
15.0329.07000 

Amendment to: HB 1176 

FISCAL NOTE 
Requested by Legislative Council 

041061201 5  

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and approoriations anticioated under current law. 

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium 

General Fund Other Funds General Fund Other Funds General Fund Other Funds 

Revenues $(133,000,000) 

Expenditures 

Appropriations $112,000,000 $139,300,000 

1 B. County, city, school district and towns hip fiscal effect: Identify the fiscal effect on the appropriate political 
subdivision 

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium 

Counties $133,000,000 

Cities 

School Districts 

Townships 

2 A. Bill  and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters). 

Engrossed HB 1 1 76 with Senate Amendments creates a new oil and gas gross production tax distribution formula. 

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal 
impact. Include any assumptions and comments relevant to the analysis. 

Section 3 of engrossed HB 11 76 with Senate Amend ments changes the distribution funding formula for local 
governments to 30% local I 70% state for all revenue in excess of $5 million generated from each county each year. 
The definition of hub city is expanded in section 3, based on information provided ann ually by Job Service ND, and 
including provisions for hub cities that are not in oil producing counties. The changes in Sections 3 are expected to 
allow for total local revenue estimated to be $631 million in the 2015-1 7 biennium, relative to the March 2015 
forecast, an increase of $ 1 33 m illion over the current law distribution. This $ 1 33 million in additional revenue is 
shared by counties, cities, and school districts, although it is shown as "counties" in 1 B above. Revenues in the 
strategic investment and improvements fund are expected to decrease by the same $133 mill ion. 

Section 3 also directs $140 million to the oil and gas impact grant fund. $139.3 mill ion of this amount is appropriated 
in Section 5 of the bil l .  

Section 4 of engrossed HB 1176 with Senate Amendments appropriates $112 million to the Department of 
Transportation. 

3. State fiscal effect detai l: For information shown under state fiscal effect in 1A, please: 

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget. 



8. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected. 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation. 

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 04/07/2015 



1 5.0329.06000 

Amendment to: HB 11 76 

FISCAL NOTE 
Requested by Legislative Council 

0410612015 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and approoriations anticioated under current law. 

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium 

General Fund Other Funds General Fund Other Funds General Fund Other Funds 

Revenues $(133,000,000) 

Expenditures 

Appropriations $112,000,000 $139,300,000 

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political 
subdivision 

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium 

Counties $133,000,000 

Cities 

School Districts 

Townships 

2 A. Bill  and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters). 

Engrossed HB 1176 with Senate Amendments creates a new oil and gas gross production tax distribution formula. 

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal 
impact. Include any assumptions and comments relevant to the analysis. 

Section 3 of engrossed HB 1176 with Senate Amendments changes the distribution funding formula for local 
governments to 30% local I 70% state for all revenue in excess of $5 million generated from each county each year. 
The definition of hub city is expanded in section 3, based on information provided annually by Job Service ND, and 
including provisions for hub cities that are not in oil producing counties. The changes in Sections 3 are expected to 
allow for total local revenue estimated to be $631 million in the 20 1 5-17 biennium, relative to the March 20 1 5  
forecast, a n  increase of $1 33 m illion over the current law distribution. This $133 million i n  additional revenue is 
shared by counties, cities, and school districts, although it is shown as "counties" in 1 B above. Revenues in the 
strategic investment and improvements fund are expected to decrease by the same $1 33 mill ion. 

Section 3 also directs $ 1 40 mil lion to the oil and gas impact grant fund. $1 39.3 mil l ion of this amount is appropriated 
in Section 5 of the bill. 

Section 4 of engrossed HB 11 76 with Senate Amendments appropriates $112 million to the Department of 
Transportation. 

3. State fiscal effect detai l: For information shown under state fiscal effect in 1A, please: 

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget. 



B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected. 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation. 

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 04/07/2015 



1 5.0329.05000 

Amendment to: HB 1176 

FISCAL NOTE 
Requested by Legislative Council 

02/25/201 5  

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
I I d ·r r ·  t d  d ti eve s an appropna 10ns an 1c1pa e un er curren 

2013-2015 Biennium 

aw. 
2015-2017 Biennium 

General Fund Other Funds General Fund Other Funds 

Revenues $(146,000,000) 

Expenditures 

Appropriations $112,000,000 $139,626,588 

2017-2019 Biennium 

General Fund Other Funds 

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political 
subdivision. 

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium 

Counties $146,000,000 

Cities 

School Districts 

Townships 

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters). 

Engrossed HB 1 1 76 creates a new oil and gas gross production tax distribution formula. 

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal 
impact. Include any assumptions and comments relevant to the analysis. 

Section 2 of engrossed HB 11 76 changes the distribution funding formula for local governments to 30% local/ 70% 
state for all revenue in excess of $5 m illion generated from each county each year. The definition of hub city is 
expanded in section 2, based on information provided by Job Service ND. The changes in Sections 2 are expected 
to increase total local revenue by an estimated $146 million in the 20 1 5-1 7 biennium, when compared to the 
Jan uary 2015 re-forecast. Total biennial political subdivision revenue under the provisions of engrossed HB 1176 is 
estimated to be $720.3 mill ion compared to $574.5 million in the January 20 1 5  re-forecast, as estimated under 
current law. This $146 million in additional revenue is shared by counties, cities, and school districts, although it is 
shown as "counties" in 1 B above. Revenues in the strategic investment and improvements fund are expected to 
decrease by the same $ 1 46 m illion. 

Section 2 also directs $140 million to the oil and gas impact grant fund. $139.6 mill ion of this amount is appropriated 
in Section 4 of the bi l l .  

Section 3 of engrossed HB 1176 appropriates $ 1 1 2  million to the Department of Transportation . 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget. 



B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected. 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation. 

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 03/05/2015 



1 5.0329.04000 

Bill/Resolution No.: HB 1 1 76 

FISCAL NOTE 
Requested by Legislative Council 

02/21 /201 5 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
1 1 d · r r · t d  d tt eve s an appropna JOns an 1c1pa e un er curren aw. 

2013-2015 Biennium 2015-2017 Biennium 

General Fund Other Funds General Fund Other Funds 

Revenues $(623,000,000) 

Expenditures $70,000,000 

Appropriations $120,000,000 $139,000,000 

2017-2019 Biennium 

General Fund Other Funds 

1 B. County, city, school district a nd township fiscal effect: Identify the fiscal effect on the appropriate political 
subdivision. 

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium 

Counties $623,000,000 

Cities 

School Districts $70,000,000 

Townships 

2 A. Bil l  and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters). 

HB 1 1 76 creates a new oil and gas gross production tax distribution formula. 

B. Fiscal i mpact sections: Identify and provide a brief description of the sections of the measure which have fiscal 
impact. Include any assumptions and comments relevant to the analysis. 

Section 1 of HB 1 1 76 changes the k-1 2  state aid funding formula by reducing the amount of mineral revenue 
considered in the formula by the amount of debt service payments up to 60% of the mineral revenue received. This 
effectively reduces the amount considered in the formula to 1 5%.  The Department of Public Instruction estimates 
this will require an increase in state aid to schools of an estimated $70 million in the 20 1 5-1 7 biennium as shown in 
1A and 1 B above. (This is the same amount estimated in the fiscal note for HB 1 1 78.) 

Section 3 of HB 1 1 76 changes the distribution funding formula for local governments to 60% local I 40% state for all 
revenue in excess of $5 million generated from each county each year. The definition of hub city is expanded in 
section 2, and the amount going to hub cities and hub schools is expanded in Section 3. The changes in Sections 2 
and 3 are expected to increase total local revenue by an estimated $623 million in the 20 1 5- 1 7  biennium, when 
compared to the January 20 1 5  re-forecast. Total biennial political subdivision revenue under the provisions of HB 
1 1 76 is estimated to be $1 . 1 98 billion compared to $575 million in the January 201 5  re-forecast, as estimated under 
current law. This $623 million in additional revenue is shared by counties, cities, and school districts, although it is 
shown as "counties" in 1 B above. Revenues in the strategic investment and improvements fund are expected to 
decrease by the same $623 million. 

Section 2 also directs $ 1 40 million to the oil and gas impact grant fund. $ 1 39 million of this amount is appropriated in 
Section 5 of the bill. 

Section 4 of HB 1 1 76 appropriates $ 1 20 million to the Department of Transportation. 



3. State fiscal effect deta i l :  For information shown under state fiscal effect in 1A, please: 

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget. 

The 60/40 distribution formula is contained in the executive budget recommendation . 

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected. 

C.  Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation. 

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 02/23/201 5  
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2015 HOUSE STANDING COMMITTE E  M I N UTES 

Appropriations Committee 
Roughrider Room, State Capitol 

H B  1 1 76 
1 /29/201 5 

22820 

0 Subcommittee 
0 Conference Committee 

Explanation or reason for introduction of bill/resol ution: 

Relating to mineral revenue received by school d istricts and oi l  and gas gross production 
tax defin itions and al locations;  to provide appropriations; and to provide an effective date. 

Minutes: Attachments: 1 3  

Chairman Jeff Delzer opened the Hearing on H B  1 1 76. 

Vice C hairman Keith Kem penich 
Spoke as primary sponsor of the H B  1 1 76 and presented attachment 1 

Chairman Jeff Delzer 
There's township money on top of that too, you got 6%. The 1 0  and 7 ,  under the current 
situation ,  when the trigger comes on that's apt to change those numbers,  right? 

Vice Chairman Keith Kem penich 
The 5% is isolated . 

Chairman Jeff Delzer 
If the slowdown continues, it might affect those numbers .  

Vice Chairman Keith Kempenich 
Yes. The triggers won't affect the 5% gross production tax; it's just strictly on the 6 �is how 
that works. There will be some changes because there are some counties that are just 
over the $5M . 

Chairman Jeff Delzer 
Does this bi l l  reference a date or year, or is it just the past year? 
Which are over and under $5M? 

Vice Chairman Keith Kem penich 
I t  wil l  be on an annual  basis. 
Continued testimony and explained major changes to the bi l l  on the handout. 



House Appropriations Committee 
HB1 1 76 
0 1 /29/ 1 5 
Page 2 

Vice C hairman Keith Kem penich 
Same concept as the bi l l  had in the past; we're changing the percentages on what goes out 
to oil country. Attached to handout #1 is the back page on the history of the gross 
production tax collections and d istributions.  

Chairman Jeff Delzer 
Hold questions for Vice Chairman Keith Kempenich 
We have parts that this DOT budget, Land Commissioner's budget, and other places. 

Vice Chairman Keith Kem penich 
Asked DOT to bring in information, so everyone sees this side by side and how its working 
together. 

Chairman Jeff Delzer 
Have you asked Legislative Counci l? 

Vice Chairman Keith Kem penich 
No 

C hairman Jeff Delzer 
Adam , I 'd l ike you to working off of the revenue forecast we adopted this morn ing .  

Vice Chairman Keith Kempenich 
I did ask Adam,  but u nti l  we officially adopted the revenue forecast this morning, they 
weren't going to run any numbers. 
Finished testimony 

Chairman Jeff Delzer 
Asked for testimony in  favor of H B  1 1 76 

David Rust Senator from District 2 in Northwest North Dakota: 
Handout #2 . 
Spoke in  favor of 1 1 76 with the changes as outlined in h is handout having to do with 5% 
gross production tax. Urged for a do-pass and to correct the formu la on page 8 ;  l ines 1 1 -
1 5. 

Chairman Jeff Delzer 
Adam,  gather information from Land Dept. on impact dol lars to schools. 

Brad Bekkedah l ,  Senator District 1 in  Northwest North Dakota 
Encouraged a do pass on H B  1 1 76 .  

Ron Ness, Petroleum Council . Spoke in  favor of  1 1 76. (No handout) 

Representative Nelson 
Ron ,  one question , I'm having a hard time getting my head around the impact to the 
additional hub cities? 



House Appropriations Committee 
HB1 1 76 
0 1 /29/ 1 5 
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Ness: Add itional hub cities; cities l ike Bismarck, large percentage of people, the activity 
has increased the impact on our cities as wel l .  Sets a basel ine,  people are commuting to 
work 

Representative Nelson 
Isn 't some of that good? 

Ness: extremely good , economy, but it brings challenges. There's a pot of money that 
should be d ivided out properly amongst the state . It's l im ited the abi l ity of these 
communities to react, but that's what its purpose is. 

Dan Brosz, Past President of the ND Association of Oil  and Gas Producing Counties 
from Bowman ND spoke in  favor of H B  1 1 76 .  
Handout #3 

Dennis Johnson, Mayor of Dickinson, ND and President of Dickinson City 
Commission; spoke in  favor of passing H B  1 1 76 .  
Handout #4 

C hairman Jeff Delzer 
When d id you put the numbers together? 

Johnson: the month of January. 

C hairman Jeff Delzer 
I ncluding the numbers from NDSU? 

Johnson; 
Yes.  

Johnson contin ued testimony in favor of HB 1 1 76 .  

Representative G lassheim 
Do you know what the change in the formu la wi l l  make to Dickinson? 

Chairman Jeff Delzer 
Legislative Council wi l l  get that. 

Representative Nelson 
Have the city of Dickinson exempted property tax for new businesses? 

Johnson: In the last several years,  we are not doing property tax exemptions; other than 
some low income housing . 

Representative Nelson 
When you did that, wasn't the argument that although property taxes would be exempt, for 
a period of time that the home ownership wou ld make up  that shortfa l l  and actually 
increase the tax base? 



House Appropriations Committee 
HB1 1 76 
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Johnson: that was not the argument. It was only for businesses located in the city limits. 
But if all you're getting is residential rooftops, the property tax there on ly covers about 25% 
of the expense of servicing people. Our general fund property tax revenue only covers 
about 25% of genera l  fund expenditures. Many of these people work in other counties 
outside city. 

Chairman Jeff Delzer 
Graph page 4; say someone has a house that was worth $1 00,000 in 2008; what do you 
estimate your  valuation increase on that house has been since then? 

Johnson: I t  cou ld easily have doubled. We've had extreme increases in commercial 
properties. 

Chairman Jeff Delzer 
That's commercia l ;  I 'm just ta lking about a house. Want to compare to other areas like 
Bismarck, Fargo, etc. Since you dropped from 98 to 49 mi l ls ;  Is the share of property tax 
that the owner is paying, how does that compare to someone in Jamestown , or whatever? 

Johnson: We've tried to keep people's property tax the same. Now every home changes 
in value. Our  prop tax col lections have risen ,  but our property values have risen 
d ramatical ly and that's included on this chart. As a result ,  your  mi l ls come down. Revenue; 
there isn't a residential property in  D ickinson that pays less than they were paying in 2008. 

Chairman Jeff Delzer 
When you figu re in the states share,  how's that work in there? We've increased the 
amount considerably on that. 

Johnson: The school taxes have come down ; county and city taxes have continued to 
rise. 

Representative Boehning: 
When Leg islative Counci l  is putting a l l  that together, can they g ive us a per capita debt per 
resident also. 

Chairman Jeff Delzer 
Adam , check and see if that's avai lable. 

Lee Staab, City Manager of Minot ND presented testimony in  favor of HB 1 1 76 .  
Handout #5. 

Representative Nelson 
What are you seeing ,  i n  regards to bidding on projects, based on the slowdown? 

Staab: I have not seen a slowdown yet. 

Chairman Jeff Delzer 
Bids 20% less, hope it a good sig n ;  
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Chai rman Jeff Delzer 
Left for another hearing and assigned Representative Pollert as Chairman.  

Representative Pollert 
Took over as chair and asked for further testimony. 

Senator Bill Bowman, District 39 presented testimony in favor of a new formu la change 
and in favor of HB 1 1 76 .  If we can get the revenue, we may not need the surge bil l .  

Howard Klug newly elected Mayor o f  city o f  Wi l l iston; N D  spoke in  favor of  HB1 1 76 .  
Handout #6 

Vice Chairman Keith Kem penich 
What is a bond costing you ,  what kind of rates are you at now? 

Klug; deferred the q uestion to city aud itor 

John Kautzman Wil liston City Auditor 
The rates do vary, but are at h istoric lows right now. Have been able to sel l  bonds in the in 
the 2 Yi to 3% range. 

Vice Chairman Keith Kem penich 
Your  rates are here, but they are floating? 

Kautzman: We do have a variable rate loan with the state I nd ustrial Commieesion ;  for 
$93M has a base rate of 1 .75%, with a cap. 

Representative Nelson 
Do you know the exist ing 2% sales tax you levied in 201 0 , generated in total dollars? 

Kaurtzman; 
I n  the $ 1 5M range. 

Representative Nelson 
I n  an earlier period how is that going? 
From a macro standpoint and extreme growth started to occur; just trying to get a basel ine 
of local ability to raise revenues as wel l  as the state's share .  Where were you in a previous 
t ime, within the boom? 

Kautzman; wil l  look up and email to committee. 

Klug 
One cent city sales tax is al located to year 2020, to take care of some of the debts we 
already have. The new sales tax this year; it was a county city cooperative effort. And it 
was a 50/50 spl it between city of Wi l l iston and other cities in Wi l l iams County. 
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Shane Hart, Councilman from city of Parshal l  ND; 
Testified in  favor of HB1 1 76 .  
Handout #? 

Brent Sanford, Mayor of Watford City. 
Testified in favor of H B  1 1 76 .  
Handout #8 

Representative Bel lew 
Did Watford City pass a sales tax for recreation center? 

Sanford: not on ly for that, it was for sen ior housing , health care, new hospita l ,  community 
event center and new sen ior housing project with that tax. 

Representative Bel lew 
Sewer and water is more import than a recreation center. Shouldn't the voters have a 
chance to vote on something l ike that? 

Sanford: A lot of fol ks felt that the recreation center was important for new fami l ies moving 
to the community. It showed up as number one in our community needs surveys. 
Completed testimony 

Bil l Wocken City Administrator of City of Bismarck 
Testified i n  favor of H B  1 1 76 
Handout #9 

Wade Enget, City Attorney for Stanley N D: Testified in favor of the H B  1 1 76 .  
Handout # 1 0  

Representative Silbernagel 
For clarity, the housing developments that have gone i n  in Stan ley, is the developer picking 
up those costs or  are you bonding and special assessing? 

Enget: a combination .  We wil l  do some bonding , but not a l l .  

Representative Silbernagel 
Is that a simi lar practice in those communities? 

Enget: It got to be that. The city council decided they couldn't do it on special assessment 
alone. We wi l l  help , but not fu l ly fund.  

Brent Bogar, North Dakota Association of Oil and Gas Producing Counties testified in 
support of HB 1 1 76 
Handout # 1 1  (Packet of testimony) 

Marlyn Vatne Su perintendent at Powers Lake ND Public schools testified in support of 
H B 1 1 76 .  
No handout. 
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Representative Brandenburg 
Per student payments, what are you ending up with on a per student? 

Vatne: $5,800. 

Dan Kalil, Commissioner, Williams County, ND 
Testified in support of HB 1176 
No handout. 

Dr. Sherlock Hirning, Superintendent of Divide County School in Crosby ND testified in 
support of H B  1176 .  
Handout #12 

Representative Nelson 
Can you give me a brief understanding of what your enroll ment numbers have done in the 
last 5 years or so? 

Hirning: in the last 4 years, we had a 60% increase 

Representative Nelson 
H as there been any capital construction  with that increase in school populations? 

H irning: not at this point. 

Representative Brandenburg 
What is a per student number? 

Hirning: Local support is 45%; state support is 55% 

Representative Brandenburg 
So you're probably, $6000? 

Hirning: correct 

Steve Holen; Superintendent of Schools; McKenzie County school District #1; current. 
president of Oil and Gas Producing Counties. Testified in support 
Handout: #13 

Vice Chairman Keith Kempenich 
6 years ago, what was your K-4th population? 

H olen: well over 4 times of an increase in our K-6 population. 

Representative Glassheim 
I n  the bill, d o  you have any objections to any portion of it, or where the sunset clause is? 

Holen: as far as the sunset clause; it is a true factor and a major obstacle for our 
subdivisions. What we need to have happen is to fix the issue with the $5M if you go over 
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or below. The second part truly is when you look at the ability to leverage your tax base, all 
we are trying to do is take the amount we lost in property tax is leverage. 

School construction is not part of funding; it is outside of that. Not breaking any type of 
equity rules in what's being proposed in HB 1176 

Vice Chairman Keith Kempenich 
The current legislation has an end date. These bills end every two years. Has a 2015 
sunset in it. 

Ben Schafer School Superintendent; Ray ND. 
Testified in support; no handout 

Scott Rising ND Soybean Growers Association testified in support. 
No Handout 

Representative Pollert 
Opposed? 
Neutral? 

Wait for announcement from Chairman Jeff Delzer on when Appropriations will reconvene. 

Representative Pollert 
Closed hearing on HB 1176. 



2015 HOUSE STANDING COMM ITTEE M I N UTES 

Appropriations Committee 
Roughrider Room, State Capito l 

H B  1 1 76 
2/23/201 5 

24262 

0 Subcommittee 
0 Conference Committee 

xplanation or reason for introduction of bi l l/resol ution: 
A B I LL for an Act to amend and reenact sections 1 5 . 1 -27-04 . 1 , 57-5 1 -0 1 , and 57-5 1 - 1 5  of 
the North Dakota Century Code, relating to mineral revenue received by school d istricts 
and oi l  and gas gross production tax defin itions and al locations; to provide appropriations; 
and to provide an effective date . 

Minutes: Handout #1 , #2 , #3 

Chairman Jeff Delzer: Adam from the leg islative counsel is here to d iscuss amendment 
. 0400 1 . We wil l  start on page 4 .  That shows the d ifferences, we wil l  go down the rig ht 
hand column .  It basica l ly covers pretty much everything 

Adam: (Handout 1 -3) Taking a look at it  as you can see starting on page 4 it does 
compare the two versions. I n  the orig inal  version there was a section in the beg inn ing that 
a l lowed some of the al locations to be excluded from the calcu lation of state aid school 
payments for construction loans. That was removed in th is version . The changes to the 
Hub City and the Hub City school d istrict al locations on the top of page five . In the orig inal  
version there was an increase in  the amount a l located from that one percent to each Hub 
City but  in  this version there aren't and there was also a sl ight change in the defin ition of a 
H u b  City , the orig inal version and the new version change it to being defined as being a 
percentage of oi l  and gas related employment. Then the original one was just above one 
percent and any of them that had oi l  and gas related employment above one percent were 
considered a Hub City but this wou ld increase the one percent to 7 .5 percent so there 
wou ld be only four  cities that would be included as Hub Cities instead of the orig inal  n ine 
that were added in the orig inal  version .  

Representative Nelson: What's the add itional city? 

Chairman Jeff Delzer: Mandan .  

Representative Dosch : What are the four  Hub Cities? 

Chairman Jeff Delzer: Will iston ,  Dickinson ,  Minot and Mandan 
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Adam: So one of the changes that was made in  both versions was a separate al location to 
school d istricts that was again from the one percent side of the five percent oi l  and gas 
g ross production tax. In the original version there was 1 .75 mi l l ion dol lars to each county 
that received 5 mi l l ion of more and then it wou ld be distributed with in  that county to each 
school d istrict based on your  average attendance. The proposed version would be 1 .5 
mi l l ion but it is on ly to counties that receive more than 5 mi l l ion but less than 30 mi l l ion of 
oi l  and gas production taxes . 

Chairman Jeff Delzer: What we are doing there is when we had our d iscussion on this b i l l  
the b ig four reached the point where the 5 percent was equal or even better. What we are 
doing is we are protecting the smaller counties, the 6 out of the 1 0 , that did not do as wel l  
last t ime. This should pretty much even that out so it's about the same as what under 5 
m i l l ion is under the school .  

Adam :  Continu ing on with the oi l  and gas impact grant funds were changed from cu rrent 
law down from 240 mi l l ion dol lars to 1 40 mi l l ion . That is the same in both versions. There 
was a change to the al location of North Dakota outdoor heritage fund,  th is is just the note 
the changes that were made in  H B  1 409. The changes to al locations and d istributions to 
pol itical sub d ivisions,  the main changes there you can see starting with the fourth bu l let 
point down i n  each of those . The original version had a 60/40 spl it . The revised version 
does a 30 percent al location to the county and 70 percent to the state . That is sti l l  an 
increase of 5 percent over the current law. The amount al located would increase for 25 
percent to 30 percent. It also locks the counties in  as to who is over 5 mi l l ion for the 
bienn ium based on the al locations and state fiscal for year 20 1 4  so you would i l lum inate 
the concerns. 

Chairman Jeff Delzer: What we are trying to do there is make sure that Bottineau and 
b i l l ings had a real good shot at d ropping below if we left that on an annual looking at the 
annual  dol lars and that kind of messes everything up in  the 43 counties to 45 counties . 
Last time we had a sunset on the b i l l  1 358 would be done in Ju ly of this year if we don't 
pass something now next session if there isn't any recommendation to change is it sti l l  
going to be based on the 20 1 4  fisca l year as to when they are above or below the 5 mi l l ion 
dol lar figure or will that have to be changed next time? 

Adam: The year 20 1 4  would be going into law so you have to consider it the next time 
around . At the very bottom of page 5 you can see amendments that have the changes to 
the al locations with in the cou nty. So the counties wou ld receive 64 percent under the 
proposed changes. Cities that stay the same at 20 percent, schools the same at 5 percent, 
townships would decrease by 2 percent over a l l ,  1 percent in each of the two categories 
and Hub Cities are at 9 percent under current law and they would be going down to 7 
percent so a 2 percent reduction . 

Chairman Jeff Delzer: The reason for the that d iscussion is fi rst place on the townships 
when you get a l ist of how much money that 6 percent was for the townships it ended up to 
be some pretty big numbers. Part of what we are trying to do with townships is keep them 
somewhat the same as we are doing the rest. This is wil l  sti l l  be more and the average was 
close to 40,000 to 60,000 dol lars a year for the townsh ips in those 1 0  counties . The Hub 
Cities, the issues there is the counties were pretty upset at the conference comm ittee last 
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year that we went from 7 to 9 and took a l ittle bit away from the counties on that. So that is 
part of this.  We are also deal ing with some dol lars on the impact side limiting the Hub Cities 
so that the counties are protected there. 

Ada m :  On page 6 there were some other sections on the bil l .  Both sections were included 
previously in both versions it is just kind of a change in some of the dol lar amounts. The 
first one ta lks about the distributions to non-oil counties for transportation need . Orig inal ly it 
was 1 20 mil l ion and this was revised to 1 1 2 mil lion and I think that is reflective of the same 
amount that was in 2 1 03 and then the second appropriation original ly when the bill was put 
together was unknown how much would be needed for the administrative costs for the 
department of trust funds and so the number one 1 39 mil lion is picked leaving them a 
mil l ion for admin istrative costs. That number is now been determined it has been refined 
and reflected in this version so it would be 1 39.6 mil lion of the 1 40 that would be available 
for g rants.  Then of that there were some designations that were added so there would be a 
40 .8 mil lion designated for certain areas. 

Chairman Jeff Delzer: The make up for that is on page 3 and 4 of handout #1 . One of the 
things we did last time is we did limit the amount that cou ld go to the Hub Cities in 1 358. 
That was a pretty good process because the Hub Cities get taken care of in the top end of 
the formula so we are limiting that to 1 0  mil lion the most you could receive is 4 million .  The 
20 mil l ion for schools is listed to kind of take care of the imputing issue that was in 1 1 78. 
Money that comes out from the impact dol lars are not imputed and this is to deal with 
growth areas on schools out there and we are limiting those to 1 0  mi l l ion for any school 
district from Ju ly 1 ,  201 1 to Ju ly 1 ,  201 7 .  Then we have 4, 5 and 6 that deal with 2 1 03 
there was some issues for the fringe area of cities . We lowered that dol lar figure and there 
are 2 or three cities that are pretty h ighly impacted but have not had any opportunities to 
receive money out of the impact g rants in the past. That's 500, 000 dol lars and basica l ly we 
don't say a name but al l  of us can figure out what are doing there is Kenmare, Berthold and 
Burlington .  

Representative Nelson:  I am wondering about Mandan's impacts? 

Cha i rman Jeff Delzer: There is quite a bit of g rowth in Mandan related to the oil ind ustry 
because it's the closest big city on the west side. 

Representative Nelso n :  In visit ing with people about this and the need to take care of the 
g rowth in areas like Dickinson or Wil liston .  I cannot understand how Mandan can be 
included . 

Representative Sanford : This is an observation and that is that we have come through 
two lawsuits for equity issues with school districts and offer additional g rants . Long term 
we are getting close to where equity issue is out of balance and so there is one district that 
brought the last lawsuit that is now al l  the sudden way on the other end . 

Chairman Jeff Delzer: It's a moving target I don't know how you answer it. I can't support 
1 1 78 and that's why. 
Representative Streyle: I move the amendment. 
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Representative Sch midt: Second . 

Motion to Amend .0400 1 
Motion made by Representative Streyle . 
Seconded by Representative Schmidt. 
Voice Vote. 
Motion Carried . 

Representative Boe : Explained .04002.  The short version of this explanation is that 
instead of a 60/40 plan th is is a 70130 plan. 50 percent goes to the western counties and 
through the formula that was presented in the orig inal b i l l .  20 percent goes to non-oi l  
prod ucing counties by popu lation , 30 percent goes to the legacy fund.  Of that 20 percent it 
it's a 50/50 spl it between non-oi l producing counties and cities . 

Representative Holma n :  The bi l l  deals with only three major cities; Minot, Wi l l iston, and 
D ickinson instead of the four  that we mentioned before. The 1 0  big cities and the 1 0  big 
schools are out but they are getting an additional 1 0  percent more to cities and counties as 
a resu lt of the 50 percent and the 20 percent, which is spl it evenly between counties based 
on population.  

Representative Boe : I move to further amend with . 04002 

Representative Hoga n :  Second . 

Motion to Furth Amend with Amendment .04002 
Motion made by Representative Boe. 
Seconded by Representative Hogan .  
Voice Vote 
Motion Fai led . 

Representative Nelso n :  Moved to change the percent's from 7 .  5 to 1 0  percent. 

Chairman Jeff Delzer: If we changed it to 1 0  percent they wou ld get something .  

Representative Nelso n :  Let's go back to the orig inal  language then , the three cities that 
wou ld be my motion .  

Representative Skarphol :  I bel ieve by going back, and I am assuming the motion means 
not using a newly refined job service categories but to revert back to the min ing defin ition 
and that is a big problem because it d ramatical ly changes the numbers for those three hub 
cities. 

Representative Nelson : That would by motion to change the percentage to 1 0  percnet for 
the sake of d iscussion if noth ing else. 

Representative Boe : Second 
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A motion to further amend to increase the percentage from 7 .5  to 1 0  percent on oi l  and gas 
definition for Hub Citites. 
Motion made by Representative Nelson .  
Seconded by Representative Boe. 
Total Yes 9 .  No 1 4 .  Absent 0 .  
Motion Fai led . 

Representative Glassheim :  The orig inal  bill had 4 million I th ink  in Grand Forks was 
included as wel l  as the 1 0  Hub Cities. 

Cha i rman Jeff Delzer: I think it was Grand Forks , West Fargo and Jamestown but in a l l  
honesty I can't see how we can go there. 

Representative Glasshei m :  What was the percent that included them? 

Chairman Jeff Delzer: One percent. 

Representative Pol lert: I find myself wanting to agree with Representative Glassheim but I 
just can 't go there 1 00 percent because of those us in non-oi l  producing the 60/40 was a 
huge deal not to support. But on the other hand I have the Jamestown and Carrington so 
no matter what I do I get something not favorable. 

Representative S ka rphol : When you change the dynamics of the situation I think a thresh 
hold is appropriate because at some point in time you change the dynamics . The nice 
paying jobs like the engineers and the technology people they become members of the 
commun ity and provide stability and we don't a lways have the benefits of the best in 
society in the west to deal with in regards to the ind ustry. 

Chairman Jeff Delzer: There is certain ly impact somewhere there is no question about 
that. It's a question that somewhere we have a threshold . 

Representative Glasshei m :  People working out west who are l iving in Grand Forks who 
are sending their kids to school there, families find it better than whoever is working out 
there .  I don't have the n umbers I don't know if it's 1 0  or a hundred but we are having to 
build a new school .  What percent of that comes from the people working in the west? 

Representative Nelso n :  Create an impact bank and start from a period from 40 years ago 
that the impacts never changed much l ike the Mandan issue where there was a d ifferent 
time in job creation .  There was a city in North Dakota that wou ldn't have excepted that 
refinery back when it was built and now they benefit, the city and the reg ion has benefited 
from the refinery being bu ilt there but now we put it into and impact bank 40 years later. 
Keep you r  banks going because maybe someday you wil l  qual ify . 

Chairman Jeff Delzer: We have to be cognizant to the fact that we need to start looking at 
a l l  of this stuff instead of being total ing grants we should maybe look at setting up some 
sort of oil related loan program like they had with the coal impact side instead of just 
preventatives but for now this is a bill that we have before us and qu ite frankly we were 
supposed to have the bi l l  out today, I guess I would kind of hope that we would go ahead 
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and pass it out. The issue will be alive the second half I'm sure it's going to be a 
conference committee. 

Representative Streyle: I would like to offer an amendment on this to change kind of the 
dynamics of the energy and oil and gas impact to say energy impact. Therefore allowing 
some of the other energy related impacts to occur, such as coal and etc., Natural gas was 
already include in there but we will deal with that in the senate. I really think that coal 
should be a part of this dynamic as well in the impact fund but we can deal with that later. 

Representative Streyle: I move a Do Pass As Amended. 

Representative Kempenich: Second. 

Motion for a Do Pass As Amended. 
Motion made by Representative Streyle. 
Seconded by Representative Kempenich. 
Total Yes 1 5 . No 8 .  Absent 0 .  
Motion Carried 
Floor Assignment Representative Delzer. 
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Prepared by the Legislative Council staff for \I'"' 
Representative Delzer IV 

February 21, 2015 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1176 

Page 1, line 1, remove "15.1-27-04.1," 

Page 1, line 1, remove the second comma 

Page 1, line 2, remove "mineral revenue received by school districts and" 

Page 1, line 3, after the second semicolon insert "to provide exemptions; to provide for reports 
to the budget section;" 

Page 1, remove lines 6 through 23 

Page 2, remove lines 1 through 31 

Page 3, remove lines 1 through 31 

Page 4, remove lines 1 through 29 

Page 5, remove lines 1 through 12 

Page 5, line 25, overstrike "one" and insert immediately thereafter "seven and one-half' 

Page 8, line 2, remove the overstrike over "three hundred seventy five" 

Page 8, line 2, remove "five hundred" 

Page 8, line 7, remove the overstrike over "twenty five" 

Page 8, line 7, remove "fifty" 

Page 8, line 11, after "Allocate" insert "to each county that received more than five million 
dollars but less than thirty million dollars of total allocations under subsection 2 in state 
fiscal year 2014" 

Page 8, line 11, replace "seven" with "five" 

Page 8, line 12, remove "fifty" 

Page 8, line 13, remove "for each" 

Page 8, remove line 14 

Page 8, line 15, remove "in the most recently completed state fiscal year" 

Page 8, line 18, overstrike "four" and insert immediately thereafter "eight" 

Page 8, line 19, overstrike "fifteen" and insert immediately thereafter "twenty" 

Page 8, line 20, overstrike "thirty" and insert immediately thereafter "forty" 

Page 9, line 1, replace "sixty" with "thirty" 

Page 9, line 12, overstrike "the most recently completed" 

Page 9, line 12, after "year" insert "2014" 

Page 10, line 8, overstrike "the most recently completed" 
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Page 10, line 8, after "year" insert "2014" 

Page 10, line 10, overstrike "Sixty" and insert immediately thereafter "Sixty-four" 

Page 11, line 1, overstrike "Three" and insert immediately thereafter "Two" 

Page 11, line 11, overstrike "Three" and insert immediately thereafter "Two" 

Page 11, line 21, overstrike "Nine" and insert immediately thereafter "Seven" 

Page 18, remove lines 6 through 31 

Page 19, replace lines 1 through 31 with: 

"SECTION 3. APPROPRIATION - DEPARTMENT OF TRANSPORTATION -
NON-OIL-PRODUCING COUNTIES - EXEMPTION - REPORT TO BUDGET 
SECTION. There is appropriated out of any moneys in the general fund in the state 
treasury, not otherwise appropriated, the sum of $112,000,000, or so much of the sum 
as may be necessary, to the department of transportation for the purpose of 
distributions to non-oil-producing counties, for the biennium beginning July 1, 2015, 
and ending June 30, 2017. The distributions must be based on county major collector 
roadway miles as defined by the department of transportation. The distribution to each 
non-oil-producing county must be proportional to each non-oil-producing county's total 
county major collector roadway miles relative to the combined total of county major 
collector roadway miles of all the eligible non-oil-producing counties under this section. 
For purposes of this section, "non-oil-producing counties" means the forty-three 
counties that received no allocation of funding or a total allocation under subsection 2 
of section 57-51-15 of less than $5,000,000 forthe period beginning September 1, 
2013, and ending August 31, 2014. The amounts available under this section must be 
distributed on or after February 1, 2016. 

1. a. Each county requesting funding under this section for county road and 
bridge projects shall submit the request in accordance with criteria 
developed by the department of transportation. The request must 
include a proposed plan for funding projects that rehabilitate or 
reconstruct paved and unpaved roads and bridges within the county 
which are needed to support economic activity in the state. The plan 
must meet the following criteria: 

(1) Roadways and bridges must provide continuity and connectivity 
to efficiently integrate and improve major paved and unpaved 
corridors within the county and across county borders. 

(2) Projects must be consistent with the upper great plains 
transportation institute's estimated road and bridge investment 
needs for the years 2015 to 2034 and other planning studies. 

(3) Upon completion of a major roadway construction or 
reconstruction project, the roadway segment must be posted at 
a legal load limit of 105,500 pounds [47853.995 kilograms]. 

(4) Design speed on the roadway must be at least 55 miles per hour 
[88.51 kilometers per hour], unless the department of 
transportation provides an exemption. 

(5) Projects must comply with the American association of state 
highway transportation officials pavement design procedures 
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and standards developed by the department of transportation in 
conjunction with the local jurisdiction. 

(6) Bridges must be designed to meet an HL 93 loading. 

b. The department of transportation, in consultation with the county, may 
approve the plan or approve the plan with amendments. Upon 
approval of the plan, the department of transportation shall transfer to 
the county the approved funding for engineering and plan 
development costs. Upon execution of a construction contract by the 
county, the department of transportation shall transfer to the county 
the approved funding for county and township rehabilitation and 
reconstruction projects. Counties shall report to the department of 
transportation upon awarding of each contract and upon completion of 
each project in a manner prescribed by the department. 

c. Funding provided under this section may be used for construction, 
engineering, and plan development costs, but may not be used for 
routine maintenance. Funding provided under this section may be 
applied to engineering , design, and construction costs incurred on 
related projects as of January 1, 2016. Section 54-44.1-11 does not 
apply to funding under this section. Any funds not spent by June 30, 
2017, must be continued into the biennium beginning July 1, 2017, 
and ending June 30, 2019, and may be expended only for the 
purposes authorized by this section. The funding provided in this 
section is considered a one-time funding item. 

2. The department of transportation shall report to the budget section and to 
the appropriations committees of the sixty-fifth legislative assembly on the 
use of this one-time funding , including the amounts distributed to each 
county, the amounts spent to date, and the amounts anticipated to be 
continued into the 2017-19 biennium." 

Page 20, line 1, after "FUND" insert "-GRANT RECOMMENDATIONS - EXEMPTION -
REPORT TO BUDGET SECTION" 

Page 20, line 3, replace "$139,000,000" with "$139,626,588" 

Page 20, line 6, after the period insert "The commissioner of the board of university and school 
lands shall report to the budget section and to the appropriations committees of the 
sixty-fifth legislative assembly on the use of the funding provided in this section, 
including the amounts awarded to taxing districts, the amounts spent to date, and the 
amounts anticipated to be continued into the 2017-2019 biennium. During the biennium 
beginning July 1, 2015, and ending June 30, 2017, the energy infrastructure and 
impact office director shall include in recommendations to the board of university and 
school lands on grants to eligible entities in oil and gas development impact areas: 

1. $10,000,000, or so much of the sum as may be necessary, for grants to 
airports impacted by oil and gas development. The director of the energy 
infrastructure and impact office shall adopt grant procedures and 
requirements necessary for the distribution of grants under this subsection, 
which must include cost-share requirements . Cost-share requirements 
must consider the availability of local funds to support the project. Grant 
funds must be distributed giving priority to projects that have been 
awarded or are eligible to receive federal funding. 
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2. $10,000,000, or so much of the sum as may be necessary, for grants to 
hub cities. A hub city is a city that received an allocation under 
subdivision a of subsection 1 of section 57-51-15 in state fiscal year 2014. 
A hub city is eligible to receive grants from the oil and gas impact grant 
fund only to the extent provided for under this subsection . Of the funding 
provided in this subsection, a hub city may receive no more than 
$4,000,000. 

3. $20,000,000, or so much of the sum as may be necessary, for grants to 
school districts impacted by oil and gas development. Grant funds may be 
used only for purposes relating to renovation and improvement projects. A 
school district is eligible to receive grants from the oil and gas impact grant 
fund only to the extent that the amount awarded does not bring the total 
amount of grants awarded from the oil and gas impact grant fund to the 
school district for the period beginning July 1, 2011, and ending June 30, 
2017, to more than $10,000,000. 

4. $500,000, or so much of the sum as may be necessary, to each eligible 
city. For purposes of this subsection, an "eligible city" means a city in an 
area impacted by oil and gas development with a population of more than 
1,084, but fewer than 1,097 according to the last official decennial federal 
census. 

5. $200,000 or so much of the sum as may be necessary, to each eligible city. 
For purposes of this subsection, an "eligible city" means a city in an area 
impacted by oil and gas development with a population of more than 445, 
but fewer than 475 according to the last official decennial federal census. 

6. $100,000 or so much of the sum as may be necessary, to each eligible city. 
For purposes of this subsection, an "eligible city" means a city in an area 
impacted by oil and gas development with a population of more than 
1,019, but fewer than 1,070 according to the last official decennial federal 
census." 

Page 20, line 7, replace "2" with "1" 

Page 20, line 7, replace "3" with "2" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

The schedule below compares 2015 House Bill No. 1176 as introduced [15.0329.04000] to the 
proposed House changes [15.0329.04001]. 

House Bill No. 1176 
As Introduced r15.0329.040001 Prooosed House Chan<1es r15.0329.040011 

School construction loan payments School construction loan payments 
• Excludes up to 80 percent of the 75 percent of a school • No change to current law. 

district's oil and gas gross production tax distributions 
that are utilized in the calculation of state school aid 
payments if the distribution is used to pay eligible school 
construction loans or bonds. 

Hub cities and hub city school districts Hub cities and hub city school districts 
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• Changes the definition of a hub city related to 
employment percentages from employment in the 
mining industry to oil and gas-related employment and 
clarifies that the hub cities' allocation percentages be 
updated annually. 

• Increases the annual amounts allocated to hub cities 
under North Dakota Century Code Section 57-51-15(1) 
from $375,000 per percentage point of oil and gas
related employment to $500,000 per percentage point. 

• Increases the annual amounts allocated to hub city 
school districts under Section 57-51-15(1) from 
$125,000 per percentage point of oil and gas-related 
employment to $150,000 per percentage point. 

Additional school district allocation 
• Allocates $1 . 75 million each fiscal year for each county 

that received $5 million or more of oil and gas tax 
collections in the prior state fiscal year for distributions to 
school districts, excluding hub city school districts. 

Oil and gas impact grant fund allocations 
• Decreases the oil and gas gross production tax revenue 

collections allocated to the oil and gas impact grant fund 
from $240 million per biennium to $140 million per 
biennium. 

North Dakota outdoor heritage fund allocations 
• No change to current law. 

Allocations and distributions to political subdivisions 
• Removes the June 30, 2015, expiration date of the oil 

and gas gross production tax formula changes made by 
the 2013 Legislative Assembly in House Bill No. 1358. 

• Technical corrections to the distributions to political 
subdivisions in Sections 57-51-15(4) and 57-51-15(5) to 
provide clarity and consistency. 

• Provides additional reporting requirements for counties 
and school districts, including requirements to report 
revenues and expenditures, ending fund balances, and 
detailed information on the amounts expended from the 
allocations. 

• Increases the amount allocated to counties related to the 
4 percent of the 5 percent oil and gas gross production 
tax from 25 to 60 percent of all revenue above 
$5 million. 

• No change to current law. 

• No change to current law. 

• Changes the definition of a hub city related to employment 
percentages from employment in the mining industry to oil 
and gas-related employment, increases the required 
employment percentage from 1 percent to 7.5 percent, and 
clarifies that the hub cities' allocation percentages be 
updated annually. 

• No change to current law. 

• No change to current law. 

Additional school district allocation 
• Allocates $1.5 million each fiscal year for each county that 

received more than $5 million, but less than $30 million of 
oil and gas tax collections in the prior state fiscal year for 
distributions to school districts, excluding hub city school 
districts. 

Oil and gas impact grant fund allocations 
• Decreases the oil and gas gross production tax revenue 

collections allocated to the oil and gas impact grant fund 
from $240 million per biennium to $140 million per 
biennium. 

North Dakota outdoor heritage fund allocations 
• Increases the amount allocated to the North Dakota outdoor 

heritage fund from 4 to 8 percent and increases the 
allocation limit from $15 million per fiscal year to $20 million 
per fiscal year 

Allocations and distributions to political subdivisions 
• Removes the June 30, 2015, expiration date of the oil and 

gas gross production tax formula changes made by the 
2013 Legislative Assembly in House Bill No. 1358. 

• Technical corrections to the distributions to political 
subdivisions in Sections 57-51-15(4) and 57-51-15(5) to 
provide clarity and consistency. 

• Provides additional reporting requirements for counties and 
school districts, including requirements to report revenues 
and expenditures, ending fund balances, and detailed 
information on the amounts expended from the allocations. 

• Increases the amount allocated to counties related to the 
4 percent of the 5 percent oil and gas gross production tax 
from 25 to 30 percent of all revenue above $5 million. 

• Changes the determination of counties that received 
$5 million or more from the total allocations received in the 
most recently completed state fiscal year to the total 
allocations received in state fiscal year 2014. 

• Changes the amounts allocated to political subdivisions 
within counties that received $5 million or more of oil and 
gas tax as follows: 

County general fund 
Cities 
Schools 
Townships (equal) 
Townships (road miles) 
Hub cities 

Current Law 
60% 
20% 

5% 
3% 
3% 
3% 

Prooosed Chanaes 
64% 
20% 

5% 
2% 
2% 
7% 
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Other sections 
• Provides funding of $120 million from the general fund to 

the Department of Transportation for paved and 
unpaved road and bridge projects in counties that 
received no allocation or less than $5 million in annual 
oil tax allocations in state fiscal year 2014. The funding 
distributions are based on county major collector 
roadway miles. 

• Appropriates $139 million ($140 million allocated to the 
fund less approximately $1 million for administrative 
costs) from the oil and gas impact grant fund to the 
Department of Trust Lands for undesignated oil impact 
grants. 

Other sections 
• Provides funding of $112 million from the general fund to 

the Department of Transportation for paved and unpaved 
road and bridge projects In counties that received no 
allocation or less than $5 million in annual oil tax allocations 
in state fiscal year 2014. The funding distributions are 
based on county major collector roadway miles. 

• Appropriates $139.6 million ($140 million allocated to the 
fund less approximately $400,000 for administrative costs) 
from the oil and gas impact grant fund to the Department of 
Trust Lands for oil impact grants. Based on the proposed 
changes, approximately $98.8 million is undesignated and 
$40.8 million is designated as follows: 

$10 million for airports 

$10 million for hub cities 

$20 million for school districts 

$800 000 to certain eli Ible cities 
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15.0329.04002 
Title. 

Prepared by the Legislative Council staff for 
Representative Onstad 

February 23, 2015 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1176 

Page 1, line 1, after "A BILL" replace the remainder of the bill with "for an Act to amend and 
reenact section 57-51-15 of the North Dakota Century Code, relating to oil and gas 
gross production tax allocations; and to provide an effective date. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Section 57-51-15 of the North Dakota Century 
Code is amended and reenacted as follows: 

57-51-15. (Effective for taxable events occurring through June 30, 201 S) 
Gross production tax allocation. 

The gross production tax must be allocated monthly as follows: 

1. First the tax revenue collected under th is chapter equal to one percent of 
the gross value at the well of the oil and one-fifth of the tax on gas must be 
deposited with the state treasurer who shall : 

a. Allocate to each hub city a monthly amount that will provide a total 
allocation of three hundred seventy-five thousand dollars per fiscal 
year for each full or partial percentage point of its private covered 
employment engaged in the mining industry, according to annual data 
compiled by job service North Dakota; 

b. Allocate to each hub city school district a monthly amount that will 
provide a total allocation of one hundred twenty-five thousand dollars 
per fiscal year for each full or partial percentage point of the hub city's 
private covered employment engaged in the mining industry, 
according to annual data compiled by job service North Dakota ; 

c. Credit revenues to the oil and gas impact grant fund , but not in an 
amount exceeding two hundred forty million dollars per biennium; 

d. Credit four percent of the amount available under this subsection to 
the North Dakota outdoor heritage fund , but not in an amount 
exceeding fifteen million dollars in a state fiscal year and not in an 
amount exceeding thirty million dollars per biennium; 

e. Credit four percent of the amount available under this subsection to 
the abandoned oil and gas well plugging and site reclamation fund , 
but not in an amount exceeding five million dollars in a state fiscal 
year and not in an amount that would bring the balance in the fund to 
more than seventy-five million dollars; and 

f. Allocate the remaining revenues under subsection 3. 
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2. After deduction of the amount provided in subsection 1, annual revenue 
collected under this chapter from oil and gas produced in each county 
must be allocated as follows: 

a. The first five million dollars is allocated to the county. 

b. Of all annual revenue exceeding five million dollars, twenty five 
percent is allocated to the county~ 

ill Fifty percent is allocated to the county; and 

.{21 Twenty percent is allocated to the non-oil-producing counties 
allocation fund for allocation among non-oil-producing counties 
at the times revenues are distributed to oil-producing counties 
under this section. 

3. After the allocations under subsections 1 and 2, the amount remaining is 
allocated first to provide for deposit of thirty percent of all revenue collected 
under this chapter in the legacy fund as provided in section 26 of article X 
of the Constitution of North Dakota and the remainder must be allocated to 
the state general fund. If the amount available for a monthly allocation 
under this subsection is insufficient to deposit thirty percent of all revenue 
collected under this chapter in the legacy fund , the state treasurer shall 
transfer the amount of the shortfall from the state general fund share of oil 
extraction tax collections and deposit that amount in the legacy fund. 

4. For aan oil-producing county that received an allocation but received less 
than five million dollars of allocations under subsection 2 in the most 
recently completed state fiscal year, revenues allocated to that county 
must be distributed by the state treasurer as follows: 

a. Forty-five percent must be distributed to the county treasurer and 
credited to the county general fund. However, the allocation to a 
county under this subdivision must be credited to the state general 
fund if in a taxable year after 2012 the county is not levying a total of 
at least ten mills for combined levies for county road and bridge, 
farm-to-market and federal aid road , and county road purposes. 

b. Thirty-five percent of all revenues allocated to any county for 
allocation under this subsection must be apportioned by the state 
treasurer no less than quarterly to school districts within the county, 
excluding consideration of and allocation to any hub city school district 
in the county, on the average daily attendance distribution basis, as 
certified to the state treasurer by the county superintendent of 
schools. 

c. Twenty percent must be apportioned no less than quarterly by the 
state treasurer to the incorporated cities of the county. A hub city must 
be omitted from apportionment under this subdivision. Apportionment 
among cities under this subsection must be based upon the 
population of each incorporated city according to the last official 
decennial federal census. In determining the population of any city in 
which total employment increases by more than two hundred percent 
seasonally due to tourism, the population of that city for purposes of 
this subdivision must be increased by eight hundred percent. 
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5. For aan oil-producing county that received five million dollars or more of 
allocations under subsection 2 in the most recently completed state fiscal 
year, revenues allocated to that county must be distributed by the state 
treasurer as follows: 

a. Sixty percent must be distributed to the county treasurer and credited 
to the county general fund . However, the allocation to a county under 
this subdivision must be credited to the state general fund if in a 
taxable year after 2012 the county is not levying a total of at least ten 
mills for combined levies for county road and bridge , farm-to-market 
and federal aid road , and county road purposes. 

b. Five percent must be apportioned by the state treasurer no less than 
quarterly to school districts within the county on the average daily 
attendance distribution basis for kindergarten through grade twelve 
students residing within the county, as certified to the state treasurer 
by the county superintendent of schools. However, a hub city school 
district must be omitted from consideration and apportionment under 
this subdivision . 

c. Twenty percent must be apportioned no less than quarterly by the 
state treasurer to the incorporated cities of the county. A hub city must 
be omitted from apportionment under this subdivision . Apportionment 
among cities under this subsection must be based upon the 
population of each incorporated city according to the last official 
decennial federal census. In determining the population of any city in 
which total employment increases by more than two hundred percent 
seasonally due to tourism, the population of that city for purposes of 
this subd ivision must be increased by eight hundred percent. 

d. Three percent must be apportioned no less than quarterly by the state 
treasurer among the organized and unorganized townships of the 
county. The state treasurer shall apportion the funds available under 
this subdivision among townships in the proportion that township road 
miles in the township bear to the total township road miles in the 
county. The amount apportioned to unorganized townships under this 
subdivision must be distributed to the county treasurer and credited to 
a special fund for unorganized township roads, which the board of 
county commissioners shall use for the maintenance and 
improvement of roads in unorganized townships. 

e. Three percent must be allocated by the state treasurer among the 
organized and unorganized townships in all the counties that received 
five million dollars or more of allocations under subsection 2 in the 
most recently completed state fiscal year. The amount available under 
this subdivision must be allocated no less than quarterly by the state 
treasurer in an equal amount to each eligible organized and 
unorganized township. The amount allocated to unorganized 
townships under this subdivision must be distributed to the county 
treasurer and credited to a special fund for unorganized township 
roads, which the board of county commissioners shall use for the 
maintenance and improvement of roads in unorganized townships. 

f. Nine percent must be allocated by the state treasurer among hub 
cities. The amount available for allocation under this subdivision must 
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be apportioned by the state treasurer no less than quarterly among 
hub cities. Sixty percent of funds available under this subdivision must 
be distributed to the hub city receiving the greatest percentage of 
allocations to hub cities under subdivision a of subsection 1 for the 
quarterly period , thirty percent of funds available under this 
subdivision must be distributed to the hub city receiving the second 
greatest percentage of such allocations, and ten percent of funds 
available under this subdivision must be distributed to the hub city 
receiving the third greatest percentage of such allocations. 

6. For a non-oil-producing county that did not receive any allocations under 
subsection 2 from oil produced within that county in the most recently 
completed state fiscal year, revenues allocated to that county from the 
non-oil-producing counties allocation fund must be distributed by the state 
treasurer as follows: 

Q.... The state treasurer shall allocate the amount available for distribution 
from the non-oil-producing counties allocation fund among non-oil
producing counties in the proportion the population of each non-oil
producing county bears to the total population of all non-oil-producing 
counties. 

~ The state treasurer shall distribute fifty percent of the amount 
allocated to each non-oil-producing county to the county treasurer for 
deposit in the county general fund. 

b. The state treasurer shall distribute fifty percent of the amount 
allocated to each non-oil-producing county among the cities of the 
county in the proportion the population of each city bears to the total 
population of all cities in the county. 

7. Within thirty days after the end of each calendar year, the board of county 
commissioners of each county that has received an allocation under this 
section shall file a report for the calendar year with the commissioner, in a 
format prescribed by the commissioner, including: 

a. The county's statement of revenues and expenditures; and 

b. The amount allocated to or for the benefit of townships or school 
districts, the amount allocated to each organized township or school 
district and the amount expended from each such allocation by that 
township or school district, the amount expended by the board of 
county commissioners on behalf of each unorganized township for 
which an expenditure was made, and the amount available for 
allocation to or for the benefit of townships or school districts which 
remained unexpended at the end of the fiscal year. 

Within fifteen days after the time when reports under this subsection were 
due, the commissioner shall provide the reports to the legislative council 
compiling the information from reports received under this subsection. 

(Effective for taxable e•1ents occurring after June ao, 2015) Gross 
production tax allocation. The gross production tax must be allocated monthly as 
follows: 
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+. First the tax revenue collected under this chapter equal to one percent of 
the gross value at the well of the oil and one fifth of the tax on gas must be 
deposited with the state treasurer who shall: 

a:- Allocate five hundred thousand dollars per fiscal year to each city in 
an oil producing county which has a population of seven thousand five 
hundred or more and more than two percent of its private covered 
employment engaged in the mining industry, according to data 
compiled by job service North Dakota . The allocation under this 
subdivision must be doubled if the city has more than seven and 
one half percent of its private covered employment engaged in the 
mining industry, according to data compiled by job service North 
Dakota; 

&.- Credit revenues to the oil and gas impact grant fund , but not in an 
amount exceeding one hundred million dollars per biennium; 

e:- Credit four percent of the amount available under this subsection to 
the North Dakota outdoor heritage fund , but not in an amount 
exceeding fifteen million dollars in a state fiscal year and not in an 
amount exceeding thirty million dollars per biennium; 

Eh Credit four percent of the amount available under this subsection to 
the abandoned oil and gas well plugging and site reclamation fund , 
but not in an amount exceeding five million dollars in a state fiscal 
year and not in an amount that would bring the balance in the fund to 
more than seventy five million dollars; and 

e-:- Allocate the remaining revenues under subsection 3. 

2-:- After deduction of the amount provided in subsection 1, annual revenue 
collected under this chapter from oil and gas produced in each county 
must be allocated as follows: 

a:- The first t\vo million dollars is allocated to the county. 

&.- Of the next one million dollars, seventy five percent is allocated to the 
county. 

e:- Of the next one million dollars, fifty percent is allocated to the county. 

Eh Of the next fourteen million dollars, tvt'enty five percent is allocated to 
the county. 

e-:- Of all annual revenue exceeding eighteen million dollars, ten percent 
is allocated to the county. 

&.- After the allocations under subsections 1 and 2, the amount remaining is 
allocated first to provide for deposit of thirty percent of all revenue collected 
under this chapter in the legacy fund as provided in section 26 of article X 
of the Constitution of North Dal(ota and the remainder must be allocated to 
the state general fund. If the amount available for a monthly allocation 
under this subsection is insufficient to deposit thirty percent of all revenue 
collected under this chapter in the legacy fund , the state treasurer shall 
transfer the amount of the shortfall from the state general fund share of oil 
extraction tax collections and deposit that amount in the legacy fund. 
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4:- The amount to which each county is entitled under subsection 2 must be 
allocated within the county so the first five million three hundred fifty 
thousand dollars is allocated under subsection 5 for each fiscal year and 
any amount received by a county exceeding five million three hundred fifty 
thousand dollars is credited by the county treasurer to the county 
infrastructure fund and allocated under subsection 6. 

&.- a:- Forty five percent of all revenues allocated to any county for allocation 
under this subsection must be credited by the county treasurer to the 
county general fund. However, the allocation to a county under this 
subdivision must be credited to the state general fund if during that 
fiscal year the county does not levy a total of at least ten mills for 
combined levies for county road and bridge, farm to market and 
federal aid road , and county road purposes. 

&.- Thirty five percent of all revenues allocated to any county for 
allocation under this subsection must be apportioned by the county 
treasurer no less than quarterly to school districts within the county on 
the average daily attendance distribution basis, as certified to the 
county treasurer by the county superintendent of schools. However, 
no school district may receive in any single academic year an amount 
under this subsection greater than the county average per student 
cost multiplied by seventy percent, then multiplied by the number of 
students in average daily attendance or the number of children of 
school age in the school census for the county, whichever is greater. 
Provided , however, that in any county in \\'hich the average daily 
attendance or the school census, whichever is greater, is fewer than 
four hundred, the county is entitled to one hundred hventy percent of 
the county average per student cost multiplied by the number of 
students in average daily attendance or the number of children of 
school age in the school census for the county, whichever is greater. 
Once this level has been reached through distributions under this 
subsection , all excess funds to which the school district •Nould be 
entitled as part of its thirty five percent share must be deposited 
instead in the county general fund . The county superintendent of 
schools of each oil producing county shall certify to the county 
treasurer by July first of each year the amount to which each school 
district is limited pursuant to this subsection. As used in this 
subsection , "average daily attendance" means the average daily 
attendance for the school year immediately preceding the certification 
by the county superintendent of schools required by this subsection. 

The countywide allocation to school districts under this 
subdivision is subject to the following: 

The first three hundred fifty thousand dollars is apportioned 
entirely among school districts in the county. 

The next three hundred fifty thousand dollars is apportioned 
seventy five percent among school districts in the county and 
twenty five percent to the county infrastructure fund. 

The next two hundred sixty two thousand five hundred dollars is 
apportioned two thirds among school districts in the county and 
one third to the county infrastructure fund. 
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The next one hundred seventy five thousand dollars is 
apportioned fifty percent among school districts in the county 
and fifty percent to the county infrastructure fund. 

Any remaining amount is apportioned to the county 
infrastructure fund except from that remaining amount the 
follmving amounts are apportioned among school districts in the 
county: 

Four hundred ninety thousand dollars, for counties having 
a population of three thousand or fewer. 

Five hundred sixty thousand dollars, for counties having a 
population of more than three thousand and fewer than six 
thousand. 

Seven hundred thirty five thousand dollars, for counties 
having a population of six thousand or more. 

&. Twenty percent of all revenues allocated to any county for allocation 
under this subsection must be apportioned no less than quarterly by 
the state treasurer to the incorporated cities of the county. 
Apportionment among cities under this subsection must be based 
upon the population of each incorporated city according to the last 
official decennial federal census. In determining the population of any 
city in \Vhich total employment increases by more than two hundred 
percent seasonally due to tourism, the population of that city for 
purposes of this subdivision must be increased by eight hundred 
percent. If a city receives a direct allocation under subsection 1, the 
allocation to that city under this subsection is limited to sixty percent of 
the amount otherwise determined for that city under this subsection 
and the amount exceeding this limitation must be reallocated among 
the other cities in the county. 

&.- a:- Forty five percent of all revenues allocated to a county infrastructure 
fund under subsections 4 and 5 must be credited by the county 
treasurer to the county general fund . However, the allocation to a 
county under this subdivision must be credited to the state general 
fund if during that fiscal year the county does not levy a total of at 
least ten mills for combined levies for county road and bridge , 
farm to market and federal aid road , and county road purposes. 

tr. Thirty five percent of all revenues allocated to the county 
infrastructure fund under subsections 4 and 5 must be allocated by 
the board of county commissioners to or for the benefit of townships in 
the county on the basis of applications by townships for funding to 
offset oil and gas development impact to township roads or other 
infrastructure needs or applications by school districts for repair or 
replacement of school district vehicles necessitated by damage or 
deterioration attributable to travel on oil and gas 
development impacted roads. An organized tovmship is not eligible for 
an allocation of funds under this subdivision unless during that fiscal 
year that township levies at least ten mills for township purposes. For 
unorganized townships within the county, the board of county 
commissioners may expend an appropriate portion of revenues under 
this subdivision to offset oil and gas development impact to township 
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roads or other infrastructure needs in those townships. The amount 
deposited during each calendar year in the county infrastructure fund 
·which is designated for allocation under this subdivision and ·which is 
unexpended and unobligated at the end of the calendar year must be 
transferred by the county treasurer to the county road and bridge fund 
for use on county road and bridge projects. 

e-:- Twenty percent of all revenues allocated to any county infrastructure 
fund under subsections 4 and 5 must be allocated by the county 
treasurer no less than quarterly to the incorporated cities of the 
county. Apportionment among cities under this subsection must be 
based upon the population of each incorporated city according to the 
last official decennial federal census. If a city receives a direct 
allocation under subsection 1, the allocation to that city under this 
subsection is limited to sixty percent of the amount otherwise 
determined for that city under this subsection and the amount 
exceeding this limitation must be reallocated among the other cities in 
the county. 

+...: VVithin thirty days after the end of each calendar year, the board of county 
commissioners of each county that has received an allocation under this 
section shall file a report for the calendar year with the commissioner, in a 
format prescribed by the commissioner, including: 

a:- The county's statement of revenues and expenditures; and 

&.- The amount available in the county infrastructure fund for allocation to 
or for the benefit of townships or school districts, the amount allocated 
to each organized township or school district and the amount 
expended from each such allocation by that tovmship or school 
district, the amount expended by the board of county commissioners 
on behalf of each unorganized township for which an expenditure was 
made, and the amount available for allocation to or for the benefit of 
townships or school districts which remained unexpended at the end 
of the fiscal year. 

Within fifteen days after the time \Vhen reports under this subsection were 
due, the commissioner shall provide the reports to the legislative council 
compiling the information from reports received under this subsection. 

SECTION 2. EFFECTIVE DATE. This Act is effective for taxable events 
occurring after June 30, 2015." 

Renumber accordingly 
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Com Standing Committee Report 
February 24, 2015 4:42pm 

Module ID: h_stcomrep_36_014 
Carrier: Delzer 

Insert LC: 15.0329.04001 Title: 05000 

REPORT OF STANDING COMMITTEE 
HB 1176: Appropriations Committee (Rep. Delzer, Chairman) recommends 

AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS 
(15 YEAS, 8 NAYS, 0 ABSENT AND NOT VOTING). HB 1176 was placed on the 
Sixth order on the calendar. 

Page 1, line 1, remove "15.1-27-04.1," 

Page 1, line 1, remove the second comma 

Page 1, line 2, remove "mineral revenue received by school districts and" 

Page 1, line 3, after the second semicolon insert "to provide exemptions; to provide for 
reports to the budget section;" 

Page 1, remove lines 6 through 23 

Page 2, remove lines 1 through 31 

Page 3, remove lines 1 through 31 

Page 4, remove lines 1 through 29 

Page 5, remove lines 1 through 12 

Page 5, line 25, overstrike "one" and insert immediately thereafter "seven and one-half' 

Page 8, line 2, remove the overstrike over "three hundred seventy five" 

Page 8, line 2, remove "five hundred" 

Page 8, line 7, remove the overstrike over "twenty five" 

Page 8, line 7, remove "fifiy" 

Page 8, line 11 , after "Allocate" insert "to each county that received more than five million 
dollars but less than thirty million dollars of total allocations under subsection 2 in 
state fiscal year 2014" 

Page 8, line 11, replace "seven" with "five" 

Page 8, line 12, remove "fifty" 

Page 8, line 13, remove "for each" 

Page 8, remove line 14 

Page 8, line 15, remove "in the most recently completed state fiscal year" 

Page 8, line 18, overstrike "four" and insert immediately thereafter "eight" 

Page 8, line 19, overstrike "fifteen" and insert immediately thereafter "twenty" 

Page 8, line 20, overstrike "thirty" and insert immediately thereafter "forty" 

Page 9, line 1, replace "sixty" with "thirty" 

Page 9, line 12, overstrike "the most recently completed" 

Page 9, line 12, after "year" insert "2014" 
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Com Standing Committee Report 
February 24, 2015 4:42pm 

Module ID: h_stcomrep_36_014 
Carrier: Delzer 

Insert LC: 15.0329.04001 Title: 05000 

Page 10, line 8, overstrike "the most recently completed" 

Page 10, line 8, after "year" insert "2014" 

Page 10, line 10, overstrike "Sixty" and insert immediately thereafter "Sixty-four" 

Page 11 , line 1, overstrike "Three" and insert immediately thereafter "Two" 

Page 11 , line 11 , overstrike "Three" and insert immediately thereafter "Two" 

Page 11 , line 21 , overstrike "Nine" and insert immediately thereafter "Seven" 

Page 18, remove lines 6 through 31 

Page 19, replace lines 1 through 31 with : 

"SECTION 3. APPROPRIATION - DEPARTMENT OF TRANSPORTATION -
NON-OIL-PRODUCING COUNTIES - EXEMPTION - REPORT TO BUDGET 
SECTION. There is appropriated out of any moneys in the general fund in the state 
treasury, not otherwise appropriated, the sum of $112,000,000, or so much of the 
sum as may be necessary, to the department of transportation for the purpose of 
distributions to non-oil-producing counties, for the biennium beg inning July 1, 2015, 
and ending June 30, 2017. The distributions must be based on county major 
collector roadway miles as defined by the department of transportation. The 
distribution to each non-oil-producing county must be proportional to each non-oil
producing county's total county major collector roadway miles relative to the 
combined total of county major collector roadway miles of all the eligible non-oil
producing counties under this section . For purposes of this section, "non-oil
producing counties" means the forty-three counties that received no allocation of 
funding or a total allocation under subsection 2 of section 57-51-15 of less than 
$5,000,000 for the period beginning September 1, 2013, and ending August 31 , 
2014. The amounts available under this section must be distributed on or after 
February 1, 2016. 

1. a. Each county requesting funding under this section for county road 
and bridge projects shall submit the request in accordance with 
criteria developed by the department of transportation . The request 
must include a proposed plan for funding projects that rehabilitate or 
reconstruct paved and unpaved roads and bridges within the county 
which are needed to support economic activity in the state. The plan 
must meet the following criteria : 

(1) DESK (3) COMMITTEE 

(1) Roadways and bridges must provide continuity and 
connectivity to efficiently integrate and improve major paved 
and unpaved corridors within the county and across county 
borders. 

(2) Projects must be consistent with the upper great plains 
transportation institute's estimated road and bridge investment 
needs for the years 2015 to 2034 and other planning studies. 

(3) Upon completion of a major roadway construction or 
reconstruction project, the roadway segment must be posted at 
a legal load limit of 105,500 pounds [47853.995 kilograms]. 

(4) Design speed on the roadway must be at least 55 miles per 
hour [88.51 kilometers per hour], unless the department of 
transportation provides an exemption. 

(5) Projects must comply with the American association of state 
highway transportation officials pavement design procedures 
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and standards developed by the department of transportation 
in conjunction with the local jurisdiction. 

(6) Bridges must be designed to meet an HL 93 loading. 

b. The department of transportation , in consultation with the county, 
may approve the plan or approve the plan with amendments. Upon 
approval of the plan, the department of transportation shall transfer 
to the county the approved funding for engineering and plan 
development costs. Upon execution of a construction contract by the 
county, the department of transportation shall transfer to the county 
the approved funding for county and township rehabilitation and 
reconstruction projects. Counties shall report to the department of 
transportation upon awarding of each contract and upon completion 
of each project in a manner prescribed by the department. 

c. Funding provided under this section may be used for construction , 
engineering, and plan development costs, but may not be used for 
routine maintenance. Funding provided under this section may be 
applied to engineering, design, and construction costs incurred on 
related projects as of January 1, 2016. Section 54-44.1-11 does not 
apply to funding under this section. Any funds not spent by June 30, 
2017, must be continued into the biennium beginning July 1, 2017, 
and ending June 30, 2019, and may be expended only for the 
purposes authorized by this section. The funding provided in this 
section is considered a one-time funding item. 

2. The department of transportation shall report to the budget section and to 
the appropriations committees of the sixty-fifth legislative assembly on 
the use of this one-time funding , including the amounts distributed to 
each county, the amounts spent to date, and the amounts anticipated to 
be continued into the 2017-19 biennium." 

Page 20, line 1, after "FUND" insert"- GRANT RECOMMENDATIONS - EXEMPTION -
REPORT TO BUDGET SECTION" 

Page 20, line 3, replace "$139,000,000" with "$139,626,588" 

Page 20, line 6, after the period insert "The commissioner of the board of university and 
school lands shall report to the budget section and to the appropriations committees 
of the sixty-fifth legislative assembly on the use of the funding provided in this 
section, including the amounts awarded to taxing districts, the amounts spent to 
date, and the amounts anticipated to be continued into the 2017-2019 biennium. 
During the biennium beginning July 1, 2015, and ending June 30, 2017, the energy 
infrastructure and impact office director shall include in recommendations to the 
board of university and school lands on grants to eligible entities in oil and gas 
development impact areas: 

1. $10,000,000, or so much of the sum as may be necessary, for grants to 
airports impacted by oil and gas development. The director of the energy 
infrastructure and impact office shall adopt grant procedures and 
requirements necessary for the distribution of grants under this 
subsection, which must include cost-share requirements. Cost-share 
requirements must consider the availability of local funds to support the 
project. Grant funds must be distributed giving priority to projects that 
have been awarded or are eligible to receive federal funding . 

2. $10,000,000, or so much of the sum as may be necessary, for grants to 
hub cities. A hub city is a city that received an allocation under 
subd ivision a of subsection 1 of section 57-51-15 in state fiscal year 
2014. A hub city is eligible to receive grants from the oil and gas impact 
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grant fund only to the extent provided for under this subsection. Of the 
funding provided in this subsection, a hub city may receive no more than 
$4,000,000. 

3. $20,000,000, or so much of the sum as may be necessary, for grants to 
school districts impacted by oil and gas development. Grant funds may 
be used only for purposes relating to renovation and improvement 
projects. A school district is eligible to receive grants from the oil and gas 
impact grant fund only to the extent that the amount awarded does not 
bring the total amount of grants awarded from the oil and gas impact 
grant fund to the school district for the period beginning July 1, 2011, and 
end ing June 30, 2017, to more than $10,000,000. 

4. $500,000, or so much of the sum as may be necessary, to each eligible 
city. For purposes of this subsection, an "eligible city" means a city in an 
area impacted by oil and gas development with a population of more than 
1,084, but fewer than 1,097 according to the last official decennial federal 
census. 

5. $200,000 or so much of the sum as may be necessary, to each eligible 
city. For purposes of this subsection, an "eligible city" means a city in an 
area impacted by oil and gas development with a population of more than 
445, but fewer than 475 according to the last official decennial federal 
census. 

6. $100,000 or so much of the sum as may be necessary, to each eligible 
city. For purposes of this subsection, an "eligible city" means a city in an 
area impacted by oil and gas development with a population of more than 
1,019, but fewer than 1,070 according to the last official decennial federal 
census." 

Page 20, line 7, replace "2" with "1" 

Page 20, line 7, replace "3" with "2" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

The schedule below compares 2015 House Bill No. 1176 as introduced [15.0329.04000] 
to the proposed House changes [15.0329.04001] . 

House Bill No. 1176 
As Introduced 115.0329.040001 Proposed House Changes [15.0329.04001] 

School construction loan payments School construction loan payments 
Excludes up to 80 percent of the 75 percent of a school No change to current law. 

district's oil and gas gross production tax distributions that are utilized in 
the calculation of state school aid payments if the distribution is used to 
pay eligible school construction loans or bonds. 

Hub cities and hub city school districts Hub cities and hub city school districts 
Changes the definition of a hub city relaled to employment . Changes the definition of a hub city relaled to employment 

percentages from employment in the mining industry to oil and gas- percentages from employment in the mining industry to oil and gas-related 
related employment and clarifies that the hub cities' allocation employment, increases the required employment percentage from 1 percent 
percentages be updated annually. to 7.5 percenl, and clarifies that the hub cities' allocation percentages be 

updated annually. 
Increases the annual amounts allocated to hub cities under No change to current law. 

North Dakota Century Code Section 57-51-15(1) from $375,000 per 
percentage point of oil and gas-related employment to $500,000 per 
percentage point. 

Increases the annual amounts allocated to hub city school No change to current law. 
districts under Section 57-51-15(1) from $125,000 per percentage point 
of oil and gas-related employment to $150,000 per percentage point. 

Additional school district allocation Additional school district allocation 
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• Allocates $1.75 million each fiscal year for each county that 
received $5 million or more of oil and gas tax collections in the prior state 
fiscal year for distributions to school districts, excluding hub city school 
districts. 

Oil and gas impact grant fund allocations 
Decreases the oil and gas gross production tax revenue 

collections allocated to the oi l and gas impact grant fund from $240 
million per biennium to $140 million per biennium. 

North Dakota outdoor heritage fund allocations 
No change to current law. 

Allocations and distributions to political subdivisions 
Removes the June 30, 2015, expiration date of the oi l and gas 

gross production tax formula changes made by the 2013 Legislative 
Assembly in House Bill No. 1358. 
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Allocates $1.5 million each fiscal year for each county that 
received more than $5 million, but less than $30 million of oil and gas tax 
collections in the prior state fiscal year for distributions to school districts, 
excluding hub city school districts. 

Oil and gas impact grant fund allocations 
Decreases the oil and gas gross production tax revenue 

collections allocated to the oil and gas impact grant fund from $240 million 
per biennium to $140 million per biennium. 

North Dakota outdoor heritage fund allocations 
Increases the amount allocated to the North Dakota outdoor 

heritage fund from 4 to 8 percent and increases the allocation limit from $15 
million per fiscal year to $20 million per fiscal year 
Allocations and distributions to political subdivisions 

Removes the June 30, 2015, expiration date of the oi l and gas 
gross production tax formula changes made by the 2013 Legislative 
Assembly in House Bill No. 1358. 

Technical corrections to the distributions to political subdivisions Technical corrections to the distributions to political 
in Sections 57-51 -15(4) and 57-51-15(5) to provide clarity and subdivisions in Sections 57-51 -15(4) and 57-51-15(5) to provide clarity and 
consistency. consistency. 

Provides additional reporting requirements for counties and 
school districts, including requirements to report revenues and 
expenditures, ending fund balances, and detailed information on the 
amounts expended from the allocations. 

Provides additional reporting requirements for counties and 
school districts, including requirements to report revenues and expenditures, 
ending fund balances, and detailed information on the amounts expended 
from the allocations. 

Increases the amount allocated to counties related to the 4 Increases the amount allocated to counties related to the 
percent of the 5 percent oil and gas gross production tax from 25 to 60 4 percent of the 5 percent oil and gas gross production tax from 25 to 30 
percent of all revenue above $5 million. percent of all revenue above $5 million. 

No change to current law. 

No change to current law. 

Other sections 
Provides funding of $120 million from the general fund to the 

Department of Transportation for paved and unpaved road and bridge 
projects in counties that received no allocation or less than $5 million in 
annual oil tax allocations in state fiscal year 2014. The funding 
distributions are based on county major collector roadway miles. 

Appropriates $139 million ($140 million allocated to the fund 
less approximately $1 million for administrative costs) from the oi l and 
gas impact grant fund to the Department of Trust Lands for undesignated 
oil impact grants. 
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Changes the determination of counties that received $5 million 
or more from the total allocations received in the most recently completed 
state fiscal year to the total allocations received in state fiscal year 2014. 
• Changes the amounts allocated to political subdivisions within 
counties that received $5 million or more of oi l and gas tax as follows: 

Current Law Prooosed Chanaes 
County general fund 
Cities 
Schools 
Townships (equal) 
Townships (road miles) 
Hub cities 

Other sections 

60% 64% 
20% 20% 

5% 
3% 
3% 
3% 

5% 
2% 
2% 
7% 

Provides funding of $112 million from the general fund to the 
Department of Transportation for paved and unpaved road and bridge 
projects in counties that received no allocation or less than $5 million in 
annual oil tax allocations in state fiscal year 2014. The funding distributions 
are based on county major collector roadway miles. 

Appropriates $139.6 million ($140 million allocated to the fund 
less approximately $400,000 for administrative costs) from the oil and gas 
impact grant fund to the Department of Trust Lands for oil impact grants. 
Based on the proposed changes, approximately $98.8 mill ion is undesignated 
and $40.8 million is designated as follows: 

$10 million for airports 

$10 million for hub cities 

$20 million for school districts 

$800,000 to certain elioible cities 
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3/30/201 5 

Job # 25596 (1 :26:51) 

D Subcommittee 
D Conference Committee 

Expla nation or reason for introduction of bi l l/resol ution : 

Relating to o i l  and gas gross production tax defin itions and al locations. 

Min utes: 

Leg islative Counci l  - Adam Mathiak 
OMB - Becky Kel ler 

II 24 Attachments 

Chairman Holm berg cal led the committee to order on H B  1 1 76 .  

District 39 Representative Keith Kempenich, Prime Bi l l  Sponsor 
Representative Kem penich : This is basical ly the formula d istr ibution of the g ross 
production tax for oi l  producing counties. 

Chairman Holmberg :  the subcommittee wi l l  be Senator Sorvaag , Senator Bowman and 
Senator O'Connel l .  

District 1 Senator Bekkedahl ,  Bi l l  Sponsor (see attachment #1 -2) 

(4:25) Brent Boger, ND Association of Oi l  and Gas Producing Counties (see attachment #3) 
Boger: A lot of the bi l l  has stayed the same as it came over from the House. 

(1 1 :55) Senator G.  Lee : The bi l l  was pretty rigid in  terms of its expenditures by the 
counties. Does this al low them to use it based on the needs that they have in  their 
ind ividual  counties? 
Boger: Yes, it is the intent to al low the flexibi l ity for the counties to use as needed . 

Senator Mathern : What was the process that was used to get to these amendments? Who 
was in the room to come to this conclusion of these amendments? 
Boger: I t  was a wide variety of individuals who worked on this such as the Association of 
Counties, the Oi l  and Gas Counties Association ,  the Western Caucus, the legislators from 
the oi l  and gas producing counties as wel l  as a number of the cities and county 
commissioners that are d i rectly impacted- a wide range of people. We worked with the 
majority leader as he worked with Leg islative Council to get the amendments d rafted. 
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Senator Mathern: There is a number of things in  this bi l l  that were taken out of the Surge 
b i l l  that we first sent over from the Senate and were defeated by floor action . I had offered 
some floor amendments and I see them back in here now. I am concerned about how this 
was put together. It seems l ike people have comes to see it in a d ifferent way now than a 
couple months ago. 
Boger: The Surge bi l l  d idn't come out necessarily l ike the oi l  and gas cou nties would have 
l iked to see that, but the fund ing we d id get was sti l l  appreciated . This is an adjustment of 
the shortfa l ls from the Surge. Hopefu l ly this chamber and the other wi l l  agree. 

C hairman Holm berg: The Surge bil l  was rushed to be completed . There were some things 
in there that I know a number of senators were uncomfortable with , particu larly how the 
money was sent out to the non-oil counties using the CMG versus the unmet needs from 
the Upper Great Plains. There are a number of other b i l ls that are dependent upon what 
ends up being in  this particular b i l l  regard ing funding etc. this bi l l  wi l l  go to subcommittee 
right away. 

(16: 15) Steve Holen, N D  Oi l  and Gas Producing Counties President (see attachment #4) 

(20:50) Ron Ness, N D  Petroleum Council 
Ness: This is an important issue that deals with communities and qual ity of l ife. It also 
deals with rigs ,  jobs and revenues which is a vital part of the state's economy. We 
encourage you to look at this as a long term benefit because I am very concerned that the 
money is not going to be ava i lable in the S l l F  fund money in the futu re for those catch up 
dollars l ike we've done in the past few sessions. Maximizing your  amount of money that 
you put into the formu la now, encourag ing them to grow as the oi l  revenues i ncrease again ,  
a l low them to grow with that so you don't have to play catch again next session . 
We have 97 rigs operating today and we are at 1 86 on December 1 ih. I know of 1 0- 1 2  
more that wil l l ikely be laid down over the next period of time. Beyond that I th ink it's a day
by-day s ituation for our operators as they make their economic choices to continue to 
operate. We have a $30,000 non-refundable per rig fee move in some counties . You put 
that on top of a $1 ,000 per truck for their overweight permit. Operators are having to make 
the decision of paying the $30,000 or laying down the rig . If they chose to lay down the rig , 
it starts to affect jobs, the sales tax revenues and the income taxes and wages. If we don't 
get this right and start bui ld ing the infrastructure to manage this business going forwards,  
we wi l l  continue to be pressed on these d ifficult choices. We can 't continue to do our 
business this way. In add ition we need some relief on the fees in those counties. You need 
to provide the money to get them going forward . This may have been pushed to the back 
burner because of how successfu l the Surge funding was. We've been playing catch up 
now it's time to get ahead of the game. 

(25) Brent Sanford , Watford City Mayor (see attachment #5) 
Sanford: Out of our $7 1 M of transportation projects, we wi l l  use $32M of Surge funding 
towards those roads. Therefore we have a shortfal l  of $39M. We have a shortfal l  of $22M 
for our water and sewer projects wh ich consists of two-waste water treatment faci l ities, two 
water towers and the associated mains and trunk l i nes. We knew this would be occurring 
and we hoped the 40-60 formula wou ld help for some of this.  We have options for the 
shortfal l .  We have been approved for a critical infrastructure loan from the Bank of North 
Dakota. that is a revolving interest rate loan that is repaid over 1 0  years .  We also have the 
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abi l ity to assess off-site improvements to the various developers. Some of those 
developers are publ ic entities. The second page is a comparison of what our intended use 
of a 40/60 formu la proceeds and gross production tax looks l ike .  We budgeted $1 8M, a 
l ittle bit more than we received last year. With the 30% we have enough to pay for 
pol ice/fi re, our debt service on our SRF and Bank loan at the current levels, but have 
nothing else left. We have no amount of money for debt service for new projects and very 
min imal equ ipment and staff additions. We are going backwards and we look forward to 
$70-80 o i l ,  which seems l ike the only way out of this .  I encourage you to pass the b i l l ,  and 
my main objective is to help th is to not erode any further from 30% back to the 25% . I 
strongly support this as written .  

Senator Sorvaag: On the right side, what price oi l  did you do that on? 
Sanford : The right s ide is what we revised our budget to. That is based on numbers that 
Brent Bogar shared with us that was based on the numbers you are working off of. 
Senator Sorvaag : $60 oi l? 
Sanford : I t  was using the current leg islative budget forecast. 
Senator Mathern : Do you support this bi l l  as written or amended? 
Sanford : as amended . 

(3 1 : 1 0) Kel ly  Woessner, Parshal l  City Aud itor (see attachment #6) 

(32:35) Den n is Johnson,  Dickinson City Commission President (see attachment #7) 

(35:40) Lee Staab, Minot City Manager (see attachment #8) 

(37:25) Howard Klug, Wil l iston Mayor 
Klu g :  We are the fastest growing micropol itan in  the country for the last 4 years. I agree 
with rest of the h ub cities about the chal lenges that we are facing.  The Surge funding was 
g reat for us .  We put that money to work getting good bids and they are coming in under 
than what we expected them to be. That money wi l l  go for a long ways. I t  is putt ing people 
to work and keeping them in that area. Wi l l iston's economy for the first 3 months of the year 
has not changed much. Our  sales tax numbers are ahead of last year, our hotel occupancy 
is up from over a year  ago and the job service numbers are good . We have two major retai l  
projects opening i n  the m iddle of May and June,  but we sti l l  need to get infrastructure to 
those areas. We have a h igh school that we are bui ld ing and we are using some of the 
Surge money for putting in water/sewer and roads in that area just to keep Wil l iston 
advancing toward the future .  We have a lot of projects that are sti l l  going forwards .  We've 
taken on a lot of debt in Wil l iston whereas other cities in western North Dakota have taken 
a d ifferent route . We are bui ld ing for the future over there and th is funding with proper 
management, whi le not what we need , wi l l  help us carry Wil l iston in the short term . Then 
when this rebounds,  we will be able to grow. 
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(40:30) Ann Hafner, Kil ldeer Area Ambulance Paramed ic/Manager (see attachment #9) 

Senator Robinson: Have you been able to retain and recru it staff in  your  s ituation with the 
tremendous g rowth you've experienced over the last number of years? 
Hafner: Yes. Right now our roster is 5 fu l l  t ime care providers and 21 volunteer staff. 

Senator Robinson: How long have you been in this position? 
Hafner: almost 3 years 

Senator O'Connel l :  Do law enforcement respond with you? What is the traffic l ike? 
Hafner: We are very lucky. There is usual ly more than one officer or deputy at the scene. 
The roads are sti l l  pretty bad and rocky. Our ambu lances are in  good condition . The traffic 
is a concern , but we do have good response times , wel l  with in the requ i rements of the 
state . We are able to get our patients to a helicopter or the nearest hospital within a half 
hour. 

Senator Mathern: Calls are increasing even though oi l  activity is down? Why do you th ink 
that is happen ing? 
Hafner: We don't have as many motor vehicle accidents, but we are continu ing to have 
ind ustrial accidents. I have heard from the commun ity that laborers take jobs to avoid being 
laid off. Therefore they haven't been doing these jobs for a long time and they are not as 
successful at it. We also have an increase in substance abuse with more a lcohol cal ls ,  
fights , assau lts and domestic violence. The types of calls have changed to a certain extent. 

(48:05) Mark Johnson, North Dakota Association of Counties (see attachment #10) 

Senator Carlisle: Ron Ness mentioned load restrictions. I 'm looking at the weather 
patterns for the next 1 0  days- what is the criteria to l ift? Is it county by county? 
Johnson: Yes, I bel ieve counties decide as a county board as to what they wil l  do relative 
to restrictions. 

(50:35) Jason Benson, Cass County Engineer (see attachment #1 1) 

(55) Eric Lindstrom, Ducks Un l imited , Inc. Bismarck (see attachment #12) 

Senator Mathern: If we amend the bi l l  l ike it is suggested here ,  what would the price of oi l  
have to be for this bucket to actually have $40M in it? 
Lindstrom: The current estimate at 8% of the first 1 % would generate about $2 1 M per 
bienn ium.  To get back to that $40M cap,  price of oil would have to get around $59-60 a 
barrel .  

Senator Mathern: I f  i t  stays under there, there is no  money i n  this fund . 
Lindstrom: the current 8% would generate about $2 1 M per bienn ium is the estimate 
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Senator Mathern : The oi l  prices have to be $59 to fi l l  up this bucket? 
Lindstrom : Correct. 

Senator Mathern : so it is not an appropriation amount, it's a cap .  If o i l  prices stay at $50, 
there would be no money in this fund? 
Lindstrom:  The OMB estimates that at 8% of the first 1 % of the production tax, the 
revenues received would be around $2 1 M th is upcoming b ienn ium.  

Chai rman Holmberg :  If o i l  prices stay, they wil l  get $21 M .  I n  order to  get the $40M that 
you are looking at, oil would have to be up at almost $60, but they are going to get the 
$2 1 M. He's talking about the d ifference. 
Senator Mathern : To grow this to the $40M, we'd have to have a h igher price of oi l .  

(1:0 1:50) Ben Schafer, Ray Superintendent 
Schafer: I want to voice my support and remind you that both our NDCEL leg islative focus 
group and our superintendent representative group unan imously support this as wel l .  It is 
the d i rect tax rel ief to those people who are deal ing with the changes to their everyday 
l ives.  We'd l ike to see the school construction remain in the grants in that amount of $30M.  

(1 :02:50) T i m  Thorsen,  Airport Association of ND (see attachment #13) 

(1:06:00) Steven Kjergaard ,  Wil l iston Airport Director (see attachment #14) 

Senator Heckaman:  Has industry provided any funding to the a irport for any kinds of 
upgrades or continued support? 
Kjergaard :  Not at this t ime. We've have had some donations to help with chemical storage 
on the field , but noth ing else. 

(1:08:50) Sue Heitkamp, CHI-Health at Home Executive Director (see attachment #4A) 

Senator Sorvaag : You support the $4M amendments? 
Heitkamp:  Yes.  

(1:  12:25) Jerry Jurena, North Dakota Hospital Association President (see attachment #15) 

(1 :3:20) Daniel Kel ly, McKenzie County Healthcare Systems CEO (see attachment #16) 

(1: 18:05) Blake C rosby, N D  League of Cities Executive Director (see attachment #1 7) 

(1:20:50) Kelvin H u l lett, Bismarck Chamber of Commerce President (see attachment #18) 
H u l let: We hope that you wil l reconsider in looking at the defin ition of the hub city and 
move that back to the defin ition of the min ing production as opposed to the oi l  production .  
We are deal ing with s ign ificant issues of growth . We wi l l  g row by 400 students per year for 
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the next 5 years in  Bismarck and around 1 25 students in Mandan .  The schools have 
ind icated that they wi l l  be back for another bond issue for a jun ior h igh and some more 
grade schools . We have a l ready issued the RFPs to expand the grade schools that were 
open last year .  We passed a half cent sales tax for a jai l  that we thought was going to be 
$70M and came in at $82M .  We are seeing many of the changes that the stakeholders in 
healthcare are concerned about. They are now h iring security guards at a fairly qu ick pace. 
They are looking at the substance abuse issues as wel l .  We would like you to bring it back 
to a 3% at a min imum to include Bismarck Mandan into that. We would also support the 
flexibi l ity asked for by the counties related to the Great Plains study. That is an appropriate 
way to go with this b i l l .  

(1:23:50) Ja nelle Moos, CAWS ND Executive Director, Lobbyist #293 
Moos: We have 20 domestic violence and rape cris is centers across the state. We support 
the amendment for $2M in this bi l l  for the shelters for Dickinson , Will iston and Minot. H B  
1 285 orig inal ly conta ined al l  5 shelters that need to either bu i ld o r  expand .  H B  1 285 
includes Grand Forks and Devi l's Lake. The other 3 shelters that are in need of bu i ld ing are 
included in H B  1 1 76 with the matching requ i rement. The funding source that is avai lable to 
a l l  of our shelters right now doesn't a l low them to either bu i ld or provide any construction 
costs. The $2M wil l  help Wil l iston and Dickinson specifical ly who need to bu i ld new 
shelters. They are at or exceed ing capacity. Wil l iston has a 7 bed shelter. I n  2008 they 
sheltered 7 1  victims at the cost of $1 ,400 and in 201 3 that doubled to 1 42 victims at 
$4 ,200. The increased demand has not had an increased budget to match it. We are in 
need of bui ld ing more shelters across the state. 

(1 :25: 10) Scott Rising, N D  Soybean Growers Association 
Rising: The amendment to util ize the UGPTI study is very important. Deal ing with systemic 
conductivity for rural roads is extremely important. We have a suggestion we wi l l  share with 
subcommittees about how to better do that and not cost any more money than what is 
already in the b i l l .  

Additional Testimony in favor of HB 1 1 76 submitted: 

Fred Helbling, N D  Ag Coalition Chairman : Attachment 1 9  

McKenzie Cou nty Budget & Finances:  Attachment 20 

Wi l l iams County Boa rd of Cou nty Comm issioners: Attachment 2 1  

Dan Uran,  New Town Mayor: Attachment 22 

Gary Weisen berger, Stan ley Mayor: Attachment 23 

Drake McClel land, Tioga City Commission President: Attachment 24 
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A discussion in Appropriations Committee regarding Oi l  and Gas Production Tax 
Defin it ions 

Minutes: II No testimony was submitted 

The fi rst 7 m inutes of th is job is relating to the hearing RE:  HB 1 372, which was passed out 
as a Do Pass in  committee.( Minutes - 00 - 7 .31 ) 

Chairman Holmberg opened the d iscussion on HB 1 1 76 at 1 0 :00 on Tuesday, March 31 , 
20 1 5  All committee members were present. Lori Laschkewitsch , OMB and Sean Smith,  
Leg islative Counci l ,  were also present. (7.32) Discussion fol lowed regarding HB 1 1 76 .  

C hairman Holm berg: Yesterday we had 1 1 76 in here and we had a subcommittee that 
was appointed and they are going to be meeting tomorrow. We have been asked , because 
there are a n umber of appropriation bi l ls in d ifferent agencies that depend upon what the 
final product is in 1 1 76 ,  we have been asked to make sure that we pass the bi l l  out, give 
our committee recommendation so that the bi l l  can be on the calendar on Monday, which 
means we would have to make our recommendations. The committee, if they're going to 
amend , they would have to amend tomorrow and then we'd would have to pass on it on 
Thursday so that it could get up on the calendar. I am going to throw it open for a moment 
and see if there is a lot of angst in it's amended version ,  and if there is let's share that so 
that the subcommittee, which is Senator Sorvaag , Senator Bowman and Senator O'Connel l  
can have that input when they come back to fu l l  committee 

Senator Heckaman:  I am looking at  some amendments gett ing drafted that would move 
the share out to 40% instead of 30. I haven't got them drafted right now. 

C hairman Holm berg: If they cou ld be ready for the subcommittee tomorrow. She 
confirmed they wou ld be. And if they accept or do not accept, then they wou ld be ready if 
you wanted to amend it when we had the bi l l  before us on Thursday. She stated she th inks 
they wil l be ready for tomorrow. (9.44) 
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Senator Carl isle: Just a comment for the subcommittee, I got asked by the Bismarck folks 
with our traffic s ituation . I don't know how to move that thing off the 70/30 and obviously 
Mandan is out now and the monies went into the 3 hub cities. I don't have any proposals. 
You may be asked about it from the Bismarck and Mandan folks. 

Chairman Holm berg ; I don't know the dollar amount but there are those that suggest that 
if Mandan is back in ,  then the rest of the cities who were in before and now are out, it m ig ht 
be l ike dominoes. We have a time l ine. Anyone else wants to make comments for that 
committee. There was a suggestion from someone from the House that I shared with 
Senator Sorvaag , their concern was HB 1 377, the bucket b i l l .  As you recal l ,  we have the 
bucket b i l l ,  the proponents felt strongly that they had to set aside $7 1 2M into a bucket for 
property tax rel ief, and they were grudgingly convinced that the money is already bui lt i nto 
ongoing expenses in DP I  budget so that doesn't happen.  There is a concern if we pass 
1 372, which it has some good portions in it, particularly the one that el iminates the 25% 
additional money going into the legacy fund . Their suggestion was that those necessary 
provisions should be put into 1 1 76 and what I told Senator Sorvaag this morning is we 
need to, and it came from a western legislator, I don't know if we should do that but I 've 
asked h im to meet with our majority leader to see what h is reaction is to that. Because if 
that other b i l l  was ki l led , that would el iminate how many m i l l ion from the avai lable income 
and it would go into the legacy fund , we will be visiting with him on that particular issue. 

Senator Robinson: I 've heard from Bismarck-Mandan folks, the nature of this b i l l  as it 
relates to the surge funding in the sensitivity state wide,  we ought to be awfu l carefu l what 
we do or we could have a domino effect here .  Anytime you have that much money on the 
table and you have some winners and some losers, these are touchy issues, the needs are 
h igh ,  the attempt here is to find some middle ground,  sometimes there isn't m iddle ground 
on these issues . ( 1 4 . 02) 

Chairman Holmberg : One of things that is in th is b i l l  which was the Senate position i n  the 
Surge Bi l l  was how that money is sent out to counties and I know that there were many, I ' l l  
use the word losers ,  particu larly any county in the Red River Val ley lost bigtime on that 
from the other formu la because that doesn't take into account bridge problems, which there 
a lot of bridges in the valley. Stutsman County took a sizeable h it i n  what happened so I 
hope the subcom mittee, if they get into a fight with the House they real ly hang tough on the 
unmet needs rather than going with the CMC. 

Senator Wanzek: I am going back to if we start messing with the percentage of m in ing 
and oi l ,  I th ink you wi l l  open up a can of worms because I cou ld even bring up  Jamestown. 
I know I th ink Jamestown i s  in  the 2 � -3% range. For the non-oil county areas, $ 1 1 2M is 
kind of a offering to us.  In the other areas I think we have to be carefu l if we start messing 
with that i t  is going to open that up.  

Senator Robinson: It was refreshing yesterday, after our hearing and we had 
representatives from Cass County and the east talking to folks from the west about during 
the i nterim how we've got to come together and come to the next session with a package 
that is good for N D. we want safe roads all across the state. I encouraged them to carry 
that message forward , and to start right away. And when we come back i n  Jan 201 7 we 
have a plan for N D, not for the east and the west. ( 1 6. 57) 
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Senator Carlisle: I view the 70/30 as a real fragile agreement. You folks on the conference 
committee you have a big time responsibi l ity. It's frag i le but it is a dea l .  

V.Chairman Bowman : When we started putting this package together, the goal was to get 
one out of four  dol lars .  The paper said 60% and I th ink  that scared everybody. it was 60% 
of 4/5th of the 5% which amounted to $1  out of $4.00 roughly. If I came into this room and 
said I 'm going to g ive you $1 M but I 've got costs involved could I keep $250 ,000, you don't 
have anything invested but you get the rest of it, how many people would turn that down? 
We have legitimate needs ,  this isn't made up, but we also understand ,  and you heard from 
al l  of them yesterday if we can do a l ittle better than what we did before and we al l  know 
what the oi l  prices are ,  we' l l  l ive with that. But hopeful ly the bottom l ine is that someday 
we' l l  real ize that we need about % of that money to cover our costs. Perfect example, from 
the year 201 3  to 201 5,  the amount of money requested from the g rants was One Bi l l ion,  
n ine hundred and some Mi l l ion.  The amount issued was $255M , One Bi l l ion and seven 
hundred and some dol lars short of meeting and they don't put in for grants un less they 
absolutely have to have them. So we're a long ways from getting this caught up but this is a 
start in the right d i rection and it wi l l  help considering the fact that has come to l ike it has. I 
hope we don't mess around with it too much and then have a chance to lose it. ( 1 9 .36) 

Chairman Holmberg: There are a couple of other issues You have this l ist of the targeted 
money and that goes to the agencies that have a large deficient regard ing how do they 
compare and the ones we have right now, we have DOCR which is a real big one, the 
veteran bi l ls ,  and most of that is special funds, and the health department also has that 
targeted equity money and we have CTE also. 

There was further d iscussion on some bi l ls ,  no action taken .  The d iscussion was closed on 
HB 1 1 76 .  
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C hairman Sorvaag cal led the subcommittee hearing to order on Wednesday, April 01 , 
20 1 5  at 4 :30 pm in the Harvest Room in regards to HB 1 1 76 .  All subcommittee members 
were present: Chairman Sorvaag, Senator Bowman and Senator O'Connel l .  Adam 
Math iak, Legislative Counci l and Becky Keller and Tammy Dolan ,  OMB were also present. 
we wi l l  start out with saying there has been some different amendments that came in .  we 
wil l  walk through attachment # 1 -201 5-1 7 Biennium Estimated Oi l  Tax Allocations
Proposed Changes to Engrossed HB 1 1 76 (1 5 .9379.09000 version . )  ( 1 .28) 

Brent Boger, ND Association of Oil and Gas Producing Counties: Just going through 
from top to bottom on this l ist the first change as it shows there, continued transfers to the 
legacy fund,  this is language that is in some of the other bi l ls .  It would remove the 25% 
contingent transfer from the S IFF  To the legacy fund.  I bel ieve this is in HB 1 377.  

The next section in regards to the hub cities, this is one of the bigger changes than what 
was revealed at the hearing .  It lowers the hub city from the 1 0% that was introduced as 
amendment back down to 1 % in the orig inal bi l l  version , so pretty much al l  the major cities 
in N D  would be considered a hub city on that oil and gas related employment. What we d id 
is create a tier that if that city is in an oi l  and gas producing county they would receive 
$375,000 per percentage point so that stays the same. Those that are in non-oil and gas 
producing counties would receive $250,000 per percentage point. That is basically Grand 
Forks , Fargo, West Fargo,  Jamestown , Bismarck and Mandan . There's another sheet that 
I bel ieve Senator Sorvaag handed out that shows what that would equate to for each city. 
The other d ifference is they are in a non-oil and gas producing county, their school districts 
do not receive any funding .  The only school d istricts would be those in the oil and gas 
producing counties. (3.28) The next change that is on the l ist from Leg islative Counci l  is 
going back on the additional school d istrict al location .  Basically going back to the House 
version and so it would not be an amendment on that. The counties that receive over $30M 
in gross production tax dol lars would not receive that add itional  $1 .5M.  If we go down the 
oi l  and gas impact g rant fund al location in the ND outdoor heritage fund a l location ,  that al l  
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stays the same in the bi l l .  The al locations and d istributions to pol itical subd ivis ions, this is 
not change from what was i ntroduced at the hearing on Monday for the amendment. It is 
changing the d istributions back to what they were in this current biennium where the 
counties would receive 60%, cities - 20%, schools - 5%, townsh ips - 3.3% and hub cities 
9%. That's just changing that back again ;  that is how it was presented on Monday at the 
hearing.  The next two sections, there are no changes as to what was presented Monday. 

Chairman Sorvaag: (5.08) I am going to add a few things. Just for clarification ,  but th is 
Testimony Attached # 2 - Major Cities with Oi l  and Gas Related Employment Non-Oil 
Producing County; To the non-oi l  producing hub cities, that's coming off the state's 1 % 
share. It's not coming off the 4%. It's not taking anything away from the 1 0  oi l  producing 
counties. 

Mr. Boger: That is correct. 

Senator Sorvaag: Part of that's cover to get rid of that 25% to make sure ,  I know it's i n  
another b i l l ,  but to  make sure that's not going away. Another thing to  understand when 
they were changing that school formula back to what it was, they're all e l ig ible under the 
$30M, the oi l  producing school d istricts in the impact fund .  There's $30M in their schools, 
they're all el igible. I have a chart that shows what each would get. My understanding ,  we 
are not shorting anybody. It's moving around but the same dol lars should be coming.  
Those are major changes. They are major changes but it's trying to make an inclusive bi l l  
that's fair to everybody that everybody can support. We can forward out of our chamber 
with a lot of support to try to carry it through .  We can talk about the amendments that were 
done before ,  in some we are using the CMG we are using the needs d istribution for the 
counties. And we' l l  be talking a l ittle later on some of that language. I ' l l  d iscuss the 
amendments. 

Senator Bowman: I spent al l  n ight studying the first one and I am not real happy the way 
this is. 

C hairman Sorvaag: it's not coming off the 4%. It is not taking away from the oi l  producing 
counties . It 's coming off the 1 %, the state side. Let's go to the amendments, it's 5008, the 
marked up bi l l  Testimony Attached # 3,  go to page 1 6, I d id d iscuss this before I came 
down with the DOT people, we can make this do what we are intending it to do and that is if 
we are going to do it with unmet needs we want to leave as much d iscretion as we can to 
the counties . The way it was looked at the DOT fealt they sti l l  would have to go to the 
MCNC, even with the word changes. What we are talking is just putting words on l i ne 1 0  
after the word "state" it would put "or improve traffic safety" . Line 1 0  on page 1 6 , and then 
on l ine 1 2  after the word " integrate" we wil l  change the "and" to "or", on l ine 1 3  after the 
word "borders" we're going to put "or" in .  Mr. Levi was there and he thought with that 
changes that they would have the flexibi l ity because the idea is, even if it's not on a 
con nector but you have an elevator here or a fuel depot, that you can sti l l  bui ld that road 
out. Right now they feel restricted and they can't do it. The whole intent is you can pick the 
road , you can pick the project, because the money will go through DOT for it. The other 
change that we talked about if you go to page 1 8, this word ing might not be exact, and this 
is the money that goes, the $30M that wil l be d istributed to the school d istricts and on l ine 
23 after the word "d istributed" we had discussed putting in  "for renovation or improvement 
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projects" and the idea is the money would be used for some type of projects, either to pay 
debt off that's paid for projects or to pay for a future project, but it's something facil ity based 
or project wise. These are hand scribbled so it might read d ifferently when Legislative 
Counci l  actual ly writes it. That's the i ntent of what we are doing.  It would be project based . 

Senator O'Connell:  asked if there is a l imit or a cap? ( 1 2 .29) 

Chairman Sorvaag: There is a dollar amount that wil l  be al located to each school d istrict. 

Brent Boger: That sheet is pretty much the d istribution .  If you read the amendment in the 
bi l l  it's d istributed based off what those school districts received from September 1 ,  201 3 to 
August 3 1 , 20 1 4  in gross production tax d istributions and then they receve 25% of that 
through the g rant. When you add it all up it comes to that $30M.  

Senator O'Connell: There is no reduction in that 25%. 

Brent Boger: That is correct. Going through the grant program DPI and everyone is 
comfortable with that. Those dol lars are not deducted or imputed from the foundation aid.  
That language that we talked about where the $30M came from was HB 1 0 1 3 , which was 
the land board b i l l  and the governor had put that language in there in how that d istribution 
would work and so we are just trying to mirror that in here .  And even the add ition of the 
renovation or construction ,  that was language that was in 1 0 1 3 . 

Chairman Sorvaag: Attachment # 4 - School Construction Impact fund .  Rose wil l have 
copies for you and it has the dol lar amounts that every school d istricts getting . The big four 
are substantially more. You wi l l  see the numbers when they come out. In the Heritage 
Fund it sti l l  reads in there the same as what the bi l l  worked with today. This hasn't changed 
but we real ly don't need to change that. If you look on this sheet, this 9000 sheet, it was 
written i n  there under the heritage fund where the 4 to 8 to 1 5  to 20, it was written on the 
b i l l  that we dealt with today. Now we changed those numbers but that real ly won't affect 
anyth ing.  That's over on the state side so we are not playing with those because there is 
not a final bi l l  yet so we're not going to know what's going to go in there unti l ,  I presume it 
wi l l  be in conference committee what we passed out today. It 's moving some money 
around;  there's winners ,  probably a l ittle losers, but I think everybody gets treated pretty 
fai rly in  this.  Again this added in the hub cities, the non-oi l ,  with that formula is very new, 
nobody saw it before and we just started looking at it, but it came out as part of d iscussions 
for this subcommittee to look at. ( 1 5 . 5 1 ) 

Senator Bowman: I would l ike to make a statement it's l ike when we are talking east, west, 
when we look at the money to do our state highways, where d id the money come from? 
From western N D .  It came out of our oi l  revenues. Where did a l l  the federal dol lars go to 
fund state h ighways? They went to eastern ND .  If anybody in this room tel ls me that we 
haven't put a lot of money into the federal dol lars and taxes collected out there ,  you are 
h igh ly mistaken .  But  that's the kind of  problems that I have when you're not looking at  the 
whole picture, you're only looking at "what's in it for me" . There's a lot that's going across 
the state that we're not talking about in here. But it looks good and you can see it on paper, 
now that we are going to spread this al l  over. The bottom l ine is it is costing oi l  counties 
more money, no matter how you look at it. They're taking money out of money that should 
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be going out there. We are so far behind in  catching up and that was the problem back in  
1 992 . We started this deal i n  our  county. We have never caught up ,  because we got 
peanuts and somebody else got the rest. We could have another surge b i l l  in two years or 
four  years twice as big as the one we had to help these areas out there if the formula 
doesn't come up with enough money to meet their needs. Hopefu l ly by then they won't go 
broke from the bonding requirements that they have and the obl igation to pay them bonds 
back. That's my fear. This deal is very fragi le and the more money you spread across the 
state , the less money we have to take care of those ups and downs in this market . ( 1 8.27) 

Chairman Sorvaag: I th ink everybody is realizing too that the dol lars in  this formula on 
your side in the impact is a lot less but that is what the oi l  revenue is generating for us .  I do 
understand your concerns .  I wou ld l ike to digest th is .  We are under a lot of pressure that 
we need to keep moving this. There is going to be changes in this a l l  a long the way. But 
before we do that because I have that amendment in  front of you . . Attachment # 5 -

Amendment 1 5. 0239.05008 which does everything except those l ittle word ing changes that 
I mentioned . I s  there interest on the committee to move this forward? Knowing we' l l  have 
the fu l l  d iscussion and there's going to be another amendment to d iscuss next. We wi l l  hve 
a fu l l  d iscussion in the committee which wi l l  happen tomorrow. 

Senator O'Connell I move for the adoption of amendment # 1 5 .0329 .05008. 

Senator Sorvaag: With minor word ing adjustments d iscussed in  committee. 

Senator Bowman seconded it. I know how important this is. But I wanted to let people 
know that there's a lot more to this game than what's on this p iece of paper. There's a lot 
more risk. I 'm just concerned about that because I 've l ived there all my l ife and I 've seen 
this thing take off, and I 've never seen anything l ike it in  such a short period of time and al l  
the problems that come with it that have to be taken care of. It's serious business to these 
rural commun ities . All this money goes to is the big cities. There are a lot of rura l  
commun ities that need just as much help as the hub cities , only on a smaller scale .  We 
a lways forget about them. I 'm sticking up for them because most of them are in  my district. 
I represent a huge share of this oi l  in McKenzie and Dunn County, 2 of the largest 3 oi l  
producing counties. (2 1 .07.  

Chai rman Sorvaag: Do you want to be on record for seconding it? That was confirmed . 
Any further d iscussion on 1 5.0329.05008 with a few word ing changes? If not cal l  the rol l .  

A Roll Cal l  vote was taken .  Yea: 3 ;  Nay: O;  Absent: 0 .  It carried . 

Senator Sorvaag: I am going to ask Senator Heckaman to propose her amendment to the 
subcommittee. 

Senator Heckaman presented Attachment # 6, Amendment # 1 5 .0329.05 1 0 and expla ined 
her amendment wh ich is a proposal regard ing the al locations and productions of oi l  and the 
impact it wil l  have on both non-oil and oi l  producing counties in North Dakota during certain 
time frames. We look at the needs in western ND and certain ly they are huge right now and 
we just heard from Senator Bowman expressing his concerns about what's going out to 
western N D  and if we get above 1 .2M barrels per day we have an opportunity now to put 
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some more money out there in  the second year of the bienn ium.  I don't have a fiscal note 
yet, ones being developed on this. It also al lows more for the non-oil producing counties 
because I 'm hearing from them that there are unmet needs out there need to be taken care 
of and as we go along it's only going to get more expensive for them as they move into the 
next biennium and do some of those add itional repairs .  (26 .06) 

Chairman Sorvaag: It has noth ing with price . 

Senator Heckaman: No.  Only volume and only there wou ld be basically that so many 
barrels per day and then only the 2nd year of the bienn ium.  We started out looking at it and 
I thought maybe just barre ls fer day but with the triggers going off, we could reach 1 .2M 
barrels per day before the 2n year of the biennium and I d idn 't want that to happen. I think 
we have some methods to get money out there right now and th is would be a l ittle bit of an 
i ncrease the 2nd year of the bienn ium if we are getting the production out there and if the 
prices go up that wi l l  certain ly g ive us the funding to do th is .  

Chairman Sorvaag: Any questions on the amendment? 

Senator Heckaman: I thank you for the opportunity to present th is and I wi l l  leave it up to 
you to d iscuss and see what you want to do with it. 

Senator Bowman: It's a matter of getting our bi l l  passed first. I love the idea. My concern 
is everybody is concerned about the amount of money we are going to g ive back, and the 
way it is today, we've got this through the House it get it passed and every time we put 
another k ink i n  it we are at risk of losing it, I think it's so important that we hold the bi l l  
together and get it passed so that we can see how it's going to affect us and how it's going 
to affect the rest of the state because we are al l  in i t  together. We know that oi l  money 
doesn't stay in western ND ,  a l l  of it. We know that a very smal l  part of it stays in western 
N D .  So it's to the benefit of everybody if the price goes up and the barrel production goes 
up ,  every formula b i l l  works to the advantage of everybody when it's a formula .  Because 
the more we produce, the more the price, the more the state gets and then it's red istributed 
back out. (28 .42) 

Senator Heckaman: It is a contingency. If we don't get there ,  we don't need to worry 
about this part of the amendment. 

Chairman Sorvaag: It is not tied to price. That was confirmed by Senator Heckaman . 

Senator O'Connel l  Are you looking for a motion now? 

Senator Sorvaag: if there is an interest in it by the subcommittee.  I suppose i f  we don't 
act on it we wil l  see it tomorrow. 

Senator O'Connel l  moved for the adoption of Amendment # 1 5 .0329. 050 1 0 . 

Chairman Sorvaag: I s  there a second? Is there a second? For lack of a second the 
motion d ies. Is there any other questions? I suppose we should approve the whole bi l l  as 
amended as a subcommittee. The intent is right after session to have this committee come 
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i n  and act on this. If Legis lative Counci l can get the pieces together, we wil l  meet with the 
ful l  committee right after the session. 

Senator O'Connell: Do we need to see the amendments first? 

Chairman Sorvaag: If the subcommittee's comfortable because we' l l  do the d iscussion 
that we approve the bi l l .  Otherwise we're going to have to get together early in  the 
morn ing.  This is a whole new section adding in ,  i f  there is concern, we can talk  early in  the 
morn ing.  

Senator O'Con nel l  I move a do pass as amended subject to our review. 2"d by 
Senator Bowma n .  

A rol l  call was taken .  Yea : 3 ;  Nay: O;  Absent: 0 .  I t  carried . 

Chairman Sorvaag: This wil l  be presented to the fu l l  appropriation committee tomorrow. 
The subcommittee hearing is closed on HB 1 1 76.  
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A B ILL relating to oi l  and gas gross production tax defin it ions (Do Pass as Amended) 

M i n utes: II Attachments # 1 - 6 

Chairman Holm berg cal led the committee to order on Thursday, April 02 , 20 1 5  at 1 :30 pm 
in  regards to HB 1 1 76 .  Al l  committee members were present. 
Tammy Dolan ,  OMB and Adam Math iak, Leg islative Council were also present. 

Senator Sorvaag presented Testimony Attached # 1 .  Amendment # 1 5 . 0329.0501 3 and 
explained the amendment . 

Senator Sorvaag moved to adopt amendment 1 5 . 0329.050 1 3  to HB 1 1 76 .  

Vice Chairman Bowma n  seconded the motion .  

Senator Sorvaag : We did have amendments before but  since the committee sent i t  down 
to the subcommittee, there's been a few changes and I 'm going walk  through those. 
He d i rected the committee to look at Attached # 2 .  
He went over the sections and the changes the subcommittee has made to the b i l l :  
1 .  Contingent of transfers to legacy fund which el iminates the 25% that the legislature put 

it in  two sessions ago. 
2 .  Hub city and hub city school d istrict (b iggest change to the b i l l ) .  The way the 

amendments were written before, only 1 0% of your oi l  and gas in  a city of over 1 2 , 500 
which brought in  Wil l iston ,  Minot, and Dickinson as hub cities . This amendment starts a 
new classification ,  "non-oi l  producing hub cities" (see attachment # 3) What it's doing is 
moving it back, any city over 1 2 ,500 with more than 1 % of the work force and the oi l  and 
gas industry becomes either an oi l  producing hub city or a non-oi l  producing .  I nstead of 
$375 , 000 at the oi l  prod ucing,  the non-oil related wi l l  get $250,000. This is not coming 
out of the 4% on the county d istribution so it is not taking anyth ing from the oi l  counties, 
it's fol lowing that formula and that's why that legacy language was important to have in 
there .  

3 .  School d istribution for those in the oi l  counties. We went back to what the House had ; 
they get the $1 .5M and I wi l l  explain how it works but it's not going to affect any of the 
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schools. If you look at the four oi l  counties, those schools are going to fain  a l ittle but 
with the formu lation here .  

4 .  The oi l  impact g rant we d idn 't change from what the committee saw before .  
5 .  The N D  heritage outdoor fund we left a l l  terminology as  was in the orig inal b i l l ,  we 

changed in the Senate but there's no reason to make any changes unti l  we see the final 
compromise. So that can change, but that is just a p lace holder for whatever the pol icy 
committees come up with .  

6 .  The next section doesn't change anything.  
7 .  Referred to a change on page two of attachment # 2 .  We changed $400,000 to 

$700,000. We took it out of the $8.8M which leaves $8.5M for admin istrative costs . 
8. The $30M for school d istricts is based on their d istribution formula they have, that 

amount is already set and that needs to be designated to projects. 
9. Verbiage change on page 1 5  (see attachment # 4) .  Orig inal ly you would d istribute it 

with the needs formula but they sti l l  wou ld have had it administrated under the CMC 
formula.  Th is al lows a d iscretion for the DOT and the counties to look at  rea l needs. 
That's the reason for al l  the verbiage, both sides looked at it and I th ink everyone is 
comfortable with the changes so the county has the freedom to p ick projects they rea l ly 
need . 

1 0 . One other change, on page 1 7 , l ine 50 and 60 (see attachment #4) the orig inal  b i l l  said 
that they couldn't take any funds unti l January 1 st . 20 1 6 . After d iscussion with DOT, it 
was determined that would be pretty d ifficult because this money is meant to be spent in 
20 1 6 . Some of the engineering and costs involved needs to start before the 1 st of 
January, 20 1 6 . So the changes al low the counties to pay eng ineering counties that are 
accrued 6 months before. The only change they could expend in 20 1 5 . I covered al l  
the amendments that we changed . 

Senator Robinso n :  We d id have a spread sheet regarding the number of eastern ND 
counties ; I th ink Morton County was included . I n  the previous version,  a couple i n  the 
House had sign ificant reductions. Have they been addressed identical to what those 
reductions were 

Senator Sorvaag : It should be the same. The counties real ly spl it about 50/50 on who 
benefits with one formula and who benefits with the other formula .  So the surge went out 
with the CMC formula and some counties real ly got hurt and some real ly did better. So 
what this is doing is sett ing out with the automatic needs formula so those who lost on the 
first round are benefit ing here so no one is getting both times the benefit or d isadvantage . . . 
It is a nearly 50/50 spl it; half gained on the first, half on the second . 

Senator Wa nzek: Sti l l ,  read ing through (see attachment #4) on page 1 5 , what we are 
doing is looking at the unmet needs for each county from the upper great plains 
transportation institute, and then we are subtracting off from each county what we sent out 
in  SB 2 1 03? 

Senator Sorvaag: It looks at their whole unmet needs ;  this was one d istribution ,  th is is 
another d istribution , we're doing it under a d ifferent formula .  So it 's 3% of their total needs.  

Brent Boger, representi ng North Da kota Association of  oi l  and gas prod ucing 
counties: The way it  was set up in  SB 2 1 03, the Surge, certain dol lars went out so we took 
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the Upper Great Plains automatic needs study, subtracted what they've gotten from the 
surge, so you have you r  remaining automatic needs so then the funds from th is b i l l  wi l l  be 
d istributed appropriately based on the remaining automatic needs.  

Senator Wanzek: on page 16 of marked up bi l l  (see attachment #4) does that extend back 
to the surge funding? 

Senator Sorvaag: I t  would only be th is fund ing.  The surge b i l l  had its own language, 
we're not redoing the surge bi l l ;  we're doing the fund red istribution on this amount here .  

Senator Wa nzek: Ok, I accept that. 

Senator Sorvaag: I have a document that shows the non-oil cities (see attachment # 5) .  

Chairman Holmberg cal led for a voice vote to adopt amendment 1 5 .0329 .050 1 3  to HB 
1 1 76 .  

The amendment was adopted . 

Senator Sorvaag moved Do Pass on HB 1 1 76 as amended . 

Senator Heckaman provided Attachment # 6 - Amendment # 1 5 . 0329 .050 1 1 .  

Senator Heckaman moved to adopt amendment # 1 5 .0329 .050 1 1 to H B  1 1 76 .  

Senator Mathern seconded the motion . 

Senator Heckaman explained the contingency amendment which considers that the 
committee doesn't know what the production wi l l  be in the future .  She ca l led on Adam 
Math iak to explain the fiscal note and the d ifficu lty of estimating the fiscal effect. 

Adam Mathia k, Legislative Counci l :  If there is an official fiscal note, the l ikely response 
is there is no fiscal impact because the March devised forecast is based on 1 . 1  M barrels of 
production and the official forecast wou ld assume that this doesn't take effect so it wou ld 
say that there's no fiscal impact. But if there was some sort of a lternative forecast that was 
used to look at a specific scenario, an estimate is possible but it is also d ifficult to piece 
together what individual county would receive . 

Senator Heckaman :  What we do know is that putting this into H B  1 1 76 wi l l  certain ly 
increase fund ing to both the non-oil and oi l  producing counties, especial ly for the unmet 
road and bridge needs that were expressed through the session .  

Cha irman Holmberg: I told Senator Heckaman that she could present her amendment to 
the fu l l  committee and Senator Heckaman d id present th is to the subcommittee. 

Senator Heckaman said that the subcommittee did not act on this. 
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Senator Mathern : I would ask for your support on this amendment. I th ink one of the 
chal lenges we have in the development of our infrastructure relates to our meeting every 
two years . I th ink the development of the industry is moving faster than the leg islature and 
our government acts and the consequence for our citizens, especial ly in oi l country, is 
negative because the i nfrastructure isn't paid for as fast as the industry needs the 
infrastructure .  I th ink  this is just recogn izing that scenario that we are in ,  and it just says if 
things are moving faster than we anticipate , we wi l l  get more dol lars out there for 
i nfrastructure. 

Senator Sorvaag : I wou ld stand in  opposition of this amendment; it wasn't supported in  
the subcommittee. The main issue I have is  that there's no do l lar  amount and we've 
learned that the volume of oi l  being pumped is only one piece of the equation . The va lue of 
the oi l  and the price and the revenue that come into the states or counties is real ly effected 
by price as wel l  as volume and that's what I see as what's wrong with this and I would ask 
the committee to reject the amendment. 

Senator Heckama n :  One thing we learned over the interim ,  we were escorted out to the 
oil field . The Mayor of Watford said if only we could get our percentage of our oi l  
production taxes back into our commun ities, in 2 to 3 bienn ium we wou ld be stable. When 
we look at coming into the session expecting to look at 60% and now we're only looking at 
30% , I think it's on ly fair that we would go to 40 if there's a trigger here and the trigger is the 
barrels per day. It has noth ing to do with the price, the price doesn't matter because there 
is going to be income coming in no matter what the price is. I th ink if we don't put it in, the 
counties lose out on the second year of the bienn ium so this is a positive amendment. 

Senator Carlisle: I guess putting the amendment aside, some of us have been saying we 
would l ike to save 5 days . I guess I wou ld be comfortable if we have to come back in  
December or another date before this and address it. A lot of us are nervous about bett ing 
out into the future ,  so I would vote against the amendment. 

Senator Heckaman:  I don't know what the 5 days have to do with this and I don't th ink 
there is any loss to anyone, th is is j ust a positive move for western ND for the other 43 non
o i l  producing counties , and i t  takes us into a year where we are going to be able to pick up 
some more funding i f  prod uction goes up.  Production could go up th is  summer and it 
probably wi l l .  If the trigger goes on ,  I wou ld guess the production is going to go way up .  If  
this takes us clear i nto 201 6,  it g ives the oi l  compan ies to pump that o i l  whenever they want 
too but if we' re at 1 .2M barrels in 20 1 6 , this would trigger in and noth ing is lost by anyone 
but everyone would gain if we get to the point where we can trigger. 

Chairman Hol m berg cal led a voice vote on amendment # 1 5 . 0329 .0501 1 .  

Amendment fai led . 

Senator Sorvaag moved Do Pass as amended on HB 1 1 76 .  

Senator O'Con nell  seconded the motion . 

A Rol l  Cal l  vote was ta ken .  Yea : 1 3 ; Nay: O ;  Absent: 0.  
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Do Pass carries. 

Senator Sorvaag wil l carry the b i l l .  

Chairman Holmberg closed the hearing on HB 1 1 76 .  
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PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1176 

Page 1, line 1, after "sections" insert "15-08.1-08 ," 

Page 1, line 1, after "57-51-01" insert a comma 

Page 1, line 2, after the first "to" insert "the unobligated balance of the strategic investment and 
improvements fund and" 

Page 1, after line 6, insert: 

"SECTION 1. AMENDMENT. Section 15-08.1-08 of the North Dakota Century 
Code is amended and reenacted as follows: 

15-08.1-08. Income - Expenses - Reimbursement - Creation of strategic 
investment and improvements fund - Legislative intent. 

The income derived from the sale , lease, and management of the mineral 
interests acquired by the board of university and school lands pursuant to this chapter 
and other funds as provided by law must, after deducting the expenses of sale , lease, 
and management of the property, be deposited in a fund to be known as the strategic 
investment and improvements fund. The corpus and interest of such trust may be 
expended as the legislative assembly may provide for one-time expenditures relating to 
improving state infrastructure or for initiatives to improve the efficiency and 
effectiveness of state government. It is the intent of the legislative assembly that 
moneys in the fund may be included in draft appropriation acts under section 
54-44.1-06 and may be appropriated by the legislative assembly, but only to the extent 
that the moneys are estimated to be available at the beginning of the biennium in which 
the appropriations are authorized . If the unobligated balance in the fund at the end of 
any month exceeds three hundred million dollars, t\venty five percent of any revenues 
received for deposit in the fund in the subsequent month must be deposited instead 
into the legacy fund . For purposes of this section , "unobligated balance in the fund" 
means the balance in the fund reduced by appropriations or transfers from the fund 
authorized by the legislative assembly, guarantee reserve fund requirements under 
section 6 09.7 05, and any fund balance designated by the board of university and 
school lands relating to potential title disputes related to certain riverbed leases." 

Page 1, line 18, remove the overstrike over "one" 

Page 1, line 18, remove "seven" 

Page 1, line 19, remove "and one-half' 

Page 4, line 4, after "city" insert ". which is located in a county that received an allocation under 
subsection 2," 

Page 4, after line 8, insert: 

"b. Allocate to each hub city, which is located in a county that did not 
receive an allocation under subsection 2. a monthly amount that will 
provide a total allocation of two hundred fifty thousand dollars per 
fiscal year for each full or partial percentage point of its private 
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covered employment engaged in oil and gas-related employment. 
according to annual data compiled by job service North Dakota :" 

Page 4, line 9, overstrike "b." and insert immediately thereafter "c." 

Page 4, line 9, after "district" insert", which is located in a county that received an allocation 
under subsection 2," 

Page 4, line 13, overstrike the semicolon and insert immediately thereafter". Hub city school 
districts. which are located in a county that did not receive an allocation under 
subsection 2. must be excluded from the allocations under this subdivision :" 

Page 4, line 14, replace "c." with"~" 

Page 4, line 19, replace "d." with "!L" 

Page 4, line 21, replace "e." with "L." 

Page 4, line 25, replace "L." with "~" 

Page 4, line 30, replace "~" with "~" 

Page 6, line 16, remove the overstrike over "Sixty" 

Page 6, line 16, remove "Sixty-four" 

Page 7, line 6, remove the overstrike over "Three" 

Page 7, line 6, remove "Two" 

Page 7, line 16, remove the overstrike over "Three" 

Page 7, line 16, remove "Two" 

Page 7, line 26 , remove the overstrike over "Nine" 

Page 7, line 26 , remove "Seven" 

Page 14, line 18, replace "county major collector roadway miles as defined by the department 
of transportation" with "estimated unmet road and bridge investment needs" 

Page 14, line 20, replace "county major collector roadway miles" with "estimated unmet road 
and bridge investment needs" 

Page 14, line 21 , replace "county major collector roadway miles" with "estimated unmet road 
and bridge investment needs" 

Page 14, line 22, after the period insert "For purposes of this section, "estimated unmet road 
and bridge investment needs" means a county's total estimated road and bridge 
investment needs for the years 2015 to 2034 identified in the most recently completed 
report by the upper great plains transportation institute less the amount distributed to 
the county under subsection 2 of section 2 of Senate Bill No. 2103, as approved by the 
sixty-fourth legislative assembly." 

Page 15, line 5, after "borders" insert ", provide connectivity to significant traffic generators, or 
directly improve traffic safety" 

Page 16, line 20, remove "to taxing districts" 

Page 16, line 25, replace "$10,000,000" with "$48,000,000" 
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Page 16, line 27, after "office" insert", in consultation with the aeronautics commission ," 

Page 17, line 1, remove "$10,000,000, or so much of the sum as may be necessary, for grants 
to hub cities. A" 

Page 17, remove lines 2 through 6 

Page 17, line 7, remove "3." 

Page 17, line 7, replace "$20,000,000" with "$30,000,000" 

Page 17, line 8, remove "may be used only for" 

Page 17, replace lines 9 through 13 with "must be distributed based on oil and gas gross 
production tax distribution payments to school districts. The distribution to each school 
district must be proportional to each school district's total distribution payments under 
subdivision b of subsection 1, subdivision b of subsection 4, or subdivision b of 
subsection 5 of section 57-51-15, for the period beginning September 1, 2013, and 
ending August 31 , 2014, relative to the combined total of all distribution payments to 
school districts under subdivision b of subsection 1, subdivision b of subsection 4, and 
subdivision b of subsection 5 of section 57-51-15, for the period beginning 
September 1, 2013, and ending August 31 , 2014. 

4. $10,000,000, or so much of the sum as may be necessary, for grants to 
law enforcement agencies impacted by oil and gas development. The 
director of the energy infrastructure and impact office, in consultation with 
the drug and violent crime policy board of the attorney general's office, 
shall adopt grant procedures and requirements necessary for the 
distribution of grants under this subsection. The grants must be distributed 
to law enforcement agencies in oil-impacted counties where crime-related 
activities have increase or in other counties if the crime-related activities in 
oil-impacted counties originated in any of those counties. 

5. Notwithstanding chapter 57-62, $10,000,000, or so much of the sum as 
may be necessary, for grants to critical access hospitals in oil-producing 
counties and in counties contiguous to an oil-producing county to address 
the effects of oil and gas-related economic development activities. The 
director of the energy infrastructure and impact office, in consultation with 
the department of human services, shall adopt grant procedures and 
requirements necessary for the distribution of grants under this subsection. 
One-half of the grant funding must be distributed in January of each year 
of the biennium. 

6. Notwithstanding chapter 57-62, $8,000,000, or so much of the sum as may 
be necessary, for grants to certain el igible counties. The grants must be 
distributed in equal amounts to each eligible county. For purposes of this 
subsection , "eligible counties" means the two counties that received the 
fifth and sixth highest amount of total allocations under subsection 2 of 
section 57-51-15 , for the period beginning September 1, 2013, and ending 
August 31 , 2014. 

7. Notwithstanding chapter 57-62, $6,000,000, or so much of the sum as may 
be necessary, for grants to emergency medical services providers for 
expenditures that would mitigate negative effects of oil and gas-related 
development affecting emergency medical services providers providing 
service in oil-producing counties, including the need for increased 
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emergency medical services providers services, staff, equipment, 
coverage, and personnel training. The director of the energy infrastructure 
and impact office may develop grant procedures and requirements 
necessary for the distribution of grants under this subsection. 

8. $5,000,000, or so much of the sum as may be necessary, for grants to 
eligible political subdivisions. For purposes of this subsection , "eligible 
political subdivisions" means counties, cities, organized townships , or other 
taxing districts in the seven counties that individually received total 
allocations of less than $5 ,000,000 under subsection 2 of section 
57-51-15, for the period beginning September 1, 2013, and ending 
August 31 , 2014. 

9. Notwithstanding chapter 57-62 , $4,000,000, or so much of the sum as may 
be necessary, for grants to nursing homes and to providers of home health 
services and hospice programs in oil-producing counties and in counties 
contiguous to an oil-producing county to address the effects of oil and gas 
and related development activities. The director of the energy 
infrastructure and impact office, in consultation with the department of 
human services , shall adopt grant procedures and requirements necessary 
for the distribution of grants under this subsection. Of the $4,000,000, up to 
$750,000 must be distributed to home health services and hospice 
programs, and the remaining amount must be distributed to nursing 
homes. 

10. $3 ,000,000, or so much of the sum as may be necessary, for grants to fire 
protection districts for expenditures that would mitigate negative effects of 
oil and gas-related development affecting fire protection districts providing 
services in oil-producing counties, including the need for increased fire 
protection district services, staff, equipment, coverage, and personnel 
training. The director of the energy infrastructure and impact office may 
develop grant procedures and requirements necessary for the distribution 
of grants under this subsection. 

11 . Notwithstanding chapter 57-62, $2,000,000, or so much of the sum as may 
be necessary, for grants to nursing homes, basic care facilities , and 
providers that serve individuals with developmental disabilities located in 
oil-producing counties to address the effects of oil and gas-related 
development activities. The director of the energy infrastructure and impact 
office, in consultation with the department of human services, shall adopt 
grant procedures and requirements necessary for the distribution of grants 
under this subsection. The grants must be distributed in January of each 
year of the biennium, based on the number of full-time equivalent positions 
of each nursing home, facility, or provider as determined by the department 
of human services. When setting rates for the entities receiving grants 
under this section , the department of human services shall exclude grant 
income received under this section as an offset to costs. 

12. Notwithstanding chapter 57-62, $2,000,000, or so much of the sum as may 
be necessary, for grants to domestic violence sexual assault organizations 
as defined in section 14-07.1-01 that are located in oil-producing counties 
to address the effects of oil and gas-related development activities. The 
director of the energy infrastructure and impact office, in consultation with 
the department of commerce, shall adopt grant procedures and 
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requirements necessary for the distribution of grants under this subsection. 
The requirements must include required local matching funds of at least 
two dollars of nonstate funds for each dollar of grant funds. 

13. $2 ,000,000, or so much of the sum as may be necessary, for grants to 
local district health units that are located in oil-producing counties to 
address the effects of oil and gas-related development activities. The 
director of the energy infrastructure and impact office, in consultation with 
the state department of health , shall adopt grant procedures and 
requirements necessary for the distribution of grants under this 
subsection." 

Page 17, line 14, replace "4." with "15 ." 

Page 17, line 18, replace "5." with "16." 

Page 17, line 22, replace "6." with "17." 

Page 17, line 26, after the boldfaced period insert "Section 1 of this Act is effective for tax 
collections received by the tax commissioner and for royalty, bonus, and other 
revenues received for deposit into the strategic investment and improvements fund 
after June 30, 2015." 

Page 17, line 26, replace "1" with "2" 

Page 17, line 26, replace "2" with "3" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1176 - Summary of Senate Action 

Executive House 
Budget Version 

Department ofTrust Lands 
Total all funds $0 $139,626,588 
Less estimated income 0 139,626,588 
General fund $0 $0 

Department of Transportation 
Total all funds $0 $112,000,000 
Less estimated income 0 0 
General fund $0 $1 12,000,000 

Bill total 
Total all funds $0 $251 ,626,588 
Less estimated income 0 139,626,588 
General fund $0 $1 12,000,000 

Senate 
Changes 

$0 
0 

$0 

$0 
0 

$0 

$0 
0 

$0 

House Bill No. 1176 - Department of Trust Lands - Senate Action 

Senate 
Version 

$139,626,588 
139,626,588 

$0 

$112,000,000 
0 

$112,000,000 

$251 ,626,588 
139,626,588 

$112,000,000 

The Senate version provides additional designations for grants from the oil and gas impact grant fund 
compared to the House version as shown in the schedule below. 

House Bill No. 1176 - Department of Transportation - Senate Action 

The Senate version changes the basis for the distributions from county major collector roadway miles to 
estimated unmet road and bridge investment needs. 
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House Bill No. 11 76 - Other Changes - Senate Action 

House Bill No. 1176 
House Version [15.0329.050001 Prooosed Senate Version f15.0329.050081 

Contingent transfers to legacy fund Contingent transfers to legacy fund 

• Same as current law. • Removes the contingent transfer of 25 percent of revenue from the 
strategic investment and improvements fund to the legacy fund 
when the unobligated balance of the strategic investment and 
improvements fund exceeds $300 million. 

Hub cities and hub city school districts Hub cities and hub city school districts 

• Changes the definition of a hub city related to employment • Changes the definition of a hub city related to employment 
percentages from employment in the mining industry to oil and percentages from employment in the mining industry to oil and 
gas-related employment, increases the required employment gas-related employment and clarifies that the hub cities' allocation 
percentage from 1 to 7.5 percent, and clarifies that the hub cities' percentages be updated annually. 
allocation percentages be updated annually. 

• Allocates $375,000 per full or partial employment percentage point 
to hub cities located in oil-producing counties . 

• Allocates $250,000 per full or partial employment percentage point 
to hub cities located in non-oil-producing counties. 

• Allocates $125,000 per fu ll or partial employment percentage point 
to hub city school districts located in oil-producing counties and 
excludes hub city school districts located in non-oil-producing 
counties from allocations. 

Additional school district allocation Additional school district allocation 

• Allocates $1 .5 million each fiscal year to each county that received • Allocates $1 .5 million each fiscal year to each county that received 
more than $5 million, but less than $30 million of oil and gas tax more than $5 million, but less than $30 million of oil and gas tax 
collections in the prior state fiscal year for distributions to school collections in the prior state fiscal year for distributions to school 
districts, excluding hub city school districts. districts, excluding hub city school districts. (Same as House) 

Oil and gas impact grant fund allocations Oil and gas impact grant fund allocations 

• Decreases the oil and gas gross production tax revenue collections •Decreases the oi l and gas gross production tax revenue collections 
allocated to the oil and gas impact grant fund from $240 million per allocated to the oil and gas impact grant fund from $240 mi ll ion per 
biennium to $140 million per biennium. biennium to $140 million per biennium. (Same as House) 

North Dakota outdoor heritage fund allocations North Dakota outdoor heritage fund allocations 

• Increases the amount allocated to the North Dakota outdoor •Increases the amount allocated to the North Dakota outdoor 
heritage fund from 4 to 8 percent and increases the allocation limit heritage fund from 4 to 8 percent and increases the allocation limit 
from $15 million per fiscal year to $20 million per fiscal year. from $15 million per fiscal year to $20 million per fiscal year. (Same 

as House) 
Allocations and distributions to political subdivisions Allocations and distributions to political subdivisions 

•Removes the June 30, 2015, expiration date of the oil and gas •Removes the June 30, 2015, expiration date of the oil and gas 
gross production tax formula changes made by the 2013 gross production tax formula changes made by the 2013 
Legislative Assembly in House Bill No. 1358. Legislative Assembly in House Bill No. 1358. (Same as House) 

•Technical corrections to the distributions to political subdivisions in • Technical corrections to the distributions to political subdivisions in 
North Dakota Century Code Sections 57-51-15(4) and 57-51-15(5) Sections 57-51-15(4) and 57-51-15(5) to provide clarity and 
to provide clarity and consistency. consistency. (Same as House) 

•Provides additional reporting requirements for counties and school • Provides additional reporting requirements for counties and school 
districts, including requirements to report revenues and districts, including requirements to report revenues and 
expenditures, ending fund balances, and detailed information on expenditures, ending fund balances, and detailed information on 
the amounts expended from the allocations. the amounts expended from the allocations. (Same as House) 

• Increases the amount allocated to counties related to the 4 percent •Increases the amount allocated to counties related to the 4 percent 
of the 5 percent oil and gas gross production tax from 25 to of the 5 percent oil and gas gross production tax from 25 to 
30 percent of all revenue above $5 million. 30 percent of all revenue above $5 million. (Same as House) 

• Changes the determination of counties that received $5 million or • Changes the determination of counties that received $5 million or 
more from the total allocations received in the most recently more from the total allocations received in the most recently 
completed state fiscal year to the total allocations received in state completed state fiscal year to the total allocations received in state 
fiscal year 2014. fiscal year 2014. (Same as House) 
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House Version [15.0329.05000 

• Changes the amounts allocated to political subdivisions within 
counties that received $5 million or more of oil and gas tax as 
follows: 

Current Proposed 
Law ChanQes 

County general fund 60"/c 64°/. 
Cities 20°;. 20°;. 
Schools 5"/c 50;. 
rrownships (equal) 3"/c 2•;. 
rrownships (road miles) 3"/c 2•;. 
Hub cities 9"/c 70;. 

Other sections 

•Provides funding of $112 million from the general fund to the 
Department of Transportation for paved and unpaved road and 
bridge projects in counties that received no allocation or less than 
$5 million in annual oil tax allocations in state fiscal year 2014. 
The funding distributions are based on county major collector 
roadway miles. 

• Appropriates $139.6 million ($140 million allocated to the fund less 
approximately $400,000 for administrative costs) from the oil and 
gas impact grant fund to the Department of Trust Lands for oil 
impact grants. Based on the proposed changes, approximately 
$98.8 million is undesignated and $40.8 million is designated as 
follows: 

$10 million for airports 

$1 0 million for hub cities 

$20 million for school districts 

$800,000 to certain eligible cities 

Prooosed Senate Version [15.0329.050081 

• Uses the following current law percentages for the amounts 
allocated to political subdivisions within counties that received $5 
million or more of oil and gas tax: 

Current 
Law 

County general fund 60°/. 
Cities 20°;. 
Schools 50;. 
Townships (equal) 30;. 
Townships (road miles) 3"/c 
Hub cities go;. 

Other sections 

•Provides funding of $112 million from the general fund to the 
Department of Transportation for paved and unpaved road and 
bridge projects in counties that received no allocation or less than 
$5 million in annual oil tax allocations in state fiscal year 2014. The 
funding distributions are based on estimated unmet road and 
bridge investment needs. 

• Appropriates $139.6 million ($140 million allocated to the fund less 
approximately $400,000 for administrative costs) from the oil and 
gas impact grant fund to the Department of Trust Lands for oi l 
impact grants. Based on the proposed changes, approximately 
$8.8 million is undesignated and $130.8 million is designated as 
follows: 

$48 million for airports 

$30 million for school districts 

$10 million for law enforcement agencies 

$10 million for critical access hospitals 

$8 million for certain eligible counties 

$6 million for emergency medical services providers 

$5 million for eligible political subdivisions 

$4 million for nursing homes and hospice programs 

$3 million for fire protection districts 

$2 million for providers serving individuals with developmental 
disabilities 

$2 million for domestic violence sexual assault organizations 

$2 million local district health units 

$800,000 to certain eliaible cities 
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15.0329.05013 Prepared by the Legislative Council staff for t , .l.. 
Title.06000 Senator Sorvaag \\J 
Fiscal No. 5 April 2, 2015 ~ 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1176 ",~ 
Page 1, line 1, after "sections" insert "15-08.1-08," 

Page 1, line 1, after "57-51-01" insert a comma 

Page 1, line 2, after the first "to" insert "the unobligated balance of the strategic investment and 
improvements fund and" 

Page 1, after line 5, insert: 

"SECTION 1. AMENDMENT. Section 15-08.1-08 of the North Dakota Century 
Code is amended and reenacted as follows: 

15-08.1-08. Income - Expenses - Reimbursement - Creation of strategic 
investment and improvements fund - Legislative intent Contingent transf.er to 
legacy fund. 

The income derived from the sale, lease, and management of the mineral 
interests acquired by the board of university and school lands pursuant to this chapter 
and other funds as provided by law must, after deducting the expenses of sale, lease, 
and management of the property, be deposited in a fund to be known as the strategic 
investment and improvements fund . The corpus and interest of such trust may be 
expended as the legislative assembly may provide for one-time expenditures relating to 
improving state infrastructure or for initiatives to improve the efficiency and 
effectiveness of state government. It is the intent of the legislative assembly that 
moneys in the fund may be included in draft appropriation acts under section 
54-44.1-06 and may be appropriated by the legislative assembly, but only to the extent 
that the moneys are estimated to be available at the beginning of the biennium in which 
the appropriations are authorized. If the unobligated balance in the fund at the end of 
any month exceeds three hundred million dollars, tv1enty five percent of any revenues 
received for deposit in the fund in the subsequent month must be deposited instead 
into the legacy fund . For purposes of this section, "unobligated balance in the fund" 
means the balance in the fund reduced by appropriations or transfers from the fund 
authorized by the legislative assembly, guarantee reserve fund requirements under 
section 6 09.7 05, and any fund balance designated by the board of university and 
school lands relating to potential title disputes related to certain riverbed leases." 

Page 1, line 18, remove the overstrike over "one" 

Page 1, line 18, remove "seven" 

Page 1, line 19, remove "and one-half' 

Page 4, line 4, after "city" insert", which is located in a county that received an allocation under 
subsection 2," 

Page 4, line 9, after "b." insert "Allocate to each hub city. which is located in a county that did 
not receive an allocation under subsection 2. a monthly amount that will provide a total 
allocation of two hundred fifty thousand dollars per fiscal year for each full or partial 
percentage point of its private covered employment engaged in oil and gas-related 
employment, according to annual data compiled by job service North Dakota; 
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Page 4, line 9, after "district" insert", which is located in a county that received an allocation 
under subsection 2," 

Page 4, line 13, after "Dakota" insert ", provided that hub city school districts. which are located 
in a county that did not receive an allocation under subsection 2. must be excluded 
from the allocations under this subdivision" 

Page 4, line 14, replace "c." with "d." 

Page 4, line 19, replace "Q,_" with "e." 

Page 4, line 21, replace "e." with "L." 

Page 4, line 25, replace "t." with "9"." 

Page 4, line 30, replace "9"." with "h." 

Page 6, line 16, remove the overstrike over "Sixty" 

Page 6, line 16, remove "Sixty-four" 

Page 7, line 6, remove the overstrike over "Three" 

Page 7, line 6, remove "Two" 

Page 7, line 16, remove the overstrike over "Three" 

Page 7, line 16, remove "Two" 

Page 7, line 26, remove the overstrike over "Nine" 

Page 7, line 26, remove "Seven" 

Page 14, line 18, replace "county major collector roadway miles as defined by the department 
of transportation" with "estimated unmet road and bridge investment needs" 

Page 14, line 20, replace "county major collector roadway miles" with "estimated unmet road 
and bridge investment needs" 

Page 14, line 21, replace "county major collector roadway miles" with "estimated unmet road 
and bridge investment needs" 

Page 14, line 22, after the period insert "For purposes of this section , "estimated unmet road 
and bridge investment needs" means a county's total estimated road and bridge 
investment needs for the years 2015 to 2034, identified in the most recently completed 
report by the upper great plains transportation institute less the amount distributed to 
the county under subsection 2 of section 2 of Senate Bill No. 2103, as approved by the 
sixty-fourth legislative assembly." 

Page 15, line 2, after "state" insert "or which improve traffic safety" 

Page 15, replace lines 3 through 5 with 

"(1) Roadways and bridges must provide at least one of the 
following : 

(a) Continuity and connectivity to efficiently integrate and 
improve major paved and unpaved corridors within the 
county and across county borders; 
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(b) Connectivity to significant traffic generators; or 

(c) Direct improvement in traffic safety." 

Page 15, line 31, replace the first comma with "and" 

Page 15, line 31, replace the second comma with "costs incurred on related projects as of July 
1, 2015," 

Page 15, line 31 , after "and" insert "may be applied to" 

Page 16, line 14, replace "$139,626,588" with "$139,300,000" 

Page 16, line 20, remove "to taxing districts" 

Page 16, line 25, replace "$10,000,000" with "$48,000,000" 

Page 16, line 27, after "office" insert", in consultation with the aeronautics commission," 

Page 17, line 1, remove "$10,000,000, or so much of the sum as may be necessary, for grants 
to hub cities. A" 

Page 17, remove lines 2 through 6 

Page 17, line 7, replace "3. $20,000,000" with "$30,000,000" 

Page 17, line 9, remove". A school district is eligible" 

Page 17, replace lines 10 through 13 with "and must be distributed based on oil and gas gross 
production tax distribution payments to school districts. The distribution to each school 
district must be proportional to each school district's total distribution payments under 
subdivision b of subsection 1, subdivision b of subsection 4, or subdivision b of 
subsection 5 of section 57-51-15, for the period beginning September 1, 2013, and 
ending August 31 , 2014, relative to the combined total of all distribution payments to 
school districts under subdivision b of subsection 1, subdivision b of subsection 4, and 
subdivision b of subsection 5 of section 57-51-15, for the period beginning 
September 1, 2013, and ending August 31, 2014. 

3. $10,000,000, or so much of the sum as may be necessary, for grants to 
law enforcement agencies impacted by oil and gas development. The 
director of the energy infrastructure and impact office, in consultation with 
the drug and violent crime policy board of the attorney general's office, 
shall adopt grant procedures and requirements necessary for the 
distribution of grants under this subsection. The grants must be distributed 
to law enforcement agencies in oil-impacted counties where crime-related 
activities have increased or in other counties if the crime-related activities 
in oil-impacted counties originated in any of those counties. 

4. Notwithstanding chapter 57-62, $10,000,000, or so much of the sum as 
may be necessary, for grants to critical access hospitals in oil-producing 
counties and in counties contiguous to an oil-producing county to address 
the effects of oil and gas-related economic development activities. The 
director of the energy infrastructure and impact office, in consultation with 
the department of human services, shall adopt grant procedures and 
requirements necessary for the distribution of grants under this subsection. 
One-half of the grant funding must be distributed in January of each year 
of the biennium. 
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5. Notwithstanding chapter 57-62, $8,000,000, or so much of the sum as may ·~\I\ 
be necessary, for grants to certain eligible counties. The grants must be 
distributed in equal amounts to each eligible county. For purposes of this 
subsection, "eligible counties" means the two counties that received the 
fifth and sixth highest amount of total allocations under subsection 2 of 
section 57-51-15, forthe period beginning September 1, 2013, and ending 
August 31, 2014. 

6. Notwithstanding chapter 57-62, $6,000,000, or so much of the sum as may 
be necessary, for grants to emergency medical services providers for 
expenditures that would mitigate negative effects of oil and gas-related 
development affecting emergency medical services providers providing 
services in oil-producing counties, including the need for increased 
emergency medical services providers services, staff, equipment, 
coverage, and personnel training. The director of the energy infrastructure 
and impact office may develop grant procedures and requirements 
necessary for the distribution of grants under this subsection. 

7. $5,000,000, or so much of the sum as may be necessary, for grants to 
eligible political subdivisions. For purposes of this subsection, "eligible 
political subdivisions" means counties, cities, organized townships, or other 
taxing districts in the seven counties that individually received total 
allocations of less than $5,000,000 under subsection 2 of section 
57-51-15, forthe period beginning September 1, 2013, and ending 
August 31, 2014. 

8. Notwithstanding chapter 57-62, $4,000,000, or so much of the sum as may 
be necessary, for grants to nursing homes and to providers of home health 
services and hospice programs in oil-producing counties and in counties 
contiguous to an oil-producing county to address the effects of oil and gas 
and related development activities. The director of the energy 
infrastructure and impact office, in consultation with the department of 
human services, shall adopt grant procedures and requirements necessary 
for the distribution of grants under this subsection. Of the $4,000-,000, up to 
$750,000 must be distributed to home health services and hospice 
programs, and the remaining amount must be distributed to nursing 
homes. 

9. $3,000,000, or so much of the sum as may be necessary, for grants to fire 
protection districts for expenditures that would mitigate negative effects of 
oil-and gas-related development affecting fire protection districts providing 
services in oil-producing counties, including the need for increased fire 
protection district services, staff, equipment, coverage, and personnel 
training. The director of the energy infrastructure and impact office may 
develop grant procedures and requirements necessary for the distribution 
of grants under this subsection. 

10. Notwithstanding chapter 57-62, $2,000,000, or so much of the sum as may 
be necessary, for grants to nursing homes, basic care facilities, and 
providers that serve individuals with developmental disabilities located in 
oil-producing counties to address the effects of oil and gas-related 
development activities. The director of the energy infrastructure and impact 
office, in consultation with the department of human services, shall adopt 
grant procedures and requirements necessary for the distribution of grants 
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under this subsection. The grants must be distributed in January of each 
year of the biennium, based on the number of full-time equivalent positions 
of each nursing home, facility, or provider as determined by the department 
of human services. When setting rates for the entities receiving grants 
under this section, the department of human services shall exclude grant 
income received under this section as an offset to costs. 

11 . Notwithstanding chapter 57-62, $2,000,000, or so much of the sum as may 
be necessary, for grants to domestic violence sexual assault organizations 
as defined in section 14-07 .1-01 that are located in oil-producing counties 
to address the effects of oil and gas-related development activities. The 
director of the energy infrastructure and impact office, in consultation with 
the department of commerce, shall adopt grant procedures and 
requirements necessary for the distribution of grants under this subsection. 
The requirements must include required local matching funds of at least 
two dollars of nonstate funds for each dollar of grant funds. 

12. $2,000,000, or so much of the sum as may be necessary, for grants to 
local district health units that are located in oil-producing counties to 
address the effects of oil and gas-related development activities. The 
director of the energy infrastructure and impact office, in consultation with 
the state department of health, shall adopt grant procedures and 
requirements necessary for the distribution of grants under this 
subsection." 

Page 17, line 14, replace "4." with "13." 

Page 17, line 18, replace "5." with "14." 

Page 17, line 22, replace "6." with "15." 

Page 17, line 26, after the second boldfaced period insert "Section 1 of this Act is effective for 
tax collections received by the tax commissioner and for royalty, bonus, and other 
revenues received for deposit into the strategic investment and improvements fund 
after June 30, 2015." 

Page 17, line 26, replace "1" with "2" 

Page 17, line 26, replace "2" with "3" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1176 - Summary of Senate Action 

Executive House 
Budget Version 

Department of Trust Lands 
Total all funds $0 $139,626,588 
Less estimated income 0 139,626,588 
General fund $0 $0 

Department of Transportation 
Total all funds $0 $112,000,000 
Less estimated income 0 0 
General fund $0 $112,000,000 

Bill total 
Total all funds $0 $251,626,588 
Less estimated income 0 139,626,588 

Senate 
Changes 

Page No. 5 

$0 
0 

$0 

$0 
0 

$0 

$0 
0 

Senate 
Version 

$139,626,588 
139,626,588 

$0 

$112,000,000 
0 

$112,000,000 

$251,626,588 
139,626,588 
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General fund $0 $112,000,000 $0 I $112,000,000 

House Bill No. 1176 - Department of Trust Lands - Senate Action 

The Senate version provides additional designations for grants from the oil and gas impact grant fund 
compared to the House version as shown in the schedule below. 

House Bill No. 1176 - Department of Transportation - Senate Action 

The Senate version changes the basis for the distributions from county major collector roadway miles to 
estimated unmet road and bridge investment needs. 

House Bill No. 1176 - Other Changes - Senate Action 

House Bill No. 1176 
House Version [15.0329.05000] 

Contingent transfers to legacy fund 

•Same as current law. 

Hub cities and hub city school districts 

•Changes the definition of a hub city related to employment 
percentages from employment in the mining industry to oil and 
gas-related employment, increases the required employment 
percentage from 1 to 7.5 percent, and clarifies that the hub cities' 
allocation percentages be updated annually. 

Additional school district allocation 

•Allocates $1 .5 million each fiscal year to each county that received 
more than $5 million, but less than $30 million of oil and gas tax 
collections in the prior state fiscal year for distributions to school 
districts, excluding hub city school districts. 

Oil and gas impact grant fund allocations 

•Decreases the oil and gas gross production tax revenue collections 
allocated to the oil and gas impact grant fund from $240 million per 
biennium to $140 million per biennium. 

North Dakota outdoor heritage fund allocations 

•Increases the amount allocated to the North Dakota outdoor 
heritage fund from 4 to 8 percent and increases the allocation limit 
from $15 mill ion per fiscal year to $20 million per fiscal year. 

House Version r15.0329.050001 
Allocations and distributions to political subdivisions 

•Removes the June 30, 2015, expiration date of the oil and gas 
gross production tax formula changes made by the 2013 
Legislative Assembly in House Bill No. 1358. 

Proposed Senate Version [15.0329.05013] 
Contingent transfers to legacy fund 

•Removes the contingent transfer of 25 percent of revenue from the 
strategic investment and improvements fund to the legacy fund 
when the unobligated balance of the strategic investment and 
improvements fund exceeds $300 million. 

Hub cities and hub city school districts 

•Changes the definition of a hub city related to employment 
percentages from employment in the mining industry to oil and 
gas-related employment and clarifies that the hub cities' allocation 
percentages be updated annually. 

•Allocates $375,000 per full or partial employment percentage point 
to hub cities located in oil-producing counties. 

•Allocates $250,000 per full or partial employment percentage point 
to hub cities located in non-oil-producing counties. 

•Allocates $125,000 per full or partial employment percentage point 
to hub city school districts located in oil-producing counties and 
excludes hub city school districts located in non-oil-producing 
counties from allocations. 

Additional school district allocation 

•Allocates $1 .5 million each fiscal year to each county that received 
more than $5 million, but less than $30 million of oil and gas tax 
collections in the prior state fiscal year for distributions to school 
districts, excluding hub city school districts. (Same as House) 

Oil and gas impact grant fund allocations 

•Decreases the oil and gas gross production tax revenue collections 
allocated to the oil and gas impact grant fund from $240 million per 
biennium to $140 million per biennium. (Same as House) 

North Dakota outdoor heritage fund allocations 

•Increases the amount allocated to the North Dakota outdoor 
heritage fund from 4 to 8 percent and increases the allocation limit 
from $15 million per fiscal year to $20 million per fiscal year. (Same 
as House) 

Proposed Senate Version £15.0329.050131 
Allocations and distributions to political subdivisions 

•Removes the June 30, 2015, expiration date of the oil and gas 
gross production tax formula changes made by the 2013 
Legislative Assembly in House Bill No. 1358. (Same as House) 
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•Technical corrections to the distributions to political subdivisions in 
North Dakota Century Code Sections 57-51-15(4) and 57-51-15(5) 
to orovide claritv and consistencv. 

•Provides additional reporting requirements for counties and school 
districts, including requirements to report revenues and 
expenditures, ending fund balances, and detailed information on 
the amounts expended from the allocations. 

•Technical corrections to the distributions to political subdivisions in 
Sections 57-51 -15(4) and 57-51-15(5) to provide clarity and 
consistencv. (Same as House) 

•Provides additional reporting requirements for counties and school 
districts, including requirements to report revenues and 
expenditures, ending fund balances, and detailed information on 
the amounts expended from the allocations. (Same as House) 

•Increases the amount allocated to counties related to the 4 percent •Increases the amount allocated to counties related to the 4 percent 
of the 5 percent oil and gas gross production tax from 25 to of the 5 percent oil and gas gross production tax from 25 to 
30 percent of all revenue above $5 million. 30 percent of all revenue above $5 million. (Same as House) 

•Changes the determination of counties that received $5 million or 
more from the total allocations received in the most recently 
completed state fiscal year to the total allocations received in state 
fiscal vear 2014. 

•Changes the amounts allocated to political subdivisions within 
counties that received $5 million or more of oil and gas tax as 
follows: 

Current 
Law 

Proposed 
Changes 

•Changes the determination of counties that received $5 million or 
more from the total allocations received in the most recently 
completed state fiscal year to the total allocations received in state 
fiscal vear 2014. !Same as Housel 

•Uses the following current law percentages for the amounts 
allocated to political subdivisions within counties that received $5 
million or more of oil and gas tax: 

Current 
Law 

County general fund 60% 64°/c County general fund 60% 
20°/c 

5•1c 
3% 
3% 
9% 

Cities 20% 20% Cities 
Schools 5% 5% Schools 
Townships (equal) 3% 2% Townships (equal) 
Townships (road miles) 3% 2°/c Townships (road miles) 
~H~ub~cit~ie~s------~----9~%~ ____ 7~% Hub cities 

Other sections 

•Provides funding of $112 million from the general fund to the 
Department ofTransportation for paved and unpaved road and 
bridge projects in counties that received no allocation or less than 
$5 million in annual oil tax allocations in state fiscal year 2014. 
The funding distributions are based on county major collector 
roadway miles. 

•Appropriates $139.6 million ($140 million allocated to the fund less 
approximately $400,000 for administrative costs) from the oil and 
gas impact grant fund to the Department of Trust Lands for oil 
impact grants. Based on the proposed changes, approximately 
$98.8 million is undesignated and $40.8 million is designated as 
follows: 

$10 million for airports 

$10 million for hub cities 

$20 million for school districts 

$800,000 to certain eligible cities 

Other sections 

•Provides funding of $112 million from the general fund to the 
Department of Transportation for paved and unpaved road and 
bridge projects in counties that received no allocation or less than 
$5 million in annual oil tax allocations in state fiscal year 2014. The 
funding distributions are based on estimated unmet road and 
bridge investment needs. 

•Appropriates $139.3 million ($140 million allocated to the fund less 
approximately $400,000 for administrative costs) from the oil and 
gas impact grant fund to the Department of Trust Lands for oil 
impact grants. Based on the proposed changes, approximately 
$8.5 million is undesignated and $130.8 million is designated as 
follows: 

$48 million for airports 

$30 million for school districts 

$10 million for law enforcement agencies 

$1 O million for critical access hospitals 

$8 million for certain eligible counties 

$6 million for emergency medical services providers 

$5 million for eligible political subdivisions 

$4 million for nursing homes and hospice programs 
$3 million for fire protection districts 

$2 million for providers serving individuals with developmental 
disabilities 

$2 million for domestic violence sexual assault organizations 

$2 million local district health units 

$800 000 to certain eliciible cities 
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15.0329.0501 1 
Title. 

Prepared by the Legislative Council staff for 
Senator Heckaman 

April 1, 2015 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1176 

Page 5, line 6, after the period insert "However, if the average statewide production of oil meets 
or exceeds one million two hundred thousand barrels of oil per day in the month of 
February 2016. allocations to the county occurring after June 30, 2016. must be 
increased to forty percent of all annual revenue exceeding five million dollars. An 
additional five percent of all annual revenue exceeding five million dollars also must be 
allocated to the department of transportation for allocation among non-oil-producing 
counties at the times revenues are distributed to oil-producing counties under this 
section . The allocation to each non-oil-producing county must be proportional to each 
non-oil-producing county's estimated unmet road and bridge investment needs relative 
to the combined total of estimated unmet road and bridge investment needs of all the 
eligible non-oil-producing counties. For purposes of this subdivision : 

Renumber accordingly 

ill "Average statewide production" means the number of barrels of 
oil produced from wells within this state during the calendar 
month divided by the number of calendar days in that month, as 
determined by the industrial commission . 

f2.l "Estimated unmet road and bridge investment needs" means a 
county's total estimated road and bridge investment needs for 
the years 2015 to 2034 identified in the most recently completed 
report by the upper great plains transportation institute less the 
amount distributed to the county under subsection 2 of section 2 
of Senate Bill No. 2103. as approved by the sixty-fourth 
legislative assembly. 

Ql "Non-oil-producing counties" means the forty-three counties that 
received no allocation of funding or a total allocation under th is 
subsection of less than five million dollars for the period 
beginning September 1, 2013, and ending August 31 , 2014." 
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Date: _
1 
__ Jf_,__-......... /_ / _ _!!/ 

Roll Call Vote#: --~'---

Senate 

2015 SENATE STANDING COMMITTEE(' 
ROLL CA!) VOJES 

BILL/RESOLUTION NO. , 7 '/;; ... G O (} 

Committee Appropriations 

j subcommittee I 
Amendment LC# or Description: ....... a'""'~"'""""",~.............,,='--v/::-"-.-if_· --=15_"-"-_ -'-0""""~'--':;"""-'--9.-~ _.0""'-"""5_tJ_O ____ _ 

Recommendation : O Adopt Amendment 

Other Actions: 

0 Do Pass 0 Do Not Pass 
0 As Amended 
0 Place on Consent Calendar 
0 Reconsider 

0 Without Committee Recommendation 
0 Rerefer to Appropriations 

0 

Motion Made By Seconded By -----------

Senators Yes No Senators Yes No 
Chairman Holmberg Senator Heckaman 
Senator Bowman v Senator Mathern v 
Senator Krebsbach Senator O'Connell v 
Senator Carlisle / Senator Robinson 
Senator Sorvaaq I/ 

Senator G. Lee 
Senator Kilzer 
Senator Erbele 
Senator Wanzek 

Total (Yes) No 

Absent 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 



Date: J-/-/ - /? 
Roll Call Vote#: :;2 

2015 SENATE STANDING COMMITTEE 
ROLL CALL VOTES (_p 

BILL/RESOLUTION NO. I L 7 
Senate Appropriations Committee 

Amendment LC# or Description: 

Recommendation : D Adopt Amendment 
~p6 Pass D Do Not Pass 
ljt' As Amended 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D Place on Consent Calendar 
Other Actions: D Reconsider D 

Motion Made B ~_;J.{ Seconded By fj/;adhn MV 

Senators Yes No Senators Yes No 
Chairman Holmberg Senator Heckaman 
Senator Bowman v-- Senator Mathern /' 

Senator Krebsbach Senator O'Connell y 
Senator Carlisle Senator Robinson 
Senator SorvaaQ J-/ 
Senator G. Lee 
Senator Kilzer 
Senator Erbele 
Senator Wanzek 

Total (Yes) No 

Absent 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 



Date: 1-J-- (5 
Roll Call Vote#: ____ _ 

2015 SENATE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. I ( 7 ~ 
Senate Appropriations 

D Subcommittee 

Committee 

Amendment LC# or Description: ___ /_5._. ~0~3_J....~1~~----=0~S~0~/~3~--------

Recommendation: V Adopt Amendment 

l[J'Do Pass D Do Not Pass D Without Committee Recommendation 
D As Amended D Rerefer to Appropriations 
D Place on Consent Calendar 

Other Actions: D Reconsider D 

Motion Made By ~A:.-:1 Seconded By _ _,,_'-=-----="--"--~{jr)..----

Senators Yes No Senators Yes No 
Chairman HolmberQ Senator Heckaman 
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REPORT OF STANDING COMMITTEE 
HB 1176, as engrossed: Appropriations Committee (Sen. Holmberg, Chairman) 

recommends AMENDMENTS AS FOLLOWS and when so amended, recommends 
DO PASS (13 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). Engrossed HB 1176 
was placed on the Sixth order on the calendar. 

Page 1, line 1, after "sections" insert "15-08.1-08," 

Page 1, line 1, after "57-51-01" insert a comma 

Page 1, line 2, after the first "to" insert "the unobligated balance of the strategic investment 
and improvements fund and" 

Page 1, after line 5, insert: 

"SECTION 1. AMENDMENT. Section 15-08.1-08 of the North Dakota 
Century Code is amended and reenacted as follows: 

15-08.1-08. Income - Expenses - Reimbursement - Creation of strategic 
investment and improvements fund - Legislative intent Contingent tFansfeF to 
legaGy fund. 

The income derived from the sale, lease, and management of the mineral 
interests acquired by the board of university and school lands pursuant to this 
chapter and other funds as provided by law must, after deducting the expenses of 
sale, lease, and management of the property, be deposited in a fund to be known as 
the strategic investment and improvements fund . The corpus and interest of such 
trust may be expended as the legislative assembly may provide for one-time 
expenditures relating to improving state infrastructure or for initiatives to improve the 
efficiency and effectiveness of state government. It is the intent of the legislative 
assembly that moneys in the fund may be included in draft appropriation acts under 
section 54-44.1-06 and may be appropriated by the legislative assembly, but only to 
the extent that the moneys are estimated to be available at the beginning of the 
biennium in which the appropriations are authorized. If the unobligated balanoe in 
the fund at the end of any month exoeeds three hundred million dollars, twenty five 
peroent of any re .. •enues reoeived for deposit in the fund in the subsequent month 
must be deposited instead into the legaoy fund . For purposes of this seotion, 
"unobligated balanoe in the fund" means the balanoe in the fund reduoed by 
appropriations or transfers from the fund authori;z:ed by the legislative assembly, 
guarantee reserve fund requirements under seotion 6 09.7 06 , and any fund balanoe 
designated by the board of university and sohool lands relating to potential title 
disputes related to oertain riverbed leases." 

Page 1, line 18, remove the overstrike over "one" 

Page 1, line 18, remove "seven" 

Page 1, line 19, remove "and one-half' 

Page 4, line 4, after "city" insert", which is located in a county that received an allocation 
under subsection 2," 

Page 4, line 9, after "b." insert "Allocate to each hub city, which is located in a county that did 
not receive an allocation under subsection 2, a monthly amount that will provide a 
total allocation of two hundred fifty thousand dollars per fiscal year for each full or 
partial percentage point of its private covered employment engaged in oil and 
gas-related employment, according to annual data compiled by job service North 
Dakota; 

~II 
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Page 4, line 9, after "district" insert", which is located in a county that received an allocation 
under subsection 2." 

Page 4, line 13, after "Dakota" insert", provided that hub city school districts, which are 
located in a county that did not receive an allocation under subsection 2. must be 
excluded from the allocations under this subdivision" 

Page 4, line 14, replace "g_,_" with "Q,_" 

Page 4, line 19, replace "Q,_" with "e." 

Page 4, line 21, replace "e." with "t" 

Page 4, line 25, replace "t" with "g_,_" 

Page 4, line 30, replace "g_,_" with "he" 

Page 6, line 16, remove the overstrike over "Sixty" 

Page 6, line 16, remove "Sixty-four" 

Page 7, line 6, remove the overstrike over "Three" 

Page 7, line 6, remove "Two" 

Page 7, line 16, remove the overstrike over "Three" 

Page 7, line 16, remove "Two" 

Page 7, line 26, remove the overstrike over "Nine" 

Page 7, line 26, remove "Seven" 

Page 14, line 18, replace "county major collector roadway miles as defined by the 
department of transportation" with "estimated unmet road and bridge investment 
needs" 

Page 14, line 20, replace "county major collector roadway miles" with "estimated unmet road 
and bridge investment needs" 

Page 14, line 21, replace "county major collector roadway miles" with "estimated unmet road 
and bridge investment needs" 

Page 14, line 22, after the period insert "For purposes of this section, "estimated unmet road 
and bridge investment needs" means a county's total estimated road and bridge 
investment needs for the years 2015 to 2034, identified in the most recently 
completed report by the upper great plains transportation institute less the amount 
distributed to the county under subsection 2 of section 2 of Senate Bill No. 2103, as 
approved by the sixty-fourth legislative assembly." 

Page 15, line 2, after "state" insert "or which improve traffic safety" 

Page 15, replace lines 3 through 5 with 

(1) DESK (3) COMMITTEE 

"(1) Roadways and bridges must provide at least one of the 
following: 

(a) Continuity and connectivity to efficiently integrate and 
improve major paved and unpaved corridors within the 
county and across county borders; 
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(b) Connectivity to significant traffic generators; or 

(c) Direct improvement in traffic safety." 

Page 15, line 31, replace the first comma with "and" 

Page 15, line 31 , replace the second comma with "costs incurred on related projects as of 
July 1, 2015," 

Page 15, line 31 , after "and" insert "may be applied to" 

Page 16, line 14, replace "$139,626,588" with "$139,300,000" 

Page 16, line 20, remove "to taxing districts" 

Page 16, line 25, replace "$10,000,000" with "$48,000,000" 

Page 16, line 27, after "office" insert", in consultation with the aeronautics commission," 

Page 17, line 1, remove "$10,000,000, or so much of the sum as may be necessary, for 
grants to hub cities. A" 

Page 17, remove lines 2 through 6 

Page 17, line 7, replace "3. $20,000,000" with "$30,000,000" 

Page 17, line 9, remove" . A school district is eligible" 

Page 17, replace lines 10 through 13 with "and must be distributed based on oil and gas 
gross production tax distribution payments to school districts. The distribution to each 
school district must be proportional to each school district's total distribution 
payments under subdivision b of subsection 1, subdivision b of subsection 4, or 
subdivision b of subsection 5 of section 57-51-15, for the period beginning 
September 1, 2013, and ending August 31 , 2014, relative to the combined total of all 
distribution payments to school districts under subdivision b of subsection 1, 
subdivision b of subsection 4, and subdivision b of subsection 5 of section 57-51-15, 
for the period beginning September 1, 2013, and ending August 31 , 2014. 

3. $10,000,000, or so much of the sum as may be necessary, for grants to 
law enforcement agencies impacted by oil and gas development. The 
director of the energy infrastructure and impact office, in consultation with 
the drug and violent crime policy board of the attorney general's office, 
shall adopt grant procedures and requirements necessary for the 
distribution of grants under this subsection . The grants must be 
distributed to law enforcement agencies in oil-impacted counties where 
crime-related activities have increased or in other counties if the crime
related activities in oil-impacted counties originated in any of those 
counties. 

4. Notwithstanding chapter 57-62 , $10,000,000, or so much of the sum as 
may be necessary, for grants to critical access hospitals in oil-producing 
counties and in counties contiguous to an oil-producing county to 
address the effects of oil and gas-related economic development 
activities. The director of the energy infrastructure and impact office, in 
consultation with the department of human services, shall adopt grant 
procedures and requirements necessary for the distribution of grants 
under this subsection . One-half of the grant funding must be distributed 
in January of each year of the biennium. 

5. Notwithstanding chapter 57-62 , $8,000,000, or so much of the sum as 
may be necessary, for grants to certain eligible counties. The grants must 
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be distributed in equal amounts to each eligible county. For purposes of 
this subsection, "eligible counties" means the two counties that received 
the fifth and sixth highest amount of total allocations under subsection 2 
of section 57-51-15, for the period beginning September 1, 2013, and 
ending August 31 , 2014. 

6. Notwithstanding chapter 57-62, $6,000,000, or so much of the sum as 
may be necessary, for grants to emergency medical services providers 
for expenditures that would mitigate negative effects of oil and gas
related development affecting emergency medical services providers 
providing services in oil-producing counties, including the need for 
increased emergency medical services providers services, staff, 
equipment, coverage, and personnel training . The director of the energy 
infrastructure and impact office may develop grant procedures and 
requirements necessary for the distribution of grants under this 
subsection. 

7. $5,000,000, or so much of the sum as may be necessary, for grants to 
eligible political subdivisions. For purposes of this subsection , "eligible 
political subdivisions" means counties, cities, organized townships, or 
other taxing districts in the seven counties that individually received total 
allocations of less than $5,000,000 under subsection 2 of section 
57-51-15, forthe period beginning September 1, 2013, and ending 
August 31, 2014. 

8. Notwithstanding chapter 57-62, $4,000,000, or so much of the sum as 
may be necessary, for grants to nursing homes and to providers of home 
health services and hospice programs in oil-producing counties and in 
counties contiguous to an oil-producing county to address the effects of 
oil and gas and related development activities. The director of the energy 
infrastructure and impact office, in consultation with the department of 
human services, shall adopt grant procedures and requirements 
necessary for the distribution of grants under this subsection. Of the 
$4,000,000, up to $750,000 must be distributed to home health services 
and hospice programs, and the remaining amount must be distributed to 
nursing homes. 

9. $3,000,000, or so much of the sum as may be necessary, for grants to 
fire protection districts for expenditures that would mitigate negative 
effects of oil and gas-related development affecting fire protection 
districts providing services in oil-producing counties, including the need 
for increased fire protection district services, staff, equipment, coverage, 
and personnel training . The director of the energy infrastructure and 
impact office may develop grant procedures and requirements necessary 
for the distribution of grants under this subsection. 

10. Notwithstanding chapter 57-62, $2,000,000, or so much of the sum as 
may be necessary, for grants to nursing homes, basic care facilities, and 
providers that serve individuals with developmental disabilities located in 
oil-producing counties to address the effects of oil and gas-related 
development activities. The director of the energy infrastructure and 
impact office, in consultation with the department of human services, 
shall adopt grant procedures and requirements necessary for the 
distribution of grants under this subsection . The grants must be 
distributed in January of each year of the biennium, based on the number 
of full-time equivalent positions of each nursing home, facility, or provider 
as determined by the department of human services. When setting rates 
for the entities receiving grants under this section , the department of 
human services shall exclude grant income received under this section 
as an offset to costs. 
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11 . Notwithstanding chapter 57-62, $2,000,000, or so much of the sum as 
may be necessary, for grants to domestic violence sexual assault 
organizations as defined in section 14-07.1-01 that are located in oil
producing counties to address the effects of oil and gas-related 
development activities. The director of the energy infrastructure and 
impact office, in consultation with the department of commerce, shall 
adopt grant procedures and requirements necessary for the distribution 
of grants under this subsection. The requirements must include required 
local matching funds of at least two dollars of nonstate funds for each 
dollar of grant funds. 

12. $2,000,000, or so much of the sum as may be necessary, for grants to 
local district health units that are located in oil-producing counties to 
address the effects of oil and gas-related development activities. The 
director of the energy infrastructure and impact office, in consultation with 
the state department of health, shall adopt grant procedures and 
requirements necessary for the distribution of grants under this 
subsection ." 

Page 17, line 14, replace "4." with "13." 

Page 17, line 18, replace "5." with "14." 

Page 17, line 22, replace "6." with "15." 

Page 17, line 26, after the second boldfaced period insert "Section 1 of this Act is effective 
for tax collections received by the tax commissioner and for royalty, bonus, and other 
revenues received for deposit into the strategic investment and improvements fund 
after June 30, 2015." 

Page 17, line 26, replace "1" with "2" 

Page 17, line 26, replace "2" with "3" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1176 - Summary of Senate Action 

Base House Senate 
Budget Version Changes 

Department of Trust Lands 
Total all funds $0 $139,626,588 ($326,588) 
Less estimated income 0 139,626,588 (326 588) 
General fund $0 $0 $0 

Department of Transportation 
Total all funds $0 $11 2,000,000 $0 
Less estimated income 0 0 0 
General fund $0 $11 2,000,000 $0 

Bill total 
Total all funds $0 $251,626,588 ($326,588) 
Less estimated income 0 139,626,588 1326 5881 
General fund $0 $112,000,000 $0 

Senate 
Version 

$139,300,000 
139,300,000 

$0 

$112,000,000 
0 

$112,000,000 

$251,300,000 
139,300,000 

$112,000,000 

House Bill No. 1176 - Department of Trust Lands - Senate Action 

Base House Senate Senate 
Budget Version Changes Version 

Oil and gas impact grants $139,626,588 $326 588 $139,300,000 

Total all funds $0 $139,626,588 ($326,588) $139,300,000 
Less estimated income 0 139,626,588 326 588 139,300,000 
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$0 ~o 
0.00 ~ 

General fund $0 $0 

FTE 0.00 0.00 

Department No. 226 - Department of Trust Lands - Detail of Senate Changes 

Oil and gas impact grants 

Total all funds 
Less estimated income 

General fund 

FTE 

Adjusts 
Funding for 

Administrative 
Costs' 

($326,588) 

($326,588) 
(326,588) 

$0 

0.00 

Total Senate 
Changes 

1$326 588) 

($326,588) 
1326 588) 

$0 

0.00 

1 The Senate reduced the fund ing for grants to provide add itional funding for administrative 
costs. 

The Senate version provides additional designations for grants from the oil and gas impact 
grant fund compared to the House version as shown in the schedule below. 

House Bill No. 1176 - Department of Transportation - Senate Action 

The Senate version changes the basis for the distributions from county major collector 
roadway miles to estimated unmet road and bridge investment needs. 

House Bill No. 1176 - Other Changes - Senate Action 

House Bill No. 1176 
House Version 115.0329.050001 

Contingent transfers to legacy fund 
• Same as current law. 

Hub cities and hub city school districts 
• Changes the definition of a hub city related to employment percentages 

from employment in the mining industry to oil and gas-related employment, 
increases the required employment percentage from 1 to 7.5 percent, and 
clarifies that the hub cities' allocation percentages be updated annually. 

Additional school district allocation 
• Allocates $1 .5 million each fiscal year to each county that received more 

than $5 million, but less than $30 million of oil and gas tax collections in the 
prior state fiscal year for distributions to school districts, excluding hub city 
school districts. 

Oil and gas impact grant fund allocations 
• Decreases the oil and gas gross production tax revenue collections 

allocated to the oil and gas impact grant fund from $240 million per 
biennium to $140 million per biennium. 

North Dakota outdoor heritage fund allocations 

(1) DESK (3) COMMITTEE Page 6 

Prooosed Senate Version 115.0329.050131 
Contingent transfers to legacy fund 
• Removes the contingent transfer of 25 percent of revenue from the strategic 

investment and improvements fund to the legacy fund when the unobligated 
balance of the strategic investment and improvements fund exceeds $300 
million. 

Hub cities and hub city school districts 
• Changes the definition of a hub city related to employment percentages 

from employment in the mining industry to oil and gas-related employment 
and clarifies that the hub cities' allocation percentages be updated annually. 

• Allocates $375,000 per full or partial employment percentage point to hub 
cities located in oil-producing counties. 

• Allocates $250,000 per full or partial employment percentage point to hub 
cities located in non-oil-producing counties. 

• Allocates $125,000 per full or partial employment percentage point to hub 
city school districts located in oil-producing counties and excludes hub city 
school districts located in non-oil-producing counties from allocations. 

Additional school district allocation 
• Allocates $1 .5 million each fiscal year to each county that received more 

than $5 million, but less than $30 million of oil and gas tax collections in the 
prior state fiscal year for distributions to school districts, excluding hub city 
school districts. (Same as House) 

Oil and gas Impact grant fund allocations 
• Decreases the oil and gas gross production tax revenue collections 

allocated to the oil and gas impact grant fund from $240 million per 
biennium to $140 million per biennium. (Same as House) 

North Dakota outdoor heritage fund allocations 
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• Increases the amount allocated to the North Dakota outdoor heritage fund 
from 4 to 8 percent and increases the allocation limit from $15 million per 
fiscal vear to $20 million oer fiscal vear. 

House Version 115.0329.050001 
Allocations and distributions to political subdivisions 
• Removes the June 30, 2015, expiration date of the oil and gas gross 

production tax formula changes made by the 2013 Legislative Assembly in 
House Bill No. 1358. 

• Technical corrections to the distributions to political subdivisions in North 
Dakota Century Code Sections 57-51-15(4) and 57-51 -15(5) to provide 
claritv and consistencv. 

• Provides additional reporting requirements for counties and school districts, 
including requirements to report revenues and expenditures, ending fund 
balances, and detailed information on the amounts expended from the 
allocations. 

• Increases the amount allocated to counties related to the 4 percent of the 5 
percent oil and gas gross production tax from 25 to 30 percent of all 
revenue above $5 million. 

• Changes the determination of counties that received $5 million or more 
from the total allocations received in the most recently completed state 
fiscal year to the total allocations received in state fiscal year 2014. 

• Changes the amounts allocated to political subdivisions within counties that 
received $5 million or more of oil and gas tax as follows: 

Current 
Law 

60% 
20°/c 

5% 
3% 
3% 
9% 

Other sections 
• Provides funding of $112 million from the general fund to the Department of 

Transportation for paved and unpaved road and bridge projects in counties 
that received no allocation or less than $5 million in annual oil tax 
allocations in state fiscal year 2014. The funding distributions are based on 
county major collector roadway miles. 

· Appropriates $139.6 million ($140 million allocated to the fund less 
approximately $400,000 for administrative costs) from the oil and gas 
impact grant fund to the Department of Trust Lands for oil impact grants. 
Based on the proposed changes, approximately $98.8 million is 
undesignated and $40.8 million is designated as follows: 

$10 million for airports 

$10 million for hub cities 

$20 million for school districts 

$800,000 to certain eligible cities 
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• Increases the amount allocated to the North Dakota outdoor heritage fund 
from 4 to 8 percent and increases the allocation limit from $15 million per 
fiscal vear to $20 million oer fiscal vear. (Same as House) 

Proposed Senate Version 115.0329.050131 
Allocations and distributions to political subdivisions 
• Removes the June 30, 2015, expiration date of the oil and gas gross 

production tax formula changes made by the 2013 Legislative Assembly in 
House Bill No. 1358. (Same as House) 

• Technical corrections to the distributions to political subdivisions in Sections 
57-51-15(4) and 57-51 -15(5) to provide clarity and consistency. (Same as 
Housel 

• Provides additional reporting requirements for counties and school districts, 
including requirements to report revenues and expenditures, ending fund 
balances, and detailed information on the amounts expended from the 
allocations. (Same as House) 

• Increases the amount allocated to counties related to the 4 percent of the 5 
percent oil and gas gross production tax from 25 to 30 percent of all 
revenue above $5 million. (Same as House) 

• Changes the determination of counties that received $5 million or more 
from the total allocations received in the most recently completed state 
fiscal year to the total allocations received in state fiscal year 2014. (Same 
as Housel 

• Uses the following current law percentages for the amounts allocated to 
political subdivisions within counties that received $5 million or more of oil 
and gas tax: 

~ 

Other sections 
• Provides funding of $112 million from the general fund to the Department of 

Transportation for paved and unpaved road and bridge projects in counties 
that received no allocation or less than $5 million in annual oil tax 
allocations in state fiscal year 2014. The funding distributions are based on 
estimated unmet road and bridge investment needs. 

• Appropriates $139.3 million ($140 million allocated to the fund less 
approximately $700,000 for administrative costs) from the oil and gas 
impact grant fund to the Department ofTrust Lands for oil impact grants. 
Based on the proposed changes, approximately $8.5 million is 
undesignated and $130.8 million is designated as follows: 

$48 million for airports 

$30 million for school districts 

$10 million for law enforcement agencies 

$10 million for critical access hospitals 

$8 million for certain eligible counties 

$6 million for emergency medical services providers 

$5 million for eligible political subdivisions 

$4 million for nursing homes and hospice programs 

$3 million for fire protection districts 

$2 million for providers serving individuals with developmental 
disabilities 

$2 million for domestic violence sexual assault organizations 

$2 million local district health units 

$800 000 to certain eli ible cities 
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Appropriations Comm ittee 
Roughrider Room , State Capitol 

HB  1 1 76 
4/2 1 /201 5 

2633 1 
D Subcommittee 

IZI Conference Committee 

\... 
Expla nation or reason for introd uction of b i l l/resolution : 

A B ILL for an Act to amend and reenact sections 1 5 . 1 -27-04. 1 ,  57-5 1 -0 1 , and 57-5 1 - 1 5  of the 
North Dakota Century Code, relating to mineral revenue received by school d istricts and oil and gas 
gross production tax definitions and al locations; to provide appropriations; and to provide an effective 
date . 

M i n utes: II Attachments : 2 
Chairman Jeff Delzer 
Shared with the committee amendment 050 1 9 ; attachment #1 and explained the amendment. 
Also had an attachment #2 ; 201 5- 1 7 bienn ium estimated oil tax al locations; HB 1 1 76. 

Motion made that the Senate recede from its amendments and further amend with .050 1 9  made by 
Senator O'Connel l ;  seconded by Representative Keith Kempenich 

Senator Sorvaag: we did receive a copy of the amendments and are comfortable with them. 

Senator Bowman: On the $2M that goes for local grant health un its; on page 22; because they are 
understaffed and the rent in some areas is exorbitant amount; can that money be used for that or 
does that have to go through the pol icy when they set up the rules and regu lations for those grants? 

Cha irman Jeff Delzer 
Which one are you looking at? 

Senator Bowman :  Number 1 2  on page 22. 

Representative Keith Kempenich 
I t 's a grant to the local health un its; the problem is that you are not fixing a structural issue if they 
want to use it as salaries or on-going money; it's not that they can't use it for salaries; but its not the 
same source because you're going to be dealing with that in two years of where you are going to 
fund them in two years' time.  There's sti l l  a sustainabi l ity issue when you start going into these 
grant dol lars .  

Senator Bowman: my question is that because there wi l l  be rules adopted . 

Chairman Jeff Delzer 
When you read it, it says the d irector energy infrastructure and impact office in consult with state 
department of Health ; so the grant procedures and requirements. They could set that, but if you do 
that; with the revenues of the state; and that is why these are al l  sunset; the chance of there being 



House Appropriations Committee 
HB 1 1 76 
04/21 /1 5 
Page 2 

money 2 years from now is pretty s l im. So anyone receiving this money now should be cognizant 
of that fact and not put it into salaries and put it into options to help the people. But I don't know 
that there is anyth ing in th is language that restricts or al lows it. 

Senator Bowman: when I read it; part of the rule making for the grants and just so there is an 
understanding that it could be considered. I d idn't say it had to be or anything .  

Chairman Jeff Delzer 
We don't have; un less we have another amendment; but all of these are one t ime buckets; but the 
opportun ity to have this for the second or third time as we've done in the past is going to be pretty 
s l im.  

Senator O'Connel l :  I th ink everyone knows our intent; so if  anyone goes back and looks in the 
records, they've already heard our intent, are you satisfied with that? 

Representative Keith Kempenich: On section 6; what do we hope to gain or get out of that study? 

Chairman Jeff Delzer 
The discussions; meant to take a look at the whole system ,  so a number of leg islators wou ld be 
involved in al l  l ikel ihood, this would be done with energy and transmission committee; but instead of 
the situation with HB 1 1 76 ;  this is to have everyone look at the whole l ist of where we are at during 
the interim ;  where the budget and revenue goes and to have a d iscussion; that's why we sunset the 
th ings we d id .  

Chairman Jeff Delzer: Further d iscussion? Hearing none; rol l  cal l  vote was taken. 

Clarified the motion from Senator O'Connell was to have the Senate recede from its 
amendments and further amend with .0501 9 

Motion carries: 6-0-0 
Hearing closed. 
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PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1176 

That the Senate recede from its amendments as printed on pages 1363-1369 of the House 
Journal and pages 1147-1153 of the Senate Journal and that Engrossed House Bill No. 1176 
be amended as follows : 

Page 1, line 1, after "sections" insert "15-08.1-08," 

Page 1, line 1, after "57-51-01" insert a comma 

Page 1, line 2, after the first "to" insert "the unobligated balance of the strategic investment and 
improvements fund and" 

Page 1, line 3, after th ird semicolon insert "to provide for a legislative management study;" 

Page 1, after line 5, insert: 

"SECTION 1. AMENDMENT. Section 15-08.1-08 of the North Dakota Century 
Code is amended and reenacted as follows : 

15-08.1-08. Income - Expenses - Reimbursement - Creation of strategic 
investment and improvements fund - Legislative intent Contingent transfer to 
tegacy fund. 

The income derived from the sale, lease, and management of the mineral 
interests acquired by the board of university and school lands pursuant to this chapter 
and other funds as provided by law must, after deducting the expenses of sale, lease, 
and management of the property, be deposited in a fund to be known as the strategic 
investment and improvements fund. The corpus and interest of such trust may be 
expended as the legislative assembly may provide for one-time expenditures relating to 
improving state infrastructure or for initiatives to improve the efficiency and 
effectiveness of state government. It is the intent of the legislative assembly that 
moneys in the fund may be included in draft appropriation acts under section 
54-44 .1-06 and may be appropriated by the legislative assembly, but only to the extent 
that the moneys are estimated to be available at the beginning of the biennium in which 
the appropriations are authorized . U--tRe-unoeHgated balance in the--ft!.na-a.t-te end of 
a-ny-mB-Ath exceeds three hundreEl-miJ.l.iBFHioJ.laf&;-twenty five percent of any revenues 
receive&-fef-B~si-t-in the fund in the subseqe1ent montfr.must be deposited insteae 
•nte-tRe-le§fH3-)' fund . For Pl:lff'Oses of this-seetion , "unobligated balance in the fe1nd" 
mea-n-s the balanee in the fe1nd redt1ced by appre~Ratiens-Bf-tfansfers from the-fl:ff1€1 
a-Htflerized by-t.fie-le§~lttwe-asseme~y. gt1arantee resewe ft1nd reqt1irements e1nder 
seetien 6 09 . 7~flEl-aftY ft1nd balance-e~nated by the board of e1niversity-afl€1 
school lands relating to potential titlEHl+sputes related to certain riverbed leases." 

Page 1, line 17, after "means" insert", for the period beginning September 1, 2015, and ending 
August 31 , 2017," 

Page 1, line 18, remove the overstrike over "one" 

Page 1, line 18, remove "seven" 

Page 1, line 19, remove "and one-half" 
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Page 1, line 21 , after "Dakota" insert". "Hub city" means, after August 31, 2017, a city with a 
population of twelve thousand five hundred or more, according to the last official 
decennial federal census, which has more than one percent of its private covered 
employment engaged in the mining industry. according to annual data compiled by job 
service North Dakota" 

Page 4, line 4, after "Allocate" insert", for the period beginning September 1, 2015, and ending 
August 31, 2017," 

Page 4, line 4, after "city" insert", which is located in a county that received an allocation under 
subsection 2," 

Page 4, line 8, after "Dakota" insert "and after August 31 . 2017, allocate to each hub city, which 
is located in a county that received an allocation under subsection 2. a monthly amount 
that will provide a total allocation of three hundred seventy-five thousand dollars per 
fiscal year for each full or partial percentage point of its private covered employment 
engaged in the mining industry, according to annual data compiled by job service North 
Dakota" 

Page 4, line 9, after "b." insert "Allocate, for the period beginning September 1, 2015. and 
ending August 31. 2017, to each hub city, which is located in a county that did not 
receive an allocation under subsection 2, a monthly amount that will provide a total 
allocation of two hundred fifty thousand dollars per fiscal year for each full or partial 
percentage point of its private covered employment engaged in oil and gas-related 
employment. according to annual data compiled by job service North Dakota and after 
August 31 , 2017, allocate to each hub city, which is located in a county that did not 
receive an allocation under subsection 2, a monthly amount that will provide a total 
allocation of two hundred fifty thousand dollars per fiscal year for each full or partial 
percentage point of its private covered employment engaged in the mining industry, 
according to annual data compiled by job service North Dakota; 

c." 

Page 4, line 9, after "Allocate" insert" , for the period beginning September 1, 2015, and ending 
August31, 2017," 

Page 4, line 9, after "district" insert ", which is located in a county that received an allocation 
under subsection 2." 

Page 4, line 13, after "Dakota" insert" and after August 31, 2017, allocate to each hub city 
school district. which is located in a county that received an allocation under 
subsection 2. a monthly amount that will provide a total allocation of one hundred 
twenty-five thousand dollars per fiscal year for each full or partial percentage point of 
the hub city's private covered employment engaged in the mining industry, according to 
annual data compiled by job service North Dakota, provided that hub city school 
districts, which are located in a county that did not receive an allocation under 
subsection 2, must be excluded from the allocations under this subdivision" 

Page 4, line 14, replace "c." with "9..:." 

Page 4, line 19, replace "d." with"§.,," 

Page 4, line 20, after "biennium" insert "for the 2015-17 biennium . and not in an amount 
exceeding one hundred million dollars per biennium thereafter" 

Page 4, line 21 , replace "e." with "L" 

Page 4, line 25, replace "L" with "g,_" 
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Page 4, line 30 , replace "g,_" with "!1." 

Page 6, line 16, remove the overstrike over "Sixty" 

Page 6, line 16, remove "Sixty-four" 

Page 7, line 6, remove the overstrike over "Three" 

Page 7, line 6, remove "Two" 

Page 7, line 16, remove the overstrike over "Three" 

Page 7, line 16, remove "Two" 

Page 7, line 26, remove the overstrike over "Nine" 

Page 7, line 26 , remove "Seven" 

Page 14, line 17, replace "The" with "One-half of the" 

Page 14, line 19, after "county" insert "based on county major collector roadway miles" 

Page 14, line 22, after the period insert "One-half of the distributions must be based on the 
most recent data compiled by the upper great plains transportation institute regarding 
North Dakota's county, township, and tribal road and bridge infrastructure needs. The 
distribution to each non-oil-producing county based on total estimated road and bridge 
investment needs must be proportional to each non-oil-producing county's total 
estimated road and bridge investment needs for the years 2015 to 2034 identified by 
the upper great plains transportation institute relative to the combined total estimated 
road and bridge investment needs for the years 2015 to 2034 identified by the upper 
great plains transportation institute of all the eligible non-oil-producing counties under 
this subsection ." 

Page 15, line 2, after "state" insert "or which improve traffic safety" 

Page 15, replace lines 3 through 5 with 

"(1) Roadways and bridges must provide at least one of the 
following : 

(a) Continuity and connectivity to efficiently integrate and 
improve major paved and unpaved corridors within the 
county and across county borders ; 

(b) Connectivity to significant traffic generators; or 

(c) Direct improvement in traffic safety." 

Page 15, line 31, replace the first comma with "and" 

Page 15, line 31, replace the second comma with "costs incurred on related projects as of 
July 1, 2015," 

Page 15, line 31 , after "and" insert "may be applied to" 

Page 16, line 14, replace "$139,626,588" with "$139,300,000" 

Page 16, line 20 , remove "to taxing districts" 

Page 16, line 25 , replace "$10,000,000'' with "$48,000,000" 
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Page 16, line 27 , after "office" insert", in consultation with the aeronautics commission ," 

Page 17, line 1, remove "$10,000,000, or so much of the sum as may be necessary, for grants 
to hub cities. A" 

Page 17, remove lines 2 through 6 

Page 17, line 7, replace "3. $20,000,000" with "$30 ,000,000" 

Page 17, line 9, remove ". A school district is el igible" 

Page 17, replace lines 10 through 13 with "and must be distributed based on oil and gas gross 
production tax distribution payments to school districts. The distribution to each school 
district must be proportional to each school district's total distribution payments under 
subdivision b of subsection 1, subdivision b of subsection 4, or subdivision b of 
subsection 5 of section 57-51-15, for the period beg inning September 1, 2013, and 
ending August 31 , 2014, relative to the combined total of all distribution payments to 
school districts under subdivision b of subsection 1, subdivision b of subsection 4, and 
subdivision b of subsection 5 of section 57-51 -15, for the period beginning 
September 1, 2013, and ending August 31 , 2014. 

3. $10 ,000,000, or so much of the sum as may be necessary, for grants to 
law enforcement agencies impacted by oil and gas development. The 
director of the energy infrastructure and impact office , in consultation with 
the drug and violent crime policy board of the attorney general's office, 
shall adopt grant procedures and requirements necessary for the 
distribution of grants under this subsection . The grants must be distributed 
to law enforcement agencies in oil -impacted counties where crime-related 
activities have increased or in other counties if the crime-related activities 
in oil -impacted counties originated in any of those counties. 

4. Notwithstanding chapter 57-62, $10,000,000, or so much of the sum as 
may be necessary, for grants to critical access hospitals in oil -producing 
counties and in counties contiguous to an oil-producing county to address 
the effects of oil and gas-related economic development activities . The 
director of the energy infrastructure and impact office, in consultation with 
the department of human services, shall adopt grant procedures and 
requirements necessary for the distribution of grants under this subsection . 
One-half of the grant funding must be distributed in January of each year 
of the biennium. 

5. Notwithstanding chapter 57-62, $8,000,000, or so much of the sum as may 
be necessary, for grants to certain eligible counties. The grants must be 
distributed in equal amounts to each eligible county. For purposes of this 
subsection , "eligible counties" means the two counties that received the 
fifth and sixth highest amount of total allocations under subsection 2 of 
section 57-51-15, forthe period beginning September 1, 2013, and ending 
August 31, 2014. 

6. Notwithstanding chapter 57-62 , $6 ,000,000, or so much of the sum as may 
be necessary, for grants to emergency medical services providers for 
expenditures that would mitigate negative effects of oil and gas-related 
development affecting emergency medical services providers providing 
services in oil-producing counties, including the need for increased 
emergency medical services providers services , staff, equipment, 
coverage, and personnel training . The director of the energy infrastructure 
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and impact office may develop grant procedures and requirements 
necessary for the distribution of grants under this subsection . 

7. $5,000,000, or so much of the sum as may be necessary, for grants to 
eligible political subdivisions. For purposes of this subsection , "eligible 
political subdivisions" means counties , cities, organized townships, or other 
taxing districts in the seven counties that individually received total 
allocations of less than $5,000,000 under subsection 2 of section 
57-51-15, forthe period beginning September 1, 2013, and ending 
August 31, 2014. 

8. Notwithstanding chapter 57-62, $4,000,000, or so much of the sum as may 
be necessary, for grants to nursing homes, basic care facilities , and 
providers of home health services and hospice programs in oil-producing 
counties to address the effects of oil and gas and related development 
activities. The director of the energy infrastructure and impact office, in 
consultation with key stakeholders, shall adopt grant procedures and 
requirements necessary for the distribution of grants under this subsection. 
Of the $4,000,000, up to $500,000 must be distributed to home health 
services and hospice programs in the two hub cities as defined under 
section 57-51-01 that received the two highest total allocations under 
subsection 1 of section 57-51-15 for the period beginning September 1, 
2013, and ending August 31, 2014. The remaining amount must be 
distributed to nursing homes and basic care facilities . 

9. $3,000,000, or so much of the sum as may be necessary, for grants to fire 
protection districts for expenditures that would mitigate negative effects of 
oil and gas-related development affecting fire protection districts providing 
services in oil-producing counties, including the need for increased fire 
protection district services, staff, equipment, coverage, and personnel 
training . The director of the energy infrastructure and impact office may 
develop grant procedures and requirements necessary for the distribution 
of grants under this subsection . 

10. Notwithstanding chapter 57-62 , $2,000,000, or so much of the sum as may 
be necessary, for grants to providers that serve individuals with 
developmental disabilities located in oil-producing counties to address the 
effects of oil and gas-related development activities. The director of the 
energy infrastructure and impact office, in consultation with the department 
of human services, shall adopt grant procedures and requirements 
necessary for the distribution of grants under this subsection . The grants 
must be distributed in January of each year of the biennium, based on the 
number of full-time equivalent positions of each provider as determined by 
the department of human services. When setting rates for the entities 
receiving grants under th is section, the department of human services shall 
exclude grant income received under this section as an offset to costs. 

11 . Notwithstanding chapter 57-62, $2,000,000, or so much of the sum as may 
be necessary, for grants to domestic violence sexual assault organizations 
as defined in section 14-07.1-01 that are located in oil-producing counties 
to address the effects of oil and gas-related development activities . The 
director of the energy infrastructure and impact office, in consultation with 
the department of commerce, shall adopt grant procedures and 
requirements necessary for the distribution of grants under this subsection . 
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The requirements must include required local matching funds of at least 
two dollars of nonstate funds for each dollar of grant funds. 

12. $2,000,000, or so much of the sum as may be necessary, for grants to 
local district health units that are located in oil-producing counties to 
address the effects of oil and gas-related development activities . The 
director of the energy infrastructure and impact office, in consultation with 
the state department of health , shall adopt grant procedures and 
requirements necessary for the distribution of grants under this subsection. 

13. $1,700,000, or so much of the sum as may be necessary, to each el igible 
city. For purposes of this subsection , an "eligible city" means a city in an 
area impacted by oil and gas development with a population of more than 
1,453, but fewer than 1,603 according to the last official decennial federal 
census." 

Page 17, line 14, replace "4." with "14." 

Page 17, line 18, replace "5." with "15." 

Page 17, line 22 , replace "6." with "16. " 

Page 17, after line 25, insert: 

"SECTION 6. LEGISLATIVE MANAGEMENT STUDY - OIL AND GAS TAX 
REVENUE ALLOCATION FORMULAS. During the 2015-16 interim, the legislative 
management shall consider studying the oil and gas tax revenue allocation formulas . 
The study must include consideration of current and historical allocations to political 
subdivisions and the appropriate level of oil and gas tax revenue allocations to political 
subdivisions based on infrastructure and other needs. The legislative management 
shall report its findings and recommendations , together with any legislation required to 
implement the recommendations , to the sixty-fifth legislative assembly." 

Page 17, line 26 , after the second boldfaced period insert "Section 1 of this Act is effective for 
tax collections received by the tax commissioner and for royalty, bonus, and other 
revenues received for deposit into the strategic investment and improvements fund 
after June 30, 2015." 

Page 17, line 26 , replace "1 " with "2" 

Page 17, line 26 , replace "2" with "3" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1176 - Summary of Conference Committee Action 

Conference Conference 
Base House Committee Committee 

Budget Vers ion Changes Version 

Department of Trust Lands 
Total all funds $0 $139,626,588 ($326,588) $139,300,000 
Less estimated income 0 139,626,588 (326 5881 139,300,000 
General fund $0 $0 $0 $0 

Department of Transportation 
Total all funds $0 $112.000,000 $0 $112,000,000 
Less estimated income 0 0 0 0 
General fund $0 $112,000,000 $0 $11 2,000,000 

Page No. 6 

Senate Comparison 
Version to Senate 

$139,300,000 
139,300,000 

$0 

$11 2,000,000 
0 

$112,000,000 
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$0 
0 

$0 

$0 
0 

$0 



Bill total 
Total all funds 
Less estimated income 
General fund 

$0 
0 

$0 

$251,626,588 
139,626,588 

$112,000,000 

6,588) 
6 588 
_ $0 

$251,300,000 
139 300 000 

$112,000,000 

$251,300,000 
139,300,000 

$11 2,000,000 

House Bill No. 1176 - Department of Trust Lands - Conference Committee Action 

Conferen ce Conference 

$0 
0 

$0 

Base House Committee Committee Senate Comparison 
Budget Version Changes Version Version to Senate 

Oil and gas impact grants $139,626,588 $326 588 $139,300,000 $139,300.000 

Total all funds $0 s 139,626,588 ($326,588) $139,300,000 $139,300,000 $0 
Less estimated income 0 __Q~,626 , 588 326 588 139,300,000 139 300 000 0 

General fund $0 $0 $0 $0 $0 $0 

FTE 0.00 0.00 0.00 0.00 0.00 0.00 

Department No. 226 - Department of Trust Lands - Detail of Conference Committee Changes 

Adjusts Total 
Funding for Conference 

Administrative Committee 
Costs' Changes 

Oil and gas impact grants ($326,58fil $326 588 

Total all funds ($326,588) ($326,588) 
Less estimated income (326,588) 326,588 

General fund $0 $0 

FTE 0.00 0.00 

1 The Senate reduced the funding for grants to provide additional funding for administrative costs. 

The Conference Committee version provides additional designations for grants from the oil and gas 
impact grant fund compared to the House and Senate versions as shown in the schedule below. 

House Bill No. 1176 - Department of Transportation· Conference Committee Action 

The Conference Committee version provides for distributing $56 million based on county major collector 
roadway miles and $56 million based on total estimated road and bridge investment needs. The House 
version was based on county major collector roadway miles, and the Senate version was based on 
estimated unmet road and bridge investment needs. 

House Bill No. 1176 - Other Changes - Conference Committee Action 

House Version [15.0329.050001 
Contingent transfers to legacy fund 

Proposed Conference Committee 
Senate Vers ion [15.0329.05013], __ -+--c-,---Ve~r~si~on.,...[15.0329.05019 

Contingent transfers to legacy fund Contingent transfers to legacy fund 

• Same as current law. • Removes the contingent transfer of • Removes the con tingent transfer of 
25 percent of revenue from the strategic 25 percent of revenue from the strategic 
investment and improvements fund lo the investment and improvements fund to the 
legacy fund when the unobligated balance of legacy fund when the unobligated balance of 
the strategic investment and improvements the strategic investment and improvements 
fund exceeds $300 million. fund exceeds $300 million. (Same as Senate) 
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Hub cities and hub city school districts 

• Changes the definition of a hub city related to 
employment percentages from employment in 
the mining industry to oil and gas-related 
employment, increases the required 
employment percentage from 1 to 
7.5 percent, and clarifies that the hub cities' 
allocation percentages be updated annually. 

Additional school district allocation 

• Allocates $1.5 million each fiscal year to each 
county that received more than $5 million, but 
less than $30 million of oil and gas tax 
collections in the prior state fiscal year for 
distributions to school districts, excluding hub 
city school districts. 

Oil and gas impact grant fund allocations 

• Decreases the oil and gas gross production 
tax revenue collections allocated to the oil 
and gas impact grant fund from $240 million 
per biennium to $140 million per biennium. 

Hub cities and hub city school districts 

• Changes the definition of a hub city related to 
employment percentages from employment in 
the mining industry to oil and gas-related 
employment and clarifies that the hub cities' 
allocation percentages be updated annually. 

• Allocates $375,000 per full or partial 
employment percentage point to hub cities 
located in oil-producing counties. 

• Allocates $250,000 per full or part ial 
employment percentage point to hub cities 
located in non-oil-producing counties. 

• Allocates $125,000 per full or partial 
employment percentage point to hub city 
school districts located in oil -producing 
counties and excludes hub city school districts 
located in non-oil-producing counties from 
allocations. 

Additional school district allocation 

• Allocates $1 .5 million each fiscal year to each 
county that received more than $5 million, bul 
less than $30 million of oil and gas tax 
collections in the prior state fiscal year for 
distributions to school districts, excluding hub 
city school districts. (Same as House) 

Oil and gas Impact grant fund allocations 

•Decreases the oil and gas gross production 
tax revenue collections allocated to the oil and 
gas impact grant fund from $240 million per 
biennium to $140 million per biennium. (Same 
as House) 

North Dakota outdoor heritage 
allocations 

fund North Dakota outdoor heritage fund 
allocations 

• Increases the amount allocated to the North 
Dakota outdoor heritage fund from 4 to 
8 percent and increases the allocation limit 
from $15 million per fiscal year to $20 million 
per fiscal year. 

Allocations and distributions to political 
subdivisions 

• Removes the June 30, 2015, expiration date 
of the oil and gas gross production tax 
formula changes made by the 2013 
Legislative Assembly in House Bill No. 1358. 

•Increases the amount allocated to the North 
Dakota outdoor heri tage fund from 4 to 
8 percent and increases the allocation limit 
from $15 million per fiscal year to $20 million 
per fiscal year. (Same as House) 

Allocations and distributions to political 
subdivisions 

•Removes the June 30, 2015, expiration date 
of the oil and gas gross prod uction tax 
formula changes made by the 2013 
Legislative Assembly in House Bill No. 1358. 
(Same as House) 
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Hub cities and hub city school districts 

• Changes the definition of a hub city related to 
employment percentages from employment in 
the mining industry to oil and gas-related 
employment only for the 2015-17 biennium 
and clarifies that the hub cities' allocation 
percentages be updated annually. 

• Allocates $375,000 per full or partial 
employment percentage point to hub cities 
located in oil-producing counties based on oil 
and gas-related employment for the 2015-17 
biennium and based on mining employment 
after the 2015-17 biennium. 

• Allocates $250,000 per full or partial 
employment percentage point to hub cities 
located in non-oil-producing counties based 
on oil and gas-related employment for the 
2015-17 biennium and based on mining 
employment after the 2015-17 biennium. 

• Allocates $125,000 per full or partial 
employment percentage point to hub city 
school districts located in oil-producing 
counties and excludes hub city school districts 
located in non-oil-producing counties from 
allocations based on oil and gas-related 
employment for the 2015-17 biennium and 
based on mining employment after the 
2015-17 biennium. 

Additional school district allocation 

• Allocates $1.5 million each fiscal year to each 
county that received more than $5 million, but 
less than $30 million of oil and gas tax 
collections in the prior state fiscal year for 
distributions to school districts, excluding hub 
city school districts. (Same as House and 
Senate) 

Oil and gas impact grant fund allocations 

• Decreases the oil and gas gross production 
tax revenue collections allocated to the oil and 
gas impact grant fund from $240 million per 
biennium to $140 million per biennium for the 
2015-17 biennium and decreases the 
allocation to $100 mill ion in subsequent 
bienniums. 

North Dakota outdoor heritage fund 
allocations 

• Increases the amount allocated to the North 
Dakota outdoor heritage fund from 4 to 
8 percent and increases the allocation limit 
from $15 million per fiscal year to $20 million 
per fiscal year. (Same as House and Senate) 

Allocations and distributions to political 
subdivisions 

• Removes the June 30, 20 15, expiration date 
of the oil and gas gross production tax 
formula changes made by the 2013 
Legislative Assembly in House Bill No. 1358. 
(Same as House and Senate) 
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• Technical corrections to the distributions to 
political subdivisions in North Dakota Century 
Code Sections 57-51-15(4) and 57-51 -15(5) 
to provide clarity and consistency. 

• Provides additional reporting requi rements for 
counties and school districts, including 
requirements to report revenues and 
expenditures, ending fund balances, and 
detailed information on the amounts 
expended from the allocations. 

• Increases the amount allocated to counties 
related to the 4 percent of the 5 percent oil 
and gas gross production tax from 25 to 
30 percent of all revenue above $5 million. 

• Changes the determination of counties that 
received $5 million or more from the total 
allocations received in the most recently 
completed state fiscal year to the total 
allocations received in state fiscal year 2014. 

• Changes the amounts allocated to political 
subdivisions within counties that received 
$5 million or more of oil and gas tax as 
follows: 

Proposed 
Changes 

County general fund 64°/. 
Cities 20o/c 
Schools 5o/c 
!Townships (equal) 2o/c 
Townships (road miles) 20;. 
Hub cities 70;. 

Other sections 

• Provides funding of $112 million from the 
general fund to the Department of 
Transportation for paved and unpaved road 
and bridge projects in counties that received 
no allocation or less than $5 million in annual 
oil tax allocations in state fiscal year 2014. 
The funding distributions are based on county 
major collector roadway miles. 

• Technical corrections to the distributions to 
political subdivisions in Sections 57-51 -15(4) 
and 57-51 -15(5) to provide clarity and 
consistency. (Same as House) 

• Provides additional reporting requirements for 
counties and school districts, including 
requirements to report revenues and 
expenditures, ending fund balances , and 
detailed information on the amounts 
expended from the allocations. (Same as 
House) 

• Increases the amount allocated to counties 
related to the 4 percent of the 5 percent oil 
and gas gross production tax from 25 to 
30 percent of all revenue above $5 million. 
(Sarne as House) 

• Changes the determination of counties that 
received $5 million or more from the total 
allocations received in the most recently 
completed state fiscal year to the total 
allocations received in state fiscal year 2014. 
(Sarne as House) 

• Uses the following current law percentages 
for the amounts allocated to political 
subdivisions within counties that received 
$5 million or more of oil and gas tax: 

Current 
Law 

aunty general fund 60o/c 
ities 20°/c 
chools 50;. 
ownships (equal) 3o/c 
ownships (road miles) 3o/c 
ub cities 9o/c 

Other sections 

• Provides funding of $112 million from the 
general fund to the Department of 
Transportation for paved and unpaved road 
and bridge projects in counties that received 
no allocation or less than $5 million in annual 
oil tax allocations in state fiscal year 2014. 
The funding distributions are based on 
estimated unmet road and bridge investment 
needs. 
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• Technical corrections to the distributions to 
political subdivisions in Sections 57-51 -15(4) 
and 57-51 -1 5(5) to provide clarity and 
consistency. (Sarne as House and Senate) 

• Provides additional reporting requirements for 
counties and school districts, including 
requiremen ts to report revenues and 
expenditures, ending fund balances, and 
detailed information on the amounts 
expended from the allocations. (Same as 
House and Senate) 

• Increases the amou nt allocated to counties 
related to the 4 percent of the 5 percent oil 
and gas gross production tax from 25 to 
30 percent of all revenue above $5 million. 
(Same as House and Senate) 

• Changes the determination of counties that 
received $5 million or more from the total 
allocations received in the most recently 
completed state fiscal year to the total 
allocations received in state fiscal year 2014. 
(Same as House and Senate) 

• Uses the following current law percentages 
for the amounts allocated to political 
subdivisions within counties that received 
$5 million or more of oil and gas tax (Same as 
Senate): 

Current 
Law 

County general fund 60o/c 
Cities 20o/c 
Schools 50;. 
Townships (equal) 30;. 
Townships (road miles) 3o/c 
Hub cities 9o/c 

Other sections 

• Provides funding of$112 million from the 
general fund to the Department of 
Transportation for paved and unpaved road 
and bridge projects in counties that received 
no allocation or less than $5 million in annual 
oil tax allocations in state fiscal year 2014. 
One-half of the fund ing distributions are 
based on county major collector roadway 
miles and one-half of the distributions are 
based on data compiled by the Upper Great 
Plains Transportation Institute related to 
estimated road and bridge investment needs. 
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• Appropriates $139.6 million ($140 million 
allocated to the fund less approximately 
$400,000 for administrative costs) from the oil 
and gas impact grant fund to the Department 
of Trust Lands for oil impact grants. Based on 
the proposed changes, approximately 
$98.8 mill ion is undesignated and 
$40.8 million is designated as follows: 

$10 million for airports 

$10 million for hub cities 

$20 million for school districts 

$800,000 to certain eligible cities 

•Appropriates $139.3 million ($140 million 
allocated to the fund less approximately 
$700,000 for administrative costs) from the oil 
and gas impact grant fund to the Department 
of Trust Lands for oil impact grants. Based on 
the proposed changes, approximately 
$8 .5 mill ion is undesignated and 
$130.8 million is designated as follows: 

$48 million for airports 

$30 million for school districts 

$10 million for law enforcement 
agencies 

$10 million for cri tical access hospitals 

$8 mil lion for certain eligible counties 

$6 million for emergency medical 
services providers 

$5 million for eligible political 
subdivisions 

$4 million for nursing homes and 
hospice programs 

$3 million for fire protection districts 

$2 million for providers serving 
individuals with developmental 
disabilities 

$2 million for domestic violence sexual 
assault organizations 

$2 million local district health units 

$800,000 to certain eligible cities 

Page No. 10 

•Appropriates $139.3 million ($140 million 
allocated to the fund less approximately 
$700,000 for administrative costs) from the oil 
and gas impact grant fund to the Department 
of Trust Lands for oil impact grants. Based on 
the proposed changes, approximately 
$6.8 mill ion is undesignated and 
$132.5 million is designated as follows: 

$48 million for airports 

$30 million for school districts 

$10 mill ion for law enforcement 
agencies 

$10 million for critical access hospitals 

$8 million for certain eligible counties 

$6 million for emergency medical 
services providers 

$5 million for eligible political 
subdivisions 

$4 million for nursing homes and 
hospice programs 

$3 million for fire protection districts 

$2 million for providers serving 
individuals with developmental 
disabilities 

$2 million for domestic violence sexual 
assault organizations 

$2 million local district health units 

$1.7 million to an eligible city 

$800,000 to certain eligible cities 

•Provides for a legislative management study 
of oil and Qas tax allocations 
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REPORT OF CONFERENCE COMMITTEE 
HB 1176, as engrossed: Your conference committee (Sens. Sorvaag, Bowman, O'Connell 

and Reps. Delzer, Kempenich , Boe) recommends that the SENATE RECEDE from 
the Senate amendments as printed on HJ pages 1363-1369, adopt amendments as 
follows, and place H B 1176 on the Seventh order: 

That the Senate recede from its amendments as printed on pages 1363-1369 of the House 
Journal and pages 1147-1153 of the Senate Journal and that Engrossed House Bill No. 1176 
be amended as follows : 

Page 1, line 1, after"sections" insert"15-08.1-08," 

Page 1, line 1, after"57-51 -01" insert a comma 

Page 1, line 2, after the first "to" insert "the unobligated balance of the strategic investment 
and improvements fund and" 

Page 1, line 3, after third semicolon insert "to provide for a legislative management study;" 

Page 1, after line 5, insert: 

"SECTION 1. AMENDMENT. Section 15-08.1-08 of the North Dakota 
Century Code is amended and reenacted as follows: 

15-08.1-08. Income - Expenses - Reimbursement - Creation of strategic 
investment and improvements fund - Legislative intent CoRtiRgeRt traRsfer to 
legaGy f1rnd. 

The income derived from the sale, lease, and management of the mineral 
interests acquired by the board of university and school lands pursuant to this 
chapter and other funds as provided by law must, after deducting the expenses of 
sale, lease, and management of the property, be deposited in a fund to be known as 
the strategic investment and improvements fund . The corpus and interest of such 
trust may be expended as the legislative assembly may provide for one-time 
expenditures relating to improving state infrastructure or for initiatives to improve the 
efficiency and effectiveness of state government. It is the intent of the legislative 
assembly that moneys in the fund may be included in draft appropriation acts under 
section 54-44.1-06 and may be appropriated by the legislative assembly, but only to 
the extent that the moneys are estimated to be available at the beginning of the 
biennium in which the appropriations are authorized. If the unobligated balanoe in 
the fund at the end of any month exoeeds three hundred million dollars, twenty five 
peroent of any revenues reoeived for deposit in the fund in the subsequent month 
must be deposited instead into the legaoy fund. i;:or purposes of this seotion, 
"unobligated balanoe in the fund" means the balanoe in the fund reduoed by 
appropriations or transfers from the fund authorized by the legislative assembly, 
guarantee reserve fund requirements under seotion 6 09.7 05, and any fund balanoe 
designated by the board of uni11ersity and sohool lands relating to potential title 
disputes related to oertain riverbed leases." 

Page 1, line 17, after "means" insert", for the period beginning September 1, 2015. and 
ending August 31, 2017." 

Page 1, line 18, remove the overstrike over "one" 

Page 1, line 18, remove "seven" 

Page 1, line 19, remove "and one-half' 

Page 1, line 21, after "Dakota" insert" . "Hub city" means, after August 31, 2017, a city with a 
population of twelve thousand five hundred or more, according to the last official 
decennial federal census, which has more than one percent of its private covered 

(1) DESK (2) COMMITTEE Page 1 h_cfcomrep_73_003 



Com Conference Committee Report 
April 22, 2015 9:25am 

Module ID: h_cfcomrep_73_003 

Insert LC: 15.0329.05019 

employment engaged in the mining industrv. according to annual data compiled by 
job service North Dakota" 

Page 4, line 4, after "Allocate" insert" . for the period beginning September 1, 2015, and 
ending August 31. 2017." 

Page 4, line 4, after "city" insert ". which is located in a county that received an allocation 
under subsection 2, " 

Page 4, line 8, after "Dakota" insert "and after August 31 . 2017. allocate to each hub city, 
which is located in a county that received an allocation under subsection 2. a 
monthly amount that will provide a total allocation of three hundred seventy-five 
thousand dollars per fiscal year for each full or partial percentage point of its private 
covered employment engaged in the mining industry. according to annual data 
compiled by job service North Dakota" 

Page 4, line 9, after "b." insert "Allocate. for the period beginning September 1. 2015. and 
ending August 31 , 2017, to each hub city, which is located in a county that did not 
receive an allocation under subsection 2. a monthly amount that will provide a total 
allocation of two hundred fifty thousand dollars per fiscal year for each full or partial 
percentage point of its private covered employment engaged in oil and gas-related 
employment. according to annual data compiled by job service North Dakota and 
after August 31 . 2017, allocate to each hub city. which is located in a county that did 
not receive an allocation under subsection 2. a monthly amount that will provide a 
total allocation of two hundred fifty thousand dollars per fiscal year for each full or 
partial percentage point of its private covered employment engaged in the mining 
industry. according to annual data compiled by job service North Dakota; 

c." 

Page 4, line 9, after "Allocate" insert". for the period beg inning September 1. 2015. and 
ending August 31 . 2017." 

Page 4, line 9, after "district" insert ", which is located in a county that received an allocation 
under subsection 2." 

Page 4, line 13, after "Dakota" insert" and after August 31 . 2017. allocate to each hub city 
school district. which is located in a county that received an allocation under 
subsection 2. a monthly amount that will provide a total allocation of one hundred 
twenty-five thousand dollars per fiscal year for each full or partial percentage point of 
the hub city's private covered employment engaged in the mining industry, according 
to annual data compiled by job service North Dakota. provided that hub city school 
districts, which are located in a county that did not receive an allocation under 
subsection 2, must be excluded from the allocations under this subdivision" 

Page 4, line 14, replace "~" with "~" 

Page 4, line 19, replace "~" with "e." 

Page 4, line 20, after "biennium" insert "for the 2015-17 biennium, and not in an amount 
exceeding one hundred million dollars per biennium thereafter" 

Page 4, line 21 , replace "e." with "t" 

Page 4, line 25, replace "t" with "g,," 

Page 4, line 30, replace "g,," with "!1." 

Page 6, line 16, remove the overstrike over "Sixty" 

Page 6, line 16, remove "Sixty-four" 
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Page 7, line 6, remove the overstrike over "Three" 

Page 7, line 6, remove "Two" 

Page 7, line 16, remove the overstrike over "Three" 

Page 7, line 16, remove "Two" 

Page 7, line 26, remove the overstrike over "Nine" 

Page 7, line 26, remove "Seven" 

Page 14, line 17, replace "The" with "One-half of the" 

Page 14, line 19, after "county" insert "based on county major collector roadway miles" 

Page 14, line 22, after the period insert "One-half of the distributions must be based on the 
most recent data compiled by the upper great plains transportation institute 
regarding North Dakota's county, township, and tribal road and bridge infrastructure 
needs. The distribution to each non-oil-producing county based on total estimated 
road and bridge investment needs must be proportional to each non-oil-producing 
county's total estimated road and bridge investment needs for the years 2015 to 
2034 identified by the upper great plains transportation institute relative to the 
combined total estimated road and bridge investment needs for the years 2015 to 
2034 identified by the upper great plains transportation institute of all the eligible 
non-oil-producing counties under this subsection ." 

Page 15, line 2, after "state" insert "or which improve traffic safety" 

Page 15, replace lines 3 through 5 with 

"(1) Roadways and bridges must provide at least one of the 
following : 

(a) Continuity and connectivity to efficiently integrate and 
improve major paved and unpaved corridors within the 
county and across county borders ; 

(b) Connectivity to significant traffic generators; or 

(c) Direct improvement in traffic safety." 

Page 15, line 31, replace the first comma with "and" 

Page 15, line 31 , replace the second comma with "costs incurred on related projects as of 
July 1, 2015," 

Page 15, line 31, after "and" insert "may be applied to" 

Page 16, line 14, replace "$139,626,588" with "$139,300,000" 

Page 16, line 20, remove "to taxing districts" 

Page 16, line 25, replace "$10,000,000" with "$48,000,000" 

Page 16, line 27, after "office" insert" , in consultation with the aeronautics commission ," 

Page 17, line 1, remove "$10,000,000, or so much of the sum as may be necessary, for 
grants to hub cities. A" 

Page 17, remove lines 2 through 6 
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Page 17, line 7, replace "3. $20,000,000" with "$30,000,000" 

Page 17, line 9, remove" . A school district is eligible" 

Page 17, replace lines 10 through 13 with "and must be distributed based on oil and gas 
gross production tax distribution payments to school districts. The distribution to each 
school district must be proportional to each school district's total distribution 
payments under subdivision b of subsection 1, subdivision b of subsection 4, or 
subdivision b of subsection 5 of section 57-51-15, for the period beginning 
September 1, 2013, and ending August 31 , 2014, relative to the combined total of all 
distribution payments to school districts under subdivision b of subsection 1, 
subdivision b of subsection 4, and subdivision b of subsection 5 of section 57-51-15, 
for the period beginning September 1, 2013, and ending August 31 , 2014. 

3. $10,000,000, or so much of the sum as may be necessary, for grants to 
law enforcement agencies impacted by oil and gas development. The 
director of the energy infrastructure and impact office, in consultation with 
the drug and violent crime policy board of the attorney general's office, 
shall adopt grant procedures and requirements necessary for the 
distribution of grants under this subsection. The grants must be 
distributed to law enforcement agencies in oil-impacted counties where 
crime-related activities have increased or in other counties if the crime
related activities in oil-impacted counties originated in any of those 
counties. 

4. Notwithstanding chapter 57-62, $10,000,000, or so much of the sum as 
may be necessary, for grants to critical access hospitals in oil-producing 
counties and in counties contiguous to an oil-producing county to 
address the effects of oil and gas-related economic development 
activities. The director of the energy infrastructure and impact office, in 
consultation with the department of human services, shall adopt grant 
procedures and requirements necessary for the distribution of grants 
under this subsection . One-half of the grant funding must be distributed 
in January of each year of the biennium. 

5. Notwithstanding chapter 57-62, $8,000,000, or so much of the sum as 
may be necessary, for grants to certain eligible counties. The grants must 
be distributed in equal amounts to each eligible county. For purposes of 
this subsection, "eligible counties" means the two counties that received 
the fifth and sixth highest amount of total allocations under subsection 2 
of section 57-51-15, for the period beginning September 1, 2013, and 
ending August 31 , 2014. 

6. Notwithstanding chapter 57-62, $6,000,000, or so much of the sum as 
may be necessary, for grants to emergency medical services providers 
for expenditures that would mitigate negative effects of oil and gas
related development affecting emergency medical services providers 
providing services in oil-producing counties, including the need for 
increased emergency medical services providers services, staff, 
equipment, coverage, and personnel training . The director of the energy 
infrastructure and impact office may develop grant procedures and 
requirements necessary for the distribution of grants under this 
subsection. 

7. $5,000,000, or so much of the sum as may be necessary, for grants to 
eligible political subdivisions. For purposes of this subsection, "eligible 
political subdivisions" means counties, cities, organ ized townships, or 
other taxing districts in the seven counties that individually received total 
allocations of less than $5,000,000 under subsection 2 of section 
57-51-15, forthe period beginning September 1, 2013, and ending 
August 31, 2014. 
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8. Notwithstanding chapter 57-62, $4,000,000, or so much of the sum as 
may be necessary, for grants to nursing homes, basic care facilities, and 
providers of home health services and hospice programs in oil-producing 
counties to address the effects of oil and gas and related development 
activities. The director of the energy infrastructure and impact office, in 
consultation with key stakeholders, shall adopt grant procedures and 
requirements necessary for the distribution of grants under this 
subsection. Of the $4,000,000, up to $500,000 must be distributed to 
home health services and hospice programs in the two hub cities as 
defined under section 57-51 -01 that received the two highest total 
allocations under subsection 1 of section 57-51-15 for the period 
beginning September 1, 2013, and ending August 31 , 2014. The 
remaining amount must be distributed to nursing homes and basic care 
facilities. 

9. $3,000,000, or so much of the sum as may be necessary, for grants to 
fire protection districts for expenditures that would mitigate negative 
effects of oil and gas-related development affecting fire protection 
districts providing services in oil-producing counties, including the need 
for increased fire protection district services, staff, equipment, coverage, 
and personnel training . The director of the energy infrastructure and 
impact office may develop grant procedures and requirements necessary 
for the distribution of grants under this subsection. 

10. Notwithstanding chapter 57-62, $2,000,000, or so much of the sum as 
may be necessary, for grants to providers that serve individuals with 
developmental disabilities located in oil-producing counties to address 
the effects of oil and gas-related development activities. The director of 
the energy infrastructure and impact office, in consultation with the 
department of human services, shall adopt grant procedures and 
requirements necessary for the distribution of grants under this 
subsection. The grants must be distributed in January of each year of the 
biennium, based on the number of full-time equivalent positions of each 
provider as determined by the department of human services. When 
setting rates for the entities receiving grants under this section, the 
department of human services shall exclude grant income received under 
this section as an offset to costs. 

11 . Notwithstanding chapter 57-62, $2,000,000, or so much of the sum as 
may be necessary, for grants to domestic violence sexual assault 
organizations as defined in section 14-07.1-01 that are located in oil
producing counties to address the effects of oil and gas-related 
development activities. The director of the energy infrastructure and 
impact office, in consultation with the department of commerce, shall 
adopt grant procedures and requirements necessary for the distribution 
of grants under this subsection. The requirements must include required 
local matching funds of at least two dollars of nonstate funds for each 
dollar of grant funds. 

12. $2,000,000, or so much of the sum as may be necessary, for grants to 
local district health units that are located in oil-producing counties to 
address the effects of oil and gas-related development activities. The 
director of the energy infrastructure and impact office, in consultation with 
the state department of health, shall adopt grant procedures and 
requirements necessary for the distribution of grants under this 
subsection. 

13. $1 ,700,000, or so much of the sum as may be necessary, to each eligible 
city. For purposes of this subsection, an "eligible city" means a city in an 
area impacted by oil and gas development with a population of more than 
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1,453, but fewer than 1,603 according to the last official decennial federal 
census." 

Page 17, line 14, replace "4." with "14." 

Page 17, line 18, replace "5." with "15." 

Page 17, line 22, replace "6." with "16." 

Page 17, after line 25, insert: 

"SECTION 6. LEGISLATIVE MANAGEMENT STUDY - OIL AND GAS TAX 
REVENUE ALLOCATION FORMULAS. During the 2015-16 interim , the legislative 
management shall consider studying the oil and gas tax revenue allocation formulas. 
The study must include consideration of current and historical allocations to political 
subdivisions and the appropriate level of oil and gas tax revenue allocations to 
political subdivisions based on infrastructure and other needs. The legislative 
management shall report its findings and recommendations, together with any 
legislation required to implement the recommendations, to the sixty-fifth legislative 
assembly." 

Page 17, line 26, after the second boldfaced period insert "Section 1 of this Act is effective 
for tax collections received by the tax commissioner and for royalty, bonus, and other 
revenues received for deposit into the strategic investment and improvements fund 
after June 30, 2015." 

Page 17, line 26, replace "1 " with "2" 

Page 17, line 26, replace "2" with "3" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1176 - Summary of Conference Committee Action 

Conference Conference 
Base House Committee Committee 

Budget Version Changes Version 

Department of Trust Lands 
Total all funds $0 $139,626,588 ($326,588) $139,300,000 
Less estimated income 0 139,626,588 (326 588) 139,300,000 
General fund $0 $0 $0 $0 

Department of Transportation 
Total all funds $0 $112,000,000 $0 $1 12,000,000 
Less estimated income 0 0 0 0 
General fund $0 $112,000,000 $0 $112,000,000 

Bill total 
Total all funds $0 $251 ,626,588 ($326,588) $251,300,000 
Less estimated income 0 139,626,588 (326 588) 139,300,000 
General fund $0 $112,000,000 $0 $112,000,000 

Senate Comparison 
Version to Senate 

$139,300,000 $0 
139,300,000 0 

$0 $0 

$112,000,000 $0 
0 0 

$112,000,000 $0 

$251 ,300,000 $0 
139,300,000 0 

$112,000,000 $0 

House Bill No. 1176 - Department of Trust Lands - Conference Committee Action 

Conference Conference 
Base House Committee Committee Senate Comparison 

Budget Version Changes Version Version to Senate 

Oil and gas impact grants $139,626,588 $326,588 $139,300,000 $139,300,000 

Total all funds $0 $139,626,588 ($326,588) $139,300,000 $139,300,000 $0 
Less estimated income 0 139,626,588 326 588 139,300,000 139,300,000 0 

General fund $0 $0 $0 $0 $0 $0 
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FTE 0.00 o.oo ~I -~o.o~o I 0.00 0.00 0.00 

Department No. 226 - Department of Trust Lands - Detail of Conference Committee 
Changes 

Oil and gas impact grants 

Total all funds 
Less estimated income 

General fund 

FTE 

Adjusts 
Funding for 

Administrative 
Costs' 

($326,588) 

($326,588) 
(326,588) 

$0 

0.00 

Total 
Conference 
Committee 
Changes 

($326 588) 

($326,588) 
(326 588) 

$0 

0.00 

1 The Senate reduced the funding for grants to provide additional funding for administrative 
costs. 

The Conference Committee version provides additional designations for grants from the oil 
and gas impact grant fund compared to the House and Senate versions as shown in the 
schedule below. 

House Bill No. 1176 - Department of Transportation - Conference Committee Action 

The Conference Committee version provides for distributing $56 million based on county 
major collector roadway miles and $56 million based on total estimated road and bridge 
investment needs. The House version was based on county major collector roadway miles, 
and the Senate version was based on estimated unmet road and bridge investment needs. 

House Bill No. 1176 - Other Changes - Conference Committee Action 

House Version 115.0329.050001 
Contingent transfers to legacy fund 
• Same as current law. 

Hub cities and hub city school districts 
• Changes the definition of a hub city related to 

employment percentages from employment in 
the mining industry to oil and gas-related 
employment, increases the required employment 
percentage from 1 to 7.5 percent, and clarifies 
that the hub cities' allocation percentages be 
updated annually. 

(1) DESK (2) COMMITTEE 

Senate Version 115.0329.050131 
Contingent transfers to legacy fund 
• Removes the contingent transfer of 25 percent of 

revenue from the strategic investment and 
improvements fund to the legacy fund when the 
unobligated balance of the strategic investment 
and improvements fund exceeds $300 million. 

Hub cities and hub city school districts 
• Changes the definition of a hub city related to 

employment percentages from employment in 
the mining industry to oil and gas-related 
employment and clarifies that the hub cities' 
allocation percentages be updated annually. 

• Allocates $375,000 per full or pariial employment 
percentage point to hub cities located in oil
producing counties. 

Page 7 

Proposed Conference Committee 
Version 115.0329.050191 

Contingent transfers to legacy fund 
• Removes the contingent transfer of 25 percent of 

revenue from the strategic investment and 
improvements fund to the legacy fund when the 
unobligated balance of the strategic investment 
and improvements fund exceeds $300 million. 
(Same as Senate) 

Hub cities and hub city school districts 
• Changes the definition of a hub city related to 

employment percentages from employment in 
the mining industry to oil and gas-related 
employment only for the 2015-17 biennium and 
clarifies that the hub cities' allocation 
percentages be updated annually. 

• Allocates $375,000 per full or partial employment 
percentage point to hub cities located in oi l
producing counties based on oil and gas-related 
employment for the 2015-17 biennium and 
based on mining employment after the 2015-17 
biennium. 
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Additional school district allocation 
• Allocates $1 .5 million each fiscal year to each 

county that received more than $5 million, but 
less than $30 million of oil and gas tax 
collections in the prior state fiscal year for 
distributions to school districts, excluding hub 
city school districts. 

Oil and gas impact grant fund allocations 
• Decreases the oil and gas gross production tax 

revenue collections allocated to the oil and gas 
impact grant fund from $240 million per 
biennium to $140 million per biennium. 

North Dakota outdoor heritage fund allocations 
• Increases the amount allocated to the North 

Dakota outdoor heritage fund from 4 to 8 percent 
and increases the allocation limit from $15 
million per fiscal year to $20 million per fiscal 
year. 

Allocations and distributions to political 
subdivisions 
• Removes the June 30, 2015, expiration date of 

the oil and gas gross production tax formula 
changes made by the 2013 Legislative Assembly 
in House Bi ll No. 1358. 

• Technical corrections to the distributions to 
political subdivisions in North Dakota Century 
Code Sections 57-51 -15(4) and 57-51-15(5) to 
provide clarity and consistency. 

• Provides additional reporting requirements for 
counties and school districts , including 
requirements to report revenues and 
expenditures, ending fund balances, and 
detailed information on the amounts expended 
from the allocations. 

• Increases the amount allocated to counties 
related to the 4 percent of the 5 percent oil and 
gas gross production tax from 25 to 30 percent 
of all revenue abcve $5 million. 

• Changes the determination of counties that 
received $5 million or more from the total 
allocations received in the most recently 
completed state fiscal year to the total 
allocations received in state fiscal year 2014. 

• Changes the amounts allocated to political 
subdivisions within counties that received 
$5 million or more of oi l and gas tax as follows: 

Other sections 
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• Allocates $250,000 per full or partial employment 
percentage point to hub cities located in non-oil
producing counties. 

• Allocates $125,000 per full or partial employment 
percentage point to hub city school districts 
located in oil-producing counties and excludes 
hub city school districts located in non-oil
producing counties from allocations. 

Additional school district allocation 
• Allocates $1.5 million each fiscal year to each 

county that received more than $5 million, but 
less than $30 million of oil and gas tax 
collections in the prior state fiscal year for 
distributions to school districts, excluding hub 
city school districts. (Same as House) 

Oil and gas Impact grant fund allocations 
• Decreases the oil and gas gross production tax 

revenue collections allocated to the oil and gas 
impact grant fund from $240 million per biennium 
to $140 million per biennium. (Same as House) 

North Dakota outdoor heritage fund allocations 
• Increases the amount allocated to the North 

Dakota outdoor heritage fund from 4 to 8 percent 
and increases the allocation limit from $15 
million per fiscal year to $20 million per fiscal 
year. (Same as House) 

Allocations and distributions to political 
subdivisions 
• Removes the June 30, 2015, expiration date of 

the oil and gas gross production tax formula 
changes made by the 2013 Legislative Assembly 
in House Bill No. 1358. (Same as House) 

• Technical corrections to the distribu tions to 
political subdivisions in Sections 57-51 -15(4) and 
57-51 -15(5) to provide clarity and consistency. 
(Same as House) 

• Provides additional reporting requirements for 
counties and school districts, including 
requirements to report revenues and 
expenditures , ending fund balances, and 
detailed information on the amounts expended 
from the allocations. (Same as House) 

• Increases the amount allocated to counties 
related to the 4 percent of the 5 percent oil and 
gas gross production tax from 25 to 30 percent 
of all revenue abcve $5 million. (Same as 
House) 

• Changes the determination of counties that 
received $5 million or more from the total 
allocations received in the most recently 
completed state fiscal year to the total 
allocations received in state fiscal year 2014. 
(Same as House) 

• Uses the following current law percentages for 
the amounts allocated to political subdivisions 
within counties that received $5 million or more 
of oil and gas tax: 

Other sections 
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• Allocates $250,000 per full or partial employment 
percentage point to hub cities located in non-oil
producing counties based on oil and gas-related 
employment for the 2015-17 biennium and 
based on mining employment after the 2015-17 
biennium. 

• Allocates $125,000 per full or partial employment 
percentage point to hub city school districts 
located in oil-producing counties and excludes 
hub city school districts located in non-oil
producing counties from allocations based on oil 
and gas-related employment for the 2015-17 
biennium and based on mining employment after 
the 2015-17 biennium. 

Additional school district allocation 
• Allocates $1.5 million each fiscal year to each 

county that received more than $5 million, but 
less than $30 million of oi l and gas tax 
collections in the prior state fiscal year for 
distributions to school districts, excluding hub 
city school districts. (Same as House and 
Senate) 

Oil and gas impact grant fund allocations 
• Decreases the oil and gas gross production tax 

revenue collections allocated to the oil and gas 
impact grant fund from $240 million per biennium 
to $140 million per biennium for the 2015-17 
biennium and decreases the allocation to $100 
million in subsequent bienniums. 

North Dakota outdoor heritage fund allocations 
• Increases the amount allocated to the North 

Dakota outdoor heritage fund from 4 to 8 percent 
and increases the allocation limit from $15 
million per fiscal year to $20 mill ion per fiscal 
year. (Same as House and Senate) 

Allocations and distributions to political 
subdivisions 
• Removes the June 30, 2015, expiration date of 

the oi l and gas gross production tax formula 
changes made by the 2013 Legislative Assembly 
in House Bill No. 1358. (Same as House and 
Senate) 

• Technical corrections to the distributions to 
political subdivisions in Sections 57-51-15(4) and 
57-51-15(5) to provide clarity and consistency. 
(Same as House and Senate) 

• Provides additional reporting requirements for 
counties and school districts, including 
requirements to report revenues and 
expenditures, ending fund balances, and 
detailed information on the amounts expended 
from the allocations. (Same as House and 
Senate) 

• Increases the amount allocated to counties 
related to the 4 percent of the 5 percent oil and 
gas gross production tax from 25 to 30 percent 
of all revenue above $5 million. (Same as House 
and Senate) 

• Changes the determination of counties that 
received $5 million or more from the total 
allocations received in the most recently 
completed state fiscal year to the total 
allocations received in state fiscal year 2014. 
(Same as House and Senate) 

• Uses the following current law percentages for 
the amounts al located to political subdivisions 
within counties that received $5 million or more 
of oil and gas tax (Same as Senate) : 

Other sections 
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• Provides funding of $112 million from the 
general fund to the Department of Transportation 
for paved and unpaved road and bridge projects 
in counties that received no allocation or less 
than $5 million in annual oil tax allocations in 
state fiscal year 2014. The funding distributions 
are based on county major collector roadway 
miles. 

• Appropriates $139.6 million ($140 million 
allocated to the fund less approximately 
$400,000 for administrative costs) from the oil 
and gas impact grant fund to the Department of 
Trust Lands for oil impact grants. Based on the 
proposed changes, approximately $98.8 million 
is undesignated and $40.8 million is designated 
as follows: 

$10 million for airports 

$10 million for hub cities 

$20 million for school districts 

$800,000 to certain eligible cities 

• Provides funding of $112 million from the general 
fund to the Department of Transportation for 
paved and unpaved road and bridge projects in 
counties that received no allocation or less than 
$5 million in annual oil tax allocations in state 
fiscal year 2014. The funding distributions are 
based on estimated unmet road and bridge 
investment needs. 

• Appropriates $139.3 million ($140 million 
allocated to the fund less approximately 
$700,000 for administrative costs) from the oil 
and gas impact grant fund to the Department of 
Trust Lands for oil impact grants. Based on the 
proposed changes, approximately $8.5 million is 
undesignated and $130.8 million is designated 
as follows: 

$48 million for airports 

$30 million for school districts 

$10 mill ion for law enforcement agencies 

$10 million for critical access hospitals 

$8 million for certain eligible counties 

$6 million for emergency medical services 
providers 

$5 million for eligible political subdivisions 

$4 million for nursing homes and hospice 
programs 

$3 million for fire protection districts 

$2 million for providers serving individuals 
with developmental disabilities 

$2 million for domestic violence sexual 
assault organizations 

$2 million local district health units 

$800,000 to certain eligible cities 

Insert LC: 15.0329.05019 

• Provides funding of $112 million from the general 
fund to the Department of Transportation for 
paved and unpaved road and bridge projects in 
counties that received no allocation or less than 
$5 million in annual oil tax allocations in state 
fiscal year 2014. One-half of the funding 
distributions are based on county major collector 
roadway miles and one-half of the distributions 
are based on data compiled by the Upper Great 
Plains Transportation Institute related to 
estimated road and bridge investment needs. 

• Appropriates $139.3 million ($140 million 
allocated to the fund less approximately 
$700,000 for administrative costs) from the oil 
and gas impact grant fund to the Department of 
Trust Lands for oil impact grants. Based on the 
proposed changes, approximately $6.8 million is 
undesignated and $132.5 million is designated 
as follows: 

$48 million for airports 

$30 million for school districts 

$10 million for law enforcement agencies 

$10 million for critical access hospitals 

$8 million for certain eligible counties 

$6 million for emergency medical services 
providers 

$5 million for eligible political subdivisions 

$4 million for nursing homes and hospice 
programs 

$3 million for fire protection districts 

$2 million for providers serving individuals 
with developmental disabilities 

$2 million for domestic violence sexual 
assault organizations 

$2 million local district health units 

$1 . 7 million to an eligible city 

$800,000 to certain eligible cities 
• Provides for a legislative management study of 

oil and aas tax allocations 

Engrossed HB 1176 was placed on the Seventh order of business on the calendar. 
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House Bi l l  1176 has 6 m ajor changes to existing statute. 

l!o�seAtJp;-o/�, 
HS 1/7(, 

Te �f :tr1.cN J /If(, A. d ow f # I  
Instead of going section by section i n  J /;i_'J !I.>-

the b i l l  I wi l l  h ighl ight the major cha nges and reference where they a re located in the bi l l .  

As a review of the o i l  tax col lection for the state there a re two taxes:  the extraction tax of 6.5%, 
and the gross p rodu ction tax, or G PT, at 5% for a total of 11.5%. When we ta lk  a bout changing 

the formula, we a re ta l king a bout a n  a dj ustment to the G PT only. Within the G PT, 20% of the 

revenue is the state's share and not impacted by the formula .  

With in  the formula d istribution the fu nding is  further del ineated to the various pol itical 

subdivisions. For cou nties that generate less than $5 mi l l ion in  G PT revenue, 100% of the fu nds 

a re spl it with the county receiving 45%, the cities with in  the cou nty receiving 20% and the 

schools receiving 35% of which 75% is imputed (or deducted) from their foundation a i d  

payments. There a re cu rrently XXX counties u nder this structure and this d istribution structure 

is not proposed to change. The counties that generate over $5 m i l l ion, of which there a re 10, 
80 percent of the GPT fund ing is spl it with the county receiving 60%, cities 20%, townships a 

tota l of 6%, h u b  cities 9% shared between them, and schools 5% agai n  with it being i mputed (or 

deducted) from their foundation aid payments. This distribution structure is  not proposed to 

cha nge. 

I will review the major cha nges in  the b i l l .  The first change is  fou n d  in  section 1. I will not 

spend a lot of t ime on th is as Senator Rust will address this issue in  h is comments. I will state 

that this cha nge provides fund ing to assist schools with construction fu nding. 

The next change is  in section 2 su bsection 5 on page 5. This changes the language to use oi l  and 

gas related e m ployment for ND Job Service data instea d  of min ing i ndustry. This past session 

the Legislature taske d  Job service with resea rch ing and developing a more com p rehensive 

tracking of o i l  a n d  gas related e mployment a n d  this change uses that data going forward . As a 

note, with th is n ew classification the n um ber of hub cities goes from 3 ( Dickinson, M inot and 

Wil l iston)  to 9 with Bismarck, Fa rgo, Grand Forks, Jamestown, Mandan a nd West Fargo added 

as  hub cities. 

In section 3 subsection 1 (a) and (b) on page 8 is  the next cha nge. This changes the a mount 

that is a l located to hub cities based on the Job Service oi l  and gas related employment figures. 

' 



The change is from $375,000 to $500,000 for cities and for schools it changes from $125,000 to 

$150,000 per fu l l  or partial percentage point of oil and gas related employment. 

This section in subsection 1 (c) a lso addresses the need to maintain funds for the base 

a l location to school d istricts that have a negative impact to the amount of funding based on 

production.  Again, Senator Rust wil l  discuss this further in h is testimony. 

In section 3 subsection 2 (b) on page 9 is where the change to the formula a l location is found, 

changing the local share from 25 percent to 60 percent. As pointed out in earl ier remarks, this 

change in the formula impacts 80 percent of GPT revenue, the remaining 20% is the stare share 

that is not affected by the change. 

On page 12 in section 3 subsection 6 and 7 is an update to the reporting requirements for 

counties and the addition of school districts to file a report regarding the a l locations from the 

formula and related expenditures. 

In section 4 on page 18 and 19 of the bill there is an appropriation of $120,000,000 to DOT to 

counties that receive less than $5,000,000 in GPT dol lars in fiscal yea r  2014. These funds would 

be avai lable in  February of 2016 and are to be used for road rehabil itation or reconstruction 

and bridges. The DOT would be responsible for determining the projects to receive funds based 

on applications from the counties. These funds would not be avai lable for routine maintenance 

of county roads. There is a lso loca l match requirement for the project. 

On page 20 section 5 is an  appropriation of $139,000,000 to fund the oil a nd gas impact fund. 

This is the summary review of House Bil l  1176. I would stand for any questions you may have. 

There are a lso a number of individuals that are prepared to testify on this bi l l .  



OIL AND GAS GROSS PRODUCTION TAX· 
HISTORICAL COLLECTIONS AND DISTRIBUTIONS 

APPENDIX A 

The schedule below provides information on oil and gas gross production tax collections and distributions to 
political subdivisions from fiscal years 1976 to 2014. 

Gross Production Tax Distributions to Political Subdivisions 
Fiscal Year Gross Production Tax Collections Amount" Percentaae 

1976 $8,283,268 $2,899, 144 35.0% 
1977 9,288,175 3,250,861 35.0% 
1978 10,729,667 3,755,383 35.0% 
1979 13,532,669 4,736,434 35.0% 
1980 29,601,845 7,645,360 25.8% 
1981 63,754,409 14,729,596 23.1 % 
1982 79,794,487 20,547,829 25.8% 
1983 79,715,144 20,671,134 25.9% 
1984 85, 122, 189 19,310,387 ' 22.7% 
1985 73,014,024 21,842,141 29.9% 
1986 57,208,654 17,921,500 31.3% 
1987 34,356,907 12,376,688 36.0% 
1988 35,259,694 12,524,028 35.5% 
1989 29,385,521 11,511,034 39.2% 
1990 33,902,581 13,233,743 39.0% 
1991 47,316,794 16,484,522 34.8% 
1992 32,517,549 12,612,291 38.8% 
1993 29,792,007 11,791,588 39.6% 
1994 22,118,770 9,116,849 41 .2% 
1995 23,787,276 10,209,527 42.9% 
1996 26,905,996 11,228,254 41.7% 
1997 34,772, 117 13, 149,772 37.8% 
1998 29,521,309 11,636,247 39.4% 
1999 22,705,995 9,892,124 43.6% 
2000 38,041,008 14,414,154 37.9% 
2001 46,029,027 17,058,647 37.1% 
2002 36,515,072 13,314,864 36.5% 
2003 43,477,533 16,036,564 36.9% 
2004 47,519,075 16,477,184 34.7% 
2005 74,046,219 22,366,932 30.2% 
2006 104,378,689 28,740,724 27.5% 
2007 118,782,343 30,208,466 25.4% 
2008 209,457,069 40,014,642 19.1% 
2009 221,462,334 44,480,771 20.1% 
2010 302,099,211 67,987,859 22.5% 
2011 481,083,658 94,830,593 19.7% 
2012 795,700,305 118,077,477 14.8% 
2013 1,130,378,568 147,551,827 13.1% 
2014 1,492,918,264 346,038,583 23.2% 

. Total $6,054,275,422 $1,310,675,723 21.6% 
2The amounts shown for the gross production tax distributions to political subdivisions do not include Legislative Assembly 
appropriations of state funds that were distributed to political subdivisions for energy development-related impact grants or 
other related ourooses. 
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Mr. Chai rman and Members of the Com mittee : 
ltt'v f,/llthv'/ //ruv./I � G(.,f #-,z. 

�7;/s-
For the record I am David Rust,  Senator from District 2 in  NW 
N D .  

I 'd l i ke to speak to a particu lar section of the b i l l --page 8 ,  l i nes 1 1 -
1 5 . 

I ' l l  start with a brief rem inder of the 5°/o G ross Production Tax 
breakdown : 

Prior to 201 3 After 201 3 Session 
Session < $5 Mi l l ion � $5 Mi l l ion 

County 45°/o 45°/o 60°/o 
Cit ies 20°/o 20°/o 20°/o 

chools 35°/o 35°/o 5°/o 
wnsh ips equal ly 3°/o 

Townships roads 3°/o 
Hub cit ies 9°/o 

1 00°/o 1 00°/o 1 00°/o 

During the 201 3 Leg islative Assembly, the Senate and 
Conference Comm ittee pul led the fo l lowing statement from HB 

1 358 as passed by the House (See HB 1 358--the 
1 3 .01 34. 1 0000 version of the 201 3 Leg islative Session) : 

"Al locate one m i l l ion seven hundred fifty thousand dol lars in  each 
fiscal year to be added by the county treasurer to the al locations 
to school d istr icts under subd ivision c of subsection 4 for each 

unty that has received five m i l l ion dol lars or more of al locations 
der subsection 2 during the preced i ng state f iscal year ; "  

' 



he reason for the inclusion of that in HB1358 was to keep the 
schools, in counties that received over $5 million, from being 
penalized by a new GPT formula. 

As shown on the previous page, currently there are two steps in 
HB1358's GPT formula after the state takes its 20°/o (or 1°/o of the 
5°/o). The remaining 80°/o is distributed to schools as follows: 

1) counties under $5 million, schools get 35°/o of the GPT 
2) counties $5 million or over, schools get 5°/o of GPT. 

Part A) below gives the amount that goes to schools in a county 
with $1 less than $5 million in GPT distributed to the county. 

art B) below shows the amount that goes to schools in a county 
th $1 more than $5 million in GPT distributed to the county. 

A) NDCC 57-51-15 Section 4: 

$4,999,999 X 35°/o = $1, 750,000 goes to schools 

B) NDCC 57-51-15 Section 5 

$5,000,001 X 5°/o = $250,000 goes to schools 

THEREFORE: $2 more in GPT to a county results in $1,500,000 
less going to schools. 

te: The state school aid funding formula does subtract 75o/o of those dollars from 
ool districts as part of the "equity formula." 



In order for the schools to be made "whole" by the current 
rmula, $156,250,000 in GPT must be "collected by the state 

from an oil-producing county"--resulting in a distribution of 
$121,250,000 retained by the state and $35,000,000 sent to the 
political subdivisions. Anything less than that amount results in 
school districts receiving fewer dollars than if the county's share 
were below $5 million. 

The attached graph illustrates what I've just presented. 

It simply does NOT make sense--that schools in a county which 
produces significantly more oil should get fewer dollars than 
schools in counties that produce less oil. 

age 8, lines 11 - 15 corrects the problem by allocating 
, 750,000 to school districts in each of the counties receiving $5 

million or more in GPT (as was the original intent of HB 1358). 

There are 10 counties that receive $5 million or more in G PT. 

Four of the affected school districts that "lost dollars" are in my 
legislative district--Crosby (Divide County), Lignite (Burke 
Central), Bowbells, and Powers Lake. 

As I stated earlier, 75°10 is subtracted out of a school district's 
state aid. What really happened was, in the 2013-14 school year, 
that 75°10 was multiplied times a large GPT p&yment received the 
previous school year (2012-13) with a much smaller GPT amount 

ceived the current school year (2013-14). That was a 
ignificant hit to the school district's budget and a bottom line that 
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rea l ly can 't be recovered as you are always a year behi nd i n  the 
ate school fund i ng aid formu la. 

I u rge you to g ive HB 1 1 76 a "Do Pass" recommendation.  P lease 
correct the formula by i nc lud i ng the language on page 8, l ines 
1 1 - 1 5. 

Thank you .  I try to answer any q uestions you may have. 
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House Bill 1 1 76 

PREPARED FOR :  

#ou.s e.. Aw ro f . 
H cB l l 7C. �Jhi1111H�ov.,ftt: 3 

l/�, Its-

HOUSE APPROPRIATIONS COM M ITTEE 
R EPRESENTATI VE DELZER, CHAI RMAN 

Chairman Delzer and Committee, I am Dan Brosz, Past President of the ND 

Assoc iation of Oi l and Gas Producing Counties. Our Assoc iation has been 

working with Legis lators and the Governor to change the formula that 
returns Gross Production Tax revenues to local pol itical subd ivis ions for the 

past several years. Many of you along with the Governor and h is  staff have 

been out to our area to observe the growth and its impacts first hand. A l l  
have agreed more needs to be done to lessen the impacts and help with the 

needed infrastruct�re to make thi s  a permanent industry i n  our State . My 
focus today wi l l  be the impacts to county and townsh ip  roads and what thi s  

b i l l  wi l l  do to he lp  with the impacts . 

The change in the formula  proposed in  thi s  b i l l  wi l l  go a long way in help ing 
with these impacts . Our biggest expense i s  maintain ing and re-bui ld ing our 

road system to handle  the traffic that is needed to produce the o i l  and gas 
and infrastructure such as housing, school s, business etc . We spend m i l l ions 
of dol lars maintaining the existing road system.  We don 't have the money 
or abi l ity to construct a system for thi s  i ndustry in one or two years . It wi l l  
take many years and i n  the mean time we need to maintain the system we 
have. These maintenance costs include resurfacing roads and dust control 
for both health and stab i l ization reasons .  The add itional costs inc lude more 

equipment and personnel to blade roads more frequently. More roads need 

sanding as they become snow packed before we can get out to p low the 
snow off. 

Our road system was bui lt for agriculture and it i s  not adequate in safety or 

capac ity for the oi l and gas industry. Thus we have most of our major 
co l lector roads, many minor col l ector and townsh ip roads and bridges that 

need to be rebui lt . The cost of thi s  i s  enormous. The Upper Great P lains 

Transportation Institute Study commissioned by the 63rd Legislature has put 

those needs at $598 m i l l ion in oi l country for th i s  biennium and over 4.4 
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bi l l ion dol l ars for the next twenty years . We think th i s  may be a 

conservative number. As was reported in  the study : 

"Factors such as wetlands mitigation, geometric corrections, and high right

of-way acquisit ion costs, among others may influence the actual project 
spec ific costs . In addition, because thi s  is a network p lanning study, project
spec ific enhancements such as turning lanes and c l imbing lanes were not 
modeled .  These enhancements are typ ical ly included in a project as a resu lt  

of a project-spec ific analysis ." 

The cost to make these i mprovements is  h igh in  western North Dakota . We 

have some counties that have very l ittle aggregate and most al l must be 
imported. The other h igh cost in our area is  the trucking of materials .  
Because of h igh traffic volumes, de lays for construction and various other 

reasons material  is  only hauled at an hourly rate . Th is  brings the cost for 

construction much higher than in other parts of the state . A lso, adding to the 

h igher costs are housing for staff and wel l  as competition for employees. 

Bu i ld ing the roads to a standard that supports l egal l oads on a year around 
basi s rai ses the cost of construction. We are bui lding roads in o i l  country 
that only the coal industry bui l ds for thei r  big trucks. When roads are 
restricted or c losed for any period of time it not on ly costs the industry 

money, it reduces income for others including the state and local agencies .  

Bu i ld ing these roads to thi s  h igher standard also requires more Right of Way, 

uti l ity adj ustments and other items that need to be moved or rel ocated, thus 
compl icating the process. 

The change in the formula proposed in this bi l l  w i l l  help us do p lanning for 

the maintenance and rebui ld ing of our road system. Most counties have a 

long term p lan to maintain and improve their  system.  When we do our 

budgets in September of each year we can estimate the revenue and work 

towards implementing that p lan .  I f  revenue changes we can make changes 
accordingly and quick ly. We wi l l  not have to wait one or two years for the 
legis lature to meet and wait to see how much wi l l  be given to us though 
various programs for our budgets. We understand that o i l  prices can change 
and wi l l  affect our revenue, but we think we can be more efficient with this 

change in the formula. Many counties have projects that are ready for 

bidding but cannot be bid unt i l  decis ions are made in the next few weeks by 
th i s  body. We are missing the prime bidding months and w i l l  l i kely be 
paying h igher costs when we go to bid in late spring or thi s  summer. 



• Changing the formula as proposed in this bill will provide the local leaders 
more predictability and thus make them more effective in meeting the needs 
of our citizens and the industry. In doing so will be a benefit to all the 
citizens of North Dakota. We urge your support and passage of this bill. 

Thanks for your time and I would stand for questions . 

• 

• 

3 



• 

• 

• 

North Dakota House Appropriation Committee 

House Bil l  No. 1176 

January 29, 2015 

M r. Cha i rman a n d  mem bers of the comm ittee, my n a m e  is Denn is Johnson a n d  I serve as 

President of the Dickinson City Com m ission .  I am h ere tod ay to spea k in  su pport of House B i l l  

No.  1176. 

Dickinson is  a n  Oi l  H u b  City 

exper iencing sign ifica nt pop u l a

t ion growt h .  Dicki nson is the 

n ation's second fastest growing 

s m a l l  c ity.  N DSU, i n  the Dickinson 

Com p re h ensive Plan, forecasts 

t h e  City reaching a perm a n ent 

popu lation of 38,600 by the yea r  

2020. Exh i b it "A" is  Dickinson's 

popu l ation h istory and i n d icates 

40,500 
37,950 
35,400 
32,850 
30,300 
27,750 
25,200 
22,650 
20, 100 
17,550 

Dickinson i s  o n  track to rea l ize the 15,000 
N DSU p rojections.  The City's 

perm a n e nt popu lation is d ifficu lt 

Exhibit A 

Dickinson, North Dakota 

15,924 16,097 

1980 1990 2000 2010 
- Population Projections 

38,600 

2015 2020 

to est i m ate but based on hous ing construction, water consu m ption, sol id waste d i sposal, a n d  

oth er factors, w e  est i m ate o u r  cu rrent perma nent population t o  be 28,000. 

3,700 

3,500 

3,300 

3, 100 

2,900 

2,700 

2,500 

Exhibit B 

Dickinson, North Dakota 

3,475 

2,634 

2008 2009 2010 201 1  2012 2013 2014 
- Public School Enrollments 

Other  stat istics i l l ustrat ing the 

com m u n ity's ra pid popu lat ion 

growth a re pu b l ic  school e n rol l 

m ents, l ive b i rths, a n d  passenger 

e n p l a n e ments.  These can be 

fou n d  in  Exh i b its "B", "C", & "D". 

M uch of Dickinson's popu lation 

growth has occu rred s ince 2010. 
D u ring that t i m e, the City footp rint  

d espite the City's efforts to grow 

wit h i n  its p re 2010 bou n d a ries has 

grown 29% from 6, 734 acres to 

8, 701 acres. School e n ro l l ments 

h ave risen 32%. Live b i rths h ave i ncreased 73%. Passenger e n p l a n e m ents have grown 460% . 

1 North Dakota House Appropriation Committee 

House Bill No. 1176 

January 29, 2015 



• 

• 

• 

City government is respons ib le  for 

the hea lth a n d  safety of its 

res idents.  The City can not ignore 

o r  d efer m a ki n g  expensive crit ical  

i n vest m e nts i n  i nfrastruct u re that 

i n s u re the h e a lth a n d  safety of its 

resid ents.  For exa m ple, o n e  of the 

City's pri m a ry responsib i l it ies is  

fi re p rotect ion .  To p rovid e  fi re 

protection, the City req u i res 

suffic ient water a n d  i nfrastruct u re 

to m a i nta in  a d e q u ate fi re flow a n d  

water p ressu re. Severa l a reas 

wit h i n  Dickinson a re be low the 

m i n i m u m  fire flow sta n d a rds.  The 

650 
600 
550 
500 
450 
400 
350 
300 

City is  invest ing over $30 m i l l ion in  66,000 
water p rojects. 56,000 

46,000 
Begi n n i n g  in  2013 a n d  e n d i ng in 

2015, d u e  to popu lat ion growth, 35,ooo 
the City is  m a king i nvestments 26,000 
tota l ing  $228 m i l l ion  to its pu b l ic  16,000 

6,000 

333 

2008 

Exh ibit C 
Dickinson, North Dakota 

347 

2009 

355 

2010 2011 2012 
- Live Births 

Exhibit D 

Dickinson, North Dakota 

8,835 8,937 

613 

2013 2014 

58,000 

i n frastruct u re ( Exh i bit "E" ) .  About 

$ 112 m i l l ion of the $228 m i l l ion is  

com plete. The rem a i n ing p rojects 
2008 2009 2010 2011 2012 2013 2014 

- Passenger Enplanements 

are either  u n d e r  construction or in  

engi neering.  Not inc luded a re the engineering a n d  right of way a cqu isit ions cost of $ 12 m i l l ion 

for the 2016 construction p rojects. 

City Structures 

Waste Water Treatment 

Waste Water Collection 

Water Distribution & Storage 

Transportation 

Regional La ndfi l l  

EQu ipment 

Other 

SUBTOTAL 

Exhibit E 
Infrastructure Projects 
Dickinson, North Dakota 

$ 48,641,000 

$ 46,464,000 

$ 38,257,000 

$ 30,477,000 

$ 46,212,000 

$ 8,350,000 

$ 4,383,000 

s 5,867,000 

$228,651,000 

2 

Pu blic Works , Safety Center & WRCC 

Mechanical Pla nt, Influent Pump Station 

Lift Stations, Force Mains, Pumps 

Water Pumps, Mains, & Storage 

Non NDDOT funded 

Expansion 

Storm water, Railroad related 

North Dakota House Appropriation Committee 

House Bil l No. 1176 

January 29, 2015 



Not all the oil impact funds are spent on capital infrastructure projects. In addition to the 

infrastructure projects, Dickinson allocates it oil impact monies to two other areas: 

1. General Fund (Fund annual shortfall of $3.5 million}. 

2. Annual Debt Repayment (SRF loan annual payment of $5.3 million). 

Exhibit F 
Source Of Funds 

Dickinson, North Dakota 

2013 Sales and Hospital ity Revenue Bond 

State Revolving Fund Loan #1 

State Revolving Fund Loan# 2 

Wells Fargo Bank Sales Tax Bond 

Other Financing: Equ ipment 

TOTAL DEBT 

Oil Impact Funds Bienn ium End ing 6/30/13 

Oil Impact Funds Bienn ium Ending 6/30/15 

State Water Commission Grant 

TOTAL STATE OF ND IMPACT FUNDS 

Dickinson Sales Tax 

TOTAL SOURCE OF FUNDS 

$ 15,855,000 

$ 40,500,000 

$ 41,624,000 

$ 965,000 

~ 4,383,000 

$ 103,327,000 

$ 12,300,000 

$ 31,000,000 

~ 18,400,000 

$ 61,700,000 

$ 10,000,000 

$ 175,027,000 

Dickinson's source of funds totaling 

about $175 million is illustrated in 

(Exhibit F} . City debt is the single 

largest source of funds . 

Adding together the 2015 

infrastructure projects, the 2016 

projects engineering and right of 

way acquisition costs, general fund 

requirements, and debt service, 

Dickinson has an immediate short 

fall in excess of $70 million . 

Dickinson is home to many energy 

workers whose place of employ

ment is outside the city limits. For 

example many of the Dakota Prairie 

Refinery employees will live in 

Dickinson but the refinery is located 

outside the city limits and outside the Dickinson Public School District. It will generate no 

property tax for the City or Dickinson Public Schools. Residential property taxes by themselves 

do not adequately support all the services required by their owners. The City of Dickinson will 

levy $4.2 million for general fund property tax for 2015. Property tax currently funds only about 

25% of the City's general fund expenditures. Exhibit "G" illustrates Dickinson' s recent property 

tax history and mill levy. Dickinson attempts to limit its property tax growth to the tax collected 

from properties new to the tax rolls. 

3 North Dakota House Appropriati on Committee 

House Bill No. 1176 
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Exhibit G 

$4,400.00 105 .00 
98.95 $4,200.00 

$4,200.00 Dickinson, North Dakota 

95 .00 
$4,000.00 

85 .00 
$3,800.00 

$3,600.00 75 .00 

$3,400.00 65 .00 
$3,200.00 

55.00 $3,000.00 

$2,800.00 45 .00 
2008 2009 2010 2011 2012 2013 2014 2015 

- Property Tax General Fund -city Mill  Levy 

Dickinson's 2015 infrastruct u re ca pita l  budget, to be fu l ly  fu nded a n d  the City avoid tak ing on 

a d d it iona l  d ebt, req u i res sign ificant o i l  i m pact fu nds .  Also with out significa nt o i l  i m pact fu n d s, 

d u ring 2015 critical  2016 i nfrastructu re projects wi l l  not be engin eered or right of way acqu i red . 

The State of North D a kota ta kes pr ide that its taxes a n d  fees a re low, that its a n n u a l  b u d get has 

a s u rp l u s, that the State ne ither  bonds nor borrows, a n d  that its' severa l reserve fu nds h ave 

h ea lthy ba lances. As a North Da kota citizen, I support the state's effo rts to be fisca l ly respons ib le  

a n d  be fi n a ncia l ly  strong. I want the same for Dick inson.  

F inanc ia l ly, the  City of Dicki nson is i n  a m uch d ifferent posit ion t h at the State of North Dakota .  

Its reserves a re being dep leted, its d e bt is  growi ng, a n d  its fees a r e  increas ing. City d e bt as  shown 

in Exh i b it "F" is  $103,000,000. At a popu lat ion of 28,000, that is  a per ca pita debt of $3,678. This 

does not inc lude the Dickinson P u b l ic  School d ebt. I n  October of 2014 Dickinson P u b l i c  School 

cit izens voted in  favor of a $65,000,000 bond to fu n d  construction of a n ew m i d d l e  school .  

Without sign ifica nt o i l  impact fu n d i ng, the cit izens of Dick inson are d estined to a d d  more d ebt. 

u rge you to a ct favorably o n  H ou se B i l l  No. 1176.  

4 North Dakota House Appropriation Committee 

House Bi l l  No. 1176 

January 29, 2015 



Testimony to the House Appropriations Committee 
Chairman Delzer 
Prepared by Lee Staab, City Manager 
City of Minot 
cmgr@ minotnd.org 

HOUSE B ILL NO. 1 176 

Chairman Delzer, Committee members , my name i s  Lee Staab and 

o-(:>r re\...+eo( 
I am the Mayor for the City of Minot. I am representing the City of 

Minot to encourage funding of HB 1 1 76.  

With my written testimony, I have included a brochure titled 

"Growth and Energy I mpacts" for the City of Minot. This  document 

detai l s  how the City of Minot is  being impacted by growth due to oi l  and 

gas development in North Dakota. 

The City ' s  capital i mprovement plan identifies over eight hundred 

mi l l ion ($800 M)  i n  necessary improvements over the next five years. 1 

The City ' s  footprint has increased eighty-two (82) percent since 2006 . 

With this  increase has come enormous demand for water, sewer, and 

street infrastructure, which supports the energy industry by providing 

1 This includes one-hundred eighty four mil l ion ($ 1 84 M )  fo r  flood control projects. 



infrastructure for housing, and both energy related and support 

businesses . 

The City has and continues to provide water on a regional basis to 

surrounding communities and water districts, including: B url ington , 

West River, B erthold, Mohal l ,  Sherwood, North Prairie Rural Water, 

and North Central Rural Water Consortium.  Each of these entities have 

seen tremendous growth related to the development of oil and gas in 

North Dakota. In order to continue to accommodate the growth in Minot, 

and the surrounding communities, we estimate the city wi l l  invest over 

Eighty-Two Mi l l ion ($82 M)  in  water related infrastructure in  the next 

five (5)  years . The abi l i ty to provide infrastructure for permanent 

housing for Minot and the impacted communities wi l l  provide a more 

stable workforce and better environment for all residents . 

As both the geographic size and the population grow in  Minot, the 

demands on the waste water system continue to increase.  I n  addition, 

the City accepts significant amounts of waste water from western North 

Dakota. The City has treated its waste water through lagoons and a 

wetlands system� however, due to the increased demands, the current 



system can no longer be considered adequate. The increased volu me of 

waste water from the City and the region is forcing the construction of a 

mechanical waste water treatment faci l i ty .  The City is  estimating 

approxi mately One Hundred Twenty Mi l l ion ($ 1 20 M) in needed waste 

water infrastructure in the next five (5)  years . This  i s  on top of what the 

C ity has put in the ground since 20 1 1 ,  which has caused the City of 

Minot to have the highest uti l i ty rates for al l cities with a popu lation 

over 5 ,000 in North Dakota.
2 

Storm water management has become one of the more serious 

issues facing the City. The Puppy Dog Coulee provides drainage for 

thousands of acres of l and before flowing into Minot and passing 

through a l arge housing development located just west of Dakota Square 

Mal l .  The current capacity of this system i s  under-rated based on the 

growth in southwest Minot. B etween the storm water management needs 

of downtown Minot and the Puppy Dog Coulee, the City i s  estimating 

expenditures of over Twenty-Four Mi l l ion ($24 M) for storm water 

management in the next five (5)  years . 

2 B ased on A EiS 20 1 4  Annual North Central Uti l ity Rate Study. 



I n  addition to demands on the City ' s  uti l ities over the past five 

(5) years, traffic counts at major intersections have increased as much as 

seventy percent (70% ) .  This is not unique to Minot. If a survey was 

taken of al l towns  from the Minot metro area west, I bet al l  the 

comm unities have seen a significant increase in the traffic in their 

communities.  Major roadway i mprovements are necessary for access to 

a new hospital planned on 37th A venue Southwest. The City must 

replace the Oak Park B ridge and both the north and south bridges on 

Broadway .  Overal l the City plans on Two Hundred Seventy-Four 

Mi l l ion ($27 4 M) in road construction , repairs, and upgrades during in 

the next five (5)  years . 

During the last biennium the Legislature al lotted S ixty Mi l l ion 

($60 M) for ai rports in  North Dakota. The Minot International Airport 

(MOT) was a recipient of approximately Twenty-Three Mi l l ion ($23 M )  

from the S ixty Mi l l ion ($60 M ) ,  which faci l i tated the start of a new 

airport terminal and apron work at M inot International . However, 

looking into at the airports five (5) year capital i mprovements plan 

another Fifty Mi l l ion ($50 M)  i s  necessary to ful ly  complete the overal l  



terminal project. The i mpact is  not only to Minot. Looking at the 

November B oardings from the North Dakota Aeronautics Commission 

the boardings continue to increase year-over-year for al l the western 

cities. 

Minot, l ike other energy impacted c ities, is struggling to keep up 

with its own faci l i ties. The City is  building a new fire station in 

southeast M inot; however, with continued growth , a fire station in 

northwest Minot is warranted. Also, City Hal l  wi l l  soon need to bu i ld or 

move to another faci l ity .  Currently City Hal l  shares space with the 

pol ice department. The pol ice department has grown due to increased 

personnel necessary due to the increase in crime and has run out of space 

to house basic admin istrative services and the detectives divis ion.  

Our l andfi l l  al so needs to expand, but due to exorbitant l and prices, 

the City cannot afford land to expand the landfi l l  and wi l l  need to look 

for other alternatives. Again ,  the City ' s  l andfi l l  is a regional l andfi l l  

taking waste from surrounding communities . 

An aspect of the growth that al l the communities are experiencing 

is  the inflated cost of bu i lding material s and labor. The City recently bid 



a project for downtown Minot and the bid came in  al most thirty (30) 

percent higher than the engineering estimate. This happens time-after-

time.  Adjustments are made to estimates to account for the i ncrease cost 

of business in the energy region, but it never seems to be sufficient. 

Financial support is necessary for the communities in the energy-

i mpacted area to ensure communities have the abi l i ty to provide for 

basic needs for the citizens. 

In  closing, the brochure provides the detai ls  of the City ' s  

infrastructure needs .  A s  you review the Growth and Energy I mpacts 

you wi l l  see the i mpact oi l  and gas development has and is having on the 

City of Minot. The impact is not i solated to any one city ,  but i s  

i mpacting an entire region. Therefore, I encourage you to PASS H B  

1 1 76 .  

I would  also l ike to  express the City of  Minot' s appreciation for the 

funding received during the last biennium. 3 Thank you for your time to 

l i sten to Minot' s concerns on this bi l l .  

3 Page 1 2  of the brochure provides a brief sum mary of oil impact funding for funds recei ved during the last 
biennium. 



Minot's Capital Improvement Plan :W:. � 
The City of Minot strongly supports surge funding for hub cities in early 2015. 

More than $ 1 72 million is urgently needed in 20 1 5  for infrastructure projects that can be 
directly tied to the growth of the area due to energy related activity. In addition, the city is 
aced with costs for the initial phases of flood control, which amount to $9 Million in 20 1 5 . 

Energy Related Growth Needs Flood Control 

City of Minot Souris River Joint Board 

201 5 - $1 72, 1 53,755 
201 6 - s 71 ,585,000 
201 7 - $1 69,81 5,590 
201 8 - s 83,579 ,866 
201 9 - $1 32,903,665 

$80,500,000 $1 47,500,000 
Total 

$228,000,000 
The City of Minot has committed to paying for the 
local share from border to border. Phases 1-111 are 
scheduled to take place between 20 1 5  and 20 1 8  as 
outlined below. Construction on the Maple Diversion 
will begin in 20 1 9  at a cost of $ 1 04,000,000. 

The City of Minot has identified public safety and infrastructure related projects 
amounting to over $800 million through 2019. 

___ __, 

Storm Water Transportation - Facilities 

$ 8,860,599 $ 45,675, 1 1 4 1 6,279,995 1 0,063,359 

Flood Control 
I 

9,000,000 

20 1 6  $ 1 5, 1 00,000 $ 1 0.750,000 $ 8,000,000 $ 22,8 1 0,000 $ 1 3,525,000 $ l .400,000 $ 9 ,000,000 $ 80,585,000 

8,555,000 25,500,000 $ 1 . 720,3 1 8  $ 1 27 ,802.442 $ 5,550,000 $ 687,830 $ 32,500,000 $ 202,3 1 5,590 

20 1 8  $ 2,300,000 $ 25, 1 00,000 $ 3.335,508 $ 42,694,358 $ 9,500,000 $ 650,000 $ 30,000,000 $ 1 1 3,579,866 

• 

-�- $ 22,000,000 $ 3,000,000 $ 35,703,665 4,900,000 65,000,000 $ 1 04,000,000 236,903,665 

$ 82,725,859 $ 1 20, 1 53,829 24,9 1 6.425 274,685,579 49,754,995 $ 77,80 1 . 1 89 $ 1 84,500,000 $ 8 1 4,537,876 

2015-2016 Calendar Year 
2017-2018 Calendar Year 
2019 Calendar Year 

$261,738,755 
$315,895,456 
$236,903,665 

Capital Improvement Project & Flood Control Projection 
2015-2019 

$814,537 , 876 



They called us "The Magic City" because in 1 886 a tent city at the end of a railroad 

turned in to a town almost overnight. It's hard to imagine what those original founders 
City of Mt� 

would think now. At the end of 20 1 7, Minot is estimated to have increased 

in population to nearly 5 8,000 people. That's almost three times as much as 

---

Meeting challenges head-on 
our population increased between 1 960 and 2000. To say this has put a 

strain on infrastructure is an understatement, but the City and its residents have taken on a large portion of the oil impact burden in the 

form of property taxes and utility fees. $34.8 Million in Oil Impact Funds from the 201 3-20 1 5  Biennium covered roughly 1 /3 of the proj

ects that were necessary to sustain this incredible growth. 

Oil Impact Fund Expenditure 2013-20 1 5 
Project Cost Oil I mpact Funds Source 

SW Sewer I mprovements $ 6,400,900 $ 5,000,000 H U B  City Grant 

Sanitary Lift Station Upgrades $ 1 1,949,916 $ 2,250,000 Employment Mi n ing 

Pu ppy Dog Sewer Phase IV $ 4,133,684 $ 1,008,711  Production Tax 

Sewer Relocates BNSF $ 1,670,861 $ 1,670,861 Production Tax 

30th Ave Sewer & Lift Station $ 6,024,911  $ 1,771,780 Employment Mi n ing 
Ai rport 

Term inal  Apron/Taxiway D $ 16,464,3 1 2  $ 826,065 Airport Impact Grant 

Term inal  $ 49,390,157 $ 20, 100,000 Airport Impact Grant 

Perimeter Road $ 8,070,515  $ 2,190,190 Airport Impact Grant 

$104, 105 ,256 $34,817 ,607 

Minot Is Stepping Up With Local Funding 
Property Taxes Minot property tax payers, both residential and commercial, pay 

the highest rates among the HUB Cities*. 

Fargo 
Bismarck 
Minot 
Dickinson 
Williston 

Residential 
$ 1 ,6 1 2  
$ 1 ,29 1 
$ 1 ,236 
$ 1 , 1 66 
$ 9 1 8  

Commercial 
$ 1 ,79 1 
$ 1 ,434 
$ 1 ,370 
$ 1 ,295 
$ 1 ,020 

*20 1 4  Fargo Assessor's Office Survey. 
Per $ 1 25,000 value and include the 
12% legislative property tax credit. 

Outstanding Debt - $81 ,959,335 Includes bonds issued in November, 2014 

General Obligation - $15,255,000 
Water and Sewer - $24,389,335 

Utility Costs 

Refunding Improvement $23,100,000 
Airport Revenue Bonds - $19,215,000 

Utility customers in Minot pay more for water and 
sewer than any other community* in the state. Debt Per Capita 

Minot -----------$ii35illl••••••lllllliiiiilll•l!BHrslliilll 
����������������·$52 

Dickinson $59 
41 Fargo -------------·-•$55 

Bismarck ------------·-- $51 
Williston I $27 $35 

• AE2S Annual Survey - 2004 and 2014 O 2004 • 2014 

Average residential 
users of 6000 gallons 
per month will 
sec rates increase to 
$86.57 in 2015. 

2008 2009 2010 2011 2012 2013 2014 
Docs not include special assessments 
or overlapping debt 
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They called us "The Magic City" because in 1 886 a tent city at the end of a railroad 

turned in to a town almost overnight. It's hard to imagine what those original founders 

would think now. At the end of 20 17, Minot is estimated to have increased 

Citv of M*� • l.vr.kw�JP� 
in population to nearly 58,000 people. That's almost three times as much as Meeting challenges head-on 
our population increased between 1 960 and 2000. To say this has put a 

strain on infrastructure is an understatement, but the City and its residents have taken on a large portion of the oil impact burden in the 

form of property taxes and utility fees. $34.8 Million in Oil Impact Funds from the 20 1 3-20 1 5  Biennium covered roughly 113 of the proj

ects that were necessary to sustain this incredible growth. 

Oil Impact Fund Expenditure 2013-201 5 
Project Cost Oil I m pact Funds Source 

SW Sewer I mprovements $ 6,400,900 $ 5,000,000 H U B  City Grant 

San itary Lift Station U pgrades $ 1 1,949,916 $ 2,250,000 Employment Mi n ing 

Puppy Dog Sewer Phase IV $ 4,133,684 $ 1,008,711  Production Tax 

Sewer Relocates BNSF $ 1,670,861 $ 1,670,861 Production Tax 

30th Ave Sewer & Lift Station $ 6,024,911  $ 1, 771,780 Employment Min ing 

Airport 

Terminal  Apron/Taxiway D $ 16,464,312  $ 826,065 Airpo rt Impact Grant 

Terminal  $ 49,390,157 $ 20, 100,000 Airport Impact Grant 

Perimeter Road $ 8,070,5 1 5  $ 2 ,190,190 Airport Impact Grant 

$104,105,256 $34,817 ,607 

Minot Is Stepping Up With Local Funding 
Property Taxes Minot property tax payers, both residential and commercial, pay 

the highest rates among the HUB Cities*. 
Commercial 

Fargo 
Bismarck 
Minot 
Dickinson 
Williston 

Residential 
$ 1 ,6 1 2  
$ 1 ,29 1 
$ 1 ,236 
$ 1 ,  1 66 
$ 9 1 8  

$ 1 ,79 1 
$ 1 ,434 
$ 1 ,370 
$ 1 ,295  
$ 1 ,020 

*20 1 4  Fargo Assessor's Office Survey. 
Per $ 1 2 5,000 value and include rhe 
1 2% legislarive property rax credit. 

Outstanding Debt - $81 ,959,335 Includes bonds issued in November, 2014 

General Obligation - $15,255,000 
Water and Sewer - $24,389,335 

Utility Costs 

Refunding Improvement $23,100,000 
Airport Revenue Bonds - $19,215,000 

Utility customers in Minot pay more for water and 
sewer than any other community* in the state. Debt Per Capita 

Minot -----------·$3ili5illl•••••••lii7i3•mYJDJll·�·(!Sjill 
����������������-� s2 
....................... $59 

41 Fargo ---------------.. $55 

Bismarck ------------•iiil•• $51 

Williston --------·$iZ?-$35 
'AE2S Annual Survey - 2004 and 20 1 4  0 2004 • 2014 

Average residential 
users of 6000 gallons 
per month will 
sec rates increase to 
$86.57 in 2015. 

2008 2009 2010 2011 2012 2013 2014 
Does not include special assessments 1 
or overlapping debt 



Minot's Capital Improvement Plan 
The City of Minot strongly supports surge funding for hub cities in early 2015. 

More than $ 1 72 million is urgently needed in 20 1 5  for infrastructure projects that can be 
directly tied to the growth of the area due to energy related activity. In addition, the city is 
faced with costs for the initial phases of flood control, which amount to $9 Million in 20 1 5 . 

Energy Related Growth Needs 

201 5 - $1 72, 1 53,755 
201 6 - $ 71 ,585,000 
201 7 - $1 69,81 5,590 
201 8 - $ 83,579,866 
201 9 - $1 32, 903,665 

Flood Control 

City of Minot Souris River Joint Board 
$80,500,000 $1 47,500,000 

Total 
$228 I 000 ,000 

The City of Minot has committed to paying for the 
local share from border to border. Phases I-III are 
scheduled to take place between 20 1 5  and 20 1 8  as 
outlined below. Construction on the Maple Diversion 
will begin in 20 1 9  at a cost of $ 1 04,000,000. 

The City of Minot has identified public safety and infrastructure related projects 
amounting to over $800 million through 2019. 

·- ' 
Waste Water Storm Water Transportation - Facilities Flood Control 

2 

20 1 5  $ 54.470,859 $ 36.803.829 $ 8.860,599 $ 45.675, 1 1 4  $ 1 6.279.995 $ 1 0.063.359 $ 9.000.000 

20 1 6  $ 1 5. 1 00,000 $ 1 0.750.000 $ 8.000,000 $ 22.8 1 0,000 $ 1 3,525,000 $ 1 .400,000 $ 9,000,000 $ 80,585.000 

20 1 7  $ 8,555,000 $ 25,500,000 $ 1 .  720,3 1 8  $ 1 27 ,802.442 $ 5,550,000 $ 687,830 $ 32,500,000 $ 202,3 1 5.590 

20 1 8  $ 2,300,000 $ 25. 1 00,000 $ 3,335,508 $ 42.694,358 $ 9,500,000 $ 650,000 $ 30,000,000 $ 1 1 3.579,866 

20 1 9  $ 2,300.000 $ 22,000,000 $ 3,000,000 $ 35.703,665 $ 4,900,000 $ 65,000,000 $ 1 04,000.000 $ 236.903.665 

Total $ 82. 725.859 $ 1 20 , 1 53.829 $ 24.9 1 6.425 $ 274,685,579 $ 49. 754.995 $ 77.80 1 , 1 89 $ 1 84,500,000 $ 8 1 4,537,876 

2015-2016 Calendar Year 
2017-2018 Calendar Year 
2019 Calendar Year 

$261,738,755 
$315,895,456 
$236,903,665 

Capital Improvement Project & Flood Control Projection 
2015-2019 

$814,537 ,876 



Footprint 
2006 : 9,600 Acres 
20 1 4: 1 7,51 0 Acres 

Popu lation Increase 
1 960-201 0 :  6,597 
201 0-20 1 7 :  1 8,962* 

•eatimat.d total aerviOll population - Souroe: Impact Aauaament Group I Nanoy Hodur, PhD 

Reg ional Population* 
201 2 Estimated : 56,236 
201 7 Projected : 79,291 
•eatimat.d and projected total HrviOll population for Minot, Surrey, Burtlngton 
and Surrounding Townships 
Souroe: Impact Aauaam•nt Group I Nanoy Hodur, PhD 

Annexations By Year 

N A 
Scale: 1" = 2500' 
Created March 7, 2014 

- 2006 - 289 Acres 

- 2007 - 555 Acres 

- 2008 - 235 Acres 

- 2009 - 371 Acres 

- 2010  - 538 Acres 

- 201 1 - 422 Acres 

- 2012  - 4076 Acres 

- 2013  - 1 366 Acres 

Airport 
2009 - 3 Fl ights Per Day & 68,000 Passengers 
201 3 - 1 2 Fl ights Per Day & 222,083 Passengers 

Traffic 
201 0 - 20,91 0 Vehicles Per Day 
201 3 - 33,029 Vehicles Per Day 
Counta tlken •t the South Broadway/ 28th Avenue SW Interaction 

Visitors 
201 O - 1 ,800 Hotel Rooms 
201 3 - 3,096 Hotel Rooms 

School Enrol lment 
2007-2008 K-1 2 :  6,097 
201 7-201 8 K-1 2 :  8,240 
Minot Public Schools Enrollment Growth Projection• 

Bu i ld ing Perm its 
201 O: $99.8 Mil l ion 
2011 - present: Over $900 Mi l l ion 

3 
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I n  o rd e r  to a c co m m o d ate fo r t h e  m a s s ive i nfl u x  of re s i d e nts to t h e  M i n ot 

a re a ,  t h e  c i ty w i l l  b e  i nvesti n g $66,570,859 i n  wate r re l ated i nfra st r u ct u re 

fro m 2015 t h ro u g h  2016 .  T h e  City of M i n ot s u p p l i e s  wate r n ot o n l y to o u r  

o w n  co m m u n i ty, b u t  t o  s eve ra l Supplying Water to the Region 
t i  · ·n· · 

t h  t o u  y i n g  co m m u n i  e s  i n  n o r  w e s  

N o rt h Da kota i n c l u d i ng t h os e  i n  t h e  o i l  a n d ga s p ro d u c i n g co u nti e s .  

T h e  p r i m a ry w a y  fo r t h e  c i ty t o  p a y  fo r t h e s e  n e e d e d  i m p rove m e nts i s  t h ro ug h  

u ti l ity b o n d i n g .  A s  a res u lt,  T h e  C ity o f  M i n ot h a s  t h e  h i g h e st u ti l ity rates i n  

t h e  e nti re state of N o rt h  D a kota . Th i s  fu n d i n g  s o u rc e  i s  ca u s i ng a n  excess ive 

b u rd e n  o n  t h e  res i d e nts of M i n ot who a l re a d y  p a y  m o re t h a n  d o u b l e  t h e  

a m o u nts o f  c i tize n s  i n  ot h e r  e n e rgy p ro d u c i n g  c i ti e s .  

Downtown M inot I n frastructure I m p rovements 
North East Tra nsmiss ion P roject 
16th Ave nue SE Wate r Ma in  U p-s iz ing 
Northeast Water Tower 
South System Distri buti o n  I m p rovements 
U p-s iz ing Costs - Developer Payment 
27th Street NE Water Line 
55th Street NE Water Ma in  
Water Treatment P l ant Haza rd M itigation G rant P roject 
Water Treatment P lant U pdate 
Southwest Water Tower 

$ 3,018,931 
$ 5,250,000 
$ 750,000 
$ 2,500,000 
$ 1,000,000 
$ 200,000 
$ 200,000 
$ 3,600,000 
$30,551,928 
$20,000,000 
$ 2,500,000 



Engineer's rendering of  a planned sewer lift station in Minot. This is one of  four new 

lift stations needed to support Minot's expanding waste water system. Due to rapid growth 
over the past four years, the city has gone from having twenty six sanitary lift stations 

to now having forty five. 
�_.,;....������������ 

Downtown M inot I nfrastructure U pgrade 

North M inot Sa n ita ry Sewer Improvements 

55th Crossing Lift Station 

Puppy Dog Sewer Improvements 

Aeration Ponds & Blower Bu i ld ing Upgrades 

Puppy Dog Sewer Lift Station 
Lagoon Tra nsfe r  P ip ing U pgrade 

$ 1,753,829 

$26,800,000 

$ 1,300,000 

$ 5,950,000 

$ 1,000,000 
$ 6,000,000 

$ 4,750,000 

J u st as i ncreased growth has created a burden on  

the dr in k ing water needs of  M i not, the waste 

water system is equa l ly taxed.  M i not is in the 

m idd le of  major  expa ns ions a n d  u pgrades to 

severa l sewer systems, a n d  the increased vo l u m e  

o f  waste water from t h e  city a n d  region i s  now 

fo rci ng the construction of a mecha n ica l  waste 

water treatm ent fac i l ity. The City of M i not faces 

$47,553,829 in needed waste water i nfrastructure 

i n  2015 and  2016.  

5 



I n  a d d iti o n  to d ea l i ng w i t h  t h e  t re m e n d o u s  

a m o u nt o f  e n e rgy i m pa cted g rowt h,  M i n ot i s  sti l l  

recove r i n g  fro m o n e  of t h e  wo rst d i sa ste rs i n  th( 

State's h i st o ry. W h i l e  res i d e nts a n d t h e  c ity 

conti n u e  to re b u i l d  a n d  re cove r, we a l s o  strugg l e  

t o  m iti gate fut u re eve nts . T h e  M o u se R ive r 

P rotecti o n  P l a n  w i l l  ta ke at l ea st a d ec a d e  to c o m 

p l ete, a n d w i l l  cost n e a r ly $1  B i l l i o n .  

Temporary levees protected the City of  Minot water treatment P, 
during the 201 1  flood. Construction of  permanent flood p rotec. 

for this critical p iece of  regional infrastructure will begin in 201 5 . , 

PERMITIING & 
REGULATORY 
APPROVALS 

$4,000,000_ 

PLANNING, 
O.S% 

ENGINEERING & DESIGN _ 

(PED) 
$S7,000,000 

7.0% 

LANDS & EASEMENTS , 
$1S4,000,000 

18.8% 

HAZARDOUS, TOXIC & 
RADIOACTIVE WASTE 

(HTRW) 
$24,400,000 

3.0% 

CULTURAL RESOURCE 
INVESTIGATIONS & 

MITIGATION 
$4,600,000 

0.6% 

RECREATION FACILITIES 
$11,300,000 

1.4% 

CONSTRUCTION 
MANAGEMENT (CM) 

$40,000,0001 
4.9% I 

MOBILIZATION/DEMOB. 
$33,800,000 INFRASTRUCTURE 

4.1% MODIFICATIONS 

$48,000,000 

S.9% 

_--
ECOLOGICAL MITIGATION 

----- $4,100,000 
O.S% 

RAILROADS & BRIDGES 

$SS,900,000 
6.8% 

CHANNEL 
IMPROVEMENTS & 

HYDRAULIC STRUCTURES 

$9S,400,000 
11.6% 

- LEVEES, FLOODWALLS & 
CLOSURES 

$219,200,000 

26.7% 

c 
Costs of  the Mouse River Protection Plan from Burlington to 

Velva amount to $820 million, but the City of  Minot has 

committed to paying the local share from border to border. 



An engineer's 

endering of  a proposed 

oodwall. 

o the right: Timeline for 

ompletion of the Minot 

rea, estimated through 2025. 

H wy  8 3  Bypass Bridge 

Hwy 2 Bypass Bridge 

Maple Diversion 

N - Forest Road 

N - Napa Valley 

Burdick Expressway Bridge 

N - Rodeo Road 

N - Roosevelt Park 

S - Roosevelt Park (Zoo) 

27th Street Diversion 

N - Valker Road 

S - Valker Road 

S - Downtown Floodwalls 

S - Keller 

S - Leites Brekke 

� 
--

-- --
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2015-2018 

2015-2018 

2015-2019 

2017-2018 

201 8-2019 

201 8-2020 

2019-2020 

2019-2020 

2020-2022 

2020-2023 

2023-2024 

2023-2024 

2023-2025 

2024-2025 

2024-2025 7 
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Over t h e  past 5 yea rs, traffic 

cou nts at major  i ntersecti o n s  

t h ro ughout  t h e  City o f  M i not 

have i n creas e d  between 20 a n d  

7 0  p e rcent.  I n  oth e r  a reas 

t h rough out the c o u ntry, a n n u a l  

tra ffi c  i n creases o f  a pp roxi mately 

2 p e rcent a re com m o n .  

U n p rece d e nted i ncrea ses i n  

a d d iti o n a l  ca rs a n d  trucks o n  city 

road s  s ign ifi ca nt ly  s h o rten s  t h e  

l ifes p a n  of t h i s  cr itica l 

i nfrastru ct u re .  

Downtown M inot Street Replacement a n d  Repa i r  

O a k  Pa rk B ridge Replacement 

Traffic S ignal  Rep lacement 

Perkett Area School Sidewa l ks 

Street Light Replacements 

Street Lighting District - Downtown 

21st.  Aven ue NW (30th Street to 83 Bypass) 

Broadway B ridge Replacement Design Engi neer ing 

S\DEWALK 
®. CLOSED . 

$ 16,073,241 

$ 1,000,000 

$ 550,000 

$ 247,051 

$ 200,000 

$ 2,054,374 

$ 2,500,000 

$ 600,000 

16th Street / 3 1st. Avenue SW I ntersection Mod Design/Construction  

37th Aven ue SW Design and  Reconstruction 

$ 700,000 

$16,000,000 

$ 5, 100,000 

$ 9,828,098 

$ 9,661,118 

$ 2,761,232 

36th Avenue  NW Design a nd Reconstruction 

Paving Districts 486, 487, 493 and  494 

Flood I n u ndatio n  Road Repa i rs 

14th and 16th Avenues and  48th Street SE Street I m provements 

Broadway a nd 16th  Avenue SW I ntersection  I m p rovement 

Burd ick Expressway Pre l im inary Engineeri ng 

30th Avenue NW Reconstruction Design 

Shared Use Path Construction  

8th Street NW 36th Avenue to 42nd Avenue Design 

$ 10,000 

$ 200,000 

$ 400,000 

$ 300,000 

$ 300,000 

(_ ,  



As t h e  City of M i n ot conti n u es to grow, storm water ma nagem ent has  become o n e  of t h e  

m o re ser io u s  i s s u es fa c i n g  o u r  com m u n ity. The Pu p py D o g  Cou l ee prov ides  d ra i nage for 

t h o u s a n d s  of a cres of l a nd before fl owi ng i n  to M i not, a n d  pass i ng t h rough a l a rge 

h o u s i ng d evel o p m e nt l ocated j u st west of Da kota Sq ua re M a l l .  It 's been p a rti c u l a r ly 

p ro b l e m atic, ca u s i n g  fl ood i ng for the homeowners in l owe r lyi ng a reas in the past, a n d  

n ow i s  i n  n e e d  o f  u rgent fixes as  d eve l o p me nt h a s  conti n ued i n  t h e  a re a .  Existi n g  cu lverts 

des igned to h a n d l e  water from a 100 yea r storm event a re agi ng, a nd new hyd ro l ogy 

s h ows that as d evel o p me nt h a s  i ncreased i n  southwest M i not, the existi n g  ca pac ity i s  

u n d e r-rated .  
Storm Water District 119 - Downtown 

Puppy Dog Cou lee Storm Sewer Replacement - Design 

Puppy Dog Coulee Storm Sewer Replacement 

$8,460,599 

$ 400,000 

$8,000,000 

In downtown Minot, a major 
--1:��� project is set to take place over the 
ill next three years that will replace a 

storm water system that ranges in 
age from 75 to 1 00 years. This 
massive project also includes water, 
waste water, streets, sidewalks, 
street Ii hting and more. 9 
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The new term i n a l  a t  t h e  M i n ot I nternati o n a l  Ai rport i s  we l l  o n  t h e  way to 
b e i ng o n e  of t h e  fi n est av iation fa c i l ities  in t h e  u p per  m i d west .  Th e C ity of 
M i n ot wo u l d  l i ke to t h a n k  t h e  State fo r its s u p po rt in h e l p i ng us begi n 

( co n st r u cti o n  o n  w h at wi l l  b e  v i ewed a s  t h e  G ateway to t h e  Ba kke n .  We a s k \ 
fo r conti n u e d s u p port of term i n a l  constru cti o n  a n d  futu re u pg ra d es to a re a s  
w it h i n  t h e  ge n e ra l  av iati o n  secti o n  of t h e  M i n ot I nternati o n a l  Ai rport .  

The Governor's Budget request includes 
$50 Million targeted to oil-impacted 
airports to address growth challenges. The 
City of Minot is seeking funds from this 
allocation in order to help complete the 
nearly $30 million in projects slated for 
201 5  and 201 6  at the Minot International 
Airport. 

Main  Termina l  Construction  

Ma in  Termina l  Apron - Phase I I  

Access Road and  Pa rking Lot Phase I I  

J e t  Bridges - Phase I I  

Sto rm Water Pond - Design 

Pa rking Lot - Phase I l l  

Ca rgo and  Genera l  Aviation Apron 

Renta l Ca r Quick Turn Aro u nd Design 

Storm Water Pond Construction 

LED Ai rfield Sign U pgrades 

Demol ish and Replace T-Ha ngars 

$6,803,995 
$4,841,000 
$3,485,000 
$ 800, ,,. 
$ 350, 
$1,500,0oc.t'.,.... 
$4,000,000 
$ 300,000 
$3,650,000 
$ 75,000 
$4,000,000 

Below: A comparison of the original architectural rendering, and a hoto of construction as of December 1 st, 2014. 
: .... ... .. ..... ... 



For the past h a lf decade, the City of M i not sat on a footprint  of just over 9,000 acres.  S ince 2006, 

t hat acreage has nea rly doub led  to 17,5 10 acres. Wh i le it may not be as vis i b le as other a reas i n  

Western North  Da kota, t h e  growth i n  M i not c a n  certa i n ly b e  attr i buted to t h e  expans ion of the 

energy i ndustry. And as the City grows, so does the need to add a n d  u pdate fac i l ities. Pub l i c  

safety sta ndards m ust b e  m e t  with the utmost i m porta nce. T h e  City of M i not is presently bu i l d ing  

one new fi re station, a n d  w i l l  be acq u i r ing l and  i n  the next b ien n i u m  for a nother. With  the need to 

expa nd  the  M i not Pol ice Department, we must look at the option of a new City H a l l  in the near  

fut u re s i nce the two cu rrently res ide i n  the same b u i l d i ng.  

Landfi l l  Land Purchase 

F i re Station 2 Remodel 

Northwest F i re Station - Yea r  1 and 2 of 4 
City Ha l l  I Aud itori um Reta in ing Wa l l  Reconstruction 
Equ ipment Storage and Shop Maintena nce Bui ld ing Expansion 

Publ ic  Works Bu i ld ing Expansion 

Sertoma Complex Pavement Reconstruction 

Replace 2002 Qu intuple Ladder Truck (M FD) - Yea r  2 of 2 
La nd for South F i re Station 

The City of Minot landfill is  a regional landfill that takes 
inert and municipal solid waste (MSW) from all over 
northwestern North Dakota. As such, the expected life 
of the landfill has been cut dramatically in the past 5 
years. Annual MSW tonnage has tripled from an 
average of 30,000 tons per year to over 90,000 expected 
by the end of 20 1 4. What was an expected 25 years of 
life left in 20 1 0, is now estimated to be 1 0  years. And 
since the process of permitting a new landfill takes at 
least 1 0  years, this leaves the City of Minot with little 
choice but to purchase adjoining land at substantial cost. 

$3,748,359 
$ 150,000 
$ 1,300,000 
$2,000,000 
$ 750,000 
$1,500,000 
$1,265,000 
$ 450,000 
$ 300,000 

1 1  



Oil Impact Fund Deployment Breakdown 
20 1 3-20 1 5  Biennium 
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1 .  Southwest Sewer Improvements 

2.  Sanitary Lift Station U pgrades 

3.  Puppy Dog Sewer Phase IV 

4. Sewer Relocates BNSF 

5 .  30th Avenue Sewer and Lift Station 

6. Airport 

; 
I • • I ·-·--·--·-

I 

Project Cost 
$ 6,400,900 

$11,949,916 

$ 4,133,684 

$ 1,670,861 

$ 6,024,911 

$73,924,984 

' 

State Share 
$ 5,000,000 

$ 2,250,000 

$ 1,008,711  

$ 1,670,861 

$ 1,771,780 

$23,116,255 

7.  Other City Projects $18,589,475 $ 0 

l 
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HB 1 1 76 

House Appropriations Committee 

Representative Jeff Delzer, Chairman 

Chairman Delzer and House Appropriations Committee Members: 

I am Howard Klug ,  President of the Wi l l iston City Commission. 

l+o (.(. '=>� �Pp M; � 
l+� 1 1  lfo 

1 c.� t-�ut ·11-�M :U� 
P.O.  Box 1 306 L / 

Wil l iston N D  58802-1 306 '/;2.'J/ts
PHONE:  70 1 -577-8 1 00 
FAX: 701 -577-8880 
TDD State Relay: 7 1 1 

Hearing Date 

January 29, 201 5  

I am standing before you today to seek your support for House Bi l l  No .  1 1 76.  This b i l l  wi l l  help 
al leviate the frustration and instabi l ity we are experiencing in  Western North Dakota. HB1 1 76 
wi l l  provide a way to fund the infrastructure we need to support the ongoing efforts of a world 
class oil p lay. The Bakken Shale wi l l  continue to benefit North Dakota for at least the next 40 
years .  

The City of Wi l l iston has done its best to manage its unprecedented growth in  a fisca l ly 
responsible manner. We are no longer able, however, to remain proactive without funding that is 
independent of taxing our residents. The people of Wil l iston should not have to bear the 
financial burden of what's happening in  our City. When this bil l is approved, it wi l l  provide much 
needed funding and hope . Hope that our City wil l become whole again as we create a place 
where people want to l ive and raise their fami l ies. 

I have attached a report summarizing Wi l l iston's estimated department and capital improvement 
needs for the next five years .  I bel ieve we are four years behind right now. I also bel ieve we 
have a solid plan to catch up if the funding is in place. 

I strongly urge you to approve HB1 1 76 so Wil l iston can become a sustainable reg ional center 
and provide many worthwh i le benefits to the state . Every year that we put off infrastructure 
projects it places a burden on our citizens and costs the City of Wil l iston mi l l ions of dol lars .  
North Dakota has the abi l ity to fix what's wrong ,  and this bi l l  wi l l  help make th ings right. 

I stand ready to answer any questions you may have for me today. 

Kind Regards, 

Howard Klug 
President of Wi l l iston City Commission 

\ 





Williston Region 2014 
Housing Demand 

Permanent Housing Units 

30,000 
CURRENTLY ESTIMATED 

80,000 -----------------

40,000 +-------+------------------ Low 

-Medium 

Source: NDSU Employment Housing and Population Projections - 2014 Shale Projection Webinar Series 

1 I Williston Energy Related Growth Impacts 

190 MILES 
CURRENTLY MAINTAINED 

6,000 
ACCOUNTS IN 2014 

• By 2020 the Williston Region's 

(Williams, McKenzie, and Divide 

Counties) projected demand for 

housing is an additional 24, 190 units 

(Williston will accommodate 63% of 

this demand). 

• By 2020 the Williston Region's 

permanent population will grow by 

50,760 (City projections indicate 

Williston will comprise 52% of the 

new population growth). 

• Between 2010 and 2014, the City 

tripled in size growing from 4,781 

acres to 14, I 67 acres. 

• Since the start of the building boom 

in Williston, the City has platted/ 

developed approximately 5,040 

acres in its Tier 1 growth area. By 

2020, an additional 3,900 acres 

will be needed for development 

to accommodate the growth of the 

community. This growth is expected 

to drive significant capital and 

operational needs for the City. 

j 



CAPITAL IMP ROVEMENTS S UMMARY 

201 6  
- 201 7 - 20 18  
- 201 9 - 2020 
• Intersection 

,6. Landrnl 

• Ulf Station 

* WRRF 

- Truck Relever Route 

• Projected Capital Improvement 

needs for the next six years 

inc lude trunk water, wastewater, 

stormwater, and transportation 

improvements. With major staff 

and fleet addit ions projected 

for the C ity, sign ificant vertical 

infra structure needs a re a lso 

antic ipated for pub l i c  facil itie s  

such as C ity Halt Fire Stations, 

and Pub l i c  Works. 

In  total. $1 .04 Billion in 
capital needs have been 
identified for the City over 

, 

the next 6 -years. 

CAPITAL IMPROVEMENTS SUMMARY I 20 1 5-2020 

' 
Category 

TRANSPORTATION 

WASTEWATER 

WATER 

STORMWATER 

SOLID WASTE 

AIRPORT 
PUBLIC BUILDINGS 
TOTALS 

s 1 4 1 ,225,000 

$74,937, 1 20 

$494,376,680 
201 5-201 7 
C I P  N EEDS 

Biennium 

201 7  - 201 9  201 9 - 2021 • Unprecedented growth is dr iv ing 

$21 3,421 ,600 $1 1 3,000,000 significant increases in capital 

$43,356,400 $9,543,520 
improvements to support the 

booming energy industry in  the 
$23,609,200 $1 8,427,040 Wil l i sto n region. 

$8,386,000 $4,000,000 • With th is growth comes 

$8,630,000 TBD s ignihcant hnancial impacts. 

• The 20 1 5-20 1 7  b ienn ium 
$51 ,394,500 TBD accounts for approximately 

$50,805,000 $6,500,000 one-half ($494M) of the total 

$396,602,700 $151 ,470,560 pro jected need. 

� 
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6-YEAR STAFFING AND OPERATIONAL PROJECTIONS 
• Williston staffing levels are estimated to grow from 198 FTEs in 2014 to 458 FTEs by 2020, an increase of 260 FTEs. 

• The additional cost per year for the increase in FTEs is approximately $20.4 million annually by 2020. 

• Due to increased service levels and growth in FTEs, total City fleet levels are also expected to grow from a count of 116 in 

2014 to 237 by 2020 .. 

• The total cost for additional fleet by 2020 is estimated to be $37.9 million. 

• The growth in FTEs and fleet generate significant future City facility needs. 

• City Hall, Police, Public Works and Fire facilities will require further study to make fmal determinations. Initial square footage 

estimates were generated to create planning level cost estimates, as shown on the Capital Improvements Summary. 

PROJECTED INCREMENTAL STAFFING COSTS I 2015-2020 

+1.H:MMl.ifMMJ.fl·M 
TOTAL ANNUAL COST � $6.6M $9.4M $13:3M $16.0M $18.5M - $20.4M 
PROJECTIONS FOR NEW FTE 

ADDITIONAL FTE 87 37 50 31 30 25 

TOTAL FTE 285 322 372 403 433 458 

PROJECTED FLEET LEVELS/COSTS I 2015-2020 

SUMMARY FLEET 
PROJECTIONS -------
TOTAL ANNUAL COST 
PROJEtf!ONS FOR FLEET 

TOTAL ANNUAL COUNT 
PROJECTIONS FOR FLEET 

116 

$8.32M $6.12M $6.63M 

157 174 194 

2020 FLEET NEEDS= $37.9M 

3 I Williston Energy Related Growth Impacts 

$6.92M $4.89M $5.02M 

208 223 237 



F I NANCIAL GAP ANALYSIS FOR 6-YEAR C I P  AN D 

O PE RATIONS P ROJ ECTIONS 

• Wi l l i ston understands that i t  cannot rely solely o n  the State t o  assist w ith growth related impacts. Growth dr ives increased 

local revenues in  many areas inc lud ing property taxes, util ity fees, bu i ld ing permit fees, and sales tax. To demonstrate how 

these revenues may grow and a ss ist with identihed needs, the City compi led a comprehensive revenue and expense model to 

determine the funding gap the C ity i s  faced with. 

• To date, nearly all gross product ion tax revenues d irected to the C ity have been used for infrastructure pro jects and have not 

been used to construct fac i l iti es  needed for operations. 

• Cons ider ing a l l  modeled revenue and expense project ions, the gap analys is ind icates that Wi l l i ston wi l l  face a dehcit of 

approximately $5 1 9M by 2020. This deficit inc ludes: 

• An Operating Gap of $ 1 1 3M 

• A Capital Gap of $6 1 9M 

• $2 1 3M of Unal located Sales Tax and GPT Revenues can be appl ied to e ither capital o r  operating expenses 

based on further C ity funding strategy development. GPT pro jections a re based on a $50/barrel price of o i l  for the current 

b ienn ium and $60 and $70/barrel for subsequent b ienn ia respectively, and on the current 25% County /75% State spl it. 

OPERATING CAPITAL 
GAP GAP 

#1.f + rDl 
$1 1 3M $61 9M 

P ROJECTED U NALLOCATED 
SALES TAX AN D G PT REVEN U ES 

. ii i  . . 
--
-

$21 3M 

2020 
DEFICIT 

llii 
$51 9M 

CITY OF WILLISTON FUNDING GAP ANALYSIS 
$300,000,000 

$200,000,000 

$100,000,000 

$(200,000,000) 

$(300,000,000) 

$(400,000,000) 

$(500,000,000) 

$(600,000,000) 

$(700,000,000) 

$(800,000,000) 

BASELINE  SCENARIO 
DRAFT - JANUARY 1 2, 201 5 

TOTAL 6 - Y EAR F U N DI N G  GAP = $51 9M 
2015 2016 2017 2018 2019 

• Unallocated GPT Revenue 

• Unallocated Sales Tax Revenue 

• Cumulative Operating Gap 

• Capital Gap • Sewer 

• Capital Gap • Storm 

• Capital Gap · Airport 

• Capital Gap · General 

• Capital Gap - Municipal Highway 

• Capital Gap · Water 

• Capital Gap • Landfill/Rec 

2020 
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DOI N G  O U R  PART LOCALLY 

_.n Utility Rate Increases (Sewer/Refuse) 

• Under current condit ions, the C ity's util ity enterprise funds represent a s ign ihcant portion of the 

operating gap presented. To address these operational needs, the City implemented s ignificant rate 

increa ses in 2 0 1 5  for its most heavi ly impacted funds (Sewer and Refuse). In order to completely c lose 

th is operational gap over the next 6 years, the C ity is expecting a 21 % increase per yea r for the next 6 

years in its Sewer Fund and a 5% increase per year for the next 6 years i n  its Refuse Fund. 

jl Prudent Approach to Property Tax Increases 

• Wil l i ston i s  committed to ra is ing local property taxes to a id in  meeting its growing needs. With its 20 1 5  

budget, the C ity Commiss ion committed to b eginn ing a strategy of ra is ing property taxes up to a ce i l ing 

of 5% per year on in-place property for the foreseeable future beyond 20 1 5. 

l•s•� Debt Burden for Needed Infrastructure 

• Over the past few years, the C ity has
_
s ign ihcantly increased its debt load to fund its growing needs. To 

meet the City's funding shortfal l in the 20 1 3-20 1 5  b ienn ium, the C ity incurred approximately $ 1  OOM in 

debt to fund needed projects. Looking forward, the C ity has received approval from  the Bank of  North 

Dakota for a $83M loan to fund critical 20 1 5  infrastructure projects and has also secured a $ l 25M 

.. 

Clean Water State Revolv ing Fund loan from the North Dakota Department of Hea lth to finance its new 

mechanical wa stewater treatment p lant. In total, the C ity has committed to $323M in debt to fund crit ical 

infrastructure for the years 20 1 3-20 1 5. With construction of a new a i rport ($230M) and another $ l 20M in 

capital improvements in  20 1 6, total C ity debt i s  expected to grow to $673M by the end of the 20 1 5-20 1 7 

b ienn ium. 

fiil New Public Safety Sales Tax 
-

• C ity and County voters recently approved a l o/o publ i c health and safety sales tax that i s  expected to 

generate s ign ihcant local revenue to meet the pol ice and fire needs of the C ity. I n  total, this sales tax is 

expected to e l im inate $76.2M of the propo sed funding gap presented. The new sales tax i s  in addit ion 

to a 2% sales tax a l ready in  place, with 1 o/o dedicated to infrastructure and 1 o/o dedicated to the Park 

D istr ict, br ing ing the total C ity sales tax to 3%. 

5 I Williston Energy Related Growth Impacts 
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Testimony to the H ouse Appropriations Committee 

Chairman Jeff Delzer 

S hane Hart, C ity Councilman 

City of Parshall 

shaneh@restel .com 

House Bill 1 1 76 

Good Morning, Chairman Delzer and members of the House Appropriations Committee. M y  

name i s  Shane Hart a Council man from the City of Parshall .  

The City o f  Parshal l has experienced tremendous growth due to activity i n  the Bakken Oilfield. 

In 2008 the C ity of Parshal l reviewed 7 building pennits and in 20 1 4  we reviewed 47 building 

permits. Our city has expanded from 335  acres to 2000 acres i n  that period of time. We currentl y  

have developers looking to build a 400 room motel, 240 apartment units and add a restaurant. 

Our RV Park has 1 1 4 lots and houses fami lies in travel trailers and motorhomes. Our school 

enrol lment has increased and the school considers al l students l iving in RV ' s  as homeless. We 

have tripled our city employment and need to hire more, but we are l imited by housing. We need 

to bui ld housing in order to attract the workers that our city and area employers need to hire. 

This increase in building activity is going to be hampered by the C ity's  current waste water 

lagoon system. It is at max capacity! Due to FAA regulations the City of Parshall is not al lowed 

to increase the size of the current lagoon because it sits too close to the Parshall Airport. The 

City is in need of moving it to an acceptable location and the costs in that are over $ 1 0  mill ion!  

Again, these housing and commercial proj ects wil l  not happen without bui lding a new waste 

water l agoon. (Refer Exhibit 1 & l A, and Exhibit 4). 
We also don' t  expect much slowing of this infrastructure demand, even with low oil  prices. One 

of the most productive fields in the Bakken shares our city name: "The Parshal l Field". 

Everything we are hearing about oil  prices tel ls  us that dril ling will concentrate, not recede, from 

the most productive fields. With a tremendous amount of infield dri l l ing nearby for years to 

come, we need your help and increased funding proposed in the change in formula to a 60/40 
split between pol itical subdivisions and the state. 

In the next five years, we have identified over $35 mil l ion in capital projects tied directly to our 

growth needs. We need this bi l l  to deal with our lagoon system, launch significant utility 

upgrades and address a number of issues with our local streets and public infrastructure. We 

have much do and request that you pass this bi l l  as proposed. 

Thank you for your time. I would be happy to address any questions . 
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MAYOR !El Kyle Christianson COUNCIL MEMBERS 
AUDITOR Pem Hall 
Kelly Woessner Shane Hart 
CITY ATIORNEY Tom Huus Equal �attunlty 
William Woods Robert Morenskl HoJ1 ll1d 

Exhi bits 

• Waste Water Expansion Project - refer to cost ana lysis Exh ibit 1 & Sewer 
tru n k  l ines projection in  Exhibit lA 

• Street a nd Util ity Projects - refer to Cost Ana lysis Exh ibit 1 & City street 
schedule  m a p  showing projects a nd years Exhibit 2 

• Annexed Pro perty for the City of Parsha l l  - Showing growth of the City from 
335 a cres to 2000 acres a nd aeri a l  coverage of cu rrent territory referencing 
Cu rrent lagoon size and location of City Airport Exhi bit 3 

• Bui ld ing Permit Reviews - from 2008 to 2014 Exh ibit 4 
• Parshal l  Swim ming Pool - Parks a n d  recreation needs significa nt u pgrades 

or com plete rep lacement for the u pcom ing year to be able to be opened : 
Exh ibit 5 

The council does not discriminate on the basis of race, color, national origin, sex, religion, age or disability in employment 
or the provision of services. Any special accommodations required, please contact our office in advance. 

Employment 
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Citv of Parshall - 5 vear Infrastructure Imnrovements Estimates 

2015 $215,900 $9,947,700 $863,600 $2,590,800 $233,750 $1,791,378 $15,643,128 2015·16 Biennium 
2016 $135,180 $405,540 $540,720 $1,622,160 $600,000 $4,600,000 $7,903,600 $23,546,728 

2017 $95,770 $287,309 $383,078 $1,149,234 $200,000 $300,000 $2,415,390 2017-18 Biennium 
2018 $257,620 $772,860 $1,030,480 $3,091,440 $130,000 $125,000 $5,407,400 $7,822,790 
2019 $258,846 $3,976,538 $1,035,384 $3,106,152 $125,000 $114,200 $8,616,120 
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PREVIOUSLY COMPLETED STREET & UTILITY IMPROVEMENTS 
2015 STREET & UTILITY IMPROVEMENTS 
2015 WASTEWATER IMPROVEMENTS · PHASE I (NOT SHOWN) 

- 2016 STREET & UTILITY IMPROVEMENTS 
- 2017 STREET & UTILITY IMPROVEMENTS 
- 2018 STREET & UTILITY IMPROVEMENTS 

2019 STREET & UTILITY IMPROVEMENT$ 
2019 WASTEWATER IMPROVEMENTS · PHASE II (NOT SHOWN) 
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• Existing Zoning 
Date: 01 /09/2014 

City of Parshall 
Monlrall County, ND 
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City of Parshall 

Bu i ld ing Permits 

YEAR # of Permits filed 

2007 4 

2008 4 

2009 5 

2010 13  

2011  2 1  

2012 25 

2013 25  

2014 47 
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{J $1 59 MILL ION IN  I N FRASTRUCTU RE NEEDS 
I N  THE 201 5-20 1 7 BIEN N IUM 

Renewed Concentration & Continued Growth Resulting from 
Oil  Production 

Recent developments in the energy markets have resulted in a 
concentration of energy activities in high producing areas like McKenzie 
County. 

As development continues, projections show Watford City nearly 
quadrupling available housing units. 

As a result, the City has put a renewed emphasis on constructing critical 
trunk infrastructure to service the growing community. 

mo 2,500 6,542 

ma 4,557 7,202 

ED 6,342 7,826 

Em 8, 1 1 9  8,308 

mm 9, 1 00 8,638 

mm 9,852 8,966 

•From Bangsrud/Hodur NDSU study for KLJ, using 80% of County totals 
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Renewed Concentrat ion & Cont inued Growth 
As a regional center for energy development jobs, people, and the demand for housing has been 
concentrated in Watford City. 

In response, Watford City has invested $34.9 Mil l ion since 201 1 in key trunk infrastructure to complement 
the mil l ions of dol lars in infrastructure being put in place across 1 6  developments in the region. 

As energy production has grown, the need for infrastructure has far outpaced this investment. 

Overal l ,  the City is facing a critical capital need of $344 Mil l ion over the next four biennia. 

Transportation 

Costs & Abi l ity to Pay 
Developers and residents already pay a large share of costs associated 
with local infrastructure through utility rates, property taxes, upfront lot 
pricing, and rental rates. 

Rental rates on new construction are topping $3,000 per month for a 
2 bedroom apartment and topping $4,000 per month for a 3 bedroom 
duplex unit. 

As the City looks to continue to build the critical transportation, utility, 
and public infrastructure to support growing developments throughout 
the city, they are left with few options and additional State funding is 
needed. 

TOTAL 

Public Utilities $77,800,000 

$9,600,000 

$1 0,900,000 

$5,600,000 

$3,900,000 

$1 2,400,000 

$ 214 , 1 00,000 

$ 7 ,600,000 $ 1 00,200,000 

$2,500,000 $ 30, 1 00,000 Airport I Public Bui ldings 

TOTAL $158,600,000 $57,800,000 $78,400,000 $49,600,000 $ 344,400,000 

-
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House Bi l l  1 1 76 
House Appropriations Committee 
Thursday, January 29,  20 1 3  
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House Bi l l  1 1 76 is a b i l l  that recogn izes the impacts of North Dakota energy 
development and helps to cover the costs that accrue to local government with that 
development. 

This b i l l ,  among other things, revises the defin ition of "hub city" to include cities l ike 
Bismarck that are experiencing impacts from oi l  and gas-related activities but are not 
located in an oi l  production county. The bi l l  also recogn izes the impacts to the prime 
production area and al locates a greater share of the proceeds to deal with these 
impacts. This is both necessary and appropriate. 

Two years ago Bismarck recogn ized the magn itude of the oi l  impact on western North 
Dakota and the city agreed that those impacts needed to be addressed before B ismarck 
asked for assistance with its very real impacts. Last session the Legislature made a 

• very strong effort to assist the western part of the state meet its most pressing needs .  

• 

Bismarck cannot wait any longer to ask for assistance in meeting its capital needs. 
Present demands are quickly outstripping the city's abi l ity to cope. HB 1 1 76 starts to 
address critical Bismarck needs wh ile sti l l  assisting with the ongoing needs of the oil 
production areas of the state. 

The City of Bismarck wishes to go on record requesting a "Do Pass" recommendation 
for House Bil l 1 1 76 . 

_ , _ 
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Testimony to the House Appropriations Committee 
C hairman Jeff Delzer 

Wade Enget, City Attorney 

City of Stanley 
wenget(i:ilnd .gov 

House Bill 1 176 
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C hairman Delzer and members of the House Appropriations Committee, my name i s  Wade Enget and I 
am here in my role as City Attorney for the C ity of Stan ley. I l ive and work in Stanley and have seen first
hand, as wel l  as advised the city on, the i nfrastructure chal lenges we have faced. 

Stanley was one of 1 st cities impacted by "The Boom", with oi l  development commencing i n  the Parshall  
Field southeast of Stanley in 2007. Since that time, the C ity of Stanley, while welcoming the opportunity for 
economic development, has also dealt with the pains of growth.  We have annexed a total of 1 ,3 5 3  acres to 
accommodate that growth in the past 6 years, processing 823 bui lding permits i n  that same period. Our 
population, 1 270 in 2008, now stands at 3 5 1 2  in 20 1 5--almost tripled, and that does not i nclude Target 
Logistics' approximately 400 bed faci l ity or the folks l iving i n  two new hotels, with approximately 1 50 beds 
that are always fu l l .  We now have our third new hotel under construction. These faci l ities are using our 
water, sewer, etc. but are not considered part of our population. 

In 2005-2006 we had 340 students i n  K- 1 2. In 20 1 4-20 1 5  that number has doubled to j ust over 700 
students. Both our grade school and h igh school have bui lt on and are working on future expansions. Our 
city sales tax, at just over $200,000 in 2008 was $2.5 m i l l ion in 20 1 4. We currently have a 1 . 5% city tax 
with 1 % to EDC & Parks and .5% to the hospital. Our city employees have increased 1 25% in 7 years -
especial ly publ ic works and law enforcement. We have bui lt two 4-plex's for city staff. 

• We have been doing projects non-stop since the beginning, but cannot see an end yet. W ith a 304 acre 
annexation west of town comes a whole new area with needs for sewer, water, streets, and storm water 
drainage. We are working with developers that are not concerned with the price of crude right now and are 
going forward with their plans. A refinery project has been announced for our area as wel l .  They are in the 
2"d stage of developing a 20,000 gallon/day diesel fuel facility. 

We have issued 7.4 m i l l ion in special assessment bonds since 2008, which brings me to a point I wish to 
make today about the oil  and gas distribution formula. We cannot bond against a revenue stream with an 
expiration date in law. Currently, that revenue stream expires on J une 30, 20 1 5 . The bond markets need 
more than that. That is why this formula change is so important to us in the years ahead. We need a longer 
term approach that allows us to bond more effectively against the distribution formula. I ask that you 
consider that fact as you do your work on this bi l l .  

We had Vanguard come i n  20 1 4  and do a complete assessment of every residential home and every 
commercial building in Stan ley. Some of the older homes in town tripled in assessed value because of the 
market values. We had a packed public meeting because of this issue. Tax statements have gone up every 
year because we have to raise the assessed value to keep up with market values. We cannot put too much 
more on our citizens' p lates. A more robust distribution formula wil l  help us catch up with our growing 
needs without having to ask the residents to help fund it al l .  

We wil l  use this  money wisely. In  20 1 5  alone we have $6.2 m i l l ion in water, waste water, and storm 
water projects. We have $4.8 mi l l ion l ined up in transportation projects and $2.5 m i l l ion in faci l ities. And 
over the next eight years, our capital improvement p lan calls for more than $ 1 20 m i l l ion i n  water, sewer, 
storm water, transportation, and publ ic faci l ity projects. 

Thank you for your time today and your stewardsh ip. I ' d  be happy to answer any questions. 

-- 1-



IMPACT OUR COMMUNITY 
FAI LING  6 INSUFF IC IENT IN FRASTRUCTURE PLAGU ING STANLEY 

Th e  City o f  Stanley functions a s  a n  integral 
municipality to the oil and gas industry in northwest 

North Dakota. This quaint community is located in 
the heart of the Bakken region in Mountrail 

County between Minot and Williston, 

along US Highway 2. Stanley has 
had the pleasure and discomfort 

of experiencing exponential 
growth s ince 2008. The impacts 

n the City are staggering 

id current funding sources 
re severely inadequate m 

comparison to the need. 

The City has been impacted 
in all aspects of public service 

including but not limited to; 
public utilities, City administration 
facilities, transportation, hospital 
and emergency services, and parks and 
recreation. In addition, workforce challenges such as 
increased wages, providing non-traditional benefits 
like affordable housing, and expenses related to 
recruitment and retention of capable staff, add to the 
financial challenges facing the community. 

Prior to the start of the oil boom in 2008, the City 

of Stanley experienced little to no growth and had 

adequate infrastructure and public services to provide 

for the health, welfare, and safety of the community. 

owever, with the rapid growth over the last few 

ars and projections of extensive continued growth, 

� ID 

providing new infrastructure to meet the demand 
and maintaining the deteriorating infrastructure that 
wasn't constructed for the high usage currently being 

experienced, has become increasingly difficult. 

Because of the excessive demand, the City 

of Stanley utilizing its own resources, 
cannot adequately provide necessary 

services to its residents. 

the current infrastructure and the construction of 
new facilities and infrastructure that will provide the 
services necessary to keep the community surviving. 
Needs include maintenance and development of 
adequate and safe transportation corridors, water 
resources that provide sufficient capacity for a safe 
water supply along with community fire protection, 

lagoon systems that address the current system which is 

near capacity, public facility upgrades, landfill capacity 

solutions, and employee housing. The investment for 

these essential City of Stanley needs over the next eight 

years totals $ 1 20,900,000. 

- I-



EXPERIENCING UNPRECEDENTED GROWTH 

1270 
11 2008 

1799 
IN 201 1  

• • • 

Ill 351 2 
IN 2015 

• • • 

Ill 5244 IN 2020 

JV ALL OF THAT OID -• 
CAUSES A LOT OF THIS 

COMMERCIAL 

� �  IIIIllIIII 2009 2010 20ll 2012 2013 2014 

RESIDENTIAL 

� �  .. . � 

IIIIllIIII 2009 2010 2011 2012 2013 2014 

fSt 
STANLEY PUBLIC SCHOOL DISTRICT fSt ENROLLMENT HISTORY 

THE NUMBER OF CITY EMPLOYEES INCREASED 12 ... 
·· OVER THE PAST SEVEN YEARS, SEEING PARTICULAR 

GROWTH IN PUBLIC WORKS AND LAW ENFORCEMENT. 

� (O - )..-



ITV TE rTJ:" /US 
RESIDENTIAL HAS RISEN FROM 604 IN 2009 TO 970 IN 2014  

COMMERCIAL HAS RISEN FROM 1 1 7 IN 2009 TO 1 6 1  IN 20 1 4  
LAND 

CITY SALES TAX 

2008 
2009 
20 1 0  
20 1 1  
20 1 2  
20 1 3  
20 14 

' 2007 

� 2008 --
I 2009 

20 10 

� 201 1 

� 20 12 --� 2013 

2014 

iii ......... 

2007 

2008 

2009 

20 10 

20 1 1  

2012 

20 13 

2014 

I i: p V OVER 
$2 1 7, 1 37.99 2.3 MILLION 
$303, 702.37 
$42 1 ,844.62 
$747,636.76 
s 1 ,  1 66,808.50 
s 1 ,540,223.07 
$2,570,80 1 .42 

WATER BASE RATE SEWAGE 

S6/1 .000G S22.50 S 1.50/ 1 .000G OR MINIMUM $5.00 

$6/1 .000G $22.50 S 1.50/ 1 .000G OR MINIMUM $5.00 

ANNEXATln 4REA CACRESJ 
AVERAGING 1 93 RES PER YEAR 

-
LAGOON FEE ST. LIGHTS SERVICE FEE 

Sl .50 N/A S l.00 

$1 .50 s 1.50 S I .DO 

WATER RATE INCREASED TO $711.000 GAUONS IN AUGUST 2008 

$7/1 ,000G $22.50 S 1 .50/ 1.000G OR MINIMUM $5.00 Sl .50 S l.50 SI .DO 

$711 .000G $ 1 1.25 S 1.50/ 1 .000G OR MINIMUM $5.00 $1 .50 $ 1.50 S I .DO 

$711 .000G $ 1 1.25 $1 .50/1 .000G OR MINIMUM $5.00 $1 .50 $ 1 .50 REMOVED 

$7/1 .000G $ 1 1.25 $ 1 .50/ 1.000G OR MINIMUM $5.00 Sl .50 S l.50 N/A 

$71 1.000G $ 1 1.25 $ 1 .50/1 .000G OR MINIMUM $5.00 $ 1 .50 $ 1 .50 N/A 

$711 .000G $ 1 1.25 S 1 .50/ 1.000G OR MINIMUM $5.00 $ 1 .50 REMOVED N/A 

J. 

WATER BASE RATE SEWAGE GARBAGE LAGOON FEE ST. LIGHTS 

$6/1 .000G $ 17.00 $ 1.50/1 .000G OR MINIMUM $5.00 $ 13.00 $ 1 .50 N/A 

$6/1 .000G $ 17.00 S 1 .50/1 ,000G OR MINIMUM $5.00 $ 13.00 $1 .50 Sl .50 

WATER INCREASED TO $7I1 .000 GALLONS IN AUGUST 2008 

$7/1 ,000G $ 17.00 S 1.50/ 1.000G OR MINIMUM $5.00 $15.00 $1 .50 $ 1 .50 

$7/1 .000G $8.50 S 1.50/1 .000G OR MINIMUM $5.00 $ 15.00 $1 .50 s 1 .50 

$7/1 ,000G $8.50 S 1.5011.000G OR MINIMUM $5.00 $ 15.00 $ 1.50 $ 1 .50 

$711 ,000G $8.50 S 1.5011.000G OR MINIMUM $5.00 $ 15.00 $ 1 .50 $ 1 .50 

$711 .000G SB.50 S 1.50/ 1 .000G OR MINIMUM $5.00 $ 1 5.00 $ 1 .50 $ 1 .50 

$7/1 .000G $8.50 S 1.50/ 1.000G OR MINIMUM $5.00 $ 15.00 $ 1 .50 REMOVED 

lllllMIE MIB -11 $24 SEPIEm 2114 

� 10  -·� ..,, 

� 

SERVICE FEE 

$ 1 .00 

$ 1 .00 

S I .DO 

$1 .00 

REMOVED 

NIA 

N/A 

N/A 



SPECIAL ASSESSMENT BONDS 
I ISSUE 

PURPOSE INTEREST RATE FINAL MATURITY 
DATE 

2008 WATER AND SEWER 4.00-5.40% 05/0 1124 

2009 STREETS 2.00-4.25% 05/0 1124 

20 10 STREETS, WATER AND SEWER 0.80-3.60% 05/01125 

20 1 1  WATER AND SEWER 3.789-3.885% 03124/40 

20 1 1  STREETS, WATER AND SEWER 0.75-3.25% 05/01126 

20 12  REFUNDING OF  2006 ISSUE 0.85- 1 .65% 05/0 1/2 1 

20 14 STREET IMPROVEMENTS CTHIS ISSUEJ 2.00-3.00% 05/01/29 

-

L WHAT WE 'VE DONE .  
WHAT WE STI LL NEED .1 

FIVE VEAR CAPITAL IMPROV MENT PLAN 
WATER WASTE WATER STORM WATER 

$3,460,000 $2, 100,000 $700,000 

S l, 160,000 $9,000,000 

$ 1 ,  160,000 $4,500,000 

I 
$ 1, 160,000 $5,000,000 

S l ,  160,000 S t.000,000 

20 1 5-2017 BIENNIUM 

$29,520,000 
• 1 ' I '  I I AIRPORT 

$4,800,000 

$4,800,000 

$3,300,000 

$3,300,000 

$3,300,000 

-

' 

.... , 
PRINCIPAL AMOUNT I OUTSTANDING 

400,000 I 
440,000 I 

1 ,335,000 
., 

994, 193 

3,215,000 f 
375,000 

660,000 

$7,419, 193 
llllf!1l 

2017-2019  BIENNIUM 

$28,570,000 
FACILITIES 

$2,500,000 

$ 1 ,000,000 

$5,500,000 

$4,650,000 

$9,900,000 

-
• 
• 
• 
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January 29, 2015 

The Honorable Representative Jeff Delzer 

Appropriations Committee 

Re: Support for House Bill 1176 

Chairman Delzer and  mem bers of the com mittee: 

li& ()..:4 s ;, Ms 
l+� l � 7� 

Tes.+;™''r\J d - µ�t � � )  l 'h- ct;1s-

My name is Brent Bogar and  I a m  representing the North Dakota Association of Oi l  and Gas  

Producing Cou nties. M y  role with the  association is as a commu nications and  resea rch 

consu ltant, and  I have been working with the association for the past 6 months.  

I sta nd before the com mittee today to strongly support the passage of House B i l l  1 176 that wi l l  

make changes to the Gross Production Tax d istribution form ula .  

I wou ld  note that  the change in  the d istribution formula for 25% to 60% for the oi l  and gas 

counties does not tel l  the fu l l  picture. As Representative Kem penich reviewed i n  h i s  com ments 

there a re two taxes paid by the ind ustry: a 6 .5% extraction tax a nd the 5% G PT. The formula 

change on ly app l ies to the G PT. Furthermore 20% of the G PT is not im pacted by the formula . 

So whi le  60% seems l i ke a large a mou nt, and can be m isunderstood to me 60% of oi l  tax 

revenue or even of the G PT, the formula change affects 80% of the G PT which equates to 35% 

of the total state oi l  tax revenue.  I t  shou ld a lso be noted that with changing the form ula it 

keeps the p roportion of do l lars the same to the loca l entities and the state no matter the 

amount of revenue .  

Working with  the members of  the association over the past months my efforts have focused on 

col lect ing and  a na lyzing data,  a long with formatting that data so that it is  easy to understand .  

The  focus of  the work has been to  show the impacts in  the  cities and  cou nties of western North 

Dakota . I have inc luded in the packet that has been handed out a n u m ber of exh ib its that have 

been used to he lp  show the i m pacts. At this t ime I wi l l  not go through each one, but I a m  

ava i la ble to a nswe r q uestions o r  provide more deta i l  if the com mittee wou ld so choose . 

I do  concur with the previous ind iv idua ls  that have testified about the impacts and  needs. For 

the cou nties, townsh ips, cit ies and schools it is critica l that they be ab le to receive adeq uate 

and proper fund ing from the G PT to support the growth.  The changes to the formula of G PT 

- 1 -
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d istri butions wi l l  p rovid e  the impacted com mun ities the abi l ity to p lan and  fund their  

infrastructure needs to meet the demands placed on the loca l m u nic ipal it ies. These i mpacts 

have been d rive n  by an ind ustry that p laces high demands on services such as  road s, water, 

schools, and law enforcement.  

These i mpacts a l so come at a pace the loca l entities have worked d i l igently to meet, but they 

a re l im ited i n  their financia l  resou rces to fund the bui ld out of the necessary infrastructure .  

They are looking to the state to provide the appropriate level of  funding for the infrastructure 

investment. I say look to the state, not in a way of handouts, but in way of remind ing everyone 

that the G PT was p ut in  place in lieu of property tax. The industry pays the tax to the state, 

which in turn d istributes it back to the loca l entities. What is being asked by the i mpacted 

com m u n ities is not a hand out, it is  that the proper portion of tax revenue being co l lected by 

the state is sent to the entities that are deal ing with the impacts of an  industry that does not 

pay a loca l tax, b ut instead one to the state which in turn d istributes it back to the loca l entities. 

The previous  test imony has h igh l ighted the needs, the reasons, and expla ined the rat ionale for 

the changes that House B i l l  1176 conta ins .  What is being asked for is a proper level of funding 

a nd  investment in  western North Da kota to fund the i nfrastructure. By invest ing in  the 

infrastructure we can continue  to encourage others to invest in  our state with projects, jobs 

and  new businesses that wi l l  lead to a strong and vibrant future for a l l  of North Dakota . 

I would again ask for your support and  a DO PASS recommendation and  stand for a ny q uestions 

that you may have . 

- l. -
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January 28th, 2015 

Testimony for H B1176 

House of Representatives Appropriation Committee 

Provided by Da ryl and  Reyne Duka rt 

House Appropriation Comm ittee members, 

We support H B  1176 for the adjustments provided with in  th is  b i l l  a re long overdue.  As m ineral 

owners of a very smal l  proportion of minera l s  in  two oi l  wel ls in  Dunn County we see and  

understa nd what  ha ppens to  the  prod uction and extraction of  tax  dol lars withheld from each 

one of the wells we receive revenue from.  

I wi l l  try to exp la in  to you in  a very short written statement what  we see on a sett lement.  I t  

wi l l  show us the total  taxes withheld . I n  th is  case the wel ls  together averaged 32.73 barrels of 

oi l  per day for the month of September, 2014. The total va lue of the oi l  sold for the month was 

$156,479.55 and the tota l extraction tax withheld was $10171.17 with $7823.98 which was 

with held as  prod uction tax. With the stud ies we have seen the sum due to the county i s  an 

estimated 14% of the $7823.98 prod uction tax or about $1095.35.  

When you look at the gross va lue income prod uced off these marg ina l  wel ls ,  the dol lars 

generated and  then the production tax col umn withheld amounts, lots of do l lars are passed 

through these margi na l  wel ls .  With the present chal lenges of decreased oi l  va lues and  the cost 

to our cou nty to ma inta in  a nd keep these roads safe and drivable year around which has added 

add it ional  cost to the county beca use of traffic use. As a County Com missioner I get to see first

ha nd the cost of these repairs and ma intenance schedu les to these roads.  

We are citizens  of the county yet do not use the two roads  which service these two wel ls, my 

brother a long with his fam i ly plus many others travel these two roads  da i ly moving agriculture 

goods to ma rkets, bus  routes, and deal ing with da i ly necessities in l ife . The state citizens  have 

enjoyed the many property tax reforms, income tax breaks, and sales tax benefits which the 

state has  been able to offer and  the tota l savings to a l l  state tax paying citizen s  i s  very wel l  

accepted by a l l .  The i mportant issue is to help the areas in  th is  state that are im pacted the 

greatest by th is  very m uch a ppreciated source of revenue.  

Our  county government has  been at the tab le ask ing for grants, ear ly  fund ing for infrastructu re 

projects, and accepting many wh ich have helped repair and fix some i nfrastructure issues. Loca l  

government's from our  county and  sma l l  rura l  towns have enjoyed the prosperity, "yet so m uch 

sti l l  needs to happen" to deal with the popu lation growth, the needed infrastructure growth of 

housing, water, sewer, streets, EMS, law enforcement, safer highways, and county roads  for a l l  

to  use .  Thousands of  extra people are working the  area, trying to  find p laces to  l ive, educate 

their  ch i ldren,  and become active in their com mun ities and rea l ly focusing on making this their 

future home in  the a rea for the long term. As chairman of Vis ion West North Dakota I do see 
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local governments who take on the responsibil ity and they place these dollars into the correct 

coffers with l imitations yet growth and adjustments are made while infrastructure continues to 

develop and grow at a slower pace than the actual needs are in the counties, hub cities and 

rural cities. 

The Surge funding in SB2103 a l lows for things to be under construction as soon as the funds are 

avai lab le while HB1176 will help the counties sustain themselves moving forward . The 

combination of these two bil ls is so vita l to Western North Dakota as well as the whole state. 

Together we are starting to shape and form a system which is caring for that cash cow our state 

is now so appreciative of! 

We encourage a do pass on HB1176 

Daryl Duka rt 

Board member North Dakota Oil and Gas Association of Counties 

Dunn County Commissioner 

- "f-
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Testimony to the 

House Appropriations Com mittee 
Prepa red January 29, 2015 

By M a rk A. Johnson, CAE - Executive Di rector 

North Dakota Association of Counties 

RE: House Bil l  1176 - GPT Formula Change 

Cha i rman Delzer and  members of the Senate Appropriations Com mittee, the 

North  Da kota Association of Counties and the cou nty offic ia ls  that I represent, 

wish to go on record in sol id support of this im porta nt piece of legis lation .  

At our  most recent a n n ua l  meeting, cou nty com missioners and  other  offic ia ls  

from every corner of the state d iscussed, at length, the infrastructure needs of 

l oca l government. Our  eastern cou nty offic ia ls  understand and  support the 

tremendous needs of the west, wh i le our  western offic ia ls  acknowledge that our  

robust fa rming economy has  created cha l lenges throughout the  state. At our  

a nn ua l  convention these offic ia ls  ca me together to  provide the i r  sol id a n d  

unan imous support for th is proposed legislation, as stated i n  t h e  reso lut ion 

i ncl uded below. 

We wou ld  l i ke to recogn ize the tremendous work done by the Legis lative 

sponsors of th is  b i l l  i n  resea rch ing the needs and u lt imately craft ing a proposa l 

that is reasonable, wel l -bala nced but very sign ificant. 

The North  Dakota Association of Cou nties u rges a Do Pass recommendation on 

H ouse B i l l  1 176.  

201 4-14. Oi l  and  Gas Gross Production Tax Distribution. T h e  communities in  the oil and 
gas producing reg ion continue to experience unprecedented growth and impacts from the 

development of oil and gas resources, and the effects of the development have extended 
beyond the producing counties. The financial im pacts on communities have been and 

contin u e  to b e  extensive, while the political subdivisions do not have the a bility to collect 

property taxes from the production of oil and gas to support the infrastructure and com munity 
development needs. This Association therefore supports the efforts of the im pacted counties 

to seek a change, for a min imum of three biennia,  in  the distribution of oi l  and gas gross 

production tax, so that local governm ent receives one dollar for every four dollars of total oil 
and gas production tax collected, and so that the development needs today will be supported 

at approximately the same level that the state is investing in the Legacy Fund for the future. 

We further support the ded ication of oil and gas impact grant funds to communities outside 
the primary producing counties . 

- s-



January 29, 2015 

HOUSE APPRO P RIATIONS COM M ITIEE 

HB 1176 

CHAIRMAN DELZER AND M EMBERS OF TH E COM M ITIEE 

For the record my name is B lake Crosby. I am the Executive Director of the North 

Dakota League of Cities representing the 357 cities across the State. 

I a m  testifying in favor of HB 1176. At the business meeting at the a n n ua l  

conference of the North Dakota League of Cities in  M inot i n  Septem ber of 2014; a 

resolution was passed supporting the cha nge in the gross production tax formu la  

as  presented by  cities in  the  o i l  a n d  gas producing counties. There was recogn ition 

of the i mpact the oil boom had on cities in the oi l  patch and the n eed to provid e  

adequ ate fund ing so they are a b l e  t o  address vita l i nfrastructure needs i n  the 

• upcoming bienn ium.  

O n  behalf of  the  League, I respectfu l ly ask  for a Do Pass on H B  1176. 

THAN K YOU FOR YOU R  TIM E  AND CONSIDERATION.  I wi l l  try to a nswer any 

questions. 



Testimony of Jon Godfread 
Greater North Dakota Chamber of Commerce 

H B  1 1 76 
January 28, 20 1 5  

Greater North Dakota Chamber 

Mr. Chairman and members of the committee, my name is Jon Godfread, I am the Vice 
President of Government Affairs at the Greater North Dakota Chamber, the champions for 
business in North Dakota. GNDC is working on behalf of our more than 1 ,  1 00 members, to build 
the strongest business environment i n  North Dakota. GNDC also represents the National 
Association of Manufacturers and works closely with the U . S .  Chamber of Commerce. As a 
group we support H B  1 1 76. 

The GNDC supports this legislation that wil l  adequately provide the necessary funding to 
local communities with oil  impacts. This bil l  would change the funding formula of the Gross 
Production Tax, in that it would allocate 60% to the counties, and 40% to the state. This would 
al low more fundi ng to stay in the areas where the oil is  produced and the i mpacts are felt .  

This position was not come to easily; we had multiple board meetings to discuss this 
change in the funding formula for local communities. Many questions were asked the proposal 
was vetted thoroughly by our board. We have members of our board from all across the state, 
and in the end they all agreed that this proposal was needed in order to keep the economic engine 
that is the Bakken moving forward. 

Now is the time to make this investment in North Dakota. The oil  and gas producing 
counties and those surrounding the i mpacted areas have come to legislature speaking with one 
voice. This plan has been in development since the middle of summer and has been vetted by 
those counties that have dealt with the greatest impact. 

Over the past 3 session this body has addressed the needs of our oi l  and gas producing 
counties, each session having to deal with counties and communities on a case by case basis, 
often communities have pitted themselves against other communities i n  an attempt to secure 
more funding. H B  1 1 76 seeks to end those battles, the legislature has asked for a unified plan, 
for the counties and cities to come in with a unified voice, and after months of work the end 
result is that unification and HB 1 1 76. 

As a business community we need adequate and wel l  maintained infrastructure to ensure 
the movement of commerce and to keep our economy going. We understand that the business 
community has a great deal to gain from this investment, but we also understand without a large 
investment i nto infrastructure proj ects across our state our economy wil l  slow, revenue will  be 
lost, and our continued forward movement will  be altered. 

Thank you for allowing me to testify, we would support a DO PASS recomme�datio 
HB 1 1 76. I would now be happy to attempt to answer any questions. Champwns �r Business 

- 7 -
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Testimony to the House Appropriations Committee 

Chairman Jeff Delzer 

Dan Uran, Mayor 

City of New Town 
dan .uran@sendit.nodak.edu 

House Bill 1 1 76 

Good Morning, Chairman Delzer and members of the House Appropriations Committee. My 

name is Dan Uran, Mayor of New Town. 

New Town is located right between two of the most productive oil  fields in the Bakken: the 

Parshall field to the east and the Nesson Anticline to the west. 

I ncluded in the material we handed out you wil l  find materials where we have provided our 

growth statistics along with our 5 -year capital plan numbers. You wil l  note we have identified 

over $60m in capital infrastructure needs in the next two biennium. We also have a specific l ist 

of projects and maps identifying where those projects will take place within our city if any of 

you wish to see them. 

Let me talk about our growth. Traffic counts through our smal l town have more than doubled 

since 2006. Robust oi l  activity has substantially increased other activity as well .  We now 

average about 1 1 8 building permits per year and we have annexed over 1 000 acres to grow our 

town. Our school enrol lment has increased from 696 student in 20 1 0  to 878 heading into next 

year. In 20 1 0, our population stood at 1 925 people. We now have a town with over 3000 people 

and growing. A new truck reliever route around the north side of town opens up new areas for 

housing and commercial development. 

Wil l  any of this slow down because of a decrease in oil prices? We don't think so. We 

understand that the most productive oi l  fields around us will continue to be attractive for dril ling, 

even with low oil prices. There is a tremendous amount of infield drilling that will take place in 

the years ahead. While the pace may ebb and flow, the growing demands on our infrastructure 

will remain strong. 

We are asking that you pass H B  1 1 67 "as is". We need these funds to get ahead and then stay 

ahead of the tremendous growth we have seen in our region. 

During the 20 1 5  construction season alone, the City of New Town wil l  get started on the 

following infrastructure projects: over $ 1 0  million in water transmission piping, over $ 1 4  

mil lion in sanitary sewer projects, and over $2 mil lion in street improvements and extensions. In 

fact, over the next two biennium, 20 1 5-20 1 9, we have identified over $60 mil l ion in capital 

infrastructure needs. We need your help making those projects happen. 

Thank you for your time. I would be happy to address any questions. 

- �-



The City of New Town 
C O M M UNITY  N E E D S  I NC L U D E  

M A I NTENANCE  A N D  DEVELOPMENT  

O F  AD EQUATE  A N D  SAFE  

TRANS PORTAT I O N  C O R R I D O R S , 

WAT E R  R E S O U R C E S  THAT PROV IDE  

SU FF IC I ENT  CAPACITY FOR  A SAFE 

WATE R  SU PPLY, C O M M U N ITY  FAC IL ITY 

UPGRADES , A N D  LAGOON SYSTEM 

UPGRADES  

IMPACT NEW TOWN 
NEW TOWN'S DETERIORATING AND INADEQUATE INFRASTRUCTURE NEEDS YOUR SUPPORT 

The City of New Town, one of the critical cities in the heart of the 
oil and gas industry, located in Mountrail County on ND Hwy 
23, has experienced monumental growth since 2008. Due to 
the extensive oil and gas development in the region, New Town 
has been impacted in all aspects of public service including but 
not limited to; public utilities, City Administration facilities, 
transportation, emergency services, and parks & recreation. 
Additionally, the community has experienced substantial 
challenges related to affordable housing and staffing. The City of 
New Town has sufficiently provided for the health, welfare and 
safety of its residents up until the past few years at which time 
he demand for critical services exponentially outnumbered 

the resources available. The discovery of the Bakken oil play 
has changed everything and providing new infrastructure and 
maintenance of the deteriorating infrastructure to meet the 
current demand has become increasingly difficult. Because of 
the disproportionate demand, the City of New Town can no 
longer single-handedly provide adequate services to residents. 

FIVE YEAR CAPITAL IMPROVEMENTS PLAN 

s 10, 720,000 $ 14,350,000 

$7,000,000 $5,300,000 

$3,500,000 
I 
' 

$ 1 ,000,000 $ 1 ,600,000 

$ 1 ,000,000 $ 1 ,600,000 

In addition to the need for infrastructure upgrades and additions, 
New Town has experienced challenges with increasing costs 
of services, materials and workforce. The combination of an 
increasing number of projects along with substantial increases 
in project costs has further decreased the City's ability to fund 
projects for improvements. 

The City has proactively been planning for its future through 
the development of a Capital Improvements Plan. New Town's 
desire is to invest in the current infrastructure, and construct 
new facilities and infrastructure that will provide the necessary 
services to adequately serve their residents. A comprehensive 
list of essential needs and associated costs has been developed. 
Community needs include maintenance and development of 
adequate and safe transportation corridors, water resources that 
provide sufficient capacity for a safe water supply, community 
facility upgrades, and lagoon system upgrades. The investment 
in these essential City of New Town needs throughout the next 
eight years totals $93,020,000. 

2015-2017 BIENNIUM 20 17-2019  BIENNIUM $52,620,000 $28,900,000 
TOTAL 

$2, 1 50,000 $27,220,000 

$3, 100,000 $10,000,000 $25,400,000 

$3, 100,000 $7.300,000 $ 13,900,000 

$3, 100,000 $9,300,000 $ 15,000,000 

$3, 100,000 $5,800,000 s 1 1 ,500,000 

-



PROJECTED 
POPULATION INCREASE 

Heart of Lake Sakakawea 
The City dNew Town 

f IN THE MIDDLE 
W I T H  N O W H E R E  TO  G R O W 

20 10 1 925 + - - - - - - -
• • • 20 1 1  2087 1 62 Ill 20 12 2249 1 62 

20 13  2652 403 
PEAK 2014 302 1 369 

20 15  3362 341 
20 16  3681 3 19  
20 1 7  3959 278 
2018 42 16  257 
20 19 4465 249 
2020 4708 243 
2021 4940 232 
2022 5 1 68 228 
2023 539 1 223 
2024 5578 187 
2025 5738 1 60 
2026 5781 43 
2027 582 1 40 
2028 5878 57 
2029 5949 7 1  
2030 598 1 32 
203 1 6027 46 
2032 6085 58 

THAT'S AN AVERAGE OF 1 89 
ADDITIONAL RESIDENTS PER YEAR 

TRAFFIC COUNTS 

ND HIGHWAY 23 AT NEW TOWN 

PUSHING THE LIMITS 

-New Town Publ ic  School District 

Enrol l ment 

2006 . 4,500 
2007 . 5,300 
2008 . 5,490 
2009 . 6,460 

20 10 . 7,380 
201 1 · 8,460 
20 12  · 1 0,365 
20 1 3 .  9,430 

UNPRECEDENTED POPULATION 
GROWTH LEADING TO INCREASED 
LAND AND INFRASTRUCTURE NEEDS 

2012 

AS OF JANUARY 20 1 5  
NEW TOWN HAS ADDED 

OVER 1 ,000 ACRES 
TO THE CITY AND MUST 
PREPARE FOR FUTURE 
GROWTH. 

New Town Bui ld ing Permits 

2013 2014 

2010-2011 201 1-2012 2012-2013 2013-2014 2014-2015 2015-2016 

AVERAGING 1 1 8  BUILDING PERMITS EACH VEAR l2012-20141 



Testimony 
Kelvin Hullet1 President 
Bismarck-Mandan Chamber 
HB 1 1 76 

M r. Chairman and members of the Committee: 

w w w . b i s m a r c k m a n da n . c o m  

I a m  Kelvin Hu i  let, President of the Bismarck-Mandan Chamber. O n  behalf of our  1, 100 members and 

our  community, I want to  express our  support for H B  1176. This b i l l  recogn izes the im pacts of  energy 

development in areas outside the oil producing counties. In the 2013 legislative session, our  

commun ities recognized the  incredible impacts of  o i l  deve lopment in  western North Dakota and agreed 

those impacts were imperative to address. Today, we ask you to move HB1176 forward and include our  

communities i nto the  hub city formula and recognize the  impacts occurring i n  nea rby communities. 

In the two years since the last session, our loca l e lected officials and the business com munity worked to 

ma nage the rapid growth occurring within our  communities. Our residents have self-imposed a 

property tax i ncrease to pay for over $100 mi l l ion dol lars i n  school bonds for a new high school and 

three new e lementa ry schools. When the e lementa ry schools opened in  August of  2014, each was fu l l  

and the community is beginn ing d iscussion about how to  address the space needs. Mandan i s  the sixth 

largest school d istrict in North Dakota with 3,450 students. Bismarck is now the largest school d istrict i n  

the state with over 1 1,500 students, averaging 350 new students per year. 

Last summer, the residents of Burleigh and Morton County joined forces and voted to approve a half

cent sales tax increase to pay for a new ja i l .  This $70 mi l l ion dol lar  facility was required to address the 

d ramatic growth in the inmate popu lation .  When completed, it wil l  house 476 inmates in 2 13,000 

square feet in south Bismarck. This joint facility is a first for our  community and represents a 

coord inated effort to add ress a need required for both counties. 

The business community is doing its pa rt to assist in add ressing the growth in  the community through 

capita l campaigns. Recently, the Chamber did a summary of the capital cam paigns in process or 

a nticipated that wi l l  be requesting business com munity donations. The tota l of a l l  campaigns was well 

over $100 mi l l ion dol lars. This included everything from private co l lege fundraising to the YMCA; hockey 

faci l ity; humane society and socia l service needs such as homeless shelters. In our  community, we a re 

qu ickly reaching a point of donor fatigue. 

-a fl - TO -



Our communities continue to grow and we welcome the new residents, businesses and expanded 

economy it brings to our state. However, our communities have reached a point that needs a re 

outstripping the abi l ity to meet demand. Specifica l ly, a rterial and col lector roadways in Bismarck

Mandan a re anticipated to cost over $300 mil lion dol lars through 2025.  

M r. Chairman and members of the Committee, thank you for the opportunity to address you on  this 

important issue. We ask you to place a do pass on H B  1 176. 
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Counties Impacted by the change in formula funding for $5,000,000 or more in GPT revenue: 

Billings, Bottineau, Bowman, Burke, Divide, Dunn, McKenzie, Mountrail, Stark, Williams 
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INTRODUCTION TO THE CITY OF TIOGA 
The City of Tioga has played a critical role in the history 

and continued success of energy development throughout 

the State. Since the initial discovery of oil to the more 
recent use of hydraulic fracturing and horizontal wells, 
the City has served as a center for both businesses and 

residents involved in growing our state's energy economy. 
Companies such as Hess, Continental Resources, Neset 
Consulting, Murex, Braun Trucking, Pinnacle, and others 

have established s ignificant operations in Tioga that serve 
the surrounding community and the Bakken as a whole. 
In total, our town of nearly 3,000 people is home to 1 2 1  

businesses with an additional 22 out o f  state businesses 
with active operations. 

LITTLE CITY, BIG ENERGY 
• Largest natural gas processing plant in North Dakota 

for more than 60 years running 

• Wide ranging oilfield services based in Tioga serving 
North Dakota, South Dakota, Montana, and beyond 

• Regional homebase to the largest leaseholder in the 

Bakken 

6,600 

For cities such as Tioga, the distribution of oil and gas 

taxes plays a very important part in making sure we are able 
to provide key services to ongoing operations as well as 

ensure that new businesses can thrive and succeed for the 

overall benefit of the State. The drop in oil prices threatens 

to reduce the overall support our town can provide the 

energy sector through G PT revenues at the same time we 

have seen activity begin to concentrate in  the core areas 
of the Bakken, l ike near Tioga. As Tioga and other cities 

throughout the region continue to facilitate growth, the 

change in formula distributions is  integral to the success of 
these communities' efforts. 

840 30.00 

1,650 44.53 



AN NING FOR GROWTH 
• City commissioned a 6-year study to identify what 

investments are needed to keep pace with growth 

• These investments are designed to allow the City to 

grow responsibly well into the future 

S'.1;2015 2016' . 2017 2018 2019 2020 TOTAL 
Transportation $5.9 M 

Water $3. l M 

Wastewater $ 1 .6 M  

Wastewater Treatment $6.0 M 

Stormwater $2. l M 

General C ity* $3.5 M 

Tota l $22.2 M 

• Similarly, City operations will 

need to grow to keep pace 

• Estimates indicate City staff will 

more than double from 23 in 

20 14  to 47 by 2020 

• Increased operations will exceed 
$2 million annually by 2020 

$3.4 M $5.7 M $7.4 M $4.7 M $ 1 .2 M $28.4 M 

$4.7 M $2.2 M $ 1 .7 M $2.3 M $ 1 .0 M $ 1 5.0 M 

$2. l M $2.7 M $3.7 M $3.7 M $ 1 .8 M $ 1 5.6 M 

$4.3 M $0 $0 $0 $0 $ I0.3 M 

$2.2 M $4.8 M $4.3 M $3.8 M $0 $ 17. 1 M 

$ 1 2.4 M $ 1 3.7 M $7.2 M $7.4 M $0 $44.2 M 

$29. 1 M $29. 1 M $24.3 M $21 .9 M $4.0 M $ 1 30.6 M 

2015 2016 2017 2018 2019 2020 
Pol i ce 14 1 7  20 2 1  22 23 

Pub l i c  Works Staff 9 10  1 0  10 1 2  1 2  

Genera l City Staff 8 9 1 0  1 1  1 1  12  

Tota l  Staff ( FTE) 3 1  36 40 42 45 47 

2015 2016 2017 2018 2019 2020 
Pub l i c  Works Fleet 20 

Po l i ce F leet** 13 

Tota l  F leet 33 

24 

16 

40 

24 

19 

43 

24 25 25 

20 2 1  22 

44 46 47 



• Multiple revenue streams are available to the City, but 

Oil and Gas Gross Production Tax distributions is the 

most significant 

• Current formula results in $27 million in distributions, 
a small fraction of the $ 1 40 million total need 

$4, 132,464 $4,309,287 $4,69 l ,070 $4,774,57 l $4,774,57 l $4,774,571 $27.4 M 

-
Ca_pital 

Gap 

$17.8 M $121.7 M 
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C ITY O F  TIOGA - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
F U N D I N G  GAP ANALYSIS 

2015 2016 2017 

• Additional funding is needed to address the 

$92 million gap 

2018 

• Changing the existing distribution formula to 60 
percent local, 40 percent State is an integral first step to 
addressing the City's challenges -l\) -' 

$47.2 M $92.3 M 

GPT Revenue 

• U nal located Sales Tax Revenue 

• Cumu lative Operating Gap 

• Capital Gap - General Fund 

• Capital Gap - Municipal H ig hway 

• Capital Gap - Water/WW/Sewer 

2019 2020 • Capital Gap - Stormwater 

C�anging to a 60/40 GPT distribution formula 
.will return an addition $34 M in  revenue, � · reducing the net gap to $58.3 M 

$9, 1 79,807 $9,604, 184 $ 1 0,520,463 $ l 0,720,866 $ 1 0,720,866 $ l 0,720,866 $6 1 .5 M 
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Testimony to the 
House Appropriations Committee 
January 29,  20 1 5  
By the Wi l l iams County Board of County Commissioners 

RE:  House Bi l l  No.  1 1 76 - Formula Change 

Mr. Cha irman and committee members, the Wi l l iams County Board of County 
Commissioners is firmly in support of House Bil l 1 1 76. The County Commissioners and 
constituents are strong advocates for establ ishing an equitable fund ing source for 
Western North Dakota. The d irect re lationship between the oi l  industry and the impacts it 
has on local communities wi l l  be appropriately represented through the formula change. 

We express thanks for provid ing Wil l iams County with much needed fund ing i n  past 
sessions. We have carefu l ly  and thoughtfu l ly spent every dol lar. Results of th is fund ing 
inc lude road improvements, an in progress County H ighway bui lding ,  and s imi lar 
infrastructure projects. We are making progress with the funds we have been g iven .  
However, there remains a need for re l iable source funding commensurate with our 
g rowth . 

As shown by a recently passed 1 % Publ ic Safety Sales Tax, the people of Wil l iams 
County have stepped up to provide fund ing and solutions for the unmet needs in  our 
communities. The growth of this area has occurred at a far faster rate than our tax 
payers and budgets can manage. We do need the help of the state to keep pace with 
the g reat change that is happening here. 

The abi l ity to catch up and then plan for the future is crucial right now. We support a 
change to the distribution of the Gross Production Tax because it is the most equitable 
way to provide fund ing for oi l  impacted counties. The correlation of the industry and 
impact is undeniable and the formula change wi l l  solve the needs this relationship 
creates. The self-adjusting nature of the formula wi l l  provide an automatic control on 
fund ing in  both t imes of fast and slow growth. 

The proposals i n  HB  1 1 76 wi l l  provide assurance for local governments l ike Wi l l iams 
County to p lan for the future. The assurance that commensurate funds wi l l  return to the 
county is a p lann ing tool on its own and wi l l  a l low for actions to be taken confidently and 
thoughtful ly .  Local governments agree that the flexibi l ity from the Gross Production Tax 
puts the funds in the hands of those who best know the needs of the people and the 
solutions for fixing them. 

I nvesting now wi l l  keep the economic engine runn ing that's powering our great state . 
Together we have the opportun ity to create i nfrastructure that wi l l  provide for 
communities long i n  the future. With maintenance and fund ing , the growth of the West 
wi l l  continue to be an asset to the entire state of North Dakota . 

BOARD OF COMMISSION ERS 

First District - Martin Hanson I Second District - Dan Kalil I Third District - Wayne Aberle 

Fourth District - David Montgomery I Fifth District - Barry Ramberg 

PO Box 2047 I 205 E. Broadway I Williston, ND 58802-2047 Phone 701 .577.4500 I Fax 701 .577.45 1 0  I www.williamsnd.com 
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HB 1176 Hearing Date 

House Appropriations Committee January 29, 2015 
Honorable Representative Jeff Delzer, Chairman 

Chairman Delzer and Committee, 

Thank  you Chairman Delzer and Committee members. I am Mel issa Koch, Economic 

Deve lopment Director for the City of Tioga . I offer this written testimony in  support of HB  1176, an 

appropriation bi l l  to modify the Oi l  and Gas Gross Production Tax Distri bution Formu la  to address unmet 

infrastructure needs throughout energy im pacted communities in North Dakota . 

The City of Tioga, the origi na l  o i l  town, is known as the smal l  town with the la rge energy 

footprint .  The City has played a crit ica l role in the history and continued success of energy development 

throughout the State . S ince the in it ia l  d iscovery of oi l  to the more recent use of hydrau l ic  fracturing and 

horizonta l wel ls, the City has served as a center for both busi nesses and residents i nvolved in  growing 

our  state's energy economy. Com panies such as Hess, Conti nenta l Resou rces, Neset Consult ing, Murex, 

Braun  Trucki ng, P innacle, and others have establ ished sign ificant operat ions in Tioga that serve the 

surround ing community and the Bakken as a whole. As a result of this development, our smal l  town has 

deve loped a highly specia l ized footpri nt serving the oi l  and gas industry throughout the entire Bakken 

region.  

I n  2010, the City registered a population of 1,230 people. As energy deve lopment grew, 

becoming a larger portion of the State's economy, so d id  Tioga . Current est imates ind icate the 

popu lat ion within the City l imits has nea rly doubled to around 2,400 people with an  add itional 1,000 
people d i rectly adjacent to City l imits, relying on City services. This growth has come as some of the 

larger players i n  the energy industry base their  operations in  our  City. In tota l, Tioga has 165 businesses 

operating within the City, inc lud ing 121 based with in  City l im its, 22 from a round North Da kota, and 22 
from outside North Da kota. 

As a specia l ized energy City, we are projecting this growth to conti nue despite the recent d rop in 

oi l  pr ices.  In  fact, the recent d rop i n  oi l  prices seems to be having a reverse effect on commun ities such 

as Tioga . Energy development compan ies are refocusing efforts with in  the core of the Bakken region, 

making i ncreased use of establ i shed operational bases l i ke those located with in  the City. Currently, the 

City is  p lann ing for growth through 2020 to increase population and corresponding demand on services 

to nea rly 6,500 people .  This growth represents a nearly 500 percent increase from the 2010 Census 

population .  

Tioga has been fortunate to this point that m uch of the growth to date has benefitted from our  

exist i ng capita l i nfrastructure and not placed undue stra in  on city services. However, as  th i s  growth 

contin ues, future expansions wi l l  requ i re new infrastructure to adequately serve deve loping areas. This 

infrastructure i ncl udes new roads, expanded water d istribution networks, increased wastewater 

col lection systems, and stormwater controls. Cu rrent projections ind icate that developments on the 

books and projected in  the near term may add up  to 50 percent to our  center l ine street mi les with 



correspond ing i ncreases in water and sewer l i nes. I n  addition, city faci l ities that house our  staff and  

equipment w i l l  need to  be  upgraded to  meet the growing demand. Our pol ice force is  expected to  more 

than double i n  size to 23 fu l l  t ime officers and s imply does not fit in a space designed to accommodate 

five. 

In order to adequately address these growing needs, our  City Commission undertook a study to 

identify not on ly the capital i nvestments needed over the next three biennia, but the operationa l  

demands that th is growth would place on the City. Th is  study identified over $130 mil l ion i n  capital 

investments and addit ional  $10 mi l l ion i n  operational  costs d i rectly attributab le to serving energy 

related growth.  I n  tota l, we are expecting to more than double our fu l l  t ime staff count from 23 in 2014 
to near ly 47 by 2020 based on the projected population growth and corresponding demand on services. 

Whi le the City has a number of revenue streams funding City operations and capital projects, 

the investment needed to keep up with energy related growth is beyond the means of the City a lone.  As 

a result, Oil and Gas G ross Production Tax (G PT) d istributions have become crit ica l to ensuri ng that the 

City is  able to both meet existing dema nds and i nvest in  the future. However, the exist ing d istr i bution 

formula s imply does not do enough to return revenues in support of the energy activity generat ing 

those revenues. U nder the current d istribution formu la, using January's price projections, the City is  

projecting $27 mil l ion i n  GPT d istri butions over 6 years leaving a net infrastructure and operational 

funding gap of more than $92 mi l l ion .  That is s imply a hurd le  too high for the City alone. With your he lp, 

a change in the d istri bution formula to the 60 percent 40 percent spl it  can generate an  addit ional $34 
mi l l ion over six years in GPT to the City reducing the overa l l  ga p to $58 mi l l ion in  tota l .  With th is  

addit ional  fund i ng, the City wi l l  be on a better footing to tackle our chal lenges head-on.  

On behalf of the City of Tioga, our City Commission, and our Citizens, I appreciate the 

opportun ity to submit th is testimony in  support of HB  1176. Tha nk you for you r consideration and I ask 

you to support a Do Pass recommendation for this change in  GPT Formula crit ical to a l l  of North Dakota . 

P lease, do not hesitate to contact me with any further questions. 

Mel issa Koch 

Economic Deve lopment Di rector, City of Tioga 



Testimony in Support of HB 1 1 76 Regard ing Oi l  & Gas Gross Production Tax Al locations 

Mr. Chairman and members of the House Appropriations Committee: 
Thank you for the opportun ity to provide testimony in support of HB 1 1 76. This b i l l  is of particular 

importance to the Divide County School District due to the shortfa l l  in o i l  and gas revenue during the 
201 3- 1 4  school term and the current school term (20 14-1 5). For the 201 2-1 3 school budget year, 
Divide County School District received $1 .328 m il l ion of oil and gas revenue. The 201 3 leg islative 
sess ion revised the formula for al location of o i l  and gas revenues to school districts which drastically 
affected Divide County Schools . As a result of that al location revision, Divide County School District 
only received $698,000 in o i l  and gas revenue for the 201 3- 14  budget year, which is a loss of $630,000 
in revenue, and without any forewarning .  In addit ion to this revenue loss , the d istrict lost $298,000 in 
state aid due to the state a id formula reduction of o i l  and gas revenue from the previous year, by 75%. 
Combined, the school d istrict lost $928,000 in revenue, which had to be absorbed by operating 
cutbacks and fund balance reserves. In a school d istrict with a $5 mi l l ion annual budget, nearly a 
m i l l ion dol lar loss in revenue is nearly 20% of the d istrict's total revenue. This scenario is not judged by 
the general publ ic as prudent fiscal management. 

For the current school budget year (20 14- 1 5) ,  the district projects oil and gas revenue to be 
approximately $728,000, which is again $600,000 less than the district received in 20 1 2- 1 3 .  Once 
again ,  the district is adversely affected by the state aid formula due to the statewide equal izing 
m in imum local tax effort of 60 m i l ls, which is automatical ly calculated as col lectable revenue from local 
tax payers. H.owever, state statute does not a l low the tax request from taxpayers to exceed the 
previous year.'s tax request by more than 1 2%,  so the district real izes another loss of local revenue of 
$ 1 50 ,000, because it cannot co l lect the fu l l  60 mi l ls which the state aid formula assigns to the d istrict in 
the state a id formula . Once again the district must absorb this combined loss of $7f.ooo through 
budget cutbacks and fund balance reserves .  

It is worthy to note that Divide County School District has grown in  total student population by 63% -
from 226 to 369 i n  the past 4 years. The d istrict increased the elementary school from one section 
g rades to two section grades during this time period and had to increase their staff by 1 2  FTEs. In  a 
short period of 2 school fiscal years , the Divide County School District has lost nearly $2 mi l l ion i n  
revenue due to  the 201 3  legis lative action to  revise the al location formula of o i l  and gas revenue to 
school districts. During that t ime period the d istricts fund balance was reduced from 38% to a projected 
fund balance of 1 4% for June 30, 201 5 . It is qu ite obvious how qu ickly school d istrict fund balances 
can be depleted without sufficient advance notice for school boards and administrators to prepare for 
fiscal accountabi l ity. My next comment might be more appropriate for another committee hearing ,  but I 
f ind pertinent in l ieu of my explanation above to urge legislators' understanding that school d istrict fund 
balances should a l low for at least 3 months' operating expenses, which calcu lates to no less than 25%. 

Thank you for your t ime in  reviewing this testimony in support of HB 1 1 76.  Our d istrict urges your 
affi rmative vote on this b i l l .  

'J.CJ!:JA-#� Dr. Sherlock H irning ,  Supt. 

- I -



• 

• 

• 

House Appropriations Committee; Chairman Delzer 
HB 1 1 76 
January 2 9th, 2 0 1 5  

F o r  t h e  record, my n a m e  i s  Dr .  Steve n H olen .  I a m  the super i ntendent o f  schools  fo r 
the M cKenzie C o u n ty P u b l i c  School  D istr ict  # 1  i n  Watfo rd C i ty; as wel l  as the 

current president of the  N o rth Dakota Associat ion o f  Oi l  a n d  Gas P r o d u c i ng 

C o u nties .  I a m  p rovi d i ng th i s  test i m o ny i n  strong s u p p o rt fo r H B  1 1 76.  

I h ave been invo l ved with the N DA O P G C  fo r several years as  a m e m b e r  o f  the  

executive com m i ttee and now serving as t h e  current p resident. D u ri ng that  

t i m e fra m e, I h ave seen the oi l  and gas i n d us try in  N o rt h  D a kota expl o d e  and the 

gross p rod ucti o n  tax fo r m u l a  cha nge and adjust to the i m pacts a nd needs of  the 
a reas s u p p o rt i n g  the oi l  ind ustry. The i n  l ieu o f  property tax nature of the  gross 

p ro d uctio n tax i s  to serve as  the local  property tax leverage req u i red to fu nd 

necessary i n frastru ctu re and add ress i m pacts created by the m u l ti -b i l l i o n  d o l l a r  

i n d u s t ry t h a t  u s e s  o u r  l ocal services a n d  wo r kfo rce. T h e  G PT fo r m u l a  i s  req u i red to 
a l l ow l o ca l  p o l i ti ca l  subd ivisions to p l a n  a n d  l everage debt with i ts loca l  tax base 

s u p p o rted by the G PT a l locati o n. The l ocal subd ivis ions need the co ns istency o f  th is  

reven u e  fo r debt s e rvice and to a l low the bond m a rket to accou n t  fo r t h i s  revenue as 

a l ong-term reve n u e  s o u rce. As the i n frastructu re needs exploded over the l ast two 

b i e n n i u m, the  fo r m u l a  has fa i l ed to p rovide an equate level o f  fu n d i ng back to the 
areas s u p p o rt ing t h e  oi l  ind ust ry a n d  p rovi d i ng tax revenue back to t h e  s ta te. 

D u ri n g  the last  b i e n n i u m ;  the percentage of revenue c o m i ng back to a reas l i ke 

M c Ke nzie Cou n ty h a s  d ro p ped to a p p roximate ly 8%. This  i s  not  sat isfactory n o r  

does i t  a l l o w  the local  subdivis ions to a d d ress thei r  needs with l i mi ted d e b t  

capacities a nd t a x  bases t h a t  d o  not  refl ect the l evel o f  activi ty generated b y  the o i l  
a n d  g a s  ind ustry. 

H B  1 1 76  is  the  cul m i nation of months of work perfo rmed by local  l e a d e rs, 

l eg is lators, a n d  gover n m e nt o ffic ia ls  in research ing the needs of weste r n  N D  and 
p rovi d i ng the capacity to fu nd and add ress l o ng term fi nanci ng o f  i n frastructure 

needs.  The co l l aborati o n  i nvolved i n  add res s i ng the needs was t re m e n d o u s  a nd i s  

s u m m a rized i n  th is  l egis lat ion with H B  1 1 76 .  The level o f  fu n d i ng p rovided i n  th i s  
b i l l  was des igned to b r i ng back one o f  every fo u r  d o l l a rs o f  tota l taxes paid  b y  the o i l  

i n d ustry to the  l ocal l evel .  That l evel o f  fu n d i ng back to t h e  a reas bearing the 

b u rd e n  and su p p o rt ing the i n du stry i s  real ist ic and p ractical  i n  i ts a p p l ication.  H B  

1 1 76  a lso l ooks to a d d ress the issues re lated to t h e  su nset c lause that  was included 

i n  HB 1 35 8  o f  the  2 0 1 3  session and the i m pact fo u nd with that c lause w h e n  the l ocal 
s u b d ivisi o n s  a tt e m p ted to se l l  bonds o n  th e bond m a rket. If local s u b d i vi s i ons are 

g o i ng to c o n t i n u e  and l everage debt capacity fo r l ocal i n frastructu re; it i s  v i ta l  they 
have the a b l e  to show l e nders the capacity to service the debt over a sustained 

period o f  t i m e. The use o f  su nset c lauses red uces the abi l i ty o f  these subd ivis ions to 

l everage t h e  requ i red G PT revenue for d ebt se rvice. H B  1 1 76 bri ngs t h e  l evel o f  

fu n d i ng u p  to a d equate l evels and p rovides l a nguage to s u p po rt l o ng t e r m  debt 
s e rv i ce rega rd i ng the m i l l ions o f  i n frastructure n eeds i n  the h igh i m pact a reas. 
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T h e  benefi t  of a system based o n  a perce ntage is i t  natural ly adjusts wi th the levels 

of production a n d  correspo nd i ng i mpacts to those a reas. The p ro tectio n  for the 

state during this  enviro n ment of  lower o i l  p ri ces is the  level  o f  fu n d i ng provi ded in 

the  fo rm ula  i s  red uced in correl at ion to l ower prod ucti o n  l evels.  The fo rmula  

p rovid es a certa i n  l evel o f  security to both the  l ocal subdivi s i o ns and the state as  i t  

w i l l  a d j u s t  w i t h  o i l  p ri ce s  and production levels i n  the  futu re. 

S c h o o l  d istricts h ave been part of the G PT fo r m u l a  s i nce i ts i nception.  School  

d i str icts a re a maj o r  i n fl uence on local  property tax o b l igat ions for taxpayers and 

the G PT i n  l ieu o f  tax reve n u e  p l ays a m aj o r  facto r for school  d i strict tax bases a n d  

t h e  lost  tax reve n u e  crea ted b y  t h e  nature o f  the G PT fo rmula .  S c h o o l  d istricts a n d  

t h e i r  i nvolvement i n  the  G PT fo rmula have fl uctuated over p a s t  sessions, but  an 

error i n  HB 1 3 5 8  created a h uge inequity i n  the formula .  School  d istricts in  counties 

with  m o re than $5  m i l l i o n  in o i l  product ion receive 5% o f  the fu n d i ng wh i l e  school  

d is tri cts below $5  m i l l i on rece ive 35%. There fore, there i s  a great advantage i n  

fu n d i ng t o  receive s l igh tly l ess than $ 5  m i l l i on than a bove $5  m i l l i o n. H B  1 1 76 fixes 

t h i s  issue by re- i n serti ng the $ 1.75 m i l l i o n  fo r the fi rst $5 m i l l io n, which was 
removed fro m  last sess io n's H B  1358  in c o n ference co m m i ttee. 

H B  1 1 76 a l so a d d resses a great need and i n eq u i ty p resent regarding school d istri ct 

fu n d i ng a n d  the capac ity to service debt for major  i n frastru ctu re p roj ects. H B  1 1 76  
a l l ows school  d istr icts t o  u s e  G PT revenue for t h e  servi cing o f  d e b t  for school  

c o n s tructio n  p roj ects that  m eet the cr iter ia  l i s ted i n  the  b i l l .  U nder  the current 

school  fu nd i ng structu re; school constructio n  supported by bond referend u ms i s  n o t  

e q u a l i zed o r  part o f  th e school  e q u i ty for m u l a. S i nce the  G PT reve n u e  is des igned to 

represent a local  tax base, the  cu rrent structure pena l i zes schools  fo r rece ivi ng th is  
revenue to s u p po rt the  s ervi ng o f  debt fo r school  construct ion by su btracti ng 75% 
o f  t h e  reve nue fro m  t h e  fou ndation a i d  progra m.  I n  s h o rt, t h i s  means t h e  o i l  

co m p a n i es tax s u pport  t h rough the GPT for m u l a  does n o t  red uce t h e  l o ca l  taxpaye r 

b u rd e n  a t  a ny substant ia l  l evel fo r school  construct i o n  proj ects. T h i s  capacity does 
N O T  a ffect the  school  fu n d i ng fo rmula and e q u i ty, as i t  I S  a l ocal  property tax issue 
that  reflects i nd i vi d u a l  tax  bases  for i n div idual  school  d istricts. The s u p po rt o f  th is  

concept p rote cts the  l oca l taxpayer fro m excess ive o b l i gat ions for school  

c o nstructi o n  p roj ects that a re needed due to the  wo rkfo rce req u i re m e nts of  the o i l  

i nd u stry. 

I t  i s  t ime to fu l ly e n d o rse the  req u i red level o f  fu n d i ng to m a i n ta i n  a n d  su pport the 

i n d ustry that p rovides benefi ts to every c i tizen of N o rt h  D a kota. The passage o f  H B  

1 1 7 6  a l o ng with S B  2 10 3  "surge b i l l "  wi l l  p rovide the l i fe l i nes n eeded t o  mai n ta i n  
t h e  q u a l i ty o f  l i fe i n  western N D  a n d  provi de t h e  i n frastructure needed fo r the l ives 

t h a t  are d i rectly a ffected by the o i l  and gas i n d us try. I ask fo r yo u r  ful l  support o f  

H B  1 1 76 i n  i ts cu rren t  fo rm for its i mpact o n  a l l  pol i tical  subdiv is ion i n  western N D; 
a n d  i n  particu lar, the i m p o rtant cha nges to add ress errors and l ocal  needs rega r d i ng 
the i nvol vement o f  schools i n  the gross prod uctio n  tax fo rmula .  
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15.0329.04001 
Title. 

Prepared by the Legislative Council staff for / 
Representative Delzer 

February 21, 2015 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1176 

Page 1, line 1, remove "15.1-27-04.1," 

Page 1, line 1, remove the second comma 

Page 1, line 2, remove "mineral revenue received by school districts and" 

Page 1, line 3, after the second semicolon insert "to provide exemptions; to provide for reports 
to the budget section;" 

Page 1 , remove lines 6 through 23 

Page 2, remove lines 1 through 31 

Page 3, remove lines 1 through 31 

Page 4, remove lines 1 through 29 

Page 5, remove lines 1 through 12 

Page 5, line 25, overstrike "one" and insert immediately thereafter "seven and one-half" 

Page 8, line 2, remove the overstrike over "three hundred seventy five" 

Page 8, line 2, remove "five hundred" 

Page 8, line 7, remove the overstrike over "twenty five" 

Page 8, line 7, remove "fifty" 

Page 8, line 11, after "Allocate" insert "to each county that received more than five million 
dollars but less than thirty million dollars of total allocations under subsection 2 in state 
fiscal year 2014" 

Page 8, line 11, replace "seven" with "five" 

Page 8, line 12, remove "fifty" 

Page 8, line 13, remove "for each" 

Page 8, remove line 14 

Page 8, line 15, remove "in the most recently completed state fiscal year" 

Page 8, line 18, overstrike "four" and insert immediately thereafter "eight" 

Page 8, line 19, overstrike "fifteen" and insert immediately thereafter "twenty" 

Page 8, line 20, overstrike "thirty" and insert immediately thereafter "forty" 

Page 9, line 1, replace "sixty" with "thirty" 

Page 9, line 12, overstrike "the most recently completed" 

Page 9, line 12, after "year" insert "2014" 

Page 10, line 8, overstrike "the most recently completed" 
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Page 10, line 8, after "year" insert "2014" 

Page 10, line 10, overstrike "Sixty" and insert immediately thereafter "Sixty-four" 

Page 11, line 1, overstrike "Three" and insert immediately thereafter "Two" 

Page 11 , line 11, overstrike "Three" and insert immediately thereafter "Two" 

Page 11 , line 21, overstrike "Nine" and insert immediately thereafter "Seven" 

Page 18, remove lines 6 through 31 

Page 19, replace lines 1 through 31 with: 

( 

"SECTION 4. APPROPRIATION - DEPARTMENT OF TRANSPORTATION -
NON-OIL-PRODUCING COUNTIES - EXEMPTION - REPORT TO BUDGET 
SECTION. There is appropriated out of any moneys in the general fund in the state 
treasury, not otherwise appropriated, the sum of $112,000,000, or so much of the sum 
as may be necessary, to the department of transportation for the purpose of 
distributions to non-oil-producing counties, for the biennium beginning July 1, 2015, 
and ending June 30, 2017. The distributions must be based on county major collector 
roadway miles as defined by the department of transportation. The distribution to each 
non-oil-producing county must be proportional to each non-oil-producing county's total 
county major collector roadway miles relative to the combined total of county major 
collector roadway miles of all the eligible non-oil-producing counties under this section. 
For purposes of this section, "non-oil-producing counties" means the forty-three 
counties that received no allocation of funding or a total allocation under subsection 2 
of section 57-51 -15 of less than $5,000,000 for the period beginning September 1, 
2013, and ending August 31, 2014. The amounts available under this section must be 
distributed on or after February 1, 2016. ( 

1. a. Each county requesting funding under this section for county road and 
bridge projects shall submit the request in accordance with criteria 
developed by the department of transportation. The request must 
include a proposed plan for funding projects that rehabilitate or 
reconstruct paved and unpaved roads and bridges within the county 
which are needed to support economic activity in the state. The plan 
must meet the following criteria: 

(1) Roadways and bridges must provide continuity and connectivity 
to efficiently integrate and improve major paved and unpaved 
corridors within the county and across county borders. 

(2) Projects must be consistent with the upper great plains 
transportation institute's estimated road and bridge investment 
needs for the years 2015 to 2034 and other planning studies. 

(3) Upon completion of a major roadway construction or 
reconstruction project, the roadway segment must be posted at 
a legal load limit of 105,500 pounds [47853.995 kilograms]. 

(4) Design speed on the roadway must be at least 55 miles per hour 
[88.51 kilometers per hour], unless the department of 
transportation provides an exemption. 

(5) Projects must comply with the American association of state ( , 
highway transportation officials pavement design procedures \ 
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and standards developed by the department of transportation in # / 
conjunction with the local jurisdiction. 

(6) Bridges must be designed to meet an HL 93 loading. 

b. The department of transportation, in consultation with the county, may 
approve the plan or approve the plan with amendments. Upon 
approval of the plan, the department of transportation shall transfer to 
the county the approved funding for engineering and plan 
development costs. Upon execution of a construction contract by the 
county, the department of transportation shall transfer to the county 
the approved funding for county and township rehabilitation and 
reconstruction projects. Counties shall report to the department of 
transportation upon awarding of each contract and upon completion of 
each project in a manner prescribed by the department. 

c. Funding provided under this section may be used for construction, 
engineering, and plan development costs, but may not be used for 
routine maintenance. Funding provided under this section may be 
applied to engineering, design, and construction costs incurred on 
related projects as of January 1, 2016. Section 54-44.1-11 does not 
apply to funding under this section. Any funds not spent by June 30, 
2017, must be continued into the biennium beginning July 1, 2017, 
and ending June 30, 2019, and may be expended only for the 
purposes authorized by this section. The funding provided in this 
section is considered a one-time funding item. 

2. The department of transportation shall report to the budget section and to 
the appropriations committees of the sixty-fifth legislative assembly on the 
use of this one-time funding, including the amounts distributed to each 
county, the amounts spent to date, and the amounts anticipated to be 
continued into the 2017-19 biennium." 

Page 20, line 1, after "FUND" insert "- GRANT RECOMMENDATIONS - EXEMPTION -
REPORT TO BUDGET SECTION" 

Page 20, line 3, replace "$139,000,000" with "$139,626,588" 

Page 20, line 6, after the period insert "The commissioner of the board of university and school 
lands shall report to the budget section and to the appropriations committees of the 
sixty-fifth legislative assembly on the use of the funding provided in this section, 
including the amounts awarded to taxing districts, the amounts spent to date, and the 
amounts anticipated to be continued into the 2017-19 biennium. During the biennium 
beginning July 1, 2015, and ending June 30, 2017, the energy infrastructure and 
impact office director shall include in recommendations to the board of university and 
school lands on grants to eligible entities in oil and gas development impact areas: 

1. $10,000,000, or so much of the sum as may be necessary, for grants to 
airports impacted by oil and gas development. The director of the energy 
infrastructure and impact office shall adopt grant procedures and 
requirements necessary for the distribution of grants under this subsection, 
which must include cost-share requirements . Cost-share requirements 
must consider the availability of local funds to support the project. Grant 
funds must be distributed giving priority to projects that have been 
awarded or are eligible to receive federal funding. 
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2. $10,000,000, or so much of the sum as may be necessary, for grants to 
hub cities. A hub city is a city that received an allocation under ( 
subdivision a of subsection 1 of section 57-51-15 in state fiscal year 2014. 
A hub city is eligible to receive grants from the oil and gas impact grant 
fund only to the extent provided for under this subsection. Of the funding 
provided in this subsection, a hub city may receive no more than 
$4,000,000. 

3. $20,000,000, or so much of the sum as may be necessary, for grants to 
school districts impacted by oil and gas development. Grant funds may be 
used only for purposes relating to renovation and improvement projects. A 
school district is eligible to receive grants from the oil and gas impact grant 
fund only to the extent that the amount awarded does not bring the total 
amount of grants awarded from the oil and gas impact grant fund to the 
school district for the period beginning July 1, 2011, and ending June 30, 
2017, to more than $10,000,000. 

4. $500,000, or so much of the sum as may be necessary, to each eligible 
city. For purposes of this subsection, an "eligible city" means a city in an 
area impacted by oil and gas development with a population of more than 
1,084, but fewer than 1,097 according to the last official decennial federal 
census. 

5. $200,000 or so much of the sum as may be necessary, to each eligible city. 
For purposes of this subsection, an "eligible city" means a city in an area 
impacted by oil and gas development with a population of more than 445, 
but fewer than 475 according to the last official decennial federal census. 

6. $100,000 or so much of the sum as may be necessary, to each eligible city. 
For purposes of the this subsection, an "eligible city" means a city in an 
area impacted by oil and gas development with a population of more than 
1,019, but fewer than 1,070 according to the last official decennial federal 
census." 

Page 20, line 7, replace "2" with "1" 

Page 20, line 7, replace "3" with "2" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

The schedule below compares 2015 House Bill No. 1176 as introduced [15.0329.04000) to the 
proposed House changes [15.0329.04001]. 

House Bill No. 1176 
As Introduced r15.0329.04000l Proposed House Chanqes f15.0329.04001l 

School construction loan payments School construction loan payments 

• Excludes up to 80 percent of the 75 percent of a school • No change to current law. 
district's oil and gas gross production tax distributions 
that are utilized in the calculation of state school aid 
payments if the distribution is used to pay eligible school 
construction loans or bonds. 

Hub cities and hub city school districts Hub cities and hub city school districts 
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• Changes the definition of a hub city related to 
employment percentages from employment in the 
mining industry to oil and gas-related employment and 
clarifies that the hub cities' allocation percentages be 
updated annually. 

• Increases the annual amounts allocated to hub cities 
under North Dakota Century Code Section 57-51-15(1) 
from $375,000 per percentage point of oil and gas
related employment to $500,000 per percentage point. 

• Increases the annual amounts allocated to hub city 
school districts under Section 57-51-15(1) from 
$125,000 per percentage point of oil and gas-related 
employment to $150,000 per percentage point. 

Additional school district allocation 
• Allocates $1 .75 million each fiscal year for each county 

that received $5 million or more of oil and gas tax 
collections in the prior state fiscal year for distributions to 
school districts, excluding hub city school districts. 

Oil and gas impact grant fund allocations 
• Decreases the oil and gas gross production tax revenue 

collections allocated to the oil and gas impact grant fund 
from $240 million per biennium to $140 million per 
biennium. 

North Dakota outdoor heritage fund allocations 
• No change to current law. 

Allocations and distributions to political subdivisions 
• Removes the June 30, 2015, expiration date of the oil 

and gas gross production tax formula changes made by 
the 2013 Legislative Assembly in House Bill No. 1358. 

• Technical corrections to the distributions to political 
subdivisions in Sections 57-51-15(4) and 57-51-15(5) to 
provide clarity and consistency. 

• Provides additional reporting requirements for counties 
and school districts, including requirements to report 
revenues and expenditures, ending fund balances, and 
detailed information on the amounts expended from the 
allocations. 

• Increases the amount allocated to counties related to the 
4 percent ol the 5 percent oil and gas gross production 
tax from 25 to 60 percent of all revenue above 
$5 million. 

• No change to current law. 

• No change to current law. 

• Changes the definition of a hub city related to employment 
percentages from employment in the mining industry to oil 
and gas-related employment, increases the required 
employment percentage from 1 percent to 7.5 percent, and 
clarifies that the hub cities' allocation percentages be 
updated annually. 

• No change to current law. 

• No change to current law. 

Additional school district allocation 
• Allocates $1.5 million each fiscal year for each county that 

received more than $5 million, but less than $30 million of 
oil and gas tax collections in the prior state fiscal year for 
distributions to school districts, excluding hub city school 
districts. 

Oil and gas impact grant fund allocations 
• Decreases the oil and gas gross production tax revenue 

collections allocated to the oil and gas impact grant fund 
from $240 million per biennium to $140 million per 
biennium. 

North Dakota outdoor heritage fund allocations 
• Increases the amount allocated to the North Dakota outdoor 

heritage fund from 4 to 8 percent and increases the 
allocation limit from $15 million per fiscal year to $20 million 
per fiscal year 

Allocations and distributions to political subdivisions 
• Removes the June 30, 2015, expiration date of the oil and 

gas gross production tax formula changes made by the 
2013 Legislative Assembly in House Bill No. 1358. 

• Technical corrections to the distributions to political 
subdivisions in Sections 57-51-15(4) and 57-51-15(5) to 
provide clarity and consistency. 

• Provides additional reporting requirements for counties and 
school districts, including requirements to report revenues 
and expenditures, ending fund balances, and detailed 
information on the amounts expended from the allocations. 

• Increases the amount allocated to counties related to the 
4 percent of the 5 percent oil and gas gross production tax 
from 25 to 30 percent of all revenue above $5 million. 

• Changes the determination of counties that received 
$5 million or more from the total allocations received in the 
most recently completed state fiscal year to the total 
allocations received in state fiscal year 2014. 

• Changes the amounts allocated to political subdivisions 
within counties that received $5 million or more of oil and 
gas tax as follows: 

Current Law Prooosed Chances 
County general fund 60% 64% 
Cities 20% 20% 
Schools 5% 5% 
Townships (equal) 3% 2% 
Townships (road miles) 3% 2% 
Hub cities 3% 7% 
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Other sections 
• Provides funding of $120 million from the general fund to 

the Department of Transportation for paved and 
unpaved road and bridge projects in counties that 
received no allocation or less than $5 million in annual 
oil tax allocations in state fiscal year 2014. The funding 
distributions are based on county major collector 
roadway miles. 

• Appropriates $139 million ($140 million allocated to the 
fund less approximately $1 million for administrative 
costs) from the oil and gas impact grant fund to the 
Department of Trust Lands for undesignated oil impact 
grants. 

Other sections 
• Provides funding of $112 million from the general fund to 

the Department of Transportation for paved and unpaved 
road and bridge projects in counties that received no 
allocation or less than $5 million in annual oil tax allocations 
in state fiscal year 2014. The funding distributions are 
based on county major collector roadway miles. 

• Appropriates $139.6 million ($140 million allocated to the 
fund less approximately $400,000 for administrative costs) 
from the oil and gas impact grant fund to the Department of 
Trust Lands for oil impact grants. Based on the proposed 
changes, approximately $98.8 million is undesignated and 
$40.8 million is designated as follows: 

$10 million for airports 

$10 million for hub cities 

$20 million for school districts 

$800,000 to certain eli ible cities 
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15.0329.04002 
Title. 

Prepared by the Legislative Council staff for 
Representative Onstad 

February 23, 2015 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1176 

Page 1, line 1, after "A BILL" replace the remainder of the bill with "for an Act to amend and 
reenact section 57-51-15 of the North Dakota Century Code, relating to oil and gas 
gross production tax allocations; and to provide an effective date. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Section 57-51-15 of the North Dakota Century 
Code is amended and reenacted as follows: 

57-51-15. (Effective for taxable events occurring through June 30, 2016) 
Gross production tax allocation. 

The gross production tax must be allocated monthly as follows: 

1. First the tax revenue collected under this chapter equal to one percent of 
the gross value at the well of the oil and one-fifth of the tax on gas must be 
deposited with the state treasurer who shall : 

a. Allocate to each hub city a monthly amount that will provide a total 
allocation of three hundred seventy-five thousand dollars per fiscal 
year for each full or partial percentage point of its private covered 
employment engaged in the mining industry, according to annual data 
compiled by job service North Dakota ; 

b. Allocate to each hub city school district a monthly amount that will 
provide a total allocation of one hundred twenty-five thousand dollars 
per fiscal year for each full or partial percentage point of the hub city's 
private covered employment engaged in the mining industry, 
according to annual data compiled by job service North Dakota; 

c. Credit revenues to the oil and gas impact grant fund , but not in an 
amount exceeding two hundred forty million dollars per biennium; 

d. Credit four percent of the amount available under this subsection to 
the North Dakota outdoor heritage fund, but not in an amount 
exceeding fifteen million dollars in a state fiscal year and not in an 
amount exceeding thirty million dollars per biennium ; 

e. Credit four percent of the amount available under this subsection to 
the abandoned oil and gas well plugging and site reclamation fund , 
but not in an amount exceeding five million dollars in a state fiscal 
year and not in an amount that would bring the balance in the fund to 
more than seventy-five million dollars; and 

f. Allocate the remaining revenues under subsection 3 . 
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2. After deduction of the amount provided in subsection 1, annual revenue 
collected under this chapter from oil and gas produced in each county 
must be allocated as follows: 

a. The first five million dollars is allocated to the county. 

b. Of all annual revenue exceeding five million dollars, hventy five 
percent is allocated to the county~ 

ill Fifty percent is allocated to the county; and 

ill Twenty percent is allocated to the non-oil-producing counties 
allocation fund for allocation among non-oil-producing counties 
at the times revenues are distributed to oil-producing counties 
under this section . 

3. After the allocations under subsections 1 and 2, the amount remaining is 
allocated first to provide for deposit of thirty percent of all revenue collected 
under this chapter in the legacy fund as provided in section 26 of article X 
of the Constitution of North Dakota and the remainder must be allocated to 
the state general fund . If the amount available for a monthly allocation 
under this subsection is insufficient to deposit thirty percent of all revenue 
collected under this chapter in the legacy fund , the state treasurer shall 
transfer the amount of the shortfall from the state general fund share of oil 
extraction tax collections and deposit that amount in the legacy fund . 

4. For aan oil-producing county that received an allocation but received less 
than five million dollars of allocations under subsection 2 in the most 
recently completed state fiscal year, revenues allocated to that county 

\ 

• 

must be distributed by the state treasurer as follows: • 

a. Forty-five percent must be distributed to the county treasurer and 
credited to the county general fund . However, the allocation to a 
county under this subdivision must be credited to the state general 
fund if in a taxable year after 2012 the county is not levying a total of 
at least ten mills for combined levies for county road and bridge, 
farm-to-market and federal aid road , and county road purposes. 

b. Thirty-five percent of all revenues allocated to any county for 
allocation under this subsection must be apportioned by the state 
treasurer no less than quarterly to school districts within the county, 
excluding consideration of and allocation to any hub city school district 
in the county, on the average daily attendance distribution basis, as 
certified to the state treasurer by the county superintendent of 
schools. 

c. Twenty percent must be apportioned no less than quarterly by the 
state treasurer to the incorporated cities of the county. A hub city must 
be omitted from apportionment under this subdivision . Apportionment 
among cities under this subsection must be based upon the 
population of each incorporated city according to the last official 
decennial federal census. In determining the population of any city in 
which total employment increases by more than two hundred percent 
seasonally due to tourism , the population of that city for purposes of 
this subdivision must be increased by eight hundred percent. 
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5. For aan oil-producing county that received five million dollars or more of 
allocations under subsection 2 in the most recently completed state fiscal 
year, revenues allocated to that county must be distributed by the state 
treasurer as follows: 

a. Sixty percent must be distributed to the county treasurer and credited 
to the county general fund . However, the allocation to a county under 
this subdivision must be credited to the state general fund if in a 
taxable year after 2012 the county is not levying a total of at least ten 
mills for combined levies for county road and bridge, farm-to-market 
and federal aid road , and county road purposes. 

b. Five percent must be apportioned by the state treasurer no less than 
quarterly to school districts within the county on the average daily 
attendance distribution basis for kindergarten through grade twelve 
students residing within the county, as certified to the state treasurer 
by the county superintendent of schools. However, a hub city school 
district must be omitted from consideration and apportionment under 
this subdivision . 

c. Twenty percent must be apportioned no less than quarterly by the 
state treasurer to the incorporated cities of the county. A hub city must 
be omitted from apportionment under this subdivision . Apportionment 
among cities under this subsection must be based upon the 
population of each incorporated city according to the last official 
decennial federal census. In determining the population of any city in 
which total employment increases by more than two hundred percent 
seasonally due to tourism , the population of that city for purposes of 
this subdivision must be increased by eight hundred percent. 

d. Three percent must be apportioned no less than quarterly by the state 
treasurer among the organized and unorganized townships of the 
county. The state treasurer shall apportion the funds available under 
this subdivision among townships in the proportion that township road 
miles in the township bear to the total township road miles in the 
county. The amount apportioned to unorganized townships under th is 
subdivision must be distributed to the county treasurer and credited to 
a special fund for unorganized township roads, which the board of 
county commissioners shall use for the maintenance and 
improvement of roads in unorganized townships. 

e. Three percent must be allocated by the state treasurer among the 
organized and unorganized townships in all the counties that received 
five million dollars or more of allocations under subsection 2 in the 
most recently completed state fiscal year. The amount available under 
this subdivision must be allocated no less than quarterly by the state 
treasurer in an equal amount to each eligible organized and 
unorganized township. The amount allocated to unorganized 
townships under this subdivision must be distributed to the county 
treasurer and credited to a special fund for unorganized township 
roads, which the board of county commissioners shall use for the 
maintenance and improvement of roads in unorganized townships. 

f. Nine percent must be allocated by the state treasurer among hub 
cities. The amount available for allocation under this subdivision must 
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be apportioned by the state treasurer no less than quarterly among 
hub cities. Sixty percent of funds available under this subdivision must 
be distributed to the hub city receiving the greatest percentage of 
allocations to hub cities under subdivision a of subsection 1 for the • 
quarterly period , thirty percent of funds available under this 
subdivision must be distributed to the hub city receiving the second 
greatest percentage of such allocations, and ten percent of funds 
available under this subdivision must be distributed to the hub city 
receiving the third greatest percentage of such allocations. 

6. For a non-oil-producing county that did not receive any allocations under 
subsection 2 from oil produced within that county in the most recently 
completed state fiscal year, revenues allocated to that county from the 
non-oil-producing counties allocation fund must be distributed by the state 
treasurer as follows: 

~ The state treasurer shall allocate the amount available for distribution 
from the non-oil-producing counties allocation fund among non-oil
producing counties in the proportion the population of each non-oil
producing county bears to the total population of all non-oil-producing 
counties . 

.11. The state treasurer shall distribute fifty percent of the amount 
allocated to each non-oil-producing county to the county treasurer for 
deposit in the county general fund . 

.11. The state treasurer shall distribute fifty percent of the amount 
allocated to each non-oil-producing county among the cities of the 
county in the proportion the population of each city bears to the total • 
population of all cities in the county. 

L Within thirty days after the end of each calendar year, the board of county 
commissioners of each county that has received an allocation under this 
section shall file a report for the calendar year with the commissioner, in a 
format prescribed by the commissioner, including: 

a. The county's statement of revenues and expenditures; and 

b. The amount allocated to or for the benefit of townships or school 
districts, the amount allocated to each organized township or school 
district and the amount expended from each such allocation by that 
township or school district, the amount expended by the board of 
county commissioners on behalf of each unorganized township for 
which an expenditure was made, and the amount available for 
allocation to or for the benefit of townships or school districts which 
remained unexpended at the end of the fiscal year. 

Within fifteen days after the time when reports under this subsection were 
due, the commissioner shall provide the reports to the legislative council 
compiling the information from reports received under this subsection . 

(Effective for taxable events occurring after June 30, 2016) Gross 
production tax allocation. The gross production tax must be allocated monthly as 
follows: 
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First the tax revenue collected under this chapter equal to one percent of 
the gross value at the well of the oil and one fifth of the tax on gas must be 
deposited with the state treasurer who shall : 

Allocate five hundred thousand dollars per fiscal year to each city in 
an oil producing county which has a population of seven thousand five 
hundred or more and more than two percent of its private covered 
employment engaged in the mining industry, acco~ding to data 
compiled by job service North Dakota. The allocation under this 
subdivision must be doubled if the city has more than seven and 
one half percent of its private covered employment engaged in the 
mining industry, according to data compiled by job service North 
Dakota; 

Credit revenues to the oil and gas impact grant fund , but not in an 
amount exceeding one hundred million dollars per biennium; 

Credit four percent of the amount available under this subsection to 
the North Dakota outdoor heritage fund , but not in an amount 
exceeding fifteen million dollars in a state fiscal year and not in an 
amount exceeding thirty million dollars per biennium ; 

Credit four percent of the amount available under this subsection to 
the abandoned oil and gas well plugging and site reclamation fund , 
but not in an amount exceeding five million dollars in a state fiscal 
year and not in an amount that would bring the balance in the fund to 
more than seventy five million dollars; and 

Allocate the remaining revenues under subsection 3. 

2-:- After deduction of the amount provided in subsection 1, annual revenue 
collected under this chapter from oil and gas produced in each county 
must be allocated as follows: 

a- The first t»vo million dollars is allocated to the county. 

&. Of the next one million dollars , seventy five percent is allocated to the 
county. 

e:- Of the next one million dollars , fifty percent is allocated to the county. 

&.- Of the next fourteen million dollars, twenty five percent is allocated to 
the county. 

e:- Of all annual revenue exceeding eighteen million dollars, ten percent 
is allocated to the county. 

~ After the allocations under subsections 1 and 2, the amount remaining is 
allocated first to provide for deposit of thirty percent of all revenue collected 
under this chapter in the legacy fund as provided in section 26 of article X 
of the Constitution of North Dakota and the remainder must be allocated to 
the state general fund . If the amount available for a monthly allocation 
under this subsection is insufficient to deposit thirty percent of all revenue 
collected under this chapter in the legacy fund, the state treasurer shall 
transfer the amount of the shortfall from the state general fund share of oil 
extraction tax collections and deposit that amount in the legacy fund . 
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The amount to which each county is entitled under subsection 2 must be 
allocated ·.vithin the county so the first five million three hundred fifty 
thousand dollars is allocated under subsection 5 for each fiscal year an~ 
any amount received by a county exceeding five million three hundred fifty 
thousand dollars is credited by the county treasurer to the county 
infrastructure fund and allocated under subsection 6. 

Forty five percent of all revenues allocated to any county for allocation 
under this subsection must be credited by the county treasurer to the 
county general fund . However, the allocation to a coun_ty un?cr this 
subdivision must be credited to the state general fund 1f during that 
fiscal year the county docs not levy a total of at least ten mills for 
combined levies for county road and bridge , farm to market and 
federal aid road , and county road purposes. 

&.- Thirty five percent of all revenues allocated to any county for 
allocation under this subsection must be apportioned by the county 
treasurer no less than quarterly to school districts within the county on 
the average daily attendance distribution basis, as certified to the 
county treasurer by the county superintendent of schools. Ho•.vevcr, 
no school district may receive in any single academic year an amount 
under this subsection greater than the county average per student 
cost multiplied by seventy percent, then multiplied by the number of 
students in average daily attendance or the number of children of 
school age in the school census for the county, whichever is weater. 
Provided, however, that in any county in 'tVhich the average daily 
attendance or the school census, whichever is greater, is fewer than 

• 

four hundred, the county is entitled to one hundred twenty percent of • 
the county average per student cost multiplied by the number of 
students in average daily attendance or the number of children of 
school age in the school census for the county, whichever is gre_ater. 
Once this level has been reached through distributions under this 
subsection all excess funds to which the school district would be 
entitled as part of its thirty five percent share must be deposited 
instead in the county general fund . The county superintendent of 
schools of each oil producing county shall certify to the county 
treasurer by July first of each year the amount to which each school 
district is limited pursuant to this subsection . /\s used in this 
subsection , "average daily attendance" means the average daily 
attendance for the school year immediately preceding the certification 
by the county superintendent of schools required by this subsection . 

The countywide allocation to school districts under this 
subdivision is subject to the following : 

fB The first three hundred fifty thousand dollars is apportioned 
entirely among school districts in the county. 

~ The next three hundred fifty thousand dollars is apportioned 
seventy five percent among school districts in the county and 
twenty five percent to the county infrastructure fund . 

The next two hundred sixty two thousand five hundred dollars is 
apportioned two thirds among school districts in the county and 
one third to the county infrastructure fund . 

Page No. 6 15.0329.04002 
• 



• 

• 

~ appOl!ioned lilly persent aunty infrastructure fund. 
At to the co 

, "' thousaAd dollars is , d d SOVOAty fl vO . . ts iA the GOU At~ The Aext ORO huA re mOA§ school d1stnc 

and fifty perse - . to !Re eeunty 

. . mouAt is apport10Aed .AiA§ amouAt the . 
\6) Any rema1mng a ••sept !rem !Rat rema1hool distriots '"!Re iAfrastructure fuAd apportioAed amoA§ so 

fellowing amounts are . 

· ha"IA§ COUAty: d dollars, for COUAtlOSv · ty thousaA 
Four huAdred AIAethousaAd or fewer. 

fa) a population of tRree s fer seunties Raving a 

. ty thousaAd dollar , d d fewer thaA six f9j Five huAdred six h A three thousaA aA populatioA of more t a 

thousaAd. d dollars, for couAties 
th 'rty fi"O thousaA 

Lcl SeveA huAdred~1 f v . thousaAd or more. 
\07 latlOA 0 SIX · 

Raving a popu.. nty fer allosat1en 

f all revOAUOS a oc . d AO less thaA qua e II ated to aAy cou rt rly by 'P"'eAty pereent o . st be appert1eAe seunty. 
"° u;der tRis subsection m; ineorporated sities el th: must be based 

the state treasurer to thcities under this subs~Gt~sording to the last . 
Apportionment amen~ each incorporated e1ty a lhe population of ani 
upon lhe populat1o~:ra1 oonsus. In determ'."'":re than two hundred 
official decenmal le I oyment insreases by mf OR el thal oily fer 
city iA whish tota:I~~:. to tourism, the popula ~by eight humlred 
peFGeAI seasona l' »·isioA must be insrease r subsection 1, the 
purposes of IR1~ sub~'.~es a direct allosal1on_ u~~~ted to si><ty percent of 
pe rmnt. If a city re_:. , Ader th is subseot1en is. der th is subseot1en 
allosalien lo that ~'.- Y eu determined fer lhal e1tyt ~Re reallesated among 
the amouAt otheF\rlS ediA§ this limitat10A mus d the amouAt exce , 

:h"e other eities in the eounty. d to a county infrastruoture 

II O"OAUOS allocate . d b 'the COUAty 
Forty live pereent o_f ~$ r4 ;Ad 6 must be cred1l~h;~llocalien to a 

e, ac fund under subsect1:1. eneral fund. rlowever, le lhe slate general 
treasurer lo the _eou b~i~ision must be sred1led t le"y a lelal el al 
eounty under tR1s ~~cal.year the eounly doe~ ~:d a:d bridge, 
fund if duF1Ag !Rat bined levies for sounty I. road purposes. 
least teA mills for ~o:deral aid road, aAd couA '1 

farm to market an d lo the eounly . 

f all reveAues allocate must be allocated ~Y . Thirty five peFGeAI o der subsections 4 and 5 benelit of lownsR1ps m 
I>- infrastructure fun~ ~=ommissioners to or '."r ,'.heships fer funding lo 

!Re board el eoun fuasis el applications by t~:;,:hip roads or other 
the county ~n lh: development impast. to ~';,1 districts fer repair or 
offset e1I an ga ds or appliealions by ss o ·1a1ed by damage or 
infrastrueture nee I dislriet vehieles_ neeess1 . 

replaeement of s_ch~\le te travel on oil _and g~~ ship is not eligible fer 
deterioration attF1bu ad ads ~A orgamzed to .. n during Iha! liseal 1 

· paete-- re · r · · · n unless F 
develepmen im under this subd1v1s10 "'AShip purposes. or 
an alloealion of fun~~·ies al least len mills fer ~·:~rd of eounty 

d' . iOA to 0 SO 
this sub IVIS -

15
_0329.04002 

Page No. 7 

year that township h • s . .,ithin !Re sounty, the rt. A of revenues under 
- d !O"'As-1p w ate pe-10 h p 

unorgamze- --.. . pend an appropFI t ·mpast to towns ' commissioAers ma~ ft* t oil aAd §as developmeA I 



roads or other infrastructure needs in those townships. The amount 
deposited during each calendar year in the county infrastructure fund 
which is designated for allocation under this subdivision and which is 
unexpended and unobligated at the end of the calendar year must be • 
transferred by the county treasurer to the county road and bridge fund 
for use on county road and bridge projects . 

e:- Twenty percent of all revenues allocated to any county infrastructure 
fund under subsections 4 and 5 must be allocated by the county 
treasurer no less than quarterly to the incorporated cities of the 
county. Apportionment among cities under this subsection must be 
based upon the population of each incorporated city according to the 
last official decennial federal census. If a city receives a direct 
allocation under subsection 1, the allocation to that city under this 
subsection is limited to sixty percent of the amount otherwise 
determined for that city under this subsection and the amount 
exceeding this limitation must be reallocated among the other cities in 
the county. 

+-:- Within thirty days after the end of each calendar year, the board of county 
commissioners of each county that has received an allocation under this 
section shall file a report for the calendar year with the commissioner, in a 
format prescribed by the commissioner, including: 

a: The county's statement of revenues and expenditures ; and 

Er. The amount available in the county infrastructure fund for allocation to 
or for the benefit of townships or school districts, the amount allocated 
to each organized township or school district and the amount 
expended from each such allocation by that township or school 
district, the amount expended by the board of county commissioners 
on behalf of each unorganized township for which an expenditure was 
made, and the amount available for allocation to or for the benefit of 
townships or school districts which remained unexpended at the end 
of the fiscal year. 

Within fifteen days after the time v.ihen reports under this subsection were 
due, the commissioner shall provide the reports to the legislative council 
compiling the information from reports received under this subsection . 

SECTION 2. EFFECTIVE DATE. This Act is effective for taxable events 
occurring after June 30, 2015." 

Renumber accordingly 
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Prepared for Representative Onstad 

2015-17 BIENNIUM ESTIMATED OIL AND GAS TAX ALLOCATIONS -
PROPOSED CHANGES TO COUNTY ALLOCATIONS 

This memorandum compares 2015-17 biennium estimated oil and gas tax allocations based on current law to 
the estimated allocations based on proposed changes to the county allocations in the political subdivision 
distribution formula reflecting the January 2015 revised revenue forecast. Under current law, counties receive 
100 percent of the first $5 million of certain oil and gas gross production tax revenue formula allocations to each 
county and 25 percent of any amounts over $5 million. The proposed changes include the following: 

• Increases the oil-producing counties' share from 25 percent to 50 percent related to oil and gas tax revenue 
allocations of $5 million or more; and 

• Decreases the state share from 75 percent to 30 percent related to oil and gas tax revenue allocations of 
$5 million or more; and 

• Provides an allocation of 20 percent to non-oil-producing counties related to oil and gas tax revenue 
allocations of $5 mill ion or more. 

2015-17 BIENNIUM ESTIMATED OIL AND GAS TAX ALLOCATIONS 
The schedule below compares 2015-17 biennium estimated oil and gas tax allocations based on current law to 

estimated allocations based on proposed changes to the county allocations in the political subdivision distribution 
formula. 

2015-17 Biennium January 2015 Revised Revenue Forecast Estimates 
Proposed Changes to 

Current Law County Allocations Increase (Decrease) 
Legacy fund $1 ,305,400,000 $1, 186,240,000 ($11 9,1 60,000) 
Three Affil iated Tribes 314,050,000 314,050,000 0 
Non-oil-producing counties 0 299,550,000 299,550,000 
Oil and gas research fund 10,000,000 10,000,000 0 
Oil and gas impact grant fund 240,000,000 240,000,000 0 
Political subdivisions 1 574,530,000 948,980,000 374,450,000 
Abandoned well reclamation fund 10,000,000 10,000,000 0 
North Dakota heritage fund 16,720,000 16,720,000 0 
Foundation aid stabilization fund 172,760,000 172,760,000 0 
Common schools trust fund 172,760,000 172,760,000 0 
Resources trust fund 345,520,000 345,520,000 0 
General fund 300,000,000 209,770,000 (90,230,000) 
Property tax relief fund 341 ,790,000 341 ,790,000 0 
Strategic investment and improvements fund 442,610,000 0 (442,610,000) 
State disaster fund 22,000,000 0 {22 000 000) 

Total oil and gas tax revenue allocations $4,268, 140,000 $4,268 140,000 $0 
1The amounts shown for the allocations to political subdivisions include the following: 

Proposed Changes to 
Current Law County Allocations Increase {Decrease) 

Employment 
Percentages 

Hub Cities 
Williston 40% $56,390,000 $76,610,000 $20,220,000 
Dickinson 22% 29,690,000 39,800,000 10,110,000 
Minot 6% 8,900,000 12,270,000 3,370,000 

Total hub cities 68% $94,980,000 $128,680,000 $33,700,000 

Hub city school districts 17,000,000 17,000,000 0 
Counties 301 ,230,000 525,900,000 224,670,000 
Cities (excluding hub cities) 101 ,300,000 176,200,000 74,900,000 
Schools (excluding hub city school districts) 30,700,000 49,420,000 18,720,000 
Townships 29 320,000 51 780,000 22,460 000 

Total $574,530,000 $948,980,000 $374,450,000 
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2015-17 BIENNIUM ESTIMATED DISTRIBUTIONS TO POLITICAL SUBDIVISIONS 
(REFLECTING PROPOSED CHANGES) 

The schedule below provides information on the estimated gross production tax distribution to political 
subdivisions based on proposed changes to the county allocation in the political subdivision distribution formula. 
The amounts shown reflect the January 2015 revised revenue forecast. 

Annual distribution of 5% oil and gas 

Estimated 2015-17 1% of the 5% 
allocation '--------.--------' 

I ' iSt<ioo:Ooo 

Estimated 2015-17 
allocation 

$3,560,000 

$375,000 per fiscal year to hub 
cities for each full or partial 

percentage point of private covered 
employment in the mining industry 

$125,000 per fiscal year to hub city 
school districts for each full or partial 
percentage point of private covered 
employment in the mining industry 

Oil and gas impact grant fund -
$240 million per biennium 

Remainder to other funds 
and state share 

For a county that received less 
than $5 million 

Counties - 45% 

County must levy 1 O mills for road 
purposes to be eligible. 

Cities- 20% 

Schools - 35% 

Based on average daily attendance 
distribution basis 

Summary of Estimated 2016-17 Distributions 

Oii-producing counties 

Total oil-producing counties 
Non-oil-producing counties 
Non-oil producing counties 

Total distributions 

Total 

17,000,000 
525 9000000 

176,200,000 

51 ,760,00J) 

$948,980,000 

$299 550 000 
$1 248 530 000 

gross production tax 
Chapter 57-51 

State share 

0% 

30% 

Legacy fund 

Non-oil-
producing 
counties 

0% 

20% 

$299,550,000 

(Article X, Section 26, of the Constitution 
of North Dakota) -

30% of total gross production taxes 

First $5 million 

Over $5 million 

For a county that received 
$5 million or more 

Counties - 60% 

County must levy 1 O mills for road 
purposes to be eligible. 

Cities -20% 

Schools - 5% 

Based on average daily attendance 
distribution basis 

Townships - 3% 

Based on the proportion of township miles 
relative to township miles in the county 

Oil and gas-
producing 
counties 

100% 

50% 

Estimated 2015- A 
allocation • 

Townships - 3% I .. ~~~.~S J 
Distributed equally among all the townships 

in all the counties that received 
$5 million or more 

Hub cities - 9% 

Distributed based on percentages: 
Williston 60%, Dickinson 30%, Minot 10% 

NOTE: The amounts reflected in these schedules are preliminary estimates. The actual amounts allocated • 
for the 2015-17 biennium may differ significantly from these amounts based on actual oil price and oil 
production. 
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The schedule below provides information on the 2015-17 estimated gross production tax distributions to 

non-oil-producing counties based on proposed changes to the county allocation in the political subdivision 
distribution formula . The amounts shown reflect the January 2015 revised revenue forecast and a proposal that 
the funds be distributed proportionately according to each county's population to the total population of all 
non-oil-producing counties. 

Non-Oil-Producing County Allocations Based on Proposed Distributions to Political Subdivisions 
Non-Oil-Producing Counties 2010 Census April 1, 2010 Allocation 

Adams 2,343 $1 ,390,647 
Barnes 11,066 6,568 ,032 
Benson 6,660 3,952,928 
Burleigh 81 ,308 48,258,954 
Cass 149,778 88,898,134 
Cavalier 3,993 2,369,976 
Dickey 5,289 3,139,194 
Eddy 2,385 1,415,575 
Emmons 3,550 2,107,041 
Foster 3,343 1,984,180 
Grand Forks 66,861 39,684,187 
Grant 2,394 1,420,917 
Griggs 2,420 1,436,349 
Hettinger 2,477 1,470,1 80 
Kidder 2,435 1,445,252 
LaMoure 4,139 2,456,632 
Logan 1,990 1, 181 , 130 
Mcintosh 2,809 1,667,233 
Morton 27,471 16,304,936 
Nelson 3,126 1,855,383 
Oliver 1,846 1,095,661 
Pembina 7,413 4,399,858 
Pierce 4,357 2,586,022 
Ramsey 11,451 6,796,543 
Ransom 5,457 3,238,908 
Richland 16,321 9,687,047 
Rolette 13,937 8,272,065 
Sargent 3,829 2,272,637 
Sheridan 1,321 784,057 
Sioux 4,153 2,464,941 
Steele 1,975 1,172,227 
Stutsman 21, 100 12,523,539 
Towner 2,246 1,333 ,074 
Traill 8,121 4,820,079 
Walsh 11 ,119 6,599,490 
Wells 4,207 2,496,992 

Total 504,690 $299,550,000 

NOTE: The amounts reflected in these schedules are prel iminary estimates. The actual amounts allocated 
for the 2015-17 biennium may differ significantly from these amounts based on actual oil price and oil 
production. 
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NORTH DAKOTA 
HB 1 1 76 

Senate Appropriations Committee 

Honorable Senator Ray Holmberg ,  Chairman 

Chairman Holmberg and Committee, 

P.O .  Box 1 306 
Wil l iston N D  58802-1 306 

PHONE:  701 -577-8 1 00 
FAX: 70 1 -577-8880 
TDD State Relay: 7 1 1 

Thank you Chairman Holmberg and Committee members .  I am Brad Bekkedahl ,  Senator 
from District 1 and Finance Commissioner for the City of Wi l l iston .  I am honored to provide this 
testimony i n  support of amended HB1 1 76,  the 5% oi l  and gas tax gross production tax "Formula 
Bi l l " .  

As the center of the Wi l l iston Basin and the Bakken formation ,  Wi l l iston has been privi leged 
to be the hub location for over 500 oi l  service companies, i ncluding a l l  1 0  of the world's largest 
o i l  i ndustry service g iants. Wi l l iston also contains the vast majority of dri l l ing contractors, 
tracking compan ies, completion tools businesses, and d iversified trucking companies, a long 
with the majority of their employee base. With this presence since 1 95 1  and dominance in 
industry business locations, Wi l l iston began to feel the activity increase i n  2006 from the first 
deve lopment in eastern Montana and the exploratory efforts beg inn ing in North Dakota. Si nce 
this t ime, our community has been in perpetual catch-up mode in response to the accelerated 
dri l l ing programs and industry growth . Our citizens invested in major infrastructure 
improvements to accommodate a population growth of 40% from our 2000 census level ,  but we 
surpassed al l  of that capacity by 201 0 . We have been the fastest growing micropolitan city i n  
the Un ited States for the last 4 years in a row as  recently indicated by the US Census Bureau. 

Relative to Wil l iston and our current situat ion, th is bi l l  is critical to our community. As a City, 
we have always used the State funding provided for i nfrastructure to support the i ndustria l ,  
commercia l ,  and residential development needs placed upon us by the growth of this industry 
so critical to North Dakota and the Country. That demand continues and due to our centra l 
location and the contraction of the dri l l ing to the most productive and profitable areas around us, 
along with the dominant industry presence in our community, the current decl i ne in o i l  prices is 
not expected to have as large an impact on us as other areas. We remain Ground Zero for 
Bakken development i n  North Dakota. Our current project l ist for 201 5 tota ls $85 m i l l ion and 
our 201 6  project l ist is $ 1 53 mi l l ion ,  for a 201 5-201 7 biennium total of $238 mi l l ion .  This total 
does not i nclude our Airport relocation need of $ 1 78 mi l l ion .  Further deta i ls are ava i lable on our 
Capital Improvements Plan attached . 

As a C ity, we take very seriously the considerations you have to make on these important 
fund ing issues. We also take very seriously our responsib i l ity to participate in this phenomenal 
g rowth impressed upon us. To i l lustrate , I would l ike to d iscuss our debt situation and our local 
financial i nputs to this g rowth. In 201 1 ,  Wi l l iston had total debt of $35 m i l l ion . As of 2014 ,  that 
debt had reached $323 mi l l ion . It is anticipated that with our l ist of projects deferred due to 
funding l im its and future projects scheduled for this bienn ium, that the serviceable debt for the 
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City of Wi l l iston wi l l  be $673 mi l l ion at year end 201 7 . Relative to operating costs, the City has 
committed to increasing our property tax assessments 5%/year, local sewer rates by over 
20%/year from 201 5-2020, and our garbage fees by 7%/year as wel l .  All of this is intended to 
help reduce our operating deficit that even with State Surge funding and formula change to 60% 
local/40% state is predicted to be over $200 mi l l ion by the year 2020. Without the formula 
change this session, our estimated deficit by 2020 grows to $51 9  mi l l ion .  But ,  even th is 
enormous debt level is manageable with our local funding options and oi l g ross production tax 
future recei pts. Whi le it means committing future revenues to today's needs, we feel fortunate 
to do so in deal ing with our current impacts, lessen ing the long term risk to our residents as we 
grow the industry with the State. We also have the highest local Sales tax rate in the State at 
3% to support this growth. Our first penny of local tax is for infrastructure, and is fu l ly committed 
unti l its current expiration date of June 30, 2020 to payments for our 201 3-201 5 capital 
improvements bond issue of $1 00 mi l l ion. We also have a second penny that our local citizens 
approved as a qual ity of l ife improvement tax to bui ld our Park District Recreation Center. This 
world class facil ity has never had any State funding or Oi l  tax proceeds in  its construction or 
financing. Our third penny of local sales tax was just approved by a County wide vote that 
ded icates 50% of its funding to County and smal l  city Publ ic Safety issues, and 50% of that tax 
to the City of Wil l iston for Police ,  Fire, and Emergency Services funding. As a City we are 
currently in the process of staffing a fu l l  t ime Fire department, and constructing and equipping 
three new fire substations in  our g rowth areas, as wel l  as cont inuing to grow our pol ice force 
and ambulance service personnel . I can assure you that we have used a l l  of our resources, 
including bond ing that requ i res using future revenues to pay back new debt for current 
i nfrastructure improvements, to respond to the needs placed upon us. 

On behalf of the Wil l iston City Commission and our Citizens, I appreciate the opportun ity to 
speak in support of HB 1 1 76 before you today. Thank you for your attention and consideration 
and I ask you to support a Do Pass recommendation for this amended oi l and gas tax gross 
production tax "Formula Bi l l " .  I wou ld be happy to stand for any questions at this t ime. 

Brad Bekkedahl 

F inance Commissioner, City of Wi l l iston 

Senator, District 1 
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Year 

2007 
2008 
2009 
201 0  
201 1 
201 2  
201 3 
201 4  

330,000,000 
320,000,000 
310,000,000 
300,000,000 
290,000,000 
280,000,000 
270,000,000 
260,000,000 
250,000,000 
240,000,000 
230,000,000 
220,000,000 
2 10,000,000 
200,000,000 
190,000,000 
180,000,000 
170,000,000 
160,000,000 
150,000,000 
140,000,000 
130,000,000 
120,000,000 
110,000,000 
100,000,000 

90,000,000 
80,000,000 
70,000,000 
60,000,000 
50,000,000 
40,000,000 
30,000,000 
20,000,000 
10,000,000 

Capital Cumulative 

GPT Projects Debt 

765,597 1 , 739,553 35, 530 ,0 14  
989,6 1 2  579, 1 83 31 ,652,21 0 

1 ,586,284 1 1 , 1 8 1 ,8 14  34,856,357 
1 ,67 1 , 796 7 ,706,888 36,343,765 
1 ,6 1 1 , 1 2 1  25,653,827 57, 348 ,81 5 
1 ,553 ,271 36, 1 07 , 798 99,940,000 

1 2 ,269,444 42 ,009,008 228, 1 65,000 
33,533,563 82 ,340,647 323,600,000 

I ' 

-G PT 

-Ca pita l Projects 

J I . I I I I I I / J 
- ____, / I / / / j / � ./ 

r'-.. OO O'I O .--I N M '<!"  
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0 0 0 0 0 0 0 0 
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40,000,000 
35,000,000 
30,000,000 
25,000,000 
20,000,000 
15,000,000 
10,000,000 

5,000,000 

90,000,000 
80,000,000 
70,000,000 
60,000,000 
50,000,000 
40,000,000 
30,000,000 
20,000,000 
10,000,000 

350,000,000 
300,000,000 
250,000,000 
200,000,000 
150,000,000 
100,000,000 

50,000,000 

Year 

2007 
2008 
2009 
201 0 
201 1 
201 2 
201 3 
201 4 

2007 

2007 

2007 

Capital 
G PT Projects 

765,597 1 ,739,553 
989,61 2  579, 1 83 

1 , 586,284 1 1 , 1 81 ,8 14  
1 ,671 ,796 7,706,888 
1 ,61 1 , 1 2 1  25,653, 827 
1 ,553,271 36, 1 07,798 

1 2 ,269,444 42,009,008 
33,533,563 82,340,647 

GPT 

2008 2009 2010 2011 
• G PT 

Ca pita l Projects 

2008 2009 2010 2011 
• Capital Projects 

Cu mulative Debt 

2008 2009 2010 2011 

• C u m ulative Debt 

Cumu lative 
Debt 

35,530,014 
31 ,652,2 1 0  
34,856,357 
36,343,765 
57,348,8 1 5 
99,940,000 

228, 1 65,000 
323,600,000 

2012 2013 2014 

2012 2013 2014 

2012 2013 2014 



Capital Annual Cumu lative 

Yea r G PT P rojects Deficit Debt 

2008 989,6 1 2  579, 1 83 41 0,429 31 ,652,2 1 0  
2009 1 ,586,284 1 1 , 1 81 ,814 9,595,530 34,856,357 
201 0 1 ,671 ,796 7,706,888 6,035 ,092 36,343,765 
201 1 1 ,61 1 , 1 2 1  25,653, 827 24,042,706 57,348,81 5 
201 2 1 ,553,271 36, 1 07,798 34,554,527 99,940,000 
201 3  1 2,269,444 42,009,008 29,739,564 228 , 1 65 ,000 
201 4  33,533,563 82,340,647 48, 807, 084 323,600 ,000 

G PT to Debt Ratio Com pa rison 

2008 2009 2010 2011 2012 2013 2014 

• G PT 

• Capital Projects 

• Annua l Deficit 

• Cu m u lative Debt 



330,000,000 
320,000,000 
310,000,000 
300,000,000 
290,000,000 
280,000,000 
270,000,000 
260,000,000 
250,000,000 
240,000,000 
230,000,000 
220,000,000 
210,000,000 
200,000,000 
190,000,000 
180,000,000 
170,000,000 
160,000,000 
150,000,000 
140,000,000 
130,000,000 
120,000,000 
110,000,000 
100,000,000 

90,000,000 
80,000,000 
70,000,000 
60,000,000 
50,000,000 
40,000,000 
30,000,000 
20,000,000 
10,000,000 

Year GPT 

2008 989,6 1 2  
2009 1 , 586,284 
201 0 1 ,67 1 , 796 
201 1 1 ,6 1 1 , 1 2 1 
201 2  1 , 553,271 
201 3  1 2 ,269,444 
201 4  33,533,563 

Capita l  

Projects 

579, 1 83 
1 1 , 1 8 1 , 8 1 4  
7 ,706,888 

25,653,827 
36, 1 07 ,798 
42,009, 008 
82 ,340,647 

Cumulative 

Debt 

31 ,652 ,21 0 
34,856,357 
36,343,765 
57, 348, 8 1 5 
99,940,000 

228, 1 65,000 
323,600,000 

• GPT 

• Capita l Projects 

• Cumu lative Debt 

2008 2009 2010 2011  2012 2013 2014 





Williston Region 2014 
Housing Demand 

Permanent Housing Units 

30,000 
CURRENTLY ESTIMATED 

80,000 -----------------

40,000 +-------+------------------ Low 

-Medium 

Source: NDSU Employment Housing and Population Projections - 2014 Shale Projection Webinar Series 
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190 MILES 
CURRENTLY MAINTAINED 

6,000 
ACCOUNTS IN 2014 

• By 2020 the Williston Region's 

(Williams, McKenzie, and Divide 

Counties) projected demand for 

housing is an additional 24, 190 units 

(Williston will accommodate 63% of 

this demand). 

• By 2020 the Williston Region's 

permanent population will grow by 

50,760 (City projections indicate 

Williston will comprise 52% of the 

new population growth). 

• Between 2010 and 2014, the City 

tripled in size growing from 4,781 

acres to 14, I 67 acres. 

• Since the start of the building boom 

in Williston, the City has platted/ 

developed approximately 5,040 

acres in its Tier 1 growth area. By 

2020, an additional 3,900 acres 

will be needed for development 

to accommodate the growth of the 

community. This growth is expected 

to drive significant capital and 

operational needs for the City. 

j 



A PITA L I M P ROVEME NTS S U MMARY 

- 20 1 6  
- 20 1 7 - 20 1 8  
- 20 1 9 - 2020 • Intersection 

.. Landfill 

• Lift Station 

* WRRF 

- Truck Reliever Roule 

• Projected Capital Improvement 

needs for the next s ix years 

inc lude trunk water, wa stewater, 

stormwater, and transportation 

improvements. With major staff 

and fleet addit ions pro jected 

for the C ity, s ign ificant vert ical 

i nfrastructure needs are a l so 

antic ipated for pub l i c  fac i l it ie s  

such a s  C ity Ha l l ,  F ire Stat ions, 

and Pub l i c  Works. 

In total, $1 .04 Bil l ion in 
c a pital needs have been 
identified for the City over 

the next 6 -years. 

CAPITAL IMPROVEMENTS SUMMARY I 20 1 5-2020 

Category 

TRANSPO RTATION 

WASTEWATER 

WATER 

STORM WATER 

SOL ID WASTE 

A I RPORT 

PUBL IC  BUILDI NGS 

TOTALS 

201 5 - 20 1 7  

$1 41 ,225,000 

$74,937,1 20 

$1 2,322,560 

$23,376,000 

$7,000,000 

$ 1 78,35 1 ,000 

$57, 1 65,000 

$494,376,680 

201 5-201 7 
C I P  N EE DS 

Biennium 
20 1 7 - 201 9  201 9 .  2021 • Unprecedented growth is dr iv ing 

$21 3,421 ,600 $1 1 3,000,000 s ign ificant increases in cap ita l  

$43,356,400 $9,543,520 
improvements to support the 

booming energy industry i n  the 

$23,609,200 $ 1 8,427,040 Wil l i ston reg ion. 

$8,386,000 $4,000,000 • With th i s  growth comes 

$8,630,000 TBD 
s ign ificant financ ia l  impacts. 

• The 20 1 5-20 1 7 b ienn ium 
$51 ,394,500 TBD 

accounts for approximately 

$50,805,000 $6,500,000 one-half ($494M) of the total 

$396,602,700 $ 1 5 1 ,470,560 projected need. 

� .. " " ; 
. 
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6-YEAR STAFFING AND OPERATIONAL PROJECTIONS 
• Williston staffing levels are estimated to grow from 198 FTEs in 2014 to 458 FTEs by 2020, an increase of 260 FTEs. 

• The additional cost per year for the increase in FTEs is approximately $20.4 million annually by 2020. 

• Due to increased service levels and growth in FTEs, total City fleet levels are also expected to grow from a count of 116 in 

2014 to 237 by 2020 .. 

• The total cost for additional fleet by 2020 is estimated to be $37.9 million. 

• The growth in FTEs and fleet generate significant future City facility needs. 

• City Hall, Police, Public Works and Fire facilities will require further study to make fmal determinations. Initial square footage 

estimates were generated to create planning level cost estimates, as shown on the Capital Improvements Summary. 

PROJECTED INCREMENTAL STAFFING COSTS I 2015-2020 

+1.H:MMl.ifMMJ.fl·M 
TOTAL ANNUAL COST � $6.6M $9.4M $13:3M $16.0M $18.5M - $20.4M 
PROJECTIONS FOR NEW FTE 

ADDITIONAL FTE 87 37 50 31 30 25 

TOTAL FTE 285 322 372 403 433 458 

PROJECTED FLEET LEVELS/COSTS I 2015-2020 

SUMMARY FLEET 
PROJECTIONS -------
TOTAL ANNUAL COST 
PROJEtf!ONS FOR FLEET 

TOTAL ANNUAL COUNT 
PROJECTIONS FOR FLEET 

116 

$8.32M $6.12M $6.63M 

157 174 194 

2020 FLEET NEEDS= $37.9M 

3 I Williston Energy Related Growth Impacts 

$6.92M $4.89M $5.02M 

208 223 237 



I N A N CI A L  GAP ANALYSIS FO R 6 -YEA R  C I P  A N D  

P ERATIO N S  P ROJ ECTI O N S  

• Wi l l iston understa nds  that i t  cannot rely so le ly o n  the State to a ss ist with growth re lated impacts. Growth dr ives increased 

loca l  revenues  in  many areas inc lud ing property taxes, ut i l ity fees, bu i ld ing permit fees, and sales tax. To demonstrate how 

these revenues  may grow and ass i st with identified needs, the C ity compi led a comprehens ive revenue and expense model to 

d etermine the fund ing gap the City i s  faced with. 

• To date, near ly al l  gross production tax revenues  d i rected to the C ity have been used for infrastructure pro jects  and have not 

been used to construct faci l i t ies needed for operat ions. 

• Cons ider ing a l l  mode led revenue and expense  project ions, the gap ana lys is i ndi cates that Wi l l i ston wi l l  face a d eficit of 

a pproximate ly $5 1 9M by 2020. Th i s  deficit inc ludes :  

• An Operat ing Gap of $ 1 1 3M 

• A Cap ital Gap of $6 1 9M 

• $2 1 3M of Una l l o cated Sa les Tax and  GPT Revenues can be  app l ied to e i ther cap ital o r  operat ing expenses 

based on further City funding strategy deve lopment. GPT pro je ct ions are based on a $50/barrel pr ice of o i l  for the current 

b i enn i um and $60 and $70/barrel for subsequent b ienn ia respect ively, and on the current 25% County/75% State sp l it . 

CITY OF WILLISTON FUND ING GAP ANALYSIS 
BASELI N E  SCENARIO $300,000,000 DRAFT - JAN UARY 1 2, 201 5  

$200,000,000 

$1 00,000,000 

$(100,000,000) -

$(200,000,000) -

$(300,000,000) 

$(400,000,000) -

$(500,000,000) -

$(600,000,000) 

$(700,000,000) 

$(800,000,000) TOTAL 6-YEAR FUNDING GAP = $51 9M 
201 5  2016 2017 201 8  2019 

• Unallocated G P T  Revenue 

• Unallocated Sales Tax Revenue 

• Cumulative Operating Gap 

• Capital Gap - Sewer 

• Capital Gap - Storm 

Capital Gap - Airport 

• Capital Gap - General 

• Capital Gap - Municipal Highway 

• Capital Gap - Water 

• Capital Gap - Landfil l/Rec 

2020 
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DOING OUR PART LOCALLY 

.rd Utility Rate Increases (Sewer /Refuse) 

• Under current conditions, the City's utility enterprise funds represent a significant portion of the 

operating gap presented. To address these operational needs, the City implemented significant rate 

increases in 2015 for its most heavily impacted funds (Sewer and Refuse). In order to completely close 

this operational gap over the next 6 years, the City is expecting a 21 % increase per year for the next 6 

years in its Sewer Fund and a 5% increase per year for the next 6 years in its Refuse Fund. 

fl Prudent Approach to Property Tax Increases 

• Williston is committed to raising local property taxes to aid in meeting its growing needs. With its 2015 

budget, the City Commission committed to beginning a strategy of raising property taxes up to a ceiling 

of 5% per year on in-place property for the foreseeable future beyond 2015 .. 

l•s•� _Debt Burden for Needed lnfrastru_cture 

• Over the past few years, the City has significantly increased its debt load to fund its growing needs. To 

meet the City's funding shortfall in the 2013-2015 biennium, the City incurred approximately $1 OOM in 

debt to fund needed projects. Looking forward, the City has received approval from the Bank of North 

Dakota for a $83M loan to fund critical 2015 infrastructure projects and hos also secured a $125M 

Clean Water State Revolving Fund loan from the North Dakota Deportment of Health to finance its new 

mechanical wastewater treatment plant. In total , the City has committed to $323M in debt to fund critical 

infrastructure for the years 2013-2015. With construction of a new airport ($230M) and another $120M in 

capital improvements in 2016, total City debt is expected to grow to $673M by the end of the 2015-2017 

biennium. 

fil New Public Safety Sales Tax 
-

• City and County voters recently approved a 1 % public health and safety sales tax that is expected to 

generate significant local revenue to meet the police and fire needs of the City. In total, this sales tax is 

expected to eliminate $76.2M of the proposed funding gap presented. The new sales tax is in addition 

to a 2% soles tax already in place, with 1 % dedicated to infrastructure and 1 % dedicated to the Pork 

District, bringing the total City soles tax to 3%. 

5 I Williston Energy Related Growth Impacts 







15.9379.08000 Prepared by the Legislative Council sta~ 
H/3117,t 3 

2015-17 BIENNIUM ESTIMATED OIL TAX ALLOCATIONS - 3 -Jo- ts: 
PROPOSED CHANGES TO ENGROSSED HOUSE BILL NO. 1176 

The schedule below compares the House Version of Engrossed House Bill No. 1176 [15.0329.05000] to the 
proposed Senate Version [15.0329.05003]. 

House Bill No. 1176 
House Version 15.0329.05000 

Hub cities and hub city school districts 
• Changes the definition of a hub city related to 

employment percentages from employment in the mining 
industry to oil and gas-related employment, increases the 
required employment percentage from 1 to 7.5 percent, 
and clarifies that the hub cities' allocation percentages be 
updated annually. 

Additional school district allocation 
• Allocates $1 .5 million each fiscal year to each county that 

received more than $5 million, but less than $30 million of 
oil and gas tax collections in the prior state fiscal year for 
distributions to school districts, excluding hub city school 
districts. 

Oil and gas impact grant fund allocations 
• Decreases the oil and gas gross production tax revenue 

collections allocated to the oil and gas impact grant fund 
from $240 million per biennium to $140 million per 
biennium. 

North Dakota outdoor heritage fund allocations 
• Increases the amount allocated to the North Dakota 

outdoor heritage fund from 4 to 8 percent and increases 
the allocation limit from $15 million per fiscal year to $20 
million per fiscal year. 

Allocations and distributions to political subdivisions 
• Removes the June 30, 2015, expiration date of the oil and 

gas gross production tax formula changes made by the 
2013 Legislative Assembly in House Bill No. 1358. 

• Technical corrections to the distributions to political 
subdivisions in North Dakota Century Code Sections 
57-51-15(4) and 57-51-15(5) to provide clarity and 
consistency. 

• Provides additional reporting requirements for counties 
and school districts, including requirements to report 
revenues and expenditures, ending fund balances, and 
detailed information on the amounts expended from the 
allocations. 

• Increases the amount allocated to counties related to the 
4 percent of the 5 percent oil and gas gross production 
tax from 25 to 30 percent of all revenue above $5 million. 

• Changes the determination of counties that received 
$5 million or more from the total allocations received in 
the most recently completed state fiscal year to the total 
allocations received in state fiscal year 2014. 

• Changes the amounts allocated to political subdivisions 
within counties that received $5 million or more of oil and 
gas tax as follows: 

Current Proposed 
Law Changes 

County general fund 60% 64% 
Cities 20% 20% 
Schools 5% 5% 
Townships (equal) 3% 2% 
Townships (road miles) 3% 2% 
Hub cities 9% 7% 

North Dakota Legislative Council 

Pro osed Senate Version 15.0329.05003 
Hub cities and hub city school districts 

• Changes the definition of a hub city related to employment 
percentages from employment in the mining industry to oil 
and gas-related employment, increases the required 
employment percentage from 1 to 10 percent, and 
clarifies that the hub cities' allocation percentages be 
updated annually. 

Additional school district allocation 
•Allocates $1 .5 million each fiscal year to each county that 

received more than $5 million of oil and gas tax 
collections in the prior state fiscal year for distributions to 
school districts, excluding hub city school districts. 

Oil and gas impact grant fund allocations 
• Decreases the oil and gas gross production tax revenue 

collections allocated to the oil and gas impact grant fund 
from $240 million per biennium to $140 million per 
biennium. (Same as House) 

North Dakota outdoor heritage fund allocations 
• Increases the amount allocated to the North Dakota 

outdoor heritage fund from 4 to 8 percent and increases 
the allocation limit from $15 million per fiscal year to $20 
million per fiscal year. (Same as House) 

Allbcations and distributions to political subdivisions 
• Removes the June 30, 2015, expiration date of the oil and 

gas gross production tax formula changes made by the 
2013 Legislative Assembly in House Bill No. 1358. (Same 
as House) 

• Technical corrections to the distributions to political 
subdivisions in Sections 57-51-15(4) and 57-51-15(5) to 
provide clarity and consistency. (Same as House) 

• Provides additional reporting requirements for counties 
and school districts, including requirements to report 
revenues and expenditures, ending fund balances, and 
detailed information on the amounts expended from the 
allocations. (Same as House) 

• Increases the amount allocated to counties related to the 
4 percent of the 5 percent oil and gas gross production tax 
from 25 to 30 percent of all revenue above $5 million. 
(Same as House) 

• Changes the determination of counties that received 
$5 million or more from the total allocations received in 
the most recently completed state fiscal year to the total 
allocations received in state fiscal year 2014. (Same as 
House) 

• Uses the following current law percentages for the 
amounts allocated to political subdivisions within counties 
that received $5 million or more of oil and gas tax: 

County general fund 
Cities 
Schools 
Townships (equal) 
Townships (road miles) 
Hub cities 

Current 
Law 

60% 
20% 

5% 
3% 
3% 
9% 

March 2015 J, I 



15.9379.08000 

House Version 15.0329.05000 
Other sections 

• Provides funding of $112 million from the general fund to 
the Department of Transportation for paved and unpaved 
road and bridge projects in counties that received no 
allocation or less than $5 million in annual oil tax 
allocations in state fiscal year 2014. The funding 
distributions are based on county major collector roadway 
miles. 

•Appropriates $139.6 million ($140 million allocated to the 
fund less approximately $400,000 for administrative 
costs) from the oil and gas impact grant fund to the 
Department of Trust Lands for oil impact grants. Based 
on the proposed changes, approximately $98.8 million is 
undesignated and $40.8 million is designated as follows: 

$10 million for airports 

$10 million for hub cities 

$20 million for school districts 

$800,000 to certain eligible cities 

Pro osed Senate Version 15.0329.05003 
Other sections 

• Provides funding of $112 million from the general fund to 
the Department of Transportation for paved and unpaved 
road and bridge projects in counties that received n 
allocation or less than $5 million in annual oil tax 
allocations in state fiscal year 2014. The funding 
distributions are based on estimated unmet road and 
bridge investment needs. 

•Appropriates $139.6 million ($140 million allocated to the 
fund less approximately $400,000 for administrative costs) 
from the oil and gas impact grant fund to the Department 
of Trust Lands for oil impact grants. Based on the 
proposed changes, approximately $8.8 million is 
undesignated and $130.8 million is designated as follows: 

$48 million for airports 
$30 million for school districts 

$10 million for law enforcement agencies 

$10 million for critical access hospitals 

$8 million for certain eligible counties 

$6 million for emergency medical services providers 

$5 million for eligible political subdivisions 

$4 million for nursing homes and hospice programs 

$3 million for fire protection districts 
$2 million for providers serving individuals with 
developmental disabilities 

$2 million for domestic violence sexual assault 
organizations 

$2 million local district hea1th units 

$800,000 to certain eli ible cities 

2015-17 BIENNIUM ESTIMATED OIL TAX ALLOCATIONS 
The schedule below provides a comparison of 2015-17 biennium estimated oil tax allocations based on current 

law to estimated allocations based on the provisions of House Bill No. 1176. The 2015-17 biennium estimated oil 
tax allocations are based on the March 2015 revised revenue forecast, which reflects oil prices increasing from 
$41.97 to $52.56 per barrel and average daily oil production of 1.1 million barrels per day during the 
2015-17 biennium. The amounts shown reflect allocations for August 2015 through July 2017 and are based on 
current law for the allocation of the state's share of oil and gas tax revenue. The employment percentages shown 
for the hub cities reflect data provided by Job Service North Dakota. 

2015-17 Biennium January 2015 Revised Revenue Forecast Estimates 
House Bill No. 1176 

Proposed Senate 
Current House Version Version 

Law r15.0329.050001 [15.0329.050031 
Legacy fund $990,300,000 $965,610,000 $965,550,000 
Three Affiliated Tribes 262,640,000 262,640,000 262,640,000 
Oil and gas research fund 10,000,000 10,000,000 10,000,000 
Oil and gas impact grant fund 240,000,000 140,000,000 140,000,000 
Political subdivisions 1 497,830,000 629,360,000 632,230,000 
Abandoned well reclamation fund 10,000,000 10,000,000 10,000,000 
North Dakota heritage fund 13,750,000 27,500,000 27,500,000 
Foundation aid stabilization fund 131 ,180,000 131 ,180,000 131 ,180,000 
Common schools trust fund 131,180,000 131 ,180,000 131,180,000 
Resources trust fund 262,370,000 262,370,000 262,370,000 
General fund 300,000,000 300,000,000 300,000,000 
Property tax relief sustainability fund 341 ,790,000 341 , 790,000 341,790,000 
Strategic investment and improvements fund 185,350,000 164,760,000 161,950,000 
State disaster fund 22,000,000 22,000,000 22,000,000 

Total oil and Qas tax revenue allocations $3,398,390,000 $3,398,390,000 $3,398,390,000 

J ,J.., 
North Dakota Legislative Council 2 March 2015 



15.9379.08000 

1The amounts shown for the allocations to political subdivisions include the followin 
~~~~~~~-.-""~~~~~~~~~~~~~--t 

House Bill No. 1176 
Proposed Senate 

Current House Version Version 
Law 15.0329.05000 15.0329.05003 

Em lo ment Percenta es 
House Bill No. 1176 

Proposed 
Current House Senate 

Law Version Chan es 
Hub Cities 

Williston 40 64 64 $52,410,000 $67,370,000 $72,940,000 
Dickinson 22 39 39 27,710,000 38,780,000 41 ,570,000 
Minot 6 12 12 8,240,000 12,170,000 13,090,000 
Mandan 9 6,470,000 

Total hub cities 68 124 115 $88,360,000 $124,790,000 $127,600,000 

Hub city school districts 17,000,000 30,420,000 28,260,000 
Counties 255,690,000 310,600,000 292,050,000 
Cities (excluding hub cities) 85,960,000 98 ,090,000 98,090,000 
Schools (excluding hub city school districts) 25,910,000 46,190,000 57,690,000 
Townships 24,910,000 19,270,000 28,540,000 

Total $497,830,000 $629,360,000 $632,230,000 

NOTE: The amounts reflected in this schedule are preliminary estimates. The actual amounts allocated for 
the 2015-17 biennium may differ significantly from these amounts based on actual oil price and oil 
production. 

North Dakota Legislative Council 3 March 2015 



Senate Appropriations Committee; Chairman Holmberg 
H B  1 1 7 6  
March 3 Qth, 2 0 1 5 

f//3 11 ?k 
3 - 30�!.< 

Good mo rning C h a i rm a n  H o l m b e rg a nd members o f  the Senate A p p ro p riations  

com m ittee. Fo r the  reco rd, my name is  Steve Holen .  I a m  the current  pres ident  o f  

th e N o rt h  Dakota Associat ion o f  O i l  a n d  Gas Prod ucing Cou nties as  w e l l  as  the 

s u p e r i n te ndent  of schools  fo r M c Kenzie  C o u n ty P u b l i c  School  D istr ict  #1 i n  Watfo rd 

C i ty. O n  b e h a l f  o f  the  N DAOG PC, I a m  h e re to testi fy i n  s u p p o rt o f  H B  1 1 76  and the 

a m e n d me n ts proposed earl i e r  i n  this  h eari ng. 

T h e  s u p po rt fo r th is  l eg is lat ion is based on i m p rovements provi d ed in the rem oval 

of th e sunset c lause and the i n c rease fro m  2 5 %  to 30%; h oweve r, it  also provides 

some cha l l e nges fo r the associati o n  a n d  is  d i ffic u l t  i n  many respects. The 

associati o n  has i nvested m uch t i m e  and e ffo rt the last  two yea rs to bette r 

u n d e rsta nd the needs o f  o u r  m e m bers and th e necessa ry cha nges to the  G PT 

fo r m u l a  to su p p o rt the l o ng-term fi nanc i ng o f  maj o r  i n frastructu re p r oj ects i n  o u r  

c o u n ti es, c i ti es, s c h o o l s, a n d  town s h i ps. The i n it ia l  p ro posal  o f  a 60% s h a r e  t o  t h e  

l o c a l  subd i vi s ions w a s  d es igned t o  m e e t  t h e  needs o f  western N D  a n d  a l l ow fo r t h e  

l o c a l  gove r n m ents t o  fi na nce th e i r  p rojects ident ified th ro ugh v a r i o u s  l e v e l s  o f  

co m p rehensive p l a n n i ng. H B  1 1 76 w i l l  n o t  m e e t  t h e  needs o f  o u r  m e m b e rs a n d  

m a ny necessary p r oj ects w i l l  b e  p u t  o n  h o l d  d u e  t o  lack o f  fu nd i ng opt io ns.  T h i s  has 

the p o tentia l  to put western N D  pol it ica l  s u bd ivi s ions fu rthe r  b e h i n d  as  o u r  a reas 
conti nue to grow w i th the p rospect of h igh e r  oil  p ri ces l o o m i ng i n  the u pc o m i ng 

years - th is  o i l  wi l l  be d eveloped a t  some poi nt. The needs o f  o u r  a reas are  n o t  

going away o r  "s lowing d own" a t  th is ti me.  The o p p o rtu n i ty t o  "catch u p" as m a ny 

h o p e d  th i s  l u l l  i n  o i l  p r ices would provide may not  be o p t i m ized, as the  fu n d i ng 

levels  d o  not a l l ow the necessary p rojects to be i n i tiated a nd c o m p l eted.  

H o wever, the associat ion u nd e rstands the i m pact  o f  o i l  p rices o n  the state bu dget 

and th e need to a d j u s t  the p rospect of  i ncreased gross prod ucti o n  tax revi s ions  th is  

sess i o n. Due to  th e nature o f  a p e rcentage fo rmu la ;  the loca l  s u bd i v i s i o n s  a lso  feel  

the  i m pact  o f  lower p rices with red uced reve nue fro m  o i l  and gas ;  we u n d erstand 
the i m pacts o f  lower oi l  p ri ces o n  cr it ica l  fu n d i ng a nd p l a n ni ng processes.  We s h a re 

that resp o ns i b i l i ty a n d  u nd e rstand the need to adjust  and make d i ffic u l t  d ecis i o ns.  

I t  i s  with that in  m i nd,  the N DA O G PC s u ppo rts this l egis lat ion i n  i ts cu rrent  fo rm and 

pro posed a m end m en ts .  Our m e m bers wil l  conti nue to explore ways to fu nd 

projects a nd catch up with needed i n frastructure;  we s i m ply can't put everyth i ng on 

hold and l eave p roj ects as " u nfu nded" as the needs cont i nue to grow in the  l a rge 

p r o d u c i ng counties .  H B  1 1 76 as a m e n d ed,  is  necessary to h e l p  o u r  m em bers at th is  

t i m e  a n d  to  rema i n  o p ti m i stic fo r fu rther s u p port i n  the fu ture as the i n d ustry and 
oi l  pr ices fu l ly reb o u n d .  

T h e  associat ion u n d e rsta nds th e n e e d  t o  fu nd as pects of  property t a x  rel ief  a n d  

oth e r  i mp o rtant statewi de i n i ti atives th rough o i l  a n d  gas revenue.  T h i s  per iod o f  

l o w  o i l  p rices s h o u l d  b e  a r e m i n d e r  to everyone o f  t h e  i m p o rtance t h i s  ind ustry y I ( 



p lays i n  N o rth Dakota and the fi nancia l  benefi ts p rovided to a l l  i ts ci t izens.  Th is  

i n d u s try needs to  be promoted and p rovided the  l ocal i n frastruct u re to  s u p p o rt o i l  

d evel o p m e n t  a n d  susta i n  th e work fo rce associated w i th the ind ustry. The 

associati o n  asks as th e sta te fi l l s  i ts buckets to u nd e rstand the i m po rta nt  bucket that  

a l l ow s  th i s  i nd ustry to exist  i nc l u d es the local  cou n ti es, c i t ies,  and schools  in  the o i l  

prod uci ng a reas and t h e  i n  l ie u  l ocal tax base that i s  t o  be provided back i n  t h e  fo rm 

o f  t h e  gross prod uct i o n  tax fo r m u la.  

T h e  N orth Da kota Associati o n  of Oi l  and Gas Prod uci ng C o u n ties  m i s s i o n  state m e n t  

reads i t  is  th e tru sted and u n i fi ed v o i c e  fo r the betterment  o f  the c i tizens o f  N o rth 

D ak o ta a nd the m e m be rsh i p  of the N DAOGPC.  The asso c i a ti o n  wants to work 

together  with the legis latu re, espec i a l ly i n  t i m es of redu ced revenue a n d  the cyc le  o f  

w h i c h  is  the o i l  i nd ustry rega rd i ng pr i ces. I t  is  with t h i s  m i ndset the associati o n  

s u p p o rts H B  1 1 76  w i th t h e  a m end ments p resented today. A l l  a m e n d m ents, 

i nc l u d i n g  those i nvolving sch o o l  d istr icts in wester n  N D, are extremely i mp o rta nt  

a n d  must  be i ncl uded i n  th i s  legis lat ion .  T h e  a m e n d m e n ts rega rd i ng the fu nd ing o f  

s c h o o l s  i s  i m po rta nt  t h i s  sess i o n  t o  co rrect e rrors a n d  i nequ it ies  p resent  w i th the 

c u rrent  K- 1 2  fu n d ing mech a n i s m s  i nvolving constru cti o n  and local  property taxes. 

The cost of school  construct i o n  in western N D  m u s t  be a d d ressed with o i l  reven u e  

and e n s u r e  l ocal tax bases are  ap propr ia te ly s u p p o rted wi th G PT reve n u e  a n d  n o t  
p e n a l ized d u e t o  th e natu re o f  t h e  tax fo r m u l a .  

Tha n k  yo u fo r yo u r  t ime a nd cons id eratio n  th is  m o r n i ng. T h e  associat ion 
a p p recia tes the help a nd coo peratio n  o f  the legis lati ve assem bly t h i s  sess ion and 

p revious  sess i o n s ;  we h o p e  to m a i nta i n  a c o l l a b o rat ive e ffo rt as  N o rth D a kota 
cont i n u e s  i ts evo l u t ion as a maj o r  o i l  p rod uci ng state. 

I w o u l d  stand fo r any quest ions a t  th is  t i m e. 

D r. S teve n H ol e n  

P r es i d e n t  - N o rth Dakota Associat ion of  O i l  a nd G a s  P rod u c i ng Cou nties 



• Tra nsportat ion P rojects 
- Less : Su rge F u n d s  

• Shortfall 

• Wate r/Sewer P rojects 
- Less : S R F  Loa ns 

- Less : E l l O ca rryove r 

• Shortfall 

$71 M  
-$32M 
$39M 

$78M 
-$SOM 
-$6M 
$22M 

S.; 



Watfo rd City Test i m ony - H B  1 176 Se n ate A p p ro p ri at i o n s  

Effect of G PT Red u cti o n  

Intended Use of Gross 
Production Tax - with � 

Budgeted G PT 
• Po l ice/ F i re Bu dget 
• S R F  Loa n s  
• Fox H i l l s S I D Bonds 
• B a n k  of N D  Loa n  
* Assuming lots se l l  and specials a re covered 

Left for Other Needs 

$18.0M 

-$2 . 0 M  
-$2 . S M  
-$ -0- * 

-$6 . S M  

=$7.0M 

• S h a re of Cou nty LEC/New P u b l ic 
Wo rks S h o p  -$5 . S M  

• Exist i ng Streets/ M a i ns -$1 . S M  
Re m a i n d e r  =$ -0-

Revised Gross Production Tax 
Uses - with Local 30% 

Revised G PT $11.0M 

• Po l ice/F i re B u dget -$2 . 0 M  
• S R F  Loa n s  -$2 . S M  
• Fox H i l l s S I D Bo n d s  - $  -0- * 

• Ba n k  of N D  Loa n  -$6 . S M  
* Assuming lots se l l  and specials a re covered 

Left for Other Needs =SO.OM 

• S h a re of Cou nty LEC/ N ew P u b l ic 
Wo rks S h o p  ????? 

• Exist i ng Streets/M a i n s  �??� 
Rem a i n d e r  =S -0-

-. 



Testimony to the Senate Appropriations Committee 

Chairman Ray Holmberg 
Kelly Woessner, Audtior 
City of Parshall 
cityauditor@restel.com 

House Bill 1 176 

fl/3 /1 7 /p 
3 - 3 0 --f!J 

� 
Good Morning, Chairman Hornberg and members of the Senate Appropriations Committee. My 

name is Kelly Woessner, auditor for the the City of Parshall. I am here today at the request of 

the Parshall City Council. 

The City of Parshall has experienced tremendous growth due to activity in the Bakken Oilfield. 

In 2008 the City of Parshall reviewed 7 building permits and in 201 4  we reviewed 47 building 

permits (Exhibit 1) .  Our city has expanded from 335 acres to 2000 acres in that period of time 

(Exhibit 2). We currently have developers looking to build a 400 room motel, 240 apartment 

units and add a restaurant. Our RV Park has 1 1 4 lots and houses families in travel trailers and 

motorhomes. Our school enrollment has increased and the school considers all students living in 

RV' s  as homeless. We have tripled our city employment and need to hire more, but we are 

limited by housing. We need to build housing in order to attract the workers that our city and 

area employers need to hire. 

This increase in building activity is going to be hampered by the City's current waste water 

lagoon system. It is at max capacity! Due to FAA regulations the City of Parshall is not allowed 

to increase the size of the current lagoon because it sits too close to the Parshall Airport. The 

City is in need of moving it to an acceptable location and the costs in that are over $ 1 0  million 

(Exhibit 3 & 3A) ! Again, these housing and commercial projects will not happen without 

building a new waste water lagoon. 

We also don't expect much slowing of this infrastructure demand, even with low oil prices. One 

of the most productive fields in the Bakken shares our city name: "The Parshall Field". We 

have heard and are seeing that drilling activity is concentrating in the most productive fields. 

With a tremendous amount of infield drilling nearby for years to come, we need your help. 

Increasing the ratio of funding from 25/7 5 split to something greater is very necessary to allow 

us to have funds delivered to our city on a much more timely basis. 

In the next five years, we have identified over $35 million in capital projects tied directly to our 

growth needs (Exhibit 3 ,  3A, & 4). We need this bill to deal with our lagoon system, launch 

significant utility upgrades and address a number of issues with our local streets and public 

infrastructure in the years ahead. We have much to do and request that you pass this bill as well 

as consider other means to increase the flow of funds to communities like ours through the 

formula. 

Thank you for your time. I would be happy to address any questions. 

t . f  
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MAYOR Parshall 
• Box 1 59, Parshall, N .D .  58770-01 59 

Phone 862-3459 

Kyle Christianson 
AUDITOR 

Kelly Woessner 

COUNCIL MEMBERS (5) Pem Hall 
Shane Hart 

• 
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CITY ATTORNEY Tom Huus Equal '!l::nlly William Woods Robert Morenski Holl ngand 

Exh i bits 

• Bui ld ing Permit Reviews - from 2008 to 2014 Exh ibit 1 
• Annexed Property for the City of Pa rsha l l  - Showing growth of the City from 

335 a cres to .2000 acres and aeria l coverage of cu rrent territory refe rencing 
Current lagoon size and location of City Airport Exh ibit 2 . 

• Waste Water Expansion Project - refer to cost ana lysis Exh ibit 3 & Sewer 
tru nk l ines projection in Exh ibit 3A 

• Street a n d  Uti l ity Projects - refer to Cost Ana lysis Exh ibit 3 & City street 
sched u le m a p  showing projects and yea rs Exh i bit 4 

The council does not discriminate on the basis of race, color, national origin, sex, religion, age or disability in employment 
or the provision of services. Any special accommodations required, please contact our office in advance. 

Employment 



City of Parshall 

Building Permits 

YEAR # of Permits filed 

2007 4 
2008 4 
2009 5 
2010 13 
2011 21 
2012 25 
2013 25 
2014 47 
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Cit of Parshall - 5 ear Infrastructure Im rovements Estimates 

2015 $215,900 $9,947,700 $863,600 $2,590,800 $233,750 $1,791,378 $15,643,128 2015-16 Biennium 
2016 $135,180 $405,540 $540,720 $1,622,160 $600,000 $4,600,000 $7,903,600 $23,546,728 
2017 $95,770 $287,309 $383,078 $1,149,234 $200,000 $300,000 $2,415,390 2017-18 Biennium 
2018 $257,620 $772,860 $1,030,480 $3,091,440 $130,000 $125,000 $5,407,400 $7 822,790 
2019 $258,846 $3,976,538 $1,035,384 $3,106,152 $125,000 $114,200 $8,616,120 
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- 2017 STREET &. UTtLITY IMPROVEMENTS 

- 2018 STREET & Ul'ILITY IMPROVEMENTS 

2019 STREET & Ullut'< IMPROVEMENTS 

2019 WASTEWATER IMPROVEMENTS · PHASE 11 (NOT SHOWN) 

.. 
:; I 

.. 
; 

�AIJLBll.OS.�E 
RQCK:M!ISSll\I 

F0Ultt?1 AVf:NE 

r'HIRO AVENE 

FIRST AVE NE 

'i;NTRAl A VE" l!  

::: t; � 
FIRST"AVE SE 

---
-

::l 
;; 
� 
u 
:! 

SOU'CH RAILROAD AVE. se 

FOURTH AVE se 

.... .., 
>-

� 
13 
't: 

201 5 - 201 9  UTILITY CIP OVERVIEW 
CITY OF PARSHALL, N D  i . 1 



North Dakota Senate Appropriation Committee 

House Bill No. 1176 

March 30, 2015 

Mr. Chairman and members of the committee, my name is Dennis Johnson. I serve as President of the Dickinson 

City Commission . I am here today to speak to House Bill No. 1176 also referred to as the Formula Bill. 

First, I would like to thank this Committee for their support of Senate Bill number 2103. It is very much needed 

and appreciated by the City of Dickinson . 

A sound Formula Bill is important because it is the vehicle that provides adequate on-going oil impact funding 

to the oil hub cities. It is appropriate State Policy to encourage development in the oil hub cities . North Dakota's 

oil hub cities have the scale to accommodate rapid population growth in a responsible manner. 

Oil hub cities have planning and zoning boards along with managers, planners, engineers, building inspectors, 

and public works specialist. 

Oil hub cities have the public safety organizations and equipment to better cope with the law enforcement and 

environmental issues brought by rapid population growth . They have fire and police departments. 

ii hub cities have much of the public physical infrastructure in place that can accommodate rapid growth or be 

--1Pxpanded to manage population growth . They have the water and waste water treatment facilit ies and the 

related infrastructure. They have the landfills. 

Oil hub cities have the essential community services such as housing, medical, educational, t ransportat ion, and 

recreational required by the energy industry. 

If oil hub cities do not receive adequate oil impact funds they are left with two choices; 

1. Take on significant debt to construct public infrastructure; or 

2. Restrict development 

Neither of these two choices, in my opinion are good public policy. 

I believe State policy should guide and encou rage the oil hub cities to expand in a responsible manner and 

accommodate the rapid oil impact population growth . This can best be accomplished by providing the oil hub 

cities the funds necessary to construct and manage their growing infrastructure needs. 

I encourage the Committee to restore the $500,000 for each full or partial percentage point of employment 

engaged in oil and gas related employment and the nine (9%) percent distribution to the oil hub cities . 

7, I 



Testimony to the Senate Appropriations Committee 
Chairman Ray Holmberg 
Prepared by Lee Staab, City Manager 
City of Minot 
cmgr@minotnd.org 

HOUSE BILL NO. 1176 

113 J/1~ 

Chairman Holmberg, Committee members, my name is Lee Staab 

and I am the City Manager for the City of Minot. I am representing the 

City of Minot to encourage funding of HB 1176. 

First I would like to thank you for the surge funding that was 

approved by this legislative body. It has allowed the city to put several 

infrastructure projects out to bid and to move forward with infrastructure 

capacity increases. 

The City of Minot has previously provided you with a brochure 

titled "Growth and Energy Impacts" for the City of Minot. This 

document details how the City of Minot is being impacted by growth 

due to oil and gas development in North Dakota. 

The City 's capital improvement plan identifies over eight hundred 

million ($800 M) in necessary improvements over the next five years. 1 

1 This includes one- hundred eighty fo ur million ($ 184 M) for fl ood control projects. 

11 



The C ity ' s  footprint has increased eighty-two (82) percent since 2006 . 

With thi s  increase has come enormous demand for water, sewer, and 

street infrastructure, which supports the energy industry by providing 

infrastructure for housing, and both energy related and support 

busi nesses . 

The City has and continues to provide water on a regional basis to 

surrounding communities and water d i stricts, including: B urlington,  

West River, B erthold, Mohal l ,  Sherwood, North Prairie Rural Water, 

and North Central Rural Water Consortium.  Each of these entities have 

seen tremendous growth related to the development of oil and gas in 

North Dakota. In order to continue to accommodate the growth in Minot, 

and the surrounding communities, we esti mate the city wi l l  invest over 

Eighty-Two Mi l l ion ($82 M)  in water related infrastructure in the next 

five (5) years . The abi l i ty to provide infrastructure for permanent 

housing for Minot and the impacted communities wi l l  provide a more 

stable workforce and better environment for all residents . 

As both the geographic size and the population grow in  M inot, the 

demands on the waste water system continue to increase. I n  addition, 

2 t, � 



the City accepts significant amounts of waste water from western North 

Dakota. The City has treated its waste water through l agoons and a 

wetlands system; however, due to the increased demands ,  the current 

system can no longer be considered adequate. The increased volume of 

waste water from the C ity and the region is forcing the construction of a 

mechanical waste water treatment faci l i ty .  The City is  estimati ng 

approximate ly One Hundred Twenty M i l l ion ($ 1 20 M)  in  needed waste 

water infrastructure in  the next five (5) years . This is  on top of what the 

City has put in  the ground since 20 1 1 ,  which has caused the City of 

Minot to have the h ighest uti l i ty rates for al l  cities with a popul ation 

over 5 ,000 in North Dakota.
2 

Storm water management has become one of the more serious 

issues facing the City .  The Puppy Dog Coulee provides drainage for 

thousands of acres of land before flowing into Minot and passing 

through a l arge housing development located just west of Dakota Square 

Mal l .  The current capacity of this  system i s  under-rated based on the 

growth in southwest Minot. Between the storm water management needs 

2 Based on A E2S 20 1 4  Ann ual North Central Uti l ity Rate Study. 

3 



of downtown Minot and the Puppy Dog Coulee, the City i s  esti mating 

expenditures of over Twenty-Four Mi l l ion ($24 M) for storm water 

management in the next five (5)  years . 

In  addition to demands on the City ' s  uti l i ties over the past fi ve 

(5)  years, traffic counts at major intersections have increased as much as 

seventy percent (70% ). This is not unique to M inot. I f  a survey was 

taken of al l towns from the Minot metro area west, I bet al l  the 

comm unities have seen a sign ificant i ncrease in the traffic in their 

• communities. Major roadway i mprovements are necessary for access to 

a new hospital p lan ned on 37th A venue Southwest. The City must 

replace the Oak Park B ridge and both the north and south bridges on 

Broadway. Overal l the City plans  on Two Hundred Seventy-Four 

Mi l l ion ($27 4 M) in road construction , repairs, and upgrades during in  

the next five (5) years . 

During the last biennium the Legislature al lotted Sixty Mi l l ion 

($60 M) for ai rports in North Dakota. The Minot International Airport 

(MOT) was a recipient of approxi mately Twenty-Three M i l l ion ($23 M)  

from the Si xty Mi l l ion ($60 M),  which faci l i tated the start of  a new 

4 



airport terminal and apron work at Minot International . However, 

looking into at the airports five (5)  year capital improvements p lan 

another Fifty Mi l l ion ($50 M)  is  necessary to ful ly  complete the overal l 

terminal project. The impact is not only to Minot. Looking at the 

November Boardings from the North Dakota Aeronautics Commission 

the board ings continue to increase year-over-year for al l  the western 

cities .  

Minot, l ike other energy i mpacted cities, is  struggl ing to keep up  

with i ts own faci l ities . The City i s  building a new fire station in  

southeast M inot; however, with continued growth , a fire station in 

northwest Minot is  warranted. Also, City H al l  wi l l  soon need to build or 

move to another faci l i ty .  Currently City Hal l  shares space with the 

pol ice department. The pol ice department has grown due to increased 

personnel necessary due to the increase in crime and has run out of space 

to house basic administrative services and the detectives division.  

Our landfi l l  also needs to expand, but due to exorbitant l and prices, 

the City cannot afford land to expand the landfi l l  and wi l l  need to look 
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for other alternatives. Again ,  the City ' s  l andfi l l  i s  a regional l andfi l l  

taking waste from surrounding communities . 

An aspect of the growth that al l the communities are experiencing 

is the inflated cost of build ing material s and labor. The City recently bid 

a project for downtown Minot and the bid came in al most thirty (30) 

percent higher than the engineering estimate. This happens time-after

ti me. Adjustments are made to estimates to account for the increase cost 

of business in the energy region , but it never seems to be sufficient. 

Financial support is  necessary for the communities in the energy

i mpacted area to ensure communities have the abi l i ty to provide for 

basic needs for the citizens .  

In closing,  the brochure provides the detai l s  of the City ' s  

infrastructure needs .  As you review the Growth and Energy Impacts 

you wi l l  see the i mpact oil and gas development has and is having on the 

City of Minot. The impact is not i solated to any one city, but is  

impacting an entire region. Therefore, I encourage you to PASS HB 

1 1 76 .  
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I would also like to express the City of Minot' s appreciation for the 

funding received during the last biennium. 3 Thank you for your time to 

listen to Minot' s concerns on this bill. 

3 Page 12 of the brochure provides a brief summary of oil impact funding for funds received during the last 
biennium. 
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They called us "The Magic City" because in 1 886 a tent city at the end of a railroad 

turned in to a town almost overnight. It's hard to imagine what those original founders 

would think now. At the end of 20 1 7, Minot is estimated to have increased 

City of Mi� 
in population to nearly 58,000 people. That's almost three times as much as Meeting challenges head-on 

opulation increased between 1 960 and 2000. To say this has put a 

on infrastructure is an understatement, but the City and its residents have taken on a large portion of the oil impact burden in the 

form of property taxes and utility fees. $34.8 Million in Oil Impact Funds from the 201 3-20 1 5  Biennium covered roughly 1 13 of the proj

ects that were necessary to sustain this incredible growth. 

Oil Impact Fund Expenditure 20 13-201 5  
Project Cost Oil  I mpact Funds Source 

SW Sewer I m provements $ 6,400,900 $ 5,000,000 H U B  City G rant 

San itary Lift Station Upgrades $ 1 1,949,916 $ 2,250,000 Employment Min ing 

Puppy Dog Sewer Phase IV $ 4, 133,684 $ 1,008,711  Production Tax 

Sewer Re locates BNSF $ 1,670,861 $ 1,670,861 Production Tax 

30th Ave Sewer & Lift Station $ 6,024,911  $ 1,771,780 Employment Mi n ing 

Ai rport 

Terminal  Apron/Taxiway D $ 16,464, 3 12 $ 826,065 Airport Impact G rant 

Terminal  $ 49,390,157 $ 20, 100,000 Airport Impact Grant 

Perimeter Road $ 8,070,515  $ 2 ,190,190 Airport Impact Grant 

$104,105,256 $34,817,607 

Minot Is Stepping Up With Local Funding 
Property Taxes 

Fargo 
Bismarck 
Minot 
Dickinson 
Williston 

Residential 
$ 1 ,6 1 2  
$ 1 ,29 1 
$ 1 ,236 
$ 1 ,  1 66 
$ 9 1 8  

Minot property tax payers, both residential and commercial, pay 
the highest rates among the HUB Cities*. 

Commercial 
$ 1 ,79 1 
$ 1 ,434 
$ 1 ,370 
$ 1 ,295  
$ 1 ,020 

'20 1 4  Fargo Assessor's Office Survey. 
Per $ 1 25 ,000 value and include the 
1 2% legislative property tax credit. 

Outstanding Debt - $81 ,959,335 I nc l udes bonds issued in N ovem ber, 2014 

General Obligation - $15,255,000 
Water and Sewer - $24,389,335 

Utility Costs 

Refunding Improvement $23,100,000 
Airport Revenue Bonds - $19,215,000 

Debt Per Capita 
Utility customers in Minot pay more for water and 
sewer than any other community* in the state. 

535 Minot ----------··----------l!!lD!:Y!.!Wlll 
-----------------,, 52 

Dickinson 

--
---------- $59 

Fargo 
----------------,$41 
----------•$55 

----------• $51 

Williston ••••••••••••••••• S.27-$35 
• AE2S Annual Survey - 2004 and 20 14 D 2004 • 2014 

Average residential 
users of 6000 gallons 
per month will 
see rates increase to 
$86.57 in 2015. 

2008 2009 2010 2011 2012 2013 2014 
Does not include special assessments rt' t1 
or overlapping debt OtO 



Minot's Capital Improvement Plan 
The City of Minot strongly supports surge funding for hub cities in early 2015.  

More than $ 1 72 million is  urgently needed in 20 1 5  for infrastructure projects that can b 
directly tied to the growth of the area due to energy related activity. In addition, the ci 
faced with costs for the initial phases of flood control, which amount to $9 Million in 20 1 5 . 

201 5 - $1 72, 1 53,755 
201 6 - $ 71 ,585,000 
201 7 - $1 69,81 5,590 
201 8 - $ 83,579 ,866 
201 9 - $1 32, 903,665 

·- Waste Water 
I 

Storm Water Transportation 

Flood Control 

City of Minot Souris River Joint Board 
$80,500,000 $1 47,500,000 

Total 
$228,000,000 

The City of Minot has committed to paying for the 
local share from border to border. Phases I-III are 
scheduled to take place between 20 1 5  and 20 1 8  as 
outlined below. Construction on the Maple Diversion 
will begin in 20 1 9  at a cost of $ 1 04,000,000. 

- Facilities Flood Control 

20 1 5  $ 54,470,859 $ 36,803,829 $ 8,860,599 $ 45,675, 1 1 4 $ 1 6,279,995 $ 1 0,063,359 $ 9,000,000 $ 1 8 1 . 1 53,755 

201 6 $ 1 5, 1 00,000 $ 1 0.7 50,000 $ 8,000,000 $ 22,81 0,000 $ 1 3,525,000 $ 1 ,400,000 $ 9 ,000,000 $ 80,585,000 

201 7 $ 8,555,000 $ 25.500,000 $ 1 .720.3 1 8  $ 1 27,802,442 $ 5,550,000 $ 687,830 $ 32,500,000 $ 202,3 1 5,590 

20 1 8  $ 2,300,000 $ 25, 1 00,000 $ 3,335,508 $ 42,694,358 $ 9 ,500,000 $ 650,000 $ 30,000,000 $ 1 1 3,579 ,866 

20 1 9  $ 2,300,000 $ 22,000,000 $ 3,000,000 $ 35,703,665 $ 4.900,000 $ 65,000,000 $ 1 04,000,000 $ 236,903,665 

Total $ 82, 725.859 $ 1 20. 1 53.829 $ 24. 9 1 6.425 $ 274,685,579 $ 49.754,995 $ 77,80 1 . 1 89 $ 1 84,500,000 $ 8 1 4,537,876 

2015-2016 Calendar Year 
2017-2018 Calendar Year 
2019 Calendar Year 

$261, 738, 7 55 
$315,895,456 
$236,903,665 

Capital Improvement Project & Flood Control Projection 
2015-2019 

$814,537 , 876 





City of Mt� 
A \ WT H N E N E RGY I M PACTS 

20 1 5  N o rt h  D a kota Leg i s l at u re 

Table of Contents 
1 Exec utive S u m m a ry 

2 C a pita l  I m prove m e n t  P la n 

3 Growth S n a ps h ot 

4 W a ter 

5 Waste W a ter 

6 F lood C o n tro l 

8 Tra ns portation 

9 Storm W a ter 

1 0  Airport 

1 1  Faci l i t ies 

1 2  20 1 3-20 1 5 Bie n niu m F u n d  Depl oym e n t  M a p  

City of Minot 
Mayor: C h u ck Barney 

City Mana ger: Lee Staab 

Fina nce Director: Cindy Hem phi l l  

Asst . City Attorney: S h a n e  Goettle 

P u blic Works Director: Da n Jonasson 

City Engineer: La nce Meyer 

Assessor: Kevi n Ternes 

P olice Chief:  J a son Olson 

Fire Chief: C . J .  Craven 



They called us "The Magic City" because in 1 886 a tent city at the end of a railroad 

turned in to a town almost overnight. It's hard to imagine what those original founders 

would think now. At the end of 20 1 7, Minot is estimated to have increased 

City of Mt� 
·n population to nearly 58,000 people. That's almost three times as much as 

population increased between 1 960 and 2000. To say this has put a 
Meeting challenges head-on 

· n on infrastructure is  an understatement, but the City and its residents have taken on a large portion of the oil impact burden in the 

form of property taxes and utility fees. $34.8 Million in Oil Impact Funds from the 2 0 1 3-20 1 5  Biennium covered roughly l /3 of the proj

ects that were necessary to sustain this incredible growth. 

Oil Impact Fund Expenditure 2013-201 5 
Pro j ect Cost O i l  I mpact Funds Source 

SW Sewer I mprovements $ 6,400,900 $ 5,000,000 H U B  City Grant 

Sa nita ry Lift Station Upgrades $ 1 1,949,916 $ 2,250,000 Employment Mi ning 

Puppy Dog Sewer Phase IV $ 4, 133,684 $ 1,008,711  Production Tax 

Sewer Re locates BNSF $ 1,670,861 $ 1,670,861 Production Tax 

30th Ave Sewer & Lift Station $ 6,024,911  $ 1 ,771,780 Employment Min ing 
Ai rport 

Terminal  Apron/Taxiway D $ 16,464,312  $ 826,065 Airport Impact Grant 

Terminal  $ 49,390, 157 $ 20, 100,000 Airport Impact Grant 

Perimeter Road $ 8,070,515  $ 2 ,190,190 Airport Impact Grant 

$104,105,256 $34,817 ,607 

Minot Is Stepping Up With Local Funding 
Property Taxes 

Fargo 
Bismarck 
Minot 
Dickinson 
Williston 

Residential 
$ 1 ,6 1 2  
$ 1 ,29 1 
$ 1 ,236 
$ 1 ,  1 66 
$ 9 1 8  

Minot property tax payers, both residential and commercial, pay 
the highest rates among the HUB Cities*. 

Commercial 
$ 1 ,79 1 
$ 1 ,434 
$ 1 ,370 
$ 1 ,295  
$ 1 ,020 

*20 1 4  Fargo Assessor's Office Survey. 
Per $ 1 25,000 value and include the 
1 2% legislative property tax credit. 

Outstanding Debt - $81 ,959,335 Includes bonds issued in November, 2014 

General Obligation - $15,255,000 
Water and Sewer - $24,389,335 

Utility Costs 

Refunding Improvement $23,100,000 
Airport Revenue Bonds - $19,215,000 

Utility customers in Minot pay more for water and 
sewer than any other community* in the state. Debt Per Capita 
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541 -----------$55 
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Average residential 
users of 6000 gallons 
per month will 
see rates increase to 
$86.57 in 2015. 
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Minot's Capital Improvement Plan 
The City of Minot strongly supports surge funding for hub cities in early 2015.  

More than $ 1 72 million is urgently needed in 20 1 5  for infrastructure projects that can be 
directly tied to the growth of the area due to energy related activity. In addition, the city 
faced with costs for the initial phases of flood control, which amount to $9 Million in 20 1 5 .  

Energy Related G rowth Needs 

201 5 - $1 72, 1 53,755 
201 6 - $ 71 ,585,000 
201 7 - $1 69,81 5,590 
201 8 - $ 83,579 ,866 
201 9 - $1 32, 903,665 

Flood Control 

City of Minot Souris River Joint Board 

$80,500,000 $1 47,500,000 
Total 

$228,000,000 
The City of Minot has committed to paying for the 
local share from border to border. Phases I-III are 
scheduled to take place between 201 5  and 20 1 8  as 
outlined below. Construction on the Maple Diversion 
will begin in 20 19  at a cost of $ 1 04,000,000. 

The City of Minot has identified public safety and infrastructure related projects 

·-

amounting to over $800 million through 2019. -- , 

Waste Water Storm Water Transportation Airport Facilities Flood Control 

201 5 $ 54,470,859 $ 36,803,829 $ 8,860,599 $ 45,675, 1 1 4 $ 1 6,279,995 $ 1 0,063,359 $ 9,000,000 $ l 8 l . l  53.755 

2 

20 1 6  $ 1 5, 1 00,000 $ 1 0.750,000 $ 8,000,000 $ 22,8 1 0,000 $ 1 3,525,000 $ l ,400,000 $ 9 ,000,000 $ 80,585,000 

20 1 7  $ 8.555,000 $ 25,500,000 $ l . 720,3 1 8  $ 1 27,802,442 $ 5,550,000 $ 687,830 $ 32,500,000 $ 202,3 1 5,590 

20 1 8  $ 2,300,000 $ 25, l 00,000 $ 3,335,508 $ 42,694,358 $ 9,500,000 $ 650,000 $ 30,000,000 $ l l 3,579,866 

20 1 9  $ 2,300,000 $ 22.000,000 $ 3,000,000 $ 35.703,665 $ 4,900,000 $ 65,000,000 $ l 04,000,000 $ 236,903,665 

Total $ 82,725,859 $ 1 20, 1 53,829 $ 24, 9 1 6,425 $ 274,685,579 $ 49.754,995 $ 77,80 l . l 89 $ 1 84,500.000 $ 8 1 4,537,876 

2015-2016 Calendar Year 
2017-2018 Calendar Year 
2019 Calendar Year 

$261,738,755 
$315,895,456 
$236,903,665 

Capital Improvement Project & Flood Control Projection 
2015-2019 

$814,537,876 



Footpri nt 
2006 : 9,600 Acres 
201 4:  1 7,51 0 Acres 

Popu lation Increase 
1 960-201 0 :  6,597 
201 0-201 7 :  1 8 ,962* 
•estimated total ••rvloe population - Source: Impact As1es1ment Group I Nancy Hodur, PhD 

Reg ional Popu lation* 
201 2 Estimated : 56,236 

201 7 Projected : 79,291 
"E1tim1tad and projected total service population for Minot, Surroy, Burlington 
and Surrounding Town1hip1 

Source: Impact A11e11ment Group I Nancy Hodur, PhD 

Ai rport 

Annexations By Year 

N A 
Scale: 1" = 2500' 
Created March 7, 2014 

- 2006 - 289 Acres 

- 2007 - 555 Acres 

- 2008 - 235 Acres 

- 2009 - 37 1 Acres 

- 20 1 0  - 538 Acres 

- 20 1 1  - 422 Acres 

- 20 1 2  - 4076 Acres 

- 20 1 3  - 1 366 Acres 

2009 - 3 Flights Per Day & 68,000 Passengers 
201 3 - 1 2  Fl ights Per Day & 222,083 Passengers 

Traffic 
201 0 - 20,91 0 Vehicles Per Day 
201 3 - 33,029 Vehicles Per Day 
Counts taken at the South Broadway I 28th Avenue SW Intersection 

Visitors 
201 0 - 1 ,800 Hotel Rooms 
201 3 - 3,096 Hotel Rooms 

School Enrol l ment 
2007-2008 K-1 2 :  6,097 
201 7-2018  K-1 2 :  8,240 
Minot Public School1 Enrollment Growth Projections 

Bui ld ing Perm its 
201 0 :  $99.8 Mi l l ion 
2011 - present: Over $900 Mi l l ion 
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I n  o rd e r  to a c co m m od ate fo r t h e  m a ss ive i nfl u x  of res i d e nts to t h e  M i n ot 

a re a ,  t h e  c ity wi l l  be  i nvesti n g $66,570,859 i n  wate r re l ated i n fra st r u ct u re 

fro m 2015 t h ro u g h  2016 .  T h e  City of M i n ot s u p p l i e s  wate r n ot o n l y to o u r  

Supplying Water to the Region own com m u n ity, b u t  to seve ra l 

o u t l y i n g  com m u n i ti e s  i n  n o rt h west 

N o rt h Da kota i n c l u d i n g t h o s e  i n  t h e  o i l  a n d gas p rod u c i n g cou nti e s .  

T h e  p r i m a ry way fo r t h e  c ity t o  p a y  fo r t h e s e  n ee d e d  i m p rove m e nts i s  t h rough 

uti l ity bo n d i n g .  As  a res u lt, T h e  C ity of  M i n ot has  the  h i gh est uti l ity rates i n  

t h e  e n ti re state of N o rth  D a kota . Th i s  fu n d i n g so u rce i s  ca u s i n g a n  excess ive 

b u rd e n  on t h e  re s i d e nts of M i n ot w h o  a l re a d y  pay m o re t h a n  d o u b l e  t h e  

a m o u nts of c i ti z e n s  i n  ot h e r  e n e rgy p rod u c i n g  c iti es .  

Downtown M i not I nfrastructure I m provements 
N orth East Transmiss ion Project 
16th  Avenue SE Water Ma in  U p-siz ing 
Northeast Water Tower 
South System Distr ibution I m provements 
U p-s i z ing Costs - Deve loper Payment 
27th Street NE Water L ine 
55th Street NE Water Ma in  
Water Treatment P l ant  Hazard M itigation G rant Project 
Water Treatment P lant U pdate 
Southwest Water Tower 

$ 3,018,931 
$ 5,2 50,000 
$ 750,000 
$ 2,500,000 
$ 1,000,000 
$ 200,000 
$ 200,000 
$ 3, 600,000 
$30,551,928 
$20,000,000 
$ 2,500,000 



Engineer's rendering of  a planned sewer lift station in Minot. This is one of four new 

lift stations needed to support Minot's expanding waste water system. Due to rapid growth 

over the past four years, the city has gone from having twenty six sanitary lift stations 

to now having forty five. 
����������-

Downtown M inot I nfrastructu re U pgrade 
North M inot San ita ry Sewer I m p rovements 
55th Cross ing Lift Station 

$ 1,753,829 
$26,800,000 
$ 1,300,000 
$ 5,950,000 
$ 1,000,000 
$ 6,000,000 
$ 4,750,000 

Pu ppy Dog Sewe r I m p rovements 
Aeration Ponds & Blower Bu i l d ing U pgrades 
Pu ppy Dog Sewer Lift Station 
Lagoon Tra nsfe r  P ip ing U pgrade  

J ust a s  i ncreased growth has  created a b u rden on  

the d r i n ki ng water needs of  M i not, the waste 

water system is e q u a l ly taxed .  M i not is in the 

m id d l e  of major expansions and u pgrades to 

severa l sewer systems, a n d  the i ncreased vo lume 

of  waste wate r from the city a n d  region i s  now 

fo rc ing the co nstruction  of a mecha n ica l  waste 

water treatm ent fac i l ity. The City of M i not faces 

$47,553,829 in needed waste water i nfrastructure 

i n  2015 a n d  2016.  
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I n  a d d i ti o n  to d e a l i n g with  t h e  t re m e n d o u s  

a m o u nt of e n e rgy i m p a cted g rowt h ,  M i n ot i s  sti l l  

re cove ri ng fro m o n e  of t h e  wo rst d i s a ste rs i n t 

State's h i sto ry. W h i l e  re s i d e nts a n d t h e  c ity 

conti n u e to re b u i l d  a n d  re cove r, we a l so st rugg l e  

to m itigate fut u re eve nts . T h e  M o u se R ive r 

P rotecti o n  P l a n  w i l l ta ke at l e a st a d e ca d e  to co m 

p l ete, a n d  w i l l  cost nea r ly  $1 B i l l i o n .  

Temporary levees protected the City of Minot water treatment � 
during the 201 1 flood. Construction of  permanent flood protec 

for this critical piece of regional infrastructure will begin in 201 5 . 

PERMITIING & 
REGULATORY 

APPROVALS 
$4,000,000 

PLANNING, 
0.5% 

ENGINEERING & DESIGN 

(PED) 
$57,000,000 

7.0% 

LANDS & EASEMENTS 
$1S4,000,000 

18.8% 

HAZARDOUS, TOXIC & 
RADIOACTIVE WASTE 

(HTRW) 

$Z4,400,000 

3.0% 

CULTURAL RESOURCE 
INVESTIGATIONS & 

MITIGATION 

$4,600,000 
0.6% 

CONSTRUCTION 
MANAGEMENT (CM) 

$40,000,000 
4.9% 

RECREATION FACILITIES 
$11,300,000 

1.4% 

PUMPING STATIONS 

$68,400,000 

8.3% 

MOBILIZATION/DEMOB. 
$33,800,000 INFRASTRUCTURE 

4.1% MODIFICATIONS 

$48,000,000 

5.9% 
ECOLOGICAL MITIGATION 

$4,100,000 
0.5% 

ROADS, ROAD RAISES, 
RAILROADS & BRIDGES 

$55,900,000 

6.8% 

CHANNEL 

IMPROVEMENTS & 

HYDRAULIC STRUCTURES 

$95,400,000 

11.6% 

LEVEES, FLOODWALLS & 
CLOSURES 

$219,200,000 

26.7% 

Costs of the Mouse River Protection Plan from Burlington to 

Velva amount to $820 million, but the City of  Minot has 
committed to paying the local share from border to border. 



Above: An engineer's N - 4th Avenue NE Floodwalls 

... 
rendering of  a proposed 

CP Rail Bridge 

Hwy 83 Bypass Bridge 

flood wall. Hwy 2 Bypass Bridge 

Maple Diversion 

N - F crest Road 

N - Napa Valley 

Burdick Expressway Bndge 

e right: Timeline for 
N - Rodeo Road 

N - Roosevelt Park 

co pletion of the Minot S - Roosevelt Park (Zoo) 

27th Street Diversion 

area, estimated through 2025.  N - Valker Road 

S - Valker Road 

S - Downtown Floodwalls 

S - Keller 

S - Leites Brekke 

Proiected 
Time Frame 
(Fiscal Year) 

2014-2016 

2014-2019 

2015-2018 

2015-2018 

2015-2019 

2017-2018 

2018-2019 

2018-2020 

2019-2020 

201 9-2020 

2020-2022 

2020-2023 

2023-2024 

2023-2024 

2023-2025 

2024-2025 

2024-2025 

-------...1 

' 1 1 
I + -t-
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Ove r t h e  past 5 yea rs, traffic 
cou nts at m aj o r  i ntersections 
t h rough out t h e  City of  M i not 
h ave i n crea sed between 20 a n d  
7 0  percent .  I n  oth e r  a reas 
t h ro ughout the cou ntry, a n n u a l  
t raffic i ncreases o f  a pp roxi m ately 
2 percent a re com m o n .  
U n precede nted i nc reases i n  
a d d iti o n a l  ca rs a n d  trucks o n  city 
roa d s  s ign ifica ntly s h o rtens t h e  
l ifes p a n  o f  t h i s  cr itica l  
i nfrastruct u re .  

Downtown M inot Street Rep lacement a n d  Repa i r  
Oak  Park  Bridge Rep lacement 
Traffic S igna l  Rep lacement 
Perkett Area School S idewa l ks 
Street Light Replacements 
Street Lighti ng District - Downtown 
2 1st. Avenue  NW (30th Street to 83 Bypass) 
Broadway Bridge Rep lacement Design Eng ineering 

S\DEWALK 
\®. CLOSED . 

$16,073,241 
$ 1,000,000 
$ 550,000 
$ 247,051 
$ 200,000 

16th Street I 31st .  Avenue SW I nte rsection Mod Design/Construction 
37th Ave n u e  SW Design and  Reconstruction  

$ 2,054, 374 
$ 2,500,000 
$ 600,000 
$ 700,000 
$ 16,000,000 
$ 5, 100,000 
$ 9,828,098 
$ 9,661, 1 18 
$ 2,761,232 

36th Ave n u e  NW Design a nd Reconstruction 
Pavi ng Districts 486, 487, 493 and 494 
Flood I n u ndation  Road Repa i rs 
14th a n d  16th Ave n ues a n d  48th Street SE Street I m p rovements 
Broadway a nd 16th Ave n u e  SW I ntersection I m p rovement 
B u rd ick Expressway Prel im ina ry E ngineer ing 
30th Avenue NW Reconstructio n  Design 
Shared Use Path Construction 
8th Street NW 36th Avenue  to 42nd Ave n u e  Design 

$ 10,000 
$ 200,000 
$ 400,000 
$ 300,000 
$ 300,000 



As t h e  C ity of M i n ot conti n u es to grow, storm water m a n agement h a s  beco m e  one of the 

more ser ious issues fa c ing o u r  com m u n ity. The P u p py Dog Co u l ee prov i d es d ra i nage for 

thousa n d s  of a cres of l a n d  befo re fl owing i n  to M i not, a n d  pass ing t h rough a l a rge 

u s i n g  d eve l o pm ent l ocated j u st west of Da kota S q u a re M a l l .  I t 's  been p a rti c u l a rly 

b l e m atic, ca u s i ng fl ood i ng for the hom eowners in l ower lyi ng a reas in the past, a n d  

n o w  i s  i n  n eed o f  u rgent fixes a s  d eve l o p m e nt h a s  conti n u e d  i n  t h e  a rea . Existi ng cu lverts 

des igned to h a n d l e  water fro m a 100 yea r storm event a re ag ing, a n d new hyd ro l ogy 

sh ows that a s  d eve l o pme nt has  i n creased i n  southwest M i not, the existi ng ca pacity i s  

u n d e r-rate d .  
Storm Water District 119 - Downtown 

Puppy Dog Cou lee Storm Sewer Replacement - Design 

Puppy Dog Coulee Storm Sewer Replacement 

$8,460,599 

$ 400,000 

$8,000,000 

In downtown Minot, a maj or 
project is set to take place over the 

....-�� next three years that will replace a 
storm water system that ranges in 
age from 75 to 1 00 years. This 
massive project also includes water, 
waste water, streets, sidewalks, 

�����- _ street l ighting and more. 9 
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The n ew term i n a l  a t  t h e  M i n ot I nternatio n a l  Ai rport i s  we l l  o n  t h e  way to 
b e i n g  o n e  of t h e  fi n est avi ati o n  fa c i l i ties  i n  t h e  u p p e r  m i dwest.  The C ity of 
M i n ot wou l d  l i ke to th a n k  t h e  State fo r its s u p po rt i n  h e l p i n g us begi n 
co n struction o n  w h at w i l l  be v iewed as  t h e  G ateway to t h e  B a k ke n .  We a s k  

fo r conti n u e d  s u p port o f  term i n a l  constru cti o n  a n d  fut u re u pg ra d es t o  a reas  
wit h i n  t h e  ge n e ra l  avi ati o n  secti o n  of  t h e  M i n ot I ntern atio n a l  Ai rport .  

The Governor's Budget request includes 
$50 Million targeted to oil-impacted 
airports to address growth challenges. The 
City of Minot is seeking funds from this 
allocation in order to help complete the 
nearly $30 million in projects slated for 
201 5  and 201 6  at the Minot International 
Airport. 

Main  Te rmina l  Co nstruction 
Ma in  Te rmina l  Apron - Phase I I  

Access Road a n d  Parking Lot Phase I I  

Jet Bridges - Phase I I  

Storm Water Pond - Design 
Parking Lot - Phase I l l  

Ca rgo a nd General Aviation Apron  
Renta l  Ca r Quick Tu rn Around  Design 
Storm Water Pond Construction 
LE D Airfield S ign U pgrades 
De mol ish a nd Replace T-Ha ngars 

$6,803,995 

$4,841,000 

$3,485,000 

$ 800,0 

$ 350, 

$1,500,0 

$4,000,000 

$ 300,000 

$3,650,000 

$ 75,000 

$4,000,000 

Below: A comparison of the original architectural rendering, and a hoto o f  construction as o f  December 1 s t, 20 1 4. WI , ,  ,' f ·· -- - . 

, 



For the past h a lf decade, the City of M i not sat on  a footpr int  of just over 9,000 acres .  S ince 2006, 

that acreage has nea rly doub led to 17,5 10 acres. Wh i l e  it may not be as vis ib le  as other a reas in  

Western North Dakota, the growth i n  M i not can certa i n ly be attr i buted to the expans ion of  the 

ergy i nd ustry. And as the City grows, so does the need to add a nd u pdate fa c i l ities. P u b l ic  

ty sta ndards  m ust be met with the utm ost i m porta nce.  The City of  M i not is presently bu i ld i ng 

e new fi re station, a n d  w i l l  be acq u i r ing l and  i n  the next b ien n i u m  for a nother. With the need to 

expa nd  the M i not Po l i ce Depa rtment, we m ust look at the option of a new City H a l l  i n  the near  

future s i nce the two c u rrent ly res ide i n  the sa me b u i l d i ng.  

La ndfi l l  La nd Purchase 

F i re Station 2 Remodel 

Northwest F i re Station - Yea r  1 a nd 2 of 4 
City Ha l l  I Auditor ium Reta in ing Wa l l  Reconstruction 

Equ ipment Storage and Shop Ma intenance Bu i ld ing Expansion 

Publ ic Works Bui ld ing Expansion 

Sertoma Complex Pavement Reconstruction 

Replace 2002 Quintup le Ladder  Truck ( M FD) - Yea r  2 of 2 

Land for South F ire Station 

The City of Minot landfill is  a regional landfill that takes 
inert and municipal solid waste (MSW) from all over 
northwestern North Dakota. As such, the expected life 
of the landfill has been cut dramatically in the past 5 

ears. Annual MSW tonnage has tripled from an 
erage of 30,000 tons per year to over 90,000 expected 

y the end of 20 1 4. What was an expected 25 years of 
life left in 20 1 0, is now estimated to be 1 0  years. And 
since the process of permitting a new landfill takes at 
least 1 0  years, this leaves the City of Minot with little 
choice but to purchase adjoining land at substantial cost. 

$3,748,359 

$ 150,000 

$1,300,000 
$2,000,000 

$ 750,000 

$1,500,000 

$1,265,000 

$ 450,000 

$ 300,000 

1 1  



Oil Impact Fund Deployment Breakdown 
20 1 3-20 1 5  Biennium 
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1 .  Southwest Sewer Improvements 

2. Sanitary Lift Station Upgrades 

3.  Puppy Dog Sewer Phase IV 

4. Sewer Relocates BNSF 

5 .  30th Avenue Sewer and Lift Station 

6. Airport 

I 
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Project Cost 
$ 6,400,900 

$11,949,916 

$ 4,133,684 

$ 1,670,861 

$ 6,024,911 

$73,924,984 

State Share 
$ 5,000,000 

$ 2,250,000 

$ 1,008,711 

$ 1,670,861 

$ 1,771,780 

$23,116,255 

7 .  Other City Projects $18,589,475 $ O 
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Testimony 
Senate Bi l l  1 1 76 

Senate Appropriations Committee 
Monday, March 30, 20 1 5 ; 1 0 :00 a.m. 

Oil I mpacted Emergency Medical Services 

f/8 //?,£ -If 1 
3-Jo...-fS' 

Good morning, Chairman Holmberg and members of the committee. My name is Ann Hafner. I 
am a Paramedic and Manager of Kil ldeer Area Ambulance Service in Kil ldeer, North Dakota 
and I represent Oil I mpacted Emergency Medical Services, a partner organization of the North 
Dakota Emergency Medical Service Association. I am here to respectfully request that 
$7,000,000 be specifically allocated to fund Emergency Medical Services in the Oil and Gas 
Impact grant Fund. 

The EMS Grant Round Advisory Committee, on which I served, reviewed grant requests totaling 
$ 1 5,43 1 ,757 from oi l  impacted ambulance services during the 20 1 3 -20 1 5  biennium. Of those 98 
applications, the committee was able to recommend 56 awards totaling $7,563,550 of the 
$7,000,000 originally earmarked for that purpose. We North Dakotans are frugal people, and so 
are our ambulance services. Some of the requests funded were for used vehicles, dealer demo 
ambulances, renovation of existing buildings and "volunteer" staffing. 

There were many services that were deal ing with an environment never faced before in ND rural 
EMS; inj uries of a type and severity not commonly seen, challenging road conditions, ballooning 
populations and lack of housing (affordable or otherwise). As in the rest of the United States, 
North Dakota faces a shortage of trained Emergency Medical Technicians and Paramedics and a 
decline of interest in volunteering. We continue to identify as "vol unteer" services but the 
vol unteers we rely on are becoming less and less avai lable. As a result, many of the grant 
requests were for recruitment, hiring and housing of permanent staff and increasing stipends paid 
to volunteers. The grant rounds funded approximately 1 6  Paramedic and 1 0  EMT positions for 
over $ 1 ,000,000. These new positions have helped stabil ize volunteer crews and increase the 
level of care avai lable to the communities they serve. Some services now have a Paramedic 
avai lable to provide Advanced Life Support (ALS) care when in previous years, that care came 
from another community up to 30 m inutes away. The funding dramatical ly i mpacted Kil ldeer 
Area Ambulance Service when our Primary Paramedic was on a call and a rancher became 
unconscious at a branding. Our backup Paramedic and a volunteer crew responded to fi nd a 
deputy and bystander performing CPR.  Because of the ALS equipment and staffing assistance 
provided by Oil  and Gas I mpact Grant Funds, we were able to resuscitate the patient on the scene 
and transport him to Dickinson where he was transferred to a cardiac center by air ambulance. 
The rancher returned to his normal l i fe with no lasting effects. In EMS we call that a "Save". 
Without the equipment and staffing afforded Killdeer Area Ambulance, there would have been a 
different ending to that story. During the last grant period, our service has had 4 "Saves" directly 
attributed to equipment, staffing and training provided by grant funding. 

Grant funds from the last round was used to finance 1 7  ambulance vehicles, create 2 Quick 
response Units (QRUs) bui ld or renovate 1 0  faci l ities and purchase medical equipment for at 
least 9 services. This funding made a direct impact on the Bottineau Ambulance Service by 
al lowing the purchase of a Quick Response Vehicle (QRV). This service is staffed by a career 
Paramedic and all volunteer EMT and Driver staff. The QRV allows the Paramedic to arrive at 
the scene and begin ALS interventions while the crew, responding from home, picks up the 
ambulance and arrives separately.  The payoffs are prompt medical care for the patient and safe 



• 
response time from a stable volunteer crew. This has been vital on calls  in the Bottineau 
Ambulance Service Area as it allows recognition of serious medical conditions much earlier than 
would have been possible prior to the QRV. Patient outcomes have been directly affected by the 
early arrival of ALS interventions and direct transport to the appropriate hospital . Squad Leader 
Katie Saykally credits the QRV for saving critical time for the patients and delivering a higher 
level of care than was possible in previous years. Another "Save" for the Oi l  and Gas Impact 
Funds. 

I personall y  experienced a "Save" when my five-month-old grandson had breathing difficulty 
after he aspirated while nursing. Volunteers from Mercer County Ambulance Service arrived 
and stabilized his airway and breathing and transported him to the hospital . Funds from the 
Energy Infrastructure and Impact Grants assisted this service in replacing a heavi ly used, high 
mileage ambulance with a safer, more efficient unit. An extra-speci al "Save" for the Oil and Gas 
I mpact Funds. 

Right now, there are great demands on our state budget and on those chosen to manage that 
budget. The future of oi l  prices is uncertain and oil  impacted EMS agencies count dri l l ing rigs 
and barrel s  produced and worry about our financial futures. What we don't  worry about is the 
need for Rural Ambulance Services. Since January 1 of this year our service has had 1 42 
requests for an ambulance compared to 79 for the same time period last year. Our call volume 
over the last 1 2  months (March -March) is a staggering 5 3 9  compared to 3 1 7  for the previous 1 2  
months. Our run count for the same period in 2007, the first year that Impact Grant funds were 
available to EMS was 63 , approximately an eighth of what it is today. We are seeing an increase 
in industrial accidents, substance abuse, assaults and behavioral emergencies. These are 
medically demanding emergencies that require the higher levels of care we are now able to • provide. 

• 

I could continue to quote statistics and attempt to project how fluctuating oil  prices may change 
our state' s  budget, but that is the job of those much more intel l igent than I .  What I can tel l  you is 
that the Energy Infrastructure and I mpact Grants have purchased more than shiny new 
ambulances, up-to-date medical equipment and full-time Paramedics. These grants have been 
invested in l ives; the l ives of your constituents, the l ives of those who l ive and work in the Oil 
I mpacted Counties and the l ives of the Rural Ambulance Services. It  wi l l  be difficult for these 
Ambulance Services to continue having "Saves" without future assistance similar to that 
provided in the 20 1 3-20 1 5 Energy I nfrastructure and Impact Grant Funds earmarked for 
Emergency Medical Services. P lease consider supporting the specific allocation of $7 ,000,000 
to Emergency Medical Services through the Oil and Gas Impact Grant Fund in the next 
biennium. 

Thank you for this opportunity, I would be happy to answer any questions that you may have . 
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Energy Infrastructure a nd Impact Gra nts 

EMS Awa rds Fro m  2007-2011  
• A total of $599,400 was awarded to EMS during these years. 

• A yearly average of 4.27 percent of the funding was awarded to EMS agencies. 

• Funds were awarded for ambulance vehicles, equipment, training, faci l ity upgrades and more 

recently for staffing. 

2012 Appropriation for EMS 

• The first grant round in March had 29 requests funded for a total of $4,043 ,288 .88 .  

• The September grant round 1 9  requests was funded for a total of $833 ,75 1 .00. 

• A total of $4,877,039.00 was funded specifically for 48 EMS grant requests . 

Awa rds d u ri ng the 2013-2015 Bien n i u m  
Summarized from December 2, 2014 report 

• 98 appl ications were received from the EMS category. The total dol lar amount for the projects was 

$2 1 ,475,383 with the application request for fund totaling $ 1 5,43 1 ,757.  

• 56 awards were made to EMS agencies for an award total of $7,563,550.  

• In the Fire and EMS category 48% of the grant applications were successfully awarded ( 1 30 of 273) .  

• EMS grant awardance i s  3 . 7  percent of the total allocation this biennium ($206,73 2,726). 

• The Fire and EMS category a total of $47,348,0 1 4  was requested and $ 1 7  mil l ion was funded. 

• The Energy Infrastructure and I mpacts Grant Program satisified the required legislative earmarks for 

County Sheriff, Emergency Medical Services, and Fire Protection Districts categories. 

• Items funded include; staffing (EMT and Paramedics), cardiac monitors, new faci l ities and faci l ity 

upgrades, ambulance vehicles, cot loading system, equipment, development and sustainability. 



Summary of Awards for the 2013-2015  Biennium 
Amount of Amount Amount 

Round or Award #Applications Projects Requested #Awards Awarded 

C ities 1 79 $988,459,7 1 0  $794, 1 46,923 56 $ 1 02,000,000 
Dust Control 3 $7,500,000 $3 ,000,000 3 $3 ,000,000 
Sheriffs 3 7  $ 1 0,423 ,999 $8,5 1 3 ,875 3 3  $7,000,056 
Airports 67 $ 1 8 1 ,9 1 3 ,3 1 1  $56,664, 1 1 2 5 5  $40,968,882 
K- 1 2  Schools 1 88 $ 1 40,795,994 $95 ,766,784 1 1 6 $25,409,294 
EMS 98 $2 1 ,475 ,383 $ 1 5 ,43 1 ,757 56  $7,563 ,550 
Fire 1 75 $42,450,423 $3 1 ,9 1 6,257 74 $9,436,450 
Higher Education 1 0  $26,957,723 $6,895 ,948 5 $4,000,000 
General 230 $9 1 ,96 1 ,908 $47 ,5 1 9,309 55  $6, 1 04,494 
Emerging Counties 1 $ 1 ,250,000 $ 1 ,250,000 1 $ 1 ,250,000 

Totals 988 $ 1 ,5 13,188,451 $1 ,061 , 104,964 454 $206, 732, 726 

Total Awarded Funds $206, 732, 726 

As of December 2, 20 1 4  

• • • 



Testi mony to the 

Senate Appropriations Committee 
Prepare d  M a rch 30, 2015 by 

M a rk A. Joh nson, CAE - Executive Di rector 

North Dakota Association of Co u nties 

H/3 11 71c 
3 -JO-!S 

RE: Engrossed House Bi l l  1176 - GPT Formula Change 

C h a i r m a n  H o l m berg a n d  m e m bers of the Sen ate Appropriat ions Co m m ittee, the N o rth 

Da kota Associat ion of Cou nties a n d the cou nty offi c i a l s  that I represent, wish to go o n  

reco rd i n  s o l i d  s u p p o rt o f  t h i s  i m p o rtant p i ece of legis l a ti o n .  

At o u r  m o st recent a n n u a l  m eeti ng, cou nty c o m m iss ioners a nd other offi c i a l s  from 

every corner  of the state d iscussed, a t  length,  t h e  i nfrastructu re needs of loca l  

govern m e nt.  Our  eastern cou nty offi c i a l s  u n de rsta n d  a nd s u p port the tre m e n d ous 

needs of t h e  west, w h i l e  o u r  weste rn offi c i a l s  acknowledge that our ro b u st fa r m i ng 

econ o m y  h a s  created c h a l le nges t h roughout  t h e  state . At o u r  a n n u a l  convention t h ese 

offi c i a l s  c a m e  togeth e r  to p rovide the ir  u n a n i m ou s  s u p p o rt fo r t h i s  p ro posed l egis lat ion,  

a s  stated i n  t h e  reso l ut ion i n c l u d e d  be low.  

We wo u l d  l ike to recogn ize the t re m e n d ous work d o n e  by t h e  Legis lat ive sponso rs of 

t h i s  b i l l  i n  rese a r c h i n g  t h e  n eed s a nd u lti mately craft ing a p ro posa l t h a t  is rea s o n a b l e, 

we l l -b a l a nced,  but  very s ign ifi cant .  

Cou nty offic i a l s  a c ross the state h a ve very m u ch a p p reciated the ea r ly fu n d i n g  p rovided 

i n  the "Su rge", but h a ve struggled somewhat with the restr icti o n s  p l a ced o n  t h e  use of 

t h e  m o n ey p rovi d e d  to cou nties.  We a re u rg ing greater flexi b i l ity fo r the fu n d i ng 

prov i d ed i n  t h i s  proposa l ,  a n d s u p p o rt the Sen ate's effo rts to d istr i b ute the fu n d s  based 

on needs .  

After a d d ressi ng these issu es, t h e  N o rth Da kota Associat ion of Cou nties u rges a Do P a ss 

reco m m e n d at ion o n  t h i s  i m porta nt l egis l a ti o n .  

201 4-14. O i l  a n d  G a s  G ross P roduction Tax D istribution. The commun ities in  the oi l  and 
gas producing reg ion continue to experience unprecedented growth and impacts from the 
development of oi l  and gas resources, and the effects of the development have extended 
beyond the prod ucing counties. The financial impacts on commun ities have been and 
continue to be extensive, whi le the political subdivisions do not have the abi l ity to collect 
property taxes from the production of oi l  and gas to su pport the infrastructure and community 
development needs. This Association therefore supports the efforts of the impacted counties 
to seek a change, for a min imum of three biennia,  in the d istribution of oi l  and gas gross 
production tax, so that local government receives one dollar for every four dollars of tota l oil 
and gas production tax collected, and so that the development needs today wil l  be supported 
at approximately the same level that the state is investing in the Legacy Fund for the future. 
We further support the ded ication of oil and gas impact grant funds to communities outside 
the primary producing counties. 

-# IV  
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H B  1 1 76 Testimony, March 30, 201 5 
Jason Benson,  Cass Cou nty Engineer 

c/113 117/,. 
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I support the $1 1 2  m il l ion al located to the non-Oil Producing Counties as part of H B  1 1 76. 

Furthermore ,  the "Surg e" funding has been a great boost and we appreciate the speed of 

the Legislature ,  the Governor, and the NDDOT in getting it implemented . I n  fact, this past 

Wednesday we had 1 3  counties from the east-central and south-east regions of the state at 

the Cass County H ighway Department to move projects forward for 201 5 construction with 

the "Surge" money. 

Unfortunately the form ula for the "Surge Bi l l "  changed last m inute and the funding was 

al located based on County Major Collector (CMC) m i les instead of using the UGPTI N eeds 

Study. The change to CMC m i les shifted the funding so that it is  based only on a counties 

CMC m i les and does not take into effect the number of bridges or non-CMC roads a county 

has. Many counties in  particular were hurt by this  change as Richland , Cass, Tra i l l ,  Grand 

Forks,  Walsh , Barnes, and Morton Counties al l  have significant numbers of bridges that 

were identified in the UGPTI Needs Study but are not relevant to CMC m i les. The UGPTI 

N eeds Study went to great lengths to analyze construction costs and the current (20 1 4) 

study is based on the latest forecasts of agricultural and energy production and road 

construction prices. Using CMC m i les to al locate funds doesn't take into account increased 

traffic ,  increased gravel cost, and other factors that the UGPTI Needs Study analyzed . 

With the "Surge Bi l l 's" $1 1 2  m il l ion d istributed based on CMC m i les,  I feel that changing the 

funding formula back to the UGPTI N eeds Study wi l l  fairly distribute the additional $1 1 2  

m il l ion to counties . Counties that fared better with CMC m i les got there share with the 

"Surge Bi l l" .  By changing the formula to the UGPTI Needs Study, those counties with 

h igher funding needs with get there's. 

In addition to changing the formula , wording with in the "Surge Bi l l "  regarding project criteria 

has forced som e  counties into changing their priorities regarding u pcoming road and bridge 

proj ects . Counties statewide have needs for continu ity and connectivity of roads. However, 

• many counties outside of oi l  country have grain handl ing faci l it ies, un it train operations, 

-fr// 
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ethanol plants, elevators, potato facilities and other truck producing facilities on stub l ine 

roads. Due to the current language i n  the bi l l ,  funding cannot be used for the roads to these 

facil ities if that road isn't a CMC route or if it doesn't provide connectivity either through the 

county, to another county, or to a state h ighway. I would l ike to see this requirement 

removed from the bi l l  and to allow funding for stub routes to economic and truck generating 

facilities. 

I ask the Comm ittee to support H B  1 1 76 with a change in funding al location based on the 

UGPTI Needs Study and with less restrictive project criteria.  This funding for non-Oil  

Producing Counties is critical to maintaining and im proving our i nfrastructure. We need this 

funding for 201 6  and it is critical to the success of our infrastructure projects throughout the 

state. 
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Testimony of Eric Lindstrom, Government Affairs Representative 
Ducks Unlimited, Inc. B ismarck, ND 

Before the Senate Appropriations Committee 
Senator Ray Holmberg, Chairman 

House Bi l l  1 1 76 
March 30, 20 1 5  

Good morning, Mr. Chairman and distinguished members of the committee. My name is Eric 
Lindstrom and I work for Duck's Unlimited in B ismarck. On behalf of our organization that's  been 
stationed in ND for over 30 years and our more than 6,500 members across the state, I appreciate the 
opportunity to join many others here today to testify in support of the Outdoor Heritage Fund (OHF) 
funding formula outlined in HB 1 1 76 (see p. 4; Section 2. 1 e ).  This bi l l  maintains strong bipartisan 
support and overwhelmingly passed the House on a 70- 1 8  vote. 

The OHF provides an exciting opportunity to invest in our future, build strong public-private 
partnerships and provide long-term benefits for communities, landowners and outdoor enthusiasts 
across the state. The OHF is a very popular and broadly supported program. Over 1 00 applicants 
from al l across the state, including cities, counties, schools, tribes, local park boards and state 
agencies have applied for grants. In  fact, in the first four grant rounds, applicants have requested $62 
mi l l ion or over twice the current authorized funding level .  While several great projects have been 
funded, many others (-69%) have gone away empty-handed (see attached OHF fact sheet) 

Last September, the Governor and several legislative leaders unvei led a plan to increase the OHF to 
$50 mi l l ion per biennium. The bi l l  before you today lowers that level to $40 mi l l ion per biennium in 
l ight of recent budget projections. Governor Dalrymple, the Legislature and OHF advisory board 
should be recognized for their commitment to make greater investments in our state' s  treasured 
outdoors. Hunting, fishing, and spending time outdoors with friends and family are part of who we 
are as North Dakotans. Hunting and fishing alone generate $ 1 .4 bill ion in economic activity each 
year. Investments in parks also provide a $9 to $ 1  economic return through local spending, tourism 
and jobs. Increased investments are vital to diversify and maintain these important sectors of 
economy and pass these traditions on to future generations. 

I certainly don't envy the difficult budget decisions this committee and others have to make. 
However, I would respectfully ask that you consider the following factors when determining the final 
appropriation level for this broadly-supported program. 

• The $20M/year ($40M/biennium) amount is not a line-item appropriation, but rather 
a funding cap or ceiling that wi ll only be reached if/when oi l  prices return to higher 
levels.  In other words, to reach this cap, a rising budget tide would float all boats (or 
buckets) in our economy. 

• The funding formula (i .e., 8% of the first 1 % of the production tax) outlined on page 4 
represents less than 1 % (or about 0.82) of our state's total oil and gas revenues. 

• That means, no matter how high or low oi l  prices or production levels get, this wi l l  
always represent less than 1 cent for every dollar received in oil  and gas revenues. 

• Lastly, for every dollar invested in the OHF, you can expect partners to leverage that with 
more than $ 1  more of matching funds ($ 1 .3 to $ 1  to date), which wil l  generate additional 
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dollars back to our economy each year. Simply put, this program pays for itself and 
then some many times over. 

• Given the importance ofND's outdoors to our economy and way of life, this level of 
investment seems like a fiscally-sound and conservative approach. 

In closing, we would respectfully ask this committee to give HB 1 1 76 a "Do Pass" recommendation 
and support the current language outlined in the bill, which passed the House 70- 1 8 .  

Thank you for your time and commitment to our state's treasured outdoor resources and to future 
generations of North Dakotans. 

* **See attached OHF fact sheet*** 
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INVESTING IN NORTH DAKOTA'S OUTDOOR HERITAGE 

Background 
The Outdoor Heritage Fund (OHF) was created by the 
legislature in 2013. The fund, capped at $30 million 
per biennium, is governed by the Industrial 
Commission. A 12-member advisory board reviews 
applications from eligible organizations: nonprofits, 
state agencies, political subdivisions, and tribes; and 
makes grant funding recommendations. 

Purpose 
The fund aims to increase public access for sportsmen, 
provide voluntary incentives to farmers and ranchers 
for land and water stewardship, enhance parks, 
conserve natural areas for recreation, and maintain 
healthy wildlife and fish populations. 

Broad Support & Unmet Needs 

Our Legacy 
Impacts on ND's Economy 

• Hunting and fishing generate $i.4 billion in 
economic activity each year 

• Investments in parks provide a $9 to $1 economic 
return through local investments and jobs 

Habitat Challenges 

• Roughly 2 million CRP acres have expired since 
2007 

• PLOTS acreage is down one-third since 2008 
(>386,000 acres) reducing access for sportsmen 

• Deer licenses issued are the lowest in 34 years and 
pheasant harvest has declined nearly 50% 
(~460,000 birds annually) since 2007 

Public Supports Increased Investment 

• 61% of North Dakotans believe more should be 
done to protect the state's land, water, and wildlife 

• More than half of ND outdoor recreation 
providers reported public demand exceeded 
supply of opportunities in 2012 

• Over 100 different groups have applied for grants and 70% of requests have gone unfunded (Fig. 1) 

• Private/Public Partnership: Partners have matched OHF funds more than $i.3 to $1 (Table 1) 

• Important Needs: Funding requests have been submitted by cities, counties, schools, tribes, park and recreation 
districts, conservation and other non-profit groups across North Dakota (Fig. 2; backside) 

Table 1 • Data Source: NDIC- Outdoor Heritage Fund -www. nd.gov/ndic/outdoor-infopage. htm 

Round Grant Total Project 
Requests Costs 

1 $34.6million $62.6 million 

2 $6.8million $13.2 million 

3 $13.0 million $ss.2 million 

4 $7.4 million $11.8 million 

Total: $62.0 million $142.9 million 

Grants 
Awarded 

$s.8million 

$2.5 million 

$s.8million 

$s.2million 

$19.3 million 

Unfunded 
Requests 

$28.8 million 

$4.3 million 

$7.2 million 

$ 2.2 million 

$42.6 million Figure 1. 

Unfunded 
Requests, 

69% 

Information compiled by: Ducks Unlimited, Inc. 



INVESTING IN NORTH DAKOTA'S OUTDOOR HERITAGE 

Nonprofits 
American Bird Conservancy 
Audubon Dakota 
*Bismarck Rotary Club 
Blacktail Dam Association 
*Carrington CrossRoads Golf Course 
*Cliffs Subdivision 
Delta Waterfowl 
*Devils Lake Chamber of Commerce 
Ducks Unlimited, Inc. 
Fingal Wildlife Club 
*Fort Abraham Lincoln Foundation 
*Golden Ridge Lutheran Church 
*Green Acres Property Owners' 
Association 
*Heart & Lung Clinic Foundation 
*Little Missouri Grazing Association 
Ludden Sportsmen Club 
*Maah Daah Hey Trail Association 
*Menoken 4-H Picnic Park Mutual Aid 
Corporation Board of Directors 
Minot Family YMCA 
*Minot Indoor Rodeo, Inc. 
Minot Park Distri ct Foundation 
Mule Deer Foundation 
ND 4-H Foundation 
ND .Association of SCDs 
*ND Grazing Lands Coalition 
ND Natural Resources Trust 
*New Rockford Area Betterment 
Corporation 
Norsemen Archers, Inc. 
*Northern Plains Resource Conservation 
and Development Council 
*Northwood Hockey Boosters 
Pheasants Forever Dakota Chapter, 
Bismarck 
Pheasants Forever, Inc. 
*Pheasants Forever: Sakakawea 
Chapter #335 
*River Keepers 
Sandhills Archery Club 
*Save The Hens Foundation, Inc. 
*Sleepy Hollow Arts Park 
*Sporting Chance 
*The Minot Retriever Club 
The Nature Conservancy 
*The Outdoor Adventure 
Foundation Inc. 
*United Prairie Foundation Inc 

Grant Applicants 
Political Subdivisions 
Barnes County SCD 
Beach City Park Board 
Beulah Park District 
*Beulah Public School District #27 
Bismarck Parks and Recreation District 
*Bowman County Weed Board 
*Burleigh County Water Resources 
District 
*Casselton Park District 
*Cavalier County Water Resource 
District 
*City of Beulah and Coal Country 
Community Health Center 
City of Dickinson 
City of Grand Forks 
*City of LaMoure 
*City of Munich 
City of Mun ich - City Park 
*City of Valley City 
*City of Washburn 
Dickey County Park Board 
Drayton Park Board 
Eddy County Water District 
Golden Lake Improvement Association 
Grand Forks Park District 
*Grant County SCD 
Grant County Water Resource District 
Griggs County Soil Conservation District 
*Hankinson Park District 
Hankinson Public School 
Hunter/ Arthur JPA Park Board 
LaMoure County SCD 
*Logan County JDA 
Minot Park District Foundation 
Morton County Parks 
Morton County Water Resource District 
*Mott Park District 
Nelson County Park Board 
Park River Parks and Recreation 
Ransom County SCD 
Ransom County Water Resource 
District 
Red River Regional Council 
Richland Soil Conservation District 
Sargent County Park Board & 
Commissioners 
South McLean County Soil Conservation 
District 

*Spring Creek Watershed, Mercer County 
SCDs 
Stutsman County Soil Conserva tion 
District 
*Tioga Park District 
Tri-Cities J oint JDA 
*Tri-Cities joint JDA at Lake Tschida 
Valley City Parks and Recreation 
Department 
*Ward County Park Board 
*Watford City Park Board 
Wild Rice Soil Conservation District 
*Williams County Water Resource 
District 

State Agen cies 
*ND Barley Council 
ND Dept. Agriculture 
*ND Forest Service 
ND Game & Fish Department 
ND Parks & Recreation Department 
*ND Parks and Recreation Department & 
Lewis & Clark Fort Mandan Foundation 
North Dakota State University 
University of North Dakota 
Valley City State University 

Tribes 
Spirit Lake Nation Fish and Wildlife 
Department 
Turtle Mountain Band of Chippewa 
Indians (TMBCI) 

Number of Proposals by Group 

State . .\gencies, 9 \ Tribes, 2 

Figure 2 . 151 proposals from 104 groups. 

*Did not receive funding 

Information compiled by: Ducks Unlimited, Inc. 
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Airport Association of 
North Dakota 

Matthew Remynse - President Anthony Dudas - Vice President 
Samuel Seafeldt - Sec. I Treasurer 

March 30, 2015 

PO Box 1 560 Jamestown, North Dakota 58402-1560 
(701) 355-1 808 

Re: Testimony to Senate Appropriations Committee on HB 1176 

Chairman Holmberg and committee members: 

• Thank you Chairman Holmberg and Senate Appropriations Committee members for the 

opportun ity to provide information and thank you for past support to airports in  North 

Dakota. My name is Tim Thorsen, I am the Past President and a Board Member of 

Airport Association of North Dakota (AAND). Governor Dalrymple's budget started 

with $50 million for western oil impacted airports in the Land Department's budget (HB 

1013). Some of that funding was moved and put into HB 1176 and reduced to $10 

mill ion by the House. AAND supports the $50 mil lion originally requested in the 

Governor's b udget. I have testified previously about airports as economic drivers, 

increased use of airports and about airport needs and will focus on a few points we 

wou ld l ike to emphasize related to HB 1 176. 

• Minot has made great progress toward its terminal, apron and parking needs with 

construction ongoing. Minot' current n eeds include supplemental funding for the 

terminal .  Minot's General Aviation apron is in poor condition and needs rehabi l itation 

W:\2008 & Forward\AAND\Senate Testify for HB 1176 033015.doc 
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and expansion. Wil l iston has made improvements to accommodate the tremendous 

growth whi le moving forward with environmenta l actions and p lanning to bu i ld  a new 

a irport. They wi l l  fi n ish environmental actions, begin land acqu isition and a irport 

design. Construction is p lanned to start on the new a irport in  2016 finishing in  2018. 

Dickinson is a lso conducting environmenta l actions and p lanning for a taxiway 

rehab i l itation and runway safety area project in this bienn ium.  

• The need for impact funding is particularly u rgent related to securing Federa l Aviation 

Adm inistration ( FAA) Funding for Wil l iston's new a i rport. Wil l iston is sti l l  busting at the 

seams.  When I spoke to you last legisl ative session I told you that Wil l iston ended 2012 

with 37,508 enplan ing passengers. Two years later in  December of 2014 Wi l l iston 

ended the yea r  with 116,119 enplaned passengers. Wil l iston has app l ied for a Letter of 

Intent ( LOI)  from the FAA to relocate the a irport. An LOI is difficult to secure and 

requ i res funding that would be met i f  the  $48 mi l l ion i s  a pproved.  Getting an  LOI is 

particu larly important because it represents a commitment from the FAA for support of 

significant projects. Each year the FAA funds LOI commitments before provid ing for 

other a irport grant fund ing. lack of funding support cou ld  jeopardize up to $120 mi l l ion 

of FAA funding needed for the Wil l iston project. 

• Join ing me today is  Wil l iston Airport Manager Steven Kjergaard to tel l  you about the 

Wi l l iston a i rport project. 

. ,. 

• 

• 
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Thank you for the opportunity to speak in support of additional  funds for oi l  im pacted ai rports . 

S incerely, 

Past President/ Board Member 

W:\2008 & Forward\AAND\Senate Testify for HS 1176 033015.doc 



March 30, 2015 

The Honorable Senator Ray Holmberg 

Appropriations Comm ittee 

Re: Support for House Bill  1 176 

Chairman Holm berg and mem bers of the com mittee: 
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My n a me i s  Steven Kjergaard a n d  I a m  t h e  a irport d i rector for t h e  city o f  Wil l iston .  I a m  here 

today to support House B i l l  1176 and the proposed amendments. 

As the a i rport director I have been worki ng with the state aeronautics and the Federa l Aviation 

Ad m i n istration ( FAA) on the relocation of the Wi l l iston a i rport s ince 2011.  This is  a sign ificant 

project for the city, state and the FAA. Throughout the process we have had positive 

i nteraction and col laboration on th is  project between a l l  of the agencies.  This col la boration has 

led to the project moving forward at  a n  u n para l leled pace for a project of th is  s ize and 

com p l exity. 

In the attachment to my test imony is document that shows the h istorical a irport boarding 

n u m bers for the Wi l l iston a i rport as wel l  as the FAA approved forecasted passenger board ings.  

As it s hows the growth cu rve has been and is forecasted to cont inue to c l imb as at 

un precedented rate. In fact the term ina l  in  Wi l l iston was designed to handle 10,000 enplaned 

passengers a n n u a l ly, and we are seei ng over 10,000 enplaned passengers per month with 1 1  
dai ly  departures. 

I a m  specifica l ly su pport ing the amendment on the i m pact grant funds for a irports going from 

10 m i l l ion to 48 m i l l ion dol lars.  The relocation project for Wi l l iston is est imated to cost 240 
m i l l ion dol lars.  With the fu nd ing  provided by the state th rough the im pact grants it stresses to 

the FAA that a l l  of the publ ic  entities support the project both in concept and with fin ancia l  

capabi l ity. The fu nding by the state through the grants wi l l  eq uate to approximately 25 percent 

of the tota l cost for the project . The city wi l l  a lso comm it approximately 25 percent of the 

project cost as wel l ,  with the FAA covering the rem a i n ing 50 percent. 

The com mitment of fu nding from the FAA wi l l  be covered through a fu nding process known as 

a letter of i ntent that wil l  secure the fu nding which wi l l  be provided over a period of time. For 

Wi l l iston to secu re the letter of intent the FAA looks to the state and the city for their  level of 

com m itment of fu nding for the project. 

I appreciate the opportun ity to testify in support of House B i l l  1 176, and would sta nd for any 

qu estions you may have. 

If I 
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S L O U L I N F I E L D I N T E R N A T I O N A L  A I R P O R T 
R e p l a c e m e n t  P r oj e c t  L e g i s l a t i v e  R e q u e s t  

LEG I S LATIVE R EQU EST 

The City of Wi l l i ston requests the Legi s lature restore the $50M as proposed in the Governor's budget to fu nd o i l - im pacted a i rports. Cu rrently, 

the City of Wi l l iston has $2oM in ca rry-over fu nd ing  for the S lou l i n  F ie ld I ntern ationa l  Ai rport Replacement Project, but HB 1 176 conta i n ed the 

necess a ry rem a i n i n g  $37M needed from the State of N o rth Da kota for the project. 

I M PLI CAT I O N S  

T h e  a bsence or red uction of state fi n anc ia l  support m a y  jeopard ize t h e  Federal  Aviat ion Ad m i n i stration's  ( FAA) comm itment t o  t h e  S lou l i n  

F ie ld I nternat ional  Ai rport Replacement project, l i kely de lay ing or  u l t imately term i n at ing the project. 

FU N D I N G  OVERVI EW 

The fu n d i n g  p lan  for the $245 . 9 M  Slou l i n  F ie ld  I nternat iona l  Ai rport Replacement Project req u i res fi n ancia l  col l a boration between the City of 

Wi l l iston, the State of North Da kota and FAA. In order to m a i nta i n  and secure the FAA financia l  contr ibut ion of $1 30.) M by s u m mer 201 5 ,  the 

ava i l a b i l ity and com m itment of fu n d i n g  from the City of Wi l l iston and the State of N o rth Da kota m u st be ident ified by spr ing  201 5 .  

24% 

23% 

PROJ ECT S C H E D U L E  

FAA F U N D I N G  - $1 30.3M 
53% 

The City of Wi l l i ston has d eveloped an  aggressive goal for construction to begi n  i n  201 6. The a i rport is  ant ic ipati n g  be ing open for service by 

fa l l  201]. 

SCH E D U L E  ACTIVITY COST 

2014 

201 5 

201 6 

2017 

201 8 

M a r c h  2 0 1 5 

Pl a n n i n g, Env i ron mental ,  Prel i m i nary Design 

Land Acq u is it ion,  A i rfield and Termina l  Design 

A i rfield G rad ing and Pav ing, Termina l  Construct ion,  Access Roads, Ut i l i t ies 

Cont in ued Pav ing  R u nways, Taxiways, Aprons, Ai rport Support Fac i l it ies 

F ina l ize Construct ion of Certa in  Taxiways, Aprons and Support Fac i l it ies 

Total Construction Cost 

Estimated F inance Expense 

Total Cost Esti mate 

$pM 

$J. 9 M  

$22]. 8 M  



CONTI N U E D O P E RATI O N S  AT EXI STI N G  AI RPORT 

There are m u lt ip le  issues with conti n u i n g  to operate at Slou l i n  

F ie ld .  

» Airfield does not  meet FAA Design Standard s  for existi n g  

corporate and a i r l i n e  a i r  traffic 

» Pavement weight bearing ca pacity i s  25,000 l bs,  the 50 seat 

regional  jets operated by U n ited and Delta weigh 50,000 l bs 

» There are ser ious concerns that pavement at S lou l in  F ie ld w i l l  

not  l ast  u nt i l  a new a i rport is  constructed 

If the Wi l l i ston Ai rport is  not relocated , reconstruction and 

expans ion of the ex ist ing a i rfield would be more expens ive 

and only part i a l ly in com p l i ance with FAA Design Standards.  

Reconstruct ion a n d  expans ion would a lso l i m it the a i rport's a b i l ity 

to expand for future aviat ion n eeds and would req u i re the a i rfield to be c losed for i 8-24 months. 

ACTIVITY AT THE A I R PO RT 

The S lou l in  F ie ld  I nternat ional  Ai rport has experienced one of the fastest passenger growth rates of any a i rport in the U n ited States in the 

past fou r  years.  FAA is  forecast ing th is  growth wi l l  cont inue,  a lthough at a sl ightly s lower rate. Activity has been forecasted below to s how 

what wi l l  occur  if the a i rport is not relocated.  The fol lowi n g  chart d epicts those two forecasts com pa red to the h istorical board i n g. 
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Testimony: HB  1176 

fa 11/11 
Senate Appropriations Committee 

March 30, 2014 

Good morning Chairman Holmberg and Members of the Senate Appropriations' Committee . My name 

is Sue Heitkamp and I am the Executive Director for CH I-Health at Home. I am here today in support of 

the proposed Amendment to Section 4 of HB 1176 and ask that you give this amendment and bil l a DO 

Pass. 

• CH I -Health at Home spent $585K on travel nurses, an extra $400K on sa laries. 

• For the 3 yea r period end ing June 301h the Wil l iston and Dickinson lost 1 .2  mi l l ion .  

• We cannot afford to susta in these types of losses going forward, and as the only Medicare 

certified agency's i n  the western 3rd of the state. 

• Home Health serves patients with in  our  communities to lessen the pena lty to hospitals on re

adm issions. 

Despite the fact that home health services are sign ificantly less expensive than a hospita l ization; home 

health and hospice agencies are all too often overlooked. The 2010 Frontier Amendment which boosts 

Medicare reimbursement leve ls for North Dakota hospitals and doctors is expected to provide North 

Dakota hospitals and doctors with an influx of more than $650,000,000 over the next decade. While the 

Frontier amendment is vital to preventing a d isruption in the qua l ity of inpatient care to thousands of 

North Dakota citizens, it provides no assistance for home care or  hospice. Ten years ago, patients that 

were in the hospital for 4-5 days a re now sent home after a few hours in the emergency room or a ha lf-

day in the same day surgery center. Home health care is at their door step the next morn ing, providing 

the care that was normal ly done with in a hospital setting. 

I submit to you today that there is nothing more important to your constituents than the abi l ity to 

receive the specia l ized ca re of home hea lth and hospice-without that care costing them their fa mi ly or  

well-being. As North Dakotans we often pride ourselves on our rural values and way of l ife . Home 

health and hospice makes that way of l ife possible and is essential to cont inu ing those rural values. For 

these reasons I urge you to support HB  1173. 
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N Vision 
The North Dakota Hospital Association 

will take an active leadership role in major 
Healthcare issues. 

Mission 

North D a kota Hospital Association 

The North Dakota Hospital Association 
exists to advance the health status of persons 
served by the membership. 

Testimony: H B  1 1 76 
Oi l  and Gas P rod uctio n  Tax 

Am endment to Section 4 
Senate Appropriations Comm ittee 

March 30, 201 5  

Good morni ng Chairman H o l m berg and Members of the Senate 
Appropriat ions Committee. I am Jerry E .  J u rena,  President of the North 
Dakota H ospital Association . I am here today i n  support of the proposed 
Amend ment to Section 4 of H B  1 1 76 and ask that you give this amend ment 
a n d  b i l l  a Do Pass. 

I n  20 1 3  the 53rd Leg islature passed H B  1 358. Section 1 0  of th is b i l l  
a ppropriated fu nds to t h e  Department o f  H u man Services for the pu rpose 
of a d m i n isteri ng a g rant prog ram for Critical Access H ospitals (CAHs) 
located i n  o i l  producing cou nties and contig uous counties to address the 
i ncrease in costs associated the i ncreased uti l izat ion in emergency rooms 
and o utpatient departments in hospitals by oi l  workers and their fami l ies. 

I n  20 1 3  $9. 6  m i l l ion  was a l located to the Department of H uman Services 
with $700,000 to be uti l ized by hospitals to purchase a personal  i nformation 
and h ealth insurance verification system . The remai n i ng $8.9 m i l l ion was 
d iv ided eq ual ly over both yea rs of the bien n i u m  to help offset 
u ncom pensated patient care costs, $4.45 m i l l ion per year. 

I n  N ovember 20 1 3  the Department of H u man Services sent out an 
app l ication to Critical Access Hospita ls in the designated cou nties to co l lect 
u ncom pensated costs for the year. Based o n  the e l ig ibi l ity req u i rements 
covered by Sectio n  1 0 , n i ne (9) hospita ls qua l ified for the g rant program.  
The e l ig ible h ospitals had i n  excess of $8 m i l l ion in  u ncompensated care 
over the h istorical fig u re of 2. 7%. The hospitals; therefore ,  received an 
a m o u nt eq ual  to 56% of their  u ncompensated care in excess of 2. 7%. 

P O  Box 7340 Bismarck, N D  58507-7340 Phone 7 0 1  224-9732 Fax 7 0 1  224-9529 /S t 



I n  N ovember of 201 4  the Department of H u ma n  Services repeated th is 
process for 20 1 4. The Department of Human Servi ces has ind icated ten 
( 1 0 )  h ospita ls had submitted appl ications,  an i ncrease of one. The total 
a m o u nt from the ten h ospitals was i n  excess of $ 1 0 m i l l i o n .  

Aga i n  t h e  criteria are :  t h e  hospital h a s  to b e  i n  o i l  prod ucing cou nty o r  a 
conti g uous cou nty, have a bad debt g reater than 2 .  7% of g ross patient 
reven ue and a ny funds received cannot g ive a hospital a positive bottom 
l i ne.  The dead l i ne for appl ications was December 1 ,  20 1 4 . 
The Department of H u man Services receives the appl icat ions,  verifies the 
i nformation a nd mai ls the checks. 

Hospitals are making cha nges to their  i nternal co l lection processes; 
however, they a re sti l l  i n u ndated with o i l  workers and their fami l ies uti l iz i ng 
emergency rooms and o utpatient services. Hospitals a re requ i red by 
EMTALA, Emergency Medical Treatment and Active Labor Act, to 
assess, treat and stab i l ize each and every patient that presents to the 
emergency roo m  before i n q u i ri ng about payment. People from o ut of state 
know and uti l ize th is Act to the i r  advantage; thereby, creati ng a no win 
s ituat ion for h ospitals  and leavi ng the hospitals with a bad debt problem. 

The a mendment to Section 4 of H B  1 1 76 wi l l  provide additiona l  fu nds to be 
used by h ospita ls  to offset the i ncrease i n  uncom pensated care created by 
i n d ivid ua ls  uti l iz ing o utpatient services i n  hospita ls .  

Today with me is Dan Kel ly C EO from McKenzie Cou nty Health Care 
System i n  Watford City to provide additional  i nformation on h is  h ospita l .  

I ask that you support the amend ment to  Section 4 of  H B  1 1 76 a nd 
reco m mend a Do Pass . Thank you .  

Respectfu l ly S u b m itted , 

J err . J u  ena res ident 
N o rth Dakota H ospital Associatio n  

!5. A 



Testimony: H B  1 1 76 
Amend ment 

Senate Appropriations Comm ittee 
March 30, 201 5 
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Good morn ing Chairman Holmberg a nd members of the Senate 
Appro priat ions Committee. For the record I am Dan iel  Kel ly,  CEO of the 
McKenzie Cou nty Healthca re Systems , I nc. in Watford C ity North Dakota . 
a m  here today i n  su pport of the amend ment forwarded by Representative 
S ka rphol  and Representative Lefor to HB 1 1 76. 
In 201 3 $9.6 m i l l i o n  was a l located to Human Services with $700,000 
ut i l ized by h ospita ls to p u rchase a personal  i nformation a nd healtr 
i n s u rance verificat ion system . The remain ing $8.9  mi l l ion was d ivided 
equal ly  over both years of the bien n i u m  to help offset u ncom pensated 
pat ient care costs . 

Hospita ls a re making cha nges to their  i nterna l  col lection processes; 
h owever, they a re st i l l  i n u ndated with o i l  workers and their  fam i l ies uti l iz ing 
services i n  our emergency rooms. Hospitals a re req u i red by E MTALA 
(Emergency Medical Treatment and Active Labor Act) to assess, treat 
and stab i l ize each and every patient that comes in to the emergency room 
(ER)  before i n q u i ring  a bout payment. People from o ut of  state know and 
ut i l ize th is Act to the i r  adva ntage;  thereby,  creat ing a no win situation for 
hospitals and leavi ng the hospital s  with stifl ing bad debt. 

Hospita ls a re i m plementing strateg ies to hel p red uce bad debt . 

O u r  faci l ity and others such as St. J oseph's Health i n  Dickinson have 
u ndertaken these strategies:  

1 .  We offer bedside reg istratio n ,  which a l lows staff maxi m u m  ti me to get 
a l l  the appropriate d ocu mentation and to foster a better rel at ionsh i p .  

2 .  We added addit ional  providers both P hysicians a n d  Adva nced C l i n ica l  
P rofessionals ,  ( N Ps a nd PAs) t o  maxi mize efficiencies a n d  address 
patient n eeds. 

3 .  We have referred many E R  patients to our nu merous cl i n i c  providers 
and d id  o u r  best to track the "freq uent flyers".  



St. J oseph 's  Health i n  Dickinson added a Med ica id Expansion S pecia l ist 
to enrol l i nd ividua ls  i n  Medica id  or those e l ig ib le for coverage u nder the 
Affordable Care Act. 

At the McKenzie Cou nty Healthcare Systems, I nc. we l i kewise sta rted a 
prog ra m  of enro l l i ng ind ividuals i n  Medicaid but ceased as the vast 
majority of i nd ivid ual  i n  our  service a rea do not qua l ify for M ed ica id .  
I nstead we i m plemented a rig id  screen i n g  process such that a l l  self-pay 
persons seeking care outside of the emergency room (non-emergent 
care) make an u pfront payment for services . 

Even as we conti n ue to adapt and move ahead,  we have need for g rant 
d o l la rs to offset the s ign ificant financial  needs that the Energy Boom has 
created . 

1 .  We conti n u e  to see a large n u m ber of Pr imary Care Pat ients that 
need services that a re u n i nsured or st i l l  waiti ng to qua l ify for 
insurance. 

2. We a re deal ing  with sign ificant mental health and add ict ion issues 
whose on ly  option is to seek assistance i n  the ER.  

3. We a re seeing a large n u m ber of  d rug seekers l ooking for Narcotics 
and seeking pa i n  management, which is a lso n ot read i ly  ava i lab le .  

4.  In  our  emergency rooms we are m u lt iple trauma patients resu lt ing 
from the motor vehic le accidents occu rri ng out west. 

I ask that you support the amend ment i ntrod uced to H B  1 1 76 and 
recommend a Do Pass. Thank you .  

Respectfu l ly S u bm itted,  

Danie l  Kel ly ,  CEO 
McKenzie Cou nty Healthca re Systems, I nc. 
Watford City , North Da kota 
Emai l :  d ke l ly@mchsnd . org 
Phone:  701 -842-3000 



M a rch  30, 2015  

S E NATE A P P R O P R I ATI ON S CO M M ITIEE 

HB 1 176 

C H A I R M AN H O LM B E R G  AN D M E M B E RS OF  TH E CO M M ITIE E :  

ff B 11J? 
J - 30�1.s-

F o r  t h e  reco rd my n a m e  is  B l a ke Crosby. I a m  the  Executive Di recto r of the  N o rth 

Da kota Le a g u e  of Cities re p resent ing the 357 cities a c ross the State .  

I am te stifyi ng  in  favo r of HB 1 176.  At the b u s i ness meet ing at the  a n n u a l  

co nfe re nce o f  t h e  N o rt h  Da kota League o f  Cit ies i n  M i not i n  Septe m be r  o f  20 14; a 

re sol ut ion w a s  pa ssed s u p p o rt ing the  cha nge i n  the  gross p rod uct ion tax for m u l a  

a s  p resented b y  c it ies i n  t h e  o i l  a n d  g a s  p rod uc ing  count ies .  Th e re w a s  recogn it ion 

of th e  i m pa ct t h e  o i l  boom h a d  on c it ies  in  the  o i l  patch and the  need to p rovide  

a d e q u ate fu n d i ng so t h ey a re ab le  to  a d d ress vita l i nfra structu re needs  i n  the  

u pco m i ng b ie n n i u m .  

I wou l d  a l so a s k  you to reco n s i d e r  go i ng back  t o  t h e  o rig i n a l  defi n it ion of a " h u b  

c ity" w h i c h  w a s  th ose c it ies h av ing more t h a n  1 %  of p rivate cove red e m ploym ent  

e ngaged i n  " o i l  a n d ga s re l ated e m ployme nt" . Those pote ntia l new h u b  c i t ies  a re 

m aj o r  e co n o m i c  d rivers fo r the State a n d t h e i r  a b i l ity to a d d  to the  futu re 

e co n o m i c  stre ngth of t h e  State s h o u l d  not be d i m i n ished . 

THAN K YOU F O R  YO U R  TI M E  A N D  CO N S I D E RATI O N .  I wi l l  t ry to a n swer a ny 

q u esti o n s .  

17 1 
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LAND USE TRENDS J 2040 FORECASTS 
The Bismarck-Mandan area is currently experiencing rapid growth. The most recent data show that 

between July 2012 and July 2013, Bismarck-Mandan was the fifth fastest growing metropolitan area in the 

United States1
• It is anticipated that relatively high levels of growth will continue into the future. 

The MPO worked with staff from local jurisdictions and utilized the best available data to develop future 

households and employment projections through 2040. The projections were developed to forecast traffic 

demand growth to plan for future transportation system needs. Multiple growth scenarios were considered 

during the projection process, due to the uncertainty and the high growth happening across the region 

and North Dakota. The MPO policy board selected the Aggressive Growth (Oil Boom) Scenario as the scenario 

used to determine future transportation demand. This scenario assumed that regional population growth 

would be 35% per year until 2025, and would then return to the regional historical rate of 1% to 1.5% per 

year between 2025 and 2040. Figure ES-2 illustrates the levels of household and employment growth 

projected through 2040. 

Figure ES-2. Household and Employment Growth Projections, 2010 to 2040 

2040 Employment 

2010 Employment 

0 

2040 Households 

2010 Households 

0 

I 
124,200 

• R tail 
• S rvice 

0 her 

20,000 40,000 60,000 80,000 100,000 120,000 140,000 

I 
73,088 

41,756 

20,000 40,000 60,000 80,000 

The MPO and local planning and development staffs worked together and agreed on where that future 

growth was likely to occur, and the MPO policy board reviewed and approved the growth assumptions 

used in the 2040 LRTP. The areas of anticipated future growth are documented in the full LRTP report . 

y 

1 www.census.gov/newsroom/releases/pdf/CB14-51 countymetropopest2013tables.pdf 
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Background 
The City of Bismarck has experienced significant growth in recent decades, which is 

stretch ing urban infrastructure and real estate supply. The pressures as measured by 

demographic trends and development patterns have continued. Historically, the 

Bismarck region has grown at a moderate rate (approximately 1% to 1.5 % per yea r in 

population), which had been manageable under direction of the 2003 Growth 

Management Plan and othe r guiding documents. The experience of the last half decade 

has resu lted in a dramatic change in expectations and growth trajectory for the future. 

This change, driven by energy exploration and production to the west, necessitates the 

ongoing review and update of the City's Growth Management Plan. 

@rroV'RC'il r:=orecas~s 
The Bismarck-Mandan MPO developed population forecasts as part of their continuous 

regiona l long range planning efforts. Three growth scenarios were initially prepared: 

Continued Steady Growth (Historic) Scenario: Population growth at historical 

rates: 1% to 1.5% per year, or about 10% to 15% per decade to 2040. This is 

consistent with histori ca l trends and population projections from the Bismarck 

Community Development Department and from Woods and Poole Economics. 

Moderate Boom Scenario: Population growth of 2.25% per yea r to 2025, 

returning to the historical rate of1% to 1.5% per year after that to 2040. 

Aggressive Growth (Oil Boom) Scenario: Population growth of 3.5% per yea r to 

2025, returning to the historical rate of 1% to 1.5% per year to 2040. 

The Aggressive Growth Scenario was selected by the MPO Policy Board to use for its 

planning purposes; this scenario was affirmed as the preferred scenario for use as the 

basis of the 2014 Growth Management Plan Update by the Plan's Advisory and 

Technical Committees in 2013. 

These population, household and employment projections were utilized to determine 

land consumption requirements for residential and commercial/industrial growth 

through the 2040 planning period. These acreages were apportioned into consumption 

tiers, which are additive. 

Tier 1- 2025 Continued Steady Growth Land Consumption 

Tier 2 - 2025 Aggressive Growth Land Consumption 

Tier 3 - 2040 Continued Steady Growth Land Consumption 

Tier 4 - 2040 Aggressive Growth Land Consumption 

• 

Phase 1 

I 17 I $169-206 33 
million million million 

Phase 2 I 12 I $116-142 18 $21-25 30 $137-168 
million mill ion million 

Phase 3 I 19 I $190-232 19 $23-28 38 $213-260 
million mill ion million 

Total I 48 I $475-581 70 $83-102 118 $558-682 
million million million 

Table 2: Estimated PotentiCll Public n:oad Costs, Phase 1., 2 ancl 3 Plan Areas 
Estimated costs for publicly funded roadway eicpenclitures in 2013 dollars for entirety of Phase 
1, 2 and 3 Growth areas. 

These figures represent total build-out of all planned arterials and collectors in these 

areas. As such, these roadways would be implemented in a component and staged 

manner over a very long term, most certainly beyond the 2040 time horizon for this Plan 

and the underlying population, employment and development forecasts. This analys is 

was undertaken in order to understand the magnitude of potential funding needs for 

both types of roadway in order to frame the investigation of potential alternative 

funding sou rces. 

&oie~D'illl~e lh~D'il1>l o D'i!SJ CoD'i Celfll~S ~mi!>l ~e1100w ll"n·ocess 

The process employed in the Growth Management Plan to evaluate the feasibility of 

alternate funding mechanisms was for the planning consultant team to provide research 

on a broad range of ideas/concepts. The Technical Committee was charged with the 

responsibility of reviewing the positives and negatives of each of the concepts and 

narrowing the range to those that had potential in the region to provide a reasonable 

revenue strea m and those that had a reasonable poss ibility of gaining loca l and 

legislative support. The narrowed range of ideas was presented to the Growth 

Management Plan Advisory Committee for input and comment. The initial range of 

ideas included alternates from the following categories: 

Formalize the impact fee or developer exactions concepts that are presently 

employed on a case-by-case basis. 

Create special service districts w here enhanced property taxes would be 

collected . 

Establish loca l fuel taxes to supplement the state and federal taxes presently 

levied. 

Increase currently levied taxes such as sales taxes and/or property taxes . 
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Source: Bisma rck Public School District and RS P SFM & Demographic Models 

The above enrollment totals are Kdg to 12th grade (ES +17.7%, MS: +27.7%, HS: +17.4%, District : +19.8%) 

The above numbers are not the Certified Enrollment Count 

Does not include Home School, Private School, or Parochial School 

Enrollment will increase from 2014/ 15 by nearly 20% by 2019/20 
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Sou rce: Mandan Public Schools and RSP SFM & Demogra phic Models 

The above enrollment totals are Kdg to 121h grade 

The above numbers are not the Certified Enrollment Count 

Does not include Home School, Private School, or Parochial School /f,3 

40 
Enrollment will increase from 2014/15 by over 20% by 2019/20 
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2010-2040 METROPOLITAN POPULATION PROJECTIONS 

Apr-10 Jul-11 Jul-12 

Apr-10 Cens % Est: Est: 
Jurisdiction Census of Co. 

Bismarck 61,272 75.3% 62,608 63_,992 
Lincoln 2,406 3.0% 2,494 2,550 
Other County 17,630 21.7% 18,043 18,441 

Total Burleigh Co. 81,308 100% 83,145 84,983 

Mandan 18,331 66.7% 18,499 18,674 
Other County 9,140 33.3o/o 9,235 9,323 

Total Morton Co. 27,471 100% 27.734 27,997 

Total Bismarck, 82,009 75.4% 83,601 85,216 
Lincoln, Mandan 

Total Other 26,770 24.6% 27,278 27,764 
County 

Total Burl eigh/ 108,779 100% 110,879 112,980 
Morton Co. 

Latest official Census city estimates 

Latest official Census county estimates (2011) 

W:\Wrksheet\Metropolitan Population Projections\metropop 10-40 

Jul-13 Jul-14 Jul-15 Jul-16 Jul-17 Jul-18 Jul-19 Jul-20 Jul-30 
Est: Est: Est: Est: Est: Est. Dept. Dept. Dept. 

Est: Est: Est: 

~375 66,758 68, 141 69,525 _?Q,908 . 72,_29..!_ 73 ,674 75,058 88,890 -
2,605 2,660 2,715 2,770 2,8~~ ~,880 2,935 _2990 _ 3,541 

18,84Q_ _!2,~38_ 19,637 20,036 20,~j_ 20,~33 21 ,232 _2 ~,630 25,616 

86,820 88,656 90,493 92,331 94,167 96,004 97,841 99,678 118,047 

18,849 19,025 _ 19,200 19,376 19,551 - 19,7~ 19,902 .lQ?077 21 ,832 
9,411 9,498 9,586 9,673 9,761 _ 2_&_4!_ ~936 I.2_,024 -~899 

28,260 28,523 28.786 29,049 29,312 29,575 29,838 30,101 32,731 

86,829 88,443 90,056 91 ,671 93,284 94,898 96,511 98,125 114,263 

-- ---
28,251 28,736 29,223 29,709 30,195 30,681 31, 168 31,654 36,515 

115,080 117,179 119,279 121,380 123,479 125,579 127,679 129,779 150,778 

Bur Co 4/1/00-7/1 / 11change = 1,837 div. by 1yr = 1,837 avg peryr/18,370per10 yr 

Mor Co 4/1/00-7/1/11 change = 263 div. by 1yr =263 avg. per yr./2,630 per 10 yr. 

• 
Jul-40 
Dept. 
Est: 

102,723 
4,093 
29,602 

136,418 

23,586 

__ll ,775_ 

35,361 

130,402 

· --
41,377 

171,779 

4112 



North D akota �AG A)}_\LITION 
P. O B o x  1 09 1  
B is m a rck,  ND 58502 
(70 1 )  3 55-4458 
FAX (701 )  223-4645 

M E M BERS 
AmeriFlax 

BNSF Railway Company 

Garrison Diversion Conservancy 
District 

Independent Beef Association 
of N D  

Landowners Association of N D  

Milk P roducers Association of N D  

Minn-Oak Farmers Cooperative 

ND Ag Aviation Association 

ND Ag Cons ultants 

ND Agricultural Association 

ND Agri-Women 

N D  Association of Agricultural 
Educators 

ND Association of Soil 
Conservation D i stricts 

ND Barley Council  

ND Beef C om m ission 

ND Corn Growers Association 

ND Corn Util ization C ouncil  

p I m provement and Seed 

tion 

a ry Coalit ion 

ND Department of Agriculture 

ND Dry Bean Council 

ND Dry Edible Bean Seed 
Growers 

ND Elk Growers 

ND Ethanol Council  

ND Farm Credit Council  

ND Farmers U nion 

N D  Grain Dealers Association 

ND Grain Growers Association 

ND I rrigation Association 

ND Lamb and Wool Producers 

ND Oilseed Council  

ND Pork Producers 

ND Soybean C o u ncil 

N D  Soybean Growers Association 

N D  State Seed Comm ission 

N D  Stockmen's Association 

ND Wheat C o m m ission 

NDSU Agricultural Affa i rs 

Northern Canela Growers 
Association 

Northern Food Grade Soybean 
Association 

N o rthern Plains Potato Growers •rn Pulse Growers 
1at1on 

Northwest Landowners 

Association 

Red River Valley Sugarbeet 

Growers 

US Durum Growers Association 

F red H e l b l i n g  

N o rth Da kota A g  Coal ition C h a i rman 

I n  S u p port of  H B  1 1 76 

lf!J /1 7l 
3 - J0- 15 

M a rch 30,  201 5 

M r. C h ai rm a n  a nd members of the com m ittee ,  my name is F red 

H e l b l i n g ,  a n d  I am h e re tod ay as the cha i rm a n  of the N o rth Da kota Ag 

Coal it i o n .  The Ag Coa l it ion has p rovided a u n ified voice fo r North Dakota 

a g ricu ltura l  i nterests for over 30 yea rs .  Today, we rep resent more than 40 

statewid e  o rg a n izat ions a nd associations that rep resent specific com mod ities 

or h ave a d i rect in te rest in agricu lture.  T h ro u g h  the Ag Coa l it ion , our members 

seek to e n h a n ce the c l im ate for North Dakota's  ag ricu ltu ra l  prod ucers .  

T h e  A g  Coal it ion takes a posit ion o n  a l i mited n u mber o f  issues that 

h ave s i g n ifi cant i m p act on North Dakota's a g ricu ltu re i n d u stry. These issues 

a re b ro u g ht to u s  by our membe rs ,  thoro u g h ly d iscussed a nd then voted on to 

d ete rm i n e  if the Ag Coa l it ion shou ld lend its s u p po rt to an issue .  The Ag 

Coal it ion u n a n i m ously s u p ports the fu n d i n g  fo r rura l  roa d s  a n d  bridges as  

identified i n  the Upper  G reat P la ins  Tra n sportatio n  l nstitute's report 

Infrastructure Needs: North Dakota 's County, To wnship and Tribal Roads and 

Bridges: 20 1 5  - 2034. The Ag Coal it ion therefore s u pp o rts the appropriat ion fo r 

fu n d i n g  of cou nty road a n d  b rid g e  p rojects i n  o i l  p rod uc ing  and non-oi l  

p rod u c i n g  cou nties . 

By conti n u i ng to i m p rove o u r  state' s  ru ra l  roads a nd br idges,  we wi l l  he lp  

to  e n s u re th at N o rth Dakota 's  farmers a nd ra n ch e rs a re a b le to  p lant ,  h a rvest 

a n d  m a rket the i r  p roducts safely and efficiently.  

The Ag Coal it ion encourages you r  s u pport of HB 1 1 76 .  

11. I 
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Year 

c 2015_:_ 

• 
ROADS TO UPGRADE TO 

105,500# PAVEMENT 
County Route • I I Estimated Cost to 

Current Weight Bring Up To 
(In order of priority) Length Limitation 105,500# 

Northern By�ass Ph�I 14.0 miles H Grave.I .=Jr $. 47l271,31l,. 

Annual Total 

I .. -JC _s3_ :J�· I L8olooon Pavecf_J 2015 5.6 miles � l1,235l27� L 2015 II 30 I I 13.6 miles JI 
·-·

S0,000# Paved IC $ 27,276,SiJ 

I 2015 '' 30 II 7.1 mi les Gravel J $ 15,713,086 $ 101,496,562 II 

I 2016 Jkorthern B}'gass Ph�
1 

15.6 mi les j' Grave.I II $ 52,728,68� L2016 I 
80,000# Paved_J $. 32l568,49.il J 27 I 16.3 miles II 

2016 12 Phl 12.4 mi les Gravel $ 27,364,714 $ 112,661,900 

2017 /18/19/20 31  8 .0  miles Gravel $ 17,634,246 

2017 /18/19/20 55 7.5 miles 80,000# Paved $ 14,968,152 

2017 /18/19/20 34 11.8 mi les Gravel $ 25,960,000 

2017/18/19/20 37 13.6 mi les Gravel $ 29,862,748 

2017/18/19/20 12 Ph2 10.9 mi les Gravel $ 24,006,544 

2017 /18/19/20 6 14.2 mi les Gravel $ 31,344,929 

2017 /18/19/20 27 8.7 miles Gravel $ 19, 165,694 

2017 /18/19/20 1 14. 1 miles Paved/Gravel $ 28,240,000 (4 year tota l) 

2017 /18/19/20 38 21.4 miles Paved/Gravel $ 44,958,208 $236,140,521 

194.8 mi les TOTAL $ 450,298,983 

CR16 rebuilt in  2012 & 2013 - 21 miles - $28 mil l ion I Shovel Ready Spr ing 2015 I I CRlO rebuilt in 2012 & 2013 - 12 miles - $18 mil lion 
CR14 rebuilt in  2014 - 5.4 miles - $10 mil l ion 
CR53 rebui lt in  2014 - 8.4 miles - $15 mil l ion 
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201 4 McKenzie County Crashes 23 USC 409 Documents 
NDDOT Reserves All Objections 

This crash data was prepared on 2/5/201 5, so it is 
possible crashes that occurred in November and December 

have not yet been entered into the database. 
The study period used was 1 /1 /201 4 to 1 2131 /20 1 4 .  

The crash number within ( )  is th e  number of crashes 
not the number of injuries or fatalities. 

PREPARED BY THE 
North Dakota Department of Transportation 

Programming Division 
Traffic Operations Section 

January 201 5 
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Why a Paved Northern Bypass 
• Safety 

• McKenz ie  Cou nty has  led the state i n  fata l it ies the l ast 2 yea rs 
• 18 Deaths i n  2012 

• 24 Deaths i n  2013 

• 24 Deaths i n  2014 

c One county accounting for 20% of the deaths on North Dakota highways 
is unacceptable. Completion of the northern bypass route would help 
spread the traffic in the county. 

• Effic iency for the I nd u stry 
• This  route i s  cu rre nt ly a grave l route that has  bee n d ifficu lt fo r the 

cou nty to m a i nta i n  in  reasona b le  cond it ion .  
• Pavi ng th i s  northern route shortens  the com m ute from Wi l l i ston to 

the Keene-Cha r lson a nd Ft. Bertho ld  o i l  fie ld  by a pproxi mate ly 40 
m i les .  

� 
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PROPOSED NORTHERN BYPASS 
LENGTH AND ESTIMATED COST 
PAVED TO 1 0 5,500# 

Items Estimated Costs 

3 2  M i les of Roadway $96,000,000 

Right of Way $4,000,000 

Tota l Cost $100,000,000 

� 
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GRAVELED ROADS 
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COST TO GRAVEL ROADS 
• M c Ke n z i e  Co u nty c u rre nt ly  m a i nta i ns 1 130 tota l m i l es of roa d s . 

{407 m i l es o rga n i zed tow n s h i ps, 130 m i l es paved,  a n d  593 m i l es 
co u nty g rave l roa d s ) .  

• We cu rrent ly  awa rd contra cts a n n u a l ly to resha pe a n d  reg rave l a 
l i m ited a m o u nt of co u nty roa d s .  

• Cu rre nt cost to g rave l o n e  m i l e  of roa d  i n  M c Ken z i e  Co u nty is  
$ 1 25,000/m i l e  d u e  to l o ng d ista nce to tra n s port aggregate . 

• The cost to res h a pe a nd regravel 890 m i les ( 1000 less 1 10 to 

pave m e nt} of cou nty a nd towns h i p  roads wou ld be $ 1 1 1,250,000 

over two bien n i u ms.  

� 
. 
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ANNUAL COST FOR PAVED AND 

GRAVEL ROADS - over 3 Bienniums 

2015 $ 10 1,496, 5 62 $ 27, 8 12, 500 $ 129, 309,062 

2016 $ 1 12,661,901 $ 27,8 12, 500 $ 140,474,40 1 

2017 $ 59,035, 130 $ 27, 8 1 2, 500 $ 86, 847,630 

2018 $ 59,035, 130 $ 27,8 12, 500 $ 86, 847,630 

2019 $ 59,035, 130 $ 15,000,000 $ 74,035, 130 

2020 $ 59,035, 130 $ 15,000,000 $ 74,035, 130 

TOTALS $450,298,983 $141,250,000 $ 591,548,983 

0 
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McKenzie County Building 
Projects - Current & Future 

Employee & Se n ior H ousing Projects 

120 Bed City-Cou nty Law Enforcement 

Cente r 

P u b l ic Works Faci l ity - new location 

CAPITAL I M PROVE M ENTS TOTAL 

Project Tota l 

$ 6,000,000 

56,000,000 

20,000,000 

$ 82,000,000 

2015 Budget 

$ 6,000,000 

22,000,000 

0 

$ 28,000,000 
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McKenzie County 2 0 14 Revenue 

& Expenditures 
Revenue - 2014 

Gross Production Tax $ 64,469,948 
Local County Revenue 46,787,186 

HB1358 - N DDOT Road Funds 14,866,195 

Total Revenue 2014 $ 126,123,329 

Ex�endltures - 2014 

Road Dept, Equipment, Payroll $ 6,698,838 

Paved Roads to 105,500# 27,989,260 
Grave l Road Maintenance 13,895,585 
Capital I mprovement Projects 13,246,364 
All Other County Expenses 29,644,898 

-

Total Expenditures 2014 $ 91,474,945 
-

Net Difference (for 2015 Budget) $ 34,648,384 
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McKenzie County 2 0 1 5  Budget 

N EW 
2015 Approved 2015 Budget with 

Reve n u e  - 2015 Bu dget - Revised B ud get Revised G PT 

G ross Prod u ct ion Tax $ 63,000,000 $ 35,000,000 
Ca rry Fo rwa rd F u nds  ( G e n e ra l/Rd & Brdg)  65,000,000 65,000,000 
Loca l Cou nty Reve n u e  3 1,070,878 3 1,070,878 
S u rge F u n d i n g  I 50,000,000 ]I 50,000,000 

Total  Revenue 2015 $ 209,070,878 $ 181,070,878 

Ex�e n d it u res  - 2015 B u dget - Revised 

Road Dept, Eq u i p m e nt, Payro l l  $ 12,689,359 $ 12,689,359 
Paved Road s  i n c l .  N o rt h e rn Bypass P h  1 101,497,000 101,497,000 
G rave l Roa d s  M a i nten a nce 27,812,500 27,812,500 
B u i l d i ng Projects ( i nc l .  120 bed LE Ce nter) 22,000,000 28,000,000 
A l l  Oth e r  Cou nty Expe nses 33,150,021 3 3,150,021  

Total  Expenditures 2015 $ 197, 148,880 $ 203, 148,880 

DIFFERENCE $ 1 1,92 1,998 $ {22,078,002) 

� 
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Other County Expenses 
Ot h e r  Cou nty Expe n ses 2014 
Socia l  Serv ices $ 1, 149,896 
Water Resou rce D istrict 2,074,2 16 
Weed Contro l  332,475 
E m p loyee I n s u ra n ce 1,657, 169 
P l a n n i ng & Zo n i ng Dept.  1,321,091 
She riff De pt/J a i l  4,930,580 
La ndfi l l  O p e rat ions 6,550,607 

Su btota l 18,016,034 

Al l Ot h e r  Depa rtments 1 1,628,864 

Tota l Ot h e r  Expe nses $ 29, 644,898 

2015 
$ 1,663, 749 

4,765,723 
454,920 

3,328,000 
1,008,2 18 
6,781,294 
3,564,562 

2 1,566,466 

1 1,583,555 

$33, 150,02 1 
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DUST CONTROL 
M c Ke n z i e  Co u nty h a s  bee n a p p ly i n g  M a g n es i u m  C h l o ri d e  ( M gCl2 )  

to  co ntro l  d u st on some of  t h e  G rave l Roa d s  s i nce 2008 . 
• 2009 -7 387,000 ga l ,  55 m i l es, $471,465 
• 2010 -7 872,000 ga l ,  1 24 m i l es, $1,062,494 
• 2011 -7 1 ,614, 300 ga l ,  230 m i les, $1,921,759 
• 2012 -7 2,875,000 ga l ,  408 m i les, $2,426,676 
• 2013 -7 1,980,000 ga l ,  355 m i les, $2,208,111  
• 2014 -7 2,500,000 ga l ,  3 5 0  m i l es, $2,543,490 
• 2015 Budgeted -7 $3,500,000 

� 
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WEATHER RELATED ROAD 
RESTRICTIONS 

The M cKenz ie  Cou nty Com m iss ioners wi l l  cons ider  c los i ng a l l  cou nty non

paved roads  to a l l  t raffi c exceed i ng 20,000 l bs .  GVW, d u ri ng a ra i n  event i n  

wh ich  there i s  more tha n Yi i nch  of ra i n  ac ross the majority of the cou nty 

l ast i ng more tha n 3 hou rs .  The Boa rd Cha i rm a n  wi l l  ma ke the determ i nat ion,  

with consu ltat ion  from other  Boa rd M e m bers, the Cou nty Engi neer, Road 

Su per i ntendent, the DES Coord i nator, a nd the Sheriff's Depa rtment .  The 

roads  wi l l  rem a i n  c losed fo r a 24 hour  per iod,  at wh ich  t ime the s i tuat ion wi l l  

b e  re-eva l uated . U pd ates wi l l  b e  posted on  McKenz ie  Cou nty's webs ite : 

( http ://cou nty. mckenz iecou  nty. net/Depa rtmentsD isp lay /U n-paved-Road

Restr ict ions ), 660KEYZ Rad io, a nd the M c Kenz ie  Cou nty Sheriff Depa rtment's 

Facebook page . 

We wou ld a ppreciate a ny he lp  we cou ld get from the o i l  com pa n ies 

in sh utt i ng down a l l  grave l ,  scor ia a nd water h a u l i ng d u ri ng these 

events . 
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·· Letter of Support 
Senate Appropriations Committee 
March 30,  201 5 
By the Wi l l iams County Board of County Commissioners 

House Bi l l  No.  1 1 76 - Formula Change 

Mr. Chairman and members of the committee, please accept this letter on  behalf 
of the Wi l l iams County Board of County Commissioners .  

As the representatives for our citizens we stand in  support of  House B i l l  1 1 76 
with the proposed amend ments as it helps to provide long-term solutions for 
cities and counties in the affected area. 

Our communities have a lready shown their wi l l ingness to provid ing local 
solutions.  Wi l l iams County residents passed a 1 % Publ ic Safety Sales Tax to aid 
our  loca l emergency providers ,  recogn izing the needs of our  fel low citizens and 
the sacrifices of our volunteers .  The people of Western North Dakota have 
shown that we wil l  make a l l  possible efforts to help our own , but there remains a 
need for consistent funding . 

House Bi l l  1 1 76 is legislation that functions to set an equitable funding source for 
Western North Dakota . The self-adjusting nature of the formula provides an 
automatic control on funding in  both times of fast and slow growth . 

Wi l l iams County appreciates the support of this legislative body in  changing the 
share of funds return ing to local entities in  the GPT formula.  We acknowledge 
that concerns for the future of oi l  activity in  this state must be taken into 
consideration by this legislative body. However, it must be said that there wi l l  
remain unmet needs that th is  small  i ncrease wi l l  not be able to add ress. 

Thank you for your  support and the warm reception we have received from the 
Senate this session .  We encourage a do pass on HB 1 1 76 with the proposed 
amendments . 

BOARD OF COMMISSIONERS 

First District - Martin Hanson I Second District - Dan Kalil I Third District - Wayne Aberle 

Fourth District - David Montgomery I Fifth District - Barry Ramberg 

PO Box 2047 I 205 E. Broadway I Williston. N D  58802-2047 I Phone 701 .577.4500 I Fax 701 .577.45 1 0  I www.williamsnd.com 
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Proposed Cou nty Road P rojects 
201 5  Season 

As funding is approved 

When in construction, expect delays and road 
closures at times throughout the season 

� 
Williams 

C O U N T Y  
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Testimony to the Senate Appropriations Committee 

Chairman Ray Holmberg 

i/8 117/o 
3- J 0- 15 

Dan U ran, Mayor 

C ity of New Town 
dan.uran@sendit .nodak.edu 

House Bill 1 1 76 

Chairman Holmberg and members of the Senate Appropriations Committee, my name is Dan 

Uran, Mayor of New Town. 

New Town is located right between two of the most productive oil fields in the Bakken: the 

Parshall field to the east and the Nesson Anticline to the west. 

I ncluded in the material we handed out you wil l  find materials where we have provided our 

growth statistics along with our 5 -year capital plan numbers. You wil l  note we have identified 

over $60m in capital infrastructure needs in the next two biennium. We also have a specific l ist 

of projects and maps identifying where those proj ects wil l  take place within our city if any of 

you wish to see them. 

Traffic counts through our small town have more than doubled since 2006. Robust oil activity 

has substantial ly increased other activity as wel l .  We now average about 1 1 8 building permits 

per year and we have annexed over 1 000 acres to grow our town. Our school enrol lment has 

increased from 696 student in 20 1 0  to 878 heading into next year. I n  20 1 0, our population stood 

at 1 925 people. We now have a town with over 3000 people and growing. A new truck rel iever 

route around the north side of town opens up new areas for housing and commercial 

development. 

Wi l l  any of this slow down because of a decrease in oil prices? We don't think so. We 

understand that the most productive oil fields around us wil l  continue to be attractive for dril l ing, 

even with low oil prices. There is a tremendous amount of infield dri l l ing that wil l  take place in 

the years ahead. While the pace may ebb and flow, the growing demands on our infrastructure 

wi l l  remain strong. 

We are asking that consider ways to increase the funding flow to western communities l ike ours. 

We need these funds to get ahead and then stay ahead of the tremendous growth we have seen in 
our region. 

During the 20 1 5  construction season alone, the City of New Town wi l l  get started on the 

following infrastructure projects : over $ 1 0  mil l ion in water transmission piping, over $ 1 4  

mil l ion in sanitary sewer projects, and over $2 mil l ion in street improvements and extensions. In 

fact, over the next two biennium, 20 1 5-20 1 9, we have identified over $93 mil l ion in capital 

infrastructure needs. We need your help making those proj ects happen. 

Thank you for your time. I would be happy to address any questions. 

JJ . 1 
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Heatt of Lake SakakatAlea 
C O M M U NITY  N E E D S  I NC L U D E  

M A I NTENANCE  ANO  DEVELOPMENT 

O F  AD EQUATE A N O  SAFE 

TRANSPO RTAT I O N  C O R R I D O R S , 

WAT E R  R E S O U RC E S  THAT PROV I D E  

SUFF IC I ENT  CAPACITY FOR  A SAFE  

WATER  SU PPLY, C O M M U N ITY FAC I L ITY  

U PGRADES , ANO  LAGOON SYSTE M  

UPGRADES  

-

The CitydNew Town 

IMPACT NEW TOWN 
NEW TOWN'S DETERIORATING AND INADEQUATE INFRASTRUCTURE NEEDS YOUR SUPPORT 

The City of New Town, one of the critical cities in the heart of the 
oil and gas industry, located in Mountrail County on ND Hwy 
23, has experienced monumental growth since 2008. Due to 
the extensive oil and gas development in the region, New Town 
has been impacted in all aspects of public service including but 
not limited to; public utilities, City Administration facilities, 
transportation, emergency services, and parks & recreation. 
Additionally, the community has experienced substantial 
challenges related to affordable housing and staffing. The City of 
New Town has sufficiently provided for the health, welfare and 
safety of its residents up until the past few years at which time 
the demand for critical services exponentially outnumbered 
the resources available. The discovery of the Bakken oil play 
has changed everything and providing new infrastructure and 
maintenance of the deteriorating infrastructure to meet the 
current demand has become increasingly difficult. Because of 
the disproportionate demand, the City of New Town can no 
longer single-handedly provide adequate services to residents. 

FIVE VEAR CAPITAL IMPROVEMENTS PLAN 

s 10, 720,000 $14,350,000 

$7,000,000 $5,300,000 

$3,500,000 

$ 1 ,000,000 $ 1 ,600,000 

$ 1 ,000,000 $ 1 ,600,000 

In addition to the need for infrastructure upgrades and additions, 
New Town has experienced challenges with increasing costs 
of services, materials and workforce. The combination of an 
increasing number of projects along with substantial increases 
in project costs has further decreased the City's ability to fund 
projects for improvements. 

The City has proactively been planning for its future through 
the development of a Capital Improvements Plan. New Town's 
desire is to invest in the current infrastructure, and construct 
new facilities and infrastructure that will provide the necessary 
services to adequately serve their residents. A comprehensive 
list of essential needs and associated costs has been developed. 
Community needs include maintenance and development of 
adequate and safe transportation corridors, water resources that 
provide sufficient capacity for a safe water supply, community 
facility upgrades, and lagoon system upgrades. The investment 
in these essential City of New Town needs throughout the next 
eight years totals $93,020,000. 

201 5-20 17 BIENNIUM 20 17-20 19 BIENNIUM $52,620,000 $28,900,000 
TOTAL 

$2, 1 50,000 $27,220,000 

$3, 100,000 s 10,000,000 S25.•• 

$3, 100,000 $7.300,000 $ 13,900,000 

$3, 100,000 $9,300,000 s 1 5.000.000 

$3, 100,000 $5,800,000 s 1 1 ,500,000 



PROJECTED 

POPULATION INCREASE 

r IN THE MIDDLE 
W I T H  N O W H E R E  T O  G R O W  

20 1 0  1925 + - - - - - - -• • • 20 1 1  Ill 20 1 2  
2013 

PEAK 2014 
2015 
20 1 6  
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
203 1 
2032 

2087 
2249 
2652 
302 1 
3362 
368 1 
3959 
42 1 6  
4465 
4708 
4940 
5 1 68 
539 1 
5578 
5738 
5781 
5821 
5878 
5949 
5981 
6027 
6085 

1 62 
162 
403 
369 
341 
3 1 9  
278 
257 
249 
243 
232 
228 
223 
187 
1 60 
43 
40 
57 
7 1  
32 
46 
58 

TRAFFIC COUNTS 

ND HIGHWAY 23 AT NEW TOWN 

PUSHING THE LIMITS 

THAT'S AN AVERAGE OF 1 89 
ADDITIONAL RESIDENTS PER VEAR 

New Town Publ ic  School District 
Enrol lment ---e 

• • • e--4-

2006 - 4,500 
2007 - 5,300 
2008 - 5,490 
2009 - 6,460 

20 1 0 - 7,380 
201 1 - 8,460 
20 1 2  - 1 0,365 
20 1 3 - 9,430 

UNPRECEDENTED POPULATION 
GROWTH LEADING TO INCREASED 
LAND AND INFRASTRUCTURE NEEDS 

2012 

ANNEXATION AREA CACRESJ 

AS OF JANUARY 20 1 5  
NEW TOWN HAS ADDED 

OVER 1 ,000 ACRES 
TO THE CITY AND MUST 
PREPARE FOR FUTURE 
GROWTH. 

New Town Bui lding Permits 

2013 2014 

) 
2010-2011 2011-2012 2012-2013 2013-2014 2014-2015 2015-2016 

AVERAGING 1 1 8  BUILDING PERMITS EACH VEAR (2012-20141 
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Testimony to the Senate Appropriations Committee 

Chairman Ray Holmberg 

ft �__3 
/{!J 1111-

Gary Weisenberger, Mayor 3 - 30 ,_ ;5 
City of Stanley 
fritz(a)gooseneckimp.com 

House Bill 1 176 
Chairman Holmberg and members of the Senate Appropriations Comm ittee, my name is Gary 

We isenberger and I am the mayor of Stan ley. 

Stanley was one of 1 st c ities impacted by "The Boom", with oil development commencing in the Parshall  
Field southeast of Stanley in 2007. Since that time, the City of Stan ley, whi le welcom ing the opportunity for 
economic development, has also dealt with the pains of growth . We have annexed a total of 1 ,3 5 3  acres to 
accommodate that growth i n  the past 6 years, processing 823 bui lding perm its in that same period. Our 
population, 1 270 in 2008, now stands at 3 5 1 2  i n  20 1 5--almost tripled, and that does not include Target 
Logistics' approximately 400 bed fac i l ity or the fo lks l iving in two new hotels, with approximately 1 5 0 beds 
that are always fu l l .  We now have our third new hotel under construction. These faci l ities are using our 
water, sewer, etc. but are not considered part of our population. 

ln 2005-2006 we had 3 40 students in K- 1 2. In 20 1 4-20 1 5  that number has doubled to just over 700 
students. Both our grade school and h igh school have bui lt on and are working on future expansions. Our 
city sales tax, at j ust over $200,000 in 2008 was $2.5 m i l l ion in 20 1 4. We currently have a 1 .5% city tax 
with 1 % to EDC & Parks and .5% to the hospital. Our city employees have increased 1 2 5% in 7 years -
especially public works and law enforcement. We have built two 4-plex's for city staff. 

We have been doing projects non-stop since the beginning, but cannot see an end in sight. With a 3 04 
acre annexation west of town comes a whole new area with needs for sewer, water, streets, and storm water 
drainage. A refinery project has been announced for our area as wel l .  They are in the 2"d stage of developing 
a 20,000 gal lon/day diesel fuel faci l ity. 

We have issued 7.4 m i l l ion in special assessment bonds since 2008, which brings me to a point I wish to 
make today about the oi l  and gas distribution formula. We cannot bond against a revenue stream with an 
expiration date in l aw. We appreciate the b i l l  before you today does not have such a sunset. We aske that 
you keep it that way. Currently, the revenue stream expires on June 30, 20 1 5 . The bond markets need more 
than that. That is why this formula change is so important to us in the years ahead. We need a longer term 
approach that al lows us to bond more effectively against the distribution formula. I ask that you consider 
that fact as you continue your work on this b i l l .  

We had Vanguard come in 20 1 4  and d o  a complete assessment o f  every residential home and every 
commercial build ing in Stanley. Some of the older homes in town tripled in assessed value because of the 
market values. We had a packed pub l ic meeting because of this issue. Tax statements have gone up every 
year because we have to raise the assessed value to keep up with market values. We cannot put too much 
more on our citizens' p lates. A more robust d istribution formula wi l l  help us catch up with our growing 
needs without having to ask the residents to help fund it  al l .  We ask you to consider all means available to 
increase this funding flow. 

We w i l l  use this money wisely. I.n 20 1 5  alone we have $6.2 m i l l ion in water, waste water, and storm 
water projects. We have $4.8 m i l l ion l ined up in transportation projects and $2 .5 m i l l ion in faci l ities. And 
over the next eight years, our capital improvement plan cal ls  for more than $ 1 20 m i l l ion in water, sewer, 
storm water, transportation, and publ ic fac i l ity projects. 

Thank you for your consideration. 

�J , I 
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IMPACT OUR COMMUNITY 
FAILING 6 INSUFFIC I ENT INFRASTRUCTURE PLAGU ING STANLEY 

The City of  Stanley functions as  an integral 
municipality to the oil and gas industry in northwest 

North Dakota. This quaint community is located in 
the heart of the Bakken region in Mountrail 
County between Minot and Williston, 
along US Highway 2. Stanley has 
had the pleasure and discomfort 
of experiencing exponential 
growth since 2008. The impacts 

on the City are staggering 
nd current funding sources 

are severely inadequate in 
comparison to the need. 

providing new infrastructure to meet the demand 

and maintaining the deteriorating infrastructure that 
wasn't constructed for the high usage currently being 

experienced, has become increasingly difficult. 
Because of the excessive demand, the City 

of Stanley utilizing its own resources, 
cannot adequately provide necessary 

services to its residents. 

In order to fully understand the 

impacts on the City, existing and 
projected needs, and anticipated 
local income, Stanley has embarked 

The City has been impacted 
in all aspects of public service 

including but not limited to; 
public utilities, City administration 

� . A_ on a considerable amount of J � proactive strategic planning and 
analysis. From that planning, a 

comprehensive list of essential needs 
and associated cost estimates has been 

developed. The City's desire to address these facilities, transportation, hospital 

and emergency services, and parks and 
recreation. In addition, workforce challenges such as 
increased wages, providing non-traditional benefits 
like affordable housing, and expenses related to 
recruitment and retention of capable staff, add to the 
financial challenges facing the community. 

Prior to the start of the oil boom in 2008, the City 

of Stanley experienced little to no growth and had 

adequate infrastructure and public services to provide 

for the health, welfare, and safety of the community. 

However, with the rapid growth over the last few 

ears and projections of extensive continued growth, 

needs includes a combination of investments in 
the current infrastructure and the construction of 
new facilities and infrastructure that will provide the 
services necessary to keep the community surviving. 
Needs include maintenance and development of 
adequate and safe transportation corridors, water 
resources that provide sufficient capacity for a safe 
water supply along with community fire protection, 

lagoon systems that address the current system which is 

near capacity, public facility upgrades, landfill capacity 

solutions, and employee housing. The investment for 

these essential City of Stanley needs over the next eight 

years totals $ 120,900,000. 



EXPERIENCING UNPRECEDENTED GROWTH 

1270 
11 2008 

1799 
I N  20 1 1  

351 2 
IN 2015 

• • •  
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5244 1N 2020 

JV ALL OF THAT lllD&. 
CAUSES A LOT OF THIS 

COMMERCIAL 

� �  IIIIllIIIl 2009 2010 2011 2012 2013 2014 

RESIDENTIAL 
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DlllDill 2009 2010 2011 2012 2013 2014 

]f'r STANLEY PUBLIC SCHOOL DISTRICT ]f'r ENROLLMENT HISTORY 

----• 

THE NUMBER OF CITY EMPLOYEES INCREASED 125. 
OVER THE PAST SEVEN YEARS, SEEING PARTICULAR 

GROWTH IN PUBLIC WORKS AND LAW ENFORCEMENT. 
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r. V TS:-
RESIDENTIAL HAS RISEN FROM 604 IN 2009 TO 970 IN 20 14  

COMMERCIAL HAS RISEN FROM 1 1 7 IN 2009 TO  1 6 1  IN 20 14  
LAND 

CITY SALES TAX 

2008 
2009 
20 1 0  
20 1 1  
20 1 2  
20 1 3  
20 14 

-

2007 

2008 

2009 

20 10 

20 1 1  

2012  

2013 

2014 

,,....-

2007 

2008 

2009 

20 10 

20 1 1  

2012 

2013 

2014 

....... 

$2 1 7, 1 37.99 
$303, 702.37 
$42 1 ,844.62 
$7 47 ,636. 76 
s 1 ,  1 66,808.50 
s 1 ,540,223.07 
$2,570,80 1 .42 

-
WATER BASE RATE 

S6/1,000G $22.50 

$6/1 ,000G $22.50 

INCP� �n BY OVER 
2.3 MILLION 

SEWAGE 

S 1.50/ 1,000G OR MINIMUM $5.00 

S 1.50/ 1 ,000G OR MINIMUM $5.00 

ANNEX 
AVER AGIN 

LAGOON FEE 

$ 1.50 

$ 1 .50 

WATER RATE INCREASED TO $7I1 ,000 GALLONS IN AUGUST 2008 

$7/1,000G $22.50 S 1.50/ 1 ,000G OR MINIMUM $5.00 $ 1 .50 

$7/1,000G $ 1 1.25 $ 1 .50/1 ,000G OR MINIMUM $5.00 $1 .50 

$7/1 ,000G $ 1 1.25 S 1.50/ 1 .000G OR MINIMUM $5.00 $ 1 .50 

$7/1 ,000G $1 1.25 S 1.50/ 1 ,000G OR MINIMUM $5.00 $1 .50 

$7/1 ,000G $ 1 1.25 S 1.50/ 1,000G OR MINIMUM $5.00 S l .50 

$711 ,000G $ 1 1.25 S l .50/1,000G OR MINIMUM $5.00 $ 1 .50 

-
WATER BASE RATE SEWAGE GARBAGE 

$611.000G $ 17.00 $ 1.50/1 ,000G OR MINIMUM $5.00 $ 13.00 

$6/1,000G s 17.00 S 1.50/1 ,000G OR MINIMUM $5.00 $13.00 

WATER INCREASED TO $71 1,000 GALLONS IN AUGUST 2008 

$7/ 1,000G $ 17.00 S 1.50/1 ,000G OR MINIMUM $5.00 $ 15.00 

$7/ 1,000G $8.50 S 1.50/ 1,000G OR MINIMUM $5.00 $ 15.00 

$711,000G $8.50 S 1.50/1 ,000G OR MINIMUM $5.00 $ 15.00 

$7/1 ,000G $8.50 S 1.50/ 1,000G OR MINIMUM $5.00 $ 15.00 

$7/1 ,000G SB.50 S 1.50/ 1,000G OR MINIMUM $5.00 $ 15.00 

$7/1 ,000G SB.50 $ 1.50/1,000G OR MINIMUM $5.00 $ 15.00 

&AllUllE RATES ll:llASEll TD $24 • SEPlmlll 20 14 

ST. LIGHTS 

N/A 

$ 1 .50 

$1 .50 

$ 1 .50 

$1 .50 

$1 .50 

$ 1 .50 

REMOVED 

EA lACRESl 
.RES PER VEAR 

SERVICE FEE 

$ 1 .00 

$ 1.00 I 
I 

$ 1 .00 I 
$ 1 .00 

I 

REMOVED 

N/A 

N/A 

N/A 

) 
LAGOON FEE ST. LIGHTS 

$ 1.50 N/A 

$ 1.50 $ 1 .50 

$ 1 .50 $ 1.50 

$1 .50 $1 .50 

$ 1 .50 $ 1 .50 

$1 .50 $ 1 .50 

$ 1.50 $1 .50 

$1 .50 REMOVED 

·' • 

l -
--

SERVICE FEE � 
$ 1 .00 

$ 1 .00 

$ 1 .00 

$ 1.00 

REMOVED 

N/A 

N/A 

N/A 



SPECIAL ASSESSMENT BONDS 
""'-' 

ISSUE 
PURPOSE INTEREST RATE FINAL MATURITY 

PRINCIPAL AMOUNT 

DATE OUTSTANDING 

2008 WATER AND SEWER 4.00·5.40% 05/01124 400,000 I 
2009 STREETS 2.00·4.25% 05/01/24 440,000 I 
20 10  STREETS, WATER ANO SEWER 0.80-3.60% 05/01125 1 ,335,000 

20 1 1  WATER ANO SEWER 3.789-3.885% 03/24/40 994. 193 

20 1 1  STREETS, WATER ANO SEWER 0.75·3.25% 05/0 1126 3,2 15.000 I 
20 1 2  REFUNDING O F  2006 ISSUE 0.85· 1 .65% 05/0 1121 375,000 I 
20 14  STREET IMPROVEMENTS CTHIS ISSUEJ 2.00·3.00% 05/0 1129 660.000 I 

_J $7,419, 1 93 
L WHAT WE'VE DONE .  

WHAT WE STI LL NEED .1 
2015·2017 BIENNIUM 20 17·20 19 BIENNIUM 

NTS P $29,520,000 $28,570,000 
WATER WASTE WATER STORM WATER TRANSPORTATION FACILITIES I • 

$3,460,000 $2,100,000 $700,000 $4,800,000 $2,500,000 

$ 1 , 160,000 $9,000,000 $4,800,000 S l ,000,000 

Sl ,  160,000 $4,500,000 $3,300,000 $5,500,000 

$ 1 ,  160,000 $5,000,000 $3,300,000 $4,650,000 

Sl ,  160,000 S l,000,000 $3,300,000 $9,900,000 

� 3 . 5 



WHERE THE RICHES OF THE EARTH ARE MADE USEFUL THROUGH THE INGENUITY OF PEOPLE 

H B  1 1 76 
Senate Appropriations Committee 

Honorable Senator Ray Holmberg, Chairman 

Chairman Holmberg and Committee, 

Hearing D ate 

March 30, 20 1 5  

TI1ank you Chairman Holmberg and Committee members. I am Drake McClelland, 
President of the City Commission of the City of Tioga. I offer this written testimony in support 
of amended HB 1 1 76, an appropriation bi ll to modify the Oil and Gas Gross Production Tax 
Distribution Formula to address unmet infrastructure needs throughout energy impacted 
communities in North Dakota. 

The City of Tioga, the original oil town, is known as the small town with the large energy 
footprint. The City has played a critical role in the history and continued success of energy 
development throughout the State. Since the initial discovery of oil to the more recent use of 
hydraulic fracturing and horizontal wells, the City has served as a center for both businesses and 
residents involved in growing our state's energy economy. Companies such as Hess, Continental 
Resources, Neset Consulting, Murex, Braun Tru cking, Pinnacle, and others have established 
significant operations in Tioga that serve the surrounding community and the Bakken as a whole. As 
a result of this development, our small town has developed a highly specialized footprint serving the 
oil and gas industry throughout the entire Bakken region. 

In 20 1 0, the City registered a populat_ion of 1 ,230 people. As energy development grew, 
becoming a larger portion of the State's economy, so did Tioga. Current estimates indicate the 
population within the City limits has nearly doubled to around 2,400 people with an additional 
1 ,000 people directly adjacent to City limits, relying on City services. This growth has come as some 
of the larger players in the energy industry base their operations in our City. In total, Tioga has 1 65 
businesses operating within the City, including 1 2 1  based within City limits, 22 from around North 
Dakota, and 22 from outside North Dakota. 

As a specialized energy City, we are projecting this growth to continue despite the recent 
drop in oil prices. I n  fact, the recent drop in oil prices seems to be having a reverse effect on 
communities such as Tioga. Energy development companies are refocusing efforts within the core 
of the Bakken region, making increased use of established operational bases like those located 
within the City. Currently, the City is planning for growth through 2020 to increase population 
and corresponding demand on services to nearly 6,500 people. This growth represents a n early 500 
percent i ncrease from the 20 10  Census population. 

• 1g �mM 1r im1�m �!£ 
PO BOX 2 18 TI OGA, N D  58852 P H  701. 664. 2807 FAX 701.664.2543 CITYTIO @ N CCRAY.COM 
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Tioga has been fortunate to this point that much of the growth to date has benefitted from our 
existing capital infrastructure and not placed undue strain on city services. However, as this growth 
continues, future expansions will require new infrastructure to adequately serve developing areas. 
This infrastructure includes new roads, expanded water distribution networks, increased wastewater 
collection systems, and stormwater controls. Current projections indicate that developments on the 
books and projected in the near term may add up to 50 percent to our centerline street m iles with 
corresponding increases in water and sewer lines. In addition, city facilities that house our staff and 
equipment will need to be upgraded to meet the growing demand. Our police force is expected 
to more than double in size to 23 full time officers and simply does not fit in a space designed to 
accommodate five. 

In order to adequately address these growing needs, our City Commission undertook a study 
to identify not only the capital investments needed over the next three biennia, but the operational 
demands that this growth would place on the City. This study identified over $ 1 30 million in capital 
investments and additional $ 1 0  million in operational costs directly attributable to serving energy 
related growth. In total, we are expecting to more than double our full time staff count from 23 in 
20 1 4  to nearly 47 by 2020 based on the projected population growth and corresponding demand on 
services. 

While the City has a number of revenue streams funding City operations and capital projects, 
the investment needed to keep up with energy related growth is beyond the means of the City alone. 
As a result, Oil and Gas Gross Production Tax (GPT) distributions have become critical to ensuring 
that the City is able to both meet existing demands and invest in the future. However, the existing 
distribution formula simply does not do enough to return revenues in support of the energy activity 
generating those revenues. Under the current distribution formula, using March's price projections, 
the City is projecting $27 million in GPT distributions over 6 years leaving a net infrastructure and 
operational funding gap of more than $92 m illion. T hat is  simply a hurdle too high for the City alone. 
With your help, a change in the distribution formula to the 30 percent 70 percent split can generate an 
additional $4 million over six years in GPT to the City While this additional funding alone will not be 
enough to address all of our infrastructure needs, it will provide additional resources we can leverage 
into fi nding appropriate solutions. 

On behalf of the City of Tioga, our City Commission, and our Citizens, I appreciate 
the opportunity to submit this testimony in support of amended H B  1 1 76. Thank you for your 
consideration and I ask you to support a Do Pass recommendation for this change in GPT Formula 
critical to all of North Dakota. Please, do not hesitate to contact me with any further questions . 

Drake McClelland 

President of the City Commission, City of Tioga 
• 





INTRODUCTION TO THE CITY OF TIOGA 
The City of Tioga has played a critical role in the history 
and continued success of energy development throughout 
the State. Since the initial discovery of oil to the more 
recent use of hydraulic fracturing and horizontal wells, 
the City has served as a center for both businesses and 
residents involved in growing our state's energy economy. 
Companies such as Hess, Continental Resources, Neset 
Consulting, Murex, Braun Trucking, Pinnacle, and others 
have established significant operations in Tioga that serve 
the surrounding community and the Bakken as a whole. 
In total, our town of nearly 3,000 people is home to 1 2 1  
businesses with an additional 2 2  out of state businesses 
with active operations. 

LITTLE CITY, BIG EN ERGY 
• Largest natural gas processing plant in North Dakota 

for more than 60 years running 

• Wide ranging oilfield services based in Tioga serving 
North Dakota, South Dakota, Montana, and beyond 

• Regional homebase to the largest leaseholder in the 
Bakken 

For cities such as Tioga, the distribution of oil and gas 
taxes plays a very important part in malting sure we are able 
to provide key services to ongoing operations as well as 
ensure that new businesses can thrive and succeed for the 
overall benefit of the State. The drop in oil prices threatens 
to reduce the overall support our town can provide the 
energy sector through GPT revenues at the same time we 
have seen activity begin to concentrate in the core areas 
of the Bakken, like near Tioga. As Tioga and other cities 
throughout the region continue to facilitate growth, the 
change in formula distributions is integral to the success of 
these communities' efforts. 

165 121 
total companies doing businesses based "" 

business in Tioga in Tioga 

143 22 
ND companies doing 

business in Tioga 
out of state companies 
doing business in Tioga 

utility, accounts, 

2,434 
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PLAN NING FOR GROWTH 
• City commissioned a 6-year study to identify what 

investments are needed to keep pace with growth 

• These investments are designed to allow the City to 
grow responsibly well into the future 

Transportation $5.9 M $3.4 M 

Water $3. l M $4.7 M 

Wastewater $ 1 .6 M  $2. l M 

Wastewater Treatment $6.0 M $4.3 M 

Stormwater $2. l M $2.2 M 

General City* $3.5 M $ 1 2.4 M 

Total $22.2 M $29. 1 M 

$5.7 M $7.4 M $4.7 M $ 1 .2 M $28.4 M 

$2.2 M $ 1 .7 M $2.3 M $ 1 .0 M $ 1 5.0 M 

$2.7 M $3.7 M $3.7 M $ 1 .8 M $ 1 5.6 M 

$0 $0 $0 $0 $I0.3 M 

$4.8 M $4.3 M $3.8 M $0 $ 17. 1 M 

$ 1 3.7 M $7.2 M $7.4 M $0 $44.2 M 

$29. 1 M $24.3 M $21 .9 M $4.0 M $ 130.6 M 

• Similarly, City operations will 
need to grow to keep pace 

• Estimates indicate City staff will 
more than double from 23 in 
20 14 to 47 by 2020 

Im�; ·. 2016 2017 2018 2019 2020 

• Increased operations will exceed 
$2 million annually by 2020 

Police 

Publ ic Works Staff 

Genera l  City Staff 

Total Staff (FTE) 

Publ ic Works F leet 

Police Fleet** 

Total F leet 

14  17  

9 1 0  

8 9 

3 1  36 

IIfill!� r·2016 "" "" .. ' 
20 24 

1 3  1 6  

33 40 

20 2 1  22 23 

1 0  1 0  1 2  12  

10  1 1  1 1  12  

40 42 45 47 

2017 2018 2019 2020 
24 24 25 25 

19  20 21  22 

43 44 46 47 



• Multiple revenue streams are available to the City, but 
Oil and Gas Gross Production Tax distributions is the 
most significant 

• Current formula results in $27 million in distributions, 
a small fraction of the $140 million total need 

$4,132,464 $4,309,287 $4,691,070 $4,774,57 1 $4,774,571 $4,774,571 $27.4 M 

$17.8 M 

$100,000,000 

$50,000,000 

$0 

$(50,000,000) 

$(100,000,000) 

$(150,000,000) 

$121.7 M 

C ITY O F  TIOGA 

F U N D I N G  GAP ANALYSIS 

2015 2016 2017 

• Additional funding is needed to address the 

$92 million gap 

2018 

• Changing the existing distribution formula to 60 
percent local, 40 percent State is an integral first step to 
addressing the City's challenges 

$47.2 M $92.3 M 

GPT Revenue 

• Unallocated Sales Tax Revenue 

• Cumulative Operating Gap 

• Capital Gap - General Fund 

• Capital Gap - Municipal Highway 

• Capital Gap - Water/WW/Sewer 

2019 2020 • Capital Gap - Stormwater 

.- �:�,):}���·�{:�/'.-\�7-�:-:·c ",":'. .· 

Changing,�� a �9/40 GPT distribution formula 
will return afr addition $34 M in revenue, 

..... ,.'."'• ·,:· ', ·,._.,.; ·-" ,. -�.: ... '. .. <, 
·reducing the net gap to $58.3 M 
·- 0'fil��:��-·-...... :··-:'.�,J::'._ .. }�if ���:�2�, 

$9, 179,807 $9,604, 184 $10,520,463 $ 10,720,866 $ 10,720,866 $ 1 0,720,866 $61 .5 M 
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201 5-1 7 BIENNIUM ESTIMATED OIL TAX ALLOCATIONS - t{f / 
PROPOSED CHANGES TO ENGROSSED HOUSE BILL NO. 1 1 76 t/- l -- 1 �  

The schedule below compares the House Version of Engrossed House Bil l  No. 1 1 76 [ 15 .0329.05000] to the c . A ,V 
proposed Senate Version ( 1 5.0329.05008]. ::JJ./"� 

House Bil l  No. 1 1 76 
House Version [15.0329.05000] 

Contingent transfers to legacy fund 
• Same as cu rrent law. 

Hub c ities and hub city school d istricts 
• C ha nges the defin ition of a hub city related to 

employment percentages from employment in the m i ning 
industry to o i l  and gas-related employment, increases the 
required employment percentage from 1 to 7.5 percent, 
and clarifies that the hub cities' a l location percentages be 
updated annual ly .  

Additional school district al location 
• Al locates $1 .5 m i l l ion each fiscal year to each county that 

received more than $5 mill ion, but less than $30 m il l ion of 
oil and gas tax collections in the prior state fiscal year for 
distributions to school d istricts, excluding hub city school 
d istricts. 

Oil and gas impact grant fund al locations 
• Decreases the oil and gas g ross production tax revenue 

collections al located to the oi l  and gas impact grant fund 
from $240 mil l ion per biennium to $ 1 40 mil l ion per 
biennium.  

North Dakota outdoor heritage fund al locations 
• I ncreases the amount al located to the North Dakota 

outdoor heritage fund from 4 to 8 percent and increases 
the al location l imit from $1 5 m il l ion per fiscal year to $20 
m il l ion per fiscal year. 

Allocations and distributions to political subdivisions 
• Removes the J u ne 30, 201 5,  expi ration d ate of the oi l  and 

gas gross production tax form ula changes made by the 
20 1 3  Legislative Assembly in  House Bill No. 1 358. 

• Technical corrections to the d istributions to political 
subdivisions in  North Dakota Century Code Sections 
57-5 1 - 1 5(4) and 57-5 1 - 1 5(5) to provide clarity and 
consistency. 

• Provides additional reporting requirements for counties 
and school districts, including requirements to report 
reven ues and expenditures, ending fund balances, and 
detailed information on the amounts expended from the 
al locations. 

• Increases the amount al located to counties related to the 
4 percent of the 5 percent oil and gas gross production 
tax from 25 to 30 percent of all revenue above $5 mill ion. 

North Dakota Legislative Council 

Proposed Senate Version [1 5.0329.05008) 
Contingent transfers to legacy fund 

• Removes the contingent transfer of 25 percent of revenue 
from the strategic investment and improvements fund to 
the legacy fund when the unobligated balance of the 
strategic investment and improvements fund exceeds 
$300 m i ll ion. 

Hub cities and hub city school districts 
• Changes the definition of a hub city related to employment 

percentages from employment in  the min ing industry to oil 
and gas-related employment and clarifies that the hub 
cities' al location percentages be updated annually.  

• Allocates $375,000 per fu l l  or partial employment 
percentage point to hub cities l ocated in o i l-producing 
counties. 

• Al locates $250,000 per full or partial employment 
percentage point to hub cities located in non-oil-producing 
counties. 

• Al locates $1 25,000 per fu l l  or partial employment 
percentage point to hub city school d istricts located in 
oil-producing counties and excludes hub city school 
d istricts located in  non-oi l-producing counties from 
al locations. 

Additional school district allocation 
• Allocates $1 . 5  m il l ion each fiscal year to each county that 

received more than $5 mil l ion, but less than $30 mi l l ion of 
oil and gas tax collections in  the prior state fiscal year for 
d istributions to school d istricts, excluding hub city school 
d istricts. (Same as House) 

Oil and gas impact grant fund a l locations 
• Decreases the oi l  and gas g ross production tax revenue 

collections al located to the oi l  and gas impact grant fund 
from $240 m il l ion per biennium to $ 1 40 mi l l ion per 
biennium. (Same as House) 

North Dakota outdoor heritage fund a l locations 
• I ncreases the amount al located to the North Dakota 

outdoor heritage fund from 4 to 8 percent and increases 
the allocation l imit from $ 1 5  m il l ion per fiscal year to $20 
m il l ion per fiscal year. (Same as House) 

Allocations and distributions to political subdivisions 
• Removes the J u ne 30, 201 5, expiration d ate of the oi l  and 

gas gross production tax form ula changes made by the 
201 3 Legislative Assembly in  House Bi l l  No. 1 358. (Same 
as House) 

• Techn ical corrections to the d istributions to political 
subdivisions in  Sections 57-5 1 - 1 5(4) and 57-5 1 - 1 5(5) to 
provide clarity and consistency. (Same as House) 

• Provides additional reporting req uirements for counties 
and school d istricts, including req u i rements to report 
revenues and expenditures, ending fund balances, and 
detailed information on the amounts expended from the 
al locations. (Same as House) 

• I ncreases the amount al located to counties related to the 
4 percent of the 5 percent oi l  and gas gross production tax 
from 25 to 30 percent of al l  revenue above $5 mil l ion.  
(Same as House) 

April 201 5 
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1 5.9379.09000 

House Version 1 5.0329.05000 

• Changes the determination of counties that received 
$5 million or more from the total a l locations received in  
the most recently completed state fiscal year to the total 
al locations received in state fiscal year 2014.  

• Changes the amounts al located to political subdivisions 
within counties that received $5 m il l ion or more of oi l  and 
gas tax as follows: 

Current Proposed 
Law Changes 

County general fund 60% 64% 
Cities 20% 20% 
Schools 5% 5% 
Townships (equal)  3% 2% 
Townships (road mi les) 3% 2% 
Hub cities 9% 7% 

Other sections 
• Provides funding of $1 1 2  mil l ion from the general fund to 

the Department of Transportation for paved and unpaved 
road and bridge projects in counties that received no 
al location or less than $5 m il l ion i n  annua l  oi l  tax 
al locations in state fiscal year 2014.  The funding 
distributions are based on county major collector roadway 
mi les. 

• Appropriates $1 39.6 mil l ion ($140 million al located to the 
fund less approximately $400,000 for administrative 
costs) from the oil and gas impact grant fund to the 
Department of Trust Lands for oil impact grants. Based 
on the proposed changes, approximately $98.8  m ill ion is 
undesignated and $40.8 mil l ion is designated as follows: 

$1 0 mil l ion for airports 

$ 1 0  mil l ion for hub cities 

$20 mil l ion for school d istricts 

$800,000 to certain eligible cities 

Proposed Senate Version [1 5.0329.05008] 
• Changes the determination of counties that received 

$5 mil l ion or more from the total al locations received in  
the most recently completed state fiscal year to the total 
al locations received in state fiscal year 2014. (Same as 
House) 

• Uses the fol lowing cu rrent law percentages for the 
amounts al located to political subdivisions within counties 
that received $5 m il l ion or more of oil and gas tax: 

Current 
Law 

County general fund 60% 
Cities 20% 
Schools 5% 
Townsh ips (equal)  3% 
Townships (road miles) 3% 
Hub cities 9% 

Other sections 
• Provides funding of $1 1 2  mill ion from the general fund to 

the Department of Transportation for paved and u npaved 
road and bridge projects in  counties that received no 
al location or less than $5 m il l ion in  annual oil tax 
al locations in  state fiscal year 2 0 1 4. The funding 
distributions are based on estimated u nmet road and 
bridge investment needs. 

• Appropriates $ 1 39.6 m il l ion ($140 mi l l ion al located to the 
fund less approximately $400,000 for administrative costs) 
from the oil and gas impact grant fund to the Department 
of Trust Lands for oi l  im pact grants. Based on the 
proposed changes, approximately $8.8 m il l ion is 
undesignated and $1 30.8 million is designated as follows: 

$48 mill ion for a irports 

$30 mil l ion for school d istricts 

$1 0 m il l ion for law enforcement agencies 

$1 0 m il l ion for critical access hospitals 

$8 mil l ion for certain eligible counties 

$6 mil l ion for emergency medical services providers 

$5 mil l ion for eligible political subdivisions 

$4 mil l ion for nursing homes and hospice programs 

$3 mi l l ion for fire protection districts 

$2 mil l ion for providers serving individuals with 
developmental d isabi l ities 

$2 million for domestic violence sexual assault 
organizations 

$2 million local d i strict health units 

$800,000 to certain elioible cities 

201 5-1 7 B IENNIUM ESTIMATED O I L  TAX ALLOCATIONS 
The schedule below provides a comparison of 201 5-1 7 biennium estimated oil tax allocations based on current 

law to estimated allocations based on the provisions of Engrossed House Bi l l  No. 1 1 76. The 201 5-1 7 biennium 
estimated oi l  tax allocations are based on the March 201 5 revised revenue forecast, which reflects oil prices 
increasing from $41 .97 to $52.56 per barrel and average daily oil production of 1 .1 mil l ion barrels  per day 
during the 201 5-1 7 bienn ium. The amounts shown reflect al locations for August 201 5 through July 201 7 and 
are based on current law for the allocation of the state's share of oi l  and gas tax revenue. The employment 
percentages shown for the hub cities reflect data provided by Job Service North Dakota. 

North Dakota Legislative Council I 2 April 201 5  
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201 5-17 Biennium March 201 5 Revised Revenue Forecast Estimates 
House Bil l  No. 1 1 76 

Proposed Senate 
Current House Version Version 

Law [15.0329.050001 [1 5.0329.05008] 
Legacy fund $990,300,000 $965,61 0,000 $965,580,000 

Three Affi l iated Tribes 262,640,000 262,640, 000 262,640,000 

Oil  and gas research fund 1 0,000,000 1 0,000,000 1 0, 000,000 

Oil and gas impact grant fund 240,000,000 1 40,000,000 1 40,000,000 

Pol itical subdivisions 1 497,830,000 629,360, 000 630,790 ,000 

Abandoned well reclamation fund 1 0,000,000 1 0, 000,000 1 0, 000,000 

North Dakota heritage fund 1 3,750,000 27,500,000 27, 500,000 

Foundation aid stabil ization fund 1 31 ,  1 80,000 1 3 1 , 1 80,000 1 3 1 ,  1 80 ,000 

Common schools trust fund 1 3 1 ,  1 80,000 1 3 1 ,  1 80,000 1 3 1 ,  1 80 ,000 

Resources trust fund 262,370, 000 262,370,000 262, 370,000 

General fund 300,000,000 300,000, 000 300,000 ,000 

Property tax relief sustainabi l ity fund 34 1 ,  790, 000 34 1 ,790,000 34 1 , 790, 000 

Strategic investment and improvements fund 1 85,350,000 1 64,760,000 1 63,360, 000 

State d isaster fund 22,000,000 22,000,000 22 ,000,000 

Total oi l  and qas tax revenue al locations $3,398,390,000 $3,398,390,000 $3, 398,390,000 
1The amounts shown for the allocations to political subdivisions include the followinq: 

House Bill No. 1 1 76 
Proposed Senate 

Current House Version Version 
Law [15.0329.05000] [1 5.0329.05008] 

Employment Percentages 
House Bil l  No. 1 1 76 

Proposed 
Current House Senate 

Law Version Chanaes 
Hub Cities 

Will iston 40 64 64 $52,41 0,000 $67,370,000 $72,940, 000 

Dickinson 22 39 39 27,71 0, 000 38,780,000 41 ,560,000 

Minot 6 1 2  1 2  8, 240,000 1 2, 1 70,000 1 3,090,000 
Mandan 9 9 6,470,000 4 ,31 0,000 
Bismarck 3 1 ,440,000 
West Fargo 3 1 ,440,000 

Jamestown 2 960,000 

Fargo 2 960,000 
Grand Forks 2 960,000 

Total hub cities 68 1 24 1 36 $88,360,000 $1 24,790,000 $1 37,660,000 

Hub city school d istricts 1 7 , 000,000 30,420,000 28,260,000 
Counties 255,690 ,000 31 0,600,000 292,050,000 
Cities (excl uding hub cities) 85,960,000 98, 090,000 98,090,000 

Schools (excluding hub city school d istricts) 25,91 0,000 46, 1 90,000 46, 1 90,000 
Townships 24, 9 1 0, 000 1 9,270,000 28,540,000 

Total $497,830,000 $629,360,000 $630,790,000 

NOTE: The amounts reflected in this schedule are preliminary estimates. The actual amou nts allocated for 
the 201 5-1 7 biennium may d iffer sign ificantly from these amou nts based on actual oil price and oil 
production. 
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Major Cities with Oil and Gas Related Employment Non-Oil Producing County . City 

• • • 

Fargo 

Jamestown 

West Fargo 

Bismarck 

Mandan 

Minot 

Dick inson 

Wi l l iston 

% O&G Emp. Rounded Up $ per % 

I 

1 .41 

1.43 

2 .4 

2 .52 

8.02 

12 

38.9 

63.9 

2 

2 

3 

3 

9 

12 

39 

64 

I Il l  
$250,000 

$250,000 

$250,000 

$250,000 

$250,000 

$375,000 

$375,000 

$375,000 

.. .. . 
$500,000 

$500,000 

$750,000 

$750,000 

$2,250,000 

$4,500,000 

$14,625,000 

$24,000,000 

Major Schools with Oil and Gas Related Employment Oil Producing County 

City % O&G Emp. Rounded Up $ per % Net Gain 

Minot 12  12  $125,000 $ 1,500,000 $375,000 

Dickinson 38.9 39 $ 125,000 $4,875,000 $1,218,750 

i l l iston 63.9 64 $ 125,000 $8,000,000 $2,000,000 

Top 4 Counties Schools 

Annual B iennium Net Gain 

Per County $ 1,500,000 $3,000,000 $750,000 

Total Big 4 $6,000,000 $12,000,000 $3,000,000 

Tiered Definitions 

Oil  and Gas 

Hub City: 

Non-Oi l  a nd 

a city with a population of twelve thousa nd five hundred or more, accord ing to the last 

official  decennia l  federal census, which has more than one percent of its private 

employment engaged in o i l  and gas-related employment, accord ing to annual  data 

compiled by job service North Dakota and within a oil and gas producing county. 

a city with a population of twelve thousand  five hundred or more, according to the last 

official decennia l  federa l  census, which has more than one percent of its private 

employment engaged in oil and gas-related employment, accord ing to annua l  data 
as Hub  City: 

compiled by job service North Dakota and not i n  an  oi l  and gas producing county. 

JP2 
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15.0329.05008 FIRST ENGROSSMENT H ~ n1 c., 
Sixty-fourth Jt 3 
Legislative Assembly ENGROSSED HOUSE BILL NO. 1176 ?1'f 
of North Dakota '.!} 
Introduced by I/- / ......- / 

Representatives Kempenich , Brandenburg, Dockter, Hatlestad, Owens, Streyle, Toman, ~ 
Trottier 

Senators Bowman, O'Connell , Oehlke, Unruh 

1 A BILL for an Act to amend and reenact $ections 15-08.1-08. 57-51-01 .l. and 57-51-15 of the . 

2 North Dakota Century Code, relating to the unobligated balance of the strategic investment and 

3 improvements fund and oil and gas gross production tax definitions and allocations; to provide 

4 appropriations; to provide exemptions; to provide for reports to the budget section; and to 

5 provide an effective date. 

6 BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

7 SECTION 1. AMENDMENT. Section 15-08.1-08 of the North Dakota Century Code is 

8 amended and reenacted as follows: 

9 15-08.1-08. Income - Expenses - Reimbursement- Creation of strategic investment 

10 and improvements fund - Legislative intent CoRtiRgeRt tFaRsfer to legaey ruREI. 

11 The income derived from the sale, lease, and management of the mineral interests acquired 

12 by the board of university and school lands pursuant to this chapter and other funds as provided 

13 by law must, after deducting the expenses of sale, lease, and management of the property, be 

14 deposited in a fund to be known as the strategic investment and improvements fund. The 

15 corpus and interest of such trust may be expended as the legislative assembly may provide for 

16 one-time expenditures relating to improving state infrastructure or for initiatives to improve the 

1 7 efficiency and effectiveness of state government. It is the intent of the legislative assembly that 

18 moneys in the fund may be included in draft appropriation acts under section 54-44.1-06 and 

19 may be appropriated by the legislative assembly, but only to the extent that the moneys are 

20 estimated to be available at the beginning of the biennium in which the appropriations are 

21 authorized. If the unobligated balanoe in the fund at the end of any month exoeeds three 

22 hundred million dollars, twenty fi•t'e peroent of any re ... enues reoei ... ed for deposit in the fund in 

23 the subsequent month must be deposited instead into the legaoy fund. For purposes of this 
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seotion, "unobligated balanoe in the fund" means the balanoe in the fund reduoed by 

l ppropriations or transfers from the fund authori:z:ed by the legislati'le assembly, guarantee 

~eserve fund requirements under seotion 6 09.7 05, and any fund balanoe designated by the 

Leard of uni'lersity and sohool lands relating to potential title disputes related to oertain ri'lerbed 

6 SECTION 2. Section 57-51-01 of the North Dakota Century Code is amended and 

7 reenacted as follows: 

8 57-51-01. (Effective for taxable events occurring through June 30, 2015) Definitions. 
. . 

9 As used in this chapter: 

10 1. "Barrel of oil" means forty-two United States gallons of two hundred thirty-one cubic 

11 

12 

inches per gallon computed at a temperature of sixty degrees Fahrenheit [158.99 liters 

computed at a temperature of 15.56 degrees Celsius]. 

13 2. "Commissioner" means the state tax commissioner. 

14 3. "Field" means the geographic area underlaid by one or more pools, as defined by the 

15 industrial commission. 

16 4. "Gas" means natural gas and casinghead gas. 

17 5. "Hub city" means a city with a population of twelve thousand five hundred or more, 

18 

19 

20 

21 

according to the last official decennial federal census, which has more than oneseveR 

and one half percent of its private covered employment engaged in the mining 

industryoil and gas-related employment, according to annual data compiled by job 

service North Dakota . 

22 6. "Hub city school district" means the school district with the highest student enrollment 

23 within the city limits of a hub city. 

24 7. "Oil" means petroleum, crude oil , mineral oil , and casinghead gasoline. 

25 8. "Person" includes partnership, corporation, limited liability company, association , 

26 fiduciary, trustee, and any combination of individuals. 

27 9. "Posted price" means the price specified in publicly available posted price bulletins or 

28 other public notices, net of any adjustments for quality and location. 

29 10. "Shallow gas" means gas produced from a gas well completed in or producing from a 

30 shallow gas zone, as certified to the tax commissioner by the industrial commission . 
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11 . "Shallow gas zone" means a strata or formation, including lignite or coal strata or 

seam, located above the depth of five thousand feet [1524 meters] below the surface, 

or located more than five thousand feet [1524 meters] below the surface but above the 

top of the Rierdon formation , from which gas is or may be produced. 

12. "Transportation costs" means the costs incurred for transporting oil established in 

accordance with the first applicable of the following methods: 

a. Actual costs incurred under the arm's-length contract between the producer and 

the transporter of oil. 

b. An applicable common carrier rate established and filed with the North Dakota 

public service commission , or the appropriate federal jurisdictional agency. 

c. When no common carrier rate would be applicable, the transportation costs are 

those reasonable costs associated with the actual operating and maintenance 

expenses, overhead costs directly attributable and allocable to the operation and 

maintenance, and either depreciation and a return on undepreciated capital 

investment, or a cost equal to a return on the investment in the transportation 

system, as determined by the commissioner. 

(EffeGtive for taxable e·.-ents OGGurring after June 30, 2015) Definitions. /\s used in this 

chapter: 

+. "Barrel of oil" means forty t'l+'O United States gallons of two hundred thirty one cubic 

inches per gallon computed at a temperature of sixty degrees Fahrenheit [158.99 liters 

computed at a temperature of 15.56 degrees Celsius]. 

&. "Commissioner" means the state tax commissioner. 

~ "Field" means the geographic area underlaid by one or more pools, as defined by the 

industrial commission. 

4:- "Gas" means natural gas and casinghead gas. 

a:. "Oil" means petroleum, crude oil, mineral oil, and casinghead gasoline. 

6-:- "Person" includes partnership, corporation, limited liability company, association , 

fiduciary, trustee, and any combination of individuals. 

+..: "Posted price" means the price specified in publicly available posted price bulletins or 

other public notices, net of any adjustments for quality and location . 
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1 & "Shallow gas" means gas produced from a gas well completed in or producing from a 

2 shallow gas zone, as certified to the tax commissioner by the industrial commission . 

3 9-: "Shallow gas zone" means a strata or formation, including lignite or coal strata or 

4 

5 

6 

seam, located above the depth of five thousand feet [1524 meters] below the surface, 

or located more than five thousand feet [1524 meters] below the surface but above the 

top of the Rierdon formation, from which gas is or may be produced. 

7 4-0:- "Transportation costs" means the costs incurred for transporting oil established in 

8 

9 

10 

11 

12 

13 

accordance with the first applicable of the following methods: 

&. Actual costs incurred under the arm's length contract between the producer and 

the transporter of oil. 

&.- An applicable common carrier rate established and filed with the North Dakota 

public service commission, or the appropriate federal jurisdictional agency. 

&. VI/hen no common carrier rate would be applicable, the transportation costs are 

14 those reasonable costs associated with the actual operating and maintenance 

15 expenses, overhead costs directly attributable and allooable to the operation and 

16 maintenance, and either depreoiation and a return on unc;jepreciated capital 

17 investment, or a east equal to a return on the investment in the transportation 

18 system, as determined by the commissioner. 

19 SECTION 3. AMENDMENT. Section 57-51-15 of the North Dakota Century Code is 

20 amended and reenacted as follows: 

21 57-51-15. (Effestive for taxable e•1ents ossurring through June 30, 2015) Gross 

22 production tax allocation. 

23 The gross production tax must be allocated monthly as follows: 

24 1. First the tax revenue collected under this chapter equal to one percent of the gross 

25 

26 

27 

28 

29 

30 

value at the well of the oil and one-fifth of the tax on gas must be deposited with the 

state treasurer who shall: 

a. Allocate to each hub city, which is located in a county that received an allocation 

under subsection 2. a monthly amount that will provide a total allocation of three 

hundred seventy-five thousand dollars per fiscal year for each full or partial 

percentage point of its private covered employment engaged in the mining 
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industryoil and gas-related employment, according to annual data compiled by 

job service North Dakota; 

b. Allocate to each hub city, which is located in a county that did not receive an 

allocation under subsection 2. a monthly amount that will provide a total 

allocation of two hundred fifty thousand dollars per fiscal year for each full or 

partial percentage point of its private covered employment engaged in oil and 

gas-related employment. according to annual data compiled by job service North 

Dakota; 

l:r.c. Allocate to each hub city school district. which is located in a county that received 

an allocation under subsection 2, a monthly amount that will provide a total 

allocation of one hundred twenty-five thousand dollars per fiscal year for each full 

or partial percentage point of the hub city's private covered employment engaged 

in the mining industryoil and gas-related employment, according to annual data 

compiled by job service North Dakota-;-. Hub city school districts, which are 

located in a county that did not receive an allocation under subsection 2. must be 

excluded from the allocations under this subdivision ; 

&.d . Allocate to each county that received more than five million dollars but less than 

thirty million dollars of total allocations under subsection 2 in state fiscal year 

2014 a monthly amount that will provide a total allocation of one million five 

hundred thousand dollars per fiscal year to be added by the state treasurer to the 

allocations to school districts under subdivision b of subsection 5; 

c.d.e. Credit revenues to the oil and gas impact grant fund , but not in an amount 

exceeding tweone hundred forty million dollars per biennium; 

d.e.f. Credit few:eight percent of the amount available under this subsection to the 

North Dakota outdoor heritage fund , but not in an amount exceeding 

fffteeRtwenty million dollars in a state fiscal year and not in an amount exceeding 

tffiftyforty million dollars per biennium; 

~ Credit four percent of the amount available under this subsection to the 

abandoned oil and gas well plugging and site reclamation fund , but not in an 

amount exceeding five million dollars in a state fiscal year and not in an amount 
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that would bring the balance in the fund to more than seventy-five million dollars; 

and 

3 ~ Allocate the remaining revenues under subsection 3. 

4 2. After deduction of the amount provided in subsection 1, annual revenue collected 

5 

6 

7 

8 

9 

under this chapter from oil and gas produced in each county must be allocated as 

follows: 

a. The first five million dollars is allocated to the county. 

b. Of all annual revenue exceeding five million dollars, twenty fivethirty percent is 

allocated to the county. 

10 3. After the allocations under subsections 1 and 2, the amount remaining is allocated first 

11 

12 

13 

14 

15 

16 

17 

to provide for deposit of thirty percent of all revenue collected under this chapter in the 

legacy fund as provided in section 26 of article X of the Constitution of North Dakota 

and the remainder must be allocated to the state general fund . If the amount available 

for a monthly allocation under this subsection is insufficient to deposit thirty percent of 

all revenue collected under this chapter in the legacy fund , the state treasurer shall 

transfer the amount of the shortfall from the state general fund share <;>foil extraction 

tax collections and deposit that amount in the legacy fund . 

18 4. For a county that received less than five million dollars of allocations under 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

subsection 2 in the most recently completed state fiscal year 2014, revenues allocated 

to that county must be distributed no less thanat least quarterly by the state treasurer 

as follows: 

a. Forty-five percent must be distributed to the county treasurer and credited to the 

county general fund . However, the allocationdistribution to a county under th is 

subdivision must be credited to the state general fund if in a taxable year after 

2012 the county is not levying a total of at least ten mills for combined levies for 

county road and bridge, farm-to-market and federal aid road , and county road 

purposes. 

b. Thirty-five percent of all revenues allocated to any county for allocation under this 

subsection must be apportioned by the state treasurer no less than 

quarterlydistributed to school districts within the county, excluding consideration 

of and allocation to any hub city school district in the county, on the average daily 
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5. 

attendance distribution basis for kindergarten through grade twelve students 

residing within the county, as certified to the state treasurer by the county 

superintendent of schools. However. a hub city school district must be omitted 

from distributions under this subdivision. 

c. Twenty percent must be apportioned no less than quarterly by the state 

treasurerdistributed to the incorporated cities of the county. A hub city must be 

omitted from apportionmentdistributions under this subdivision. 

/\pportionmentDistributions _among cities under this subsection must be based 

upon the population of each incorporated city according to the last official 

decennial federal census. In determining the population of any city in which total 

employment increases by more than two hundred percent seasonally due to 

tourism, the population of that city for purposes of this subdivision must be 

increased by eight hundred percent. 

For a county that received five million dollars or more of allocations under subsection 2 

in the most recently completed state fiscal year 2014, revenues allocated to that 

county must be distributed no less thanat least quarterly by the state treasurer as 

follows: 

a. SixtySixty four percent must be distributed to the county treasurer and credited to 

the county general fund . However, the allocationdistribution to a county under this 

subdivision must be credited to the state general fund if in a taxable year after 

2012 the county is not levying a total of at least ten mills for combined levies for 

county road and bridge, farm-to-market and federal aid road , and county road 

purposes. 

b. Five percent must be apportioned by the state treasurer no less than 

quarterlydistributed to school districts within the county on the average daily 

attendance distribution basis for kindergarten through grade twelve students 

residing within the county, as certified to the state treasurer by the county 

superintendent of schools. However, a hub city school district must be omitted 

from consideration and apportionmentdistributions under this subdivision. 

c. Twenty percent must be apportioned no less than quarterly by the state 

treasurerdistributed to the incorporated cities of the county. A hub city must be 
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omitted from apportionmentdistributions under this subdivision . 

ApportionmentDistributions among cities under this subsection must be based 

upon the population of each incorporated city according to the last official 

decennial federal census. In determining the population of any city in which total 

employment increases by more than two hundred percent seasonally due to 

tourism, the population of that city for purposes of this subdivision must be 

increased by eight hundred percent. 

d. Three+we percent must be apportioned no less than quarterly by the state 
. . . 

treasurerallocated among the organized and unorganized townships of the 

county. The state treasurer shall apportionallocate the funds available under this 

subdivision among townships in tAe proportion that township to each township's 

road miles in the township bearrelative to the total township road miles in the 

county. The amount apportionedallocated to unorganized townships under this 

subdivision must be distributed to the county treasurer and credited to a special 

fund for unorganized township roads, which the board of county commissioners 

shall use for the maintenance and improvement of roads in unorganized. 

townships. 

e. Three+we percent must be allocated by the state treasurer among the organized 

and unorganized townships in all the counties that received five million dollars or 

more of allocations under subsection 2 in the most recently completed state fiscal 

year. The amount available under this subdivision must be allocated no less than 

quarterly by the state treasurer in an equal amount to each eligible organized and 

unorganized township. The amount allocated to unorganized townships under 

this subdivision must be distributed to the county treasurer and credited to a 

special fund for unorganized township roads, which the board of county 

commissioners shall use for the maintenance and improvement of roads in 

unorganized townships. 

f. NineSeven percent must be allocated by the state treasurerdistributed among 

hub cities. The amount available for allocation under this subdivision must be 

apportioned by the state treasurer no less than quarterly among hub cities. Sixty 

percent of funds available under this subdivision must be distributed to the hub 
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city receiving the greatesthighest percentage of allocations to hub cities under 

subdivision a of subsection 1 for the quarterly period, thirty percent of funds 

available under this subdivision must be distributed to the hub city receiving the 

second greatesthighest percentage of such allocations, and ten percent of funds 

available under this subdivision must be distributed to the hub city receiving the 

third greatesthighest percentage of such allocations. 

6. Within thirty days after the end of each calendar year, the board of county 

commissioners of each county that has received an allocation under this section shall 

file a report for the calendar year with the commissioner, in a format prescribed by the 

commissioner, including: 

a. The county's statement of revenues and expenditures; a00 

b. The amount allocated to or for the benefit of townships or school districts, the 

amount allocated to each organized tovmship or school district and the amount 

expended from each such allocation by that township or school district, the 

amount expended by the board of county commissioners on behalf of each 

unorganized township for which an expenditure was made, and the amount 

available for allocation to or for the benefit of townships or school districts which 

remained unexpended at the end of the fiscal year.The county's ending fund 

balances; 

c. The amounts allocated under this section to the county's general fund. the 

amounts expended from these allocations. and the purposes of the expenditures; 

and 

!;l The amounts allocated under this section to or for the benefit of townships within 

the county. the amounts expended from these allocations. and the purposes of 

the expenditures. 

Within fifteen days after the time when reports under this subsection wereare due, the 

commissioner shall provide the reports to the legislative council compiling the 

information from reports received under this subsection. 

7. Within thirty days after the end of each fiscal year ended June thirtieth. each school 

district that has received an allocation under this section shall file a report for the fiscal 
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year ended June thirtieth with the commissioner. in a format prescribed by the 

commissioner. including: 

a. The school district's statement of revenue and expenditures; 

Q_,_ The school district's ending fund balances; and 

c. The amounts allocated under this section to the school district, the amounts 

expended from these allocations. and the purposes of the expenditures. 

7 Within fifteen days after the time when reports under this subsection are due. the 

8 commissioner shall provide the reports to the legislative council compiling the 
' ' 

9 information from reports received under this subsection. 

10 (EffeGtive for taxable events OGGurring after June 30, 2015) Gross produGtion tax 

11 alloGation. The gross production tax must be allocated monthly as follows: 

12 4-:- First the tax revenue collected under this chapter equal to one percent of the gross 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

value at the ·.vell of the oil and one fifth of the tax on gas must be deposited with the 

state treasurer who shall : 

a:- Allocate five hundred thousand dollars per fiscal year to each city in an 

oil producing county which has a population of seven thousand five hundred or . 

more and more than two percent of its private covered employment engaged in 

the mining industry, according to data compiled by job service North Dakota. The 

allocation under this subdivision must be doubled if the city has more than seven 

and one half percent of its private covered employment engaged in the mining 

industry, according to data compiled by job service North Dakota; 

tr. Credit revenues to the oil and gas impact grant fund , but not in an amount 

exceeding one hundred million dollars per biennium; 

&. Credit four percent of the amount available under this subsection to the North 

Dakota outdoor heritage fund , but not in an amount exceeding fifteen million 

dollars in a state fiscal year and not in an amount exceeding thirty million dollars 

per biennium; 

Eh Credit four percent of the amount available under this subsection to the 

abandoned oil and gas well plugging and site reclamation fund, but not in an 

amount exceeding five million dollars in a state fiscal year and not in an amount 

Page No'6 10 15.0329.05008 

• 



1 

2 

3 

Sixty-fourth 
Legislative Assembly 

that would bring the balance in the fund to more than seventy five million dollars; 

e: Allocate the remaining revenues under subsection 3. 

4 � After deduction of the amount provided in subsection 1,  annual revenue collected 

5 

6 

7 

8 

9 

1 0  

1 1  

1 2  

under this chapter from oil and gas produced in each county must be allocated as 

follO'tvs: 

a- The first two million dollars is allocated to the county. 

&.. Of the next one million dollars, seventy five percent is allocated to the county. 

tr.- Of the next one million dollars, fifty percent is allocated to the county. 

&.- Of the next fourteen million dollars, twenty five percent is allocated to the county. 

e: Of all annual revenue exceeding eighteen million dollars, ten percent is allocated 

to the county. 

1 3  � After the allocations under subsections 1 and 2, the amount remaining is allocated first 

1 4  

1 5  

1 6  

1 7  

1 8  

1 9  

20 

to provide for deposit of thirty percent of all revenue collected under this chapter in the 

legacy fund as provided in section 26 of article X of the Constitution of North Dakota 
and the remainder must be allocated to the state general fund. If the amount available 

for a monthly allocation under this subsection is insufficient to deposit thirty percent of 

all revenue collected under this chapter in the legacy fund, the state treasurer shall 

transfer the amount of the shortfall from the state general fund share of oil extraction 

tax collections and deposit that amount in the legacy fund. 

2 1  4,. The amount to >vvhich each county is entitled under subsection 2 must be allocated 
22 

23 

24 

25 

within the county so the first five million three hundred fifty thousand dollars is 

allocated under subsection 5 for each fiscal year and any amount received by a county 

exceeding five million three hundred fifty thousand dollars is credited by the county 

treasurer to the county infrastructure fund and allocated under subsection 6. 

26 &.- a- Forty five percent of all revenues allocated to any county for allocation under this 

27 

28 

29 

30 

31 

subsection must be credited by the county treasurer to the county general fund. 

However, the allocation to a county under this subdivision must be credited to the 

state general fund if during that fiscal year the county does not levy a total of at 

least ten mills for combined levies for county road and bridge, farm to market and 

federal aid road, and county road purposes. 
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&. Thirty five percent of all revenues allocated to any county for allocation under this 

subsection must be apportioned by the county treasurer no less than quarterly to 

school districts within the county on the average daily attendance distribution 
basis, as certified to the county treasurer by the county superintendent of 

schools. However, no school district may receive in any single aeademie year an 

amount under this subsection greater than the county average per student east 

multiplied by seventy percent, then multiplied by the number of students in 

average daily attendance or the number of children of sohool age in the sohool 

census for the county, whiohever is greater. Provided, hO\vever, that in any oounty 

in whioh the average daily attendance or the sohool census, whichever is greater, 

is fewer than four hundred, the county is entitled to one hundred twenty percent 

of the oounty average per student east multiplied by the number of students in 

average daily attendance or the number of children of sohool age in the school 

census for the county, whichever is greater. Onee this level has been reached 

through distributions under this subsection, all excess funds to which the sohool 

distriot 't't'ould. be entitled as part of its thirty five peroent share must be deposited 

instead in the county general fund. The county superintendent of schools of eaeh 

oil produoing county shall certify to the county treasurer by July first of eaeh year 

the amount to which eaeh school district is limited pursuant to this subsection. As 

used in this subsection, "average daily attendance" means the average daily 

attendance for the school year immediately preceding the eertifieation by the 

county superintendent of schools required by this subsection. 

The eountywide allocation to school distriots under this subdivision is subjeot 

to the following: 

f4i The first three hundred fifty thousand dollars is apportioned entirely among 

school districts in the county. 

� The next three hundred fifty thousand dollars is apportioned seventy five 

pereent among school districts in the county and twenty five pereent to the 

county infrastructure fund. 
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� The next two hundred sixty two thousand five hundred dollars is 

apportioned two thirds among school districts in the county and one third to 

the county infrastructure fund. 

(41 The next one hundred seventy five thousand dollars is apportioned fifty 

percent among school districts in the county and fifty percent to the county 

infrastructure fund. 

fej Any remaining amount is apportioned to the county infrastructure fund 

except from that remaining amount the follm't'ing amounts are apportioned 

among school districts in the county: 

fa-1 Four hundred ninety thousand dollars, for counties having a 
population of three thousand or f:ewer. 

(bj Five hundred sixty thousand dollars, for counties having a population 

of more than three thousand and fei.'t'er than six thousand. 

f6j Seven hundred thirty five thousand dollars, for counties having a 
population of six thousand or more. 

&.- Twenty percent of all revenues allocated to any county for allocation under this 

subsection must be apportioned no less than quarterly by the state treasurer to 

the incorporated cities of the county. Apportionment among cities under this 

subsection must be based upon the population of each incorporated city 

according to the last official decennial federal census. In determining the 

population of any city in 't't'hich total employment increases by more than two 

hundred percent seasonally due to tourism, the population of that city for 

purposes of this subdivision must be increased by eight hundred percent. If a city 
receives a direct allocation under subsection 1,  the allocation to that city under 

this subsection is limited to sixty percent of the amount otherwise determined for 

that city under this subsection and the amount exceeding this limitation must be 

reallocated among the other cities in the county. 

28 &- &. Forty five percent of all revenues allocated to a county infrastructure fund under 

29 

30 

31 

subsections 4 and 5 must be credited by the county treasurer to the county 

general fund. However, the allocation to a county under this subdivision must be 

credited to the state general fund if during that fiscal year the county does not 
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� 

levy a total of at least ten mills for combined levies for county road and bridge , 
farm to market and federal aid road, and county road purposes. 

&.- Thirty five percent of all revenues allocated to the county infrastructure fund 

under subsections 4 and 5 must be allocated by the board of county 

commissioners to or for the benefit of townships in the county on the basis of 

applications by townships for funding to offset oil and gas development impact to 

tmvnship roads or other infrastructure needs or applications by school distriots for 

repai.r or replacement of school distriot vehicles necessitated by damage or 

deterioration attributable to travel on oil and gas development impacted roads. /\n 

organized tmvnship is not eligible for an allocation of funds under this subdivision 

unless during that fiscal year that township levies at least ten mills for township 

purposes. For unorganized townships within the county, the board of county 

commissioners may expend an appropriate portion of revenues under this 

subdivision to offset oil and gas development impact to township roads or other 

infrastructure needs in those townships. The amount deposited during each 

calendar year in the county infrastructure fund which is designated for allocation 

under this subdivision and which is unexpended and unobligated at the end of 

the calendar year must be transferred by the county treasurer to the county road 

and bridge fund for use on county road and bridge projects. 
&.- T\\'enty percent of all revenues allocated to any county infrastructure fund under 

subsections 4 and 5 must be allocated by the county treasurer no less than 

quarterly to the incorporated cities of the county. Apportionment among cities 

under this subsection must be based upon the population of each incorporated 

city according to the last official decennial federal census. If a city receives a 
direct allocation under subsection 1,  the allocation to that city under this 

subsection is limited to sixty percent of the amount otherwise determined for that 

city under this subsection and the amount exceeding this limitation must be 

reallocated among the other cities in the county. 

Vl/ithin thirty days after the end of each calendar year, the board of oounty 

commissioners of each county that has received an allocation under this section shall 
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file a report for the calendar year with the commissioner, in a format prescribed by the 

commissioner, including: 

&.- The county's statement of revenues and expenditures; and 

tr. The amount available in the county infrastructure fund for allocation to or for the 

benefit of townships or school districts, the amount allocated to each organized 

township or school district and the amount expended from each such allocation 

by that township or school district, the amount expended by the board of county 

commissioners on behalf of each unorganized township for which an expenditure 

·.vas made, and the amount available for allocation to or for the benefit of 

townships or school districts 'Nhich remained unexpended at the end of the fiscal 

Within fifteen days after the time ·.vhen reports under this subsection ·.vere due, the 

commissioner shall provide the reports to the legislative council compiling the 

information from reports received under this subsection. 

SECTION 4. APPROPRIATION - DEPARTMENT OF TRANSPORTATION - NON-OIL

PRODUCING COUNTIES - EXEMPTION - REPORT TO BUDGET SECTION. There is 

appropriated out of any moneys in the general fund in the state treasury, not otherwise 

appropriated , the sum of $112,000,000, or so much of the sum as may be necessary, to the 

department of transportation for the purpose of distributions to non-oil-producing counties, for 

the biennium beginning July 1, 2015, and ending June 30, 2017. The distributions must be 

based on county major collector roadway miles as defined by the department of 

transportationestimated unmet road and bridge investment needs. The distribution to each non

oil-producing county must be proportional to each non-oil-producing county's total county major 

collector roadway milesestimated unmet road and bridge investment needs relative to the 

combined total of county major collector roadway milesestimated unmet road and bridge 

investment needs of all the eligible non-oil-producing counties under this section. For purposes 

of this section. "estimated unmet road and bridge investment needs" means a county's total 

estimated road and bridge investment needs for the years 2015 to 2034 identified in the most 

recently completed report by the upper great plains transportation institute less the amount 

distributed to the county under subsection 2 of section 2 of Senate Bill No. 2103. as approved 

by the sixty-fourth legislative assembly. For purposes of this section , "non-oil-producing 
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1 counties" means the forty-three counties that received no allocation of_ funding or a total 

2 allocation under subsection 2 of section 57-51-15 of less than $5,000,000 for the period 

3 beginning September 1, 2013, and ending August 31, 2014. The amounts available under this 

4 section must be distributed on or after February 1, 2016. 

5 1. a. Each county requesting funding under this section for county road and bridge 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

projects shall submit the request in accordance with criteria developed by the 

department of transportation. The request must include a proposed plan for 

funding projects that rehabilitate or reconstruct paved and unpaved roads and 

bridges within the county which are needed to support economic activity in the 

state. The plan must meet the following criteria : 

(1) Roadways and bridges must provide continuity and connectivity to efficiently 

integrate and improve major paved and unpaved corridors within the county 

and across county borders. provide connectivity to significant traffic 

generators, or directly improve traffic safety. 

(2) Projects must be consistent with the upper great plains transportation 

institute's estimated road and bridge investment needs for the years 2015 to 

2034 and other planning studies. 

(3) Upon completion of a major roadway construction or reconstruction project, 

the roadway segment must be posted at a legal load limit of 105,500 

pounds [47853 .995 kilograms]. 

(4) Design speed on the roadway must be at least 55 miles per hour 

[88.51 kilometers per hour], unless the department of transportation 

provides an exemption. 

(5) Projects must comply with the American association of state highway 

transportation officials pavement design procedures and standards 

developed by the department of transportation in conjunction with the local 

jurisdiction. 

(6) Bridges must be designed to meet an HL 93 loading. 

b. The department of transportation , in consultation with the county, may approve 

the plan or approve the plan with amendments. Upon approval of the plan , the 

department of transportation shall transfer to the county the approved funding for 
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engineering and plan development costs. Upon execution of a construction 

contract by the county, the department of transportation shall transfer to the 

county the approved funding for county and township rehabilitation and 

reconstruction projects. Counties shall report to the department of transportation 

upon awarding of each contract and upon completion of each project in a manner 

prescribed by the department. 

c. Funding provided under this section may be used for construction, engineering , 

and plan development costs, but may not be used for routine maintenance. 

Funding provided under this section may be applied to engineering , design, and 

construction costs incurred on related projects as of January 1, 2016. Section 

54-44.1-11 does not apply to funding under this section . Any funds not spent by 

June 30, 2017, must be continued into the biennium beginning July 1, 2017, and 

ending June 30, 2019, and may be expended only for the purposes authorized by 

this section. The funding provided in this section is considered a one-time funding 

item. 

16 2. The department of transportation shall report to the budget section and to the 

17 appropriations committees of the sixty-fifth legislative assembly on the use of this one-

18 time funding , including the amounts distributed to each county, the amounts spent to 

19 date, and the amounts anticipated to be continued into the 2017-19 biennium. 

20 SECTION 5. APPROPRIATION - OIL AND GAS IMPACT GRANT FUND - GRANT 

21 RECOMMENDATIONS - EXEMPTION - REPORT TO BUDGET SECTION. There is 

22 appropriated out of any moneys in the oil and gas impact grant fund in the state treasury, not 

23 otherwise appropriated, the sum of $139,626,588, or so much of the sum as may be necessary, 

24 to the board of university and school lands for the purpose of oil and gas impact grants, for the 

25 biennium beginning July 1, 2015, and ending June 30 , 2017. Grants awarded under this section 

26 are not subject to section 54-44.1 -11. The commissioner of the board of university and school 

27 lands shall report to the budget section and to the appropriations committees of the sixty-fifth 

28 legislative assembly on the use of the funding provided in this section , including the amounts 

29 awarded to taxing districts, the amounts spent to date, and the amounts anticipated to be 

30 continued into the 2017-2019 biennium. During the biennium beginning July 1, 2015, and 

31 ending June 30 , 2017, the energy infrastructure and impact office director shall include in 
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1 recommendations to the board of university and school lands on grants to eligible entities in oil 

2 and gas development impact areas: 

3 1. $10,000,000$48.000.000, or so much of the sum as may be necessary, for grants to 

4 

5 

6 

7 

8 

9 

10 

airports impacted by oil and gas development. The director of the energy infrastructure 

and impact office. in consultation with the aeronautics commission. shall adopt grant 

procedures and requirements necessary for the distribution of grants under this 

subsection , which must include cost-share requirements . Cost-share requirements 

must consider the availability of local funds to support the project. Grant funds must be 

distributed giving priority to projects that have been awarded or are eligible to receive 

federal funding. 

11 2. $10,000,000, or so much of the sum as may be necessary, for grants to hub cities. A 

12 

13 

14 

15 

16 

hub city is a city that received an allocation under subdivision a of subsection 1 of 

section 57 51 15 in state fiscal year 2014. A hub city is eligible to receive grants from 

the oil and gas impact grant fund only to the extent provided for under this subsection. 

Of the funding provided in this subsection , a hub city may receive no more than 

$4 ,000,000. 

17 3. $20,000,000$30,000,000, or so much of the sum as may be necessary, for grants to 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

school districts impacted by oil and gas development. Grant funds may be used only 

for purposes relating to renovation and improvement projects. A school district is 

eligible to receive grants from the oil and gas impact grant fund only to the extent that 

the amount awarded does not bring the total amount of grants awarded from the oil 

and gas impact grant fund to the school district for the period beginning July 1, 2011 , 

and ending June 30, 2017, to more than $10,000,000.must be distributed based on oil 

and gas gross production tax distribution payments to school districts. The distribution 

to each school district must be proportional to each school district's total distribution 

payments under subdivision b of subsection 1. subdivision b of subsection 4. or 

subdivision b of subsection 5 of section 57-51-15. for the period beginning 

September 1, 2013, and ending August 31. 2014. relative to the combined total of all 

distribution payments to school districts under subdivision b of subsection 1. 

subdivision b of subsection 4. and subdivision b of subsection 5 of section 57-51-15, 

for the period beginning September 1. 2013. and ending August 31. 2014. 
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1 4. $10.000.000. or so much of the sum as may be necessary, for grants to law 

2 

3 

4 

5 

6 

7 

8 

enforcement agencies impacted by oil and gas development. The director of the 

energy infrastructure and impact office. in consultation with the drug and violent crime 

policy board of the attorney general's office. shall adopt grant procedures and 

requirements necessary for the distribution of grants under this subsection . The grants 

must be distributed to law enforcement agencies in oil-impacted counties where 

crime-related activities have increase or in other counties if the crime-related activities 

in oil-impacted counties originated in any of those counties. 

9 5. Notwithstanding chapter 57-62. $10,000.000, or so much of the sum as may be 

10 

11 

12 

13 

14 

15 

16 

necessary, for grants to critical access hospitals in oil-producing counties and in 

counties contiguous to an oil-producing county to address the effects of oil and 

gas-related economic development activities. The director of the energy infrastructure 

and impact office. in consultation with the department of human services. shall adopt 

grant procedures and requirements necessary for the distribution of grants under this 

subsection . One-half of the grant funding must be distributed in January of each year 

of the biennium. 

17 6. Notwithstanding chapter 57-62. $8.000.000. or so much of the sum as may be 

18 

19 

20 

21 

22 

necessary. for grants to certain eligible counties. The grants must be distributed in 

equal amounts to each eligible county. For purposes of this subsection. "eligible 

counties" means the two counties that received the fifth and sixth highest amount of 

total allocations under subsection 2 of section 57-51-15. for the period beginning 

September 1. 2013. and ending August 31 . 2014. 

23 7. Notwithstanding chapter 57-62. $6.000.000. or so much of the sum as may be 

24 

25 

26 

27 

28 

29 

30 

necessary, for grants to emergency medical services providers for expenditures that 

would mitigate negative effects of oil and gas-related development affecting 

emergency medical services providers providing service in oil-producing counties, 

including the need for increased emergency medical services providers services. staff. 

equipment. coverage. and personnel training . The director of the energy infrastructure 

and impact office may develop grant procedures and requirements necessary for the 

distribution of grants under this subsection. 
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1 8. $5.000.000. or so much of the sum as may be necessary. for grants to eligible political 

2 

3 

4 

5 

6 

subdivisions. For purposes of this subsection. "eligible political subdivisions" means 

counties. cities. organized townships. or other taxing districts in the seven counties 

that individually received total allocations of less than $5.000.000 under subsection 2 

of section 57-51-15. for the period beginning September 1. 2013. and ending 

August 31. 2014. 

7 9. Notwithstanding chapter 57-62. $4.000.000. or so much of the sum as may be 

8 

9 

10 

11 

12 

13 

14 

15 

necessary, for grants to nursing homes and to providers of home health services and 
. . 

hospice programs in oil-producing counties and in counties contiguous to an 

oil-producing county to address the effects of oil and gas and related development 

activities. The director of the energy infrastructure and impact office. in consultation 

with the department of human services. shall adopt grant procedures and 

requirements necessary for the distribution of grants under this subsection. Of the 

$4.000.000. up to $750.000 must be distributed to home health services and hospice 

programs. and the remaining amount must be distributed to nursing homes. 

16 10. $3.000.000. or so much of the sum as may be necessary. for grants to fire protection 

17 

18 

19 

20 

21 

22 

districts for expenditures that would mitigate negative effects of oil and gas-related 

development affecting fire protection districts providing services in oil-producing 

counties. including the need for increased fire protection district services. staff. 

equipment. coverage. and personnel training . The director of the energy infrastructure 

and impact office may develop grant procedures and requirements necessary for the 

distribution of grants under this subsection. 

23 11. Notwithstanding chapter 57-62. $2.000.000. or so much of the sum as may be 

24 

25 

26 

27 

28 

29 

30 

31 

necessary, for grants to nursing homes. basic care facilities. and providers that serve 

individuals with developmental disabilities located in oil-producing counties to address 

the effects of oi l and gas-related development activities. The director of the energy 

infrastructure and impact office. in consultation with the department of human 

services. shall adopt grant procedures and requirements necessary for the distribution 

of grants under this subsection. The grants must be distributed in January of each 

year of the biennium, based on the number of full-time equivalent positions of each 

nursing home. facility, or provider as determined by the department of human services. 

Page N~_20 15.0329.05008 

.. 



.. 

1 

• 2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

Sixty-fourth 
Legislative Assembly 

When setting rates for the entities receiving grants under this section. the department 

of human services shall exclude grant income received under this section as an offset 

to costs. 

12. Notwithstanding chapter 57-62. $2.000.000. or so much of the sum as may be 

necessary. for grants to domestic violence sexual assault organizations as defined in 

section 14-07.1-01 that are located in oil-producing counties to address the effects of 

oil and gas-related development activities. The director of the energy infrastructure 

and impact office. in consultation with the department of commerce. shall adopt grant 

procedures and requirements necessary for the distribution of grants under this 

subsection . The requirements must include required local matching funds of at least 

two dollars of nonstate funds for each dollar of grant funds. 

13. $2.000.000. or so much of the sum as may be necessary. for grants to local district 

health units that are located in oil-producing counties to address the effects of oil and 

gas-related development activities. The director of the energy infrastructure and 

impact office. in consultation with the state department of health. shall adopt grant 

procedures and requirements necessary for the distribution of grants under this 

subsection. 

4.J~ $500,000, or so much of the sum as may be necessary, to each eligible city. For 

purposes of this subsection , an "eligible city" means a city in an area impacted by oil 

and gas development with a population of more than 1,084, but fewer than 1,097 

according to the last official decennial federal census. 

&.-.1.§.,_ $200,000, or so much of the sum as may be necessary, to each eligible city. For 

purposes of this subsection , an "eligible city" means a city in an area impacted by oil 

and gas development with a population of more than 445, but fewer than 475 

according to the last official decennial federal census. 

&c1L. $100,000, or so much of the sum as may be necessary, to each eligible city. For 

purposes of this subsection , an "eligible city" means a city in an area impacted by oil 

and gas development with a population of more than 1,019, but fewer than 1,070 

according to the last official decennial federal census. 

SECTION 6. EFFECTIVE DATE. Section 1 of this Act is effective for tax collections received 

by the tax commissioner and for royalty. bonus. and other revenues received for deposit into the 
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1 strategic investment and improvements fund after June 30. 2015. Sections 4.f. and ~~ of this Act 

2 are effective for taxable events occurring after June 30, 2015. 
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School Dist Total OGPT 25% 5.v,(;clr' 
/ Alexander Total $ 2,732,764 $ 683,191 

Anamoose Total $ 6,818 $ 1,704 �,;_,; Beach Total $ 3,019,772 $ 754,943 

Belfield Total $ 641,596 $ 160,399 �·' ) Beulah Total $ 278,264 $ 69,566 

Bottineau Total $ 574,636 $ 143,659 j,·, ./' Bowbells Total $ 324,212 $ 81,053 

Bowman/Rhame Total $ 2,292,380 $ 573,095 

Burke Central Total $ 665,792 $ 166,448 

Central Elementary Total $ 381,328 $ 95,332 

Dickinson Total $ 8,250,000 $ 2,062,500 ' 

Divide County Total $ 3,683,343 $ 920,836 

Drake Total $ 5,471 $ 1,368 

Earl Total $ 76,441 $ 19,110 

Eight-Mile Total $ 2,447,085 $ 611,771 

Garrison Total $ 421,851 $ 105,463 

Glenburn Total $ 828,293 $ 207,073 

Grenora Total $ 1,965,585 $ 491,397 

Halliday Total $ 1,033,552 $ 258,388 

Hebron Total $ 32,826 $ 8,206 

Horse Creek Total $ 210,213 $ 52,553 

Kenmare Total $ 277,278 $ 69,320 

Killdeer Total $ 8,228,667 $ 2,057,167 / 
Lewis & Clark Total $ 1,268,101 $ 317,026 

Loan Tree Total $ 321,497 $ 80,374 

Mandaree Total $ 3,700,529 $ 925,132 

Marmarth Total $ 340,471 $ 85,118 

Max Total $ 145,313 $ 36,328 / 
McKenzie County Total $ 18,651,594 $ 4,662,898 

Medora Total $ 1,497,670 $ 374,418 

Minot Total $ 2,250,000 $ 562,500 

Mohall Total $ 1,705,616 $ 426,404 

Mohall Lansford Sherwood To1 $ 89,515 $ 22,379 

Monefiore/Wilton Total $ 110,028 $ 27,507 



School Constru�ion Impact Fund 

School Dist Total OGPT 25% 
Nedrose Total $ 15,111 $ 3,778 

Nessen (Ray) Total $ 2,975,122 $ 743,780 

New District 8 Total $ 3,459,671 $ 864,918 

New England Total $ 388,598 $ 97,149 

New Town Total $ 9,151,582 $ 2,287,895 ,/ 

Newburg-United Total $ 50,026 $ 12,506 

Parshall Total $ 2,921,554 $ 730,389 

Powers Lake Total $ 1,040,410 $ 260,103 

Richardton Total $ 948,799 $ 237,200 

Sawyer Total $ 6,219 $ 1,555 

Scranton Total $ 550,908 $ 137,727 

South Heart Total $ 852,293 $ 213,073 

South Prairie Total $ 11,256 $ 2,814 

Stanley Total $ 7,393,844 $ 1,848,461 
I 

surrey Total $ 21,425 $ 5,356 

TGU Total $ 38,512 $ 9,628 

Tioga Total $ 4,833,667 $ 1,208,417 

Turtle Lake/Mercer Total $ 191,662 $ 47,915 

Twin Buttes Total $ 596,280 $ 149,070 

Underwood Total $ 230,704 $ 57,676 

United Total $ 41,366 $ 10,342 

Velva Total $ 33,311 $ 8,328 

Washburn Total $ 302,873 $ 75,718 

Westhope Total $ 132,796 $ 33,199 

White Shield Total $ 159,718 $ 39,930 

Williston Total $ 15,000,000 $ 3,750,000 / 
Yellowstone Total $ 1,853,693 $ 463,423 

Grand Total $ 121,659,900 $ 30,414,976 
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PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1176 

Page 1, line 1, after "sections" insert "15-08.1-08," 

Page 1, line 1, after "57-51-01" insert a comma 

Page 1, line 2, after the first "to" insert "the unobligated balance of the strategic investment and 
improvements fund and" 

Page 1, after line 6, insert: 

"SECTION 1. AMENDMENT. Section 15-08.1-08 of the North Dakota Century 
Code is amended and reenacted as follows: 

15-08.1-08. Income - Expenses - Reimbursement - Creation of strategic 
investment and improvements fund - Legislative intent. 

The income derived from the sale, lease, and management of the mineral 
interests acquired by the board of university and school lands pursuant to this chapter 
and other funds as provided by law must, after deducting the expenses of sale, lease, 
and management of the property, be deposited in a fund to be known as the strategic 
investment and improvements fund . The corpus and interest of such trust may be 
expended as the legislative assembly may provide for one-time expenditures relating to 
improving state infrastructure or for initiatives to improve the efficiency and 
effectiveness of state government. It is the intent of the legislative assembly that 
moneys in the fund may be included in draft appropriation acts under section 
54-44.1-06 and may be appropriated by the legislative assembly, but only to the extent 
that the moneys are estimated to be available at the beginning of the biennium in which 
the appropriations are authorized. If the unobligated balance in the fund at the end of 
any month exceeds three hundred million dollars , twenty five percent of any revenues 
received for deposit in the fund in the subsequent month must be deposited instead 
into the legacy fund. For purposes of this section , "unobligated balance in the fund" 
means the balance in the fund reduced by appropriations or transfers from the fund 
authorized by the legislative assembly, guarantee reserve fund requirements under 
section 6 09.7 05, and any fund balance designated by the board of university and 
school lands relating to potential title disputes related to certain riverbed leases." 

Page 1, line 18, remove the overstrike over "one" 

Page 1, line 18, remove "seven" 

Page 1, line 19, remove "and one-half" 

Page 4, line 4, after "city" insert", which is located in a county that received an allocation under 
subsection 2," 

Page 4, after line 8, insert: 

"!;L Allocate to each hub city. which is located in a county that did not 
receive an allocation under subsection 2, a monthly amount that will 
provide a total allocation of two hundred fifty thousand dollars per 
fiscal year for each full or partial percentage point of its private 
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covered employment engaged in oil and gas-related employment. 
according to annual data compiled by job service North Dakota;" 

Page 4, line 9, overstrike "b." and insert immediately thereafter"~" 

Page 4, line 9, after "district" insert", which is located in a county that received an allocation 
under subsection 2," 

Page 4, line 13, overstrike the semicolon and insert immediately thereafter" . Hub city school 
districts. which are located in a county that did not receive an allocation under 
subsection 2. must be excluded from the allocations under this subdivision ;" 

Page 4, line 14, replace"~" with"~" 

Page 4, line 19, replace "~"with "~" 

Page 4, line 21 , replace "e." with "t" 

Page 4, line 25, replace "t" with "g_,_" 

Page 4, line 30, replace "g_,_" with "b..:." 

Page 6, line 16, remove the overstrike over "Sixty" 

Page 6, line 16, remove "Sixty-four" 

Page 7, line 6, remove the overstrike over "Three" 

Page 7, line 6, remove "Two" 

Page 7, line 16, remove the overstrike over "Three" 

Page 7, line 16, remove "Two" 

Page 7, line 26, remove the overstrike over "Nine" 

Page 7, line 26, remove "Seven" 

Page 14, line 18, replace "county major collector roadway miles as defined by the department 
of transportation" with "estimated unmet road and bridge investment needs" 

Page 14, line 20, replace "county major collector roadway miles" with "estimated unmet road 
and bridge investment needs" 

Page 14, line 21 , replace "county major collector roadway miles" with "estimated unmet road 
and bridge investment needs" 

Page 14, line 22, after the period insert "For purposes of this section , "estimated unmet road 
and bridge investment needs" means a county's total estimated road and bridge 
investment needs for the years 2015 to 2034 identified in the most recently completed 
report by the upper great plains transportation institute less the amount distributed to 
the county under subsection 2 of section 2 of Senate Bill No. 2103, as approved by the 
sixty-fourth legislative assembly." 

Page 15, line 5, after "borders" insert ", provide connectivity to significant traffic generators, or 
directly improve traffic safety" 

Page 16, line 20, remove "to taxing districts" 

Page 16, line 25, replace "$10,000,000" with "$48,000,000" 
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Prepared by the Legislative Council staff for 
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April 2, 2015 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1176 

Page 1, line 1, after"sections" insert "15-08.1-08," 

Page 1, line 1, after "57-51-01" insert a comma 

Page 1, line 2, after the first "to" insert "the unobligated balance of the strategic investment and 
improvements fund and" 

Page 1, after line 6, insert: 

"SECTION 1. AMENDMENT. Section 15-08.1-08 of the North Dakota Century 
Code is amended and reenacted as follows: 

15-08.1-08. Income - Expenses - Reimbursement - Creation of strategic 
investment and improvements fund - Legislative intent. 

The income derived from the sale, lease, and management of the mineral 
interests acquired by the board of university and school lands pursuant to this chapter 
and other funds as provided by law must, after deducting the expenses of sale, lease, 
and management of the property, be deposited in a fund to be known as the strategic 
investment and improvements fund. The corpus and interest of such trust may be 
expended as the legislative assembly may provide for one-time expenditures relating to 
improving state infrastructure or for initiatives to improve the efficiency and 
effectiveness of state government. It is the intent of the legislative assembly that 
moneys in the fund may be included in draft appropriation acts under section 
54-44.1-06 and may be appropriated by the legislative assembly, but only to the extent 
that the moneys are estimated to be available at the beginning of the biennium in which 
the appropriations are authorized. If the unobligated balance in the fund at the end of 
any month exceeds three hundred million dollars, t\venty five peroent of any revenues 
received for deposit in the fund in the subsequent month must be deposited instead 
into the legacy fund. For purposes of this section, "unobligated balance in the fund" 
means the balance in the fund reduced by appropriations or transfers from the fund 
authorized by the legislative assembly, guarantee reserve fund requirements under 
section 6 09.7 05, and any fund balance designated by the board of university and 
school lands relating to potential title disputes related to certain riverbed leases." 

Page 1, line 18, remove the overstrike over "one" 

Page 1, line 18, remove "seven" 

Page 1, line 19, remove "and one-half' 

Page 4, line 4, after "city" insert", which is located in a county that received an allocation under 
subsection 2," 

Page 4, after line 8, insert: 

"b. Allocate to each hub city, which is located in a county that did not 
receive an allocation under subsection 2, a monthly amount that will 
provide a total allocation of two hundred fifty thousand dollars per 
fiscal year for each full or partial percentage point of its private 
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covered employment engaged in oil and gas-related employment. 
according to annual data compiled by job service North Dakota:" 

Page 4, line 9, overstrike "b." and insert immediately thereafter "c." 

Page 4, line 9, after "district" insert ". which is located in a county that received an allocation 
under subsection 2," 

Page 4, line 13, overstrike the semicolon and insert immediately thereafter". Hub city school 
districts. which are located in a county that did not receive an allocation under 
subsection 2, must be excluded from the allocations under this subdivision:" 

Page 4, line 14, replace "c." with "d." 

Page 4, line 19, replace "d." with "e." 

Page 4, line 21, replac~ "e." with "t." 

Page 4, line 25, replace "t." with ".9.:." 

Page 4, line 30, replace ".9.:." with "~" 

Page 6, line 16, remove the overstrike over "Sixty" 

Page 6, line 16, remove "Sixty-four'' 

Page 7, line 6, remove the overstrike over "Three" 

Page 7, line 6, remove "Two" 

Page 7, line 16, remove the overstrike over "Three" 

Page 7, line 16, remove "Two" 

Page 7, line 26, remove the overstrike over "Nine" 

Page 7, line 26, remove "Seven" 

Page 14, line 18, replace "county major collector roadway miles as defined by the department 
of transportation" with "estimated unmet road and bridge investment needs" 

Page 14, line 20, replace "county major collector roadway miles" with "estimated unmet road 
and bridge investment needs" 

Page 14, line 21, replace "county major collector roadway miles" with "estimated unmet road 
and bridge investment needs" 

Page 14, line 22, after the period insert "For purposes of this section, "estimated unmet road 
and bridge investment needs" means a county's total estimated road and bridge 
investment needs for the years 2015 to 2034 identified in the most recently completed 
report by the upper great plains transportation institute less the amount distributed to 
the county under subsection 2 of section 2 of Senate Bill No. 2103, as approved by the 
sixty-fourth legislative assembly." 

Page 15, line 2, after "state" insert "or which improve traffic safety" 

Page 15, replace lines 3 through 5 with 

"(1) Roadways and bridges must provide at least one of the 
following: 

Page No/ 2 
I 

15.0329.05013 



(a) Continuity and connectivity to efficiently integrate and 
improve major paved and unpaved corridors within the 
county and across county borders; 

(b) Connectivity to significant traffic generators; or 

(c) Direct improvement in traffic safety." 

Page 1 5, l ine 3 1 , rep lace the first comma with "and" 

Page 1 5, line 3 1 ,  replace the second comma with "costs incurred on related projects as of July 
1 ,  201 5, "  

Page 1 5, l ine 3 1 , after "and" insert "may be applied to" 

Page 1 6, l ine 1 4, replace "$1 39,626,588" with "$1 39,300,000" 

Page 1 6, line 20, remove "to taxing districts" 

Page 1 6, l ine 25, rep lace "$1 0 ,000,000" with "$48,000,000" 

Page 1 6, l ine 27, after "office" insert ", in consultation with the aeronautics commission," 

Page 1 7, l ine 1 ,  remove "$1 0 ,000,000, or so much of the sum as may be necessary, for grants 
to hub cities. A" 

Page 1 7, remove l ines 2 through 6 

Page 1 7, l ine 7, remove "3. "  

Page 1 7 , l ine 7,  replace "$20,000,000" with "$30,000,000" 

( Page 1 7, l ine 9 ,  remove ". A school d istrict . is el igible" 

L 

Page 1 7, replace l ines 1 0  through 1 3  with "and must be distributed based on oi l  and gas gross 
production tax d istribution payments to school d istricts. The distribution to each school 
d istrict must be proportional to each school district's total d istribution payments under 
subd ivision b of subsection 1 ,  subdivision b of subsection 4, or subdivision b of 
subsection 5 of section 57-5 1 -1 5, for the period beginning September 1 ,  201 3, and 
ending August 3 1 , 2014, relative to the combined total of all d istribution payments to 
school d istricts under subdivision b of subsection 1 ,  subdivision b of subsection 4 , and 
subd ivision b of subsection 5 of section 57-5 1 -1 5, for the period beginning 
September 1 ,  201 3, and ending August 31 , 2014. 

4 .  $ 1 0 , 000,000, or so much of the sum as may be necessary, for grants to 
law enforcement agencies impacted by oi l and gas development. The 
director of the energy infrastructure and impact office, in consultation with 
the drug and violent crime policy board of the attorney general's office, 
shal l  adopt grant procedures and requirements necessary for the 
d istribution of grants under this subsection. The grants must be distributed 
to law enforcement agencies in oil-impacted counties where crime-related 
activities have increase or in other counties if the crime-related activities in 
oi l- impacted counties originated in any of those counties. 

5. Notwithstanding chapter 57-62, $ 1 0 ,000,000, or so much of the sum as 
may be necessary, for grants to critical access hospitals in oi l-producing 
counties and in counties contiguous to an oi l-producing county to address 
the effects of oi l  and gas-related economic deve lopment activities. The 
d i rector of the energy infrastructure and impact office, in consultation with 
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the department of human services, shal l  adopt grant procedures and 
requirements necessary for the distribution of grants under this subsection.  
One-half of the grant funding must be distributed in January of each year 
of the biennium. 

6. Notwithstanding chapter 57-62, $8,000,000, or so much of the sum as may 
be necessary, for grants to certa in eligible counties. The grants must be 
distributed in equal amounts to each eligible county. For purposes of this 
subsection, "el igible counties" means the two counties that received the 
fifth and s ixth highest amount of total a l locations under subsection 2 of 
section 57-5 1 -1 5, for the period beginning September 1 ,  201 3, and ending 
August 31 , 201 4. 

7 .  Notwithstanding chapter 57-62, $6,000,000, or so much of the sum as may 
be necessary, for grants to emergency medical services providers for 
expenditures that would mitigate negative effects of oi l  and gas-related 
development affecting emergency medical services providers providing 
service in oi l-producing counties, including the need for increased 
emergency medical services providers services, staff, equipment, 
coverage, and personnel training. The director of the energy infrastructure 
and impact office may develop grant procedures and requ irements 
necessary for the d istribution of grants under this subsection. 

8. $5,000,000, or so much of the sum as may be necessary, for grants to 
el igible political subdivisions. For purposes of this subsection, "elig ible 
political subdivisions" means counties, cities, organized townships, or other 
taxing districts in the seven counties that ind ividually received total 
a l locations of less than $5,000,000 under subsection 2 of section 
57-5 1 - 1 5, for the period beginning September 1 ,  201 3, and ending 
August 31 , 201 4. 

9. Notwithstanding chapter 57-62, $4,000,000, or so much of the sum as may 
be necessary, for grants to nursing homes and to providers of home health 
services and hospice programs in oil-producing counties and in counties 
contiguous to an oil-producing county to address the effects of oil and gas 
and related development activities. The director of the energy 
infrastructure and impact office, in consultation with the department of 
human services, shal l adopt grant procedures and requirements necessary 
for the distribution of grants under this subsection.  Of the $4,000,000, up to 
$750,000 must be distributed to home health services and hospice 
programs, and the remaining amount must be distributed to nursing 
homes. 

1 0. $3,000,000, or so much of the sum as may be necessary, for grants to fire 
protection districts for expenditures that would mitigate negative effects of 
oi l  and gas-related development affecting fire protection districts providing 
services in oi l-producing counties, including the need for increased fire 
protection d istrict services, staff, equipment, coverage, and personnel 
training. The director of the energy infrastructure and impact office may 
develop grant procedures and requirements necessary for the distribution 
of grants under this subsection. 

1 1 .  Notwithstanding chapter 57-62, $2,000,000, or so much of the sum as may 
be necessary, for grants to nursing homes, basic care faci l ities, and 
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providers that serve individuals with developmental disabilities located in 
oil-producing counties to address the effects of oil and gas-related 
development activities. The director of the energy infrastructure and impact 
office, in consultation with the department of human services, shall adopt 
grant procedures and requirements necessary for the distribution of grants 
under this subsection. The grants must be distributed in January of each 
year of the biennium, based on the number of full-time equivalent positions 
of each nursing home, facility, or provider as determined by the department 
of human services. When setting rates for the entities receiving grants 
under this section, the department of human services shall exclude grant 
income received under this section as an offset to costs. 

12. Notwithstanding chapter 57-62, $2, 000,000, or so much of the sum as may 
be necessary, for grants to domestic violence sexual assault organizations 
as defined in section 14-07.1-01 that are located in oil:-producing counties 
to address the effects of oil and gas-related development activities. The 
director of the energy infrastructure and impact office, in consultation with 
the department of commerce, shall adopt grant procedures and 
requirements necessary for the distribution of grants under this subsection. 
The requirements must include required local matching funds of at least 
two dollars of nonstate funds for each dollar of grant funds. 

13. $2,000,000, or so much of the sum as may be necessary, for grants to 
local district health units that are located in oil-producing counties to 
address the effects of oil and gas-related development activities. The 
director of the energy infrastructure and impact office, in consultation with 
the state department of health, shall adopt grant procedures and 
requirements necessary for the distribution of grants under this 
subsection." 

Page 17, line 14, replace "4." with "15." 

Page 17, line 18, replace "5." with "16." 

Page 17, line 22, replace "6." with "17." 

Page 17, line 26, after the boldfaced period insert "Section 1 of this Act is effective for tax 
collections received by the tax commissioner and for royalty, bonus, and other 
revenues received for deposit into the strategic investment and improvements fund 
after June 30, 2015." 

Page 17, line 26, replace "1" with "2" 

Page 17, line 26, replace "2" with "3" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1176 - Summary of Senate Action 

Department of Trust Lands 
Total all funds 
Less estimated income 
General fund 

Department ofTransportation 

Executive 
Budget 

$0 
0 

$0 

House 
Version 

$139,626,588 
139,626,588 

$0 

Senate 
Changes 
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$0 
0 

$0 

Senate 
Version 

$139,626,588 
139,626,588 

$0 
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Total all funds $0 $112,000,000 $0 $112,000,000 
Less estimated income 0 0 0 0 
General fund $0 $112,000,000 $0 $112,000,000 

Bill total 
Total all funds $0 $251,626,588 $0 $251,626,588 
Less estimated income 0 139,626,588 0 139,626,588 
General fund $0 $112,000,000 $0 $112,000,000 

House Bill No. 1176 - Department of Trust Lands - Senate Action 

The Senate version provides additional designations for grants from the oil and gas impact grant fund 
compared to the House version as shown in the schedule below. 

House Bill No. 1176 - Department of Transportation - Senate Action 

The Senate version changes the basis for the distributions from county major collector roadway miles to 
. estimated unmet road and bridge investment needs. 

House Bill No. 1176 - Other Changes - Senate Action 

House Bill No. 1176 
House Version [15.0329.05000] Prooosed Senate Version f15.0329.050131 

Contingent transfers to legacy fund Contingent transfers to legacy fund 

•Same as current law. •Removes the contingent transfer of 25 percent of revenue from the 
strategic investment and improvements fund to the legacy fund 
when the unobligated balance of the strategic investment and 
improvements fund exceeds $300 million. 

Hub cities and hub city school districts Hub cities and hub city school districts 

•Changes the definition of a hub city related to employment •Changes the definition of a hub city related to employment 
percentages from employment in the mining industry to oil and percentages from employment in the mining industry to oil and 
gas-related employment, increases the required employment gas-related employment and clarifies that the hub cities' allocation 
percentage from 1 to 7.5 percent, and clarifies that the hub cities' percentages be updated annually. 
allocation percentages be updated annually. 

•Allocates $375,000 per full or partial employment percentage point 
to hub cities located in oil-producing counties. 

•Allocates $250,000 per full or partial employment percentage point 
to hub cities located in non-oil-producing counties. 

•Allocates $125,000 per full or partial employment percentage point 
to hub city school districts located in oil-producing counties and 
excludes hub city school districts located in non-oil-producing 
counties from allocations. 

Additional school district allocation Additional school district allocation 

•Allocates $1 .5 million each fiscal year to each county that received •Allocates $1 .5 million each fiscal year to each county that received 
more than $5 million, but less than $30 million of oil and gas tax more than $5 million, but less than $30 million of oil and gas tax 
collections in the prior state fiscal year for distributions to school collections in the prior state fiscal year for distributions to school 
districts, excluding hub city school districts. districts, excluding hub city school districts. (Same as House) 

Oil and gas impact grant fund allocations Oil and gas impact grant fund allocations 

•Decreases the oil and gas gross production tax revenue collections •Decreases the oil and gas gross production tax revenue collections 
allocated to the oil and gas impact grant fund from $240 million per allocated to the oil and gas impact grant fund from $240 million per 
biennium to $140 million per biennium. biennium to $140 million per biennium. (Same as House) 

North Dakota outdoor heritage fund allocations North Dakota outdoor heritage fund allocations 

•Increases the amount allocated to the North Dakota outdoor •Increases the amount allocated to the North Dakota outdoor 
heritage fund from 4 to 8 percent and increases the allocation limit heritage fund from 4 to 8 percent and increases the allocation limit 
from $15 million per fiscal year to $20 million per fiscal year. from $15 million per fiscal year to $20 million per fiscal year. (Same 

as House) 
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House Version (15.0329.05000 
Allocations and distributions to political subdivisions 

•Removes the June 30, 2015, expiration date of the oil and gas 
gross production tax formula changes made by the 2013 
Legislative Assembly in House Bill No. 1358. 

•Technical corrections to the distributions to political subdivisions in 
North Dakota Century Code Sections 57-51-15(4) and 57-51-15(5) 
to provide claritv and consistencv. 

•Provides additional reporting requirements for counties and school 
districts, including requirements to report revenues and 
expenditures, ending fund balances, and detailed information on 
the amounts expended from the allocations. 

Proposed Senate Version (15.0329.050131 
Allocations and distributions to political subdivisions 

•Removes the June 30, 2015, expiration date of the oil and gas 
gross production tax formula changes made by the 2013 
Legislative Assembly in House Bill No. 1358. (Same as House) 

•Technical corrections to the distributions to political subdivisions in 
Sections 57-51-15(4) and 57-51-15(5) to provide clarity and 
consistencv. (Same as Housel 

•Provides additional reporting requirements for counties and school 
districts, including requirements to report revenues and 
expenditures, ending fund balances, and detailed information on 
the amounts expended from the allocations. (Same as House) 

•Increases the amount allocated to counties related to the 4 percent •Increases the amount allocated to counties related to the 4 percent 
of the 5 percent oil and gas gross production tax from 25 to of the 5 percent oil and gas gross production tax from 25 to 
30 percent of all revenue above $5 million. 30 percent of all revenue above $5 million. (Same as House) 

•Changes the determination of counties that received $5 million or 
more from the total allocations received in the most recently 
completed state fiscal year to the total allocations received in state 
fiscal year 2014. 

•Changes the amounts allocated to political subdivisions within 
counties that received $5 million or more of oil and gas tax as 
follows: 

Current 
Law 

Proposed 
Changes 

~ounty general fund 
:Cities 
!Schools 
rrownships (equal) 
rrownships (road miles) 
Hub cities 

Other sections 

60% 
20o/c 

5•1c 
3% 
3% 
9% 

64o/c 
20o/c 

So/. 
2°/c 
2°/c 
7•1c 

•Provides funding of $112 million from the general fund to the 
Department of Transportation for paved and unpaved road and 
bridge projects in counties that received no allocation or less than 
$5 million in annual oil tax allocations in state fiscal year 2014. 
The funding distributions are based on county major collector 
roadway miles. 

•Appropriates $139.6 million ($140 million allocated to the fund less 
approximately $400,000 for administrative costs) from the oil and 
gas impact grant fund to the Department of Trust Lands for oil 
impact grants. Based on the proposed changes, approximately 
$98.8 million is undesignated and $40.8 million is designated as 
follows: 

$10 million for airports 

$10 million for hub cities 

$20 million for school districts 

$800,000 to certain eligible cities 

•Changes the determination of counties that received $5 million or 
more from the total allocations received in the most recently 
completed state fiscal year to the total allocations received in state 
fiscal year 2014. (Same as Housel 

•Uses the following current law percentages for the amounts 
allocated to political subdivisions within counties that received $5 
million or more of oil and gas tax: 

:County general fund 
~ities 
!Schools 
rrownships (equal) 
rrownships (road miles) 
Hub cities 

Other sections 

Current 
Law 

60% 
20% 

5°/c 
3°/c 
3°/c 
9°/c 

•Provides funding of $112 million from the general fund to the 
Department of Transportation for paved and unpaved road and 
bridge projects in counties that received no allocation or less than 
$5 million in annual oil tax allocations in state fiscal year 2014. The 
funding distributions are based on estimated unmet road and 
bridge investment needs. 

•Appropriates $139.3 million ($140 million allocated to the fund less 
approximately $400,000 for administrative costs) from the oil and 
gas impact grant fund to the Department of Trust Lands for oil 
impact grants. Based on the proposed changes, approximately 
$8.5 million is undesignated and $130.8 million is designated as 
follows: 

$48 million for airports 

$30 million for school districts 

$10 million for law enforcement agencies 

$10 million for critical access hospitals 

$8 million for certain eligible counties 

$6 million for emergency medical services providers 

$5 million for eligible political subdivisions 

$4 million for nursing homes and hospice programs 

$3 million for fire protection districts 

$2 million for providers serving individuals with developmental 
disabilities 

$2 million for domestic violence sexual assault organizations 

$2 million local district health units 

$800 000 to certain eliaible cities 
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15.9379.11000 Prepared by the Legislative Council staff 

2015-17 BIENNIUM ESTIMATED OIL TAX ALLOCATIONS -
PROPOSED CHANGES TO ENGROSSED HOUSE BILL NO. 1176 

The schedule below compares the House Version of Engrossed House Bill No. 1176 [15.0329.05000) to the f bJ. ~-J> 
proposed Senate Version [15.0329.05013). 

House Bill No. 1176 
House Version 15.0329.05000 

Contingent transfers to legacy fund 
• Same as current law. 

Hub cities and hub city school districts 
• Changes the definition of a hub city related to 

employment percentages from employment in the mining 
industry to oil and gas-related employment, increases the 
required employment percentage from 1 to 7.5 percent, 
and clarifies that the hub cities' allocation percentages be 
updated annually. 

Additional school district allocation 
• Allocates $1 .5 million each fiscal year to each county that 

received more than $5 million, but less than $30 million of 
oil and gas tax collections in the prior state fiscal year for 
distributions to school districts, excluding hub city school 
districts. 

Oil and gas impact grant fund allocations 
• Decreases the oil and gas gross production tax revenue 

collections allocated to the oil and gas impact grant fund 
from $240 million per biennium to $140 million per 
biennium. 

North Dakota outdoor heritage fund allocations 
• Increases the amount allocated to the North Dakota 

outdoor heritage fund from 4 to 8 percent and increases 
the allocation limit from $15 million per fiscal year to 
$20 million per fiscal year. 

Allocations and distributions to political subdivisions 
• Removes the June 30, 2015, expiration date of the oil and 

gas gross production tax formula changes made by the 
2013 Legislative Assembly in House Bill No. 1358. 

• Technical corrections to the distributions to political 
subdivisions in North Dakota Century Code Sections 
57-51-15(4) and 57-51-15(5) to provide clarity and 
consistency. 

• Provides additional reporting requirements for counties 
and school districts, including requirements to report 
revenues and expenditures, ending fund balances, and 
detailed information on the amounts expended from the 
allocations. 

North Dakota Legislative Council 

Pro osed Senate Version 15.0329.05013 
Contingent transfers to legacy fund 

• Removes the contingent transfer of 25 percent of revenue 
from the strategic investment and improvements fund to 
the legacy fund when the unobligated balance of the 
strategic investment and improvements fund exceeds 
$300 million. 

Hub cities and hub city school districts 
• Changes the definition of a hub city related to employment 

percentages from employment in the mining industry to oil 
and gas-related employment and clarifies that the hub 
cities' allocation percentages be updated annually. 

• Allocates $375,000 per full or partial employment 
percentage point to hub cities located in oil-producing 
counties. 

• Allocates $250,000 per full or partial employment 
percentage point to hub cities located in non-oil-producing 
counties. 

• Allocates $125,000 per full or partial employment 
percentage point to hub city school districts located in 
oil-producing counties and excludes hub city school 
districts located in non-oil-producing counties from 
allocations. 

Additional school district allocation 
• Allocates $1 .5 million each fiscal year to each county that 

received more than $5 million, but less than $30 million of 
oil and gas tax collections in the prior state fiscal year for 
distributions to school districts, excluding hub city school 
districts. (Same as House) 

Oil and gas impact grant fund allocations 
• Decreases the oil and gas gross production tax revenue 

collections allocated to the oil and gas impact grant fund 
from $240 million per biennium to $140 million per 
biennium. (Same as House) 

North Dakota outdoor heritage fund allocations 
• Increases the amount allocated to the North Dakota 

outdoor heritage fund from 4 to 8 percent and increases 
the allocation limit from $15 million per fiscal year to 
$20 million per fiscal year. (Same as House) 

Allocations and distributions to political subdivisions 
• Removes the June 30, 2015, expiration date of the oil and 

gas gross production tax formula changes made by the 
2013 Legislative Assembly in House Bill No. 1358. (Same 
as House) 

• Technical corrections to the distributions to political 
subdivisions in Sections 57-51 -15(4) and 57-51-15(5) to 
provide clarity and consistency. (Same as House) 

• Provides additional reporting requirements for counties 
and school districts, including requirements to report 
revenues and expenditures, ending fund balances, and 
detailed information on the amounts expended from the 
allocations. (Same as House) 
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House Version 15.0329.05000 
• Increases the amount allocated to counties related to the 

4 percent of the 5 percent oil and gas gross production 
tax from 25 to 30 percent of all revenue above $5 million. 

• Changes the determination of counties that received 
$5 million or more from the total allocations received in 
the most recently completed state fiscal year to the total 
allocations received in state fiscal year 2014. 

• Changes the amounts allocated to political subdivisions 
within counties that received $5 million or more of oil and 
gas tax as follows: 

Current Proposed 
Law Chan es 

County general fund 60% 64% 
Cities 20% 20% 
Schools 5% 5% 
Townships (equal) 3% 2% 
Townships (road miles) 3% 2% 
Hub cities 9% 7% 

Other sections 
• Provides funding of $112 million from the general fund to 

the Department of Transportation for paved and unpaved 
road and bridge projects in counties that received no 
allocation or less than $5 million in annual oil tax 
allocations in state fiscal year 2014. The funding 
distributions are based on county major collector roadway 
miles. 

•Appropriates $139.6 million ($140 million allocated to the 
fund less approximately $400,000 for administrative 
costs) from the oil and gas impact grant fund to the 
Department of Trust Lands for oil impact grants. Based 
on the proposed changes, approximately $98.8 million is 
undesignated and $40.8 million is designated as follows: 

$10 million for airports 

$10 million for hub cities 

$20 million for school districts 

$800,000 to certain eligible cities 

Pro osed Senate Version 15.0329.05013 
• Increases the amount allocated to counties related to the 

4 percent of the 5 percent oil and gas gross production tax 
from 25 to 30 percent of all revenue above $5 million. 
(Same as House) 

• Changes the determination of counties that received 
$5 million or more from the total allocations received in 
the most recently completed state fiscal year to the total 
allocations received in state fiscal year 2014. (Same as 
House) 

• Uses the following current law percentages for the 
amounts allocated to political subdivisions within counties 
that received $5 million or more of oil and gas tax: 

Current 
Law 

County general fund 60% 
Cities 20% 
Schools 5% 
Townships (equal) 3% 
Townships (road miles) 3% 
Hub cities 9% 

Other sections 
• Provides funding of $112 million from the general fund to 

the Department of Transportation for paved and unpaved 
road and bridge projects in counties that received no 
allocation or less than $5 million in annual oil tax 
allocations in state fiscal year 2014. The funding 
distributions are based on estimated unmet road and 
bridge investment needs. 

•Appropriates $139.3 million ($140 million allocated to the 
fund less approximately $400,000 for administrative costs) 
from the oil and gas impact grant fund to the Department 
of Trust Lands for oil impact grants. Based on the 
proposed changes, approximately $8.5 million is 
undesignated and $130.8 million is designated as follows: 

$48 million for airports 

$30 million for school districts 

$10 million for law enforcement agencies 

$10 million for critical access hospitals 

$8 million for certain eligible counties 

$6 million for emergency medical services providers 

$5 million for eligible political subdivisions 

$4 million for nursing homes and hospice programs 

$3 million for fire protection districts 

$2 million for providers serving individuals with 
developmental disabilities 

$2 million for domestic violence sexual assault 
organizations 

$2 million local district health units 
$800,000 to certain eli ible cities 

2015-17 BIENNIUM ESTIMATED OIL TAX ALLOCATIONS 
The schedule below provides a comparison of 2015-17 biennium estimated oil tax allocations based on current 

law to estimated allocations based on the provisions of Engrossed House Bill No. 1176. The 2015-17 biennium 
estimated oil tax allocations are based on the March 2015 revised revenue forecast, which reflects oil prices 
increasing from $41.97 to $52.56 per barrel and average daily oil production of 1.1 million barrels per day 
during the 2015-17 biennium. The amounts shown reflect allocations for August 2015 through July 2017 and 
are based on current law for the allocation of the state's share of oil and gas tax revenue. The employment 
percentages shown for the hub cities reflect data provided by Job Service North Dakota. 
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2015-17 Biennium March 2015 Revised Revenue Forecast Estimates 
House Bill No. 1176 

Proposed Senate 
Current House Version Version 

Law [15.0329.05000] [15.0329.050131 
Legacy fund $990,300,000 $965,610,000 $965,580,000 
Three Affiliated Tribes 262,640,000 262,640,000 262,640,000 
Oil and gas research fund 10,000,000 10,000,000 10,000,000 
Oil and gas impact grant fund 240,000,000 140,000,000 140,000,000 
Political subdivisions 1 497,830,000 629,360,000 630,790,000 
Abandoned well reclamation fund 10,000,000 10,000,000 10,000,000 
North Dakota heritage fund 13,750,000 27,500,000 27,500,000 
Foundation aid stabilization fund 131,180,000 131 , 180,000 131,180,000 
Common schools trust fund 131, 180,000 131, 180,000 131, 180,000 
Resources trust fund 262,370,000 262,370,000 262,370,000 
General fund 300,000,000 300,000,000 300,000,000 
Property tax relief sustainability fund 341, 790,000 341 , 790,000 341,790,000 
Strategic investment and improvements fund 185,350,000 164, 760,000 163,360,000 
State disaster fund 22,000,000 22,000,000 22,000,000 

Total oil and oas tax revenue allocations $3,398,390,000 $3,398,390,000 $3,398,390,000 
1The amounts shown for the allocations to political subdivisions include the following: 

House Bill No. 1176 
Proposed Senate 

Current House Version Version 
Law [15.0329.05000] [15.0329.05013] 

Employment Percentages 
House Bill No. 1176 

Proposed 
Current House Senate 

Law Version Changes 
Hub Cities 

Williston 40 64 64 $52,410,000 $67,370,000 $72,940,000 
Dickinson 22 39 39 27,710,000 38,780,000 41,560,000 
Minot 6 12 12 8,240,000 12, 170,000 13,090,000 
Mandan 9 9 6,470,000 4,310,000 
Bismarck 3 1,440,000 
West Fargo 3 1,440,000 
Jamestown 2 960,000 
Fargo 2 960,000 
Grand Forks 2 960,000 

Total hub cities 68 124 136 $88,360,000 $124,790,000 $137,660,000 

Hub city school districts 17,000,000 30,420,000 28,260,000 
Counties 255,690,000 310,600,000 292,050,000 
Cities (excluding hub cities) 85,960,000 98,090,000 98,090,000 
Schools (excluding hub city school districts) 25,910,000 46,190,000 46,190,000 
Townships 24,910,000 19,270,000 28,540,000 

Total $497,830,000 $629,360,000 $630,790,000 

NOTE: The amounts reflected in this schedule are preliminary estimates. The actual amounts allocated for 
· the 2015-17 biennium may differ significantly from these amounts based on actual oil price and oil 
production. 

North Dakota Legislative Council April 2015 
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Major Cities with Oi l  and Gas  Related Employment Non-Oil Producing County � City 

• I I 

. : . 

Jamestown 

West Fargo 

Bismarck 

Mandan 

Minot 

Dickinson 

Wil l iston 

% O&G Emp. Rounded Up $ per % 

I 

1.43 

2 .4 

2 .52 

8.02 

12 

38.9 

63.9 

2 

2 

3 

3 

9 

12 

39 

64 

$250;000 

$250,000 

$250,000 

$250,000 

$250,000 

$375,000 

$375,000 

$375,000 

$500,000 

$500,000 

$750,000 

$750,000 

$2,_250,000 

$4,500,000 

$14,625,000 

$24,000,000 

Major Schools with Oil and Gas Related Employment Oil Producing County 

City % O&G Emp. Rounded Up $ per % . Net Gain 

Minot 

Dickinson 

12 

38.9 

63.9 

12 

39 

64 

$125,000 

$125,000 

$125,000 

$1,500,000 

$4,875,000 

$8,000,000 

$375,000 

$1,218,750 

$2,000,000 

Top 4 Counties Schools 

Per County 

Total Big 4 

Annual Biennium 

$ 1,500,000 $3,000,000 

$6,000,000 $12,000,000 

Net Gain 

$750,000 

$3,000,000 

Tiered Definitions 

Oil and Gas 

Hub City: 

Non-Oil and  

a city with a population of  twelve thousand five hundred or more, acc
_
ording to the last 

official decennial federal census, which has more than one percent of its private 

employment engaged in oi l  and gas-related employment, according to annual  data 

compiled by job service North Dakota and within a oil and gas producing county. 

a city with a population of twelve thousand five hundred or more, according to the last 

official decennial federal census, which has more than one percent of its private 

employment engaged in oil and gas-related employment, according to annual data 
-as H u b  City: 

compiled by job service North Dakota and not in an oil and gas producing county. 
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15.0329.05013 

Sixty-fourth 
Legislative Assembly 
of North Dakota 

Introduced by 

FIRST ENGROSSMENT 

ENGROSSED HOUSE BILL NO. 1176 

Representatives Kempenich, Brandenburg, Dockter, Hatlestad, Owens, Streyle, Toman, 
Trottier 

Senators Bowman, O'Connell, Oehlke, Unruh 

1 A BILL for an Act to amend and reenact sections 15-08.1-08. 57-51 ~01 .L and 57-51-15 of the 

2 North Dakota Century Code, relating to the unobligated balance of the strategic investment and 

3 improvements fund and oil and gas gross production tax definitions and allocations; to provide 

4 appropriations; to provide exemptions; to provide for reports to the budget section; and to 

5 provide an effective date. 

6 BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

7 SECTION 1. AMENDMENT. Section 15-08.1-08 of the North Dakota Century Code is 

• 8 amended and reenacted as follows: 

9 15-08.1-08. Income - Expenses - Reimbursement - Creation of strategic investment 

10 and improvements fund - Legislative intent Contingent transfer to legaey fund. 

11 The income derived from the sale, lease, and management of the mineral interests acquired 

12 by the board of university and school lands pursuant to this chapter and other funds as provided 

13 by law must, after deducting the expenses of sale, lease, and management of the property, be 

14 deposited in a fund to be known as the strategic investment and improvements fund. The 

15 corpus and interest of such trust may be expended as the legislative assembly may provide for 

16 one-time expenditures relating to improving state infrastructure or for initiatives to improve the 

17 efficiency and effectiveness of state government. It is the intent of the legislative assembly that 

18 moneys in the fund may be included in draft appropriation acts under section 54-44.1-06 and 

19 may be appropriated by the legislative assembly, but only to the extent that the moneys are 

20 estimated to be available at the beginning of the biennium in which the appropriations are 

21 authorized. If the unobligated balance in the fund at the end of any month exceeds three 

• 22 hundred million dollars, hventy five percent of any revenues received for deposit in the fund in 

23 the subsequent month must be deposited instead into the legacy fund. For purposes of this 

Page No. 1 15.0329.05013 
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1 section, "unobligated balance in the fund" means the balance in the fund reduced by 

2 appropriations or transfers from the fund authorized by the legislative assembly, guarantee 

3 reserve fund requirements under section 6 09.7 05, and any fund balance designated by the 

4 board of university and school lands relating to potential title disputes related to certain riverbed 

5 leases. 

6 SECTION 2. Section 57-51 -01 of the North Dakota Century Code is amended and 

7 reenacted as follows: 

8 57-51-01. (Effective for taxable events occurring through June 30, 2015) Definitions. 

9 As used in this chapter: 

10 1. "Barrel of oil" means forty-two United States gallons of two hundred thirty-one cubic 

11 

12 

inches per gallon computed at a temperature of sixty degrees Fahrenheit (158.99 liters 

computed at a temperature of 15.56 degrees Celsius]. 

13 2. "Commissioner" means the state tax commissioner. 

14 3. "Field" means the geographic area underlaid by one or more pools, as defined by the 

15 

16 

industrial commission. 

4. "Gas" means natural gas and casinghead gas. 

17 5. "Hub city" means a city with a population of twelve thousand five hundred or more, 

18 

19 

20 

21 

according to the last official decennial federal census, which has more than oneseveA

and one half percent of its private covered employment engaged in the mining 

industryoil and gas-related employment, according to annual data compiled by job 

service North Dakota. 

22 6. "Hub city school district" means the school district with the highest student enrollment 

23 with in the city limits of a hub city. 

24 7. "Oil" means petroleum, crude oil, mineral oil, and casinghead gasoline. 

25 8. "Person" includes partnership, corporation, limited liability company, association, 

26 fiduciary, trustee, and any combination of individuals. 

27 9. "Posted price" means the price specified in publicly available posted price bulletins or 

28 other public notices, net of any adjustments for quality and location. 

29 10. "Shallow gas" means gas produced from a gas well completed in or producing from a 

30 shallow gas zone, as certified to the tax commissioner by the industrial commission. 
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1 11 . "Shallow gas zone" means a strata or formation, including lignite or coal strata or 

2 

3 

4 

seam, located above the depth of five thousand feet [1524 meters] below the surface, 

or located more than five thousand feet [1524 meters] below the surface but above the 

top of the Rierdon formation , from which gas is or may be produced. 

5 12. "Transportation costs" means the costs incurred for transporting oil established in 

6 

7 

8 

9 

accordance with the first applicable of the following methods: 

a. Actual costs incurred under the arm's-length contract between the producer and 

the transporter of oil. 

b. An applicable common carrier rate established and filed with the North Dakota 

public service commission, or the appropriate federal jurisdictional agency. 

c. When no common carrier rate would be applicable, the transportation costs are 

those reasonable costs associated with the actual operating and maintenance 

expenses, overhead costs directly attributable and allocable to the operation and 

maintenance, and either depreciation and a return on undepreciated capital 

investment, or a cost equal to a return on the investment in the transportation 

system, as determined by the commissioner. 

10 

11 

12 

13 

14 

15 

16 

17 (Effecti>+•e for taxable e'lents occurring after June 30, 2015) Definitions. /\s used in this 

18 chapter: 

19 +. "Barrel of oil" means forty two United States gallons of t\vo hundred thirty one cubic 

20 

21 

inches per gallon computed at a temperature of sixty degrees Fahrenheit [158.99 liters 

computed at a temperature of 15.56 degrees Celsius] . 

22 b "Commissioner" means the state tax commissioner. 

23 ~ "Field" means the geographic area underlaid by one or more pools, as defined by the 

24 industrial commission . 

25 4.- "Gas" means natural gas and casinghead gas. 

26 &.- "Oil" means petroleum, crude oil , mineral oil, and casinghead gasoline. 

27 &.- "Person" includes partnership , corporation , limited liability company, association , 

28 fiduciary, trustee, and any combination of individuals. 

29 +...: "Posted price" means the price specified in publicly available posted price bulletins or 

30 other public notices, net of any adjustments for quality and location . 
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1 &- "Shallow gas" means gas produced from a gas '#ell completed in or producing from a 

2 shallow gas zone, as certified to the tax commissioner by the industrial commission . 

3 9'- "Shallow gas zone" means a strata or formation, including lignite or seal strata or 

4 

5 

6 

seam, located above the depth of five thousand feet [1524 meters] below the surface, 

or located more than five thousand feet [1524 meters] below the surface but above the 

top of the Rierdon formation , from whieh gas is or may be produced. 

7 4-0,. "Transportation easts" means the easts incurred for transporting oil established in 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

aeeordanee with the first applicable of the following methods: 

&.- Actual easts incurred under the arm's length contrast between the producer and 

the transporter of oil. 

&.- An applicable common carrier rate established and filed with the North Dakota 

public service eommission, or the appropriate federal jurisdictional agency. 

&.- When no common carrier rate would be applicable, the transportation easts are 

those reasonable easts associated with the actual operating and maintenance 

expenses, overhead easts directly attributable and allocable to the operation and 

maintenance, and either depreciation and a return on undepreeiated capital 

investment, or a east equal to a return on the investment in the transportation 

18 system, as determined by the commissioner. 

19 SECTION 3. AMENDMENT. Section 57-51-15 of the North Dakota Century Code is 

20 amended and reenacted as follows: 

21 57-51-15. (Effucti'le for taxable e>+•ents occurring through June 30, 2015) Gross 

22 production tax allocation. 

23 The gross production tax must be allocated monthly as follows: 

24 1. First the tax revenue collected under this chapter equal to one percent of the gross 

25 

26 

27 

28 

29 

30 

value at the well of the oil and one-fifth of the tax on gas must be deposited with the 

state treasurer who shall : 

a. Allocate to each hub city, which is located in a county that received an allocation 

under subsection 2. a monthly amount that will provide a total allocation of three 

hundred seventy-five thousand dollars per fiscal year for each full or partial 

percentage point of its private covered employment engaged in the mining 

'-/. 
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1 industryoil and gas-related employment, according to annual data compiled by 

• 2 job service North Dakota; 

3 b. Allocate to each hub city, which is located in a county that did not receive an 

4 allocation under subsection 2, a monthly amount that will provide a total 

5 allocation of two hundred fifty thousand dollars per fiscal year for each full or 

6 partial percentage point of its private covered employment engaged in oil and 

7 gas-related employment, according to annual data compiled by job service North 

8 Dakota; 

9 &.-c. Allocate to each hub city school district, which is located in a county that received 

10 an allocation under subsection 2, a monthly amount that will provide a total 

11 allocation of one hundred twenty-five thousand dollars per fiscal year for each full 

12 or partial percentage point of the hub city's private covered employment engaged 

13 in the mining industryoil and gas-related employment, according to annual data 

14 compiled by job service North Dakota~. Hub city school districts, which are 

15 located in a county that did not receive an allocation under subsection 2, must be 

• 16 excluded from the allocations under this subdivision; 

17 &.-d . Allocate to each county that received more than five million dollars but less than 

18 thirty million dollars of total allocations under subsection 2 in state fiscal year 

19 2014 a monthly amount that will provide a total allocation of one million five 

20 hundred thousand dollars per fiscal year to be added by the state treasurer to the 

21 allocations to school districts under subdivision b of subsection 5; 

22 c.d.e. Credit revenues to the oil and gas impact grant fund , but not in an amount 

23 exceeding tweone hundred forty million dollars per biennium ; 

24 d.e.f. Credit fffi:H:eight percent of the amount available under this subsection to the 

25 North Dakota outdoor heritage fund, but not in an amount exceeding 

26 fifteeRtwenty million dollars in a state fiscal year and not in an amount exceeding 

27 tfttftyforty million dollars per biennium; 

28 e+__,g,_ Credit four percent of the amount available under th is subsection to the 

29 abandoned oil and gas well plugging and site reclamation fund , but not in an 

• 30 amount exceeding five million dollars in a state fiscal year and not in an amount 
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that would bring the balance in the fund to more than seventy-five million dollars; 

and 

~ Allocate the remaining revenues under subsection 3. 

4 2. After deduction of the amount provided in subsection 1, annual revenue collected 

5 

6 

7 

8 

9 

under this chapter from oil and gas produced in each county must be allocated as 

follows: 

a. The first five million dollars is allocated to the county. 

b. Of all annual revenue exceeding five million dollars, twenty fivethirty percent is 

allocated to the county. 

10 3. After the allocations under subsections 1 and 2, the amount remaining is allocated first 

11 

12 

13 

14 

15 

16 

17 

to provide for deposit of thirty percent of all revenue collected under this chapter in the 

legacy fund as provided in section 26 of article X of the Constitution of North Dakota 

and the remainder must be allocated to the state general fund . If the amount available 

for a monthly allocation under this subsection is insufficient to deposit thirty percent of 

all revenue collected under this chapter in the legacy fund , the state treasurer shall 

transfer the amount of the shortfall from the state general fund $hare of oil extraction 

tax collections and deposit that amount in the legacy fund . 

18 4. For a county that received less than five million dollars of allocations under 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

subsection 2 in the most recently completed state fiscal year 2014, revenues allocated 

to that county must be distributed no less thanat least quarterly by the state treasurer 

as follows: 

a. Forty-five percent must be distributed to the county treasurer and credited to the 

county general fund . However, the allocationdistribution to a county under this 

subdivision must be credited to the state general fund if in a taxable year after 

2012 the county is not levying a total of at least ten mills for combined levies for 

county road and bridge, farm-to-market and federal aid road , and county road 

purposes. 

b. Thirty-five percent of all revenues allocated to any county for allocation under this 

subsection must be apportioned by the state treasurer no less than 

quarterlydistributed to school districts within the county, excluding consideration 

of and allocation to any hub city school district in the county, on the average daily 

'/. 
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8 
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10 

11 
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13 

14 
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• 16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 
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5. 

attendance distribution basis for kindergarten through grade twelve students 

residing within the county, as certified to the state treasurer by the county 

superintendent of schools. However. a hub city school district must be omitted 

from distributions under this subdivision. 

c. Twenty percent must be apportioned no less than quarterly by the state 

treasurerdistributed to the incorporated cities of the county. A hub city must be 

omitted from apportionmentdistributions under this subdivision. 

ApportionmentDistributions among cities under this subsection must be based 

upon the population of each incorporated city according to the last official 

decennial federal census. In determining the population of any city in which total 

employment increases by more than two hundred percent seasonally due to 

tourism, the population of that city for purposes of this subdivision must be 

increased by eight hundred percent. 

For a county that received five million dollars or more of allocations under subsection 2 

in the most recently completed state fiscal year 2014, revenues allocated to that 

county must be. distributed no less thanat least quarterly by the state treasurer as 

follows: 

a. SixtySixty four percent must be distributed to the county treasurer and credited to 

the county general fund . However, the allocationdistribution to a county under this 

subdivision must be credited to the state general fund if in a taxable year after 

2012 the county is not levying a total of at least ten mills for combined levies for 

county road and bridge, farm-to-market and federal aid road , and county road 

purposes. 

b. Five percent must be apportioned by the state treasurer no less than 

quarterlydistributed to school districts within the county on the average daily 

attendance distribution basis for kindergarten through grade twelve students 

residing within the county, as certified to the state treasurer by the county 

superintendent of schools . However, a hub city school district must be omitted 

from consideration and apportionmentdistributions under this subdivision . 

c. Twenty percent must be apportioned no less than quarterly by the state 

treasurerdistributed to the incorporated cities of the county. A hub city must be 

Page ~o! 7 15.0329.05013 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 
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omitted from apportionmentdistributions under this subdivision . 

/\pportionmentDistributions among cities under this subsection must be based 

upon the population of each incorporated city according to the last official 

decennial federal census. In determining the population of any city in which total 

employment increases by more than two hundred percent seasonally due to 

tourism, the population of that city for purposes of this subdivision must be 

increased by eight hundred percent. 

d. Three+we percent must be apportioned no less than quarterly by the state 

treasurerallocated among the organized and unorganized townships of the 

county. The state treasurer shall apportionallocate the funds available under this 

subdivision among townships in tAe proportion that township to each township's 

road miles in the township bearrelative to the total township road miles in the 

county. The amount apportionedallocated to unorganized townships under this 

subdivision must be distributed to the county treasurer and credited to a special 

fund for unorganized township roads, which the board of county commissioners 

shall use for the maintenance and improvement of roads in unorganized 

townships. 

e. Three+we percent must be allocated by the state treasurer among the organized 

and unorganized townships in all the counties that received five million dollars or 

more of allocations under subsection 2 in the most recently completed state fiscal 

year. The amount available under this subdivision must be allocated no less than 

quarterly by the state treasurer in an equal amount to each eligible organized and 

unorganized township. The amount allocated to unorganized townships under 

this subdivision must be distributed to the county treasurer and credited to a 

special fund for unorganized township roads, which the board of county 

commissioners shall use for the maintenance and improvement of roads in 

unorganized townships. 

f. NineSeven percent must be allocated by the state treasurerdistributed among 

hub cities. The amount available for allocation under this subdivision must be 

apportioned by the state treasurer no less than quarterly among hub cities. Sixty 

percent of funds available under this subdivision must be distributed to the hub 

L/,, 
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city receiving the greatesthighest percentage of allocations to hub cities under 

subdivision a of subsection 1 for the quarterly period , thirty percent of funds 

available under this subdivision must be distributed to the hub city receiving the 

second greatesthighest percentage of such allocations, and ten percent of funds 

available under this subdivision must be distributed to the hub city receiving the 

third greatesthighest percentage of such allocations. 

7 6. Within thirty days after the end of each calendar year, the board of county 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

commissioners of each county that has received an allocation under this section shall 

file a report for the calendar year with the commissioner, in a format prescribed by the 

commissioner, including: 

a. The county's statement of revenues and expenditures; a00 

b. The amount allocated to or for the benefit of townships or school districts, the 

amount allocated to each organized township or school district and the amount 

expended from each such allocation by that township or school district, the 

amount expended by the board of county commissioners on behalf of each 

unorganized township for ·.vhich an expenditure was made, and the amount 

available for allocation to or for the benefit of townships or school districts which 

remained unexpended at the end of the fiscal year.The county's ending fund 

balances; 

c. The amounts allocated under this section to the county's general fund , the 

amounts expended from these allocations. and the purposes of the expenditures: 

and 

~ The amounts allocated under this section to or for the benefit of townships within 

the county, the amounts expended from these allocations. and the purposes of 

the expenditures. 

Within fifteen days after the time when reports under this subsection wereare due, the 

commissioner shall provide the reports to the legislative council compiling the 

information from reports received under this subsection. 

29 L Within thirty days after the end of each fiscal year ended June thirtieth. each school 

30 district that has received an allocation under this section shall file a report for the fiscal 
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year ended June thirtieth with the commissioner. in a format prescribed by the 

commissioner. including: 

a. The school district's statement of revenue and expenditures; 

~ The school district's ending fund balances; and 

_g_,_ The amounts allocated under this section to the school district. the amounts 

6 expended from these allocations. and the purposes of the expenditures. 

7 Within fifteen days after the time when reports under this subsection are due. the 

8 commissioner shall provide the reports to the legislative council compiling the 

9 information from reports received under this subsection. 

10 (Effective for taxable e•1ents occurring after June 30, 2015) Gross production tax 

11 allocation. The gross production tax must be allocated monthly as follows : 

12 4:- First the tax revenue collected under this chapter equal to one percent of the gross 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

value at the well of the oil and one fifth of the tax on gas must be deposited with the 

state treasurer who shall: 

a- Allocate five hundred thousand dollars per fiscal year to each city in an 

. oil woducing county which has a population of seven thousand five hundrnd or 

more and more than two percent of its private covered employment engaged in 

the mining industry, according to data compiled by job service North Dakota . The 

allocation under this subdivision must be doubled if the city has more than seven 

and one half percent of its private covered employment engaged in the mining 

industry, according to data compiled by job service ~Jorth Dakota; 

&.- Credit revenues to the oil and gas impact grant fund , but not in an amount 

exceeding one hundred million dollars per biennium; 

&. Credit four percent of the amount available under this subsection to the North 

Dakota outdoor heritage fund , but not in an amount exceeding fifteen million 

dollars in a state fiscal year and not in an amount exceeding thirty million dollars 

per biennium; 

4- Credit four percent of the amount available under this subsection to the 

abandoned oil and gas well plugging and site reclamation fund , but not in an 

amount exceeding five million dollars in a state fiscal year and not in an amount 

.y 
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that would bring the balance in the fund to more than seventy five million dollars; 

ooe 

e:- Allocate the remaining revenues under subsection 3. 

4 ~ After deduction of the amount provided in subsection 1, annual revenue collected 

5 

6 

7 

8 

9 

10 

11 

12 

under this chapter from oil and gas produced in each county must be allocated as 

follows: 

&. The first two million dollars is allocated to the county. 

&:- Of the next one million dollars, seventy five percent is allocated to the county. 

&. Of the next one million dollars, fifty percent is allocated to the county. 

9-:- Of the next fourteen million dollars, t1uenty five percent is allocated to the county. 

e:- Of all annual revenue exceeding eighteen million dollars, ten percent is allocated 

to the county. 

13 &.- After the allocations under subsections 1 and 2, the amount remaining is allocated first 

14 

15 

16 

17 

18 

19 

20 

to provide for deposit of thirty percent of all revenue collected under this chapter in the 

legacy fund as provided in section 26 of article X of the Constitution of North Dakota 

and the remainder must be allocated to the state general fund . If the amount available 

for a monthly allocation under this subsection is insufficient to deposit thirty percent of 

all revenue collected under this chapter in the legacy fund , the state treasurer shall 

transfer the amount of the shortfall from the state general fund share of oil extraction 

tax collections and deposit that amount in the legacy fund . 

21 4:- The amount to which each county is entitled under subsection 2 must be allocated 

22 

23 

24 

25 

within the county so the first five million three hundred fifty thousand dollars is 

allocated under subsection 5 for each fiscal year and any amount received by a county 

exceeding five million three hundred fifty thousand dollars is credited by the county 

treasurer to the county infrastructure fund and allocated under subsection 6. 

26 &.- &. Forty five percent of all revenues allocated to any county for allocation under this 

27 

28 

29 

30 

31 

subsection must be credited by the county treasurer to the county general fund . 

However, the allocation to a county under this subdivision must be credited to the 

state general fund if during that fiscal year the county does not levy a total of at 

least ten mills for combined levies for county road and bridge, farm to market and 

federal aid road, and county road purposes. 
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&.- Thirty five peroent of all revenues allocated to any county for allocation under this 

subsection must be apportioned by the county treasurer no less than quarterly to • 

school districts within the county on the average daily attendance distribution 

basis, as certified to the county treasurer by the county superintendent of 

schools. However, no school district may receive in any single academic year an 

amount under this subsection greater than the county average per student cost 

multiplied by seventy percent, then multiplied by the number of students in 

average daily attendance or the number of children of school age in the school 

census for the county, whichever is greater. Provided, however, that in any county 

in which the average daily attendance or the school census, whichever is greater, 

is fewer than four hundred, the county is entitled to one hundred twenty peroent 

of the county average per student cost multiplied by the number of students in 

average daily attendance or the number of children of school age in the school 

census for the county, ·.vhichever is greater. Once this level has been reached 

through distributions under this subsection, all excess funds to which the school 

district would be entitled as part of its thirty five peroent share must be deposited 

instead in the county general fund . The county superintendent of schools of each 

oil producing county shall certify to the county treasurer by July first of each year 

the amount to which each school district is limited pursuant to this subsection. /\s 

used in this subsection, "average daily attendance" means the a\1erage daily 

attendance for the school year immediately preceding the certification by the 

county superintendent of schools required by this subsection. 

The countywide allocation to school districts under this subdivision is subject 

to the follmving : 

fB The first three hundred fifty thousand dollars is apportioned entirely among 

school districts in the county. 

(-2) The next three hundred fifty thousand dollars is apportioned seventy five 

percent among school districts in the county and hventy five percent to the 

county infrastructure fund. 

-r 
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~ The next two hundred sixty two thousand five hundred dollars is 

apportioned t\+,<o thirds among school districts in the county and one third to 

the county infrastructure fund . 

~ The next one hundred seventy five thousand dollars is apportioned fifty 

percent among school districts in the county and fifty percent to the county 

infrastructure fund . 

faj Any remaining amount is apportioned to the county infrastructure fund 

except from that remaining amount the following amounts are apportioned 

among school districts in the county: 

fa) Four hundred ninety thousand dollars, for counties having a 

population of three thousand or fewer. 

~ Five hundred sixty thousand dollars, for counties having a population 

of more than three thousand and fewer than six thousand . 

f6j Seven hundred thirty five thousand dollars, for counties having a 

population of six thousand or more. · 

&. Twenty percent of all revenues allocated to any county for allocation under this 

subsection must be apportioned no less than quarterly by the state treasurer to 

the incorporated cities of the county. Apportionment among cities under this 

subsection must be based upon the population of each incorporated city 

according to the last official decennial federal census. In determining the 

population of any city in which total employment increases by more than two 

hundred percent seasonally due to tourism , the population of that city for 

purposes of this subdivision must be increased by eight hundred percent. If a city 

receives a direct allocation under subsection 1, the allocation to that city under 

this subsection is limited to sixty percent of the amount otherv1ise determined for 

that city under this subsection and the amount exceeding this limitation must be 

reallocated among the other cities in the county. 

28 &:- &. Forty five percent of all revenues allocated to a county infrastructure fund under 

29 

30 

31 

subsections 4 and 5 must be credited by the county treasurer to the county 

general fund. Ho·h'ever, the allocation to a county under this subdivision must be 

credited to the state general fund if during that fiscal year the county does not 
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7-: 

levy a total of at least ten mills for combined levies for county road and bridge, 

farm to market and federal aid road , and county road purposes. 

&.- Thirty five percent of all revenues allocated to the county infrastructure fund 

under subsections 4 and 5 must be allocated by the board of county 

commissioners to or for the benefit of townships in the county on the basis of 

applications by townships for funding to offset oil and gas development impact to 

tovmship roads or other infrastructure needs or applications by school districts for 

repair or replacement of school district vehicles necessitated by damage or 

deterioration attributable to travel on oil and gas development impacted roads. An 

organized township is not eligible for an allocation of funds under this subdivision 

unless during that fiscal year that township levies at least ten mills for township 

purposes. For unorganized townships within the county, the board of county 

commissioners may expend an appropriate portion of revenues under this 

subdivision to offset oil and gas development impact to township roads or other 

infrastructure needs in those tovmships. The amount deposited during each 

calendar year in the county infrastructure fund which is designated for allocatiqn 

under this subdivision and which is unexpended and unobligated at the end of 

the calendar year must be transferred by the county treasurer to the county road 

and bridge fund for use on county road and bridge projects. 

&. Twenty percent of all revenues allocated to any county infrastructure fund under 

subsections 4 and 5 must be allocated by the county treasurer no less than 

quarterly to the incorporated cities of the county. Apportionment among cities 

under this subsection must be based upon the population of each incorporated 

city according to the last official decennial federal census. If a city receives a 

direct allocation under subsection 1, the allocation to that city under this 

subsection is limited to sixty percent of the amount otherwise determined for that 

city under this subsection and the amount exceeding this limitation must be 

reallocated among the other cities in the county. 

Within thirty days after the end of each calendar year, the board of county 

commissioners of each county that has received an allocation under this section shall 

~ 
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file a report for the calendar year •.vith the commissioner, in a format prescribed by the 

commissioner, including: 

a-:- The county's statement of revenues and expenditures; and 

&: The amount available in the county infrastructure fund for allocation to or for the 

5 benefit of townships or school districts, the amount allocated to each organized 

6 township or school district and the amount expended from each such allocation 

7 by that township or school district, the amount expended by the board of county 

8 commissioners on behalf of each unorganized township for which an expenditure 

9 was made, and the amount available for allocation to or for the benefit of 

10 townships or school districts which remained unexpended at the end of the fiscal 

11 year. 

12 Within fifteen days after the time when reports under this subsection were due, the 

13 commissioner shall provide the reports to the legislative council compiling the 

14 information from reports received under this subsection. 

15 SECTION 4. APPROPRIATION - DEPARTMENT OF TRANSPORTATION - NON-OIL-

16 PRODUCING COUNTIES - EXEMPTION - REPORT TO BUDGET SECTION. There is 

17 appropriated out of any moneys in the general fund in the state treasury, not otherwise 

18 appropriated , the sum of $112,000,000, or so much of the sum as may be necessary, to the 

19 department of transportation for the purpose of distributions to non-oil-producing counties, for 

20 the biennium beginning July 1, 2015, and ending June 30, 2017. The distributions must be 

21 based on county major collector roadway miles as defined by the department of 

22 transportationestimated unmet road and bridge investment needs. The distribution to each non-

23 oil-producing county must be proportional to each non-oil-producing county's total county major 

24 collector roadv1ay milesestimated unmet road and bridge investment needs relative to the 

25 combined tota l of county major collector roadway milesestimated unmet road and bridge 

26 investment needs of all the elig ible non-oil-producing counties under this section . For purposes 

27 of this section, "estimated unmet road and bridge investment needs" means a county's total 

28 estimated road and bridge investment needs for the years 2015 to 2034 identified in the most 

29 recently completed report by the upper great plains transportation institute less the amount 

30 distributed to the county under subsection 2 of section 2 of Senate Bill No. 2103, as approved 

31 by the sixty-fourth legislative assembly. For purposes of this section , "non-oil-producing 
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1 counties" means the forty-three counties that received no allocation of funding or a total 

2 allocation under subsection 2 of section 57-51-15 of less than $5,000,000 for the period 

3 beginning September 1, 2013, and ending August 31, 2014. The amounts available under this 

4 section must be distributed on or after February 1, 2016. 

5 1. a. Each county requesting funding under this section for county road and bridge 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

projects shall submit the request in accordance with criteria developed by the 

department of transportation. The request must include a proposed plan for 

funding projects that rehabilitate or reconstruct paved and unpaved roads and 

bridges within the county which are needed to support economic activity in the 

state or which improve traffic safety. The plan must meet the following criteria: 

(1) Road'tvays and bridges must provide continuity and connectivity to efficiently 

integrate and improve major paved and unpaved corridors within the county 

and across county borders. 

(1) Roadways and bridges must provide at least one of the following: 

(a) Continuity and connectivity to efficiently integrate and improve major 

paved and unpaved corridors within the county and across county 

borders: 

(b) Connectivity to significant traffic generators; or 

(c) Direct improvement in traffic safety. 

(2) Projects must be consistent with the upper great plains transportation 

institute's estimated road and bridge investment needs for the years 2015 to 

2034 and other planning studies. 

(3) Upon completion of a major roadway construction or reconstruction project, 

the roadway segment must be posted at a legal load limit of 105,500 

pounds [47853.995 kilograms]. 

(4) Design speed on the roadway must be at least 55 miles per hour 

[88.51 kilometers per hour], unless the department of transportation 

provides an exemption. 

(5) Projects must comply with the American association of state highway 

transportation officials pavement design procedures and standards 
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developed by the department of transportation in conjunction with the local 

jurisdiction. 

(6) Bridges must be designed to meet an HL 93 loading. 

b. The department of transportation , in consultation with the county, may approve 

the plan or approve the plan with amendments. Upon approval of the plan, the 

department of transportation shall transfer to the county the approved fund ing for 

engineering and plan development costs. Upon execution of a construction 

contract by the county, the department of transportation shall transfer to the 

county the approved funding for county and township rehabil itation and 

reconstruction projects . Counties shall report to the department of transportation 

upon awarding of each contract and upon completion of each project in a manner 

prescribed by the department. 

c. Funding provided under this section may be used for construction, engineering, 

and plan development costs, but may not be used for routine maintenance. 

Funding provided under this section may be applied to engineering, and design, 

costs incurred on related projects as of July 1. 2015, and may be applied to 

construction costs incurred on related projects as of January 1, 2016. Section 

54-44.1-11 does not apply to funding under this section . Any funds not spent by 

June 30, 2017, must be continued into the biennium beginning July 1, 201 7, and 

ending June 30 , 2019, and may be expended only for the purposes authorized by 

this section. The funding provided in this section is considered a one-time fund ing 

item. 

23 2. The department of transportation shall report to the budget section and to the 

24 appropriations committees of the sixty-fifth legislative assembly on the use of th is one-

25 time funding , including the amounts distributed to each county, the amounts spent to 

26 date, and the amounts anticipated to be continued into the 2017-19 biennium. 

27 SECTION 5. APPROPRIATION - OIL AND GAS IMPACT GRANT FUND - GRANT 

28 RECOMMENDATIONS - EXEMPTION .- REPORT TO BUDGET SECTION. There is 

29 appropriated out of any moneys in the oil and gas impact grant fund in the state treasury, not 

30 

31 

otherwise appropriated , the sum of $139,626,588$139,300,000, or so much of the sum as may 

be necessary, to the board of university and school lands for the purpose of oil and gas impact 
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1 grants, for the biennium beginning July 1, 2015, and ending June 30, 2017. Grants awarded 

2 under this section are not subject to section 54-44.1-11 . The commissioner of the board of 

3 university and school lands shall report to the budget section and to the appropriations 

4 committees of the sixty-fifth legislative assembly on the use of the funding provided in this 

5 section, including the amounts awarded to taxing districts, the amounts spent to date, and the 

6 amounts anticipated to be continued into the 2017-2019 biennium. During the biennium 

7 beginning July 1, 2015, and ending June 30 , 2017, the energy infrastructure and impact office 

8 director shall include in recommendations to the board of university and school lands on grants 

9 to eligible entities in oil and gas development impact areas: 

10 1. $10,000,000$48,000,000, or so much of the sum as may be necessary, for grants to 

11 

12 

13 

14 

15 

16 

17 

airports impacted by oil and gas development. The director of the energy infrastructure 

and impact office. in consultation with the aeronautics commission, shall adopt grant 

procedures and requirements necessary for the distribution of grants under this 

subsection, which must include cost-share requirements. Cost-share requirements 

must consider the availability of local funds to support the project. Grant funds must be 

distributed giving priority to projects that have been awarded or are eligible to receive 

federal funding. 

18 2. $10,000,000, or so much of the sum as may be necessary, for grants to hub cities. A 

19 

20 

21 

22 

23 

hub city is a city that received an allocation under subdivision a of subsection 1 of 

section 57 51 15 in state fiscal year 2014. A hub city is eligible to receive grants from 

the oil and gas impact grant fund only to the extent provided for under this subseotion . 

Of the funding provided in this subsection , a hub city may receive no more than 

$4,000,000. 

24 3. $20,000,000$30.000,000, or so much of the sum as may be necessary, for grants to 

25 

26 

27 

28 

29 

30 

31 

school districts impacted by oil and gas development. Grant funds may be used only 

for purposes relating to renovation and improvement projects. A school district is 

eligible to receive grants from the oil and gas impact grant fund only to the extent that 

the amount awarded does not bring the total amount of grants awarded from the oil 

and gas impact grant fund to the school district for the period beginning July 1, 2011 , 

and ending June 30, 2017, to more than $10,000,000. and must be distributed based 

on oi l and gas gross production tax distribution payments to school districts. The 
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distribution to each school district must be proportional to each school district's total 

distribution payments under subdivision b of subsection 1, subdivision b of 

subsection 4. or subdivision b of subsection 5 of section 57-51-15, for the period 

beginning September 1. 2013, and ending August 31. 2014, relative to the combined 

total of all distribution payments to school districts under subdivision b of subsection 1. 

subdivision b of subsection 4. and subdivision b of subsection 5 of section 57-51-15, 

for the period beginning September 1. 2013. and ending August 31 . 2014. 

8 4. $10.000.000. or so much of the sum as may be necessary, for grants to law 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

enforcement agencies impacted by oil and gas development. The director of the 

energy infrastructure and impact office, in consultation with the drug and violent crime 

policy board of the attorney general's office. shall adopt grant procedures and 

requirements necessary for the distribution of grants under this subsection. The grants 

must be distributed to law enforcement agencies in oil-impacted counties where 

crime-related activities have increase or in other counties if the crime-related activities 

in oil-impacted counties originated in any of those counties . 

5. Notwithstanding chapter 57-62. $10.000,000, or so much of the sum as may be 

necessary, for grants to critical access hospitals in oil-producing counties and in 

counties contiguous to an oil-producing county to address the effects of oil and 

gas-related economic development activities. The director of the energy infrastructure 

and impact office, in consultation with the department of human services. shall adopt 

grant procedures and requirements necessary for the distribution of grants under this 

subsection. One-half of the grant funding must be distributed in January of each year 

of the biennium. 

24 6. Notwithstanding chapter 57-62 . $8.000,000, or so much of the sum as may be 

25 

26 

27 

28 

29 

30 

31 

necessary, for grants to certain eligible counties. The grants must be distributed in 

equal amounts to each eligible county. For purposes of this subsection. "elig ible 

counties" means the two counties that received the fifth and sixth highest amount of 

total allocations under subsection 2 of section 57-51 -15, for the period beginning 

September 1, 2013, and ending August 31 . 2014. 

7. Notwithstanding chapter 57-62 . $6,000.000, or so much of the sum as may be 

necessary, for grants to emergency medical services providers for expenditures that 
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would mitigate negative effects of oil and gas-related development affecting 

emergency medical services providers providing service in oil-producing counties, 

including the need for increased emergency medical services providers services. staff, 

equipment. coverage, and personnel training. The director of the energy infrastructure 

and impact office may develop grant procedures and requirements necessary for the 

distribution of grants under this subsection. 

7 8. $5.000,000, or so much of the sum as may be necessary, for grants to eligible political 

8 

9 

10 

11 

12 

subdivisions. For purposes of this subsection. "eligible political subdivisions" means 

counties, cities. organized townships, or other taxing districts in the seven counties 

that individually received total allocations of less than $5.000,000 under subsection 2 

of section 57-51-15, forthe period beginning September 1, 2013. and ending 

August 31, 2014. 

13 9. Notwithstanding chapter 57-62, $4,000,000, or so much of the sum as may be 

14 

15 

16 

17 

18 

19 

20 

21 

necessary, for grants to nursing homes and to providers of home health services and 

hospice programs in oi l-producing counties and in counties contiguous to an 

oil-producing county to address the effects of oil and gas and related development 

activities. The director of the energy infrastructure and impact office, in consultation 

with the department of human services, shall adopt grant procedures and 

requirements necessary for the distribution of grants under this subsection. Of the 

$4,000,000, up to $750,000 must be distributed to home health services and hospice 

programs, and the remaining amount must be distributed to nursing homes. 

22 10. $3,000.000, or so much of the sum as may be necessary. for grants to fire protection 

23 

24 

25 

26 

27 

28 

districts for expenditures that would mitigate negative effects of oil and gas-related 

development affecting fire protection districts providing services in oil-producing 

counties, including the need for increased fire protection district services. staff, 

equipment. coverage, and personnel training. The director of the energy infrastructure 

and impact office may develop grant procedures and requirements necessary for the 

distribution of grants under this subsection. 

29 11 . Notwithstanding chapter 57-62. $2,000,000, or so much of the sum as may be 

30 

31 

necessary, for grants to nursing homes. basic care facilities, and providers that serve 

individuals with developmental disabilities located in oil-producing counties to address 
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the effects of oil and gas-related development activities. The director of the energy 

infrastructure and impact office. in consultation with the department of human 

services. shal l adopt grant procedures and requirements necessary for the distribution 

of grants under this subsection. The grants must be distributed in January of each 

year of the biennium. based on the number of full-time equivalent positions of each 

nursing home. facility. or provider as determined by the department of human services. 

When setting rates for the entities receiving grants under this section. the department 

of human services shall exclude grant income received under this section as an offset 

to costs. 

10 12. Notwithstanding chapter 57-62. $2.000.000. or so much of the sum as may be 

11 

12 

13 

14 

15 

16 

17 

necessary. for grants to domestic violence sexual assault organizations as defined in 

section 14-07.1-01 that are located in oil-producing counties to address the effects of 

oil and gas-related development activities. The director of the energy infrastructure 

and impact office. in consultation with the department of commerce, shall adopt grant 

procedures and requirements necessary for the distribution of grants under this 

subsection. The requirements must include required local. matching funds of at least 

two dollars of nonstate funds for each dollar of grant funds. 

18 13. $2.000.000. or so much of the sum as may be necessary. for grants to local district 

19 

20 

21 

22 

23 

health units that are located in oil-producing counties to address the effects of oil and 

gas-related development activities. The director of the energy infrastructure and 

impact office. in consultation with the state department of health, shall adopt grant 

procedures and requirements necessary for the distribution of grants under this 

subsection. 

24 4.J~ $500,000, or so much of the sum as may be necessary, to each eligible city. For 

25 

26 

27 

purposes of this subsection, an "eligible city" means a city in an area impacted by oil 

and gas development with a population of more than 1,084, but fewer than 1,097 

according to the last official decennial federal census. 

28 §.:.lQ,_ $200,000, or so much of the sum as may be necessary, to each eligible city. For 

29 

30 

31 

purposes of this subsection, an "elig ible city" means a city in an area impacted by oil 

and gas development with a population of more than 445, but fewer than 475 

according to the last official decennial federal census . 
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Sixty-fourth 
Legislative Assembly 

1 &.-1L $100,000, or so much of the sum as may be necessary, to each eligible city. For 

2 purposes of this subsection, an "eligible city" means a city in an area impacted by oil 

3 and gas development with a population of more than 1,019, but fewer than 1,070 

4 according to the last official decennial federa l census. 

5 SECTION 6. EFFECTIVE DATE. Section 1 of this Act is effective for tax collections received 

6 by the tax commissioner ~md for royalty, bonus. and other revenues received for deposit into the 

7 strategic investment and improvements fund after June 30. 2015. Sections 4~ and ~~ of th is Act 

8 are effective for taxable events occurring after June 30, 2015. 
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Non-Oil County Road Funding Allocations 
Analysis If H B1176 Funding is Allocated by the Relative Need Identified In UGPTI Local Roads Study 

Non-Oil 

County 

a 

Adams 
Barnes 
Benson 
B urleigh 
Cass 

Cavalier 
Dickey 
Eddy 
Emmons 
Foster 
Golden Valley 
Grand Forks 
Grant 
Griggs 
Hettinger 
Kidder 
LaMoure 
Logan 
McHenry 
Mci ntosh 
Mclean 
Mercer 
Morton 
Nelson 
Oliver 
Pembina 
Pierce 
Ramsey 
Ransom 
Renville 
Richland 
Rolette 
Sargent 
Sheridan 
Sioux 
Slope 
Steele 
Stutsman 
Towner 
Traill 

Walsh 

Ward 
Wells 

Totals 

SB2013 

ENACTED 

$112 Million 

Allocated In 

582103 
(CMC Mlles) 

b 

$ 2,203,815 

$ 3,899,171 

$ 3,373,924 

$ 3,776,247 

$ 6,272,476 

$ 2,957,575 

$ 2,735,403 

$ 1,063,270 

$ 2,169,558 

$ 1,461,167 

$ 1,946,309 

$ 4,587,116 

$ 1,964,920 

$ 1,817,190 

$ 2,321,315 

$ 2,572,174 

$ 3,105,730 

$ 1,724,921 

$ 3,186,873 

$ 1,697,523 

$ 3,627,880 

$ 2,696,799 

$ 4,028,489 

$ 2,285,888 

$ 1,379,586 

$ 2,223,409 

$ 1,529,415 

$ 2,395,811 

$ 2,099,010 

$ 2,042,646 

$ 2,539,180 

$ 1,755,642 

$ 2,595,623 

$ 1,756,307 

$ 1,128,328 

$ 1,942,587 

$ 1,678,886 

$ 4,286,154 

$ 1,568,485 

$ 2,555,677 

$ 3,729,747 

$ 5,177,382 
$ 2,140,392 
$ 112,000,000 

H B1176 
PROPOSED 

$112 Miiiion 

Allocated by 

UGPTI Relative 

Need 

c 

$ 1,741,278 

$ 3,722,791 

$ 1,806,881 

$ 4,813,070 

$ 8,370,735 

$ 2,323,879 

$ 2,820,562 

$ 1,096,989 

$ 590,987 

$ 1,164,083 

$ 1,951,134 

$ 6,211,237 

$ 1,403,758 

$ 1,258,760 

$ 1,047,786 

$ 1,503,281 

$ 1,549,874 

$ 491,092 

$ 5,466,119 

$ 968,951 

$ 5,861,043 

$ 3,010,102 

$ 3,475,661 

$ 1,625,168 

$ 969,137 

$ 3,731,923 

$ 1,762,152 

$ 1,893,731 

$ 932,981 

$ 1,601,499 

$ 5,591,175 

$ 2,245,975 

$ 1,753,206 

$ 596,951 

$ 1,310,758 

$ 1,003,430 

$ 1,495,080 

$ 3,196,661 

$ 1,057,664 

$ 2,995,193 

$ 6,940,699 

$ 6,780,045 
$ 1,866,521 
$ 112,000,000 . 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

Totals 

Compared 

Combined to UGPTI 20 
Total Yr Need 

B + C  

3,945,093 4.2% 
7,621,962 3.8% 
5,180,805 5.3% 
8,589,317 3.3% 

14,643,211 3.3% 

5,281,454 4.2% 
5,555,965 3.7% 
2,160,259 3.7% 
2,760,545 8.7% 
2,625,250 4.2% 
3,897,443 3.7% 

10,798,353 3.2% 
3,368,678 4.5% 
3,075,950 4.6% 
3,369,101 6.0% 
4,075,455 5.1% 
4,655,604 5.6% 
2,216,013 8.4% 
8,652,992 3.0% 
2,666,474 5.1% 
9,488,923 3.0% 
5,706,901 3.5% 
7,504,150 4.0% 
3,911,056 4.5% 
2,348,723 4.5% 
5,955,332 3.0% 
3,291,567 3.5% 
4,289,542 4.2% 
3,031,991 6.1% 
3,644,145 4.2% 
8,130,355 2.7% 
4,001,617 3.3% 
4,348,829 4.6% 
2,353,258 7.3% 
2,439,086 3.5% 
2,946,017 5.5% 
3,173,966 4.0% 
7,482,815 4.4% 
2,626,149 4.6% 
5,550,870 3.5% 

10,670,446 2.9% 
11,957,427 3.3% 

4,006,913 4.0% 
224,000,000 3.7% 

-

.... 

-
i-
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-

-

-

-
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15.0329.05011 
Title. 

Prepared by the Legislative Council staff for 
Senator Heckaman 

April 1, 2015 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1176 

Page 5, line 6, after the period insert "However. if the average statewide production of oil meets 
or exceeds one million two hundred thousand barrels of oil per day in the month of 
February 2016. allocations to the county occurring after June 30. 2016, must be 
increased to forty percent of all annual revenue exceeding five million dollars. An 
additional five percent of all annual revenue exceeding five million dollars also must be 
allocated to the department of transportation for allocation among non-oil-producing 
counties at the times revenues are distributed to oil-producing counties under this 
section . The allocation to each non-oil-producing county must be proportional to each 
non-oil-producing county's estimated unmet road and bridge investment needs relative 
to the combined total of estimated unmet road and bridge investment needs of all the 
eligible non-oil-producing counties. For purposes of this subdivision : 

Renumber accordingly 

ill "Average statewide production" means the number of barrels of 
oil produced from wells within this state during the calendar 
month divided by the number of calendar days in that month, as 
determined by the industrial commission . 

.{21 "Estimated unmet road and bridge investment needs" means a 
county's total estimated road and bridge investment needs for 
the years 2015 to 2034 identified in the most recently completed 
report by the upper great plains transportation institute less the 
amount distributed to the county under subsection 2 of section 2 
of Senate Bill No. 2103. as approved by the sixty-fourth 
legislative assembly. 

Ql "Non-oil-producing counties" means the forty-three counties that 
received no allocation of funding or a total allocation under this 
subsection of less than five million dollars for the period 
beginning September 1, 2013, and ending August 31 , 2014." 
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15.0329.05019 
Title. 

"t/:1..1/1S
Prepared by the Legislative Council staff for 
Representative Delzer 

Fiscal No. 1 April 20, 2015 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1176 

That the Senate recede from its amendments as printed on pages 1147-1153 of the Senate 
Journal and pages 1363-1369 of the House Journal and that Engrossed House Bill No. 1176 be 
amended as follows: 

Page 1, line 1, after "sections" insert "15-08.1-08," 

Page 1, line 1, after "57-51-01" insert a comma 

Page 1, line 2, after the first "to" insert "the unobligated balance of the strategic investment and 
improvements fund and" 

Page 1, line 3, after third semicolon insert "to provide for a legislative management study;" 

Page 1, after line 5, insert: 

"SECTION 1. AMENDMENT. Section 15-08.1-08 of the North Dakota Century 
Code is amended and reenacted as follows: 

. 
15-08.1-08. Income - Expenses - Reimbursement - Creation of strategic 

investment and improvements fund - Legislative intent Contingent transfer to 
legacy fund. 

The income derived from the sale, lease, and management of the mineral 
interests acquired by the board of university and school lands pursuant to this chapter 
and other funds as provided by law must, after deducting the expenses of sale, lease, 
and management of the property, be deposited in a fund to be known as the strategic 
investment and improvements fund . The corpus and interest of such trust may be 
expended as the legislative assembly may provide for one-time expenditures relating to 
improving state infrastructure or for initiatives to improve the efficiency and 
effectiveness of state government. It is the intent of the legislative assembly that 
moneys in the fund may be included in draft appropriation acts under section 
54-44.1-06 and may be appropriated by the legislative assembly, but only to the extent 
that the moneys are estimated to be available at the beginning of the biennium in which 
the appropriations are authorized. If the unobligated balance in the fund at the end of 
any month exceeds three hundred million dollars, twenty five percent of any revenues 
received for deposit in the fund in the subsequent month must be deposited instead 
into the legacy fund. For purposes of this section, "unobligated balance in the fund" 
means the balance in the fund reduced by appropriations or transfers from the fund 
authorized by the legislative assembly, guarantee reserve fund requirements under 
section 6 09.7 05, and any fund balance designated by the board of university and 
school lands relating to potential title disputes related to certain riverbed leases." 

Page 1, line 17, after "means" insert", for the period beginning September 1. 2015. and ending 
August 31, 2017," 

Page 1, line 18, remove the overstrike over "one" 

Page 1, line 18, remove "seven" 

Page 1, line 19, remove "and one-half' 
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Page 1, line 21, after "Dakota" insert". "Hub city" means. after August 31, 2017. a city with a 
population of twelve thousand five hundred or more, according to the last official 
decennial federal census. which has more than one percent of its private covered 
employment engaged in the mining industry, according to annual data compiled by job 
service North Dakota" 

Page 4, line 4, after "Allocate" insert", for the period beginning September 1, 2015, and ending 
August 31, 2017," 

Page 4, line 4, after "city" insert", which is located in a county that received an allocation under 
subsection 2," 

Page 4, line 8, after "Dakota" insert "and after August 31, 2017, allocate to each hub city, which 
is located in a county that received an allocation under subsection 2, a monthly amount 
that will provide a total allocation of three hundred seventy-five thousand dollars per 
fiscal year for each full or partial percentage point of its private covered employment 
engaged in the mining industry, according to annual data compiled by job service North 
Dakota" 

Page 4, line 9, after "b." insert "Allocate, for the period beginning September 1, 2015, and 
ending August 31, 2017, to each hub city, which is located in a county that did not 
receive an allocation under subsection 2, a monthly amount that will provide a total 
allocation of two hundred fifty thousand dollars per fiscal year for each full or partial 
percentage point of its private covered employment engaged in oil and gas-related 
employment. according to annual data compiled by job service North Dakota and after 
August 31, 2017, allocate to each hub city, which is located in a county that did not 
receive an allocation under subsection 2. a monthly amount that will provide a total 
allocation of two hundred fifty thousand dollars per fiscal year for each full or partial 
percentage point of its private covered employment engaged in the mining industry, 
according to annual data compiled by job service North Dakota; 

c." 

Page 4, line 9, after "Allocate" insert", for the period beginning September 1. 2015, and ending 
August 31, 2017," 

Page 4, line 9, after "district" insert", which is located in a county that received an allocation 
under subsection 2," 

Page 4, line 13, after "Dakota" insert " and after August 31. 2017. allocate to each hub city 
school district. which is located in a county that received an allocation under 
subsection 2, a monthly amount that will provide a total allocation of one hundred 
twenty-five thousand dollars per fiscal year for each full or partial percentage point of 
the hub city's private covered employment engaged in the mining industry, according to 
annual data compiled by job service North Dakota, provided that hub city school 
districts, which are located in a county that did not receive an allocation under 
subsection 2, must be excluded from the allocations under this subdivision" 

Page 4, line 14, replace "c." with "d." 

Page 4, line 19, replace "d." with "e." 

Page 4, line 20, after "biennium" insert "for the 2015-17 biennium, and not in an amount 
exceeding one hundred million dollars per biennium thereafter" 

Page 4, line 21, replace "e." with "t" 

Page 4, line 25, replace "t" with "g_,_" 
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Page 4, line 30, replace "g_,_" with "h." 

Page 6, line 16, remove the overstrike over "Sixty" 

Page 6, line 16, remove "Sixty-four" 

Page 7, line 6, remove the overstrike over "Three" 

Page 7, line 6, remove "Two" 

Page 7, line 16, remove the overstrike over "Three" 

Page 7, line 16, remove "Two" 

Page 7, line 26, remove the overstrike over "Nine" 

Page 7, line 26 , remove "Seven" 

Page 14, line 17, replace "The" with "One-half of the" 

Page 14, line 19, after "county" insert "based on county major collector roadway miles" 

Page 14, line 22, after the period insert "One-half of the distributions must be based on the 
most recent data compiled by the upper great plains transportation institute regarding 
North Dakota's county, township, and tribal road and bridge infrastructure needs. The 
distribution to each non-oil-producing county based on total estimated road and bridge 
investment needs must be proportional to each non-oil-producing county's total 
estimated road and bridge investment needs for the years 2015 to 2034 identified by 
the upper great plains transportation institute relative to the combined total estimated 
road and bridge investment needs for the years 2015 to 2034 identified by the upper 
great plains transportation institute of all the eligible non-oil-producing counties under 
this subsection." 

Page 15, line 2, after "state" insert "or which improve traffic safety" 

Page 15, replace lines 3 through 5 with 

"(1) Roadways and bridges must provide at least one of the 
following: 

(a) Continuity and connectivity to efficiently integrate and 
improve major paved and unpaved corridors within the 
county and across county borders; 

(b) Connectivity to significant traffic generators; or 

(c) Direct improvement in traffic safety." 

Page 15, line 31, replace the first comma with "and" 

Page 15, line 31 , replace the second comma with "costs incurred on related projects as of 
July 1, 2015," 

Page 15, line 31, after "and" insert "may be applied to" 

Page 16, line 14, replace "$139,626,588" with "$139,300,000" 

Page 16, line 20, remove "to taxing districts" 

Page 16, line 25, replace "$10,000,000" with "$48,000,000" 
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Page 16, line 27, after "office" insert", in consultation with the aeronautics commission," 

Page 17, line 1, remove "$10,000,000, or so much of the sum as may be necessary, for grants 
to hub cities. A" 

Page 17, remove lines 2 through 6 

Page 17, line 7, replace "3. $20,000,000" with "$30,000,000" 

Page 17, line 9, remove ".A school district is eligible" 

Page 17, replace lines 10 through 13 with "and must be distributed based on oil and gas gross 
production tax distribution payments to school districts. The distribution to each school 
district must be proportional to each school district's total distribution payments under 
subdivision b of subsection 1, subdivision b of subsection 4, or subdivision b of 
subsection 5 of section 57-51-15, forthe period beginning September 1, 2013, and 
ending August 31, 2014, relative to the combined total of all distribution payments to 
school districts under subdivision b of subsection 1, subdivision b of subsection 4, and 
subdivision b of subsection 5 of section 57-51-15, for the period beginning 
September 1, 2013, and endingAugust31, 2014. 

3. $10,000,000, or so much of the sum as may be necessary, for grants to 
law enforcement agencies impacted by oil and gas development. The 
director of the energy infrastructure and impact office, in consultation with 
the drug and violent crime policy board of the attorney general's office, 
shall adopt grant procedures and requirements necessary for the 
distribution of grants under this subsection. The grants must be distributed 
to law enforcement agencies in oil-impacted counties where crime-related 
activities have increased or in other counties if the crime-related activities 
in oil-impacted counties originated in any of those counties. 

4. Notwithstanding chapter 57-62, $10,000,000, or so much of the sum as 
may be necessary, for grants to critical access hospitals in oil-producing 
counties and in counties contiguous to an oil-producing county to address 
the effects of oil and gas-related economic development activities. The 
director of the energy infrastructure and impact office, in consultation with 
the department of human services, shall adopt grant procedures and 
requirements necessary for the distribution of grants under this subsection. 
One-half of the grant funding must be distributed in January of each year 
of the biennium. 

5. Notwithstanding chapter 57-62, $8,000,000, or so much of the sum as may 
be necessary, for grants to certain eligible counties. The grants must be 
distributed in equal amounts to each eligible county. For purposes of this 
subsection, "eligible counties" means the two counties that received the 
fifth and sixth highest amount of total allocations under subsection 2 of 
section 57-51-15, forthe period beginning September 1, 2013, and ending 
August 31, 2014. 

6. Notwithstanding chapter 57-62, $6,000,000, or so much of the sum as may 
be necessary, for grants to emergency medical services providers for 
expenditures that would mitigate negative effects of oil and gas-related 
development affecting emergency medical services providers providing 
services in oil-producing counties, including the need for increased 
emergency medical services providers services, staff, equipment, 
coverage, and personnel training. The director of the energy infrastructure 
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and impact office may develop grant procedures and requirements 
necessary for the distribution of grants under this subsection. 

7. $5,000,000, or so much of the sum as may be necessary, for grants to 
eligible political subdivisions. For purposes of this subsection, "eligible 
political subdivisions" means counties, cities, organized townships, or other 
taxing districts in the seven counties that individually received total 
allocations of less than $5,000,000 under subsection 2 of section 
57-51-15, forthe period beginning September 1, 2013, and ending 
August 31, 2014. 

8. Notwithstanding chapter 57-62, $4,000,000, or so much of the sum as may 
be necessary, for grants to nursing homes, basic care facilities, and 
providers of home health services and hospice programs in oil-producing 
counties to address the effects of oil and gas and related development 
activities. The director of the energy infrastructure and impact office, in 
consultation with key stakeholders, shall adopt grant procedures and 
requirements necessary for the distribution of grants under this subsection. 
Of the $4,000,000, up to $500,000 must be distributed to home health 
services and hospice programs in the two hub cities as defined under 
section 57-51-01 that received the two highest total allocations under 
subsection 1 of section 57-51-15 for the period beginning September 1, 
2013, and ending August 31, 2014. The remaining amount must be 
distributed to nursing homes and basic care facilities. 

9. $3,000,000, or so much of the sum as may be necessary, for grants to fire 
protection districts for expenditures that would mitigate negative effects of 
oil and gas-related development affecting fire protection districts providing 
services in oil-producing counties, including the need for increased fire 
protection district services, staff, equipment, coverage, and personnel 
training. The director of the energy infrastructure and impact office may 
develop grant procedures and requirements necessary for the distribution 
of grants under this subsection. 

10. Notwithstanding chapter 57-62, $2,000,000, or so much of the sum as may 
be necessary, for grants to providers that serve individuals with 
developmental disabilities located in oil-producing counties to address the 
effects of oil and gas-related development activities. The director of the 
energy infrastructure and impact office, in consultation with the department 
of human services, shall adopt grant procedures and requirements 
necessary for the distribution of grants under this subsection. The grants 
must be distributed in January of each year of the biennium, based on the 
number of full-time equivalent positions of each provider as determined by 
the department of human services. When setting rates for the entities 
receiving grants under this section, the department of human services shall 
exclude grant income received under this section as an offset to costs. 

11. Notwithstanding chapter 57-62, $2,000,000, or so much of the sum as may 
be necessary, for grants to domestic violence sexual assault organizations 
as defined in section 14-07.1-01 that are located in oil-producing counties 
to address the effects of oil and gas-related development activities. The 
director of the energy infrastructure and impact office, in consultation with 
the department of commerce, shall adopt grant procedures and 
requirements necessary for the distribution of grants under this subsection. 
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The requirements must include required local matching funds of at least 
two dollars of nonstate funds for each dollar of grant funds. 

12. $2,000,000, or so much of the sum as may be necessary, for grants to 
local district health units that are located in oil-producing counties to 
address the effects of oil and gas-related development activities. The 
director of the energy infrastructure and impact office, in consultation with 
the state department of health, shall adopt grant procedures and 
requirements necessary for the distribution of grants under this subsection. 

13. $1, 700,000, or so much of the sum as may be necessary, to each eligible 
city. For purposes of this subsection, an "eligible city" means a city in an 
area impacted by oil and gas development with a population of more than 
1,453, but fewer than 1,603 according to the last official decennial federal 
census." 

Page 17, line 14, replace "4." with "14." 

Page 17, line 18, replace "5." with "15." 

Page 17, line 22, replace "6." with "16." 

Page 17, after line 25, insert: 

"SECTION 6. LEGISLATIVE MANAGEMENT STUDY - OIL AND GAS TAX 
REVENUE ALLOCATION FORMULAS. During the 2015-16 interim, the legislative 
management shall consider studying the oil and gas tax revenue allocation formulas. 
The study must include consideration of current and historical allocations to political 
subdivisions and the appropriate level of oil and gas tax revenue allocations to political 
subdivisions based on infrastructure and other needs. The legislative management 
shall report its findings and recommendations, together with any legislation required to 
implement the recommendations, to the sixty-fifth legislative assembly." 

Page 17, line 26, after the second boldfaced period insert "Section 1 of this Act is effective for 
tax collections received by the tax commissioner and for royalty, bonus, and other 
revenues received for deposit into the strategic investment and improvements fund 
after June 30, 2015." 

Page 17, line 26, replace "1" with "2" 

Page 17, line 26, replace "2" with "3" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1176 - Summary of Conference Committee Action 

Conference Conference 
Base House Committee Committee Senate Comparison 

Budget Version Changes Version Version to Senate 
Department ofTrust Lands 

Total all funds $0 $139,626,588 ($326,588) $139,300,000 $139,300,000 $0 
Less estimated income 0 139,626,588 (326,588) 139,300,000 139,300,000 0 
General fund $0 $0 $0 $0 $0 $0 

Department of Transportation 
Total all funds $0 $112,000,000 $0 $112,000,000 $112,000,000 $0 
Less estimated income 0 0 0 0 0 0 
General fund $0 $112,000,000 $0 $112,000,000 $112,000,000 $0 
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Bill total 
Total all funds 
Less estimated income 
General fund 

$0 
0 

$0 

$251 ,626,588 
139,626,588 

$112,000,000 

($326,588) 
(326,5881 

$0 

$251,300,000 
139,300,000 

$112,000,000 

$251,300,000 
139,300,000 

$112,000,000 

House Bill No. 1176 - Department of Trust Lands - Conference Committee Action 

Conference Conference 

$0 
0 

$0 

Base House Committee Committee Senate Comparison 
Budget Version Changes Version Version to Senate 

Oil and gas impact grants $139,626,588 ($326,5881 $139,300,000 $139,300,000 

Total all funds $0 $139,626,588 ($326,588) $139,300,000 $139,300,000 $0 
Less estimated income 0 139,626,588 1326,5881 139,300,000 139,300,000 0 

General fund $0 $0 $0 $0 $0 $0 

FTE 0.00 0.00 0.00 0.00 0.00 0.00 

Department No. 226 - Department of Trust Lands - Detail of Conference Committee Changes 

Oil and gas impact grants 

Total all funds 
Less estimated income 

General fund 

FTE 

Adjusts 
Funding for 

Administrative 
Costs' 

($326,588) 

($326,588) 
(326,588) 

$0 

0.00 

Total 
Conference 
Committee 
Changes 

($326,588) 

($326,588) 
1326,5881 

$0 

0.00 

1 The Senate reduced the funding for grants to provide additional funding for administrative costs. 

The Conference Committee version provides additional designations for grants from the oil and gas 
impact grant fund compared to the House and Senate versions as shown in the schedule below. 

House Bill No. 1176 - Department of Transportation - Conference Committee Action 

The Conference Committee version provides for distributing $56 million based on county major collector 
roadway miles and $56 million based on total estimated road and bridge investment needs. The House 
version was based on county major collector roadway miles, and the Senate version was based on 
estimated unmet road and bridge investment needs. 

House Bill No. 1176 - Other Changes - Conference Committee Action 

Proposed Conference Committee 
House Version [15.0329.050001 Senate Version [15.0329.050131 Version [15.0329.050191 

Contingent transfers to legacy fund Contingent transfers to legacy fund Contingent transfers to legacy fund 

•Same as current law. •Removes the contingent transfer of •Removes the contingent transfer of 
25 percent of revenue from the strategic 25 percent of revenue from the strategic 
investment and improvements fund to the investment and improvements fund to the 
legacy fund when the unobligated balance of legacy fund when the unobligated balance of 
the strategic investment and improvements the strategic investment and improvements 
fund exceeds $300 million. fund exceeds $300 million. (Same as Senate) 
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Hub cities and hub city school districts 

•Changes the definition of a hub city related to 
employment percentages from employment in 
the mining industry to oil and gas-related 
employment, increases the required 
employment percentage from 1 to 
7.5 percent, and clarifies that the hub cities' 
allocation percentages be updated annually. 

Additional school district allocation 

•Allocates $1 .5 million each fiscal year to each 
county that received more than $5 million, but 
less than $30 million of oil and gas tax 
collections in the prior state fiscal year for 
distributions to school districts, excluding hub 
city school districts. 

Oil and gas impact grant fund allocations 

•Decreases the oil and gas gross production 
tax revenue collections allocated to the oil 
and gas impact grant fund from $240 million 
per biennium to $140 million per biennium. 

Hub cities and hub city school districts 

•Changes the definition of a hub city related to 
employment percentages from employment in 
the mining industry to oil and gas-related 
employment and clarifies that the hub cities' 
allocation percentages be updated annually. 

•Allocates $375,000 per full or partial 
employment percentage point to hub cities 
located in oil-producing counties. 

•Allocates $250,000 per full or partial 
employment percentage point to hub cities 
located in non-oil-producing counties. 

•Allocates $125,000 per full or partial 
employment percentage point to hub city 
school districts located in oil-producing 
counties and excludes hub city school districts 
located in non-oil-producing counties from 
allocations. 

Additional school district allocation 

•Allocates $1 .5 million each fiscal year to each 
county that received more than $5 million, but 
less than $30 million of oil and gas tax 
collections in the prior state fiscal year for 
distributions to school districts, excluding hub 
city school districts. (Same as House) 

Oil and gas impact grant fund allocations 

•Decreases the oil and gas gross production 
tax revenue collections allocated to the oil and 
gas impact grant fund from $240 million per 
biennium to $140 million per biennium. (Same 
as House) 

North Dakota outdoor heritage fund North Dakota outdoor heritage fund 
allocations allocations 

•Increases the amount allocated to the North 
Dakota outdoor heritage fund from 4 to 
8 percent and increases the allocation limit 
from $15 million per fiscal year to $20 million 
per fiscal year. 

Allocations and distributions to political 
subdivisions 

•Removes the June 30, 2015, expiration date 
of the oil and gas gross production tax 
formula changes made by the 2013 
Legislative Assembly in House Bill No. 1358. 

•Increases the amount allocated to the North 
Dakota outdoor heritage fund from 4 to 
8 percent and increases the allocation limit 
from $15 million per fiscal year to $20 million 
per fiscal year. (Same as House) 

Allocations and distributions to political 
subdivisions 

•Removes the June 30, 2015, expiration date 
of the oil and gas gross production tax 
formula changes made by the 2013 
Legislative Assembly in House Bill No. 1358. 
(Same as House) 
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Hub cities and hub city school districts 

•Changes the definition of a hub city related to 
employment percentages from employment in 
the mining industry to oil and gas-related 
employment only for the 2015-17 biennium 
and clarifies that the hub cities' allocation 
percentages be updated annually. 

•Allocates $375,000 per full or partial 
employment percentage point to hub cities 
located in oil-producing counties based on oil 
and gas-related employment for the 2015-17 
biennium and based on mining employment 
after the 2015-17 biennium. 

•Allocates $250,000 per full or partial 
employment percentage point to hub cities 
located in non-oil-producing counties based 
on oil and gas-related employment for the 
2015-17 biennium and based on mining 
employment after the 2015-17 biennium. 

•Allocates $125,000 per full or partial 
employment percentage point to hub city 
school districts located in oil-producing 
counties and excludes hub city school districts 
located in non-oil-producing counties from 
allocations based on oil and gas-related 
employment for the 2015-17 biennium and 
based on mining employment after the 
2015-17 biennium. 

Additional school district allocation 

•Allocates $1 .5 million each fiscal year to each 
county that received more than $5 million, but 
less than $30 million of oil and gas tax 
collections in the prior state fiscal year for 
distributions to school districts, excluding hub 
city school districts. (Same as House and 
Senate) 

Oil and gas impact grant fund allocations 

•Decreases the oil and gas gross production 
tax revenue collections allocated to the oil and 
gas impact grant fund from $240 million per 
biennium to $140 million per biennium for the 
2015-17 biennium and decreases the 
allocation to $100 million in subsequent 
bienniums. 

North Dakota outdoor heritage fund 
allocations 

•Increases the amount allocated to the North 
Dakota outdoor heritage fund from 4 to 
8 percent and increases the allocation limit 
from $15 million per fiscal year to $20 million 
per fiscal year. (Same as House and Senate) 

Allocations and distributions to political 
subdivisions 

•Removes the June 30, 2015, expiration date 
of the oil and gas gross production tax 
formula changes made by the 2013 
Legislative Assembly in House Bill No. 1358. 
(Same as House and Senate) 

15.0329.05019 



•Technical corrections to the distributions to 
political subdivisions in North Dakota Century 
Code Sections 57-51-15(4) and 57-51-15(5) 
to provide clarity and consistency. 

•Provides additional reporting requirements for 
counties and school districts, including 
requirements to report revenues and 
expenditures, ending fund balances, and 
detailed information on the amounts 
expended from the allocations. 

•Increases the amount allocated to counties 
related to the 4 percent of the 5 percent oil 
and gas gross production tax from 25 to 
30 percent of all revenue above $5 million. 

•Changes the determination of counties that 
received $5 million or more from the total 
allocations received in the most recently 
completed state fiscal year to the total 
allocations received in state fiscal year 2014. 

•Changes the amounts allocated to political 
subdivisions within counties that received 
$5 million or more of oil and gas tax as 
follows: 

Proposed 
Chana es 

•Technical corrections to the distributions to 
political subdivisions in Sections 57-51-15(4) 
and 57-51-15(5) to provide clarity and 
consistency. (Same as House) 

•Provides additional reporting requirements for 
counties and school districts, including 
requirements to report revenues and 
expenditures, ending fund balances, and 
detailed information on the amounts 
expended from the allocations. (Same as 
House) 

•Increases the amount allocated to counties 
related to the 4 percent of the 5 percent oil 
and gas gross production tax from 25 to 
30 percent of all revenue above $5 million. 
(Same as House) 

•Changes the determination of counties that 
received $5 million or more from the total 
allocations received in the most recently 
completed state fiscal year to the total 
allocations received in state fiscal year 2014. 
(Same as House) 

•Uses the following current law percentages 
for the amounts allocated to political 
subdivisions within counties that received 
$5 million or more of oil and gas tax: 

Current 
Law 

:county general fund 64% County general fund 60°/c 

•Technical corrections to the distributions to 
political subdivisions in Sections 57-51-15(4) 
and 57-51-15(5) to provide clarity and 
consistency. (Same as House and Senate) 

•Provides additional reporting requirements for 
counties and school districts, including 
requirements to report revenues and 
expenditures, ending fund balances, and 
detailed information on the amounts 
expended from the allocations. (Same as 
House and Senate) 

•Increases the amount allocated to counties 
related to the 4 percent of the 5 percent oil 
and gas gross production tax from 25 to 
30 percent of all revenue above $5 million. 
(Same as House and Senate) 

•Changes the determination of counties that 
received $5 million or more from the total 
allocations received in the most recently 
completed state fiscal year to the total 
allocations received in state fiscal year 2014. 
(Same as House and Senate) 

•Uses the following current law percentages 
for the amounts allocated to political 
subdivisions within counties that received 
$5 million or more of oil and gas tax (Same as 
Senate): 

Current 
Law 

Cities 20% Cities 
Schools 5°/c Schools 

20°!. County general fund 
5% Cities 

60% 
20% 

501c 
30;. 

Townships (equal) 2°/c Townships (equal) 3% $chools 
Townships (road miles) 2% Townships (road miles) 3% lrownships (equal) 
~H_u_b ~ci~tie~s------~----7~% Hub cities 9% lrownships (road miles) 

Hub cities 
3% 
9% 

Other sections 

•Provides funding of $112 million from the 
general fund to the Department of 
Transportation for paved and unpaved road 
and bridge projects in counties that received 
no allocation or less than $5 million in annual 
oil tax allocations in state fiscal year 2014. 
The funding distributions are based on county 
major collector roadway miles. 

Other sections 

•Provides funding of $112 million from the 
general fund to the Department of 
Transportation for paved and unpaved road 
and bridge projects in counties that received 
no allocation or less than $5 million in annual 
oil tax allocations in state fiscal year 2014. 
The funding distributions are based on 
estimated unmet road and bridge investment 
needs. 
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Other sections 

•Provides funding of $112 million from the 
general fund to the Department of 
Transportation for paved and unpaved road 
and bridge projects in counties that received 
no allocation or less than $5 million in annual 
oil tax allocations in state fiscal year 2014. 
One-half of the funding distributions are 
based on county major collector roadway 
miles and one-half of the distributions are 
based on data compiled by the Upper Great 
Plains Transportation Institute related to 
estimated road and bridge investment needs. 

15.0329.05019 



•Appropriates $139.6 million ($140 million 
allocated to the fund less approximately 
$400,000 for administrative costs) from the oil 
and gas impact grant fund to the Department 
of Trust Lands for oil impact grants. Based on 
the proposed changes, approximately 
$98.8 million is undesignated and 
$40.8 million is designated as follows: 

$10 million for airports 

$10 million for hub cities 

$20 million for school districts 

$800,000 to certain eligible cities 

•Appropriates $139.3 million ($140 million 
allocated to the fund less approximately 
$700,000 for administrative costs) from the oil 
and gas impact grant fund to the Department 
o!Trust Lands for oil impact grants. Based on 
the proposed changes, approximately 
$8.5 million is undesignated and 
$130.8 million is designated as follows: 

$48 million for airports 

$30 million for school districts 

$10 million for law enforcement 
agencies 

$10 million for critical access hospitals 

$8 million for certain eligible counties 

$6 million for emergency medical 
services providers 

$5 million for eligible political 
subdivisions 

$4 million for nursing homes and 
hospice programs 

$3 million for fire protection districts 

$2 million for providers serving 
individuals with developmental 
disabilities 

$2 million for domestic violence sexual 
assault organizations 

$2 million local district health units 

$800,000 to certain eligible cities 

Page No. 10 

•Appropriates $139.3 million ($140 million 
allocated to the fund less approximately 
$700,000 for administrative costs) from the oil 
and gas impact grant fund to the Department 
of Trust Lands for oil impact grants. Based on 
the proposed changes, approximately 
$6.8 million is undesignated and 
$132.5 million is designated as follows: 

$48 million for airports 

$30 million for school districts 

$10 million for law enforcement 
agencies 

$10 million for critical access hospitals 

$8 million for certain eligible counties 

$6 million for emergency medical 
services providers 

$5 million for eligible political 
subdivisions 

$4 million for nursing homes and 
hospice programs 

$3 million for fire protection districts 

$2 million for providers serving 
individuals with developmental 
disabilities 

$2 million for domestic violence sexual 
assault organizations 

$2 million local district health units 

$1. 7 million to an eligible city 

$800,000 to certain eligible cities 

•Provides for a legislative management study 
of oil and Qas tax allocations 

15.0329.05019 
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15.9379.14000 Prepared by the Legislative ~::~~: Jl/-acf./I~ 
2015-17 BIENNIUM ESTIMATED OIL TAX ALLOCATIONS -

PROPOSED CHANGES TO ENGROSSED HOUSE BILL NO. 1176 

rfa~ 

The schedule below compares the House Version of Engrossed House Bill No. 1176 [15.0329.05000] , the 
Senate Version [15.0329.05013] , and the proposed Conference Committee Version [15.0329.05019]. 

House Version [15.0329.05000] 
Contingent transfers to legacy fund 

• Same as current law. 

Hub cities and hub city school districts 
• Changes the definition of a hub city 

related to employment percentages 
from employment in the mining 
industry to oil and gas-related 
employment, increases the required 
employment percentage from 1 to 
7.5 percent, and clarifies that the hub 
cities' allocation percentages be 
updated annually . 

Additional school district allocation 
• Allocates $1 .5 million each fiscal year 

to each county that received more than 
$5 million, but less than $30 million of 
oil and gas tax collections in the prior 
state fiscal year for distributions to 
school districts , excluding hub city 
school districts. 

North Dakota Legislative Council 

Senate Version [15.0329.05013] 
Contingent transfers to legacy fund 

• Removes the contingent transfer of 
25 percent of revenue from the 
strategic investment and 
improvements fund to the legacy fund 
when the unobligated balance of the 
strategic investment and 
improvements fund exceeds 
$300 million. 

Hub cities and hub city school districts 
• Changes the definition of a hub city 

related to employment percentages 
from employment in the min ing 
industry to oil and gas-related 
employment and clarifies that the hub 
cities' allocation percentages be 
updated annually . 

• Allocates $375,000 per full or partial 
employment percentage point to hub 
cities located in oil-producing counties. 

• Allocates $250,000 per full or partial 
employment percentage point to hub 
cities located in non-oil -producing 
counties. 

• Allocates $125,000 per full or partial 
employment percentage point to hub 
city school districts located in 
oil-producing counties and excludes 
hub city school districts located in non
oil-producing counties from allocations. 

Additional school district allocation 
• Allocates $1.5 million each fiscal year 

to each county that received more than 
$5 million, but less than $30 million of 
oil and gas tax collections in the prior 
state fiscal year for distributions to 
school districts, excluding hub city 
school districts. (Same as House) 

Proposed Conference Committee 
Version [15.0329.05019) 

Contingent transfers to legacy fund 
• Removes the contingent transfer of 

25 percent of revenue from the 
strategic investment and 
improvements fund to the legacy fund 
when the unobligated balance of the 
strategic investment and 
improvements fund exceeds 
$300 million . (Same as Senate) 

Hub cities and hub city school districts 
• Changes the definition of a hub city 

related to employment percentages 
from employment in the mining 
industry to oil and gas-related 
employment only for the 2015-17 
biennium and clarifies that the hub 
cities' allocation percentages be 
updated annually. 

• Allocates $375,000 per full or partial 
employment percentage point to hub 
cities located in oil-producing counties 
based on oil and gas-related 
employment for the 2015-1 7 bienn ium 
and based on mining employment after 
the 2015-17 biennium. 

• Allocates $250,000 per full or partial 
employment percentage point to hub 
cities located in non-oil -producing 
counties based on oil and gas-related 
employment for the 2015-17 biennium 
and based on mining employment after 
the 2015-17 biennium. 

• Allocates $125,000 per full or partial 
employment percentage point to hub 
city school districts located in 
oil-producing counties and excludes 
hub city school districts located in 
non-oil-producing counties 
from-allocations based on oil and 
gas-related employment for the 
2015-17 biennium and based on 
mining employment after the 2015-17 
biennium. 

Additional school district allocation 
• Allocates $1.5 million each fiscal year 

to each county that received more than 
$5 million, but less than $30 million of 
oil and gas tax collections in the prior 
state fiscal year for distributions to 
school districts, excluding hub city 
school districts. (Same as House and 
Senate) 
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House Version [15.0329.05000] Senate Version [15.0329.050131 
Oil and gas impact grant fund Oil and gas impact grant fund 
allocations allocations 

• Decreases the oil and gas gross • Decreases the oil and gas gross 
production tax revenue collections production tax revenue collections 
allocated to the oil and gas impact allocated to the oil and gas impact 
grant fund from $240 million per grant fund from $240 million per 
biennium to $140 million per biennium. biennium to $140 million per biennium. 

(Same as House) 

Oil 

Proposed Conference Committee 
Version [15.0329.05019] 

and gas impact grant fund 
allocations 

• Decreases the oil and gas gross 
production tax revenue collections 
allocated to the oil and gas impact 
grant fund from $240 million per 
biennium to $140 million per biennium 
for the 2015-1 7 biennium and 
decreases the allocation to 
$100 million in subsequent bienniums. 

North Dakota outdoor heritage fund North Dakota outdoor heritage fund North Dakota outdoor heritage fund 
allocations allocations allocations 

• Increases the amount allocated to the • Increases the amount allocated to the • Increases the amount allocated to the 
North Dakota outdoor heritage fund North Dakota outdoor heritage fund North Dakota outdoor heritage fund 
from 4 to 8 percent and increases the from 4 to 8 percent and increases the from 4 to 8 percent and increases the 
allocation limit from $15 million per allocation limit from $15 million per allocation limit from $15 mill ion per 
fiscal year to $20 million per fiscal fiscal year to $20 million per fiscal fiscal year to $20 million per fiscal 
year. year. (Same as House) year. (Same as House and Senate) 

Allocations and distributions to political Allocations and distributions to political Allocations and distributions to political 
subdivisions subdivisions subdivisions 

• Removes the June 30, 2015, 
expiration date of the oil and gas gross 
production tax formula changes made 
by the 2013 Legislative Assembly in 
House Bill No. 1358. 

• Technical corrections to the 
distributions to political subdivisions in 
North Dakota Century Code Sections 
57-51-15(4) and 57-51 -15(5) to provide 
clarity and consistency. 

• Provides additional reporting 
requirements for counties and school 
districts, including requirements to 
report revenues and expenditures, 
ending fund balances, and detailed 
information on the amounts expended 
from the allocations. 

• Increases the amount allocated to 
counties related to the 4 percent of the 
5 percent oil and gas gross production 
tax from 25 to 30 percent of all 
revenue above $5 million. 

• Changes the determination of counties 
that received $5 million or more from 
the total allocations received in the 
most recently completed state fiscal 
year to the total allocations received in 
state fiscal year 2014. 

• Changes the amounts allocated to 
political subdivisions with in counties 
that received $5 million or more of oil 
and gas tax as follows: 

Proposed 
Changes 

County general fund 64% 
Cities 20% 
Schools 5% 
Townships (equal ) 2% 
Townships (road miles) 2% 
Hub cities 7% 

North Dakota Legislative Council 

• Removes the June 30, 2015, 
expiration date of the oil and gas gross 
production tax formula changes made 
by the 201 3 Legislative Assembly in 
House Bill No. 1358. (Same as House) 

• Technical corrections to the 
distributions to political subdivisions in 
Sections 57-51-15(4) and 57-51-15(5) 
to provide clarity and consistency. 
(Same as House) 

• Provides additional reporting 
requirements for counties and school 
districts, including requirements to 
report revenues and expenditures, 
ending fund balances, and detailed 
information on the amounts expended 
from the allocations. (Same as House) 

• Increases the amount allocated to 
counties related to the 4 percent of the 
5 percent oil and gas gross production 
tax from 25 to 30 percent of all 
revenue above $5 million. (Same as 
House) 

• Changes the determination of counties 
that received $5 million or more from 
the total allocations received in the 
most recently completed state fiscal 
year to the total allocations received in 
state fiscal year 2014. (Same as 
House) 

• Uses the following current law 
percentages for the amounts allocated 
to political subdivisions within counties 
that received $5 million or more of oil 
and gas tax: 

Current 
Law 

County general fund 60% 
Cities 20% 
Schools 5% 
Townships (equal) 3% 
Townships (road miles) 3% 
Hub cities 9% 

2 

• Removes the June 30, 201 5, 
expiration date of the oil and gas gross 
production tax formula changes made 
by the 2013 Legislative Assembly in 
House Bill No. 1358. (Same as House 
and Senate) 

• Technical corrections to the 
distributions to political subdivisions in 
Sections 57-51 -15(4) and 57-51-15(5) 
to provide clarity and consistency. 
(Same as House and Senate) 

• Provides additional reporting 
requirements for counties and school 
districts, including requirements to 
report revenues and expenditures, 
ending fund balances, and detailed 
information on the amounts expended 
from the allocations. (Same as House 
and Senate) 

• Increases the amount allocated to 
counties related to the 4 percent of the 
5 percent oil and gas gross production 
tax from 25 to 30 percent of all 
revenue above $5 million. (Same as 
House and Senate) 

• Changes the determination of counties 
that received $5 million or more from 
the total allocations received in the 
most recently completed state fi scal 
year to the total allocations received in 
state fiscal year 2014. (Same as 
House and Senate) 

• Uses the following current law 
percentages for the amounts allocated 
to political subdivisions within counties 
that received $5 million or more of oi l 
and gas tax (Same as Senate) : 

Current 
Law 

County general fund 60% 
Cities 20% 
Schools 5% 
Townships (equal) 3% 
Townships (road miles) 3% 
Hub cities 9% 
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House Version [15.0329.05000] 
Other sections 

• Provides funding of $112 million from 
the general fund to the Department of 
Transportation for paved and unpaved 
road and bridge projects in counties 
that received no allocation or less than 
$5 million in annual oil tax allocations 
in state fiscal year 2014. The funding 
distributions are based on county 
major collector roadway miles. 

• Appropriates $139.6 million 
($140 million allocated to the fund less 
approximately $400,000 for 
administrative costs) from the oil and 
gas impact grant fund to the 
Department of Trust Lands for oil 
impact grants. Based on the proposed 
changes, approximately $98.8 mill ion 
is undesignated and $40.8 million is 
designated as follows : 

$10 million for airports 

$10 million for hub cities 

$20 mi ll ion for school districts 

$800,000 to certain eligible cities 

Senate Version [15.0329.05013] 
Other sections 

• Provides funding of $112 million from 
the general fund to the Department of 
Transportation for paved and unpaved 
road and bridge projects in counties 
that received no allocation or less than 
$5 million in annual oil tax allocations 
in state fiscal year 2014. The funding 
distributions are based on estimated 
unmet road and bridge investment 
needs. 

• Appropriates $139.3 million 
($140 million allocated to the fund less 
approximately $700,000 for 
administrative costs) from the oil and 
gas impact grant fund to the 
Department of Trust Lands for oil 
impact grants. Based on the proposed 
changes, approximately $8.5 million is 
undesignated and $1 30.8 million is 
designated as follows: 

$48 million for airports 

$30 million for school districts 

$10 million for law enforcement 
agencies 

$10 million for critical access 
hospitals 

$8 million for certain eligible counties 

$6 mill ion for emergency medical 
services providers 

$5 million for eligible political 
subdivisions 

$4 million for nursing homes and 
hospice programs 

$3 million for fire protection districts 

$2 million for providers serving 
individuals with developmental 
disabilities 

$2 million for domestic violence 
sexual assault organizations 

$2 million local district health units 

$800,000 to certain eligible cities 

ll,d'//7b 
,4/la..ci#;? 

Proposed Conference Committe-r/:;i 7 r 
Version [15.0329.050191 

Other sections 
• Provides fund ing of $1 12 mi llion from 

the general fund to the Department of 
Transportation for paved and unpaved 
road and bridge projects in counties 
that received no allocation or less than 
$5 mill ion in annual oil tax allocations 
in state fiscal year 2014. One-half of 
the funding distributions are based on 
county major collector roadway miles 
and one-half of the distributions are 
based on data compiled by the Upper 
Great Plains Transportation Institute 
related to estimated road and bridge 
investment needs. 

• Appropriates $1 39.3 mi ll ion 
($140 mill ion allocated to the fund less 
approximately $700,000 for 
administrative costs) from the oil and 
gas impact grant fund to the 
Department of Trust Lands for oil 
impact grants. Based on the proposed 
changes, approximately $6.8 mill ion is 
undesignated and $132.5 million is 
designated as follows: 

$48 mill ion for airports 

$30 mill ion for school districts 

$1 O million for law enforcement 
agencies 

$1 O million for cri tical access 
hospitals 

$8 mill ion for certain eligible counties 

$6 million for emergency medical 
services providers 

$5 million for eligible political 
subdivisions 

$4 mill ion for nursing homes, basic 
care facil ities, and hospice programs 

$3 million for fi re protection districts 

$2 million for providers serving 
individuals with developmental 
disabilities 

$2 mill ion for domestic violence 
sexual assault organizations 

$2 million local district health units 

$1. 7 million to an eligible city 

$800,000 to certain eligible cities 
• Provides for a legislative management 

study of oil and qas tax allocations. 

2015-17 BIENNIUM ESTIMATED OIL TAX ALLOCATIONS 
The schedule below provides information on 2015-17 biennium estimated oil tax allocations based on current 

law and the provisions of Engrossed House Bill No. 11 76. The 2015-17 biennium estimated oil tax allocations are 
based on the March 2015 revised revenue forecast, which reflects oil prices increasing from $41.97 to $52.56 
per barrel and average daily oil production of 1.1 million barrels per day during the 2015-17 biennium. 
The amounts shown reflect allocations for August 2015 through July 2017 and are based on current law for the 
allocation of the state's share of oil and gas tax revenue. The employment percentages shown for the hub cities 
reflect data provided by Job Service North Dakota. 
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2015-17 Biennium March 2015 Revised Revenue Forecast Estimates - House Bill No. 1176 
Proposed 

Conference 
House Version Senate Version Committee Version 
[15.0329.05000] [15.0329.05013] [15.0329.05019] 

Legacy fund $965,610,000 $940,730,000 $940,730,000 
Three Affiliated Tribes 262,640,000 262 ,640,000 262,640 ,000 
Oil and gas research fund 10,000,000 10,000,000 10,000,000 
Oil and gas impact grant fund 140,000,000 140,000 ,000 140,000 ,000 
Political subdivisions 1 629,360,000 630,790,000 630, 790,000 
Abandoned well reclamation fund 10,000,000 10,000,000 10,000,000 
North Dakota heritage fund 27 ,500,000 27,500,000 27 ,500 ,000 
Foundation aid stabilization fund 131, 180,000 131, 180,000 131 , 180,000 
Common schools trust fund 131 , 180,000 131 , 180,000 131 ,180,000 
Resources trust fund 262 ,370,000 262,370,000 262 ,370,000 
General fund 300 ,000,000 300,000,000 300,000,000 
Property tax relief sustainability fund 341 , 790,000 341 , 790,000 341 ,790,000 
Strategic investment and improvements fund 164,760,000 188,210,000 188,210 ,000 
State disaster relief fund 22,000,000 22,000,000 22 ,000 ,000 

Total oil and gas tax revenue allocations $3 ,398,390,000 $3,398,390,000 $3,398,390 ,000 
1The amounts shown for the allocations to political subdivisions include the following : 

Proposed 
Conference 

House Version Senate Version Committee Version 
[15.0329.05000] [15.0329.05013] [15.0329.05019] 

Employment Percentages 
Proposed 

Conference 
House Senate Committee 

Version Version Chanqes 
Hub Cities 

Williston 64 64 64 $67,370,000 $72,940,000 $72 ,940,000 
Dickinson 39 39 39 38,780,000 41 ,560,000 41 ,560,000 
Minot 12 12 12 12,170,000 13,090,000 13,090 ,000 
Mandan 9 9 9 6,470,000 4,310,000 4,310,000 
Bismarck 3 3 1,440,000 1,440,000 
West Fargo 3 3 1,440,000 1,440 ,000 
Jamestown 2 2 960,000 960,000 
Fargo 2 2 960,000 960,000 
Grand Forks 2 2 960,000 960,000 

Total hub cities 124 136 136 $124,790,000 $137,660,000 $137,660 ,000 

Hub city school districts 30,420,000 28 ,260,000 28 ,260,000 
Counties 310,600,000 292 ,050,000 292 ,050,000 
Cities (excluding hub cities) 98,090,000 98,090 ,000 98 ,090 ,000 
Schools (excluding hub city school districts) 46,190,000 46,190,000 46,190,000 
Townships 19,270,000 28,540 ,000 28 ,540 ,000 

Total $629,360,000 $630,790,000 $630,790 ,000 

NOTE: The amounts reflected in this schedule are preliminary estimates. The actual amounts allocated for 
the 2015-17 biennium may differ significantly from these amounts based on actual oil price and oil 
production. 
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