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2005 SENATE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. 2353
Senate Appropriations Committee
O Conference Committee

Hearing Date February (09, 2005

Tape Number Side A Side B Meter #
1 b 5,920
Committee Clerk Signature va M
Minutes: (

Chairman Holmberg called the hearing to order on SB 2353 which was rereferred from GVA
based on senate rule 329-4.

Senator Rich Wardner indicated he had introduced the biil on behalf of the Secretary of State
and he introduced the Secretary of State.

Al Jaeger, Secretary of State, testified on SB 2353. He indicated this bill came to
appropriations because of some budgeting. He discussed the changes in the bill; Section 1, line
24 has some clarifying language, Section 3 allows to proceed with revoking notary commission,
and the notary fee increase.

Questions were raised about the separate bookkeeping of the notary fees, the process of
becoming a notary, notary charge back fees.

Leon Mulberg, notary, Dickinson testified against SB 2353. He indicated he had not heard

about this bill , he does not charge for his notary services, but there are expenses of being a
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Senate Appropriations Committee
Bill/Resolution Number 2353
Hearing Date February 9, 2005

notary. Also, he indicated no notification had gone out to notaries to let them know about the
bill. He also indicated if the bill is not killed, he would suggest reducing the fees to -0- for
becoming a notary. If the senate appropriations commiittee chooses to keep the bill and raise
fees, he would suggest changing the duration of the commission to 12 years.

Questions were raised about the fees a notary charges, whether he thought notaries would give up
their commission rather then pay additional fees.

Chairman Holmberg closed the hearing on SB 2353.
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Cusiomers.

votes. The motion carried.

call vote was taken with 9 yes and 5 no. The motion passed.

. Chairman Holmberg called the session to order on SB 2333.

Senator Bowman raised concerns about the fees being doubled.

Senator Tallackson moved for a DO PASS on SB 2353. Senator Thane seconded. Discussion

followed. A do pass roll call vote was taken with 7 yes and 8 no votes. The motion failed.

Senator Tallackson indicated the notary service is for the benefit of convenience and to attract

Senator Bowman moved to amend the bill to increase the fees by $5.00. Senator Andrist

seconded. No further discussion. A roll do pass roll call vote was taken with 10 yes and 5 no

Senator Bowman moved for a do pass with the amendment, Senator Andrist seconded. A roll
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Minutes:

Chairman Holmberg discussed SB 2353 indicating it had come back from the house with a
small increase it the budget. He asked they committee if they wanted to take this to conference
over a small amount or let it go. The consensus was to agree to the change. Chairman

Holmberg indicated he would sign off on it as a DO CONCUR. Senator Mathern would

carry the bill.




FISCAL NOTE

Requested by Legislative Council
(3/11/2005

Amendment to: Engrossed
SB 2353

1A. State fiscal effect: /dentify the state fiscal effect and the fiscal effect on agency appropriations compared to
funding levels and appropriations anticipated under current law.

2003-2005 Biennium 2005-2007 Biennium 2007-2009 Biennium
General |Other Funds| General |Other Funds| General |Other Funds
Fund Fund Fund
Revenues $0) $0| $42,700 $0) $42,700 $0
Expenditures 30 $0f $0 30 30 $0
Appropriations $0 30 $0 $0 $0 $0

1B. County, city, and school district fiscal effect: [dentify the fiscal effect on the appropriate political subdivision.

2003-2005 Biennium 2005-2007 Biennium 2007-2009 Biennium
School School School
Counties Cities Districts | Counties Cities Districts | Counties Cities Districts
$0 30 0 $0 $0 $0 30 $0) $0

2. Narrative: [dentify the aspects of the measure which cause fiscal impact and include any comments relevant fo
your analysis.

As of January 2005, the agency had 11,600 notaries listed in its database. Under current law, the fee to become a
notary for a period of six years is $25. However, the agency has greater annual expense than the annual average
revenue of $4.17 it currently receives for a six-year notary commission. The increase to $36, or $6.00 in annual
revenue, will more adequately cover the expense of maintaining the records and providing the necessary services to
notaries without other taxpayers subsidizing those services.

The fee was $20 from 1983 to 1993, at which time it was raised to $25. Therefore, it has not been adjusted
significantly for 23 years.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and
fund affected and any amounts included in the executive budget.

The fee increase to $36 for six years, or $6 per year, compares to the average annual fee received in South Dakota,
which is $4.17 (same as North Dakota's is now), Montana and Kansas at $6.25 annually, Wyoming and Nebraska at
$7.50 annually, lowa at $10 annually, and Minnesota at $28 annually. The increase will still be lower than that in these
six midwestern and plains states.

B. Expenditures: Expfain the expenditure amounts. Provide detail, when appropriate, for each agency, line
item, and fund affected and the number of FTE positions affected.

The expenses are currently absorbed in the agency’s budget.
C. Appropriations: Explain the appropriation amounts. Provide delail, when appropriate, of the effect on

the biennial appropriation for each agency and fund affected and any amounts included in the executive
budget. Indicate the relationship between the amounts shown for expenditures and appropriations.

The needed appropriation is included in the agency's current and projected operating budget for the 2005/2007
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Name: Al Jaeger Agency: Secretary of State
Phone Number: 328-2900 Date Prepared: 03/11/2005
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FISCAL NOTE

Requested by Legislative Council
02/14/2005

Amendment to; SB 2353

1A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to
funding levels and appropriations anticipated under current law.

2003-2005 Biennium 2005-2007 Biennium 2007-2009 Biennium
General Other Funds| General |OtherFunds| General |OtherFunds
Fund Fund Fund
Revenues 30 30 $9,700 $0 $9,700| 30
Expenditures $0 $0 $0 30 50 $0
Appropriations 30/ 50| $0 $0 $0 30

1B. County, city, and school district fiscal effect: Identify the fiscal effect on the appropriate political subdivision.

2003-2005 Biennjum 2005-2007 Biennium 2007-2009 Biennium
School School School
Counties Cities Districts | Counties Cities Districts | Counties Cities Districts
30 30 50 50 S0 30 30 $0 $0

2. Narrative: Identify the aspects of the measure which cause fiscal impact and include any comments relevant to

your analysis.

As of January 2005, the agency had 11,600 notaries listed in its database. Under current law, the fee to become a

notary for a period of six years is $25. However, the agency has greater annual expense than the annual average of

$4.17 in revenue it currently receives for a six-year notary commission. The increase to $30, or $5.00 in annual
revenue, will recover some of the expense of maintaining the records and providing the necessary services to
notaries.

The fee was $20 from 1983 to 1993, at which time it was raised to $25. Therefore, it has not been adjusted
significantly for 23 years.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and
fund affected and any amounts included in the executive budget.

See narratjve.

B. Expenditures: Expfain the expenditure amounts. Provide defail. when appropriate, for each agency, line
item, and fund affected and the number of FTE positions affected.

The expenses are currently absorbed in the agency's budget.

C. Appropriations: Explain the appropriation amounts. Frovide detail, when appropriafe, of the effect on
the biennial appropriation for each agency and fund affected and any amounts included in the executive
budget. Indicate the refationship between the amounts shown for expenditures and appropriations.

The needed appropriation is included in the agency's current and projected operating budget for the 2005/2007
biennium.

Name: Al Jaeger Agency: Secretary of State

Phone Number: 328-2900 Date Prepared: 02/15/2005
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FISCAL NOTE

Requested by Legislative Council
01/24/2005

Bill/Resolution No.: SB 2353

1A. State fiscal effect: [dentify the state fiscal effect and the fiscal effect on agency appropriations compared fo
funding levels and appropriations anticipated under current law.

2003-2005 Biennium 2005-2007 Biennium 2007-2009 Biennium
General |Other Funds{ General |[Other Funds| General |Other Funds
Fund Fund Fund
Revenues $0! 50 $90,000/ 30 $90,000 30
Expenditures $0 $0 $0 S0 $0 $0
Appropriations $0 0 $0 $0 $0 $0

1B. County, city, and school district fiscal effect: /dentify the fiscal effect on the appropriate political subdivision.

2003-2005 Biennium 2005-2007 Biennium 2007-2009 Biennium
School School School
Counties Cities Districts | Counties Cities Districts | Counties Cities Districts
$0 S0 30 50 $0 50 $0 $0 $0

2. Narrative: [dentify the aspects of the measure which cause fiscal impact and include any comments refevant to
your analysis.

As of January 2005, the agency had 11,600 notaries listed in its database. Under current law, the fee to become 2
notary for a period of six years is $25. However, the agency has greater annual expense than the annual average of
$4.17 in revenue it currently receives for a six-year notary commission. The increase to $50, or $8.33 in annual
revenue, will recover the expense of maintaining the records and providing the necessary services to notaries.

The fee was $20 from 1983 to 1993, at which time it was raised to $25. Therefore, it has not been adjusted
significantly for 23 years.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and
fund affected and any amounts included in the execulive budget.

See narrative.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line
item, and fund affected and the number of FTE positions affected. '

The expenses are currently absorbed in the agency's budget.

C. Appropriations: Explain the appropriation amounts. Provide detall, when appropriate, of the effect on
the biennial appropriation for each agency and fund affected and any amounts included in the executive
budget. Indicate the relationship between the amounts shown for expenditures and appropriations.

The needed appropriation is included in the agency's current and projected operating budget for the 2005/2007
biennium.

Name: Al Jaeger Agency: Secretary of State |

Phone Number: 328-2900 Date Prepared: 01/25/2005 |
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2005 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTIONNO.SB 23S 3

Senate  SENATE APPROPRIATIONS Committee

Check here for Conference Committee

2 553

Legislative Council Amendment Number

Action Taken be; PCL SS
Motion Made Byjea :j a llac {{m ). Seconded By Sen \ﬂq.n&

Senators Senators
CHAIRMAN HOLMBERG SENATOR KRAUTER
VICE CHAIRMAN BOWMAN SENATOR LINDAAS
VICE CHAIRMAN GRINDBERG SENATOR MATHERN
SENATOR ANDRIST SENATOR ROBINSON
SENATOR CHRISTMANN SEN. TALLACKSON
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If the vote is on an amendment, briefly indicate intent:
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Senators
SENATOR KRAUTER
SENATOR LINDAAS
SENATOR MATHERN
SENATOR ROBINSON
SEN. TALLACKSON

Senators
CHAIRMAN HOLMBERG
VICE CHAIRMAN BOWMAN
VICE CHAIRMAN GRINDBERG
SENATOR ANDRIST
SENATOR CHRISTMANN
SENATOR FISCHER

SENATOR KILZER
SENATOR KRINGSTAD
SENATOR SCHOBINGER
SENATOR THANE
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Senate SENATE APPROPRIATIONS ' Committee
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Legislative Council Amendment Number 2’ 55 =
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Senators Senators
CHAIRMAN HOLMBERG SENATOR KRAUTER
VICE CHAIRMAN BOWMAN SENATOR LINDAAS
VICE CHAIRMAN GRINDBERG SENATOR MATHERN
SENATOR ANDRIST SENATOR ROBINSON
SENATOR CHRISTMANN SEN. TALLACKSON
SENATOR FISCHER

SENATOR KILZER
SENATOR KRINGSTAD
SENATOR SCHOBINGER
SENATOR THANE

Total (Yes) q No _(

Absent /

Floor Assignment

If the vote is on an amendment, briefly indicate intent:




REPORT OF STANDING COMMITTEE (410) Module No: SR-28-2603
February 11, 2005 2:26 p.m. Carrier: Mathern
Insert LC: 58316.0101 Title: .0200

REPORT OF STANDING COMMITTEE
SB 2353: Appropriations Committee (Sen. Holmberg, Chairman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS
{9 YEAS, 5 NAYS, 1 ABSENT AND NOT VOTING). SB 2353 was placed on the Sixth
order on the calendar.

Page 1, line 9, replace "fifty" with "thirty"
Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

This amendment increases the fee for issuance of the notary public commission from $25 to
$30.

(2) DESK, (3) COMM Page No. 1 SR-28-2603
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2005 HOUSE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. SB 2353
House Government and Veterans Affairs Committee

O Conference Committee
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Minutes: SB Regulation of notaries public.

. Chairman Haas: We will open the hearing on SB 2353 and ask the clerk to read the title, please,
thank you.
Al Jaeger-Secretary of State-Testimony Attached
Chairman Haas: Have you had occasion when you would have wanted the provision of section
2 and three and they weren’t available to you?
Al Yes, but we have managed to work it. We have had the help of the Attorney Generals office.
Chairman Haas: This would have been helpful.
Al: Yes, section 2 and three are very helpful to us.
Rep. Froseth: I think there is some confusion that the fee was going up five dollars a year.
Where does it state in hear.
Al To be a notary 1t 1s to be one fee for six years, right now it is 25 dollars one time and you get

commission for six years.
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House Government and Veterans Affairs Committee
Bill/Resolution Number SB 2353

3/4/05
Rep. Meier: How many notaries do we currently have in the state?

Al: A little over 11,000, almost 12,000.

Rep. Klemin: Is thirty dollars enough? Before Secretary Jaeger came along there was no
information and the web site that he has put together is very informative. I really appreciate the
information and the newsletter puts out.

Rep. Potter: How much are they bonded for.

Al: They are bonded for 7500 hundred dollars, they take an oath of office.

Rep. Froseth: The fiscal notes don’t add up? I think we need a new fiscal note.

Al: I was the one that did the calculating and if it doesn’t match, I can go back and recalculate.
Chairman Haas: I am not sure where the committee will end up, when the fiscal note is redone,
but the fiscal note is going to depend on any fee change we put in there, so perhaps you could do

one for thirty, thirty-six and one for forty. That will give us some room to deliberate. Any further

questions for Secretary Jaeger. Thank you Secretary Jaeger. If not we will close the heaning on

SB 2353.
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Minutes: SB Regulation of notaries public.

. Chairman Haas: We will look at 2353. We had asked Secretary Jaeger for a little more

information on the fiscal note and he prepared this piece of paper that is specific to North
discussion?

dollars would cover the costs.

dollars he has given back to the general fund over the last two or three biennium's, because I

each biennium and I think he has given back money and I would like to know what that is,

because he has excess money the way it is, why would we want to increase fees on people.

Dakota, but are debate was on 25 versus the 30 dollars for six year notary public license. Any

Rep. Klemin: What was it going to take to cover the cost. He said 30 dollars was short and 35

Rep. Kasper: I wonder if we would be to get from the Secretary's office a copy of the turn back

think he has been appropriated dollars in each biennium and I think he has given money back
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House Government and Veterans Affairs Committee
Bill/Resolution Number SB 2353

Hearing Date 3/10/05

Rep. Grande: I think thirty-six dollars, which comes out to be six dollars per year, just to be
covering the costs of what it takes to keep the notary republics informed and to up date the
records

Chairman Haas: Based on what he told us when he was here testifying and the values of the
newsletters that he sends out. Is that amendment.

Rep. Grande: Yes Mr. Chairman, it is page 1, line 9, from 30 to 36 dollars.

Chairman Haas: [s there a second, seconded by Rep. Sitte. Is there any discussion. If not we
will take voice vote on the motion on the amendment, to insert between in dollars 36, all in favor
say I, oppose say no. Motion carried. We have the amended bill before us, what are your wishes?
Rep. Meier: I move a DO PASS as AMENDED.

Chairman Haas: Rep. Meier moves a DO PASS AS AMENDED, is there a second, seconded
by Rep. Amerman. Is there any further debate on the motion? If not we will take a roll call vote
on DO PASS as AMENDED on SB 2353.

VOTE: YES 12 NO 1 ABSENT 1 DO PASS AS AMENDED REFERRED TO
APPROPRIATIONS

REP. MEIR WILL CARRY THE BILL.




58316.0201 Adopted by the Government and Veterans
Titie.0300 Affairs Committee
March 10, 2005
Floor Amendments to Engrossed SB 2353 - 03/10/2005
Page 1, line 9, replace "thirty” with "thirty-six"

Renumber accordingly

1 of 1 58316.0201
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Bette B. Grande - Vice Chamnan B Rep. Kari Conrad
Rep. Randy Bochnmg Rep. Louise Potter

Rep. Pat Galvin
Rep. Stacey Horter

Rep. Jim Kasper

Rep. Lawrence R. Klemin
Rep. Lisa Meier '
Rep. Margaret Sitte

Total  (Yes) l L | No ’

Absent !

Floor Assignment —%}o . m& L&A
\
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REPORT OF STANDING COMMITTEE (410) Module No: HR-44-4702
March 10, 2005 3:43 p.m. Carrier: L. Meier
Insert LC: 58316.0201 Title: .0300

SB 2353, as engrossed: Government and Veterans Affairs Committee (Rep. Haas,
Chairman) recommends AMENDMENTS AS FOLLOWS and when so amended,
recommends DO PASS (12 YEAS, 1 NAY, 1ABSENT AND NOT VOTING).
Engrossed SB 2353 was placed on the Sixth order on the calendar.

. REPORT OF STANDING COMMITTEE

Page 1, line 9, replace "thirty" with "thirty-six”

Renumber accordingly

(2) DESK, {3) COMM Page No. 1 HR-44-4702
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ALVIN A, JAEGER

PHONE (701) 328-2500

SECRETARY OF STATE FAX (701) 328-2992
“ME PAGE www.state.nd.us/sec E-MAIL sos@state.nd.us
d lﬂ’}> SECRETARY OF STATE
)() STATE OF NORTH DAKOTA

600 EAST BOULEVARD AVENUE DEPT 108

¥7 /vtg/ BISMARCK ND 58505-0500

February 10, 2005

TO: Senator Holmberg, Chairman, :
and Members of the Senate Appropriations Committee

FR: Al Jaeger, Secretary of State

RE: SB 2353 — Notary Publics

The Secretary of State’s office currently has approximately 11,600 notaries listed in its
database. Each notary is issued a commission for six years and is considered an officer of the
state.

Section 1: On page 1, line 9, the fee to become a notary is increased from $25 to $50. This fee
has remained virtually unchanged for 23 years. In 1983, the fee was $20 and it was increased
to $25 in 1993.

The reason for the increase is because it currently costs the agency more than $4.17 it now
annually receives ($25 divided by 6 years) for issuing a six-year notary commission. The new
fee will cover the increased expense of maintaining the records and wilt allow the agency to
expand services and education for notaries.

Section 2: On page 1, line 24 and on line 1 page 2, the change makes it clear that it is an
infraction whenever a person acts as a notary without a commission regardless whether it has
been revoked or the notary is otherwise disquaiified.

Section 3: On page 2, lines 26 through 29, allows the Secretary of State to proceed with a
revocation of the notary's commission if he or she is convicted of a criminal offense, which has a
direct bearing on the notary’s ability to serve as a notary.
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ALVIN A, JAEGER

SECRETARY OF STATE

STATE OF NORTH DAKOTA

600 EAST BOULEVARD AVENUE DEPT 108

BISMARCK ND 58505-0500
February 10, 2005

Notary Fees in Surrounding States:

North Dakota: $25
South Dakota: $25
Montana: $25
Kansas: $25
Wyoming: $30
Nebraska: _ $30

lowa: $30

six years
six years —
four years
four years
four years
fou.r years

three years

$4.17 pef year
$4.17 per year
$6.25 per year
$6.25 per year
$7.50 per year
$7.50 per year

$10.00 per year

Minnesota:  $40 plus $100 recording fee

Proposed - :
North Dakota: $50

four years

Six years
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$28.00 per year

$8.33 per year

PHONE (701) 328-2900
FAX (701) 328-2992

E-MAIL sos@state.nd.us




ALVIN A. JAEGER
SECRETARY OF STATE

'PAGE www state.nd.us/sec

SECRETARY OF STATE

STATE OF NORTH DAKOTA
600 EAST BOULEVARD AVENUE DEPT 108

BISMARCK ND 58505-0500
February 10, 2005 X"'/ /@)
A;’fo N «f

Notary Fees in Surrounding States:

North Dakota: $25  six years $4.17 per year
South Dakota: $25  six years $4.17 per year
Montana: ~ $25  four years $6.25 per year
Kansas: $25  four years $6.25 per year
Wyoming: $30 four years | $7.50 per year
Nebraska: $30 four years $7.50 per year
lowa: $30 three years  $10.00 per year

Minnesota:  $40 plus $100 recording fee
four years $28.00 per year

Proposed '
North Dakota: $50  six years $8.33 per year
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930

PHONE (701) 328-2900
FAX (701) 328-2992

E-MAIL sos@ state.nd.us



