 
CPI AND AVERAGE NORTH DAKOTA TEACHER SALARIES 

The chart entitled 'Trends in North Dakota Per Pupil Costs/Trends" is our compilation 
of the historical data related to actual per pupil cost, the foundation payment per 
year, the tuition apportionment payment, the teacher compensation payments, the 
total of all of these payments from state sources and the percentage of per pupil cost 
provided by the aforementioned state payments. 

Listed below is a summary of the data on this chart: 

TOTAL 
PERCENT 94-95 2004-05 PERCENT 

CHANGE/YEAR 
CHANGE 

Per Pupil Cost $3,850 $7,060* 83.3% 8.33% 

Foundation Payment $1,636 $2,623 60.4% 6.03% 

Total, State sources $1,834 $3,217 75.4% 7.54% 

CPI 149.4 189.9 27.1% 2.71% 

Avg. Teacher Salary $26,327 $36,468* 38.5% 3.85% 

*estimate 

i 

I 
) 
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Representative Haas 

2003 S.L. ch. 667 (S.B. 2421) 

SECTION 38. TEACHER COMPENSATION. 

1. During the 2003-05 biennium, the board of each school district shall use an amount 
equal to at least seventy percent of alt new moneys received for per student 
payments under section 15.1-27-04 and tuition apportionment payments under section 
15.1-28-03 for the purpose of increasing the compensation paid to teachers and for the 
purpose of providing compensation to teachers who begin employment with the district 
on or after July 1, 2003. 

2. For purposes of this section,"new moneys" means any increase in the amount 
received by a district for per student payments under section 15.1-27-04 and tuition 
apportionment payments under section 15.1-28-03 between the 2001-03 biennium and 

· the 2003-05 biennium. 

3. For purposes of this section, school districts providing educational services under a 
cooperative agreement approved by the superintendent of public instruction are treated 
as a single district. 

4. a. The provisions of this section do not apply to a school district if the board of the 
school district, after a public hearing at which public testimony and documentary 
evidence are accepted, determines in its discretion and by an affirmative vote of 
two-thirds of its members that complying with the provisions of subsection 1 would place 
the school district in the position of having insufficient fiscal resources to meet its other 
obligations. 

b. Within ten days of the vote required by subdivision a, the board shall notify the 
superintendent of public instruction of its action and shall file a report detailing the 
grounds for its determination and action. 

c. The superintendent of public instruction shall report all notices received under this 
subsection to an interim committee designated by the legislative council. 



Prepared by the North. Dakota Legislative Council 
staff for Representative R. Kelsch 

April 21, 2005 

• MINIMUM TEACHER SALARIES IN REENGROSSED HOUSE BILL NO. 1154 

• 

Section 6 of Reengrossed House Bill No. 1154 provides: 

SECTION 6. AMENDMENT. Section 15.1-27-39 of the North Dakota Century code is amended and reen­
acted as follows: 

15.1-27-39. Annual salary- Minimum amount. 
1. Beginning with the 2993 9 4 2005-06 school year, the board of each school district shall provide to each 

full-time teacher, under contract for a period of nine months, a minimum salary level for the contract 
period equal to at least l\•,'<lAty OAe twenty-two thousand dollars. 

2. Beginning with the 2994 96 2006-07 school year, the board of each school district shall provide to each 
full-time teacher, under contract for a period of nine months, a minimum salary level for the contract 
period equal to at least tweAty OAe twenty-two thousand five hundred dollars. 

Minimum teacher salaries for the 2003-04 to 2006-07 school years would be as follows: 
2003-04 $21,000 
2004-05 $21,500 
2005-06 $22,000 
2006-07 $22,500 



National Board for Professional Teaching Standards 
http://www.nbpts.org 

L University of Washington 
Center on Reinventing Public Education 

'- f0 " (\ ··+ ,:) '-- f r- .L \ {\ rl e ( c ed 7_ , ' 1' C.M T.e_u_C._r\e,r LYLLL-U0. 1 oe__ t -re_c, 1VL j ~ ~ 
http://www.crpe.org/workingpapers.shtml 

2. The Southeast Center for Teaching Quality 

http://www.teachingquality.org/resources/html/NBCT _ EP AA.htm 

3. National Staff Development Council (NSDC) 

http://www.nsdc.org/index.cfm 

4. Association for Supervision and Curriculum 
Development 

http://www. ascd. org/portal/ site/ ascd/index.j sp/ 
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Where the school district name is provided below, "City, State" lists where the 
teacher works. Where the school district name is not provided below, "City, State" 
lists where the teacher resides. 

2003-2004 NBCTs are indicated in BLUE. 

Displaying the 23 NBCTs in ND certified in All Certificates . 

Sort by: Name I State I City I School District I Certificate 

School Certification 
Name City, State District Expiration Date 

Bartz , David Mandan, ND Mandan 1 11/22/2012 

Generalist/Middle Childhood 

Beaudoin , Gail 121 Bismarck, Bismarck 1 11/19/2014 
ND 

English Language Arts/Adolescence and Young Adulthood 

Benz, Amy ,ND No SD 11/30/2009 
Provided 

English Language Arts/Early Adolescence 

Bradshaw , Glorianne Crystal , ND Valley 12 11/19/2014 

Generalist/Early Childhood 

Edwards, Linda 8 BISMARCK, Bismarck 1 11/09/2008 
ND 

Generalist/Early Childhood 

Grzadzielewski , Jill , ND No SD 11/30/2009 
Provided 

English Language Arts/Early Adolescence 

Hansen , Joan 121 Minot, ND Minot 1 11/21/2013 

Art/Early Adolescence through Young Adulthood 

1ttp://www.nbpts.org/nbct/directory2.cfm 1/11/2005 
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Jossart , Robin Bismarck, Bismarck 1 11/21/2013 
ND 

Science/Adolescence and Young Adulthood 

Knudson , Ellen , ND No SD 11/30/2009 
Provided 

Generalist/Early Childhood 

Koble, Julia B Minot, ND Minot 1 11/22/2012 

Science/Adolescence and Young Adulthood 

Lawler , Ru by , ND No SD 11/30/2010 
Provided 

Generalist/Early Childhood 

Lentz , Kathleen Valley City, Valley City 2 11/19/2014 
ND 

Generalist/Middle Childhood 

Maize , Linda Beulah, ND Beulah 27 11/22/2012 

Generalist/Early Childhood 

Marks , Kristi Ann Fargo, ND Fargo 1 11/21/2013 

Generalist/Middle Childhood 

Masset , Myron , ND No SD 11/30/2010 
Provided 

English Language Arts/Adolescence and Young Adulthood 

Mc Vicar , Kim ,ND No SD 11/30/2009 
Provided 

Science/Adolescence and Young Adulthood 

Montgomery , Jennifer 8 ,ND No SD 11/30/2010 
Provided 

English Language Arts/Adolescence and Young Adulthood 

Nestoss , Donna Marie Bismarck, Bismarck 1 11/22/2012 
ND 

Generalist/Early Childhood 

Pole , Katherine t9l Bismarck, Bismarck 1 11/19/2014 
ND 

Social Studies - History/Adolescence and Young Adulthood 

• Sandbo , Mary Des Lacs , ND United 7. 11/19/2014 

Science/Adolescence and Young Adulthood 

1ttp://www.nbpts.org/nbct/directory2.cfm 1/11/2005 
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Another Study Finds 
National Board Certified Teachers Increase 

Student Achievement 

~_n_~1_u_.9_y_ released today demonstrates that National Board Certified Teachers (NBCTs) 
increase student achievement. Drawing on four years of Stanford Achievement Test data 
(in reading, mathematics and language arts) in grades three through six, the students of 
NBCTs surpassed students of non-Board certified teachers in almost three-quarters of the 
comparisons.ill The gains made by students of NBCTs were more than one month greater 
than the gains made by the students of non-Board certified peer teachers. Using a quasi­
experimental design, the study drew upon more than 200,000 students from 14 Arizona 
school districts with gain scores calculated for each student over four consecutive years, 
1999-2003. The sample of NBCTs consisted of those holding only the Early Childhood or 
Middle Childhood Generalist certificate(s). The study, authored by Leslie Vandevoort, 
Audrey Amrein-Beardsley, and David Berliner and published by ~_uca1i_onal Policy Analysis 
Archives, reinforces the importance of enhancing the teaching profession as a primary 
means to improve student achievement. 

This most recent research on the National Board builds on earlier studies conducted by Dan 
~pldhaber and Emily Anthony of the Urban In~titute which also found that NBCTs make a 
significant difference for student achievement, and the Lloyd Bond study which found that 
NBCTs, compared to unsuccessful National Board applicants, excelled on 13 dimensions of 
teaching excellence and their students produced far more accomplished work on a set of 
common writing assessments. The Goldhaber study deployed more traditional quantitative 
methods and used a standardized achievement test as its dependent measure, while 
controlling for student demographics and previous student performance. The Bond study 
used both qualitative and quantitative measures, drew upon "double blind" classroom 
observations, and utilized a comprehensive performance assessment instead of a 
standardized test. Both studies have added great depth to what is known about the effects 
of NBCTs on student achievement. 

The Vandevoort study, while having to rely upon a smaller sample size.[7J and applying 
different means for calculating gain scores than those used by Goldhaber and Anthony, has 
focused on standardized achievement tests as a means for assessing the "National Board 
effect." All three studies reveal that the National Board assessments are valid in several 
ways. The Bond study shows how NBCTs teach differently and more effectively than those 
who were not certified. And the Goldhaber and Anthony study, as well as the Vandevoort 
study, both reveal that the National Board assessments have what is called "predictive 
validity" - i.e., students of NBCTs out-gain students of non-NBCTs, including those that 
attempted but did not pass the exams. 

It is always important to understand the methods researchers use to answer their 
questions. In determining whether or not students of NBCTs made greater achievement 
gains than those of their non-NBCTs peers, the Vandevoort study used a covariate 
adjustment model (which control for students' prior achievement in predicting students' 
current achievement status). Some have critiqued this model as not being as robust a 
statistical tool as others (Rowan, Correnti, and Miller, 2002). However, in almost any case, 
researchers use of a variety of statistical models that can lead to different conclusions 
regarding the overall magnitude of teacher effects on student achievement. What is 
important is that now three separate studies, using different methods, samples, and 
approaches have all pointed to the positive impact that the National Board has on teaching 
and learning . 

In fact, the Vandevoort study also drew upon a survey of NBCTs and the principals who 
supervise them, which _in some ways provides even more insight into the potential of the 
National Board as a reform strategy. Collectively, these NBCTs are distinguished, 
recognized and valued for their actual performance and leadership in schools, beyond their 
status as NBCTs. Almost 20 percent of these NBCTs taught in multi-age classrooms that 

http://\\ww.teachingquality.org/resources/html/NBCT _ EP AA.htm 
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contained two, three, and in one case, four grade levels; a number were curriculum 
specialists and mentors, and one taught literacy at a major state university. The 
researchers noted that more than 30 percent held endorsements that were in special 
education, including gifted education, and another 19 percent had earned endorsements in 
either English as a Second Language or bilingual education. Another 14 percent had 
earned principal certificates. 

The survey responses indicated that the NBCTs push their students, and in some cases 
their parents, "to become actively involved in the learning process," NBCTs apparently use 
a wide variety of assessments to measure their students learning - criterion- and norm­
referenced tests as well as work samples and teacher-made assessments. Two-thirds of 
the NBCTs noted that the National Board assessment process pushed them to "reflect" and 
"analyze" their practice, which in their estimation helped improve their teaching. The 
researchers noted that the NBCTs "most common response about the certification process 
was that they found it to be a significant professional growth experience, both worthwhile 
and rewarding." 

About 75 percent of the principals surveyed reported that they observed changes in how 
NBCTs taught after going through the process, and for them, "NBCTs were perceived as 
assuming more of a leadership role, and more willing to try new techniques or take risks." 
During the National Board process, the vast majority of principals claimed that NBCTs 
improved their ability to differentiate instruction according to students' needs. About 85 
percent of principals perceived NBCTs to be among the best teachers they had ever 
supervised, and slightly less than ten percent of the principals reported NBCTs to be 
average teachers. More than 90 percent of the principals claimed that the National Board 
process improves teacher quality. 

These survey findings reveal the potential of the National Board's assessment process for 
improving teaching quality and closing the achievement gap. A number of other National 
§gard ~JJJdies are underway that should shed more light on this matter. 

While evidence mounts that NBCTs make a tangible difference for student achievement, it 
is clear from other research that NBCTs are less likely to teach in low-income, minority, and 
low-performing schools (Humphrey, Koppich, and Hough, forthcoming). On this basis, some 
critics question the costs of the National Board assessments (Rotherham, 2004). Outside 
of California and Los Angeles, few states and districts have developed comprehensive 
incentives to attract NBCTs to low-performing schools, as well as supports that would 
encourage them to stay long enough to make a difference. 

The Southeast Center for Teaching Quality's own research into this matter has revealed 
that several factors limit NBCT potential in improving low performing schools, including: 
(1) the lack of administrator support for and knowledge of the National Board standards 
and assessment process; (2) too little time for teachers to work with their colleagues, and 
(3) a need among NBCTs for professional development in the area of adult leadership. We 
have found some schools that are systematically engaging NBCTs to improve student 
achievement. However, doing so requires an interlocking set of state and local policies and 
practices, and a commitment from administrators and teachers alike to build school 
improvement around the teaching profession rather than short-term fixes like "teacher­
proof" curriculum packages and software designed to sharpen students' test-taking skills. 

Our work with a growing group of highly accomplished teachers from across the nation 
(httQ:(/www.teacherleaders.org) reveals that many of these teachers are ready to put their 
skills to use in schools that need them the most. But, to recruit and retain truly "highly 
qualified" teachers for our most challenging schools, policymakers will need to rethink a 
great deal of current policies and practices. From these accomplished teachers, we have 
learned that ensuring effective school leadership, working with like-minded and reform­
oriented colleagues, utilizing new ways to assess and report on student progress, and 
creating more time for professional development would be some of the most powerful 
incentives to teach in our nation's hard-to-staff schools. Additional salary is important, but 
not sufficient. 

Since the early 1990s, an uninterrupted flow of new research has documented the critical 
relationship between teaching quality and student achievement - and convinced some 
policymakers of a pressing need to place teachers at the heart of the school improvement 
agenda. With the addition of the Vandevoort study that links National Board Certification 
directly to student achievement, now is the time for federal, state, and local policymakers 
to take specific actions in order better utilize NBCTs and other accomplished teachers so 
that every student has a quality teacher in every class and quality teaching every day . 

ill In the cases where the students of non-Board certified teachers gained more in an 
academic year, none of the differences found were statistically significant. 

U:1 There are far fewer NBCTs In Arizona than North Carolina where Goldhaber drew his 

http://www.teachingquality.org/resources/html/NBCT _ EP AA.htm 
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Abstract 
Contemporary research on teaching indicates that teachers are powerful contributors 
to students' academic achievement, though the set and interrelationships of 
characteristics that make for high-quality and effective teaching have yet to be 
satisfactorily determined. Nevertheless, on the basis of the extant research and a 
vision of exemplary teaching, the National Board for Professional Teaching Standards 
stipulated a definition of a superior teacher. The Board did this without empirical 
evidence to support their claim that teachers' who meet the standards set by the 
Board were superior in promoting academic achievement to those who did not meet 
those standards. In the 17 years since the founding of the National Board, only a few 
empirical studies have addressed this important issue. In this study we compare the 
academic performance of students in the elementary classrooms of 35 National 
Board Certified teachers and their non-certified peers, in 14 Arizona school districts. 
Board Certified teachers and their principals provide additional information about 
these teachers and their schools. Four years of results from the Stanford 
Achievement Tests in reading, mathematics and language arts, in grades three 
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through six, were analyzed. In the 48 comparisons (four grades, four years of data, 
three measures of academic performance), using gain scores adjusted for students' 
entering ability, the students in the classes of National Board Certified Teachers 
surpassed students in the classrooms of non-Board certified teachers in almost three­
quarters of the comparisons. Almost one-third of these differences were statistically 
significant. In the cases where the students of non-Board certified teachers gained 
more in an academic year, none of the differences found were statistically significant. 
Effect size, translated into grade equivalents, informs us that the gains made by 
students of Board Certified teachers were over one month greater than the gains 
made by the students of non-Board certified peer teachers. Teachers identified 
through the assessments of the National Board for Professional Teaching Standards 
are, on average, more effective teachers in terms of academic achievement, one of 
the many outcomes of education for which teachers are responsible. This study does 
not address whether other, cheaper, or better alternatives to the National Boards 
exist, as some critics suggest. On the other hand, the results of this study provide 
support for the policies in many states that honor and provide extra remuneration 
for National Board Certified Teachers. 

Introduction to the Policy Context and the Empirical Issue 

In three short years America went from worrying about being A Nation at Risk (United 
States Commission on Excellence in Education, 1983) to worrying about how to become A Nation 
Prepared (Carnegie Forum on Education and the Economy, 1986). The first of these two reports 
focused attention on student academic achievement, purported to be too low for the economic 
viability of the United States, while the second report suggested that the best way to improve 
America's educational system was to focus on the quality of our nations' teaching force. Echoing 
both these themes about 20 years later, the No Child Left Behind Act (NCLB), enacted by Congress 
in 2002, challenged Americans to put a "highly qualified teacher" in every classroom by the year 
2006. 

Before and after the reports of the 1980's, the community of researchers concerned with 
teaching produced many studies to determine the relationship between teacher variables and student 
achievement. Hanushek (1992), for example, estimated that a high quality teacher, in comparison to 
a low quality teacher, can provide one full years difference in the learning of a class of children (one 
and one-half years growth in grade level vs. only a half years growth). Others echoed this theme (e. 
g. Goldhaber, 2002; Ferguson, 1998). While no single approved list of characteristics has emerged, it 
is generally agreed that credentials alone (graduation from a particular school of education, having 
advanced course work in education, holding a masters of education degree) do not provide 
assurance about the qualifications of teachers. Other factors are at work (Goldhaber and Brewer, 
1996; 2000). But in the end, wrote Katie Haycock for the Education Trust (1998), " ... What all of 
the studies conclude, is the single most important factor in student achievement (is) the teacher." (p. 
2). This claim has many supporters. 

The National Board for Professional Teaching Standards. The National Board for 
Professional Teaching Standards (NBPTS) grew out of the emergent belief that teachers were a key 
factor in improving student achievement, and thus the profession needed ways to recognize and 
appropriately reward exemplary classroom teachers. The NBPTS was created in 1987 at the 



TESTIMONY ON HB 1154 
SENATE EDUCATION COMMITTEE 

March 7, 2005 
by Mari B. Rasmussen, English Language Acquisition 

701-328-2958 
Department of Public Instruction 

Mr. Chairman Freborg and members of the committee: 

My name is Mari Rasmussen and I administer the English Language 

Acquisition Programs for the Department of Public Instruction. I am here to provide 

information regarding House Bill 1154 and the need for funding for students learning 

English as a second language. 

The Second Engrossment version ofHB 1154 includes $300,000 of the 

Contingent Payments for English Language Learners (page 12, lines 26-28). The 

•. House Education Committee had the foresight to add this amendment to HB 1154 

since there was the chance that HB 1373, which contained an appropriation of 

$300,000 for English Language Learner Programs in North Dakota, might not pass. 

The contingent funding would assure that school districts might get some additional 

funds for services for their increasing numbers of students new to the English 

language. 

First of all, on behalf of all the school districts in North Dakota who are 

struggling to provide quality English language services to school districts with 

minimal funding, I urge you to consider reallocating the $300,000 in contingent 

funding to current biennium funding. At the very least, maintain the $300,000 for 

English Language Learners in contingent funding. 

Thank you for your consideration. I have enclosed some information on 

students who are limited English proficient in North Dakota, including current 

numbers and available funding. 



I LIMITED ENGLISH PROFICIENT STUDENTS IN NORTH DAKOTA SCHOOLS I 
•

~ • __ :, Mari B. Rasmussen, Department of Public Instruction, 328-2958, mrasmussen@.state.nd.us 
. March 2005 

North Dakota schools identified 4590 students as limited English proficient (LEP) in 2003-2004. 
Data is collected through an annual survey of schools required by the United States Department 
of Education. The following chart lists students by levels of proficiency: _ ~ 
;· ', ~-.· 'l'.\"r:·":,\·.:' '.. -~.. . •,;- ' \ .. ,,., .. ',.~-.;,• •• ;'!'.'f .,, '.,~,' ~. :-- • ,_-~ :.O!->', • ,; --:~; t·_. <'·< .·,.,-;.:" :; ·. ,<. ; '. ,- '. ;. :.:: ;-·•·"'· ,. ·: .· ·,.._. '' ., '.· ; .. v-._ ;_.:, ,' ·1 .- •:; _; ."'1- .. ~,, :";-:::· :- ' 

·,\i:,;;f~jii:,~0Q3~2~~4f.8a!,-f5,t At~,-~_Ef_~t~~e~t~Jn\~tSta~e-~y,le'{el$Zo!(~,:onci,e{lC?Y'"'.t:~· ,::• 0,, : 

Total number and percentage of ALL students identified as LEP at each level of English 
language proficiency 

Preliterate 1 Beginning 2 

Per- Per-
cent of cent of 

Total total Total total 

13.99 
265 5.77% 642 % 

Intermediate 3 

Per-
cent of 

Total total 

37.52 
1722 % 

Transitional 4 

Per­
cent of 

Total' total 

25.10 

Proficient 5 

Not Not 
1152 % available available 

Identified 
as LEP, 
but not 

assessed 
by ELP Total 

test LEP 

809 4590 

School districts in North Dakota serve limited English proficient students through a variety of sources of 
funding, including general funding and federal funding. Specific funds targeting limited English proficient 
or English Language Learners include the following: 

- • North Dakota schools served 2503 LEP students through Title Ill English Language 
W Acquisition funding in 2003-2004. Funding is distributed through grants to 

·- consortia, with a $10,000 minimum grant. 
http://dpi.state.nd.us/bilinqul/nochild/index.shtm .,. 

• North Dakota schools served 1635 students through state English Language 
Learner funding in 2003-2004. Funding is distributed to eligible school districts 
based on levels of English language proficiency. 
http://dpi.state.nd.us/bilinqul/seclang/brochure.pdf 

• North Dakota schools served approximately 1100 students through refugee 
Children School Impact Grant funding in 2003-2004. 

The following chart lists funds currently available for school districts in North Dakota for students limited 
in English language proficiency: 
r:.stat~iar:itf:.eclei:a~Ft.indi"!g/or~tµdents:in_North Dakota with Li1t1ited'~nglish Proficiency_· 
'"'_: :~;~ •:., e:c:·· . '_.t, ,,:; ··.··',~';';' <,. _: 2003.-200/> Biennium. ·_:; ·. : '_: '~ . : Ci' . :· .. ;. i,._ •• . 

Program 

Grants to Schools 

• 

State English Language 
Learner Program 

$ 650,000 

Federal Title 111 English 
Language Acquisition 

$ 700,000 

Federal Refugee Children 
School Impact 

$ ·' 282,600 
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ND Senate 

Education Committee 
Senator Layton Freborg, Chairman 

HB 1154 
Tuesday, March 8, 2005 

From 

Kathryn Gulya, Former State President ND PTA 

and -~"-
Rachael Disrud, Former State President, NDPTA(.. ~ 

As members of the Senate Education Committee, we know that your 
deliberations are amongst the most important work that is being done in ND. 
We also realize that funding for the education of our children is critical yet 
takes a commitment from our citizens who work and pay taxes to provide a 
stable economy. 

With this in mind, our commitment to children and the experiences we have 
had in realizing the return on the investments North Dakotans have made, 
we have seen first hand the positive results of this investment. Many of our 
children have grown to become leaders and educated citizens who are now 
paying taxes in return for what they received. They are investing in the 
future of our state through the lives they are leading. 

The investment North Dakota makes into the ELL program that works with 
children who will be pursuing careers, going to college, working and paying 
taxes will pay off many times over. Our forefathers invested in us though a 
variety of ways. Our turn is now. The investment is small when we 
consider the big picture. The returns are great when we consider students 
that are empowered by understanding the language of the land in which they 
are now living. 

Please support the funding as requested in HB 1154. Thank you for your 
commitment to the education of our children. 
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JOINT POWERS AGREEMENTS 

Updated 3/28/05 

INCLUDES THE PROPOSED SOUTH EAST EDUCATION COOP 
AND THE PROPOSED HEART OF THE VALLEY JPA 

NUMBER OF 
JPA DISTRICTS ENROLLMENT SQUARE MILES 

Mid-Dakota Ed. Council 
(MDEC) 5 
Missouri River Ed. Coop. 
(MREC) 27 
Northeast Ed. Services 
Coop. (NESC) 18 
Roughrider Ed. Services 
Program (RESP) 19 
South Central Education 

21 Coop. (SCEC) 
• Heart of the Valley JPA 

(proposed JP A) 25 

• 

South East Education 
Coop. (proposed JP A) 22 
JPA Totals 137 
State Totals 210 
Percent of State Totals 65.24% 

For additional information regarding JP As see 
http://www.dpi.state.nd.us/finance/jtpower.shtm 

7,321 337.62 

15,589 7,739.53 

4,687 5,716 

6,165 9,780.93 

6,932 7,430.05 

13,723 4,909 

24,696 5,574 
79, I I 3 41,487.13 
99,324 70,704 
79.65% 58.68% 
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North Dakota Joint P9rs.Agreements 
Current: 2003-2005 JPA Activities , P = Present 

Future: 2005-2007 Planned JPA Activities V = Vision 
MDEC 'M~EC NESC RESP ~~:; ~ 2001 21>oi 2001 2001 

Administration Services Current Future Current Future Current Future Current Fllture Cummt FuJure Cumm.t Future 
Business Management V V V $ V 
Career & Technical Ed. V V p $ - V 
Curriculum Mapping p p p p $ - V 
Data Analysis p V V V $ - V 
Federal Program Support p V p V $ - V 
Federal Title Prog.Mgmt V V V $ - V 
Grant Writing V p p p $ - V 
School Improvement p V V p $ - V 
School Safety & Environment Mgmt. V p V $ - V 
Special Ed. Service Mgmt. V p V $ - V 
Staff Development p p p p $ - V 
Staff Retention & Recruitment V p p $ - V 
Staff Sharing V p p V $ - V 
Technology Support V p V p $ - V 
Other Functions V p p $ - V 
Total Admin. Services 5 10 9 6 5 3 8 7 
Stui;tent.services 
Advanced Placement Classes V V V p $ - V 
Alternative HS Programs V V p V $ - V 
Career & Technical Ed. V p V p $ - V 
Counseling Services V p V $ - V 
Common Elementary Curricula V V V V $ - V 
Distance Learning Classes V p p p $ - V 
Dual Credit Classes V p p p $ - V 
Foreign Language Classes V p p $ - V 
Library & Media Services V p V p $ - V 
Summer Programs V V p V $ - V 
Supplemental Instruction Programs V V V V $ - V 
Total Student Services 11 6 5 4 5 6 5 $ - V 
JPA LEGEND: Current JPAs Mid-Dakota Education Council Missouri River Education Cooperative 

Northeast Education Services Cooperative Roughrider Education Services Program 
Southeast Education Services Cooperative 
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HB 1154 
Senate Appropriations Committee 
Monday, March 28, 2005 

My name is Tanya Lunde Neumiller, and I am happy to be here today to testify in favor of 

the joint powers agreement legislation included in HBI 154. 

For two and a half years I taught high school English at a rural North Dakota school, also 

coaching both girl's basketball and track. I then spent almost seven years at the Department of 

Public Instruction as a member of the Title I staff where I had the primary responsibility of 

overseeing Title I schoolwide programs, which are higher poverty school districts who are engaged 

in comprehensive school improvement planning. It was during my time in this position that I first 

heard of the Joint Powers Agreement initiatives, and where I became convinced of the power JP As 

could have to improve education in North Dakota. 

The main reason that I support the Joint Powers Agreement initiative is that it is the one 

concept that I have seen that is truly aimed at providing support to North Dakota schools to 

improve the quality of education in the state of North Dakota, most specifically for rural school 

districts. I feel know first hand both the challenges that rural schools face as well as the strengths 

that they possess. JP As, if supported, could address these challenges, build upon these strengths, 

and set a path for North Dakota school improvement that would vastly impact our students. 

One of the most difficult issues facing all public schools today are the many challenging 

initiatives set forth in the federal "No Child Left Behind" Act. To name some of the more well 

known aspects, NCLB requires that schools make sure that ALL students meet the state's high 

academic standards; it requires that all schools employ "highly qualified" teachers; and NCLB 

expects schools to implement high quality and ongoing professional development. One of the 

greatest repercussions of the Act has been the enormous amount of attention that has suddenly 
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been focused on improving public education, both among educators and the public alike. In short, 

to meet the high standards set forth in the Act, schools are going to have to change what they are 

doing, and this kind of change is going to require support. 

It is my opinion that Joint Powers Agreements are a real and efficient way that the state 

could provide much-needed supports to schools to meet the standards ofNCLB,' as well as address 

particular educational concerns of education in the state of North Dakota. There has been a lot of 

research in the last decade on identifying characteristics of successful schools----schools that raise 

academic achievement. In fact, much of this same research was used to identify many of the 

requirements which are now a part of the NCLB Act. Research of schools that have been able to 

raise academic achievement has shown that these schools do similar things, including spending 

time collecting data about the school, students, and community to identify weak areas and design 

improvement plans, engaging teachers in high quality and ongoing professional development, 

providing extended learning time for students, and using "research based" methods of instruction. 

The research is there and available to us. The problem is, these are not by any means 

simple measures that schools can quickly adopt and "presto," student achievement is increased. 

Implementing them is going to take time and a great deal of support. If we continue operating our 

state educational system as we currently are, expecting schools to research and identify these 

improvements on their own time, we are setting ourselves up for failure. If we wish to rise to the 

challenge that NCLB presents us, JP As could offer this much-needed support. 

In December, I was hired as a part-time coordinator for the Missouri River Educational 

Cooperative, a JP A that consists of 26 school districts surrounding the Bismarck area. In the last 

several months, the group has been working to identify initiatives that they would like to 

undertake. I think reviewing a sample list of some of the initiatives they are considering will help 
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you get a better picture of how JP As can improve our education system. The MREC is currently 

considering the following initiatives (not all are listed here): 

• Offering summer school opportunities to all students in the JP A. 

• Developing "TurnK.ey Career" programs that will allow students who are interested in 

North Dakota-based careers to attain needed coursework and the opportunity to experience 

the career in an internship setting. 

• Offering satellite Vocational and Technical education services to all interested students. 

• Offering Advanced Placement courses to interested students throughout the JP A. 

• Providing English Language Leamer students with ELL services. 

• Hiring a data coordinator to gather and analyze data on student achievement and school 

programming to help schools identify weak areas in need of improvement. 

• Designing a system of sustainable professional development for teachers throughout the 

JP A, possibly hiring instructional coaches to help teachers improve instruction. 

Of course, the ideas listed above are very much in the planning stages, and the actual services of 

the JP A may change as the planning process _continues. However, I think you can see in the above 

list how services to students can be improved if JP As are put into action. 

In addition, I think the two last items are the best examples of those listed above of why 

funding is needed to support JP As. First, the data coordinator-- research that has studied schools 

that have been able to raise academic achievement shows that these schools use data to make 

school improvement decisions. Without spending too much time here, let me just say that most 

North Dakota schools, particularly those in rural areas, simply have no way of gathering and 

analyzing data at the level needed to impact school improvement decisions and thereby raise 
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academic achievement. By hiring a data coordinator, the JP A could quickly provide needed data­

based decision making information to all JP A schools. 

Regarding professional development, the last item listed above, I have to address this issue 

and try to help you understand why it is so important. Those outside education often question 

resources devoted to professional development, and I have often heard it said that these initiatives 

benefit the teachers and not the students. In a way, I guess I understand this perception, and 

certainly under the traditional model of professional development wherein teachers go to quick 

workshops or schools bring in speakers on particular issues and then never discuss the issues 

again, this perception is not unfounded. Only when professional development is of a high quality, 

providing ongoing opportunities for teachers to learn about and implement effective instructional 

approaches, are students the primary beneficiaries of teacher professional development. Simply 

put, vou cannot raise student achievement without improving the way students are taught. and you 

can't improve teacher instructional methods without investine resources in that improvement. 

Providing high quality professional development for teachers with extensive opportunities for 

learning about, practicing, and implementing effective instructional methods is the best way to 

raise academic achievement, but it requires extensive support and commitment. Individual school 

districts do not have the resources available to undertake this type of professional development on 

their own, but JP As could provide a system for this type of improvement. 

This is really a significant moment in public education for North Dakota. Our public 

schools are facing tough issues---student enrollment declines, service and funding equity issues, a 

shrinking pool of highly qualified teachers, etc. At the same time, NCLB requires schools to raise 

the bar in its expectations for student achievement. It is my opinion that JP As could significantly 

help educators across the state effectively address these issues, as well as countless others . 
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The initiatives set forth by the NCLB act at the federal level are worthy, but simply will not 

be attained without changes in the way school systems operate. Rural North Dakota schools face a 

particular challenge in raising the academic achievement of all students because of the simple fact 

that they have less service support available at the local level. Joint Powers Agreements, if funded 

appropriately, can and will have a huge impact on public education services provided to North 

Dakota students by providing useful services to JP A schools. I hope that we have your support. 

Thank you for giving me the opportunity to offer testimony in support of adequate funding for 

Joint Powers Agreements in HB 1154. 
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Demographics of RESP 

Data Grand Total 
Number of member school districts ................................................................................... 20 
Total K-12 enrollment ................................................................................................... 6,200 
Number of teachers ......................................................................................................... .450 
Sum of square miles ...................................................................................................... 9,800 
Total taxable valuation ....................................................................................... $92,000,000 
Average taxable valuation per pupil.. ........................................................................ $14,500 
Average general fund levy ...................................................................................... 156 mills 
Average total levy ................................................................................................... 170 mills 
Total operation and maintenance of plant expenditures ·······························:······$4,200,000 
Total instructional expenditures ......................................................................... $39, 700,000 
Cost of student transportation .............................................................................. $2,500,000 
Average cost of education per pupil (districts) ........................................................... $6,300 

North Dakota School Districts 2002-2003 
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ROUGHRIDER EDUCATION SERVICES PROGRAM JOINT POWERS AGREEMENT 

1. PURPOSE: The school districts of Beach, Belfield, Billings County, Bowman, Central 
Elementary, Dickinson, Glen Ullin, Hebron, Hettinger, Killdeer, Lone Tree, Marmarth, 
Mott-Regent, New England, Richardton-Taylor, Scranton, Sheets and South Heart 
(hereinafter Members), making up the Roughrider Education Services Program enter into 
this Joint Powers Agreement (hereinafter Agreement) under NDCC Chapter 54-40.3 for 
the purpose of providing improved education services within the geographic area of the 
Members. 

2. MEMBERSHIP: Any school district or other political subdivision or state agency may 
join this agreement as a Member by obtaining authority from its governing body and 
signing this Agreement, with the concurrence by resolution of the current Members. 

3. GOVERNING BOARD: The governing body is the Governing Board for purposes of 
this Agreement, consisting of one board member appointed by each Member school 
district. The Governing Board will select officers for terms as determined by the 
Governing Board. The Governing Board may establish an executive committee and other 
committees. The Governing Board will act by majority rule. In the absence of majority 
agreement, educational leadership, services and initiative in that area remain with the 
individual Members. Each Member of the Joint Powers Agreement may include or 
exclude their school district from participating in a project approved by the Governing 
Board. The Governing Board may assess each participating school district for its pro-rata 
share of those projects in which it participates. 

4. BUDGET: The Governing Board will approve an annual operating budget from funds 
contributed by the Members and any other funds received by the Governing Board. The 
Governing Board will designate a fiscal agent for financial administration of the 
Agreement. The fiscal agent shall keep appropriate books and records and shall establish 
a separate fund for deposit of all contributions, donations and revenue from which 
expenditures shall be paid. 

5. PROGRAM IMPLEMENTATION: In order to implement the purpose of the 
Agreement, the Governing Board may carry out all necessary activities that the Members 
are authorized to carry out in the areas outlined in Attachment No. 1 to this Agreement. 
It is understood that the Members seek to transfer authority to the Governing Board to 
carry out the purposes of the Agreement. In the interest of securing the reasonable local 
identity interests of the Members, each Member retains and reserves all authority not 
delegated to the Governing Board in this paragraph, particularly and without limitation, 
the authority identified in Attachment No. 2. Attachment No. I and Attachment No. 2 are 
incorporated by reference and may be amended from time to time with the approval of 
two-thirds of the Members. 

6. PROPERTY: Any real property and equipment purchased pursuant to the Agreement 
shall be the property of the Roughrider Education Services Program. The Governing 
Board may acquire, hold and dispose of real and personal property used in pursuit of its 
activities. 
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7. MEMBER WITHDRAW AL: A Member may withdraw from the Agreement only at 
the end of the fiscal year, upon written notice of intention to do so to all other Members 
at least six months in advance of the end of the fiscal year. At the withdrawal of any 
Member, that Member will receive the balance of any unexpended funds contributed by 
the Member to the Roughrider Education Services Program and title to any real property 
and equipment of the Roughrider Education Services Program originally contributed by 
the Member, as determined by the Governing Board. 

8. TERMINATION: This agreement may be terminated by mutual agreement of all 
Members. Before terminating the Agreement, the Members will consult together, seek 
outside fact-finding services and seek mediation services to resolve any conflict. At the 
termination of this agreement, all funds, real property and personal property shall be held 
by a Member designated by the Governing Board as trustee, to be held in trust for 
transfer to a successor Joint Powers Agreement entered into by a majority of the 
Members of this Agreement. If no such successor Joint Powers Agreement has been 
entered into within one year of the termination of this Agreement, the trustee shall 
distribute all remaining assets according to that plan of distribution established by 
majority vote of the Governing Board, prior to the termination of this Agreement. 

9. AMENDMENT: Any Member may propose amendments to the Agreement by 
submitting copies of the proposed amendment to all Members in writing, at least thirty 
days before they are considered by the Governing Board, except as provided in Paragraph 
5, above. The Agreement may be amended by unanimous adoption of a proposed 
amendment by the Governing Board. Any amendment will be effective upon execution 
of an Addendum or revised Agreement by representatives of all of the Members. 

10. ACCEPTING ASSISTANCE: The Governing Board may accept gifts, grants, and 
other assistance for carrying out the purpose of this Agreement. 

11. FUNDING ASSISTANCE: The Governing Board may apply for federal or state or 
other public or private funds for carrying out the purpose of this Agreement. 

12. LIABILITY COVERAGE: The Governing Board shall assure that appropriate liability 
coverage is in place for personnel and programs operated as part of this Agreement and 
the allocation of any excess liability among the members. 

13. SCOPE OF ACTIVITIES: The Governing Board may undertake any other activities 
necessarily related to carrying out the purpose of the Agreement, including the exercise 
of all authority permitted by statute, except and otherwise specifically excluded herein. 

14. EFFECTIVE DATE: This Agreement is effective upon approval of the Governing 
Boards of the Members and execution by representatives of the Members on May 29, 
2002, or thereafter and shall remain in effect continuously until terminated. 
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This Agreement has been approved and adopted by the following Members: 

• Beach School District Date 

Belfield School District Date 

Billings County School District Date 

Bowman School District Date 

Central Elementary School District Date 

Dickinson School District Date 

Glen Ullin School District Date 

• Hebron School District Date 

Hettinger School District Date 

Killdeer School District Date 

Lone Tree School District Date 

Marmarth School District Date 

Mott-Regent School District Date 

New England School District Date 

• 
Richardton-Taylor School District Date 
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Scranton School District Date 

• Sheets School District Date 

South Heart School District Date 

School District Date 

School District Date 

School District Date 

• 

• 
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Joint Powers Agreement 
Attachment #1 

The following are the areas in which the Members have specifically delegated or authorized the 
Governing Board to carry out all necessary activities to implement the purposes of the 
Agreement on their behalf, including without limitation, unless otherwise excluded by 
Attachment No. 2 of this Agreement: 

1. Staff development and training for administrators, support staff and teachers 
2. Student services 
3. Grant writing 
4. Curriculum development, including standards 
5. Substitute teacher pool system 
6. Equipment sharing 
7. Dual credit, including the program growth into new subject areas, information 

dissemination and inventory of student needs and coordination of service delivery 
planning with DSU 

8. Advance placement and articulation agreements 
9. Strategic planning process 
I 0. Insuring against liability 

Other Shared Subjects for Implementation: 
• Technology technical assistance coordination, including a traveling pool of technicians, 

software training, and software acquisition uniformity 
School calendar, particularly for IT scheduling 

• Class schedule, including class scheduling software 
• School improvement 
• Policies, forms and procedures, including those for special education 
• Athletics purchasing 
• Shared staff services, including special education 
• Vo-tech 
• Staff time market exchange 
• 
• 

Federal Title program application, documentation and administration 
Food service administration, including dietician services 

• Alternative high school services 
• Counseling services, including alcohol, chemical abuse and substance abuse prevention 

education 
• Transportation, including purchased services 
• Financial responsibilities 
• Distance learning 
• Summer school 
• Textbook acquisitions and sharing 
These subjects would be administered through a joint budget and budget expenditure 
administration. 
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Joint Powers Agreement 

Attachment #2 

If the interest of securing the reasonable local identity interests of the Members, the following 
authority is specifically excluded from the coverage of this Joint Powers Agreement and is 
specifically retained by the individual members: 

• 

• 

• 
• 

• 

Teacher negotiations, subject to possible coordinated negotiations for uniformity with the 
JP A framework 
Local school district budget approval, within the joint powers agreement framework and 
planning 
Mill levy changes and eminent domain 
The JPA has no authority to make financial commitments on behalf of school districts or 
to force school districts to make financial commitments 
Local school district building uses changes, subject to coordination of school building use 
planning within the JP A framework 
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November 12, 2003 

Roughrider Education Services Program (RESP) 
Joint Powers Agreement (JPA) 

Strategic Plan 
Working Draft 

This Strategic Plan will guide the work of the Governing Board and Administrative Board during 
the three-year period ending June 30, 2005 and, as a working draft, is subject to modification to 
meet developing needs and strategic goals. 

The Governing Board and Administrative Board welcome suggestions and comments at any time 
and will bring these into the discussion of the implementation process of the RESP JP A. 

RESP Vision Statement: Roughrider Education Services Program (RESP) members envision 
providing the highest level of educational opportunities to students as life long learners in the 
geographic area. 

RESP Mission Statement: The mission of the RESP is to provide leadership for designing and 
implementing shared education programs for school districts and state leaders through an 
administrative team and accountability to local elected leaders to reach the RESP vision. 

The draft Strategic Goals and Objectives for identified issues follow below. The implementation 
of the draft strategic plan will be accomplished through the research, developing strategies, 
implementation and ongoing assessment of the issue areas by the Governing and Administrative 
Boards. 

1. Staff Retention and Recruitment: 
Draft Goal: To retain staff (teachers and others) in the RESP area. Objectives: 

- To create and support optimal work environments for employees. 
- To develop an inventory of all part-time employees in counseling, foreign language, art, 

music and library services. 
- To provide an employment mechanism and scheduling coordination for part-time 

employees. 
Delegation for Implementation: Staff Retention and Recruitment Committee 
Research: To study and compare local salary schedules and benefits for RESP school districts 
for teachers and support staff; to prepare a list of part time employees in the RESP school 
districts. 
Developing Strategies: To utilize salary schedule information when negotiating or hiring staff; 
to utilize existing part time employees to fill other part time positions through use of a common 
scheduling calendar. 
Implementation: 9/03/03 
Assessment: To be first completed ___ . 

2. Public Information, Technology and Support: 
Draft Goal: To keep RESP activities in the forefront of happenings in the RESP area. 
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Objectives: 
- To create a quarterly report and/or newsletter highlighting RESP initiatives and related 

updates to share with local media. 
- To inform legislators with a newsletter. 
- To invite leaders to meetings. 
- To establish a list of legislative elements and a proposal for consultation with legislative 

leaders. 
- To share technology information and best practices among school districts between 

meetings. 
- To promote and share this strategic plan with school districts in newsletters and by other 

means. 
Delegation for Implementation: Public Information, Technology and Support Committee 
Research: To assure that the RESP website is accessible and updated; to assure that the RESP 
website and RESP school districts have reciprocal links; to post all RESP documents on the 
RESP website. 
Developing Strategies: To work with Edutech on any website problems; to assess all RESP 
school district websites for links; to work with students to maintain the website and post 
documents; to develop a standardized newsletter ( that can be localized) for RESP school districts 
to send, regularly, to legislators and interested citizens. 
Implementation: 9/03/03 
Assessment: To be first completed January 2004. 

3. Common Calendar and Schedule for Sharing of Staff and Technology: 
Draft Goal: To develop a common calendar and class schedule to facilitate the sharing of staff 
and technology. 
Objectives: 

- To establish a web based substitute teacher pool service. 
- To establish a shared staff funding protocol. 
- To link all schools through ITV network(s). 
- To create a common calendar, as much as is possible. 
- To create a common class schedule, as much as is possible. 

Delegation for Implementation: Common Calendar and Schedule for Sharing of Staff and 
Technology Committee 
Research: To compile a database of all substitute teachers in the RESP area; to study the 
utilization of a web based, interactive scheduling system for substitute teachers; to research daily 
wages for substitutes in the RESP area and stipend rates for ITV teaching; to collect calendar 
information from all RESP school districts for comparison. 
Developing Strategies: To develop a website for substitute teacher contact and scheduling; to 
establish common daily rates for substitute teacher compensation; to engage school board 
members and others in becoming flexible regarding establishment of a common class calendar 
and schedule. 
Implementation: 9/03/03 
Assessment: To be first completed __ _ 

4. Curriculum Development, Staff Development and Training: 
Draft Goal: To support shared staff development, curriculum development and staff training. 
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Objectives: 
- To fund a combined curriculum development position and staff development FTE 

position. 
- To have districts use the Federal Title Programs allocations for Curriculum and Staff 

Development program and personnel. 
- To provide a RESP Professional Development plan to participating districts for 

integration into districts, as feasible. 
- To align curriculum maps current state standards and benchmarks. 
- To optimize staff development and training opportunities. 

Delegation for Implementation: Curriculum, Staff Development and Training Committee 
Research: To develop training and support systems in mapping techniques to new teachers and 
school districts; to develop training for technology staff in mapping; to develop training for 
administrators in mapping; to continue development of methods for moving teachers forward in 
the mapping process; to establish a pilot school for implementation ofNWEA. 
Developing Strategies: To provide comprehensive training to school personnel on the uses, 
functions and purpose of proper curriculum mapping; to provide training and to implement 
NWEA as a pilot program; to provide user sessions on techniques new teachers, school districts 
who are new to the mapping process and for Administrators and leaders detailing how to be 
effective in the curriculum mapping initiative ( completed); to provide training on editing and 
aligning maps with state standards and benchmarks; to provide training to technology staff on 
administrative changes to mapping; to provide training on the utilization of test scores to 
strengthen curriculum and curriculum maps; to provide training on the use of curriculum 
mapping for curricular, professional development decisions and school improvement initiatives; 
to provide training on how to use maps to communicate the curriculum to parents and students; 
to provide curriculum mapping study groups for teachers, both for beginners and for advanced 
practitioners; to conduct a summer institute on instructional strategies and assessments. 
Implementation: 9/03/03 
Assessment: To be first completed by September of2004 

5. Grant Writing Services: 
Draft Goal: To establish a shared grant writing service. 
Objectives: 

- To partner with DSU for grant-writing services. 
- To optimize and/or share current library services and personnel. 
- To submit a joint application for a library grant. 

Delegation for Implementation: Grant Writing Services Committee 
Research: To conduct a survey/needs assessment of all RESP schools and to develop grant 
writing priorities based on survey results; to pursue the hiring or contracting of a part time RESP 
grant writer/researcher. 
Developing Strategies: To make application for grants based on priority needs of RESP schools; 
to engage personnel for grant research and writing on behalf of RESP; to contract for temporary 
grant writing services until a regular grant writer/researcher can be hired; to make application for 
a Blue Cross/Blue Shield grant through the UND Center for Rural Health. 
Implementation: 9/03/03 
Assessment: To be first completed 12/01/03 (survey and grant proposal). 
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6. Integration of Other Partnerships: 
Draft Goal: To bring existing partnerships, consortiums and cooperatives under the RESP 
umbrella, when appropriate. 
Objectives: 

- To bring all curriculum development and curriculum mapping efforts into the RESP effort 
when all are at the same stage of development. 

- To expand the SPICE ITV network and bring it into the RESP effort. 
Delegation for Implementation: Integration of Other Partnerships Committee 
Research: To assess methods to bring the Yellowstone Trail Consortium and the SPICE ITV 
Network under the RESP umbrella; to share costs for professional development speakers; to 
work with the curriculum development committee to assure that curriculum mapping is aligned 
with state standards and benchmarks. 
Developing Strategies: To assure alignment of curriculum mapping efforts with state standards; 
to align other partnerships and efforts under the RESP. 
Implementation: 9/03/03 
Assessment: To be first completed by July 1, 2004. 

7. Purchasing, Transportation and Sharing: 
Draft Goal: To take full advantage of economies of scale and underutilized equipment. 
Objectives: 

- To establish one point of contact for the purchase of schools- supplies. 
- To establish a common bid for technology support from outside vendors. 
- To establish a mechanism for joint textbook acquisition and sharing. 
- To establish an inventory and shared equipment procurement and use process, including 

audio-visual and video equipment. 
- To conduct a feasibility study of equipment sharing. 
- To conduct a feasibility study of sharing of services. 
- To conduct joint purchasing of buses. 
- To establish a plan for the sharing of buses or filling of open seats for activities. 
- To establish a plan for joint training of bus drivers and to assess the availability of activity 

bus drivers driving for additional districts activities. 
Delegation for Implementation: Purchasing, Transportation and Sharing Committee 
Research: To compile and study technology vendor prices among RESP school districts; to 
update the textbook-sharing database; to assess potential new textbook needs; to compile a list of 
available bus drivers for school activities; to plan for RESP sponsored bus driver training for all 
RESP school districts. 
Developing Strategies: To develop a process for cost effective technology support.through joint 
bidding; to utilize existing textbook inventories among schools; to prepare for joint purchase of 
new textbooks annually; to employ underutilized bus drivers (regular and activity); to provide 
consistent, joint training for bus drivers. 
Implementation: 9/3/03 
Assessment: To be first completed __ _ 

8. Alternative Curriculum Services: 
Draft Goal: To provide alternative high school and vocational services to all RESP school 
districts and to optimize summer school opportunities. 
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Objectives: 
- To consult with the experience of the Southwest Multi-County Correctional Center. 
- To provide summer school slots to all school districts. 
- To expand summer curriculum choices through alternative and vocational classes. 
- To identify open slots in Dickinson school year and summer school vocational education 

classes. 
- To establish a funding mechanism for vocational courses during the school year. 

Delegation for Implementation: Alternative Curriculum Services Committee 
Research: To study class/course options for summer school; to survey RESP school districts 
regarding need for course offerings; to request assistance from Adult Education and Vocational 
Education leaders in implementation. 
Developing Strategies: To provide summer school, alternative, vocational and adult education 
to RESP school districts based on need. 
Implementation: 9/03/03 
Assessment: To be first completed 
Additional Recommendation: This committee recommends establishment of a committee to 
address No Child Left Behind and it-s impact on RESP. 

9. Higher Education Opportunities: 
Draft Goals: To create a seamless K-16 experience and to create new partnerships to support 
development of -highly qualified- teachers. 
Objectives: 

- To develop sharing of information and resources to address needs for training and support of 
highly qualified teachers. 

- To expand current college credit high school courses into dual credit courses. 
- To develop articulation agreements for course study with DSU. 

Delegation for Implementation: Higher Education Opportunities Committee 
Research: To study definitions prepared by the Education Standards and Practices Board 
(ES&PB) to determine methods for Dickinson State University (DSU) and RESP to partner to 
assist teachers in becoming highly qualified; to further discuss skills and knowledge that new 
teachers need coming into the classroom; to study methods for encouraging more students to 
pursue higher education; to study the availability of continuing education offerings through 
DSU; to begin dialogue on student preparation in writing and math skills for college entry; to 
pursue conversations among K - 16 teachers and administrators in specific content areas and 
pedagogy. 
Developing Strategies: To assure that RESP teachers are highly qualified; to determine how to 
strengthen the Teacher Education program so that new teachers are prepared to help all students 
achieve (No Child Left Behind implementation); to increase the number of students enrolling in 
higher education; to prepare students for college entry, particularly in math and writing; to share 
ideas and best practices among K-16 professions in content and pedagogy. 
Implementation: 9/03/03-6/01/04 
Assessment: To be first completed 12/31/03 (first steps). 

10. Administrative Services: 
Draft Goal: To provide top-notch, seamless administrative services. 
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Objectives: , 
- To establish an administrative technical assistance service system to school districts, on 

request. 
- To provide interim administrative assistance to school districts, on request. 
- To develop and collaborate in professional development opportunities. 
- To contract with a single source of strategic planning services to be available to 

requesting school districts.· 
Delegation for Implementation: Administrative Services Committee 
Research: To develop a comprehensive contact list of southwest ND school Administrators 
(including superintendents, business managers and principals); to complete an inventory of 
leadership skills and areas of expertise among RESP Administrators; to develop, with assistance 
from state leaders, a mentorship program for administrators; to create a database of all personnel 
from RESP school districts; to develop an inventory of software packages utilized by each school 
district; to develop a needs assessment to solicit administrator ideas; to assess the strategic 
planning needs of all RESP districts. 
Developing Strategies: To provide consistent training and mentoring to RESP leaders; to easily 
identify all RESP school district personnel; to determine the potential for joint use/purchasing of 
school software; to create a forum for RESP administrators to exchange ideas and best practices; 
to provide consistent strategic planning services for RESP school districts. 
Implementation: 9/03/03 
Assessment: To be first completed ___ _ 

11. Substance Abuse and Mental Health Counseling Services: 
Draft Goal: To optimize substance abuse and mental health counseling services for staff and 
students. 
Objectives: 

- To provide access to an employee assistance program for staff. 
- To provide students with greater access to substance abuse and mental health counseling 

services. 
Delegation for Implementation: Substance Abuse and Mental Health Counseling Services 
Committee 
Research: To survey RESP school districts to assess current status of employee and student 
assistance services; to research regional agencies that provide assistance to RESP students (such 
as Badlands Human Service Center, Sunrise Youth Bureau); to assess crisis management plans 
of each RESP school district; to develop a RESP crisis management team to provide assistance 
among schools; to pursue development of a standardized template for crisis management plans 
and procedures among RESP school districts. 
Developing Strategies: To assure that all RESP staff and students have access to assistance 
services and to close gaps where services are unavailable; to build partnerships with regional 
service agencies; to assure that each school district has a crisis management plan in place; to 
assist school districts in developing a crisis management plan utilizing a standardized model; to 
develop a RESP crisis management team to assist all members when needed. 
Implementation: 9/03/03 
Assessment: To be first completed ___ _ 
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12. No Child Left Behind 
Draft Goal: To optimize opportunities for collaborative efforts in complying with the spirit of 
No Child Left Behind (NCLB). 
Objectives: 

- To develop alternative, strength based methods to NCLB requirements, for accountability. 
- To create usable data for rural schools that can be fairly compared among various states. 
- To align school improvement efforts with meeting NCLB requirements (Pennsylvania 

model). 
- To assess time factors in meeting NCLB requirements (school days, in-service days, teacher 

time in classroom, student time in classroom). 
- To study the mandated report card as a potential area of collaboration for RESP. 
- To determine a process for jointly dealing with secondary indicators and adequate yearly 

progress. 
- To maintain regular, up to date communication regarding NCLB for all RESP members. 
- To recommend methods for flexible funding, additional funding for education and 

funding for full day kindergarten. 
Delegation for Implementation: No Child Left Behind Committee 
Research: To be determined. 
Developing Strategies: To be determined. 
Implementation: To be determined. 
Assessment: To be determined. 

Strategic Plan Assessment Process: Modifications and leader assessments will be completed 
and documented at least every six months for review by the Strategic Plan Committee. The re­
drafted strategic plan will then be reviewed by the RESP Administrative and the Governing 
Boards every six months during the initial implementation period. 
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RESP Subcommittees 
(Revised l /7 /05) 

Curriculum/Professional Development: Committee Chair: Lois Myran; Committee Members: 
Karen Nelson, Larry Helvik, Mike Kiedrowski, and YTC Replacement 

Grant Writing: Committee Chair: George Ding; Committee Members: Loren Mathson, Darrel 
Remington, Pat Feist, Tony Duletski, and Noel Lunde 

Purchasing, Transportation and Sharing: Committee Chair: Gary Quintus; Committee Member: 
Janel Spaeth, Myron Schweitzer, John Campbell, and Kathy Walser 

No Child Left Behind: Committee Chair: Karen Nelson; Committee Members: Gary Witz, 
Dean Koppelman, John Pretzer, Lois Myran, Ron Biberdoif, Pat Glashan, and Doug LaPlante 

Public Information, Technology and Support: Committee Chair: John Campbell; Committee 
Members: Tony Duletski, Noel Lunde, Loren Mathson, and Gary Evans 

Budget and Finance: Committee Chair: Dean Koppelman; Committee Members: Pat Feist, 
Lois Myran, John Pretzer, and Darrel Remington 
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Roughrider Education Services Program (RESP) Accomplishments 
2002-2004 

Since the formal signing of a joint powers agreement on May 29, 2002 and the formation of the 
Roughrider Education Services Program, 20 southwestern North Dakota School Districts have, 
collectively, made the following contributions and achieved the following accomplishments: 

• Created a staf£'curriculum development program with a part-time staff person 

• Development ofa shared website (www.edutech.nodak.edu/resp) 

• Added additional member school districts to the RESP 

• Through grassroots organizing, insured the viability of dual credit course offerings 

• Conducted a salary and benefits comparison survey among RESP school districts 

• Conducted a survey of"needs" to guide exploration of grant funding 

• Prepared an inventory of all part time employees in RESP school districts 

• Provided extensive training in curriculum mapping, Northwest Evaluation Association 
assessments, tetra data implementation and other issues related to No Child Left Behind 

• Conducted an annual needs assessment to determine the curriculum and professional 
development needs of participating districts 

• Established an RESP curriculum mapping site so all RESP teachers can view each others 
maps and share curricular ideas (http://resp.rubiconatlas.org/) 

• Served as a model for other joint powers agreement groups by sharing documents, 
offering advice and speaking to community groups 

• Brought the I-94 Consortium under the RESP umbrella 

• Compiled a database of textbooks for potential sharing 

• Explored the potential for joint bidding for supplies and/or buses 

• Worked collaboratively with Dickinson State University (DSU) to secure grant funds that 
will aid in the work of the RESP and benefit its students and staff 

• Participated with DSU in the planning and promotion of additional professional 
development opportunities for teachers, administrators, and aides (DSU Winter In­
service, West River Teacher Center summer offerings, DSU guest speakers) 
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• Worked collaboratively with the Richardton/Taylor school district to secured a grant to 
enhance the curriculum and equipment needs for RESP physical education teachers 

• Submitted a grant proposal for providing professional development through a teacher­
facilitator model for grades 3-6 RESP science teachers 

• Conducted an assessment of school crisis plan~ and offered models of such plans 

• Addressed the potential impact of No Child Left Behind (NCLB) on RESP members and 
worked to ease the transition 

• Brought political support, legislatively and in the Governors Office, to the joint powers 
agreement movement 

• Presented at the National School Board Association Conference regarding the formation 
and implementation of RESP 

• Established a sub-committee structure to insure the implementation of the strategic plan 

• Created a resource list of RESP administrators that would be willing to share areas of 
expertise and to serve as potential mentors to new administrators 

• RESP has successfully brought K-16 into dialogue together, as well as with other 
regional and state educational service providers. (ND Dot, Sunrise Youth Bureau, 
Pathways for Healthy Living etc) 

• Served to further inform higher ed (DSU) about K-12 education including concerns from 
the teaching field, suggestions for the teacher education programs and a greater 
understanding about initiatives that are important to K-12 education. 

• Served as a vehicle to share timely No Child Left Behind information to districts about 
highly qualified teachers, state assessment changes, status of new standards writing, 
Adequate Yearly Progress, and district profile information . 
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Frequently Asked Questions on Joint Powers Agreements 

For Education Leadership in North Dakota 

These are some of the questions most often asked by school district leaders about joint powers 
agreements as a tool for meeting school district and state interests for future education leadership 
in North Dakota: 

Definition: What is a joint powers agreement (JPA)? 
A JPA is a contract among units of local government to do whatever any one of those units of 
local government is authorized to do. A JPA permits school districts to meet their goals and state 
goals. 

Characteristics: What are the characteristics of a JP A? 
A JPA provides flexibility to meet school district goals, protection for local identity interests and 
opportunity to meet school district needs and state needs for fiscal, construction and opportunity 
equity for students. 

Control: Who controls the JPA? 
The JP A can be organized in any way the members wish. Most JP As in North Dakota have a 
Governing Board made up of elected school board members of member school districts and 
representatives of other participating government or private entities. The Governing Board sets 
the policy direction for the JP A. 

Implementation: How are decisions of the JPA implemented? 
The JP A can be organized in any way the members wish. Most JP As have an Administrative 
Board made up of the superintendents of the school districts. The Administrative Board 
implements the policies set by the Governing Board. A lead administrator is selected by the 
superintendents and approved by the Governing Board to coordinate the work of the 
Administrative Board for the Governing Board. 

Core Local Interest Protections: What are the protections for the core local identity interests of 
small school districts? 
The JP A can provide as many protections as the members want. Most JP As have a rule for all 
decisions of unanimity in the Governing Board, free exit provisions for each school district and 
agreement on what subjects will be administered together (referred to as Attachment No. I) and 
what subjects will be administered separately (referred to as Attachment No. 2). These 
protections assure the protection of the smallest school districts from big district or majority 
control of such important issues as school buildings, mill levies and teacher negotiations. 

Benefits: What are the benefits for school districts? 
The JPA provides: 
• Protection for local authority in education decision making; 
• Respect for local community identity values; 
• Means to meet property taxpayer goals; 
• Improved student education opportunities; 
• Increased efficient use of education funding; 
• Links between K-12 and area colleges and universities; 
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• A grassroots tool to meet constitutional and strategic needs of legislative leaders for student 
course opportunity equity, financial equity, capital construction equity, litigation avoidance 
and administrative efficiency; and 

• Avoidance of significant additional state mandates. 

This joint powers agreement experience also provides a model for statewide grassroots education 
legislative initiatives that support both local needs and state needs. 

Entry: How does a school district join a JPA? 
Each school board passes a resolution to join the JPA and identifies a representative to serve on 
the Governing Board and Administrative Board. 

Risks: What are the risks for school districts? 
The JP A agreement, without a practical and significant track record of shared programs, risks 
dismissal by state legislators and disappointment by local citizens. 

Necessity: Is a JP A necessary for schools to work together? 
No, it is not a necessity and many avenues for collaboration have been used by school districts 
over the years. However, JP As do utilize a comprehensive, "big picture" look at planning 
regionally as opposed to some consortia that deal strictly with one issue. JP As also build trust 
among school administrators and school board members as they work together on issues of joint 
concern. JP As also encourage the partnership of nontraditional entities to increase regional 
strength . 

Exit: Is it easy to get out of the JPA? 
School districts and cooperating parties make the JP A work through their agreements benefiting 
the region's education as a whole and the individual schools. If the JPA direction does not 
benefit the students of any school district, the member gives notice of withdrawal as set out in 
theJPA. 

Current Cooperative Program Effects: What effects will the JPA have on our current ·specialty 
partnerships and coop arrangements? 
None. The JPA can accommodate the current partnerships and coop arrangements and provide 
opportunity for their coordination and improvement to meet local school district needs, with less 
administrative effort. 

References: Who has experience with JPAs in North Dakota? 
The Mid-Dakota Education Council (MDEC) (around Minot), the Roughrider Education 
Services Program (RESP) (around Dickinson), the Northeast Education Service Cooperative 
(NESC) ( around Devils Lake), the South Central Education Cooperative (SCEC) ( around 
Jamestown and Valley City) and the Missouri River Educational Cooperative (MREC) (around 
Bismarck) have made significant use of the joint powers agreement tool to meet education 
service goals, serving over 60 school districts, 45% ofK-12 students and 50% of the land area of 
North Dakota. 

For more area information about the JP A experience, contact JP A Lead Administrators Dave 
Looysen (Minot, 857-4400), Dean Koppelman (Dickinson, 456-0002), Martin Schock 
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(Elgin/New Leipzig, 584-2374), Jim Dunnigan (Medina 486-3121) or E!Roy Burkle 
(Starkweather/Munich, 292-4381 ) . 

Newness: Are JPAs new or old tools? 
JP As have been used between school districts before for specific partnerships and subjects. JP As 
have not been used, until recently, by education leaders to position themselves for providing 
comprehensive and strategic education services. 

Governing Powers: What powers do individual Governing Board members have? 
On behalf of their school district, any Governing Board member may decide to support the idea 
and participate in its implementation, support the idea for the JP A without participating in its 
implementation, or veto any action by the JPA as a whole on that subject. All Governing Board 
members work to support the services of the joint powers agreement to all the students in the 
area. 

Challenges: How can a JPA assist education leaders in meeting education challenges? 
JP As can provide the mechanism to address together the current challenges of enrollment, 
teacher recruitment and retention, curriculum development, No Child Left Behind (NCLB), 
school buildings and funding. Current JP As are planning and coordinating their combined 
approach to the implementation, reporting and remediation steps for NCLB accountability. JP As 
are focusing now on the coordination of curriculum development planning and in-service 
education programs. 

Avoidance: Is the JPA a strategy for school consolidation avoidance? 
No. The JPA is a supplemental tool available to education leaders for providing education 
services for the sustainable future. The JPA does not replace or compromise the use of other 
tools, including consolidation, annexation, reorganization and dissolution. The JPA can be used 
together with these tools or it can provide a framework to address important issues in a different 
way that can more effectively serve the local community identity values of education leaders. 

State Education Leader goals: Can the JPA contribute to meeting state education leader goals? 
JP As are beneficial for the long-term improvement of education services. JP As are compatible 
and helpful with any other initiatives for improving the administration of education or can 
become the central model for these improvements. JP As can assist education leaders in 
efficiently and effectively meeting the standards and requirements of No Child Left Behind and 
state standards. JP As can increase the efficiency of public fund usage for education services. 
JP As can contribute to the overall adequacy of education services within regions of the state. 
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Roughrider Education Services Program (RESP) 
Member Directory 
December 14, 2004 

RESP Administrative Board 

Dean U. Koppelman, Administrative Chair 
PO Box 1057 
Dickinson, ND 58602-1057 
Phone: 701-456-0002 Fax: 701-456-0035 
Email address: dean.u.koppelman@sendit.nodak.edu 

Lois Myran, Curriculum and Professional Development Director 
PO Box 1057 
Dickinson, ND 58602-1057 
Phone: 701-456-0002 Fax: 701-456-0035 
Email address: lois.myran@sendit.nodak.edu 

Administrative Representatives School District Member Schools 

Larry Helvik, Superintendent.. ............................................... Beach Public Schools 
PO Box 368 
Beach, ND 58621-0368 
Phone: 701-872-4161 
Email address: Larry.Helvik@sendit.nodak.edu 

Darrel Remington, Superintendent ........................................ Belfield Public Schools 
PO Box 97 
Belfield, ND 58622-0097 
Phone: 701-575-4275 
Email address: Darrel.Remington@sendit.nodak.edu 

Janel Spaeth, Superintendent ................................................. Billings County Public Schools 
PO Box 307 
Medora, ND 58645-0307 
Phone: 701-623-4363/701-623-4868 
Email address: Janel.Spaeth@sendit.nodak.edu 

Tony Duletski, Superintendent .............................................. Bowman Public Schools 
DrawerH 
Bowman, ND 58623-0128 
Phone: 701-523-3283 Bowman - 701-279-5523 Rhame 
Email address: Tony.Duletski@sendit.nodak.edu 
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• 
Dean U. Koppelman, Superintendent .................................... Dickinson Public Schools 
PO Box 1057 
Dickinson, ND 58602-1057 
Phone: 701-456-0002 
Email address: dean.u.koppelman(a),sendit.nodak.edu 

Pat Feist, Superintendent ....................................................... Glen Ullin Public Schools 
PO Box 548 
Glen Ullin, ND 58631 
Phone: 701-348-3590 
Email address: Patrick.Feist@sendit.nodak.edu 

Ron Biberdorf, Superintendent .............................................. Halliday Public Schools 
PO Box 188 
Halliday, ND 58636-0188 
701-938-4391 
Email address: ronald.biberdorf@sendit.nodak.edu 

George Ding, Superintendent.. ............................................... Hebron Public Schools 
PO Box Q 
Hebron, ND 58638 
Phone: 701-878-4442 
Email address: George.Ding@sendit.nodak.edu 

John Campbell, Superintendent ............................................. Hettinger Public Schools 
PO Box 1188 
Hettinger, ND 58639 
Phone: 701-567-4501 
Email address: john.campbell@sendit.nodak.edu 

Gary Wilz, Superintendent ..................................................... Killdeer Public Schools 
PO Box 579 
Killdeer, ND 58640 
Phone: 701-764-5877 
Email address: gary.wilz@sendit.nodak.edu 

Gary Evans, Elementary Principal.. ....................................... Lone Tree Elementary (Golva) 
PO Box 170 
Golva, ND 58632 
Phone: 701-872-3674 
Email address: gary.evans@sendit.nodak.edu 

Myron Schweitzer, Superintendent.. ...................................... Mott Regent Public Schools 
205 Dakota Ave. 
Mott, ND 58646 
Phone: 701-824-2937 
Email address: myron.schweitzer@sendit.nodak.edu 
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Noel Lunde, Superintendent ................. ,. ................................ J:-!ew England Public Schools 
PO Box 307 
New England, ND 58647 
Phone: 701-579-4462 
Email address: noel.lunde@sendit.nodak.edu 

Gary Quintus, Superintendent ................................................ Richardton Taylor Public Schools 
PO Box 289 
Richardton, ND 58652-0289 
Phone: 701-974-2111 
Email address: Gerald.Quintus@sendit.nodak.edu 

John Pretzer, Superintendent ................................................ .Scranton Public Schools 
PO Box 126 
Scranton, ND 58653 
Phone: 701-275-8897 
Email address: john.pretzer@sendit.nodak.edu 

Kathy Walser, County Superintendent ................................. .Slope County Public Schools 
PO Box MM (Central Elementary, Marmarth, Sheets, Slope County) 
Amidon, ND 58620 Phone: 
Phone: 701-879-6277 
Fax number: 701-879-6278 
Email address: kwalser@state.nd.us 

Loren Mathson, Superintendent.. ............................ : .............. South Heart Public Schools 
PO Box 159 
South Heart, ND 58655 
Phone: 701-677-5671 
Email address: Loren.Mathson@sendit.nodak.edu 

Mike Kiedrowski, CEO ......................................................... Dickinson Catholic Schools 
PO Box 1177 (Trinity High School, Trinity West Elementary, 
Dickinson, ND 58602-1177 Trinity East Elementary School) 
Phone: 701-483-6081 "\ 
Email address: Mike.Kiedrowski@sendit.nodak.edu 
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RESP Governing Board 

Dean Rummel, Governing Board Chair 
835 Senior Ave. 
Dickinson, ND 58601 
Phone: 701-456-6440/701-456-6302 
Email address: drummel@tmisystems.com 

Governing Board Representatives 
(School Board) 

School District Member Schools 

Maurice Hardy ....................................................................... Beach Public Schools 
PO Box 425 
Beach, ND 58621 
Phone: 701-872-4969/872-3745 
Email address: lilmohardy(cil,hotmail.com 

Ed Procive .............................................................................. Belfield Public Schools 
3520 128 Ave. SW 
Belfield, ND 5 8622 
Phone: 701-575-8577 
Email address: edpro@pop.ctctel.com 

Nancy Grosulak ..................................................................... Billings County Public Schools 
12105 13th St. SW 
Fairfield, ND 58627 
Phone: 701-677-5592/575-4018 
Email address: tngros@pop.ctctel.com 

Roger Thompson .................................................................... Bowman Public Schools 
7901 147th Ave. SW 
Bowman, ND 58623 
Phone: 701-523-5360 
Email address: Cordelia. Thompson@sendit.nodak.edu 

Dean Rummel ........................................................................ Dickinson Public Schools 
835 Senior Ave. 
Dickinson, ND 58601 
Phone: 701-456-6440/701-456-6302 
Email address: drummel@tmisystems.com 

Chris Walstad ......................................................................... Glen Ullin Public Schools 
PO Box 88 
Glen Ullin, ND 58631 
Phone: 701-348-3334 
Email address: walstads@westriv.com 
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Pat Klee .................................................................................. Halliday Public Schools 
104 1088 Ave SW 
Halliday, ND 58636 
Phone: 701-938-4718 
Email address: (no email) 

Ann Kreidt ............................................................................. Hebron Public Schools 
PO Box 421 
Hebron, ND 58638 
Phone: 701-878-4478 
Email address: abakreidt@westriv.com 

Ellen Elder ............................................................................. Hettinger Public Schools 
1100 Hwy 12 
Hettinger, ND 58639 
Phone: 701-567-2719 
Email address: elder@ndsupemet.com 

Greg Steckler ......................................................................... Killdeer Public Schools 
1240 101st Ave. SW 
Dunn Center, ND 58626 
Phone: 701-548-8122 590-0265 cell 
Email address: gregstec(cv,pop.ctctel.com 

James Schulte ......................................................................... Lone Tree Elementary (Golva) 
5097 169th Ave SW 
Golva, ND 58632 
Phone: 701-872-3446 
Email address: james.schulte@sendit.nodak.edu 

William D. Gion ..................................................................... Mott Regent Public Schools 
HCR 1 Box 74 
Regent, ND 58650 
Phone: 701-563-4416/701-483-681 I 
Email address: bgion@clickonasb.com 

New England Public Schools 
Phone: 
Email address: 

Jim Bobb ................................................................................ Richardton Taylor Public Schools 
3780 91st Ave. SW 
Taylor, ND 58656 
Phone: 701-974-3439 or 483-6212 
Email address: jim.bobb@swgrain.com 
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• Ila Kelner ............................................................................... Scranton Public Schools 
13509 78th St. SW 
Bowman, ND 58623 
Phone: 701-275-6168 
Email address: nikelner@pop.ctctel.com 

Brice Stegner .......................................................................... Slope County Public Schools 
6603 137th Ave. SW 
Amidon, ND 58620 
Phone: 701-879-6265 
Email address: (no email address available) 

Bonnie Goldsberry ................................................................. South Heart Public Schools 
I 1461 42 St SW 
Dickinson, ND 58601 
Phone: 701-483-4317 
Email address: BonnieGoldsberry@bhshealth.org 

Other Supporting Entities 

• Rose Stoller ............................................................................ The Consensus Council, Inc. 
1003 East Interstate Ave., Suite 7 
Bismarck, ND 58503-0500 
Phone: 701-224-0588 
Email address: rstoller@agree.org 

Dr. Lee Vickers, President.. ................................................... Dickinson State University 
291 Campus Dr. 
Dickinson, ND 58601 
Phone: 701-483-2326 
Email address: lee.vickers@dsu.nodak.edu 

Dr. Richard Brauhn, Alternate ............................................... Dickinson State University 
291 Campus Dr. 
Dickinson, ND 58601 
Phone: 701-483-2330 
Email address: rich.brauhn@dsu.nodak.edu 

Dr. Doug LaPlante, Alternate ................................................ Dickinson State University 
291 Campus Dr. 
Dickinson, ND 58601 
Phone: 701-483-2151 
Email address: doug.laplante@dsu.nodak.edu 
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Alvin Binstock, Alternate ...................................................... Dickinson State University 
291 Campus Dr. 
Dickinson, ND 58601 
Phone: 701-483-2328 
Email address: alvin.binstock@dsu.nodak.edu 

Karen Nelson ......................................................................... Dickinson State University 
291 Campus Dr. 
Dickinson, ND 58601 
Phone: 701-483-2137 
Email address: karen.a.nelson@dsu.nodak.edu 

Administrator ......................................................................... SW Multi-County Correction Center 
66 Museum Drive 
Dickinson, ND 58601 
Phone: 701-456-7790 
Email address: 

Dickinson Catholic Schools 
Trinity High School 
Trinity West Elementary School 
Trinity East Elementary School 

Sharon Anderson .................................................................... NDSU Extension Service 
Phone: 701-231-7867 

Richard Wardner .................................................................... Senator District #37 

Nancy Jo Johnson .................................................................. Representative District #37 

Herbert Urlacher .................................................................... Senator District #36 

Thomas Decker ..... , ................................................................ Department of Public Instruction 
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11. NDSOS opposes legislation that establishes charter 
schools or voucher systems or tax credits for private 
schools. · 

12. Section 15.1-09-33. 1, N.D.C.C.,passed by the i003 
· Legislative Assembly, now permits school districts 
to pay a signing bonus to teachers. This important 
legislation gives school districts the opportunity to 
match employment offers made to North Dakota 
teachers from other states: Teachers who were 
employed by a school district duri_ng the previous 
school year are not eligible to receive a signing bonus,· 
·and while NDSOS does not doubt the wisdom of · · 
this exclusion, we do believe that teachers whose 
employment was terminated by a reduction-in-force 
nonrenewal, and forced to seek new employment as a . ,:;:,(< '.':.' · ., 

.. result, should not be denied the opportunity to recrt·'•, . . ;t:c:·,. 0 . • • • 

. ~s~~~~~~~!:i\i::!:~~:~~::;~~;;_is}-09.331_ · :'.,ff;.<:;::>,:i'._:_:.: . , . ·.· ·. . . . . 
·13. The "No Child Left Behind Act" (NCLB), while seeking : I \1.C' ~ :', : ~tN orth Dakota 

.toimproveeducationaladvantagesfortheriation's ·' '' ... ·; •.··,.." · · · 
youth, has had far-reaching consequences for many ' '·:·.· if<~:;::-'.' 'small Organized 

· school districts. NCLB was cre_ated, for the most part, .. .',:·-:J,¼\:.,\'.:;..:.;'•:. _ :\.;,·•;;: ·. . :- . . . 
'to address problems in urban schools and limited /, · .. ,:, 2,t):c,,:; ,:t. :_. .. :·: ·/;/Schools 
.consideration was given to rural schools by the Act. As ·.· :C/;:: ,··:· ''/".{::/.ii;'. ·. . . . . 

North Dakota Small Org~;;:iz~d Schoo~ : . 
' .. ' '~. 

Robert Stringer, President 
• Box 367 

Sykeston, ND 58486 . 
(701) 984-2392 , 

E-mail: robertstringer@sendltnodak.edu 

Arthur E. Mitzel 
P.O. Box26 

Page, ND 58064-0026 
. (701) 668-2520 . . 

E-mail: art.mitzel@senditnodak.edu · 
,,...,_ 

Gerald Quintus. Secretary-n-easurel"' · 
Box 369 . 

· Richardton, ND s8652 
(701) 974-2111 

E-mail: gerald.quintus@senditnodak.edu 

Dean F. Bard, Executive o·irector 
1604 River Drive 

Mandan, ND 58554 
(701) 663-0002 

Fax (701) 663-0002. 
Email: sbard468@bis.midco.net 

••.'.Legislative 
-:: ::Program 

~oos 



L=i~~=i~;\{l(·,.•i~~~=-
1. Teacher salaries are a matter of paramo~nt iiiip~rt~-rici :':{i1_ ·. a level that enables school districts to meet the needs 

and it is the responsibility of each local school district · .. ,_•t- ·f, -· . of special education students. The state should have a 
· to determine such salaries, in accordance with local .. • ')-_.--{,.),. ·.. responsibility to fund at least 70% of the cost of specia 
conditions and needs, so as to attract and retain· ,•_- ·;;,/:c_._'::y_f . . ·education,· \'. -_·:•-·::., :· .:.C- • · . -. . - . ·. •.·· · .--
quality professional instructional personnel-The '/+::;\'.'/,'' ·· · ·. ·/,.', ,,;::/f\::'.' . :· :: : -· _· 
reimbursement for increases in teacher salaries · _c ·,.:-?::c:-;:".\ · 8. · it is recognized that mandated educational 
provided by the 2003 Legislative Assembly, which· · · ,~t'/f:1 :; -· .. requirements issuing from the state are necessary for 
reimbu_rsed_ school districts for each year of the 2003- fr?;/;/ . ·. the comprehensive delivery of educational services. 
2005 b1enmum for first-year teacher salary increases_ .. ; .. ,:._:/· __ However, it is also believed that tlie state should fund 
up to $1,000, and up to $3,000 fa~ each formerly .. :_J_/,J:. _at 100% any new mandate thatit requires, and, if 
employed teacher, should be continued at no less than ·::_ ".·l.. . '. ·no funding is 111ad_e available, then school districts 
the same compensation level for the 2005 biennium. · -:"·' .. : '. should not be required to comply with the mandate. 
· .. · · . · . . ' £'. -,,·:;. ·'· ' ('nteriin committees of the North Dakota Legislative 

2. The association continues to.belie~e th;t the di;a~gi'f,;;):\}/; _· ;ouilcil should continue to review current practices to 
of school district boundaries is a matter for local ·.:.::.r~ ,;-. .>.- determini:' which ·educational mandates are no longer 
determination. Therefore, any legislation that permiu; .\S'·: .·' •, : curre11foi- necessary and shoi.dd be deleted. 
a reorganization to be effective without a favorable .. _j\1I)(>: ·, · · · :. :.:':: • : .. ;., . .c.: .... -: _:; · · · · ' · · · · ' : 
vote of the patrons of the district or districts that are .. ;::•:::: ;, · 9~-' NDSOS'supp--,,rts l~gislation th~t would allow sch~ol 
affected, will _be opposed. · · -/· ·: •:. -,-,•i.:7'.ii;:.. ·. boar~ t(l increase pro_pertyta><es by a maximum of 

. . . . . . . -:'. , :·,.·: .. ,,-r; (}? ._, .. :three percent each year after reaching the millage cap. 
3: The association opposes school district boundary )<'ti/'/(- 'i· · ,Statefouni:latiqn iiid shC>uld be founded ona broad- . 

changes or school closings based solely on reasons of ;·-/ :.<i;'! ·' ,, ( , : · based, stable _state supported system that insures basic 
location, size or level of grade offerings. we continue '•?:,':];i,, · _"education standards for all students no matter where 
to believe that school district reorganizati?ns based_qn '\tl-1{'\: i they ~~}'..liye_._!l)~~ elements should be a part Of any 

· ;~;_;~~;;~i"liit,I~~t!!~;~:04~~ 
· and districts should be reimbursed for 100% of cost: <':));'.':_-1:;:, · .. ,tThere should_be no increase in the millage deduct 

·. . _ · ___ ·· .. _ - : . · ;;'./,;:,:,,:,:,;\\J\i(:> .u11tilthestatei:eachesaleveloffundingthatequals 
S. All schools should have access to improved distanc~_- :,:,;:,;}t ... · .,_orexceeds:70%_ofthe statewide average cost of 

learning technology for instructional purposes and :~·- /:''-/i.'.- · · · . education_._ The value of all local ta><-abated real 
_this program should continue to be funded. Especially, '.tH< . \ pmpe~ sho~d b~ included i~ the calculation forstate 
the state should continue funding for the statewide _ •, '/ci':'!" '.:,: foundat\O!I a1d~ntitle111ents, . : .. _: :. . . -· . . 
network. School boards should have 'the authority to' ":0.?Ni ·.:··:,:-:· :,-'.',}''.':·':.-'::·,:<n ,_:·.;';.':- ' .. · ·'· ' .. · ·· · :. :·.· · ·.·, : : 
levy up to_ 5 ~ills to meet funding costs. In addition, }(i)ff _ ·., * All sources of w',alth should be iilcl':'ded in the · · · 
school building fund ta>< moneys shouli:1 be allowed :;:--,.':?f;h ·,,: _- ._calculation for state_found~tion aid entitlements._ 
to be used for the purchase and maintenance ·of . ' . .-_,_''.ft:t•:J{-.. _-:·,._., ·::. : :<".:.:;:,"'.:f:. ·. ';;:':. ·' . ,._.-.- :,·: ·, ., ... ·.. . . · . 
_educational technology equipment for student. ·:'° :·\f _;:ir![( :: 10: While recognizing the irnportanc~ of the Americans. 
in~truction. . · . _ . _ ·• :_- ;'if'('::{~'.{ : :c· ;,n.' 't.h□~l:Jiliti. es Act, handicapped access requirements, 

. _ . . , . - -._ ._. , ·. · \;._:! ::',:.'?,- · , .re _an_d hf~ safety codes and other state and federal 
6. The establishment of each school's calendar is a matter '.?/:T-·, :· .· mandates, schools should be given a reasonable time 

of local control. The legislative assembly should permit · :c-_-,-,;- . ' . : to comply with these provisions in areas that are not 
schools to have more flexibility to determine the _ .. ·, ,·, '.:j';". · · · · inordinately liazardous. School districts should be able 
length of a school day. Schools should also be given the: ·:_) :_: . · · to obtain_ loan funds from state construction fund and 
authority to provide an additional two days of state- ·_°; \. /: • · · : other source_s on a long-term, low-interest rate basis to 
funded professional staff in-service training to meet '· · meet these costs. · 

·, ~ .. ,,: ' ·,;' 
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Prepared by the North Dakota Legislative Council 
staff for Senator O'Connell 

March 2005 

SUMMARY OF PROPOSED AMENDMENTS 
TO RE ENGROSSED HOUSE BILL NO. 1154 

This memorandum provides a brief summary of 
the amendments to Reengrossed House Bill No. 1154 
as approved by the Senate Education Committee on 
March 23, 2005. 

SECTION 1. Educational association • Joint 
powers agreement • Review by superintendent of 
public instruction • Criteria. This section estab­
lishes criteria that must be met by an educational 
association governed by a joint powers agreement in 
order for that association to receive money from the 
state. 

The criteria include: 
• Land mass plus student numbers. 
• The sharing of various administrative services 

and student services. 
• The authority to employ and compensate staff. 
• A governing board that consists only of school 

board members or their designees. 
• Quarterly or more frequent board meetings. 
SECTION 2. Compensation • Reimbursement • 

Extraordinary service. An individual who serves as 
a· board member of an educational association 
governed by a joint powers agreement may not be 
compensated for attending meetings of the educa­
tional association board. However, if the individual 
performs extraordinary service on behalf of the board 
including tr_avel to and attendance at national meeting~ 
or conventions, the association may provide compen­
sation and reimbursement. 

SECTION 3. Per student payment. This section 
sets the per student payment at $2,900 for the 
2005-06 school year and at $3,015 for the 2006-07 
school year. 

SECTION 4. School district equalization factor. 
This section retains the mill deduct at 36 for the 

2005-06 school year and imposes an annual increase 
of 3 mills beginning July 1, 2006. It also applies the 
deduct to transportation aid. 

SECTION 5. Per student payments • Weighting 
factors • High school students. This section 
continues to use a factor that represents the five-year 
average cost of education per student. However, it 
changes the categories of students in grades 9 
through 12. 

Current Categories 
<75 
75 to 149 
15010 549 
550+ 

Proposed Categories 
<120 
120 lo 299 
300+ 

SECTION 6. Per student payments • Weighting 
factors • Elementary school students. This section 
continues to use a factor that represents the five-year . 

average cost of education per student. However, it 
changes the categories of elementary students. 

Current Categories Proposed Categories 
One room rural 

<100 in grades 1 through 6 <100 
100 through 999 in grades 1 100+ 
through 6 

> 1,000 in grades 1 through 6 

Students in grades 7 and 8 

Special education students 
who are al least 3 years of 
age but less than 7 years of 
age 
Kindergarten students 

Students in grades 7 and 8 

Special education students 
who are al least 3 years of 
age but less than 7 years of 
age 
Kindergarten students 

SECTION 7. High school districts • Supple• 
mental payments. This section adds two require­
ments in order for a district to receive supplemental 
payments. The district must levy at least 180 mills and 
its general fund balance on the preceding June 30 
may not have been in excess of 35 percent of its 
actual expenditures plus $20,000. 

SECTION 8. Per student payments • Isolated · 
schools. This section increases from 20 to 
25 percent the weighting factor that is applied to 
students attending isolated schools. 

SECTION 9. Compensation of teachers • Claim 
for reimbursement • Rules. This section maintains 
the mechanism for reimbursing school districts that 
increase teacher compensation levels but reduces the 
reimbursement by 20 percent annually. The amount 
by which the teacher compensation reimbursements 
are reduced is to be distributed in the same manner 
as per student payments. The section is designed to 
phase out teacher compensation reimbursements in 
five years .. 

SECTION 10. Annual compensation • Mainte• 
nance of prior level. This is a new section that 
precludes a school district from reducing, between 
one year and the next, the level of compensation paid 
to a teacher for performing identical services. 

SECTION 11. Approved joint powers agree• 
ment • Reimbursement by superintendent of 
public instruction. This section changes references 
from the "chief administrator" of an educational asso­
ciation governed by a joint powers agreement to an 
"executive director." It also requires the executive 
director to file a report detailing all expenses incurred 
by the association and to attribute those expenses on 
a per student basi_s by school district. 

SECTION 12. State tuition fund - Payment. 
This section increases the frequency with which· the 
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office of management and budget must certify to the 
Superintendent of Public Instruction the amount of the 
state tuition fund. The months listed are the same as 
the months in which per student payments are made. 
The section provides that during this biennium, 
70 percent of the state tuition fund must be distributed 
according to census, as it is currently, and 30 percent 
of the fund must be distributed as per student 
payments. "Census" means the number of 
school-age children residing in each district. During 
the 2007-09 biennium, 30 percent of the stale tuition 
fund must be distributed according lo census and 
70 percent of _the fund must be distributed as per 
student payments. Beginning July 1, 2009, the entire 
amount in the state tuition fund is to be distributed as 
per student payments. 

• 

SECTION 13. Education of students in 
bordering states - Contract - Tuition. This section 
reconciles terminology. Because the method by which 
the state tuition fund will be distributed involves more 
than mere apportionment, the reference to "tuition 
apportionment" is being changed to "tuition fund 
payments." 

SECTION 14. Open enrollment • Per student 
aid - Tuition fund. This section reconciles terminal-· 
ogy. Because the method by which the state tuition 
fund will be distributed involves more than mere 
apportionment, the reference to "tuition 
apportionment" is being changed to "tuition fund 
payments." 

SECTION 15. CONTINGENT PAYMENTS • 
DISTRIBUTION. This section amends the 2003 
Legislative Assembly directive regarding the order in 
which any money remaining on June 30, 2003, should 
be distributed. It directs that the Superintendent of 
Public Instruction return the first $759,000 to the state 
general fund. This is the same amount that the bill 
appropriates for the payment of bonuses to school 
districts that will reorganize on July 1, 2005. 

SECTION 16. TRANSPORTATION GRANTS • 
DISTRIBUTION. This section directs the Superinten­
dent of Public Instruction to calculate transportation 
aid based on the formula that existed on June 30, 
2001, except that the reimbursement rate for large 
buses providing in-city transportation is set at 50 cents 
per mile and the reimbursement for vehicles having a 
capacity of nine or fewer students and transporting 
those students outside a city is set at 40 cents per 
mile. The Superintendent of Public Instruction is 
directed to use the latest available student enrollment 
counts. The section also clarifies that transportation 
reimbursement is not available for student attendance 
at extracurricular activities or events. 

SECTION 17. CONTINGENCY • RETURN OF 
MONEYS TO THE GENERAL FUND. This section 
provides that if the directive in Section 15 fails to 
become effective, (Le. if there are insufficient votes to 
apply the emergency clause), the Superintendent of 
Public Instruction must return to the general fund the 

2 March 2005 

first $759,000 of any moneys that were appropriated 
for per student · and transportation payments but 
remain unspent as of June 30, 2007. 

SECTION 18. CONTINGENCY. This section 
establishes the contingency payments for the 2005-07 
biennium. After the Superintendent of Public Instruc­
tion has fulfilled the directive in Section 17, the Super­
intendent must use $450,000 for additional payments 
to school districts serving English language learners 
and the next $1,000,000 for educational associations 
governed by joint powers agreements. Any remaining 
money is to be paid out as per student payments. 

SECTION 19. CONTINGENCY PAYMENTS -
TEACHER COMPENSATION - ADDITIONAL PER 
STUDENT PAYMENTS. This section provides that if 
any money appropriated for teacher compensation 
reimbursements remains after completion of all statu­
tory obligations, the remaining money is to be paid out 
as per student payments. 

SECTION 20. APPROPRIATION. This section 
appropriates $30,000 to the Superintendent of Public 
Instruction for the purpose of contracting to provide 
transportation efficiency training to school district 
personnel. 

SECTION 21. APPROPRIATION. This section 
appropriates $2,000,000 to the Superintendent of 
Public Instruction for the purpose of funding educa­
tional associations governed by joint powers agree­
ments . 

SECTION 22. APPROPRIATION. This section 
appropriates $75g,ooo to the Superintendent of Public 
Instruction for the purpose of providing a reorganiza­
tion bonus to any school district having a reorganiza­
tion effective on July 1, 2005. Any unused amounts 
are to be paid out as per student payments. 

SECTION 23. REPEAL. This section repeals 
North Dakota Century Code (NDCC) Section 
15.1-09-42, which requires the board of a school 
district to allow its superintendent, principals, and 
teachers to attend ·the North Dakota education asso­
ciation's annual instructional conference or the North 
Dakota Council of Educational Leaders _annual confer­
ence without loss of pay. It also repeals NDCC 
Section 15.1-12-11.2, which authorizes the Superin­
tendent of Public Instruction to advance $15,000 to the 
board of any school district that votes to study 
reorganization. 

SECTION 24. REPEAL. This section repeals 
NDCC Section 15.1-12-11. 1, which provides for the 
payment of reorganization bonuses. Section 26 of this 
Act provides that this repeal becomes effective on 
December 31, 2005. 

SECTION 25. REPEAL. This section repeals 
NDCC Sections 15.1-27-36, 15.1-27-37, and 
15.1-27-38, which pertain to teacher compensation 
reimbursements. Section 27 of this Act provides that 
this repeal becomes effective on July 1, 2009. 

SECTION 26. EFFECTIVE DATE. See 
Section 24. 
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SECTION 27. EFFECTIVE DATE. See 
Section 25. 

SECTION 28. EMERGENCY. Section 15 of this 
Act reconfigures the distribution of contingency 

3 March 2005 · 

payments that was established by the 2003 Legislative 
Assembly. Because this reconfiguration must occur 
before July 1, 2005, Section 15 requires an emer­
gency clause. 



• Proposed Senate Amendments - 3/23/2005 

House Senate Year 1 Year2 

Per Student 493,453,759 476,703,759 237,636,824 239,066,935 

Transp 16,750,000 33,500,000 16,750,000 16,750,000 

LEP 650,000 650,000 325,000 325,000 

Added funding 5,000,000 

New TC 15,273,636 5,091,212 10,182,424 
New TA 21,480,000 7,160,000 14,320,000 

Total 510,853,759 552,607,395 266,963,036 280,644,359 

Teacher Comp 50,912,120 35,638,484 20,364,848 15,273,636 
Tuition Appert 71,600,000 50,120,000 25,060,000 25,060,000 

Total 122,512,120 85,758,484 45,424,848 40,333,636 

Accounted For 633,365,879 638,365,879 312,387,884 320,977,995 

Statistics 2004-05 2005-06 2006-07 

wpu 100,904 101,532 100,233 
census 104,671 101,382 101,382 
fte 3000 8,405 8,405 8,405 
fte 1000 344 344 344 
fte weighted 8,520 8,520 8,520 

Rates 
2,095 2,357 2,398 State funding 

-qualization rate 528 543 617 
er Student 2,623 2,900 3,015 

Tuition Apportionment 330 247 247 
Teacher fte 3,000 2,390 1,793 
Mill Deduct 0.036 0.036 0.039 
Teacher comp phase in percentage 20% 40'% 

Notes: / 
- The five year phase in period was implemented~~: 

Year 1: 50% of the biennial appropriation times 20~~~ ~~ded to Per Student and subtracted from Teacher Comp. 
Year 2: 50% of the biennial appropriation times 40 Yo was added to Per Student and subtracted from Teacher Comp. 

- Tution 

- 2005 Census was projected by applying the changes in fall enrollment from 2003 to 2005. No adjustments were made for open 
1 enrolled students in and out of district. 

- Teacher fie was projected using 2004-05 teacher fte weighted for first year teachers that are reimbursed at $1,000. 

- Equalization rate is estimated dividing the total weighed pupil units projected for district enrollment. It excludes other programs such 
as enrollment decline and summer programs that are also paid on weighted pupil units . 

• 
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District Projection Section 3 

Senate Ed Committee. Amendments 

! 2,095 330 3,000 36 2,357 247 2,390 36 2,39B 247 1,793 39 

§ 
Mill Dedud: 04-D5 Per MIii Deduct 06'D7 Per w ; MIii Deduct 05-06 Per 

~ State Par TulUon Equallzatlon Student and ProJ Enr05- State Per Tuition Equalization Student and Proj Enr 06 State Per Tuition Equalization Student and 
~ ~ 10 DNAME ~ Enr 04-05 Student 04-05 Apport Teacher FTE 04-05 TultlonfFTE 06 Student 05-06 Apport TeaeherFTE 05,06 Tultlon/FTE 07 Student 06-07 Apport TeaeherFTE 06-07 Tult!on/FTE 

1013 Hettinger 13 1 177 351 723,577 112,200 103,539 (38,457) 900,B59 348 886,771 80,0B8 82,487 {14,056) 1,037,289 346 B95,654 80,088 61,865 (14,977) 1,022,630 
2002 Valley City 2 165 1171 2,283,270 376,200 266,293 63,617 2,989,380 1149 2,671,876 273,633 212,148 99,566 3,257,223 1097 2,592,603 273,633 159,111 88,423 3,113,770 
2046 Litchville-Marion 46 1 144 170 458,011 66,000 64,576 {97,769) 490,818 167 494,524 43,504 51,446 (96,267) 493,207 161 481,962 43,504 38,5B4 (111,818) 452,233 
2065 N Cenlral 65 152 138 365,705 50,160 62,725 (124,371) 354,220 135 393,139 33,617 49,972 (121,156) 355,572 129 379,690 33,617 37,479 (139,868) 310,917 
2082 Wimbledon-Courtonay 1 159 156 404,245 45,870 49,504 (97,755) 401,864 153 437,220 32,134 39,439 {102,001) 406,791 146 421,246 32,134 29,579 (119,068) 363,891 
3005 Minnewaukan 5 1 182 151 368,473 25.740 49,064 46,B72 510,149 151 435,310 27,932 39,0BB 48,668 550,998 151 442,156 27,932 29,316 55,907 555,311 
3006 Leeds 6 1 168 182 481,219 55,770 52.465 (30.711) 558,743 "' 540,089 40,785 41,797 (28,776) 593,896 183 545.483 40,785 31,348 (31.499) 586,118 
3009 Mm!dock 9 1 171 203 537,017 56,430 53,665 (3,558) 643,554 205 601.849 38,066 42,753 (660) 682,008 204 608,333 38,066 32,065 270 678,7~ 
3016 Oberon 16 2 88 31 68,680 11,880 24,482 {40,388) 64,654 31 79,981 6,921 19,504 (17,407) BB,999 31 81,362 6,921 14,628 (19,269) 83,643 
3029 Warv.ick 2S 1 149 179 462,871 106,590 68,526 76,514 714,500 180 517,224 75,391 54,593 78,354 725,562 179 522.223 75,391 40,944 88,660 727,218 
3030 Ft Totten JO 1 185 194 387,698 151,140 64,406 94,326 697,570 204 497,282 111,974 51,310 110,517 771,083 201 498,507 111,974 38,483 123,808 772,772 
4001 Billings Co 1 2 so 123,242 48,510 (123,242) 4B,510 48 136,602 27,932 (150,091) 14.443 " 124,453 27,932 (171,727) 
5001 Bottineau 1 152 111 1,536,339 222,750 184,348 34,677 1,978,112 712 1,690,985 152,265 146,863 (12,940) 1,977,173 649 1,567,389 152,265 110,147 (48,178) 1,761,624 
5017 Westhope 17 159 128 342,498 47,190 50,434 (40,875) 399,247 117 344,698 30,156 40,180 (48,197) 366,837 10, 316,792 30,156 30.135 (61,651) 315.431 
5054 Newburg-United 54 1 149 76 203,861 29,700 40,994 (128,773) 145,781 71 205,621 21,999 32,658 (129,839) 130,441 65 190,612 21,999 24,494 (149,810) 87,296 
6001 Bowma~ 1 1 168 '" 863,094 119.790 104,289 53,859 1,141,032 403 956,376 86,020 83,084 51,150 1,176,631 404 970,710 86,020 62,313 60,050 1,179,092 
6017 Rhame ~ 7 133 75 201,955 20,130 35,113 (24,924) 232,273 73 216,488 14,089 27,974 (36,955) 221,596 74 223,320 14,0B9 20,980 {39,955) 218,435 
6033 Scrnnton 33 166 152 400,642 47,520 53.765 (20,525) 481,401 148 432,222 33,123 42,833 (22,166) 486,011 149 443,403 33,123 32,125 (22,474) 486,176 
7014 Bowbells 14 172 85 223,487 30,690 38,253 (48,066) 244,364 80 236,289 19,280 30.475 (50,427) 235,617 11 230,0B2 19,280 22,856 (58,452) 213,767 
7027 Powers Lake 27 1 185 103 265,943 41,250 41,404 (5,975) 342,621 100 285,037 26,696 32,985 (7.422) 337,295 96 276,602 26,696 24,739 (10,813) 317,224 
7036 Burke Central 36 1 139 89 232,891 28,050 44,394 {63,794) 241,541 86 248,334 17,303 35,367 (66,114) 234,890 83 242,552 17,303 26,525 (75,962) 210.418 
8001 Bismarck 1 1 231 10521 21,710,493 3,618,780 2,248,704 649,838 28,227,814 10526 24,417,164 2,709,383 1,791,479 412,961 29,331,007 10547 24,890,196 2,709,383 1,343,609 558.483 29,501,672 
81)25 Naughton 25 3 181 3 7,247 4,290 3,870 {6,777) 8,630 3 7,967 3,213 3,083 (6,900) 7,364 3 8,105 3,213 2,313 {7,717) 5,914 
8028 Wing 28 1 150 11 193,262 21,780 33,873 (24,341) 224,574 11 215,828 17,056 26,966 (22,279) 237,590 7B 221,977 17,056 20,239 (23,659) 235,613 
8029 Baldwin 29 2 158 20 49,284 16,500 6,B71 (30,83B) 41,817 20 57,540 11,865 5,474 (11,847) 63,031 20 58,534 11,B65 4,105 (13,104) 61,400 
8033 Menoken 33 2 185 18 45,933 25.740 4,870 (29,091) 47.452 18 53,603 16,561 3,880 {2B,093) 45,952 18 54,529 16,561 2,910 (31,350) 42,651 
8035 Sterling 35 2 174 29 76,848 24,090 11,741 (49,943) 62,736 29 89,763 12,112 9,354 (49,668) 61,562 29 91,314 12,112 7,015 (55,443) 54,998 
8039 Apple Creek 39 2 83 48 123,347 4B,180 14,541 {28,735) 157,333 48 144,121 37,572 11,585 (30,423) 162,855 " 146,610 37,572 a.sea (33,662) 159,209 
8045 Manning 45 3 220 4 11,813 9,900 3,870 (3,984) 21,599 ' 12,847 7,416 3,083 {4,185) 19,161 4 13,069 7,416 2,313 (4,653) 18,143 
9001 Fargo 1 28' 11221 23,070,724 3,636,600 2,436,420 (513,388) 28,630,355 11344 26,226.242 2,737,809 1,941,027 (818,594) 30,086,485 11449 26,931,538 2,737,809 1,455,770 (765,938) 30,359,179 
9002 Kindred 2 1 168 718 1,385,386 219,780 157,334 (27,635) 1,734,864 725 1,684,997 166,355 125,343 (14,057) 1,962,639 733 1,733,614 166,355 94,007 (5,109) 1,988,867 
0004 Maple Valley 4 1 167 250 600,942 105,600 103,619 (149,720) 660,441 253 720,370 75,885 82,550 {131,788) 747,018 "' 738,973 75,885 61,913 (143,911) 732,860 
9006 WestFaryo6 1 185 5514 11,330,642 1,658,250 1,116,996 {155,448) 13,950,440 5572 12,871,222 1,302,659 889,880 (464,745) 14,599,016 5621 13,211,300 1,302,659 667,410 (448,170) 14,733,199 
9007 Mapleton 7 2 143 87 230,461 65,340 28,952 {35,595) 289,159 87 269,314 40,538 23,066 (37,628) 295.290 " 277,250 40,538 17,299 (40,483} 294,604 
9017 Central Cass 17 1 163 837 1,638,343 252.780 188,306 13,383 2,092,812 846 1,987,949 186,129 150,018 39,380 2,363.476 854 2,041,B21 186,129 112,514 55,885 2,396.349 
9080 Page 80 2 170 97 266,006 33,000 36,133 (54,370) 280,769 97 310,565 20,269 28,786 (49,704) 309,917 98 319,190 20,269 21,590 (53,005) 307,143 
9097 North~rt1 Cass 1 191 479 959,128 138,270 119,530 (108,791) 1,110,138 485 1,131,849 109,255 95,226 {93,164) 1,243,167 489 1,161,202 109,255 71.420 (98,246) 1.243.631 
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District Projection 
Section 3 

Senate Ed Committee. Amendments 

! 2,095 330 3,000 36 2,357 247 2,390 36 2,39B 247 1,793 39 

§ 
MUI Deduct 04-0s Per MIii Deduct 05-06 Per Mill Deduct 06-07 Per w i ~ State Per Tultlon Equallzatlon Student and ProJ Enr OS Stale Per Tuition EqualluUon Student and Proj Enr OB Slat, Per Tuition Equalliation Student and ~ ~ ID DNAME ~ Enr 04-05 Student 04-05 .A.pport Teacher FTE 04-05 TultlonJFTE 06 Student 0S-06 Apport TeachtrFTE OS.08 Tultlon/FTE 07 Student 06-07 Apport Teacher FTE 06-07 Tultlon/FTE 10014 Border Central 14 1 170 " 72,911 10,230 19,902 (72,911) 30,131 25 76,563 5,932 15,855 (94,041) 4,309 24 75,271 5,932 11,891 (105,962) 10019 Munich 19 1 150 110 292,836 36,630 32,893 (38,926) 323,434 102 297,931 24,471 26,205 (44,363) 304,223 98 292,573 24,471 19,654 {51,518) 285,180 10023 Langdon Area 23 1 164 '83 941,052 189,420 137,082 {191,134) 1,076,420 452 1,060,448 125,075 109,209 (185,992) 1,108,740 435 1,037,660 125,075 81,907 (215,770) 1,028,872 11040 Ellendale40 1 175 358 725,630 135,630 114,820 (39,456) 936,623 360 895,371 96,402 91,474 (18,028) 1,065,219 362 918,986 96,402 68,605 (15,136) 1,068,857 11041 Q.ikes41 1 182 "' 1,098,184 159,060 107,509 6,073 1,370,826 547 1,275,452 125,075 85,650 18,248 1,504,424 553 1,312,344 125,075 64,237 28,578 1,530,234 12001 Divide County 1 1 147 275 657,955 93,720 86,137 (71,685) 766,128 247 723,788 65,009 68,623 (70,616) 786,805 228 680,727 65,009 51,467 (91,128) 706,076 13008 Dodge 8 2 189 30 7B,1613 9,900 17,101 (2,764) 102,406 27 131,702 4,696 13,624 (3,360) 96,662 24 73,305 4,696 10,218 (6,022) 82,198 13016 Kill<leer16 1 158 396 803,274 111,870 108,519 {55,506) 968,157 3'8 869,866 91,211 86,454 (70,531) 977,000 347 889,563 91,211 64,841 (75,043) 970,572 13019 Halliday 19 1 161 28 74,586 21,780 28,592 (52,123) 72,836 25 73,994 5,685 22,779 (53,937) 48,521 24 71,986 5,685 17,084 {61,133) 33,623 13037 Twin Buttes 37 2 41 102,067 25,740 36,003 22,599 186,409 39 111,851 17,303 26,683 24,897 182,734 38 108,818 17,303 21,512 27,041 174,674 14001 New Rockford 1 1 185 390 801,954 108,900 99,219 8,770 1,018,843 385 953,241 79,B40 79,045 26,977 1,139,103 379 962,437 79,840 59,283 31,600 1,133,161 14012 Sheyenne 12 168 95 247,951 24,090 33,613 7,847 313,501 94 275,561 16,067 26,778 8,723 327,129 94 281,350 16,067 20,084 10,978 328.479 15006 Hazelton-Moffit-Braddc 1 155 145 375,068 46,530 50,314 (40,356) 431,556 138 395,968 35,347 40,084 (43,887) 427,512 131 382,519 35,347 30,063 (53,150) 394,779 15010 Bakker 10 2 99 7 13,573 8,580 {13,573) 8,580 7 15,817 5,685 (18,875) 2,628 7 16,090 5,685 (21,131) 645 15015 Strasburg 15 1 140 181 485,869 60,390 48,084 17,090 611,432 174 513,830 40,291 38,307 13,046 605,474 '65 495,174 40,291 28,730 9,279 573,475 15036 Linton 36 1 174 343 706,904 102,300 89,298 {11,145) 887,357 327 836,205 69,706 71,141 2,262 979,314 310 808,921 69,706 53,356 (5,397) 926,585 16010 Carrington 10 1 170 615 1,203,434 183,150 141,652 (61,026) 1,467,211 600 1,409,837 129.277 112,850 (45,064) 1,606,901 584 1,395,576 129,277 84,638 (55,790) 1,553,702 17003 Beach 3 1 149 297 674,502 75,900 93,598 25,801 869,901 264 812,868 54,133, 74,567 43,067 984,636 291 826,809 54,133 55,925 51,034 987,902 

17006 Lone Tree 6 2 105 42 106,214 21.450 14,801 (106,213) 36,252 42 122,317 13,348 11,792 (25,051) 122,406 38 112,224 13,348 8,844 (30,847) 103,569 
18001 Grand Fori<.s 1 1 222 7632 15,643,032 2,440,350 2,066,128 472,151 20,621,661 7436 17,133,099 1,742,647 1,646,026 184,404 20,706,176 7332 17,178,353 1,742,647 1,234,520 199,861 20,355,381 
18{)44 Larimore 44 1 191 519 1,006,527 164,010 138,912 24,256 1,333,705 506 1,180,714 111,974 110,667 39,933 1,443,289 498 1,181,608 111,974 83,000 43,756 1,420,339 
18061 Thompson 61 1 163 426 B.45,500 150,480 90,728 34,920 1,121,628 415 975,234 100,357 72,280 31,537 1,179,408 408 975,050 100,357 54,210 34,280 1,163,897 
18125 Manvel 125 2 80 153 369,077 97,680 50,604 (23,654) 493,708 150 424,915 62,785 40,315 {22,809) 505,206 147 423,308 62,785 30,236 (26,477} 489,852 
18127 Emer3do 127 2 138 117 282,B87 65,340 42,374 5,101 395,702 114 320,607 56,358 33,758 4,781 415,504 113 322,882 56,358 25,318 5,600 410,159 
1s;2e Midway 128 184 271 611,457 96,690 84,077 (37,941) 754,283 264 707,170 60,807 66,982 (30,429) B04,530 260 711,492 60,B07 50,236 (33,813) 788,724 
18129 Northwood 129 178 313 667,946 96,360 73,516 (13,595) 824,227 305 805,254 72,919 58,568 3,762 940,504 301 811,247 72,919 43,926 4,883 932,975 
18140 Grand Forks AFB 140 263,340 263,340 197,253 (919) 196,334 197,253 (1,032} 196,221 
19018 Roosevell 18 2 177 140 346,519 42,900 42,974 11,756 444,149 138 392,974 38,066 34,236 11,347 476,624 129 371,201 38,066 25,677 6,703 441,647 
19049 Elgin-Now Leipzig 49 1 211 169 400,433 67,980 5B,005 (43,459) 482,959 157 467,086 36,089 46,211 (30,096} 519,2B9 162 489,803 36,089 34,65B (28,443) 532,107 
20007 Midkota 7 1 194 148 398,925 53,790 60,425 (93,799) 419,341 145 429,111 35,347 48,139 {93,828) 418,769 140 420,287 35,347 36,104 (108,047) 383,692 
20018 Griggs County Central 1 1'6 341 703,679 98,340 84,997 (25,084) 861,932 330 842,546 72.672 67,715 (8,859) 974,074 321 830,070 72,672 50,7B6 (14,075) 939,454 
21001 Mon-Regent 1 146 274 646,100 92,070 75,647 (82,619) 731,198 261 749,906 64,268 60,265 (64,340) 810,100 257 746,914 64,268 45,199 (73,827) 782,454 
21009 New England 9 1 171 192 473,406 67,650 68,256 (52,561) 556,750 · 183 534,361 48,942 54,378 (48,509} 589,172 180 533,709 48,942 40,783 (55,196) 568,239 
22011 Petiibone-Tutlle 11 2 202 10 24,632 10,890 9,001 (24,631) 19,891 10 28,782 4,449 7,171 (33,482) 6,919 10 29,279 4,449 5,378 (37,482) 1,624 
22014 Robinson 14 2 177 9 23,312 10,690 8,701 (23,312) 19,591 9 27,250 7,416 6,932 (35,139) 6,457 9 27,720 7,416 5,199 {39,347) 988 
22020 Tuttle-Pettibone 20 1 134 36 101,899 8,580 23,582 (20,955) 113,106 33 95,963 4,202 18,787 (24,692) 94,260 30 89,035 4,202 14,090 (29,601) 77,727 
22026 Steele-Dawson 26 1 167 283 628,129 70,620 79,927 7,204 785,880 276 741,326 55,369 63,676 16,305 B76,675 268 718.734 55,369 47,757 11,674 833,534 
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~ 2,095 330 3,000 36 2,357 247 2,390 36 2,398 247 1,793 " ! 

Mlll Deduct 04-05 Per Mill Deduet 05-06 Per Mill Oeduct 06-07 Per '" !i ~ State Per Tuition Equallzatlon Student and ProJ Enr05- State Per Tuition Equalization Student and Proj Enr O& Stale Per Tuition Equalli.atfon Student and s ~ ID DNAME ~ Enr 04-415 Student 04-05 Apport Teacher FTE """ Tulllon/FTE 06 Student 05-06 Apport TeacherFTE 05-06 Tulllon/FTE 07 Student 06-07 Apport TeaeherFTE 06-07 Tuitlon/FTE 22028 Tappen 28 1 195 103 279,222 38,610 36,403 12,385 366,620 100 295,738 28.179 29,001 8,695 361,613 97 293,292 28,179 21,751 B.805 352,027 23003 EdQ<!ley 3 1 157 239 590,637 85,800 79,177 (41,694) 713,920 217 626,293 58,335 63,078 (48,193) 699,514 202 589,341 58,335 47,308 (64,282) 630,703 23007 KL1!m 7 147 135 364,092 40,920 54,815 (63,230) 396,597 124 369,264 31,392 43,669 {111,076) 333,270 114 344,128 31,392 32,752 {131,542) 276,731 23008 LaMoure 8 1 163 326 669,203 106,260 87,127 (5,998) 856,592 300 753,513 71,436 69,412 {2,808) 691,553 278 704,107 71,436 52,059 (16,690) 810,912 23011 Verona i 1 1 182 2B 74,880 17,160 18,762 (50,542) 60,259 26 74,394 7.416 14,947 (51,255) 45,502 23 66,255 7,416 11,210 {59,701) 25,180 24002 Napoleon 2 1 173 245 586,993 72,600 6B,606 9,977 736,175 238 660,685 54,628 54,656 15,545 785,514 237 661,783 54,626 40,992 17,006 774,409 24056 Gackle 14 144 116 305,969 47,520 47,854 (86,329) 315,014 ,11 320,890 26,943 38,124 {88,030) 297,927 10, 321,803 26,943 28,593 {98,916) 278,424 25001 Velva 1 148 427 860,957 126,720 107,809 (44,741) 1,050,745 424 991,829 89,975 85,889 (12,003) 1,155,690 410 994,569 89,975 64,416 {13,851) 1,135,109 25014 An~moose 14 ' 182 93 256,057 25,410 30,963 {2,421) 310,008 93 274,453 18,292 24,667 (4,082) 313,329 92 275,931 18,292 18,500 (4,502) 308,221 25057 D:a1<e 57 1 160 136 361.453 42,570 46,924 (40,505) 410,442 137 397,429 30,651 37,383 {39,299) 426,165 "' 398,609 30,651 28,037 {44,237) 413,060 25060 TGU 60 142 386 798,373 113,850 116,550 (279,030) 749.743 384 937,519 B3,795 92,852 (170,109) 944,057 379 936,603 83,795 69,639 (192,129) 898,108 26004 Zeeland 4 145 57 156,001 21,120 32,703 (79,894) 129,930 53 160,999 15,325 26,053 {58,263) 144,114 47 143,732 15,325 19,540 (70,010) 108,588 26009 Ashtey 9 166 168 448,502 56,760 54,605 (21,833) 538,034 161 489,089 38,3\4 43,502 (28,193) 522,712 140 426,306 38,314 32,627 (43,165) 454,081 26019 Wishek 19 170 231 576,876 76,890 61,425 3,136 718,327 220 655,028 49,684 48,938 8,628 762,276 "' 594,569 49,684 36,702 (6,591) 674,364 27001 McKenm Co 1 ' 145 578 1,127,068 211,860 151,673 (58,045) 1,432,556 554 1,299,2B3 148,805 120,834 (44,948) 1,523,974 529 1,260,668 148,805 90,625 (61,805) 1.438,294 27002 Alexander 2 1 145 49 127,913 20,790 37,503 {76,481) 109,725 47 132,877 9,640 29,B78 (67,782) 104,613 44 126,587 9,640 22.408 (77,838) 80,798 27014 Yellowstone 14 2 177 BO 211,925 28,380 18,902 '57 260,163 n 223,324 18,786 15,058 {1,556) 255,612 73 215,311 18,786 11,294 (4,053) 241,338 27018 Ea~ ta 3 12 35,649 4,620 1,210 (35,648) 5,831 12 36,564 2,472 964 (7,935) 32,085 11 34,147 2,472 723 (9,573) 27,769 27019 Bowline Bulle 19 3 83 2 5,907 3,300 3,180 (5,907) 6,4B0 2 6,412 1,236 2,534 (13,898) 2 6,522 1,236 1,900 (15,576) 27032 Horse Creek 32 3 41 5 14,766 3,960 3,180 (14,766) 7,140 5 16,053 1,483 2,534 (35,333) 5 16,330 1,483 1,900 (39,602) 27036 Mandaree 36 1 191 495,545 64,020 95,50B 119,533 774,606 183 530,142 48,201 76,0B9 119,457 773,889 176 518,866 48,201 57,067 130,589 754.723 28001 Montef1ore 1 1 176 205 531,110 72,930 57,705 19,996 661,741 1'5 568,942 50,920 45,972 16,362 682,196 192 565,314 50,920 34,479 16,808 667,520 28004 Washburn 4 1 145 314 689.708 97,6B0 74,356 21,050 882,795 302 B15,909 59,819 59,238 27,281 962,246 293 801.439 59,819 44.428 26,002 931,68B 28006 Underwood B 1 160 213 550,296 74,5B0 69,356 {21,155) 673,077 205 584,759 51,167 55,254 {31,526) 659,654 "' 578,335 51,167 41.440 (37,675) 633,267 28050 MaxSO 1 140 166 436,102 57,420 50,974 11,429 555,926 160 463,173 39,797 40,610 6,357 . 549,936 155 459,445 39,797 30,457 5,669 535,368 28051 Garrison 51 1 171 354 728,834 112,200 88,418 (37,794) 891.658 343 868,640 80,582 70,440 (31,260) 988,402 329 847,815 60,582 52,830 (41,394) 939,834 28072 Turtle Lake-Mercer 72 1 158 "' 494,414 61,710 72,166 (25,102) 603,168 1'1 522,033 42,021 57,493 (34,491) 587,056 174 514,526 42,021 43,120 (41,214) 558,453 28085 White Shield 85 1 185 123 308,587 38,280 75,506 68,248 490,622 119 334,232 24,224 60,154 66,950 485,560 116 332,930 24,224 45,115 74,439 476,709 29003 Hazen 3 1 185 707 1,378,118 227,370 162,644 148,119 1,916,252 643 1,505,700 155,973 129,574 144,533 1,935,786 5'2 1,407,302 155,973 97,160 135,245 1,795,701 29020 Golden Valley 20 1 152 38 105,041 20,130 19,232 (23,633) 120,769 35 100,701 10,876 15,321 (16,890) 108,006 31 90,810 10,876 11,491 (23,856) 89,321 29027 Beula~ 27 185 014 1,587,948 265,320 192,857 58,438 2,104,563 740 1,734,994 176,242 153,643 58,933 2,123,813 6B1 1,621,007 176,242 115,233 34,912 1,947,393 30001 Mandan ; 1 182 3299 6,812,465 1,200,870 718,312 369,198 9,100,845 3255 7,558,113 875,773 572,259 305,165 9,311,310 3200 7,555,785 875,773 429,194 333,628 9,194,380 30004 Lillie Heart 4 2 105 23 56,133 14,520 7,871 (15,651) 62,873 23 65,507 7,910 6,270 (14.470) 65,218 22 63,354 7,910 4,703 (16,866) 59,100 30007 New Salem 7 1 163 379 783,271 107,910 79,867 61,183 1,032,231 374 902,113 86,267 63,628 70,921 1,122,929 367 900,786 86,267 47,721 76,268 1,113,042 30008 Sims 8 2 122 24 60,281 16,500 10,861 {39,184) 48,457 24 70,363 7,663 8,653 (37,505) 49,174 23 68,317 7,663 6.489 {42,696) 39,773 30013 Hebron 13 1 157 150 400,893 55,770 51,624 (31,490) 476,798 148 441,533 35,642 41,128 (30,398) 486,105 "' 440,190 35,842 30,846 {34,945) 471,932 30017 Sweet Briar 17 3 56 11 29,240 5,940 3,000 (27.726) 10,453 11 28,640 4,202 2,390 (6,006) 29,226 11 29,135 4,202 1,793 {6,645) 28,4B5 
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30039 Flasher 39 1 186 221 553,920 66,660 60.405 (72,368) 60B,617 218 623,889 48,201 48,123 36,322 756,535 214 623,272 48,201 36,092 39,924 747,489 
30048 Glen Ullin 48 1 157 190 509.767 67,650 58,155 (16,749) 618,823 187 563,614 46,471 46,330 (14,617) 641,798 184 564,379 46,471 34,748 (16,825) 628,772 
31001 New Town 1 1 169 729 1,407,316 242,550 187,556 259,556 2,096,978 713 1,649,427 173,276 149,421 281,268 2,253,391 695 1,634,411 173,276 112,066 310,007 2,229,760 
31002 Stanley2 1 185 336 698,736 113,520 93,538 (32,602) 873,192 326 831,090 76,874 74,519 (17,587) 964,B96 321 83B,176 76,874 55,889 (18,B24) 952,115 
31003 Parstiall 3 1 172 282 626,810 106,260 80,927 (177,863) 636,133 274 693,333 74,402 64,472 37,864 870,071 268 695,642 74,402 48,354 42,331 860,730 
32001 Da~o(a Prairie 1 189 311 668,281 134,310 95,508 (165,848) 732,252 299 780,409 97,390 76,089 (150,009) 803,879 294 801,583 97,390 57,067 (163,765) 792,275 
32066 Lakota 66 187 240 575,368 58,080 71,206 (14,778) 689,876 230 665,188 40,044 56,728 (5,420) 756,539 227 670,871 40,044 42,546 (5,349) 746,112 
33001 Center.Stanton 1 170 261 647,168 106,920 87,648 (5,543) 836,193 320 823,429 67,234 69,826 55,278 1,015,767 365 922,343 67,234 52,370 86.593 1,128,540 
04001 Pembi~a 1 1 169 141 368,302 44,880 46,604 (41,139) 418,647 136 390,546 34,853 37,128 (43,214) 419,314 135 393,382 34,853 27,846 (48,198) 407,883 
34006 Cavalier 6 1 190 525 1,022.655 154,110 140,292 (23,368) 1,293,689 507 1,188,847 111,974 111,767 (8,586) 1,404,002 503 1,199,545 111,974 83,825 (8,184) 1,387,160 
34012 Valley 12 191 161 421,860 52,470 53,745 (18,059) 510,016 156 455,276 40,044 42,817 (19.479) 518,658 155 459,229 40,044 32,113 (21,343) 510,043 
34019 Drayton 19 187 177 472,045 56,760 63,035 (72,919) 518,921 170 498,602 36,089 50,219 (76,605) 508,305 170 505,653 36,089 37,684 (84,707) 494,699 
34027 Walhalla 27 1 210 298 634,245 93,390 77,387 (2,151) 802,871 289 732,463 66,492 61,652 8,581 869,189 286 743,793 66.492 46,239 11,745 868,269 
34043 St Thomas 43 ' 194 130 334,937 46,200 42,724 (17,803) 406,057 126 364,263 31,887 34,037 (18,810) 411,377 127 372,112 31,887 25,528 (19.489) 410,037 
34055 Neche 55 1 184 84 217,748 41,580 42,994 (62,166) 240,155 80 230,537 26,201 34,252 (63,615) 227,375 B1 236,940 26,201 25,689 (70,002) 218,828 
35001 Wolford 1 1 185 49 134,511 18,810 31,803 {23,748) 161,376 47 140,137 11,618 25,336 (25,551) 151,540 46 140,160 11,618 19,002 (28,825) 141,955 
35005 Rugby 5 1 185 557 1,085,219 221,430 155,723 (96,116) 1,366,256 536 1,256,617 153,501 124,060 (81,256) 1,452,923 521 1,242,084 153,501 93,045 (96,311) 1,392,320 
36001 Devils Lake 1 1 185 1883 3,737,064 671,220 467,680 347,149 5,223,113 1886 4,363,592 491,896 372,588 384,914 5,612,989 1876 4,415,013 491,896 279,441 440.459 5,626,809 
36002 Edmore 2 1 145 79 221,30B 25,080 35,453 (105,432) 176,409 77 227,803 16,809 28,244 {108,892) 163,964 76 228,859 16,809 21,183 (122,190) 144,661 
36044 Starkweather 44 1 153 90 231,865 28,050 33,363 (38,005) 255.272 91 258,423 17,056 26,579 {37,150) 284,908 90 260,656 17,056 19,934 {41,403) 256,243 
37002 Sheldon 2 2 183 25 65,831 33,330 10,741 {33,153) 76,749 24 73,711 16,809 8,557 (31,303) 67,773 24 74,984 16,809 6,418 (34,886) 63,324 
37006 Ft .Ransom 6 2 166 12 32,968 11,880 6,061 (21,802) 29,106 12 38,517 5,438 4,828 (20,993) 27,791 11 35,921 5,438 3,621 (24,271) 20,709 
37019 Lisbon 19 1 187 631 1,221,405 185,130 154,683 1,655 1,562,873 614 1,428,4B3 133,232 123,232 29,457 1,714,405 583 1,377,328 133,232 92,424 1B,334 1,621,318 
37022 Enderlin 22 1 185 303 665,223 91,080 BB,18B (28,064) B16,427 295 808,012 62,538 70,257 (6,091) 934,715 279 783,263 62,538 52,692 {14,089) 884.403 
38001 MoMII-La:,5ford-Sherv. 1 158 350 718,927 124,410 117,BJO (183,636) 777,532 353 B96,00B 83,301 93,872 (156,704) 916,477 348 891,458 83,301 70,404 (178,025) 867,137 
38026 Glenburn 26 1 139 267 622.495 56,760 B5,637 34,507 799,399 269 774,563 39,302 68,225 55,006 937,097 263 766,357 39,302 51,169 58,776 915,604 
39008 Hankinson 8 1 185 323 661,516 96,690 90,308 (13,243) 835,271 313 793,044 70,695 71,946 (962) 934,723 303 787,027 70,695 53,959 (3,495) 90B,186 
3901B Fairmolint 18 1 188 104 273,420 30,690 45,454 (78,251) 271,313 101 295,479 19,775 36,212 (83,239) 268,226 98 291,829 19,775 27,159 (94,685) 24-4,078 
39028 Lidge:wood 28 1 185 213 561,104 72,270 67,506 14,704 715,584 206 602,862 48,448 53,780 10,142 715,232 201 598,358 48.448 40,335 9,563 696,704 
39037 Wahpeton 37 1 185 1437 2,812,579 501,270 324,188 51,210 3,689,247 1394 3,247,253 348,282 258,271 38,071 3,891,878 1351 3,199,833 348,282 193.704 26,973 3,768,792 
39042 Wyndmere 42 1 157 258 612,986 86,460 66,786 (64,774) 701,458 250 730,577 57,099 53,206 (52,728) 788,155 243 721,923 57,099 39,905 {62,204) 756,723 
39044 Richland 44 185 329 680,074 101,640 81,147 (9,685) 853,175 318 815,084 82,559 64,648 (1,223) 961,068 309 812,014 B2,559 48,486 (3,054) 940,005 
40001 Duns,;ith 1 1 143 619 1,224,526 277,B60 167,004 257,288 1,926,678 598 1,391,239 178,220 133,048 267,481 1,969,987 579 1,369,487 178,220 99,786 293,083 1,940,575 
40003 St John 3 1 154 294 625,993 168,300 87,938 132,38B 1,014,618 284 738.710 130,019 70,057 143,203 1,081,988 276 747,941 130,019 52,543 162,288 1,092.791 
40004 Mt Pleasant 4 1 168 309 674,104 93,060 91,758 32,479 891,401 298 807,942 66,245 73,101 40,232 987,520 292 814,628 66,245 54,B26 45,990 981,689 
40007 Belcourt 7 1 1686 3,350,099 711,810 370,012 791,216 5.223,137 1629 3,771,950 509,940 294,778 856,472 5,433,140 1587 3,735,485 509,940 221,084 947,736 5,414,245 
40029 Rolette 29 1 185 181 4B1,135 62,040 57,215 20,978 621,367 175 509,917 43,999 45,582 13,355 612,852 171 501,164 43,999 34,166 13,723 599,072 
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41002 Milnor 2 1 181 281 608,420 97,020 61,375 30,114 796,929 278 721,714 71,931 48,896 43.988 886,528 274 747,150 71,931 36,672 55,124 910,877 
41003 N Sargent 3 1 184 195 501,619 58,080 62,965 25,900 648,565 194 555,081 44,740 50,163 26,447 676,431 190 551,886 44,740 37,622 28,253 662,501 
41006 Sarg!!nt Central 6 1 184 303 643,294 93,720 85,897 {76,576) 746,335 300 780,598 66,245 68,432 (60,766) 854,509 296 807,050 66,245 51,324 (62,246) 862,373 
42016 Goodnci116 191 47 122.404 17,160 20,822 (27,963) 132,424 41 119,865 10,876 16,588 (31,939) 115,390 38 114,310 10,876 12.441 (37,407) 100,220 
42019 McClusky 19 1 176 100 261,795 34,650 37,793 (19,094) 315,145 87 251,540 22.741 30,109 (31,327) 273,063 86 253,414 22,741 22,582 (34,953) 263,784 
43003 Solen 3 1 183 162 415,408 110,220 69,006 53,993 648,627 190 552,724 86,267 54,975 75,793 769,759 205 593,993 86,267 41,231 95,080 816,572 43004 FtYates4 2 185 157 383,676 232,980 86,407 78,879 781,942 179 501,101 272,149 68,838 97,837 939,925 190 545,099 272,149 51,629 120,580 989,457 43008 Selfridge 8 1 187 110 286,909 33,660 39,003 25,020 384,593 130 378,359 39,055 31,073 39,447 487,935 139 413,525 39,055 23,305 52,908 528,792 44012 Marmarth 12 2 35 15 38,414 6,930 7,081 (38,414) 14,010 14 41,087 5,191 5,641 (36,812) 15,107 15 41,652 5,191 4,231 (41,215) 9,859 44014 S~eels 14 3 112 2 5,907 3,630 5,460 (5,907) 9,090 2 6,412 989 4,350 (12,824) 1 3,261 989 3,263 (15,210) 
44032 Central Efernentary 32 2 28 4 10,996 9,240 4,050 {10,997) 13,290 4 12,B47 2,472 3,227 (47,519) 2 6,522 2,472 2.420 (54,974) 45001 Dickinson 1 1 185 2649 5,437.7B2 1,004,520 628,224 354,671 7,425,197 2640 6,101,084 727,215 500,489 327,503 7,656,291 2609 6,131,673 727,215 375,366 368,763 7,603,018 
45009 Soulh Hearl 9 1 150 244 600,9B4 85,140 57,035 54,965 798,124 244 703,375 61,302 45,438 74,673 884,787 240 704,347 61,302 34,079 83,288 883,015 
45013 Belfield 13 1 185 232 545,416 55,770 57,955 82,093 741,235 234 679,637 38,066 46,171 100,122 863,997 231 682,621 38,066 34,628 112,394 867,710 
45034 RfChardlon-Taylor 34 1 185 273 622,453 81,840 80,517 4,332 789,142 274 766,855 57,099 64,146 25,460 913,560 271 774,606 57,099 48,109 29,730 909,545 
46010 Hope 10 1 175 132 302,848 44,220 44,974 (46,886) 345,156 137 385,926 31,887 35,829 (33,913) 419,729 150 428,008 31,887 26,872 (27,655) 459,112 
46010 Fin!ey-Sharon 19 1 187 185 484,277 58,740 62,105 (27,375) 577,747 191 556,001 49,931 49,478 (21,673) 633,737 198 583,658 49,931 37,108 (17,815) 652,882 
47001 Jamestown 1 1 185 2452 5,084,611 858,000 553,316 258,026 6,754,155 2395 5,583,907 611,533 440,813 223,046 6,659,299 232B 5,519,288 611,533 330,609 227,594 6,669,024 
47003 Medina 3 1 168 163 412,434 50,820 53,325 (8,995} 507,584 160 451,976 39,549 42,482 {12,556) 521,451 157 449,518 39,549 31,662 (15,220) 505,709 
47010 Pingree-Buchanan 1 164 151 393,479 35,310 48,994 (7,397) 470,386 147 422,935 28,943 39,032 {10,252) 478,658 144 419,975 26,943 29,274 (12,731) 463.462 
47014 Mon~lier 14 1 185 102 262,696 34,650 46,614 {17,221) 326,739 100 285,154 24,224 37,136 (18,025) 328,490 97 280,655 24,224 27,652 (21,700) 311,031 
47019 Kensa! 19 1 162 63 165,698 18,150 21,692 (52,198) 153,342 62 177,405 13,101 17,281 (51,291) 156,496 60 174,090 13,101 12,961 (58,613) 141,539 
47026 Spiritwood 26 2 137 15 35,544 7,920 9,001 (35,544) 16,921 15 41,487 8,157 7,171 (100,646) 14 38,943 8,157 5,378 (113,659) 
48002 Bisbee-Egeland 2 1 177 77 213,642 27,720 36,403 (74.222) 203,543 71 211,467 17,303 29,001 (79,439) 178,332 63 190,972 17,303 21,751 (94,663) 135,363 
4800B Southern 8 165 226 574,027 90,090 66,756 7,183 738,056 212 608,237 54,380 53,1B2 2,657 718,456 193 563,012 54,380 39,887 (9,321) 647,958 
48028 North Central 28 170 " 172,694 25,0B0 26,912 (43,201) 181,485 62 178,042 1B,786 21,440 (45,527) 172,741 57 166,201 18,786 16,080 (54,339} 146,729 
49003 Central Valley 3 1 152 303 651,546 98,010 71,596 {44,129) 777,023 304 799,055 74,155 57,039 (22,442) 907,B06 302 801,847 74,155 42,779 (25,343) 893,437 
49007 Hatton 7 1 176 241 606,158 B7,120 62,325 22,067 777,670 240 687,841 61,302 49,653 25,712 824,507 238 695,067 61,302 37,240 29,965 B23,572 
49009 Hillsboro 9 1 172 420 859,345 131,010 99,309 (91,668) 997,995 420 979,265 93,436 79,116 (92,136) 1,059,681 420 1,001,020 93,436 59,337 (98,881) 1,054,911 
49014 May-Port CG 14 1 180 593 1,149,500 194,700 153,463 {85,936) 1,411,725 592 1,380,089 139,eo6 122,260 (57,108) 1,585,147 590 1,396,933 139,906 91,695 (60,755) 1,569,780 
50003 Grafton l 1 185 971 1,893,624 318,120 196,517 129,075 2,537,337 975 2.264,311 249,161 156,560 171,679 2,841,911 98' 2,333.074 249,161 117,420 208,123 2,907,779 
50020 Minto 20 1 174 238 596,963 69,300 69,426 13,995 749,684 239 689,585 51,909 55,310 21,535 B18.338 242 708,975 51,909 41,482 26,404 830,770 
50039 L<lilkin 39 2 172 44 120,B54 11,880 23,042 (3,381) 152,396 " 147,681 7,416 1B,357 59 173,512 46 150,231 7,416 13.76B 561 171,975 
50051 Nash 51 2 185 19 45,849 11,220 10,201 {19,643) 47,627 20 56,715 6.427 8,127 (18,137) 53,131 2D 57,694 6,427 6,095 (20,166) 50,050 
50078 Park Ri~er 78 1 18' 420 561,418 129,030 107,479 15,552 1,113,479 421 1,003,592 94,177 85,626 32,594 1,215,988 428 1,018,500 94,177 64,219 39,319 1,216,216 
50079 Fordville 79 1 170 80 208,553 27,720 26,262 (14,041) 248,493 79 216,960 20,269 20,922 (16,908) 241,244 80 224,471 20,269 15,692 (17,281) 243,151 
50106 Edinburg 106 1 186 132 342,372 35,640 43,254 21,721 442,987 132 379,090 26,201 34,459 22,305 462,056 135 395,708 26,201 25,844 2B,895 476,849 
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50128 Adams 128 2 167 75 187,502 30,360 27,662 (21,332) 224,193 75 220,354 19,033 22,038 (17,886) 243,539 74 222,601 19,033 16,528 (19,737) 238,425 
51001 Minot 1 1 185 6673 13,718,388 1,900,800 1,683,555 1,025.253 18,327,995 6542 15,107,246 1,368,905 1,341,241 930,611 18,748,002 6479 15,215,784 1,368,905 1,005,931 1,055,856 18,646,475 
51004 Nedrose 4 2 93 251 484,696 130,680 52,505 (33,739) 634,142 247 568,164 103,570 41,829 (39,482) 674,080 243 568,287 103,570 31,372 (44,902) 658,327 
51007 United 7 167 601 1,163,913 217,BOO 129,011 78,144 1,608,868 589 1,359,329 151,524 102,780 89,220 1,732,852 584 1,401,283 151,524 77,085 101,690 1,731,582 
51010 0ell 10 2 112 147 340,801 76,230 34,353 7,258 458,642 145 397,948 59,571 27,368 3,881 488,768 143 402,398 59,571 20,526 5,065 487,561 
51016 Sawyer 16 1 180 125 323,815 52,470 41,904 711 418,899 123 352,336 32,628 33,383 {1,901) 416,446 121 352,737 32,628 25,038 (2,416) 407,987 
51019 Eureka 19 2 46 ' 24.715 14,190 3,880 (24,715) 18,071 ' 28,900 4,449 3,091 (24,814) 11,627 9 29,399 4,449 2,319 (27,753) 8,414 
51028 Kenmare 28 1 185 285 662,165 93,390 78,427 (69,462) 764,520 281 800,846 63,279 62,480 {52,983) 673,623 277 607,410 63,279 46,860 (58,652) 858,B97 
51041 Surrey41 178 388 754,513 117,150 100,639 90,466 1,062,768 360 914,512 76,133 80,176 106,710 1,1TT,531 355 918,219 76,133 60,132 119,718 1,174,201 
51070 S Prairie 70 2 122 149 345,514 57,420 39,403 (21,698) 420,640 147 403,393 42,763 31,392 (23,950) 453,597 145 407,961 42,763 23,544 (26,146) 448,122 
51i60 Minot AFB 160 409,860 409,860 307,002 307,002 307,002 307,002 
51161 LcwisandClm!r.161 1 140 402 817,936 114,510 115,810 (112,097) 936,158 395 987.728 96,649 92,263 {93,205) 1,083,435 390 992,699 96,649 69,197 (104,408) 1,054,136 
52025 Fessenden-Bowdon 2:: 1 151 194 493,639 77,550 66,876 (134,705) 503,360 178 515,904 46.718 53,278 (141,062) 474,838 158 464,577 46,718 39,959 {172,091) 379,162 
52035 Pleasant Valley J 2 179 21 48,991 11,220 8,701 (22,580} 46,331 18 47,380 9,887 6,932 (24,205) 39,994 17 44,937 9,887 5,199 (27,847) 32,177 
52038 Harvey 38 1 184 448 889,171 156,750 142,302 (76,256) 1,111.~5 406 972.641 101,840 113,368 (78,043} 1,109,807 361 918,387 101,840 85,026 (102,616) 1,002,637 
52039 Sykes 39 1 185 54 143,538 24,090 31,353 (23,801) 175,180 50 144,145 12,854 24,978 (27,715) 154,261 45 132,342 12,854 18,733 {34,300) 129,629 
53001 Williston 1 1 238 2159 4,293,246 819,390 524,655 506.226 6,143,517 2099 4,863,678 567,781 417,978 509,919 6,359,357 2034 4,791,177 567.781 313,484 548,320 6,220.763 
53002 Nesson 2 1 185 163 431,851 53,790 60,025 (8,738) 536,928 158 460,320 36,583 47,820 (12,181) 532,543 154 455,584 36,583 35,865 (15,394) 512,639 
53006 Eight Mi!e 6 1 179 218 569,713 57,090 72.586 91,746 791,135 212 616,251 42,763 57,827 89,673 806,514 206 608,549 42,763 43,371 97,986 792,669 
53008 New 8 2 134 215 407,889 110,220 63,285 {157,365) 424,009 211 476,067 B4,043 50,418 {159,656) 450,871 205 476,878 84,043 37,813 (179,500) 419,234 
5301 S Tioga 15 185 240 588,815 83,160 77,3B7 {54,743) 694,618 233 674,169 54,628 61,652 (48,480) 741,968 227 667,634 54,628 46,239 (56,830} 711,671 
53091 Wildrose•Alamo 91 1 173 39 106,088 17,490 22,832 (42,036) 104,374 38 111.~9 10,629 18,190 (40,690) 100,097 36 107,572 10,629 13,642 (46,922) 84,921 
53099 Grenora 99 1 185 65 161,4B8 20,460 36,003 (94,408) 123,544 54 174,742 14,337 28,683 (62,175) 135,586 61 169,007 14,337 21,512 (93,895) 110,960 

Statewide Total 195 99,728 211,346,305 34,523,610 25,562,400 0 271,432,315 98,295 239,335,222 25,060,000 20,364,848 IOI 284,852,928 97,063 240,352,904 25,060,000 15,273,636 (0) 280,856,994 
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