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erganizatien created under the ,19w5of this state. The ameun~ of the c~edit 10' which a

, taxpayer, is 'entitled is' forty-five percefit of the ~mount' remitted by the taxp~yer to an

angel fund durin'g the,taxable ye~r: Tbe aggf'egate annual credit tor which a taxpayer
\ 't .; 'i", .,

may obtain a tax credit'js not mere ~tbah forty'-fi~e 'tho(Jsand dollars. The aggregate
J • .• •

lifetime credits under this section that may be obtained by anindivi~ual, married
, \ , . ' .'.,

, ,.\ '

'An angel fund' JTl4St:, "

a. ,Be' a partnership, limited partnership, corporetlon, limited liability company; limited
.~ ,I

liability partnership, frust" er e"state:organized en a tor-profit basis which is

headquartered in this state.
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sector' qampan1es· that 'are·earJy~~t~ge·and ~1d~st~Qeprivate, nonpublidytrCjlded

enterpri$,e& withj.strenQ:.g~qwth.potentiat For purposes :otthissection •.an
.i ' . . • - ", Jj. -.

'. ~ 1

early-sta.ge, entitime~ns'. an'en.tity with annual revenu£ts 9.1 up ·to tWomillion

. mC3k~decislo~s a~ ,~group' on whl~fi enterprises are worthy of inv~tments.
- . ;'" " ¥ . . "

g. Be certified as an an.fjel flJnd that meets the requirements of this section by the·

department of commerce.

h. Be in compliance with the securities laws of this state.

L Within thirty days after the date on which an investment in an angel fund is made,

the angel fund shall file with the tax commissioner and provide to the investor

completed forms prescribed by the tax commissioner which show as to each

investment in the angel fund the following:

(1) The name, address, and social security number or federal employer

identification number of the taxpayer or passthrouqh entity that made the

investment;
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30 a.

The date the payment was receive<;i by the ~Ag:el funCl for the iFlvestment.,
" )' . '. ",'

Within thirty d~ys'after tne end of a calendafyeali, the angeJ fuMd shall fiHewWi\'
• • ~ j \ ,".. i1 ~.. '. _

the tax commissiorieii a report showililg, the name and'principal'pJace'of btl.sjness
. ""I<. 1, \ ;.. I '" '. '; ..• I

not file a consolidated return.
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1 b. An unused credit car

2 57-3,5~3fOf tax veal's beginriim:~befo.reJanuary 1, 2013, may be carried forward

3 in the .same number: of years the finan~ial institution would-have been entitled
. . .'

4 under chapter 57-35.3.

5 c.

6 57-35.3 for tax years beginning before January 1, 2013, n1!3Y be carried forWard

7 for the' same number of years the financial institution would have been entitled'

8 under. chapter 57-35.3.

9 SECTION 10. AMENDMENT. Section 57-38-30 of the North Dakota Century Code is

10 amended and reenacted as follows:

11 57-38-30.Imposition and rate of tax on corporations.

12 A tax is hereby imposed upon the taxable income of every domestic and foreign corporation

13 which must be levied, collected, and paid annually as in this chapter provided:

14 1. For the first twenty fivefifty thousand dollars of taxable income, at the rate of one and

15 sixty eighttwenty-six hundredths percent.

16 2. On all taxable income exceeding twenty five thousand dollars and not exceeding fifty

17 thousand dollars, at the rate of four and t>...,entythree hundredths percent.

18 g, On all taxable income exceeding fifty thousand dollars, at the rate of fivethree and

19 fifteenthirtyeighty seven hundredths percent.

20 SECTION 11. AMENDMENT. Subsection 1 of section 57-38-30.3 of the North Dakota

21 Century Code is amended and reenacted as follows:

22 1. A tax is hereby imposed for each taxable year upon income earned or received in that

23
24

25
26

27

28
29
30
31

taxable year by every resident and nonresident individual, estate, and trust. A taxpayer

computing the tax under this section is only eligible for those adjustments or credits

that are specifically provided for in this section. Provided, that for purposes of this

section, any person required to file a state income tax return under this chapter, but

who has not computed a federal taxable income figure, shall compute a federal

taxable income figure using a pro forma return in order to determine a federal taxable

income figure to be used as a starting point in computing state income tax under this

section. The tax for individuals is equal to North Dakota taxable income multiplied by

the rates in the applicable rate schedule in subdivisions a through d corresponding to
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1

2

3

4

5

6

an individual's filing status used for federal income tax purposes. For an estate or

trust, the schedule in subdivision e must be used for purposes of this subsection.

a. Single, other than head of household or surviving spouse.

If North Dakota taxable income is: The tax is equal to:

Not over $34,500$50,000$36,250 1.51%0.90% 1.13%

Over $34,500$50,000$36,250 $520.95$450.00$410.53 plus

7 2.82%1.90%2.12%

8 but not over $83,600$125,000$87,850 of amount over

9 $34,500$50,000$36,250

10 Over $83,600$125,000$87,850 $1,905.57$1,875.00$1501.87 plus

11 3.13%2.90%2.35%

12 but not over $174 ,400but not over $183,250 of amount over

13 $83,600$125,000$87,850

14 Over $174,4000ver $183,250 $4,747.61 plus 3.63%$3,741.39 plus

15 2.72%

16 but not over $379, 150but not over $379,150 of amount over $174 ,4000f amour

17 over $183,250

18 Over $379, 1500ver $398,350 $12,180.04 plus 3.99%$9,597.49 plus

19 2.99%
20 of amount over $379, 1500f amount

21 over $398,350

22 b. Married filing jointly and surviving spouse.

23 If North Dakota taxable income is: The tax is equal to:

24 Not over $57,700$85,000$60,650 1.51%0.90% 1.13%

25 Over $57,700$85,000$60,650 $871.27$765.00$686.86 plus

26 2.82%1.90%2.12%

27 but not over $139,350$210,000$146,400 of amount over

28 $57,700$85,000$60,650

29 Over $139,350$210,000$146,400 $3,173.80$3,140.00$2,500.47 plus

30 3.13%2.90%2.35%
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but not over $212,300but not over $212,300 of amount over

2 $139,350$210,000$146,400

3 Over $212,3000ver $223,050

4 2.72%

5 but not over $379,150but not over $398,350 of amount over $212,3000f amount

$5,457.14 plus 3.63%$4,299.83 plus

6 over $223,050

7 Over $379,1500ver $398,350

8 2.99%

9 of amount over $379,1500f amount

$11,513.79 plus 3.99%$9,072.37 plus

10 over $398,350

11

12

13

14 .

c. Married filing separately.

If North Dakota taxable income is: The tax is equal to:

1.51%0.90% 1.13%

24

$5,756.90 plus 3.99%$4,536.19 plus

Not over $28,850$42,500$30,325

Over $28,850$42,500$30,325 $435.64$382.50$343.43 plus

15 2.82%1.90%2.12%

16 but not over $69,675$105,000$73.200 of amount over

17 $28,850$42,500$30,325

18 Over $69,675$105,000$73.200 $1,586.90$1,570.00$1,250.24 plus

19 3.13%2.90%2.35%

20 but not over $106,150$111,525 of amount over

21 $69,675$105,000$73,200

22

23 2.72%

Over $106,1500ver $111,525 $2,728.57 plus 3.63%$2,149.92 plus

but not over $189,575but not over $199,175 of amount over $106, 1500f amount

25 over $111,525

26 Over $189,5750ver $199,175

27 2.99%

28 of amount over $189,5750f amount

29 over $199,175

30 d. Head of household.

31 If North Dakota taxable income is: The tax is equal to:
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1 Not over $46,250$65,000$48,600 1.51%0.90% 1.13%

2 Over $46,250$65,000$48,600 $698.38$585.00$555.40 plus

3 2.82%1.90%2.12%

4 but not over $119,400$180,000$125,450 of amount over

5 $46,250$65,000$48,600

6 Over $119,400$180,000$125,450 $2,761.21 $2,770.00$2, 175.78 plus

7 3.13%2.90%2.35%

8 but not over $193,350but not over $203,150 of amount over

9 $119,400$180,000$125,450

Over $193,3500ver $203,150 $5,075.84 plus 3.63%$3,999.79 plus10

11 2.72%

12 but not over $379, 150but not over $398,350 of amount over $193,3500f amount

13 over $203,150

14 Over $379,1500ver $398,350

15 2.99%

16 of amount over $379, 1500f amount

$11,820.38 plus 3.99%$9,314.11 plus

17 over $398,350

18 e. Estates and trusts.

19

20
21

If North Dakota taxable income is: The tax is equal to:

1.51%0.90% 1.13%Not over $2,300$5,000$2,450

Over $2,300$5,000$2,450 $34.73$45.00$27.75 plus

22 2.82%1.90%2.12%

but not over $5,450$10,000$5,700

Over $5,450$10,000$5,700

of amount over $2,300$5,000$2,450

$123.56$140.00$96.49 plus
23
24

25
26

27

28
29

30
31

3.13%2.90%2.35%

but not over $8,300but not over $8,750

$5,450$10,000$5,700

Over $8,3000ver $8,750

of amount over

$212.77 plus 3.63%$168.09 plus 2.72%

but not over $11 ,350but not over $11,950 of amount over $8,3000f amount

over $8,750

Over $11 ,3500ver $11.950 $323.48 plus 3.99%$255.21 plus 2.99%
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24

of amount over $11,350$11 ,950

f. For an individual who is not a resident of this state for the entire year, or for a

nonresident estate or trust, the tax is equal to the tax otherwise computed under

this subsection multiplied by a fraction in which:

(1) The numerator is the federal adjusted gross income allocable and

apportionable to this state; and

(2) The denominator is the federal adjusted gross income from all sources

reduced by the net income from the amounts specified in subdivisions a and

b of subsection 2.

In the case of married individuals filing a joint return, if one spouse is a resident

of this state for the entire year and the other spouse is a nonresident for part or

all of the tax year, the tax on the joint return must be computed under this

subdivision.

g. The tax commissioner shall prescribe new rate schedules that apply in lieu of the

schedules set forth in subdivisions a through e. The new schedules must be

determined by increasing the minimum and maximum dollar amounts for each

income bracket for which a tax is imposed by the cost-of-living adjustment for the

taxable year as determined by the secretary of the United States treasury for

purposes of section 1(f) of the United States Internal Revenue Code of 1954, as

amended. For this purpose, the rate applicable to each income bracket may not

be changed, and the manner of applying the cost-of-living adjustment must be

the same as that used for adjusting the income brackets for federal income tax

purposes.

h. The tax commissioner shall prescribe an optional simplified method of computing

25 tax under this section that may be used by an individual taxpayer who is not

26 entitled to claim an adjustment under subsection 2 or credit against income tax

27 liability under subsection 7.

28 SECTION 12. AMENDMENT. Subdivisions c, d, and f of subsection 2 of section 57-38-30.3

29 of the North Dakota Century Code are amended and reenacted as follows:

Page No. 11 13.0382.03013



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

Sixty-third
Legislative Assembly

C'. Reduced by,tbe'amount equal tothe f3~:II:r:lingsthat are passed throuqh to a

.Repuced ,tjy ~forty percent of:

The excess of.th~ ta~payer's. netlonq-term capital gplfil' for the taxable y~ar. . , '

dver the net short-teen capita! Ibss fer that year, as computed for purposes

oft-he Interrnal'Revenue C()de of 1986"as amended. The adjustment

provided b~·1hjs Sl;lID,divistonis allowed only tq, the extent the net lone-term
~ , _ .< I "-"", .• ' ~\. -I. ".

capital gain is allocated tb~mis state. r '

. .\ . _ -' t, ,t

. or.cJinaryincome. !f, for any .taxable year, qualified dividends are taxed at tHe

20 included in federal taxable income. T~.e'adjustment provided by this
. . , ,:

21 .subd:i\'f,isionis allowed only to the extent the.qualified dividend income is
, . ' ' '

22 alloeatedto-thls state:

23 Increased by an amount equal to the losses that are passed through to a
. , .

24 taxpayer :in connectloe with an~a'\lo,patiotl,and apportionment to North Dakota
. ._ . ~ I'

25 under ohapter 57 35.3 section 9 of this Act. ~

26 SECTION 13,.Subsections t and 8 to section 57-38-34 oHbe North Dakota Century Code .

27 'are created and enacted as follows:

28 For a' erson th~t ~assubiect to:the tax llInder chapter 57-35.3 for the calendar year

29 ' ending December 31,2012,. payment of the tax under thiS chapter is due six months

30 after the due date of the return as required under this section:, The p'rovisions of

31 subdivision a of subsection 10f section 57-38-45 do notapplv to the tax due, under
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21 Cietermined by inuliiplying"the quotl~~tof one percent divjd~d by the general sales tax rate, that

22 was in effect when the taxes were collected, times the net'sales, gfQS~ receipts. use, and motor

23 ~ehicle excise tax collections 'under chapters 57-39.2, 57<}9.'5, 57-39.6, 57-40.2, and 57-40.3

24 ust be deposited by the state treasurer in the state aid distribution fund. The state tax

25 commissioner shall certify to the state treasurer the portion of sales,gross receipts, use, and

26 motor vehicle excise tax net revenues that must be deposited in the state aid distribution fund

27 as determined under this section. Revenues deposited in the state aid distribution fund are

28 provided as a standing and continuing appropriation and must be allocated as follows:

29 1. Fifty-three and seven-tenths percent of the revenues must be allocated to counties in

30 the first month after each quarterly period as provided in this subsection.
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attributable to North Dakota. In addition, no deduction may be taken for a
carryforward when determining the amount of net operating loss that is
attributable to North Dakota sources.

SECTION 7. AMENDMENT. Subsections 1 and 3 of section 57-38-01.26 of the
North Dakota Century Code are amended and reenacted as follows:

1. A taxpayer is entitled to a credit against state income tax liability under
section 57-38-30 or 57-38-30.3 for an investment made in an angel fund
that is a domestic organization created under the laws of this state. The
amount of the credit to which a taxpayer is entitled is forty-five percent of
the amount remitted by the taxpayer to an angel fund during the taxable
year. The aggregate annual credit for which a taxpayer may obtain a tax
credit is not more than forty-five thousand dollars. The aggregate lifetime
credits under this section that may be obtained by an individual, married
couple, passthrough entity and its affiliates, or other taxpayer is ooefive
hundred fifty thousand dollars. The investment used to calculate the credit
under this section may not be used to calculate any other income tax
deduction or credit allowed by law.

3. An angel fund must:

a. Be a partnership, limited partnership, corporation, limited liability
company, limited liability partnership, trust, or estate organized on a
for-profit basis which is headquartered in this state.

b. Be organized for the purpose of investing in a portfolio of at least three
primary sector companies that are early-stage and mid-stage private,
nonpublicly traded enterprises with strong growth potential. For
purposes of this section, an early-stage entity means an entity with
annual revenues of up to two million dollars and a mid-stage entity
means an entity with annual revenues over two million dollars not to
exceed ten million dollars. Early stage and mid stage entities do not
include those that have more than twenty five percent of their revenue
from income producing real estate. Investments in real estate or real
estate holding companies are not eligible investments by certified
angel funds. Any angel fund certificate before January 1, 2013, which
has invested in real estate or a real estate holding company is not
eligible for recertification.

c. Consist of at least six accredited investors as defined by securities
and exchange commission regulation 0, rule 501.

d. Not have more than twenty-five percent of its capitalized investment
assets owned by an individual investor.

e. Have at least five hundred thousand dollars in commitments from
accredited investors and that capital must be subject to call to be
invested over an unspecified number of years to build a portfolio of
investments in enterprises.

f. Be member-managed or a manager-managed limited liability
company and the investor members or a designated board that
includes investor members must make decisions as a group on which
enterprises are worthy of investments.
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g. Be certified as an angel fund that meets the requirements of this
section by the department of commerce.

h. Be in compliance with the securities laws of this state.

i. Within thirty days after the date on which an investment in an angel
fund is made, the angel fund shall file with the tax commissioner and
provide to the investor completed forms prescribed by the tax
commissioner which show as to each investment in the angel fund the
following:

(1) The name, address, and social security number or federal
employer identification number of the taxpayer or passthrough
entity that made the investment;

(2) The dollar amount remitted by the taxpayer or passthrough
entity; and

(3) The date the payment was received by the angel fund for the
investment.

j. Within thirty days after the end of a calendar year, the angel fund shall
file with the tax commissioner a report showing the name and principal
place of business of each enterprise in which the angel fund has an
investment.

SECTION 8. AMENDMENT. Subsections 5 and 7 of section 57-38-01.32 of the
North Dakota Century Code are amended and reenacted as follows:

5. The aggregate amount of tax credits allowed to all eligible contributors is
limited to fifteen million dollars per biennium. This limitation applies to all
oontributions for whioh ta)( oredits are olaimed under seotion 57 35.3 05
and this seotion.

7. To receive the tax credit provided under this section, a taxpayer shall claim
the credit on the taxpayer's state income or finanoial institutions tax return
in the manner prescribed by the tax commissioner and file with the return a
copy of the form issued by the housing finance agency under subsection 6.

SECTION 9. A new section to chapter 57-38 of the North Dakota Century Code
is created and enacted as follows:

Financial institutions - Net operating losses - Credit carryovers .

.1. A subchapter S corporation that was a financial institution under chapter
57 -35.3 may elect to be treated as a taxable corporation under chapter
57-38. If an election is made under this section, the election:

§h Must be made in the form and manner prescribed by the
tax commissioner on the return filed for the tax year beginning on
January 1, 2013, or the return filed for the short period required under
subsection 8 of section 57-38-34; and

!;L Is binding until the earlier of:

ill The end of the tax year for which the taxpayer reports a tax
liability after tax credits; or
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@ The beginning of the tax year for which the taxpayer elects to be
recognized as a subchapter S corporation under section
57-38-01.4.

2. If an election is made under this section, the following apply:

a. A subchapter S corporation may not file a consolidated return.

b. Any unused credit carryovers earned by a financial institution under
chapter 57-35.3 for tax years beginning before January 1, 2013, may
be carried forward in the same number of years the financial institution
would have been entitled under chapter 57-35.3.

c. Any unused net operating losses incurred by a financial institution
under chapter 57-35.3 for tax years beginning before January 1, 2013,
may be carried forward for the same number of years the financial
institution would have been entitled under chapter 57-35.3."

Page 2, line 19, overstrike "sixty-eight" and insert immediately thereafter "twenty-six"

Page 2, line 23, replace "thirty" with "eighty-seven"

Page 3, line 9, replace "$50,000" with "$36,250"

Page 3, line 9, replace "0.90%" with "1.13%"

Page 3, line 10, replace "$50,000" with "$36,250"

Page 3, line 10, replace "$450.00" with "$410.53"

Page 3, line 10, replace "1.90%" with "2.12%"

Page 3, line 11, replace "$125,000" with "$87,850"

Page 3, line 11, replace "$50,000" with "$36,250"

Page 3, line 12, replace "$125,000" with "$87,850"

Page 3, line 12, replace "$1,875.00" with "$1501.87"

Page 3, line 12, replace "2.90%" with "2.35%"

Page 3, line 13, after "$174,400" insert "but not over $183,250"

Page 3, line 13, replace "$125,000" with "$87,850"

Page 3, line 14, after "$174,400" insert "Over $183,250"

Page 3, line 14, after "3.63%" insert "$3,741.39 plus 2.72%"

Page 3, line 15, after "$379,150" insert "but not over $379,150"

Page 3, line 15, after "$174,400" insert "of amount over $183,250"

Page 3, line 16, after "$379,150" insert "Over $398,350"

Page 3, line 16, after "3.99%" insert "$9,597.49 plus 2.99%"

Page 3, line 17, after "$379,150" insert "of amount over $398,350"

Page 3, line 20, replace "$85,000" with "$60,650"
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Page 3, line 20, replace "0.90%" with "1.13%"

Page 3, line 21, replace "$85,000" with "$60,650"

Page 3, line 21, replace "$765.00" with "$686.86"

Page 3, line 21, replace "1.90%" with "2.12%"

Page 3, line 22, replace "$210,000" with "$146,400"

Page 3, line 22, replace "$85,000" with "$60,650"

Page 3, line 23, replace "$210,000" with "$146,400"

Page 3, line 23, replace "$3,140.00" with "$2,500.47"

Page 3, line 23, replace "2.90%" with "2.35%"

Page 3, line 24, after "$212,300" insert "but not over $212,300"

Page 3, line 24, replace "$210,000" with "$146,400"

Page 3, line 25, after "$212,300" insert "Over $223,050"

Page 3, line 25, after "3.63%" insert "$4,299.83 plus 2.72%"

Page 3, line 26, after "$379,150" insert "but not over $398,350"

Page 3, line 26, after "$212,300" insert "of amount over $223,050"

Page 3, line 27, after "$379,150" insert "Over $398,350"

Page 3, line 27, after "3.99%" insert "$9,072.37 plus 2.99%"

Page 3, line 28, after "$379,150" insert "of amount over $398,350"

Page 3, line 31, replace "$42,500" with "$30,325"

Page 3, line 31, replace "0.90%" with "1.13%"

Page 4, line 1, replace "$42,500" with "$30,325"

Page 4, line 1, replace "$382.50" with "$343.43"

Page 4, line 1, replace "1.90%" with "2.12%"

Page 4, line 2, replace "$105,000" with "$73,200"

Page 4, line 2, replace "$42,500" with "$30,325"

Page 4, line 3, replace "$105,000" with "$73,200"

Page 4, line 3, replace "$1,570.00" with "$1,250.24"

Page 4, line 3, replace "2.90%" with "2.35%"

Page 4, line 4, overstrike "$106,150" and insert immediately thereafter "$111,525"

Page 4, line 4, replace "$105,000" with "$73,200"

Page 4, line 5, after "$106,150" insert "Over $111,525"

Page 4, line 5, after "3.63%" insert "$2,149.92 plus 2.72%"
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Page 4, line 6, after "$189,575" insert "but not over $199,175"

Page 4, line 6, after "$106,150" insert "of amount over $111,525"

Page 4, line 7, after "$189,575" insert "Over $199,175"

Page 4, line 7, after "3.99%" insert "$4,536.19 plus 2.99%"

Page 4, line 8, after "$189,575" insert "of amount over $199,175"

Page 4, line 11, replace "$65,000" with "$48,600"

Page 4, line 11, replace "0.90%" with "1.13%"

Page 4, line 12, replace "$65,000" with "$48,600"

Page 4, line 12, replace "$585.00" with "$555.40"

Page 4, line 12, replace "1.90%" with "2.12%"

Page 4, line 13, replace "$180,000" with "$125.450"

Page 4, line 13, replace "$65,000" with "$48,600"

Page 4, line 14, replace "$180,000" with "$125.450"

Page 4, line 14, replace "$2,770.00" with "$2,175.78"

Page 4, line 14, replace "2.90%" with "2.35%"

Page 4, line 15, after "$193,350" insert "but not over $203,150"

Page 4, line 15, replace "$180,000" with "$125.450"

Page 4, line 16, after "$193,350" insert "Over $203,150"

Page 4, line 16, after "3.63%" insert "$3,999.79 plus 2.72%"

Page 4, line 17, after "$379,150" insert "but not over $398,350"

Page 4, line 17, after "$193,350" insert "of amount over $203,150"

Page 4, line 18, after "$379,150" insert "Over $398,350"

Page 4, line 18, after "3.99%" insert "$9,314.11 plus 2.99%"

Page 4, line 19, after "$379,150" insert "of amount over $398,350"

Page 4, line 22, replace "$5,000" with "$2.450"

Page 4, line 22, replace "0.90%" with "1.13%"

Page 4, line 23, replace "$5,000" with "$2,450"

Page 4, line 23, replace "$45.00" with "$27.75"

Page 4, line 23, replace "1.90%" with "2.12%"

Page 4, line 24, replace "$10,000" with "$5,700"

Page 4, line 24, replace "$5,000" with "$2,450"

Page 4, line 25, replace "$10,000" with "$5,700"
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Page 4, line 25, replace "$140.00" with "$96.49"

Page 4, line 25, replace "2.90%" with "2.35%"

Page 4, line 26, after "$8,300" insert "but not over $8,750"

Page 4, line 26, replace "$10,000" with "$5,700"

Page 4, line 27, after "$8,300" insert "Over $8,750"

Page 4, line 27, after "3.63%" insert "$168.09 plus 2.72%"

Page 4, line 28, after "$11,350" insert "but not over $11,950"

Page 4, line 28, after "$8,300" insert "of amount over $8,750"

Page 4, line 29, after "$11,350" insert "Over $11,950"

Page 4, line 29, after "3.99%" insert "$255.21 plus 2.99%"

Page 4, line 30, remove the overstrike over "of amount over"

Page 4, line 30, after "$11,350" insert "$11,950"

Page 5, after line 26, insert:

"SECTION 12. AMENDMENT. Subdivisions c, d, and f of subsection 2 of
section 57-38-30.3 of the North Dakota Century Code are amended and reenacted as
follows:

c. Reduced by the amount equal to the earnings that are passed through
to a taxpayer in connection with an allocation and apportionment to
North Dakota under chapter 57 35.3section 9 of this Act.

d. Reduced by thtFtyforty percent of:

(1) The excess of the taxpayer's net long-term capital gain for the
taxable year over the net short-term capital loss for that year, as
computed for purposes of the Internal Revenue Code of 1986,
as amended. The adjustment provided by this subdivision is
allowed only to the extent the net long-term capital gain is
allocated to this state.

(2) The qualified dividend income that is taxed at the same rate as
long term capital gain for federal income tax purposes under
Internal Revenue Code provisions in effect on December 31,
~Qualified dividends as defined under Internal Revenue
Code section 1(h)(11), added by section 302(a) of the Jobs and
Growth Tax Relief Reconciliation Act of 2003 [Pub. L. 108-27;
117 Stat. 752; 2 U.S.C. 963 et seq.J, but only if taxed at a federal
income tax rate that is lower than the regular federal income tax
rates applicable to ordinary income. If, for any taxable year,
qualified dividends are taxed at the regular federal income tax
rates applicable to ordinary income, the reduction allowed under
this subdivision is equal to thirty percent of all dividends included
in federal taxable income. The adjustment provided by this
subdivision is allowed only to the extent the qualified dividend
income is allocated to this state.
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f. Increased by an amount equal to the losses that are passed through
to a taxpayer in connection with an allocation and apportionment to
North Dakota under chapter 57 35.3section 9 of this Act.

SECTION 13. Subsections 7 and 8 to section 57-38-34 of the North Dakota
Century Code are created and enacted as follows:

7. For a person that was subject to the tax under chapter 57-35.3 for the
calendar year ending December 31. 2012, payment of the tax under this
chapter is due six months after the due date of the return as required
under this section. The provisions of subdivision a of subsection 1 of
section 57-38-45 do not apply to the tax due under this subsection. This
subsection applies to the first tax year beginning after December 31, 2012.

8. A person that previously reported under chapter 57-35.3 on a calendar
year basis and files its federal income tax return on a fiscal year basis
must file a short period return for the period beginning January 1, 2013,
and ending on the last day of the tax year in calendar year 2013.

SECTION 14. Subsection 11 to section 57-38-38 of the North Dakota Century
Code is created and enacted as follows:

.1L This section applies if additional tax would be due under the provisions of
chapter 57-35.3 in effect for taxable years beginning before January 1,
2013.

SECTION 15. Subsection 16 to section 57-38-40 of the North Dakota Century
Code is created and enacted as follows:

.1Q,. A person that would have been entitled to a credit or refund under chapter
57-35.3 for a taxable year beginning before January 1, 2013, may file a
claim for refund or credit of an overpayment of tax.

SECTION 16. AMENDMENT. Section 57-39.2-26.1 of the North Dakota Century
Code is amended and reenacted as follows:

57-39.2-26.1. Allocation of revenues among political subdivisions.

Notwithstanding any other provision of law, a portion of sales, gross receipts,
use, and motor vehicle excise tax collections, equal to feRy-forty-three and one-half
percent of an amount determined by multiplying the quotient of one percent divided by
the general sales tax rate, that was in effect when the taxes were collected, times the
net sales, gross receipts, use, and motor vehicle excise tax collections under chapters
57-39.2,57-39.5,57-39.6,57-40.2, and 57-40.3 must be deposited by the state
treasurer in the state aid distribution fund. The state tax commissioner shall certify to
the state treasurer the portion of sales, gross receipts, use, and motor vehicle excise
tax net revenues that must be deposited in the state aid distribution fund as determined
under this section. Revenues deposited in the state aid distribution fund are provided
as a standing and continuing appropriation and must be allocated as follows:

1. Fifty-three and seven-tenths percent of the revenues must be allocated to
counties in the first month after each quarterly period as provided in this
subsection.
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a. Sixty-four percent of the amount must be allocated among the
seventeen counties with the greatest population, in the following
manner:

(1) Thirty-two percent of the amount must be allocated equally
among the counties; and

(2) The remaining amount must be allocated based upon the
proportion each such county's population bears to the total
population of all such counties.

b. Thirty-six percent of the amount must be allocated among all counties,
excluding the seventeen counties with the greatest population, in the
following manner:

(1) Forty percent of the amount must be allocated equally among
the counties; and

(2) The remaining amount must be allocated based upon the
proportion each such county's population bears to the total
population of all such counties.

A county shall deposit all revenues received under this subsection in the
county general fund. Each county shall reserve a portion of its allocation
under this subsection for further distribution to, or expenditure on behalf of,
townships, rural fire protection districts, rural ambulance districts, soil
conservation districts, county recreation service districts, county hospital
districts, the Garrison Diversion Conservancy District, the southwest water
authority, and other taxing districts within the county, excluding school
districts, cities, and taxing districts within cities. The share of the county
allocation under this subsection to be distributed to a township must be
equal to the percentage of the county share of state aid distribution fund
allocations that township received during calendar year 1996. The
governing boards of the county and township may agree to a different
distribution.

2. Forty-six and three-tenths percent of the revenues must be allocated to
cities in the first month after each quarterly period based upon the
proportion each city's population bears to the total population of all cities.

A city shall deposit all revenues received under this subsection in the
city general fund. Each city shall reserve a portion of its allocation under
this subsection for further distribution to, or expenditure on behalf of, park
districts and other taxing districts within the city, excluding school districts.
The share of the city allocation under this subsection to be distributed to a
park district must be equal to the percentage of the city share of state aid
distribution fund allocations that park district received during calendar year
1996, up to a maximum of thirty percent. The governing boards of the city
and park district may agree to a different distribution.

SECTION 17. REPEAL. Chapter 57-35.3 of the North Dakota Century Code is
repealed."

Page 5, line 27, after "This" insert "Section 17 of this Act is effective for taxable events
occurring after June 30, 2014, and the remainder of this"
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Renumber accordingly
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13.0382.03016

Sixty-third
Legislative Assembly
of North Dakota

HOUSE BILL NO. 1250

Introduced by

Representatives Headland, Belter, Carlson, Delzer, Kasper, Nathe

Senators Armstrong, Burckhard, Cook, Hogue, Miller, Wardner

1 A BILL for an Act to create and enact a new section to chapter 57-38, subsections 7 and 8 to

2 section 57-38-34, subsection 11 to section 57-38-38, and subsection 16 to section 57-38-40 of

3 the North Dakota Century Code, relating to corporate and individual income tax credits and

4 transition of financial institutions to corporate income tax treatment; to amend and reenact

5 seotions 57 35.3 03, 57 35.3 07,subsection 5 of section 11-37-08, subsection 8 of section

6 40-63-01, subsection 5 of section 40-63-04, section 40-63-06, subsections 3 and 4 of section

7 40-63-07, subsection 3 of section 57-38-01.3, subsections 1 and 3 of section 57-38-01.26,

8 subsections 5 and 7 of section 57-38-01.32, section 57-38-30-aOO~subsection 1 and

9 subdivisions c, d, and f of subsection 2 of section 57-38-30.3 and section 57-39.2-26.1 of the

10 North Dakota Century Code, relating to reduotion of financial institutions tax and individual and

11 corporation income tax rates and credits and increased allocations from the state aid

12 distribution fund; to repeal chapter 57-35.3 of the North Dakota Century Code, relating to

13 elimination of the financial institutions tax; and to provide an effective date.

14 BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

15 SECTION 1. AMENDMENT. Section 57 35.3 03 of the North Dakota Century Code is

16 amended and reenaoted as follo'Ns:

17 57 35.3 03. Imposition and basis of tax.

18 An annual tax is imposed upon eaoh finanoial institution for the grant to it of the privilege of

19 transaoting, or for the aotual transacting by it, of business 'Nithin this state during any part of

20 eaoh tax year. The tax is based upon and measured by the taxable inoome of the finanoial

21 institution for the calendar year. The rate of tax is six and one half peroent of taxable inoome,

22 but the amount of tax may not be less than fifty dollars.

23 SECTION 2. AMENDMENT. Seotion 57 35.3 07 of the North Dakota Century Code is

24 amended and reenaoted as foIlO'...,s:
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1 57 35.3 07. (Effective for the first nt.,otaxable years beginning after Deoember 31,

2 2010) Payment oftax.

3 Three thirteenths of the tax before credits allovt'ed under section 57 35.3 05, less the credits

4 allowed under subsections 1, 3, 4, and 5 of section 57 35.3 05, must be paid to the tax

5 oommissioner on or before April fifteenth of the year in whioh the return is due, regardless of

6 any c>Etension of the time for filing the return granted under seotion 57 35.3 06. Ten thirteenths

7 of the tax before oredits allo'••••ed under section 57 35.3 05, less the oredit allowed under

8 subseotion 2 of seotion 57 35.3 05, must be paid to the tax oommissioner on or before January

9 fifteenth of the year after the return is due. Payment must be made in the manner prescribed by

10 the tax oommissioner.

11 (Effective after the first ntto taxable years beginning after Deoember 31, 2010)

12 Payment of tax.

13 Three thirteenthsOne sixth of the tax before oredits allowed under seotion 57 35.3 05, less

14 the oredits allowed under subseotions 1, 3, and 4 of seotion 57 35.3 05, must be paid to the tax

15 oommissioner on or before April fifteenth of the year in whioh the return is due, regardless of

16 any extension of the time for filing the return granted under seotion 57 35.3 06.

17 Ten thirteenthsFive sixths of the tax before oredits allowed under seotion 57 35.3 05, less the

18 oredit allowed under subsection 2 of seotion 57 35.3 05, must be paid to the tQ)(oommissioner

19 on or before January fifteenth of the year after the return is due. Payment must be made in the

20
•,'1\ I c.

21 SECTION 1. AMENDMENT. Subsection 50f section 11-37-08 of the North OakQta Gentu!)'
I· ,.'

22 Code is amended and reenacted as follows:

23 5. Bonds issued qy a commerce ,authority under thls section are declared to be 'issued for
I .

24

25
26

27

am essential public governmeflf purpose, and togeth~r wifh interest and inc0f!l~ on the

bonds" are exempt from aU individual and corporate taxes imposed under sections
• ' , , .,. 't

,., 57 86.3 03,'57.:38~30j' and5J'-3'8-,aO\3 ..

28 Code is amended and r:.eenactedas f:ollpws:

29

30
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1 corporation, limited partnership, limited liability company; or any other passt~rough

2 entity.
, "

3 SECTION 3. AMEND"'ENT:,Subs~ecfion 5 of section 40-63:-04 of the North Dakota Century

4 Code is amended and r~enacted as follows:

5 5. Theexemptions provided by this seqtiorf"cit) n9t eliminate any duty to file a return or to

6 ;epor:t income as require(:i underah?lpter 57 35,3 or 57-38.

7 S'ECTION 4. AM~NDMENT. 8.ecfion 4Q-6,3-'06of the North Dakota Century Code is

8 mendedand reenacted as foilows~ ,

9 40-63-06.Historic"preservatian ~ndielJo\(atiot1tax c're~ljt~
" r _ ,. "" ;...., _ ' ' ,

10 : Acredii against state taxlja,bility, asdeiermined under; sections 57 35:3 Q;l',57~38-30"and,

11

12

13

14

15

16

17

18

19

20

this subsection shan file required returns'and reportincome to the tax commissioner

as required by' the provisions of thoseohapterschapter 57-38 as if the exemption did

not exist. If an employer; this, subsection does not exempt a renaissance fund

organization from complying with the income tax withholding laws.

27

28

29
30
31

26 4. A credit against state tax liability as determined under section 57 35.3 03, 57-38-30, or

21

22

23
24
25

57-38-30.3 is allowed for investments in a renaissance fund organization. The amount

of the credit is fifty percent of the amount invested in the renaissance fund

organization during the taxable year. Any amount of credit which exceeds a taxpayer's

tax liability for the taxable year may be carried forwardfor up to five taxable years after

the taxable year in which the investment was made.
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17

18

19

20

21

22

23

24

25

26

27

28

29
30

1

2

3

4

5

6

7

8

9

10

11

12

13

14
15 SECnOIS! 7~AMENDMENT. Subsections 1 and 3 of sectinn 57-38-01.26 of the Nbr:tfl,

16 D~kota Century Code are amended and reenpcted as follows:

. 1. A taxpayer, is entitled to ~ credit aga1nst s'tate income tax liabilify unper'sectio,n
, , ~.

57-38-30'or 57-38-30.3 for ~n i'nveslm~nt madednan'angel,fund that is a 'domestic
. .>' " • ".' :' l •

orqaruzation created under the laws 9f this state. the amountof-the eredit to which a, ' ,

taxpayer is entitled is 'fortY-five perce~t ofi the a~ourit remitted by the taxpayE!r to an ', .
, "

angel fUFldduring t~e taxable 'year, T,me aggrega.t~ arlnl:J~1credlt for which a taxpayer'
I , , ,,'

may obtain 'a tax credit is' not more ,than forty-fiMe thousand dollars. The aggregate
, .

lifetime credits under this 'section that may be obtained IDyanimdividual, married
" '

'couple, passtbroogh.emtitY'. and ;it~affiliates, .or0ther taxpayer is ooefive hundre,d My

not be used to calculate any otther incom'etax dedru9tior:)or credit allowed by law.

, Ao angel fund must

a. Be a l2artnerphip, limited partnership, corporation, limifed liability cotnpany, limited

liability partnership, trust, or estate organized on a for-profit basis which is
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20
21

22

23
24

25
26
27

28

29
30
31
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. b. Be orqanized for the purpose of"inve'stin~. ir:\a portfolio. ofat least three primary

sector .companies that are-early-staqe and mid-stage 'Rt1Vate! non publicly traded

enterprises with str.gng growth ~Pbtenti~J.F=orpurp:dses 'Ofthis s~ctio'n;_an

.early-stage entity means an entity With an~ual revenues of-up to two million

dollars and a.mid'-:-stageentity means an entIty with annual reveril,Jes 'Owertwo

million dollars not to exceed ten million. ·dDllars. early. stage and mid stage entities

Be member-mana'ged 'Ora manager.;.rri~Dage:plimi.t?dliability'.company and the
, '. ',~ ~", ~ , . ' ' ,

investor members Dra designated Doarp, that Jticludes ~rivestor members must

make decisions as a group on which emter:pr,i$es~re'wQrthy of investments. "

g. Be certified as an angel fund thatmeets the requirements ofthis section by the

department of commerce.

h. Be in compliance with the securities laws of this state.

i. Within thirty days after the date on which an investment in an angel fund is made,

the angel fund shall file with the tax commissioner and provide to the investor

completed forms prescribed by the tax commissioner which show as to each

investment in the angel fund the following:

(1) The name, address, and social security number or federal employer

identification number of the taxpayer or passthrough entity that made the

investment;
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1

2
3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22
23
24

25
26

27

28
29
30

Sixty-third
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Ttie .donaFamount ~emittecdb~ t~e taxpay.e:r 011 fDassthrroughenti1y;af)ti
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1 Any unused credit.carriover,s earned by a financial institution under chapter

2 57-35.3 for tax: years beginning before January 1, 2013, may be carried forward

3 in the same number of years the financial institution would have been entitled

4 under chapter 57-35.3.

5 Any unused net operating losses incurred by a financial institution under chapter

6 57-35.3 for tax years beginning before'1.lanuary 1, 2013, may be carried forWard

7 for the same number of years the financial institution would have been entitled

8 under chapter 57·35.3.

9 SECTION 10. AMENDMENT. Section 57-38-30 of the North Dakota Century Code is

10 amended and reenacted as follows:

11 57-38-30. Imposition and rate of tax on corporations.

12 A tax is hereby imposed upon the taxable income of every domestic and foreign corporation

13 which must be levied, collected, and paid annually as in this chapter provided:

14 1. For the first twenty fivefifty thousand dollars of taxable income, at the rate of one and

15 sixty eightlwenty-six hundredths percent.

16 2. On all taxable income exceeding twenty five thousand dollars and not exceeding fifty

17 thousand dollars, at the rate of four and twenty three hundredths percent.

18 &.- On all taxable income exceeding fifty thousand dollars, at the rate of ttvethree and

19 fifteenthirtyeighty-seven hundredths percent.

20 SECTION 11. AMENDMENT. Subsection 1 of section 57-38-30.3 of the North Dakota

21 Century Code is amended and reenacted as follows:

22 1. A tax is hereby imposed for each taxable year upon income earned or received in that

23
24

25
26

27

28
29

30
31

taxable year by every resident and nonresident individual, estate, and trust. A taxpayer

computing the tax under this section is only eligible for those adjustments or credits

that are specifically provided for in this section. Provided, that for purposes of this

section, any person required to file a state income tax return under this chapter, but

who has not computed a federal taxable income figure, shall compute a federal

taxable income figure using a pro forma return in order to determine a federal taxable

income figure to be used as a starting point in computing state income tax under this

section. The tax for individuals is equal to North Dakota taxable income multiplied by

the rates in the applicable rate schedule in subdivisions a through d corresponding to
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1

2

3

4

5

6

an individual's filing status used for federal income tax purposes. For an estate or

trust, the schedule in subdivision e must be used for purposes of this subsection.

a. Single, other than head of household or surviving spouse.

If North Dakota taxable income is: The tax is equal to:

1.51%0.90%1.13%Not over $34,500$50,000$36,250

Over $34,500$50,000$36,250 $520.95$450.00$410.53 plus

7 2.82% 1.90%2.12%

8 but not over $83,600$125,000$87,850 of amount over

9 $34,500$50,000$36.250

10 Over $83,600$125,000$87,850 $1,905.57$1,875.00$1501.87 plus

11 3.13%2.90%2.35%

12 but not over $174,400but not over $183,250 of amount over

13 $83,600$125,000$87,850

14 Over $174,4000ver $183,250 $4,747.61 plus 3.63%$3,741.39 plus

15 2.72%

16 but not over $379,150but not over $379,150 of amount over $174,4000f arnou:

17 over $183,250

18 Over $379, 1500ver $398,350

19 2.99%

20 of amount over $379,1500f amount

$12,180.04 plus 3.99%$9,597.49 plus

21 over $398,350

22 b. Married filing jointly and surviving spouse.

23
24

25
26

27

28
29

If North Dakota taxable income is: The tax is equal to:

1.51%0.90%1.13%Not over $57,700$85,000$60,650

Over $57,700$85,000$60,650 $871.27$765.00$686.86 plus

2.82%1.90%2.12%

but not over $139,350$210,000$146,400

$57,700$85,000$60,650

of amount over

Over $139,350$210,000$146,400 $3,173.80$3,140.00$2,500.47 plus

30 3.13%2.90%2.35%
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but not over $212,300but not over $212,300 of amount over1

$5,457.14 plus 3.63%$4,299.83 plus

2 $139,350$210,000$146.400

3 Over $212,3000ver $223,050

4 2.72%

5 but not over $379,150but not over $398,350 of amount over $212,3000f amount

6 over $223,050

7 Over $379,1500ver $398,350

8 2.99%

9 of amount over $379,1500f amount

$11,513.79 plus 3.99%$9,072.37 plus

10 over $398,350

11

12

13

14

c. Married filing separately.

If North Dakota taxable income is: The tax is equal to:

1.51%0.90% 1.13%

19 3.13%2.90%2.35%

20 but not over $106,150$111,525

21 $69,675$105,000$73,200

22 Over $106,1500ver $111,525

23 2.72%

24

Not over $28,850$42,500$30,325

Over $28,850$42,500$30,325 $435.64$382.50$343.43 plus

15 2.82%1.90%2.12%

16 but not over $69,675$105,000$73,200 of amount over

17 $28,850$42,500$30,325

18 Over $69,675$105,000$73,200 $1,586.90$1,570.00$1,250.24 plus

of amount over

$2,728.57 plus 3.63%$2,149.92 plus

but not over $189,575but not over $199,175 of amount over $106, 1500f amount

25 over $111,525

26 Over $189,5750ver $199,175

27 2.99%

$5,756.90 plus 3.99%$4,536.19 plus

28
29 over $199,175

30 d.

of amount over $189,5750f amount

Head of household.

31 If North Dakota taxable income is: The tax is equal to:
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10

$11,820.38 plus 3.99%$9,314.11 plus

1 Not over $46,250$65,000$48,600 1.51%0.90% 1.13%

2 Over $46,250$65,000$48,600 $698.38$585.00$555.40 plus

3 2.82%1.90%2.12%

4 but not over $119,400$180,000$125,450 of amount over

5 $46,250$65,000$48,600

6 Over $119,400$180,000$125,450 $2,761.21 $2,770.00$2, 175.78 plus

7 3.13%2.90%2.35%

8 but not over $193,350but not over $203,150 of amount over

9 $119,400$180,000$125.450

Over $193,3500ver $203,150 $5,075.84 plus 3.63%$3,999.79 plus

11 2.72%

12 but not over $379, 150but not over $398,350 of amount over $193,3500f amount

13 over $203,150

14 Over $379, 1500ver $398,350

15 2.99%

16 of amount over $379, 1500f amount

17 over $398,350

18 e. Estates and trusts.

19

20
21

If North Dakota taxable income is: The tax is equal to:

1.51%0.90% 1.13%Not over $2,300$5,000$2.450

Over $2,300$5,000$2.450 $34.73$45.00$27.75 plus

22 2.82%1.90%2.12%

23
24

but not over $5,450$10,000$5,700

Over $5,450$10,000$5,700

of amount over $2,300$5,000$2.450

$123.56$140.00$96.49 plus

25 3.13%2.90%2.35%

26 but not over $8,300but not over $8,750 of amount over

27 $5,450$10,000$5.700

28 Over $8,3000ver $8,750 $212.77 plus 3.63%$168.09 plus 2.72%

but not over $11,350but not over $11,950 of amount over $8,3000f amount29

30 over $8,750

31 Over $11,3500ver $11,950 $323.48 plus 3.99%$255.21 plus 2.99%
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of amount over $11,350$11,950

f. For an individual who is not a resident of this state for the entire year, or for a

nonresident estate or trust, the tax is equal to the tax otherwise computed under

this subsection multiplied by a fraction in which:

(1) The numerator is the federal adjusted gross income allocable and

apportionable to this state; and

(2) The denominator is the federal adjusted gross income from all sources

reduced by the net income from the amounts specified in subdivisions a and

b of subsection 2.

In the case of married individuals filing a joint return, if one spouse is a resident

of this state for the entire year and the other spouse is a nonresident for part or

all of the tax year, the tax on the joint return must be computed under this

subdivision.

g. The tax commissioner shall prescribe new rate schedules that apply in lieu of the

schedules set forth in subdivisions a through e. The new schedules must be

determined by increasing the minimum and maximum dollar amounts for each

income bracket for which a tax is imposed by the cost-of-living adjustment for the

taxable year as determined by the secretary of the United States treasury for

purposes of section 1(f) of the United States Internal Revenue Code of 1954, as

amended. For this purpose, the rate applicable to each income bracket may not

be changed, and the manner of applying the cost-of-living adjustment must be

the same as that used for adjusting the income brackets for federal income tax

purposes.

h. The tax commissioner shall prescribe an optional simplified method of computing

25 tax under this section that may be used by an individual taxpayer who is not

26 entitled to claim an adjustment under subsection 2 or credit against income tax

27 liability under subsection 7.

28 SECTION 12. AMENDMENT. Subdivisions c, d, and f of subsection 2 of section 57-38-30.3

29 of the North Dakota Century Code are amended and reenacted as follows:
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25
26

, . ' . .
Reduced by the amount eql:.lalto the earninqs that are pa~sed through to a

. 1· ;. ,

over the het short-term ca,pjtalloss for that year; as computed for purposes .
, , '

of the IntemalReve'f.lweGode of 198~" as amended. The adjustment

provided' by this s'wbdivisioh is aUowed only to' tl:le'e"tenHhe net long~term

capital gain is allocated to this state.'.

regular federal inc~me tax rates applicable to ordinary income, the reduction

all~wed under this subdivision is equal to thi,rty perce!;}t of all dividends 1

sub9iv'isionis 8'lIo*~d only, to the extent the qualified dividend income is

28
29

30

31

r

allocated to this state,

27 are created and enacted as follows:
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• <"

this subsection. This subsection applies to the .first tax year beginning after
, i' .

December'" 3"1,2012.

,

7 SECTION 14. Subsection 11 to 'section 51:-3'8-38ofthe North Dakota Cerat~ry Godeis

8 :created and enacted asfoU6ws:.

9

10

11

12

13

14

15

16

17

18

19

20

21 determined by multiplying the quotierit of one percent divided by the general sales tax rate, that

22 was in effectwhen the taxes were collected, times the net sales, ,gross receipts, use, and motor

23 vehicle excise tax collections under chapters -57-'39.2,57-39.5,57-39.6,57-40.2, and 57-40.3

24 must be deposited by the state treasurer in the state aid distribution fund. The state tax

25 commissioner shall certify to the state treasurer the portion of sales, gross receipts, use, and

26 motor vehicle excise tax net revenues that must be deposited In the state aid distribution fund

27 as determined under this section. Revenues deposited in the state aid distribution fund are

28 provided as a standing and contInuing appropriation and must be allocated as follows:

29 1. Fifty-three and seven-tenths percent of the revenues must be allocated to counties in

30 the first month after each quarterly period as provided in this subsection.
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28
29
30
31

a.

i' ",. ' t;.~ , .~

subsection for tliJl1herdistdbutio:n to" 'or expendit~re on benalf of, ,townships, rural fire
• h.~ . .

Conservancy Di~tfict, the soutHwest water atlth~t.i~, ~Vldother taxing di~tricts within'
.Il 1.)'

the county, excludin~ school djsfriGts!; cities~ and taxin'g districts within cities. Th'e share

~t the 'county allocation under' this ~,ubseet!Onto De distpibl:Jit~dto a township must be
. - . ~~. ,

equai to the, percentage of thecoumty share o~.st;:iteaid, di'stribution fl;mtJi3l1ocations
l ~ .':t" . .~ ), .~ ~ ,

that township, received during calendar year: 1S96. The' govemin9 boards of the county

and township l11Iayagree to a different distributi,?n. (

F9rty-SiX and "three-,tenths percenf of the revenues must be allocated-to "cities in the'

, ' ,

undo Each city shall reserve a portion of its allocation under Jhis subsecflon for furthel;'

distributlon to.or expenditure onbe~91lf of, park districts a,nd other taxing districts: ",'

within the city, exeludinq schocl districts. 'The share of the City allocation undertbls ,
'. '" ~ . ~

subsection 'to be distributed to a park. district must I;>eequa] to the percent~ge,.of the.
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1 city share of state' 'aid distrlbution f.und allocations that park district received during

2 calendar year 1996, up to a maximum of thirty percent. The governing boards of the

3 city and park district may agree to a different distribution.

4 SECTION 17. REPEAL. Chapter 57-35.3 of.the North Dakota Century Code is repealed.

5 SECTION 18. EFFECTIVE DATE. +I=HsSection 17 of this Act is effective for taxable events

6 occurring after June 30, 2014, and the remainder of this Act is effective for taxable years

7 beginning after December 31,2012.
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PROPOSED CHILD CARE-RELATED FUNDING - 2013-15 BIENNIUM
The schedule below provides information on proposed funding under consideration by the Legislative

Assembly relating to child care and early childhood education during the 2013-15 biennium, as of April 22, 2013.

General Special

Infrastructure Fund Funds Total

HB 1013 - Department of Public Instruction - Grants of up to $5,000 per classroom $125,000 $0 $125,000

to assist schools making safety compliant space available for licensed
prekindergarten programs

HB 1113 - Department of Commerce - Continues to provide financing to early 0 500,000 500,000

childhood facilities from the development fund through a continuing
appropriation

SB 2018 - Housing Finance Agency - Grants of up to $187,500 from the housing 0 2,600,000 2,600,000

incentive fund to political subdivisions for new and expanded licensed child care
facilities and essential equipment for the facilities

SB 2018 - Bank of North Dakota - Expansion of the beginning entrepreneur loan 0 17,762,391' 17,762,391'

guarantee program to include child care facilities 1

SB 2014 - Bank of North Dakota - Provides a transfer from Bank of North Dakota 0 10,000, OOO~ 10,000,0002

profits to the partnership in assisting community expansion (PACE) fund
2

Total infrastructure funding $125,000 $30,862,391 $30,987,391

Workforce and training
HB 1012 - Department of Human Services - Early childhood contracts providing $166.221 $2,551,178 $2,717,399

training, technical assistance, and professional development for child care
providers, maintaining child care provider lists, and recruiting providers

HB 1012 - Department of Human Services - Grants to child care providers for 3,150,000 0 3,150,000

workforce development, quality improvement technical assistance, and capacity
building in accordance with North Dakota Century Code Section 50-11.1-14.1

HB 1012 - Department of Human Services - Child care provider licensing reviews 142,964 630,117 773,081

and revisions of administrative rules for child care facilities

HB 1013 - Department of Public Instruction - Continuing education grants for 150,000 0 150,000

preschool teachers
HB 1250 - Provides a tax credit equal to 50 percent of the qualified child care Unknown Unknown Unknown

expenditures, including operations, construction, and overhead

HB 1422 - Department of Human Services - Provides an appropriation for a child 6,000,000 0 6,000,000

care stabilization initiative
SB 2018 - Housing Finance Agency - Grants from the housing incentive fund to 0 400,000 400,000

licensed early childhood service providers that provide care to children with
disabilities or developmental delays pursuant to Section 50-11.1-18

Total workforce and training funding $9,609,185 $3,581,295 $13,190,480

Low income and welfare subsidies
HB 1012 - Department of Human Services - Child care grant payments to $252,686 $20,645,979 $20,898,665

providers on behalf of eligible recipients for child care services

HB 1012 - Department of Human Services - Child care transition assistance 0 897,336 897,336

including payments to temporary assistance for needy families (TAN F)-eligible
recipients for child care services

HB 1012 - Department of Human Services - Head Start collaboration providing 0 198,468 198,468

support to local Head Start programs

Total low income and welfare subsidy funding $252,686 $21,741,783 $21,994,469

Studies
HB 101318B 2229 - Department of Public Instruction - HB 1013 provides funding $200,000 $0 $200,000

and SB 2229 provides language for a study of early childhood care and early
childhood education

SB 2018 - Provides for a Legislative Management study of the current and 0 0 0

potential child care service needs and child care workforce needs



11.9690.01000 2 April 2013

General Special

Infrastructure Fund Funds Total

SB 2244 - Provides for a Legislative Management study of the availability and 0 0 0

access to child care services in the state and the state's role in ensuring
available and accessible child care services in the state

Total study funding $200,000 $0 $200,000

Total child care-related funding $10,186,871 $56,185,469 $66,372,340

1This amount reflects the total funds available for the beginning entrepreneur loan guarantee program as of March 31, 2013,
and the Bank of North Dakota has authority to carryover any unexpended funds.

2This amount reflects the portion of the $28 million transfer to the PACE fund, which the Bank of North Dakota intends to
desiqnate to flex PACE. Child care facility loans could qualify for flex PACE interest buydowns of up to $100,000 per loan.




