














These photos are of a case in NW North Dakota. The guns, ammo, and
misc items were seized as a result of a search warrant. Some of the
guns and other items were also stolen. The case also involved the
kidnapping, beating, and attempted murder of a citizen from Williston.
The victim was placed in the trunk of a car and transported to
Montana and dumped, and presumed dead. The victim did survive.
The suspects had connections to an outlaw motorcycle gang that is

located both in and out of North Dakota.












A group was preselling buildings to North Dakota farmers. As you can
see from the photo’s the product was never delivered, this is all they
received. This group was targeting farmers in North Dakota, South

Dakota, Minnesota, Nebraska, lowa, Montana, and Georgia.










January 24, 2013

ATTORNEY GENERAL ISSUES CEASE & DESIST ORDER AGAINST GEORGE
AND KARLA NELSON, BARON BUILDINGS, AND AG PRO BUILDINGS

BISMARCK — Attorney General Wayne Stenehjem today issued a Cease and Desist
Order against George Donald Nelson lll and Karla Ann Nelson, doing business as
Baron Buildings, LLC, and AG Pro Buildings, LLC, for violations of the consumer fraud
laws and for providing contractor services without a North Dakota contractor’s license.

The Attorney General's Bureau of Criminal Investigations and Consumer Protection
Division initiated criminal and consumer fraud investigations of George and Karla
Nelson after complaints indicated the Nelsons had engaged in criminal and fraudulent
activity throughout the state. According to Stenehjem, the Nelsons took money from
consumers in at least nine counties.

“The Nelsons not only operated without a contractor’s license, it appears they also
defrauded many North Dakota consumers,” Stenehjem said. Stenehjem noted that in
the majority of transactions, the Nelsons took thousands of dollars in advance deposits
from consumers and performed little or no work. “The Nelsons’ blatant disregard for the
contractor licensing laws are criminal violations and their pattern of fraudulent conduct,
including misrepresentations that the work would be completed for payments received,
has harmed many North Dakota consumers,” said Stenehjem.

According to Parrell Grossman, director of the Consumer Protection Division, it may be
difficult to get refunds from unlicensed contractors, and consumers need to be vigilant in
ensuring that contractors are licensed. “If a contractor is not licensed it often is the
hallmark of a disreputable contractor and may be the first sign of serious problems with
that contractor,” Grossman said. “Consumers should never do business with an
unlicensed contractor.” Grossman reminds consumers to:

e (Get two or three written bids for the project. Never accept a verbal estimate.

e Make sure the potential contractor is properly licensed, bonded and insured.
Contractors engaging in contracts exceeding $2,000 must be licensed by the
North Dakota Secretary of State, at http://www.nd.gov/sos/.

e Be cautious if the contractor insists on full payment or a large down payment
before any work begins.

North Dakota consumers who paid money to the Nelsons, Baron Buildings, LLC, or AG
Pro Buildings, LLC, can submit a complaint form from the Attorney General’'s website at
www.ag.nd.gov, or by contacting the Consumer Protection Division at 701-328-3404.
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Cease & Desist



Conccaled Weapon License Application Proc{ .ing

CWL section conducts initial

BCI mailis opened, date screening to ensure the Application
stamped and sorted. CWL form is properly completed, signed,
fees are endorsed, logged, dated, testing information

returned to envelope, completed, and has the photographs,
directed to CWL section. fingerprints, fees, etc.
\ - > IS APPLICATION COMPLETE?

Application form and
attachments are returned
to applicant to correct

deficiency and resubmit to
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BCl.

If director
review
confirms result, When received, records from non-ND
CWL denied. offenses must be cross-referenced
Applicant & LE between federal & other state’s statutes
notified. to determine if offense is a state or

federal disqualifying offense (e.g., DV)

> OR GONVICTION

The CWL section begins a data entry for the
applicant. There are 8 sections requiring data
entry. Applicant’s fingerprints and
photographs must be scanned and “attached”
to applicant’s data entry. Applicant must
disclose any arrests/convictions. For each
applicant, CWL then conducts:

¢ ND Record Check
e CWIS check for ND Warrants
ND District Court records
NICS check
NCIC check
Triple-l check
> DID ANY CHECK PRODUCE A “HIT?”

NO

Did Applicant

disclose all arrest CWL conducts
or conviction

information?

a peer review
of data entry
of each
application, to
ensure

mailed to applicant, with
notice issued to LE.




*?\OFFICE OF ATTORNEY GENERAL REQUESTED TO ENGROSSED HOUSE BILL NO. 1003

FTES SALARIES OPERATING EQUIPMENT TOTAL GF OF TOTAL
. RESTORE STATE EMPLOYEE
Q} COMPENSATION AND BENEFITS
N I\ PACKAGE 1,334,630 1334630 1,082,058 252572
N ™
N RESTORE WESTERN NORTH DAKOTA
N §) STAFFING - INCLUDED IN GOVERNOR'S
Q BUDGET 30 386237 100,559 40000 526796 - 457,146 69650 526,796

REMOVE ACCRUED LEAVE LINE ITEM (1,057,247) (1,057,247)  (835225) (222,022) (1,057,247)
RESTORE SALARIES - ACCRUED LEAVE 1,057,247 835225 222022 1,057,247
COMPUTERIZED BUSINESS PROJECT
STAFF - PRIMARILY FOR LAW
ENFORCEMENT 30 FUNDING PROVIDED IN BUDGET
WORKFORCE SAFETY INSURANCE
PREMIUM INCREASE 79568 79568 79,568
5 FTE CONCEALED WEAPONS STAFF -
INCLUDED IN GOVERNORS BUDGET 05 39,074 39,074
UNIFORM CRIME REPORTING POSITION
- INCLUDED IN GOVERNOR'S 10 98,780 14,676 113456 113,456 113456
ORGANIZED CRIME INVESTIGATOR -
INCLUDED IN GOVERNOR'S BUDGET 10 143729 47,742 20000 211,471 211471 211,471
ASSISTANT ATTORNEY GENERAL -
INCLUDED IN GOVERNOR'S BUDGET 10 198,738 41,115 239,853 239853 239,853
SEX OFFENDER REGISTRY POSITION 10 14,676 116,413 116413 116,413
OIL IMPACT ASSISTANCE 78,210 56,880 135,090
TOTAL 10.5 2,460,703 275,648 60,000 2,796,351 1,753,862 1,042,489 2,796,351

REMOVE SECTION 5, WHICH DELETES THE OFFICE'S ITD EXEMPTION - EXEMPTION NEEDED DUE TO THE FBI
REGARDING FBI INFORMATION MAINTAINED IN OFFICE DATABASES

HOUSE
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Good afternoon, my name is Dallas Carlson and | am the Director of the North Dakota
Bureau of Criminal Investigation. | want to speak briefly and very basically about the IT
needs of BCI. | will be the first to admit | do not know IT language but | do know the
Attorney General’s IT Division is very important to BCl and all North Dakota law
enforcement. BCl and the State Crime Lab are responsible for 80% of the demands
placed on the IT Division. The other 11 Divisions of the AG’s office compete for the
remaining 20% of the IT Division’s workload. So, as you can see, the IT Division is very

important to our job of public safety.

BCI currently has IT projects that have been started and many that need to be
designed, tested, and put into operation. | will speak on what | feel are the three most
important projects for law enforcement. BCI currently operates on a mostly paper
based system when dealing with concealed weapons, criminal history records, and

prosecution/disposition of suspects.

As you all know the concealed weapons license requests in our state has exploded.
Our current system consists of a paper application, photos, fingerprint cards, and a
check for payment. Currently all of these documents have been touched by the
applicant, Sheriff, and a Police Chief if the applicant lives in a city, prior to arriving at
BCI. The applications and attachments arrive at BCI paper clipped together. Most of
the time numerous applications arrive in the same envelope. One of our staff must go
through each application when they arrive, remove the check and forward this check to
BCI finance. The application is then forwarded to the C/W section and the info is taken
from the paper application and manually keyed into our system. Some applications

are returned because they are not properly filled out or are missing information.



Finance manually keys the checks into our system for deposit. The staff person
opening the mail and handling the applications does this in addition to her other duties.
Because we routinely receive 30 — 100+ a day, and have had as many as 300
applications a day, this can take at least 2 day to just open the mail and distribute the
checks and applications to the proper BCI staff. Current law mandates BCl a 45 day
turn around on applications. At any given time we have between 1500 — 2000
applications in the office waiting to be processed. Having IT design a on line system to
accept applications would relieve backlog and allow a more timely turnaround of these
applications. The current system is very outdated and repetitive. We need

to design and put into use an updated and more efficient electronic system for the
concealed weapon licensing process. The technology is here, the IT Division just needs
the staff to make it happen. This electronic system would save time, ensure accuracy,

and make the turnaround time for the applicant much quicker.

Our criminal record section has also seen a very large increase in requests. BC| has
gone from 22,630 record check requests in 2006 to 37,312 in 2012. BClI's criminal
history record system is also a paper system to those groups and individuals who
request a criminal history for reason’s such as employment. Again if the request comes
through the mail, which most do, the process is very similar to the concealed weapons
process. The check goes to finance; the paper request goes to our criminal history
section. The information is taken from the request and keyed into our system. As you
can imagine some handwriting is very hard to read. When unreadable information is on
the request, these requests have to be followed up with a phone call to verify the info.

After getting the results of the request the information is then sent back to the person or



group that made the request. This is a very antiquated system that too needs to be
automated by an electronic system. By designing a system this process could be
requested by electronic means and pre-paid by electronic means which would result in
a system with no backlogs and quicker turn around. To accomplish this the Attorney

General IT sections needs additional personnel.

BCI currently receives most arrest fingerprints of charged individuals electronically by
means of a live scan. This is a good thing. Prosecution information, disposition
information, and booking photos from these charged individuals still comes to BCI by
paper means. Again this information has to be taken from the paper and keyed into a
BCl data base. This system too needs to be designed and updated to an electronic

format. That will mean additional IT Division professionals.

The criminal history record system is a mission critical system for law enforcement in
North Dakota and is accessed by law enforcement nationwide. The criminal history

system is very complex and plans are being made to replace the current system.

There are numerous other projects waiting on the shelf in 10 year queue because we
don’t have the professionals to catch up and keep up with modern law enforcement
needs. The Attorney General IT staff touches every aspect of law enforcement.

The AG IT staff understands concealed weapons and our criminal history section.

More importantly the AG IT staff understands the business process of law enforcement
to include but not limited to law enforcement data, law enforcement needs, FBI
regulations, National Criminal Information Center (NCIC) regulations, and North Dakota

State Radio. My opinion is that it is very important to have the Attorney General IT staff



for law enforcement use. It would be difficult to take an IT programmer or project
manager “off the self” to do these needed projects in a timely manner. There are too
many law enforcement rules and regulations to be familiar with prior to doing the
actual work. To have our own IT for the continued maintenance and upgrades are just

as important. The Attorney General’s office needs to retain and enhance its IT Division.



M, Ke K&‘ fan_
Senate Appropriations Committee HNB oo 3
House Bill 1003 3-7-/3

Testimony of Mike Reitan, Assistant Chief, West Fargo Police Department

Good Afternoon

Chairman Holmberg, Vice Chairs Bowman and Grindberg, other members of the
Committee, for the record my name is Mike Reitan, Assistant Chief of the West Fargo
Police Department. | am testifying today on House Bill 1003. The bill before you today is
meant to provide the funding necessary to support the law enforcement function within
the state of North Dakota.

As members of this committee you have heard of the many changes taking place
throughout North Dakota. We would like to believe what is happening in our
communities are all changes for the good. Unfortunately, that is not the case. According
to US Attorney Tim Purdon, his office in 2012 handled an additional 40% more cases on
the Federal level. For the first time, he will be forced to decline criminal cases that could
be prosecuted at the Federal level because of their work load.

In West Fargo, we responded to nearly 4000 more calls for services in 2012, a 25%
increase over 201 1. We investigated 130 more of the most serious types of crimes, an
increase of 10%. While our numbers are up we did not experience the same rate of
increase of the agencies located in western North Dakota. In response to the additional
criminal cases my department, like many other agencies, has had to hire additional staff.
Agencies in the growth areas of North Dakota see the requirement to continue to add staff
each year for the foreseeable future.

Criminals are very mobile in North Dakota. It is necessary for many of the criminal
investigations to be done in cooperation with other agencies to include the ND Bureau of
Criminal Investigations. The nature of the type of crimes committed has become complex
and more time consuming to solve with the growing population in the state. Agencies
with limited available resources have always been able to count on the BCI to assist in
conducting investigations of serious crimes. The BCI is truly a critical component in
crime fighting in North Dakota.

The Governor’s Budget included an increase in staff for the Attorney General’s Office of
7.5 full time employees to place personnel in the areas of the greatest need. An action by
the House has reduced funding to limit the increase to 1 full time employee. | am
seriously concerned the reduction will leave the BCI under staffed. Without proper
staffing BCI would be forced to shift available resources to cover only the highest
priority activities and would possibly no longer be able to support smaller agencies.
Reassignment of personnel from eastern and central North Dakota will undoubtedly
create a negative impact upon drug and serious crime investigations within my
jurisdiction. | would ask you to restore the Governor’s funding request to provide a
staffing increase of 7.5 full time employees and restore the operating expenses line item
to the original requested level.

Thank you for your consideration. I would be willing to answer any questions you may
have.
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Legislative Assembly SENATE BILL NO.
of North Dakota

Introduced by

Senator

Representative

A BILL for an Actto provide an appropriation to the attorney general for the establishment of a
uniformed law enforcement policy and custody manual.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. APPROPRIATION. The funds provided in this section, or so
much of the funds as may be necessary, are appropriated out of any moneys in the general fund
in the state treasury, not otherwise appropriated, the sum of $750,000, or so much of the sum as
may be necessary, to the attorney general for the purpose of defraying the expenses of the
development of a uniformed law enforcement and custody manual, for the biennium beginning
July 1, 2013, and ending June 30, 2015.



Sworn Personnel

Subscription Fee (Year 1)

Annual Policy U pdate Fee (Year 2)

Daily Training Bulletin

r

2)
Beulah 5 $4,950.00 $1,950.00 $1,000.00
Bismarck 94 $10,500.00 $3,950.00 $7,200.00
Bowman 3 $4,950.00 $1,950.00 $1,000.00
Burlington 2 $4,950.00 $1,950.00 $1,000.00
Cando 2 $4,950.00 $1,950.00 $1,000.00
Carrington 4 $4,950.00 $1,950.00 $1,000.00
Cavalier 4 $4,950.00 $1,950.00 $1,000.00
Crosby 2 $4,950.00 $1,950.00 $1,000.00
Devils Lake 16 $6,850.00 $2,650.00 $2,800.00
Dickinson 31 $7,950.00 $3,100.00 $4,200.00
Elgin 1 $4,950.00 $1,950.00 $1,000.00
Ellendale 2 $4,950.00 $1,950.00 $1,000.00
Emerado 1 $4,950.00 $1,950.00 $1,000.00
Fargo 133 $11,500.00 $4,250.00 $9,000.00
Fessenden 1 $4,950.00 $1,950.00 $1,000.00
Grafton 10 $5,450.00 $2,200.00 $1,500.00
Grand Forks 82 $10,500.00 $3,950.00 $7,200.00
Harvey 4 $4,950.00 $1,950.00 $1,000.00
Hazen 4 $4,950.00 $1,950.00 $1,000.00
Hillsboro 2 $4,950.00 $1,950.00 $1,000.00
Jamestown 29 $7,950.00 $3,100.00 $4,200.00
Lamoure $4,950.00 $1,950.00 $1,000.00
Larimore 2 $4,950.00 $1,950.00 $1,000.00
Lincoln 3 $4,950.00 $1,950.00 $1,000.00
Linton 2 $4,950.00 $1,950.00 $1,000.00
Lisbon 3 $4,950.00 $1,950.00 $1,000.00
Mandan 27 $7,950.00 $3,100.00 $4,200.00
Mayville 3 $4,950.00 $1,950.00 $1,000.00
Minot 60 $8,950.00 $3,550.00 $5,400.00
Napoleon 1 $4,950.00 $1,950.00 $1,000.00
Northwood 2 $4,950.00 $1,950.00 $1,000.00
Oakes 4 $4,950.00 $1,950.00 $1,000.00
Powers Lake 1 $4,950.00 $1,950.00 $1,000.00
Rolla 4 $4,950.00 $1,950.00 $1,000.00
Rugby 4 $4,950.00 $1,950.00 $1,000.00
South Heart 1 $4,950.00 $1,950.00 $1,000.00
Stanley 3 $4,950.00 $1,950.00 $1,000.00
Steele 1 $4,950.00 $1,950.00 $1,000.00
Surrey 2 $4,950.00 $1,950.00 $1,000.00
Thompson 1 $4,950.00 $1,950.00 $1,000.00
Valley City 13 $5,950.00 $2,450.00 $2,000.00
Wahpeton 14 $5,950.00 $2,450.00 $2,000.00
Watford City 5 $4,950.00 $1,950.00 $1,000.00
West Fargo 33 $7,950.00 $3,100.00 $4,200.00
Williston 23 $6,850.00 $2,650.00 $2,800.00
Wishek 2 $4,950.00 $1,950.00 $1,000.00
Universities
North Dakota State College of Science 3 $4,950.00 $1,950.00 $1,000.00
North Dakota State University 14 $5,950.00 $2,450.00 $2,000.00
University of North Dakota 12 $5,950.00 $2,450.00 $2,000.00
Counties
Adams 3 $4,950.00 $1,950.00 $1,000.00
Bames 6 $5,450.00 $2,200.00 $1,500.00




Benson $4,950.00 $1,950.00 $1,000.00
Billings $4,950.00 $1,950.00 $1,000.00
Bottineau 10 $5,450.00 $2,200.00 $1,500.00
Bowman 3 $4,950.00 $1,950.00 $1,000.00
Burke 4 $4,950.00 $1,950.00 $1,000.00
Burleigh 44 $7,950.00 $3,100.00 $4,200.00
Cass 70 $8,950.00 $3,550.00 $5,400.00
Cavalier 5 $4,950.00 $1,950.00 $1,000.00
Dickey 4 $4,950.00 $1,950.00 $1,000.00
Divide 4 $4,950.00 $1,950.00 $1,000.00
Dunn 4 $4,950.00 $1,950.00 $1,000.00
Eddy 4 $4,950.00 $1,950.00 $1,000.00
Emmons 3 $4,950.00 $1,950.00 $1,000.00
Foster 3 $4,950.00 $1,950.00 $1,000.00
Golden Valley 4 $4,950.00 $1,950.00 $1,000.00
Grand Forks 27 $7,950.00 $3,100.00 $4,200.00
Grant 3 $4,950.00 $1,950.00 $1,000.00
Griggs 2 $4,950.00 $1,950.00 $1,000.00
Hettinger 3 $4,950.00 $1,950.00 $1,000.00
Kidder 3 $4,950.00 $1,950.00 $1,000.00
Lamoure 4 $4,950.00 $1,950.00 $1,000.00
Logan 2 $4,950.00 $1,950.00 $1,000.00
McHenry 7 $5,450.00 $2,200.00 $1,500.00
McIntosh 3 $4,950.00 $1,950.00 $1,000.00
McKenzie 15 $5,950.00 $2,450.00 $2,000.00
McLean 20 $6,850.00 $2,650.00 $2,800.00
Mercer 14 $5,950.00 $2,450.00 $2,000.00
Morton 21 $6,850.00 $2,650.00 $2,800.00
Mountrail 7 $5,450.00 $2,200.00 $1,500.00
Nelson 3 $4,950.00 $1,950.00 $1,000.00
Oliver 3 $4,950.00 $1,950.00 $1,000.00
Pembina 7 $5,450.00 $2,200.00 $1,500.00
Pierce 3 $4,950.00 $1,950.00 $1,000.00
Ramsey 6 $5,450.00 $2,200.00 $1,500.00
Ransom 4 $4,950.00 $1,950.00 $1,000.00
Renville 5 $4,950.00 $1,950.00 $1,000.00
Richland 13 $5,950.00 $2,450.00 $2,000.00
Rolette 7 $5,450.00 $2,200.00 $1,500.00
Sargent 4 $4,950.00 $1,950.00 $1,000.00
Sheridan 3 $4,950.00 $1,950.00 $1,000.00
Sioux 1 $4,950.00 $1,950.00 $1,000.00
Slope 1 $4,950.00 $1,950.00 $1,000.00
Stark 12 $5,950.00 $2,450.00 $2,000.00
Steele 3 $4,950.00 $1,950.00 $1,000.00
Stutsman 8 $5,450.00 $2,200.00 $1,500.00
Towner 2 $4,950.00 $1,950.00 $1,000.00
Traill 6 $5,450.00 $2,200.00 $1,500.00
Walsh 10 $5,450.00 $2,200.00 $1,500.00
Ward 21 $6,850.00 $2,650.00 $2,800.00
Wells 3 $4,950.00 $1,950.00 $1,000.00
Williams 18 $6,850.00 $2,650.00 $2,800.00
Highway Patrol

North Dakota Highway Patrol 136 $11,500.00 $4,250.00 $9,000.00

North Dakota Total 1,265 $584,950 $230,500 $183,700
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Dakota County Jails

Subscription Fee (Year 1) Annual Poli Update Fee (Year 2)

Daily Traini g Bulietin (Year

Agency # of Beds 30% Discount 30% Discount 2_)
30% Discount

Adams $3,465.00 $1,365.00 $700.00
Barnes 32 $4,515.00 $1,645.00 $1,330.00
Bottineau 9 $3,465.00 $1,365.00 $700.00
Burleigh 130 $5,915.00 $2,233.00 $2,905.00
Cass 252 $7,350.00 $2,905.00 $5,075.00
Cavalier $3,465.00 $1,365.00 $700.00
Emmons 1 $3,465.00 $1,365.00 $700.00
Grand Forks County Correctional C nter 245 $6,615.00 $2,513.00 $3,843.00
Heart of America Correctional and reatment Centd0 $6,615.00 $2,233.00 $2,905.00
Lake Correctional Center 108 $5,915.00 $2,233.00 $2,905.00
Logan 2 $3,465.00 $1,365.00 $700.00
Mcintosh 2 $3,465.00 $1,365.00 $700.00
McKenzie 50 $4,515.00 $1,645.00 $1,330.00
McLean 31 $4,515.00 $1,645.00 $1,330.00
Mercer 24 $3,815.00 $1,533.00 $1,050.00
Morton 40 $4,515.00 $1,645.00 $1,330.00
Mountrail 12 $3,815.00 $1,533.00 $1,050.00
Pembina 18 $3,815.00 $1,533.00 $1,050.00
Pierce 149 $5,915.00 $2,233.00 $2,905.00
Richland 33 $4,515.00 $1,645.00 $1,330.00
Rolette 24 $3,815.00 $1,533.00 $1,050.00
Sheridan 126 $5,915.00 $2,233.00 $2,905.00
Sioux 67 $5,215.00 $1,925.00 $1,925.00
SW Mutli-County Correctional Cent r 118 $5,215.00 $2,233.00 $2,905.00
Southwest Womens Correctional F cility 126 $5,215.00 $2,233.00 $2,905.00
Stark 82 $5,215.00 $1,925.00 $1,925.00
Stutsman 96 $5,215.00 $1,925.00 $1,925.00
Trail 13 $3,815.00 $1,533.00 $1,050.00
Walsh 21 $3,815.00 $1,533.00 $1,050.00
Ward 104 $5,915.00 $2,233.00 $2,905.00
Williams 112 $5,915.00 $2,233.00 $2,905.00

2,153 $144,935 $57,288
Notes

(1) Farst year fee includes development tools, policy updates, and DTBs when agency finals.
(2) Annual Policy update subscription includes all web-based tools, torum and policy updates.

(3) Daily Training Bulletins - DTBs - mncludes 240 unique scenario based exercises
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PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1003 H & 002

Page 1, line 4, after the semicolon insert "to amend and reenact subsection 1 of section
57-51-15 of the North Dakota Century Code, relating to gross production tax allocation;
to provide for a report to the budget section;"

Page 1, replace line 17 with:
"Grants 3,420,000 8,953,947 12,373,947"
Page 1, remove lines 23 and 24

Page 2, replace lines 1 and 2 with:

"Total all funds $55,715,455 $18,229,800 $73,945,255
Less estimated income 24 485 610 13,638,521 38,124,131
Total general fund $31,229,845 $4,591,279 $35,821,124
Full-time equivalent positions 204.00 1.00 205.00"

Page 2, after line 22, insert:

"SECTION 4. GRANTS - LAW ENFORCEMENT NEEDS - REPORT TO
BUDGET SECTION. The grants line item in section 1 of this Act includes $10,000,000,
or so much of the sum as may be needed, from the oil and gas impact grant fund for
grants to law enforcement agencies for crime-related needs. The attorney general shall
develop guidelines to distribute grants to law enforcement agencies in oil-impacted
counties where crime-related activities have increased or in other counties if the
crime-related activities in oil-impacted counties originated in any of those counties. The
attorney general shall report to the budget section after June 30, 2014, on the impact
the grant funding has had on crime-related activities."

Page 3, after line 13, insert:

"SECTION 7. AMENDMENT. Subsection 1 of section 57-51-15 of the North
Dakota Century Code is amended and reenacted as follows:

1.  First the tax revenue collected under this chapter equal to one percent of
the gross value at the well of the oil and one-fifth of the tax on gas must be

deposited with the state treasurer who shall:

a. Allocate five hundred thousand dollars per fiscal year to each city in
an oil-producing county which has a population of seven thousand five
hundred or more and more than two percent of its private covered
employment engaged in the mining industry, according to data
compiled by job service North Dakota. The allocation under this
subdivision must be doubled if the city has more than seven and
one-half percent of its private covered employment engaged in the
mining industry, according to data compiled by job service North

Dakota;

b. Credit revenues to the oil and gas impact grant fund, but not in an
amount exceeding one hundred ten million dollars per biennium; and
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c. Allocate the remaining revenues under subsection 3."

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

A section is added increasing the amount of oil and gas tax revenue deposited in the oil and gas impact
grant fund each biennium by $10 million, from $100 million to $110 million. The additional $10 million is
appropriated to the Attorney General for providing grants to law enforcement agencies in oil-impacted

counties where crime-related activities have increased or in other counties if the crime-related activities

in oil-impacted counties originated in any of those counties.
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390 (o B 1003
13.8132.02001 Prepared by the Legislativ
Title. Senator Mathern
March 11, 2013

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1003
Page 3, after line 13, insert:

"SECTION 6. APPROPRIATION. There is appropriated out of any moneys in
the general fund in the state treasury, not otherwise appropriated, the sum of $750,000,
or so much of the sum as may be necessary, to the attorney general for the purpose of
defraying the expenses of the development of a uniformed law enforcement and
custody manual, for the biennium beginning July 1, 2013, and ending June 30, 2015."

Renumber accordingly
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From: Stenehjem, Wayne K.
nt: Friday, March 15, 2013 8:37 AM
. Trenbeath, Thomas L.; Roll, Kathy S.
Subject: FW: Department of Trust Land legal issues.docx
Attachments: Deparment of Trust Land legal issues.docx
FYi
w

From: Gaebe, Lance D.

Sent: Thursday, March 14, 2013 4:59 PM

To: Stenehjem, Wayne K.

Cc: Trenbeath, Thomas L.

Subject: Department of Trust Land legal issues.docx

Attorney General Stenehjem,
Attached is a brief summary of issues in which your office has recently assisted the Land Board and the Department of
Trust Lands. These bullets are offered to support efforts to reinstate the FTE in the AG’s budget that would support

the Land Board. | can offer greater detail , explanation, or trend-lines if it would be helpful, please let me know.

The value and resulting interest in the minerals, has often created newfound interest in obscure transactions, some as
long as 80 and 90 year ago, which take much time to research and document.

. appreciate your efforts to secure this position, and will assist as able and requested.

Lance



Department of Trust Lands / Land Board Legal Issues

Expanded role of Attorney General staff as a result of energy value and activity

Minerals

Lease issues, including: royalty ownership, assignments to subsequent lessees,
authorizations for expenditure, pooling agreements, and allocation of royalties by
stratification or well bore

Lawsuits relating to ownership of minerals beneath navigable rivers

Mineral ownership issues on acquired property- differs by acquisition date and effective law
at the time

Issues regarding railroad rights-of-way mineral ownership

Legal questions relating to mineral leases and compliance with terms of lease and
termination of leases

Gas and oil royalty issues, including fractional ownership, royalty overrides, and allowable
deductions

Other subsurface mineral questions and lease evaluations- including coal, potash, uranium,
and clay

Suspended royalty escrow agreements

Surface

Work on surface damage agreements and reclamation enforcement
Gravel and surface mineral ownership disputes

Review of easements, permits, and gravel leases.

Legal title work in property with disputed boundaries or ownership lineage
Subsurface access damage agreements

Rights-of-way

General Operations

Open records and discovery requests

Investment manager contracts

Formalization of Requests for Proposal for equipment, survey services and land-use
evaluations

Energy infrastructure and Impact Office compliance

Rule, policy, administrative code, statute and constitutional interpretation



Prepared by the Legislative Council staff for

Title. Senator Bowman
March 48, 2013 )
a5 S e CoL
PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1003 312/0 ’ /3

Page 1, line 4, after the semicolon insert "to amend and reenact subsection 1 of section
57-51-15 of the North Dakota Century Code, relating to gross production tax allocation;
to provide for a report to the budget section;"

Page 1, replace line 13 with:

“Salaries and wages $29,506,046 $3,500,135 $33,006,181

Page 1, replace line 17 with:
"Grants - 3,420,000 8,953,947 12,373,947"

Page 1, remove lines 23 and 24

Page 2, replace lines 1 and 2 with:

"Total all funds $55,715,455 $18,229,800 $73,945,255
Less estimated income

Total general fund $31,229,845 $4,591,279 $35,821,124
Full-time equivalent positions 204.00 1.00 205.00"

Page 2, after line 22, insert:

"SECTION 4. GRANTS - LAW ENFORCEMENT NEEDS - REPORT TO
BUDGET SECTION. The grants line item in section 1 of this Act includes $10,000,000,
or so much of the sum as may be needed, from the oil and gas impact grant fund, for
grants to law enforcement agencies and to the office of attorney general for
crime-related needs. The Drug and Violent Crime Policy Board of the attorney general
shall make recommendation to the Board of University and School Lands for the
granting of funds to law enforcement agencies in oil-impacted counties where crime-
related activities have increased or in other counties if the crime-related activities in oil-
impacted counties originated in any of those counties. Not more than 20% of the fund
may be utilized for additional staffing needs necessary to accomplish the role of the
office of attorney general as an assisting agency in ensuring public safety in the
affected area. The attorney general shall report to the budget section after June 30,
2014, on the impact the grant funding has had on crime-related activities."

Page 3, afterline 13, insert:

"SECTION 7. AMENDMENT. Subsection 1 of section §7-51-15 of the North
Dakota Century Code is amended and reenacted as follows:

1. First the tax revenue collected under this chapter equal to one percent of
the gross value at the well of the oil and one-fifth of the tax on gas must be
deposited with the state treasurer who shall:

a. Allocate five hundred thousand dollars per fiscal year to each city in
an oil-producing county which has a population of seven thousand five
hundred or more and more than two percent of its private covered
employment engaged in the mining industry, according to data
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compiled by job service North Dakota. The allocation under this
subdivision must be doubled if the city has more than seven and
one-half percent of its private covered employment engaged in the
mining industry, according to data compiled by job service North
Dakota;

b. Credit revenues to the oil and gas impact grant fund, but not in an
amount exceeding one hundred ten million dollars per biennium; and

c. Allocate the remaining revenues under subsection 3."

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

A section is added increasing the amount of oil and gas tax revenue deposited in the oil and gas impact
grant fund each biennium by $10 million, from $100 million to $110 million. The additional $10 million is
appropriated for providing grants to law enforcement agencies in oil-impacted counties where crime-
related activities have increased or in other counties if the crime-related activities in oil-impacted counties
originated in any of those counties and to the Office of Attorney General for needs associated with its role
as an assisting agency to law enforcement in the affected counties.

Salaries and wages are increased by the amount of $342,000 representing an equity increase for
scientists employed at the state crime laboratory. Recognizing that North Dakota is nearly 40% below
the average pay of publicly employed scientists in neighboring states, it is the intent of the legislature to
provide an equity increase of $6,000 per year per scientist.
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Prepared by the North Dakota Legislative

staff for Senate Appropriations 24153

March 6, 2013

Department 125 - Attorney General % ,Z/

House Bill No. 1003
NB 1002
FTE Positions | General Fund | Other Funds | Total Spdm
2013-15 Executive Budget 211.50 $37,358,136 $29,012,463 $66,370,599
2011-13 Legislative Appropriations 204.00 31,542,245 27,427,177 58,069,422"
Increase (Decrease) 7.50 $5,815,891 $1,585,286 $7,401,177

'The 2011-13 appropriation amounts do not include $286,200 of additional general fund authority from the state contingencies
appropriation and $100,000 in additional special fund authority resulting from Emergency Commission action during the
2011-13 biennium.

Agency Funding FTE Positions
$40.00 215.00
$35.00 210.00
$30.00 205.00 20250
2$25.00 200.00
észo.oo 195.00
$15.00 190.00
$10.00 (e300
$5.00 180.00
$0.00 175.00
2007-09  2009-11  2011-13  2013-15 2JV708 | [2009:41 | 2UTERS | 2HA3AE
Executive E;i‘:g;:e
mGeneral Fund QOther Funds SUgget
and One-Time General Fund A " tions
Ongoing General Fund One-Time General Total General Fund ‘
2013-15 Executive Budget $37,025,046 Fne $333,090 $37,358,136
2011-13 Legislative Appropriations 31,229,845 312,400 31,542,245
Increase $5,795,201 $20,690 $5,815,891

First House Action
Attached is a summary of first house changes.

Executive Budget Highlights
(With First House Changes in Bold)
General Fund Other Funds Total
1. Adds the following 7 FTE positions and related operating and $1,037,590 $58,000 $1,095,590
motor vehicle expenses previously funded by federal fiscal
stimulus funds:
1 FTE criminal investigator for 24/7 sobriety program

1 FTE criminal investigator for the Internet Crimes Against
Children enforcement program
1 FTE administrative assistant position for grant
management
2 FTE criminal intelligence analyst positions
2 FTE forensic scientist positions
2. Adds 2 FTE administrative assistant positions for processing $307 $240,022 $240,329
concealed weapons permits in association with the National

Instant Check System (NICS). The House removed .5 FTE
administrative assistant position and $39,074 of other funds.



3. Removes funding and 7 FTE positions funded with federal fiscal ($1,667,632) ($1,667,632)
stimulus funds and 1.5 FTE positions funded with federal funds
related to the NICS

4. Adds 2 FTE criminal investigator positions and 1 FTE $457,146 $69,650 $526,796
administrative assistant position to address law enforcement
needs in western North Dakota. The House removed these

positions.
5. Adds 1 FTE forensic scientist position to address the use of $146,039 $146,039
synthetic drugs in the state
6. Adds 1 FTE administrative assistant position for the Uniform $113,456 $113,456
Crime Reporting system. The House removed this position.
7. Adds 1 FTE attorney position for work related to the Department $239,853 $239,853
of Trust Lands. The House removed this position.
8. Adds 1 FTE organized crime investigator position. The House $211,471 $211,47
removed this position.
9. Adds funding for information technology contract services $500,000 $76,100 $576,100
10. Provides additional funding for ongoing information technology $461,903 $461,903
and rental costs
11. Adds funding for information technology services in the Lottery $350,000 $350,000
Division
12. Adds funding for program maintenance, office security, backup, $556,048 $556,048
and recovery
13. Adds one-time funding to replace 11 undercover vehicles $198,000 $198,000
14. Adds one-time funding for salary adjustments and housing $135,090 $135,090

allowances for employees located in oil-impacted areas. The
House removed this funding.

15. Provides funding for state employee salary increases of which $1,937,586 $448,953 $2,386,539
$1,674,513 relates to performance increases and $812,026 is for
market equity adjustments. The House added $175,026 to
correct the executive compensation package and reduced
funding by $1,092,227 relating to performance and market
equity salary increases.

16. Provides additional funding for salary equity increases for $85,401 $85,401
forensic scientists in the Crime Laboratory

17. Provides additional funding for salary equity adjustments for $480,717 $480,717
attorneys

Other Sections in Bill

Salary of Attorney General - Section 4 provides for the statutory changes necessary to increase the Attorney General's
salary as follows:

Annual salary authorized by the 2011 Legislative Assembly:

July 1,2011 $134,135
Jul 1,2012 $138,159
Proposed annual salary recommended in the 2013-15 executive budget:
July 1, 2013 $143,685
Jul 1,2014 $149,432
Proposed annual salary with House changes:
$142,304
$146,573

The executive budget recommendation provided funding for elected officials’ salary increases equal to 4 percent of salaries
effective July 1, 2013, and 4 percent effective July 1, 2014. The House reduced the salary of the Attorney General to
provide for 3 percent annual salary increases.

Information technology services - The House added a section to amend North Dakota Century Code Section 54-59-22 to
remove the exemption for the Attorney General, the Public Employees Retirement System, and the Retirement and Investment
Office from the use of information technology services of the information Technology Department.

Continuing Appropriations
Assets forfeiture fund - Section 54-12-14 - To pay costs related to law enforcement activities of the Attorney General's office

2



Lottery operating fund - Section 53-12.1-09 - To pay costs of operating the lottery
Refund fund - Section 54-12-18 - To pay costs of the Consumer Protection and Antitrust Division and the Gaming Division

Special operations team reimbursement fund - Section 54-12-23 - To reimburse city and county governments that provide
special operations team services to rural areas

Sobriety program fund - Section 54-12-29 - To pay costs of administering and operating the sobriety program

Multijurisdictional Drug Task Force fund - Section 54-12-26 - To provide support for the narcotics enforcement efforts of the
state

Significant Audit Findings
The operational audit for the Attorney General's office conducted by the State Auditor's office during the 2011-12 interim
identified no significant audit findings.

Major Related Legislation
House Bill No. 1399 - Requires the Attorney General to consider bringing action against the United States Fish and Wildlife
Service relating to delineation and description of wetland easements acquired by the United States Fish and Wildlife Service

Senate Bill No. 2056 - Provides that victims or witnesses must be able to opt out of the statewide automated victim
information and notification system

Senate Bill No. 2106 - Requires permits and registrations of persons using roll-your-own cigarette machines. Cigarettes
made on these machines are subject to wholesale tobacco taxes.

Senate Bill No. 2185 - Requires Job Service North Dakota to enter a data sharing agreement with the Attorney General for
the purpose of monitoring individuals who are required to register as sexual offenders or offenders against children

Senate Bill No. 2212 - Provides a general fund appropriation of $200,000 to the Attorney General to defray the expenses of
the Minot State University Rural Crime and Justice Center Victim Assistance Academy for the 2013-15 biennium

Senate Bill No. 2240 - Provides a general fund appropriation of $1.2 million to the Attorney General for the purchase of
secure continuous remote alcohol monitors

ATTACH:1



STATEMENT OF PURPOSE OF AMENDMENT:

House Bill No. 1003 - Funding Summary

Executive House House
Budget Changes Version
Attorney General
Salaries and wages $35,825,800 ($3,161,619) $32,664,181
Operating expenses 20,946,586 (260,972) 20,685,614
Capital assets 2,363,077 (60,000) 2,303,077
Grants 2,373,947 2,373,947
Litigation fees 50,000 50,000
Medical examinations 660,000 660,000
North Dakota Lottery 4,133,821 4,133,821
Arrest and return of 10,000 10,000
fugitives
Gaming Commission 7,368 7,368
Accrued leave payments 1,057,247 1,057,247
Total all funds $66,370,599 ($2,425,344) $63,945,255
Less estimated income 29,012,463 (888,332) 28,124,131
General fund $37,358,136 (81,537,012) $35,821,124
FTE 211.50 (6.50) 205.00
Bill Total
Total all funds $66,370,599 ($2,425,344) $63,945,255
Less estimated income 29,012,463 (888,332) 28,124,131
General fund $37,358,136 (81,537,012) $35,821,124
FTE 211.50 (6.50) 205.00

House Bill No. 1003 - Attorney General - House Action

Executive House House
Budget Changes Version
Salaries and wages $35,825,800 ($3,161,619) $32,664,181
Operating expenses 20,946,586 (260,972) 20,685,614
Capital assets 2,363,077 (60,000) 2,303,077
Grants 2,373,947 2,373,947
Litigation fees 50,000 50,000
Medical examinations 660,000 660,000
North Dakota Lottery 4,133,821 4,133,821
Arrest and return of fugitives 10,000 10,000
Gaming Commission 7,368 7,368
Accrued leave payments 1,057,247 1,057,247
Total all funds $66,370,599 ($2,425,344) $63,945,255
Less estimated income 29,012,463 (888,332) 28,124,131
General fund $37,358,136 (81,537,012) $35,821,124
FTE 211.50 (6.50) 205.00

HB1003



Department 125 - Attorney General - Detail of House Changes

Adjusts State Provides Removes New
Corrects Employee Separate Line FTE Position for Removes New Removes New
Executive Compensation Item for Concealed FTE Positions Uniform Crime
Compensation and Benefits Accrued Leave Weapons for Western Reporting
Package' Package’ Payments® Permits* North Dakota®  System Position®
Salaries and wages 175,026 (1,334,630) (1,057,247) (39,074) (386,237) (98,780)
Operating expenses (100,559) (14,676)
Capital assets (40,000)
Grants
Litigation fees
Medical examinations
North Dakota Lottery
Arrest and return of fugitives
Gaming Commission
Accrued leave payments 247 } )
Total all funds $175,026 ($1,334,630) $0 (839,074) ($526,796) ($113,456)
Less estimated income 37,744 0
General fund $137,282 ($1,082,058) $0 $0 ($457,146) $0
FTE 0.00 0.00 0.00 (0.50) (3.00) (1.00)
Removes
Removes New Removes New Funding for Oil Total
Attorney Investigator Impact House
Position’ Position® Assistance’ Changes
Salaries and wages (198,738) (143,729) (78,210) (3,161,619)
Operating expenses (41,115) (47,742) (56,880) (260,972)
Capital assets (20,000) (60,000)
Grants
Litigation fees
Medical examinations
North Dakota Lottery
Arrest and return of fugitives
Gaming Commission
Accrued leave payments 1,057,247
Total all funds ($239,853) ($211,471) ($135,090) ($2,425,344)
Less estimated income 0 ]
General fund $0 $0 ($135,090) ($1,537,012)
FTE (1.00) (1.00) 0.00

Funding is added due to a calculation error in the executive compensation package.

This amendment adjusts the state employee compensation and benefits package as follows:
e  Reduces the performance component from 3 to 5 percent per year to 2 to 4 percent per year.

e  Reduces the market component from 2 to 4 percent per year for employees below the midpoint of their salary range to up to 2
percent for employees in the first quartile of their salary range for the first year of the biennium only.

e Removes funding for additional retirement contribution increases.

A portion of salaries and wages funding from the general fund ($835,225) and from other funds ($222,022) for permanent
employees' compensation and benefits is reallocated to an accrued leave payments line item for paying annual leave and sick leave
for eligible employees.

This amendment removes a .5 FTE position for processing concealed weapons permits. The executive budget recommendation
added 2 FTE positions for this purpose, of which 1.5 were previously paid for with federal funds related to the National Instant
Check System (NICS).

HB1003



This amendment removes 2 FTE criminal investigator and 1 FTE administrative assistant positions and related operating and motor
vehicle expenses added in the executive budget recommendation for law enforcement activities in western North Dakota.

This amendment removes 1 FTE administrative assistant position and related operating expenses for the uniform crime reporting
system added in the executive budget.

This amendment removes 1 FTE attorney position and related operating expenses added in the executive budget to review mineral
leases and other legal information relating to the Department of Trust Lands.

This amendment removes 1 FTE organized crime investigator position and related operating and motor vehicle expenses added in
the executive budget.

Funding included in the executive budget recommendation for salary add-ons and housing assistance for employees in oil-impacted
areas is removed.

This amendment also:

e Amends Section 54-59-22 to remove the exemption for the Attorney General, the Public Employees Retirement System, and the
Retirement and Investment Office from the use of information technology services of the Information Technology Department.

e Changes Section 4 of the bill to reflect the Attorney General salary increases at 3 percent for each year of the biennium rather than
4 percent each year as included in the executive budget.

HB1003
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13.8132.02003 Prepared by the Legislative Council staff for
Title. Senator

Fiscal No. 1 : 1,2013

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1003
Page 1, line 2, replace "sections" with "section"
Page 1, line 2, remove "and 54-59-22"
Page 1, line 3, remove "and to required use of information technology"

Page 1, line 4, replace "services" with ";to amend and reenact subsection 1 of section 57-51-15
of the North Dakota Century Code, relating to gross production tax allocation; to
provide for a report to the budget section"

Page 1, remove lines 13 through 24

Page 2, replace lines 1 and 2 with:

"Salaries and wages $29,506,046 $7,425,372 $36,931,418
Operating expenses 16,418,016 4,135,959 20,553,975
Capital assets 1,943,783 419,294 2,363,077
Grants 3,420,000 8,953,947 12,373,947
Litigation fees 50,000 0 50,000
Medical examinations 660,000 0 660,000
North Dakota lottery 3,700,242 433,579 4,133,821
Arrest and return of fugitives 10,000 0 10,000
Gaming commission 0
Total all funds $55,715,455 $21,368,151 $77,083,606
Less estimated income
Total general fund $31,229,845 $6,345,141 $37,574,986
Full-time equivalent positions 204.00 11560 215.50"
Page 2, after line 10, insert:
"Grants 0 10,000,000"
Page 2, replace lines 12 through 14 with:
"Total all funds $3,253,967 $10,198,000
Total special funds 2841 557 10,000,000
$312,400 $198,000"

Total general fund

Page 2, after line 22, insert:

"SECTION 4. GRANTS -LAW ENFORCEMENT NEEDS - OIL AND GAS IMPACT
GRANT FUND - REPORT TO BUDGET SECTION. The grants line item in section 1 of this Act
includes $10,000,000, or so much of the sum as may be needed, from the oil and gas impact
grant fund, for grants to law enforcement agencies and to the office of attorney general for
crime-related needs. The drug and violent crime policy board of the attorney general shall make
recommendations to the board of university and school lands for the granting of funds to law
enforcement agencies in oil-impacted counties where crime-related activities have increased or
in other counties if the crime-related activities in oil-impacted counties originated in any of those
counties. Not more than ten percent of the funding may be utilized for additional staffing or
other needs necessary to accomplish the role of the office of attorney general as an assisting
agency in ensuring public safety in the affected areas. The attorney general shall report to the
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budget section after June 30, 2014, on the impact the grant funding has had on crime-related

activities."

Page 2, remove lines 29 and 30

Page 3, replace lines 1 through 13 with:

"SECTION 6. AMENDMENT. Subsection 1 of section 57-51-15 of the North

Dakota Century Code is amended and reenacted as follows:

1.  First the tax revenue collected under this chapter equal to one percent of
the gross value at the well of the oil and one-fifth of the tax on gas must be

deposited with the state treasurer who shall:

a. Allocate five hundred thousand dollars per fiscal year to each city in
an oil-producing county which has a population of seven thousand five
hundred or more and more than two percent of its private covered
employment engaged in the mining industry, according to data
compiled by job service North Dakota. The allocation under this
subdivision must be doubled if the city has more than seven and
one-half percent of its private covered employment engaged in the
mining industry, according to data compiled by job service North

Dakota;

b. Credit revenues to the oil and gas impact grant fund, but not in an
amount exceeding one hundred ten million dollars per biennium; and

c. Allocate the remaining revenues under subsection 3."

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:
House Bill No. 1003 - Attorney General - Senate Action

Executive House W’ Senate
Budget Version Changes Version

Salaries and wages $35,825,800 $32,664,181 $4,267,237 $36,931,418
Operating expenses 20,946,586 20,685,614 (131,639) 20,553,975
Capital assets 2,363,077 2,303,077 60,000 2,363,077
Grants 2373947 2,373,947 10,000,000 12,373,947
Litigation fees 50,000 50,000 50,000
Medical examinations 660,000 660,000 660,000
North Dakota Lottery 4,133,821 4,133,821 4,133,821
Arrest and retum of fugitives 10,000 10,000 10,000
Gaming Commission 7,368 7,368 7,368
Accrued leave payments [
Total all funds $66,370,599 $63,945,255 $13,138,351 $77,083,606
Less estimated income 11384489
General fund $37,358,136 $35,821,124 $1,753,862 $37,574,986
FTE 211.50 205.00 10.50 215.50

Department No. 125 - Attorney General - Detail of Senate Changes

Removes Restores
Restores Separate Line Concealed Restores FTE
Executive Item for Weapons Positions for
Compensation Accrued Leave Permit FTE Western North
Package' Payments’ Positions® Dakota*
Salaries and wages $1,334,630 $1,057,247 $39,074 $386,237

Page No. 2

Restores
Uniform Crime
Reporting Restores
System Attorney
Position® Position®
$98,780 $198,738
13.8132.02003



100,559 14,676 41,115

Operating expenses
40,000

Capital assets

Grants

Litigation fees

Medical examinations

North Dakota Lottery

Arrest and retum of fugitives
Gaming Commission
Accrued leave payments

Total all funds $1,334,630 $0 $39,074 $526,796 $113,456 $239,853
Less estimated income 0 39074 69,650 113456

General fund $1,082,058 $0 $0 $457,146 $0 $0

FTE 0.00 0.00 0.50 3.00 1.00 1.00

Adds Workforce
Restores Oil Adds Sex Computerized Safety Adds Grants for
Restores Impact Offender Business Insurance Law
Investigator Assistance Registry FTE Project FTE Premium Enforcement
Position’ Funding’ Position® Positions' Increase" Needs™

Salaries and wages $143,729 $78,210 $101,737 $486,855

Operating expenses 47,742 56,880 14,676 (486,855) 79,568

Capital assets 20,000

Grants 10,000,000
Litigation fees

Medical examinations

North Dakota Lottery

Arrest and retum of fugitives
Gaming Commission
Accrued leave payments

Total all funds $211,471 $135,090 $116,413 $0 $79,568 $10,000,000
Less estimated income 211,47 0 116,413 0 0

General fund $0 $135,090 $0 $0 $79,568 $0

FTE 1.00 0.00 1.00 3.00 0.00 0.00

Adds Equity
Increase for Total Senate
Scientists"™ Changes
Salaries and wages $342,000 $4,267,237
Operating expenses (131,639)
Capital assets 60,000
Grants 10,000,000
Litigation fees
Medical examinations
North Dakota Lottery
Arrest and retum of fugitives
Gaming Commission

Accrued leave payments 057

Total alt funds $342,000 $13,138,351
Less estimated income 11 384 489
General fund $0 $1,753,862
FTE 000 | 10.50

'Funding reductions made by the House to the state employee compensation and benefits package are
restored to the Governor's recommended level.

2The accrued leave payments line item added by the House is removed and the associated funding
returned to line items with salaries and wages funding.

Page No. 3 13.8132.02003



3This amendment restores a .5 FTE position for processing concealed weapons permits removed by the
House. The executive budget recommendation added 2 FTE positions for this purpose, of which 1.5
were previously paid for with federal funds related to the National Instant Check System (NICS).

4Funding included in the executive budget recommendation and removed by the House for 2 FTE
criminal investigator and 1 FTE administrative assistant positions and related operating and motor
vehicle expenses for law enforcement activities in western North Dakota is restored.

5Funding is restored for 1 FTE administrative assistant position and related operating expenses for the
uniform crime reporting system added in the executive budget but removed by the House.

8Funding is restored for 1 FTE attorney position and related operating expenses added in the executive
budget to review mineral leases and other legal information relating to the Department of Trust Lands.

This position was removed by the House.

"Funding is restored for 1 FTE organized crime investigator position and related operating and motor
vehicle expenses added in the executive budget but removed by the House.

8Funding is restored for salary add-ons and housing assistance for employees in oil-impacted areas
which was included in the executive budget recommendation but removed by the House.

SFunding is added for a sex offender registry FTE position. This position was not included in the
executive budget recommendation.

°Funding provided in the executive budget recommendation to contract for computerized business
projects is converted to funding for 3 information technology positions.

"Funding is added for Workforce Safety Insurance premium increases. This funding was not included in
the executive budget recommendation.

2Funding is added from the oil and gas impact grant fund for law enforcement needs in areas affected by
oil development.

BFunding is added to provide equity increases of $6,000 per year per scientist at the state crime
laboratory.

This amendment removes a section added by the House to amend Section 54-59-22 to remove the
exemption for the Attorney General, the Public Employees Retirement System, and the Retirement and
Investment Office from the use of information technology services of the Information Technology
Department.

Sections are added to increase the amount of oil and gas tax revenue deposited in the oil and gas impact
grant fund each biennium by $10 million, from $100 million to $110 million and to designate the use of

the additional funding.
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13.8132.02004 Prepared by the Legislative Council staff for

Title. Senator Kilzer

Fiscal No. 1 April 2, 2013

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1003

Page 1, line 2, replace "sections" with "section"

Page 1, line 2, remove "and 54-59-22"

Page 1, line 3, remove "and to required use of information technology"

Page 1, line 4, replace "services" with "; to amend and reenact subsection 1 of section
57-51-15 of the North Dakota Century Code, relating to gross production tax allocation;
to provide for a report to the budget section"

Page 1, remove lines 13 through 24
Page 2, replace lines 1 and 2 with:

"Salaries and wages
Operating expenses

Capital assets

Grants

Litigation fees

Medical examinations

North Dakota lottery

Arrest and return of fugitives
Gaming commission

Total all funds

Less estimated income
Total general fund

Full-time equivalent positions

Page 2, after line 10, insert:
"Energy impact grants - law enforcement
Page 2, replace lines 12 through 14 with:

"Total all funds
Total special funds
Total general fund

Page 2, after line 22, insert:

$29,506,046
16,418,016
1,943,783
3,420,000
50,000
660,000
3,700,242
10,000

$55,715,455

$31,229,845
204.00

$7,425,372
4,135,959
419,294
8,953,947

0

0

433,579

0

0
$21,368,151

$6,687,141
11.50

$3,253,967

$312,400

$36,931,418
20,553,975
2,363,077
12,373,947
50,000
660,000
4,133,821
10,000

$77,083,606

$37,916,986
215.50"

10,000,000"

$10,198,000

$198,000"

"SECTION 4. GRANTS - LAW ENFORCEMENT NEEDS - OIL AND GAS
IMPACT GRANT FUND - REPORT TO BUDGET SECTION. The grants line item in
section 1 of this Act includes $10,000,000, or so much ofthe sum as may be needed,
from the oil and gas impact grant fund, for grants to law enforcement agencies and to
the office of attorney general for crime-related needs. The drug and violent crime
policy board of the attorney general shall make recommendations to the board of
university and school lands for the granting of funds to law enforcement agencies in oil-
impacted counties where crime-related activities have increased or in other counties if
the crime-related activities in oil-impacted counties originated in any of those counties.
Not more than ten percent of the funding may be utilized for additional staffing or other
needs necessary to accomplish the role of the office of attorney general as an assisting
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agency in ensuring public safety in the affected areas. The attorney general shall report
to the budget section after June 30, 2014, on the impact the grant funding has had on
crime-related activities."

Page 2, line 26, replace

with

Page 2, line 27, replace "three" with "six"

Page 2, line 27, replace "four" with

Page 2, line 28, replace

with " B

Page 2, line 28, replace "five" with "four"

Page 2, line 28, replace

with

Page 2, remove lines 29 and 30

Page 3, replace lines 1 through 13 with:

"SECTION 6. AMENDMENT. Subsection 1 of section 57-51-15 of the North
Dakota Century Code is amended and reenacted as follows:

1. First the tax revenue collected under this chapter equal to one percent of
the gross value at the well of the oil and one-fifth of the tax on gas must be
deposited with the state treasurer who shall:

a.

C.

Renumber accordingly

Allocate five hundred thousand dollars per fiscal year to each city in
an oil-producing county which has a population of seven thousand five
hundred or more and more than two percent of its private covered
employment engaged in the mining industry, according to data
compiled by job service North Dakota. The allocation under this
subdivision must be doubled if the city has more than seven and
one-half percent of its private covered employment engaged in the
mining industry, according to data compiled by job service North
Dakota;

Credit revenues to the oil and gas impact grant fund, but not in an
amount exceeding one hundred ten million dollars per biennium; and

Allocate the remaining revenues under subsection 3."

STATEMENT OF PURPOSE OF AMENDMENT:

House Bill No. 1003 - Attorney General - Senate Action

Salaries and wages
Operating expenses

Capital assets

Grants

Litigation fees

Medical examinations

North Dakota Lottery

Arrest and retum of fugitives
Gaming Commission
Accrued leave payments

Executive House Senate Senate
Budget Version Changes Version
$35,825,800 $32,664,181 $4,267,237 $36,931,418

20,946,586 20,685,614 (131,639) 20,553,975
2,363,077 2,303,077 60,000 2,363,077
2,373,947 2,373947 10,000,000 12,373,947

50,000 50,000 50,000

660,000 660,000 660,000

4,133,821 4,133,821 4,133,821

10,000 10,000 10,000

7,368 7,368 7,368
1057 247 it 057
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Total all funds $66,370,599 $63,945,255 $13,138,351 $77,083,606
Less estimated income 29,012,463 28,124,131 11,042,489 39,166,620
$37,358,136 $35,821,124 $2,095,862 $37,916,986
General fund
211.50 205.00 10.50 215.50
FTE

Department No. 125 - Attorney General - Detail of Senate Changes

Restores Removes Restores Restores FTE Restores
Executive Separate Line Concealed Positions for ~ Uniform Crime
Compensation Item for Weapons Western North Reporting Restores
Package' Accrued Leave  Permit FTE Dakota* System Attomey
Payments’ Positlons® Position® Position®
Salaries and wages $1,334,630 $1,057,247 $39,074 $386,237 $98,780 $198,738
Operating expenses 100,559 14,676 41,115
Capital assets 40,000
Grants
Litigation fees
Medical examinations
North Dakota Lottery
Arrest and retum of fugitives
Gaming Commission
Accrued leave payments (1,057,247)
$1,334,630 $0 $39,074 $526,796 $113,456 $239,853
Total all funds
Less estimated income 252,572 0 39,074 69,650 113,456 239,853
$1,082,058 $0 $0 $457,146 $0 $0
General fund
0.00 0.00 0.50 3.00 1.00 1.00
FTE
Restores Oil Adds Sex Adds Workforce Adds Grants for
Impact Offender Computerized Safety Law
Restores Assistance Registry FTE Business Insurance Enforcement
Investigator Funding® Position® Project FTE Premium Needs"
Position’ Positions'® Increase™
Salaries and wages $143,729 $78,210 $101,737 $486,855
Operating expenses 47,742 56,880 14,676 (486,855) 79,568
Capital assets 20,000
Grants 10,000,000
Litigation fees
Medical examinations
North Dakota Lottery
Arrest and retum of fugitives -
Gaming Commission
Accrued leave payments
$211,471 $135,090 $116,413 $0 $79,568 $10,000,000
Total all funds
Less estimated income 211,471 0 116,413 0 0 10,000,000
$0 $135,090 $0 $0 $79,568 $0
General fund
1.00 0.00 1.00 3.00 0.00 0.00
FTE
Adds Equity
Increase for Total Senate
Scientists' Changes
Salaries and wages $342,000 $4,267,237
Operating expenses (131,639)
Capital assets 60,000
Grants 10,000,000
Litigation fees
Medical examinations
North Dakota Lottery
Arrest and retum of fugitives
Gaming Commission
Accrued leave payments (1,057,247)
$342,000 $13,138,351
Total all funds
Less estimated income 0 11,042,489
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General fund $342,000 $2,095,862
0.00 10.50

FTE

" Funding reductions made by the House to the state employee compensation and benefits package are
restored to the Governor's recommended level.

2The accrued leave payments line item added by the House is removed and the associated funding
returned to line items with salaries and wages funding.

3 This amendment restores a .5 F TE position for processing concealed weapons permits removed by the
House. The executive budget recommendation added 2 FTE positions for this purpose, of which 1.5
were previously paid for with federal funds related to the National Instant Check System (NICS).

4 Funding included in the executive budget recommendation but removed by the House for 2 FTE
criminal investigator and 1 FTE administrative assistant positions and related operating and motor
vehicle expenses for law enforcement activities in western North Dakota is restored.

5Funding is restored for 1 FTE administrative assistant position and related operating expenses for the
uniform crime reporting system added in the executive budget recommendation but removed by the

House.

8 Funding is restored for 1 FTE attorney position and related operating expenses added in the executive
budget recommendation to review mineral leases and other legal information relating to the Department
of Trust Lands. This position was removed by the House.

" Funding is restored for 1 FTE organized crime investigator position and related operating and motor
vehicle expenses added in the executive budget recommendation but removed by the House.

8 Funding is restored for salary add-ons and housing assistance for employees in oil-impacted areas
which was included in the executive budget recommendation but removed by the House.

® Funding is added for a sex offender registry FTE position. This position was not included in the
executive budget recommendation.

'® Funding provided in the executive budget recommendation to contract for computerized business
projects is converted to funding for 3 FTE information technology positions.

" Funding is added for Workforce Safety tnsurance premium increases. This funding was not included in
the executive budget recommendation.

2 Funding is added from the oil and gas impact grant fund for law enforcement needs in areas affected
by oil development.

B Funding is added to provide equity increases of $6,000 per year per scientist at the state crime
laboratory.

This amendment removes a section added by the House to amend Section 54-59-22 to remove the
exemption for the Attorney General, the Public Employees Retirement System, and the Retirement and
Investment Office from the use of information technology services of the Information Technology
Department.

Sections are added to increase the amount of oil and gas tax revenue deposited in the oil and gas impact
grant fund each biennium by $10 million, from $100 million to $110 million and to designate the use of
the additional funding.
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Section 4 of the bill is changed to provide 4 percent annual salary increases for the Attorney General, the
same as the executive budget recommendation. The House provided 3 percent annual increases.
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13.8132.02005 Prepared by the Legislative Council staff for

Title. Senator Kilzer
Fiscal No. 2 April 8, 2013

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1003
Page 1, line 2, replace "sections" with "section"
Page 1, line 2, remove "and 54-59-22"

Page 1, line 3, remove "and to required use of information technology"

Page 1, line 4, replace "services" with "; to amend and reenact subsection 1 of section
57-51-15 of the North Dakota Century Code, relating to gross production tax allocation;
to provide for a report to the budget section"

Page 1, remove lines 13 through 24

Page 2, replace lines 1 and 2 with:

"Salaries and wages $29,506,046 $7,425,372 $36,931,418
Operating expenses 16,418,016 4,135,959 20,553,975
Capital assets 1,943,783 419,294 2,363,077
Grants 3,420,000 (1,046,053 2,373,947
Energy impact - law enforcement 0 10,000,000 10,000,000
Litigation fees 50,000 0 50,000
Abortion litigation fees 0 400,000 400,000
Medical examinations 660,000 0 660,000
North Dakota lottery 3,700,242 433,579 4,133,821
Arrest and return of fugitives 10,000 0 10,000
Gaming commission 0

Total all funds $55,715,455 $21,768,151 $77,483,606
Less estimated income

Total general fund $31,229,845 $7,087,141 $38,316,986
Full-time equivalent positions 204.00 11.50 215.50"
Page 2, after line 10, insert:

"Energy impact grants - law enforcement 0 10,000,000"
Page 2, replace lines 12 through 14 with:

"Total all funds $3,253,967 $10,198,000
Total special funds o541 067 10,000,000
Total general fund $312,400 $198,000"

Page 2, after line 22, insert:

"SECTION 4. ENERGY IMPACT - LAW ENFORCEMENT - OIL AND GAS
IMPACT GRANT FUND - REPORT TO BUDGET SECTION. The energy impact - law
enforcement line item in section 1 of this Act includes $10,000,000, or so much of the
sum as may be needed, from the oil and gas impact grant fund, for grants to law
enforcement agencies, for crime-related needs of the office of attorney general, and for
the development of a uniformed law enforcement and custody manual. The drug and
violent crime policy board of the attorney general shall, with approval of the board of
university and school lands, grant funds to law enforcement agencies in oil-impacted
counties where crime-related activities have increased or in other counties if the crime-
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related activities in oil-impacted counties originated in any of those counties. The
attorney general may spend up to ten percent of the funding provided under this
section for defraying the expenses of additional staffing or other needs necessary to
accomplish the role of the office of attorney general as an assisting agency in ensuring
public safety in the affected areas. The attorney general may use up to $750,000 of the
funding provided under this section for the development of a uniformed law
enforcement and custody manual. The attorney general shall report to the budget
section after June 30, 2014, on the impact the grant funding has had on crime-related
activities."

Page 2, line 26, replace with

Page 2, line 27, replace "three" with "six"

Page 2, line 27, replace "four" with

Page 2, line 28, replace __ . with
Page 2, line 28, replace "five" with "four"

Page 2, line 28, replace with
Page 2, remove lines 29 and 30

Page 3, replace lines 1 through 13 with:

"SECTION 6. AMENDMENT. Subsection 1 of section 57-51-15 of the North
Dakota Century Code is amended and reenacted as follows:

1.  First the tax revenue collected under this chapter equal to one percent of
the gross value at the well of the oil and one-fifth of the tax on gas must be
deposited with the state treasurer who shall:

a. Allocate five hundred thousand dollars per fiscal year to each city in
an oil-producing county which has a population of seven thousand five
hundred or more and more than two percent of its private covered
employment engaged in the mining industry, according to data
compiled by job service North Dakota. The allocation under this
subdivision must be doubled if the city has more than seven and
one-half percent of its private covered employment engaged in the
mining industry, according to data compiled by job service North
Dakota;

b. Credit revenues to the oil and gas impact grant fund, but not in an
amount exceeding one hundred ten million dollars per biennium; and

c. Allocate the remaining revenues under subsection 3."

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

House Bill No. 1003 - Attorney General - Senate Action

Executive House Senate Senate

Budget Version Changes Version
Salaries and wages $35,825,800 $32,664,181 $4,267,237 $36,931,418
Operating expenses 20,946,586 20,685,614 (131,639) 20,553,975
Capital assets 2,363,077 2,303,077 60,000 2,363,077

Grants 2,373,947 2373947 2373947
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Litigation fees
Medical examinations
North Dakota Lottery

Arrest and retumn of fugitives

Gaming Commission
Accrued leave payments
Abortion litigation fees
Energy impact - law
enforcement

Total all funds
Less estimated income

General fund

FTE

Salaries and wages

Operating expenses

Capital assets

Grants

Litigation fees

Medical examinations

North Dakota Lottery

Arrest and return of fugitives

Gaming Commission

Accrued leave paymente

Abortion litigation fees

Energy impact - law
enforcement

Total alf funds
Less estimated income

General fund

FTE

Salaries and wages

Operating expenses

Capital assets

Grants

Litigation fees

Medical examinations

North Dakota Lottery

Arrestand return of fugitives

Gaming Commission

Accrued leave payments

Abortion litigation fees

Energy impact - law
enforcement

Total all funds
Less estimated income

General fund

50,000 50,000 50,000
660,000 660,000 660,000
4,133,821 4,133,821 4,133,821
10,000 -10,000 10,000
7,368 7,368 7,368
1,057,247 (1,057,247)
400,000 400,000
10,000,000 10,000,000
$66,370,599 $63,945,255 $13,538,351 $77,483,606
29,012,463 28,124,131 11,042,489 39,166,620
$37,358,136 $35,821,124 $2,495,862 $38,316,986
211.50 205.00 10.50 215.50
Department No. 125 - Attorney General - Detail of Senate Changes
Removes Restores Restores
Restores Separate Line Concealed Restores FTE Uniform Crime
Executive Item for Weapons Positions for Reporting Restores
Compensation  Accrued Leave Permit FTE Westemn North System Attorney
Package' Payments? Positions® Dakota* Position® Position®
$1,334,630 $1,057,247 $39,074 $386,237 $98,780 $198,738
100,559 14,676 41,115
40,000
(1,057,247)
$1,334,630 $0 $39,074 $526,796 $113,456 $239,853
252,572 0 39,074 69,650 113,456 239,853
$1,082,058 $0 $0 $457,146 $0 $0
0.00 0.00 0.50 3.00 1.00 1.00
Adds Workforce
Restores Oil Adds Sex Computerized Safety Adds Funding
Restores Impact Offender Business Insurance for Law
Investigator Assistance Registry FTE Project FTE Premium Enforcement
Position’ Funding® Position® Positions™ Increase'! Needs™
$143,729 $78,210 $101,737 $486,855
47,742 56,880 14,676 (486,855) 79,568
20,000
10,000,000
$211,471 $135,090 $116,413 $0 $79,568 $10,000,000
211,471 0 116,413 0 0 10,000,000
$0 $135,090 $0 $0 $79,568 $0
1.00 0.00 1.00 3.00 0.00 0.00

FTE

Page No. 3

13.8132.02005



Adds Equity Adds Funding

Increase for for Abortion Total Senate
Scientists™ Litigation Fees'* Changes
Salaries and wages $342,000 $4,267,237
Operating expenses (131,639)
Capital assets 60,000
Grants
Litigation fees
Medical examinations
North Dakota Lottery
Arrest and retumn of fugitives
Gaming Commission
Accrued leave payments (1,057,247)
Abortion litigation fees 400,000 400,000
Energy impact - law 10,000,000
enforcement
Total all funds $342,000 $400,000 $13,538,351
Less estimated income 0 0 11042489
General fund $342,000 $400,000 $2,495,862
FTE 0.00 0.00 10.50

" Funding reductions made by the House to the state employee compensation and benefits package are
restored to the Governor's recommended level.

2 The accrued leave payments line item added by the House is removed and the associated funding
returned to line items with salaries and wages funding.

3 This amendment restores a .5 F TE position for processing concealed weapons permits removed by the
House. The executive budget recommendation added 2 FTE positions for this purpose, of which 1.5 FTE
positions were previously paid for with federal funds related to the National Instant Check System

(NICS).

4 Funding included in the executive budget recommendation but removed by the House for 2 FTE
criminal investigator positions and 1 FTE administrative assistant position, and related operating and
motor vehicle expenses for law enforcement activities in western North Dakota is restored.

5 Funding is restored for 1 FTE administrative assistant position and related operating expenses for the
uniform crime reporting system added in the executive budget recommendation but removed by the

House. -

8 Funding is restored for 1 FTE attorney position and related operating expenses added in the executive
budget recommendation to review mineral leases and other legal information relating to the Department
of Trust Lands. This position was removed by the House.

7 Funding is restored for 1 FTE organized crime investigator position and related operating and motor
vehicle expenses added in the executive budget recommendation but removed by the House.

8 Funding is restored for salary add-ons and housing assistance for employees in oil-impacted areas
which was included in the executive budget recommendation but removed by the House.

® Funding is added for a sex offender registry FTE position. This position was not included in the
executive budget recommendation.

'® Funding provided in the executive budget recommendation to contract for computerized business
projects is converted to funding for 3 FTE information technology positions.

" Funding is added for Workforce Safety Insurance premium increases. This funding was not included in
the executive budget recommendation.

2 Funding is added from the oil and gas impact grant fund for law enforcement needs in areas affected
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by oil development.

3 Funding is added to provide equity increases of $6,000 per year per scientist at the state crime
laboratory.

" This amendment adds funding for litigation fees associated with any legal challenges of abortion-
related legislation approved by the sixty-third legislative assembly.

This amendment removes a section added by the House to amend Section 54-59-22 to remove the
exemption for the Attorney General, the Public Employees Retirement System, and the Retirement and
Investment Office from the use of information technology services of the Information Technology
Department.

Sections are added to increase the amount of oil and gas tax revenue deposited in the oil and gas impact
grant fund each biennium by $10 million, from $100 million to $110 million and to designate the use of
the additional funding.

Section 4 of the bill is changed to provide 4 percent annual salary increases for the Attorney General, the
same as the executive budget recommendation. The House provided 3 percent annual increases.
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ENGROSSED HOUSE BILL NO. 1003 SENATE AMENDMENTS INFORMATION - OFFICE OF ATTORNEY GENERAL H 8 /003
SENATE ‘(/ -0 /6
PRESENTATION ~ AMENDMENT OTHER
PAGE FOOTNOTE # AMENDMENT CHANGES FTES  GENERAL FUND FUNDS TOTAL
. i SINCE THE OFFICE'S WORKFORCE SAFETY PREMIUM INCREASED SIGNIFICANTLY LAST YEAR FUNDING IS ’
ADDEDTO COVER THE INCREASED COST. -8 79,568 $ 79,568

THE OIL AND GAS IMPACT GRANT FUND PROVIDES $10 MILLION iN GRANTS TO LOCAL LAW ENFORCEMENT
AGENCIES, ATTORNEY GENERAL CRIME - RELATED NEEDS AND FOR A UNIFORM LAW ENFORCEMENT AND
CUSTODY MANUAL (LEXIPOL - $750,000). THE DRUG AND VIOLENT CRIME POLICY BOARD WILL, WITH THE
APPROVAL OF THE BOARD OF UNIVERSITY AND SCHOOL LANDS, GRANT FUNDS TO LAW ENFORCEMENT
N/A 12 AGENCIES IN OIL - IMPACTED COUNTIES WITH INCREASED CRIME - RELATED ACTIVITIES OR IN OTHER
COUNTIES IF THE CRIME - RELATED ACTIVITIES IN OIL - IMPACTED COUNTIES ORIGINATED IN ANY OF THOSE
COUNTIES. THE ATTORNEY GENERAL, AS ALAW ENFORCEMENT ASSISTING AGENCY, MAY SPEND UP TO 10%
OF THE $10 MILLION FOR ADDITIONAL STAFFING OR OTHER NEEDS TO HELP ENSURE PUBLIC SAFETY IN THE
AFFECTED AREAS. $ 10,000,000 $ 10,000,000

SALARY EQUITY INCREASES FOR THE CRIME LAB FORENSIC SCIENTISTS ARE PROVIDED. DUE TO LOW

1213 1 SALARIES, IN A JUST OVER A YEAR, THE CRIME LAB EXPERIENCED 41% TURNOVER (7 of 17) IN THE

FORENSIC SCIENTIST POSITIONS. FUNDING FOR FORENSIC SCIENTISTS SALARY INCREASES OF $6,000 PER

YEAR IS ADDED. $ 342,000 $ 342,000
22-23 14 ESTIMATED FUNDING FOR POTENTIAL ABORTION LITIGATION IS ADDED. $ 400,000 $ 400,000

BECAUSE THIS OFFICE STORES FBI DATAON{TSCOMPUTERS THE ITD EXEMPTION IN NDCC SECTION 54-29-22

7-8 A IS RESTORED. $ $ $

TOTAL 10.5 § 2,495,862 § 11,042,489 $ 13,538,351




ENGROSSED HOUSE BILL NO. 1003 SENATE AMENDMENTS INFORMATION - OFFICE OF ATTORNEY GENERAL

SENATE
PRESENTATION  AMENDMENT OTHER
PAGE FOOTNOTE # AMENDMENT CHANGES FTES GENERAL FUND FUNDS TOTAL
11 THE EXECUTIVE RECOMMENDATION SALARIES IS RESTORED. $  1,082058 § 252572 § 1,334,630
NIA 2 THE ACCRUED LEAVE LINE ITEM IS RESTORED TO SALARIES AND WAGES. $ $ $
CONCEALED WEAPONS LICENSE APPLICATIONS HAVE INCREASED 170% SINCE THE 2009-11 BIENNIUM, FROM
1 3 8,535 TO 22,873 (BIENNIUM TO DATE THROUGH FEBRUARY 2013). A .5 FTE POSITION IS RESTORED (IN
ADDITION TO 1.5 FUNDED FOR NATIONAL INSTANT CHECK SYSTEM ADDED FOR 2011-13) AS RECOMMENDED
BY THE GOVERNOR. 05 $ $ 39074 § 39,074
3.4./46-17 n DUE TO THE INCREASED POPULATION AND CRIME IN THE OIL PATCH, 4 POSITIONS (3 INVESTIGATORS & 1
: : ADMINISTRATIVE ASSISTANT) AND RELATED EXPENSES ARE ADDED, INCLUDING 1 POSITION TO COORDINATE
PROBLEMS WITH ORGANIZED CRIMINAL ENTERPRISES, ALL AS RECOMMENDED BY THE GOVERNOR. 40 457146 § 281121 § 738,267
T : A UNIFORM CRIME REPORTING POSITION, RECOMMENDED BY THE GOVERNOR, IS RESTORED TO PROVIDE
SUPPORT SO DATA RECEIVED CAN BE ANALYZED RATHER THAN ONLY REPORTED. 10 § $ 11345 § 113,456
7 6 THE ATTORNEY REQUESTED BY THE DEPARTMENT OF TRUST LANDS DUE TO THE INCREASED MINERAL
ACTIVITY AND RECOMMENDED BY THE GOVERNOR, IS RESTORED. 10§ $ 239853 § 239,853
= . OIL IMPACT ASSISTANCE FUNDING, RECOMMENDED BY THE GOVERNOR, IS RESTORED. THIS FUNDING IS TO
HELP WITH THE SIGNIFICANT LIVING COST INCREASES IN THE OIL IMPACT AREA. $ 135,090 $ $ 135090
8.9 9 DUE TO A 40% INCREASE IN TRACKED SEX OFFENDERS, A SEX OFFENDER REGISTRATION ADMINISTRATIVE
ASSISTANT IS ADDED. 10 § $ 116413 § 116,413
MONEYS ARE TRANSFERRED FROM OPERATING EXPENSES TO SALARIES FOR 3 IT STAFF POSITIONS FROM
5.7 10 THE FUNDING RECOMMENDED IN THE GOVERNOR'S BUDGET. THESE POSITIONS ARE CRUCIAL TO MANAGE
PRIMARILY LAW ENFORCEMENT INFORMATION TECHNOLOGY PROJECTS (80 - 89 % OF ALL IT WORK IS FOR
BCI AND CRIME LAB) . THE CURRENT PROJECTS BACKLOG IS 10 YEARS. 30§ $ $
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HB 1389

SB 2304

2013 LEGISLATIVE BILLS IMPACTING THE OFFICE OF ATTORNEY GENERAL

REVISED APRIL 18, 2013
OAG DUI BILL/ 24/7 SOBRIETY PROGRAM PARTICIPATION

REQUIRING CRIMINAL HISTORY CHECKS PRIOR TO CONCEALED WEAPONS
LICENCES ARE ISSUED

APPRAISAL MANAGEMENT COMPANIES & EMPLOYEES - FP RECORD CHECKS

INSURANCE PRODUCER CRIMINAL HISTORY RECORD CHECKS

TOTAL AMOUNTS NEEDED IN HB 1003

GF
1,297,390

24,000

1,321,390

FF

OF
6,146,511

208,761
5,800

14,500

6,375,572

TOTAL
7,443,901

232,761
5,800

14,500

7,696,962
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TATEMENT OF PURPOSE OF AMENDMENT:

ouse Bill No. 1003 - Funding Summary

Executive House Senate Senate
Budget Version Changes Version
Attorney General
Salaries and wages $35,825,800 $32,664,181 $4,267,237 $36,931,418
Operating expenses 20,946,586 20,685,614 (131,639) 20,553,975
Capital assets 2,363,077 2,303,077 60,000 2,363,077
Grants 2,373,947 2,373,947 2,373,947
Litigation fees 50,000 50,000 50,000
Medical examinations 660,000 660,000 660,000
North Dakota Lottery 4,133,821 4,133,821 4,133,821
Arrest and return of 10,000 10,000 10,000
fugitives

Gaming Commission 7,368 7,368 7,368
Accrued leave payments 1,057,247 (1,057,247)

Abortion litigation fees 400,000 400,000
Energy impact - law 10,000,000 10,000,000

enforcement
Total all funds $66,370,599 $63,945,255 $13,538,351 $77,483,606
Less estimated income 29,012,463 28,124,131 11,042,489 39,166,620
General fund $37,358,136 $35,821,124 $2,495,862 $38,316,986
FTE 211.50 205.00 10.50 215.50
Bill Total

Total all funds ' $66,370,599 $63,945,255 $13,538,351 $77,483,606
Less estimated income 29,012,463 28,124,131 11,042,489 39,166,620
General fund $37,358,136 $35,821,124 $2,495,862 $38,316,986
FTE 211.50 205.00 10.50 215.50

House Bill No. 1003 - Attorney General - House Action

Executive House House
Budget Changes Version
Salaries and wages $35,825,800 ($3,161,619) $32,664,181
Operating expenses 20,946,586 (260,972) 20,685,614
Capital assets 2,363,077 (60,000) 2,303,077
Grants 2,373,947 2,373,947
Litigation fees 50,000 50,000
Medical examinations 660,000 660,000
North Dakota Lottery 4,133,821 4,133,821
Arrest and return of fugitives 10,000 10,000
Gaming Commission 7,368 7,368
Accrued leave payments 1,057,247 1,057,247
Total all funds $66,370,599 ($2,425,344) $63,945,255
Less estimated income 29,012,463 (888,332) 28,124,131
General fund $37,358,136 ($1,537,012) $35,821,124
FTE 211.50 , (6.50) 205.00

HB1003



epartment 125 - Attorney General - Detail of House Changes

Adjusts State Provides Removes New
Corrects Employee Separate Line FTE Position for Removes New Removes New
Executive Compensation Item for Concealed FTE Positions Uniform Crime
Compensation and Benefits Accrued Leave " Weapons for Western Reporting
Package' Package’ Payments® Permits* North Dakota®  System Position®
Salaries and wages 175,026 (1,334,630) (1,057,247) (39,074) (386,237) (98,780)
Operating expenses (100,559) (14,676)
Capital assets (40,000)
Grants
Litigation fees
Medical examinations
North Dakota Lottery
Arrest and return of fugitives
Gaming Commission
Accrued leave payments 1,057,247
Total all funds $175,026 ($1,334,630) $0 ($39,074) ($526,796) ($113,456)
Less estimated income 37,744 (252,572) 0 (39,074) (69,650) (113,456)
General fund $137,282 ($1,082,058) $0 $0 ($457,146) $0
FTE 0.00 0.00 0.00 (0.50) (3.00) (1.00)
Removes
Removes New Removes New Funding for Oil Total
Attorney Investigator Impact House
Position’ Position® Assistance’ Changes
Salaries ard wages (198,738) (143,729) (78,210) (3,161,619)
Operating expenses (41,115) (47,742) (56,880) (260,972)
Capital assets (20,000) (60,000)
Grants
Litigation fees
Medical examinations
North Dakota Lottery
Arrest and return of fugitives
Gaming Commission
Accrued leave payments 1,057,247
Total all funds ($239,853) (5211,471) ($135,090) ($2,425,344)
Less estimated income (239,853) (211,471) 0 (888,332)
General fund $0 $0 ($135,090) ($1,537,012)
FTE (1.00) (1.00) 0.00 (6.50)

! Funding is added due to a calculation error in the executive compensation package.

2 This amendment adjusts the state employee compensation and benefits package as follows:
e Reduces the performance component from 3 to 5 percent per year to 2 to 4 percent per year.

e Reduces the market equity component from 2 to 4 percent per year for employees below the midpoint of their salary range to up
to 2 percent for employees in the first quartile of their salary range for the first year of the biennium only.

e Removes funding for additional retirement contribution increases.

1A portion of salaries and wages funding from the general fund ($835,225) and from other funds ($222,022) for permanent
employees' compensation and benefits is reallocated to an accrued leave payments line item for paying annual leave and sick leave
for eligible employees.

* This amendment removes a .5 FTE position for processing concealed weapons permits. The executive budget recommendation

added 2 FTE positions for this purpose, of which 1.5 FTE positions were previously paid for with federal funds related to the
National Instant Check System (NICS).

HB1003



This amendment removes 2 FTE criminal investigator positions and 1 FTE administrative assistant position and related operating
and motor vehicle expenses added in the executive budget recommendation for law enforcement activities in western North Dakota.

% This amendment removes 1 FTE administrative assistant position and related operating expenses for the uniform crime reporting
system added in the executive budget.

7 This amendment removes 1 FTE attorney position and related operating expenses added in the executive budget to review mineral
leases and other legal information relating to the Department of Trust Lands.

8 This amendment removes 1 FTE organized crime investigator position and related operating and motor vehicle expenses added in
the executive budget. '

® Funding included in the executive budget recommendation for salary add-ons and housing assistance for employees in oil-impacted
areas is removed.

This amendment also:
e Amends Section 54-59-22 to remove the exemption for the Attorney General, the Public Employees Retirement System, and the
Retirement and Investment Office from the use of information technology services of the Information Technology Department.

e Changes Section 4 of'the bill to reflect the Attorney General salary increases to 3 percent for each year of the biennium rather
than 4 percent each year as included in the executive budget.

House Bill No. 1003 - Attorney General - Senate Action

Executive House Senate Senate
Budget Version Changes Version
Salaries and wages $35,825,800 $32,664,181 $4,267,237 $36,931,418
Operating expenses 20,946,586 20,685,614 (131,639) 20,553,975
Capital assets 2,363,077 2,303,077 60,000 2,363,077
Grants 2,373,947 2,373,947 2,373,947
Litigation fees 50,000 50,000 50,000
Medical examinations 660,000 660,000 660,000
North Dakota Lottery 4,133,821 4,133,821 4,133,821
Arrest and return of fugitives 10,000 10,000 10,000
Gaming Commission 7,368 7,368 7,368
Accrued leave payments 1,057,247 (1,057,247)
Abortion litigation fees 400,000 400,000
Energy impact - law enforcement 10,000,000 10,000,000
Total all funds $66,370,599 $63,945,255 $13,538,351 $77,483,606
Less estimated income 29,012,463 28,124,131 11,042,489 39,166,620
General fund $37,358,136 $35,821,124 $2,495,862 $38,316,986
FTE 211.50 205.00 10.50 215.50
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epartment 125 - Attorney General - Detail of Senate Changes

Removes
Restores Separate Line Restores Restores FTE Restores
Executive Item for Concealed Positions for Uniform 'Crime Restores
Compensation Accrued Leave ~ Weapons Permit ~ Western North Reporting Attorney
Package' Payments® FTE Positions® Dakota* System Position® Position®
Salaries and wages 1,334,630 1,057,247 39,074 386,237 98,780 198,738
Operating expenses 100,559 14,676 41,115
Capital assets 40,000
Grants
Litigation fees
Medical examinations
North Dakota Lottery
Arrest and return of fugitives
Gaming Commission
Accrued leave payments (1,057,247)
Abortion litigation fees
Energy impact - law enforcement
Total all funds $1,334,630 $0 $39,074 $526,796 $113,456 $239,853
Less estimated income 252,572 0 39,074 69,650 113,456 239,853
General fund $1,082,058 $0 $0 $457,146 $0 $0
FTE 0.00 0.00 0.50 3.00 1.00 1.00
Restores Oil Adds Sex Adds Workforce Adds Funding
Restores Impact Offender Computerized Safety Insurance for Law
Investigator Assistance Registry FTE Business Project Premium Enforcement
Position’ Funding® Position’ FTE Positions'’ Increase'! Needs'
Salaries and wages 143,729 78,210 101,737 486,855
Operating expenses 47,742 56,880 14,676 (486,855) 79,568
Capital assets 20,000
Grants
Litigation fees
Medical examinations
North Dakota Lottery
Arrest and return of fugitives
Gaming Commission
Accrued leave payments
Abortion litigation fees
Energy impact - law enforcement 10,000,000
Total all funds $21147 $135,090 $116,413 $0 $79,568 $10,000,000
Less estimated income 21147 0 116,413 0 0 10,000,000
General fund $0 $135,090 $0 $0 $79,568 $0
FTE 1.00 0.00 1.00 3.00 0.00 0.00
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Adds Equity Adds Funding Total
Increase for for Abortion Senate
Scientists' Litigation Fees" Changes
Salaries and wages 342,000 4,267,237
Operating expenses (131,639)
Capital assets 60.000
Grants
Litigation fees
Madical examinations
North Dakota Lottery
Arrest and return of fugitives
Gaming Conunission
Accrued leave payments (1,057,247)
Abortion litigation fees 400,000 400,000
Energy impact - law enforcement 10,000,000
Total all funds $342,000 $400.000 $13,538,351
Less estimated income 0 0 11,042,489
General fund $342,000 $400.000 $2.495,862
FTE 0.00 0.00 10.50

Funding reductions made by the House to the state employee compensation and benefits package are restored to the Governor's
recommended level.

The accrued leave payments line item added by the House is removed and the associated funding returned to line items with salaries
and wages funding.

This amendment restores a .5 FTE position for processing concealed weapons permits removed by the House. The executive budget
recommendation added 2 FTE positions for this purpose, of which 1.5 FTE positions were previously paid for with federal funds
related to the National Instant Check System (NICS).

included in the executive budget recommendation but removed by the House for 2 FTE criminal investigator positions and
1 FTE administrative assistant position, and related operating and motor vehicle expenses for law enforcement activities in western

North Dakota is restored.

Funding is restored for | FTE administrative assistant position and related operating expenses for the uniform crime reporting
system added in the executive budget recommendation but removed by the House.

Funding is restored for 1 FTE attorney position and related operating expenses added in the executive budget recommendation to
review mineral leases and other legal information relating to the Department of Trust Lands. This position was removed by the

House.

Funding is restored for 1 FTE organized crime investigator position and related operating and motor vehicle expenses added in the
executive budget recommendation but removed by the House.

Funding is restored for salary add-ons and housing assistance for employees in oil-impacted areas which was included in the
executive budget recommendation but removed by the House.

Funding is added for a sex offender registry FTE position. This position was not included in the executive budget recommendation.

' Funding provided in the executive budget recommendation to contract for computerized business projects is converted to funding
for 3 FTE information technology positions.

" Funding is added for Workforce Safety Insurance premium increases. This funding was not included in the executive budget
recommendation.

is added from the oil and gas impact grant fund for law enforcement needs in areas affected by oil development.

Funding is added to provide equity increases of $6,000 per year per scientist at the State Crime Laboratory.
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* This amendment adds funding for litigation fees associated with any legal challenges of abortion-related legislation approved by the
sixty-third legislative assembly.

This amendment removes a section added by the House to amend Section 54-59-22 to remove the exemption for the Attorney General,
the Public Employees Retirement System, and the Retirement and Investment Office from the use of information technology services
of the Information Technology Department.

Sections are added to increase the amount of oil and gas tax revenue deposited in the oil and gas impact grant fund each biennium by
$10 million, from $100 million to $110 million and to designate the use of the additional funding,

Section 4 of the bill is changed to provide 4 percent annual salary increases for the Attorney General, the same as the executive budget
recommendation. The House provided 3 percent annual increases.
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HB 1302

HB 1327

HB 1389

SB 2304

2013 LEGISLATIVE BILLS IMPACTING THE OFFICE OF ATTORNEY GENERAL

REVISED APRIL 18, 2013
OAG DUI BILL 24/7 SOBRIETY PROGRAM PARTICIPATION

REQUIRING CRIMINAL HISTORY CHECKS PRIOR TO CONCEALED WEAPONS
LICENCES ARE ISSUED

APPRAISAL MANAGEMENT COMPANIES & EMPLOYEES - FP RECORD CHECKS

INSURANCE PRODUCER CRIMINAL HISTORY RECORD CHECKS

TOTAL AMOUNTS NEEDED IN HB 1003

GF
1,297,390

24,000

1,321,390

FF

OF
6,146,511

208,761
5,800

14,500

6,375,572

TOTAL
7,443,901

232,761
5,800

14,500

7,696,962






