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13.8144.04036 Prepared by the Legislative Council staff for
Title. Representative J. Nelson
May 1, 2013

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1015

That the Senate recede from its amendments as printed on pages 1760-1766 of the House
Journal and pages 1605-1610 of the Senate Journal and that Engrossed House Bill No. 1015

be amended as follows:

Page 1, line 6, after the third semicolon insert "to provide for the use of funds by the
department of human services;"

Page 4, after line 31, insert:

"SECTION 10. USE OF FUNDS - DEPARTMENT OF HUMAN SERVICES. The
department of human services may use a portion of the funds appropriated for grants
to critical access hospitals in section 10 of House Bill No. 1358, as approved by the
sixty-third legislative assembly, for the purpose of providing a grant to an organization
to assist hospitals in developing a system to verify patient personal and health
insurance information. The requirements of chapter 54-44.4 do not apply to the
selection of a grantee, the grant award, or payments made under this section. The
organization that receives the grant shall provide reports on the development and
impact of the system to the department of human services in December and June of
each year of the biennium."

Renumber accordingly
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13.8144.04052 ' Prepared by the Legislative Council staff for

Title.

Representative Delzer
May 2, 2013

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1015

That the Senate recede from its amendments as printed on pages 1760-1766 of the House
Journal and pages 1659-1666 of the Senate Journal and that Engrossed House Bill No. 1015
be amended as follows:

Page 2, after line 31, insert:

SECTION 4. APPROPRIATION - OFFICE OF MANAGEMENT AND BUDGET -
STATE AGENCY ENERGY DEVELOPMENT IMPACT FUNDING POOL - TRANSFER
AUTHORITY - EMERGENCY COMMISSION APPROVAL. There is appropriated out of
any moneys in the general fund in the state treasury, not otherwise appropriated, the
sum of $4,000,000, or so much of the sum as may be necessary, and from special
funds derived from federal funds and other income, the sum of $4,500,000, or so much
of the sum as may be necessary, to the office of management and budget for a state
agency energy development impact funding pool, for the biennium beginning July 1,
2013, and ending June 30, 2015. The funds provided under this section are considered
a one-time funding item.

A state agency may submit an application to the office of management and
budget for a transfer of appropriation authority from the state agency energy
development impact funding pool for employee housing rental assistance and
temporary salary increases for employees affected by energy development. The office
of management and budget, subject to emergency commission approval, shall transfer
appropriation authority from the state agency energy development impact funding pool
to eligible agencies for approved applications.

1.  Astate agency may submit an application to the office of management and
budget to address rental assistance needs for employees in affected areas
of the state. Spending authority is limited to six months or until the need for
the assistance has ended, whichever occurs first. An agency may submit a
renewal application for continued spending authority to address any
continued need to provide assistance.

a. As part of the application for rental assistance, the agency must
identify each position within the agency that requires rental
assistance. The agency shall provide a housing survey conducted by
the agency or an approved statewide housing survey for the
immediate geographical location appropriate to each position for
which approval is being requested. The survey must include an
identified difference between the state rental rate average and the
rental rates for housing in the location where the employee will reside.
The survey must describe the methodology used in determining rental
differential for that immediate geographical location. For an existing
employee or applicant already with housing, the agency must attach
the employee's rental agreement from the rental property company.
For a newly hired employee, the agency shall forward a copy of the
rental agreement after the applicant has been hired and secured
housing. The rental agreement must include the following information:

(1) Rental company name.
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(2) Rental company address.
(3) Amount of rent.
(4) Effective date of lease.

b. The office of management and budget shall review the application for
rental assistance and make a recommendation to the emergency
commission to approve or reject the request. The emergency
commission shall make the final determination on the application. The
applications must be reviewed on an individual position or positions
basis based on documented need and affordability.

c. Rental assistance payments must be based on a housing survey
conducted by the agency or a statewide survey subject to review and
recommendation by the office of management and budget and
approval by the emergency commission. Employees eligible to receive
rental assistance include employees currently renting in designated
areas of the state and new employees or existing employees
transferring into affected areas of the state. The rental assistance
payment must be a flat dollar amount based on the difference
between the state rental rate average and the rental rates for housing
in the location where the employee resides.

d. Astate agency that has an employee receiving rental assistance must
submit documentation to the office of management and budget upon
request that verifies the employee's proof of payment.

e. A state agency must report any changes to the office of management
and budget of the housing status of employees relating to a position
that has been approved.

2. A state agency may submit an application for up to six months of salary
differential payments for employees living in assigned or in temporarily
assigned areas of the state affected by energy development. The
application must document the salary level of each affected employee or
position compared to statewide and local averages for similar types of
employee positions. The office of management and budget shall review the
application for salary differential payments and make a recommendation to
the emergency commission to approve or reject the request. The
emergency commission shall make the final determination on the
application. Any salary differential payment provided to an employee does
not become part of the employee's permanent base salary."

Page 3, line 18, replace "8" with "9"
Page 7, line 20, replace "11" with "12"

Renumber accordingly
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13.8144.04051 Prepared by the Legislative Council staff for
Title. Representative Delzer
May 2, 2013

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1015

That the Senate recede from its amendments as printed on page(s) 1760-1766 of the House
Journal and page(s) 1659-1666 of the Senate Journal and that Engrossed House Bill No. 1015
be amended as follows:

Page 1, line 6, after the first semicolon insert "to amend and reenact section 12 of House Bill
No. 1012, as approved by the sixty-third legislative assembly, relating to grants to a
jurisdiction adjacent to an Indian reservation;"

Page 7, after line 19, insert:

"SECTION 15. DEPARTMENT OF HUMAN SERVICES - BUDGET SAVINGS -
CONTINGENT GRANT. If the department of human services has not projected a
2013-15 biennium appropriation deficiency on or after July 1, 2014, the department of
human services may award a grant from its general fund appropriation to an entity
eligible under subsection 2 of section 50-01.2-03.2 as defined in section 12 of House
Bill No. 1012, as approved by the sixty-third legislative assembly, for the period
beginning July 1, 2014, and ending June 30, 2015. The amount provided under this
section is in addition to, and may not exceed, the total amount provided under section
12 of House Bill No. 1012, as approved by the sixty-third legislative assembly.

SECTION 16. AMENDMENT. Section 12 of House Bill No. 1012, as approved
by the sixty-third legislative assembly, is amended and reenacted as follows:

SECTION 12. GRANTS. The grants line item in subdivision 2 of
section 1 of this Act includes $300,000, or so much of the sum as may be
necessary, from the general fund for grants to a jurisdiction that is adjacent
to an Indian reservation but does not receive reimbursement payments
under section 50-01.2-03.2 and is determined by the department of human
services to be the most significantly impacted based on calendar year
2012 data for the first of the biennium and calendar 2013 data
for the second of the biennium considering the provisions of
subsection 2 of section 50-01.2-03.2, for the biennium beglnmng July 1,
2013, and endlng June 30, 2015.

Renumber accordingly
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13.8144.04050 Prepared by the Legislative Council staff for
Title. Senator Grindberg
May 2, 2013

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1015

That the Senate recede from its amendments as printed on pages 1760-1766 of the House
Journal and pages 1659-1666 of the Senate Journal and that Engrossed House Bill No. 1015
be amended as follows:

Page 1, line 5, after "Code" insert "and section 15 of Senate Bill No. 2018, as approved by the
sixty-third legislative assembly"

Page 1, line 6, after "royalties" insert "and research North Dakota grants"

Page 6, after line 20, insert:

"SECTION 12. Section 15 of Senate Bill No. 2018, as approved by the
sixty-third legislative assembly, is amended and reenacted as follows:

SECTION 15. A new section to chapter 54-65 of the North Dakota
Century Code is created and enacted as follows:

Research North Dakota grants.

The department shall establish and administer a research North
Dakota grant program to provide grants to a research university for
research, development, and commercialization activities related to a
private sector partner. The centers of excellence commission, established
under chapter 15-69, shall make grant award determinations under this
section. The department shall work with the centers of excellence
commission in establishing guidelines to qualify for a grant under this
section, including the requirement that an application must be
accompanied by a partnership agreement between the private sector
partner and a research university. The agreement must include details
regarding the scope of the work, the budget, the location of the work to be
completed, the intellectual property ownership rights, and the intellectual
property income distribution. The commission may approve changes to the
scope of the work or the budget only to the extent that the changes are
agreed upon by the private sector partner and the research university.
Before the commission directs the department to distribute funds awarded
under this section, the research university shall provide the commission
with detailed documentation of private sector participation and the
availability of one dollar of matching funds for each dollar of state funds to
be distributed. Matching funds must be in the form of

and may not include in-kind assets."

Renumber accordingly
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13.8144.04049 Prepared by the Legislative Council staff for
Title. Senator Axness
May 2, 2013

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1015
Page 1, line 3, after "54-44.1-18" insert "and a new section to chapter 57-38"
Page 1, line 4, after "website" insert "and an income tax credit for employer-provided child care"

Page 6, after line 20, insert:

"SECTION 12. A new section to chapter 57-38 of the North Dakota Century
Code is created and enacted as follows:

child care credit.

1. An is allowed a credit the tax _under section
57-38-30 or 57-38-30.3 for a child care The
amount of the credit under this section is of the child
care incurred  the Qualified child care

under this section not be used in the calculation of

other income tax deduction or credit allowed under state law.

2. For of this section:
a. means a who - one or more full-time
and whose source of income is from a
business other than the business of child care services.
b. "Qualified child care - means amount or incurred:
(1) To . - or: ;
(a) Thatis to be used as ofa : child care :
(b) For which a deduction under federal law for ;
or amortization in lieu of is and
(¢) That does not constitute of the residence of
the or of the
(2) For the direct costs - for the - - of the child care
(3) For the indirect or overhead costs attributable to the
child care front office
and or
(4) Under a contract with a - child care to
child care services to of the
amount to the child care for additional direct or

indirect costs of the

The term child care does not include
in_excess of the fair market value of such care.
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"Qualified child care means a the - use of which
is to child care assistance to the and
that meets the of all laws and of
the state and local in which it is located.

|©

(1) The term child care _does not toa
which is the residence of the of the

2 A ! not be treated as a - child care
toa unless:

—
=

(@ Enroliment in the is to of the
: the taxable and

b) - for enrollment must be offered to all -
on an ¥ basis.

|0

The shall claim the total credit amount for the taxable in

which the child care are '
shall be claimed in the taxable in which the

i is in service. The credit under this section not exceed

the as determined under this for taxable

4. If two or more share in the child care -
each must be allowed the credit in relation to the share
orincurred each of the total for the in
each taxable

If the amount of the credit determined under this section exceeds the
! for tax under this - the excess - be carried forward to
each of the next five taxable

[o

6. A - S- limited limited -
or other entitled to the credit under this
section must be considered to be the for of
the credit. The amount of the allowable credit must be determined at the
, level. The total credit determined at the level must
be to the or members in
to their interests in the An individual
J take the credit under this subsection
the individual's state income tax under section 57-38-30.3.

|~

To receive the tax credit » under this * a: shall claim
the credit in the form and manner as be the tax
commissioner.

|

It is the intent of the - =~ that the credit - in_this
section must be construed and to effectuate the
of child care in the state."

Page 7, line 21, after the period insert "Section 12 of this Act is effective for taxable years
beginning after December 31, 2012."

Renumber accordingly
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13.8144.04055 Prepared by the Legislative Council staff for
Title. Senator Axness
May 3, 2013

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1015

Page 1, line 3, after "54-44.1-18" insert ", a new subdivision to subsection 1 of section
57-38-01.3, a new subdivision to subsection 2 of section 57-38-30.3, and a new section
to chapter 57-38"

Page 1, line 4, after "website" insert "and an income tax deduction for employer-provided child
care"

Page 6, after line 20, insert:

"SECTION 12. A new subdivision to subsection 1 of section 57-38-01.3 of the
North Dakota Century Code is created and enacted as follows:

Reduced the deduction for child care as
determined under section 13 of this Act.

SECTION 13. A new section to chapter 57-38 of the North Dakota Century
Code is created and enacted as follows:

- child care deduction.

=

An is allowed a deduction the tax under section

57-38-30 or 57-38-30.3 for a child care The

amount of the deduction under this section is of the

child care incurred  the Qualified child care
under this section not be used in the calculation of

other income tax deduction or credit allowed under state |aw.

2. For of this section:
a. means a - who - one or more full-time
' and whose source of income is from a
business other than the business of child care services.
b. "Qualified child care - means amount or incurred:
1) To or '
(a) Thatis to be used as of a child care
(b) Forwhich a deduction under federal law for
or amortization in lieu of is and
(c) That does not constitute of the - residence of
the or of the
(2) For the_direct costs for the of the child care
i
(3) For the indirect or overhead costs attributable to the
child care front office
' and or
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|©

[~

(4) Under a contract with a child care to

child care services to of the
amount to the child care for additional direct or
indirect costs of the

The term child care does not include

in excess of the fair market value of such care.

c. "Qualified child care means a the use of which
is to child care assistance to the and
that meets the of all laws and of
the state and local in which it is located.

(1) The term child care does not to a
which is the residence of the of the
2 A not be treated as a child care with
toa unless:
(@ Enroliment in the is to of the
the taxable and
()] for enroliment must be offered to all
on an basis.
The shall claim the total deduction amount for the taxable in
which the child care are
shall be claimed in the taxable in which the
is in service. The deduction under this section not
reduce the as determined under this to less than

zero for taxable

If two or more share in the child care
each must be allowed the deduction in relation to the
share orincurred each of the total for the

in each taxable

If the amount of the deduction determined under this section reduces the

for tax to zero under this the excess be carried
forward to each of the next five taxable
A S limited limited

or other entitled to the deduction under
this section must be considered to be the for of
the deduction. The amount of the allowable deduction must be
determined at the level. The total deduction determined
at the level must be to the or
members in to their interests in the
An individual take the deduction

under this subsection the individual's state income tax

under section 57-38-30.3.

To receive the tax deduction under this a shall
claim the deduction in the form and manner as be the
tax commissioner.
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8. ltis the intent of the legislative assembly that the deduction provided in this
section must be liberally construed and interpreted to effectuate the

expansion of child care availability in the state.

SECTION 14. A new subdivision to subsection 2 of section 57-38-30.3 of the
North Dakota Century Code is created and enacted as follows:

Reduced by the deduction for employer-provided child care as
determined under section 13 of this Act."

Page 7, line 21, after the period insert "Section§™12, 13, and 14 of this Act are effective for
taxable years beginning after December 31, 2012."

Renumber accordingly
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13.8144.04053 Prepared by the Legislative Council staff for
Title. Senator Schneider
May 2, 2013

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1015

That the Senate recede from its amendments as printed on pages 1760-1766 of the House
Journal and pages 1659-1666 of the Senate Journal and that Engrossed House Bill No. 1015
be amended as follows:

Page 1, line 6, after the third semicolon insert "to provide an appropriation to the department of
human services;"

Page 7, after line 19, insert:

"SECTION 15. DEPARTMENT OF HUMAN SERVICES - DEVELOPMENT OF
PLAN FOR ADMINISTRATION AND FUNDING OF STATE AND COUNTY SOCIAL
SERVICES PROGRAMS. During the 2013-14 interim, the department of human
services and county representatives shall develop a plan for the phased restructuring
of the administration and funding of all state and county social services programs. The
plan must provide for the phased unification of all state, including central office, state
human service institutions and centers, and county social services programs into state-
administered and state-funded social and human service programs. The plan must
provide for the continuation of local access to social and human services and local
input into the service delivery system and consider the unification of the present
functions of the human service centers and the county social service offices and make
recommendations regarding the future function of state institutions. The department
shall seek input from North Dakota private organizations providing social and human
service programs and client advocates in the development of this plan and shall outline
the role of contracted services. The department shall contract with independent
consultants recognized as national level experts in state human service system design
in the development of this plan. Before September 1, 2014, the department shall
present its findings, the proposed plan, and any legislative changes necessary to
implement that plan, to the legislative management.

SECTION 16. APPROPRIATION. There is appropriated out of any moneys in
the general fund in the state treasury, not otherwise appropriated, the sum of $638,697,
or so much of the sum as may be necessary, and from special funds, derived from
federal funds, the sum of $361,303, or so much of the sum as may be necessary, to the
department of human services for the purpose of defraying the expenses associated
with developing a plan for administration and funding of state and county social
services programs, for the biennium beginning July 1, 2013, and ending June 30,
2015™

Renumber accordingly
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13.8144.04054 Prepared by the Legislative Council staff for
Title. Senator Wardner
May 3, 2013

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1015

Page 1, line 5, after "section" insert "15-05-10,"

Page 1, line 5, after "15.1-27-25" insert ", subsection 4 of section 38-08-04, section
57-51.1-01, subsection 2 of section 57-51.1-03, and subsection 1 of section
57-51.1-03.1"

Page 1, line 6, after "royalties" insert "and the stripper well exemption from the oil extraction
tax"

Page 4, after line 31, insert:

"SECTION 10. AMENDMENT. Section 15-05-10 of the North Dakota Century
Code is amended and reenacted as follows:

15-05-10. Royalties from oil leases - Rents from other leases - Rules.

Oil leases must be made by the board of university and school lands at such
annual minimum payments as are determined by the board, but the royalty shall be not
less than twelve and one-half percent of the gross output of oil from the lands leased.
Oil leases made by the board may authorize a royalty of less than twelve and one-half
percent for production from stripper well properties or individual - wells and
qualifying secondary recovery and qualifying tertiary recovery projects as defined in
section 57-51.1-01. Leases for gas, coal, cement materials, sodium sulfate, sand and
gravel, road material, building stone, chemical substances, metallic ores, or colloidal or
other clays must be made by the board in such annual payments as are determined by
the board. The board may adopt rules regarding annual payments and royalties under
this section."

Page 6, after line 8, insert:

“SECTION 12. AMENDMENT. Subsection 4 of section 38-08-04 of the North
Dakota Century Code is amended and reenacted as follows:

4. To classify wells as oil or gas wells for purposes material to the
interpretation or enforcement of this chapter, to classify and determine the
status and depth of wells that are stripper well property as defined in
subsection 8 of section 57-51.1-01, to certify to the tax commissioner
which wells are stripper wells and the depth of those wells, to

wells that are reentered and as horizontal and
to certify to the tax commissioner which wells involve secondary or tertiary
recovery operations under section 57-51.1-01, and the date of qualification
for the reduced rate of oil extraction tax for secondary and tertiary recovery

operations."

Page 6, after line 20, insert:

"SECTION 14. AMENDMENT. Section 57-51.1-01 of the North Dakota Century
Code is amended and reenacted as follows:
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57-51.1-01. Definitions for oil extraction tax.

For the purposes of

1

"Average daily production” of a well means the qualified maximum total
production of oil from the well during a calendar month period divided by
the number of calendar days in that period, and "qualified maximum total
production" of a well means that the well must have been maintained at the
maximum efficient rate of production as defined and determined by rule
adopted by the industrial commission in furtherance of its authority under
chapter 38-08.

"Average price" of a barrel of crude oil means the monthly average of the
daily closing price for a barrel of west Texas intermediate cushing crude oil,
as those prices appear in the Wall Street Journal, midwest edition, minus
two dollars and fifty cents. When computing the monthly average price, the
most recent previous daily closing price must be considered the daily
closing price for the days on which the market is closed.

"Horizontal reentry well" means a well that was not initially drilled and
completed as a horizontal well, including any well initially plugged and
abandoned as a dry hole, which is reentered and recompleted as a
horizontal well.

"Horizontal well" means a well with a horizontal displacement of the well
bore drilled at an angle of at least eighty degrees within the productive
formation of at least three hundred feet [91.44 meters].

"Oil" means petroleum, crude oil, mineral oil, casinghead gasoline, and all
liquid hydrocarbons that are recovered from gas on the lease incidental to
the production of the gas.

"Property" means the right which arises from a lease or fee interest, as a
whole or any designated portion thereof, to produce oil. A producer shall
treat as a separate property each separate and distinct producing reservoir
subject to the same right to produce crude oil; provided, that such reservoir
is recognized by the industrial commission as a producing formation that is
separate and distinct from, and not in communication with, any other
producing formation.

"Qualifying secondary recovery project" means a project employing water
flooding. To be eligible for the tax reduction provided under section
57-51.1-02, a secondary recovery project must be certified as qualifying by
the industrial commission and the project operator must have achieved for
six consecutive months an average production level of at least twenty-five
percent above the level that would have been recovered under normal
recovery operations. To be eligible for the tax exemption provided under
section 57-51.1-03 and subsequent thereto the rate reduction provided
under section 57-51.1-02, a secondary recovery project must be certified
as qualifying by the industrial commission and the project operator must
have obtained incremental production as defined in subsection 5 of section
57-51.1-03.
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10.

"Qualifying tertiary recovery project" means a project for enhancing
recovery of oil which meets the requirements of section 4993(c), Internal
Revenue Code of 1954, as amended through December 31, 1986, and
includes the following methods for recovery:

a. Miscible fluid displacement.
b. Steam drive injection.

c. Microemulsion.

d. In situ combustion.

e. Polymer augmented water flooding.
f.  Cyclic steam injection.
g. Alkaline flooding.
Carbonated water flooding.
i. Immiscible carbon dioxide displacement.
j. New tertiary recovery methods certified by the industrial commission.

It does not include water flooding, unless the water flooding is used as an
element of one of the qualifying tertiary recovery techniques described in
this subsection, or immiscible natural gas injection. To be eligible for the tax
reduction provided under section 57-51.1-02, a tertiary recovery project
must be certified as qualifying by the industrial commission, the project
operator must continue to operate the unit as a qualifying tertiary recovery
project, and the project operator must have achieved for at least one month
a production level of at least fifteen percent above the level that would have
been recovered under normal recovery operations. To be eligible for the tax
exemption provided under section 57-51.1-03 and subsequent thereto the
rate reduction provided under section 57-51.1-02, a tertiary recovery project
must be certified as qualifying by the industrial commission, the project
operator must continue to operate the unit as a qualifying tertiary recovery
project, and the project operator must have obtained incremental
production as defined in subsection 5 of section 57-51.1-03.

"Royalty owner" means an owner of what is commonly known as the
royalty interest and shall not include the owner of any overriding royalty or
other payment carved out of the working interest.

well" means a well drilled and or reentered and
as a horizontal after June whose Tiaer
of oil consecutive twelve-month

condensate recovered in nonassociated well did

not exceed ten barrels for wells of a of six thousand feet
or fifteen barrels for wells of a of

more than six thousand feet but not more than ten
thousand feet and barrels for wells of a_
of more than ten thousand feet outside the Bakken and
Three Forks and barrels for wells of a
of more than ten thousand feet in the Bakken or Three Forks
formation.
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11.  "Stripper well property" means wells drilled and - or a well
reentered and as a horizontal before 1, on a
"property" whose average daily production of oil, excluding condensate
recovered in nonassociated production, per well did not exceed ten barrels
per day for wells of a depth of six thousand feet [1828.80 meters] or less,
fifteen barrels per day for wells of a depth of more than six thousand feet
[1828.80 meters] but not more than ten thousand feet [3048 meters], and
thirty barrels per day for wells of a depth of more than ten thousand feet
[3048 meters] during any preceding consecutive twelve-month period.
Wells which did not actually yield or produce oil during the qualifying
twelve-month period, including disposal wells, dry wells, spent wells, and
shut-in wells, are not production wells for the purpose of determining
whether the stripper well property exemption applies.

A1 "Trigger price" means thirty-five dollars and fifty cents, as indexed for
inflation. By December thirty-first of each year, the tax commissioner shall
compute an indexed trigger price by applying to the current trigger price
the rate of change of the producer price index for industrial commodities as
calculated and published by the United States department of labor, bureau
of labor statistics, for the twelve months ending June thirtieth of that year
and the indexed trigger price so determined is the trigger price for the
following calendar year.

42:13. "Two-year inactive well" means any well certified by the industrial
commission that did not produce oil in more than one month in any
consecutive twenty-four-month period before being recompleted or
otherwise returned to production after July 31, 1995. A well that has never
produced oil, a dry hole, and a plugged and abandoned well are eligible for
status as a two-year inactive well.

SECTION 15. AMENDMENT. Subsection 2 of section 57-51.1-03 of the North
Dakota Century Code is amended and reenacted as follows:

2. The activity of extracting from the earth any oil from a stripper well property
or individual well.

SECTION 16. AMENDMENT. Subsection 1 of section 57-51.1-03.1 of the North
Dakota Century Code is amended and reenacted as follows:

1. Toreceive, from the first day of eligibility, a tax exemption on production
from a stripper well property or individual - well under subsection 2
of section §7-51.1-03, the industrial commission's certification must be
submitted to the tax commissioner within eighteen months after the end of
the stripper well property's or - well's qualification period."

Page 7, line 20, rep|ace "11" with "13"

Page 7, line 21, after "2014" insert ", and sections 10, 12, 14, 15, and 16 of this Act are
effective for taxable events occurring after June 30, 2013"

Renumber accordingly
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Site Demolition and Clearing

Grading

Bituminous Paving

Concrete Paving, Gutters, and Curbing
Storm Drain Systems

Landscaping and Irrigation

Site Lighting

Landscaping Foundation Walls

Exterior Redesign of Parking Lot Total
Loading Dock Expansion Total
Cafeteria Corridor Remodeling to Match Ground Floor

Project Total

ﬁ/g J0/S

/%/%3,

$285,000
$278,000
$990,000
$724,000
$274,000
$273,000
$172,000
$198,000
$2,893,000
$825,000
$585,000

$4,303,000

D0/ %
e/

NORTH DAKOTA - PARKING, LOADING DOCK & CORRIDOR

VALUE ENGINEERING — ESTIMATE SUMMARY - 04.25.2013



Prepared by the North Dakota Legislative Council

staft May 3, 2013 % ’OIS
S E
ESTIMATED 2013-15 BIENNIUM ENDING FUND BALANCE - Y 2
SELECTED MAJOR FUNDS Ath

This memorandum provides information on the 2013-15 biennium estimated ending fund balance for
the general fund, the strategic investments and improvements fund, the budget stabilization fund, and
the property tax relief sustainability fund. The schedule below shows the 2013-15 biennium estimated
ending fund balance for the general fund with proposed adjustments in Engrossed House Bill No. 1015.

General Fund

Budget status as of 8:00 PM on May 1, 2013 ($892,644,108)
Estimated adjustments as of 9:00 PM on May 3, 2013 159,244,108
New Balance ($733,400,000)
Proposed adjustments in Engrossed House Bill No. 1015

Transfer to property tax relief and sustainability fund ($315,210,000) $58,000,000

Exclude Senate Bill No. 2176 appropriations from budget stabilization fund transfer 68,400,000

Transfer from strategic investment and improvements fund 520,000,000
Tentative ending balance June 30, 2015 $87,000,000

The schedule below shows the potential effect of the proposed adjustments in Engrossed House Bill
No. 1015 on the estimated ending balances for the strategic investments and improvements fund, the
budget stabilization fund, and the property tax relief sustainability fund.

Total

Strategic investment and improvements fund

Estimated beginning balance $706,000,000

Legislative appropriations (225,000,000)

New balance $481,000,000

Proposed transfer 520,000,000

Use of 2013-15 estimated revenues

Tentative ending balance June 30, 2015 $721,000,000
Budget stabilization fund

Tentative estimated ending balance $584,000,000
Property tax relief sustainability fund

Tentative estimated ending balance $657,000,000




13.8144.04058 Prepared by the Legislative Council staff for
Title. Conference Committee
May 3, 2013

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1015

Page 1, line 6, after the first semicolon insert "to amend and reenact section 1 of House Bill
No. 1019, as approved by the sixty-third legislative assembly, relating to the parks and
recreation department;”

Page 7, after line 19, insert:

"SECTION 15. AMENDMENT. Section 1 of House Bill No. 1019, as approved
by the sixty-third legislative assembly, is amended and reenacted as follows:

SECTION 1. APPROPRIATION. The funds provided in this section,
or so much of the funds as may be necessary, are appropriated out of any
moneys in the general fund in the state treasury, not otherwise
appropriated, and from special funds derived from federal funds and other
income, to the parks and recreation department for the purpose of
defraying the expenses of the parks and recreation department and for
providing a grant to the International Peace Garden, for the biennium
beginning July 1, 2013, and ending June 30, 2015, as follows:

Subdivision 1.

PARKS AND RECREATION DEPARTMENT
Adjustments or

Base Level Enhancements Appropriation
Administration $2-484-885 $188-768 $2-673-593
AceruecHeave payments 2] 184574 184547
Administration $2.484.885 $188.708 $2.673.593
Accrued leave payments 0 181.577 181.577
Natural resources 12.768 203 7.875122 20643325
Recreation 7,489,091 (1,403,216) 6.085.875
Total all funds $22 742179 $6.842 191 $29.584 370
Less estimated income 11.641.532 134,199 11.775.731
Total general fund 11,100,647 $6,707,992 $17.808,639
Full-time equivalent positions 54.00 1.00 55.00

Subdivision 2.
INTERNATIONAL PEACE GARDEN
Adjustments or

Base Level Enhancements Appropriation
International Peace Garden $773.699 $1.450.000 $2.223.699
Total general fund $773,699 $1,450,000 $2,223,699
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Subdivision 3.

BILL TOTAL
Adjustments or
Base Level Enhancements Appropriation
Grand-total-special-funds 1641632 359199 12000731
Grand total general fund $11.874.346 $8.157.992 $20,032 338
Grand total special funds 11,641,532 134,199 M.775.731.
Grand total all funds $23.515.878 $8.292 191 $31.808.069"

Renumber accordingly
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13.8144.04059 Prepared by the Legislative Council staff for
Title. Representative Delzer
May 3, 2013

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1015

That the Senate recede from its amendments as printed on pages 1760-1766 of the House
Journal and pages 1659-1666 of the Senate Journal and that Engrossed House Bill No. 1015
be amended as follows:

Page 1, line 5, after "Code" insert "and sections 5, 6, and 7 of House Bill No. 1358, as
approved by the sixty-third legislative assembly"

Page 1, line 6, after "royalties” insert "and funding for road projects"
Page 6, after line 20, insert:

"SECTION 12. AMENDMENT. Section 5 of House Bill No. 1358, as approved
by the sixty-third legislative assembly, is amended and enacted as follows:

SECTION 5. APPROPRIATION - DEPARTMENT OF
TRANSPORTATION. There is appropriated out of any moneys in the general
fund in the state treasury, not otherwise appropriated, the sum of $160,000,000,
or so much of the sum as may be necessary, to the department of transportation
for the purpose of allocation as provided in this section among oil-producing
counties that received $5,000,000 or more of allocations under subsection 2 of
section 57-51-15 in the state fiscal year ending June 30, 28422013, for the
biennium beginning July 1, 2013, and ending June 30, 2015.

1. The sum appropriated in this section must be used to rehabilitate or
reconstruct county paved and unpaved roads and bridges needed to
support oil and gas production and distribution in North Dakota.

a. Funding allocations to counties are to be made by the department of
transportation based on data supplied by the upper great plains
transportation institute.

b. Counties identified in the data supplied by the upper great plains
transportation institute which received $5,000,000 or more of
allocations under subsection 2 of section 57-51-15 for the state fiscal
year ending June 30, 28422013, are eligible for this funding.

2. Each county requesting funding under this section for county road and
bridge projects shall submit the request in accordance with criteria
developed by the department of transportation.

a. The request must include a proposed plan for funding projects that
rehabilitate or reconstruct paved and unpaved roads and bridges
within the county.

b. The plan must be based on data supplied by the upper great plains
transportation institute, actual road and bridge conditions, and
integration with state highway and other county projects.

c. Projects funded under this section must comply with the American
association of state highway transportation officials (AASHTO)
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pavement design procedures and the department of transportation
local government requirements. Upon completion of major
reconstruction projects, the roadway segment must be posted at a
legal load limit of 105,500 pounds [47853.993 kilograms].

d. Funds may not be used for routine maintenance.

3. The department of transportation, in consultation with the county, may
approve the plan or approve the plan with amendments.

4.  The funding appropriated in this section may be used for:

a. Ninety percent of the cost of the approved projects not to exceed the
funding available for that county.

b. Funding may be used for construction, engineering, and plan
development costs.

5.  Upon approval of the plan, the department of transportation shall transfer
to the county the approved funding for engineering and plan development
costs.

6. Upon execution of a construction contract by the county, the department of
transportation shall transfer to the county the approved funding to be
distributed for county and township rehabilitation and reconstruction
projects.

7. The recipient counties shall report to the department of transportation upon
awarding of each contract and upon completion of each project in a
manner prescribed by the department.

8. The funding under this section may be applied to engineering, design, and
construction costs incurred on related projects as of January 1, 2013.

9. For purposes of this section, a "bridge" is a structure that has an opening
of more than 20 feet [6.096 meters] as measured along the centerline of
the roadway. It may also be the clear openings of more than 20 feet
[6.096 meters] of a group of pipes as long as the pipes are spaced less
than half the distance apart of the smallest diameter pipe.

10. Section 54-44.1-11 does not apply to funding under this section. Any funds
not spent by June 30, 2015, must be continued into the biennium
beginning July 1, 2015, and ending June 30, 2017, and may be expended
only for purposes authorized by this section.

SECTION 13. AMENDMENT. Section 6 of House Bill No. 1358, as approved by
the sixty-third legislative assembly, is amended and enacted as follows:

SECTION 6. APPROPRIATION - DEPARTMENT OF
TRANSPORTATION. There is appropriated out of any moneys in the general
fund in the state treasury, not otherwise appropriated, the sum of $120,000,000,
or so much of the sum as may be necessary, to the department of
transportation for the purpose of allocation among counties that did not receive
$5,000,000 or more of allocations under subsection 2 of section 57-51-15 in the
state fiscal year ending June 30, 20422013, for the biennium beginning July 1,
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2013, and ending June 30, 2015. The amounts available for allocation under
this section must be distributed on or after February 1, 2014.

1.

The sum appropriated in this section must be used to rehabilitate or
reconstruct county paved and unpaved roads and bridges needed to
support economic activity in North Dakota.

a. To be eligible to receive an allocation under this section, a county may
not have received $5,000,000 or more of allocations under
subsection 2 of section 57-51-15 during the state fiscal year ending
June 30, 26422013.

b. Allocations among eligible counties under this section must be based
on the miles of roads defined by the department of transportation as
county major collector roadways in each county.

c. The department of transportation may use data supplied by the upper
great plains transportation institute in determining the projects to
receive funding under this section.

Each county requesting funding under this section shall submit the request
in accordance with criteria developed by the department of transportation.

a. The request must include a proposed plan forfunding projects that
rehabilitate or reconstruct paved and unpaved roads and bridges
within the county.

b. The plan must be based on actual road and bridge conditions and the
integration of projects with state highway and other county projects.

c. Projects funded under this section must comply with the American
association of state highway transportation officials (AASHTO)
pavement design procedures and the department of transportation
local government requirements. Upon completion of major
reconstruction projects, the roadway segment must be posted at a
legal load limit of 105,500 pounds [47853.993 kilograms].

d. Funds may not be used for routine maintenance.

The department of transportation, in consultation with the county, may
approve the plan or approve the plan with amendments.

The funding appropriated in this section may be used for:

a. Ninety percent of the cost of the approved projects not to exceed the
funding available for that county.

b. Funding may be used for construction, engineering, and plan
development costs.

Upon approval of the plan, the department of transportation shall transfer
to the county the approved funding for engineering and plan development
costs.

Upon execution of a construction contract by the county, the department of
transportation shall transfer to the county the approved funding to be
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distributed for county and township rehabilitation and reconstruction
projects.

7. The recipient counties shall report to the department of transportation upon
awarding of each contract and upon completion of each project in a
manner prescribed by the department.

8. The funding under this section may be applied to engineering, design, and
construction costs incurred on related projects as of January 1, 2013.

9. For purposes of this section, a "bridge" is a structure that has an opening
of more than 20 feet [6.096 meters] as measured along the centerline of
the roadway. It may also be the clear openings of more than 20 feet
[6.096 meters] of a group of pipes as long as the pipes are spaced less
than half the distance apart of the smallest diameter pipe.

10. Section 54-44.1-11 does not apply to funding under this section. Any funds
not spent by June 30, 2015, must be continued into the biennium
beginning July 1, 2015, and ending June 30, 2017, and may be expended
only for purposes authorized by this section.

SECTION 14. AMENDMENT. Section 7 of House Bill No. 1358, as approved by
the sixty-third legislative assembly, is amended and enacted as follows:

SECTION 7. APPROPRIATION - STATE TREASURER. There is
appropriated out of any moneys in the general fund in the state treasury, not
otherwise appropriated, the sum of $8,760,000, or so much of the sum as may
be necessary, to the state treasurer for allocation to counties for allocation to or
for the benefit of townships in oil-producing counties, for the biennium beginning
July 1, 2013, and ending June 30, 2015. The funding provided in this section
must be distributed in equal amounts in July 2013 and May 2014. The state
treasurer shall distribute the funds provided under this section as soon as
possible to counties and the county treasurer shall allocate the funds to or for
the benefit of townships in oil-producing counties through a distribution of
$15,000 each year to each organized township and a distribution of $15,000
each year for each unorganized township to the county in which the
unorganized township is located. For unorganized townships within the county,
the board of county commissioners may expend an appropriate portion of
revenues under this subdivision for township roads or other infrastructure needs
in those townships. Atownship is not eligible for an allocation of funds under
this section if the township does not maintain any township roads. For the
purposes of this section, an "oil-producing county" means a county that
received an allocation of funding under section 57-51-15 of more than $500,000
but less than $5,000,000 in the state fiscal year ending June 30, 26422013."

Renumber accordingly
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13.8144.04060 Prepared by the Legislative Council staff for
Title. Representative Delzer
May 3, 2013

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1015
Page 1, line 7, remove "and"
Page 1, line 8, after "date" insert"; and to declare an emergency"

Page 7, after line 21, insert:

"SECTION 16. EMERGENCY. Sections 21, 23, 27, 28, 29, 30, and 37,
$200,000 included in the operations line item in subdivision 8 of section 1 for the
Theodore Roosevelt center, $5,000,000 included in the operations line item in
subdivision 10 of section 1 for flood recovery funding, and the capital assets, master
plan and space utilization study, and deferred maintenance pool line items in section 1
of Senate Bill No. 2003, as approved by the sixty-third legislative assembly, are
declared to be an emergency measure."

Renumber accordingly
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13.8144.04061 Prepared by the Legislative Council staff for
Title. Representative Carlson
May 3, 2013

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1015

Page 1, line 7, after the second semicolon insert "to provide an exception to general fund
transfers to the budget stabilization fund;"

Page 7, after line 19, insert:

"SECTION 15. GENERAL FUND TRANSFERS TO BUDGET STABILIZATION
FUND - EXCEPTION. Notwithstanding section 54-27.2-02, the state treasurer and the
office of management and budget may not include any general fund appropriations
provided in Senate Bill No. 2176, as approved by the sixty-third legislative assembly, in
the amount used to determine general fund transfers to the budget stabilization fund at
the end of the 2011-13 biennium under chapter 54-27.2."

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

This amendment provides that general fund appropriations included in Senate Bill No. 2176 not be
included in the calculation used to determine general fund transfers to the budget stabilization fund at the
end of the 2011-13 biennium.
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13.8144.04062 Prepared by the Legislative Council staff for
Title. Representative Carlson
May 3, 2013

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1015
Page 2, line 28, replace "$373,210,000" with "$315,210,000"
Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

This amendment changes the amount of the transfer from the general fund to the property tax
relief sustainability fund from $373,210,000 to $315,210,000
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13.8144.04063 Prepared by the Legislative Council staff for
Title. Senator Cook
May 3, 2013

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1015

Page 1, line 5, after "Code" insert "and subsection 1 of section 57-02-08.1 of the North Dakota
Century Code as amended by Senate Bill No. 2171, as approved by the sixty-third
legislative assembly"

Page 6, after line 20, insert:

"SECTION 12. AMENDMENT. Subsection 1 of section 57-02-08.1 of the North
Dakota Century Code as amended by Senate Bill No. 2171, as approved by the
sixty-third legislative assembly, is amended and reenacted as follows:

1. a. Any person sixty-five years of age or older or permanently and totally
disabled, in the year in which the tax was levied, with an income that
does not exceed the limitations of subdivision ¢ is entitled to receive a
reduction in the assessment on the taxable valuation on the person's
homestead. An exemption under this subsection applies regardless of
whether the person is the head of a family.

b. The exemption under this subsection continues to apply if the person
does not reside in the homestead and the person's absence is due to
confinement in a nursing home, hospital, or other care facility, for as
long as the portion of the homestead previously occupied by the
person is not rented to another person.

c. The exemption must be determined according to the following
schedule:

(1) If the person's income is not in excess of twenty-two thousand
dollars, a reduction of one hundred percent of the taxable
valuation of the person's homestead up to a maximum reduction
of four thousand five hundred dollars of taxable valuation.

(2) If the person's income is in excess of twenty-two thousand
dollars and not in excess of twenty-six thousand dollars, a
reduction of eighty percent of the taxable valuation of the
person's homestead up to a maximum reduction of three
thousand six hundred dollars of taxable valuation.

(3) If the person's income is in excess of twenty-six thousand
dollars and not in excess of thirty thousand dollars, a reduction
of sixty percent of the taxable valuation of the person's
homestead up to a maximum reduction of two thousand seven
hundred dollars of taxable valuation.

(4) If the person's income is in excess of thirty thousand dollars and
not in excess of thirty-four thousand dollars, a reduction of forty
percent of the taxable valuation of the person's homestead up to
a maximum reduction of one thousand eight hundred dollars of
taxable valuation.
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(5) If the person's income is in excess of thirty-four thousand dollars
and not in excess of thirty-eight thousand dollars, a reduction of
twenty percent of the taxable valuation of the person's
homestead up to a maximum reduction of nine hundred dollars
of taxable valuation.

(B6) If the person's income is in excess of thirty-eight thousand
dollars and not in excess of forty-two thousand dollars, a
reduction of ten percent of the taxable valuation of the person's
homestead up to a maximum reduction of four hundred fifty
dollars of taxable valuation.

d. Persons residing together, as spouses or when one or more is a
dependent of another, are entitled to only one exemption between or
among them under this subsection. Persons residing together, who
are not spouses or dependents, who are coowners of the property are
each entitled to a percentage of a full exemption under this subsection
equal to their ownership interests in the property.

e. This subsection does not reduce the liability of any person for special
assessments levied upon any property.

f.  Any person claiming the exemption under this subsection shall sign a
verified statement of facts establishing the person's eligibility.

g. Aperson is ineligible for the exemption under this subsection if the
value of the assets of the person and any dependent residing with the
person exceeds five hundred thousand dollars, including the value of
any assets divested within the last three years.

h. The assessor shall attach the statement filed under subdivision f to
the assessment sheet and shall show the reduction on the
assessment sheet.

i. Anexemption under this subsection terminates at the end of the
taxable year of the death of the applicant."

Page 7, line 21, after the period insert "Section 12 of this Act is effective for taxable years after
December 31, 2012."

Renumber accordingly
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