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Chairman Delzer opened the hearing on House Bill 1002. Roll call was taken at an earlier
hearing today.

Attachments Provided

Biennial Report- 1002.1.13.09A

Al Jaeger's Written Testimony- 1002.1.13.09B

Line Item Expenditures spreadsheet packet- 1002.1.13.09C

Secretary of State, Al Jaeger, presented the committee with his biennial report and his written

testimony.

Chairman Delzer: | had a discussion with Karen Mund this morning; she said that you were
responsible for collecting the number of new legislators who want the hardcopy of the Code.
How many have requested it out of the new legislators?

Al Jaeger, Secretary of State: | do not. What we do by law, A few sessions ago, Rep.
Carlisle had the law amended. The law at one time mandated that every legislator received a

hardbound copy of the Century Code. Now it is an option thing. Each year we send out a letter
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to all of the new legislators to see if they want a hard copy or a CD copy of the code. We have
had legislators that requested the hard copy and later returned them to our office still shrink
wrapped.
Chairman Delzer: | would still like a copy of this list.
Al Jaeger, Secretary of State: Ok.
Chairman Delzer: | would think that is getting to be less and less every time.
Al Jaeger, Secretary of State: Yes it is. With your computers and search ability you can do
much better with that. The thing that you need to keep in mind in this appropriation for this
public printing though is the reason you guys get the cd is because it is included in this
contract price with the publisher. | don't get the ¢d. The only thing we can give agencies is the
hardbound copy. If | want a ¢d | have to go to this company here and buy it. In a sense what is
. happening is because we have the legislative council the way it is arranged, you are in a sense

getting the cd free.
Mr. Jaeger continued his testimony with the major accomplishments of the Office.

Chairman Delzer: So the contract for license fee for the new database system is the $780,000
for the next biennium?

Al Jaeger, Secretary of State: Yes. It will be for the next two bienniums and then it will drop
down.

Chairman Delzer: What will it drop down to?

Al Jaeger, Secretary of State: | will have to get you that figure.

. Chairman Delzer: You have already made the contact with them?
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Al Jaeger, Secretary of State: The contract is written in such a manner that if you don't give
us the money, the project will stop. Essentially, the gains that we will have in productivity, the
things that we will be able to offer the public in terms of online filing and on off chute of that
that we are investigating is that we think that at some point we will be able to use the system to
allow all of you to file your campaign contribution reports online. There are a number of
features to it. That is just to kind of bring you quickly up to date on that project.

Chairman Delzer: What was the original cost of the one you scrapped and how does that
differ from the cost of the new one?

Al Jaeger, Secretary of State: | am sorry. | do not remember that off the top of my head.
Chairman Delzer: If you would get that for us.

Representative Kaldor: Did the vendor that you were using do a preliminary analysis?

Al Jaeger, Secretary of State: We had a partnership with the state of North Carolina. We
were going to use the system that they had created. We had come in a partnership with them.
They were using their resources and we were using ours and it was going to be kind of a
win/win situation. We made a couple of trips to North Carolina and what in hindsight happened
is that the review of the architecture internally at ITD, something just didn't mesh right. As we
got into the fall of the year things started cropping up but we were not quite being made aware
of them. Mike Ressler is the first to say that. What happened then is that people internally, the
problems that they were seeing were not being pushed up to the top. It was not until all of a
sudden | am hearing that my staff is running into problems because they would say well this
isn't quite what we wanted and they were getting well this is the way that it has to be. All of a
sudden we get to December and something is not right and finally it all kind of comes out that
the architecture is not good. t doesn’t matter how much more money we toss at it. | think we

did the right thing but the need is still there.
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Representative Kaldor: The issue come to be is how do we try to avoid this in the future?
Al Jaeger, Secretary of State: | think ITD has made internal changes also. On this particular
project, everything is in green. We have monthly meetings. Staff is meeting alt of the time. This
particular vendor that we have has actually given us a price break on this particular project.
They have made a business decision that if they are successful in North Dakota; they are

going to have a very marketable product.

Mr. Jaeger continued his testimony with the Election Management System and the Future
Critical Issues.

Chairman Delzer: How much did you request from the Emergency Commission for the
General Services Fund?

. Al Jaeger, Secretary of State: It was an increase of $165,520.
Mr. Jaeger continued with his testimony regarding Election Reform (Page 7 of testimony).

Chairman Delzer: Has this bill been introduced?

Al Jaeger, Secretary of State: No, we were hoping it would be rolled into our budget.
Representative Kempenich: Is it my understanding that you would like $25000 in a line that
you could cap but you think that you are only going to use about $15,0007

Al Jaeger, Secretary of State: No we need the $25,000.

Chairman Delzer: | understand the language but why was this not included in the Governor’s

Budget?

. Al Jaeger, Secretary of State: At the time of the budget we didn’t not have the figures yet.

Representative Kempenich: INAUDIBLE
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Al Jaeger, Secretary of State: [t is right around there.

Representative Kempenich: Have you started any of the calculations?

Al Jaeger, Secretary of State: The law currently does not allow them to do that.

Chairman Delzer: What is the Federal Share of this then?

Al Jaeger, Secretary of State: None because the federal interest has been earned on the
federal money and it is rolled into the account.

Chairman Delzer: If you have the authority why do you not have the authority to roll over the
General Fund?

Al Jaeger, Secretary of State: | do not know.

Chairman Delzer: Is that fund growing more than you are using it and at what level do you tell
the feds that you don't need anymore?

Al Jaeger, Secretary of State: First of all you have an interesting question because the feds
have not come through and given us all of the money that is authorized in the bill.

Chairman Delzer: My question is do we really need to spend it all in North Dakota? Are you
getting everything done without spending the total amount?

Al Jaeger, Secretary of State: | am hoping to use this as an endowment.

Vice Chairman Thoreson: So how much money has not been sent from the Feds?

Al Jaeger, Secretary of State: About $3million.

Vice Chairman Thoreson: This was authorized how long ago?

Al Jaeger, Secretary of State: 1990.

Mr. Jaeger referred to a packet of spreadsheets that he had distributed.
Vice Chairman Thoreson: You developed these sheets yourself?

Al Jaeger, Secretary of State: Yes.
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Chairman Delzer: Do you use PeopleSoft?

Al Jaeger, Secretary of State: | was told there might be a way but | have not had a chance to
look.

Chairman Delzer: Tammy, PeopleSoft has to be filled out. Is it filled out by each agency?
Tammy Dolan, OMB: Yes the agency staff is entering the information to PeopleSoft.

Vice Chairman Thoreson: Is this something you made or is it extracted from PeopleSoft?

Al Jaeger, Secretary of State: | made it.

Chairman Delzer: Are the revenues set by statute?

Al Jaeger, Secretary of State: | believe they are set by law. It is interesting that you brought
that up because we have increased our revenue and the fees that we have charged in our
office have remained unchanged since 1993 or 1995. The increased revenue is the result of
having 45-50,000 new filings of new business registrations.

Chairman Delzer: In essence they are a tax on everybody doing business or however you
want to say it. What is our reasoning for wanting the revenues to be so much higher?

Al Jaeger, Secretary of State: Don't miss understand the fees have remained the same.
Chairman Delzer: | understand that. Why if we can reduce the fees and make it even easier
for people to start a new business, have we looked at that?

Al Jaeger, Secretary of State: Right now an annual report costs $25.00 and that is probably
pretty close to what it costs us to process it so. The revenues are more because more
companies have registered with us so those fees come in. At some point you still make a profit
but to cut back on the fees that have been in effect for so long, right now yes we are a profit
center for the state of North Dakota and we return quite a bit more to the General Fund than
what my appropriation is. It is not based on us being greedy or anything like that. it is based on

the number of businesses in the system.
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Chairman Delzer: | understand that and | am not arguing that. It is in essence a tax on people
doing business in North Dakota.

Representative Glassheim: So you have increased filings have you had increased FTEs over
the last decade? And you have had increased costs of IT which is helping you to process the
filings.

Al Jaeger, Secretary of State: Our productivity is up and we have reached a point where |
have kept our operations pretty much in line despite that increase.

Representative Glassheim: So the total increase in fees, is that to cover the cost of the
increased IT to process these fees?

Al Jaeger, Secretary of State: Right and we are not asking for any fee changes. There is on
thing | might just mention very quickly because | think it is kind of important. If you go to page
eight of my hand out | have the optional requests listed there. | just wanted to bring on thing to
your attention and maybe ask you to consider one thing. The North Dakota Business
Development Engine, we put in there $3,400,000. This was project number six on the SITAC
list. It is a project that got started three or four years ago and what it would do is, the Secretary
of State’s office has been kind of picked as the focus point of this project. This is a project that
would benefit about fifteen to seventeen agencies. Everybody has been involved in this. What
it does is that it offers their customer a single portal to come in and to do business with a
number of different agencies and really enhance services for the public and at the same time
help cross communication with agencies. The Governor did not put it in. Last biennium the
project was authorized if we had revenue that would be generated from the publicly traded
corporation bill. At this point we don’t have any but we certainly know that it wont take too long
and we will have some of those. Last time what was in my appropriation bill was the authority

to borrow from the Bank of North Dakota if | could show a future revenue stream to offset the
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cost of that particular project. At this point to say would you please give me $3.4million or us
agencies that amount of money, 1 don’t know if that is feasible for you to consider. This project
is too important to let it die. | would like you to consider something similar to what was done in
the last biennium which would authorize us to then move ahead with the project. The project is
basically approved if | have the money for it. We have all of the plans set that | think some of
you have seen the different things. Representative Skarphol who is on the interim IT
committee is very much aware of the project and knows it in quite detail.

Representative Berg: Just to follow up to that. What are the benefits to the business?

Al Jaeger, Secretary of State: First of all, the main thing would be is that a business could go
to a single portal and not have to go to a bunch of different websites to do a lot of your
business because this would allow you to do business with a number of different places.

. Representative Berg: We are not changing business we are just changing the portal. What |
would like to see is us change we do business and get the Tax Department, Job Service, and
Workers Comp working with a business to report in one place. Is there a way whether this or
another way to pull those together so people have one check they write, one point of contact?
Al Jaeger, Secretary of State: | think that this is probably toward that end. What | can do is
there is a very detailed information on it and | will make sure you get it.

Chairman Delzer: Just furnish that when we go into more detail. Also let us know why you had
$2.9million in this biennium and now you are asking for $3.4million for the next one.
Al Jaeger, Secretary of State: The higher figure is a figure that ITD has given us as revised

from a couple of years ago.

. The hearing was closed.
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Vice Chairman Thoreson: Let's move to 1002. | have some information here that was just
handed out. You should have each received some information dated February 2, a memo with
a bunch of detailed information from the Secretary of State. There is an additional FTE in
there—an accountant position. OMB has suggested that they have the FTE.

Tammy Dolan, OMB: Yes, you are correct.

Vice Chairman Thoreson: This would put him in the same system as some of the other
agencies are doing to input their fiscal data into PeopleSoft so it is more easily accessible.
The memo that you see has quite a lot of different things. It talks about the business
development engine which is another project which the Secretary has been working on the
operating platform. You can see there are amendments listed on the first page. We have
also the issue with the issue of the ____ election fund. Apparently those funds are deposited
in to one account and the Secretary is concerned that when the feds audit us that there may
be an issue about the interest on our portion not being there. Does anyone remember—it was

like around $30.0
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Representative Kempenich: | think it is $25,000. Truthfully, the whole thing with this is the
increase is one FTE, after that it is federal funds. | don’t know about that $780.0. | don't know
where a person wants to go with that.

Vice Chairman Thoreson: If you have any ideas just put them together. The FTE is the one
question | have and | think that it has been demonstrated pretty fairly that this is something that
the Secretary should be having in his department. The final word has not come down yet on
where we are with additional people and what is going to happen. So let’s think about that. If
you have any ideas throw them out now or we will come back and revisit it after the weekend.
Representative Dosch: Just to comment on the $780.0—that is for the system they are
putting in and that is basically committed to. There is going to be three additional payments so
there really isn’t anything we can do about that.

Representative Kempenich: That is what they have already spent. They system is more
than that.

Representative Dosch: There is another $1.3 million to finish that project. It is something
they have to do.

Vice Chairman Thoreson: | believe so. Moving forward is something we are going to have
to do to complete the project.

Representative Kempenich: We might as well put in an amendment removing that FTE.
Representative Glassheim: The business program of $3.0 million is not in the budget and
we are not interested in putting it in.

Representative Kempenich: There was money in to start it last biennium. They spent
$780.0 and things didn't work. They pulled the plug on the project for right now. They gained

some knowledge of where they want to go with it but that was basically they pulled the plug
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instead of keeping going forward. The project manager decided this wasn’t working so they
are regrouping right now and seeing what they can salvage out of what they did get
accomplished and then are starting over again.

Representative Glassheim: So the 780,000 is to pay for the cost of developing the business
development engine that didn't work out. There is no money in the budget for continuing that.
Representative Kempenich: There was some money appropriated last session and the
$780.0 is what they spent. | think the appropriation was about $3 million.

Vice Chairman Thoreson: | think it was a loan authorization. We may be talking about two
different things. If you look at the memo and bullet point number 3. The discussion is to
either fund it or allow borrowing authority. | don’t know if that is something we want to do—it's
an additional $3.4 million.

Chairman Delzer returned to the meeting.

Representative Kaldor: This is one of many of these. | would be very interested if LC could
develop some kind of list of the many contracts or loans that we have entered into that are
going to be paid out over the period of the next two biennia. It seems like we have a lot of
these—contracts that are to be paid off in 3 or 4 instaliments. It's hard to get a handle on this
and if it will be an ongoing operating expense.

Chairman Delzer: For all the bills in Government Operations?

Representative Kaldor: For all the state agencies. | would be happy if it were just for us and
our agencies.

Chairman Delzer: So that we can prioritize within ourselves too. Also ones we will be seeing

in the second half. If that's not too hard to do.



Page 4

House Appropriations Committee
Government Operations Division
Bill/Resolution No. 1002

Hearing Date: 6 Feb 09

. Representative Kempenich: This idea of giving someone borrowing authority for the future.
| know it's like bonding but it doesn’t seem to be described the same way. We are committing
the money and we are calling one-time money. We should probably pay for it up front. Most
of it is technology projects.
Representative Kaldor: It might be the right thing to do because they are work in progress
types of agreements. You don't want to put money into a box waiting to spend it in two years
and four years. We just need to get a handle on this and an understanding. It seems like
more and more agencies are coming in with that. | am assuming it is technology things that
drive this.
Chairman Delzer: If we do them and accept them, we should certainly have language in the
bill that we expect it to be part of the budget next time and not listed as an OAR. It should be

. part of the base budget. They should have planned it for that. It certainly shouldn't be
anything we have to find money for next time if there is shortage in the ending fund balance.
Representative Dosch: | would like an amendment to take $20,000 out of the travel expense.
They have a 54% increase over previous years.
Chairman Delzer: Did we have a discussion with them on the computers? Is that part of your
$20.0 also?
Vice Chairman Thoreson: | don't remember having a discussion about the computers.
Chairman Delzer: The election reform, is that all federal dollars?
Representative Dosch: Are you looking at number five.
Chairman Delzer: | imagine it fits under that category but on the bill it is 5.4
Representative Dosch: That 2 8 is the difference between the $4.5 million and the other $1.6

. they are backing out of the original software
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Chairman Delzer: But it is all federal funding?

Representative Dosch: Yes it is. My comments on the Election Reform line say that it is all
federal dollars.

Chairman Delzer: This has GF for a new computer program. Correct. Has he had an RFP
for that?

Representative Dosch: It is already in progress. That's the first installment on that. To finish
paying off the system it would another $1.350 million. So that is why we had the discussion on
whether there are other obligations are out there beyond this next biennium. That is the work
in progress on the current system they are migrating to now. So, they really can't change that
at this point.

Chairman Delzer: Again, if people want to come up with amendments later on, let's not be
afraid to discuss them.

End of discussion of amendments for HB 1002
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Vice Chairman Thoreson: Secretary of State is House Bill 1002. | believe we discussed
having amendments drafted to remove the FTE accountant position and also reduce the
operating expenses by $20,000. For purposes of discussion | would move those amendments.
Chairman Delzer: You have heard the motion is there a second?

Representative Kempenich: Second.

Chairman Delzer: The motion was made and seconded, any discussion? Representative
Thoreson did you have anything further to add?

Vice Chairman Thoreson: | think we have talked about this. | think at this time it is just best if

we remove that.

Representative Glassheim: Could you refresh me, what was the purpose of this position?
Vice Chairman Thoreson: This position | believe was put in as a suggestion of OMB to work
in an accountant role. The Secretary’s office has been maintaining things on a separate
system such as an Excel spreadsheets and that sort of thing. While the position may be useful
| believe that perhaps we can find other ways of bringing the office into using the system that is

_in place perhaps through training or finding somebody within the Secretary’s office to handle

this. | would hope that would be the case.
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Chairman Delzer: If | remember right | don’t believe the Secretary had ever asked for this. |

think it is something OMB suggested.
Representative Berg: | guess my question is, you've got $780,000 for this platform migration
and then $4.5million for the equipment to implement the electronic poll books, and this position
relates to | am not sure. | see it referenced a couple of different places. One is kind of an
accountant and | think it is also referenced as a data base. | don’'t have a problem with the
motion but | am just.
Chairman Delzer: It seems to me that with the $780,000, it seemed to me that was a case
where they had been funded for doing the IT program and they stopped it. This $780,000 was
supposed to replace that one. The $4.5million is all HAVA money, which | don't know how solid
that is but on the green sheet it is all equipment for counties to help with the Help Americans

. Vote Act. Counties will have five years to repay the money to the election fund. | guess | do not
know, can anybody tell me what the election fund is used for?
Representative Kempenich: It is to educate the county and the voters. It is all pass through
to the counties. | do have a question, the Secretary brought up $25,000 to balance his books
where did that go?
Vice Chairman Thoreson: That is correct. The Secretary does have an issue with if there is a
federal audit of the HAVA funds, there was the issue of interest gathered on just the state's
match and | don’t know that we want to put an amendment on with the specific dollar amount
however we may need to add something in language wise allowing that to occur. That did not
come up in our discussion.
Chairman Delzer: It is a case on the interest on the HAVA money is going into the state

. General Fund instead of staying in the HAVA account?
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Vice Chairman Thoreson: That is correct. For us to receive the federal dollars, it was a 95/5
split. The state had to provide a 5% match to the 95% from the feds. When that money was
housed in the bank, apparently the interest on the state’s 5% portion should have been
separated and was not so there is some concern that a federal audit would show that the
federal dollars are paying the interest on the state portion.

Chairman Delzer: This is something that the Secretary brought forward now. There is nothing
in the budget about it. Did the Secretary bring that forward Tammy?

Tammy Dolan, OMB: That was an issue that we had discussed. Right now there is not
language that directs that the interest earned on that money stays in the fund. So without that
language all of the interest goes to the General Fund. We had talked about that along with the
adding for the back interest that would have accrued to that account plus we did not have an
amount that we could work with at that time so we did not add that into the budget.

Chairman Delzer: What about the language? Did you consider adding the language? Did you
on purpose not add it?

Tammy Dolan, OMB: We talked about it but we thought that the issue should be dealt with
together because right now it is not allowable that the interest even accrues to that fund so we
did not put it in the bill. We thought that it could be dealt with together when we would be
adding back the interest if you so chose to go that way.

Chairman Delzer: The Governor's office take on that was that that was something that you
would worry about after the federal audit if they complained about it?

Tammy Dolan, OMB: That would not be our position. It is just that right now in the
Treasurer's Office only allocates interest to those funds that are established that way that
directs that the interest goes to them other than that for the most part it stays in the General

Fund.



Page 4

House Appropriations Committee
Government Operations Division
Bill/Resolution No. 1002

Hearing Date: 2/9/09

Chairman Delzer: It is a question whether or not somebody wants to propose that
amendment.

Representative Kempenich: We might as well get it out. | propose that the interest money...
Chairman Delzer: | think we have a motion on the table. Let's go ahead and deal with this
motion and then we will take another one.

Representative Kaldor: | do have a question before we move on relating to the account
specialist three. | am just looking at the narrative in the OMB website. | am a little bit
concerned about this one because | think and maybe Tammy can correct me if | am wrong but
it looks like the reason that they are asking for this is because of business demands which is a
good thing because it indicates that our economy is driving more business requests of the
agency. We certainly would not want to obstruct the growth of business or delay the ability of
businesses to get their recordings and all of their filings done properly and timely. | don't know
if there is more to it than that, | would be open to that but | wonder if maybe Tammy could
elaborate on why the OMB did not recommend this.

Chairman Delzer: This is one that the Secretary of State did not ask for correct?
Representative Kaldor: That is why | want to know why OMB said you ought to do this.
Roxanne Woeste, Legislative Council: It was included in the optional requests.

Chairman Delzer: It was an opticnal request of theirs?

Roxanne Woeste, Legislative Council: Yes.

Chairman Delzer: Of the Secretary of State or was it one that you guys added?

Tammy Dolan, OMB: No. Roxanne is correct. The Secretary of State did include an optional
request for the position. We have to work very closely with the Secretary of State throughout
the year. They do not have an accounting specialist on staff that handles a lot of the

accounting issues. They do the daily processing of the business and that person is very busy.
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The Secretary himself does all of the financial reporting and if this position were in place he
could actually not do that because he has plenty of other duties that he also has to work on.
This past biennium the reason that we worked with the Secretary of State and actually, |
believe he is convinced now that he needs this position because there were some federal
reporting issues that we found over the biennium that we worked with him to clear up that were
fairly complex. Their budget is becoming more compiex with the federal dollars, general dollars
and all of their business activity. Between those issues that we found and just the amount of
activity they have, this position would help them in the future do alt of their federal reporting.
For example the interest issue that was identified. We believe that had they had a position
looking at these things over the years they might have seen this earlier. They have not had a
federal finding yet but they think that there may be issues when they are audited. That is why
. we requested it. It was mainly the complexity of the office and to allow the secretary to focus
on his other duties.
Chairman Delzer: |f we allow this is it going to change the way things are done and is it going
to free up any of the Secretary of the State’s time?
Tammy Dolan, OMB: That is an issue that we talked about with him before he submitted the
request. | believe if they get a person in that position that has the expertise and can do the
things that the Secretary wants done yes, it would free up more of his time.
Chairman Delzer: Is there anything that is going to be done that is not currently being done?
Tammy Dolan, OMB: | think if a person was using the system and the reports that come off of
the system the way that they could. | think there is some duplication to put it bluntly. | think
there is some duplication of effort there that yes would free up time because of all of the

. transferring from one area to the other.
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Chairman Delzer: | don't argue that at all, the question is whether or not this position is going
to free that up and what is going to happen if it does? What is going to be the improvements to
the citizens of North Dakota by freeing that time up? Now because who are you freeing the
time up for?

Tammy Dolan, OMB: For the Secretary of State. They would probably have more frequent
financial reporting.

Chairman Delzer: They are currently already doing all of the BARS and everything but they
are also doing this other.

Tammy Dolan, OMB: For their daily operations, yes, they have to use PeopleSoft. They do
use PeopleSoft for all of their information is there. It is mainly how the information is utilized on
the administration side afterwards that would change.

Representative Meyer: Aren't we talking about how we want him to quit putting all of his
reports on Excel spreadsheets? | mean it is just a redundancy.

Chairman Delzer: Yes and no. It is his prerogative of how he does that. The question is
whether or not he is going to change even if we give him another staff person.
Representative Kempenich: What would this position be classified as?

Tammy Dolan, OMB: Accounting Specialist |l1.

Representative Kempenich: Would it just be accounting or a CPA or what?

Tammy Dolan, OMB: It could be a CPA yes.

Representative Kempenich: We have four different budgets now that are asking for
accountants. | don't think he has got enough money in here for one thing if he is going to ask
for what he is looking for. | think we should leave this out for right now and see how passionate
they are about it. | know that there are four different budgets right now that are looking for

accountants and a lot of them are higher than a three.
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House Appropriations Committee
Government Operations Division
Bill/Resolution No. 1002

Hearing Date: 2/9/09

Chairman Delzer: Further comments by the committee?

A motion was made by Vice Chairman Thoreson, seconded by Representative
Kempenich to remove the funding for the Account Budget Specialist FTE position and

remove $20,000 from operating. Amendment was adopted by voice vote.

Vice Chairman Thoreson: Representative Kempenich pointed out that in the testimony which
the Secretary of State distributed during his hearing; he did propose language to deal with this
interest earnings. What it does is it amends section 16.1-01-15 of the Century Code. That is
the part that sets up the election fund that the Secretary maintains. The way it reads out says
the monies in the election fund must be used for the exclusive purpose of carrying out activities
for the Help America Vote Act 2002 and are subject to Chapter 54-16. His proposed language
after the words election fund, he wants the following language, and any interest earnings on
the election fund. So | guess if we were to amend this we would need to put in a section
adding that language to 16.1-01-15.

Representative Kempenich: If you go down to section two he has the dollar amount that he
would like to have in there too, $24,332.54. | have another question too. It goes down the
amount appropriated here represents the imputed interest earnings allocated to the amount
of? Is that an underline under the amount of ?

Vice Chairman Thoreson: No | think that is a copy line.

Representative Meyer: Is that the exact amount that has been identified as past due.

Vice Chairman Thoreson: that is the estimate but then he also has the language here or so
much of the sum as may be necessary. | think that was just a best guess estimate.

Chairman Delzer: If we put a dollar amount in there that would be the limit.
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House Appropriations Committee
Government Operations Division
Bill/Resolution No. 1002

Hearing Date: 2/9/09

Representative Meyer: That was my question because if we are implying to get it into
compliance with the federal why would we put the dollar amount in there?

Chairman Delzer: You would have to have a dollar amount so we know how much to put in
there. | don't think you could do it without a dollar amount. You need to appropriate some
money for it.

Vice Chairman Thoreson: For purposes to move this along, | would move an amendment -
which would add the language to section n16.1-01-15 and also an appropriation of $25,000 or
s0 much of the sum as they deem necessary.

Chairman Delzer: That is out of the General Fund.

Vice Chairman Thoreson: Correct.

Representative Dosch: Second.

Chairman Delzer: Discussion by the committee.

A motion was made by Vice Chairman Thoreson, seconded by Representative Dosch to
add the language provided by the Secretary of State regarding the Election Fund and to
appropriate $25,000 or as much of the sum as needed to cover the interest of the fund.

Amendment was adopted by voice vote.

Representative Berg: One other thing that caught my eye while we were going through this is
the Century Code. | think we have like 700 sets that we are paying for. We are just keeping the
same number for this next biennium. | guess my question is that | am assuming that most

people are using the information electronically. | don’t know. | guess my question is it would be

good if someone would tell us where we are going five years down the road and if it is all going
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House Appropriations Committee
Government Operations Division
Bill/Resoclution No. 1002

. Hearing Date: 2/9/08

to be electronic maybe we should migrate to that position quicker rather than let this languish
on. | don’t know if anyone, there is a letter from Jim Smith that kind of talks about it
Chairman Delzer: Is it a requirement of that number by Century Code?
Roxanne Woeste, Legislative Council: This is an area | am not very familiar with. | can
check with the Director and perhaps he can give you more information.
Representative Berg: | guess that is what | would ask. Just check with Jim and | guess |
would be open to even removing that hard number and just leaving them a little flexibility.
Representative Dosch: It is my understanding that it is in code that we may be provided with
this. Anyone who requests will be provided. A vast majority are getting theirs on disk now but
because it is in code that upon request the legistator would be provided with this. | think it
would be a code issue that we would have to change if we want to sunset that.

. Chairman Delzer: Your understanding is not that the code sets 700 but anyone provided.
Representative Dosch: It is any one requested and that is why at the start of each session,
new legislators get a deal saying do you want a full set or do you just want the disk.
Chairman Delzer: Did you ask of those 700 that they are getting how many of them they are
using?

Representative Berg: | think Roxanne should just talk to Jim. It says 700 and we have 141
legislators so it is way more than just legislators. | think we maybe need some hard copies but
at the same time. | think we are spending $163,000 for those 700 and then another $330,000
for the update with Lexus.

Chairman Delzer: | think our issue is, | don’'t know, | think the Secretary could adjust that on
his own if he wanted to.

. Representative Berg: | think it is probably required on who gets them in the Century Code.
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House Appropriations Committee
Government Operations Division
Bill/Resolution No. 1002

Hearing Date: 2/9/09

Chairman Delzer: Roxanne, if you could gather some information from Jim on that and again,
none of these are final. We will still have final action on these bills on a |ater date.
Representative Meyer: That number does, for those of us that have the hard copies, the
current updates is part of it.

Chairman Delzer: Anything further on Secretary of State?

Chairman Delzer closed the discussion of amendments for House Bill 1002.



2009 HOUSE STANDING COMMITTEE MINUTES

Bill/Resolution No. 1002

House Appropriations Committee
Government Operations Division

[] Check here for Conference Committee
Hearing Date: 2/13/09

Recorder Job Number: 9433

Committee Clerk Signatufé’rbm [/MC&Z‘\
” [

Minutes:

Chairman Delzer opened the discussion of amendments on House Bill 1002.
Chairman Delzer reviewed the amendment.

A motion was made by Vice Chairman Thoreson, seconded by Representative
Glassheim to adopt amendment 98003.0101 to House Bill 1002. The amendment was

adopted by voice vote.

Representative Berg: So there is a net of about a $128,000 reduction in General Fund, is that
right?

Chairman Delzer: Yes. $127,979 and one FTE

A motion was made by Vice Chairman Thoreson, seconded by Representative
Glassheim for a DO PASS AS AMENDED recommendation for House Bill 1002 to the
House Appropriations Full Committee. The vote was 8 yeas, 0 nays and 0 absent and

not voting. The carrier will be Representative Meyer.



2009 HOUSE STANDING COMMITTEE MINUTES

HB 1002
House Appropriations Committee
] Check here for Conference Committee
Hearing Date: February 18, 2009

Recorder Job Number: 9583, 9584

Committee Clerk Signature Jg Il A ‘A,A,/
7 v A

Minutes:

Chm. Svedjan turned the Committee discussion to HB 1002, Secretary of State budget.
Rep. Meyer distributed amendment .0101 (Attachment A).

Rep. Meyer explained the Statement of Purpose of Amendment on p. 2 of amendment .0101.
The Section added $25,000 out of the General Fund to cover the interest costs on the state

match in the Help America Vote Act (HAVA). (1:10)

Rep. Meyer moved amendment .0101. Rep. Delzer seconded the motion. The motion to
adopt amendment .0101 carried by a voice vote and the amendment was adopted.

(2:46)

Rep. Meyer moved a Do Pass as Amended. Rep. Delzer seconded the motion.

Rep. Glassheim: With what we did before of taking 2 percent of the entire salary line item,
we’ve reduced one position by $125,000 and in addition we're going to be taking $84,000 out
of the salary line item to make this fund which might restore the $125,000. It seems tome a
problem to take vacant positions away, we're still penalizing the agency 2 percent or 3 percent

even though we already penalized them. That seems to be a problem going forward. (3:25)
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House Appropriations Committee
Bill/Resolution No. HB 1002
Hearing Date: February 16, 2009

. Chm. Svedjan: | think you should not confuse the removal of the FTE. If this bill passes, that
FTE would not be re-eligible to be requested. If we're removing an FTE and we pass the bill
that FTE is gone. For any others that exist that are newly approved FTEs or are vacant
positions, those would be eligible to be funded under the plan.

Rep. Glassheim: On 4a of the Carlson proposal, | think it says that this funding pool would
allow restoration of critical new or vacant FTEs removed from the budget. (4:54)

Chm. Svedjan: It does say that. It would be good to get clarification on that, but my
understanding was that if we are disallowing an FTE in the budgeting process that that position
wouldn't be eligible to be restored but . . .

Rep. Glassheim: Maybe it just means new positions that they don't have funding for but we
approved.

. Chm. Svedjan: My guess is that the restoration of critical new positions . . .

Rep. Berg: | think the thought was that an agency would look at its entire employee base and
determine which are the higher priority employees. Before they refill a vacant position there
may be another position that's more important. (6:17)

Becky Keller, Legislative Council: | submitted a request.

Chm. Svedjan: We will get an answer to that.

Rep. Delzer: We had a discussion about the amount of printing the Secretary of State does

with the Century Code books. We think he is probably printing more than is necessarily being

used but | think the language allows him the latitude to decide how many to print. (7:15)

The Do Pass as Amended motion carried by a roll call vote of 24 yeas, 0 nays and 1

. absent and not voting. Rep. Meyer will carry the bill.
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House Appropriations Committee
Bill/Resolution No. HB 1002
Hearing Date: February 16, 2009

. Job #9584

Becky Keller, Legislative Council: We have a clarification from upstairs for the FTE that are

removed. They are eligible for the pool with Budget Section approvai.

Rep. Hawken: When | asked a question this morning on the equity money we don't have now,

but if we did have some, the answer to my question on did that have to go to the Budget

Section was no. | have been told that is incorrect. | would like a clarification on that because

since the Senate did not choose to take out the equity money we might be redoing this. Would

it have to go to the budget section to get approval if we had an equity pool?

Chm. Svedjan: My understanding has been, no.

Rep. Hawken: That's what was said this morning.

Chm. Svedjan: We're talking about two different things here. You're talking about the equity
. pool. The question here had to do with whether or not. . .

Rep. Hawken: | know. This was a different question. | know for the FTEs they have to go but

not for equity.

Chm. Svedjan: | don't believe they have to.

Rep. Kempenich: If you look at the summary of what we had this morning and look at number

three, there is a critical salary funding pool which would be established but they probably

would have to . . . (1,59)

Chm. Svedjan: That's another issue. That's the pool that's created by taking a portion of the

vacant positions in the FTEs. The equity pool is a different issue.

Rep. Kempenich: If you read Section 10 of the OMB budget, the only thing that is guaranteed

in that budget is $100. The rest of it is by agency. They can use it however they see fit.

. Chm. Svedjan: For salary purposes.
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House Appropriations Committee
Bill/Resolution No. HB 1002
Hearing Date: February 16, 2009

Rep. Kempenich: For salary and equity adjustments in the budget. Now whether those
managers want to manage that way or not that's another issue. There is going to be monies
available for some of these critical areas. | think these vacant FTEs | think is to address issues
through Human Resources in this pool that got established.

Chm. Svedjan: We'll move to HB 1004.
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98003.0101 Prepared by the Legislative Council staff for
Title. House Appropriations - Government
Fiscal No. 1 Operations

February 9, 2009

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1002

Page 1, line 2, after the first semicolon insert "to provide for a transfer;”

Page 1, line 3, replace "section” with "sections 16.1-01-15 and” and after "to" insert "interest
earnings on the election fund and”

Page 1, line 16, replace "579,058" with "453,079" and replace "3,213,551" with "3,087,572"
Page 1, line 17, replace "1,123,769" with "1,096,769" and replace "3,182,950" with "3,155,950"

Page 1, line 21, replace "1,607,704" with "1,454,725" and replace "14,718,608" with
"14,565,629"

Page 1, line 23, replace "1,566,591" with "1,413,612" and replace "5,803,630" with "5,650,651"

Page 1, line 24, replace "1.00" with "0.00" and replace "28.00" with "27.00"

Page 2, line 11, replace "1,600,091" with *1,472,112" and replace "6,140,630" with "6,012,651"

Page 2, line 13, replace "1,641,204" with "1,513,225" and replace "15,055,608" with
"14,927,629" -

Page 2, after line 13, insert:

"SECTION 2. APPROPRIATION - TRANSFER. Thers is appropriated out of
any moneys in the general fund in the state treasury, not otherwise appropriated, the
sum of $25,000, which the office of management and budget shall transfer to the
secretary of state election fund for imputed interest earnings allocable to the amount of
nonfederal funds contained in the election fund, for the biennium beginning July 1,
2009, and ending June 30, 2011."

Page 2, line 19, replace "$824,153" with "$824,153" and replace "ﬁrso,oo' " with "$780,000"

Page 2, after line 19, insert:

L=
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z

"Transfer to election fund
Page 2, line 20, replace "780,000" with "805,000"

Page 2, after line 24, insert:

"SECTION 4. AMENDMENT. Section 16.1-01-15 of the North Dakota Century
Code is amended and reenacted as foliows:

16.1-01-15. Secretary of state to establish and maintain an election fund.
The secretary of state shall establish and maintain a fund, known as the election fund,
in the state treasury for the purpose of depositing payments and grants made to the
state under the provisions of sections 101, 101{c), and 906, and title lil of the Help
America Vote Act of 2002 [Pub. L. 107-252; 116 Stat. 1666; 42 U.S.C. 15301, 42 U.S.C.

Page No. 1 98003.0101



15545, 42 U.S.C. 15481-15502], and funds appropriated by the state. The moneys in

the. election fund and any interest earnings on the election fund must be used for the
. exclusive purpose of carrying out activities of the Heip America Vote Act of 2002 and

are subject to chapter 54-16."
Renumber accordingly

A copy of the statement of purpose of amendment is attached.

Page No. 2 98003.0101



Bill No. 1002 Fiscal No. |

ATEMENT OF PURPOSE OF AMENDMENT;

ouse Bill No. 1002 - Summary of House Action

Executive House House
Budget- Changes Version
Secretary of State
Total aH funds $14,718,608 (5127,979) $14,590,629
Less estimated income 8914978 0 8914978
General fund $5,803,630 {$127,979) §5,675,651
Public Printing
Total all funds $337,000 $0 $£337,000
Less estimated income 0 0 0
General fund $337,000 $0 $337.000
Bill total
Total all funds $15,055.608 ($127.979) $14,927,629
Less estimated income 8914978 0 8914978
General fund $6,140,630 ($127,979) $6,012,651
House Bill No. 1002 - Secretary of State - House Action
Executive House House
Budget Changes Version
Salaries and wages | $3,213,551 ($125,979) 33,087,572
Operating expenses 3,182,950 (27,000} 3,155,950
Petition review 8,000 8,000
) Election reform 8,314,107 8.314,107
i Transfer - Election fund 25,000 25,000
. Total all funds $14,718,608 ($127,979) $14,590,629
h Less estimated income 8,914 978 0 89149578
General fund 35,803,630 ($127,979) $5,675,651
FTE 28.00 {1.00) 27.00
Depariment No. 108 - Secretary of State - Detail of House Changes
Decreases
Funding for Provides for
Removes New Operating Transfer to Tota) House
FTE Position' Expenses’ Election Fund® Changes
Salaries and wages (3125979} (8125,979)
Operating expenses (7.000) (20,000) (27,000)
Petition review
Election rcform
Transfer - Election fund 25,000 25,000
Total all funds ($132,979) ($20.000) $25,000 ($127.979)
Less estimated incorne 0 0 0 0
General fund ($132,979) ($20,000% $25,000 (5127,91%)
FTE (1.00) 0.00 0.00 | 1.00




Bill No. 1002 Fiscal No. 1 _ 02/09/09

s

{

is amendment removes funding added in the executive budget for a new FTE account budget specialist position, including’
125,979 for salaries and wages and $7,000 for related operating expenses.

? This amendment decreases funding for operating expenses by $20,000 from the general fund.

} The amendment adds a section to amend North Dakota Century Code Section 16.1-01-15 to provide that any interest earnings on the
election fund must be used for the exclusive purpose of carrying out activities of the Help America Vote Act of 2002 and provides for
a one-time transfer of $25,000 from the general fund to the election fund for the imputed interest earnings allocable to the amount of
nonfederal funds contained in the fund.



Date: 2/9/09
Roll Cali Vote #: 1

2009 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. 1002

House House Appropriations- Government Operations Committee

[] Check here for Conference Committee

Q8003 010|
Legislative Council Amendment Number "Click here to type Amendment Number"
Action Taken Adopt Amendment
HVoice Vote ] Roll Call Vote

Motion Made By Vice Chairman Thoreson: Seconded By  Representative Kempenich:

Representatives Yes | No Representatives Yes | No
Chairman Delzer Representative Glassheim
Vice Chairman Thoreson Representative Meyer
Representative Kempenich Representative Kaldor

Representative Berg
Representative Dosch

Total (Yes) "Click here to type Yes Vote” No "Click here to type No Vote"

Absent

Floor Assignment _"Click here to type Floor Assignment"

If the vote is on an amendment, briefly indicate intent:

Remove funding for account budget Specialist FTE position added in the executive budget.
Remove $20,000

AMENDMENT ADOPTED



Date: 2/9/09
Roll Call Vote # 2

2009 HOUSE STANDING COMMITTEE ROLL CALL VOTES
. BILL/RESOLUTION NO. 1002

House House Appropriations- Government Operations Committee

[] Check here for Conference Committee

Legislative Council Amendment Number "Click here to type Amendment Number"

Action Taken Adopt Amendment

XVoice Vote [] Roll Call Vote

Motion Made By Vice Chairman Thoreson: Seconded By Representative Dosch:

Representatives Yes | No Representatives Yes | No
Chairman Delzer Representative Glassheim
Vice Chairman Thoreson Representative Meyer
Representative Kempenich Representative Kaldor

Representative Berg
Representative Dosch

Total (Yes) "Click here to type Yes Vote" No "Click here to type No Vote"

Absent

Floor Assignment _"Click here to type Floor Assignment”

If the vote is on an amendment, briefly indicate intent:

Election Fund Language to add the interest to the fund
An Appropriation for 25,000 or as much of the sum as needed.

AMENDMENT ADOPTED



Date: 2/12/08
Roll Call Vote #: 1

2009 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. 1002

House House Appropriations- Government Operations Committee

[ ] Check here for Conference Committee

Legislative Council Amendment Number 98003.0101

Action Taken Adopt Final Amendment

[KVoice Vote [ ] Roll Call Vote

Motion Made By Vice Chairman Thoreson: Seconded By  Representative Glassheim:

Representatives Yes | No Representatives Yes | No
Chairman Delzer Representative Glassheim
Vice Chairman Thoreson Representative Meyer
Representative Kempenich Representative Kaldor

Representative Berg

Representative Dosch

Total (Yes) No
Absent
Floor Assignment

If the vote is on an amendment, briefly indicate intent:

Amendment Attached

ADOPTED



Date: 2/13/09
Roll Call Vote #: 2

2009 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. 1002

House House Appropriations- Government Operations Committee

[] Check here for Conference Committee

Legislative Council Amendment Number 98003.0101

Action Taken Do Pass as Amended
[IVoice Vote X Roll Call Vote
Motion Made By Vice Chairman Thoreson: Seconded By Representative Glassheim:
Representatives Yes | No Representatives Yes | No

Chairman Delzer X Representative Glassheim | X
Vice Chairman Thoreson X Representative Meyer X
Representative Kempenich X Representative Kaldor X
Representative Berg X
Representative Dosch X

Total (Yes) 8 No 00

Absent 0

Floor Assignment  Representative Meyer:

If the vote is on an amendment, briefly indicate intent:



Roll Call Vote #:

Date: 2/ ¢ /o9
f

2009 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. _ ©2 © >~

Full House Appropriations Committee

[ ] Check here for Conference Committee

Legislative Council Amendment Number

20

Yo

gjﬂﬂg, //&/

Action Taken L pl s epdloncn? . 0107
rd

Motion Made By )/
4

Seconded By / x/é\//;

Representatives Yes | No Representatives Yes | No

Chairman Svedjan
Vice Chairman Kempenich
Rep. Skarphol Rep. Kroeber
Rep. Wald Rep. Onstad
Rep. Hawken Rep. Williams
Rep. Klein
Rep. Martinson
Rep. Delzer Rep. Glassheim
Rep. Thoreson Rep. Kaldor
Rep. Berg Rep. Meyer
Rep. Dosch
Rep. Pollert Rep. Ekstrom
Rep. Bellew Rep. Kerzman
Rep. Kreidt Rep. Metcalf
Rep. Nelson
Rep. Wieland

Total (Yes) No

Absent

Floor Assignment

If the vote is on an amendment, briefly indicate intent:

Vineo Jite — Larrss




2009 HOUSE STANDING COMMITTEE ROLL CALL VOTES

Date: 2fre [02
é_’

Roll Call Vote #.

BILL/RESOLUTIONNO. /022~

Full House Appropriations Committee

[ ] Conference Committee

Legislative Council amendment Number

G¥prz2.010(

Action Taken: E’{o Pass [_] Do Not Pass [_]-As Amended

Motion Made By:

PHeeqe

Seconded By: ,//,(/Z?g/,

Jd
Representatives Yes ¥ No Representatives Yes | No

Chairman Svedjan v
Vice Chairman Kempenich v
Rep. Skarphol v Rep. Kroeber L
Rep. Wald ey Rep. Onstad
Rep. Hawken v Rep. Williams .
Rep. Klein NG,
Rep. Martinson N4
Rep. Delzer v’ Rep. Glassheim
Rep. Thoreson e Rep. Kaldor
Rep. Berg v Rep. Meyer v
Rep. Dosch N
Rep. Pollert Rep. Ekstrom v
Rep. Beliew v Rep. Kerzman —
Rep. Kreidt Ve Rep. Metcalf /
Rep. Nelson %
Rep. Wieland W

Total Yes oZL/ No L

Absent /

Floor Assignment: @ . 77&7%

If the vote is on an amendment, briefly indicate intent:




REPORT OF STANDING COMMITTEE (410) Module No: HR-30-3091
February 17,2008 1:10 p.m. Carrler: S. Meyer
Insert LC: 98003.0101 Title: .0200

REPORT OF STANDING COMMITTEE
HB 1002: Appropriations Commitiee  (Rep. Svedjan, Chairman) recommends
~ AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS
(24 YEAS, 0 NAYS, 1 ABSENT AND NOT VOTING) HB 1002 was placed on the
Sixth order on the calendar

Page 1, line 2, after the first semicolon insert "to provide for a transfer;”

Page 1, line 3, replace "section” with "sections 16.1-01-15 and" and after "to" insert "interest
earnings on the election fund and”

Page 1, line 16, replace "579,058" with "453,079" and replace "3,213,551" with "3,087,572"
Page 1, line 17, replace "1,123,769" with "1,096,768" and replace "3,182,950" with "3,155,950"

Page 1, line 21, replace "1,607,704" with "1,454,725" and replace "14,718,608" with
"14,565,629" _

Page 1, line 23, replace "1,566,591" with "1,413,612" and réplace "5,803,630" with "5,650,651"
Page 1, iine 24, replace "1.00" with "0.00" and replace "28.00" with "27.00"
Page 2, line 11, replace "1,600,091" with "1,472,112" and replace "6,140,630" with "6,012,651"

Page 2, line 13, replace "1,641,204" with "1,513,225" and replace "15,055,608" with
"14,927,629" -

Page 2, after line 13, insert:

"SECTION 2. APPROPRIATION - TRANSFER. There is appropriated out of
any moneys in the general fund in the state treasury, not otherwise appropriated, the
sum of $25,000, which the office of management and budget shall transfer to the
secretary of state election fund for imputed interest earnings allocable to the amount of
nonfederal funds contained in the election fund, for the biennium beglnmng July 1,
2009, and ending June 30, 2011."

Page 2, line 19, replace "$824,153" with "$824,153" and replace "$780.000" with "$780,000"

Page 2, after line 19, insert:
"Transfer to election fund 0 25.000"

Page 2, line 20, replace "780,000" with "805,000"
Page 2, after line 24, insert:

"SECTION 4. AMENDMENT. Section 16.1-01-15 of the North Dakota Century
Code is amended and reenacted as follows:

16.1-01-15. Secretary of state to establish and maintain an electlon fund.
The secretary of state shall establish and maintain a fund, known as the election fund,
in the state treasury for the purpose of depositing payments and grants made to the
state under the provisions of sections 101, 101(c), and 208, and title Il of the Help
America Vote Act of 2002 [Pub.L. 107-252; 116 Stat. 1666; 42 U.S.C. 15301,
42 U.S.C. 15545, 42 U.S.C. 15481-15502], and funds appropriated by the state. The
moneys in the election fund and any interest earnings on_the election fund must be
used for the exclusive purpose of carrying out activities of the Help America Vote Act of
2002 and are subject to chapter 54-16."

{2) DESK, (3) COMM Page No. 1 HR-30-3001




REPORT OF STANDING COMMITTEE (410) Module No: HR-30-3091
February 17, 2009 1:10 p.m. Carrier: S. Meyer

Insert LC: 98003.0101 Title: .0200
. Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT - LC 98003.0101 FN 1

A copy of the statement of purpose of amendment is on file in the Legislative Council Office.

{2} DESK, {3) COMM Page No. 2 HR-30-3091
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98003.0102 Prepared by the Legislative Council staff for
Title.0300 House Appropriations / T4 /O
Fiscal No. 2 February 16, 2009 A

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1002

Page 1, line 2, after the first semicolon insert "to provide for a transfer;”

Page 1, line 3, replace "section” with "sections 16.1-01-15 and" and after "to" insert "interest
earnings on the eiection fund and to" '

Page 1, line 16, replace "579,058" with "307,132" and replace "3,213,551" with "2,941,625"

1oy

Page 1, line 17, replace "1,123,769" with "1,096,769" and replace "3,182,950" with "3,155,950"

Page 1, line 21, replace "1,607,704" with "1,308,778" and replace "14,718,608" with
"14,419,682"

Page 1, line 22, replace "41,113" with "38,660" and replace "8,914,978" with "8,912,525"

Page 1, line 23, replace "1,566,591" with "1,270,118" and replace "5,803,630" with "5,507,157"
Page 1, line 24, replace "1.00" with "0.00" and replace "28.00" with "27.00"

Page 2, Ii_ne 11, replace "1,600,091" with "1,328,618" and replace "6,140,630" with "5,869,157"
Page 2, line 12, replace "41,113" with "38,660" and replace "8,914,978" with "8,912,525"

Page 2, line 13, replace "1,641,204" with "1,367,278" and replace "15,055,608" with
"14,781,682"

Page 2, after line 13, insert:

"SECTION 2. APPROPRIATION - TRANSFER. There is appropriated out of
any moneys in the general fund in the state treasury, not otherwise appropriated, the
sum of $25,000, which the office of management and budget shall transfer to the
secretary of state election fund for imputed interest earnings allocable to the amount of
nonfederal funds contained in the election fund, for the biennium beginning July 1,

2009, and ending June 30, 2011."
Page 2, line 19, replace "$824, 153" with "$824,153" and replace "$780,000" with "$780,000"

Page 2, after line 19, insert:
25,000"

fo]

"Transfer to election fund
Page 2, line 20, replace "780,000" with "805,000"

Page 2, after line 24, insert:

"SECTION 4. AMENDMENT. Section 16.1-01-15 of the North Dakota Century
Code is amended and reenacted as follows:

16.1-01-15. Secretary of state to establish and maintaln an electipn fund.
The secretary of state shall establish and maintain a fund, known as the election fund,
in the state treasury for the purpose of depositing payments and grants made to the

Page No. 1 98003.0102



state under the provisions of sections 101, 101(c), and 9086, and title Ili of the Help

America Vote Act of 2002 [Pub. L. 107-252; 116 Stat. 1666; 42 U.S.C. 15301,42 U.S.C.

15545, 42 U.S.C. 15481-15502], and funds appropriated by the state. The moneys in
the election fund and any interest earnings on the election fund must be used for the
exclusive purpose of carrying out activities of the Help America Vote Act of 2002 and
are subject to chapter 54-16."

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT - LC 98003.0102 FN 2

A copy of the statement of purpose of amendment Is attached.

Page No. 2 98003.0102
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Bill No. 1002  Fiscal No. 2

STATEMENT OF PURPOSE OF AMENDMENT:

House Bill No. 1002 - Summary of House Action

02/18/09

>3

Executive House House
Budget Changes Version .
Secretary of State
Total all funds $14,718,608 (3$273,926) $14,444 682
Less estimated income 8914978 {2453) 8.912,525
General fund $5,803,630 ($271,473) 35,532,157
Public Printing
Total all funds $337,000 $0 $337,000
Less estimated income 0 0 0
General fund $337,000 $o0 $337,000
Bill total
Total all funds $15,055,608 ($273,926) $14,781,682
Less estimated income 8914978 {2,453) 8912525
General fund $6,140,630 {$271,473) $5,869,157
House Bill No. 1002 - Secretary of State - House Action
Executive House House
Budget Changes Version
Salaries and wages $3,213,551 ($271,926) $2,941,625
Operating cxpenses 3,182,950 {27,000) 3,155,950
Petition review 8,000 8,000
Election reform 8,314,107 3,314,107
Transfer - Election fund 25,000 25,000
Total all funds 514,718,608 ($273,926) $14,444,682
Less estimated income 8914978 {2,453} 8012523
. General fund $5,803,630 ($271,473) $5,532,157
FTE 2B.00 {1.00} 27.00
Department No. 108 - Secretary of State - Detail of House Changes
Reduces Decreases
Funding for Funding for Provides for
Removes New Anticipated Removes Salary Operating Transfer to Total House
FTE Position’ Salary Savings'  Equity Funding’ Expenses’ Election Fund® Changes
Salaries and wages (5125,9719) {$61,905) (584,042) ($271,926)
Operating expenses (7,060} (20,000} (27,000
Petition review
Election reform
Transfer - Election fund 25,000 25,000
Total all funds ($132,979) (861,905) (384,042) ($20,000) $25.,000 ($273,926)
Less estimated income 0 {2,453) 0 0 0 (2,453)
General fund ($132,979) ($59,452) ($84,042) ($20,000) $25,600 {$271,473)
FTE {1.00) 0.00 0.00 0.00 0.00 {1.00




02/18/09 (/9/ ¢

Bill No, 1002 Fiscal No. 2

' This amendment removes funding added in the executive budget for a new FTE account budget specialist position, including
$125,979 for salaries and wages and $7,000 for related operating expenses.

. ? This amendment reduces salaries and wages funding to recognize anticipated savings from vacant positions and employee turnover.

* This amendment removes funding added in the executive budget for state employee salary equity adjustments.

* This amendment decreases funding for operating expenses by $20,000 from the general fund.

* This amendment adds a section to amend North Dakota Century Code Section 16.1-01-15 to provide that any interest earnings on the
election fund must be used for the exclusive purpose of carrying out activities of the Help America Vote Act of 2002 and provides for
a one-time transfer of $25,000 from the general fund to the election fund for the imputed interest earnings allocable to the amount of

nonfederal funds contained in the fund.



REPORT OF STANDING COMMITTEE (410) Module No: HR-30-3291
February 18, 2009 12:46 p.m. Carrier: S. Meyer
Insert LC: 98003.0102 Title: .0300

REPORT OF STANDING COMMITTEE
HB 1002: Appropriations Committee  (Rep. Svedlan, Chairman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS
(24 YEAS, 0 NAYS, 1 ABSENT AND NOT VOTING). HB 1002 was placed on the
Sixth order on the calendar.

Page 1, line 2, after the first semicolon insert "to provide for a transfer;"

Page 1, line 3, replace "section” with "sections 16.1-01-15 and" and after "to" insert "interest
earnings on the election fund and to”

Page 1, line 186, replace "579,058" with "307,132" and replace "3,213,551" with "2,941,625"
Page 1, line 17, replace "1,123,769" with "1,096,769" and replace "3,182,950" with "3,155,850"

Page 1, line 21, replace "1,607,704" with "1,308,778" and replace "14,718,608" with
"14,419,682"

Page 1, line 22, replace "41,113" with "38,660" and replace "8.914,978" with "8,912,525"
Page 1, line 23, replace "1,566,591" with "1,270,118" and replace "5,803,630" with "5,507,157"
Page 1, line 24, replace "1.00" with "0.00" and replace "28.00" with "27.00"

Page 2, line 11, replace "1,600,091" with "1,328,618" and replace "6,140,630" with "5,869,157"
Page 2, line 12, replace "41,113" with "38,660" and replace "8,914,978" with "8,912 525"

Page 2, line 13, replace "1,641,204" with "1,367,278" and replace "15,055,608" with
"14,781,682"

Page 2, after line 13, insert:

"SECTION 2. APPROPRIATION - TRANSFER. There is appropriated out of
any moneys in the general fund in the state treasury, not otherwise appropriated, the
sum of $25,000, which the office of management and budget shall transfer to the
secretary of state election fund for imputed interest earnings allocable to the amount of
nonfederal funds contained in the election fund, for the biennium beginning July 1,
2009, and ending June 30, 2011."

Page 2, line 19, replace "$824,153" with "$824,153" and replace "$780.000" with "$780,000"

Page 2, after line 19, insert:
"Transfer to election fund 0 25,000"

Page 2, line 20, replace "780,000" with "805,000"
Page 2, after line 24, insert:

"SECTION 4. AMENDMENT. Section 16.1-01-15 of the North Dakota Century
Code is amended and reenacted as follows:

16.1-01-15. Secretary of state to establish and maintain an election fund.
The secretary of state shall establish and maintain a fund, known as the election fund,
in the state treasury for the purpose of depositing payments and grants made to the
state under the provisions of sections 101, 101{¢), and 906, and title lil of the Help
America Vote Act of 2002 [Pub. L. 107-252; 116 Stat. 1666; 42 U.S5.C. 15301,

(2) DESK, (3) COMM Page No. 1 HR-30-3291



REPORT OF STANDING COMMITTEE (410) Module No: HR-30-3291

February 18, 2009 12:46 p.m. Carrler: S. Meyer
Insert LC: 98003.0102 Title: .0300

42 U.S.C. 15545, 42 U.S.C. 15481-15502], and funds appropriated by the state. The
moneys in the election fund and any interest earnings on the election fund must be
used for the exclusive purpose of carrying out activities of the Help America Vote Act of
2002 and are subject to chapter 54-16."

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT - LC 98003.0102 FN 2

A copy of the statement of purpose of amendment is on file in the Legislative Council Office.

{2) DESK, (3) COMM Page No. 2 HR-30-3291
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2009 SENATE STANDING COMMITTEE MINUTES

Bill/Resolution No. 1002
Senate Appropriations Committee
[] Check here for Conference Committee
Hearing Date: 02-25-09

Recorder Job Number: 9689 )

LY g

Committee Clerk Signature A:' éi‘/ /}—A/ Q/WZ/
' </

Minutes:

V. Chair Grindberg opened the hearing on HB 1002, the Secretary of State and public printing
appropriation.

Alvin A. Jaeger, Secretary of State testified in favor of HB 1002 and provided written
testimony # 1 entitled the FIFTY-SEVENTH BIENNIAL REPORT JULY 1, 2005 — JUNE 30,
2007. He also provided written testimony # 2. (06.38)

Senator Warner said he is new to the appropriations committee and asked if Al Jaeger has
some background information for request #6 on page 9.

Al Jaeger said yes, he will have it sent to the committee. Regarding request 1 on page 9, he
said OMB has already determined the positions are critical and it was at their urging that he
included the accounting FTE.

Senator Krauter asked if there are any vacancies in the 27 FTEs.

Al Jaeger said they have two vacant positions. He explained his staff's longevity, his staff
equity request and the difficuity in hiring new employees while being unable to give raises to
current employees. He also left with the committee a list of his staff's years of service (#3)
(26.00)

Senator Robinson clarified that when he talks about people at the top taking less, he is

talking about percentage.



Page 2

Senate Appropriations Committee
Bill/Resolution No. 1002

Hearing Date: February 25, 2009

. Al Jaeger said that is correct. He has two carrots; one is someone with many years of
experience that is fed up with the work environment in the private sector. The other is fully
funded health insurance.

Senator Robinson said on the Senate side in SB 2003, they have a $100 minimum. With the
equity and FTEs, what additional bumps can you give your staff at the bottom pay levels?

Al Jaeger said with the grade 5 person, it was about $180/month. He does have some
people he will have to give the $100 bump. They are at the very bottom.

Senator Krauter said he is trying to understand the history of the vacant FTE’s. How long
have they been vacant? What is the history of applicants?

Al Jaeger said they had two grade 5 FTEs vacant and hired two people about 9 months ago.
They hire with a six month probation period. One employee made it and one didn’t, he gave

. notice in December to one. That position has been vacant since December. They ended up
with 60 or 70 applications. He had to put that on hold because all the managers are so
involved with the tech project, there is no one to train a new employee. At the moment he has
a temp in the office. He is not happy about it and is the victim of circumstance. It is his intent
is to fill that position within a few months. The other position is in a technical support area,
grade 8 or 10; she took a job with another agency with a considerable increase in salary.
Again, they are a victim of timing. The project they are doing is very intense. The senior
managers are too busy now to hire and train. Normally, the only vacancies he has are in grade
5 positions.

Senator Krauter asked about the time frame in filling the second position. When was it
vacated?

. Al Jaeger said it has been vacant since last fall. With the project and the elections, they ran

out of time to hire. It is a position they want to fill because the duties tie into their new project.



Page 3

Senate Appropriations Committee
Bill/Resolution No. 1002

Hearing Date: February 25, 2009

He continued describing his written testimony (35.26) He does the budgeting work himself
because there is no one on his staff with the education to do it. OMB has recommended he
put an accountant on staff.

Senator Christmann asked if the data base and processing migration project and the
business development project can be done at same time.

Al Jaeger said the migration project should be done by end of the year. The business
development engine can't really start until after that. OMB has recommended the Secretary of
State’s office be the lead agency on the project. It goes across many agencies and the
funding is divided between all the involved agencies.

Senator Christmann said he is trying to follow the migration project. There was about
$600,000 for the initial part. He asked about the funds that were leftover when the plug was
pulled. The $780,000, is that the high licensing cost he has been referring to?

Al Jaeger explained his expenditures and the general service operating fund. He requested
the excess over $75,000 in the general services account not be turned back to the general
fund as it always has been and used instead for the project, which is his request number 5 on
page 9. He explained the $20,000 reduction in his budget by the House is substantial.
Senator Rohinson clarified the migration project would be done by the end of the calendar
year, not fiscal year.

Al Jaeger said he is talking about this coming fall which is why he wants to carry the funds
forward after the end of the biennium. He finished explaining his requests on page 9. (42.46)
V. Chair Grindberg asked about HB 1340, have there been any filings in North Dakota as a
result of that?

Al Jaeger said it will happen; it is a matter of when. HB 1340 is the publicly traded

corporations bill. He has been interviewed by Wolford, Wall Street Journal, and a number of
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Senate Appropriations Committee
Bill/Resolution No. 1002

Hearing Date: February 25, 2009

. different agencies. Carl Icon has written several articles and he mentions North Dakota every
time. (44.31) We are not going to replace Delaware but Delaware is shaking in their boots.
The reason it is taking so long, corporate boards are resistant to change. There are about a
dozen being talked about. It is such an important project. If we do get some, the licensing fee
is $40,000 per year and that is half of what Rhode Island charges. There is a potential
revenue stream. UND Law Review is holding a symposium on publically traded corporations
in April and he has been asked to do an article for the magazine and a presentation. Someone
will be coming in from Delaware. The author of the bill will be there. His position all along is it
isn't up to him to debate the pros and cons, it is an option. It does not impact any existing
corporations in the state. (46.59)

Senator Mathern asked for further information on request #6 on page 8.

. Al Jaeger said he asked for $3.4 million, the governor recommended 0.

Senator Robinson commended Al Jaeger for being very proactive on that project. He was
very open and aggressive in reporting. When he decided it wasn't going to work, the
technology committee knew about it promptly. The committee was impressed with that. That is
the way it is supposed to work.

Senator Warner said he is trying to get a handle on labor needs. He asked how much quality
control goes into monitoring the quality of the filings. Does he anticipate the need for more
employees?

Al Jaeger said his staff examines every document completely. The staff in his registration unit
are not paralegals but they almost could be. There are attorneys in this state who bill their
clients well based on the help they receive from the Secretary of State’s staff.

. Senator Warner asked if he was anticipating a decline in the number of employees.
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Senate Appropriations Committee
Bill/Resolution No. 1002

Hearing Date: February 25, 2009

Al Jaeger said they will have less overtime. They are processing almost 45,000 more
documents than they were 15 years ago. The duties in the office will switch. Under the new
system, when paperwork comes in, it will be scanned. That is why it is critical to have some
equity adjustments. He has talked to OMB about changing some of the grades. His grade 5
people are doing grade 6 work. They need the type of person that has some intuitive
reasoning. It may ultimately result in a decrease in the number of employees but for the next
biennium, it won't.

Senator Warner asked if the documents age out of the system.

Al Jaeger said he doesn’t know. Clara Jenkins, who is in charge of the project and has been
with the office for 36 years, knows the details. There are files over at archives for corporations
that have been in existence for over 100 years. They have a very good record retention
system.

V. Chair Grindberg closed the hearing on HB 1002.

Senator Krauter asked Roxanne for a current list of vacancies and a list of what agencies are
spending on overtime.

Wiritten testimony # 3 North Dakota Business Development Engine Executive summary was

submitted to the committee after the hearing was closed.



2009 SENATE STANDING COMMITTEE MINUTES

Bill/Resolution No. HB 1002
Senate Appropriations Committee
[ ] Check here for Conference Committee
Hearing Date: March 13, 2009

Recorder Job Number: 10892 (starting at 13:13)

Minutes:

Chairman Holmberg opened discussion on HB 1002 and stated there are two different
amendments.

Senator Warner said that he asked Senator Wardner to accompany him to the Secretary of
State’s office for the discussions and wanted two sets of eyes. He presented two amendments
.0302 and .0303. Both amendments restore the governor's budget recommendations for this
budget. It restores a cut of $20,000 in the secretary of state's operating line; restores an FTE
which is a financial analyst and budget specialist which was approved by the governor but
deleted by the House. The Secretary of State’s office has never had a financial officer. As
larger and larger amounts of money are flowing through the office, they want to be sure and
maintain the integrity of federal funds. The Secretary of State was overwhelmed by the
amount of effort it was taking and he requested a financial officer, and we agreed. The
distinction between the two amendments — the Sec. of State advocated being the lead agency
for 15 different agencies in gbvernment to coordinate their efforts in developing new
businesses in the state. They would be able to reach each other's data bases within certain
limits. This upgrade of technology would be an expansion beyond the governor’'s budget.
The technology upgrade would be funded in the .0302 and it is not funded in the .0303

amendment but it continues some loan authorization money which was actually in the
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Bill/Resolution No. HB 1002

Hearing Date: March ):&02009

commerce budget bill Ia\;?t session. That authorizes the Secretary of State to borrow the
money if he can prove that he has a revenue stream which would finance it through the t_:udget
section. The revenue stream which we’d be anticipating would be the change in corporate
governance structure that we adopted last session which would make ND a haven for
shareholder friendly corporations.

Discussion continued on the HAVA funds (Help America Vote Act) and using ITD versus
private vendors for providing this program to the state.

V. Chair Grindberg felt that an RFP should be set up and the process bid.

Senator Wardner said |TD would be watching and making sure the project is run right.
Senator Robinson was wondering if ITD would be excluded if private vendors were cheaper.
V. Chair Grindberg stated that if a number is put on the bill, that's what your cost will be.
You still don’t have competitive bid.

Senator Christmann: | think we should try to get this out into the private sector. A private
company has to come in from zero.

Senator Warner moved to accept the .0302 amendment which authorizes the compiete
project.

Chairman Holmberg reminded the committee that these are all general fund money.
Division A - restoring the FTE position - Voice vote passed

Division B - Business development engine project - failed

Division C - restore funding for operating expenses ($20,000) - passed

Division D — providing the matching funds — passed.
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Roxanne Woeste, \A
essence adopted amendment .0303.

Senator Warner moved Do Pass on the .0303 amendment.
Senator Wardner seconded.

Voice vote passed.

Senator Warner moved Do Pass HB 1002.
Senator Mathern seconded.
A Roll Call vote was taken. Yea: 13 Nay: 0 Absent: 1

Senator Warner will carry the bill.



98003.0303 Prepared by the Legislative Council staff for

Title. o409 Senator Warner
Fiscal No. 3 . March 12, 2009
. . ' _ . PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1002

Page 1, line 2, after the third semicolon insert "to provide a contingent appropriation; to provide
an exemption;"

Page 1, line 18, replace "307,132" with "579,058" and replace "2,941,625" with "3,213,551"
Page 1, line 17, replace "1,096,769" with "1,123,769" and replace "3,155,950" with "3,182,950"
Page 1, line 19, replace "2,824,877" with "2,854,877" and replace "8,314,107" with "8,344,107"

Page 1, line 21, replace "1,308,778" with "1,637,704" and replace "14,419,682" with
"14,748,608"

Page i, line 22, replace "38,660" with "41,113" and replace "8,.912,525" with "8,914,978"

Page 1, line 23, replace "1,270,118" with "1,596,591" and replace "5,507,157" with "5,833,630"
Page 1, line 24, replace "0.00" with "1.00" and replace the second "27.00" with "28.00"

Page 2, line 11, replace "1,328,618" with "1,655,091" and replace "5,869,157" with "6,195,630"
| Page 2, line 12, replace "38,660" with "3,441,811" and replace "8,912,525" with "12,315,676"

. Page 2, line 13, replace "1,367,278" with "5,096,902" and replace "14,781,682" with
"18,511,306"

Page 2, after line 19, insert:

"SECTION 3. LOAN AUTHORIZATION - CONTINGENT APPROPRIATION -
BUDGET SECTION APPROVAL. Subject to budget section approval, the secretary of
state may borrow up to $3,400,698 from the Bank of North Dakota,which is
appropriated to the secretary of state for the purpose of implementing the North Dakota
business development engine computer project, during the biennium beginning July 1,
2008, and ending June 30, 2011. The secretary of state may request budget section
approval only if the revenues projected by the secretary of state and the office of
management and budget to be generated as a resuit of provisions of chapter 102 of the
2007 Session Laws over the term of the proposed loan based on the trend of actual
corporate charters granted are anticipated to be sufficient to repay the proposed loan,
including interest over the term of the loan.” '

Page 2, after line 31, insert:

"SECTION 5. EXEMPTION - GENERAL SERVICES OPERATING FUND. Any
unexpended and unobligated balance remaining in the secretary of state's general
services operating fund on June 30, 2009, is not subject to the provisions of section
54-09-08, and any unexpended funds are available and may be expended by the
secretary of state, during the biennium beginning July 1, 2008, and ending June 30,

/ : 2011, for the database and processing platform migration project.”

. Renumber accordingly

Page No. 1 98003.0303



STATEMENT OF PURPOSE OF AMENDMENT - LC 98003.0303 FN 3

A copy of the statement of purpose of amendment is attached.
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Bill No. 1002 Fiscal No, 3

STATEMENT OF PURPOSE OF AMENDMENT:

House Bill No. 1002 - Summary of Senate Action

03/13/09

Executive House Senate Senate
Budget Version Changes Version
Secretary of State
Total all funds $14,718,608 $14,444 682 $3,729,624 $18,174,306
Less estimated income 8914978 8,912 525 3,403,151 12,315,676
General fund $5,803,630 $5,532,157 $326,473 35,858,630
Public Printing
Total all funds $£337,000 $337,000 50 $337,000
Less estimated income 0 0 1] 0
General fund $337,000 $337,000 $0 $337,000
Bill total
Total all funds $15.055,608 $14,78)] 682 $3,729,624 £18,511,306
Less estimated income 8914978 8912 525 3,403,151 12,315,676
General fund $6,140,630 $5,869,157 $326,473 $6,195,630
House Bill No. 1002 - Secretary of State - Senate Action
Executive House Senate Senate
Budget Version Changes Yerston
Salaries and wages $3,213,551 $2,941,625 $271,926 $3,213,551
Operating expenses 3,182,950 3,155,950 27,000 3,182,950
Petition review 8,000 8,000 8,000
Election reform 8,314,107 8,314,107 30,000 8,344,107
Transfer - Election fund 25,000 25,000
Contingent appropriation 3,400,698 3,400,698
Total all funds $14,718,608 $14,444 682 $3,729,624 $18,174,306
Less estimated income 8914978 8912525 3,403,151 12,315,676
General fund $5,803,630 $5,532,157 $326,473 $5,858,630
FTE 28.00 27.00 1.00 28.00
Department No. 108 - Secretary of State - Detail of Senate Changes
Provides
Restores Contingent
Funding Restores Provides Appropriation
Relating to Funding for Funding for for Information
Restores New Anticipated Restores Salary Operating Matching Technology
FTE Position' Salary Savings’  Equity Funding® Expenses’ Federal Funds® Project*
Salaries and wages $125979 561,905 384,042
Operating expenses 7,000 20,000
Petition review
Election reform 30,000
Transfer - Election fund
Contingent appropriation 3,400,698
Total all funds $132979 £61,905 384,042 $20,000 $30,000 $3,400,658
Less estimated income 0 2,453 0 0 0 3,400,698
General fund $132979 $59.452 $84.042 $20,000 $30,000 $0
FTE 1.00 0.00 0.00 0.00 0.00 0.00



Bill No. 1002 Fiscal No. 3 03/13/09

Total Senate
Changes

Salaries and wages $271,926
Operating expenses 27,000
Petition review

Election reform 30,000
Transfer - Election fund

Contingent appropriation 3,400,698
Total all funds $3,729,624
Less estimated income 3,403 151
General fund $326,473
FTE 1.00

! This amendment restores the new FTE account budget specialist position added in the executive budget but removed by the House,
including $125,979 for salaries and wages and $7,000 for related operating expenses.

? This amendment restores funding for salaries and wages removed by the House to recognize anticipated savings from vacant
positions and employee turnover.

3 This amendment restores salary equity funding removed by the House.
* Funding removed by the House for operating expenses is restored.

$ Funding of $30,000 from the general fund is added for the state's 5 percent match for approximatety $500,000 of federal funds to be
deposited in the election reform fund.

¢ This amendment provides that, subject to Budget Section approval, the Secretary of State may borrow up to $3,400,698 from the
Bank of North Dakota which is appropriated to the Secretary of State for implementing the North Dakota business development
engine computer project during the 2009-11 biennium if additional revenues from corporate charters are anticipated to be sufficient to

repay the loan and accrued interest.

This amendment also provides that any unexpended and unobligated balance remaining in the Secretary of State's general services
operating fund on June 30, 2009, is not subject to the provisions of North Dakota Century Code Section 54-09-08, and any
unexpended funds are available and may be expended by the Secretary of State during the 2009-11 biennium for the database and
processing platform migration project.
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REPORT OF STANDING COMMITTEE (410) Module No: SR-47-4905
March 16, 2009 7:18 a.m. Carrier: Warner
Insert LC: 98003.0303 Title: .0400

REPORT OF STANDING COMMITTEE
HB 1002, as engrossed: Appropriations Committee (Sen. Holmberg, Chairman)
recommends AMENDMENTS AS FOLLOWS and when so amended, recommends
DO PASS (13 YEAS, 0 NAYS, 1 ABSENT AND NOT VOTING). Engrossed HB 1002
was placed on the Sixth order on the calendar.

Page 1, line 2, after the third semicolon insert "to provide a contingent appropriation; to provide
an exemption;"

Page 1, line 16, replace "307,132" with "579,058" and replace "2,941,625" with "3,213,551"
Page 1, line 17, replace "1,096,769" with "1,123,769" and replace "3,155,950" with "3,182,950"
Page 1, line 19, replace "2,824,877" with "2,854,877" and replace "8,314,107" with "8,344,107"

Page 1, line 21, replace "1,308,778" with "1,637,704" and replace "14,419,682" with
"14,748,608"

Page 1, line 22, replace "38,660" with "41,113" and replace "8.912,525" with "8,914.978"
Page 1, line 23, replace "1,270,118" with "1,596,591" and replace "5,507,157" with "5,833,630"
Page 1, line 24, replace "0.00" with "1.00" and replace the second "27.00" with "28.00"

Page 2, line 11, replace "1,328,618" with "1,655,091" and replace "5,869,157" with "6,195,630"
Page 2, line 12, replace "38,660" with "3,441.811" and replace "8.912.525" with "12,315.676"

Page 2, line 13, replace "1,367,278" with "5,096,902" and reptace "14,781,682" with
"18,511,306"

Page 2, after line 19, insert:

"SECTION 3. LOAN AUTHORIZATION - CONTINGENT APPROPRIATION -
BUDGET SECTION APPROVAL. Subject to budget section approval, the secretary of
state may borrow up to $3,400,698 from the Bank of North Dakota, which is
appropriated to the secretary of state for the purpose of implementing the North Dakota
business development engine computer project, during the biennium beginning July 1,
2009, and ending June 30, 2011. The secretary of state may request budget section
approval only if the revenues projected by the secretary of state and the office of
management and budget to be generated as a result of provisions of chapter 102 of the
2007 Session Laws over the term of the proposed loan based on the trend of actual
corporate charters granted are anticipated to be sufficient to repay the proposed loan,
including interest over the term of the loan."

Page 2, after line 31, insert:

"SECTION 5. EXEMPTION - GENERAL SERVICES OPERATING FUND. Any
unexpended and unobligated balance remaining in the secretary of state's general
services operating fund on June 30, 2009, is not subject to the provisions of section
54-09-08, and any unexpended funds are available and may be expended by the
secretary of state, during the biennium beginning July 1, 2009, and ending June 30,
2011, for the database and processing platform migration project.”

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT - LC 98003.0303 FN 3

{2) DESK, (3) COMM Page No. 1 SR-47-4905
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. A copy of the statement of purpose of amendment is on file in the Legislative Council Office.

(2) DESK, (3) COMM Page No. 2 SR-47-4005



2009 HOUSE APPROPRIATIONS

CONFERENCE COMMITTEE

HB 1002



2009 HOUSE STANDING COMMITTEE MINUTES

Bill/Resolution No. 1002

House Appropriations Committee
Government Operations Division

Check here for Conference Committee
Hearing Date: 4/17/09

Recorder Job Number: 11928

C ittee Clerk Signat /
ommittee Clerk Sign uréﬁ’ / /,

Minutes:

Vice Chairman Thoreson opened the conference committee on House Bill 1002. All conferees

were present.

Vice Chairman Thoreson: | guess this morning we are going to have a little discussion about
the changes made on the Senate side of House Bill 1002. | know there are still some issues
that are yet to be resolved | think in regards with equity and other things so we probably won't
come to any major decisions this morning but | guess for our purpose get some information on
the changes which you made after the budget came over to your side.

Senator Krebsbach: | am sure we are waiting for some kind of response for what we did and
why.

Vice Chairman Thoreson: Yes.

Senator Krebsbach: | will go into what we did and | welcome my two colleagues to jump in at
any time because they are probably more aquatinted with this than | am. | didn’t work on the
subcommittee of this one but at the same time it is one that | am very interested in. We did
restore the 2% reduction in salary that you folks made. It was requested by the agency that

this be done and we have been doing this on all of our budgets. Also we restored the equity



Page 2

House Appropriations Committee
Government Operations Division
Bill/Resolution No. 1002

. Hearing Date: 4/17/09
dollars and there was a request for a full time equivalent accounting budget specialist which

really has been recommended that they have. What we are dealing with here folks is an
agency with a budget of $18,511,000. They need this specialist in their agency. We did restore
that. Also we restored the $20,000 | believe it was reduction in your operating expenses. We
felt they showed good justification for the need for that. Also there was the amendment put in
to allow them to carry over their unexpended funds. Then we included the language of
authorization for their budget section approval for the development engine project that they are
involved in. That pretty much covers what we did restore and | would welcome any comments
from my colleagues on that.
Senator Kilzer: On the item of $20,000 that the House had taken out for operating expenses,
the testimony showed that about 75% is technology and the remaining $5000 is for

. miscellaneous things but necessary like postage and things like that.
Senator Warner: If | could point out that this is a very well established agency with employees
that have an extraordinary long tenure. There will be an unusually large number of people who
are approaching retirement. Traditionally and if fact by law | guess these employees are
entitled to compensation for a certain amount of sick leave and vacation time and severance
packages of sorts. There will be will be an unusually amount of these people retiring in the
coming years and traditionally that is the money that has come from roll up from unfilled
positions that is usually being needed to fill that need. That was the justification we had for
restoring all of their anticipated dollars from FTEs that were unfilled.
Representative Meyer: Would someone refresh my memory on the $3.4million for the
implementing of the business development engine computer project? Did we have that

. presented to us or did it just happen when it got to the Senate? | can't remember.
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Vice Chairman Thoreson: We did have that discussion in the first half on the business
development engine project.

Representative Meyer: And we removed that?

Representative Dosch: | think this is just to allow for the carry over right?

Senator Warner: The business development engine has been going for a few bienniums in
developmental and conceptual conversations among all of the different state agencies which
would have to do with the emerging business systems in this state. It was presented but not
funded in the Governor's budget. Although we had language in the Commerce Department last
session | believe it was that allowed for them to continue the discussions and for them to go
forward with the money should come in from a corporate governance structure that we were
adopting in North Dakota. If the revenues proved to be sufficient to justify it or have a loan that
we would allow it to go forward without further authorization. We continued that language. The
Senate did test the issue in the committee of allowing full funding of the business development
engine. We presented it as an amendment to the committee and it was declined. It was a
decision that we were interested in the concept we were interested in it going forward and the
discussions going forward but we though it should be paid for out of corporate governance
fees so we allowed the conversations to continue but did not fund it. We have retained the
language which was existing from the Commerce budget last session.

Senator Krebsbach: | would like to call your attention to this document right here which is the
North Dakota Business Development Engine and if you do not have that | am sure the
Secretary would be happy to provide you with that.

Vice Chairman Thoreson: Was that something that was provided to the House prior do you

. recall? We have our information here and | think we could find it.
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Senator Krebsbach: | think it pretty well explains the entire program there. | do believe we did
leave in the authorization for them to borrow for this program to get it implemented and then
have it paid such as Senator Warner said with fees and so on.

Representative Dosch: | guess one of the issues is they are currently going through a
computer upgrade now to get the rest of their computers on the UCC filings and all of that and
get them off of the mainframe. As we look at this, is it really practical in the next two years that
they would be able to take on yet another project such and this. The fact that it was not
included in the Governor’s budget | guess some of the reasons that | recall why we decided to
go forgo that.

Senator Krebsbach: | would prefer that we have the Secretary address that question because
| think he is the most qualified to do so.

Vice Chairman Thoreson: If the Secretary wants to go ahead and just for clarification present
that again. | will caution that this is not another hearing on this but we will certainly take
information which might pertain to this.

Al Jaeger, Secretary of State: There is no expenditure of money. | just want to clarify that.
There is no money being added. OMB and the Governor have always been supportive of it the
Governor just didn't put in the funding for the $3.4million and we did present it to you and | had
requested at that time the same language that the Senate put in which is the duplicate of the
language that was put in to the Department of Commerce budget last session. It is the
authorization to keep the project alive. If the funds come forth we can do it. Our migration is
going to be completed by the end of the year so we wouldn't tackle anything but if funding was
available at that time we certainly would not want to wait until next biennium so it is the
authorization to keep the project alive but there is no money other than the authority to borrow.

Representative Dosch: So that would be reflected under special funds?
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Al Jaeger, Secretary of State: Yes.

Senator Warner: One of the changes that we made last session , an important change in the
corporate governance law, created a governance structure which was probably the most share
holder friendly in the United States. It is most responsive to share holder concerns. This is
opposed to the Delaware model which is very management friendly. | think right now we are in
a period of recession within this country but | think that all of us have good hopes that we will
be coming out of this recession within a year so and if we will see a new birth in businesses
and restructuring of businesses and | hope that we have learned some lessons from not
retiring too heavily on management and the way that we are going to draw out investors back
into the stock market and such is that we are going to create business structures which are
more responsive to share holder concerns rather than management concerns. | think North
Dakota is uniquely poised because of this change in governance structure that we have
adopted a safe port for those corporations, As we hope that they do, incorporate in North
Dakota bring significant fees, something in the nature of $40,000 per corporation per year |
think it is and registration fees and that would certainly be enough of an economic source of
steam to drive this development engine. We would like to leave the language in place it only
allows it to go forward if the money is there and it still has to go to Budget Section and | think
Emergency Commission before it can proceed.

Vice Chairman Thoreson: | too was in strong support of that change we made last session. |
think it was a very good thing we did here in North Dakota giving companies an opportunity to
look at our state as a place to incorporate and do business and | guess going forward we need
to look at the tools that would be best to bring those people here. This was something which
from the changes we made we did not include that. We can certainly discuss those issues here

and perhaps come to some position as to whether or not that is necessary. | do appreciate
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your information on that. Are there any other questions at this time? | guess | do have one
before we go forward. In visiting with the Secretary yesterday there was some language or
money | believe that dealt with the HAVA funding. If you would like to address that just for the
record so we all are aware of that.

Al Jaeger, Secretary of State: One of the amendments that we have that we did not bring up
at the time that we were before the House. Congress passed an omnibus bill that included
money for HAVA. North Dakota is eligible to receive $500,000 but we need a 5% match. That
just happened like a day before we were actually on the Senate side. They have added
$30,000 to go towards the 5% match. Our intent would be to work it so that we can get the
match in as quickly after July 1% as possible so that it gets into the election fund because as
soon as it is in the election fund it starts earning interest. That is pretty important.

Vice Chairman Thoreson: So the $30,000 is to get the $500,000 in federal dollars.
Representative Dosch: One other question, what is the purpose of that money? What would
you do with the money?

Al Jaeger, Secretary of State: Actually the state has and | know it is in my testimony, a
couple more million dollars that is still due to North Dakota but it does go to support our
election endeavors in the state of North Dakota, support the systems things that we do with the
counties and what have you. My goal at the moment is that we create some sort of endowment
so that we can use the interest as long as possible. It is off the top of my head but | believe
and again this is sense we met with you but | think that since we received HAVA money we
have earned something like $1.2million in interest so that interest can support stuff so getting
that $500,000 in is helpful because it just supports our ongoing support of the election process.
We have it coming and it should have all been here already but it comes in bits and pieces.

Vice Chairman Thoreson: They authorize but don't always appropriate.
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Al Jaeger, Secretary of State: It is a little different than you guys.

Senator Krebsbach: A lot of this money that we have been getting also goes to the counties
in the state for their ongoing training. There is a constant turnover in poll workers, election
volunteers and so on and | think this is a great assistance to the counties in the state for that
process.

Vice Chairman Thoreson: Thank you Senator. Committee | guess, | am just looking for any
other issues that the House side may wish to ask of the Senate at this time? Again we will
most likely meeting again in the future. We need to take this information back and discuss with
our respective caucuses and within our body as | am sure that you need to do with yours. Also
the issue of the equity funding is something which is throughout most of the budgets and until
there is probably some agreement as to what will happen with that | don’t know that we will be
making any final decisions on this but | do appreciate the information you have shared with us

this morning and we will go ahead and look forward to meeting once again.

Vice Chairman Thoreson closed the discussion
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Minutes:
Vice Chairman Thoreson called the conference committee on House Bill 1002 to order. All

conferees were present.

. Representative Thoreson: Ok committee what we are going to do is just go through the
points here on the statement of purpose of your amendments. You should have those in your
folder. 1t is my intention that if we can we get this one taken care of this afternoon. If not we will
schedule again for Monday. Item number one, that is the FTE, we will get back to that. Items
two and three | think those are pretty well taken care of so we can put a mark next to them.
Those are going to be handled in 1015 or some of it will be.

Representative Dosch: Perhaps we can get Legislative Council to comment on that because
| believe that was one of the other provisions or amendments on the bill too that did not go
through, as far as item number two.

Roxanne Woeste, Legislative Council: This is the adjustment that the House did to all
agency budgets the first half of the session relating to anticipated salary savings from vacant

. positions. This is the same adjustment that they do to budgets the second halif so we have
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been keeping the funding that the Senate restored typically in conference committees we are
restoring that funding.

Representative Thoreson: So our actions in the secand half did not do this to budgets which
we received the Senate version of, correct?

Roxanne Woeste, Legislative Council: Correct.

Representative Thoreson: So by the Senate putting this back in we are kind at a level place.
Roxanne Woeste, Legislative Council: Correct | believe the House had agreed to putting
back the funding and this issue.

Senator Warner: So the money for this is in OMB?

Roxanne Woeste, Legislative Council: The OMB bill includes the equity pool. This is money
that is just going back in the budget.

Representative Thoreson: It is back in now because the Senate put it back in.

Roxanne Woeste, Legislative Council: Correct.

Representative Thoreson: So are we all comfortable on that? We can agree that it is going to
stay at that level because the Senate has restored the changes made in the first half by the
House. ltem number three, the equity that is going to be taken care of in 1015. item four, the
$20,000 in operating expenses, the notes that | have says that it was about 75% technology
and then postage and other expenses were about 25% of that. | think that is what came up in
our original discussion. | guess for my part | don’t know if that one is a deal breaker or not. |
think we are ok with that. We are only talking about $20,000. Let's go ahead and check that
one off of the list. Item number five was the match for the federal funds. Mr. Secretary, this is
something that occurred after the House had seen this bill, correct?

Al Jaeger, Secretary of State: If you recall in the House side you added the money | needed

to cover the interest on the HAVA so that was on the House side. The Senate maintained that.
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. This is the match | need for the HAVA money which was approved by Congress just a couple
days before my Senate hearing. That is the 5% match to get the $500,000.
Representative Thoreson: Do you know, we talked in the first half, how much HAVA money
has been allocated and how much has actually been appropriated? What are we still waiting
for?
Al Jaeger, Secretary of State: It is over $1million and close to $2million that Congress still
has not appropriated.
Representative Thoreson: Any word on when that is coming?
Al Jaeger, Secretary of State: No. What happened the last time, when we did get some
money, | actually went to the Emergency Commission and they gave me out of the state
contingency fund 5%, so that we could get the money into the piggy bank as quickly as

. possible because it starts earning interest.
Representative Thoreson: That was going to be my follow up because if this happens while
we are not here, you still have to have the money to get that.
Al Jaeger, Secretary of State: They have because the case being made is that if | had to wait
we have had it already for several months and it is earning interest and we had waited until the
session we would have lost that interest.
Senator Krebsbach: In response to your question according to the testimony from the
Secretary of State on February 25 the balance still due to North Dakota is $4,428,197.
Representative Thoreson: That is what | recalled when we had spoken is that it was about
four million dollars but | didn’t know if we were getting a big chunk to cover that or not. If |
remember it was like $9million total and only $5million had been sent to us. So we are still

. short a few bucks. Item five | think we can click off of the list if the committee members agree.
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Item number six this is for the business development engine dealing with the corporate
development.

Al Jaeger, Secretary of State: This is just the authorization and by the way since | was in
front of this conference committee on Thursday, | received notification that | think we will have
our first publicly traded company in the middle of June. If we get a few more of those | will be
able to proceed with this.

Representative Thoreson: That is good news as someone who strongly supported that
change in legislation last session, | am happy to see it is paying off. | did notice that we have a
company according to the Bismarck Tribune which has offices here that is Fortune 500 but |
believe they are not incorporated in North Dakota. They are a Delaware corporation. | talked
to their government affairs person and said it sure would be nice to have a North Dakota
Fortune 500 company.

Al Jaeger, Secretary of State: If we get a few of these the franchise fee is about $40,000 a
year.

Representative Thoreson: So | think just because we are being so very agreeable here |
have no problem with item six. | think we can go ahead and agree to that. That takes us back
to item number one, the FTE. | was provided a handout a few moments ago showing where we
are with fiscal staff in the agencies. Let's go ahead and discuss this a little bit. | will open it up
to either side for comments and hopefully we can maybe come to some resolution on this.
Representative Dosch: Based on that sheet here, he obviously has way too high a budget in
relation to the number of employees so we would probably want to take a look at that. That is
what you meant by that.

Representative Thoreson: Let the record show that there was a smile on the faces of the

committee as that comment was made. Back to more serious discussion, | guess while | am
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also not one who necessarily likes adding persons, the case most likely has been made that
this is something that is going to be needed. | know that you have certainly put a lot of work
into doing this yourself and others and your staff. We have added one for the commission for
council for indigents. Just my personnel opinion that | think it would be ok to move forward and
put this position there.

Senator Warner: | applaud the wisdom of your decision. We had some discussions earlier
about the futility of trying to teach eagles how to swim. In other words of using highly paid and
highly qualified employees to do mid-level tasks. If that was your argument that you made in
Indigent Defense, why should we be paying $130/hour lawyer to do bookkeeping work. | think
the same could be said about the skills possessed by the Secretary of State.

Representative Thoreson: | agree. If others are comfortable with that it looks like, if we are
doing it the way we are doing it in some others, we see a lot of H's along this one here today
maybe we will hopefully move forward with it.

Representative Dosch: As you know | am pretty stingy with giving out employees, as Senator
Krebsbach can attest to. But | also have to agree with adding this. | think it is needed and |
think the Secretary's abilities can be directed better places than doing a lot of this accounting
work. However, only one caveat that | am supposed to relay and that is that this position is put
in that he does in fact be given this work to do and that our Secretary doesn’t continue on to
hold on to some of this but that you certainly utilize this individual which | am certain you will.
Representative Thoreson: He is going to be so busy signing up companies coming to the
state that he won't have time to do it. | guess | would entertain a motion if we agree.

Roxanne Woeste, Legislative Council: There is just one other thing | would like to note. The
Senate had one additional change that has not been discussed. It is section five on the first

page of the Senate amendments version 0303. It is a section that was added that allows them
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. to carry over any money in the general services operating fund into this next biennium to use
for one of the IT projects. | just wanted to note that.
Senator Warner: This is an IT project which will span over the biennial break but will probably
be concluded not too far into the year. There is a limiter on it that allows this carry over to be
for only for that project. This is sort of sweeping up the dust and putting the debris away. | am
getting a little carried away with my metaphors here.
Representative Thoreson: | will use another one. | just told Representative Dosch that since
we are folding like cheap suits on this one | suppose what is one more. That is just my opinion.
Senator Warner: If it is the proper motion | would move that the House to the Senate
Amendments. Is that correct?
Senator Krebsbach: And further amend.

. Representative Thoreson: | believe we need to take equity out. Does the Senate not have to
accede from their amendments and further amend?
Roxanne Woeste, Legislative Council: The proper motion that will be needed is that the
Senate will have to recede from their amendments and we will do everything that the Senate
amendments do except for the removal of the equity.
Senator Warner: So the proper motion is that the Senate recedes.
Representative Thoreson: As long as everyone is clear with that we are going to go ahead

with that.

A motion was made by Senator Warner, seconded by Senator Krebsbach for the

SENATE RECEDES FROM THE SENATE AMENDMENTS AND AMENDS. The vote was 6-

®.
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Representative Thoreson: We will not have to meet again. Roxanne you will have the
amendments drafted and get them to us so we can see them?
Roxanne Woeste, Legislative Council: That is correct.

Representative Thoreson: OK if you get that out to us and we will review them and if we

don’t see anything that raises a flag our business is done.

Vice Chairman Thoreson adjourned the conference committee.



98003.0304 Prepared by the Legislative Council staff for {)O
Title.0500 Conference Committee 4[3
Fiscal No. 1 April 25, 2009 I f

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1002

That the Senate recede from its amendments as printed on pages 1002 and 1003 of the House
Journal and pages 772 and 773 of the Senate Journal and that Engrossed House Bill No. 1002
be amended as follows:

Page 1, line 2, after the third semicolon insert "to provide a contingent appropriation; to provide
an exemption;"

Page 1, line 186, replace "307,132" with "495,016" and replace "2,941,625" with "3,129,509"
Page 1, line 17, replace "1,096,769" with "1,123,769" and replace "3,155,950" with "3,182,950"
Page 1, line 19, replace "2,824,877" with "2,854,877" and replace "8,314,107" with "8,344,107"

Page 1, line 21, replace "1,308,778" with "1,553,662" and replace "14,419,682" with
"14,664,566"

Page 1, line 22, replace "38,660" with "41,113" and replace "8.912,525" with "8,914,978"
Page 1, line 23, replace "1,270,118" with "1,512,549" and replace "5,507,157" with "5,749,588"
Page 1, line 24, replace "0.00" with "1.00" and replace the second "27.00" with "28.00"

Page 2, fine 11, replace "1,328,618" with "1,571,049" and replace "5,869,157" with "6,111,588"
Page 2, line 12, replace "38,660" with "3,441,811" and replace "8,912,525" with "12,315.676"

Page 2, line 13, replace "1,367,278" with "5,012,860" and replace "14,781,682" with
"18,427,264"

Page 2, after line 19, insert:

"SECTION 3. LOAN AUTHORIZATION - CONTINGENT APPROPRIATION -
BUDGET SECTION APPROVAL. Subject to budget section approval, the secretary of
state may borrow up to $3,400,698 from the Bank of North Dakota, which is
appropriated to the secretary of state for the purpose of implementing the North Dakota
business development engine computer project, during the biennium beginning July 1,
2009, and ending June 30, 2011. The secretary of state may request budget section
approval only if the revenues projected by the secretary of state and the office of
management and budget to be generated as a result of provisions of chapter 102 of the
2007 Session Laws over the term of the proposed loan based on the trend of actual
corporate charters granted are anticipated to be sufficient to repay the proposed loan,
including interest over the term of the ioan.”

Page 2, after line 31, insert:

"SECTION 5. EXEMPTION - GENERAL SERVICES OPERATING FUND. Any
unexpended and unobligated balance remaining in the secretary of state's general
services operating fund on June 30, 2009, is not subject to the provisions of section
54-09-08, and any unexpended funds are available and may be expended by the

Page No. 1 98003.0304



secretary of state, during the biennium beginning July 1, 2009, and ending June 30, 2 "5(/
2011, for the database and processing platform migration project.”

. Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT - LC 98003.0304 FN 1

A copy of the statement of purpose of amendment Is attached.

Page No. 2 98003.0304



Bill No. 1002 Fiscal No. 1

STATEMENT OF PURPOSE OF AMENDMENT:

.House Bill No. 1002 - Summary of Conference Committee Action

04/25/09 5 05 V

Conference Conference
Executive House Committee Committec Senate Comparison
Budget Version Changes Version Version to Senate
Secretary of State
Total all funds $14,718,608 $14,444,682 $3,645,582 $18,090,264 518,174,306 (584,042)
Less estimated income 8914978 8912525 3,403,151 12,315,676 12,315,676 0
Gencral fund $5,803,630 $5,532,157 $242 431 $5,774,588 $5,858,630 ($84,042)
Public Printing
Total all funds $337,000 $337,000 $0 $337,000 $337,000 $0
Less estimated income 0 0 0 0 0 0
General fund $337,000 $337,000 $0 $337,000 $337,000 $0
Bill total
Total all funds $15,055,608 $14,781,682 $3,645,582 $18,427,264 $18,511,306 ($84,042)
Less estimated income 8,914,978 8,912 525 3,403,151 12,315,676 12,315,676 0
General fund $6,140,630 $5,869,157 $242.43t §6,111,588 $6,195,630 (584,042)
House Bill No. 1002 - Secretary of State - Conference Committee Action
Conference Conference
Executive House Committee Committee Senate Comparison
Budget Version Changes Version Version to Senate
Salarics and wages $3,213,551 $2,941,625 $187,884 $3,129,500 $3,213,551 ($84,042)
Operating expenses 3,182,950 3,155,950 27,000 3,182,950 3,182,950
Petition review 8,000 £,000 8,000 8,000
Election reform 8,314,107 8,314,107 30,600 8,344,107 8,344,107
Transfer - Election fund 25,000 25,000 25,000
Contingent appropriation 3,400,608 3,400,698 3,400,698
Total all funds $14,718,608 $14,444,682 $3,645,582 $18,090,264 $18,174,306 ($84,042)
Less estimated income 8,914,978 8912,525 3,403,151 12,315,676 12,315,676 )
General fund $5,803,630 $5,532,157 §242.431 $5,774,588 §5,858,630 ($84,042)
FTE 28.00 27.00 1.00 28.00 28.00 0.00
Department No. 108 - Secretary of State - Detail of Conference Committee Changes
Provides
Restares Contingent
Funding Restores Provides Appropriation Total
Relating to Funding for Funding for for Information Conference
Restores New Anticipated Operating Matching Technology Committee
FTE Position’ Salary Savings’ Expenses’ Federal Funds® Project’ Changes
Salaries and wages $125,979 $61,905 $187,884
Operating expenses 7,000 20,000 27,000
Petition review
Election reform 30,000 30,000
Transfer - Election fund
Contingent appropriation 3,400,698 3,400,698
Total all funds §132,979 $61,905 $20,000 $30,000 $3,400,698 $3,645,582
Less estimated income 0 2,453 0 0 3,400,698 3,403,151
General fund $132,979 $59,452 - $20,000 $30,000 $0 $242,431
FTE 1.00 0.00 0.00 0.00 0.00 1.00




Vg/y

Bill No. 1002 Fiscal No. 1 04/25/09

! This amendment restores the new FTE account budget specialist position added in the executive budget but removed by the House,
including $125,979 for salaries and wages and $7,000 for related operating expenses. This position was also restored by the Senate.

? This amendment restores funding for salaries and wages removed by the House to recognize anticipated savings from vacant
positions and employee turnover. This funding was also restored by the Senate.

? Funding removed by the House for operating expenses is restored. This funding was also restored by the Senate.

4 Funding of $30,000 from the general fund is added for the state's S percent match for approximately $500,000 of federal funds to be
deposited in the election reform fund, This funding was also added by the Senate.

* This amendment provides that, subject to Budget Section approval, the Secretary of State may borrow up to $3,400,698 from the
Bank of North Dakota which is appropriated to the Secretary of State for implementing the North Dakota business development
engine computer project during the 2009-11 biennium if additional revenues from corporate charters are anticipated to be sufficient to
repay the loan and accrued interest. This contingent appropriation was also added by the Senate.

This amendment provides that any unexpended and unobligated balance remaining in the Secretary of State's general services
operating fund on June 30, 2009, is not subject to the provisions of North Dakota Century Code Section 54-09-08, and any
unexpended funds are available and may be expended by the Secretary of State during the 2009-11 biennium for the database and
processing platform migration project. This change was also made by the Senate.



. REPORT OF CONFERENCE COMMITTEE

(ACCEDE/RECEDE)
Bill Number _ {(YD2  (, as (re)engrossed): Date:_- 4 1255/09
Your Conference Committee (At Dg)s
- For the Senate: | For the House: .
| YES/ NO YES/NO
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the (@House) amendments on (SJ/HJ) page(s) /0L - _J 003

, and place _ on the Seventh order.
. , adopt (further) amendments as follows, and place on the -
Seventh order:
, having been unable to agree, recommends that the committee be discharged
and a new committee be appointed.
((Re)Engrossed) was placed on the Seventh order of business on the calendar.
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CARRIER:
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Statement of purpose of amendment
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REPORT OF CONFERENCE COMMITTEE (420) Module No: SR-72-8565
April 28, 2009 1:25 p.m.

Insert LC: 98003.0304
REPORT OF CONFERENCE COMMITTEE
HB 1002, as engrossed: Your conference committee (Sens. Krebsbach, Kilzer, Warner and
Reps. Thoreson, Dosch, S. Meyer) recommends that the SENATE RECEDE from the
Senate amendments on HJ pages 1002-1003, adopt amendments as follows, and
place HB 1002 on the Seventh order:
That the Senate recede from its amendments as printed on pages 1002 and 1003 of the
House Journal and pages 772 and 773 of the Senate Journal and that Engrossed House Bill
No. 1002 be amended as follows:

Page 1, line 2, after the third semicolon insert “to provide a contingent appropriation; to provide
an exemption;"

Page 1, line 16, replace "307,132" with "495,016" and replace "2,941,625" with "3,129,509"
Page 1, line 17, replace "1,098,769" with "1,123,769" and replace "3,155,950" with “3,182,950"
Page 1, line 19, replace "2,824,877" with "2,854,877" and replace "8,314,107" with "8,344,107"

Page 1, line 21, replace "1,308,778" with "1,553,662" and replace "14,419,682" with
"14,664,566"

Page 1, line 22, replace "38.660" with "41,113" and replace "8,912,525" with "8,914.978"
Page 1, line 23, replace "1,270,118" with "1,512,549" and replace "5,507,157" with "5,749,588"
Page 1, line 24, replace "0.00" with "1.00" and replace the second "27.00" with "28.00"

Page 2, line 11, replace "1,328,618" with "1,571,049" and replace "5,869,157" with "6,111,588"
Page 2, line 12, replace "38.660" with "3,441,811" and replace "8,912,525" with "12,315.676"

Page 2, line 13, replace "1,367,278" with "5,012,860" and replace "14,781,682" with
"18,427,264"

Page 2, after line 19, insert:

"SECTION 3. LOAN AUTHORIZATION - CONTINGENT APPROPRIATION -
BUDGET SECTION APPROVAL. Subject to budget section approval, the secretary of
state may borrow up to $3,400,698 from the Bank of North Dakota, which is
appropriated to the secretary of state for the purpose of implementing the North Dakota
business development engine computer project, during the biennium beginning July 1,
2009, and ending June 30, 2011. The secretary of state may request budget section
approval only if the revenues projected by the secretary of state and the office of
management and budget to be generated as a result of provisions of chapter 102 of the
2007 Session Laws over the term of the proposed loan based on the trend of actual
corporate charters granted are anticipated to be sufficient to repay the proposed loan,
including interest over the term of the loan."

Page 2, after line 31, insert:

"SECTION 5. EXEMPTION - GENERAL SERVICES OPERATING FUND. Any
unexpended and unobligated balance remaining in the secretary of state's general
services operating fund on June 30, 2009, is not subject to the provisions of section
54-09-08, and any unexpended funds are available and may be expended by the
secretary of state, during the biennium beginning July 1, 2009, and ending June 30,
2011, for the database and processing platform migration project.”

{2) DESK, (2) COMM Page No. 1 SR-72-8565



REPORT OF CONFERENCE COMMITTEE (420) Module No: SR-72-8565
April 28, 2009 1:25 p.m.

Insert LC: 98003.0304
Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT - LC 98003.0304 FN 1

A copy of the statement of purpose of amendment is on file in the Legislative Council Office.

Engrossed HB 1002 was piaced on the Seventh order of business on the calendar.

(2} DESK, (2) COMM Page No. 2 8RA-72-8565
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Prepared by the North Dakota Legislative Council

staff for House Appropriations
January 12, 2009

Department 108 - Secretal;y of State
House Bill No. 1002 -

‘ .obg-n Executive Budget

2007-09 Legislative Appropriations

increase (Decrease)

"The 2007-09 appropriation amounts include $14,336, $13,721 -of which is from the general fund, for the agency’s share of the
$10 million funding poo! appropriated to the Office of Management and Budget for special market equity adjustments for classified
employees. The 2007-09 appropriation amounts do not include $30,263 of state contingencies funding resulting from Emergency

Commission action during the 2007-09 biennium.

FTE Positions General Fund |  Other Funds Total
‘ 28.00 $6,140,630 $8,914.078 $15,055,608
27.00 5,378,413 8,874,480 14,252 893"
1.00 $762,217 $40,498 $802,715

Agency Funding

FTE Po_gitions

+

$12.00 28.20
$9.08 $9.94 28.00 - - }
$10.00 Y o8 27.80 /. . f28.00.
« $8.00 4 H 27.60 //
[
2 ¢6.00 | _se3s osid I 27.40 7
v ' 27.20 +— :
$4.14 $4.49 . {
' - — 27.00 —il 5 -
27.00
26.80 27.00 27.00
' 26.60 -
$0.00 “ - N A ) T h 26.40 : L T T )
2003-05 2005-07 2007-09 2009-11 2003-05 2005-07 2007-09 2009-11
Executive ’ Executive
Budget

Budget

®General Fund D(')t'har'Funda

Ongoing and One-Time General Fund Appropriations :
- -Ongoing General Fund -| One-Time General Fund | - Total General Fund
. Appropriation Appropriation Appropriation
2009-11 Executive Budget $5,360,630 ' $780,000 S $6,140,630
2007-09 Legislative Appropriations 4,554,260 824,153 5,378,413
Increase (Decrease) : -.$806370 |- ($44,153) | $762,217
Executive Budget Highlights -
’ General Fund Other Funds Total
-1. Provides funding of $84,042 to address salary equity issues, $584,042 . $84,042
including $4,002 for related second-year salary increases -
2. Increases funding for staff overtime by $54,886 to provide a total $54 886 $54,886
of $160,860 based on 2007-02 biennium levels
3. Adds 1 FTE account budget specialist position ($125,979) and $132,979 $132,979
related operating expenses ($7,000) : ' . :
4. Adds one-time funding for the agency's database and $780,000 $780,000
processing piatform migration project
5. Increases federal funds for purchasing equipment to implement $4,500,000

electronic pollbooks in” counties (The state will purchase the
equipment for counties using Help America Vote Act funds, and
the counties will have five years to repay the money to the
state’s election fund.)

~— e

$4,500,000



6. Increases funding for public printing, including an increase of $33,500 : . $33,500
$23,489 relating to replacement of more hardbound volumes of
the North Dakota Century Code and an increase of $10,011 to

cover the administrative costs relating to shipping and g . o
. purchasing sets of the North Dakota Century Code for new ) b

legislators .

7. Removes ' one-time fundlng provided for continuation of the ($824,153) ($824,153)
agency's mainframe migration project in the 2007-09 biennium ’

8. Removes special funds (Bank of North Dakota loan- proceeds) ($2,920,000) ‘ '($2,920,000)
-provided for the agency's business development engine :
information technology project in the 2007-09 biennium

Other Sections in Bill
Secretary of State's salary - Section 3 provides the statutory changes increasing the Secretary of State's salary. The Secretary of
State's annual salary is increased from the current Jevel of $79,571 to $83,550, effective July 1, 2009 and to $87 728, effechve July 1,
2010, to reflect the 5 percent-and 5 percent recommended salary increase. : “

Cont:nuing Appropnatlons :
There are no continuing appropriations for this agency. . | "

Major Related Legislation
At this time, no major legislation has been introduced affecting this agency. - . '
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ALVIN A. JAEGER
SECRETARY OF STATE
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/002..1.13.098

PHONE (701) 328-2900
FAX (701) 328-2992

E-MAIL sos@nd.gov

SECRETARY OF STATE
STATE OF NORTH DAKOTA

600 EAST BOULEVARD AVENUE DEPT 108
BISMARCK ND 58505-0500

January 13, 2009

TO: Rep. Delzer, Chairman, and Members of the Government Operations Division of the House

Appropriations Committee

FR: Al Jaeger, Secretary of State

RE: HB 1002 — Appropriation for the Secretary of State

1.

Public Printing — Subdivision 2 — Page 2, lines 1 through 6
2005-2007: $336,000

2007-2009: $303,500

2009-2011: $337.,000

See ietter dated June 23, 2008 from Legislative Council

Page 1 — agency overview — FTE 27 including Secretary of State plus 1 FTE federaily
funded

Page 2 — agency major accomplishments (appendix A and B)
Page 3 — agency future critical issues

Page 4 — agency statistical data (appendix C)

Page 5 — agency demand for services

Page 6 — agency program costs

Page 7 — election reform line — (need amendment appendix d)

Page 8 - optional requests
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June 23, 2008

JOHN WALSTAD
Code Revisor

Honorable Alvin A. Jaeger ! {{0
Secretary of State 17

State Capitol ' L}
Bismarck, ND 58505

Dear Mr. Jaeger:

As you know, the Legislative Council is responsible for preparing the material for and supervising the
publication of the North Dakota Century Code, the North Dakota Administrative Code, and the North
Dakota Session Laws. The purpose of this letter is to notify you of the estimated costs for the 2009-11
biennium so you can include a sufficient amount in your budget request for these purposes.
During the 2007-09 biennium, cost estimates for the North Dakota Century Code purchases in your
budget were based on the state maintaining 700 sets of the code. As we are not aware of any reason to
change the number of sets needed, we are continuing to base our estimates on maintaining 700 code
sets for the 2009-11 biennium,

During the 2009-11 biennium, we have tentatively identified Volumes 2B, 3A, 4C, 8B, and 12 of the North
Dakota Century Code for replacement. We anticipate splitting the contents of Volume 3A into
Volumes 3A and 3C, which means each set of the code will require six replacement volumes. These
replacement volumes must be published to avoid increased costs for supplements and the eventual need
to replace the entire Century Code. Replacement of volumes also makes the Century Code more easily
usable for the public. The Court Rules Annotated volume is published in a softbound volume that must
be replaced each biennium. Based on cost estimates furnished by LexisNexis, $163,800 will be needed
to purchase 700 sets of replacement Volumes 2B, 3A, 3C, 4C, 8B, and 12 and $29,400 will be needed to
purchase 700 sets of the Court Rules Annotated volume.

Based on LexisNexis estimates, $88,200 will be needed to purchase 700 sets of the 2009 pocket
supplements, $35,700 will be needed to purchase 700 sets of the 2009 general index, and $14,350 will
be needed to purchase 700 sets of the Court Rules supplements. We are recommending that the state
not purchase 700 sets of the Advance Code Service, which will result in a savings of $58,800.

The estimated costs for North Dakota Century Code updates for the 2009-11 biennium total $331,450. In
the letter of estimated costs from Mr. Brian Kennedy, Associate Director, Government Relations and
Contracts, LexisNexis (copy enclosed), it is stated that LexisNexis offers state government subscribers a
25 percent discount. Application of this discount will reduce estimated expenditures for 2009-11 North
Dakota Century Code updates to $248,587.50.

E-mail: lcouncil@nd.gov Fax: 701-328-3615 Web site: www.legis.nd.gov



Based on the expenditures for the last two bienniums, North Dakota Administrative Code printing and
mailing costs have been variable so estimating these costs is rather difficult. As you know, these costs
depend on the volume of rules adopted by agencies, and there is no way to reliably predict what that will
be. For the 2005-07 biennium, Administrative Code monthly average costs were $2,183 for printing and
.195 for mailing and miscellaneous expenses. It appears costs for this biennium are somewhat reduced
nd we now do quarterly publication and mailing, rather than monthly. We believe it would be appropriate
to reduce average cost estimates for the 2009-11 biennium by a net reduction of 20 percent in printing
and mailing costs. This would mean average monthly costs would be anticipated to be $1,746.40 for
printing and $156 for mailing. Based on these estimates, your budget will require Administrative Code
printing costs of $41,913.60 and mailing costs of $3,744. You may want to consider whether you are
comfortable with the estimated costs and adjust these amounts accordingly. We have not factored into
these calculations any estimate for increased printing or postage costs.

We estimate that $32,744 wili be required to cover printing, binding, and mailing costs for the 2009 North
Dakota Session Laws. This amount is based on the 2007 expenditure plus an increase of 5 percent and
should include having Session Laws volumes mailed to purchasers by the printer to avoid the burden on
your office of doing these mailings.

We respectfully request that you include $326,989.10 in your budget request for the 2009-11 biennium for
publication and printing costs for the North Dakota Century Code, North Dakota Administrative Code, and
North Dakota Session Laws and postage and mailing costs for the North Dakota Administrative Code and
North Dakota Session Laws. This is an increase from the comparable amount we recommended for
these expenses for the 2007-09 biennium.

We are not in a position to make any suggestions regarding the other costs that must be included in the
public printing line item of your budget, including the costs of individual volumes to update old sets of the
Century Code, the new sets of the Century Code required for new members of the Legislative Assembly,
and postage and mailing costs for the Century Code. Therefore, those costs are not included in our

‘stimates.
hank you for your attention to these matters. Please contact this office if you have any questions. We

are sending a copy of this letter to Ms. Pam Sharp, Director of the Office of Management and Budget, for
her information.

Sincerely,

W) 5l

Jim W. Smith
Director

JWS/CS

Enc.

cc: Ms. Pam Sharp
Mr. Brian Kennedy
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SECRETARY OF STATE

STATE OF NORTH DAKOTA
600 EAST BOULEVARD AVENUE DEPT 108
BISMARCK ND 58505-0500

January 13, 2009

AGENCY STATUTORY AUTHORITY

North Dakota Constitution, Article V, Section 12; North Dakota Century Code Tille 10 and Title 16.1;
North Dakota Century Code Chapters 15.02, 54-09, 35-01, 35-17, 35-21, 35-29, 35-30, 35-31, 35-05,41-
09 ,43-07, 44-06, 45-10, 45-10.1, 45-11, 45,22, 45-23, 47.22, 47-25, 50-22, 53-01, 54-05.1, 54-16, and

55-01.
AGENCY DESCRIPTION

The agency is the office of record for certain legal documents generated by the execulive and legislative
branches of state government; the office of record for public records and notices including various
business entities; and it performs a wide range of licensing, regulatory, registration, and administrative
functions within four operating units. The agency performs these funclions in accordance with the
requirements of the state’s constitution and laws.,

AGENCY MISSION STATEMENT

To serve the people of the State of North Dakota and its guests; execute with integrity the duties required
by the North Dakota Constitution and the North Dakota Century Code; collect and preserve the records of
the State as defined by the law; act as an ambassador for the State of North Dakota, its people, and its
way of life. This mission will be dispatched effectively, efficiently, expeditiously, courteously, and with

financial responsibility.
AGENCY PERFORMANCE MEASURES

Aithough it does not have a formal written program, the agency's management team and unit leads have
access to various processes for tracking productivity, effectiveness, efficiency, quality of customer

service, and compliance with laws. It is anticipated the statistical tracking of information will be improved
with the agency’s migration 1o a new database and document processing platform, for which funding was
approved in the 2007/2009 biennium and for which continued funding is being requested in the agency’s

2009/2011 budgel request.



Secretary of Stale
January 13, 2009
Page 2

AGENCY MAJOR ACCOMPLISHMENTS

Enhanced agency website, which received approximately 3,845,000 hits over a 12 month period ending
September 2008 on its various pages and sections. See appendix A for activity in the month of
November 2008.

Enhanced 24/7 live business records search on agency website which displays data about business
entities filed with the agency.

Enhanced website for access 1o annual reports filed by businesses allowing them to complete them on-
line, print them, sign them, and mail them to the agency.

Continued the migration of the agency’s database from AS/400 platform created in 1988/1992 o a new
operating platform. Unfortunately, the first effort had to be stopped because the underlying architecture of
the intended platform was dysfunctional. The second effort resulted in a prolonged RFP process. An
agreement with a vendor was finally executed in August 2008, with a projected completion date of
approximately 12 to 16 months. The good news, which is very exciting, is the new platform will have
features beyond whatever the agency dreamed possible at the beginning of the 2007/2009 biennium.

See appendix B for background history.

It will far exceed the enhancement of services for customers and produclivity gains originaily anticipated.
For exampte, it will allow for the on-line filing of many documents, reports, etc. In this particular case, the
delay that was experienced has and will be proven to be very beneficial for the future. {

As with the above migration, the mandated migration of the Central Indexing System (CIS) from the
state's mainframe was also continued. It had the same history as described above and now will become
a part of the same platform with the same exciting benefits and features. This wilt greatly enhance the
agency’s CIS, which is connected to the state's 53 counties and provides a ceniralized depository for

various lien documents.

Continued to enhance the agency's Election Management System (EMS) and Election Administration
System (EAS). It provides new and expanded election information on the agency’s website about
elections, candidates, campaign contributions, voter precinct finder, polling location details and the
reporting of election night returns. In addition, it assists in the administration of petilion review, poll
worker tracking, voting statistics reporting, and early and absentee voting.

A specific feature already mentioned was launched in October 2008 that allows the voter to find his or her
voling precinct through the use of a house number and zip code. The Central Voter Fite, which is a par
of the EAS, was successfully launched and is used by the counties to track absentee ballots, allow for the
efficient management of early voting precincts, and to expedite the voting process on election day.



Secretary of State
January 13, 2009
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AGENCY FUTURE CRITICAL ISSUES

In the statistical data secticn of the program narrative, the data reveals that since 1991/1992 and through
the 2005/2007 biennium, the agency's revenue increased by 103%. On the other hand, since the base
1991/1993 biennium, the agency’s expenditures only increased by 25.2%. This comparison is significant
since the individual fees collected by the agency for its services have remained relatively unchanged
during the past 14 years. Therefore, the increased revenue is directly related to the increase in the
number of registrations, filings, and increased demand for the services provided by the agency. In order
to respond to this increased demand, the agency is substantially dependent on the use of information
technology (e.g. software, hardware, tnternet, elc.), which it uses lo provide the timely, accurate, and
efficient services expected by the public, businesses, and customers of the agency.

As was also documented in the statistical data section, the agency is processing 44,871 moare documents
per year then it did in 1995. That is an increase of 106%. Therefore, to provide services in a cost
effective and efficient manner for the public, it is vitally important that the agency receive support for
technology initiatives. As stated in the first paragraph, the agency has provided a significant increase in
revenue for the state while at the same time having comparatively modest growth in expenditures.

The agency is the first place stop and prime filer of a variety of business refated information. In other
words, business in North Dakota begins with the Secretary of State’s office. Therefore, the agency has a
key role in the state’s e-government initiatives making it imperative the agency has adequate funding and
support in order to implement the appropriate technology to meet these goals and provide services the
public is requesting. It is critical to continue the migration of the two databases from their current
environment to the new platform contracted for in August 2008. The increase in services and productivity
will be significant. The funding required for continuing the migration is included as an Optional Request in

this budget

It is also imperative state agencies join together to provide a common portal for customers to enter.,
Therefore, the agency has been identified as the one to manage the development of the Business
Development Engine, which was ranked as the # 6 project by the State information Technology Advisory
Committee (SITAC) and is included as an Optional Request in this budget. This was nol included in the

Governor's budget recommendation.

Having the ability to offer competitive salaries is a huge chailenge. For example, to hire the last two
persons for entry level positions (grade 5), we had to offer salaries that were within a few hundred dollars
of the salaries currently being received by agency staff (also grade 5) that has been employed for several
years. The agency needs to have competitive grades in its empfoyment structure to be competitive and
to pay salaries appropriate for new duties that will result with the new platform and oppoertunities for cross-
training. The entire requested amount was not included in the Governor's budget recommendation.

COSTS TO CONTINUE

The higher level of licensing fees for the agency's new platform will continue through 2013.
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PROGRAM STATISTICAL DATA

History of Revenue and Expenditures for the past seven budget cycles

Revenue

1891/1993 - § 3,590,061

1993/1995 — § 4,007,416 increased 11.6% over previous biennium

1095/1997 — $ 4,342,289 increased 8.4% over previous biennium

1997/1999 ~ $ 4,912,970 increased 13.1% over previous biennium

1999/2001 — $ 5,953,504 (general $5,555,610; * special $333,036) increased 21.2% over previous
biennium

2001/2003 - $ 6,277,698 (general $5,869,160; * special $371,868) increased 5.5% over previous
biennium

2003/2005 - $6,716,245 (general $6,289,108, * special $401,305) increased 7.0% over previous
biennium

2005/2007 - $7,289,015 (general $6,815,185, * special $454,445) increased 8.5% over previous
biennium.

2007/2009 — Estimated $7,800,000 (general $7,300,000, * special $500,000) estimated increase of 7%
over previous biennium.

* The 1999 Legislative Assembly authorized a General Services Operating Fund for the agency's "retail”
trade. At the end of the 2005/2007 biennium, the agency transferred $25,137 to the state’s general fund,

which was the uncommitted amount over $75,000.

Expenditures

1991/1993 — § 3,623,237

1993/1995 - § 2,781,394 decreased 23.2% from previous biennium

1995/1997 — § 2,721,385 decreased 2.2% from previous biennium

1997/1999 — § 2,839,345 increased 4.3% over previous biennium

1999/2001 — $ 3,545,065 increased 24.8% over previous biennium (see note # 1)
2001/2003 - § 3,961,253 increased 11.7% over previous biennium {see note # 2)
2003/2005 - $ 4,146,332 increased 4.7% over previous biennium

2005/2007 - $ 4,536,178 increased 9.4% over previous biennium (see note # 3)

See appendix C for history from agency’s 2005/2007 biennial report.

Note # 1 — Because of a system wide reatlocation by ITD of the costs related to the slatewide area network
connecting the agency and the state's fifty-three counties for the operation of the centrat indexing system, the
budget was increased by $300,000 from $75,000 to $375,000, accounting for 39% of the increase. Another
$197.000, or 26% of the increase, was for salaries as approved by the legislature, emergency commission, and
the budget section. Most of the remaining $264,000, or 35% of the increase was for increased expenses
related to services provided by ITD and other technology related expense as approved by the legislature,
emergency commission, and the budget section. Almost half of that amount was directly related to the cost of
providing the increased demand for agency information as authorized through the agency's general services
operating fund, with those expenses being covered by the revenue generated to that account.

Note # 2 — ITD again reallocated costs related to the statewide area network resulting in another $175,000
increase added to the agency's budget.

Note # 3 — The expenditures included a one-time amount of $125,000 for migration of database

Summary: Using 1991/1993 biennium as the base year inherited by the present agency
administration and through the 2005/2007 biennium, the agency's revenue increased by 103.0%.
During the same period, the agency’s expenditures increased by only 25.2%.
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. Demand for Services

The demand for the agency's services has grown steadily during the period beginning June 30, 1995, and
ending June 30, 2008. This is in direct relationship to the net increase in filings and registrations as listed

below.
June 30, 1995 June 30, 2008 Percentage Increase/decrease
Contractors 4,701 7,116 +51%
Charitable Solicitation 559 2,218 +290%
Notary Publics 10,419 12,317 +18%
ND For-profit corporations 10,734 14,099 +31%
ND Cooperatives 434 350 -19%
ND Professional corporation 552 910 +65%
Foreign Far-profit corporations 7,307 12,249 +68%
Foreign cooperalives 45 73 +62%
Limited Liability Companies (all} 441 9,367 +2,024%
Limited Liability partnerships (all) 13 2,479 +18,969%
Limited Partnerships (all) 864 1,605 +86%
Limited Liability Limited Partnerships 0 548 +548%
Partnership Fictitious Names 1,362 1,790 +31%
Trademarks 1,286 1,510 +17%
. Trade names 3,565 20,065 +463%
ND non-profit corporations * o 7,218 +7,218%
Foreign non-profit corporations * 0 1,885 +1,885%
Total 42,282 95,799 +127%

*Prior to 1997, non-profil corporations were not required to file an annual corporate report. Therefore, the
agency is processing an additional 9,103 filings that it did not process twelve years ago.

Even though the agency is processing an additional 53,517 documents a year since the 1995 benchmark,
ils FYE authorization has anly increased 2.0 FTE from 24 FTE on June 30, 1995, to its present authorized

FTE of 26.0 in effect since July 1, 2001,
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EXPLANATION OF PROGRAM COSTS

For the 2007-2009 biennium, the appropriated salary line represented approximately 51% of the agency's
total general fund spending authority.

The appropriated operating line for 2007-2009 represented approximately 48% of the agency’s total
general fund spending authority. Of that amount, approximately 76% of the operaling line was budgeted
for payments to the state’s Information Technology Division (ITD). Another 5% of the operating line was
used for expenses related 1o information technology, e.g., programming, software, and hardware. The
remaining 19% is spread among other object code calegories and supports the general operations of the
agency. Those budget object codes include telecommunications, travef, mailing services, professional
development, fees and services, repairs and maintenance of equipment, insurance, office supplies,
printing, professional supplies and materials, and miscellaneous expenses.

The agency alsc has a general service fund, which is the retail account for information sold by the
agency. Approximately 91% of that budget is to cover expenses related to the technology for providing

the requested information.

Extensive technology is used by the agency to increase productivity, provide betler and faster services for
the public, and to maintain many thousands of records associated with approximately 100 diverse and
varied categories that relate to the duties of the agency. For example:

1. The agency's budget supports the statewide Central Indexing System (CIS) area network
connecling the agency and the state’s fifty-three county Recorder offices. The budget supports
the maintenance of the database housed on the state's mainframe computer, which database is
currently being migrated to a new database. The CIS contains approximately 288,000 active files
related to various personai propenrty liens throughout the state.

2. ‘The agency's budgel supports a database of approximately 160,000 names for approximately
100 diverse and varied categories related to the duties of the agency and for associated
expenses such as programming, which is only available from a private vendor. For 2009-2011,
the agency is submitting an optional request to allow the continued of migrating the agency's
databases to a new operating platform,

3. The agency's budget supports an Internet web site and covers associated expenses.
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ELECTION REFORM

Since the adoption of HAVA, the state has received the following amounts of funding.

In 2003, it received $5,000,000, which did not require a state match.

in 2004, it received $4,150,000, which required a 5% state match. According to the State Plan, 1/2 share
of the 5% was provided by the stale and the other half share was provided by each one of the state's 53
counties in proportion to the voting equipment supplied to them. The state's share was appropriated in
Section 2 of Senate Bill 2002 as adopted by the 2003 Legislative Assembly and signed by the Governor.
Each of the counties receiving voting equipment paid their one/half share as committed allocated in their
respective budgets. The state's share of $105,000 was provided from the projected agency’s turn back to

the general fund at the end of the 2001/2003 biennium.

For the fiscal year 2004, Congress appropriated an additional $7,446,803, which required a 5% state
match of $391,937. As parl of the match, the federal Election Assistance Commission recognized the
agency's investment in its Election Management System as an in-kind contribution in the amount of
$257,970. The balance for the match was contributed by the Counties in the amount of $57,867 and the

legislature appropriated $76,100.

In 2008, Congress appropriated an additional amount in the Omnibus Appropriations Act for Fiscal Year
2008, which resulted in North Dakota becoming eligible for an additionai $575,000 for the HAVA election
fund. In order to secure it, the state was required to provide a 5% match. This was achieved when the

Emergency Commission on March 14, 2008 authorized the amount of $30,263 from state’s contingency

fund to be used for this purpose.

I request your consideration to include and amendment to the agency’s appropriation bill to cover interest
costs on state match in election fund to the end of the biennium. HAVA required the state to establish a
specifically identified election fund, which was to include the funds received from the federal government
and the state match. Although HAVA was very specific in stating the interest earned on that fund had to
be rolled back into the fund, interest was never calculated on the state’s share in the election fund. We
have been assured that is something Federal auditors will be checking.

See appendix D for proposed addition and detailed breakdown of interest calculation.
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Optional Requests

Migration of databases from two separate locations
Governor Recommended

Staff Equity
Governor Recommended

Overtime
Governor Recommended

Qperational Increase
Governor Recommended

FTE Accounting/Budget Specialist |11
Governor Recommended
Governor Recommended

North Dakota Business Development Engine (ranked # 6 SITAC)

Governor Recommended

780,000
780,000

116,254
80,040

54 886
54,886

192,575
192,575

$86,402
114,426
7,000

3,400,698

0
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Secretary of State
Migration of Operational System — Optional Request

The Secrelary of State’s operational database is housed on an AS/400 operating system. Created 17
years ago, the system has an underlying operating platform (or chassis) that is no longer efficient or
adaptable to today's technology.

In addition, there are only a few qualified sysiem programmers available within the community.
Therefore, the agency's present AS/400 platform is expensive 1o maintain and always a challenge to
change when required by legislative action.

The syslem is not cost-effective for expanding and enhancing the services offered to the public and other
stale agencies. The current base platform does not have the capability of easily utilizing the latest in
technology. For example, to offer Automatic Clearing House (ACH}) services on the AS/400 is prohibitive.

For several legislative sessions, 1TD has recommended the agency make a change in its operational
platform. The cost, however, to make the swilch has been prohibitive and estimated as high as several /
million dollars. Fortunately, that has changed. Cosl has been reduced and technologicat options have ‘

greatly increased.

The need to migrate to a different platform is imperative if the agency is lo process the increased number
of filings, maintain productivity and provide its customers with the electronic services they desire. The
State Information Technology Advisory Commitiee (SITAC) gave the project a high ranking. The project
will aiso benefit many other state agencies and aliow for innovative sharing of resources that will have
economic development benefits to the state and its citizens.

The proposed replacement system is Secretary of State Knowledge Base (SOSKB). It was crealed by
the North Carolina Secretary of State’s office, which has made the source code available to North Dakota
at no cost. Inreturn, we have a joint development agreement whereby the two respective states share in
all enhancements to the system. This is already being done with the transfer of the agency's Central
indexing System from ITD's mainframe computer (a mandated move) to SOSKB. The funding for the
transfer was provided in the agency's current budget.

The optional request in the Governor's recommended budgel will allow the agency to move the balance
of its operations from the AS/400 to SOSKB. The move will allow the agency to increase productivity and
provide enhanced cuslomer services, which can be quantified.

As stated earlier, the migration would have benefit for the numerous other stale agencies that regularly
access and rely on the agency’s database. As required by state law, ali businesses have an initial filing
requirement with the Secretary of State’s office before they can obtain permits, licenses, etc. from other
state agencies. Therefore, the new system would provide a technology base that would better allow the
sharing of information with other agencies and could present a one-stop entry for citizens interacting with
slate agencies. Currently, several agencies are funding a feasibility study, which is scheduled for
completion before adjournmeni, for a project titled the North Dakota Business Development Engine.




o

Secretary of State
Optional Request

Page 2

As to the agency's internal operations, it is conservatively estimated by ITD * that the agency could
process an business entity annual report 25 times faster by reducing the number of times the document is
physicaily handled in processing and filing. {* This is a conservative estimate based on ITD's experience

with DOT and Tax Department processing systems.)

For example, a single annuat report is now physically handled a minimum of eight times and depending
on disiribution of workload, it can be handled two to four additional times. A document could easily be
hand-carried between 500 and 1,000 feet before required tasks necessary for the filing the documents

are completed.

With the new system, the document would be scanned immediately upon receipt and processed
electronically from any workstation located within the office. If the increased processing efficiency is
multiplied by the nearly 500,000 documents thal the agency processes during the biennium, the savings

in time and resources become significant.

A new platform would also give customers the option of filing documents electronically and paying the
applicable filling fees in 3 paperless manner, which alsc eliminates the need for any physical handling of

the payment or the hard copy of a report.

The project is important for the following reasons.

1.

Regardless of the system, funds will be expended. The choice is whether to maintain or upgrade
the present antiquated system as best we can or invest those same funds on a new system that
is faster and more adaptable.

Although the present system can be upgraded, its operating platform can never reach the level of
efficiency, as a new platform would allow.

The opportunity is available now to ieverage funds at a fraction of previous cost estimates in
order to accomplish the migration. With the processing time being reduced with the new system,
it will be possible to decrease overtime costs, which are now needed in order to meet statutory
deadlines.

With the increased workload of 106% since the 1995 base year used in the budget request, it is
becoming more difficult to process reports in a timely manner and increasing the number of FTE's
is not an option because, even if it were approved, the agency would not have the space to house
them.

A transition will take time. However, the agency has several staff members nearing retirement
age and with increasing processing efficiencies, restructuring becomes a viable option.

In a technology audit, dated July 25, 2003, the State Auditor recommended several changes to
the agency’s processing procedures and database. The agency has not yet implemented many
of those recormmendations because the funds would be expended on an obsolete system, which
are already available in SOSKB.

Software manufacturers recognize the importance of fracking performance. Although the present
system can be used for tracking, the process is complex and convoluted. In SOSKB, the tracking
is already programmed into the system.

It is difficult to justify spending funds on a system that is being recommended for replacement.



Chapter Six (D)

SUMMARY OF REVENUE, APPROPRIATIONS, AND EXPENDITURES - BIENNIAL HISTORY

REVENUE — General Fund

Administration.............c..eee.
Business Registration .............
Central Indexing UCC/CNS.....
Licensing............ccoccciiininarena.

Elections ...........cccooeivieennenls
Subtotal ...

REVENUE — General Services Operating Fund

Business Registration/Info ......
Central lndexing ............ccoocueee.
Licensing...................
Elections....................

Subtotal

Central \ndexing Surcharge ....
Public Printing (General Fund)
Total Revenue.....................

APPROPRIATIONS

Salanies........cooeeveieenceieeieenes
Operating Expenses
Capital Assets.........c.ccceeemnen.
Equipment........c..c.ccoiireierenee
Petition Review .............c.........
Central Indexing System.._......
Election Reform

Subtotal...........cconviens

Presidential Preference...........
Pubtic Printing..........c.occoinee.
Total Appropriations .. ............

EXPENDITURES

Salanes..........coviemnireciivrcinen
Operating Expenses
Capital Assets........co.ooceveeees
Equipment............cccoviiveneeane
Petition Review ............c........
Central Indexing System.........
Election Reform ......................

Subtotal......cccomiiirree

Central Indexing Surcharge ...
Presidential Preference...........
Public Printing.............c.ocoee.

Total Expenditures ..............

1995-1997  1997-1999  1999/2001  2001/2003  2003/2005  2005/2007
$ 18170 $ 2203 § 2287 § 787 § 78 % 5,936
2,240,551 2,770,809 3,213,566 3,345,569 3,755,522 4,108,520
1,331,659 1,298,898 1,518,001 1,650,205 1,581,727 1,595,530
749,093 839,164 820,343 870,743 944, 749 1,098, 565

2 816 1,896 1,413 1.856 7.032 6,634
$4342289 $4912970 $5555610 § 5869160 $ 6,269,108 $ 6815185
0 0 $ 89596 § 103198 $ 115840 § 134,290

0 0 242,245 268,260 284,140 318,229

0 0 1,173 410 0 1,926

0 0 22 0 1,325 0

$ o s 0 § 333036 § 371868 § 401305 § 454445
192,057 0 0 0 ) 0
64,459 78,162 64,858 36,670 25,832 18,383
$4,508.805 34,991,132 $ 5953504 - $ 6277608 § 6716245 § 7,289015
$1540419 $1692780 §$ 1899778 § 2,920,200 §$ 2,153.618 $ 2,354,114
1,203,200 1,140,190 1,713.450 2,148,290 2,070,226 2,174 561
0 0 0 0 o 15,000

65,000 39,000 84,000 8,445 0 0
14,000 2,000 12,000 12,000 8,000 8,000

0 0 0 21,000 0 0

0 0 0 150,000 9,578,364 9,684,728
$2,822619 § 2873970 $ 3,709.268 §$ 4,459,935 §13,810,208 $ 14,236,403
275,000 0 0 0 0 0
421,974 442 000 535,200 502,666 336,000 327,000
£3.510503 $£3315970 $ 4244468 £.4952601 S 143146208 $ 14236403
$1,535163 $1,675050 $1822738 $20186802 $2,121,564 $§ 2343512
1,117,823 1,124,831 1,642,030 1,880,540 2,020,947 2,174,211

0 0 0 0 0 14,044

63,426 38,514 80,297 8,148 0 0
4,973 949 0 6,127 3,821 4,411

0 0 0 21,000 0 0

0 0 0 26,636 4,278,705 5716,341
$2721,385 $ 2839344 § 3545065 $3961253 § B425037 $ 10,252,519
191,927 0 0 0 o 0
197,650 0 0 0 0 0
363,972 441,954 346,722 416,832 318,082 243,837
$3474934 % 3281298 $389)787 54378085 $B8743119 § 10496356

13




ST

10
11
12
13
14
15
16
17
18

19
20

Sixty-first @

Legislative Assembly 5@
of North Dakota %‘.0
Introduced by )(D

¢

A BILL for an Act to amend and reenact section 16.1-01-15 of the North Dakota Century

Code, relating to the election fund; and to provide an appropnation.
BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. AMENDMENT. Section 16.1-01-15 of the North Dakota Century
Code is amended and reenacted as follows:

16.1-01-15. Secretary of state to establish and maintain an election fund.
The secretary of state shall establish and maintain a fund, known as the election fund,
in the state treasury for the purpose of depositing paymentis and granis made to the
state under the provisions of sections 101, 101{c), and 906, and title Il of the Help
America Vote Act of 2002 [Pub. L. 107-252; 116 Stat. 1666; 42 U.S.C. 15301, 42 U.S.C.
15545, 42 U.5.C. 15481-15502], and funds appropriated by the state. The moneys in

the election fund and any interest earnings on the election fund must be used for the

exclusive purpose of carrying out activities of the Help America Vote Act of 2002 and

are subject to chapter 54-16.

SECTION 2. APPROPRIATION. There is hereby appropriated out of any
moneys in the general fund in the state treasury, not otherwise appropriated, the sum of
$24,332.54, or so much of the sum as may be necessary, to the secretary of state for
deposit in the election fund created under section 16.1-01-15 for carnying out the
purpose of the election fund, as described in that section. The amount appropriated

hereunder represents the imputed interest eamings allocable to the amount of

nonfederal funds contained in the efection fund for the period commencing July 1, 2003,
through the effective date of this Act.

Page No. 1 W
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- 105.000.00 - 105,141,817 0.40% 30 - - 105,176.17
- 105,000.00 . 105,176.17 0.40% N . - 105,211.80
- 105,000.00 - 105,211.80 0.40% N - - 105,247.65
. 105,000.00 . 105,247.85 0.40% 20 - - 105.201.10
- 105,000.00 - 105,28%.10 0.40% n - . 105,316.86
- 105,000.00 - 105,318.86 D.45% 30 - - 105,355.82
- 1065,000.00 - 105,356.82 0.45% 3 - . 10%,396.08
- 105,600.00 - 105,308.02 D.46% 30 - . 105.435.06
- 105,000.00 - 105,435,06 0.55% N - - 105.484.31
- 105.000.00 - 105,484 31 0.55% 3 - - 105,533.50
58,433 00 153.433.00 - 183,007 .40 065% b - . 154,055.00
- 163,433,800 - 184,055.00 0.65% »n - - 164,145.68
- 162.433.00 - 184,145 66 D.75% 30 - - 184.248.84
- 163,433.00 - 164,246 84 1.10% k1] - - 154,400.29
163,433.90 . 164.400.29 1.10% n - 164,553.83
. 163,433.00 - 184,553.88 1.20% 28 . . 164,705,36
. 4,313,433.60 4,150,600.00 164,704.36 1.25% n 4,405 82 415440582 184.880.22
- 4,313,43).00 4,154,405.82 164,830.22 1.25% 30 4,268.23 . 4.158,674.05 165,048.61
- 11,780,236.90 11,805,477.05 165,046.81 1.25% N 12.320.88 175.22 11.617,797.93 165,224,834
- 11,760,236.90 11,617,797.03 165.224.54 1.25% 1] 11,036.00 160.75 11,629,734 02 165,304 50
76,100.00 11,836,336.00 11,629,734.02 241,404 50 1.55% n 15,300.83 nrn 11.645,043.85 24181250
N2 11,847.540.90 11,645,043.85 253,024.70 1.58% n 15,320.08 333.08 11,680,373.83 253,357.79
16.440.60  11,853,880.70 1166037383 266,708.39 1.55% 30 14,855,00 343.72  1.675270.83  270,142.11
1.562.80 11,865,552.30 11,875,228 82 7,704.71 1.65% N 16,3611 380.76 11,891.500,12 272,085.47
- 11,865,552 .30 11,601,500 14 172.085.47 1.05% k1] 18,738.53 430.08 11.110,2320.77 272,521.55
{05,608.42) 9.302,378.30 9,242,854, 14 176.823.13 1.95% N 15.307.80 202,85 $.258,181.43 17111568
47,9015 9,237,536.54 0.245.685.48 225.048.57 1.95% k3] 15.312.37 rzmn 9.260,007.85 225,422.28
3z2e0M 2.240.005.75 9.260,408.15 220.801.10 2.05% bl 14,563.08 5084 827506124 220,050.84
{5.484,62} 921797284 9.157,11205 223,566,214 2.10% k1 18,112.28 390.74 9,173.44523 221,584 95
{20.89}) 2.218,500.97 9,172,000.05 223.930.25 2.15% k] 16,200.65 295.72 $.188.100.70 22433198
843430 9,385.286.55 9.3140.262.00 232,788 2.15% k)] 1707219 42504 0.368,425.00 23319140
24.579.84 8,048,380.04 8,002837.74 257,771.24 2.15% 0 15.732.50 455.51 8.518.870.32 258.226.76
38,038.40 8,084,407.44 8,018,670,33 20828518 2.45% k3] 16,285.74 540.00 5,034,956.06 206,806.15
{512.07) 8,074,147 .95 84.925.200.55 268, 193.07 2.15% k3] 16,.2407.88 541.04 5,04 1,507.23 206.A34.2%
172737 9,008.805.42 B.OT4327.32 290,561 .58 2.45% 30 18.071.59 801,21 290236400 208,162 80
1701187 8.470,178.73 8,438,8T0.56 18,174.48 2.45% n 17.555.63 657.90 B,454,426.18 314,832.27
33.0T0.55 8,388,030.42 8,314.218.72 355,702 .02 2.45% k1] 16.742.33 710.28 8,330,950.05 35641020
{1,172.84) 8,345,383.00 8,308,575.15 355,2458.38 745% n 17.283.87 730.20 3,325,064.03 355,085.57
{3,437.00) 0.278,623.30 8,.260,642.30 352.547.58 245% k1 17,188.03 733,50 4217.831.2) m,zu,i(
{5.555.08) 0.185,504.12 817228702 MITIEN 2.45% 26 15.350.39 853.53 4,187,627.32 348,378.74
{1.522.86) 8,135,048.83 8,152,802.20 340,855.87 2.45% n 1897679 275 8,175,860 68 347.577.62
{1.377.84) 8,107,488.10 8,149,408.38 34620018 2.45% 30 16,410.83 697,14 8,165,000.02 348,867,323
(22.82528) 7.850,9092.89 173222807 a24,072.07 2.45% n 18,080.30 67434 7.748.310.48 A24.T46.40
(3,140.88) 7,508,175.38 7.688,841.81 321.005.53 2.45% 30 15,482.61 847.62 7.704,124.41 322.253.14
{157.86) 7.585,01022 1.701,125.13 1700520 2.45% k1] 16.024.67 670.22 T.117,140.80 372,765.51
{7.057.84) T.443,001.46 7.583,050.88 315, 707.87 2.45% N 15.778.92 656.00 7.508.820.68 318,364.80
{2.013.7%) 7.403,586.83 7.560,560.08 314.350.87 2.35% 30 14,803 29 807.17 7.575,172.25 214 958.04
(777.85)  7.388,027.85 158030122 31418000 2.25% 3 15,080.79 627.07 7.575,480.03  314,807.18
{1,993.83) 7.348,955.28 7.537.601.09 312.81353 2.35% 30 14, 554.03 804 .20 1,552.180.02 31241773
1.815.72 7.328.001.36 7.521.051.28 2533345 2.35% n 15011189 848.33 7,536,062.47 325.082.78
3.877.68 1,308,964 .40 7.512,007.83 320.080.46 2.35% n 14,893.30 858.55 7,527.081.04 330,619.03
{B02.40) T273,724.81 7482 544,03 320.818.55 2.10% ol 12,501.43 550.30 7.505,145.4% 330, 366.34
28344 21 1.205,612.0 7.487.580.48 150.711.05 2.00% n 12,7180 81102 7.500,407 28 360,122.07
[26.47) 7.250,308.14 7.465,207.86 36020580 1.85% n 11,3511 547.85 7.476.550.06 360,843 .45
22,042.95 7,243,763.21 743720340 392,588.40 1.80% 3 10,107.28 53).00 7,448,000.56 393,420.29
{1.058.02)  7.219,752.81 TA25048.18 30236227 1.50% ¥ 9954147 421,73 743420235 382,848.01
268812 7,206,550.29 T.418,301.71 395,544.13 1.50% N 9,450.71 503.01 7.427,752.42 306,048.05
8,360.37 7,190.882.74 7,403.724.50 404,408,472 1.50% k1 9.432,14 51521 7.413,156.64 404,923 62
2,560.44) 7.714,492.91 7.939337.25 402 354,18 1.50% 30 9,788 22 406.05 7.040,125.48 402,850.23
(4,070.08) 181507427 1,854,078 82 MTATR2S 1.45% n 9.873.00 48009 7.864 349 1 308,360.24
{24,708.88) 7.120,886.76 7.304 831 28 373,660.37 1.25% 3 1.587.48 3.0 T.402,478.74 374.044.27
(354627 7.0400M.33 73508959 37049790 1.10% n 5.852.70 348,14 7.341,052.39 37084413
36,511,569 634,402.65 Epgdidy 821,402,565 2433254
Fuderal interest
CD Interest - 11.30-08 1,088, 368.40
Intarast Alocation - 11-30-08 2030204
Total nteres - 11-30-08 1.090,171.34
Lets interest MMOA Rats [638,402.85}
Excess nlsrest Racorded - 11.30-08 451 873.69
{Funds invasted CDS eaming s higher mis of rehsn than MMDA)
Mpich nterest
Malch inierest thal shoukd have beon recorded - 11-30-08 24.332.54
MMDA
Fadersl + Wterast Federal Feders| Tota
Foderal Interest Rate Days Iterest  award + ) ]
G2118 Sep-D8 575,000.00 575,060.00 1.50% 30 T08.90 575,708.00
Oct-08 575,708.90 1.45% M T08.50 576.417.80
Nov-08 576,417.89 1.25% Ly 2.1 577,010.10
Doc-08 577,010.10  1.10% 3 57754917 (




PHONE (701) 328-2900
FAX (701) 328-2992

ALVIN A, JAEGER
SECRETARY OF STATE

IME PAGE www.nd.gov/sos E-MAIL sos@nd.gov

.' SECRETARY OF STATE

STATE QF NORTH DAKOTA
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February 2, 2009

TO: Rep Delzer, Chairman, and Members of the Government Operations Division of the House
Appropriations Committee

FR: Al Jaeger, Secretary of State

RE: HB 1002 - Appropriation for the Office of Secretary of State
1. Memo to sub-committee daled January 21, 2009.
2. Information related to Business Development Engine
3. Detailed financial report through December 31, 2008

4. Information related to Secretary of State’s new operating platform requested by sub-committee on
{ January 21, 2008

. 5. Information related to Secretary of State’s salary equity request made to OMB.

| respectfully request the committee to adopt the Governor's budget recommendation for the Secretary of
State, along with the following amendments:

1. To allow Secretary of State to carry forward funds to next biennium the excess funds over
$75,000 authorized in N.D.C.C. § 54-09-08.

2. Provide for appropriation to cover state’s share of interest in HAVA election fund.

3. Either fund the Business Development Engine or aliow borrowing authority from Bank of North
Dakota of $3,401,000 similar to section 18 of HB 1018 adopted in 2007 (see attached).

4. Consider funding all of agency technology migration project to be paid according to contract
terms in future years.

5. Consider restoring staff equity package to $116,254, the Secretary of State's request for salary
equity, which was recommended by Governor for $80,040.
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January 21, 2009

TO: Rep Delzer, Chairman, and Members of the Government Operations Division of the House
Appropriations Commitiee

FR: At Jaeger, Secretary of State
RE: HB 1002 — Appropriation for the Office of Secretary of State — HAVA information Updated 1/23/09
Answers to questions asked on January 13, 2009, and information regarding optional requests

1. How many legislators received the hard bound copy of the North Dakota Century Code?
57 Legislators (32 House ~ 6 freshman = 25 Senators — 7 freshman)

2. What funds were designated and how much has been received for North Dakota in the Help America

Vote Act of 20027
When HAVA was passed, North Dakota was allocated a total of $16,600,000. To date, North Dakota
has received the following:
. 2004 $ 5,000,000
2004 4,150,000
2005 7,446,803
2008 575,000
Total $12,171,803

Balance Due to North Dakota = § 4,428,197

3. The details of the agency’s migration project are itemized separately. The implementation deadline
for this project is before the end of 2009. To have the funding available to complete the first payment
of $600,000, the Secretary of State requests he be allowed to carry forward all funds in excess of
$75,000 in the agency’s General Service Operating Fund, which is authorized in N.O.C.C. § 54-09-
08, rather than transfer that balance to the state's General Fund.

4, Need to include appropriation for state’s share of interest in Election Reform account.

5. Optional Requests — Next page




Optional Requests

Migration of databases from two separate locations 780,000
Governor Recommended 780,000
Staff Equity 0’((/ 116,254
Governor Recornmended Cﬂ/(' 80,040
Overtime “/(*L/ 0 54,886
Governor Recommended 6 e 54,886
Operational Increase Lgy 192 575
Governor Recommended 192,575
FTE Accounting/Budget Specialist !l $86,402
Governor Recommended 114,426
Governor Recommended 7,000
North Dakota Business Development Engine (ranked # 6 SITAC) 3,400,698

Governor Recommended 0
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January 23, 2009
Summary of Features for new Secretary of State Operating Platform

* Replaces and then consolidates all of the software used for the operations of the Secretary of State's
office (excep! for elections). Currently, the Secretary of State's operations are housed on an AS/400
and the state's mainframe. The result will create added efficiency ta the agency's processes,
increase productivity by permitting staff to be cross-trained to perform a wider range of office duties,
and reduce the cost of hosting and maintaining the software.

= The software removes the Secretary of State's operations housed on the AS/400, which was written
in RPG program language prior to 1992 and for which very few developers now exist with the
necessary programming skills related to this particuiar language. Therefore, the current software is at
high risk for failure and is fast approaching obsolescence.

» The software will contain all of the security standards and recommendations of the technological audit
conducted by the State Auditor's office and its contracted security advisor.

e The software will allow a customer (filer) online access to complete and submit documents, aiong with
{ payment, directly from a computer. Currently, this agency has a limited number of filings that can be
completed and paid for online. It is anticipated a majority of customers will ultimately choose to file
online, along with the payment, compared to submitting documents in a paper format, along with
. either a check or credit card authorization, through the mail or other delivery service.

« For most agency applications, the software will “check” the document being submitted online and
compare it for accuracy with the Secretary of Stale’s record and if correct, allow it to be submitied
without agency intervention. This service will be available to the customer 24/7 and provide the
customer with instant response and guidance to complete the document correctly. The result will
reduce (not eliminate) the agency’s current workload in processing paper documents, minimize the
customer error factors in their preparing and submitting documents, allow more time for agency staff
to assist customers with specific questions and concerns, and reduce overtime for those peak periods

related to filing deadlines.

» The software wili collect the filing fees for the online applications and automatically “feed” them
through the system directly to the Bank of North Dakota. This will eliminate the processing of tens of
thousands of checks/credit card transactions between the Secretary of State and Treasurer's Office.

¢ The software will allow for the acceptance from customers of Automatic Clearing House (ACH)
payments. Nt is anticipated this feature will decrease the cost of credit card transaction fees paid by
the agency because ACH payments do not have transaction fees,

» The software will allow for the electronic transmission of documents between the Secretary of State's
office and customers in a secured utility protecting confidential information. This will allow the agency
to provide customers with a faster service related to document filing and significantly reduce mailing
costs.

¢ The software will enable customers to go online to obtain public reports (by paying the applicable fee,
as is currently set in law) in multiple formats to import into their respective systems. The reporting
device will contain a GIS component to allow the display of data on a map, e.g., the location of any
business registered with or licensed by the Secretary of State.




H. B. No. 1018 - Page 4

remaining from the $10,000,000 allocation is available for budget section approval at its first meeting
after September 1, 2008.

SECTION 15. CENTERS OF EXCELLENCE - OFFICE OF MANAGEMENT AND BUDGET -
. CONTINGENT BORROWING AUTHORITY - APPROPRIATION. As requested by the centers of
excelience commission and subject to emergency commission and budget section approval, the office
of management and budget shall borrow the sum of $5,000,000, or so much of the sum as may be
necessary, from the Bank of North Dakota, which is appropriated for the purpose of providing funding to
centers of excellence as directed by the centers of excellence commission, for the biennium beginning
July 1, 2007, and ending June 30, 2009. The office of management and budget shall request funding
from the sixty-first legislative assembly to repay any loan obtained pursuant to provisions of this
section, including accrued interest. The borrowing authority and appropriation provided for in this
section are available only if all other funding provided by the sixtieth legislative assembly for centers of
excellence has been obligated.

SECTION 16. APPROPRIATION - OFFICE OF MANAGEMENT AND BUDGET - PRAIRIE
PUBLIC BROADCASTING. There is appropriated out of any moneys in the general fund in the state
treasury, not otherwise appropriated, the sum of $2,023,138, or so much of the sum as may be
necessary, to the office of management and budget for the purpose of providing funding to prairie
public broadcasting, for the biennium beginning July 1, 2007, and ending June 30, 2009.

SECTION 17. ONE-TIME FUNDING - EFFECT ON BASE BUDGET - REPORT TO
SIXTY-FIRST LEGISLATIVE ASSEMBLY. The general fund appropriation in section 16 of this Act
“includes $686,000 for an analog to digital conversion project which is a one-time funding item. These
amounts are not a part of the office of management and budget's base budget to be used in preparing
the 2009-11 executive budget. The office of management and budget shall report to the appropriations
committees of the sixty-first legislative assembly on the use of this one-time funding for the biennium
beginning July 1, 2007, and ending June 30, 2009.

SECTION 18. SECRETARY OF STATE LOAN AUTHORIZATION - CONTINGENT
PPROPRIATION - BUDGET SECTION APPROVAL., Subject to budget section approval, the
cretary of state may borrow up to $2,920,000 from the Bank of North Dakota which is appropriated to
e secretary of state for the purpose of implementing the North Dakota business deveiopment engine
information technology project during the biennium beginning July 1, 2007, and ending June 30, 2009.
The secretary of state may request budget section approval only if the revenues projected by the
secretary of state and the office of management and budget to be generated as a result of provisions of
House Bill No. 1340 over the term of the proposed loan based on the trend of actual corporate charters
granted are anticipated to exceed the revenues projected by the sixtieth legislative assembly relating to
this bill by an amount sufficient to repay the proposed loan, including interest over the term of the loan.

SECTION 19. RENAISSANCE ZONE CONFERENCE - LEGISLATIVE COUNCIL
PARTICIPATION - REPORT TO LEGISLATIVE COUNCIL. The department of commerce, during the
2007-08 interim, shall organize, host, and facilitate a renaissance zone conference. The department
shall extend invitations to parlicipate in the conference to representatives of each of the state's
renaissance zone communities, other community representatives interested in this concept, and to
legislators who are members of the legislative council interim committee studying economic
development-related issues. Legislators who are members of the interim committee studying economic
development-related issues shall attend the conference as part of their interim commitiee
responsibilities. The purpose of the conference is to provide a forum at which the department,
legislators, and renaissance zone and other community members may review the list of projects in the
state which have been undertaken under the renaissance zone program, evaluate whether the projects
have positively impacted the renaissance zone communities, consider options for smaller communities
to become involved in the renaissance zone program or a similar program, and make recommendations
regarding how the program could be improved to further meet the needs of the state and local
communities. Before July 1, 2008, the department of commerce shall report to the legislative council

! on the conference activities and the department's legislative and administrative recommendations

Iisulting from the conference.
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February 2, 2009

TO: Rep Delzer, Chairman, and Members of the Government Operations Division of the House
Appropriations Commitiee

FR: Al Jaeger, Secretary of State

RE: HB 1002 - Appropriation for the Office of Secretary of State |

The attached is a worksheet | submitted to OMB for the requested salary equity package. The request
was for an equity package of $116,254. The Governor recommended $80,040.

If at all possible, for the following reasons, the Secretary of State requests the committee’s consideration
in restoring the request to $116,254.

All of the present grade 7 positions should be reclassified to grade 8 to more accurately reflect the nature
of their duties. They provide assistance comparable to a legal assistant in a law firm.

. In addition, the intent of the agency is to reclassify the grade § positions to grade 6 to more accurately
reflect the new duties they will have with the agency's new software data system, which will allow for

cross-training of office processing duties.

The largest equity increases were given to the current grade 5 positions to ensure all of them would
receive a salary of at least $2,000 per month. This is needed to compete with the private sector with new
hires. Of course, with this type of increase, it compresses the distance between the salary paid to the
upper grade levels and with persens who have been with the agency for many years. Therefore, the
equity salary optional request included increases for the upper grades but not to the level of the increase
as was requested for the grade 5 positions. Please note the column listing the years of service for the

various positions.

FOOTNOTE: | redacted the names because the actual increase most likely will be adjusted a little within
the equity package. The increases were mostly for the grade position and not necessarily for an
individual FTE. Therefore, small modifications might need to be made.



Secretary Salary Ranking - Equily Increases Requested for July 1, 20090

.58 E 1% 2 528

222 © =558 EsE 358~ 28R

n - w w o< W

Low Midpoint |  High
356 [Admin Officer )l 13 ) 3,388 | 4517 | 5646 4,545 105 4,650 55,800
29,7 |Admin Officer Il 13 3,388 4,517 5,646 4,075 125 4,200 50,400
22.4 |Admin Assistant ll| 9 2384 | 3179 | 3974 3,260 140 3,400 40,800
29.5 !Acct Bud Spec | 8 2,147 | 2,863 | 3,579 3,265 125 3,390 40,680
23.6 jAdmin Assistant Il 9 2384 | 3,179 | 3,974 3,155 145 3,300 39,600
23.6 |Info Center Spec | 8 2147 ) 2,863 3,579 3,105 115 3,220 38,640
17.0 jAdmin Assistant |l| 9 2,384 3,179 3,974 3,070 130 3,200 38,400
7.1 |Office Assistant il 9 23841 3179} 3,974 2,990 140 3,130 37,560
21.0 [Admin Assistant li 7 1,823 | 2,564 (| 3,205 2,770 150 2,920 35,040
21.9 |Acct Tech i 7 1,923 | 2,564 | 3,205 2,735 150 2,885 34,620
21.3 |Admin Assistant | 6 1,734 | 2,312 ] 2,890 2,485 130 2,615 31,380
9.8 L\dmin Assistant 1) 7 1.923 | 2564 | 3,205 2,320 150 2,470 29,640
l 8.7 |Admin Assistant Il 7 1,923 2,564 3,205 2,285 150 2,435 29,220
15.2 |Office Assistant Il 5 1572 | 2,096 | 2,620 2,200 180 2,380 28,560
9.9 |Office Assistant I 5 1,572 | 2,096 | 2620 2,120 180 2,300 27,600
11.0 |Office Assistant llI 5 1,672 2,096 2,620 2,045 180 2,225 26,700
- - |
2.6 |Office Assistant ill 5 1,572 | 2,096 | 2620 1,950 180 2,130 25,560
3.6 |Office Assistant llI 5 1,572 ] 2,096 | 2,620 1,925 180 2,105 25,260
1.3 |Office Assistant Ili 5 1,572 | 2,096 | 2,620 1,810 160 2,070 24,840
8.6 |Office Assistant Il 5 1,572 2,096 | 28620 1,890 160 2,050 24,600
8.6 |Office Assistant lil 5 1,572 | 2,086 | 2,620 1,860 170 2,030 24,360
1.3 |Office Assistant Il 5 1,572 2,096 '72,620 1,910 150 2,060 24,720
T-tg) 3,205 o
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February 25, 2009

TO: Senator Holmberg, Chairman, and Members of the Senate Appropriations Committee

FR: Al Jaeger, Secretary of State

RE: HB 1002 — Appropriation for the Secretary of State

Duties of Secretary of State — 2005/2007 Biennial Report \\V/

1. Public Printing — Subdivision 2 — Page 2, lines 1 through 6 \/p ¢
Appropriation History ‘ M‘ GJV/
2005-2007: $336,000 6[0/ 4 qr

2007-2009: $303,500
2009-2011: $337,000 (requested)
See June 23, 2008, Legislative Council letter {appendix A)

2. Appendix B, page 1 — agency overview — FTE 27 including Secretary of State plus 1 FTE
federally funded

3. Appendix B, page 2 — agency major accomplishments
4. Appendix B, page 3 - agency future critical issues

5. Appendix B, page 4 - agency statistical data

6. Appendix B, page 5 — agency demand for services

7. Appendix B, page 6 — agency program costs

8. Appendix B, page 7 - election reform

9. Appendix B, page 8 - list of optional requests ak/
10. Appendix B, page 9 — requested amendments to Engrossed HB 1002 Ao g?/f‘
11. Appendix C — web hits in November 2008 “ %V:/&R/
12. Appendix D — detailed summary of agency’s migration project/i"}
( 13. Appendix E — 1995 thru 2007 revenue/appropriations/expenditures history , k\'/
. 14. Appendix F — election reform and interest calculations for election fund 5%‘{; i/ U’A
?//..
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February 25, 2009

AGENCY OVERVIEW

AGENCY STATUTORY AUTHORITY

North Dakota Constitution, Arlicle V, Section 12; North Dakota Century Code Title 10 and Title
16.1; North Dakota Century Code Chapters 15.02,.54-09, 35-01, 35-17, 35-21, 35-29, 35-30,
35-31, 35-05,41-09 ,43-07, 44-06, 45-10, 45-10.1, 45-11, 45.22, 45-23, 47 .22, 47-25, 50-22, 53-
01, 54-05.1, 54-16, and 55-01.

AGENCY DESCRIPTION

The agency is the office of record for certain legal documents generated by the executive and
legislative branches of state government; the office of record for public records and notices
including various business entities; and it performs a wide range of licensing, regulatory,

| registration, and administrative functions within four cperating units. The agency perorms
these functions in accordance with the requirements of the state's constitution and laws.

. AGENCY MISSION STATEMENT

To serve the people of the State of North Dakota and its guests; execute with integrity the
duties required by the North Dakota Constitution and the North Dakota Century Code; collect
and preserve the records of the State as defined by the law, act as an ambassador for the State
of North Dakota, its people, and its way of life. This mission will be dispatched effeclively,
efficiently, expeditiously, courteously, and with financial responsibility.

AGENCY PERFORMANCE MEASURES

Although it does not have a formal written program, the agency's management team and unit
leads have access to various processes for tracking productivity, effectiveness, efficiency,
quality of customer service, and compliance with laws. It is anticipated the statislical tracking of
information wili be improved with the agency’'s migration to a new database and document
processing platform, for which funding was approved in the 2007/2009 biennium and for which
cortinued funding is being requested in the agency’'s 2009/2011 budget request.
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AGENCY MAJOR ACCOMPLISHMENTS

Enhanced agency website, which received approximately 3,845,000 hits over a 12 month period
ending September 2008 on its various pages and sections. See appendix C for activity in the
month of November 2008.

Enhanced 24/7 live business records search on agency website which displays data about
business entities filed with the agency.

Enhanced website for access 1o annual reports filed by businesses allowing a business entity 1o
compiete them on-line, print them, sign them, and mail it 1o the agency.

Continued the migration of the agency's database from AS/400 platform created in 1988/1992 to
a new operaling platform. Unfortunately, the first effort had to be stopped because the
underlying architecture of the intended platform was dysfunctional. The second effort resulled
in a prolonged RFP process. An agreement with a vendor was finally executed in August 2008,
with a projected completion date of approximately 12 to 16 months. The good news, which is
very exciting, is the new platform will have features beyond whatever the agency dreamed
possible at the beginning of the 2007/2009 biennium.

See appendix D for background history on migration project.

It will far exceed the enhancement of services for customers and productivity gains originally
anticipated. For example, it will allow for the on-line filing of many documents, reports, etc. In
this particular case, the delay thal was experienced has and will be proven to be very beneficial

for the future.

As with the above migration, the mandated migration of the Central Indexing System (CIS) from
the stale’s mainframe was also continued. It had the same history as described above and now
will become a part of the same platform with the same exciting benefits and features. This will
greatly enhance the agency’s CIS, which is connected to the state’s 53 counties and provides a
centralized depaository for various lien documents.

Continued 1o enhance the agency's Election Management System (EMS) and Election
Administration System (EAS). it provides new and expanded election information on the
agency's website aboul elections, candidates, campaign contributions, voter precinct finder,
polling location details and the reporting of election night returns. In addition, it assists in the
administration of petition review, poll worker tracking, voting statistics reporting, and early and
absentee voting.

A specific feature already mentioned was launched in October 2008 that aliows the voter to find
his or her voting precinct through the use of a house number and zip code. The Central Voter
File, which is a part of the EAS, was successfully launched and is used by the counties to track
absentee ballols, allow for the efficient management of early voting precincts, and to expedite
the voting process on election day.
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AGENCY FUTURE CRITICAL ISSUES

In the slatistical data section of the program narrative, the data reveals that since 1991/1992
and through the 2005/2007 biennium, the agency’s revenue increased by 103%. On the other
hand, since the base 1991/1983 biennium, the agency's expenditures only increased by 25.2%.
This comparison is significant since the individuai fees collected by the agency for ils services
have remained relatively unchanged during the past 14 years. Therefore, the increased
revenue is directly refated to the increase in the number of registrations, filings, and increased
demand for the services provided by the agency. In order to respond to this increased demand,
the agency is substantially dependent on the use of information technology (e.g. software,
hardware, Internet, etc.), which it uses to provide the timely, accurate, and efficient services
expected by the public, businesses, and cuslomers of the agency.

As was also documented in the statistical data section (page 4), the agency is processing
44,871 more documents per year then it did in 1995. Thal is an increase of 106%. Therefore,
to provide services in a cost effeclive and efficient manner for the public, it is vitally important
that the agency receive support for technology initiatives. As stated in the first paragraph, the
agency has provided a significant increase in revenue for the state while at the same time

having comparatively modest growth in expenditures.

The agency is the first place stop and prime fiter of a variety of business related information. In
other words, business in North Dakola begins with the Secretary of Stale’s office. Therefore,
the agency has a key role in the state's e-government initiatives making it imperative the agency
has adequate funding and support in order to implement the appropriate technology to meet
these goals and provide services the public is requesting. [t is critical to continue the migration
of the two databases from their current environment o the new platform contracted for in August
2008. The increase in services and productivity will be significant. The funding required for
continuing the migration was included as an Optional Request in the budget submitted to OMB
and was inciuded in the Governor's budget recommendation.

It is also imperative state agencies join together to provide a commeon portal for customers to
enter. Therefore, the agency has been identified as the one to manage the development of the
Business Development Engine, which was ranked as the # 6 project by the State information
Technology Advisory Committee (SITAC) and is included as an Optional Request in this budget.
This was not included in the Governor's budget recommendation,

Having the ability 1o offer competitive salaries is a huge challenge. For example, to hire the last
two persons for entry level positions (grade 5), we had to offer salaries that were within a few
hundred dollars of the salaries currently being received by agency staff (also grade 5) that has
been employed for several years. The agency needs to have competitive grades in ils
employment structure 1o be competitive and to pay salaries appropriate for new duties that will
result with the new platform and opportunities for cross-training. The entire requested amount
was not included in the Governor’'s budget recommendation.

COSTS TO CONTINUE

The higher level of licensing fees for the agency's new platform will continue through 2013.
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EXPLANATION OF PROGRAM COSTS

For the 2007-2009 biennium, the appropriated salary line represented approximately 51% of the
agency's total general fund spending authority.

The approprialed operating line for 2007-2009 represented approximalely 48% of the agency’s
total general fund spending authority. Of that amount, approximately 76% of the operating line
was budgeted for payments 1o the stale's Information Technology Division (ITD). Another 5% of
the operating line was used for expenses related to information technology, e.g., programming,
software, and hardware. The remaining 19% is spread among other object code categories and
supporis the general operations of the agency. Those budget object codes include
telecommunications, travel, mailing services, professional development, fees and services,
repairs and maintenance of equipment, insurance, office supplies, printing, professional
supplies and matenals, and miscellaneous expenses.

The agency also has a general service fund, which is the retail account for information sold by
the agency. Approximately 91% of that budget is 1o cover expenses relaled to the technology
for providing the requested information.

Extensive technology is used by the agency 1o increase productivity, provide better and faster
services for the public, and to maintain many thousands of records associated with
approximately 100 diverse and varied categories that relate to the duties of the agency. For

example:

1. The agency's budget supports the statewide Central Indexing System (CIS) area
network connecting the agency and the state's fifty-three county Recorder offices. The
budget supporls the maintenance of the database housed on the state's mainframe
computer, which database is currently being migrated to a new database. The CIS
contains approximately 288,000 active files refated to various personal property liens
throughout the state.

2. The agency's budget supports a dalabase of approximately 160,000 names for
approximately 100 diverse and varied categories related to the duties of the agency and
for associated expenses such as programming, which is only available from a private
vendor. For 2009-2011, the agency is submitting an optional request to allow the
continued of migrating the agency’s databases to a new operating platform.

3. The agency's budget supporis an Internet web sile and covers associaled expenses.
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ELECTION REFORM

Since the adoption of HAVA, the stale has received the following amounts of funding.

in 2003, it received $5,000,000, which did not require a state maich.

In 2004, it received $4,150,000, which required a 5% state match. According to the State Plan,
1/2 share of the 5% was provided by the state and the ather half share was provided by each
one of the state’s 53 counties in proporlion to the voting equipment supplied to them. The
state’s share was appropriated in Section 2 of Senate Bill 2002 as adopted by the 2003
Legislative Assembly and signed by the Governor. Each of the counties receiving voting
equipment paid their one/half share as committed allocated in their respective budgets. The
state’s share of $105,000 was provided from the projected agency's lurn back to the general

fund at the end of the 2001/2003 biennium.

For the fiscal year 2004, Congress appropriated an additional $7,446,803, which required a 5%
state match of $391,937. As part of the match, the federal Election Assistance Commission
recognized the agency's invesiment in its Election Management System as an in-kind
contribution in the amount of $257,970. The balance for the match was contributed by the
Counties in the amount of $57,867 and the legislature appropriated $76,100.

In 2008, Congress appropriated an additional amount in the Omnibus Appropriations Act for
Fiscal Year 2008, which resulted in North Dakota becoming eligible for an additional $575,000
for the HAVA election fund. In order to secure it, the state was required to provide a 5% mailch,
This was achieved when the Emergency Commission on March 14, 2008 authorized the amount

of $30,263 from state's contingency fund to be used for this purpose.

The House did approve an amendment {page 2, lines 14 thru 19) to the agency's appropriation
bill to cover interest costs on state match in election fund to the end of the biennium. HAVA
required the state to establish a specifically identified election fund, which was to include the
funds received from the federal government and the state match. Although HAVA was very
specific in stating the interest earned on that fund had to be rolled back into the fund, interest
was never calculated on the state's share in the election fund. We have been assured thal is

something Federal auditors will be checking.

See appendix F for a draft of the proposed amendment provided 1o the House, which they
approved, and a detailed breakdown of interest calculation.

Summary of funding received by North Dakota and still due to the state through the Help America Vole
Act of 2002.

2004 $ 5,000,000

2004 4,150,000
2005 7,446,803
2008 575,000
Tatal $12,171,803

Balance Still Due to North Dakota = § 4,428,197
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. Requested Amendments UJ pqﬂ(‘

Requesl # 1

Restore the 2% reduction in salary line made by the House in the engrossed bill

Request # 2

Reslore the equity dollars removed by the House in the engrossed bill and consider the
agency's original request for staff equity dollars as requested in Number 2 on page 8.

Request # 3

Restore the FTE Accounting/Budget Specialist position recommended in Governor's budget in
number 5 on page 8 and removed by the House in the engrossed biil

Request # 4

Restare the $20,000 reduction in operaling expenses removed by the House in the engrossed
bill

Request # 5

Include an amendment similar to the following 1o allow the agency 1o carry forward unexpended
funds in its generai service operating fund.

SECTION __. LEGISLATIVE INTENT - GENERAL SERVICES OPERATING FUND.
Any unexpended and unobligated balance remaining in the secretary of stale’s general
service gperating fund on June 30, 2009, is nol subject to the provisions of section 54-
09-08, and any unexpended funds are available and may be expended by the

secretary of state, during the biennium beginmng July 1, 2009, and ending June 30,
2011, for the database and processing platform migration project.

Request # 6
fnclude an amendment similar to the following from 2007, which was included in Section 18 of

HB 1018, the Department of Commerce Appropriation bill.

SECTION 18. SECRETARY OF STATE LOAN AUTHORIZATION - CONTINGENT
APPROPRIATION - BUDGET SECTION APPROVAL.

Subject to budget seclion approval, the secretary of stale may borrow up to $2,920,000
frormn Bank of North Dakota which is appropriated to the secretary of state for the purpose
of implementing the North Dakota business development engine information technology
project during the hiennium beginning July 1, 2007, and ending June 30, 2009. The
secretary of state may request budget section approval cnly if the revenues projecled by
the secrelary of stale and the office of management and budget to be generated as a
result of provisions of House Bill No. 1340 over the term of the proposed loan based on
the trend of actual corporate charters granted are anticipated to exceed the revenues
projected by the sixtieth legislative assembly relating to this biii by an amount sufficient to
repay the proposed loan, including interest over the term of the loan.

In addition, to include language to a single entry portal system to obtain various government
services, information, and transaction processing and to allow the charging of a convenience
{ fee to apply only to electronic/on-line transactions and not for accessing information provided

\

through state government websites.
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The 2007/2009 agency apprapriation included an amount of $824,153 to migrate the agency's database
from the stale’s mainframe and the agency’'s AS/400 to a new platform. The new platform was called
Secretary of State Knowledge Base {SOSKB} and it was a joint project with the North Carolina's

Secretary of State's office.

The project started in the last quarter of the 2005/20607 biennium. In January 2008, after $770,105.30
had been expended, which included funds from both the 2005/2007 and 2007/2009 bienniums, it became
evident that the base architecture was flawed and it could nol be fixed regardiess of the amount of funds
expended to correct the problem. Therefore, the Secretary of State stopped the project.

When doing so, the Secretary of State immediately informed the Office of Management and Budget
{OMB} and the Interim Legislative Information Technology Committee.

Although the project was stopped, the need to migrate the agency's database was critical. At first, it was
thought there was only one product available through one vendor that would be applicable to Secretary of
State operations. Therefore, an attempl was made to enter into a sole source contract with that vendor,

However, because four other vendors raised objections and said they could provide similar software, a
limited RFP process was initiated with four vendors. It was clearly staled in the RFP that the Secretary of
State had only $600,000 in funding available for the project during the 2007/2009 biennium. The results

. were as foliows”
Lo T : o ‘Offerors

. " AmCad cals FileONE Tecuity

rI.T. Solution 40 pts. max. 6 33 33 18
Support, Maint,, Warranty | 10 pts. max. 2 8 9 6

Experience, Qual.,

. i Financials 10 pt.s max.

S‘ | Implementation Plan 10 pts. max. 9 6
'.:: Total, Non-Cost Scores: I 15 54 58 36
.+ Total One Time Costs: $3,376,000 $600,000 $550,000 $1,291,000
. ‘| Total 6 Year Costs: 56,116,000 52,190,000 53,153,704 52,463,700
.| Cost Score Polnts: 30 pts. max. 11 30 21 27
Grand Total Points: B ‘ 26 84 79 63

A contract was awarded to CC Intelligent Solutions, Inc. (CCIS) based in Raleigh, North Carolina. After
all of the bumps in the road, the Secretary of Staie is obtaining a new piatform that far exceeds anything
anticipated in the North Carolina partnership or with the sole source vendor, i.e., FileONE.

The contract with CCIS totals $ 2,190,000, payable as follows:

2007/2009 $600,000, software

Year 2 $450,000 payable July 1, 2009 for license, support, and maintenance
Year 3 $300,000 payable July 1, 2010 for license, support, and maintenance
Year 4 $300,000 payable July 1, 2011 for license, support, and maintenance
Year 5 $150,000 payable July 1, 2012 for license, support, and maintenance

Year 6 $150,000 payable July 1, 2013 for license, support, and maintenance



Chapter Six (D)

SUMMARY OF REVENUE, APPROPRIATIONS, AND EXPENDITURES - BIENNIAL HISTORY

1995-1997 1997-1999 1999/2001 200172003 200372005 2005/2007
REVENUE - Genera! Fund
Administration .................ieec... $ 18170 $ 2203 % 2281 $ 87 $ 7 % 5,936
Business Registration ............. 2,240,551 2,770,809 3,213,566 3,345,569 3,755,522 4,108,520
Central indexing UCC/CNS..... 1,331,659 1,298,898 1,518,011 1,650,205 1,581,727 1,595,530
749,093 839,164 820,343 870,743 944 749 1,008,565
2,816 1,896 1,413 1,856 7,032 6,624
$3342280 $4912970 $5555610 § 5,869,160 $ 6,289,108 $ 6,815,185
REVENUE - General Services Operating Fund
Business Registration/Info ...... 0] 0 $ B9596 $ 103,198 % 115,840 § 134,290
Central Indexing.............c..cccee. o 0 242245 268,260 284,140 318,229
Licensing. ... ..ccocoeeerececines 0 0 1,173 410 0 1,926
Elections ........ccccoveeeccciivinrnnns 0 0 22 0 1,325 1]
Sublotal ......ccooeeeieeaeees $ o 0 $ 333036 $ 2371868 $ 401,305 % 454 445
Central Indexing Surcharge ... 192,057 0 0 o 0 0
Public Printing (General F und) 64,459 78,162 64,858 36,670 25,832 19,382
Total Revenue............... $4991132 55953504 $6277698 $ 6716245 § 7289015
APPROPRIATIONS
Salanies...........ccoeceeevinemeeciiens $ 1,540,419 $1692780 $ 1899778 § 2120200 $ 2,153,618 § 2,354,114
Cperating EXpenses ............... 1,203,200 1,140,190 1,713,490 2,148,290 2,070,226 2,174,561
Capital Assets_........... ¢ (] 0 0 0 15,000
Equipment.. .........ccocevnmveeceaens 65,000 39,000 84,000 8,445 0 0
Petition Review .............c...c..c.. 14,000 2,000 12,000 12,000 8,000 8,000
Central Indexing System____..... 0 0 0 21,000 0 0
Election Reform ........c.occvveieees 0 0 0 150,000 5,578,364 9,684,728
Subtotal ..., $2822619 $ 2,873,970 § 3,709,268 $ 4459935 $13810208 $ 14,235403
Presidential Preference........... 275,000 0 [¢] 0 0 0
Public PAnting.........ccocovriecenens 421,974 442,000 535,200 502,666 336,000 327,000
Total Appropriations............ §3519503 $3315970 54244468 $. 4962601 § 14146208 §_14.236.403
EXPENDITURES
Salaries.......... e $1,535,163 $ 1,675,050 $ 1,822,738 $ 2,018,802 $2121564 § 2,343,512
Operating Expenses - 1,117,823 1,124,801 1,642,030 1,880,540 2,020,947 2174211
Capital ASSets ...........coceereeee 0 0 0 o 0 14,044
Equipment.........coceeieimiemnnn. 63,426 38,514 80,297 8,148 4] o]
Petition Review ...........ccccecven 4973 949 0 6,127 3,621 4,411
Central Indexing System......... 0 0 ] 21,000 0 0
Election Reform .............coccoee 0 0 0 26,636 4,278,705 5 716,341
Subtotal.......cooieeieee $2,721,385 § 2,839,344 § 3545065 $3961,253 § 8425037 § 10252519
Central Indexing Surcharge .... 191,827 G 0 0 0 0
Presidential Preference........... 197,650 1] 0 0 0 0
Public Printing........cccocccemveerenne 363,972 441 954 346,722 416,832 __ 318082 _ 243,837
Total Expendiures .......... $3474939 5 3281208 §3891787 54378085 5 8743119 § 10496356
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. Years of Service to the Office of the Secretary of State in Descending Order

As of July 1, 2009
(Revised February 25, 2009)

Years
356 Jenkins, Clara December 1, 1973
29.7 Feist, Mary October 29, 1979
295 Goehring, Sheila December 19, 1879
23.6 Gregoryk, Linda December 8, 1985
23.6 Cermak, Darcy December 8, 1985
22.4 Rask, Susan February 9, 1987
21.9 Zander, Charlotte August 17, 1987
21.3 Hilzendeger, Mary March 1, 1988
21.0 Schlosser, Nancy July 5, 1988
17.0 QOliver, Lee Ann July 6, 1992
16.5 Jaeger, Al January 1, 1993
15.2 Sandeen, Linda May 2, 1994
13.9 Shaw, Kim August 1, 1995
11.0 Van Dame, Lucy June 24, 1998
9.9 White, Reyne August 2, 1999
2.8 Feldman, Lori September 1, 1999
9.6 Miner, Vicky November 1, 1999
8.7 Hapip, Marian October 10, 2000
8.6 Gimbel, Susan November 1, 2000
713 Fillbrandt, Tracy May 20, 2002
56 Silrum, Jim November 17, 2003
3.6 Schumacher, Allison  December 15, 2005
2.55 Axt, Tina November 13, 2006
2.33 Bourgois, Steve March 2, 2007
1.25 Graf, Ruth April 1, 2008




200772009 Line Itam Expenditures by Funding Source - Remaining Parcentage - Original Budget

November 30, 2008 - 29,17% Blannium Remaining

Combined
Appropration] Combinad Fcl;:ml:g Remaining | Ganaral Fund } Gangral Fund G:::r:iln::ﬁm Rermaining | Faders) Fund| Spacial Fund| Speciat Fund S:::::'::gd Remaining | Expenditures
Expanditures| priation Percantage | Agprooeation| Expendiuras Appropriation Percentage | Expendltures| Appropriation| Expenditures Appropration Parcenlage Gen:r:dl!sr:rgal
10310 [SALARIES 2,848,322 1,382,542 783,780 28.8% 2,808,579 1,870,420]  738,158.78 28.3% - 39,743 12,122 27,621 69.5% 1,982,542.32
521 015(in State Lodging 3,400 4,087 {652))  -18,2% 3,200 4,052 (852)] -26.6% - 200 - 200 100.6% 4,051.85
521 020|In State Magls 1,475 1,745 {570 -48.5% 875 1,745 (8703  -G9.4% - 300 - K] 100.0% 1744 70
521 025 | Other Commarcial In State 50 - 50 100,0% 50 - 50 100.0% - - - - 2OV -
521 030 |In State Miteage 4,500 5,906 {1486 =32.6% 4100 5,968 {1.866 A55% - 400 - 400 100.0% 5.866.33
521 035| Maals Taxshle 25 100 {75)]  -300.0% 25 100 _(r5)| -300.0% - - - . A0nvro! 100.00
524 040) Motar Venicte Allowancs - - - *DIVI - - -1 -300.0% - - - #DIviO! -
521 045 |Motor Pool Car Mileags 2,000 1.550 450 22.5% 1,500 1,550 150), -1.3% - 500 - 500 100.0% 1.550.22
521 046] Motor Poo! Replacament Exp - “ {0y WO - [ {4} #Oven - - - - HDIVA! 4,46
521 (180 | Travel Non-armployes - 2,806 {2,608 20V . 2,606 {2,606)]  #0IVOY - - - - w#OIVIH 2,606.40
521 065N Haneous Travel 1,200 1,529 {329y -p1.A% 1,200 1,529 [320))  -27.4% . - - - 40V + 529.05
521070 | Akr Transportation Out of Stata 15,000 7,129 .87 35.2% 2,000 7,128 (5129} -258.4% - 5,000 - 9,000 100.0% 7,128 54
521 075) Out of State Lodging 12,000 10,988 1,004 B.4% 7.000 10,966 {3,896} -57.1% - 5.000 - 5.000 100.0% 10,895 11
521 08B0 Out of State Meals 4.000 3,418 881 22.0% 2,400 Jag (719)  -30.0% - 1.600 1,800 100.0% 3,119.30
521 085 Other Commarcial Out of State 1,000 481 518 51.9% - 481 {481)] #DIV/D! - 1.000 - 1,060 100.0% 481.00
521 090 | Out of State Milnage 1,000 557 443 £4.3% 1,000 557 443 44.3% - . - - *#0IviIO! 557.28
Traval 521 000 41,350 39,835 1,515 3T% 23,350 39,835 {18,425 -70.8% . 18,008 - 18,000 |  100.0% 39.835.24
531 010)IT - Equipment ynder §750 500 - 500 100.0% 500 . 500 100.0% - - - }_ - #OVID! -
531 015} Softwars/Licenses over $5,000 1,000 - 1,000 100.0% 1,000 - 1,000 100.0% - - - - ¥otenl -
531 020| Software/Licansas under $5,000 4,500 3,743 257 65.4% 4,000 3.743 25T 6.4% . . . . *DIVIO! 1,743.36
IT Sof isuppllas 531 004 500 374 1,787 JL.9% 5.500 1143 1,757 11.9% - - - . ®DIVIO| 3,743,386
532 ¢20(Books 2,000 264 1,736 86.8% 2.009 254 1.736 BE.4% - . - - *DIVigL 264 A5
532 08¢ | Periogicals and Subscriptions 2,000 5315 (3.215)  -185.7% 2.000 5.315 {3.315)]  -165.7% - - - - whv/ot 5.314.97
Profyssional Suppiies 532 000 4,000 5,579 {1,579 -29.5% 4,000 5578 {1,579)  -38.5% - - DIV 5.579.42
535 015 jEquipment undar §750 3.000 15 846 (BB46N  -284.9% 3.000 11846 (B8.B46Y) .204.9% - - . #0VIOI 11.846.37
Mizcwilaneous Supplles 538 000 3,000 11,848 (8.248) -204.9% 3,000 11,846 (8248} -204.9% - - - - #DIVi0l 11,846.37
$35 005} Centrad Supply 11,000 7,761 3.239 29.4% 10,909 1.761 3,139 28.8% . 100 . 100 100.0% 7.760.74
536 015) OfMca Supplles 24,000 35,381 111,381 “474% 23,300 35.103 {11,603 -50.7% - 700 278 422 60.2% 315.381.22
OMeca Supplles 536 00 35,000 43,142 {8,142}  -23.3% 200 42,884 {s.084)] -25.3% - 800 ars 522 85.2% 43,141.96
541 010 Malling Servicas 146,000 130,251 35.749 24.5% 140,000 108.570 3n,430 22.4% - 6,000 1.681 4,318 T2.0% 110,250,93
541 045]Bpx Rantal 2,000 - 2,000 100.0% 2,000 - 2,000 100.0% - - - - 4pivin! -
Postage 541 000 143.000 110,251 37,748 25.5% 142,000 103,570 33430 13.5% - 8,000 1,681 4,319 72.0% 110,250.93
542 005 | Cantral Duplicating Printing 37,800 42,057 {4,257 =11.3% 35,680 42,057 {8,407}/ -18.0% - 2,150 - 2,150 100.0% 42,056.59
| 542 035 | Printing from others 39,800 48,844 (8,844 -22.2% 38,800 47,648 [8,846) -22.8% - 1,000 008 2 G.2% 48 543,50
542 050 | Copies from others 1.000 - 1.000 100.0% 1,000 - 1,000 100.0% - - . . #DIVID! -
542055 | Central Dup Mainframa Priating 5,200 4,838 561 t0.8% 300 588 (288}  -B6.1% - 4,900 4,050 850 17.3% 4,538 64
Printing 542 00/ $1.800 $5,338 [11,538)1  -12.8% 75,750 90.291 {14,341}  -18.2% - 4,050 5.042 3,002 ITA% 95,333.73
551 005 | Compitars 12,000 2,526 19,480 88.5% 22,000 2,520 19,480 BA.5% - - ROIVID! 2.520.00
551 020 |Other IT Equip under $5,000 - - - ®DIvio! - - - ¥DIVID| - - - - #DIvial -
IT Equlp Under $35,000 551 00 22,000 2,520 19,480 48.5% 22,000 2,520 19,480 48.5% - - . - Do) 2.520.00
552 a5 |Other Equipmant - Under $5 000 - - #DIVAI - - *DVA - - . - #DIVIO .
Other Equip Under 56,000 552 000 . . . | #DvAI - . .| #oivior . - . -1 s B
553 0Q5{Office Machlnas 10.000 16,437 (6.437) -B54.4% 10,000 16,437 (6437} B4.A% - - - *DIVI 16,437.00
553 040]Fumtture and Fumishings 13,500 18,250 {4,780 -35.4% 3.500 13,280 R LS - - - - [ 18,270.64
Office Equip Under $5,000 553 009, 23,500 M7 (11,297} 47.7% 23.500 4,717 (LT 47T% . - - - 20V 34,716.54
571 Q25| Proparty Insyrance 200 3es 545 £6.1% 900 305 535 £8.1% - - - OV 305.44
571 G30|Risk Managsment Premiums 4,300 4,289 1 0.0% 4.300 4,299 * 0.0% - - - . DIV 4.296.00
Insuranca 571 00C 5,200 4,604 596 11.5% 5.200 4,604 596 11.5% - - - . xDIVID! 4,504 44
]

L
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" ombinad
Appropration Combined ‘é::;::‘g Remaining | Geners Fu_nd Ganaril Fund G:‘::;:":; E‘ d Remgining | Federal Fundi Special Fu_nd Spacial Fung 5:;‘::’::: d Remalning Expanditures
Expandituras. a ation Percantage | Appropation| Expenditures Aporepration Farcentage | Expanditures) Appropriation| Expenditures Appropriation Pamentage Gon:;n;es'_:'ad-l
591 050 | Repak Bullding 16,708 2,507 8,202 7B.8% 10.709 2,507 5,202 768.8% - N . - o 2,506.68
581 080 |Repair Equipment - Office 5.000 3,324 1,578 33.5% 5.000 3,324 1676 33.5% - . . - KOV 1,323.65
591 085 [Repalr Equipment - Other - - -] OO - - - | #DNv - - - - wOwiOL .
391 120 |Servics Contract - Office 9,000 5,958 3,000 33.8% 9,000 5,859 3,041 33.8% - - - - AV 5.958.69
Raepalrs 591 404 24,709 11,789 12.92¢ 51.3% 24,709 11,789 12,920 52.3% - . . - FOIVIDL +1,138.00
501 004 | Data Procassing 1,745 828 1,169,048 576,482 33.0% 1.501,341 1,141,233 450.708 28.9% - 143,887 28,112 115,774 B0.5% $,169,345.91
501 025 | Micrefiim Senvcs 216,000 145,282 §9.758 J2.3% - - - #OIVIDT 216.00¢ 148,282 6,718 J2.3% 145,282.2%
Dats Procesaing 601 000 1,901,028 1,315,628 848,200 32.9% 1,604,841 1,141,213 480,708 20.0% . 159,487 174,396 185,481 59.4%, 1,315,628.16
502 005 Cefular Phones 3,006 537 2,483 H2.7% 3.000 537 2,463 82.1% - - - - WOV 536.64
602 085 | Telaphona ITD 30,000 43,088 6312 12.6% 50.000 43,688 6.312 12.6% - - - 0V 43.688.33
Telephons 802 004 £3,006 44,228 4,778 18.8% 53,000 44,225 A, 778 18.6% - . - - 2DIVIOL 44,22497
603 02017 Consuttamt Development 388,500 323,548 82,954 16.3% 386,500 320.691 63,509 16.0% ~ - 2.555 {2,555 F0VAI 323,545.25
803 030 |1T Other Contracting - - - ¥pIvmL - - - RDIVIO! - - . . *OIVAL -
IT Contractual Ser 603 00¢ 388,500 323,548 62,954 16.3% 348,500 320,90 85,509 15.9% - - 2,555 {2,555)  #DiviD1 323,546,25
811 005 Conferance Expanse 5,000 5213 (213) 4.3% 5,000 5,213 (213) -4, 1% - - . . HOIVT 5.213.00
841 010, Dues and Mambarship 8,500 5.358 1,143 17.6% 5,500 5,358 1.142 1T.6% - - - WOV 5.357.50
811 020 | Professional Deveiopment 3,447 879 2,768 80.3% 447 878 2,768 50.3% - - - kD! §79.09
Ouws & Professional 611 00 14,847 11,250 3,897 24.7% 14,847 11,250 y a7 24.7% - - . - ADVIOL 11,248.59
621 060 | Awards 800 1,008 {208) -26.2% BOO 1.009 {209 «26.2% - - - - XDIVIOL 1,008.05
6521 155(Crmdit Card Costs 22,900 32,4d4 {9,544 -A1.7T% 22,900 32,444 (9,544) 41.7% - - - - 20IVIOY 32,443.75
621 150 | Fraight and Express 100 - 100 100.0% 100 . 100 100.0% - - - ¥ohviot -
§21 310 ({Miscellanaous Refunds 50 - 50 100.0% 50 - 50 100,.0% - - - - ¥oIviD! -
621 3251 Other Operating Fees 3,450 2,843 607 17.6% 1,950 2,643 (B93)| -45.B% - 1,500 - 1.500 100.0% 284313
$21 3751 Purchasing Card Transacgons 50 - 50 100.0% 5 - 50 100.0% - - - - D! -
621 380 | Radlo-TV-Newspapar Services 3,500 2,484 1,036 29.6% 3,500 2,454 1,036 29.6% - . . #OWAI 2.453 65
£21 450 |Workers Comp Payman 500 - 500 100.0% 50 . 500 100.0% - - . - Ldelial] -
Cperating Fess/Ser 621 000 31,150 348,780 (7.419)] -23.6% 29,850 38,780 {8.910) -20.8% - 1,500 - 1,500 100.0% 33,75%.88
$23 105 |Legai - Administrative Headngs 8,900 - 8.900 106.0% 8,900 - 8.500 100.0% - - - - #DVAL
623 020 | Audit 500 - 500 100.0% - - - SOV - 506 - 500 100.9% .
623 130 | Management’Consuiting Servicas 250 > 250 106.0% 250 - 250 100.0% - - - - #OVITE -
623 175|Professionats Not Classiiad 30,000 25,085 4,935 18.5% 30,000 25085 4,835 16.5% - - - ¥OIVICH 25,065.00
Professional Ser 523 004 39,650 15,085 14,585 36.8% 39,15 25,085 14,025 3.0% - 500 . 500 100.0% 25.045.00
10830 IOPERATING 2,883,334 1,121,040 781,404 25.4% 2,481,597 1,937,882 550,718 212.1% - 394,737 183,958 210,77y 51.4% 2.121,839.94
10870 |PETITION REVIEW 8,000 7,785 205 2.8% 5.000 7,795 205 2.6% - - . - 20IVIOL 71.795.12
Etsction Refarm Gen Fund - 1 (341)] WOV - M {341 ¥DIViIol - - - - *¥Clviot 340.89
Election Reform Federal Funds 5,488,737 1,144,702 4,345,035 79.1% . . . HDIVIDI 1,144,702 - - - HOIVIOL 1,144,701.04
Election Reform State Funds 30,283 40,841 (19,678 -35.3% . 30.263 {30.263)] *0IviDI - 30,263 40,941 {10,678 -35.0% 71,203.87
10873 (ELECTICN REFORM 5,520,000 1,185,984 4,334,017 70.5% - 30,604 {30,604}  #OIvig) 1,144,702 30,263 40,941 (10,670}  -35.3% 1,218,246.50
10874 {BND Loan 2,920,000 - 2,920,000 100.0% - - - #DIVIO1 - 2,920,000 - 2,920,000 100.0% -
Total 13,979,858 5,198,181 8,781,485 52.8% 5,105,176 3,846,701 1,258,475 #DIVIY| 1,144,702 3,384,743 237,021 3,147,722 { 92.0% 5,228 42188
Genaral Fund > 5,105,178 3,848,701 1,258,475 24.T% . -
Special Fund = 3,384,743 251,021 3vary22] 93w |
General and Special Appropristion 8,459,658
Totsl FediState Elect Appropristion 5,520,000
Total Funding Appropriation 13,979,058
General Fund Exp Authority 5,105,178 5,848,701 1,258,475 24.7% _ [% Remaining Biennlum x Gen Fund Oparating Lins Apprmo 725,924 Ganeral Servicas Camy Ovar 2005/2007 75,000.00
Speclal Fund SOS Authority 434,480 196,080 238,400 54.9% Balance of Remaining Operating Line Appropration 550,715 Ptus Revenua 20072008 467,380.12
Tots! Funding Gen/Special 5,510,856 4,042,781 1,496,875 27.0% Extess Funds Available {Shortage) 175,209 Less Salary/Operating Exp 2007/2009 196.080.07
Speclal Fund Eisction Authority 0,282 40,941 (19,678}  -35.3% General Sanvices Dperating Thresholg 75,000.00
General ang Special Exp Authority 5,360,919 4,083,722 1,488,997 26.7% Excess Ravanys Qver (Undar) Expend 271,300.05
BND Loan 1,920,000 - 2,920,000 100.0%
Gross Gen/Spec/BND Authority 4,428,918 4,083,722 4,406,197 51.9% % Remaining Bisnnium x Gan Fund Expenditum Authorty 1,489,130
Federal Fund Authority 5,449,737 1,144,702 4,345,035 79.1% Balance of Remaining Gen Fund Expandlture Authoty 1,258,475
Tatal Funding Exp Aytharity 13,979,856 5,228,434 B, 754,232 B2.6% Excass Funds Avallable {Shortaga)] {230,705)

Percentags of Blanaium Ramaining

29.17%




2007/2009 Biennium - General Services Revenue

November 30, 2008 - 29.17% Biennium Remaining

Reveowe | Revenueper | Aceumiae | | Accumiave | (unden Over
Budget Revenue Total Monthly Budget Budget
394,737
Jul-07 44,096 16,447 44,096 16,447 27,649
Aug-07 139,308 16,447 183,404 32,895 150,509
Sep-07 7,758 16,447 191,21 49,342 141,859
Oct-07 10,320 16,447 201,521 65,790 135,731
Nov-07 6,671 16,447 208,192 82,237 125,955
Dec-07 7,454 16,447 215,645 98.684 116,961
Jan-08 21,882 16,447 237,527 115,132 122,395
Feb-08 8,909 16,447 246,435 131,579 114,856
Mar-08 6,805 16,447 253,240 148,026 105,213
Apr-08 8.054 16,447 261,293 164,474 96,819
May-08 3,928 16,447 265221 180,921 84,299
Jun-08 7.057 16,447 272277 197,369 74,909
Jul-08 170,361 16,447 442 638 213,816 228,822
Aug-08 5,435 16,447 448,073 230,263 217,809
Sep-08 7,653 16,447 455,725 246,711 209,014
Oct-08 7.801 16,447 463,526 263,158 200,368
Nov-08 3,855 16,447 467,380 279,605 187,775
Dec-08 - 16,447 467,380 296,053 -
Jal'1-09 - 16,447 467,380 312,500 &
Feb-09 - 16,447 467,380 328,948 -
Mar-09 - 16,447 467,380 345,395 -
Apr-09 - 16,447 457,380 361,842 -
May-09 - 16,447 467,380 378,290 -
Jun-09 - 16,447 457,380 394,737 -




2007/2009 Biennium - General Fund Revenue

November 30, 2008 - 29.17% Biennium Remaining

Revene | Revemisper | Acoumiatwe | ACCUTive | (Under) Over
Budget Revenue Total Maonthly Budget Budget
7.300,000
Jut-07 341,513 304,167 341,513 304,167 37,346
Aug-07 212,11 304,167 553,624 608,333 {54,709)
Sep-07 351,336 304,167 904,960 912,500 (7,540}
Oct-07 336,737 304,167 1,241,697 1,216,667 25,030
Nov-07 300,258 304,167 1,541,954 1,520,833 21 ,121
Dec-07 211,467 304,167 1,753,421 1,825,000 {71,579)
Jan-08 361,103 304,167 2,114,524 2,128,167 {14,642)
Feb-08 348,097 304,167 2,462,622 2,433,333 29,288
Mar-08 319,624 304,167 2,782,245 2,737,500 44,745
Apr-08 316,456 304,167 3,098,701 3,041,667 57,035
May-08 318,066 304,167 3,416,768 3,345,833 70,934
Jun-08 285,746 304,167 3,702,513 3,650,000 52,513
Jul-08 311,313 304,167 4,013,826 3,954,167 59,660
Aug-08 320,461 304,167 4,334,287 4,258,333 75,954
Sep-08 282,063 304,167 4,616,350 4,562,500 53,850
Oct-08 339,746 304,167 4,956,096 4,866,667 89,429
Nov-08 285,761 304,167 5,241,857 5,170,833 71,023
Dec-08 - 304,167 5,241,857 5,475,000 -
Jan-09 304,167 5,241,857 5,779,167 -
Feb-09 - 304,167 5,241,857 6,083,333 -
Mar-09 - 304,167 5,241,857 6,387,500 -
Apr-09 - 304,167 5,241,857 6,691,667 -
May-09 - 304,167 5,241,857 6,995,833 -
Jun-09 - 304,167 5.24.11 857 7,300,000 -
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N, AS5/400 and Data Processing for 2007/2009 Blennium
November 30, 2008 - 20.17% Blennium Remaining ]
Juk07 | Aug07 | Sep07 | Oct-07 | Now07 | Dec07 | Jan0B | FebDB | Mar-08 | Apr08 | May0s | Junns
AS/400 .
Batch CPU 1,183 1,184 1,043 2,033 1,145 1,260 747 711 752 792 B48 865
Interactive CPU 4,508 6.784 5.330 5,071 5075 4,575 7,458 5,641 5,498 4,864 5,029 5179
Disk Storage 228 254 282 305 332 352 364 336 354 374 395 412
Credit - - - L - - - - . . . ;
Total AS/400 $§ 5926(% 8202|% 685;% 8310 b 6,552 Ls 6196 |$ 85894 % 6688 |$ 66043 B030[8 62703 6,45
Data Processing
Desktop Support . 58 261 | . . ) ! . . 180 | B
Senior Developer 35,463 32,023 20,1680 28,101 13,820 7,447 13,023 17.281 4,612 6,514 6.306 8.388
Contract Programming 88,272 80,414 20,801 32,456 15.248 1,191 11,492 13,895 4,925 - -
Architecht/Consuiting 150 75 150 - - - 3a 150 - - - .
Devalopar 476 2,668 1,131 1,537 2,175 - - 4,858 4,159 2.320 2,494 157
Sarver Admin App Support - - - - . 63 - . - R
Records Mgt Fee 45 45 45 45 45 45 4s a5 a5 | ¢5 a5 45
2068 Batch CPU 954 810 791 058 867 860 1,106 1,110 1,084 1,087 508 B78
2066 CICS CPU 889 1,033 958 867 864 867 1,141 1,020 1,056 1,182 a53 867
2066 ADABAS CPU 2373 2,290 2,055 2,474 2,151 2,036 2,370 2,784 2,142 2,282 2,093 1,900
2088 TSO CPU 5 7 B 7 4 B 7 ] 11 8 7 6
Disk Storage 42 42 39 ag 42 42 42 42 57 57 57 57
Tape Library Store 10 10 10 10 10 10 10 10 10 10 10 10
Dial Up Long Dist - - - - - - - . - .
WAN Access T-1 18,553 18,553 18,553 18,033 19,033 18,033 19,033 18,033 18,033 15,033 19,033 19,033
WAN Access Fiber 3,030 3,030 3,030 3,550 3.550 3,550 3,550 3,550 3,550 3,550 3.550 3,550
Devica Conn Fiber 1,814 1,876 1,876 1,807 1,807 1,807 1,807 1,807 1,807 1,807 1,907 1,007
EDMS User Fae 138 138 138 138 138 138 138 138 133 161 161 161
EDMS Verifier 170 170 170 170 170 170 170 170 170 170 170 170
EDMS Scan Station 20 80 80 80 B0 80 a0 80 a0 90 90 20
Liquid Offica Fee 125 125 125 125 125 125 125 125 125 125 125 125
VPN Client 92 92 92 92 o2 B2 92 123 123 82 g2 92
VPN Client Add-on 20 20 25 20 30 30 30 35 35 35 35 35
E Mail Quota - - - - - - - - - - -
Rightfax Single 1 15 15 15 15 15 15 15 151 15 10 10 10
Shared F&P User Foo 104 104 107 107 107 107 104 101 104 104 84 94
Websphere App Host 905 805 805 805 905 805 205 205 205 205 505 205
Web Hesting 20 20 20 20| 20 20 20 20 20 20 20 20
Connect ND Hosting 468 468 468 468 468 488 468 468 468 468 468 468
Disk Storage - Bronze 55 55 21 a1 21 a1 86 BG 86 86 84 48{_‘
Disk Storage - Silvar 1,075 1,078 1,076 1,076 1,575 1,575 1,586 1,587 1,625 1,631 1.640 16186
Disk Storage - Gold 12 12 12 12 12 12 12 11 11 14 14 15
Miscellanecus Foe 175 350 - 1.510 - 287 - - - 275 -
Credit - - - - - - - - - - - -
Total Data Progessing 3 157550 |5 127672 1% 83201 |8 9304015 63563 1§ 41261 |3% 58504138 69665 |53 46504 1% 42353 | %8 4127008 40,701
Total ASI400 & DP 601 005 $ 163476 |$ 135874 |$ 89855 (% 102250 |$ 70145185 47458 |% 67163 | § 76353 | $§ 53,108 | § 48,SBBJ_$ 47540 1§ 47,158




AS1400 and Data Processing for 2007/2008 Biennium

November 30, 2008 - 29.17% Blennium Remalning

Ju08 | Aug08 | Sep08 | Oct08 | Nov0B | Dec-08 | Jan08 | Feb09 | Mar09 | Apr-09 | May09 | Jun08 | Tolal
AS/400
Batch CPU 820 BBS 852 968 837 - - - - - - 17,122.30
Interactive CPU 5,415 6,232 5,006 5878 4077 - - - - - - 92,520.32
Disk Storage 438 463 500 519 537 - - - - - B 6,440.56
Credit - - - - - - - - - - . .
Total AS/400 $ 6771 | § 7580 [§ 6458 7366 | § 5451 | § -1 % - % -3 - -3 -1 3 116,083.18
Data Processing
Desktop Support - - - 29 48 - - - - - - 574.20
Sanior Daveloper 2,060 3,440 3,838 5,468 4,813 - - . - - 211,774,.50
Contract Programming - - - - . . - - - 258,705 61
Architecht/Consulting - - - - 38 - - - - - - 600.00
Daveloper 1,723 342 238 364 70 - - - - - - 24.841.40
Server Admin App Support - - - - . - . . . 63.00
Records Mgt Fee 45 45 45 45 45 - - - - B 765.00
2066 Batch CPU 885 B8 840 a7s8 a4 - - - - - - 16,082.82
2066 CICS CPU 1,005 BG5S 088 1,118 gaz - - - - - 16,786.15
2065 ADABAS CPU 2,134 2,090 1.941 2.401 1,858 - - . - 37,384.82
2086 TSO CPU 5 4 8 7 4 - - - - - 110.38
Disk Storage 42 42 42 42 42 - - . . - - 7166.89
Tape Library Store 10 10 10 10 10 - - - - - - 161.50
Dial Up Long Dist - - - . - . . . . R
WAN Access T-1 10,033 19,033 19,033 18,033 19,033 - - - - - - 325,112.50
WAN Access Fiber 3,550 3,550 3,550 3,550 3,650 - - - - 58,790.00
Davice Conn Fiber 1,807 1,807 1,907 1,807 1,807 - - - - - - 32,256.75
EDMS User Fee 138 138 138 138 138 - - - - - - 2,415.00
EDMS Verifiar 170 170 170 170 170 - - - - - 2,890.,00
EDMS Scan Station 90 860 a0 80 90 - . - - - 1,530.00
Liquid Office Fee 125 125 125 125 125 - - - - - - 2,129.25
VPN Client 82 02 154 248 246 - - . - - - 1,868.75
VPN Client Add-on 35 335 35 35 35 - . - B - 535.00
E Mail Quota - - - - - - - - - - - -
Rightfax Single 10 10 10 10 10 - - - - - 215.00
Sharad F&P User Fee 91 91 81 91 a1 . - - - 1,693.25
Websphera App Host 205 805 805 805 805 - - - - - - 15,385.00
Wab Hosting 20 20 20 20 20 - - - - - - 340.00
Connect ND Hosting 468 468 468 468 468 . - - - 7.956.00
Disk Storage - Bronze 84 B4 108 o6 96 - - - - - - 1,453.60
Disk Storage - Silver 1,838 1,638 1,549 1,644 2,352 - - - - - 26,055.03
Disk Storage - Gold 15 14 19 15 15 - - - - - - 224 .65
Miscellanacus Fee . 1,040 . - - - - - 3.616.34
Credit - . - . - . . . -
Total Data Processing $ 367858 37109 |§ 36532 39034 | § 37881 % -8 -8 -1% - -3 -i% 1.053.212.38
Total AS/400 & DP 801 005 $ 43057 |§ 44779 |§ 42,889 46,400 | § 43,332 | § -1 § -1 § - | % - -1 % -8 1.168,285.57

—
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AS/400 and [ata Processing for 2007/2008 Biennium

November 30, 2008 - 26.17% Biennium Remalning

Julos Aug-08 Sep-08 Cct-08 Nov-08 Dec-08 Jan-08 Fab-00 Mar-09 Apr-08 May-09 Jun-0g Toral
VPN Client Add-on a5 35 as as 35 565 00
Sanior Davaloper 805 2,840 6,873 3.950 1,317 28,854.00
Architect - 113 . 488 - 600.00
Developar - 118 847 226 - 6.745.40
cPy - - - - - 8%.78
Waebsphere App Host - . - 34 34 68.00
Oracia App Hosting EAS 1,648 1,848 1,848 1,648 1,848 28,016.00
Intel Ded Sarv Spp Host EAS 3,780 3,780 3.780 3.780 3,780 64,080,00
Miscellanecus Fes EAS - . 1,704 5,000 . 13.512.20
Total Federal $ 6358!% 8331 (% 14977]% 15181 |s 68t4!ls $ $ s ) 142,552.39
Total ITD BIil $ 40414 |5 53111 |$ 57867 |§ 61,561 |5 50,148 | s $ $ ) | 131184798




A 5/400 and Data Processing for 20072009 Blennium

November 30, 2008 - 20.17% Blennlum Remaining

Juko7 Aug-07 Sap07 Oct-07 Nov-07 Dec-07 Jarn-08 Fab-08 Mar-08 Apr-08 May-08 Jun-08

VPN Cliant Add-on 35 a5 35 35 35 a5 35 5 35 35 35 35
Sanior Daveloper 2,520 2,981 567 2,407 1.210 - B8R0 548 188 44 347 1,707
Architect - - - - - - - - - - B -
Developer 29 3.180 145 423 522 - - 754 a7 232 174 -
CcPU - 3 - - - 7 4 1 67 -

Waebsphere App Host - - - - - - . . . . .
Oracle App Hosting EAS 1,648 1.648 1,648 1,648 1,648 1,648 1,648 1,648 1,848 1,648 1,848 1,648
Intel Ded Serv Spp Host EAS 3,600 3,780 3,780 3,780 3,780 3,780 3,780 3,780 3.780 3,780 3,780 3,780
Miscellaneous Fee EAS - - 6,712 - - - - - - 6
Total Federal 3 7832 (S 11817 |§ 12837 |% B29R|S$ 7,185 5470 |% 6,148 | § 6,766 | § 5806 | § 5739 | § 5984 | § 7177
Total ITD Bill $ 171,308 ¢ § 147481 | § 102,742 | § 110543 | $ 77308 52928 | § 73310 |$ B3I119|F 58913 [§ 5412848 53523 |3F 54334




2007/2009 Biennium - ITD Data Processing - Original

Novermber 30, 2008 - 29.17% Biennfum Remaining B
T — T T T
Lns ing Ln7 T En %1 LnuT
—|
b LY
s £ : 3 :
] : : § 5
E MA  } AccMon Acc Mon ‘%"::’ % Ma | AccMon | AccMon (u;:; 3 MA | AccMon| Acc Mon ‘Lgf:) E MA  |Ace Won! Acc Mon ‘%":;" o g ACCMOn | At Mon | fUnder)
§ Budgat Totsl Budgei Bucget E Budget Total Budgat | o wigel :: Budget Total Budget | o et 3 Budgel | Totad | Budget udget Lo Tolal Budgal |Owver Budge
L] ‘E a g_
H g $ i %
o 2 < “
24,600 132,500 8,400 2,400 487,503
Juk07 1,183 ] 1025 1183 ) 4,028 168 ¢ 4.508] s5521 4,508 8521 ) 1.01¥ 226 350 228 3%0 {124) 100 - 100 [100)] 35483] 20313 | 35463 20313 15,150
Aug07 | 1,184 | 10253 2357 2050 307 6784 | 5521 ] 11202 ] 11,042 50 254 350 480 700 {229 58 100 58 200 | ez 32023 2003 ] 67486] 40628 26.450
Sep-07| 1.043)] 1,025 | 3400 3075 325! 5330 | s521| 16622 18583 5% 282 350 761 1050 [289); 20 100 38 360 19| 20100 20313| \BT645| 60938 25,708
Qct-07 2.033 1.025 5433 4,100 1,333 59871 5.521 22,593 22,083 09 305 350 1.067 1.400 {333 100 318 400 (B1)1 26,101 20,313 ] 113,747 81,251 32,496
Nowd7 | 1945 1025 | @578 s128| 1453 so7s| ss21| 27687 27604 83 a32 50| 1299 | 1,750 (351} . 10| M9 500 {181} 13azel 20313 | 127.57s | 101,563 26,012
DecO? | 1288 1.025 7.84B 8,150 1,692 4,575 5,511 32,242 33,125 [CER] as2 350 1,750 2,100 {350) . 100 18 €00 |  {281) a7 20,353 ] 135022 | 121,878 13,146 |
Jan-08 7471 1025 Bse5)| 7178| t420| vas8]| 5821 39.700] 38845 | 1,084 364 350 211¢] 2450 {336} - 100 { 319 700 (381}] 13e23| 20.313| 1488 | 142,188 6.756
Feb-08 7t 1,025 8,306 8,200 1,106 5,841 5,521 45,341 44,187 1,174 336 50 2,450 2.800 {350} 106G 319 800 [481}; 17.2m1 20,313 1 1B6.226 | 152,501 3,725
Mar-08 752 | 1025 | 10058] B22% 833 | 5498 | 5521| 50830 4pesa| 1,152 354 350 | 2805] 3150; (345 - 100§ 319 900 (581 amr2| 20313 170837 182814 (11,977}
Apr-08 792] 1,025 | 10,848 | 10,250 599 | 4,884 5,521 | 55703 | 55,208 435 a7d 3504 3a78 ) 3so0| {322 180 100 409]| 1000] (s013]  es14] 20313 | 1773510 203,126 (25775
May-0B 845 10251 11,895] 11,278 420 | 5029 | S.521] 6073z| 80,728 3 295 350 | 3.573{ 23850 [217) 100) 498 ] 11000  (e0of)] e30s( 20.313] 183.858 | 223,439 [39.75?1
Jun-08 ses | 5,025 | 12,580 | 12,300 260 | S17e! 5521 | B59%1| 66,250 (338} a1z 50| 23985| <200 {218 - 100 | 99| 1200 (ro1)|  saee| 20313 | 192,088 243,752 | {51696}
Jul08 920 1,025 | 13,480 | 13,325 155 5415 5,521 71,327 AREANEN ) 436 350 441 4.550 129 100 499 1,300 |  {sod 2,080 20,313 ) 184156 | 264.084 (69,949)
| Aug-08 85| 1.025 | 14,388 ] 14,80 18] €232 5521 | 71558 ¢ 77.202 287 483 50| 4pas [ a000!  q1g 100 499| 1400l  [mot de40| 20913 | to7.555 | 284377 | (se.821)
| 5ep-08 g5zl 10251 35318 15375 157y 5006 ! 55211 825841 82813 (248} 500 3so( 53841 5250 134 - 1001 a9al 15001 (1001 aeaal 203131 201483 ! 304,689 (103,186}
Oct-08 988 ( 1,025} 16,286 | 16400 {114)] 5879 | 5521 ! 88443} 82333 110 519 50| 5.503{ 5600 303 29 00| 58] 1800( {(1.072)f s.4o8] 20313[ 206661 | 325.002 | (118,041)
Nogv-08 g3z | 1025 | 17,122 17428 (303 4077] s521| 82520 | 63,854 | {1,334 537 350 ) 6441 | 5.9%0 49 ] 100 sraf 1700] (1128}  4s13] 20313 | 211.775] 3453151 (113,540
Dec-08 <1 1.025) 17122 18.450 S &521) 92520 99.375 - 350) Bdd1y 6300 wg| swa| 1800 -1 20303 211,775} 385827
Jan09 21 vp2s | 17122 | 19478 .| 5521 | 92,520 | 104686 - 350 6441 | 6650 - 100 | 574 | 1800 20,13 | 211,775 | 385840
Fab-08 +] 1025 | 37.122 | 20,500 -] sse1| 2,520 | v10.417 . 350 B4d1 | 7,000 100 sr| 2000 20,313 | 2:1.775 | 406,253
Mar-09 S 1025 | 17122 ] 21.52% -] s521] 92,5201 115938 - 350 ] 6441 | 1350 100] 57| 2100 -] 20,313 ] 211,775 | 425.565
Apr-09 1025 | 17.922] 22550 -1 55721 #2520 121458 - 350 6441 | T700 - 100 s74| 2300 20,313 | 211,775 | 446878
May-09 S| 1025 17,422 | 23,575 <| 5521 | ezse0l 126870 350 6441 B050 100 ] 5144 2300 Sl 203135 211775 | 48790
Jurn-09 | 102s | 17aze] 24800 -] ssa1{ 92520 132,500 - 350 ) 6,441 | 8400 - 100] S| 2400 20,313 | 211,775 | 487.503
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Ln13 Ln 14 Ln1s Ln16 Ln {7
=
2 » ]
H {Under) 5' {Undar) s {Urer) g {Under) 3 [Under)
MA Budget A?{c‘,;m Am;n Over 3 MA Acc Mon | Acchon | T ol ) MA AccMon | ActMon | Tl “» MA Aot Mon | AccMon) T & MA AggMon | Acc Mon | Do
udget 5 Budgat Total Budget Budgel Budgel Total Budget Budget 5 Budgel Totat Budgel audget § Budget Totsl Budgel Budge!
§ £ $
| % | ;
Q ] E
4
258,700 1,600 41,000 240 1,080
07 | =e272| 10778 ) 89.272] 10,779 78,483 150 (1) 150 a7 [E] aral 1,708 4781 1708 | {1,233} 10 19 {10} 45 45 45 45 .
|Aug-07 | 80414 10,776 | 149,688 21,558 128127 ki 87 225 133 92 2,688 1,708 3,144 3417 (273 10 - 20 {20) 45 45 90 50 -
Sep07 | 29.801 10,779 { 176,487 32,338 | 147150 150 87 35 200 175 1,13§ 1,708 4275 5.125 (850} 10 - 3¢ {30} 45 45 135 135 -
Qci-07 32,488 10,779 | 211,853 43117 | 165,836 - 87 375 287 104 1,537 1,708 5812 5,833 | {1,022} g - 40 {40} 45 45 180 1ag .
Nov-0T | 's.2«p| 10,779 | 227203 5388 | 173,307 87 3rs 333 42 2915 1708{ 79ET| 8,542 {555} 10 50 {50) (5 45 225 225 -
Dec-07 1,191 10,778 1 228,384 84,675 163,719 - B? kit 400 (25} - 1,708 7.987 | 10,25 2,263} L.x] 10 62 80 ] 45 45 27¢ 270 -
Jan0B 11,492 10,779 | 238,888 T5 454 164,432 ] B7 413 487 {54} 1,108 7887 | 11,628 11.972) 10 B3 0 {7} 45 5 s 315 -
Fab-08 | 13,805 10,778 | 253,78% 86,233 | 167,547 150 &7 562 533 29 4,050 1,708 | 12,946 | 13,667 {ra4} 10 K] 1] {17} &5 45 360 360 -
Mar08 4,925 10,778 | 258,708 87.013 161,893 67 562 BOC {34) 4,158 1,708 1 17,504 | 15,275 1,729 10 :x] 20 {27} 45 45 405 405
Apr-08 - 10,779 | 258,706 | 107,702 | 1509144 &7 583 667 {104} 2,320 1,708 ] 18,424 | 17,083 3,34 10 £3 100 {37} 45 45 450 450
May-08 . 10.779 | 258,706 | 118,571 40,135 - 87 583 733 {1711 2454 1,708 | 21,918 | 18,782 3127 10 B3 116 (47} 45 45 495 495 -
Jun-}8 10,779 | 258,706 | 128,350 | 129,356 . 67 263 800 {233) 157 1,706 | 22,075 | 20,500 1,575 0 &3 120 {57) A5 L1 540 540 -
Jul-08 - 10,779 | 258,708 | 140,129 118,578 - ar 563 ag? {304} 1,723 1,708 { 23,787 { 22208 1,589 10 83 130 {87) 45 45 585 585
| Aug-08 - 10,779 1 258,708 | 150,808 107,797 - a7 583 833 {371} M2 1,708 | 24,140 23,917 223 10 [X] 140 {77) 45 45 530 830 .
| Sap-08 . 10,77% | 258,706 | 161,688 97,018 - 87 583 1,000 (433 238 1,708 | 24,377 | 25825 | {1,248} 10 63 150 {37} A5 45 6875 &75 -
Oct-08 - 10,779 | 258,706 | 72,487 88,239 87 582 1,067 (504) Iad 1,708 | 24772 | 27,233 {2.562) 10 83 Y60 {37} 45 45 720 T20
HNow-08 - 10,779 | 258,706 | 183,248 5,460 33 87 800 1,133 {533} 7o 1,708 1 24,8411 26042 {4.208) 10 €3 170 (107} 3 45 765 785
Dac-08 - 10,779 | 258,706 | 194,025 87 800 1,200 + 1,708 | 24841 | 30.7%0 10 B3 186 - 45 765 810
Jan-08 10,779 | 25B.706 ) 204,804 - 87 600 1,267 1,708 | 24,841 | 12438 10 63 190 45 7585 B53
Feb-09 190,779 | 256,708 | 215,583 24 500 1,333 1,708 | 24,841 | 34,187 10 83 200 - a5 765 900
Mar-09 -1 10,779 | 258,706 | 226,383 &7 600 1,400 1,708 | 24,841 ] 35875 10 [:k] 250 a5 768 945
Apr-DB 10,779 { 258,706 { 237,142 - BT 500 1,467 - 1,708 | 24,841 | 37,583 10 62 220 45 765 930
May-08 10,778 ) 258,708 [ 247,021 - 87 500 1,533 5,708 | 24,841 | 39,282 10 63 230 . 45 765 +.035
Jundg - 40,779 | 258,708 | 258,700 - &7 [:uis] 1,600 1,708 | 24,841 | 41,000 10 [:X] 240 - 45 165 1,080
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Ln18 Ln 19 Ln 20 Ln 21 Ln 22 Ln 23

® = % = . 7

- s ~ L 3

i g : : : 3

E MA | AccMon | AccMon ‘UO"::’ g MA | Acc Mon| Acc Man ‘%"z"’" E Ma | AccMon | AccMon (":}"f:" 2 MA [ S a("; (%"f;" § Ma | %6 | ace bon mc;‘x” E MA ;‘;i Acc Mon "‘x’

= Budga! Total Budget | wiget] Buggel | Total | Budget | o ogen 3 Budgat |  Total Budget | o iget § Budget! roo e ueiget| Buadgat E Budget | .. | Budger | o wget| & Buaget| o 4! Budger | o gt

g : g 3 x 3

H g i & 3 3

23,200 21,600 §4,650 144 1,100 228
JuHoT $54 BET 854 o987 12) LI 983 888 083 |  {d4)l =2373| 2,277 2,313 | 2,277 98 5 [} 5 [ Ul a2 46 Q 46 i 0 10l 10 10
Aug-07 910 967 1,865 4,833 {89 1,033 883 1,932 1,967 {34 2.290 22377 4,664 4,554 10% 7 6 12 t2 - 42 46 82 92 [a_L 10 10 19 15 .
|Sep-07 191 987 2.6568 2,800 244 56 083 | 2.8@1 2,050 ]  (s@) 2085] 2277 6.718 | B.821 {113 8 6§ 18 18 {0} 36 46 122 138 [ {15)] 10 10] 28 29
Oct-07 asa 967 1,812 3.867 {258 w7 983 3,858 3,833 {75y} 2474 2,277 $.193 9.108 34 7 ] 25 24 1 » 45 161 182 {22) 10 i¢ 38 34 -
Now-07 baT 287 4478 4.831 {355 a8 g83 | 4,722 4,917 (19411 2151 2,277 | 11,344 | 14,385 {42 4 6 29 30 U 42 46 203 229 (26 10 101 48 48 -
Dec-07 2] 267 5438 5,800 (382 a7 983 | 5,590 5500 | (31| 2036! 2277 13380 138831 (282 8 6 38 3 o) 4z 48| 245 278 | {30 1 0] s7 57 .
| tan-08 |_ 1,156 067 5,834 6.767 | (1agyl 111 981 ) 8,731 8,893 | (18] 23w | 2277 | 15750 | 15040 (89 7 [ 43 az| 1 42 48| 287 21| (34 10 w| 87 87 -
Fab-0B | 1,110 eT 7,744 7.733 101 1020 883 7.75% 1,857 {11ey| 27ea| 2,277y 18535) 18,217 h3l] [ 6 49 48 1 2 46{ 328 3ar| (3 10 w| 78 76 -
Mar-08 1,064 Ba7 8.828 6,700 122 1,058 983 8.806 8,850 (44} 2,142 2277 20,677 | 20,494 183 11 -] 60 54 & 57 46 3B6 413 26} 10 10 86 86 .
Apr0a 1,087 567 9,915 9,867 248 1,182 883 9,888 9.832 155 2,282 2,277 22,858 | 22T 182 ) B 58 &0 a 57 46 443 4581 {15 10 10 95 95
May-08 08 847 10,822 40,633 189 053 983 | 10541 10.817 125 2,083 2,277 25,081 [ 25.048 3 7 [:] 75 66 L] §7 48 501 504 (4 Y i¢ | 105 108 -+
Jun-08 78 967 11,7G1 ] 11,800 101 887 983 ] 11,808 ] 11,800 ] 1,908 22771 26.861] 27,325 {384]) 8 B 82 72 10 57 45 557 550 ¥ 1] 0] 114 114
Su-08 s 087 12,595 | 12,567 28 1,005 583 | 12813 12,783 kg 21M 2277 29.085 | 29,802 {5071y 5 ] L] 18 3 a2 45 598 586 4 0 10 124 124
Aug 08 856 987 13,451 13,533 {82} pes B3 | 13778 13,767 11 2,090 2277 1,184 | 31,878 {695 4 ] 80 84 [] 42 48 B41 B42 ) io 10 133 133
Sap-08 B0 987 | 14,291 1 14,500 {209) o%8 083 | $4,778 | 14.750 26 18s1| 2.277| 33125) M.156) (1.0} ] 6 99 90 9 [F] a6 | B33 688 [ {4 10 10 | 143 143 -
Oct-08 a78 967 | 15289 | 15467 {187} 1118 883 | 15,804 ] 15733 181 2401) 2.277( 35526 ! 36.431 1907} z & 106 98 ic 42 46 725 bR} i8 10 10 { 152 152
Nov-08 ai4 967 16,083 | 16,433 {3514 852 983 | 16,786 | 18.7!7 ] 1,858 2277 37,385 ) 38,710 {1,326} 4 [ 110 102 ] 42 48 767 178} {2 10 10 | 162 162 -
Dec-08 - o7 18,083 | 17,400 - Ba3 | 18,786 $7.700 2.277 37,285 5 40,988 - £ 110 108 a8 767 825 10{ 182 171
Jan05 - 867§ 8083 | 18,367 - 983 ; 16,7686 | 18.683 -| 2277 | 37385 | 43,265 ] 110 114 45 767 ATt 10 | 182 181
Fab-09 967 | 18.083 | 18333 . 983 | 16.786 | 19.867 <] 2,277 37085 | 45.542 - 6] 1107 120 46 787 817 . 10 ] 162 180
Mar09 - 967 16,083 ) 20300 483 | 16,7686 | 20,650 - 2,270 ar3as | 4vBi1§ ] 110 126 46 787 963 101182 200
Ape9 - 267 18,083 | 21,267 - 983 | 46,785 21,833 — - 2,277 37,388 | 50,0896 - -] 110 132 48 767 1,008 - 10 ] 162 208
May-08 - 967 | 16,083 | 22,233 - 583 | 16,788 | 22,617 2,277 | 37385} 52,373 - 8 10| 138 ] 46| 7B7 ] 1,054 [ 10 | 162 219
| Jun-08 - 987 18,083 | 23,200 . 983 ] 16,788 | 23,800 - 2277 17,385 | 54.850 5_ B 10 14d 45 767 5 1,100 i - 10 ) 162 228
|
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Ln2s Lni6 Ln27 Ln28 Ln29 Ln 30
L z 5 ~ - E
E 5 : : i 3
ol Buge] A5 Mon | AccMon | (1100 é M [ Aot o | Acg Mon| (1m0l é MA | Aot Mon| Accon| (00 |81 s ace uon] ace won el 3 | sr [acc Monlacc mon (e g MA [ Acc Mon| acc Mon| I'0e)
$ Tots Budgel | o et 3 Budgst | Total | Budgst | o et § Budget | Total | Budgel | kgt § | Buoget] Yool | Buoget | o wget E Budget | Towsl | Budget| . wiget | @ | Buget] Tow | Budgel | et
3 § i § o .E
§ : § 3 2 g
S v 8
459,000 82,500 45,700 3,450 4080 2,160
Juk0? | ves63 ¢ 18125 | 19,583} 19125 478 | aose] 31438 | 3030 3438 {408)) 1814] 1004 | 1814 1904 o 1as]|  1aa 138 144 {8} 170 170 170 170 - %0 1] 90 90
Aug-07 | 19553 | 19125| 39,105| 38,250 855 | apso| 3438 | 6080 | 8875 [218); ete| 1,804 | 3.680) 3.808 {118} 138 14 276 288 [12) 170 170 340 340 - o0 80 180 180
Sep-07 | 10853 | 19,125 56,648 | 57,375 1.203 | 3030| 3438 | 9090| 103131 (1,223 1are| 1904 5588% 5.713 [147) 138 144 414 431 {17 170 170 210 510 - 20 90 270 270 -
Oct-07 | 0033 | 19.125] 77.690] 78,500 1,190 | 35500 3438 | 12,6400 13750 | (1,110} 1eo7| 1804 7472t 7817 {14d}] 13| 144 552 575 {23 170 170 680 680 . %0 o0 180 160
Now07 | teoa3| 8125 | o6,7723| 95625 1,008 | 3ssel 3438 16190 17,188 (osay] 1eor| 1904 | parTe ] Bs21 [142)] 3| a4 650 719 {29 170 170 B5C 850 - 20 %0 450 450
Dec07 | 19,033 | 19125 | 115,755 | 114,750 1,008 | 3,550 3,438 | 19,740 | 20,625 [8B5)) 1907 [ 1,004 | 11,285 ) 15425 (140)] 38| 144 828 883 [35) 170 t70 | 1020 | 1,020 - %0 90 540 540
Jan08 | 19033]| 19125 134,788 | 133,875 913 | 3ss0) 3438 23,200 24,081 [Fryy) seo7) 1904 | 1392 ) 12320 (1) 13al| 1 966 | 1.008 (40}t 170 1704 tam0| 1,190 - 20 %0 £30 £30
Feb-08 | 19,053| 19.125| 153,820 | 153,000 820 | 3.550( 3,438 ! 26,840 ( 27500 tesoy] te07| 1,804 | 15008 ] 157233 1138)) 138 144 | 1.104 | 1.150 (48] 170 1701 1360 | 1380 %0 %0 720 720
Mar-08 | 19,033 | 19,125 172,853 | 172,125 728 | 3,550| 3,438 | 30,390 | 30,838 [548)] 19073 1804 17,005 | 17,138 [1333] 38| 144 | 1,247 | 1,264 {52) 170 170§ 1,530 | 1.530 - %0 ] B10 810 -
Apr-08 | 103 | 18125| 191,885 | 193,250 635 3.550| 2,438 | 33,940 | 34,375 [435]] 180T | 1,904 1 18911 ] 19,042 {130  1m 144 | 14000 1428 {35} 170 170 [ 1700 | 1,700 - 0 90 900 900 -
May08 | 19033 | 19125 ] 210,818 | 210,375 543 | 3550 3438 37400 37,813 {323)] 1007 | 1,004 | 20,818 | 20,846 sl s4d | 1,564 | 1,581 1n 7o 170 | 1,870 | 1,870 - %0 ] w0 990 -
Jun0B | 19033 | 19,125 | 220,850 1 22m,500 450 | 3550| 3.438 | 41040 ] 41280 {z¢0]] 1eor| 1,904 | 22,724 | 22,850 {126)] e t44 | 1,725| 1,725 - 170 176 | 2040 | 2040 - w0 90| 1,080 | 1088 .
Juk08 | 1eca3| 18,25 | 248,083 ¢ 248,825 358 | 3550 3,438 44,590 | 44,888 (98} 1o07| 1,904 | 24631 [ 24,754 (123 vl 144 ] 1883 ) 1889 {5} 178 o | 2240 2210 . w0 90| 1170 147 .
Aug-08 | 19033 | 18,125 | 288,015 267,750 265 | 3550 3438 48,140 | 48,125 18| 1o | 1904 | 28537 | 26858 | (1213 1| saa| 2001 2,013 {12) 176 170 | 2.380 | 2.380 . ] 90| 1,260 | 1,260 -
Sep08 | 19.033| 10,125 287,048 | 286,875 173 | 23550] 3438 | 51,690 | 51,563 128 teov| 1004 [ 28444 ) 285831  [11e)] s 144 | 2138 2,1% n 170 170 | 2.550| 2,550 . [ 90| 1,350 | 1350 -
Oct-08 | 16033] 18,125 | 306,080 [ 306,000 80| 2550] 3.438 | 55.240| 55,000 240 | 5907 | 1,004 | 30,350 | 30.467 J1iey el 144 | 2271 2300 {23) 176 170 | 2720 | 2,720 . oo 90| 1,440 1440 f
Now08 | 18033 | 19,125 | 325113 | 325128 (3 assol 3,438 | 58,700 | 58.438 383 | veov| 1904 | 32,2571 32,071 {1143 1381 144 | 2415]| 2444 {29) 170 170 | 2.890 | 2,880 - %0 90| 1,530 | 4.530 -
Dec-08 -1 19125 | 325113 | 344,250 -1 3,438 58,700 | 81,875 -1 1,904 | 32,257 | 34,275 -1 tad | 2415 2588 170 | 2.800 | 3080 . 90| 1,530 | v.620
Jan-0g 191251 325113 | 363,375 3,438 | 58.780 | 65.313 - 1804 | 32,257 | 38179 S 14d] 2418 ] 273 - 170 | 2,890 3,230 90| 1,530 | 1710
Feb-08 19,125 1 325113 | 382,500 3,438 | 56,780 | #8,750 1,804 | 32,257 | 38,083 144 | 2.415| 2875 170} 2,890 | 3400 90 1530 1800
Mar-09 19,1251 325113 | 401,625 3,438 | 58,780 | 72,188 1,804 | 32,257 | 30,988 1 1] 2818] 3019 170] 2890 | asmo 90| 1,530 1800
Apr06 19,1953 325113 | 430,750 3,438 | sa.780 | 75.625 1,904 | 32,257 | 41,892 2| 1aa] 2415 3183 170 2890 | o740 90| 1.530 | 1.980
May-09 -] 18,125 325113 | 439875 3,438 | 58,700 | 79,063 1,904 | 32,257 | 43,796 | 1a4] 2,415] 3208 170 | 2,890 | 390 - 20! 1530 2070
Jun0p -] 18,125} 335113 | 459,000 3,438 | 58,780 | 82,500 L904 | 02,257 | 45,700 14a| 2.415| 3.450 - 170 | 2,880 ! 4080 90] 1,530 2160

Page 4 of 7




¥ B |
Ln 3 Ln 32 Ln 33 Ln3is in 36 Lnl7

S B w E-' "':'

i 3 § : 3 :

S 2 : 3 : H

s MA | Acc Mon ;‘;‘n “"o"::r" ; MA :‘:‘ At Mon {Ug::rn g MA afn :4:. {U&:: 1 é '™ :‘; ;“;ﬂ (Uo"x' 1 : Ma  |ace Mon| Acc Man -:Ug:;ﬂ T MA | Acc Mon| Acc Mon “‘3":‘

& Bucgel| Tolal | g, et Buoget § Budget | oy | BUOERt g el & | PVl rom |Buoget| Busget | & | B ot | Budget| Bugger § Buoget| Totat | Budgs! | g rer 3 | duoger | Tow | Busge Bught

o z E é £ :

i : ; 8 - i

N £ - H
[ 1,006 2.300 05 380 2,582 | 21,720
JuHOT 125§ 128 125 125 . 02 96 82 88 4 20 29 20 20 [9) 15 15 15 15 - 104 [ 107 104 107 [3)] o8 905 905 505 -
Aug-07 126) 125 251| 25 . %2 96| 88| 1m2 n 0| 20 49 s8] |1 15 15 30 3¢ .1 14| 1or] 208 214 i5)] w8 905] 1810 1,810 -
Sep-07 125 125 376 376 - 92 o8 277 288 11} 25 26 B5 a7 (22} 15 15 45 45 - 107 107 315 320 (5] BOS 505 2,115 2,715 N
Oci-a7 1284 128 sat 501 - 92 86 369 383 | (14 xa 29 95 ’_115 {21 15 15 50 60 - 1o} 107 423 a27 [5)]  pos 905 |  3.620 1.620 -
Nov-a7 126 | 125 626 | 626 . 02 B6 | 481 418 {18) 30 20| 125] 45|  fam 15 15 75 s - 1071 ] 107 530 534 {4)]  mos 905 | 4,525 4525 -
&ec-ﬂ? 125 125 752 752 - 62 86 554 575 {22 » 29 155 11 {19} L] 18 90 90 - 1a7 1G7 837 641 4] Q05 905 5.430 5.430 -
Jan08 | 25| 125 BT | 877 . w2 96 |  g4b 671 {25) £ 29| 185] 203 {12) 15 151 105] 108 . 104 | 107 741 747 sy oos 905 | 6,335 6,335
Fab-08 125 125 ] +,002 | 1.002 - 123 96 788 787 2 3 28 20 232 [12) 15 15 120 120 - 101 107 642 B5d | [12 905 BOS 7.240 7,240 -
Mar-08 125 125 | 1,127 1 1,127 - 123 96 BR2 883 29 3% 29 255 281 {6} 15 15 135 135 - 10 107 248 961 15 s 805 8,145 B.145 -
AEr-OB 128 125 | 1,253 | 1.253 - w2 86 ae4 858 28 k] 29 290 200 1] 1 15 145 150 [5) 104 107 | 1.050 1.068 (L} o905 90% 9.050 8.050
May-08 125 125) 13781 1,378 - 7] 96] 10767 1.054 22 38 291 325, N8 8 10 15 155 185 {10} o 107 3 1,144 t.174 {30y o5 905  B.955 9.955 -

_{Jun-08 125 | 128 | 1,503 | 1.503 - ] 96 | 1,189 | 1,150 19 35 20| 360 348 11 50 15| 185[ 180 {18} 4| 107 1,238 1281 {43} pos 905 | 10,860 | 10.860 -

Jul8 125 125 | 1,828 | 1.628 = 92 D6 | 1,281 | 1248 15 35 28 395 376 19 10 15 175 185 {20} 91 107 | 1,329 1,388 {59)| e0s 965 | 14,765 11,765 -
| Aug-08 125 125l 17540 1,754 - ] o6 | 1,353 ) 1,342 1 35 281 «0] 405 25 10} 15| sy 2100 (28 e1] wr] 1420 14951 {reyl  wos pos | 2670l 12870 .
Sep-08 125 1251 1879 | 1,878 - 154 96 | 1,507 | 1.438 83 L] 29 485 434 3 10 15 195 225 {30} "2l 1071 1,519 1,801 {90} Bos 805 | 131,575 13,575 -
joct-08 125 | $25 | 2,004 [ 2,004 - 248 pe | 1.753] 1,533 | 219 35 29| s00| 482 a7 10 13| 205| 240 {35 91| 07| 1.802] 1708 | [iog)] wos 005 ] 144801 14,480
Nowda 1250 125 2120 2120 - 248 96t 1980 | 16201 370 a5 26| s3asl  «p2 43 1 15| 2151 255 (40 g1l 1071 16831 1815 | (122} wos 505 | 15.385 | 15,385 .
Dac-08 - 128 | 2,129 | 2,255 - 965 | 1,899 | 1,725 29 535 521 15 213 riiY /4..1 . 107 | 1,593 1,922 905 [ 15,385 18,280
Jan-08 125 [ 2,429 | 2,380 96 | 1,890 | w41 28 535 550 - 15 21% 285 - 107 ] 1.863 2.028 805 1 15,385 17,195
Feb-08 1251 2129 2,508 86 | 1609 | 1917 29| 538! 519 - 15| 215{ 300 107} 1,683 | 2,135 30si 15385 | 18100
Mar-0g .| 125] 2,128 2.630 96 | 1.808 | 2,083 26f sas| s0m 15| 235]| M5 w07 | 1803 | 2,242 905 | 15385 ] 19,005
Apr-08 325 | 2,329 1 2,756 B85 | t,999 ] 2,%08 29 535 8a7 15 215 330 - 107 ) 1,693 2,345 - 905 ) 15,385 15,910
Mayﬁ‘a . 125 ] 21268 [ 2.889 b 86 | 1,898 | 2,204 - 29 935 666 - 15 21% M5 107 | 1693 2,455 905 | 15385 20.815
Jun-00 | 128 2129 3008 - 96 i 1,809 | 2300 - 20{ 535| 60s 15] 215| 30 -1 gy | 1892 | 2562 905) 15385 | 21720
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tnl8 Ln 39 Ln 40 Ln 41 Ln 42 Ln43
2 3 s -4 o
- . 4 . M el
3 3 3 3 :
5 ™ H " :
e | MA |acc Mon|acs Mon "'gf:’ 'E MA | AccMon| AccMon “"o":" g MA | Acc Mon| Acc bon ‘UD"::) ;, MA | accMon] Acc Man ("g“v‘f‘ E MA ::n ot mo“v":’ § MA | AccMon | accwon | (Under)
g Budgel | Totsl | Budget | o woget ; Buagst } Total | Budget | adget & Budgat | Tolw | Budget | o wdged . Budget | Totst Buoget | o gt Budagat | 1 oo |6 wiget| Budget § Buagsl | Total Budget | o cget
3 ; i E g 3
g x - s k]
9 | £ 3 3
420 11,232 2,112 35,804 282 7.200
Jul-0T 20 2 2 20 - 488 488 484 468 - 55 [:L] 55 :E] {33)) 1r075| 14921 1.075 1,492 (417} 12 12 12 12 {0} 175 300 175 300 [ {125)
Aug-07 20 20 49 40 - 484 468 938 936 - 55 .1} 150 176 [8B)| 1,078 1,402 2,150 2,004 (833} 12 12 23 24 {9) 350 300 525 600 {75)
| Sap-07 20 20 60 B0 - 468 468 | 1,404 1,404 - a1 B 201 264 {63)] 1.078 1,492 3.227 4,476 {1.248} 12 12 kL] a5 {1} - Joo 525 900 {1rs)
D107 20 20 80 80 - 488 469 | 1872 1,872 - o1 Ba 263 sz {80)| 1.078 $, 492 4,303 5,087 {1,864} 12 12 a7 47 o) 1510 300 2.03% 1.200 835
Nov-07 0 20 100 100 - 488 488 | 2,340 2.340 - 9 -]} 384 440 {56)] 1.575| t482 5.878 7,459 {1,582} 12 12 55 29 {0} - 300 2.035 1.500 535
Dec07 w 20 120 120 . 488 488 | 2,808 2,808 - L] 88 475 528 (83)] 1575| 1482] 7452 8,851 | [1,498] 12 12 70 71 )] 207 300 2,302 1,800 502
Jan-08 20 20 140 140 - 488 488 | 3.278 3,278 - |:L:] 13 561 818 [55){ 15881 1.452 5,038 10,443 ° (1,404} 12 12 82 B2 (0] - 300 3,302 2,700 202
Fab-08 0 20 180 1680 - 488 468 | 3,744 3,744 - L] B 847 704 (57} 1.587 1,492 | 10,828 11,635 . (1,309) 11 12 x] 94 {1} 300 2,302 2,400 {98}
Mar-08 20 20 180 186G . 488 468 | 4212 4,212 - BE BY 733 192 (58} tre2s 1,482 | 12,251 13,427 | (1,176} 11 12| 105 106 {1} 300 2.302 2.700 (398}
Apr-08 o ] w0 200 - 488 468 | 4,680 4,540 - B8 68| B19| BABO| (81)] a3 | 1.492| t3me1 14,918 | (1,037 " 121 18| 18 1 27§ 300] 2577} 3000] (423
May-08 0 20 220 220 - L] 480 | 5,148 5148 - B L] 902 048 1) 1,040 1,492 | 45,522 16,410 (888} 14 12 132 129 3 - 300 2577 3,300 {r23)
Jun-08 20 20 240 240 - 488 468 | 5.618 5836 - & 88 986 | 1.058 {70} 1818 1,482 | 17,138 17,902 {764} 15 12 147 149 [] 15 300 2.582 1500 1 {1.008]
Juk08 2 20| 20| 260 - 488 468 | 6,084 8,084 - [ B8 | 1,068 ] 1144 o5l 138t 1492 | 18774 | 16304 (86209 15 12| 182] 183 10 00| 2592 3900} (1,308)
Avg08 20 20 280 280 - 488 468 | 8,552 8,552 - B4 B84 1,153 | 1,232 [79){ 1638 1,482 | 20,409 20,888 {478) 14 12| 177 165 12| 1040 o 3.631 4.200 ) (569)
Sep-08 20 20 300 300 . 488 468 | 7,020 7,020 - 109 B8 | 1,262 ) 1,32¢ (58} 1849 | 1,482 | 22,058 22,378 [319) 0 121 18 176 1% ano 3.621 4,500 (869
QOrct-08 20 20 320 320 - 488 488 | 7,488 7,488 - L) B8 | 1.358 | 1.408 {50} 1.844 1,482 1 23,703 23,888 [167) 15 12 210 188 22 - 300 36831 4,800 | (1,189)
Nov-08 20 20 M0 340 - 488 468 | 7,956 7,856 - L 88| 1454 | 1,486 {42)] 2362 1,492 1 28055 25,361 854 15 12 225 200 25 - 300 350 5,100 | {1.489)
Dec-08 - 20 o 380 - iga | 7058 8,424 - BA | 1,454 | 1,584 -] 14925 26055 26.851 12 ] 22% 212 - 300 3,631 5,400
Jan09 - 20 340 asa - 488 | 7,958 8,892 88| 1454 | 1872 .| 4,4821 28,088 28,345 12 225 223 - 300 3,631 $.700
Fab-09 20 340 400 - 488 | 7,958 9,360 Be | 1454 1780 -1 1,482 | 28055 20,837 12| 225 23s 300 3,631 6,000
Mar03 - 20 340 420 - 438 | 7,956 9.628 B3| 1454 ] 1,848 1,482 | 26,055 21,329 12 | 225 247 00 3,621 6,300
Apr08 - Fid Mo 440 - 458 | 7,958 19,298 B8 | 1454 | 1,538 1,492 | 26.055 32,820 121 22% 258 00 3,621 6,600
May-08 - 26 G 480 - 4gg | 7,058 10,7684 B | 1,454 | 2,024 1.492 | 28.055 312 12 225 270 300 3,621 6.900
Jun0g - 20 340 480 - 488 | 7,958 11,232 - 88| 1454 | 2,112 1,492 | 26.055 35,804 12| 225 282 300 3.6 7.200
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Micrographics and Telecomm for 2007/2009 Biennium

November 30, 2008 - 29.17% Biennium Remaining

Jul-07 Aug-07 Sep-07 | Oct-07 | Nov-07 | Dec-07 ] Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08

Micrographics
Duplication Microfiche - - - - - - - - - - - -
Forms Design - - - - - - - - - - - -
Microfiche Org 392 398 388 388 388 388 376 376 376 372 372 372
Microfiche Dup 547 562 51¢ 408 352 334 318 318 318 315 315 315
CD Dup w/o Viewer 7,680 7.890 7,950 7,880 7,850 7.770 7,830 7,800 7.830 7,830 7,860 7.860
Miscellansous - - - . - - - - . . . .
Credit - - - - - - - - - . . .

Total $ 86105 88485 8857 |5 86843 8600|% 8402(5 8524|% B4oa |3 BS524(3 85178 85473 8547
Telephone ITD o
Wiring Tech 55 - - - - - - - - - - .
Basic Phone Ser 792 816 792 B16 816 816 816 792 792 702 762 792 |
Analog Station 140 140 140 100 100 100 100 100 100 100 100 100
Speaker Phone 3 3 3 3 3 3 3 3 3 3 3 3
Speaker/Display 145 150 145 150 150 150 150 145 145 145 145 145
Voice Mail 20 a0 80 80 80 90 80 po 20 a0 g0 Q0
Symposium Messenger - - - - - - - . - - -
Operator Assistance - - - - - - - - - - -
in-state Dir Assist 4 2 2 - 4 4 2 10 2 ] 2 14
Out-state Dir Assist - - - - - - - - - - -
Calling Card Calls - 0 - - - - - - - - . -
fn-state Long Dist 273 354 281 259 224 225 262 262 291 360 280 320
Qut-state Long Dist 209 218 216 149 136 128 168 166 178 271 202 235
International Long Dist 24 40 31 27 27 11 7 10 30 14 16 22
800 Service 281 324 356 339 322 299 294 319 308 362 403 340
Conference calls - - - - - - - - - - - -
Miscellaneous 176 665 438 3,737 241 279 270 264 267 267 267 299
Credit . - - - - - - - - - - -

Total $ 2103 2804 |$% 2404 |8 5670|3% 2116 |% 2106 |$ 2163 (5 2.161|8% 2206 [§ 2411 |§ 2301[5 2361
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Micrographics and Telecomm for 2007/2009 Biennium

Jul-08 Aug-08 Sep-08 Oct-08 Nov-08 Dec-08 Jan-08 Feb-09 Mar-09 Apr-09 May-08 Jun-09 Total

Micrographics
Duplication Microfiche - - - - - - - - - - . . .
Forms Design - - - - - - - - - . - . .
Microfiche Org 368 4086 372 368 364 - - - - - - 6,552
Microfiche Dup 298 301 204 268 268 - - . - . - - 6.050
CD Dup w/e Viewer 7,860 7,830 7,800 7,850 8,010 - - - - - - - 133,680
Miscellansous - - - - - . - - . - . . .
Credit - - - - - - - . . . . .

Total $ 8,526 B627 |$§ 8556 |% 8586 (3% 88642(3% - - - - -1 % - - | % 148,282
Telephone ITD
Wiring Tech - - - - - N . . - - - . 55
Basic Phone Ser 702 782 782 762 792 - - . - - - - 13,584
Analog Station 100 100 100 100 100 - - - - - - - 1.820
Speaker Phone 3 3 3 3 3 - . - - - - - 51
Speaker/Display 145 145 145 145 145 - - - - - - - 2,490
Voice Mail 20 80 g0 80 Iy - - - - - - 1,530
Symposium Messenger - - - - - - - - - - -
Operator Assistance - - - - - - - - . - - - -
In-stale Dir Assist 4 - ] 12 8 - - - - - - 82
Qut-state Dir Assist - - - - - - - - - - -
Calling Card Calls 269 - - - - - - - - - - 269
In-state Long Dist 250 276 260 352 315 - - - - - - - 4,845
Out-state Long Dist 177 154 174 270 143 - - - . - - - 3,200
International Long Dist 37 30 17 31 36 - - . - - - 410
800 Service 371 313 328 368 350 - - - - - - - 5,680
Conference calls - - - - - - - - - - - -
Misceglianeous 288 266 266 243 1,148 - - - - - - - 9,381
Credit - - - - - - - - - - - - -

Total § 2,527 21601 § 2183 |8 2404135 3,130 % - - - - -1 $ - - 43.397
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200772009 Line 'tem Expenditures by Funding Sourca - Remainlng Percentage - Original Budget
December 31 - 25.00% Blennium Remaining
i Remainltg | o ining | Gareral Fynd | Genaral Fung | S=M3RING | o ining | Fegarst Fund] Speciat Funa| Speciatl Funa| S9MAMNE | agiain Ecmmed
Aooropnation ECumt;I'::f Combined D:rr::nrt‘ We A;n:;:ma‘:l’; E:t:::\dll:r‘;s Ganera! Fung D:rc:r‘n D! E: endi(:ms Amronnatlon E:eund\t::- | Soecil Fung pma : 9 G munld\lurus’
=pan BS Aporppriation F I+l Agpropdation ag P Dp {41 ] (13 Appropration arcantage en::j;:leca
——
10810 |SALARIES 2,716,07% 1,994,697 721,382 26.6% 2.808,5T9 1,981,720  $26.859.08 24.0% - 107,500 12,977 04,521 §7.9% 1,994,696.7)
521 015fIn State Locging 3,400 4,082 1652 -19.2% 3.200 4.052 _{852)) _-26.6% - 200 - 200 100.0% 4,051.85
521 020 |In State Maals 1,475 1,745 570 -48.5% 875 1,745 _(8vo)l  -Go.4% - 200 - oo 100.0% 1,744.70
524 025 | Other Commartial In State 50 - 50 100.0% 50 - 50 100.0% . - - - ¥ONVIG R
521 030]In Stale Mieage 4,500 5,046 {1,466} -32.6% 4100 5,966 (1,866} -45.5% . 400 - 400 100.0% 5.966.33
521 035 |Maals Taxabie 25 100 (75)]  -300.0% 25 100 {75}l -300.0% - - - B AoVl 1006.00
521 040 | Mctor Vehicie Algwanca - - - §CIVIDI - - - -300.0% - - . . XDV R
521 045 Motor Pool Car Milaage 2.000 1,735 265 13.3% 1,500 1,735 {235)] -15.6% - S00 - 500 100.0% 1,734.67
521 048 | Mator Pool Replacamant Exp - 4 (4)] _ #DIIOL - 4 (4) DIVt - - - - ¥phvinl d.45
521 0B0| Travel Non-ampicyes . 1,606 12,808 aDIVIDI - 2 606 42.606Y  #DIVAOL - . B . O 260640
521 085 I Travel 1,200 1,528 (328) -27.4% 1.200 1,528 (329) -27.4% - - - - #DIviQ) 1.529.05
521t 0Y0] Air Transportation Out of State 11,000 7,128 3,871 35.2% 2.000 1129 (5129)]  -256.4% - 9.000 . 9.600 100.0% 7,128.54
521 075]Qut of Slate Ladiging 12,000 10,068 1,004 B.4% 7.000 10.8986 3.996}; -57.1% - 5.000 - 5,080 100.0% 10,996,11
521 080 | Out of Stats Maaly 4,000 3118 881 22.0% 2,400 3 g {719} -30.0% - 1.600 - 1,600 100.0% 3.118.30
521 085] Other Commaercial Out of Stzte 1,000 481 518 51.5% - 481 481} wDIVID! - 1.000 - 1,000 100.0% 4R1.00
521 080 { Out of Stata Milnage 1,000 557 443 44 3% 1,000 557 443 46.3% | - - - - 2DIVID! 557.28
Travesl 521 000 47,350 40,020 1,330 3.2% 23,150 40,020 (16,670) SFLA% - 18,000 - 18,000 100,.0% 40,019.69
531 010[IT - Equipment under §750 500 . 500 100.0% 500 : 500 100.0% - - . - *DIVID! .
531 015] Software/ kcenses over $5,000 1,000 - 1,000 100.0% 1.000 . 1,000 100.0% - - . - #DIvIn .
531 020 | Softwars/_i unger 55 000 4,000 3,743 257 B.4% 4,000 3,743 257 6.4% - - - - #DIVIC! 3.74).36
IT Softwaraisuppllen 531 00¢ 5,500 3,743 1,757 31.9% 5,500 3,74} 1.787 31.8% . - . . =01Vl 374136
532 (20 Books 2,000 284 1,738 85 8% 2.000 264 1736 BE.8% . - - . SRV 754 45
532 090 Periodicals and Subscriptions 2,000 5,502 10,562)] -179.6% 2,000 5,552 (3.502)]  179.6% . . . T et 559182
Professional Supplles 532 000 4,000 5,856 {1,856) 46 4% 4,000 5,856 (1,856} -45.4% - - - - *DIvI0| 5.856.17
535 015| Equipment under $750 L 3,000 12,155 {9.155) -305.2% 3.000 12,155 (8.1 SE)I -305.2% - - - - wovl | 1215537
Wiacalt Buppiles 538 000]_ 3,000 12,155 [3.155)  -305.2% 1.000 12,155 {9.155)] .305.2% . - - -] soiver | 12.155.07
= —
536 005 | Central Supply 11,000 8,600 2.400] 21.8% 10.900 8,600 2.300 21 1% | . 100 . 100 | 100.0% 8.599.66
538 015 | Offica Supplles 24,000 36,115 {12,315) 51.3% 23,300 36,037 {12.737)  -54.7% | - 700 278 422 60.2% 16.315.22
Office SuppHes 536 004 15.600 44,915 (9.915) -28.3% 34,200 44,637 {10,437} -30.5% - 800 78 527 65.2% 44, 914,88
541 010 Malling Services 146,000 173.234 22,766 | 15.6% 140,000 121.450 185501 13.3% - 8,000 1,784 4,216 T0.3% 123.234.10
541015 ]|8ox Rentat 2,000 - 2,000 100.0% 2.000 - 2,000 +00.0% - - -] - ADIVIG! -
Postage 541 0100 +48,000 123,24 24,766 16.7% 142,000 | 121,450 20,550 14.5% - 6,000 1,784 | 47161 T0I% 123.234.50
547 065 |Cearal Duplicating Prnting 37,800 42,554 (4,154)  -12.6% 35,650 42,554 (6.904)  .18.4% - 2.150 . 2150 | 100.0% | 42,554 15
542 D35 ] Printing from others 39,800 48,644 (8,844} -22.2% 38.800 47,646 (B.845Y  -22.8% . 1,000 598 | 2 0.2% | 48.541.50
542 050 {Coples from gihers 1.000 - 1,000 100.0% 1.000 - 1.000 100.0% - - B N #DIVm .
542055 [Centrgl Dup Maintrame Printing 5,200 4,968 232 4.5% 300 626 (J26)f  -108.7% - 4,906 4,347 958 11.4% 495815
Printng 542 000 83,400 86,164 {12,366)]  -14.8% 75,750 50,42¢ {15676} -19.9% - 8.050 5,340 2,710 337% 96,165.41
551 005 [ Computers 22,000 2.520 19,480 B8.5% 22,000 2.520 15,480 88.5% - - - - #Divigl 2.520.00
551 020]Other IT Equip under $5.000 - - - 2DV . - -1 apivit - - - - sDIvim! .
IT Equip Under $5,000 551 00 22.000Q 2,520 18,480 S4.5% 22,000 2,520 19,480 | 83.5% - - DIVl 2,520.00
I
552 085 |Other Equipmant « Ungar 55,000 - - - *DIVIOI - - - ool - - - - [2al}%n]] .
Other Equip Under 55,000 552 D00 . - - *DIvi - - . #OVID! - - - eDiv!
553 0031 OMce Machines 10,000 16,437 (6,427} Bd.ax 10.000 16.437 (5427Y  B4.4% - - - . 2Divig! 15,437.00
553 010 |Furnityre and Fumighings 13,500 18.260 {4.780)]  -35.4% 13.500 18,260 (.780) -35.1% — ] - 1 woivnt 18,279.64
] OWice Equlp Under $3,000 553 Do 23.500 34,717 [11,217) A7 7% 23,500 34,717 [11,217) A7, 7% J - . . ¥DIVigl 14, T4E 6d
571025 | Progerty Insurance 500 308 535 BE 1% 500 305 595 56.1% |j’ . N T vorvmi 10544
571 030 Risk Managemant Framiums 4,300 4,298 1 0.0% 4,300 4,299 1 0.0% l . - - - Lol a.299.00
Insurance 571 000 5.200 4,604 596 11.5% £.200 4.604 r 596 11.5% - - - - DIVl 4,604.44
| i i |
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. Combinad
Aporoodation Combined .;::‘;::I:: Remalning | Genaral Fund | General Fung G::::":;?‘d :smainlng Fadersl Fund| Spacial Fu_nd Special Fung S::::I"::Ed Remaining E xpenditures
Expanditures A oprooAation Parcentage | Appropriation| Expendliures Aporopriation arcenlaga | Expanditures| Appropiation| Expendituras 2 opropration Parcenlage Gen:ra; Splgclal
ederd
50t 05C [Repair 8ullding ] 10,708 2,507 | 4,202 76.6% 10.709 2.507 8.202 76.6% - ¥CIV/Ol 2.506.66
501 060{ Repalr Equipmant - Gifica | 5,000 3.324 15761 33.5% 5,000 3.33¢ 1676 33.5% - - -1 apivi 332385
561 065 Repai Equipmant - Othar R . - - soivigl | - . - HDVID LOIVIG .
581 120 | Service Contrad - OMce [ 9,000 6,088 2.911 JZ.J%J 9,000 6.089 281 32.3% | #Dh Y 6.085.24
_Rupalrs 591 ood 14,709 11,9290 12,789 SLB% 24,708 11,920 12,789 51.8% - . - apivigt 11.919.55
801 005 | Data Procassing 1,745,828 1,215,050 530,768 H.A% 1,601,941 1,186,346 | 414,995 25.9% 141 RR7 28.113 115,774 80.5% 1,215.053.36
801 025 |Microfiim Servica 216,000 154,971 51,026 28.3% - - #DIvIOL - 216,000 154671 £1.029 28.3% 154 971,40
Data Processing 601 00¢ 1,961,828 1,370,034 . 591,797 36.2% 1,601,84¢ 1,186,948 414,985 25.9% - 353,887 183.085 176.802 49.1% 1.370,030.76
802 005 | Callutar Phones 3,000 574 2,426 B0.9% 3.000 574 2.426 #0.9% . - ADWOT 57).68
602 065 | Taiaphone ITD 50,000 45,777 4,223 B.4% 50,000 45777 4,223 A.4% . - ADIVIG! 45,777.01
Telephone 602 004 53,000 46,351 £,649 12.5% 53,000 46,351 B 645 12.5% . - - [0\ 46,150 .69
€03 020|1T Consullant Davalopmaent 484,263 348,501 135.762 28,0% 386,500 J45.048 40,554 16.5% 87.763 2.555 935.208 57.4% 348,500.56
803 030 |IT Other Contracting . - - #DIvio! - - - #DIVOL - - . # OV N
IT Contractual Ser 603 00G 484,283 344,501 115,762 28.0% 386,500 345,545 40,554 10.5% - 97,762 2,555 95,208 93T.4% 348,500,568
611 005 Contarence Expansa 5,000 5.463 {463) -9.3% 5.00Q 5,463 {463) -9.3% - #DIIO 5.453 00
6§11 010| Dues and Membership E.500 5,758 743 11.4% 6.500 5.758 743 11.4% - 201G 5.757.50
§11 020 | Professional Deveiopment J.447 5789 2,768 8C.3% 3,447 879 2,768 BD.1% - - #OMIGI 673.08
Cues & Professlonsd B11 80 14,847 11,900 3,047 20.4% 14,947 11,900 J.047 20.4% - - - OVIGL 11,899.59
621 060 [Awards 800 1,318 518 54 B% BOG 1.318 {518) -54 8% - B [ Leli¥20 1] 1,318.30
621 15| Cradil Card Costs 22,900 34,553 {11,653} +50.9% 22.900 34.553 {14,653) -50.8% - #DIVO! 34 552.54
621 150 Freight and Exprass 100 - Joe | 100.0% 106 - 100 160.0% - - - - HDIVIg! -
§21 310 Miscellanacus Rafungs 50 - 50 100 0% 5 - 50 100.0% - ¥ DI B
821 325]0ther Oparating Fees J.450 2.843 07 17.6% 1,950 2,843 | {693} 458% - 1.500 1.500 100.0% 2,843.13
821 375/ Purghasing Card Transactions 50 - 50 100.0% 50 - 50 100.0% - . #D0 O N
821 36803 Radio-TV-Newspapar Sandces 3,500 2,830 870 15.2% 3,500 2.830 670 19.2% - - (=" 2.829.65
621 450 | Workers Comp Payment 500 - 500 100.60% 500 - 500 100.0% B . HOIV .
Cpernting Fees/Ser 821 0O 31,350 41,544 {10,194 =12.5% 29,850 41,544 {11,694} -39.2% - 1,500 1,500 100.0% | df 544,02
-l
623 10% [Legal - Adminlstrative Hearngy 8,800 - 8.500 100.0% 8,500 -1 8,300 100.0% | - - - ADIV/O!
£23 020 [Audh 800 500 100.0% - . HDVA! 500 . 500 100.0%
B23 130 |Managemant/Consulting Sandcas 250 - 250 100.0% 250 . 50 150.0% . - . B FOIVL .
623 175 Professionals Nal Classifiad 30,000 31,280 {1.290) -4.3% 30.000 31,290 {1,200 43% . , 1 WO | 31,0000
Professional Ser 823 004 39,850 31,290 8,360 21.t% 19,150 31.290 7,860 20.1% 500 - 500 100.0% | 31,290.00
10830 ({OPERATING 2,981,097 2,229,486 751,631 25.2% 2,488,587 2,036,424 452,17) 18.2% - 492,500 193,042 299,458 60.8% 2,229,465.83
10870 |[PETITION REVIEW 8,000 7.785 205 2.6% 8,000 | 7.785 FLY] 2.6% - - [ wowml 7,785.12
] 1 l !
Elaction Reform Gan Fund - 341 (34 1? #DIvigt - 341 {340y #0010t - ] - . #DIVION 340669
Election Reform Fedaral Funds 5,488,737 1,767,380 3,722,347 57.8% - - - #RIVID! 1,767,290 - - - ROIVID! 1,767, 390,24
Elaction Reform Stale Funds 30,283 73,524 (43.27‘)! -143.0% - 30,262 (30,263} #Dvig! - 3026)] 73,534 (43.271)] -143.0% 103, 796.53
1087) [ELECTION REFORM 5,520,000 1,841,764 3,878,736 66.8% 30,604 {30,604} £0rvp! j 1,787,390 3D.25]L 73,534 [43.271) -143.0% 1,871,527 4§
10874 |BND Loan 2,820,600 - 2,920,000 100.0% - - . #DIVIp! . 2,920,000 | - 2.920,000 100.0% .
Totat 14,145,176 6,073,222 B.071,954]  57.1% 5,105,176 4,056,543 1,048,634 ®DIVID! 1,767,350 3,550,261 } 279.552 3,270,711 92 1% 5.163.485.14 |
Ganeral Fund > 505176 4,056,543 1,048,634 20.5% -
Spaclal Fund >]  3.550.263]  279.552]  3.270711] _ 92.1% |
General snd Special Appropriation 8,825,578
Total Fed/State Elect Appropristion 4,420,000
Tatal Funding Appropristion 14,145,175
Ganwerol Fund Exp Authorty 2105178 4,056,543 1,048,634 20.5%  |% Remalning BI 1 x Gan Fund Operating Line Appro 622,149 Gennral Senncas Carry Over 200572007 75,000.00
Specisl Fund 305 Authority 800,000 206,019 383,901 63.7% Balance of Remaining Operating Line Appropriatign 452,473 Plys Reven,e 206712008 473,608,127
Total Funding Gan/Speclal 5,705,178 4,262,561 1,442 645 25.3% Excess Funds Available {Shortage) {169.978 Less Salary/Opacating Exp 200772009 206,013.87
Special Fund Elsctlon Autharlty X.263 TALSH | {43274 -143.0% Ganaral Servicas Oparating Thrashold 75.000.00
Ganeral and Speclat Exp Authority 3,735,439 4,116.095 1,399, 344 24.4% Excess Revanue Over (Under) Expang | 267.589.25
BND Loan 2,920,000 - 2,920,000 100.0%
Gross Gen/Spec/BND Authority 8,855,439 4,336,095 4,319, 344 49.9% % Ramaining Bisnniym x Gen £ung £ xpendiure Authoory 1,276,284
Federal Fund Authority 5,449,737 $. 787,380 3.722 47 67.5% Batance of Remalning Gen Fund Expendifure Authority 1,048,834
Total Funding Exp Autharity 14145176 6,103,485 ~ $.041,591 56.9% | Ercess Funds Available (Shorage) {277.661)
Percentage of Blanalym Ramgining
25.00%




2007/2009 Biennium - General Fund Revenue

December 31 - 25.00% Biennium Remaining

Revenwe | Revene per | Accumiatwe | Accumiive | ) Oves
Budget Revenue Total Monthly Budget Budget
7,300,000

Jul-07 341,513 304,167 341,513 304,167 37.346
Aug-07 21211 304,167 553,624 608,333 (54,709)
Sep-07 151,336 304,167 904,960 912,500 {7.540)
Oct-07 336,737 304,167 1,241,697 1.216,667 25,030
Nov-07 300,258 304,167 1,541,954 1,520,833 21121
Dec-07 211,467 304,167 1,753,421 1.825,000 (71,579)
Jan-08 361,103 304,167 2,114,524 2,129,167 {14,642)
Feb-08 348,097 304167 2,462,622 2,433,333 25,288
Mar-08 319,624 304,167 2,782,245 2,737,500 44,745
Apr-08 316,456 304,167 3,088,701 3.041,667 57,035
May-08 318,066 304,167 3,416,768 3,345,833 70,934
Jun-08 285,746 304,167 3,702,513 3,650,000 52,513
Jul-08 311,313 304,167 4,013,826 3,954,167 58,660
Aug-08 320,461 304,167 4,334,287 4,258,333 75,954
Sep-08 282.063 304,167 4,616,350 4,562,500 53,850
Oct-08 339,746 304,167 4,956,096 4,866,667 89,429
Nov-08 285,761 304,167 5,241,857 5,170,833 71,023
Dec-08 217,726 304,167 5,459,583 5,475,000 (15,417)
Jan-09 - 304,167 5,459,583 5,779,167 -
Feb-09 - 304,167 5,459,583 6,083,333

Mar-09 304,167 5,459,583 6,387,500 -
Apr-08 - 304,167 5,459,583 6,691,667 -
May-09 - 304,167 5.458,583 6,985,833

Jun-09 304,167 5,459,583 7,300,000 -




2007/2009 Biennium - General Services Revenue

December 31 - 25.00% Biennium Remaining

Revenve | Rovonss pe | Accumiate | | Accumiaive | (Under) Ove
Budget Revenue Total Monthly Budge! Buaget
492,500

Jut-07 44,096 20,521 44 096 20,521 23,575
Aug-07 139,308 20,521 183.404 41,042 142 362
Sep-07 7.798 20,521 191,201 61,563 129,639
Oct-07 10,320 20,521 201,521 82,083 119,437
Nov-07 6,671 20,521 208,192 102,604 105,587
Dec-07 7.454 20,521 215,645 123,125 892,520
Jan-08 21.882 20,521 237,527 143,646 93,881
Feb-08 8,909 20,521 245,435 164,167 82,268
Mar-08 6.805 20,521 253,240 184,688 68,552
Api-08 8,054 20,521 261,293 205,208 56,085
May-08 3.928 20,521 265,221 225,729 39,491
Jun-08 7,057 20,521 272,277 246,250 26,027
Jul-08 170,361 20,521 442 638 266,771 175,867
Aug-08 5,435 20,521 448,073 287,292 160,781
Sep-08 7,653 20,521 455.725 307,813 147,913
Oel-08 7,801 20,521 463,526 328,333 135,192
Nov-08 3.855 20,521 467,380 348,854 118,526
Dec-08 6,226 20,521 473,606 369,375 104,231
Jan-09 20,521 473,606 389,896

Feb-09 20,521 473,606 410,417 -
Mar-09 - 20,521 473,606 430,938

Apr-09 20,521 473,606 451,458

May-09 - 20,521 473,606 471,979 -
Jun-09 20,521 473,606 492,500 -




2007/2009 - Salary Line - SAMIS - Original Budget

December 31 - 25.00% Biennium Remaining

Object Code Description Budget Balance ;;r;:;?;gi
511 005 | Salaries Full Time 1,796,705 1,320,400 476,305 26.5%
511020 | Paid Annual Leave 9,100 9,035 65 0.7%
511 025 | Paid Retire/Sick Leave 1,700 1,680 20 1.2%
511 005 | Temporary Salaries 15,912 12,532 3.380 21.2%
514 005 | Overtime 161,568 119,718 41,850 25.9%
516 015 | Empioyee Assistance 884 654 231 26.1%
516 055 | Health Insurance 410,642 291,010 119,632 29.1%
516 075 | Basic Life Insurance 182 129 53 29.2%
516 165 | Section 125 Adm Fee 4,148 3,810 338 B.1%
516 170 | Social Security 141,403 108,333 33,070 23.4%
516 175 | State Retirement 165,311 120,420 44,891 27.2%
516 205 | Unemploymenl Insurance 3,120 2,019 1,101 35.3%
516 210 | Workers Compensation Premium 5,404 4,958 446 8.2%

Total General Expenditures 3 2716079 % 1994697 % 721,382 26.6%

Total Benefits 015 055 075 165 170 175 205

210

$ 731,094




2003/2005 Biennium - Salary Benefits Gross Comparisons - Original Budget

December 31 - 25.00% Biennium Remaining

Actual Remaining
Object Code|Description Budget Expended Balance Percenlage
511 005 | Salaries Full Time 1,796,705 1,320,400 476,305 26.5%
511020 | Paid Annual Leave 9,100 9,035 65 0.7%
511025 | Paid Relire/Sick Leave 1,700 1,680 20 1.2%
511 005 | Temporary Salanes 15,912 12,532 3,380 21.2%
514 005 | QOvertime 161,568 119,718 41,850 25.9%
516 015 | Employee Assistance 654 -654
516 055 | Health Insurance 291,010 -291,010
516 075 | Basic Life Insurance 129 -129
516 165 Section 125 Adm Fee 3.810 -3,810
516 170 | Social Security 108,333 -108,333
516175 | State Retirement 120,420 -120,420
516 205 | Unemployment Insurance 2,019 -2,019
516 210 | Workers Compensation Premium 4,958 -4,958
Total Benefits 015 055 075 165 170 175 205
210 731,094 542,047 189,047 25.9%
Total Salaries $ 2716079 |% 1,994,697 |5 721,382 26.6%




Micrographics and Telecomm for 2007/2009 Biennium

{ 1
Jul-08 Aug-08 Sep-08 Cct-08 Nov-08 Dec-08 Jan-00 Feb-08 Mar-090 Apr-09 May-09 Jun-0g Total

Micrographics
Duplication Microfiche - - - - - .
Forms Design - - - - - - - .
Microfiche Org 368 496 372 368 364 364 - - . 6916
Microfiche Dup 298 301 294 268 268 255 - - 6.305
CD Dup w/o Viewer 7,860 7.830 7.8890 7,850 8,010 8.070 - . 141 750
Miscetlansous - - - - - - - T
Credit - - - - - - - - .

Total $ 8526 |% 8627 |5 8556 |% 8586 (3% 86425 8680 |8 3 -1 % - % $ - % 154,871
Telephone ITD
Wiring Tech - - - - - - - - 55
Basic Phone Ser 782 792 782 792 762 792 - - 14,376
Analog Station 100 100 100 100 100 100 - - 1,920
Speaker Phone 3 3 3 3 3 3 - - 54
Speaker/Display 145 145 145 145 145 145 - - - - 2.635
Voice Mail 80 g0 80 g0 90 B0 - - - - 1.620
Blackberry Service - - - - - 51 - R . 51
Symposium Messenger - - - - - - .
Operator Assistance - - - - - - B .
In-state Dir Assist 4 8 12 8 2 - 8a |
Qut-state Dir Assist - - - . _ _ i
Cailing Card Calls 2689 - - - - - . R 250
in-state Long Dis! 250 276 260 352 3135 219 - - - 5063
OQut-state Long Dist 177 154 174 270 143 135 - - 3.335
International Long Dist 37 30 17 31 35 15 - . i E
800 Service a7 313 328 368 350 292 - - 5.972
Confarence calls - - - - - - . . R
Miscellaneous 2886 266 266 243 1,148 215 - . 9.596
Credit - - - - - . - ]

Total $ 252718 269 |% 2183|% 24048 3130|% 2058 |3 B -]s N B . 45,455
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Telecomm for 2007/2009 Biennium

December 31 - 25.00% Biennium Remaining

Monthly | Monthly

Average Billing

Jul-07 $ 2083]% 2193
[Aug-07 |8 2.083}% 2,804
Sep-07 |$ 2083|$% 2,494
Oct-07 $ 2,083|% 5870
Nov-07 3 2,0831% 2,116
Dec-07 |$ 2,083 8% 2,108
Jan-08 § 2,083 (% 2.163
Feb-08 b3 2,083 1% 2,161
Mar-08 b3 2,083 | 8% 2,206
Apr-08 |8 2083|535 2,411
May-08 |§ 2,083 |35  2.301
Jun-08 3 2,083 % 2,361
Jul-08 $ 2,08318% 2527
Aug-08 1§ 2083 |S 2,160
Sep-08 |§ 20838 2,183
Qct-08 $ 2,083 | 8§ 2,404
Nov-08 |$ 2,083|% 3,130 |
Dec-08 5 208318 2,058
Jan-08 § 2,083

Feb-09 |$ 2,083 ]
Mar-09 [ $ 2,083

Apr-09 $ 2,083

May-08 1§ 2,083

Jun-09 $ 2,083

$6,000

$5,500 -

$5,000

34,500

$4,000

$3,500

$3.000

$2.500 -

$2.000

$1.500

Jul-07

Aug-07

Sep-07

Qct-07
Nov-07
Dec-07
Jan-08
Feb-08
Mar-08
Apr-08
May-08

Jup-08

Jut-08

Aug-08

Sep-08

Oct-08

Nov-08

Dec-08

Jan-09

Feb-09

Mar-09

Apr-09

May-09

Jun-09




Micrographics for 2007/2009 Biennium

December 31 - 25.00% Biennium Remaining

Monthly Monthly

Average Billing $§,500
Jul-07 b 2000 1% B.619
Aug-07 |$ ©0000|$ 8848
Sep-07 $ 8,000 | & 8,857
Oct07 |$ 90003 sp8a| 320
Nov-07 5 9000 | $ 8,690
Dec-07 |$ 9000|$ 8492
Jan-08 | $ 9000|$ 8524

$9,000 -

Feb-08 |$ 90003 8494
Mar-08 |$ 9000|$ 8524
Apr-08 $ 9,000 | § 8,517
May-08 |S 9.00018% 8547 | . .o
Jun-08 !$ 9.000|8% 8547
Jul-08 $ ©9000% 8526
Aug-08 |$ ©000|$ 8627
Sep-08 |$ ©9000|$ 8556| sgs00 )\ — & & - - 0 0 .. |
Oct-08 1§ 9000)% 8586
Nov-08 $ 9,000 | $ 8,642
Dec-08 |§ 0000!3 8689
Jan-09 | $ 9,000 $8,250
Feb-09 3 8,000
Mar-08 % 9.000
Apr-08 & 8,000
Mard |5 9.0%0 s s 5355 2838833838385 3636%86385838 3
Jun-09 | $ 9,000 3 2 58 : % 53 5 2 F 532 2 88 : 2 55 ::ogo8




A 51400 and Data Processing for 2007/2009 Blennfum
December 31 - 25.00% Biennlum Remaining
Juk07 ] Aug-07 | Sep07 | 0Oc-07 | MNov07 | Dec07 | Jan0B | Feb-08 | Mar-08 | Apr08 | May08 Jun-08
AS/400
Batch CPU 1.183 1,164 1.043 2.033 1.145 1,269 747 714 752 792 846 865
Interactive CPU 4,508 6,784 5,330 5,671 5.075 4,575 7,458 5.641 5.408 4,864 5,020 5,179
Disk Storage 226 254 282 305 332 352 364 336 354 a7d 395 412
Credit - - - -
Total AS/400 § 5826)% B202|3% 6585415 8310|% 6552)§% 6196,% 8569 % 6683 [ $ 5504 5030 {3 62701% 6456
Data Processing
Deskiop Support - SBT 261 - 180 r -
Senior Developer 35,483 32,023 20,160 26,101 13,829 7.447 13,923 17,281 4,612 6.514 6,305 8.388
Contract Programming 896,272 50,414 28,801 32,486 15,249 1,184 11,492 13,885 4825
Architecht/Consulting 150 75 150 - . . 38 150 -
Devaloper 476 2,668 1,333 1,837 2175 - 4 959 41588 2.320 2.484 157
Server Admin App Support - 63 )
Records Mgt Fee 45 45 45 45 45 45 45 a5 45 45 45 45 |
2068 Batch CPU a4 g10 761 956 B67 960 1,196 1,110 1.084 1,087 008 878
2086 CICS CPU 859 1,033 959 867 864 867 1,121 1.020 1.056 1,182 953 867
2086 ADABAS CPU 2,373 2,280 2.055 2,474 2151 2.036 22370 2,784 2.142 2.282 2.093 1,809
2086 7SO CRU 5 7 6 ? 4 6 7 [} 11 B 7 5
Disk Storage 42 42 39 ag 42 a2 42 a2 57 57 57 57
Tape Library Store 10 10 10 10 10 10 10 10 10 50 10 g
Diat Up Lang Dist - - - - -
WAN Access T-1 19,553 19,553 19,553 18,033 19,033 10,033 $9,033 19,033 19,033 | 19,033 19,0323 19.033
WAN Access Fiber 3,030 3.030 3.030 3,550 3.550 3,650 3,550 3,550 3.550 3.550 3.550 3,550
Device Conn Fiber 1,814 1,876 1,876 1.607 1,807 1,807 1.807 $.807 | 1.907 1,907 1.907 1,907
EDMS User Foa 138 138 138 138 138 138 138 138 138 161 151 161
EOMS Verifier 170 170 170 170 170 170 170 170 170 170 170 170
EDMS Scan Station 60 90 80 90 20 80 a0 90 90 80 90 ¢
Liquid Office Fae 125 125 125 325 125 125 125 125 125 125 125 | 125
VPN Client a2 B2 82 92 g2 62 B2 123 123 G2 82 2z
VPN Client Add-on 20 20 25 30 30 30 o 35 as 35 35 a5
E Mail Quota : - . . -
Righttax Single 15 i5 15 | 15 | 15 15 15 | 15 15 10 10 1_0‘
Shared FAP User Fee 104 104 107 Q7 107 107 104 | 103 104 104 64 94
Websphere App Host 805 805 805 805 905 905 505 805 905 905 805 | Bos
Wab Hosting 20 20 20 20 20 20 20 20 20 20 20 20
Conned NO Hosling 468 468 468 468 468 468 468 468 468 468 468 468
Disk Storage - Bronze 55 55 94 a1 g4 g1 86 -1 86 86 84 24
Disk Storage - Silver 1,075 1,076 1,078 1.078 1575 1,575 1,586 1,587 1,625 1,831 1 540 1616
Disk Storage - Gold 12 12 12 12 12 12 12 1% 11 14 14 15
Miscallanecus Fes 175 350 1.510 267 - 275 .
Credit - - . . . . - -
Total Data Processing $ 157550 | § 127672 |8 83201 |5 93pao!$ 63563 )% 41261 |5 58594 |3 60665 |5 46504 42359 |§ 41270 [ % 40,701
ml ASiap0 & DP 801 005 $ 163,476 | § 135874 (& 89855 % 102250 |% 70115 |3 47458 |3 B7.163 5 76,353 | & 53.108 48388 | § 47540 | % 47158




AS/400 and Data Processing for 2007/2008 Biennium

December 31 - 25.00% Biennium Retaining

Ju-o8 | Aug-08 | Sep08 | Oct-08 | Nov-08 | Dec0B | Jan08 | Feb0S | Mar-09 | Apr0B | May-09 | Jun0B | Total
A 31400
Batch CPU 820 585 852 068 837 | b8z - Nl - ; 15,104,28
Irteractive CPU 5,415 6,232 5,006 5879 077 4,710 . - - . - 97,230.16
Disk Storage 436 463 500 518 537 556 - . - 5.996.94
Crodit - -
Total AS/4D0 3 6771 |8 7580 1% 6,458 | 3 7365 | % 5451 | % 5248 | § -1 3 ~J |3 3 3 3 £22 33138
Data Processing
Deskiop Suppor . O] 29 46 | 133 | . LT 707 60
Sanior Developer 2,060 3,440 3.038 5.468 4,813 5.500 217.274.40
Contract Programming - 258.705.61
Architecht/Consutting - - 38 75 | 575.00
Devalopar 1,723 342 238 364 70 133 24,974 80
E‘,erwar Admin App Support 63.00
Records Mgt Fee 45 45 45 45 45 45 - 810.00
2068 Batch CPU BOS 858 840 a78 814 1,024 $7.106.55
2066 CICS CPU 1,005 BE5s 298 1,118 882 1,132 17,818.46
2066 ADABAS CPU 2.134 2,000 1,841 2,401 1,858 2,088 - 39.472.89
2086 TS50 CPU 5 4 9 7 4 4 114.18
Disk Starage 42 42 42 4z a2 42 508 71
Tape Library Stora 10 10 10 10 10 | 23 +82.30
Dial Up Long Dist - - - - -1
WAN Access T-1 16,033 19,033 19,033 19,033 16,033 19,033 - 144 14500
WAN Access Fibar 3.550 3,550 3.550 3.550 3,550 3.550 62,340.00
Device Conn Fiber 1,807 1,807 1.807 1,907 1,807 1,807 - - - 34.163.25
EDMS User Fee 138 138 138 138 138 138 - - 2.553.00
EDMS Verifier 170 170 170 170 170 170 3.060,0C
EDMS Scan Station 80 =4} o0 80 [l4] 80 - -1 - 1.620.00
Liquid Dffice Fee 125 125 125 125 125 125 - -] 2.254 50
VPN Client 82 B2 154 248 245 246 - 2.2d4 75
VPN Client Add-on 35 as 35 35 s 35 570 00
E Mail Quata
Rightfax Single 10 10 10 0 1] 10 22500
Shared F&P User Fea 91 91 01 91 9 91 1 1,784 25
Websphere App Hoslt 805 805 905 805 805 803 - - 16,280.00
Wab Hosting 20 20 20 20 20 20 . - g 360 00
Connect ND Hosting 468 468 468 468 468 468 542400
Disk Storage - Bronze 84 84 100 96 96 110 1,563 60
Disk Storage - Silver 1.636 1,638 1.649 1,644 2,352 2.354 28.408.64
Disk Storage - Gold 15 14 18 15 15 15 239 43
Misceltaneous Fea - 1,040 - - 1616.34
Cradit - - - - . .
Total Data Processing $ aB285(% 37160 |% 36532 |3 38034 4% avBAY |3 30485 | % -3 -8 3 -8 13 j 1,092,677 64
Total AS/400 & DP 601 005 $ 43057 (% 44779 |% 42989 |3 46400 |§ 43332 |% 45713 (% -8 -1 % 3 13 ¥ . f 1,215,000.02




A5/400 and Data Processing for 2007/2009 Blennium
December 31 - 25.00% Biennium Remaining
Jul-07 Aug-07 Sep-07 oa-07 Nav-07 ] Dec-07 Jan-08 Feh-08 ] Mar-G8 Apr-0B | May-0B | Jun-08
VPN Chant Add-on 35 35 35 35 a5 i 35 35 35 as 35 35 a5
Senior Developer 2,520 2,961 567 2,407 1,210 680 548 189 44 347 1,707
Architect - - - -
Deveiopar 29 3,180 145 423 522 754 B7 237 174
CcPU 3 - 7 4 1 67
Websphera App Hosl - - - - - - - Ry
Oracle App Hosting EAS 1,648 1,648 1,648 1,648 1,648 1,648 1.648 1,648 1,648 1,648 1,648 1.648
Inted Ded Serv Spp Host EAS 3,800 3.780 3.780 3.780 3,780 3.780 3,780 3.780 3,780 a.780 3,780 3,780
Miscellaneous Fee EAS - 8.712 . - - . 6
Total Federal H 7832 (% W1B17|§ 12887 |3% 8,203 | 3 7105 | § 5470 | ¥ 6,148 | § 6.766 | § 5806 | % 5739 1 % 5084 | % 777
Total ITD Bl §$ 171,308 | § 147.4p1 |5 102,742 |8 110543 |8 77309 |85 s2928 |5 733103 83118 |35 58913 |5 s4128|%5 s3522 |5 54,334




AS/400 and Data Processing for 2007/2009 Biennium

December 31 - 25.00% Blennium Remaining

Juk08 Aug-08 Sep-08 Oct-08 Nowv-08 Dec-08 Jan-09 Feb-09 Mar-09 Apr-09 May-09 Jun-Dg Total
VPN Client Add-on a5 35 35 35 35 35 630 .00
Sanior Developer 805 2,840 6,873 3,950 1.317 126 28.880.00
Architect 113 488 - 600,00
Developar - 116 847 226 - 6.745.40
CPU - - 81.79
Websphera App Host - - - 34 34 34 102,00
QOracle App Hosting EAS 1,648 1,648 1,648 1,648 1,548 1.648 29.664.00
intel Ded Serv Spp Host EAS 3.780 3,780 3,780 3.780 3.780 3,780 67.850.00
Miscellanecus Fea EAS - 1.784 5.000 13.512.20
Total Federal 5 8,358 | ¥ B331 | § 14977 (% 151461 | % 6814 1 § 5.623 148,175.39
Total ITD Bill $ 46414 (% 53111 |§ 57667 | % 61,561 :% 50148 | § 51336 1.363.184.41




AS/400 for 2007/2009 Biennium

December 31 - 25.00% Biennium Remaining

May-08

Jun-08

Monthly Monthly

Average Billing $9.000
Jul-07 b 6,000 ! % 5,926
Aug-07 $ 6,000 | & 8,202
Sep-07 |$ 60008 6654 || 38500
Qct-07 3 6,800 | 3 8,310
Nov-07 3 6,900 | 6,552
Dec-07 |$ 69008 6,196 | 899
Jan-08 § 68005 8,569
Feb-08 5 6,000 | % 6,688
Mar-08 |$ 6900|8% 6604 87,500
'ﬂpr-OB $ 6,800 | 3 6,030
May-08 |% 6,800 |3 6,270

£7.000

Jun-08 3 6,800 | % 6,456
Jul-08 $ 6,000 | $ 6,771
Aug-08 |% 69008 7,580 $6.500
Sep-08 $ 5,000 | % 6,458
Qct-08 $ 6,000!5% 7,366
Nov-08 |$ 6900 |$ 5451 || ¢5000
Dec-08 % 6,900 | % 6,248
Jan-09 b3 6,800
Feb-09 $ 6,900 $5,500
Mar-09 5 6,800
Apr-09 $ 6,900
May-08 [$ 6,800 $5,000 U — -
Jun-09 |$ 6,800 EE’EEEEE%EE i

Aug-08

Sep-08

Oct.08

Nov-08

Dec-08

Jan-09

Feb-09

Mar-09

Apr-09

May-09

Jun-09




Data Processing for 2007/2009 Biennium

December 31 - 25.00% Biennium Remaining

Monthly Monthly

Average Billing

Jul-G7 § 85243 [3% 157,550
Aug-07 $ 85243 | % 127,672
Sep-07 $ 85243 |8 83,201
Oct-07 $ 857243 |S 063,840
Nov-07 |$& B85243]% 63563
Dec-07 | § 85243 |8 41,261
Jan-08 § B5243|% 585094
Feb-08 |§ 85243 |% 69.665
Mar-08 $ 85243 |% 46,504
Apr-08 $ 85243 | & 42,359
May-08 |$ 85243 | § 41,270
Jun-08 $ 85243 | % 40,701
Jul-08 § 85243 |8 36,285
Aug-08 |$ 85243 |8 37,189
Sep-08 $ 852431% 36,532
Oct-08 $ 85243 |% 38,034
Nov-08 | % 85243 |§ 37881
Dec-08 $ 85243 | % 39,465
Jan-09 $ 85243

Feb-089 § 85243

Mar-09 $ 85243

Apr-08 § 85,243

May-09 | § 85243

Jun-09 § 85,243

$160,000 T

$155,00C -

$150,000 -

$145,000 -

$140,000 -

$135,000 -

$130.000 -

$125,000 -

$120,000 +

$115,000 -

$110.000 -

$105,000 -

$100,000 4

$85,000 -

390,000 -

$85,000 -
$80,000 -

$75,000

370,000
$65,000

$60,000

$55,000

350,000

$45,000

$40,000

336,000

Jul-07
Aug-07
Sep-07
Oct-07
Moy-07
Dec-G7
Jan-08
Fep-08
Mar-08
Apr-08
May-08
Jun-08

Jul-08

Jan-09

Feb-09

Mar-09

Apr-09

Jun-09

May-09




2007/2009 Biennium - ITD Data Processing - Original

December 31, 2008 . 25.06% Blennium Remaining

Lns Ltné Ln7 Ln i Ln 12
1
~ ~

n H » = b

g MA Acc Mon | Apg Mon ﬂéﬂv\::fl ;: Ma Acc Mon | Ac; Mon (%n:‘ é MA Aoe Mon | Acc Mon (%T:) é MA Acc Mon| Acg Mon r%ﬂf::] § M Budge! Acr Mon Ace Mgn (Ungar)

E Budgat Total Budget Budget E Budgsl Toiai Budgat Bucge! p Budget Totat Budgat Budger 3 Buogel | Toia! | Budgel Buagar § Tola Budgel |Qvar Budge

3 £ 3 g 3

-] = 3

3 : : :

-
78,150 129,650 9,150 1.200 7503 | |
Jui-07 1193 | 5008 | 11831 1,008 186 4,508 5.402 4,508 5.402 {894 226 90| 22 3%0 {164} . 50 . 50 s0)] asse3| 20313 35463 20313 4sse
Aug-07 agdi 10061 2357 2,013 345 | 8,784 s4p2 | 112021 10,804 418 254 360 4BD al] (299} 58 50 58 100 (421) 320731 20313l ev.es | sos2s 26.060
Sep-07 1,043 1,006 3,400 3,619 341 5,330 5,402 16,622 16.206 416 282 380 761 1,169 {408) 281 S0 319 | 150 16% 20,180 20,313 A7.646 60,838 26,708
Oct-p7 2,033 1,006 5,433 4925 1,408 5,871 5402 | 22,593 | 21508 584 05 390 1,067 1,558 {492) 50 1% 200 118 ] 25101 20,13 113,747 81,251 12,498
Nowd7 1,145 [ 1,006 | 8,578 5,031 1,547 5.07S 54021 2r667 | 27010 857 332 390 1,359 1,848 (549} . 50 18 250 89| 13828 20313] 127.575{ 101583 26,012
Dec-07 1,288 1,008 7,848 5.038 1,810 4,575 5,402 | 32,242 32413 (170} 352 80 1,750 2,338 (547} - 50 318 300 19 TaaY 20,3131 13s.022 | 121878 15,145
Jam-08 74T 1,005 4,585 7,044 1,551 7,458 5,402 39,700 3rpis 1088 364 380 2114 2.727 {613) 50 38 3s0 [31) 13923 | 20,312 143,845 142 188 £,736
£ abm0B il 1006! pa0el sesol vase |l sear | sS40z | asaar { azgir| 2124 336 00| 2450 3017 1667} - 50| mg| 400 ol craet] 20a13] 6226 | 162,500 1,725
Mar-08 ys2| 1008 voose| spse| to01| seoe | se02| sogln| 4sere] 2220 354 90| 28050 3508] (702 sol  ate 450 pagl eea| 20013 roedr| mzsre| (e
Apr08 782 1,006 | 10,848 | 10,063 787 4,864 3,402 [ 557031 s402 1,682 374 360 3,178 3.896 ] (718) 189 50 490 500 (1)) a5 20313 | 177,381 | 203128 {25.775)
May-08 mi[ 1,008 | 11,885 41,068 826 5,028 5402 | §0.732 | 5§0.423 1,30¢ 398 lpg_] 3,573 4,285 (r12) 50 498 S50 (51 8,306 20.313 | 183658 | 223438 {39,781}
Jun-0f 8BS 1,008 | 12,560 | 12,075 485 5.179 5402 | 65811 64,825 1,088 412 380 3,985 4675 690 50 488 600 (101} 5.358 20,013 ] 152.056 | 243,752 151,69€)
Jui-08 020 1,006 | 13,480 | 12,081 399 5415 5,402 | 71,327 70,227 1.098 436 350 4,42t 5.065 (643} s0| asg 650 {151) 2,060 20,313 1 194,116 | 284,064 {59,949)
Aug-0B B35 1,008 | t4.386 | 14,088 278 5,232 5,402 77,558 75.628 1,929 463 380 4,884 5.454 {570] S0 199 100 {201) seao] 20,3131 197,555 | 2ma377 [86.821)
Sep-0B gs2 | 1,006| 15318 | 15094 24| 5008 s.dm B2.564 | 8roar! 1s3|  so0 90| 5384 5844 {450) 50 404 750 | fase 3008 ] 20313] 201,493 | 304680 | (102195)
Oct-08 gsiL 1008 | 16286 18100 188 5,879 5402 | 88443 ) 86433 ] 2,010 519 380 5003 | 6223 (339} H) 50 5728 800 | 12 5.459 20313 | 206,561 | 325002 | {118.041)
Nay-08 aar 1,006 [ 17,922 17,108 18 4,077 5,402 52,520 81.835 £85 537—[_ ki | 5,441 6,622 {182) 45 50 £74 850 (276) 4813 203131 2117751 345315 | {113,540)
Dac-08 982 006 | 18,104 | 18,113 ()L em0 5402 | 97230| 87,238 73 s.ss—r 80 | 6.997 7.013 {16) 132 50 708 900 (192} 5500 20313 217274 | 36se27 | {i4s,353)
Jan-09 _j 1005 | 1ai0el 15119 - 5.402 | §7.230 | 102,640 - 90| 5597 7,402 50 708 950 20,313 ] 217274 | 2385540
Feb08 . 1,006 | 18,104 | 20,125 5.402 | 97.250 | 108,042 - 390 £.997 7782 1 - 50 08 1,000 20313 1 717274 | 406253
Mar09 . 1&] 18104 | 2111 5,402 §7230 | 113 d44 ‘ - 350 5,997T 8.181 l 50 f 08 1.050 20,313 | 217,274 426,565
[;PL-OQ 1,008 | 18,104 ] 22128 . 5,402 97,230 | 115.845 - 380 8,987 A.51 ] - 50 08 1100 L 20,313 | 217,214 44F 878
May-08 - 1,008 ] 18,104 | 23,144 - 5,402 97230 | 124248 - J80 5,997 I B.560 | 56 E rog 1,150 20,213 | 217274 | 487430
Jun-0g 1,00? 18,104 | 24,150 - 5.402 97,230 { 129.650 . 380 6.857 9.350 | - 50 708 +.200 ' 20,312 L 217,274 | am7 552
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y - — T I un me —T — ] —
|
Ln 13 in14 Ln 15 Ln 16 Ln17
z
by h £
. 3 -
5 g o t :
£ 2 : ¢ :
E M4 Budget ACs Mon | Acc Mon onr':’d:er s Ma AcC Man | Ao Mon {Lg:::) 1-J Ma Act Maon | Acz Mon :Lg“::rj E Ma Acc Mon | Acc Mmon f%n::’) .5 MA aer Mon | A Mgn r%"::’
E Total Buoget Budgal § Budgat Total Budget Buagal é Bugget Tatat Bugdget Budget : Buogal Tatal Budge! Budgal g, Budgat Total Budgat Budga:
14 = £]
3 £ ¥
[5] < 3
- |
758,700 1,600 41,000 i 240 om0
Jukd? | ee272| 10778 | BBEIZ| 10779 78,493 150 67 150 67 a3 arg 1,708 arg | 1708 ] (1213 . 10 . 10 {0y 45 45 a5 | a5 .
laug07 | eoasel 10779 r4mpme | 21558 | 128,127 75 ar 225 133 92 2s6a |l 1708 | 04ai zar! g . 10 . 20 (20} s m 30 | 5 .
Sep-37 | 29,801 10.779 | 175,487 32.338 547,150 150 67 375 200 175 1,131 1,708 4275 5.125 l {850) 10 - Bl (30 &5 45 135 f 135 .
Q007 | J2468( 0,779} 211,853 43,117 168,836 €7 a1s 267 of 1537 1,708 5.812 6.833 rLOH 0 40 {40} 45 45 180 180 -
Nov(7 | 152¢@| 10776 [ 227,203 | 53,866 ) 173,307 - 87 375 333 IH z.ws] 1,708 7487 | B8543 l 555 0 50 50 45 45 225 | 225 -
|Dec-07 | 93] 10779 | 228,394 | €4675| 183,710 67 375 200 (25) _‘ 1.708 7.987 | 10,250 | {2,263) 61 i 531 &0 3 [ 45 270 270 .
Jan& 11,497 10,779 739.886 75,454 184,432 a8 B7 413 487 __(_SiL j 1,708 7.987 11,858 972 10 63 m {7) a5 a5 s 315 1 -
Fep0B | 1aees| 1077g) 253,781 | 85233 | 187,547 wo_!__g 57 563 | 533 29 4859 1,708 | 12,045 | 13867 [UEAY] . 10 63 80 (17} 45 45 350 360 |
Margg | a02s| 10770 238708 | w7013 | t81.693 J 67 553 600 3y sy 1708 | 17pa] 15315 1729 - 10 63 90 (27) s 45 405 aps | .
| apr-08 19770 | 258,706 | 107702 | 150,914 - 67 563 B&T {104)] 2370 V708 | 19424 | 17083 zaan - 19 63 100 {1n) 45 45E 450 450 .
May-08 L1 ogr7e | 2seros | 11e571 | 1400138 . 67 563 733 (3710 2404 s.708 | 2vgvm | 18782 | 3127 - 10 83 110 (47] s 45 405 195 .
Jungg 10776 | 258,706 | 129,350 | 129,156 - 87 563 800 (238) 157 1,706 | 22.075| 205001 1578 10 83 120 {57 45 0 540 540 .
Julng -1 1ogrol 2s8708 | a0 28| 118578 - 57 583 B57 | {304 1723 s, o8 | 23797 ] 22208| 158 - 10 63 30]  tsny a5 4y 585 585 .
Aug-08 . 10,778 | 258.708 [ 150.908 107,797 - 57 563 B33 {371) 342 1,708 | 24,140 23,917 223 10 53 140 7 45 | 45 5§30 530 .
| Sep-08 -\ 10779 | 258706 | 181,688 97,018 S 67 563 | 1,000 (434} 238 1,708 | 24377 258251 (1.248) 10 | 63 150 {87} s a5 575 675 | .
Sct08 .| to77e| 758706 ) 1raee7 | eezas| | e7]  sed| 1067 | (504 wa | 1708 petra| 27333 ja.s63) ‘o 83 160 (37) - 4 0] iz :
Nov0B | -1 10,779 258,706 ] 183,246 | 75460 Ja 670  s00] 1.133) {533 70] 1,708 | p4.841] 20002 {4200 10 53 0] 1o T 765 755 4_4
Dec-08 | -l 10779 | 258,706 | 1p4.028 64681 | s 57 875 ] t200] (s25) 3] 1,708 | zesrs| aerse| [s.7rs 10 83 80| (117) « | 45 810 819
Jan01g - 1077 | 258,706 | 204,804 87 6751 1287 - 1,708 | 2a.975! 32,458 . 0 63 150 . .5 510 855
Fab-09 -1 10779 | 258.708 | 215.583 - 67 675] 1333 . 1,708 | 24075 | 34,167 0 53 | 260 | a5 810 900
Mar0g -] 1o.778 | 258.706 | 226,363 67 675 | 1,400 : 1.708 | 24.975 | 35875 19 53 210 T . 45 810 945
Apr-08 -] 10779 | 758,706 | 237 142 [ 675 ] 1487 i vroB | zegrs| 37583 0 83 _ 2w a5 B1p ag0 |
May-08 - 10,778 | 258,706 | 2a7.921 &7 675 1,533 | T 1,708 [ 24,975 | 39,282 0 53 230 . 45 | 810 I 1,035
Jun09 | 10778l 2se.7oe | 258,700 ] 67| er5] 1g00 | -t 108 | 2ep7s| 4100 . 10 53 240 7 _4s| _swl| rees]
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[ 1B | |
| S I B
N |
Ln 18 Ln 19 Ln 20 Ln 21 Lln22 Ln23

- - 8 - 2

3 P £ s R :

3 5 : § E 3

i' MA Acc Mon | Acc Mon onn"d;r} é MA Acs Mon | Acc Mon {Uor\f:l % M AcC Mon | Agg Mon “'g‘::d é Ma :‘:‘ :.4(:« tUOr:IG;f) g M ;S:" Acc Mon ﬂgj‘;ﬂ é A '::'; Acc Mon ‘UOW)

¢ Buget | Toal | Buogel | o o E Busgel | Tow! | Budgel | oo E Buogel | Tow | Buager | § Busget] 00 | el | Budget E Budget | ool | Buogel | o o s Budgal| o | Buges au;;;-

: : g :

i : : : : :

23,200 23,600 54,650 144 1,100 ] 228

JukOY P54 967 954 987 12§ 1] 983 171 883 {84) 2,37 2277 2,273 2,277 @8 5 [ 5 ] (1! 42 a6 42 a6 (4} 10 10 10 10
Aug-07 00 987 1,865 1,833 (89} 1.032 983 | 1932 1,567 M| 2290 2,277 4,664 | 4,554 109 7 & 12 12 - 42 45 83 92 3 10 10{ g 19 .
Sep-07 191 [ 2.858 2,000 | [244) 59 083 |  2.881 2.950 (59} 2085 | 2277 6,718 6,831 [$13) [ § 18 18 {0 19 45 122 138 15] 5 wo| 28 29
Oct-07 | [] 967 3,812 3,867 | (255 967 883 3,858 3.933 75} 2474 2277 | 9,193 3.108 34 7 & 25 24 1 38 45 161 183 | ([22]] "0 10 38 38
Now-07 »g? 057 4,478 4,833 (355 864 983 4,722 4,817 194] 2,181 2,277 11,344 11,385 [42) 4 6 29 30 &3] 47 L1 203 229 26 0 19 ag 48 -
Dec-07 o080 967 5438 5,500 {382 na? 983 5,590 5.900 0)| 2038 I_Z.Z'-'T 13,380 | 13.663 {282} [} B 38 35 {o} a2 46 245 275 {30 0 11v] 57 57 -
Jan-08 1,108 567 6.504 6,787 (132)  1.v4t 983 6.731 £.883 f53l 2370 2,277 15,750 | 15940 [RLEN | Ll 43 42 1 a2 46| 287 321 34 0 w!| e7| g7 .
Feb-08 1,110 967 7,744 7,732 10 1,020 983 7,751 7.887 116} 2784 2.277 I 18,535 | 18.217 J1e ] 5 49 48 1 42 l 15—] 329 367 (37} 0 10 76 76 -
Mar-08 1,084 867 B.828 B.7D0 128 1,056 963 B, 806 B.850 [ad 2.142 2.277 20677 | 20,494 183 Al g 60 54 £ 57 46 386 413 {26} 10 wl as BE .
Apr-08 1.087 967 9,015 9,867 243 1,182 E3 9,988 9,833 155 2.282 2.277 22858 | 22771 188 ] 5} 3] 50 L] 57 45 443 }_155 {15) 0 W0 95 95
May-08 08 o7 | 10822 | 1063 {LE] 53 983 | 104t | 10817 125 | 2.083 2,2771 25.051| 25.048 1 ? & 5 56 9 57 46 501 504 {4} 10 194 105 105 -
Jun-08 73 967 11,701 | 11,600 101 887 983 | 11,808 | 11,600 ] +.600 2,277 26,961 | 27,325 {364 ] ] 82 72 10 57 45 557 550 7 wl ol s 112
Jul-08 (15 087 12,585 | 12,567 2% 1,008 ge3 | 12,813 12.783 ) 2.13d 2.277 29,095 | 28,502 (507 5 & 86 78 ] 42 45 559 59§ d ol T RET 124
Aug-D8 L] a7 13,451 13.533 (82} 945 ga3 | 13,778 13,767 1 2.060 2277 31,184 | 31,879 | (695} + ] 80 Bd 6 42 45 Bt 647 0 10 10| 133 132 .
|Sep-08 a4 ga7 | 14201 | 14500 (209} 908 983 | 14778 | 14750 6] tedi| 2277 33,125 34158 1,031 [ 8 80 50 9 az | 451 683 888 [4) 10 10] 143 143 ]
Qo108 grs 587 15,250 15,467 {197 1.118 083 | 15,894 15,731 161 2,401 2,277 35,526 | 36,413 {907 ? ] 106 96 10 LY a6 725 733 {8) 10 10| 157 152 L .
ruo\f.og B4 067 16.083 16,433 | {381} 892 583 | 16,788 16,717 88 1,458 2,217 a7,385 | ae.710 §1,326 L3 3 110 102 I ] 42 46 TH? 7719 12 10 l W | 152 162 .
Dec0B 1,024 ST ) 1707 ) 17400 | {203y 1132 683 ) 17.818 1 17,700 218} 2088 22771 39473 40588 {1,515} ‘4 B 114 108 | 8 47 45 BE 825 {186} 2 Q| 184 V7 13
Jan-08 - 887 17,107 | 18,387 - 083 ( 17,818 18,682 - 2.277 38.473 | 43,265 - B 114 114 - I 46 809 B71 10| 184 181 |
Fab-08 . 987 17,107 | 18,333 g83 | 17918 10.657 - 2,277 39,473 ) 45,542 - ] 114 120 - | 46 806 §17 - 10| 184 180
Mar-08 . 967 | 17107 20.300 - 983 | 17,918 | 20850 Sl 2rr] 3samd | 4789 . 5| 114 126 46 | 809 963 10] 184 200
Apr-09 pe7 | 17,107 | 21267 . a3 | 17018 21823 .} 2277 | 39473 so.oee } 6] 11al| 13z 1 46| sos| 1,008 w0l el 2081
May-08 - 967§ 17,1071 22.233 - 983 1 17518 | 22617 - ‘ 2277 394731 5272 * - ] 114 138 | - 4B BOH | 1,054 10| 184 | w
Jun-08 | Tesrt 17107 23.200 . 83 | 17,918 | 23,600 | 22m] 35ar3| sass0 | . 6] 14| 1ae | 46| sos| 1100 0| tae] 228

Page 3of 7




| L L
—
Ln 25 Ln 26 Ln 27 Ln28 Ln 28 Ln 30

R E E- ] = 9.'

- E g . £

3 ? 3 3 H s

:": M4 Burgel Aee Won | Acc Man ("g?;" é MA Acc Mon Aanc Mon (Uon::r) é o Ma ' Acrc ;on A;: Muln “"0"::” E BMA | Ar:rc :‘on Acc Mo: onﬂ::') g BMA A:: Mae| &cc Mon (Lé::d % MA | Ace MonfAcc Man “‘g?:’

E Yo Buogel Budger E Buoget Total uagel Budget g uag e of ucgel Buagst g uogel o Budga Budge! H g &t otat | Budget Budget E Budge! | Total ! Budgel Budgel

< E’ 9 @ £ “

H 3 4 h g

459,000 B3.254 45,700 3,450 4,080 2,160

JuHO7 19853 18,125 10,553 19,125 428 2,030 | 34881 3,030 J,468 {439)] 1814] 1,004 1,814 1,804 (20 138 144 138 144 L3 170 170 170 170 ] 50 90 50 .
Aug-07 | 1ms53]| 18125] 38,108 | 3B.250 353 | 1030 1,468 | 6.080 ) 8938 (#78)] 1878 1904 | 3690 | 3808 {118 138 144 276 288 {13 170 170 340 340 - 80 50 180 180 .
Sep-07 | 10.553 | 19,125 58,858 | 57,375 1,280 | 3030 3469 9.080] so407 | {1.317)] 1878| 19504 | 5366 II 5713 (160 v3s 144 414 431 (n 170 170 510 s1g o6 %0 270 21
D07 | 19,033 9,125 77.890 75.500 1,190 3550 | 2,469 | 12,640 | 13,876 {1.236)| 1807 | 1.804 TA72 ] 7.617 {144 138 144 552 575 {23} 10 170 680 880 90 ) 360 380
Nov-07 | 18033 19,123 88,723 85,825 1,098 3550 | 3,460 | 16,180 | 17,345 {1,155)] 19071 1,904 8,379 9.521 {142) 138 144 ] g mil} 170 170 B50 350 - 0 50 450 450 -
Dac-07 | 19,033 19,328 ! 115755 | 114,750 1,005 3550 | 3.469| 19,740 20814 {1,074 1.907| 1904 | 11,285 11,425 {146} 138 144 B2B 363 (35} 170 170 ] 1.620 ) 1.020 - ] a0 | 540 | 540
Jan0B § weesa] t1g125) 134788 133875 p13 ) a3ss0) 34651 23,2000 24,282 {992y 1eor | 1.gpe | 13,192 | 13320 {137 138 144 ees | 1008 40 170 170} 100 1,190 ® 90 530 saol . -
Fab-08 | 12033 | 16,125( 153,820 | 153.000 820 1,550 | 3.458 | 28,840 | 27,751 {9¢1)] 1007 | 1,004 | 15008} 15.233 (115) 138 144 | 1,104 | 1150 _{46) 170 170} 1280 | 1.380 - na a0 120 720 -
Mar-08 ]719,01.3 19125 | 172,853 | 172,125 T8 35501 3466 . 30380 | 31.720 (830 19071 1504 [ 17005 | +7.138 (133} 138 1dé , 1242 | 1,284 (52} 170 tTD | 1530+ 1,530 - %0 50 810 810
Apr08 | 19033, 19125| 191.885] 161.250 635 1550 | 3468 | 32,840 | 34,689 (749){ 1007| 1,904 | 18,611 | 15,042 {130} 161 144 | 1402 ] 1438 {35) 170 170 [ 1700 | 1700 ] o0 900 500
ﬁr-oﬂ 19,033 15,125 210,918 | 210,375 543 J.550 3.459 ) 37.450 | 38.158 668 1,807 1,904 | 20.818 | 20,946 {128) 181 144 1,564 1,581 o 170 170 | 1870 1,870 9] 90 390 590 -
Jun08 | 10003} 59,1251 229,850 | 229,500 450 | 3550 | 346881 41,040 | 41.627 (s87)] 1eo7 | 1.904 | 22.724 | 22.850 (1286) | 14d | 1,725 | 1,725 - 170 17 | 2040 2,046 - el 30} +.080 ) 1080
Juk08 | 10.033] 19,125 | 248983 | 248,825 152 35507 3.460 | 44,500 | 45,008 (506} roo7| 1,004 | 24,631 | 24.754 23 138 144 | 1,863 1 1,869 18} 170 ol 22w | 2210 0 90§ 1170 170
| Aug=08 | 19,033 19,125 | 268,015 | 267,750 285 2.550 3.460 | 48,140 | 48.585 (425} 1,007 1,904 { 26,537 | 26.650 {121 138 144 | 2001 2013 2 170 v7o | z.380 2.380 . @0 a0 | 1260 1260
Sep-d8 | 19033 | 19125 28Y.048 } 285875 179 ] a550| 3,460 | 51,690 ) 52.0M (a4}l 07| 1904 | 28444 | 28863 ]  (119)] 38 144 | 2138 | 20156 {17 170 170 | 2.550 | 2.550 . %0 s | 1350]| +am0
Oct08 | 19.033) 10,125 | 306,080 | 308,000 80 3,650 | 3,486 | 55240 | 55,503 263 1,007 | 1,904 | 30.350 | 30,467 170 170 ] 27201 2.720 - 80 50 i 1,440 | 1. 440 -
Nov-08 | 19,083| 19,125 325,”3_! 325,125 (13)} 2550 3468 | 58,790 i 58,872 [182 |.9W_[490“ 32257 3237 | (1 170 170 | 2.8%0 Z.BQOL - 0 S0 I 1,5@
Dec-08 | 10033 | 19.125 J«,usﬁ 344,250 {105}, 3550 3.4@ 62,340 | 82,441 ro03l seor | 1,906 | 34 153 | 34,275 170 170} 30604 3.060 - o %0 | 1620 [ 1620
Jan-09 - 19,125 I 44,145 I 363,375 - 3,469 I 52,340 | §5809 - 1,804 | 34,163 | 36,179 l 14¢; 2,553 ) 27131 I - 170 | 1060 3.230 - 50 | 1620 | 1,710
Fab-00 | 1aves | aad,as | asz.500 -| .69 82,340 | 8,378 | 1o0a | 34183 | 38,083 S[ vaa] assal zers) | iroi 3080 3400 9| 1520 vm00
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North Dakota Business Development Engine ;/;5/()?

Executive Summary

The Business Development Engine 1s an automated online system that provides a strearmniined
environment enabling new and existing businesses easier interaction with North Dakota State
Agencies. In so doing, new businesses can become operational much quicker and existing businesses
can do their reporting of information much more efficiently. The engine also provides prospective
businesses with greater researching functionality resulting in additional opportunities for growth and
expansion while moving North Dakota to an ever-stronger economy.

The Business Development Engine is the next evolutionary step for businesses to interact with
government. This 1s a natural progression from businesses interacting with government using paper
or agency specific online forms to an online “One-Stop Streamlined Environment”, allowing
businesses to electronically interact with over 15 agencies 24 hours a day every day through a single

common interface,

Business Development Engine Components

« New Business Registration

 Existing Business Maintenance and Reporting
= Public Inquiry

» Govermnment to Government Interfaces

Primary Benefits to Business Development

+ Single point of contact with State Government will reduce agency interfaces from over 15
agencies to 1 resulting in significant time savings for the business

« Expedites creation of new business resulting in faster achievement of earned income for the
business

* Improve business compliancy which minimizes penalties incurred by businesses and confirms
that all requirements have been satisfied and fulfiiled

« Promotes a good working relationship between business and state government.

* Access to information of services and products available in North Dakota

» Allows an entrepreneur to confidentially research potential markets and determine feasibility of
new business

¢ Provides customer assurance that all businesses are being held to the same standards

Cost and Time Estimate

s  One-Time Cost: $3,400,698 over 22 months. This includes the analysis of business and agency
requirements, system design and development, inplementation of hardware and software, project
management, and agency business application integrations.

¢ The one-time cost 1o implement the engine provides years of savings to business and agencies at
minimal annval maintenance costs. On-going annual maintenance is estimated to be $108,756
per year, covering hardware and software maintenance.




Govermnance

A govemance structure would be established similar to Criminal Justice Information Sharing (CJIS)
or Geographic Information Systems (GIS) to set policy, strategic direction, and ensure the engine
meets the needs of business and government agencies.

Supporting Agencies

The following agencies supported the study which resulted in this recommendation to implement the
Business Development Engine:

Bank of North Dakota Office of the Attorney General
Department of Commerce Secrelary of State

Department of Transportation Tax Department

Information Technology Department Workforce Safety and Insurance

Office of Management and Budget
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This document contains a list of automated services that will provide a streamlined relational
environment between new and existing North Dakota businesses and state government through
which businesses are provided faster reporting tools and greater researching functions resulting
. 1n additional opportunities for growth and expansion while moving North Dakota to an ever-
stronger economy. The intent of this project is to enhance the connectivity between state
agencies mn regard to North Dakota business data using Service Oriented Architecture (SOA)

technologies. SOA technology allows agency applications to be integrated without replacing any
agency systems,

Through this system, business owners will be granted the opportunity 1o relate to state
government in the manner in which they are most comfortable. Whether their interaction of
choice is paper or electronic filings directly with each agency or through a commeon connection
that disperses the correct information to each agency, the business owner will be in control.
However, by creating this system of interagency connectivity, every business owner will be
assured that all required relationships with state govemment are in place. Additionally every
state agency working with businesses in North Dakota will be able to stay as current as possible
on each business regardless of how the business owner interfaces with state government. This is
a win-win for business and state governmental operations.
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Business to Government Interface

New Business Creation
Allow a new business to register with the State of ND via an interactive web site. This web site
would assist the new business owner when registering by only requiring the information
necessary for that particular business based on well defined business rules. It would also
automatically submit the appropnate information electronically to each agency as necessary.
Business Benefits:
1. Customer enters information only once which ensures consistency, requires
less effort, and saves time.
2. Eliminates confusion as the system identifies all requirements for the specific
business situation.
3. Expedite the interface between the new business and state government
agencies,
4. Businesses could use the process during their feasibility study to determine
potential costs, requirements, and opportunities.
5. Allow the business to submit one payment that will be disbursed by the
system to agencies according to fee requirements.
6. Businesses only need to retain one unique identifier which would allow them
to interact with all agencies.

Agency Benefits:

1. Consistency of data across all agencies.

2. Businesses are 1dentified by a unique identifier which would eliminate
confusion between agency records.

3. Information is dispersed 10 agencies according to the established interagency
business rules.

4. Eliminate duplication efforts and costs between state agencies since
information is entered only once by the business.

5. Expedite the interface between the new business and state government
agencies.

Existing Business Maintenance

Business Profile Maintenance and Query
Allow an agency to electronically access and maintain the information for a specific business.
Agencies will remain in control of the data within their systems. The system would build the
business profile by retrieving all the business information from each participating agency at the
time the business profile is requested. The information returned would contain only shareable
information such as: Registration information, current license information, the current status of
the business and its state accounts such as Tax, WS, or JSND.
Bustness Benefits:
1. Information is consistent for all agencies.
2. Allows businesses the capability of easily modifying their information
through the common state government interface. For example, an address
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change 1s done by one agency and all agencies will receive the corrected
mformation.

3. Significantly reduces the margin of error for the business to inadvertently
provide incorrect information to state government.

Agency Benefits:

1. Information is consistent for all agencies.

2. Provides an agency with one stop to obtain all business information and
documents.

3. Expedite investigation for Law Enforcement and other regulatory, licensing,
and granting agencies.

4. Expedite the collection of past due ND state government obligations from
businesses.

Periodic Business Reporting

Allow a registered business to submit thetr statutorily required business information in a
consolidated manner to state agencies via an interactive website. For example, a corporation
could file its corporate tax return, Work Force Safety payroll. report, Job Service employer’s
contribution and wage report, license renewals, Secretary of State annual report, and any other
government agency reports in a single effort. The system will only require the user to enter the
information that is necessary for their particular type of business. The system would
automatically submit the appropriate information electronically to each agency’s existing data
system as necessary. Each agency would only be provided the information that the law allows
them to receive.

Business Benefits:
1. Customer enters information only once which ensures consistency, requires

less effort, and saves time.

2. Eliminates confusion as the system identifies all requirements for the specific
business situation.

3. Expedite the interface between the business and state government agencies.

4. Allow the business to submit one payment that will be disbursed by the
system to agencies according to fee requirements.

5. Upon submittal, the system would immediately provide confirmation to the
business that all requirements have been satisfied or identify any requirements

left to fulfill.

Agency Benefits:
1. Time savings for agencies by virtue of electronic filing.

2. Consistency of data across all agencies.

3. Information is dispersed to agenctes according to the established interagency
business rules.

4. Eliminate duplication efforts and ¢osts between state agencies since

information is entered only once by the business.

Expedite the interface between the business and state government agencies.

6. Encourages businesses to use online system vs. paper forms.

“



North Dakota Business Development Engine 11/16/2005

Business Reminders
Electronic reminders will automatically be sent to a business by the system. The reminders will

be generated based upon predetermined events according to business needs. For example, a
filing event such as an approaching renewal deadline or the filing of a merger which affects all
licenses held by the non-surviving entity would cause a reminder to be sent. Reminders could be
sent in the form of emails, recorded messages, etc.
Business Benefits:
1. Business 1s more likely to avoid late filing penalties.
2. System will help businesses remain comphant with every participating state
agency.

3. Promotes a good working relationship between business and state
government.
Agency Benefits:
1. Apgency will save cost of notifying late filers and painstaking collection of
penalties.

Public Inquiry

Public Query of Business Information

Allow a public user to electronically access the open records information of a business for

research purposes. The system would allow a user to search for businesses using criteria such as:

business name, business id number, and/or nature of business activities. The business

information will be retrieved from each participating agency at the time the search is performed.
Business Benefits:

1. Information provided is the most current available.

2. Easily provide statistical information to businesses such as total number of
businesses engaged in a similar enterprise.

3. Possibly identify an industry group for eligibility of grants.

4. Identify industry groups for business purpose within a trade area. For
example, a business can locate a provider in close proximity, which
potentially enhances opportunities for ND businesses.

5. An expanded hist of nature of business activities would allow for a more
comprehensive search result.

6. Allows an entrepreneur to confidentially research potential markets.

Agency Benefits:
1. An expanded list of nature of business activities would allow for a more
comprehensive search result for such tasks as legislative fiscal forecasting.
2. Granting agencies can identify the eligible businesses.
Allow an agency to research market gaps for future business development.
4, Agency receives fewer calls for market information because the business can
do their own research.

(98]
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Government to Government Interface

Agency Notification
An electronic notification wiil be sent automatically to each participating agency when
something occurs that could affect the business’ standing in ND. The events that would trigger a
notification to be sent would be determined by participating agencies based on established
business rules and laws. For example, merger, conversion, business name change, dissolution,
consolidation, change of a business status, delinquent taxes or other accounts, etc.
Business Benefits:
1. When a cnitical business event occurs, all participating agencies will be
informed.
2. This affords the business owner a strong sense of comfort in knowing that
they haven’t forgotien a critical piece of the puzzle.
3. Provides customer assurance that all businesses are being held to the same

standards.

Agency Benefits:
1. Agencies are simultaneously informed of critical business events. For
example, licensing agencies would be notified immediately when a corporate

charter is revoked.

Agency Enhancements

Agency Specific Enhancement
Each agency will determine their particular needs and customizations that will compliment their
current processes.

s Attomey General

¢ Entrepreneur Centers of North Dakota

» Central Duplicating Services - OMB

» Central Services Div. - OMB

* (Commerce Dept

e Dept of Agriculture

e Dept of Labor

» Human Services

» IRS

s Job Service

+ NDSU Extension Service

e SCORE

» Secretary of State

» Small Business Development Center

¢ Tax Department

e Workforce Safety and Insurance
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Legend:

P = Push - The information is pushed to the agency without the agency specifically

asking for 1t.
R = Request/Response -~ The information is sent to any agency because the agency

requested it.
E = Electronic — The information is shared electronically, i.e. an automated system is

used.
M = Manual - The information is shared manuatly, Manual 1s implhed when “E”

(Electronic) 1s not specified.



Agriculture, Department of

1.

11.

12.
13.

14.

Business Verify - By querying the Secretary of States AS400, information such as
business owners, officers and business name and address can be obtained. Also, before
1ssuing or reissuing a license, the status of a business is verified to be “In Good
Standing”.

Feeding Permit - Venify animal feeding operation permit with the Health Department.
Beginning Farmer Reg. — Process financial information to determine if a beginning
farmer may qualify for assistance.

Livestock Dealer License— Process information for livestock dealer’s license. Name,
address, name of agents and their addresses, bond information, partnership and
corporation details are coliected. If the business is a corporation, the name and address of
the president, secretary, treasure and general manager must be provided.

Dairy Reg. — Process information for dairy business. This information includes name,
address and grading.

Grant App. — Process the financial information to determine if a business may qualify for
grants admimstered by the depariment.

Auction License — Process information for livestock auction market license. Name,
address, location, partnership and corporation details are collected. If the business is a
corporation, the name and address of the president, secretary, treasurer and general
manager must be provided. If the business is a partnership, all partners name and
addresses must be provided.

Food Business License — Process the information for animal food business registration.
The name, address and name of products must be provided.

Distributor License — Process the information that allows a distributor to do business in
North Dakota. The name, address and type of products must be provided.

. Pesticide Reg. — Process the information for the registration of pesticides/fertilizers by a

business. Name, address, contact person, name of production and registration number
must be provided.

Other License - Process the business information for any other available agricultural
licenses. Other licenses include milk processors, milk distributors, milk testers, bulk
haulers of milk and dairy products in North Dakota, satellite/internet livestock license
and wool dealer’s license.

Reporting — Most of the licenses require an annua) renewal that must be signed.
Financial Information -- Financial information about the business, most of which is
confidential.

Meat Market License — All Meat Markets with a retail counter must be licensed.

Attorney General {Licensing & Gaming, Lottery and Consumer Protection)

1.

License App — A business will complete the appropriate license application and the
information wil] be received by the Office of the Attorney General. Some of the licenses
regulated here are: Alcohol, Gaming, Tobacco and Transient Merchant. Information
collected is: Business Name and Location, Contacts, Local Authorization, Board
Members, Employees, Tax Exempt Status. A fee is also collected.

Update - Business will submit a change form when information changes such as: Doing
Business As, Address, Managers, Owners, etc.



H.
12.
13.

14.

Business Verify — By querying the Secretary of States AS400, information such as
business owners, officers and business name and address can be obtained. Also, before
issuing or reissuing a license, the status of a business is vertfied to be “'In Good
Standing”.

Tax Return — Chantable gaming businesses submit tax returns reporting income from
sales.

Financial ~ Financial reporting information such as revenue totals is shared.

Sales Tax Venfy— Verfy that the business has a sales tax permit for certain types of
businesses such as a coin operated amusement device.

Complaint — Complaint information wili be provided to an agency when requested.
Complamt information is also requested from other agencies.

Samitation Cert — Venify that the business has a sanitation certificate.

License Verify — Information is verified by looking at the Department of Financial
Information’s website where there are lists of licensed entities,

. Invoice - Distributors submit invoice information about gaming equipment sold to

businesses.

Form 990 - Return of Organization Exempt from Income Tax

Clearance — Venfy that the business 1s not delinquent with Its tax return filings.
License Venfy - Some licenses such as alcoho!l and tobacco are verified with the
Attomey General’s office.

Form 990 - Return of Organization Exempt from Income Tax. If possible, would Iike
other agencies to share this information.

. BCI Background Check — Bureau of Crirminal Investigations performs background

checks at an agencies request.

Bank of North Dakota

1.

2.

Financial Information — Financial information about the business, most of which is
confidential.
Hold Accounts — informatton on Hold Accounts are share with the Tax Department.

Commerce, Department of

1.

W oN

Ln

Business Venfy — By querying the Secretary of States AS400, information such as
business owners, officers and business name and address can be obtained. Also, before
issuing or reissuing a license, the status of a business 1s verifted to be “In Good
Standing”.

Verify Assistance — Venfy that a business has qualified for a grant or assistance.

Tax Accountability — Check the accountability of the business.

Business Hot Line — Gather the business information and direct to the appropriate
agency.

Notification - request annual reports from the businesses annually.

Reporting ~ Business submit annual reports {Unemployment information, number of
jobs, average hourly wage and average benefits).

Unemployment information - currently the business submits unemployment information.
The Department of Commerce would hke to venfy this information.

Verify compiiance — The Securities Commission verifies the business compliance.



9. Regional councils — 8 regional councils exist in slate, they are not a state agency; they are
a partner of the Department of Commerce to help admimister federal dollars.

10. Financial Information - Financial information about the business, most of which 1s
confidential.

1. Primary Sector Venfy - JSND will verify that the business 1s a primary sector before
allowing a jobs training contract.

Financial Institutions, Department of

. License App — Businesses'such as Money Brokers, Payday Lenders, Trust Companies
and Financial Institutions submit license information such as Corporate Name, Doing
Business As name, owners, financial information, criminal history, contact information
and branch information.

2. Bond - Businesses are required to submit their bond information.

3. Consumer Renewal — Businesses are required to renew their consumer license
information annually.

4. Amendment — Articles of amendment form is submitted when a business desires to
change information such as owner, business name or articles of existence (bank or credit
union).

5. Renewal Notification - When a business desires to change certain information, such as
owner information, an amendment can be sent from Secretary of State and an approval
process begins.

6. Complaint - Complaint information will be provided to an agency when requested.
Complaint information is also requested from other agencies.

7. License Venfy — License verification ts performed routinely for financial entities.

8. Business Venfy — Business profile information contains information such as: Business
Name, addresses, contacts, owners, etc. This information can be obtained from the
Secretary of State either by direct access to their AS400 system or by using the Business
Lookup available on the World Wide Web.

9. BCI Background Check - Bureau of Crimunal Investigations performs background
checks at an agencies request.

Health, Department of
i. Food & Lodging — All Food & Lodging establishments must be licensed, this includes
Bed & Breakfasts.
Mobile Home — All Mobile Home Parks & Campgrounds must be hicensed.
Beverage Reg. — All Beverage Establishments must be licensed.
Nursing Homes — All nursing homes and care facilities must be licensed.
Child Care — All Child Care facilities must be licensed.
Schools - The health department is responsible for regulating the food services at schools.
Tattoo — All Tattoo/Body Art and Tanning Facilities must be licensed. (this is a bill
currently being passed in the legislature)
Renewals — All hicenses are renewed on a calendar year basis.
9. Inspections — Inspections are done peniodically on licensed facilities.

MO L AW
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10. License Verify - Various licenses are verified with the Heaith Department before issuing

12.
13.

14.
15.

Sales Tax Permits. Licenses include Bed & Breakfasts, Lodging establishments, Nursing
Homes, etc.

. Sanitation Cert — Verify that the business has a sanitation certificate; this is a result of the

Inspection process.

Feeding permit — Verify animal feeding operation permit with the Health Department.
Business Venfy -~ A cross check of information is often done between SOS registration
and Health Dept. icensing information.

Meat Market License — All Meat Markets with a retail counter must be licensed.

Local Licensing — There are local health units that handle the hicensing requirements
throughout the state. Information is only stored locally, and not at that state office.

Human Services, Department of ~ Child Support

l.

o0

10.
.

New Hire — Employers are required to submit new employee information within 20 days
of employment.

Termination — Employers are required to submit employee terminations.

Employer Response — A form that is sent to employers to gather wage and health
insurance information on obligors.

Request for Information ~ Used to venfy an obligors employment.

Reminders — DHS will send businesses reminders and requirement changes.

Corporate Return — Child Support would like to access corporate tax return information.
Currently is not legal. This information could be used to determine if a business was still
in business or when they quit doing business.

Bank Account — Financial institutions will match on obligors and a levy can be placed on
an obligor’s account if applicable. The match can be done one of two ways: DHS sends
the obligors to Tier Technologies Inc. The financial institution can send their account
informatton to Tier and Tier will perform the match, or Tier will send the obligors to the
financial institution and the financial institution will perform the match. Results are sent
back to DHS.

New Hire — New hires are shared with other agencies.

Employer Load - Job Service sends their entire employer directory to Child Support once
a month and does a full replace in the Child Support system.

Wages/Payroll — Employee payroll information can be obtained from Job Service.
Business Venfy — By querying the Secretary of States AS400, information such as
business owners, officers and business name and address can be obtained. Also, before
ISsuing or reissuing a license, the status of a business is venfied to be “In Good

Standing”.

Insurance, Department of

1.

Causality line — DOT requests a list of insurance companies that have an authority line of
causality.

Register — Resident and non-resident agencies use NIPR (National Insurance Producer
Registry) to get a check list and an application (Uniform Application for Business Entity
License). Business name, FEIN, National Producer Number, business address, mailing
address, owners/partners/officers/directors names and SSN/FEIN is collected. Individual



agents (producers) don’t have to be registered with SOS. Resident and non-resident
producers use NIPR to get a check hist and an application (Uniform Application for
Individual License). SSN, name, business address, mailing address, type of license
requested and background information is collected.

Renewals — Nonresident and resident agent continuation fees (continuation education) is
required every other year. Appointments (connect agent or agency to underwriter
company) get renewed yearly with NAIC. Companies must renew yearly.

Annual notification - request annual reports from agents, agencies and companies.
Insured Property — add or changes or changes of location (o insured property (state and
political sub divisions) are sent to the State Fire Marshall.

Business Venfy — By querying the Secretary of States AS400, information such as
business owners, officers and business name and address can be obtained. Also, before
issuing or reissuing a license, the status of a business 1s venfied to be “In Good

Standing”.

Job Service North Dakota

1.

10.
1L

12.

13.

15.
16.

Determine Liability — Employers submit a Report to Determine Liability, contains
information such as: Business Name, addresses, contacts, owners, wage lotals,
employment information, successorship/acquisition information, etc.

Power of Attorney — Employers submit power of attorney information.

Corp Officer -~ Employers submit a Corporate Officer Exemption to apply for exemption
of corporate officers or limited hability company managers from unemployment
Insurance coverage.

Const Proj Reg — Employers that have large construction projects over 50 million dollars
are required to submit Construction Project Registration and Risk Managements forms.
Recruitment Reg — Businesses that are recruiting employees will submit registration
information to review resumes and enter job orders in NI Works.

Provider Reg - Businesses are registered to provide services to individuals enrolled in
various JSND programs. (Ex: Car Repair, etc.)

Wage Report - Employers are required to submit a Contribution and Wage Report
quarterly to JSND. They pay the Unemployment Insurance Tax based on the wages of
the employees.

Worksite Report - Business submit a Muitiple Worksite Report to the LMI division of
JSND. This 1s done quarterly.

Business Status — Businesses submit a Business Termination/Inactivation Notice for a
change 1n status of their business.

Liability Notification — JSND notifies the Business of their hability status.
Wages/Payroll — Workforce Safety has access to JSND’s mainframe emulation for
referencing wage information.

Wages/Payroll — Human Services has access to JSND’s mainframe emulation for
referencing wage information for child support and other welfare programs.

Claimant Info — The Tax Department has access to JSND’s mainframe emulation for
referencing claimant information.

. Primary Sector Verify — JSND will venfy that the business is a primary sector before

allowing a jobs tramning contract.

New Hire - Human Services provides New Hire information to JSND for cross checking.
Registration Info — Secretary of State provides new corporation and LLC registration
information to JSND.



17.

18.

20.

21,

22.

23,
24.

25.

26.

27.

Delinquent Contractors — JSND provides Secretary of State information on delinquent

contractors.
Industry Venfication — Businesses submit an Industry Venfication form. LMI sends these

to the business every 3 years.

. Contractor Updates — JSND would like to get informanon on updates received for

contractor information.

Business Updates — JSND would like to get information on new businesses and business
EXpPAansions.

Liquor License — JSND would like to get Liquor License information to get updated
location information.

Business $25K — A list of businesses that have reported doing projects costing more than
$25,000 is generated.

Verify Assistance — Verify that a business has qualified for a grant or assistance.
Unemployment information — currently the business submits unemployment information.
The Department of Commerce would like to venfy this information.

New Business - When a new business 1s registered or submits payroll information,
Workforce Safety would like 10 be notified.

Employer List - list of employers that have employees from Job Service and Workforce
Safety.

Employer Load — Job Service sends their entire employer directory to Child Support once
a month and does a fuli replace in the Child Support system.

ND Business

1.

2.

10.
11.

Bidder Registration — Business profile information contains information such as:
Business Name, addresses, contacts, owners, etc.

W9 — Businesses submit their W9 mformation for verification of their business name,
address and tax identification number.

1099 - Businesses submit their 1099 information which is used by the agency to generate
the 1099-Misc imncome form to the business.

ACH - Businesses submit their ACH information to be used for payments to be directly
deposited in the businesses bank account.

License App — Process the business information for any other available agricultural
licenses. Other licenses include: distributor, food business, auction, livestock dealer, meat
market, milk processors, milk distributors, milk testers, bulk haulers of milk and dairy
products in North Dakota, satellite/internet livestock license and wool dealer’s license.
Dairy Reg. - Process information for dairy business. This information includes name,
address and grading.

Begin Farmer — Process financial information to determine if a beginning farmer may
qualify for assistance.

Pesticide — Process the information for the registration of pesticides/fertilizers by a
business. Name, address, contact person, name of production and registration number
must be provided.

Grant App. - Process the financial information to determine if a business may qualify for
grants administered by the department.

Reporting — Most of the licenses require an annual renewal that must be signed.

Wage Report — Employers are required to submit a Contribution and Wage Report
quarterly to JSND. They pay the Unemployment Insurance Tax based on the wages of
the employees.



12.

13
14

17.

18.

20.

21.
22,
23.
24.

25.

26.

27.
28.

29.
30.

Business Status — Businesses submit a Business Termination/Inactivation Notice for a
change 1n status of their business.

Liability Notificatton — JSND notifies the Business of their liability status.

Worksite Report - Business submit a Multiple Worksite Report to the LMI division of

JSND. This is done quarterly.

- Recruitment Reg - Businesses that are recruiting employees will submit registration

information to review resumes and enter job orders in ND Works.

- Other Information — Employers submit other items to JSND such as: a Report 1o

Determine Liability, Power of Attorney information, Corporate Officer information or
exemption application, Construction Project Registration and Risk Managements forms,
and Provider Registration information.

Renewals — Nonresident and resident agent continuation fees (continuation education) is
required every other year. Appointments (connect agent or agency to underwriter
company) get renewed yearly with NAIC. Companies must renew yearly.

Register - Resident and non-resident agencies use NIPR (National Insurance Producer
Registry) to get a check list and an application (Uniform Application for Business Entity
License). Business name, FEIN, National Producer Number, business address, mailing
address, owners/partners/officers/directors names and SSN/FEIN is collected. Individual
agents (producers) don’t have to be registered with SOS. Resident and non-resident
producers use NIPR 1o get a check list and an application (Uniform Application for
Individual License). SSN, name, business address, mailing address, type of license
requested and background information is collected.

- Notification — The business is sent a notification annually requesting renewal

mformation.

License App — A business will complete the appropriate license application and the
information will be received by the Office of the Attorney General. Some of the licenses
regulated here are: Alcohol, Gaming, Tobacco and Transient Merchant. Information
collected 1s: Business Name and Location, Contacts, Local Authorization, Board
Members, Employees, Tax Exempt Status. A fee is also collected.

Update — Business will submit a change form when information changes such as: Doing
Business As, Address, Managers, Owners, etc.

Tax Retumn - Charitable gaming businesses submit tax returns reporting income from
sales.

Invoice — Distnibutors submit invoice information about gaming equipment soid to
businesses,

Form 990 — Return of Organization Exempt from Income Tax

Renewal Notification — When a business desires to change certain information, such as
owner information, an amendment can be sent from Secretary of State and an approval
process begins.

License App — Businesses such as Money Brokers, Payday Lenders, Trust Companies
and Financial Institutions submit license information such as Corporate Name, Doing
Business As name, owners, financial information, criminal history, contact information
and branch information.

Renewal — Businesses are required to renew their consumer license information annually.
Amendment — Articles of amendment form is submitted when a business desires to
change information such as owner, business name or articles of existence (bank or credit
union).

Bond - Businesses are required to submit their bond information.

Notification — The business is notified of approaching deadlines such as license renewal.



3.

32.

33
34.
35.

36.
37.
38.
39.
40.

4].
42.

43.

44.
45.

46.

47.

48.

49.

50.

51.

52.

53.

Register - New businesses are required to register with the Secretary of State’s Office
before doing business in ND. Information collected: Business Name, Owners, Type of
Business, Registered Agent, Partners

License App — When applicable, a business will complete the appropriate license
application and the information will be received by the Secretary of State Office. Some
of the licenses regulated here are: Contractor, Charitable Solicitation, Notary and
Professional Fundraiser. Information collected 1s: Business Name and Location,
Contacts, Owners, Partners, Auditor, Officers, Salanies, Tax Exempt Status, Bonds. A
fee is also collected.

Renewal — Businesses will renew their current information.

Amendment — Businesses will submit an amendment to change their current information.
License App — Licenses include: Food & Lodging establishments, Mobile Home Parks,
Campgrounds, Beverage Establishments, Nursing Homes, Tattoo/Body Art and Tanning
Facilities and Child Care facilities.

Schools - The health department 1s responsible for regulating the food services at schools.
Renewals — All licenses are renewed on a calendar year basis.

Inspections — Inspections are done periodically on licensed facilities.

Reporting — Business submit annual reports (Unemployment information, number of
jobs, average hourly wage and average benefits).

Business Hot Line — Gather the business information and drrect to the appropriate
agency.

Notification - request annual reports from the businesses annually.

New Hire — Employers are required to submit new employee information within 20 days
of employment.

Termination — Employers are required to submit employee terminations.

Reminders - DHS wiil send businesses reminders and requirement changes.

Bank Accnt - Financial institutions will match on obligors and a levy can be placed on an
obligor’s account if applicable. The match can be done one of two ways: DHS sends the
obligors to Tier Techneologies Inc. The financial institution can send their account
information to Tier and Tier will perform the match, or Tier will send the obligors to the
financial institution and the financial institution will perform the match. Results are sent
back to DHS.

Request for Info — Used to verify an obligors employment and also an employer response
form 1s used to gather wage and health insurance information on obligors from the
employer.

Employer Profile — Business profile information contains information such as: Legal
Business Name, addresses, owners, etc.

Payroll - Employee payroll information is submitted by the business. This includes
information such as: Employee name, wage and all benefits, job classification and
description.

Updates - Business will routinely update their information.

Pre-qualify Reg — New contractors, subcontractors, and consultants need to pre-qualify;
existing entities must pre-qualify annually. The forms exist on DOT’s website. A Tax
clearance 1s required with some of the prequalifications.

Dealer App — Car dealerships (new or used) must file application; a physical inspection is
required to qualify. Dealers must renew annually.

Vendor Registration — Some new businesses will send vendor registration to Finance.
Finance will then forward the inforrnation to vendor registration in OMB.
Sales/Withhold App - Businesses will submit a Sales/Use Tax Permit and Income Tax
Withholding Application to register for etther or both taxes.



54.
53.

56.

57.

Clearance — Vertfy that the business 1s not delinquent with 1ts tax return filings.
Alcohol Tax App — Businesses will submit the appropriate alcohol tax application to be
licensed/registered.

Tax Returmns — Businesses file Tax Returns for basically every type of tax, registration is
often done once the tax return is received. Tax Types include: Sales, Withholding,
Individual Income, Corporate, Motor Fuels, Alcohol Tax, Telecommunications, Airline,
Fiduciary, Cigarette, Oil/Gas Production Tax, Partnership, Financial Institutions Tax,
Music Composition Tax, Transmission Line Tax, Coal Severance, City Motor Vehicle
Rental Surcharge, Motor Vehicle Rental Surcharge, City Lodging, Tobacco Products,
Estate, etc.

Motor Fuels App — Businesses will submit the appropnate motor fuels application to
establish and account.

Secretary of State (Business Registration and Licensing)

1.

N kW

1.

12.

13.
14,

15.

16.

17.

Register — New businesses are required to register with the Secretary of State’s Office
before doing business in ND. Information collected: Business Name, Owners, Type of
Business, Registered Agent, Partners

License App — When applicable, a business will complete the appropriate license
application and the information will be received by the Secretary of State Office. Some
of the licenses regulated here are: Contractor, Chanitable Solicitation, Notary and
Professional Fundraiser. Information collected 1s: Business Name and Location,
Contacts, Owners, Partners, Auditor, Officers, Salanes, Tax Exempt Status, Bonds. A
fee 15 also collected.

Renewal - Businesses will renew their current information. Includes:

Amendment — Businesses will submit an amendment to change their current information.
Notification — The business is notified of approaching deadlines such as license renewal.
Financial — Financial reporting information such as revenue totals is shared.

Complaint — Complaint information 1s provided to an agency when requested and is also
received from some agencies.

Business $25K — A list of businesses that have reported doing projects costing more than
$25,000 is generated.

Sales Tax Verify — Venify that a business has a sales tax permit,

. Affidavit — A business that has no employees needs to file an affidavit with Work force

Safety.

Account Verify — A business that has employees needs to have an open account with
Workforce Safety.

Business Venfy — Business profile information contains information such as: Business
name, status, addresses, contacts, owners, etc. This information can be obtained from the
Secretary of State either by direct access to their AS400 system or by using the Business
Lookup available on the World Wide Web.

License Venfy — The Licensing Division will venfy that a business is, in fact, licensed.
Dehnquent Contractors — JSND provides Secretary of State information on delinquent
contractors.

Registration Info — Secretary of State provides new corporation and LLC registration
information to JSND.

Contractors — Information from contractor applications submitted to the Secretary of
State 1s sent to Tax.

Corporate Registration - Tax gets information on corporate registrations from Secretary
of State.



. Certificate of Authority - Tax accesses the Business Registration web site to check for the

certificate of authonty before 1ssuing a sales tax permit.

State Procurement Office

58.

59.

60.

61.

62.

63.

64.

63.

Bidder Registration — Business profile information contains information such as:
Business Name, addresses, conlacls, owners, etc.

W9 — Businesses submit their W9 information for venification of their business name,
address and tax 1dentification number.

1099 -~ Businesses submit their 1099 information which is used by the agency to generate
the 1099-Misc income form to the business.

ACH - Businesses submit their ACH mformation to be used for payments to be directly
deposited in the businesses bank account.

W9 — If possible, SPO would like to be able to get W9 information from Tax provided
Tax has 1t available.

Business Verify — Business profile information contains information such as: Business
Name, addresses, contacts, owners, etc. This information can be obtained from the
Secretary of State either by direct access to their AS400 system or by using the Business
Lookup available on the World Wide Web.

Vendor Venfy — Venfy that the business has registered with OMB’s State Procurement
Office.

Vendor Registration — Some new businesses will send vendor registration to DOT’s
Finance division. Finance will then forward the information to OMB’s State Procurement

Office.

Tax Department

1.

Sales/Withholding App — Businesses will submit a Sales/Use Tax Permit and Income Tax
Withholding Application to register for enher or both taxes.

Motor Fuels App — Businesses will submit the appropnate motor fuels application to
establish and account.

Alcoho) Tax App — Businesses will submit the appropriate alcohol tax application to be
licensed/registered.

Tax Returns — Businesses file Tax Returns for basically every type of tax, registration is
often done once the tax return is received. Tax Types include: Sales, Withholding,
Individual Income, Corporate, Motor Fuels, Alcohol Tax, Telecommunications, Airline,
Fiduciary, Cigarette, Oil/Gas Production Tax, Partnership, Financial Institutions Tax,
Music Composition Tax, Transmission Line Tax, Coal Severance, City Molor Vehicle
Rental Surcharge, Motor Vehicle Rental Surcharge, City Lodging, Tobacco Products,
Estate, etc.

Contractors — informatton from contractor applications submutted to the Secretary of
State.

Comporate Registration — Tax gets information on corporate registrations from Secretary
of State

Certificate of Authority - Tax accesses the Business Registration web site to check for
the certificate of authority before issuing a sales tax permit
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16.

17.
18.
19.
20.
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22
23

24.

25.

26.
27.
28,

License Verify — Vanous licenses are venfied with the Health Department before issuing
Sales Tax Permits. Licenses include Bed & Breakfasts, Lodging establishments, Nursing

Homes, etc.

Drivers License — Drivers license information is referenced to confirm SSN and address
mformation.

Hold Accounts — information on Hold Accounts with the Bank of North Dakota.
Accredited Institutions — Tax gets information on accredited instituttons for process sales

tax exemptions.

. License Venfy - Tax gets information on alcohol permuts, and tobacco and cigarette

licenses from attormey general.

. Hunting Lodges/Guides — Tax gets information on hunting lodges and guides form Game

& Fish.

. Pride of Dakota Vendors - information on Pride of Dakota vendors from Attomey

General.

Clearance — Verify that the business 1s not delinquent with its tax return filings.

Sales Tax Verify — Verify that the business has a sales tax permit for certain types of
businesses such as a coin operated amusement device.

Clearance — Tax provides a clearance to the taxpayer which they provide to other
agencies.

Vehicle Reg. — The Tax Department has access to vehicle registration information.
Payroll -~ Employee payroll information is shared with other agencies.

Verify Assistance — Verify that a business has qualified for a grant or assistance.

Tax Accountability — Check the accountability of the business.

Business $25K — A list of businesses that have reported doing projects costing more than
$25,000 1s generated. .

W9 - If possible, SPO would like to be able to get W9 information from Tax provided
Tax has it available.

Corporate Return — Child Support would like to access corporate tax return information.
Currently 1s not legal. This information could be used to determine if a business was still
in business or when they quit doing business.

Employer List - list of employers that have employees from Job Service and Workforce
Safety.

Leasing/Rental - information on leasing and rental companies.

Chemical Vendors - information on chemical vendors.

Claimant Info — The Tax Department has access to JSND’s mainframe emulation for
referencing claimant information.

Transportation, Department of

1.
2.
3.

Drivers License — the Tax Department has access to Drivers License information.
Vehicle Reg. — the Tax Department has access to Vehicle registration information.
Vendor Venfy — Venfy that the business has registered with OMB’s State Procurement
Office.

Vendor Registration — Some new businesses will send vendor registration to Finance.
Finance will then forward the information to OMB’s State Procurement Office.
Contractors Pre-qualify — New contractors need to pre-qualify; existing contractors must
pre-qualify yearly. The forms exist on DOT’s website. A Tax clearance is required with
the prequalification.



12.

Subcontractor Pre-qualify — New subcontractors need to pre-qualify; existing
subcontractors must pre-qualify yearly. The forms exist on DOT’s website.

Consultant Pre-qualify - New consultants need to pre-qualify; existing consultants must
pre-qualify every 3 years. The forms exist on DOT’s website.

Dealer App — Car dealerships (new or used) must file application; a physical inspection is
required to qualify. Dealers must renew annually.

Vendor Registration — Some new businesses will send vendor registration to Finance,
Finance wiil then forward the information to vendor registration in OMB.

. Causalty line — The Insurance Department supplies a list of insurance companies that

have an authonty line of causality.

. Business Verify - By querying the Secretary of States AS400, information such as

business owners, officers and business name and address can be obtained. Also, before
issuing or reissuing a license, the status of a business s verified to be “In Good
Standing”.

Leasing/Rental — information on leasing and rental companies.

Workforce Safety

1.

1.

12.
13.

Employer Profile - Business profile information contains information such as: Legal
Business Name, addresses, owners, elc.

Payroll - Employee payroll information is submitted by the business. This includes
information such as: Employee name, wage and all benefits, job classification and
description.

Updates — Business will routinely update their information.

Wages/Payroli — Employee payroll information can be obtained from Job Service.
Affidavit — A business that has no employees needs to file an affidavit.

Account Verify — A business that has employees needs to have an open account.
Payroll - Employee payroll information is shared with other agencies.

New License — When another agency licenses a business, Workforce Safety would like to
be notified.

New Register — When a business registers their Trade Name, Workforce Safety would
like to be notified.

. New Business — When a new business 1s registered or submits payroll information,

Workforce Safety would like to be notified.

Business $25K — A list of businesses that have reported doing projects costing more than
$25,000 1s generated.

New Hire — Contains new employee information.

Verify Assistance — Vernfy that a business has qualified for a grant or assistance.

. Prepared by ITD: Dion Wirrenga, Ron Nelson, Mary Gilles - 3/8/2007
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SECRETARY OF STATE.
STATE OF NORTH DAKOTA

600 EAST BOULEVARD AVENUE DEPT 108
BISMARCK ND 58505-0500

November 30, 2007

The Honorable John Hoeven
Governor

State of North Dakota

600 East Boulevard Avenue
Bismarck ND 58505-0001

Dear Governor Hoeven,

As required by Section 54-06-04 of the North Dakota Century Code, | present for your review
the biennial report for the office of the Secretary of State. This report covers the biennial period of
July 1, 2005, to June 30, 2007. It represents the fifty-seventh biennial report submitted by the
Secretary of State to the Governor since November 2, 1889, the year North Dakota became a state.

This report also includes, as mandated by Section 54-09-02(9) of the North Dakota Century
Code, a detailed statement of the manner in which the appropriations for the Office of Secretary of
State were expended during the reporting period. The oath, as prescribed in that section of law, is
on page two.

in preparing this biennial report, my staff and | attempted to include useful information, which
accurately documents the duties, functions, and accomplishments of the Secretary of State’s office.
If that goal has been achieved, this biennial report for the Secretary of State’s office will be a helpful
reference source for citizens, elected officials, legislators, students, politicians, reporters, historians,
and unknown others, now and for years to come.

Sincerely,
Alvin A. Jaeger
Secretary of State
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Affidavit of Secretary of State

STATE OF NORTH DAKOTA )
AR ) SS
COUNTY OF BURLEIGH )

Alvin A. Jaeger, after being first duly sworn and under the pains and penalties of perjury, deposes

and says:

1.

That he is the duly elected Secretary of State for the State of North Dakota and makes this
affidavit in his official capacity.

That pursuant to N.D.C.C, § 54-09-02(9), he is required to biennially report to the Governor
all moneys received from any source for services performed and accompany such report
with a detailed statement under oath of the manner in which the appropriations for his office
have been expended during the preceding two fiscal years.

That attached hereto and expressly incorporated by reference herein is a Statement of
Revenues, Appropriations, and Expenditures which detail the manner in which the
appropriations for his office have been expended during the previous two fiscal years.

That the attached Statement of Revenues, Appropriations, and Expenditures is derived
from the official books and records maintained by the Office of Secretary of State for the

previous two fiscal years.

That to the best of affiant's knowledge, information, and belief, the attached Statement of
Revenues, Appropriations, and Expenditures is a true and accurate statement of the
manner in which the appropriations for his office has been expended during the previous
two fiscal years as contemplated by N.D.C.C. § 54-09-02(9).

Alvin A. Jaegek / ¥/
Secretary of State

FURTHER AFFIANT SAYETH NOT.

Subcn'bed and sw’cy to before me this
day of req 2007




Chapter One

Constitutional, Statutory, and Legislative Authority

The origins of the Secretary of State's office begins prior to North Dakota’s admittance to the union as a
state on November 2, 1889. On March 2, 1861, the Congress of the United States adopted The Organic
Law, which established the Territory of Dakota. Section three of that law prescribed there would be a
secretary of the territory. The term of office was four years, unless sconer removed by the President of
the United States. The duties of the secretary were to record and preserve ail the laws and proceedings
of the legislative assembly, the acts and proceedings of the Governor, and many other duties, which are
very similar to those mandated in present day law to the Secretary of State.

The office, as known today, was established in Article V, Section 12, of the Constitution of North Dakota
when the state’s citizens adopted it on October 1, 1889. Out of a total of 35,548 electors casting their
batlot, 27,441 (77%}) voters were in favor of adoption and 8,107 (23%) voters were opposed.

Currently, the office of Secretary of State is authorized in Article V, Section 2, of the North Dakota
Constitution (as amended by the voters June 11, 1996 and as amended by the voters June 13, 2000).
The duties of the Secretary of State are defined in various parts of the state’s constitution, in numerous
state statutes, and within the agency's administrative rules.

In the state’s constitution, the duties of the Secretary of State appear in Article lll, related to the initiative
and referral powers of the people; Article IV, Section 12, related to choosing a winner by a toss of a coin if
two or more legislative candidates have an equal and highest number of votes; Article IV, Section 13,
related to the filing of legistative bills; Article V, Section 5, related to term of office; Article V, Section 11,
related to succession in the event of a vacancy in the office of Governor and Lieutenant Governor; Article
IX, Section 3, related to membership on the Board of University and School Lands; Article X, Section 17,
related to the certificates regarding bonds or evidence of indebtedness on the part of the state.

in the Century Code (state law), the general duties of the Secretary of State are established in Chapter
54-09; in Title 10 as they pertain io various business structures, e.g., registered agents, corporate and
limited liability company farming, electric cooperative corporations, cooperative associations, business
corporations, development corporations, venture capital corporations, community development
corporations, professional organizations, limited liability companies, nonprofit corporations, real estate
investment trusts, and publicly traded corporations; in Title 16.1 as they relate to elections; in Title 35 as
they relate to liens, e.g., agister's, agricultural processor's, and agricultural supplier's; in Title 41 as they
relate to the uniform commercial code; in Chapter 43-07 related to contractors; in Chapter 43-54 related
to home inspectors; in Chapter 43-55 related to professional employer organizations; in Title 45 as they
pertain to general partnerships, limited partnerships, limited liability partnerships, and limited liability
limited partnerships; in Chapter 50-22 related to charitable solicitation; in Chapter 53-01 related to boxing
and mixed fighting styles; in Chapter 54-02-01 related to the state's Great Seal; in Chapter 54-05.1
related to lobbying; and in other sections related to miscellaneous duties.

Under both the provisions of the Constitution and the North Dakota Century Code, the Secretary of State
serves on the following boards, commissions, and advisory capacities.

Board of University and School Lands (North Dakota Constitution, Article |X, Section 3)
Emergency Commission {(also serves as secretary of the commission) (N.D.C.C. § 54-16-01)
State Historical Board (N.D.C.C. § 55-01-01)

State Canvassing Board (N.D.C.C. § 16.1-15-33)

Theodore Roosevelt Rough Rider Award {N.D.C.C. § 54-02-07)



Chapter Two

Term of Office and Listing of Secretaries

When the North Dakota Constitution was adopted in 1889, the term of the office for the Secretary of State
was two years in length. Beginning in 1965, along with several other constitutional statewide elected
officials, the term of office for the Secretary of State was extended to four years. This change occurred
when voters approved Measure # 5, which appeared on the ballot in the June 30, 1964, election. In that
election, 115,393 electors cast a_ballot with 60,092 (52%) voters in favor of the measure and 55,294

(48%) voters opposed.

The next change in the term of office occurred on June 13, 2000, when the voters approved Measure # 2.

" This measure moved the election of four constitutional offices (Secretary of State, Attorney General, Tax

Commissioner, Commissioner of Agriculture) to the non-presidential election year cycle. To establish the
new cycle, these four constitutional offices were elected to a term of two years in the 2004 general
election. In the 2006 general election, and every four years thereafter, these four positions reverted to a
term of four years. The vote for Measure # 2 was 49,391 (62%) voters in favor of the change and 30,431
(38%) voters who opposed the change. _

North Dakota Secretaries of State

John Flittie...........coceviennnnnen, 1889-1892
Christian M. Dahl.................... 1893-1896
Fred Falley .........ccccoovieeeis 1897-1900
Edward F. Porter.................... 1901-1906
Alfred Blaisdeli ....................... 1907-1910
Patrick D. Norton.................... 1911-1912
Thomas Halb*...................ee 1913-1924
Robert Byrne .........ccccoeeceeeees 1925-1934
James D. Gronna.................. 1935-1940
Herman Thorson................... 1941-1942
Thomas Hall *............ SR 1943-1954
Ben Meier........cc.ocevvieer i, 1955-1988
- Jim Kusler oo, 1989-1992
Alvin A. Jaeger................... 1983-present

* Served at two different times

Additional information regarding previous Secretaries may be obtained from the 1989, 1995, 1997-1999,
1999-2001, 2001-2003, 2003-20085, 2005-2007, and 2007-2009 editions of the North Dakota Blue Book.



The following duties for the Secretary of State are prescribed in Section 54-09 and other sections of the

Chapter Three

Duties of Office

North Dakota Century Code.

1.
2.
3

oo

©m~

10.
1.
12

13.
14.
15.
18.
17,
18,
19.
20.

21,
22.

. Registers trademarks and trade names, partnership fictiious name certificates, real

24,

25,

26.
27

Custodian of Great Seaf of North Dakota and other original state documents;

Attests the signature of the Governor on official acts and maintains a register for them;
Serves as a member of and secretary to the Emergency Commission; is a member of the
Board of University and School Lands; is a member of the State Historical Board; and is a
member of and secretary to the State Canvassing Board (elections);

Concur with Governor's selection for the Theodore Roosevelt Rough Rider Award;
Serves as the State Athletic Commissioner for boxing and mixed fighting styles;
Distributes the North Dakota Century Code, the North Dakota Administrative Code and
supplements, and the North Dakota Session Laws books;

Biennially publishes and distributes the North Dakota Blue Book;

Receives and files original copies of legislative bilis and resolutions;

Distributes copies of legislative resolutions as prescribed by law and directed by the
legislature;

Serves as the state’s chief election officer;

Prescribes the form and content of statewide election ballots;

Files campaign finance disciosure reports of statewide candidates, political parties,
district political parties, political committees, political action committees (PAC), and
measure committees;

Certifies the names of persons elected to each house of the Legislative Assembly:
Receives and files petitions for initiated, constitutional, and referred measures;

Files oaths of office for legislative, judicial, and executive officials;

Issues certificates of registration to lobbyists;

Licenses contractors, registers charitable organizations and home inspectors;
Commissions notaries public;

Completes service of process as required by law,

Files uniform commercial code (UCC) documents, various agricultural liens, and other
miscellaneous liens;

Maintains the central indexing system and its network link to the state’s fifty-three County
Recorders (name changed from Register of Deeds, effective August 1, 2001);
Administers the Registered Agents Act;

estate investment trusts, limited partnerships, limited liability partnerships, limited liability
limited partnerships, and professional employer organizations;

Files and records articles of incorporation related to domestic and foreign business
corporations, publicly traded corporation, domestic and foreign nonprofit corporations,
state banks, credit unions, lodges and fraternal organizations, mutual aid cooperatives,
and cooperatives;

Files and records articles of organization related to domestic and foreign limited I|ab|hty
companies;

Receives annual reports from various business entities as prescribed by state law,

Keep records of organized cities as prescribed by law.



Chapter Four

Office of Secretary of State

Mission Statement

This office will:
Serve the people of the State of North Dakota and its guests.

Execute with integrity the duties required by the North Dakota
Constitution and the North Dakota Century Code.

Collect and preserve the records of the State as defined by the
law.

Act as an ambassador for the State of North Dakotfta, its people,
and its way of life.

This mission will be dispatched effectively, efficiently,
expeditiously, courteously, and with financial responsibility.

(Adopted 1993)



Chapter Five (A)

Organization of Office

As provided for in the North Dakota Constitution, the Secretary of State has overall responsibility for
carrying out the duties and functions of the office. To assist, the Secretary of State may appoint a Deputy
(N.D.C.C. § 44-03-01 and N.D.C.C. § 1-01-11). In addition, the Secretary of State is authorized to hire
one principal assistant (N.D.C.C § 54-44.3-20(1)). The positions of Deputy and Executive Assistant are
nan-classified positions and the appointees serve at the will of the Secretary.
The Sécretary appointed |. James {Jim) Silrum, Deputy Secretary of State, effective November 17, 2003.
Appointed August 1, 1995, Kim N. Shaw is the Secretary of State's Executive Assistant.
The organizational structure for the office divides the functional duties of the office into several operating
units. During the biennium, the office was authorized twenty-three classified full-time employees and
three (including the Secretary of State) non-classified fuli-time employees. It is also authorized one full-
time position, which is federally funded, to assist with the administration of the Help America Vote Act of
2002. The divisions are as follows;
Administrative/Licensing Unit
Central Indexing Unit (UCC/CNS)
Business Registration Unit
Business Information Unit

Elections Unit

Technical Information Unit



Chapter Five (B)

Personnel in Office of the Secretary of State
(As of June 30, 2007)

Alvin (Al) A. Jaeger
Secretary of State

Jim Silrum
Deputy Secretary of State

Kim N. Shaw
Executive Assistant

Qffice Directors

Clara M. Jenkins, Business Systems Director
Executive Staff Officer

Mary B. Feist, Operational Management Director
Executive Staff Officer

Administrative/Licensing Unit

Mary J. Hilzendeger
Administrative Assistant |
Sheila S. Goehring
Accounting/Budget Specialist |
Chartotte Zander
‘ Account Technician i
Vicky Miner
Office Assistant [l
Allison Schumacher
Office Assistant |ll

Central Indexing Unit (UCC/CNS)

Tracy FHlbrandt, Unit Lead
Administrative Staff Officer |
Karen K. Weigel
‘Office Assistant Ill
Tina Axt
Office Assistant [l
Cindy Doll
Office Assistant H

Technical Information Unit

Linda G. Gregoryk

Information Center Specialist | -
Ramona Bernard

Information Center Specialist |

Business Registration Unit

Susan J. Rask, UnitLead

Administrative Staff Officer |
Nancy L. Schlosser

Administrative Assistant Il
Lori Feldman

Administrative Assistant Il
Marian Hapip

Administrative Assistant li

Business Information Unit

Darcy D. Cermak, Unit Lead
Administrative Staff Officer !
Linda Sandeen
Office Assistant lll
Lucille Van Dame
Office Assistant Hl
Susan Gimbel
Office Assistant Il|
Reyne White
Office Assistant il

Elections Unit

Lee Ann Oliver, Unit Lead
Administrative Staff Officer |

Steve Bourgois, Election Administration System
Manager
Administrative Staff Officer |



Chapter Six (A)
Appropriations

During the 1991-1993 biennium, the budget for the Secretary of State included appropriations for both
General Funds and Special Funds. Although appropriations for a Special Fund are based on projected
revenue, the expenditures from the fund cannot exceed the actual amount of revenue received. In 1991-
1993, the agency's Special Fund was directly related to the operations of the Central Indexing Systemn
(CIS). -

The 1993 Legislative Assembly eliminated the CIS Special Fund from the Secretary of State's budget
when approving the agency’s appropriation for the 1993-1995 biennium. Consequently, the agency was
totally funded by General Fund dollars, which method of funding was continued in appropriations
approved by the 1995 and 1997 Legislative Assemblies. ’

Then, the 1999 Legislative Assembly approved the creation of a General Services Operating fund for the
agency beginning with the 1999/2001 biennium (1999 Session Laws Chapter 24). The creation of this
fund allowed the Secretary of State's office to retain revenue received from the sale of services and
products provided by the agency's Centrai Indexing and Business Registration/Information Divisions
N.D.C.C. § 54-09-08). At the end of each biennium, the Secretary of State transfers any un-obligated
revenue in excess of $75,000 from the agency's General Services Operating fund to the state’s General
Fund.

Legislative Appropriation

The 2005 Legislative Assembly's appropriation for the Secretary of State’s office for the 2005/2007
biennium was contained in House Bill 1002, Sections 3 and 5, (2005 Session Laws, Chapter 2), House
Bill 1050, Section 3 (2005 Session Laws, Chapter 25), and Senate Bill 2021, Section 4 (2005 Session
Laws, Chapter 49). The gross total appropriated line items in effect on July 1, 2005, were as follows:

Amount
Appropriated
Subdivision 1
Salaries and Wages - $2,284, 111 plus $18,491 ......cocvvivirecnen. $ 2,302,602
Operating Expenses — $2,076,061 plus $125,000 ..............o.......... 2,201,061
CaPIHAl ASSEES ..ot reee s e s e re e 15,000
Petition REVIEW ..ot ee et e 8,000
Election Reform — $9,579,728 plus $105,000 ..........coooveveveveeee, 9,684,728
Subtotal for Subdivision 1 ..ot $ 14,211,391
{General Funds — $ 4,162,363 plus $105,000 carryover
from 2001 = $4,267,363)
Subdivision 2
Public Printing (see Chapter 12).....c....cocoviveeeoree e 327,000
(General Funds - § 327,000) '
Gross Spending Authority.................cceoveeean. e $ 14,538,391
Appropriation by Source = General Fund ...........ccocooeocveev e $ 4,594,363
Appropriation by Source — General Services Operating Fund ...... 439,988
Appropriation by Source — Federal...........cocooei i, 9,504,040
Total Funding by SOURCE.........cccoooeviiiiiiceicecee e $ 14,538,391



Adjustments made to Original Appropriation during Bignnium

Adjustment # 1 — On September 20, 2006, the Emergency Commission épproved Request # 1615
increasing the spending authority in the General Services Operating Fund by $25,012 in the salary line
and a line item transfer of $18,500 from the operating line to the salary line for a total adjustment of

$43,512 to the salary line.

Adjustment # 2 — On November 27, 2006, the Emergency Commission approved Request # 1622 for a
line item transfer of $8,000 from the operating line to the salary line.

Agency Appropriation after Preceding Adjustments
. Amount

Appropriated

Subdivision 1
$ 2,354,114

Salaries and Wages...........cccovereeriiinniiicnrcese s ssessve e
Operating EXpenses ...........ccoocvvveenirennnece e e e e 2,174,561
Capilal ASSELS .....ccc ettt st aeaee e eras 15,000
Petition ReVIEW ...t 8,000
Election RO ... ..ot et cs s e e s e oo 9,684 728

Subtotal for SubdiviSion 1..........cccceiieeiiiiiiiii et $ 14,236,403

(General Funds — $4,267,363)

Subdivision 2

Public Printing (see Chapter 12)........vocveeeeeccvieeeveeesesses et e e, 327,000
(General Funds —- $327,000) '

Gross Spending AUhOTILY ..........oceecciviercnsss e, $.14,563,403

Appropriation by Source — General Fund ..o, $ 4,594,363
Appropriation by Source — General Services Operating Fund ...... 465,000
Appropriation by Source — Federal............cccovvvvivveeveccecccinician, 9,504,040
Total Funding by SOUFCE...............ccooiicinrvn v $14,563.403
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Chapter Six (B)

Revenue

The office of the Secretary of State generates revenue for the state's General Fund and its General
Services Operating fund in a variety of ways. The specific manner by which revenue is generated has
been summarized in the several chapters contained within this report relating to the various. divisions
within the office. For the biennium covered by this report, the revenue was as follows:

General Fund Revenue

| AGMUSIAHON ... $ 593
| Business Registration/Information...............ccccovvevineerecnnnns 4,108,520
Central INAeXiNG .....cccviieiieee et 1,595,530

EIBCHIONS ... e 6,634

LICBNSING ..ot e 1,098,565

LYW (o] () - TR T $ 6815185

General Services Operating Fund Revenue

Business Registration/information.................coo e, 3 134,290
Central Indexing .........ccc.oeiivirrnciiee e 318,229
EICtiONS e e 0
LIGENSING .ooveei it e 1,926
SUBIOLAL ... $ -454 445
Combined SUDLOtalS ......c..vvveeeee e $ 7269630
Public Printing (see Chapter 12) ..o 5 19,383
SUDLOtAl .t 19,383
Gross REVENUE..........cccini ittt e $ 7289013

11




At the end of the biennium, the agency had a remaining gross total of $83,611 in unexpended general
- fund appropriated dollars. OfF this amount, $448 reiated to the agency's general office operations as

Chapter Six (C)

Expenditures
Adjusted Balance
Appropriation Expenditures Remaining
Subdivision 1
Salaries......ccooeevveveevieier s $ 2354114 § 2343512 % 10,602
Operating Expanses .......c.cc........ 2,174,561 2,174,211 349
Capital Assets.......cc.cccvvcvivercrennnn, 15,000 14,044 956
Petition Review............ccccooeiviinneeee 8,000 4,411 3,589
Election Reform......cccccooveccvvennens 9,684,728 5716.341 3,968,387
Subtotal .....c.eveveeeeereceree e, $14.236403 $ 10252519 § 3,983.883
Expenditures by Funding Source
General Funds...........ccccccoevvennees 4,267,363 4,266,915 448
Special Funds.............ccoceceivemnen 465,000 429,308 35,692
Federal Funds ...........coceevenvenee. 9,504,040 5,656,297 3,947,743
Subtotal ..o $ 14236403 § 10252519 $ 3983883
Subdivision 2 — General Funds
Public Printing (see Chapter 12) ... 327,000 - 243,837 83,163
Subdivisions 1 and 2 '
Gross Total Expenditures ................. $14563,403 2 10496356 $ 5468334

Funds Returned to State’s General Fund

Unspent
Percentage .

of Subtotal # 1

0.45%
0.02%
6.37%
44.86%
40.98%

0.01%
7.68%
41.54%

25.43%

appropriated in Subdivision 1 and $83,163 related to public printing as appropriated in subdivision 2.

In addition, as required by the provisions of N.D.C.C. § 54-09-08, the Secretary of State's office
transferred $25,137 from its General Services Operating Fund to the state’s General Fund. This amount
was the un-obligated balance, which was in excess of $75,000, remaining at the end of the biennium in

the General Services Operating Fund.

The gross total return by the agency to the stéte's general fund was $108,748.
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Chapter Six (D)

SUMMARY OF REVENUE, APPROPRIATIONS, AND EXPENDITURES - BIENNIAL HISTORY

1995-1997 1897-1899 1999/2001 2001/2003 2003/2005 2005/2007
REVENUE - General Fund
Administration ...........cc.ccooeen. $ 18,170 $ 2203 % 2287 % 787 $ 78 3 5,936
Business Registration ............. 2,240,551 2,770,809 3,213,566 3,345,569 3,755,522 4,108,520
Central Indexing UCC/CNS..... 1,331,659 1,298,898 1,518,001 1,660,205 1,581,727 1,595,530
LiCensing...........ccevcesneneenenes 749,093 839,164 820,343 870,743 944,749 1,098,565
Elections ...........c.... 2816 1,896 1,413 1,856 7.032 6,634
Subtotal ..o $434228% $4,912970 $5555610 § 5869160 $ 6,289108 § 6,815,185
REVENUE — General Services Operating Fund
Business Registration/Info ...... 0 0 § 8959 § 103,198 % 115840 $ 134,290
Central Indexing............cccorueeee 0 0 242,245 268,260 284,140 318,229
LIiCensing.........oveeeeerecenenrenn 0 0 1,173 410 0 1,926
Elections .........occvveviivinencnn 0 0 22 g 1,325 [0}
Subtotal .....ccoeveeieieeeeen $ o 3 0 § 333036 § 371868 $ 401305 § 454,445
Centra! Indexing Surcharge ... 192,057 0 0 o 0 0
Public Printing (General Fund) 64,459 78,162 64 858 36,670 25832 19,383
Total Revenue................... §4598805 §4991132 55953504 56277608 § 5716245 §_ 7289015
APPROPRIATIONS |
Salanes. ..., $ 1,540,419 $1692,780 3 1,899,778 $ 2120200 $ 2,153,618 § 2,354,114
Operating Expenses ............... 1,203,200 1,140,190 1,713,490 2,148,290 2,070,226 2,174,561
Capital Assets..........ccoocoeereene. 0 o -0 0 0 15,000
Equipment............cccoveiereencne 65,000 39,000 84,000 8.445 0 0
Petition Review...........ccccoee.oe. 14,000 2,000 12,000 12,000 8,000 8,000
Central Indexing System......... 0 0 0 21,000 0 0
Election Reform ..................... 0 0 0 150,000 9,578,364 9,684 728
Subtotal......coceeeveeiinniniene $2822619 $ 2873970 § 3,709,268 § 4,459,935 §$13,810,208 $ 14,235,403
Presidential Preference........... 275,000 0 0 0 0 0
Public Printing...........ccceeveeenenes 421,974 442 000 535,200 502 666 336,000 327.000
Tota! Appropriations............. $3519503 33315970 §£4.244468 § 4962601 § 14146208 § 14,236,403
EXPENDITURES
Salanes.......ccooceviceiie i $ 1,535,163 $ 1,675,050 $1,822,738 $ 2,018,802 $2121564 § 2,343,512
Operating Expenses .............. 1,117,823 1,124,831 1,642,030 1,880,540 2,020,947 2,174,211
Capital Assets...........c.oceeee 0 o 0 0 0 14,044
Equipment.......cccoceeiciinnn, 63,426 38,514 80,297 8,148 0 4]
Petition Review .........c.cccccceeeet 4973 949 0 - 6,127 3,821 4,411
Central Indexing System......... 0 0 0 21,000 0 o
Election Reform ..o 0 1] 0 26636 __ 4278705 5,716,341
Subtotal ..o $2,721,385 § 2,839,344 § 3,545,065 2 $3,961,253 § 8,425037 $ 10,252,519
Central indexing Surcharge .... 191,927 0 0 0 0 0
Presidential Preference........... 197,650 0 0 0 0 0
Public Printing...........coocreeeen 363,972 441,954 346,722 416,832 318,082 243 837
Total Expenditures .............. $3474934 § 3281208 $3.801787 § 4378087 §.6.743.319 § 10406356
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Chapter Six (E)

. Audit

On August 2, 2007, the Office of the State Auditor transmitted to this office the resuits of a financial and
compliance audit for the two-year period ending June 30, 2006. The State Auditor made the following
findings and recommendations (both the questions and the auditor's answers (italicized) are quoted

direct from the report):
Responses to Legislative Audit and Fiscal Review Committee (LAFRC) Audit Questions

1. What type of opinion was issued on the financia! statements? Financial statements were not
prepared by the Secrelary of State in accordarice with generally accepted accounting standards
S0 an opinion is not applicable. The agency's transactions were tested and included in the
state’s basic financial statements on which an unqualified opinion was issued.

Was there compliance with statutes, laws, rules, and regulations under which the agency was

2,
created and is functioning? Yes

3. Was internal control adequate and functioning effectively? Yes

4. Wera there any indications of lack of efficiency in financial operations and management of the
agency? No

5. Has action been taken on findings and recommendations included in prior audit reports? The

Secretary of State has implemented all recommendations included in the prior audit roport,

6. Was a management letter issued? If so, provide a summary below, Including any
recommendations and the management responses. Yes, a management lettor was issued and
is included on page 18 of this report, along with management's response (agency note — the
recommendation on page 18 of the audit report was related to a few inadvertent eniries in the

agencies General Ledger. It was agreed (o and corrected).

LAFRC Audit Communications
. 1. ldentify any significant changes in accounting policies, any management confiicts of interest, any
contingent liabilities, or any significant unusual transactions. There were no significant changes
in accounting policies, no management conflicts of interast were noted, no contingent labllities
were idantified or significant unusual transactions.

2. Identify any significant accounting estimates, the process used by management to formulate the
accounting estimates, and the basls for the auditor's conclusions regarding the reasonabileness
of those estimates. The Secretary of Stale's financial statements do not include any significant
accounting astimates., ‘

3. Identify any significant audit adjustments. Significant audit adjustments were not necessary.

4. Identify any disagreements with management, whether or not resolved to the auditor's
satisfaction relating to a financial accounting, reporting, or auditing matter that could be
significant to the financial statements. None

5. Identify any serious difficulties encountered in performing the audit. None

6. Identify any major issues discussed with management prior to retention. This is not applicable
for audits conducted by the Office of the State Auditor. )

7. ldentify any management consultations with other accountants about auditing and accounting

matters. None '
8. Identify any high-risk information technology systems critical to operations based on the auditor's
overall assessment of the importance of the system to the agency and its mission, or whether
any exceptions identified in the six audit report questions to be addressed by the auditors are
directly related to the operations of an information technology system. ConnectND Finance,
Human Resource Management System (HRMS), and the AS400 (Secretary of State’s
accounting system) are high-risk informalion technology systems critical to the Secretary of

State.
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Chapter Seven
Admi'nistrative/Licensing Division

This division has a multitude of responsibilities and duties. They range from filing documents of the
legislature to the licensing and regulation of boxing. The division is also responsible for the accounting
functions of the agency. Most of the revenue generated by this division is from the collection of fees
related to the issuance of contractor licenses, registration of charitabie organization, registration of '
lobbyists, and the commissioning of notaries. The details of these functions are as follows:

Athletic Commissioner

According to Chapter 53-01 of the North Dakota Century Code, the Secretary of State is the state athletic
commissioner and administers matters relating to the regulation of boxing, kickboxing, sparing and, as of
Jduly 1, 2005, mixed fighting style competition. The Secretary of State rhay appoint an athletic advisory
boards to assist and advise the athletic commissicner in the performance of the respective duties of the

position.

The first state athletic commission was created by the legislature in 1935 with House Bill 213 {1935
Session Laws, Chapter 91). The commission included the Commissioner of Labor and Agriculture, a
practicing physician and a practicing attomey appointed by the Governar. Interestingly, the law was
specific in stating that not only were the appointees to be citizens of the state, but also of good moral
character.

Over the years, the law was changed very litle. Then, in 1867, the position of Commissioner of Labor
and Agriculture was divided into two separate statewide offices with the Commissioner of Agriculture
retaining the duties relating to the athletic commission.

Four years later, in 1971, the Legislative Assembly adopted Senate Bill 2078 and transferred the duties
of the athletic commissioner to the Secretary of State and eliminated the three person athietic
commission (1971 Session Laws, Chapter 484). However, at the same time, the provisions of the law
were such that they did not apply to boxing exhibitions where the net proceeds of the event were devoted
to charitable purposes. Conseguently, while the law was again modified in 1987 by House Bill 1074
{1987 Session Laws, Chapter 607) and in 1989 by Senate Bill 2184 (1987 Session Laws, Chapter 609),
most boxing exhibitions were promoted on behalf of charitable purposes. Therefore, there was no state
oversight.

However, that changed in 1991 when major changes were made to the laws governing boxing. In that
year, the Fifty-second Legislative Assembly adopted Senate Bill 2411 (1991 Session Laws, Chapter
543), which became effective July 1, 1991. With its passage, the duties of the athletic commissioner
became much more defined. The law also allowed for the creation of an athletic advisory board and
aliowed for a much better response and regulation to the growing boxing activity that was taking place
within the state of North Dakota. Since one of the major duties of the athletic commissioner is to ensure
the safety of the boxers, the restructured law made those duties easier to administer.

The athletic advisory board has nine members. They are appointed by the Secretary of State and have
terms of three years. Each year, three members are newly appointed or re-appointed to the board. This
process provides for continuity from year-to-year as the members assist and advise the athletic
commissioner. '

Revenue from the issuing of licenses is deposited into a special fund as provided for in Section 53-01-09
of the North Dakota Century Code. Licenses are issued to the boxers, referees, judges, corner persons,
managers, and promoters. During the 2005-2007 biennium, 174 licenses were issued. The fees
collected ranged from $10 for a boxer to $100 for a promoter. The revenue received during the biennium
was $ 7,003.18 and the expenditures were $6,854.73. .
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The following boxing exhibitions were held during the biennium (date, Iocation,'arid promoter).

. September 10, 2005, DECC Arena, Duluth, Minnesota, Horton's Gym, Inc.
- December 3, 2005, Fargo Civic, Fargo, Brother's Promotions
March 4, 2006, Fargo Civi¢, Fargo, Brothers Promotions
April 28, 2006, 4 Bears Casino & Resort, New Town, 4 Bears Casino
March 3, 2007, Prairie Knights Casino, Fort Yates, Dakota Nation's Young Guns Promotions

April 14, 2007, Fargo Civic Center, Fargo, Horton's Gym, Inc.

During the 2005 legislative session, Senate Bill 2356 (2005 Session Laws, Chapter 464) was adopted,
which resulted in a significant addition to the duties of the State Athletic Commissioner. The legislation
authorized “mixed fighting style competition® and as defined in the law “means an advertised or
professionally promoted exhibition or contest for which any type of admission fee is charged and in which
the participants who inflict or employ kicks, punches, blows, holds, and other techniques to injure, stun,
cheke, incapacitate, or disable an opponent. The techniques may include a combination of boxing,
kickboxing, wrestling, grappling, or other recognized martial arts.” Although legally described as mixed

fighting style, the common vernacuiar reference is mixed martial arts.

The legislation authori,zed‘ an advisory board, similar in structurerto the boxing advisory board; to advise
the Athletic Commissioner specifically on mixed fighting style competition. As adopted in the legisiations,

these competitions could only occur upon adoption of administrative rules.

in order to make sure the

rules were the very best they could be, a working group of individuals knowledgeable in the sport and the
Secretary of State's office drafted the rules over a period of several months. The rules, Chapter 72-02.2-
02 of the North Dakota Administrative Code, were approved and became effective on October 1, 2006.

The first mixed fighting style event was held on October 7, 20086, in the Bismarck Civic Center.

As with boxing, the revenue from the issuing of licenses is deposited into a special fund as provided for in
Section 53-01-09 of the North Dakota Century Code. Licenses are issued to the participants, referees,

licenses were issued. The revenue received during the biennium was $ 6,255.56 and the expenditures

.tirnekeepers, judges, corner persons, managers, and promoters. During the 2005-2007 biennium, 319

were $6,235.26.

The following mixed fighting styles events were held during the biennium (date, location, and promoter),

October 7, 2006, Bismarck Civic Center, Bismarck, Dakota Fighting Championships
October 28 2006, Playmakers, Fargo, KO JAG Promotiohs
December 2, 2006, Fargo Civic Center, Fargo, Dakota Fighting Champlonshlps

February 3, 2007, Playmakers Fargo, KO JAG Promotions

March 24, 2007, Alerus Center, Grand Forks, XS Combat Sports LLC
April 21, 2007, Minot Municipal Auditorium, Minot, Chad Neal Promations
May 12, 2007, Fargo Civic Center, Fargo, XS Combat Sports LLC

Contractors

Section 43-07-02 of the North Dakota Century Code requires any person who engages in the business or
is acting in the capacity of a contractor within the state to first obtain a license from the Secretary of
State. This law applies to any single contract or subcontract where the cost, value, or price exceeds the
sum of $2,000. Failure to first obtain a contractor's license may result in a referral for criminal

prosecution to the State's.Attorney in the jurisdiction where the violation was committed.

By iaw, a contractor is defined as any person who is engaged in the business of construction, repair,
alteration, dismantling, or demolition of bridges, highways, road, streets, buildings, airports, dams,
drainage or irrigation. ditches, sewers, water or gas mains, water filters, tanks towers, oil, gas or water
pipelines, and every other type of structure, project, development, or improvement coming with the

ntractor.

q
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There are four classes of contractor licenses. A helder of a Class A license is not subject to a limitation
as to the value of any single contract project. Class B holders cannot have a single contract on a project
having a value in excess of $250,000. For holders of a Class C license, the limit is $150,000 and Ciass
D license are limited to $50,000. New license application fees are Class A $300; Class B $200; Class C
$150; Class D $50. There were 7,011 contractor licenses in effect on June 30, 2007.

Contractor licenses must be renewed annually by March 1 of each year. Penalties are assessed if the
license is not renewed by the due date. If the license is not renewed within ninety days of the renewal
date, a contractor must apply again for a new license. Annual renewal fees are Class A $60; Class B
$40; Class C $30; Class D $10.

Charitable Solicitation

Chapter 50-22 of the North Dakota Century Code governs charitable organization soliciting contributions
and professional fundraisers. The 2003 Legislative Assembly adopted 5B 2341 (2003 Session Laws,
Chapter 419), which became state law on July 1, 2003, the beginning of the biennium. Working in
collaboration with the Attorney General's office, the bill represented a major re-write and re-formatting of
the state's law related to charitable solicitation. A major processing change was the switch from licensing
to the registration of charitable organizations. In addition, the bill gave the Attorney General expanded
enforcement tools to pursue violators of the law. Unless a charitable organization or professional
fundraiser is first registered with the Secretary of State, they may not solicit contributions from persons in
North Dakota by any means.

Among other requirements, there is an organization registration fee of $25 and a required financial
statement. Annually, the organization must file an annual report, along with a $10-fee, itemizing, among
other categories, revenue, management costs, program services, cost of fundraising, names of
professional fundraisers, cost of public education, and employee compensation.

Depending on the violation, a person violating the law is guilty of a Class A misdemeanor or a Class C
felony, which are in addition to all other causes of action, remedies, and penalties available to the state.

Duties of the State
The office of the Secretary of State has the following duties relating to state functions:

« The office records and retains afl books, records, deeds, parchments, maps, and papers
deposited with the Secretary of State as mandated in the law;

» The Secretary of State attests the official signature of the Governor upon all executive orders,
appointments, and other public instruments and then affixes the Great Seal of the State of North
Dakota,

» The office maintains a registry of the official acts of the Governor including proclamations,
appointments, executive orders, extraditions, and writs. During the biennium, there were 4386
filings of official acts of the Governor;

« The office maintains a record of all conveyances of property made to the state;

The office files oaths of office and statements of interest of the appointees of the Governor.

For the 2007 Session, the Secretary of State filed 303 legislative bills, ariginating in the House of
Representatives, along with 44 House Concurrent Resolutions, 1 House Memorial Resolutions and 1
filed with Line Veto. There were 264 bills filed, originating in the Senate, along with 33 Senate
Concurrent Resolutions, 1 Senate Memorial Resolution and 1 filed with Line Veto The session
convened January 3, 2007, and adjourned Aprit 25, 2007.

Legisiative Duties
The office of the Secretary of State has the following legisiative duties:

« Retains two sets of the legislative journals of each house, certifies their receipt, and forwards the
additional journals as mandated by legislative rule;

+« Receives, records, and stores all books, bills, resolutions, documents, and papers of the
legistature as provided for in the law;

» Provides members of the Legislative Assembly with all public documents as provided for in the
faw including the North Dakota Century Code and its supplements, session laws of the last
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legislative session, journals of the last legislative session, the North Dakota Adminisirative Code’

and its supplements, and the North Dakota Blue Book when it is published;
. « Provides members of the Legislative Assembly and legislative committees with copies of any
public documents on file with the Secretary of State; '
Distribute laws, resolutions, or other documents of the Legislative Assembly;
Retains the acts and resolutions of the Legislative Assembly until such time the law allows, then

transfers to the State Historical Society;
« Performs such other duties as may be assigned by the Legislative Assembly.

Lobbyist Registration
According to Section 54-05.1-03 of the North Dakota Century Code, any person who engages in lobbying

must first register with the Secretary of State and be given a distinctive lobbyist identification badge. The
state’s lobbying laws are all inclusive as to who must register as a lobbyist. Any person who, in any
manner.whatsoever, directly or indirectly, performs any of the following must register as a lobbyist:
e Attempts to secure the passage, amendment, or defeat of any legislation by the Legislative
Assembly or the approval or veto of any legislation by the Governor of the state.
s Aftempts to influence decisions made by the Legislative Council or by an interim committee of the

Legislative Council.

The registration requirement does not apply to the following individuais. All others must register,

+« Alegislator. , :

« A private citizen appearing on his or her own behalf,

« An employee, officer, board member, volunteer, or agent of the state or its political subdivisions
whether elected or appointed and whether or not compensated, who is acting in that person's
official capacity.

s An invited guest of the chairman of the Legislative Council, an interim commitiee of the
Legislative Council, or a standing committee of the Legislative Assembly to appear before the
council, interim committee, or standing committee for the purpose of providing information.

‘ » An individual who appears before a legisiative committee for the sole purpose of presenting

testimony on behalf of a trade or professional organization or a business or industry if the
individual is introduced to the committea by the registered lobbyist for the trade or professional

organization or the business or industry.

Each individual registered lobbyist must also file a detailed report including a statement as to each
expenditure, if any, of sixty dollars or more expended on any single occasion on any individual, including
the spouse or other family member of a member of the legislative assembly or the governor, in carrying
out the lobbyist's work or include a statement that no reportable expenditures were made during the
reporting period. There is no filing fee if tha report is filed after July 1 and on or before August 1. After
August 1, a $25 late filing fee is assessed if the report is filed on or before Cctober 1. For reports filed

after October 1, the late filing penalty increases to $50,

When registerin.g as a lobbyist, the registrant must give his or her full name, address, and the name and
address of each person or persons, corporations, associations, groups, or organizations on whose behalf
they will appear. They must also provide a letter of authorization from those they represent.

There were 166 lobbyists registered for the registration year July 1, 2005, to June 30, 2006. They
represented 302 organizations. From July 1, 2008, through June 30, 2007, there were 661 lobbyists
registered representing 1,043 organizations. The number of registrants Is always higher in the annual
registration cycle that includes a legislative session, as was the situation in the 2006/2007 cycle.

Notarles Public
Under N.D.C.C., Chapter 44-06, the Secretary of State commissions notaries public. The term of office

for a notary is six years unless sooner revoked by the Secretary of State. Notaries may administer oaths
and perform all other duties required by law anywhere within the state. A notary public must have the
qualifications of an elector as fo age and residence. There were 12,168 notary commissions in effect on
June 30, 2007. During the biennium, there were 4,376 new or renewal commissions issued. To educate
nd maintain contact, Notary Notes newsletter was mailed to the notaries in December 2006.

a
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Miscellaneous Duties

Absent Persons Mineral or Royalty interests in Land:

The 1969 Legislative Assembly adopted House Bill 404 (1969 Session Laws, Chapter 331) naming the
Secretary of State as the registrar of the post office address of each person who owns mineral,
leasehold, or royalty interests in land in North Dakota. Then in 2007, the Legislative Assembly adopted
House Bill 1048 {2007 Session Laws, Chapter 312}, which transferred the duties of filing the notice and
becoming the new office of record to the Recorder of each county in which the person claimed to have a .
mineral, leasehold, or royalty interest in land within that county.

Apostille;
Most often, an Apostille is issued by the Secretary of State to confirm the commission of notaries public,

This certificate is attached to documents intended for use in foreign countries. it certifies the authenticity
of the signature and the capacity in which the person signing the document has acted. During the
biennium, the Secretary of State completed 1,185 Apostille requests.

Chemical Applicator - Appointment of Agent:

N.D.C.C. § 4-35-11 required all nonresident chemical applicators or dealers to designate the Secretary of
State as the agent for service of process in the event of a lawsuit against them. During the biennium,
132 such filings were made with the Secretary of State. Beginning with the 2005/2007 biennium, this
fiing requirement was moved to North Dakota State University Extension Service (SB 2355, 2005

Session Laws, Chapter 72).

Facsimile Signatures:
Each state official is required to file with the office their signature, certified by that officer under oath, for

facsimile purposes in official state business.

International Wills: The office registers and preserves international wills of citizens for later execution and

disposition according to law.

Public Meetings; As mandated by N.D.C.C. § 44-04-20, the agency maintains a file of the notices for
public meetings held by state agencies, boards, and departments.

Service of Process: The agency completes service of process or legal papers when the following
business organizations fail to appoint or maintain a registered office or registered agent. domestic and
foreign corporations, nonprofit corporations, cooperative associations, limited partnerships, limited liability
partnerships, limited liability limited partnerships, and real estate investment trusts.

The Secretary of State also acts as agent for service of process for out-of-state contractors (N.D.C.C. §
43-07-19), amusements (N.D.C.C. § 53-05-04), building and loan associations (N.D.C.C. § 7-07-02), and
geophysical exploration companies (N.D.C.C. § 38-08.1-03). The office maintains a record of all
processes, demands, or notices.

19



Chapter Eight

Central Indexing Division

The Central Indexing System (CIS})

The 1989 Legislative Assembly first studied the Central indexing System (CIS} after it adopted House
Concurrent Resolution 3057 (1989 Session Laws, Chapter 840). The resoiution directed the Legistative
Council to study state laws relating to state and local filings of liens, security documents, financing
statements, and continuation statements.

- The study included representatives from livestock auction yards, bankers, other lenders, grain dealers,
the North Dakota Association of Counties, the state information Services Division (now known as the
Information Technology Division), and the office of the Secretary of State. The study resulted in the
adoption of Senate Bill 2024 (1991 Session Laws, Chapter 449) by the 1991 Legisiative Assembly,

The new law mandated the Secretary of State to develop and implement a computerized system, which
would store data in a central location for the various documents filed with the Secretary of State or in the
office of the county recorder (formerly known as register of deeds ~ change effective August 1, 2001)

located in one of the state’s fifty-three counties.

The resulting CIS is not a central filing system. Rather, it's a filing system with a centralized computer
database, which aflows for the filing and the search of records through a central indexing system. It
eliminated the need for muiltiple or duplicate filings having to be made in several counties in order to
perfect a lien. The original documents are retained in the office where the filing was made.

in July 1, 1996, state tax liens were also filed in the CiS and are now perfected statewide as well.

The CIS includes six separate databases in which filing information is maintained and searched. They
are the Uniform Commercial Code (UCC) Index; the Farm Products Central Notice (CNS) index; the
Federa! Lien Index; the Statutory Lien Index; the Statutory Lien Notice Index; and the State Tax Lien

Index.

Central indexing System - Searches

In addition te allowing the filing of various lien documents in any one of the fifty-four filing locations, the
CIS is also of benefit to those persons who need to search the database in order to determine if any liens
are recorded against a certain individual or business entity. The filing offices, for a fee, provide this
service. When the system was first implemented, the requesters of such information had to cantact one
of the filling offices to request the information they were seeking. Beginning April 1, 1998, a
programming change became effective allowing subscribers direct access through the Intemet to

conduct their own search of the database.

By paying a one-time registration fee, an annual fee, and a fee for each search, the subscriber is allowed

access through the Secretary of State's website at www.nd.qov/sos 24 hours a day, seven days a week.
The subscriber is able to select which filing location receives credit for the search fee. ,

Central Indexing System — Direct Access Filin '
Beginning in September 2002, another service was added, which allows subscribers the ability to file
Uniform Coemmercial Code (UCC) documents and Central Notice System (CIS) filing directly into the

database through the Internet 24 hours a day, seven days a week. As with searches, subscribers pay a
one-time registration fee, an annual fee, and filing fee for each filing submitted. They can also select

which one of the fifty-four filing locations receives credit for the filing fee

Uniform Commercial Code {UCC)

The agency's Central Indexing System had it beginnings in 1965 with the adoption of the Uniform
Commercial Code (UCC) iaw by the Legislative Assembly. Senate Bill 60 contained 257 pages and,
because of it length, it was not published in the 1965 Session Laws book. The law became effective on

July 1, 1968,

he adopted law (N.D.C.C., Chapter 41-09) allowed the Secretary of State to review and process UCC
filings and related lien documents. These documents are filed to protect the collateral of secured parties.
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UCC documents are primarily used to provide proof of collateral on a variety of personal property. The

-fiting is effective for a period of five years and may be continued within six months prior to the expiration

date for another five years. A filing can be amended, assigned, or have part of the collateral released by
filing an associated filing. Documents terminating the security lien are filed when the debt is paid in full.
Federal Tax Liens are also filed as UCC documents.

In 1991, the UCC law was substantially revised and updated by the Legislative Assembly with the
adoption of Senate Bill 2100 (1991 Session Laws, Chapter 448). The 2001 Legislative Assembly made
another major revision to the state’s UCC laws when it adopted House Bill 1105 (2001 Session Laws,
Chapter 361). This 97-page bill was introduced at the request of the Commission on Uniform State
Laws. Similar legislation was introduced and adopted in all 50 states. The new law changed the
requirements for financing statements and the responsibility of filing officers in regard to those
documents.

Central Notice System {CNS) ‘

The Central Nofice System gives notice of perfected liens filed against the farm products of certain
debtors.

In 1985, the United States Congress first debated the provisions of the Food Security Act, which was a
part of that year’s farm bill. The bill included several provisions and language taken from Article 9 of the
UCC law. This was a unique subject for the federal government because it was an area of law
considered to be in the realm of state responsibility. The "farm products rule” allowed a creditor, with a
security interest in a farmer's crops or livestock, to seek payment from the purchaser of those
coammodities if the farmer did not pay the creditor. The act approved by Congress allowed states the
choice of two options. One option was to create a central filing or notice system. This option, the Central
Notice System (CNS) was first discussed by the 1983 Legislature Assembly and uitimately adopted by
the 1985 session. On December 16, 1985, the Packers and Stockyards Administration of the United
States Department of Agriculture approved the North Dakota CNS as meeting the requirements of the
federal law. It is believed that North Dakota may have been as early as the third state in the nation in
having its program approved.

Since 1985, the Secretary of State's office has provided subscribers with a Central Notice System Farm
Products list, which names the individuals who have given a security interest in a crop or livestock to a
lender. To begin with, the list was only made available on a paper printout or microfiche. Then, in July
1998, the information was also made available to customers on a compact disc (CD), which was well
received by subscribers. The same information, on July 1, 1999, became available online through the
agency's Central indexing System direct access search option available through the Internet.

Agriculturat Statutory Liens
In 1987, the Legislative Assembly authorized the use of an agricultural processor's lien/notice, an

agricultural supplier's lien/notice, and agricultural agister's lien/notice. Any person entitled to a lien by
statue or otherwise is authorized to file a verified statement with the county recorder (formerly known as
register of deeds) or the Secretary of State's office, which together represent the state’s 54 filing
locations.

Within ninety days, any agricultural processor may file a lien on crops or agricultural products processed
by threshing, combining, drying, or harvesting. Agricultural suppliers are allowed to file liens on the crop
or product produced with supplied seed, petroleum products, fertilizer, farm chemical, insecticide, feed,
hay, pasturage, veterinary services, or in the delivery or applying of such supplies.

Individuals entrusted with the animals by the owner for the purpose of feeding, herding, pasturing, or
ranching may file an Agister's Lien upon the animals and are authorized to retain possession of the
animals until the amount is paid.

If lien holders intend to impose liability for a lien against a crop or livestock buyer, the lien holder must file
a statutory lien notice document in the Central Indexing System. Such liens take precedence over UCC
liens (N.D.C.C. § 54-09-10). '

As with the CNS, the Secretary of State provides both a microfiche and a compact disc listing of these
liens. ‘
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Chapter Nine

Business Information/Registration Division

The responsibilities of the Business Division are diversified and involve concentrated workloads at certain
periods of the year. Revenue from this division is generated from a variety of fees charged for filings,

amendments, reports, lists, and registrations.

Listed below are the forty-four types of entities for which records are filed and maintained by the
Business Division. The numbers on file, at the end of the biennium for most of the entities, are listed in

the parenthesis following the name of the entity.

©E NoOmaAwns

25.

Airport Authorities
Churches (1,372)

- City Home Rule Charters (110)

Cooperatives Domestic Associations (325)
Cooperatives Electric Associations (6)
Cooperatives Foreign Associations (70)
Corporations Certified Nonprofit Development
8

Corporations Domestic Business (13,211)
Corporations Domestic Nonprofit (5,795)

. Corporations Domestic Professional (876)
. Corporations Farm (703)

Corporations Foreign Business (11,903)
Corporations Foreign Nonprofit (1,716)
Corporations Foreign Professional {117)
Corporations Mutual Aid (14)
Corporations Venture Capital

County Home Rule Charters (5)

Credit Unions (36)

. Fictitious Name Certificates (1,760)

. Fiduciaries .

. General Partnership Statement

. Grazing Associations (11)

. Limited Liability Companies Domestic (4,833)
. Limited Liability Companies Domestic

Professional (65)
Limited Liability Companies Farm (94)

26,
27.
28.

29,
30.

3.
32.

Limited Liability Companies Foreign
(2,975)

Limited Liability Companies Foreign
Professional (10}

Limited Liability Partnerships Domestic
(2,002)

Lirmited Liability Partnerships Foreign (44)
Limited Liability Partnerships Domestic
Professionat (25}

Limited Liability Partnerships Foreign
Professional (9)

Limited Partnerships Domestic & Foreign -
(1.332)

Insurance Companies (46)

. Iirigation Districts (23)

Municipal Power Agencies
Reserved Names

. Special Registered Agent Records

Soil Conservation Districts (56)

. State Banks (B2)

. Trademarks (1,511) -

. Trade Names (18,877)

. Vector Controf Districts

. Water Resource Districts

Professional Employer Organization
License

The following is a partial listing of some of the entities along with a brief description.

Corporation - Domestic

State law legally recognizes a corporation as an entity having its own rights, privileges, and liabilities that
are distinct from the shareholders or members of the corporation. The existence of the corporation
begins when articles of incorporation are approved for filing with the office of the Secretary of State or at a
later date specified in the articles of incorporation. Corporations are required to file with the Secretary of

State an annual report, which is due August 1 of each year.

Corporation — Domestic Publicly fraded

The 60th Legislative Assembly of the State of North Dakota adopted House Bill 1340 (2007 Session
Laws, Chapter 102) enabling the North Dakota Publicly Traded Corporations Act, N.D.C.C., Chapter 10-
35. This Act only applies to publicly traded corporations created after July 1, 2007, and only if the publicly
traded corporation specifically chooses the option. A publicly traded corporation need not incorporate
under the provisions of this Act; it may incorporate under, and only be subject to, the provisions of the
Business Corporation Act, N.D.C.C. Chapter 10-18.1. In other words, the incorporators have a choice.

Corporation - Foreign

Corporations incorporated in other states or countries are considered foreign corporations. These forelgn
corporations must first obtain a certificate of authority from the Secretary of State before transacting
business in the state of North Dakota, or before obtaining any license or permit prescribed by North
Dakota law. To maintain their status, they must file with the Secretary of State an annual report, which is

due May 15 of each year.
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|mlted Liability Company - Domestic and Foreign

Authorized by legislative action in 1993, a imited liability company (LLC) is an entity having its own rights,
privileges, and liabilities distinct from the members. Structurally, the limited liability company combines
the characteristics of a partnership and a corporation.

The existence of a fimited liability company begins when articles of organization have been approved for
filing with the Secretary of State or at a later date specified in the articles of organization. As with
corporations, limited liability companies must file annual reports with the Secretary of State.

Limited Partnership - Domestic and Foreign

Limited partnerships are created when documents are filed with the Secretary of State. State law legally
recognizes a limited partnership as an entity formed by two or more persons having one or more general
partners, and one or more limited partners. The general partners have management powers and are
responsible for all partnership obligations. Although limited partners may not participate in the day-to-day
management operations, they share the liabilities and profits in proportionate share to their contributions.

Limited partnerships may transact any business in North Dakota except banking and insurance. Farming
is only allowable if any corporations that may be partners thereof are in compliance with the provisions of
North Dakota farming laws. Foreign limited partnerships, which are crganized under the laws of other
states or countries, must register with the Secretary of State before transacting business in North Dakota.

Both domestic and foreign limited partnerships must file with the Secretary of State an annual report,
which is due April 1 of each year.

Limited Liability Limited Partnership — Domestic and Foreign
The Limited Liability Limited Partnership (LLLP) is identical to the traditional limited partnership except

that all partners, including the general partner, have limited liability. An LLLP is formed at the time of filing
the LLLP registration with the Secretary of State, or at a later date specified in the registration. A LLLP
organized under the laws of other states or countries must register with the Secretary of State before
transacting business in North Dakota. To maintain their status, they must file with the Secretary of State
an annual repont, which is due April 1 of each year,

Limited Liablility Partnership - Domestic and Foreign

A limited liability partnership (LLP) is an ordinary general partnership acquiring limited liability status upon
filing a one-page registration with the Secretary of State. LLP established under another state or country
may register with the Secretary of State as foreign iimited liability partnerships. Both domestic and
foreign LLP must file with the Secretary of State an annual report, which is due April 1 of each year.

Fictitious Partnership Name

. A fictitious partnership name is a name used by a partnership that does not include the names of the

partners. A partnership identified by a fictiticus name must file a fictitious name certificate with the
Secretary of State. The certificate must be renewed every five years from the date of the initial filing.

TrademarkiService Mark

A trademark or service mark is a word, symbol, device, or any combination thereof adopted and used by
a person or business to distinguish goods or services made or sold from those goods or services made or
sold by someone else. The trademark or service mark may be registered with the Secretary of State to
establish exclusive right to the mark in North Dakota. The duration of the registration is ten years at
which time the registration may be renewed.

Trade Name

According to state law, N.D.C.C. § 47-25-01, a trade name is defined by law to be a name assumed to
identify the business or activities of an individual or organization and which does not include in the name
the following: (1} the true name of the arganization using the name; (2) the first name and surname of
each individual using the business name; or (3) the surname of each individual, repeating a surname if
rnore than one owner has the same surname.

Additionally, N.D.C.C. § 47-25-02 states, "A person or organization may not engage in business in this

state under a trade name until the trade name is registered with the secretary of state.” A trade name
registered with the Secretary of State is protected for five years and is renewable. The trade name
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registration affords exclusive right to that name so no other business may file or use a name the same as, -

or deceptively similar. It also creates a public record from which one can identify the principals of a
business. The registration fee is $25.

Special Registered Agent Record
Corporations, which are created by federal law, are often empowered to operate in every state without

filing for auth'ority from a state agency. However, in some cases, federal law requires the corporation to
maintain a registered agent in the states in which it operates. A record of such registered agent must be

filed with the Secretary of State.

Fiduciary
A bank or trust company organized and doing business under the laws of any state or territory of the

United States may be appointed to serve as a frustee in North Dakota. The bank or trust company may
be appointed as trustee for a corporate or personal trust, executor, administrator, guardian for a minor or
an incompetent person. The appointment may be by will, deed, court order, decree, or otherwise. Before
qualifying or serving in North Dakota in a trust or fiduciary capacity, the bank or trust company must file

certain documents with the Secretary of State.

Real Estate Investment Trust
Established by legislative action in 1897, a real estate investment trust is an unincorporated entity. _This

registration is required of real estate investment trusts established in North Dakota and those established
in another state and transacting business in North Dakota. A real estate investment trust is a trust or
association formed to acquire, hold, manage, administer, control, invest, or dispose property by trustees
for the benefit of any person who may become a shareholder. They must renew their registration every

five years from the date of the initial filing.
Professional Emglo!er Ol_'ganlzation License '

Established by legislative action in 2007, a professional employer organlzatlon is a person that is a co-
employer and is engaged in the business of providing professional employer services. After October 1,

2007, a person may not provide, advertise, or otherwise hold itself out as providing professional employer
services unless the person has obflained a Professional Employer Organization License from the

Secretary of State.

Reglstered Aqgents Act

The 2007 Legislative Assembly adopted the North Dakota Registered Agents Act with the passage of
Senate Bill 2153 (2007 Session Laws, Chapter 99), which becomes effective July 1, 2008. Its adoption
was promoted nationwide with North Dakota having the distinction of being the first state to adopt it in the
United States. The Act authorizes "commercial registered agents” and piaces the laws related to
registered agents for every type of business entity registered in the Secretary of State's office into one
chapter of the Century Code (Chapter 10-01.1). As a result and regardiess of the type of business entity
structure, it provides uniform procedures and a single reference source without- having to consult

individual business entity chapters for registered agent provisions.

DIVISION ACCOMPLISHMENTS DURING THE BIENNIUM

Enhanced Business-related Information on Secretary of State’'s Web Site:

The Secretary of State’s website includes a section pertinent to business entities and their registration
requirements with the Secretary of State. During the biennium, this section was significantly enhanced to

provide:
s Information related to publicly traded corporations ‘
« Information and forms related to Professional Employer Organization licensing

e 2007 legislative summaries
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Engaged in the Business Hotline Assistance
The Secretary of State partnered with the Department of Commerce to provide knowledge and expertise

regarding extensive business-related issues to existing and potential businesses in the State of North
Dakota. The issues relate to a variety of key business issues 'such as starting, expanding, retaining or
relocating a business in the State of North Dakota
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Chapter Ten
Elections Unit

According to the North Dakota Century Code, Section 16.1-01-01(1), the Secretary of State is mandated
to be the supervisor of elections. In carrying out these duties, the Secretary of State may employ
additional personnel. Each county in the state is also required to have a county administrator of
elections. By state law (N.D.C.C. § 16.1-01-01(4), that individual is the County Auditor. The County
Auditor is then responsible to the Secretary of State for the proper administration within his or her county
of the state laws, rules and regulatlons related to election procedures.

The general mandate of election law is to maintain the integrity of the election process and to always
protect the rights of the people as provided for in the constitution and laws of the state of North Dakota.
The relatively small revenues generated by this division are primarily derived from filing fees assessed for
reports, registrations, and for copies of the public records.

As supervisory, the Secretary of State has the power to examine updn his or her request, or the request
of any election official, any-election ballot or other material, machine, or device used in connection with

any election for determining compliance with the law,
The following is a partial list of duties for the Secretary of State administrating election law:

1. Develop and implement training programs for ali election officials in the state.

2. Prepare information for voters on voting procedures,

3. Publish and distribute an election calendar, a manual on election procedures, and a map of all
legislative districts.

4. Convene a state election conference of county auditors at the beginning of each election year
and whenever deemed necessary by the Secretary of State to discuss uniform
implementations of state election policies.

5. Prescribe the form of all batlots and the form and wording of ballots on state referendum
questions, issues, and constitutional amendments.

6. Investigale or cause to be investigated the nonperformance of duties or violations of election

laws by election officers.

Require such reports from county auditors on election matters as deemed necessary.

Convene the state canvassing beard and certify results of statewide elections.

Prepare and publish reports whenever deemed necessary on the conduct and costs of voting

in the state, including a tabulation of election retumns and such other information and statistics

as deemed appropriate.

10. Establish standards for voting precincts and polling locations, numbering precincts, precinct
maps, maintaining and updating poli books, and forms and supplies, including but not limited
to, ballots, poll books, and reports.

11. Prescribe the order in which each political subdivision will appear on an election ballot.

12. Certify to the county auditors the names of state, district, and county officials to be nominated
or elected in the primary, general, or special elections.

13. Receive and file on behalf of candidates for state and congressional positions their nominating
petitions, certificates of nomination or certificates of endorsement.

14. Provide certificates of nomination and certificates of election.

15. File caths of office for state, judicial, and legislative office holders.

16. Examine and certify for use the voting system or counting machines authorized by law,

17. File campaign finance disclosure reports for state, legislative, and district candidates, political
action committees, political parties, and measures committees,

18. File oaths of office and statements of interest for the appointees of the Govemnor.

19. Provide public access to federal election reports of candidates for President of the United

States and for congressional office.
20. Create and maintain, in conjunction with-the county auditors,  North Dakota's Central Voter

File.

o~
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Help America Vote Act of 2002 {HAVA)

in October 2002, the President signed the Help America Votes Act of 2002 (HAVA) into law. As a result
and in order to reflect the needed changes in North Dakota law, the 2003 Legislative Assembly passed
Senate Bill 2409 (2003 Session Laws, Chapter 2409). Updates and changes subsequently were made in
various additional biils respectively adopted by the 2005 and 2007 Legislative Assemblies.

The first grant of $5,000,000 under HAVA was received in April 2003, This was a direct grant to the state
without a requirement for a state match. In July 2004, the state received a second grant of $4,150,000
and in May 2005, the state received a third grant of $7,446,803. The last two grants required verification
of a 5% state match before the federal payments were disbursed.

The match for the second grant was spilt 50/50 between the county and the state. The state’s share was
appropriated from unspent funds from the Secretary of State's 2001/2003 general fund appropriation.
The match for the third grant consisted of a $257,970 in-kind contribution approved by the Election
Assistance Commission for the state's expenditures towards the Secretary of State’s Election
Management System with the remaining portion paid by the counties.

At the end of the biennium, Congress has not yet appropriated the last grant due to the states according
to the HAVA legislation.

During the 2005/2007 biennium, the Secretary of State and a committee comprised of individuals from
political subdivisions, advocates from the disabilities communities, political parties, and other interested
groups continued to implement the comprehensive state plan required by HAVA for the improvement of
elections in the state of North Dakota. The federal funding received was used to finalize the purchase of
new voting equipment for every polling location, develop educational materials for voters, election
administrators, and poll workers, improve the accessibility of polling locations, and develop common
procedures for election administration across the state. Additionally, a portion of the federal funds was
used to develop the Central Voter File (N.D.C.C. Chapter 16.1-02), which is a component of the Election
Administration System created fo standardize election administration across the state. The deposited
funds remaining in the federally mandated election fund (HAVA -107th Congress, Public Law 107-252,
Section 245(b}) will be used to supplement the cost of elections in future years. Interest generated by the
deposited funds is allowed to remain in the election fund for such purposes.

Information about HAVA is available on the Internet at www.nd.gov/hava/.

Initiative and Referendum

Articie 111, Section 1, of the North Dakota Constitution states the legislative power of this state shall be
vested in a legislative assembly consisting of a Senate and a House of Representatives. The people,
however, reserve the power to propose and enact laws and constitutional changes/amendments by the
initiative, to approve or reject legisiative acts, or parts thereof, by the referendum, and to recall certain
elected officials. Laws may be enacted to facilitate and safeguard, but not to hamper, restrict, or impair
these powers.

Sections 2 through 6 of Article Il provide instructions to the Secretary of State regarding the initiative and
referendum process. A pamphlet entitled /nitiating or Referring Law in North Dakota published by the
Secretary of State is available upon request.

Since statehood in 1889 and through the 2006 election cycle, North Dakota's voters have voted on 479
measures placed on the ballot for their consideration. These have included constitutional measures
placed by legislative action, initiated constitutional measures, initiated statutory measures, and referred
measures.

The majority of measures (231) appearing on the ballot since statehood were constitutional amendments
placed there by legislative action. Through the date of this report, the voters have been in favor of 132
(57%) of the measures and have disapproved of 99 (43%) of them.
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The second highest in number (132) have been initiated statutory measures placed on the ballot through
the circulation of petitions by a sponsoring committee. As of November 2006, the voters had approved 55

(42%) of the measures and had rejected 77 (58%) of them.

Sponsoring committees have been successful in placing 43 initiated constitutional measures on the ballot.
As of November 20086, the voters had approved 25 (58%) of them and denied 18 (42%) of them.

The actions of the Legislative Assembly have been referred to a vote of the people 74 times. As of
November 2008, the voters rejected legislative action 47 (63%} times and upheld legislative decisions 27

(37%) times,

As the result of the recommendations of the 1972 Constitutional Convention, a special election was held
on April 28, 1972, to consider the adoption of a new state constitution. There was a main “proposition”
listed on the ballot to adopt the constitution and four alternative propositions if the proposed constitution
was approved. However, it was defeated by a vote of 107,643 (63%) to 64,073 (37%).

The following measures were placed on the ballot by the 2005 legislative assembly and voted on during
the 2006 election cycle. ‘

Constitutional Amendment

Related to: Definition of militia

SCR 4012 filed with Secretary of State:  April 7, 2005

Placed on June 13, 2008, ballot as Constitutional Measure No. 1

The voters approved the measure 72,581 (73.4%) to 26,353 (26.6%).

Constitutional Amendment

Related to: Regulation of corporations and business corporations
HCR 3055 filed with Secretary of State:  April 11, 2005

Placed on June 13, 2008, ballot as Constitutional Measure No. 2
The voters approved the measure 70,617 (73%) to 23,812 (27%).

Constitutional Amendment

Reiated to: Distribution from and management of commen schools trust fund and other educational or

charitable institution trust funds

HCR 3037 filed with Secretary of State: ~ Apnil 7, 2005

Placed on November 7, 2006, ballot as Constitutional Measure No. 1
The voters approved the measure 128,800 (67.2%) to 62,772 (32.8%)

During the 2005/2007 biennium, Sponsoring Committees submitted and received approval to circulate the
following initiated constitutional and statutory measures:

Initiated Constitutipnat Meagure
Relating to: The taking of private property for public use

Petition approved for circulation: September 23, 2005

Signature Submission Date; August 8, 2006, with required number of signatures
Placed on November 7, 2006, ballot as Constitutional Measure No. 2

Voters approved the measure 137,660 (67.5%) to 66,302 (32.5%).

Initiated Statutory Measure
Relating to: Child support and custody

Petition approved for circulation: March 1, 2006
Signature Submission Date: August 8, 2006, with required number of signatures

Ptaced on ballot for November 7, 2006, election as Statutory Measure No. 3
Voters rejected the measure 118,048 (56.4%) to 91,225 {43.6%).

Number of Statewide Elections and Voter Turnout ‘
During the biennium, there were two statewide elections. The first one, often referred to as the primary

election, was held on June 13, 2006, with 565 precincts and a voter turnout of 22.47%. The second one
was the general election held on November 7, 2008, with 567 precincts and a voter turnout of 44.5%.
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The total cost for conducting the two statewide elections in 2006 was approximately $1,703,316.

. Statewide Election (June Primary) — June 13, 2006
Although it is the "final” election for city positions, measures, and often school board positions, the
election held in June is commonly known as the Primary election. Appearing on the ballot were a number
of offices representing various levels of national, congressional, statewide, district, county, and local
government. They were: -

Federal

United States Senator B-year term
Representative in Congress 2-year term
State Party Offices ,

Secretary of State 4-year term
Attorney General 4-year term
Agriculture Commissioner _ 4-year term
Tax Commissioner 4-year term
Public Service Commissioner 6-year term
Statewide No Party Officeg

Justice of the Supreme Court 10-year term
Judges of the District Courts 6-year term
Legistative Offices '

48 seats in the ND House of Representatives (odd numbered districts) 4-year term
24 seats in the ND Senate {odd numbered districts) 4-year term
County and Muiti-County Districts

County Commissioners 4-year term
Directors, Southwest Water Authorities 4-year term
Directors, Garrison Diversion Conservancy Districts 4-year term
City

Positions varied depending on form of governance.

In the June election, there were two measures on the ballot. Both measures were placed on the ballot by
legislative action approved during the 2005 Legislative Session.

TITLE OF MEASURE RESULT YES NO
Constitutional Measure No, 1 (SCR 4012) Approved 72,581 26,353
This measure pertained to the definition of the state militia. (2005 Session Laws, Chapter
622)

Constitutional Measure No. 2 (HCR 3055) Approved 70,617 26,005

This measure pertained to the regulation of corporations and business corporations.
(2005 Session Laws, Chapter 623)

Statewide Election (General Election) — November 7, 2006
Appearing on the November General Election ballot were severa! offices representing various levels of
federal, statewide, district, county, and local government. They were:

Federal

United States Senator 6-year term
Representative in Congress 2-year term
State Party Offices

Secretary of State 4-year term
Attorney General 4-year term
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Agriculture Commissioner . 4-year term

Tax Commissioner _ 4-year term
Public Service Commissioner . 6-year term
Statewide No Party Offices

Justice of the Supreme Court 10-year term
Judges of the District Courts 6-year term
Legislative Offices

48 seats in the ND House of Representatives (odd numbered drstrlcts) 4-year term
24 seats in the ND Senate (odd numbered districts) 4-year term
County and Multi-County Districts

County Commissioners 4-year term
Supervisor, Sail Conservation District 6-year term
Directors, Garrison Diversion Conservancy Districts 4-year term

In the general election, North Dakota voters voted on three ballot measures. One was placed on the
ballot by the 2005 Legislative Assembly and two were placed on the ballot by initiated action (see
previous Initiative and Referendum section). The measures and the results of the vote are summarized

as follows:

TiTLE OF MEASURE RESULT _YES NO
Constitutional Measure No. 1 Approved 128,800 62,772

This measure pertained to the distribution from and management of common schools
trust fund and other education or charitable institution trust funds. (2005 Session Laws,

Chapter 624)

Initiated Constitutional Measure No. 2 Approved 137,660 66,302
This initiated measure pertained to the taking of private property for public use.

Initiated Statutory Measure No. 3 Rejected 91,225 118,048
This initiated measure pertained to child support and custody.

Election Resuits and Reports '
Beginning with the 2000 election cycles through the 2006 election cycles, county-by-county election

results have besen made available in the Elections section of the Secretary of State's website at
www.nd.qov/sos. County-by-county precinct election results for 2004 through 2006 are available from the
Elections Unit of the Secretary of State's Office. For precinct election results prior to 2004, the
informatfon is available from the County Auditors in each of the state's fifty-three counties.

Printed copies of the Secretary of State's election abstract of votes dating back to the early 1800s are
available at no cost, Copies of the official original abstracts of votes, with the signature of the members of
the State Canvassing Board, are available for $1 for every four pages or fraction thereof.

All of the various records and filings of the Elections Unit are considered public information. Copies of
these records are available at a cost of $1 for every four pages or fraction thereof. They may include but
are not limited to Oaths of Office; Statements of interest; Certificates of Endorsement; Petition/Certificates
of Nomination; Affidavits of Candidacy, Certificates of Write-in Candidacy, Political Committee
Registrations; Campaign Contribution Statements of Candidate, Political Parties, District Political
Committees, Measure Committees; and filings and disclosure reports of federal candidates and various

committees including Political Action Committees (PAC).
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Campaign Finance Disclosure Reports
Beginning in 2001, copies of the campaign finance disclosure reports filed by political parties, statewide
candidates (except federal), legislative candidates, district judicial candidates, political action committees,

and measure committees are available on the agency's website at www.nd.gov/sos/campfinance/

Election Statistics
In Chapter 13 (D) of this report, there is a listing of the statewide elections held since 1880 along with the
voter turnout, number of precincts, and expenses.
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Chapter Eleven

Legislation Adopted by 2007 Legislative Assembly

General Office ~ Appropriations

Senate Bill 2002 (2007 Session Laws, Chapter 29) — Agency Appropriation

ouse Bill 1014, Section 30 (2007 Session Laws, Chapter 14, page 55)

House Bill 1014, Section 30

» Corrective reduction to agency budget related to retiree health credits

House Bill 1018, Section 18 (2007 Session Laws, Chapter 18, pages 71 and 72)
« Appropriation for Business Development Engine Information Technology Project

House Bill 1340 (2007 Session Laws, Chapter 101, page 517)
» Authorizes the depositing into the agency's general services fund ten percent of the fees received
for filing records of a publicly traded corporation under Chapter 10-35 of the Century Code

Senate Bill 2036 (2007 Session Laws, Chapter 384, page 1428)
* Authorizes the depositing into the agency's general services fund the fees received related to
Professional Employer Organizations under Chapter 43-55 of the Century Code

Administrative/Licensing Division
House Bill 1201 (2007 Session Laws, Chapter 445)

* Related to State Athletic Commissioner: Provided authorization to collect a fee not exceeding 3
per cent of the gross revenue generated from boxing and mixed fighting styles events

Senate Blll 2158 (2007 Session Laws, Chapter 353)

» Related to Contractors: Made changes to Chapter 43-07 of the Century Code pertaining to
licensing and adopted enhanced provisions for consumer protection

Senate Bill 2196 - (2007 Session Laws, Chapter 389)

* Related to Notary Publics: Made changes to Chapter 44-06 of the Century Code by clarifying
procedures, adding certain prohibited acts and placing disciplinary proceeding in one section

Central Indexing D[vlsion

House Bill 1304 (2007 Session Laws, Chapter 298, effective July 1, 2007)
¢ Relating to-certain lien and secured transaction filing fees: Clarification of fees charged by the

filing offices.

Senate Bill 2285 (2007 Session Laws, Chapter 300, effective August 1, 2007)

» Relating to notification of debtor of agricultural processor's lien: Added that the filing office shall
reject a verified statement unless proof of mailing of notification of the lien to the debtor's last-
known address by registered or certified mail with return receipt requested is filed with the

statement,

Senate Bill 2350 (2007 Session Laws, Chapter 355, effective August'1, 2007)

« Relating to filing fraudulent and harassing financing statement records and to provide a penalty
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Business Registration/Information Division

- House Bill 1241 (2007 Session Laws, Chapter 101, effective July 1, 2007)

House Bill 1241 amended numerous sections of law related to various business entity chapters of
the North Dakota Century Code, including the Business Corporation Act in Chapter 10-19.1, the
Limited Liability Company Act in Chapter 10-32, the Nonprofit Corporation Act in Chapter .16-33
the North Dakota Uniform Limited Partnership Act in Chapter 45-10.2, Partnerships in General in
Chapter 45-13, Limited Liability Partnerships in Chapter 45-22, and Limited Liabifity Limited
Partnerships in Chapter 45-23. While some changes were unique to specific chapters, many of
the changes were uniformiy adopted in the identified chapters.

The changes to multiple specified chapters include;

Except for the Nonprofit Corporation Act, definitions were changed or added to include the
definitions of "acquiring organization", "articles", "class”, "constituent organization”, "distribution",
"governing body", "originating records”, "owners", "ownership interests" "parent”, "related
organization”, "signed", "subsidiary", and "surviving organization"

A provision was added relating to the reservation of legislative right to amend or repeal provisions
of the acts and subjecting any entity created or governed by the act

Removed all provisions in the specified chapters related to article Xii of the Constitution of North
Dakota since that constitutional article was repealed in the June, 2006 primary election.

Except for the Nonprofit Corporation Act, enabled mergers, exchanges, and transfers between
any organizations

The changes specific to the Business Corporation Act, Chapter 10-19.1, include:

N.D.C.C. § 10-19.1-00.1, established the official title of the chapter as the "North Dakota
Business Corporation Act”

N.D.C.C., § 10-19.1-10, enabled a committee to create a subcommittee and delegate any or all of
its authority to the subcommittee; made technical corrections to the content of the articles of
incorporation;, provided that articles of incorporation may be dependent upon facts ascertainable
outside of the articles incorporated by referenced documents maintained in the corporate office

- N.D.C.C., § 10-19.1-13, created subsection 10 providing that an amendment which only changes

the corporation's name need not be submitted to the shareholders for approval

N.D.C.C., § 10-19.1-41 changed the procedure for the non-judicial removal of directors and
makes clear that a director may be removed with or without cause by the affirmative vote of the
majority of the voting power of all shares entitled to vote at an election for directors unless, in the
case of a corporation with cumulative voting, there are sufficient votes cast against the removal of
the director as required to have elected the director at an election of the entire board under
cumulative voting

A new subsection to N.D.D.C. § 10-19.1-48 enabled a committee to create a subcommittee and
delegate any or all of its authority to the subcommittee _

N.D.C.C., § 10-18.1-63, subsection 4 provided that all shares issued are non-assessable unless
assessable shares are issued with the unanimous consent of all shareholders.

N.D.C.C:, § 10-19.1-75, subsection 1 enabled a corporation to submit a matter to its shareholders
whether or not the board believes the matter to be advisable

N.D.C.C., § 10-19.1-139.1 provided a new provision for a foreign corporation authorized to
transact business within North Dakota to record a conversion transaction with the Secretary of
State

Changes to N.D.C.C., § 10-19.1-146, repealed the financial disclosures on annual reports filed by
domestic and foreign corporations

Changes to N.D.C.C., § 10-19.1-147 standardized the fee to incorporate at $90; standardized the
fee for a foreign corporation certificate of authority at $135; efiminated the license fees formerly
collected from domestic and foreign corporations

33



The changes specific to the Limited Liability Company Act, Chapter 10-32, includé:: _

N.D.C.C., § 10-32-07, enabled a committee to create a subcommittee and delegate any or all of

its authority to the subcommittee; made technical corrections to the content of the articles of

organization; provided that articles of organization may be dependent upon facts ascertainable

outside of the articles of organization and incorporated by reference documents maintained in the

corporate office

* N.D.C.C, § 10-32-10, created subsection 9 providing that an amendment which only changes the
limited liability company’s name need not be submitted to the members for approval

* Added N.D.C.C., § 10-32-42.1 enabling a limited liability company to submit a matter to its
members whether or not the board believes the matter to be advisable

* A new subsection to N.D.D.C. § 10-32-85 enabled a committee to create a subcommittee and
delegate any or all of its authority to the subcommittee

» Provided that a disposition of substantially all of the property of a limited liability company is not

considered to be a merger or defacto merger and that the transferee is not solely liable because it

is deemed to be a continuation of the transferor

The changes specific to the Nonprofit Corporation Act, Chapter 10-33, include:

N.D.C.C. § 10-33-01, subsection 35, changed the definition of subsidiary.
In N.D.C.C. § 10-33-06:
o Repealed obsolete text in subsection 2 related to cumulative voting.
o Added text related to creation of committees and subcommittees in subsection 3
o In subsection 8, added a new provision allowing the articles of incorporation to be
dependent upon facts ascertainable outside of the articles; and to incorporate by
reference agreements which copies are maintained in the corporate office.
In N.D.C.C. § 10-33-10, provided that an amendment to the articles of incorporation, which only
changes the corporate name, may be authorized by the board of directors without the approval of
the members,
* InN.D.C.C. § 10-33-44, clarified that written action by the members requires at least a majority
vote of the voting power entitled to vote on the matter in question.

The changes specific to the Uniform Limited Partnership Act, Chapter 45-10.2, include:

 N.D.C.C, § 45-10.2-27, subsection 1 exef‘npted the annual report as a document requiring filing

acknowledgement by the Secretary of State
e NDD.C, § 45-10.2-81, enabled the amendment of a foreign limited partnership certificate of

authority with the signature of at least one general partner :
The changes specific to Limited Liability Partnerships, Chapter 45-22, include:

- NDCC. § 45-22-22, subsection 2, reduced the fee for a certificate certifying a copy or reciting
facts from $20 to $15 :

House Bill 1340 (2007 Session Laws, Chapter 102, effective J'uly' 1, 2007)
Established N.D.C.C., chapter 10-35 that affects only publicly traded corporations that choose to be

affected

» Exempted existing corporations that publicly-trade their shares and are created under N.D.C.C.,
chapter 10-10.1 ‘

Provided a new mode! of corporate governance

Established terms of directors '

Provided provisions for the election of directors
Gave qualified shareholders the right to nominate candidates as directors and have the

nominations included in the corporation’s proxy statement
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* - Provided reimbursement of expenses to a shareholder for the expenses incurred to conduct a
proxy contest for the election of directors to the extent the shareholder is successful

Included provisions related to regular and special meetings of shareholders

Provided restrictions on poison pifls

Provided anti-takeover provisions

Established annual reporting requirements and franchise fees

House Bill 1369 (2007 Session Laws, Chapter 81, effective March 23, 2007)

* House Bill 1369 enabled a general business entity to use the word “bank” or “trust®, or words of
tike import, in their business name if the entity acquires written consent from the Department of
Financial Institutions.

House Bill 1452 (2007 Session Laws, Chapter 288, effective August 1, 2007)

+ Limited the liability of a charitable organization for money damages for a personal injury or
property damage.
» Defined terms related to liability issues.

Senate Bill 2036 (2007 Session Laws, Chapter 384, effective October 1, 2007)

The 60th Legislative Assembly of North Dakota passed legisiation that requires professional employer
organizations to obtain a license from the Secretary of State. The bill is summarized as follows:

Provides definitions and general requirements related to professional employer organizations

Defines the rights, duties and obligations under an employer agreement

Establishes the licensing requirement

Provides that a financial statement verified by a certified public accountant be submitted with a

license application and be verified no more than 180 days prior to the submission of the

application to the Secretary of State

* Requires that the financial statement clearly define the working capital of the professional
employer organization.

* Requires submission of a $100,000 surety bond to the Secretary of State by a professional
employer organization seeking a license and that does not have a minimum working capital of
$100,000

» Provides a complaint process, disciplinary actions and penalties

Senate Bill 2153 (2007 Session Laws, Chapter 99, effective July 1, 2008)

+ Removed specific registered agent provisions from chapters of the North Dakota Century Code
related to entity formation and governance. The related provisions were consolidated into a new
chapter, 10-01.1, of the Century Code titied the North Dakota Registered Agents Act.

s Allowad registered agents to represent their clients in the same manner as they do under current
law.

+ Allowed for the optional registration of a commercial registered agent serving as a registered
agent for numerous entities in North Dakota. When doing so, the name and address of the
commercial registered agent is consistently on record for all entities represented by them. {f the
commercial registered agent moves or undergoes a change of name, a single filing of that
change will update the registered agent records for all of the clients they represent.

Established the duties of a registered agent.

Enabled entities without a registration requirement with the Secretary of State to voluntarily name
a registered agent and establish a public record with the Secretary of State. Examples of these
entities are trusts or unincorporated nonprofit arganizations.

« Eliminated the filing requirement of the consent of registered agent.
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Elections Division

House Bill 1374 — Recounts (2007 Session Laws, Chapter 203)

s  Secretary of State to develop the guidelines for recount procedures and thls bill replaced the clerk
of district court with county recorder on the recount board.

House Bill 1375 — Campaign Finance (2007 Session Laws, Chépter 194)

s Expanded the “public office” definition to cover all persons elected to office by vote, required a
political party convention revenue and expense statement, and expanded political committee

registration requirements.

House Bill 1376 ~ Corrupt Election Practices {2007 Session Laws, Chapter 196)

» Added websites to the list of mediums barred from use for false information and prohibited
gathering initiated measure signatures at a polling site.

House Bill 1377 — Canvassing Elections {2007 Session Laws, Chapter 202)

* Replaced clerk of district court with county recorded as keeper of ballots following election and
updated process for submitting certified abstract of votes to the Secretary of State. -

House Bill 1378 - Polling Places (2007 Session Laws, Chapter 188)

» Authorized counties to use vote centers.

House Bill 1379 — Write-in Votes (2007 Session Laws, Chapter 199)

* Replaced clerk of district court with county recorder as keeper of ballots for recounts,
House Bill 1380 ~ General Procedures for Elections (2007 Session Laws, Chapter 186)

» Increased filing deadiines for special elections, allowed counties to transfer voter records through
the central. voter file, and provided for a prescribed petition form.

House Bill 1381 ~ County Offices (2007 Session Laws, Chapter 104)

* Set a single date as start of term of office.

House Bill 1382 - County Filing Date (2007 Session Laws, Chapter 56)

* Increased filing deadiines.

House Bill 1383 — School District Election Precincts (2007 Session Laws, Chapter 170)

= Removed cap on precinct population,

House Bill 1499 - 527 Organizations (2007 Session Laws, Chapter 193)

e Created a campaign finance reporting requirement for these organizations.

Senate Bill 2194 — Recall in a Political Subdivision (2007 Session Laws, Chapter 392)

e Extended the dates for recall elections.
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* Senate Bill 2230 - Mail Ballot Elections (2007 Session Laws, Chapter 198)

e Allowed counties to conduct all mail elections.

Senate Bill 2231 — President Only Ballot (2007 Session Laws, Chapter 201)

» Added telephone contact information to president only ballot affidavit.

Senate Bill 2232 — Absentee Voting (2007 Session Laws, Chapter 182)

= Standardized ballot preparation times for all elections, aligned state law with federal law for
uniformed and overseas voters, and allowed early voting in a public facility with consent of county
commission. .

Senate Bill 2233 ~ Voting Systems (2007 Session Laws, Chapter 190)

e Updated ballot initialing process, removed townships from the electronic voting authorization, and
reduced the number of postings required in a polling site.

Senate Bill 2234 — Primary Elections (2007 Session Laws, Chapter 197)

» Clarified ballot names, added telephone contact information, added a statement of understanding
qualifications by candidates, and allowed etectronic poll books.

Senate Bill 2235 - Voting System Security (2007 Session Laws, Chapter 191)

» Provided for a test of the voting system following an election.
Senate Bill 2236 ~ Municipal Elections (2007 Session Laws, Chapter 350)

« Disallowed simultaneous candidacy for city president/mayor position and council/commission
positions, and extended filing deadlines for municipal elections.

Senate Bill 2237 ~ Central Voter File (2007 Session Laws, Chapter 187)

» Changed designation of protected files in central voter file and refined information required in poll
books.

Senate Bill 2238 ~ Election Officers (2007 Session Laws, Chapter 189)

e Allowed counties to hire election clerks based on their technical skills.

Senate Bill 2239 ~ General Election Provisions (2007 Session Laws, Chapter 200)

* Removed requirement for voter to disclose disability when requesting assistance.
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Chapter Twelve

Public Printing

Public printing relates to publishing the hardbound copies of the Narth Dakota Century Code (N.D.C.C.)
and the state’s constitution; N.D.C.C. replacement volumes; N.D.C.C. supplements; the laws of North
Dakota as passed by each legislative assembly (commonly known as session laws); the North Dakota
Administrative Code and its monthly supplements; the bound copies of the House and Senate joumnals:
binding one set of the enrolled copies of the bills passed by each Legistative Assembly, and a limited

number of other publications.

Early in the state's history, the Secretary of State had a very active role as it related to these publications.
However, since the establishment in 1945 of the predecessor to today's Legislative Council, the role of
the Secretary of State has evolved to that of a distributor of these publications. Now, according to various
provisions of Chapter 46-03 of the North Dakota Century Code, the Legislative Council establishes the
editorial content, specifications, and contractual arrangements for most of these publications.
Nevertheless, even with the Secretary of State’s minimal involvement with the contractual process, the
legislature appropriates the funding for Public Printing expenditures to the Secretary of States budget

from which they are paid.

In fulfilling the distribution duties provided in state law, the Secretary of State distributes, without cost, the
various Public Printing publications {o the state's constitutional officers, justices of the supreme court,
judges of district courts, state departments, state boards, state agencies, officers of the legislative
assembly, county officers, libraries, and schools as directed. Some of the publications are sold to
federally funded agencies and direct to the pubiic. Still other copies of the publications are used primarily

" for archival purposes.

Historically, the appropriation for Public Printing was included in a separate subdivision of the Secretary
of State’s budget having its own identity. However, beginning with the 1991-1993 biennium, the
Legislative Assembly included Public Printing in the Secretary of State’s general fund appropriation also
used for the agency's general office operations. Unfortunately, the inclusion proved to be very misleading
in any analysis of the Secretary of State's budget because it intertwined those portions of the
appropriation over which the Secretary of State had direct control for the operations of the agency and
those portions of the budget (public printing} where the Secretary of State had very limited control in how

the funds were spent

Fortunately, the 1995 Legisiative Assembly acknowledged and recognized the problem. Therefore,
beginning again with the 1995-1997 biennium, the Legislative Assembly once again provided Public
Printing with its own distinct subdivision within the Secretary of State’s budget. Accordingly, the
appropriation for Public Printing in this biennial report (Chapter 6 (A)) is separated from those line items
that relate directly to the agency's office operations, which are under the direct control of the Secretary of

State.

Due to the fact that the Legislative Assembly meets in the last quarter of the biennium and because of the
resulting publishing deadlines, a sizeable portion of the funds appropriated for Public Printing are
expended during the first quarter of the biennium immediately following the one in which the laws were

originated.
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Chapter Thirteen (A) (Part 1)

Administration/Licensing Division

Biennial Statistics

ADMINISTRATIVE
Legislative Bills and Resolutions Filed during Biennium
HOUSB BIllS.........cooiiiirieeee e, 303
House Concurrent Resolutions ...........ocoveeeeev oo, 44
House Bills Filed with Line Veto........oooovveeeeoeen 1
House Memorial Resolutions .......oooveeee oo 1
Senate BillS........c..ocoo oo e —— 264
Senate Concurrent Resolutions ...........ecoeevvveveevioecvi 33
Senate Memorial ReSolutions ........oovvoeveeeeeeeeie oo 1
Senate Bills Filed with Line VE1O..............cccoovvevr 1
LICENSING
Contractor licenses
Class A new licenses iSSUBd..........ccooveeesoere oo 725
Class B new licenses issued...........coooeeveeeeoeevsioeeaennn 320
Class C new licenses iSSUed. ..........cocovvveeeeeeeeeeeeeeeereen, 294
Cilass D new licenses issued...........o.co.ocoovreeeccvineeeieeeeen 1,079
Total Licenses (effective on June 30, 2007) ...................... 7,011
Class ARENEWAIS ..........cooieeeceiieee e eev v v eeeee 4,632
Class BRENBWAIS ..........ooovviiieeeeeeee et 1,173
Class CReNeWalS.............ooooeeieeeeeeeeeeeeeeeeee e 1,371
I Class D RENEWAIS ...........oovemeeoreeereeeeereeeeeeseesess e 4,893
Class APNalty .............oveeiieeiiec e, 448
Class BPenalty............cccooveiviiieiriicee e, 133
Class C Penalty..........cooeveeeeeiiiiieeieees e ee e 151
Class DPenalty...........c.ocoooviieeieeeeeeeeeeeeeee e 675
Lobbyists
Registered 2005/2006 ............c.ccoovviiieiciiiceeeeee e 166
Registered 2008/2007 ..........ooveieeeeeeeeeeeeseee et 661
Athletic Commission Licenses (issued)
TIMEKEBPEIS .....cviveectiiiie st eee e e s saner s e eeeereae 7
Professional BOXEIS .......ocovneeeeiieeeeeetveeseeesreeeseeseeeessssnneens 62
REIBIEES ...t ee e st r e e 9
JUAGES ... 14
COMEBI PEISONS ..o eeerte e e resesees e 74
PIOMOEE ...ttt et eee e 7
MaNAGETS.......c.ociice et 1
Mixed Martial Arts Licenses (issued)
TIMEKEEPEIS ..ottt errssre s vees e e saeeaeas 4
Professional BOXEIS ...........coovveeeeeeiveeeeereee oo 114
Referees........occocevveeevvvervevennnn. e e heetetan e ———————aasnion 10
JUAGES ..o 18
COMEr PISONS ...t e e 168
PrOMOIET ...t e e e e 2
MaNAGETS ...ttt e 4

Charitable Solicitation

. d

|

'i' ’ Organizations {(ICeNSed).........cccceveieriviiiereeeeeeeeeeven, 1,083
207

Professional Fund-raisers (licensed)..........c.occovevvevvecenen.

39



Home Inspector (issued)

NEW LICENSES .....ceveveeoeeeeeeee s eeeteems et sens st ee i eeeneas 42
RENBWAIS ......eoeeeere ettt sttt bs e e sb e ar b e e e 50
Notary Commissions (iSSUBH) .......cccomrrienniiee e e eeees 4,376
Total Commissions {effective on June 30, 2007)................ . 12,168
Notary Name Changes........cccorveveneirsienienreesaeres e 196
Notary Certifications ISSUBd ..........cccccrvrriirnicinrecie e 1,292
Apostille (ISSUEH) ... ..ottt 1,185
Governor's Official Acts (filed)...........ccoovmiiiie e, 675
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Chapter Thirteen (A} (Part 2)

Administrative/Licensing Division

Seven Biennial Histories

1995 1897 1999 2001 2003 2005 2007
ADMINISTRATIVE

Legislative Actions

House Bills............cccccov v, 284 282 278 297 288 344 303
House Concurrent Resolutions 29 39 58 . 51 58 40 44
House Resolutions ................. 0 0 0 2 0 0 0
House Memorial Resolutions . 1 0 1 1 1 1 1
Senate Bills.........ccceeeeverrinnen, 322 252 284 297 286 225 264
Senate Concurrent Resolutions 59 54 50 41 27 31 33
Senate Resolutions ................ 0 0] 0 0 0 0 0
Senate Memorial Resolutions 1 0 1 1 1 1 1
LICENSING
Contractors * ‘ .
Class A oo, 338 475 551 432 - 484 541 725
Class B ...ooooev e 148 272 270 216 196 294 320
Class C .. e, 156 242 246 232 202 303 294
Class Do, 666 1,009 884 807 1,069 1,081 1,079
‘ * These totals only represent the number of new contractor licenses issued during the biennium,
Licenses (in effective June 30) ..... 4,701 5238 5420 5327 5587 6,557 7,011
Lobbyists (for biennium)................ 783 856 840 873 903 897 827
Athletic Commission ..................... 317 161 262 193 154 282 174
Charitable Solicitations ................. 559 557 936 772 914 893 1,083
Professional Fund-raisers ...... 81 102 157 197 232 228 207
Notary Commissions..................... 3,823 3.831 4,082 3,954 3,968 4,151 4376
Total..vveeeeieeeeeer e 10,419 11,136 11,541 11,211 11,839 12,011 12,168
Name Changes............ccoc...... 98 106 118 123 158 191 196
Notary Certificates .................. 107 180 236 414 668 885 1,292
Apostille (issued)..............occevvveeen.. 70 172 243 589 a05 1,448 1,185
Governor's Official Acts (filed) ...... 653 573 540 512 502 436 675

P
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Chapter Thirteen (B) (Part 1)
. Central Indexing System Division

Biennial Statistics

- Uniform Commercial Code and Central Notice System
CENTRAL INDEXING SYSTEM 1CI§1

Original Filings ...

Associated FIIInQS 25,325
Terminated FilINgs.........ccccoveiiieirmrrcenimeer e ecerrsessesersreenesssssees 39,289
Direct FiliNGS ....cocei et e s e r e anesnas 10.606
Searches (Total)......c..cccveeeiirieniieee i e ssre e s senesssne e e 43.607
Direct AcCess Searches ... v st 31,71

= Totat Filings in CIS as of June 30, 2007..............cceccnercnseenminirias 286,307
Net Transactions with Secretary of State
OrigiNal FlINGS «vovveiviermisreninisresnisisieesssieressssees s resssassnneestosasanssres 23,154
Assotiated FIliNGS .........oocveevieeneerniirerenrsrseesseese s vameserresssecemmacsnan 8,751
TermiNAtiONS ......c..icccerniiiirrrrrasssrrrrsesste st ri e s s s csssansssssasssssrrsssnannns 12,301
DHPEEE FIlINGS .ocoveevvriierieerieresensssnarssenssssesssnnrrssaesaes samsesseserasernresasesss 4,211
Searches (Total).......ccicovi v rea i ei s s anesersssnnras 7,913
Direct ACCesS SEANChES ..ot rriseeerre s e erene s st sssemenis 1,645
Net Transaction with County Recorders
Original FiliNgs ...o.cccviireereccmicniiineen i rssscresscscsiin s nesrssvamsessasssnsasnne 34,260
Associated Filings ............cccovviinnnccennnn et s 16,574
TermiNAlIONS .....ccocvvveeeie e v re s rsrs e smsavabt e ssnssnss s reensanesane 26,988
DIrect FHlINGS ..vocceirereeereetmrcrrerrernes s rer s snertesste s s rnnse e sasasasens s ratan 6,395
) Saarches (TOMA)...c...cccveiieerceirirrernr s eres e essesrer e rarssaees e sesanrares 35,694
. Direct ACCESS SEArches .........cccvviviceiiee et rsni s st ssens 30,126
FARM PRODUCT SUBSCRIBERS
MiICrofiche ListS ..ccccvvv i iieervciiercececrc s e se s e nae s b an e e 34
ComPact DISCS.....c...cecerniiireeininrenerer s reneisassmssssssansmsersesssssessnaranss 251
Total SUDSCIHDEIS .....c.veevicereeriee e e rne st ease s ner s sanasars 285
STATISTICAL ANALYSIS BY TYPES OF FILINGS
CENTRAL INDEXING SYSTEM
Uniform Commercial Code (UCC).....cccviiveeimniieriveeieeeas e ieeesaeen 63,986
Central Notice System (CNS) reraersratererer ot ant s it e r st e s e ae e 943
Combined UCC/CNS .. eeteteteasteeeearteessreseenssarbbeerneeteseanrrabes 12,273
Statutory LlenINotrces ....................... earasmrateeeienentreseesrarenresessaanens 4,980
Federal LIBIS ...t veee et e ne s ret e saess s venar s s ae st s smnvansas 2,228

State Tax LIBNS ... e e 5223
ToOtal FilINGS.......c oot e s remee s s ve s sns e saens s sn e 89,633

Net Filings with Secretary of State
Uniform Commercial Code (UCC).........cccccvvvrivvnimvnnsicivnrvsnenccenn,. 29,635

Central Notice System (CNS) ....cocoviciiiiicee e, 775
Combine UCCICNS ... ..ottt sr s vmvtee s sa s teersans s 1,134
Statutory Lien/Notices 1,368
Federal Liens .........cccoovrieeeniccninicnn e 356
TOtal FiliNGS.....cverereet et setre v s et 33,268
Net Filings with County Recorders

Uniform Commercial Code (UCC)......ccvveeiveieiinn reieer i 34351
Central Notice System (CNS) ....cccoiiienriice e 168
Combined UCC/CNS ....... P 11,139
Statutory LIEN/NOUICES ......vv et ceice e ar e e e e as oo 3,612
FRAEral LIBNS .....coooeivrieieee s Seernrie e v aeerrravessrsesvmsassmsss svessassasesssanen 1,872
TOLA] FIlINgS.. vttt e 51,142
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Chapter Thirteen (B) (Part 2)

Central Indexing System

Seven Biennial Histories

Uniform Commercial Code and Central Notice System

(Biennial history represents only the documents filed with the Secretary of State.)

. 1995 1997 1999 2001 2003 2005 2007

' Uniform Commercial Code

Filings (UCC) 21,204 21320 20820 21,833 28,332 33,204 29,635
Central Notice System

Filings (CNS) 2635 1911 . 916 1,355 649 466 775
Combined UCC/CNS

Filings 1,823 2,069 2,148 1,736 1,787 1,617 1,134
Statutory Lien/Notices 912 1,357 1,622 941 1,271 1,470 1,368
Federal Liens 276 250 198 154 167 225 356
State Tax Liens 5878 3328 32865 3693 6323 5223

F‘ls (
.’

43



Chapter Thirteen (C) (Part 1)
Business Registration/Information Division

Biennial Statistics
(Totals in effect on June 30, 2007)

Domestic Corporations

Profit Corporations............cceveceeveecriionseenvnrenns 13,211
Cooperatives (reporting)............ccovevvcvvvcvrecnnnn. 356
Nonprofit Corporations ............c.cccovvvcennvenee 5,804
ChUIChES ...t 1,372
Banks.....coococrereeerer e 82
Credit UNIONS........ccovceireerercreee s icee e vece e e 36
Professional Corporations................... et 876
Farm Corporations...........ccco.oceevennne. SR 703

Foreign Corporations

Profit Corporations...........cccoveveeeeecevivueneeireraees 11,903
Cooperatives...........cccveee i rnncicnnnii e e 70
NONPIOfit ..o s r s 1,716
Professional Corporations .........ccccoeeevvevieecnnns 117

Limited Llability Companies

DOMESHT. ...t it s st s s e s e eeses 4,833
Domestic Professional........ccoooeeeeveeeciiievie e 65
DomeStic Fam.....ccvvvvviveer e iecerienneneeneeie s 94
FOT@IQN....cc.neiiiiiiecrer e e s eeiee st ebbaene e eb s 2,975
Foreign Prafessional.........cccccocoovnnervvveriveencn ' 10

Limited Liability Partnerships

DOMESHC. ... .c.cocoviiriiieiee e vrerreriir e e ervannen e 2,092

Domestic Professional..........ccccccoevvveevvninenne 25

FOMBIGN..c.e it e 44

Foreign Professional............ccccoomvrnnnniin e 9
Limited Partnerships (Domestic & Foreigny}.................. 1,332
Limited Liability Limited Partnerships

-(Domestic and Foreign)........c.cccevvvieciienecene. 452
Fictitious Partnership Names ..........ccccccccvveeviiceninnnnes 1,760
Trademarks .......ccooieicvreee e et et 1,511
Trade NBMBS ..ot e st s anaa e e reresrrmrena s s 18,877



Chapter Thirteen (C) (Part 2)

Business Registration/Information Division

Domestic (in-state)
Chartered Corporations

For Profit Corporations ..........
New Registrations ...........
Merged Cut of Existence.
Dissolved...........ccccccv e

Cooperatives.............ccoeeeeeeeee
New Registrations ...........
Merged Out of Existence.
Dissolved ..........ccccovrnnees

Nonprofit Corporations...........
New Registrations ...........
Merged Out of Existence.
Dissolved ..........cccocveeeeeene

- Churches (nonprofit corps} ....
New Registrations ...........
Merged Out of Existence.
Dissolved.........ccccccvveennnnns

Seven Biennial Histories

1995

1997 1999 2001 2003
10,871 11,623 11,675 12,284
1702 1745 1773 1,788
65 55 53 63
1,185 1,334 1380 1,411
419 409 387 376
23 26 10 6

1 1 9 6

23 20 36 25
8,989 9418 *5180 5610
345 396 385 387
4 10 6 2

31 36 3,789 770
3,025 3150 *1,370 1,419
24 24 26 18

0 0 0 3

4 7 1,699 94

2005 2007
12,848 13,211
2,033 1,832
61 92
1,399 1420
354 325

7 S

10 8

20 25
5721 5,795
394 398

1 9

289 334
1,388 1,372
28 22

22 5

36 37

* The drop in numbers in the nonprofit corporations and churches column for 2001 is the result of
legisiation which enabled the dissolution of abandoned nonprofit corporations.

State Banks ........cocoeveeevnvennns
New Registrations ...........
Merged Out of Existence.
Dissolved .........c...cocoeeeeen

CreditUnions ................cccoee
New Registrations ...........
Merged Out of Existence.
Dissolved...........cccoeenrie

Professional Corporations .....
New Registrations ...........
Merged Out of Existence.
Dissolved .. .

New Registrations ...........
Merged Out of Existence.
Dissolved ............c.ceev.. e

Foreign (out-of-state)
Chartered Corpotrations

For Profit Corporations ..........
New Registrations ...........
Merged Out of Existence.
Withdrawn or Revoked ....

106
2
3
2

48
0
2
0
552
80

1
40

499
119

18

99 96 92 8

2 0 0

11 2 4

4 0 0

47 46 42 4

0 0 0

1 1 3

0 0 1
569 846 698 755
90 98 101 122
0 2 2 0
53 41 48 59
567 . 602 623 665
88 41 52 69
0 0 0 0
15 20 29 26
8,222 8594 10575 10,764
2,697 2,853 2,873 2,547
198 257 228 201
1299 1665 1,808 2,081

45

84 82

1 1

5 3

0 1

39 36

0 0

1 4

0 0
825 876
120 107
0 0

50 56
688 703
56 35

0 0

30 21
11,304 11,903
2,618 2,483
165 152
1,909 1,968



Co0peratives. ..o 45
New Registrations ........... 10
Merged Out of Existence. 0
Withdrawn or Revoked .... 1

Nonprofit Corporations........... 562
New Registrations ........... 133
Merged Out of Existence. 2
Withdrawn or Revoked .... 3

Limited Liability Companies (LLC}

Domestic (in-state) LLC.......... 366
New Registrations ........... 340
Merged Out of Existence. 0
Dissolved.....c.cccceecniceiien
Retired by Conversion.....

o w,

Domestic Professional LLC ...
New Registrations ...........
Merged Out of Existence.
Dissolved .........ccccevcneeenns

Domestic Farm LLC...............
New Registrations ...........
Merged Out of Existence.
Dissolved .............cccoieennn
Retired by Conversion.....

-l
- O W N OCOoOOoOAN (=Y = Y

Foreign (out-of-state) LLC .....
New Registrations ...........
Merged Out of Existence.
Withdrawn or Revoked ...

aDn

Foreign Professional .............
(out-of-state) LLC
New Registrations ...........
Merged Out of Existence.
Withdrawn or Revoked ....

Limited Liability Partnerships (LLP)

Domestic LLP ...
New Registrations ...........
Merged Out of Existence.
Dissolved/Cancelled.........

Domestic Professional LLP ...
New Registrations ...........
Merged Out of Existence.
Dissolved/Cancelled........

OO b h OOoOwWo

Foreign LLP ......cccoeviciiiinn.
New Registrations ...........
Merged Out of Existence.
Withdrawn or Revoked ....

Foreign Professional LLP ......
New Registrations ...........
Merged Out of Existence.
Withdrawn or Revoked ...

ocoo ©

OO0 OO 2

46

61
11

887
287

13

1,074
552

1569
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762
428

95
15

24
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676

192
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939
588

146

[ = JEY

1,063
528

140
15

29
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2,220
980

307

19
13

60
14

1,497
780
13
222

oo,

1,416
586

203
20
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71

1.371
339

11

3,362
1,608

438
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1,767
646

.249

00w

4,833
2,044

667

65
30

94
21

2,975
1,288

410
10

WOoON

2,092
677

343



Other
Domestic and Foreign (out-of-state)

Limited Partnerships............... 864

New Registrations............ 332

Merged Out of Existence . 0

Withdrawn or Revoked ..., 56

Limited Liability Limited Partnerships 0

New Registrations............ 4

Merged Out of Existence . 0

Withdrawn or Revoked .... 0

Fictitious Partnership Names. 1,362

New Registrations............ 480

5 Cancelled/Expired............ 329
Trademarks.............ccceeeveneiene. 1,286

New Registrations............ 235

Cancelled/Expired............ 187

Trade Names ..........ccc.cc.onn.... 3,565

New Registrations............ 1,489

Cancelled/Expired............ - 888

1,099
465

140

0
10
0
0

1,863
1,034
398

1,322
185
176

6,735

4,254
757

A7

1,491 1,566
563 436

5 1

281 227

0 175

21 175

0 0

0 1
1928 1,799
485 443
584 603
1,324 1,497
228 31
227 165
10,165 12,669
3,600 4610
1,055 2,176

1,528
341

2
360

309

136 -

0
19

1,454
196
175

14,686
4,447
2,345

1,374
237

3

385

384
122
0
84

1,654
525
388

1,493
250
210

16,666
5,189
2,839

1,332
291

4
239
452
106
47

1,760
575
426

1,911
207
188

18,877
5,930
2,840



s : Chapter Thirteen (D)
. L ' Elections Division

' ‘ 1980-2006 Histories
YEAR TYPE NUMBEROF VOTES POPULATION ELIGIBLE ABSENTEE PERCENT  ELECTION COST
PRECINCTS  CAST OF STATE* VOTERS VOTERS TURNOUT  EXPENSES PER VOTE

1980 P 1,239 139,564 652,717 462,760 NA 30 596,547 427
1980 G 1,235 314,525 _ 652,717 462,760 NA 68 752,387 2.39
1982 P’ 1,229 103,875 670,000 461,700 NA 22 612,419 5.90
1982 G 1,232 272,876 675,000 461,700 NA 64 598,335 2.19
1984 P 1,191 99,230 675,000 . 470,500 2,684 21 612,329 6.17
1984 G 1,183 324,179 675,000 470,500 19,840 69 667,936 2.06
1986 P 1,166 133,465 684,900 464,100 3,353 29 642,904 4.82
1986 G 1,158 295277 684,900 464,100 6,371 G4 631,640 2.14
1987 S 1,121 423,539 684,900 484,100 1,440 26 359,159 2.91
1988 P 1,096 111,263 667,093 483,000 2,934 23 645,048 5.81
1988 G 1,090 309,100 667,093 483,000 23,508 64 676,336 2.19
1989 S 1,034 257,171 667,093 483,000 10,975 53 517,696 2.01
1990 P 975 133,911 638,800 463,415 NA 29 640,128 4.78
190 G 991 240,301 638,800 463,415 NA 52 678,340 2.82
1992 P 804 146,867 636,800 463,415 6.810 32 717,090 4.88
1992 G 782 315,189 636,800 463,415 24,369 68 752,128 2.39
1992 S 782 164,165 636,800 461,500 12,986 35 393,988 2.40
1994 P 740 138,961 635,000 463,000 6,771 30 675,862 483
1994 G 739 241,255 635,000 463,000 14,857 52 633,877 2,63
1996 PP 53 72,530 641,000 473,000 NA 15 202,716 2.76
1996 P 705 123,131 641,000 473,000 5,926 26 951,580 7.73
1996 G 717 271,861 641,000 473,000 17.970 57 685,452 2.52
1938 P 700 991,576 641,000 474,896 4,315 21 696,188 7.02
1998 G 702 217,584 640,883 475860 - 18,263 46 658,785 3.03
2000 P 693 94,306 633,666 473,574 5.102 20 851,473 9.02
2000 G 696 202,249 633,666 473,574 37,632 62 731,220 2.50
2002 P 863 128,519 642,200 481,351 8,194 27 774,285 8.87
2002 G 666 237,224 842,200 481,351 34,816 49 714,212 5.06
2004 P 604 92,209 633,837 487.010 6,019 19 786,146 8.53
2004 G 607 316,049 633,837 487,010 51,116 65 751,160 2.38
2006 P 565 111,325 634,366 495 411 8,702 22 826,998 11.55
2006 G 567 220,479 634,366 495 411 34,073 45 876,318 6.31

* Population estimates caiculated by the North Dakota Census Data Center
Key to Type: G = General Election P = Primary Election PP = Presidential Primary Election S = Special

Election
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Chapter Fourteen

Publications, Books and Pamphlets

The following publications and laws are available from the office of the Secretary of State.

Administrative/l.icensing Division

Charitable Solicitation and Professional
Fund-raiser Laws

Contractor Licensing Laws

Lobbyist Laws

Notary Public Laws

Home Inspectors

1989 Session Laws of North Dakota ($38)
1991 Session Laws of North Dakota and
Supplement ($39)

1893 Session Laws of North Dakota ($35)
1995 Session Laws of North Dakota ($38)
1997 Session Laws of North Dakota ($40)
1999 Session Laws of North Dakota ($55)
2001 Session Laws of North Dakota ($54)
2003 Session Laws of North Dakota ($54)
2005 Session Laws of North Dakota ($49)
2007 Session Laws of North Dakota ($54)
Administrative Code - complete set and
Supplement ($720)

Administrative Code - Supplement ($260)

Business Division

Pamphlets

Limited Liability Company Articles of
QOrganization

Consolidated Registration for New
Businesses

How to Begin and Maintain a Nonprofit
Corporation in the State of North Dakota
Corporation Act — Nonprofit

Copies of the Law

Cooperative Association Act
Corporation Act — Business

Publicly traded corporations

Farming — Corporate or Limited Liability
Company

Fictitious Partnership Name

Registered Agents Act

49

Limited Liability Company Act
Limited Partnership Act

Limited Liability Partnership

Limited Liability Limited Partnership
Professional Associations Act

Real Estate Investment Trust
Trademark

Trade Name

Central Indexing Division

North Dakota Uniform Commercial Code
Central Indexing System User's Guide {$15)

Elections Division

+ Election Calendar

» Running for Public Office in North Dakota

s Campaign Finance and Disclosure
Requirements

Helpful Campaign Practices

Initiating or Referring Law in North Dakota
Recalling an Elected Official of the State or
Political Subdivision )

North Dakota — The Only State Without Voter
Registration

Poll Challengers and Poll Checkers
Election Officials Manual

North Dakota Election Law Book ($7)
Election Abstracts (1914 to 2004 Elections
limited supply)

North Dakota Blue Book {prices vary)

2005-2007 North Dakota Blue Book
2003-2005 North Dakota Blue Book
200171-2003 North Dakota Blue Book
1999-2001 North Dakota Blue Book
1997-1999 North Dakota Blue Book
1995-1997 North Dakota Blue Book
1889-1989 North Dakofa Centannial
Blue Book



. Chapter Fifteen
. . : How To Obtain Information or Assistance

Information or answers to questions regarding the office of the Secretary of State and its numerous
functions is available by one of the following methods. All inquires and comments are welcomed.

MAILING ADDRESS
SECRETARY OF STATE
STATE OF NORTH DAKOTA
600 EAST BOULEVARD AVENUE DEPT 108
BISMARCK ND 58505-0500
TELEPHONE AND E-MAIL

GENERAL OFFIGE

Telephone Number (701) 328-2900
Toll Free (800) 352-0867
Fax (701) 328-2992
Fax-on-Demand (701) 328-0120
E-Mail Address: sos@nd.gov

ADMINISTRATIVE/LICENSING DIVISION CENTRAL INDEXING DIVISION
Telephone (701) 328-3665 Telephone (701) 328-3662
Toll Free (800) 352-0867, ext 8-2900 Toll Free (800) 352-0867, ext. 8-3662
Fax (701) 328-1610 Fax (701) 328-4214
E-Mail Address: sosadlic@nd.gov E-Mail Address: sosci@nd.gov
BUSINESS INFORMATION/ ELECTIONS DIVISION

REGISTRATION DIVISION

Telephone (701) 328-4146

Telephone (701) 328-4284 Toll Free (800) 352-0867, ext. 8-4146
Toll Free (800) 352-0867, ext. 8-4284 Fax (701) 328-2992
Fax (701) 328-2992 E-Mail Address: soselect@nd.gov

E-Mail Address. sosbir@nd.gov

INTERNET WEBSITE

www.nd.qov/sos

NOTE

Although information filed in the office of Secretary of State is public information,
the law does prescribe fees for some copies and services (N.D.C.C. § 54-08-04).
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