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I otal Average
Daily
Membership Isolated

CoDist SchoolYear Dname Dtype SqMiles (ADM) 275/100

38-001 2014 Mohall-Lansford-Sherwood 1 814.00 339.61

14-002 2014 New Rockford-Sheyenne 2 352.79 340.00

25-060 2014 TGU 60 1,043.22 341.12

10-023 2014 Langdon Area 23 919.75 346.42

12-001 2014 Divide County 1 1,025.75 350.00

22-001 2014 Kidder County 1 1,070.12 365.00

28-051 2014 Garrison 51 393.35 375.46

40-003 2014 St John 3 109.00 381.93

51-041 2014 Surrey 41 128.50 389.38

25-001 2014 Velva 1 562.00 393.14

13-016 2014 Killdeer 16 856.00 393.22

53-015 2014 Tioga 15 450.75 396.00

51-161 2014 Lewis and Clark 161 876.83 397.00

52-038 2014 Harvey 38 571.46 407.19

50-078 2014 Park River 78 226.94 411.37

18-044 2014 Larimore 44 329.50 412.44

34-006 2014 Cavalier 6 338.93 415.77

18-061 2014 Thompson 61 117.38 430.00

49-009 2014 Hillsboro 9 278.00 431.00

34-100 2014 North Border 100 551.68 442.14

06-001 2014 Bowman County 1 1,047.75 469.12

49-014 2014 May-Port CG 14 444.01 501.67

11-041 2014 Oakes 41 497.50 504.00

35-005 2014 Rugby 5 804.92 543.00

16-049 2014 Carrington 49 777.76 544.99

09-097 2014 Northern Cass 97 420.50 563.56

51-007 2014 United 7 345.70 583.39

29-003 2014 Hazen 3 302.86 590.84

31-002 2014 Stanley 2 765.67 601.00

37-019 2014 Lisbon 19 429.00 609.66

05-001 2014 Bottineau 1 643.50 618.37

40-001 2014 Dunseith 1 199.00 624.23

09-002 2014 Kindred 2 398.54 680.40

29-027 2014 Beulah 27 668.50 701.91

31-001 2014 New Town 1 317.00 749.30

09-017 2014 Central Cass 17 401.00 792.14

27-001 2014 McKenzie Co 1 1,679.00 859.00

50-003 2014 Grafton 3 201.75 890.71

02-002 2014 Valley City 2 357.94 1,109.58

39-037 2014 Wahpeton 37 257.13 1,232.66

36-001 2014 Devils Lake 1 472.63 1,656.62

40-007 2014 Belcourt 7 72.13 1,981.24

47-001 2014 Jamestown 1 472.45 2,130.82

53-001 2014 Williston 1 14.75 2,851.33
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I otal Average
Daily
Membership Isolated

CoDist SchoolYear Dname Dtype SqMiles (ADM) 275/100
45-001 2014 Dickinson 1 498.13 2,877.68
30-001 2014 Mandan 1 907.78 3,385.74
18-001 2014 Grand Forks 1 77.41 7,068.03
51-001 2014 Minot 1 127.84 7,311.24
09-006 2014 West Fargo 6 126.75 8,067.23
09-001 2014 Fargo 1 56.96 11,020.16
08-001 2014 Bismarck 1 226.97 11,432.79

Total 69,535.19 100,714.15 88.01
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Second Engrossment HB1319
\Vith Senate Amendments Do Pass 45-0

As of April 23, 2013

SECTION 1. AlYIENDMENT 15-39.1-28 Tax Levy for Teachers' Retirement
Agree for Now

• Moves all levy authority to 57-15.
• Moves voter approved authority to levy tax to 57-15-14

SECTION 2. AMENDMENT 15.1-09-33 School Board Powers
Agree for Now

• Allows boards to levy taxes as permitted in NDCC 57-15
SECTION 3. AMENDMENT 15.1-09-39 Districts in Boarding States - Contract
Agree for Now

• Allows boards to levy voter approved taxes as permitted in NDCC 57-15
SECTION 4. AMENDMENT 15.1-09-40 Sharing of Levied Taxes - Contract
Agree for Now

• Limits levy for school districts contracting to share levied taxes as permitted in NDCC 57-15
SECTION 5. AMENDMENT 15.1-09-47 Board of education city of Fargo - Taxing Authority
Agree for Now

• Removes all references for Fargo to levy taxes an places their authority within title 15.1 and title 57
SECTION 6. AMENDMENT 15.1-09-48 Board of education city of Fargo - Tax Collection
Agree for Now

• Perfects this section of law tocoincide with title 15 and title 57 language
SECTION 7. AMENDMENT 15.1-09-49 Board of education city of Fargo - Taxes for buildings
Agree for Now

• Perfects this section of law to coincide with language currently applicable to all districts
SECTION 8. AlYIENDMENT 15.1-22-01 Kindergarten - Establishment by Board - Parent Request
Agree for Now

• Drops levy for kindergarten
SECTION 9. AMENDMENT 15.1-27-03.1 Weighted ADM determination after 9-30-2015

• Resets all weighting factors back to current (2011-13) factors due to sunset on HB 1319 in June 30, 2015
with exceptions of testing of students for LD (4020) and use offactor for milk (4023)

e Amended isolated school size from 125 students to 100 students for eligibility (passed 5-0-1) 3/27/13
• Senate - eliminates double paYments (isolated schools increased with new small schools

weighting factor - this would give them an additiona 0.10 (1.35) - about $900/student more (3-
20-13)
Hunskor amendment to reinstate school size for isolated schools from 100 to 125. Motion failed
Senate 1-3 House 3-0 (4-23-13)

8 Changes home based instruction monitoring weighting factor from 0.50 to 0.20
Requires parentally authorized testing of a student, one time before the student's enrollment in the fIrst
grade. for the purpose of identifying learning disorders and disabilities (passed 4-1-1) 3/?6/13
• Discussed rationale for keeping this amendment in the bill (senate) and reasons for taking it out

(house) - no action taken (4-20-13)
• Adds language to at risk factor for districts to provide for he useage of the funds under federal regulations
for the school milk snack better now know as the "Milk Amendment" - Fargo Forum 3/28/13 ( (passed 5-
0-1) 3/27/13
• Amendment to put language as "mav" use the funds so that it is permissive - will be taken of

HB1319 so it is not part of the weighting factors and will be put in Food and Nutrition Section of
NDCC 15.1-35 (4-20-13)

SECTION 10. AMENDMENT 15.1-27-03.2 School District Size Weighting Factor - Weight Student Units
• Resets all school district weighting factors on a new scale ranging from 1.35 for districts with fewer than

125 students to 1.00 for 900 or more students adds 850 wsu to formula $7.75 million increase
• Increases special ed weighting factor by .0003 (.0790 to .0820) and adds testing for placement for
purposes of identifying. FYs 2013-15) $5.5 million increase



• Reduces Powerschool factor from .0060to.0030 because increases in PPP generates a lot more funds. Is
this also because roll out is done and bill for Power school will go down FY s 2013-15

• Reduces REA factor from 0.0040 to 0.0020 because increases generates a lot more funds FYs 2013-15
$3.7 million savings

SECTION 11. New Section to 15.1-27-04.1 Baseline Payment - Establishment - Determination of State Aid
• Current state aid payment (2012-13) plus,
• MLRG dollars (2012 taxable value) plus,
• Dollars generated from the total of a district's general fund levy or 110 mills whichever is less plus,
• Long distance learning and technology levy plus,
• and alternative education program levies
• ~ in lieu of moneys received by the district which include:

o 75% of all mineral revenue
o 75% of all tuition from sending district except for revenue received for operation of residential

treatment facility and tuition received for adult farming management programs (3- ?0-13
admendment 6-0)

o 75% of all revenue from distribution and transmission of electric power
o 75% of all revenue from electricity generated from sources other than coal
o All (100%) revenue Mobile homes
o All (100%) revenue from taxes on telecommunications
o 75% of revenue from leasing of land acquired by the U.S. for which compensation is received
o All (100%) revenue from taxes on homestead credit and disabled veteran's credit (passed 5-0-1)

3127/13
• Divided by Districts wsu

For 2013-14 payment NDDPI:
• Multiplies district's wsu for 2013-14 by $8810
• Adjusts product so district gets at least equal to the greater of:

o 102% or
o 100% of districts 2012-13 baseline funding per wsu (Baseline minimum)

• Adjusts product so district does not exceed
o 110% of districts 2012-13 baseline funding per wsu (Baseline maximum)

For 2014-15 payment NDDPI:
• Multiplies district's wsu for 2013-14 by $9092
• Adjusts product so district gets at least equal to the greater of:

o 104% or
o 100% of baseline per wsu or 12-13 baseline (Baseline minimum) or

• Adjusts product so district does not exceed
o 120% or (Baseline maximum)

The NDDPI will then subtract from the above product for each year of the 2013-\5 biennium:
• Lowered the local contribution from 70 mills to 50 mills (passed 5-0-1) 3/26/13
• Page 16, line 23, after "district" insert fl. however. after 2013 the amount in dollars subtracted for

purposes of this subdivision mav not exceed the previous vear's amount in dollars subtracted for purposes
of this section bv more than twelve percent" (passed 5-0-1) 3/26/13

• An amount equal to 75% of all "in lieu: of money described above
• The amount remaining will be a districts state aid.

SECTION 12. Section to 15.1-27-04.2State Aid Minimum Local Effort Determination
Agree for Now

• Districts with state taxable valuation is > ?O% (was 40) state will use an amount equal to
50 mills X state Avg Valuation Per Student X wsu of district 3-20-13 admendment 6-0
Cost approx $10.7 million - impacts 11 districts (4-19-13)

SECTION 13. 15.1-27-17 Per Student Payments -Reorganization - Separate Wtng Factor
Agree for Now

• Eliminates prior to June 30, 2007 reorganized schools language and assigns separate weighting
factor to any district Reorganized after July 1, 2007.

SECTION 14. 15.1-27-35 Average Daily Membership Calculation
Agree for Now



• Removes current ADM calculation language dealing with 2009-10 and 2010-11 ADM and maintains
ADM to be calculated at the conclusion of the school year.

SECTION 15. 15.1-27-35 PaYments to School Districts - Unobligated General Fund Fund Balance.
• Becinnin!!Julv 1. ')015. the superintendentof public instructionshall

detennir.etheamOlmtofpavmentsduetoa schooldistrictand shall subtractfiDlTI thattheamountbvwhichthetn10blimrted
lreI1eI(l\ fimdbalance of the districton theprecedin!!June thirtiethis in excess of fortypercentof itsactualexpenditures,
plus twentv tholL<;anddollars.

e BeciImin!!Julv 1.2017. the superintendentof public instructionshall
determinetheamountofpaymentsduetoa schooldistrictandshall subtractfiDJTI thattheamountbywhichthetn1Obli!!ated
lreI1eI(l\ fund balance of thedistricton theprecedin!!June thirtiethis in excessof thirtv-fivepercentof its actual
expenditures.plus!\,ventvthousanddollars. (passed 5-0-1) 3/27/13
Current EFB about $290 million -17 districts over threshold - EFB 2002-03 $160 million (4-19-13)

SECTION 16. 15.1-27-39 Annual Salary - Minimum Amount
• Increases minimum teacher salary from $22,500 to $27,500 beginning 2014-15
• Heckaman amendment to increase to $32.000 failed on a 2-4 vote 3/25/13

SECTION 17 New Section 15.1-27-45 Property Tax Relief Fund
Agree for Now

• Sets up method of payment from property tax relief fund to cover monthly distribution of the fund as
part of the foundation aid payment to districts.

SECTION 18 15.1-29-15 Levy for Tuition payments
Agree for Now

• Eliminates subdivision c of subsection 1 of57-15-14.2 (levy for tuition for students grades 7-12)
language and only refers to Section 57-15-14.2 ofNDCC

SECTION 19 15.1-30-04 Provision of MealslLodging for HS Students - Levy
Agree for Now

• Eliminates subdivision of subsection 1 of 57-15-14.2 (levy for meals and lodging for students grades 7-
12) but still allows districts to pay a "reasonable allowance" for these costs.

SECTION 20 15.1-36-02 School Construction Loans
• Puts $50 million from the coal development trust and $200 million from strategic investments and

improvements fund into the school construction loans fund
• House amendment to reduce to $100 from strategic investment fund - allows $100 for
construction loans to hospitals in western ND in SB2187 - no action taken (4-22-13)

• Districts with imputed taxable value less than 80% of state average eligible for:
• $20million (was $ 12million) amount of money available for construction loans at 450 basis points
(was 250) below current tax free bond rates

• Districts with imputed taxable value = 80% but> than 90% of state average eligible for $15 million
(was $10million) or 80% (was 70%) of actual cost for construction loans at 300 basis points (was 200)
below current tax free bond rates

• Districts getting loans from oil and gas production tax previous fiscal year:
• District must provide State Board of University and School Lands that the loan originated under
section 57-51.

• If warrant paid off only by districts allocation from oil/gas tax it does not constitute a general
obligation and is not considered debt

• If loan paid only by districts allocation of oil/gas tax load terms require state treasure to with hold
10% of tax allocation to repay principle

• Any evidence of indebtedness executed by board in this subsection is a negotiable instrument and not
subject to taxation

• Districts interest rate may not be less than 1% re!!ardless of any rate discount for which a district may
qualifv

• Chanzed language back to the "state treasurer" from "county auditor" for providing indeptedness that
loan originated on this section of law and for withholding the dollar amount if loan made from oil ad
gas production tax.



• Defines "construction loans".

SECTION 21 40-55-Election to Determine Desirability of Establishing Recreation System - How Called
Agree for Now

• Allows for school district to provide for the establishment of a public recreation system using levies as
permitted in section 12-1514.2 instead of subsection q of subsection 1

SECTION 22 40-55-09 -07 Favorable vote election - Procedure
Agree for Now

• Drops language allowing school districts to levy an annual tax for the maintenance of public recreation
system as provided in subdivision q of subsection 1 of 57-15-14.2 (establishing/maintaining public
recreation system levy)

SECTION 23 57-15-01.1 Protection of taxpayers and taxing districts
Agree for Now

• Changes subsection 3)d and 3)e for determining dollar amount levied in base year:
• 3)d. adds that it can't exceed funds received in new state funding formula "state aid underl5.1-

liif levy amount is to be increased for base year
• 3)e. adds that it can't be reduced funds received in new state funding formula "state aid

underl5.1-27 iflevy amount is to be decreased
SECTION 24 57-15-14 Voter approval of excess levies in school districts

• Adds Section 1 to 57-15-14.2 - Unless authorized by the electors of the school district in accordance
with this section, a school district may not impose greater levies than those permitted under section
57-15-14.2.

• New Subsection (e) section 24 for the taxable years beginning 2012:
1) Requires districts whose electors voted to a specific number of mills for taxable years that
includes 2009 to reduce their levies bv 135 mills as a pre-condition to receiving state aid.
2) Requires districts that were approved by electors a levy of a specific number of mills for any time
period that does not include taxable year 2009 to reduce their levies by 60 mills as a pre-condition to
receiving state aid.
3) After June 30, 2013 requires districts who wish to increase their levies by a vote of the electors to
have the levy stated as "a specific number of mills of general fund authority and must include a
statement that the statutory school district GF levy limitation is 60 mills on the taxable valuation.

SECTION 25 Amends 57-15-14.2 Mill levies requiring board action to: School district levies
• Page 31, line 28, after the underscored period insert "For the 2013 taxable year levY only. the amount in

dollars that the school district levied for the ')012 taxable year is determined by multiplving the ')01 ')
taxable valuation of the school district by an amount determined bv addine: the ')012 general fund.
high school tuition. and high school transpOliation mill rates." (SYncs local contribution to 1')%
maximum cap) (passed 5-0-1) 3/')6/13

• Eliminates all levies requiring board action and replaces it with the following:
• Sets maximum levy at 60 mills for "any purpose related to provision of educational purposes".
• Sets a maximum levy of 12 mills by a school board for "non-educational purposes including
transportation, extra-curricular activities and must deposited in a special "miscellaneous fund" and may
not be transferred to any other fund
• House amendment - replaces "valuation of the district for miscellaneous purposes and

expenses" with language which a) onlv allows schools with an EFB equal to 10% but less than
25% to increase this levv by 3 additional mills each year and not to exceed 12 mills and b)
allows schools with an EFB less than 10% to increase this levv by 6 additional mills each year
and not to exceed 12 mills (4-22-13)

• A board may levy no more than 3 mills for deposit into a special reserve fund.
• Board may levy "no more than the number of mills necessary" for HS tuition and the funds must be
deposited in a special "tuition fund".

• Boards are not limited from levying for
• building fund NDCC 15.1-09-49 and 547-15-16;
• paying on principal and interest on bonded indebtedness.

• Replaces "fifteen" with "thirty-five" (Page 28, line 26), replaces "forty" with "sixty" (Page 28. line 30).
replaces "eighty" with "sixty" (Page 29. line 6).and replaces "eighty" with "sixty" (Page 31. line 24)
(passed 5-0-1) 3/26/13



SECTION 26
Agree for Now

SECTION 27
Agree for Now

• Page 32, line 13, after_"district" insert ", including mills necessary to pay principal and interest on the
bonded debt of the district incurred under section 57-15-17.1 before Januan' 1. June 30,2013" (Allows for
HVAC bonding to still be paid off) (passed 5-0-1) 3/26/13
• Amendment 4036 - changed date fro January 1. 2013 to June 30, 2013 - Passed 6-0 (4-20-13)-

impacts about six school districts that are currently seeking to refmance or pass HV AC bonds
_ IRS rules - can't start work on projects until after bonding has been approved (4-20-13)
~ Total mills a district would have at its disposal without a vote of electorate would be:

60mills general fund
12 mills miscellaneous fund for non-educational purposes
72mills

+ XX HS tuition mills
57-15-14.5 Long-distance learning and educational technology levy

• Removes long distance learning and technology levy as of July 1, 2013 and requires the transfer of any
balance of these funds remaining a school district's general fund.

57-15-17 Disposition of building fund tax

• Allows fund to be used for:
• Construction of school district buildings and facilities. II

• Renovation, repair, or expansion of school district buildings and
• Improvements to school districts buildings, facilities, and real property;
• Leasing of buildings and facilities.

SECTION 23 57-15-17.1 Discontinuation of special funds Required
Agree for Now

SECTION 29
Agree for Now

SECTION 30

SECTION 31

SECTION 32
Agree for Now

• Eliminates all special funds and transfers the money from these funds to the school district's GF by July
1,2013. Includes: hazardous materials fund; ADA remodeling fund; alternative education fire marshal
compliance fund; and HAVC fund

57-15-31 Determination of Levy

• Eliminates MLRG reporting requirement by DPI superintendent
57-19-01 Schools District may establish special reserve fund
• Requires that the balance of money in the fund may not exceed that which could be produced by the
maximum mill-Ievy number of mills allowed by law for that year.

• House mav have amendments (4-19-13)

57-19-02 Special reserve fund - separate trust fund
• Removes requirement that school board establishes a separate special reserve fund, and requires that
the board transfer all income and interest into the earned by the principal in to the general fund. On July
1, 2013 the board must transfer the special reserve fund to its GF any amount that exceeds the
limitations in this section.

• House mav have amendments (4-19-13)

57-19-02 When fund may be transferred

• Removes requirement that a special reserve fund can be removed by a 60% vote and removes the
building fund (cau only go to GF) as a place that to which funds may be transferred. '

• Also removes the section for discontinuance of special reserve fund to decrease tax levies by no more
than 20%

SECTION 33 County Treasure to Mail Estate Tax Statement
• Requires tax statement to state in dollars the amount by which a tax payer's liability has been reduced as a result

of mill levy reduction grants provided by state legislature
• House amendment to subsection 4 a) & b) which would make it clearer as to how much propertv tax

relief property owners were getting based on mill comparisons from 2009 to current mills. Discussion
on need to include dollars. Will take up on 4-22-13 (4-20-13).

• Amendment -4041-to above amendment to include dollar amount as well as mill levy amount on
property tax statement (4-23-13), Senator Schaible will work on amendment to make it more clear.

SECTION 34 Legislative Management Study - Funding of Education - Accountability - Committee
Establishment



• Requires legislative management appoint a committee to examine and clarify state-level and local-level
responsibility for the equitable and adequate for K-12 education

• The committee shall:
o Define what constitutes "education" for in meeting the state's constitutional requirements
o Examine the:

• Distribution of fmancial/managerial responsibility for transportation, athletics and activities, course
offerings beyond those that are statutorily required, other nonmandatory offerings/services, and school
construction

• Organizational structure for educational delivery in this state, in light of demographic changes, to ensure
effectiveness and efficiency

• Benefits and detriments of statutorily limiting school districts in their ability to generate and expend
property tax dollars

o Define what constitutes "adequacy" for purposes of funding education.
o Examine:

• Concepts of accountability in elementary and secondary education;
• Performance ofND students in state and national assessments to determine whether recent legislative
efforts have effected measurable improvements in student achievement;

• High school curricular requirements, content standards, and teacher training and qualifications
• Insert "including the effectiveness of principaL teacher and superintendent evaluation systems. (Poolman
amendment passed 5-1) to determine whether ND are being adequately prepared for the various
assessments and for their first year of enrollment in institutions of higher education.
• Representative Nathe expressed concerns that mav add too much to studv bv LM directive in

1319 suggests a separate studv - no action taken (4-22-13)
o Report its findings and recommendations, together with any legislation required to implement the

recommendations, to the sixty-fourth legislative assembly.

SECTION 35 Appropriation
• Provides $100,000 for contracting of consultants and other personal to conduct Legislative Management Stud"

SECTION 36 Appropriation
• Provides $250.000 for grants to CTE for implementing a certificate program that prepares individuals with
autism spectrum disorder for employment in the technology sector. Grants given for 2014-15 school year and
determined by multiplying the state aid rate ($9092) times the number of participants not to exceed 30 students.
• Senator Flakoll explained that this would be a pilot project and would be the onlv one in the US. Age
level of grant recipient is not specified. (4-23-13).

SECTION 37 Suspension
• Sections 15.1-27-04, 15.1-27-11, 15.1-27-22.1, 15.1-27-42, 15.1-27-43, 15.1-27-44, 15.1-32-5-20,57-

15-14.4, and 57-19-04 ifNDCC as of June 30, 2015 (Sunset)
SECTION 38 Suspension

• Chapter 57-64 ofNDCC for first two taxable years beginning after December 31,2012
SECTION 39 Repeals

• Sections 15.1-27-07.1, and chapter 57-19-10 ofNDCC
SECTION 40 Expiration Date

• Sections 1- through 12. 15.16.20. and 31 are effective through June 30, 2015 and ineffective after
that date.

SECTION 412 Effective Date -Expiration Date
• Sections L 5. 8.19.and)1 through)9 of this Act are effective for the first two taxable years

beginning after December 31. 2012 and are there after ineffective.

Representative Schatz's amendment to reinstate the Veterans Preference Language from SB2201 into HB1319 wiII be
discussed on Mondav (4-19-13) Failed - Senate 1-2 House 3-0 (4-22-13)

Representative Heller Amendment to allow teachers holding special education license/endorsement to be performance
strategist no action taken (4-22-13) Rep. Heller provided a perfecting language an amendment which clarified that a special
education teacher would be eligible if the hold a special education endorsement or credential (4-23-13)

Representative Johnson Amendment to provide payment for loss of student count in base line due to
reorganization/disillusionment - no action taken (4-22-13



13.0278.04052
Title.

Prepared by the Legislative Council staff for
Representative D. Johnson

April 25, 2013

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1319

That the Senate recede from its amendments as printed on pages 1424-1454 of the House
Journal and pages 1029-1060 of the Senate Journal and that Reengrossed House Bill
No. 1319 be amended as follows:

Page 1, line 11, remove "and"

Page 1, line 11, after "date" insert "; and to declare an emergency"

Page 39, after line 13, insert:

"SECTION 33. FAILED REORGANIZATION - SUPPLEMENTAL ASSISTANCE
PAYMENT.

1. A school district is entitled to a one-time supplemental assistance payment
if:

a. During the 2012-13 school year, the school district participated with
one other district in a cooperative agreement approved by the
superintendent of public instruction;

b. At the conclusion of the 2012-13 school year, the school district with
which it cooperated became part of a reorganized district; and

c. Students who resided in the school district and who attended school in
one of the reorganizing districts during the 2012-13 school year enroll
in their district of residence for the 2013-14 school year.

2. The supplemental assistance payment to which a school district is entitled
under this section must be based on the number of its resident students in
average daily membership that had attended school under the referenced
cooperating agreement in a district other than their school district of
residence during the 2012-13 school year and that enroll in their school
district of residence for the 2013-14 school year. That number, as
determined by the superintendent of public instruction, must be multiplied
by $8,810.

3. The superintendent of public instruction shall base the supplemental
assistance payment on the school district's September tenth enrollment
report.

4. Notwithstanding section 15.1-27-22.1, if any moneys remain in the grants -
state school aid line item after the superintendent of public instruction
complies with all statutory payment obligations imposed for the 2011-13
biennium, the superintendent shall reserve the first $158,150, or so much
of that amount as may be necessary, to provide the supplemental
assistance payment required by this section.

5. The supplemental assistance payment is not available to any school
district that is entitled to a rapid enrollment grant, as a result of legislation
enacted by the sixty-third legislative assembly."

Page No.1 13.0278.04052



Page 40, after line 29, insert:

"SECTION 41. EMERGENCY. Section 33 of this Act is declared to be an
emergency measure."

Renumber accordingly

Page No.2 13.0278.04052



13.0278.04051
Title.

Prepared by the Legislative Council staff for
Representative Nathe

April 25, 2013

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1319

That the Senate recede from its amendments as printed on pages 1424-1454 of the House
Journal and pages 1020-1050 of the Senate Journal and that Reenqrossed House Bill
No. 1319 be amended as follows:

Page 37, line 15, overstrike "the maximum"

Page 37, line 15, remove "number of mills"

Page 37, line 15, overstrike "allowed by law" and insert immediately thereafter "fifteen mills"

Page 37, line 22, after the first "the" insert "special reserve"

Page 37, line 27, remove "b Annually, the board of the school district shall"

Page 37, line 27, overstrike "transfer to the"

Page 37, line 27, overstrike "district general"

Page 37, line 28, overstrike "fund"

Page 37, line 28, overstrike "all of the"

Page 37, line 28, overstrike "income"

Page 37, line 28, remove "and"

Page 37, line 28, overstrike "interest earned by the principal"

Page 37, line 29, remove "of the"

Page 37, line 29, overstrike "special reserve fund."

Page 38, line 1, replace "~" with "2."

Page 38, line 1, replace "On July 1! 2013" with "Each July first"

Page 38, line 15, overstrike "Any moneys remaining unexpended in"

Page 38, line 15, remove "the"

Page 38, line 15, overstrike "special reserve fund must be transferred to the"

Page 38, line 16, overstrike "general fund of the school district."

Page 38, line 20, overstrike the period

Renumber accordingly

Page No.1 13.0278.04051



Sixty-third
Legislative Assembly

1 5. The amount of distributions received from an economic growth increment pool under

2 section 57-15-61.

3 6. The estimated amount to be received from payments in lieu of taxes on a project

4 under section 40-57.1-03.

5 +-: The amount reported to a school district by the superintendent of public instruction as

6 the school district's mill levy reduction grant for the year under section 57 64 02.

7 Allowance may be made for a permanent delinquency or loss in tax collection not to exceed five

8 percent of the amount of the levy.

9 SECTION 29. AMENDMENT. Section 57-19-01 of the North Dakota Century Code is

10 amended and reenacted as follows:

11 57-19-01. School district may establish special reserve fund.

12 Each school district in this state may establish and maintain a special reserve fund wffieR

13 must be separate and distinct from all other funds now authorized by law and which may not

14 exceed in amount at anyone time the sum. The balance of moneys in the fund may not exceed

15 that which could be produced by a levy of the maximum mililevynumber of mills allowed by

16 ffiwfifteen mills in that district for that year.

17 SECTION 30. AMENDMENT. Section 57-19-02 of the North Dakota Century Code is

18 amended and reenacted as follows:

19 57-19-02. Special reserve fund - Separate trust fund.

20 The special reserve fund is a separate trust fund for the use and benefit of the school

21 district, to be drawn upon as provided in this chapter.

22 .1. Moneys in the special reserve fund may be deposited, held, or invested in the same

23
24

25
26

manner as the sinking fund of the district or in the purchase of shares or securities of

federal savings and loan associations or state-chartered building and loan

associations, within the limits of federal insurance. The school district business

manager shall annually, upon a resolution of the school board,

fuM-any part or all of the investment income-9fQ..O.Qinterestearned by tho principal

amount of the school district'sQfJbg special reserve fund.

27 2. Annually, tho board of tho school district shall transfer to tho school district genoral

28
29
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1 3.2. On July 1, 2013Each July first. the board of the school district shall transfer from the

2 special reserve fund to the district's general fund any amount that exceeds the

3 limitation in section 57-19-01.

4 SECTION 31. AMENDMENT. Section 57-19-09 of the North Dakota Century Code is

5 amended and reenacted as follows:

6 57-19-09. When fund may be transferred.

7 Any school district which has heretofore by mistake, or for any other reason, considered all

8 or any part of a special reserve fund, as provided for in chapter 57-19, in determining the

9 budget for the school district which has deducted all or any part of the funds in such special

10 reserve fund from the amount necessary to be levied for any school fiscal year, may transfer

11 from the special reserve fund into the general fund all or any part of such amounts which have

12 been so considered contrary to the provisions of section 57-19-05. Any school district special

13 reserve fund and the tax levy therefor may be discontinued by a vote of sixty percent of the

14 electors of the school district voting upon the question at any special or general election.Any

15 moneys remaining unexpended in

16 st408h1!JQ special reserve fund must be transferred to the building or general fund of the school

17 district. The discontinuance of a special reserve fund shall not decrease the school district tax

18 levies othePNise provided for by law by more than twenty percent. A special reserve fund and

19 the tax levy therefor 'Nhich has been discontinued may be reinstated by a vote of sixty percent

20 of the electors of the school district voting upon the question at any special or general election.

21 SECTION 32. AMENDMENT. Section 57-20-07.1 of the North Dakota Century Code is

22 amended and reenacted as follows:

23 57-20-07.1. Cou nty treasurer to mail real estate tax statement.

24 .:L On or before December twenty-sixth of each year, the county treasurer shall mail a

25
26
27

28

real estate tax statement to the owner of each parcel of real property at the owner's

last-known address. The statement must be provided in a manner that allows the

taxpayer to retain a printed record of the obligation for payment of taxes and special

assessments as provided in the statement.

29 ~ If a parcel of real property is owned by more than one individual, the county treasurer

30 shall send only one statement to one of the owners of that property. Additional copies
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Title.

Prepared by the Legislative Council staff for
Representative Nathe

April 26, 2013

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1319

That the Senate recede from its amendments as printed on pages 1424-1454 of the House
Journal and pages 1029-1060 of the Senate Journal and that Reengrossed House Bill
No. 1319 be amended as follows:

Page 19, line 30, after ".1." insert "a."

Page 20, after line 4, insert:

"Q.,. The legislative council shall change the name of the property tax relief
sustainability fund to the property tax relief fund in the North Dakota
Century Code, in its supplements, and in all statutory compilations
generated as a result of action by the sixty-third legislative assembly. II

Renumber accordingly
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b. The two days set aside for professional development activities under section

15.1-06-04; and

c. The two full days, or portions thereof, during which parent-teacher conferences

are held or which are deemed by the board of the district to be compensatory

time for parent-teacher conferences held outside regular school hours.

3. For purposes of calculating average daily membership:

a. A student enrolled full time in any grade from one through twelve may not exceed

an average daily membership of 1.00. The membership may be prorated for a

student who is enrolled less than full time.

b. A student enrolled full time in an approved regular education kindergarten

program may not exceed an average daily membership of 1.00. The membership

may be prorated for a student who is enrolled less than 'full time.

c. A student enrolled full time, as defined by the superintendent of public instruction,

in an approved early childhood special education program may not exceed an

average daily membership of 1.00. The membership may be prorated for a

student who is enrolled less than full time.

SECTION 15. AMENDMENT. Section 15.1-27-39 of the North Dakota Century Code is

amended and reenacted as follows:

15.1-27 -39. Annual salary - Minimum amount.

4-:- Beginning lNith the 2005 06 school year, the board of each school district shall provide

to each full time teacher, under contract for a period of nine months, a minimum salary

level for the contract period equal to at least twenty two thousand dollars.

~ Beginning with the 2006 072014-15 school year, the board of each school district shall

provide to each full-time teacher, under contract for a period of nine months, a

minimum salary level for the contract period equal to at least twenty twotwenty-seven

thousand five hundred dollars.

SECTION 16. Section 15.1-27-45 of the North Dakota Century Code is created and enacted

as follows:

15.1-27 -45. Property tax relief fund.

.L [S!l The property tax relief fund is a special fund in the state treasury. On July 1,

2013, the state treasurer shall change the name of the property tax relief
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Prepared by the Legislative Council staff for
Senator Flakoll

April 25, 2013

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1319

That the Senate recede from its amendments as printed on pages 1424-1454 of the House
Journal and pages 1029-1060 of the Senate Journal and that Reengrossed House Bill
No. 1319 be amended as follows:

Page 1, line 10, after the first semicolon insert "to provide for a transfer;"

Page 1, line ii, remove "and"

Page 1, line ii, after "date" insert "; and to declare an emergency"

Page 40, after line 17, insert:

"SECTION 35. AUTISM SPECTRUM DISORDER - TECHNOLOGY GRANT -
TRANSFER.

1. During the 2014-15 school year, the department of career and technical
education shall provide a grant to an institution implementing a certificate
program that prepares individuals with autism spectrum disorder for
employment in the technology sector.

2. The amount of the grant must be determined by multiplying the per student
payment rate established in subdivision b of subsection 3 of section
15.1 27-04.1 by the number of students that completed the program, up to
a maximum of thirty students.

3. The grant recipient shall provide a report to the legislative management
regarding program graduates who found employment in the technology
sector, their starting salaries, and their total compensation.

4. Notwithstanding section 15.1-27-22.1, if any moneys remain in the grants -
state school aid line item after the superintendent of public instruction
complies with all statutory payment obligations imposed for the 2011-13
biennium, the superintendent shall transfer $250,000, or so much of that
amount as may be necessary, to the department of career and technical
education, to provide the autism spectrum disorder grant required by this
section."

Page 40, after line 29, insert:

"SECTION 41. EMERGENCY. Section 35 of this Act is declared to be an
emergency measure."

Renumber accordingly
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Title.

Prepared by the Legislative Council staff for
Representative Nathe Z

April 26, 2013

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BIY NO. 1319

That the Senate recede from its amendments as printed on pages 14~1454 of the House
Journal and pages 1029-1060 of the Senate Journal and that Reen ,fossed House Bill
No. 1319 be amended as follows:

"t

Page 26, after line 27, insert:

m Sixty mills."

Page 28, line 26, replace "fifteen" with "twent -five"

Page 28, line 30, replace "forty" with "fifty"

Page 29, line 6, replace "eighty" with "si t "

Page 31, line 23, replace "The" with ", or taxable years after 2013, the"

Page 31, line 24, replace "eighty" ith "sixty"

Page 31, line 29, replace "The" ith "For taxable years after 2013, the"

Page 32, after line 13, insert:

/
I

/
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1

2
3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20
21

22
23
24

25
26

27

28
29
30

governing body of the taxing district. Before determining the levy limitation under this

section, the dollar amount levied in the base year must be:

a. Reduced by an amount equal to the sum determined by application of the base

year's calculated mill rate for that taxing district to the final base year taxable

valuation of any taxable property and property exempt by local discretion or

charitable status which is not included in the taxing district for the budget year but

was included in the taxing district for the base year.

b. Increased by an amount equal to the sum determined by the application of the

base year's calculated mill rate for that taxing district to the final budget year

taxable valuation of any taxable property or property exempt by local discretion or

charitable status which was not included in the taxing district for the base year

but which is included in the taxing district for the budget year.

c. Reduced to reflect expired temporary mill levy increases authorized by the

electors of the taxing district. For purposes of this subdivision, an expired

temporary mill levy increase does not include a school district general fund mill

rate exceeding one hundred ten mills which has expired or has not received

approval of electors for an extension under subsection 2 of section 57-64-03.

d. Increased, for a school district determining its levy limitation under this section,

by the amount the school district's mill levy reduction grant under section

57-64-02 and state aid under chapter 15.1-27 for the base year exceeds the

amount of the school district's mill levy reduction grant under section

57 64 02state aid under chapter 15.1-27 for the budget year.

e. Reduced for a school district determining its levy limitation under this section, by

the amount the school district's fRi.l.l-levyreduction grant under section

57 64 02state aid under chapter 15.1-27 for the budget year exceeds the amount

of the school district's mill levy reduction grant under section 57-64-02 and state

aid under chapter 15.1-27 for the base year.

t. For P\,)fPoses of subdivisions d and e "state aid under chapter 15. '1-27" is

determined by multiplving the applicable b<!seY03r or budget year taxable

valuation of the school district by the .Ie$ser of~
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1

2
3 Sixtv millE.

4 4. In addition to any other levy limitation factor under this section, a taxing district may

5

6

increase its levy in dollars to reflect new or increased mill levies authorized by the

legislative assembly or authorized by the electors of the taxing district.

7 5. Under this section a taxing district may supersede any applicable mill levy limitations

8

9

10

11

12

13

14

otherwise provided by law, or a taxing district may levy up to the mill levy limitations

otherwise provided by law without reference to this section, but the provisions of this

section do not apply to the following:

a. Any irrepealable tax to pay bonded indebtedness levied pursuant to section 16 of

article X of the Constitution of North Dakota.

b. The one-mill levy for the state medical center authorized by section 10 of article X

of the Constitution of North Dakota.

15 6. A school district choosing to determine its levy authority under this section may apply

16

17

18

19

20

21

22

subsection 3 only to the amount in dollars levied for general fund purposes under

section 57-15-14 or, if the levy in the base year included separate general fund and

special fund levies under sections 57-15-14 and 57-15-14.2, the school district may

apply subsection 3 to the total amount levied in dollars in the base year for both the

general fund and special fund accounts. School district levies under any section other

than section 57-15-14 may be made within applicable limitations but those levies are

not subject to subsection 3.

23 7. Optional levies under this section may be used by any city or county that has adopted

24 a home rule charter unless the provisions of the charter supersede state laws related

25 to property tax levy limitations.

26 SECTION 23. AMENDMENT. Section 57-15-14 of the North Dakota Century Code is

27 amended and reenacted as follows:

28 57-15-14. General fund levy limitatioAsVoter approval of excess levies in school

29 districts.

30 The aggregate amount levied each year for the purposes listed in section 57 15 14.2 by any

31 school district, except the Fargo school district, may not exceed the amount in dEHlarswhich the
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1 school district levied for the prior school year plus twelve percent up to a general fund levy of

2 one hundred eighty five mills on the dollar of the taxable valuation of the district, except that:

3 .1. Unless authorized by the electors of the school district in accordance with this section,

4

5

a school district may not impose greater levies than those permitted under section

57-15-14.2.

6 4-:- 2.:. In any school district having a total population in excess of four thousand

7

8

9

10

according to the last federal decennial census there may be levied any specific

number of mills that upon resolution of the school board has been submitted to

and approved by a majority of the qualified electors voting upon the question at

any regular or special school district election.

11 ~ b. In any school district having a total population of fewer than four thousand, there

12

13

14

may be levied any specific number of mills that upon resolution of the school

board has been approved by fifty-five percent of the qualified electors voting

upon the question at any regular or special school election.

15 g, c. After June 30, 2009, in any school district election for approval by electors of

16

17

18

19

20

increased levy authority under subsection 1 or 2, the ballot must specify the

number of mills proposed for approval, and the number of taxable years for which

that approval is to apply. After June 30, 2009, approval by electors of increased

levy authority under subsection 1 or 2 may not be effective for more than ten

taxable years.

21 4:- ~ The authority for a levy of up to a specific number of mills under this section

22

23
24

25
26

27
28
29
30

approved by electors of a school district before July 1, 2009, is terminated

effective for taxable years after 2015. If the electors of a school district subject to

this subsection have not approved a levy for taxable years after 2015 of up to a

specific number of mills under this section by December 31, 2015, the school

district levy limitation for subsequent years is subject to the limitations under

section 57-15-01.1 or this section.

~ For taxable years beginning after 2012:

ill The authority for a levy of up to a specific number of mills, approved by

electors of a school district for any period of time that includes a taxable
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

year before 2009, must be reduced by one hundred fi#ee.Rt'NE::ntv-fivE:.mills

as a precondition of receiving state aid in accordance with chapter 15.1-27.

W The authority for a levy of up to a specific number of mills, approved by

electors of a school district for any period of time that does not include a

taxable year before 2009, must be reduced by feftyfiftv mills as a

precondition of receiving state aid in accordance with chapter 15.1-27.

ill The authority for a levy of up to a specific number of mills, placed on the

ballot in a school district election for electoral approval of increased levy

authority under subdivision a or b, after June 30, 2013, must be stated as a

specific number of mills of general fund levy authority and must include a

statement that the statutory school district general fund levy limitation is

ef€tI=tWsixtvmills on the dollar of the taxable valuation of the school district.

&f. The authority for an unlimited levy approved by electors of a school district before

July 1, 2009, is terminated effective for taxable years after 2015. If the electors of

a school district subject to this subsection have not approved a levy of up to a

specific number of mills under this section by December 31, 2015, the school

district levy limitation for subsequent years is subject to the limitations under

section 57-15-01.1 or this section.

19 2. £.:. The question of authorizing or discontinuing such specific number of mills

20
21

22
23

24

25

26

27

28

29

30

authority in any school district must be submitted to the qualified electors at the

next regular election upon resolution of the school board or upon the filing with

the school board of a petition containing the signatures of qualified electors of the

district equal in number to ten percent of the number of electors who cast votes in

the most recent election in the school district. However, AetNo fewer than

twenty-five signatures are required. However, the

b. The approval of discontinuing such authority does not affect the tax levy in the

calendar year in which the election is held.

L The election must be held in the same manner and subject to the same

conditions as provided in this section for the first election upon the question of

authorizing the mill levy.
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1 SECTION 24. AMENDMENT. Section 57-15-14.2 of the North Dakota Century Code is

2 amended and reenacted as follows:

3 57-15-14.2. Mill levies requiring board action Proceeds to general fund

4 accountSchool district levies.

5 +. 1\ school board of any school district may levy an amount sufficient to cover general

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20
21

22
23
24

25
26

27

28
29
30

expenses, including the costs of the following:

a- Board and lodging for high school students as provided in section 15.1 30 04.

&. The teachers' retirement fund as provided in section 15 39.1 28.

B-: Tuition for students in grades seven through twelve as provided in section

15.1 29 15.

Eh Special education program as provided in section 15.1 3220.

&. The establishment and maintenance of an insurance reserve fund for insurance

purposes as provided in section 32 12.1 08.

f.: l\ final judgment obtained against a school district.

g-: The district's share of contribution to the old age survivors' fund and matching

contribution for the social security fund as provided by chapter 52 09 and to

provide the district's share of contribution to the old age survivors' fund and

matching contribution for the social security fund for contracted employees of a

multidistrict special education board.

~ The rental or leasing of buildings, property, or classroom space. Minimum state

standards for health and safety applicable to school building construction shall

apply to any rented or leased buildings, property, or classroom space.

h Unemployment compensation benefits.

~ The removal of asbestos substances from school buildings or the abatement of

asbestos substances in school buildings under any method approved by the

United States environmental protection agency and any repair, replacement, or

remodeling that results from such removal or abatement, any remodeling

required to meet specifications set by the Americans with Disabilities Act

accessibility guidelines for buildings and facilities as contained in the appendix to

28 CFR 36, any remodeling required to meet requirements set by the state fire
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1

2
3

4

5

6.

7

8

9

10

11

12

13

14

15

16

17

marshal during the inspection of a public school, and for providing an alternative

education program as provided in section 57 15 17.1.

It Participating in cooperative career and technical education programs approved

by the state board.

h Maintaining a career and technical education program approved by the state

board and established only for that school district.

ffl-:- Paying the cost of purchasing, contracting, operating, and maintaining

schoolbuses.

fl-:- Establishing and maintaining school library services.

G-:- Equipping school buses with two 'Nay communications and central station

equipment and providing for the installation and maintenance of such equipment.

fr. Establishing free public kindergartens in connection with the public schools of the

district for the instruction of resident children belm,v school age during the regular

school term.

Er. Establishing, maintaining, and conducting a public recreation system.

f:- The district's share of contribution to finance an interdistrict cooperative

agreement authorized by section 15.1 09 40.

18 ;h This limitation does not apply to mill levies pursuant to subdivisions a, c, f, and j of

19

20
21

22
23
24

25

subsection 1. If a school district maintained a levy to finance either its participation in a

cooperative career and technical education program or its sponsorship of

single district career and technical education programs prior to July 1, 1983, and the

district discontinues its participation in or sponsorship of those career and technical

education programs, that district must reduce the proposed aggregated expenditure

amount for which its general fund levy is used by the dollar amount raised by its prior

levy for the funding of those programs.

26 -&. All proceeds of any levy established pursuant to this section must be placed in the

27

28
29
30

school district's general fund account and may be expended to achieve the purposes

for which the taxes authorized by this section are levied. Proceeds from levies

established pursuant to this section and funds provided to school districts pursuant to

chapter 15.1 27 may not be transferred to the building fund 'o'v'ithinthe school district.
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1 1. :t.f1eFor tClxablf; ve:-1rsafT'3r2012. thfo board of a school district may levy a tax not

2
3

4

5

6

exceeding the amount in dollars that the school district levied for the prior year, plus

twelve percent up to a levy of ef€tlWt:;:xtv mills on the taxable valuation of the district

for any purpose related to the provision of educational services. The proceeds of this

levy must be deposited into the school district's general fund and used in accordance

with this subsection. The proceeds may not be transferred into any other fund.

7 £. :t.f1eFor taxable 'Iears after 2CJ13. trl8 board of a school district may levy no more than

8

9

10

11

twelve mills on the taxable valuation of the district for miscellaneous purposes and

expenses. The proceeds of this levy must be deposited into a special fund known as

the miscellaneous fund and used in accordance with this subsection. The proceeds

may not be transferred into any other fund.

12 ;t The board of a school district may levy no more than three mills on the taxable

13

14

valuation of the district for deposit into a special reserve fund, in accordance with

chapter 57-19.

15 4. The board of a school district may levy no more than the number of mills necessary,

16

17

18

19

on the taxable valuation of the district for the payment of tuition, in accordance with

section 15.1-29-15. The proceeds of this levy must be deposited into a special fund

known as the tuition fund and used in accordance with this subsection. The proceeds

may not be transferred into any other fund.

20 ~ Nothing in this section limits the board of a school district from levying:

25 deterrn.\r1edunder tjlis su section. olus twelve percent, uo to a combined levv of

Mills for a building fund, as permitted in sections 15.1-09-49 and 57-15-16; and

Mills necessary to pay principal and interest on the bonded debt of the district.
21

22 b.

23 _~_For thE}..tax.ableyear 2013 .onlv. the board of a school district may levy. for the

24 DYlRQse:s describS!9 in subsections '\ and 2. a tax no exceeding the amount in dollars

26 ~§~entY::1wQ)llllls. For purposes of this subsection. the allowable twelve percent in

27 Qoll§ES isj:leterrnined bv_mu tiplvinCl the 2013 taxable valuation of the district bv s,Qffi::

28 t\\.'0 milis-,-

29 SECTION 25. AMENDMENT. Section 57-15-14.5 of the North Dakota Century Code is

30 amended and reenacted as follows:
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Title.

Prepared by the Legislative Council staff for
Senator Flakoll

April 28, 2013

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1319

That the Senate recede from its amendments as printed on pages 1423-1454 of the House
Journal and pages 1029-1060 of the Senate Journal and that Reengrossed House Bill
No. 1319 be amended as follows:

Page 1, line 11, remove "and"

Page 1, line 11, after "date" insert "; and to declare an emergency"

Page 21, line 7, replace "Two" with "One"

Page 21, line 7, after "hundred" insert "fifty"

Page 40, after line 17, insert:

"SECTION 35. SCHOOL CONSTRUCTION LOANS - UNCOMMITTED
MONEYS _ADDITIONAL PURPOSES. Notwithstanding section 15.1-36-02, if as of
December 31,2014, any portion of the one hundred fifty million dollars referenced in
subdivision b of subsection 1 of section 15.1-36-02 remains uncommitted for the
purpose of providing school construction loans, the state board of university and school
lands may authorize up to $50 million of the uncommitted amount for the purpose of
providing medical facility infrastructure loans in accordance with Reengrossed Senate
Bill No. 2187, as enacted by the sixty-third legislative assembly."

Page 40, after line 29, insert:

"SECTION 41. EMERGENCY. Section 19 of this Act is declared to be an
emergency measure."

Renumber accordingly

\

\
\

\
\
L._

/r¥.?-4-1L_
.-.-------.-.- ..-..-.------------~
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Title.

Prepared by the Legislative Council staff for
Representative Nathe

April 30, 2013

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1319

That the Senate recede from its amendments as printed on pages 1424-1454 of the House
Journal and pages 1029-1060 of the Senate Journal and that Reengrossed House Bill
No. 1319 be amended as follows:

Page 1, line 1, after "A BILL" replace the remainder of the bill with "for an Act to create and
enact sections 15.1-27-04.1, 15.1-27-04.2, and 15.1-27-45 and a new section to
chapter 15.1-35 of the North Dakota Century Code, relating to determination of state
aid payable to school districts; to amend and reenact sections 15-39.1-28,
15.1-07-32,15.1-09-33,15.1-09-39, 15.1-09-40, 15.1-09-47, 15.1-09-48, 15.1-09-49,
15.1-22-01, 15.1-27-03.1, 15.1-27-03.2, 15.1-27-17, 15.1-27-35, 15.1-27-35.3,
15.1-27-39,15.1-29-15,15.1-30-04,15.1-36-02, 40-55-08, 40-55-09,57-15-01.1,
57-15-14,57-15-14.2,57-15-14.5,57-15-17, 57-15-17.1, 57-15-31, 57-19-01,
57-19-02,57-19-09, and 57-20-07.1 of the North Dakota Century Code, relating to the
determination of state aid payable to school districts; to repeal sections 15.1-27-07.1
and 57-19-10 of the North Dakota Century Code, relating to kindergarten payments
and special reserve funds; to provide an appropriation; to provide supplemental
assistance payments;to provide for a transfer; to provide for a legislative management
study; to provide for a suspension; to provide an effective date; to provide an expiration
date; and to declare an emergency.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. AMENDMENT. Section 15-39.1-28 of the North Dakota Century
Code is amended and reenacted as follows:

15-39.1-28. Tax levy for teachers' retirement.

Any school district by a resolution of its school board may levy a tax pursuant to
subdivision b of subsection 1 ofuse the proceeds of levies, as permitted by section
57-15-14.2, the prooeeds to be used for the purposes of meeting the district's
contribution to the fund arising under this chapter and to provide the district's share, if
any, of contribution to the fund for contracted employees of either a multidistrict special
education board or another school district where the contracted employees are also
providing services to the taxing school district.

SECTION 2. AMENDMENT. Section 15.1-07-32 of the North Dakota Century
Code is amended and reenacted as follows:

15.1-07 -32. Student performance strategist - Verification - Qualifications.

Beginning with the 2010 11 sohool year, eaohEach school district must have
available one full-time equivalent student performance strategist for every four hundred
students in average daily membership in kindergarten through grade three. Each
school district shall submit documentation to the superintendent of public instruction, at
the time and in the manner directed by the superintendent, verifying the amount of time
that each student performance strategist expended in tutoring students on a
one-to-one basis or in groups ranging from two to five, or in providing instructional

Page No.1 13.0278.04054



coaching to teachers. For purposes of this section, a "student performance strategist"
must meet

.1. S!:. Meet the qualifications of an elementary school teacher as set forth in
section 15.1-18-07: or

b. Be licensed to teach or approved to teach by the education standards
and practices board and hold a special education endorsement or
credential: and seNe-

2. Serve as a tutor or an instructional coach.

SECTION 3. AMENDMENT. Section 15.1-09-33 of the North Dakota Century
Code is amended and reenacted as follows:

15.1-09-33. School board - Powers.

The board of a school district may:

1. Establish a system of free public schools for all children of legal school age
residing within the district.

2. Organize, establish, operate, and maintain elementary, middle, and high
schools.

3. Have custody and control of all school district property and, in the case of
the board of education of the city of Fargo, have custody and control of all
public school property within the boundaries of the Fargo public school
district and to manage and control all school matters.

4. Acquire real property and construct school buildings and other facilities.

5. Relocate or discontinue schools and liquidate the assets of the district as
required by law; provided no site may be acquired or building constructed,
or no school may be organized, established, operated, maintained,
discontinued, or changed in location without the approval of the state
board of public school education if outside the boundary of the district.

6. Purchase, sell, exchange, and improve real property.

7. Lease real property for a maximum of one year except in the case of a
career and technical education facility constructed in whole or in part with
financing acquired under chapter 40-57, which may be leased for up to
twenty years.

8. Subject to chapter 32-15, exercise the power of eminent domain to acquire
real property for school purposes.

9. Purchase, sell, exchange, improve, and lease for up to one year
equipment, furniture, supplies, and textbooks.

10. Recruit or contract with others to recruit homes and facilities which provide
boarding care for special education students.

11. Provide dormitories for the boarding care of special education students.
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12. Insure school district property.

13. Independently or jointly with other school districts, purchase
telecommunications equipment or lease a telecommunications system or
network.

14. Provide for the education of students by another school district.

15. Contract with federal officials for the education of students in a federal
school.

16. Prescribe courses of study in addition to those prescribed by the
superintendent of public instruction or by law.

17. Adopt rules regarding the instruction of students, including their admission,
transfer, organization, grading, and government.

18. Join the North Dakota high school activities association and pay
membership fees.

19. Adopt alternative curricula for high school seniors who require fewer than
four academic units.

20. Contract with, employ, and compensate school district personnel.

21. Contract with and provide reimbursement for the provision of teaching
services by an individual certified as an instructor in the areas of North
Dakota American Indian languages and culture by the education standards
and practices board.

22. Suspend school district personnel.

23. Dismiss school district personnel.

24. Participate in group insurance plans and pay all or part of the insurance
premiums.

25. Contract for the services of a district superintendent, provided that the
contract, which may be renewed, does not exceed a period of three years.

26. Contract for the services of a principal.

27. Employ an individual to serve as the school district business manager or
contract with any person to perform the duties assigned to a school district
business manager by law.

28. Suspend or dismiss a school district business manager for cause without
prior notice.

29. Suspend or dismiss a school district business manager without cause with
thirty days' written notice.

30. Defray the necessary and contingent expenses of the board.
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31. Levy a tax upon property in the district for school purposes, as permitted in
accordance with chapter 57-15.

32. Amend and certify budgets and tax levies, as provided in title 57.

33. Pay dues allowing for the board to hold membership in city, county, state,
and national organizations and associations.

34. Designate, at its annual meeting, a newspaper of general circulation as the
official newspaper of the district.

SECTION 4. AMENDMENT. Section 15.1-09-39 of the North Dakota Century
Code is amended and reenacted as follows:

15.1-09-39. Districts in bordering states - Contract.

1. Notwithstanding any other provision of law, the board of a school district in
this state may contract with the board of a school district in another state
for the joint operation and maintenance of school facilities and for joint
activities, if the districts are contiguous. To be valid, the contract must be
approved by the superintendent of public instruction and by a majority of
the qualified electors residing in the district.

2. In assessing the contract, the superintendent shall consider the district's
enrollment, its valuation, and its longevity.

3. If the superintendent approves the contract, the board shall submit the
contract to the electorate of the district, for approval, at an annual or a
special election.

4. The board shall publish notice of the election in the official newspaper of
the district at least fourteen days before the election. The notice must
include a statement regarding the purpose of the election and the terms of
the contract.

5. On the ballot, the board shall seek the voters' permission to execute the
proposed contract, as approved by the superintendent of public instruction.

6. If the voters approve the execution of the contract, the board may levy and
collect taxes, as permitted in accordance with chapter 57-15, to carry out
the contract pursuant to law.

7. If a district that is a party to a contract under this section dissolves, any
district to which the land of the dissolved district is attached shall assume
the contractual responsibilities.

SECTION 5. AMENDMENT. Section 15.1-09-40 of the North Dakota Century
Code is amended and reenacted as follows:

15.1-09-40. Sharing of levied taxes - Contract.

The boards of two or more school districts may contract to share levied taxes in
all or a portion of their respective districts. The rate of taxes to be levied on any
property in the joint taxing area or district is the rate of tax provided for in the contract,
not exceeding any levy limitations applioable to the propertyunder chapter 57-15. The
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auditor of each county in which all or a portion of a contracting district is located shall
fix and levy taxes on that portion of the property which is described in the contract and
is located in the county at the rate set by the contract.

SECTION 6. AMENDMENT. Section 15.1-09-47 of the North Dakota Century
Code is amended and reenacted as follows:

15.1-09-47. Board of education of city of Fargo - Taxing authority.

-'h The board of education of the city of Fargo may levy taxes, as neoessary
for any of the following purposes:

a:- To purohase, exohange, lease, or improve sites for sohools.

&. To build, purohase, lease, enlarge, alter, improve, and repair schools
and their appurtenances.

&: To prooure, exchange, improve, and repair school apparati, books,
furniture, and appendages, but not the furnishing of textbool{s to any
student whose parent is unable to furnish the same.

d-:- To provide fuel.

&.- To defray the contingent expenses of the board, including the
compensation of employees.

f,. To pay teacher salaries after the application of public moneys, ",••hich
may by law be appropriated and provided for that purpose.

2-: The question of authorizing or disoontinuing the unlimited taxing authority
of the board of eduoation of the city of Fargo must be submitted to the
qualified eleotors of the Fargo school district at the next regular election
upon resolution of the board of education or upon filing '••••ith the board a
petition containing the signatures of qualified electors of the district equal
in number to twenty percent of the individuals enumerated in the most
recent school district census. However, if the electors approve a
discontinuation of the unlimited taxing authority, their approval of the
disoontinuation may not affeot the tax levy effective for the calendar year in
which the election is held. In addition, the minimum levy may not be less
than the levy that was in force at the time of the election. The board may
inorease its levy in accordance with seotion 57 15 01. If the district
experiences growing enrollment, the board may increase the levy by an
amount equal to the amount levied the preceding year per student times
the number of additional students enrolled during the new yearwithin the
requirements or limitations of this title and title 57.

SECTION 7. AMENDMENT. Section 15.1-09-48 of the North Dakota Century
Code is amended and reenacted as follows:

15.1-09-48. Board of education of city of Fargo - Tax collection.

The board of education of the city of Fargo has the power tomay levy taxes
within the boundaries of the Fargo public school district and te-cause S\::i-CRthetaxes to
be collected in the same manner as other city taxes, provided the taxes meet the
requirements or limitations of this title and title 57. The business manager of the board
of education shall caasecertify the rate for each purpose to be certified by the business

Page No.5 13.0278.04054



manager to the city auditor in time to be added to the annual tax list of the city. It is the
duty of theThe city auditor teshall calculate and extend upon the annual assessment
roll and tax list any tax levied by the board of education. The tax must be collected in
the same manner as other city taxes are oolleoted. If the city council fails to levy any
tax for city purposes or fails to cause an assessment roll or tax list to be made, the
board of education may eatlSemake an assessment roll and tax list to be made and
submit the roll to the city auditor with a warrant for the collection of the tax. The board
of education may cause the tax to be collected in the same manner as other city taxes
are collected or as otherwise provided by resolution of the board.

SECTION 8. AMENDMENT. Section 15.1-09-49 of the North Dakota Century
Code is amended and reenacted as follows:

15.1-09-49. Board of education of city of Fargo - Taxes for buildings.

The amount to be raised for teacher salaries and contingent expenses must be
such only as together with the public money coming to the city from any source is
sufficient to establish and maintain efficient and proper schools for students in the city.
The tax for purchasing, leasing, or improving sites and the building, purchasing,
leasing, enlarging, altering, and repairing of schools may not exceed in anyone year
fifteen mills on the dollar valuation of the taxable valuation of property of the oityin the
school district. The board of education may borrow, and when necessary shall borrow,
in anticipation of the amount of the taxes to be raised, levied, and collected.

SECTION 9. AMENDMENT. Section 15.1-22-01 of the North Dakota Century
Code is amended and reenacted as follows:

15.1-22-01. Kindergarten - Establishment by board - Request by parent-
bevy.

4-:- The board of a school district shall either provide at least a half-day
kindergarten program for any student enrolled in the district or pay the tuition required
for the student to attend a kindergarten program in another school district.

~ The board of a sohool distriot that establishes a kindergarten under this
seotion may levy a tax pursuant to subdivision p of subsection 1 of section
57 15 14.2.

SECTION 10. AMENDMENT. Section 15.1-27-03.1 of the North Dakota Century
Code is amended and reenacted as follows:

15.1-27-03.1. (Effective through June 30, 2013, and after June 30, 2015)
Weighted average daily membership - Determination.

1. For each school district, the superintendent of public instruction shall
multiply by:

a. 1.00 the number of full-time equivalent students enrolled in a migrant
summer program;

b. 1.00 the number of full-time equivalent students enrolled in an
extended educational program in accordance with section 15.1-32-17;

c. 0.60 the number of full-time equivalent students enrolled in a summer
education program;
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d. 0.50 the number of full-time equivalent students enrolled in a
home-based education program and monitored by the school district
under chapter 15.1-23;

e. 0.30 the number of full-time equivalent students who:

(1) On a test of English language proficiency approved by the
superintendent of public instruction are determined to be least
proficient and placed in the first of six categories of proficiency;
and

(2) Are enrolled in a program of instruction for English language
learners;

f. 0.25 the number of full-time equivalent students enrolled in an
alternative high school;

g. 0.20 the number of full-time equivalent students attending school in a
bordering state in accordance with section 15.1-29-01;

h. 0.20 the number of full-time equivalent students who:

(1) On a test of English language proficiency approved by the
superintendent of public instruction are determined to be more
proficient than students placed in the first of six categories of
proficiency and therefore placed in the second of six categories
of proficiency; and

(2) Are enrolled in a program of instruction for English language
learners;

i. 0.17 the number of full-time equivalent students enrolled in an early
childhood special education program;

j. 0.10 the number of students enrolled in average daily membership, if
the district has fewer than one hundred students enrolled in average
daily membership and the district consists of an area greater than two
hundred seventy-five square miles [19424.9 hectares], provided that
any school district consisting of an area greater than six hundred
square miles [155399 hectares] and enrolling fewer than fifty students
in average daily membership must be deemed to have an enrollment
equal to fifty students in average daily membership;

k. G-:O+90.082the number of students enrolled in average daily
membership, in order to support the-provision of special education
services;

I. 0.07 the number of full-time equivalent students who:

(1) On a test of English language proficiency approved by the
superintendent of public instruction are determined to be more
proficient than students placed in the second of six categories of
proficiency and therefore placed in the third of six categories of
proficiency;

(2) Are enrolled in a program of instruction for English language
learners; and
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(3) Have not been in the third of six categories of proficiency for
more than three years;

m. 0.025 the number of students representing that percentage of the total
number of students in average daily membership which is equivalent
to the three-year average percentage of students in grades three
through eight who are eligible for free or reduced lunches under the
Richard B. Russell National School Lunch Act [42 U.S.C. 1751
et seq.];

n. 0.006 the number of students enrolled in average daily membership in
each public school in the district that:

(1) Has acquired and is utilizing the PowerSchool student
information system;

(2) Has acquired and is in the process of implementing the
PowerSchool student information system; or

(3) Will acquire the PowerSchool student information system during
the current school year, provided the acquisition is contractually
demonstrated; and

o. 0.004 the number of students enrolled in average daily membership in
a school district that is a participating member of a regional education
association meeting the requirements of chapter 15.1-09.1.

2. The superintendent of public instruction shall determine each school
district's weighted average daily membership by adding the products
derived under subsection 1 to the district's average daily membership.

(Effective July 1, 2013, through June 30,2015) Weighted average daily
membership - Determination.

1. For each school district, the superintendent of public instruction shall
multiply by:

a. 1.00 the number of full-time equivalent students enrolled in a migrant
summer program;

b. 1.00 the number of full-time equivalent students enrolled in an
extended educational program in accordance with section 15.1-32-17;

c. 0.60 the number of full-time equivalent students enrolled in a summer
education program;

d. Q.;.W0.20 the number of full-time equivalent students enrolled in a
home-based education program and monitored by the school district
under chapter 15.1-23;

e. 0.30 the number of full-time equivalent students who:

(1) On a test of English language proficiency approved by the
superintendent of public instruction are determined to be least
proficient and placed in the first of six categories of proficiency;
and

Page No.8 13.0278.04054



(2) Are enrolled in a program of instruction for English language
learners;

f. 0.25 the number of full-time equivalent students enrolled in an
alternative high school;

g. 0.20 the number of full-time equivalent students attending school in a
bordering state in accordance with section 15.1-29-01;

h. 0.20 the number of full-time equivalent students who:

(1) On a test of English language proficiency approved by the
superintendent of public instruction are determined to be more
proficient than students placed in the first of six categories of
proficiency and therefore placed in the second of six categories
of proficiency; and

(2) Are enrolled in a program of instruction for English language
learners;

i. 0.17 the number of full-time equivalent students enrolled in an early
childhood special education program;

j. 0.15 the number of full-time equivalent students in grades six through
eight enrolled in an alternative education program for at least an
average of fifteen hours per week;

k. 0.10 the number of students enrolled in average daily membership, if
the district has fewer than one hundred students enrolled in average
daily membership and the district consists of an area greater than two
hundred seventy-five square miles [19424.9 hectares], provided that
any school district consisting of an area greater than six hundred
square miles [155399 hectares] and enrolling fewer than fifty students
in average daily membership must be deemed to have an enrollment
equal to fifty students in average daily membership;

I. M+90.082 the number of students enrolled in average daily
membership, in order to support the provision of special education
services;

m. 0.07 the number of full-time equivalent students who:

(1) On a test of English language proficiency approved by the
superintendent of public instruction are determined to be more
proficient than students placed in the second of six categories of
proficiency and therefore placed in the third of six categories of
proficiency;

(2) Are enrolled in a program of instruction for English language
learners; and

(3) Have not been in the third of six categories of proficiency for
more than three years;

n. 0.025 the number of students representing that percentage of the total
number of students in average daily membership which is equivalent
to the three-year average percentage of students in grades three
through eight who are eligible for free or reduced lunches under the
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Richard B. Russell National School Lunch Act [42 U.S.C. 1751
et seq.];

o. ~0.003 the number of students enrolled in average daily
membership in each public school in the district that:

(1) Has acquired and is utilizing the PowerSchool student
information system;

(2) Has acquired and is in the process of implementing the
PowerSchool student information system; or

(3) Will acquire the PowerSchool student information system during
the current school year, provided the acquisition is contractually
demonstrated; and

p. G-:GQ40.002the number of students enrolled in average daily
membership in a school district that is a participating member of a
regional education association meeting the requirements of chapter
15.1-09.1.

2. The superintendent of public instruction shall determine each school
district's weighted average daily membership by adding the products
derived under subsection 1 to the district's average daily membership.

SECTION 11. AMENDMENT. Section 15.1-27-03.2 of the North Dakota Century
Code is amended and reenacted as follows:

15.1-27 -03.2. School district size weighting factor - Weighted student units.

1. For each high school district in the state, the superintendent of public
instruction shall assign a school district size weighting factor of:

a. ~1.35 if the students in average daily membership number fewer
than ~125;

b. 1.34 if the students in average daily membership number at least 125
but fewer than 130;

c. 1.33 if the students in average daily membership number at least 130
but fewer than 135;

~ 1.32 if the students in average daily membership number at least 135
but fewer than 140;

e. 1.31 if the students in average daily membership number at least 140
but fewer than 145;

1. 1.30 if the students in average daily membership number at least 145
but fewer than 150;

9.:. 1.29 if the students in average daily membership number at least 150
but fewer than 155;

n, 1.28 if the students in average daily membership number at least 155
but fewer than 160;
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1.:. 1.27 if the students in average daily membership number at least 160
but fewer than 165;

1. 1.26 if the students in average daily membership number at least 165
but fewer than 175;

k. 1.25 if the students in average daily membership number at least 175
but fewer than 185;

&.-L. 1.24 if the students in average daily membership number at least 185
but fewer than 200;

&om. 1.23 if the students in average daily membership number at least 200
but fewer than 215;

Eh!1. 1.22 if the students in average daily membership number at least 215
but fewer than 230;

e:o. 1.21 if the students in average daily membership number at least 230
but fewer than 245;

f:Q." 1.20 if the students in average daily membership number at least 245
but fewer than 260;

g-&. 1.19 if the students in average daily membership number at least 260
but fewer than 270;

R:-L 1.18 if the students in average daily membership number at least 270
but fewer than 275;

hs. 1.17 if the students in average daily membership number at least 275
but fewer than 280;

H" 1.16 if the students in average daily membership number at least 280
but fewer than 285;

k,-u. 1.15 if the students in average daily membership number at least 285
but fewer than 290;

hv. 1.14 if the students in average daily membership number at least 290
but fewer than 295;

f'Jr.-w. 1.13 if the students in average daily membership number at least 295
but fewer than 300;

fr.x. 1.12 if the students in average daily membership number at least 300
but fewer than 305;

&:'L 1.11 if the students in average daily membership number at least 305
but fewer than 310;

~z. 1.10 if the students in average daily membership number at least 310
but fewer than 320;

Ef7aa. 1.09 if the students in average daily membership number at least 320
but fewer than 335;

r-bb. 1.08 if the students in average daily membership number at least 335
but fewer than 350;
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5-:-cc. 1.07 if the students in average daily membership number at least 350
but fewer than 360;

kld. 1.06 if the students in average daily membership number at least 360
but fewer than 370;

\:r.ee. 1.05 if the students in average daily membership number at least 370
but fewer than 380;

~ff. 1.04 if the students in average daily membership number at least 380
but fewer than 390;

W:-9.Q.,. 1.03 if the students in average daily membership number at least 390
but fewer than 400;

*':hh. 1.02 if the students in average daily membership number at least 400
but fewer than 600;

y;.ii. 1.01 if the students in average daily membership number at least 600
but fewer than 900; and

t:ji. 1.00 if the students in average daily membership number at least 900.

2. For each elementary district in the state, the superintendent of public
instruction shall assign a weighting factor of:

a. 1.25 if the students in average daily membership number fewer than
125;

b. 1.17 if the students in average daily membership number at least 125
but fewer than 200; and

c. 1.00 if the students in average daily membership number at least 200.

3. The school district size weighting factor determined under this section and
multiplied by a school district's weighted average daily membership equals
the district's weighted student units.

4. Notwithstanding the provisions of this section, the school district size
weighting factor assigned to a district may not be less than the factor
arrived at when the highest number of students possible in average daily
membership is multiplied by the school district size weighting factor for the
subdivision immediately preceding the district's actual subdivision and then
divided by the district's average daily membership.

SECTION 12. Section 15.1-27-04.1 of the North Dakota Century Code is
created and enacted as follows:

15.1-27 -04.1. Baseline funding - Establishment - Determination of state aid .

.1. In order to determine the amount of state aid payable to each district, the
superintendent of public instruction shall establish each district's baseline
funding. A district's baseline funding consists of:

a. All state aid received by the district in accordance with chapter
15.1-27 during the 2012-13 school year;
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b. The district's 2012-13 mill levy reduction grant. as determined in
accordance with chapter 57-64, as it existed on June 30, 2013;

c. An amount equal to that raised by the district's 2012 general fund levy
or that raised by one hundred ten mills of the district's 2012 general
fund levy, whichever is less;

d. An amount equal to that raised by the district's 2012 long-distance
learning and educational technology levy;

e. An amount equal to that raised by the district's 2012 alternative
education program levy; and

L. An amount equal to:

ill Seventy-five percent of all revenue received by the school
district and reported under code 2000 of the North Dakota
school district financial accounting and reporting manual. as
developed by the superintendent of public instruction in
accordance with section 15.1-02-08;

ill Seventy-five percent of all mineral revenue received by the
school district through direct allocation from the state treasurer
and not reported under code 2000 of the North Dakota school
district financial accounting and reporting manual. as developed
by the superintendent of public instruction in accordance with
section 15.1-02-08;

.Ql Seventy-five percent of all tuition received by the school district
and reported under code 1300 of the North Dakota school
district financial accounting and reporting manual. as developed
by the superintendent of public instruction in accordance with
section 15.1-02-08, with the exception of revenue received
specifically for the operation of an educational program provided
at a residential treatment facility and tuition received for the
provision of an adult farm management program;

ill Seventy-five percent of all revenue received by the school
district from payments in lieu of taxes on the distribution and
transmission of electric power;

@ Seventy-five percent of all revenue received by the school
district from payments in lieu of taxes on electricity generated
from sources other than coal;

@ All revenue received by the school district from mobile home
taxes;

ill Seventy-five percent of all revenue received by the school
district from the leasing of land acquired by the United States for
which compensation is allocated to the state under 33 U.S.C.
701 (c)(3);

@} All telecommunications tax revenue received by the school
district; and

Page No. 13 13.0278.04054



lID All revenue received by the school district from payments in lieu
of taxes and state reimbursement of the homestead credit and
disabled veterans' credit.

2. The superintendent shall divide the district's total baseline funding by the
district's 2012-13 weighted student units in order to determine the district's
baseline funding per weighted student unit.

3. a. In 2013-14, the superintendent shall multiply the district's weighted
student units by eight thousand eight hundred ten dollars.

ill The superintendent shall adjust the product to ensure that the
product is at least equal to the greater of:

@ One hundred two percent of the district's baseline funding
per weighted student unit. as established in subsection 2.
multiplied by the district's 2013-14 weighted student units;
or

llil One hundred percent of the district's baseline funding as
established in subsection 1.

m The superintendent shall also adjust the product to ensure that
the product does not exceed one hundred ten percent of the
district's baseline funding per weighted student unit multiplied by
the district's 2013-14 weighted student units, as established in
subsection 2.

!1. In 2014-15, the superintendent shall multiply the district's weighted
student units by nine thousand ninety-two dollars.

ill The superintendent shall adjust the product to ensure that the
product is at least equal to the greater of:

@ One hundred four percent of the district's baseline funding
per weighted student unit. as established in subsection 2,
multiplied by the district's 2014-15 weighted student units;
or

llil One hundred percent of the district's baseline funding as
established in subsection 1.

m The superintendent shall also adjust the product to ensure that
the product does not exceed one hundred twenty percent of the
district's baseline funding per weighted student unit, as
established in subsection 2, multiplied by the district's 2014-15
weighted student units.

4. After determining the product in accordance with subsection 3, the
superintendent of public instruction shall:

~ Subtract an amount equal to fifty mills multiplied by the taxable
valuation of the school district. provided that after 2013, the amount in
dollars subtracted for purposes of this subdivision may not exceed the
previous year's amount in dollars subtracted for purposes of this
subdivision by more than twelve percent: and
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b. Subtract an amount equal to seventy-five percent of all revenues
listed in paragraphs 1 through 5, and 7 of subdivision f of subsection 1
and one hundred percent of all revenues listed in paragraphs 6, 8,
and 9 of subdivision f of subsection 1.

5. The amount remaining after the computation required under subsection 4
is the amount of state aid to which a school district is entitled, subject to
any other statutory requirements or limitations.

SECTION 13. Section 15.1-27-04.2 of the North Dakota Century Code is
created and enacted as follows:

15.1-27-04.2. State aid - Minimum local effort - Determination.

If a district's taxable valuation per student is less than twenty percent of the
state average valuation per student. the superintendent of public instruction, for
purposes of determining state aid in accordance with section 15.1-27-04.1, shall utilize
an amount equal to fifty mills times twenty percent of the state average valuation per
student multiplied by the number of weighted student units in the district.

SECTION 14. AMENDMENT. Section 15.1-27-17 of the North Dakota Century
Code is amended and reenacted as follows:

15.1-27-17. Per student payments - Reorganization of school districts-
Separate weighting factor.

1. Notwithstanding the provisions of section 15.1-27-03.2, the superintendent
of public instruction shall create and assign a separate weighting factor to-

a:- Any school district that reorganized on or before June 30, 2007, and
which was receiving per student payments in accordance with section
15.1 27 17, as that section e)(isted on June 30, 2007; and

&.- AAy.E.nY. school district that reorganizes on or after July 1, 2007.

2. a. The separate weighting factor must allow the reorganized school
district to receive a payment rate equivalent to that which each
separate school district would have received had the reorganization
not taken place.

b. The separate weighting factor must be computed to four decimal
places.

c. The provisions of this subsection are effective for a period of four
years from the date of the reorganization.

3. At the beginning of the fifth and at the beginning of the sixth years after the
date of the reorganization, the superintendent of public instruction shall
make proportionate adjustments in the assigned weighting factor so that
beginning with the seventh year after the date of the reorganization, the
weighting factor that will be applied to the reorganized district is that
provided in section 15.1-27-03.2.

SECTION 15. AMENDMENT. Section 15.1-27-35 of the North Dakota Century
Code is amended and reenacted as follows:
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15.1-27-35. Average daily membership - Calculation.

1. ac During the 2009 10 school year, average daily membership is
calculated at the conclusion of the school year by adding the total number
of days that each student in a given grade, school, or school district is in
attendance during a school calendar and the total number of days that
each student in a given grade, school, or school district is absent during a
school calendar, and then dividing the sum by the greater of:

fB The school district's calendar; or

(21 One hundred eighty.

&.- During the 2010 11 school year, average daily membership is
calculated at the conclusion of the school year by adding the total
number of days that each student in a given grade, school, or school
district is in attendance during a school calendar and the total number
of days that each student in a given grade, school, or school district is
absent during a school calendar, and then dividing the sum by the
greater of:

fB The school district's calendar; or

(21 One hundred eighty one.

G-: Beginning with the 2011 12 school year, averageAverage daily
membership is calculated at the conclusion of the school year by
adding the total number of days that each student in a given grade,
school, or school district is in attendance during a school calendar and
the total number of days that each student in a given grade, school, or
school district is absent during a school calendar, and then dividing
the sum by the greater of:

fB~ The school district's calendar; or

(21~ One hundred eighty-two.

2. For purposes of calculating average daily membership, all students are
deemed to be in attendance on:

a. The three holidays listed in subdivisions b through j of subsection 1 of
section 15.1-06-02 and selected by the school board in consultation
with district teachers;

b. The two days set aside for professional development activities under
section 15.1-06-04; and

c. The two full days, or portions thereof, during which parent-teacher
conferences are held or which are deemed by the board of the district
to be compensatory time for parent-teacher conferences held outside
regular school hours.

3. For purposes of calculating average daily membership:

a. A student enrolled full time in any grade from one through twelve may
not exceed an average daily membership of 1.00. The membership
may be prorated for a student who is enrolled less than full time.
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b. A student enrolled full time in an approved regular education
kindergarten program may not exceed an average daily membership
of 1.00. The membership may be prorated for a student who is
enrolled less than full time.

c. A student enrolled full time, as defined by the superintendent of public
instruction, in an approved early childhood special education program
may not exceed an average daily membership of 1.00. The
membership may be prorated for a student who is enrolled less than
full time.

SECTION 16. AMENDMENT. Section 15.1-27-35.3 of the North Dakota Century
Code is amended and reenacted as follows:

15.1-27 -35.3. Payments to school districts - Unobligated general fund
balance.

1. a. The superintendent of public instruction shall determine the amount of
payments due a school district and shall subtract from that the amount
by which the unobligated general fund balance of the district on the
preceding June thirtieth is in excess of forty-five percent of its actual
expenditures, plus twenty thousand dollars.

b. Beginning July 1, 2015, the superintendent of public instruction shall
determine the amount of payments due to a school district and shall
subtract from that the amount by which the unobligated general fund
balance of the district on the preceding June thirtieth is in excess of
forty percent of its actual expenditures, plus twenty thousand dollars.

c. Beginning July 1, 2017, the superintendent of public instruction shall
determine the amount of payments due to a school district and shall
subtract from that the amount by which the unobligated general fund
balance of the district on the preceding June thirtieth is in excess of
thirty-five percent of its actual expenditures, plus twenty thousand
dollars.

2. In making the determination required by subsection 1, the superintendent
of public instruction may not include in a district's unobligated general fund
balance any moneys that were received by the district from the federal
education jobs fund program.

3. For purposes of this section, a district's unobligated general fund balance
includes all moneys in the district's miscellaneous fund, as established
under section 57-15-14.2.

SECTION 17. AMENDMENT. Section 15.1-27-39 of the North Dakota Century
Code is amended and reenacted as follows: .

15.1-27-39. Annual salary - Minimum amount.

4-:- Beginning '••••ith the 2005 06 school year, the board of each school district
shall provide to each full time teacher, under contract for a period of nine
months, a minimum salary level for the contract period equal to at least
twenty two thousand dollars.

Page No. 17 13.0278.04054



4. The tax statement must include, or be accompanied by a separate sheet,
with three columns showing, for the taxable year to which the tax
statement applies and the two immediately preceding taxable years, the
property tax levy in dollars against the parcel by the county and school
district and any city or township that levied taxes against the parcel.

~ The tax statement must provide information identifying the property tax
savings provided by the state of North Dakota. The tax statement must
include a line item that is entitled "legislative tax relief" and identifies the
dollar amount of property tax savings realized by taxpayers under chapter
15.1-27.

6. Failure of an owner to receive a statement will not relieve that owner of
liability, nor extend the discount privilege past the February fifteenth
deadline.

'schaaL 4·smlc.,-
SECTION 36.-fAH::EB-RESRfrA#I"ZATION .\.~UPPLEMENTALASSISTANCE

PAYMENT. F-
1. A school district is entitled to a one-time supplemental assistance payment

if:

a. During the 2012-13 school year, the school district participated with
one other school district in a cooperative agreement approved by the
superintendent of public instruction;

b. At the conclusion of the 2012-13 school year, the school district with
which it cooperated became part of a reorganized district; and

c. Students who resided in the school district and who attended school in
one of the reorganizing districts during the 2012-13 school year enroll
in their district of residence for the 2013-14 school year.

2. The supplemental assistance payment to which a school district is entitled
under this section must be based on the number of its resident students in
average daily membership that had attended school under the referenced
cooperating agreement in a district other than their school district of
residence during the 2012-13 school year and that enrolled in their school
district of residence for the 2013-14 school year. That number, as
determined by the superintendent of public instruction, must be multiplied
by $8,810.

3. The superintendent of public instruction shall base the supplemental
assistance payment on the school district's September tenth enrollment
report.

4. Notwithstanding section 15.1-27-22.1, if any moneys remain in the grants -
state school aid line item after the superintendent of public instruction
complies with all statutory payment obligations imposed for the 2011-13
biennium, the superintendent shall reserve the first $158,150, or so much
of that amount as may be necessary, to provide the supplemental
assistance payment required by this section.
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