








2013 HOUSE STANDING COMMITTEE MINUTES

House Human Services Committee
Fort Union Room, State Capitol

SB 2109
March 11, 2013
Job #19659

[] Conference Committee

Committee Clerk Signature W% $ /m

Explanation or reason for introduction o{élllresolution:

Relating to eligibility determinations for the children's health insurance program.

Minutes:

Chairman Weisz: We need to reconsider SB 2109 as we cannot change the word "council”
to "management".

Rep. Porter: | move we reconsider SB 2109.

Rep. Fehr: Second.

VOICE VOTE: MOTION CARRIED

Rep. Porter: | move we reconsider our actions where we amended SB 2109.
Rep. Fehr: Second.

VOICE VOTE: MOTION CARRIED

Rep. Porter: | move a Do Pass on SB 2109.

Rep. Fehr: Second.

ROLL CALL VOTE: 13y 0 n 0 absent:

MOTION CARRIED

Bill Carrier: Rep. Fehr



FISCAL NOTE
Requested by Legislative Council
12i2172012

Bill/Resolution No.: 58 2109

1 A. State fiscal effect: [dentify the state fiscal effect and the fiscal effect on agency appropriations compared to funding
levels and appropriations anticipated under current law.

20111-2013 Biennium 2013-2015 Biennium 2015-2017 Biennium
General Fund Other Funds General Fund Other Funds General Fund Other Funds
Revenues $0 $0 $0 $0 $0 $0
Expenditures $0 $0 $0 $0 $0 $0
Appropriations $0 $0 30 50 50 $0

1 B. County, city, school district and township fiscal effect: /dentify the fiscal effect on the appropriate political

subdivision.
2011-2013 Biennium 2013-2015 Biennium 2018-2017 Biennium
Counties $0 $0 $0
Cities $0 $0 $0
School Districts $0 $0 30
Townships $0 $0 50

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions
having fiscal impact (limited to 300 characters).

SB 2109 changes the CHIP eligibility requirements to a Modified Adjusted Gross Income(MAGI) test as required in
42 U.S.C. 1396a(e)(14). It also changes the “net income” eligibility limit to a “gross” income limit.

B. Fiscal impact sections: /dentify and provide a brief description of the sections of the measure which have fiscal
impact. Include any assumptions and comments relevant to the analysis.

Section 2 provides for the plan requirements and changes the income eligibility limit from a net to a gross income
test. It is the Departments assumption that this change will simplify the eligibility process while providing
approximately the same number of eligible recipients. We anticipate minimal to no fiscal impact from this required
change.

3. State fiscal effect detail; For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund
affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide delail, when appropriate, for each agency, line item, and
fund affected and the number of FTE positions affected.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether
the approptiation is also included in the executive budget or relates to a confinuing appropriation.
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If the vote is on an amendment, briefly indicate intent:
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Com Standing Committee Report Module ID: h_stcomrep_42_002
March 11, 2013 9:52am Carrier: Fehr

REPORT OF STANDING COMMITTEE
SB 2109: Human Services Committee (Rep. Weisz, Chairman) recommends DO PASS
(13 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). SB 2109 was placed on the
Fourteenth order on the calendar.
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Machmand # 1

Testimony
‘ Senate Bill 2109 - Department of Human Services
Senate Human Services Committee
Senator Judy Lee, Chairman
January 14, 2013

Chairman Lee, members of the Senate Human Services Committee, I am
Maggie Anderson, Director of the Medical Services Division for the
Department of Human Services. Iam here to provide support of Senate
Bill 2109, which was introduced at the request of the Department.

The Affordable Care Act (ACA) requires that eligibility determinations for
the Children’s Health Insurance Program (CHIP) follow specific modified
adjusted gross income (MAGI) methodologies beginning January 1, 2014.
These methodologies follow the definition of MAGI in the Internal
. Revenue Code, with a few exceptions. This bill seeks to modify state
statute to be in conformance with federal law with regard to the

determination of income and the income limit.

Determination of Income:
Current N.D.C.C., subsection 1 of section 50-29-02, provides specific

requirements for determining the amount of self-employment income
considered in determining CHIP eligibility. SB 2109 seeks to modify that
language to state that the determination of eligibility must be based on
MAGI methodologies as required in 42 U.S.C. 1396(e)(14).

Income Limit:
Current N.D.C.C., subsection 6 of section 50-29-04, provides for a net

income eligibility limit of 160 percent of the federal poverty level. The
‘ ACA requires that MAGI methodologies no longer allow for disregards or
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deductions from inco;ne. Instead, the MAGI methodologies require an
income limit that, at a minimum, is a gross income equivalent to the net
income limit. The determination of the limit is based on a conversion
template being developed by the Centers for Medicare and Medicaid
Services (CMS). CMS continues development of the conversion template;
therefore, the minimum gross equivalent for North Dakota has not yet
been established. SB 2109 seeks to modify subdivision “a” of subsection
6 to provide for a gross income eligibility limit that is based on the net
income eligibility equivalent of the current limit of 160 percent of the

poverty level.

This concludes my testimony. I'll be happy to respond to any questions

you may have.
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North Dakota Department of Human Services
INCOME ELIGIBILITY LEVELS
Effective April 1, 2012

Attachment G

1 $311 $773 $ 710 $ 931 $1,117 $1,238 $1,257 | $1,490 $1,723 $1,862 $2,095
2 417 1,047 1,068 1,261 1,513 1,677 1,703 2,018 2,333 2,522 2,837
3 523 1,321 1,591 1,909 2,116 2,148 2,546 2,944 3,182 3,580
4 629 1,595 1,921 2,305 2,555 2,594 3,074 3,554 3,842 4,322
5 735 1,869 2,251 2,701 2,994 3,039 3,602 4,165 4,502 5,065
6 841 2,143 2,581 3,097 3,433 3,485 4,130 4,775 5,162 5,807
7 947 2,416 2,911 3,493 3,871 3,930 4,658 5,386 5,822 6,550
8 1,053 2,690 3,241 3,889 4,311 4,376 5,186 5,996 6,482 7,292
9 1,159 2,964 3,571 4,285 4,750 4,821 5,714 6,607 7,142 8,035
10 1,265 3,238 3,901 4,681 5,189 5,267 6,242 7,217 7,802 8,777
+1* 107 274 330 396 439 446 528 611 660 743

$223.30

$2,267 $630 $6,792

$23,184 $115,920

Notes: Nursing Home personal needs allowance increased from $40 to $50 effective with the benefit month of 01/01/02.
ICF/ID and Basic Care personal needs allowance increased from $50 to $85 effective 1/1/2010.



Mochnmaut $3

NDLA, S HMS - Herrick, Kari

e
rom: Lee, Judy E.
.ent: Tuesday, January 15, 2013 3:25 PM
To: Dever, Dick D.; Larsen, Oley L.; Anderson, Jr, Howard C.; Axness, Tyler; NDLA, S HMS -
Herrick, Kari; NDLA, Intern 02 - Myles, Bethany
Subject: FW: SB 2109 CHIP level and information on CHIP Enhanced Match

Info re: CHIP eligibility.
Please add to the bill's file.

Senator Judy Lee

1822 Brentwood Court
West Fargo, ND 58078
home phone: 701-282-6512

e-mail: jlee@nd.gov

From: Anderson, Maggie D.

Sent: Monday, January 14, 2013 7:05 PM

To: Lee, Judy E.

Subject: SB 2109 CHIP level and information on CHIP Enhanced Match

Senator Lee,
Today the Senate Human Services Committee asked that we prepare an estimate of increasing the CHIP eligibility
‘vel. The eligibility staff are pulling the data and | have scheduled a call tomorrow at noon with CMS to discuss any

mplications to the Modified Adjusted Gross Income conversion or to our Maintenance of Effort.
In the hearing, | mentioned that we would also need to look at our allotment, as we would need to consider the
implications on that front as well. | have received the estimate from our fiscal staff and based on our current income
level and our expenditures for the first quarter of Federal Fiscal Year 2013, it does not appear that we will have enough
allotment to support an increase in the eligibility level.
When | have the call with CMS tomorrow, | will ask them if there is an opportunity to apply for re-allocated CHIP funds.
Also, Senator Anderson requested information on the Federal Match rate for CHIP. For the 2013-2015 biennium, the
match rates that we used are:

FFY 2013 66.59 2 months of 13-15 biennium

FFY 2014 65.00 12 months " " "

FFY 2015 65.00 10 months " A 5

For the budget purposes we used an aggregate rate of 65.13%
| will provide more information after my call with CMS. Please let me know if you have questions.
Maggie


mailto:jlee@nd.gov

Attachment H

North Dakota Department of Human Services
Affordable Care Act (ACA)

Med|ca|d Expansion IIIustratuon

Federal Poverty Level (For Household (HH) of 1)

0% 100% 138% 400%
$931 $1,285 $3,724
For HH of 1 ForHH of 1 For HH of 1

ACA Medicaid Expansion for Non-Disabled,
Childless Adults Under Age 65

ACA Federal Subsidies to Purchase Private Insurance
Available Through Health Insurance Exchange

No Subsidies for
This Group to

Purchase Private
Insurance
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Testimony
Senate Bill 2109 - Department of Human Services
House Human Services Committee
Representative Weisz, Chairman
March 6, 2013

Chairman Weisz, members of the House Human Services Committee, I
am Maggie Anderson, Director of the Medical Services Division for the
Department of Human Services. I am here to provide support of Senate

Bill 2109, which was introduced at the request of the Department.

The Affordable Care Act (ACA) requires that eligibility determinations for
the Children’s Health Insurance Program (CHIP) follow specific modified
adjusted gross income (MAGI) methodologies beginning January 1, 2014.
These methodologies follow the definition of MAGI in the Internal
Revenue Code, with a few exceptions. This bill seeks to modify state
statute to be in conformance with federal law with regard to the

determination of income, and the income limit.

Determination of Income:

Current N.D.C.C., subsection 1 of section 50-29-02, provides specific
requirements for determining the amount of self-employment income
considered in determining CHIP eligibility. Senate Bill 2109 seeks to
modify that language to state that the determination of eligibility must be
based on MAGI methodologies as required in 42 U.S.C. 1396(e)(14).

Income Limit:

Current N.D.C.C., subsection 6 of section 50-29-04, provides for a net
income eligibility limit of 160 percent of the federal poverty level. The

ACA requires that MAGI methodologies no longer allow for disregards or
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deductions from income. Instead, the MAGI methodologies require an
income limit that, at a minimum, is a gross income equivalent to the net
income limit. The determination of the limit is based on a conversion
template being developed by the Centers for Medicare and Medicaid
Services (CMS). CMS continues development of the conversion template;
therefore, the minimum gross equivalent for North Dakota has not yet
been established. Senate Bill 2109 seeks to modify subdivision “a” of
subsection 6 to provide for a gross income eligibility limit that is based on
the net income eligibility equivalent of the current limit of 160 percent of

the federal poverty level.

This concludes my testimony. I'll be happy to respond to any questions

you may have.
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