
15.0443.02000 

Amendment to: HB 1203 

FISCAL NOTE 
Requested by Legislative Council 

0111212015 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
1 1 d · r  r ·  t d  d ti eve s an appropna JOns an 1cipa e un er curren aw. 

2013-2015 Biennium 2015-2017 Biennium 

General Fund Other Funds General Fund Other Funds 

Revenues 

Expenditures 

Appropriations 

2017-2019 Biennium 

General Fund Other Funds 

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political 
subdivision. 

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium 

Counties 

Cities 

School Districts 

Townships 

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters). 

Provides a decreased tax cap for any licensee (simulcast/account deposit wagering company) which applies for and 
conducts a 12 day live horse racing meet in the state. 

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal 
impact. Include any assumptions and comments relevant to the analysis. 

The fiscal impact of the bill is unknown at this time. The bill provides financial incentives to both currently licensed 
simulcast/account deposit wagering company and those considering licensure in the state. Only one currently 
licensed simulcast/account deposit wagering company pays taxes in excess of the reduced tax cap available 
pursuant to this bill. However, several large simulcast/account deposit wagering companies, if licensed in ND, would 
pay taxes in excess of the reduced tax cap. 

If the currently licensed company who pays taxes in excess of the reduced tax cap did apply for and conduct a 
qualifying race meet, there would be a fiscal effect to the General Fund and our three continuing appropriations -
Purse, Promotion, and Breeders' Funds - of ($55,000) to each. If any other company currently licensed or 
considering licensure operated a qualifying race meet, there would be no decrease to the current level of tax 
revenue. However, at this time it is unknown what company, if any, will undertake to operate a qualifying meet. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget. 

The fiscal impact of the bill is unknown at this time. The bill may provide sufficient tax incentive to drive larger 
simulcast/account deposit wagering companies licensed in other states to seek licensure in ND which would 
subsequently increase tax revenues. Many of the larger companies already have in-house expertise in operating 
race meets. However, it is currently unknown if any companies will decide to relocate to ND. 

See section 28 for further explanation. 



B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected. 

No additional expenditures are anticipated at this time. 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation. 

The fiscal impact of the bill is unknown at this time. The bill may provide sufficient tax incentive to drive larger 
simulcasUaccount deposit wagering companies licensed in other states to seek licensure in ND which would 
subsequently increase tax revenues to the Commission's continuing appropriations: Purse, Promotion, and 
Breeders' Funds. However, it is currently unknown if any companies will decide to relocate to ND. 

If our single currently licensed simulcasUaccount deposit wagering company who pays taxes in excess of the 
reduced tax cap were to operate a live race meet, the tax reduction would be ($55,000) to each of our continuing 
appropriations. However, at this time it is unknown if that company will undertake to operate a qualifying meet. 

See section 28 for further explanation. 

Name: Gunner laCour 

Agency: ND Racing Commission 

Telephone: 701-328-4290 

Date Prepared: 01/15/2015 



15.0443.01000 

Bill/Resolution No.: HB 1203 

FISCAL NOTE 
Requested by Legislative Council 

01/12/2015 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
1 1 d · r  r ·  t d  d tt eve s an appropna JOns an 1cipa e un er curren aw. 

2013-2015 Biennium 2015-2017 Biennium 

General Fund Other Funds General Fund Other Funds 

Revenues 

Expenditures 

Appropriations 

2017-2019 Biennium 

General Fund Other Funds 

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political 
subdivision. 

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium 

Counties 

Cities 

School Districts 

Townships 

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters). 

Provides a decreased tax cap for any licensee (simulcast/account deposit wagering company) which applies for and 
conducts a 12 day live horse racing meet in the state. 

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal 
impact. Include any assumptions and comments relevant to the analysis. 

The fiscal impact of the bill is unknown at this time. The bill provides financial incentives to both currently licensed 
simulcast/account deposit wagering company and those considering licensure in the state. Only one currently 
licensed simulcast/account deposit wagering company pays taxes in excess of the reduced tax cap available 
pursuant to this bill. However, several large simulcast/account deposit wagering companies, if licensed in ND, would 
pay taxes in excess of the reduced tax cap. 

If the currently licensed company who pays taxes in excess of the reduced tax cap did apply for and conduct a 
qualifying race meet, there would be a fiscal effect to the General Fund and our three continuing appropriations -
Purse, Promotion, and Breeders' Funds - of ($55,000) to each. If any other company currently licensed or 
considering licensure operated a qualifying race meet, there would be no decrease to the current level of tax 
revenue. However, at this time it is unknown what company, if any, will undertake to operate a qualifying meet. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget. 

The fiscal impact of the bill is unknown at this time. The bill may provide sufficient tax incentive to drive larger 
simulcast/account deposit wagering companies licensed in other states to seek licensure in ND which would 
subsequently increase tax revenues. Many of the larger companies already have in-house expertise in operating 
race meets. However, it is currently unknown if any companies will decide to relocate to ND. 

See section 2B for further explanation. 



B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected. 

No additional expenditures are anticipated at this time. 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation. 

The fiscal impact of the bill is unknown at this time. The bill may provide sufficient tax incentive to drive larger 
simulcasUaccount deposit wagering companies licensed in other states to seek licensure in ND which would 
subsequently increase tax revenues to the Commission's continuing appropriations: Purse, Promotion, and 
Breeders' Funds. However, it is currently unknown if any companies will decide to relocate to ND. 

If our single currently licensed simulcasUaccount deposit wagering company who pays taxes in excess of the 
reduced tax cap were to operate a live race meet, the tax reduction would be ($55,000) to each of our continuing 
appropriations. However, at this time it is unknown if that company will undertake to operate a qualifying meet. 

See section 28 for further explanation. 

Name: Gunner laCour 

Agency: ND Racing Commission 

Telephone: 701-328-4290 

Date Prepared: 01/15/2015 



2015 HOUSE POLITICAL SUBDIVISIONS 

HB 1203 



2015 HOUSE STANDING COMMITTEE MINUTES 

Political Subdivisions Committee 
Prairie Room, State Capitol 

HS 1203 
1/23/2015 

22464 

D Subcommittee 
D Conference Committee 

Explanation or reason for introduction of bill/resolution: 

Relating to the taxation of live racing, simulcast, and account wagering and payments to 
the funds administered but the North Dakota racing commission; and to provide and 
effective date. 

Minutes: Gunner LaCour Testimony #1 

Chairman Klemin: Opened hearing on HS 1203. 

Representative Maragos: The bill if passed would allow flexibility on promotion of racing. 
The director of racing is here to tell us why to pass it. 

Gunner Lacour: See Testimony #1 

Chairman Klemin: Could you explain the bill? 

Gunner Lacour: We are trying to provide a tax reduction to our AD account deposit 
wagering companies which produce vests amount of revenue for our state to run live race 
meets, so that they will be incentivized to go to our track and say we would like to get 
involved, help you operate this track, provide some private capital, provide assistance in 
various areas in an effort to bring up the level of racing and reduce the reliance on state 
funding. 

Representative Zubke: In 2013 a license had to pay 400,000 dollars, then in 2014 it was 
420,000, and now it will be 420,000 each year? 

Gunner Lacour: Yes, at the time they were trying to create a tiered structure that would 
increase every year automatically. It was similar to what Oregon has in place, however, the 
legislature did not like that solution so we had just a two tier and we moved it up a little the 
last two years and that is what we came out with. Now it is at 420 going forward. 

Representative Zubke: So what we're saying it just won't increase. 

Gunner Lacour: Yes the tax will not increase. The tax cap that we currently have in place 
would stay the same and not increase. That was not the purpose of the bill. The purpose is 



House Political Subdivisions Committee 
HB 1203 
1/23/2015 
Page 2 

that if any ADW partners with one of our tracks, they would get a subsequent tax reduction 
in that case. That is to incentivize them going to our tracks and trying to invest private 
capitol and their efforts in those tracks to support the racing industry. 

Chairman Klemin: The 420,000 cap and then it says that if the license conducts a live 
race meet, he may not pay more than 200,000. Is that the incentive? 

Gunner Lacour: Yes. If they went to a track and said they would like to partner with them 
and conduct the live race meet, then they would be entitled to a subsequent tax reduction 
and it would have to be a qualifying race meet, meeting the requirements the 12 days is 
outlined in that bill 

Chairman Klemin: Could you explain the fiscal note? 

Gunner Lacour: In our state we have a number of account deposit wagering companies 
that are licensed and regulated by us. At current it would require 166 million dollars in 
handle essentially wagering through those companies to hit the tax cap that we have 
currently set in statute. At the moment we only have one ADW that actually will get close to 
the cap at this time. At the reduced rate of 200,000 it only requires 80 million in wagering to 
be conducted to hit that tax cap. That one ADW doing that level of revenue is the only ADW 
which would hit the tax cap currently. Unless that entity decided to create this partnership 
and follow through on this incentive, there would be no fiscal impact on our current 
revenues, but I can't determine whether they will follow through or not. If that ADW 
participated it would a 55000 would be the fiscal impact. 

Chairman Klemin: So there would be an impact on tax reduction of 220,000 if ADW does 
do the live racing? 

Gunner Lacour: Just that one entity, the rest of them do not produce enough taxes, if they 
were involve, it would not meet the tax cap yet. Some are going in that direction but not yet. 

Representative Kelsh: To qualify they have to have 12 day of racing in a year rather than 
below it. If they were below that number they wouldn't qualify? 

Gunner Lacour: That is correct. 

Scott Norse: I am the president of the North Dakota Thoroughbred Association. We would 
be able to run 12 days instead of 6. This will get us to another level if the ADW's would 
come in a partner with us and bring in money. More people would bring their horses and it 
would keep us up there. 

Representative Kretschmar: Has the racing commission authorized the 12 days this 
summer? 

Scott Norse: So far only 3 weekends have been authorized. 

Representative Beadle: You said it is expanding from the 6 days to the 12 days and the 
bill itself says a qualifying live race must consist of a minimal of 12 live racing days in a 
single calendar year. If I licensee is awarded 14 or more live racing days, fails to run a 
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minimum of 14 and it doesn't qualify. If we are just expanding it to 12 how could they do 
14? 

Gunner Lacour: It was a drafting error. It was supposed to say 12 across the board, but 
when I was working on it, it was a drafting error, and so it got continued in the draft. 

Representative Beadle: One do we need the language minimum of 12, because if that 
would be that maximum that they would be able to get and then two should we just make it 
so that the 14 is a 12? 

Gunner Lacour: Yes, if we put minimum that is essentially what we are saying. You have 
to run 12 days at least to get the tax credit. Change 14 to 12 yes. 

Representative Beadle: If we say they have to run 12 days at least, but they are only 
allowed to run 12 days wouldn't that cause some confusion? 

Gunner LaCour: Maybe there is a way to make the language differently that will indicate 
this but the intent was that the 12 days be the minimum and that they can run more than 12 
days if they choose. 

Chairman Klemin: So you're saying we need to amend lines 18-19 to change 14 to 12? 

Gunner Lacour: Yes. 

Chairman Klemin: Closed the hearing on HB 1213 

Chairman Klemin: Opened the hearing on HB 1213 

Chairman Klemin: We need to look at an amendment page two lines 18 and 19. If this bill 
passes out of committee I would like to refer it to Appropriations. 

Representative Maragos: Motioned to adopt the amendment 

Representative Beadle: Seconded the motion 

A Voice Vote was Taken: All in favor 

Amendment was adopted 

Representative Beadle: Motioned to do pass as amended to referral to appropriations 

Representative Strinden: Seconded the motion 

A Roll Call Vote was Taken: Yes 12, No 1, Absent 1 (Koppelman) 

Do pass as amended with referral to appropriations. 

Representative Maragos will carry HB 1203 

Rereferring this bill to Appropriations was omitted on the report and a motion was made 
during Session on the floor. 



15.0443.01002 
Title.02000 

Adopted by the Political Subdivisions 
Committee 

January 23, 2015 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1203 

Page 2, line 18, replace "fourteen" with "twelve" 

Page 2, line 19, replace "fourteen" with "twelve" 

Renumber accordingly 

Page No. 1 15.0443.01002 



Date: 1/23/2015 
Roll Call Vote #: 1 

2015 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. 1203 

House Political Subdivisions Committee 

D Subcommittee D Conference Committee 

Amendment LC# or Description : _..\'":> ......... C;)""""-k""""~ ..... '?IC,,..;...:. 0 .... \.:...0""'0:;..:'2......;;,,_ ____________ ___ _ 

Recommendation: ~ Adopt Amendment 

D Do Pass D Do Not Pass D Without Committee Recommendation 
D As Amended D Rerefer to Appropriations 

Other Actions: D Reconsider D 

Motion Made By _M_a_ra~g_o_s ________ Seconded By _B_e_ad_l_e _______ _ 

Representative Yes No Representative Yes No 
Chariman Lawrence R. Klemin Rep. Pamela Anderson 
Vice Chair Patrick R. Hatlestad Rep. Jerry Kelsh 
Rep. Thomas Beadle Rep. Kylie Oversen 
Rep. Rich S. Becker Rep. Marie Strinden 
Rep. Matthew M. Klein 
Rep. Kim Koppleman 
Rep. W illiam E. Kretschmar 
Rep. Andrew G. MaraQos 
Rep. Nathan Toman 
Rep. Denton Zubke 

Voice Voice 

Total (Yes) 14 No 0 ----------- --------------~ 

Absent O 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 

Amendment will be adopted 



Date: 1/23/2015 
Roll Call Vote #:2 

2015 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. 1203 

House Political Subdivisions Committee 

D Subcommittee D Conference Committee 

Amendment LC# or Description: 

Recommendation: D Adopt Amendment 

L8:I Do Pass D Do Not Pass 
L8:I As Amended 

D Without Committee Recommendation 
L8:I Rerefer to Appropriations 

Other Actions: D Reconsider D 

Motion Made By Beadle Seconded By Strinden 
~~~~~~~~~~~ ~~~~~~~~~~~ 

Representative Yes No Representative Yes No 
Chariman Lawrence R. Klemin x Rep. Pamela Anderson x 
Vice Chair Patrick R. Hatlestad x Rep. Jerry Kelsh x 
Rep. Thomas Beadle x Rep. Kylie Oversen x 
Rep. Rich S. Becker x Rep. Marie Strinden x 
Rep. Matthew M. Klein x 
Rep. Kim Koppelman ----
Rep. Will iam E. Kretschmar x 
Rep. Andrew G. MaraQos x 
Rep. Nathan Toman x 
Rep. Denton Zubke x 

Total 

Absent 1 (Koppelman) 

Floor Assignment Representative Maragos 

If the vote is on an amendment, briefly indicate intent: 

Do Pass as amended and rerefer to appropriations 



Com Standing Committee Report 
January 26, 2015 8:04am 

Module ID: h_stcomrep_14_017 
Carrier: Maragos 

Insert LC: 15.0443.01002 Title: 02000 

REPORT OF STANDING COMMITTEE 
HB 1203: Political Subdivisions Committee (Rep. Klemin, Chairman) recommends 

AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS 
(12 YEAS, 1 NAYS, 1 ABSENT AND NOT VOTING). HB 1203 was placed on the 
Sixth order on the calendar. 

Page 2, line 18, replace "fourteen" with "twelve" 

Page 2, line 19, replace "fourteen" with "twelve" 

Renumber accordingly 

(1) DESK (3) COMMITIEE Page 1 h_stcomrep_ 14_017 



2015 HOUSE APPROPRIATIONS 

HB 1203 



2015 HOUSE STANDING COMMITTEE MINUTES 
Appropriations Committee 

Roughrider Room, State Capitol 

HB 1203 
2/13/20 15 

23862 

0 Subcommittee 

0 Conference Committee 

Explanation or reason for introduction of bill/resolution: 
Relating to the taxation of live racing, simulcast, and account wagering and payments to 
the funds administered by the North Dakota racing commission. 

Minutes: II No attachments. 

Representative Klemin spoke as chair of Political Subdivisions Chairman: This is a 
bill that came from the racing commission. The fiscal note doesn't indicate if there will be 
any effect. It provides a situation where certain licensed companies could sponsor a 
certain number of horse races a year. If they did that they could get a reduction in the tax 
cap from $420,000 to $200,000. The racing commissioner presented it but didn't know if 
there were going to be any races or not and if there were they thought it would raise a lot of 
money but it there weren't it wouldn't have any effect. If they had these races it would 
reduce the amount of taxes because the tax cap goes from $420,000 down to $200,000; 
more than a 50% reduction. We passed this out of the committee but re-referred this to 
appropriations with the hope that you might have a better handle on the result of this. 

Chairman Jeff Delzer: Do you think if it had gone to the floor it would have had the same 
vote out of committee? 

Representative Klemin: I don't think the fact that it was re-referred made any difference. 
The only difference it made to us was that even though they couldn't determine a fiscal 
impact and it didn't really come within the normal parameters we would use to re-refer it to 
appropriations, we thought that based on the uncertainty of the situation and the potential 
loss of revenue if we reduced the tax cap we'd like to have you look at it. 

Chairman Jeff Delzer: How many races were held in the last two years? 

Representative Klemin: There are two places they race; Belcourt and Fargo. They did 
6-9 days of races in Fargo. 

Chairman Jeff Delzer: You didn't find out the amount of money that it would affect off of 
that? 
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Representative Klemin: We didn't get any information on that. 

Vice Chairman Keith Kempenich: We're still supporting the general fund. They are still 
struggling to keep any money in the purses. 

Chairman Jeff Delzer: It seems to me that we defeated a bill on the floor already that 
dealt with the park in Fargo. 

Representative Klemin: That was a different kind of bill and that would have taken the 
amount that is paid in taxes to the general fund and diverted it back to the race park. I 
looked at my notes and in  Fargo they had six race days last year. 

Chairman Jeff Delzer: Do you know how much taxes they paid from those six race days? 

Representative Klemin: I don't have that information. 

• 



2015 HOUSE STANDING COMMITTEE MINUTES 
Appropriations Committee 

Roughrider Room, State Capitol 

HB 1203 
2/ 17/20 15 

240 12 

0 Subcommittee 

0 Conference Committee 

Explanation or reason for introduction of bill/resolution: 

Relating to the taxation of live racing, simulcast, and account wagering and 
payments to the funds administered by the North Dakota racing commission 

Minutes: 

Chairman Delzer: Opened hearing on HB 1203. This is the bill which would change the 
simulcast amount that would be taxed in the end. I think what they are going after here is 
trying to lure some more big betters into the state. We have done this in the past many 
times and worked on it many. One time we did have a big better and it brought money into 
the state but Oregon has almost done everything and we have made some moves in the 
past to try to address this and Oregon turned around and readdressed them so they were a 
little below us again. I don't know if we can get anywhere with this. It is whatever the 
committee wished. It doesn't have much of a fiscal note. In the end we did have a hope that 
they would be able to turn around and put some money into the Fargo racetrack but I know 
there was a bill on the floor that died to do that direct appropriation to them already. 

Representative Nelson: What was the vote out of committee? 

Chairman Delzer: 12- 1 from political subdivisions. I don't know if it would work or not. I don't 
know if it has a lot of negative effects. It says 55,000 to each under the current plan for the 
ones that are here, so it would cost 55,000 any way you look at it. I don't know who gets 
the money for sure. I think the racing commission gets the money but I think it might be the 
simulcast operator who actually gets the benefit. 

Representative Paur: I would like to know, is there actually a racetrack in Fargo? Is it 
running? 

Chairman Delzer: There is and it is. I don't know if it will be able to run this summer or not. 
They did run last summer. 

Representative Thoreson: I know last summer the track in Fargo did run 3 weekends, so 6 
days of racing and in discussion with the director with the host of the park I believe they are 
looking at running in 20 15. 
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Representative Paur: Maybe my question should be instead, would this help the promotion 
of that race track? I know this is simulcast but would those dollars be used if there was any 
income to be help? 

Chairman Delzer: The way it would work is if you got the big better in there would be a 
certain amount of money that goes into the batter's fund or purse fund off of the simulcast 
that they think would help them promote racing. I think that is thought of it. 

Representative Boehning: I move a do pass 

Representative Brandenburg: Second. 

A Roll Call Vote Was Taken: Yes 12, No 10, Absent 1 

Motion carries 

Representative Maragos will carry the bill 



Roll Call Vote#: _ ___..__ _____ _ 

2015 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES IA 

BILURESOLUTION NO. / -;_,,,;3 
House Appropriations Committee 

Amendment LC# or Description: 

Recommendation: 

Other Actions: 

Motion Made B : 

Representatives 

Chairman Jeff Delzer 

Vice Chairman Keith Kempenich 

Representative Bellew 

Representative Brandenbura 

Reoresentative Boehnino 

Reoresentative Dosch 

Reoresentative Kreidt 

Reoresentative Martinson 

Representative Monson 

Totals 

(Yes) 

No 

Absent 

Grand Total 

Floor Assignment: 

0 Subcommittee 

0 Adopt Amendment 

~ Pass 0 Do Not Pass 

0 As Amended 

0 Without Committee Recommendation 

0 Rerefer to Appropriations 

0 Place on Consent Calendar 

0 Reconsider 
o ______________ ~ 

Seconded B : 

Yes No Absent Representatives Yes !40 Absent Representatives 

../ Reoresentative Nelson ./ Reoresentatlve Boe ,, 
v Representative Pollert v Representative Glassheim 

,y Representative Sanford v Representative Guooisberg 

v Reoresentative Schmidt i/ Representative Hoaan 

v Reoresentative Silbemaael v Reoresentative Holman 

v Reoresentative Skamhol ,/ 
/ Representative Strevle -
V'v Representative Thoreson / 
/ Representative Viaesaa ./ 

( _ -2 0 4 't I 
..... 

!Mer fcYj-0 S 

Yes No 

./ 
v 

v 
v" 

/ 

:2.... 3 

If the vote is on an amendment, briefly indicate intent: ------------------------------

Absent 

" 

'{) 



Com Standing Committee Report 
February 17, 2015 6:12pm 

Module ID: h_stcomrep_31_019 
Carrier: Maragos 

REPORT OF STANDING COMMITTEE 
HB 1203, as engrossed: Appropriations Committee (Rep. Delzer, Chairman) 

recommends DO PASS (12 YEAS, 10 NAYS, 1 ABSENT AND NOT VOTING). 
Engrossed HB 1203 was placed on the Eleventh order on the calendar. 

(1) DESK (3) COMMITTEE Page 1 h_stcomrep_31_019 



2015 SENATE FINANCE AND TAXATION 

HB 1203 



2015 SENATE STANDING COMMITIEE MINUTES 
Finance and Taxation Committee 

Lewis and Clark Room, State Capitol 

HB1203 
3/18/2015 

Job #25047 

D Subcommittee 

D Conference Committee 

Committee Clerk Signature � c;;,_ � 

Explanation or reason for introduction of bill/resolution: 

Relating to the taxation of live racing, simulcast, and account wagering and payments to 
the funds administered by the North Dakota racing commission; and to provide an effective 
date. 

Minutes: II Attachments #1, 2, #3 

Chairman Cook opened the hearing on HB 1203. 

Rep. Andrew Maragos, Dist. 3 -- I'm here to introduce HB1203. I introduced this bill on 
behalf of the Racing Commission and the director of the racing commission is here, Gunner 
Lacour, to explain to you why he thinks this bill is needed and what they hope to 
accomplish with it. 

Jim Ozbun Chairman of Racing Commission -- I'm here to introduce Gunner Lacour 
who has already been introduced. Gunner came here from Florida. When Winston Satrom 
retired, the commission decided that we should try to find someone with a legal 
background, as well as an understanding of horse racing and we were fortunate enough to 
be able to find Gunner who has both. He is an attorney by training. He was an attorney in 
Florida when we found him and h ired him. He grew up in Kentucky and his family was 
involved with horse racing in Kentucky. He has the dual background. He is doing a great 
job for us here in North Dakota. 

Gunner Lacour, Director North Dakota Racing Commission -- (Attachment #1) 
In support of bill. (Attachment #2) 

Sen. Cook - ADW? Account Deposit Wagering? 

Gunner Lacour -- Yes sir. 

Sen. Cook -- How many states have a racing commission like we do? 

Gunner Lacour -- It's however many states allow racing, which I think is somewhere 
between 34 & 38. 
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Sen. Cook -- Tax decreases by lowering the cap that you have? 

Gunner Lacour -- Yes, that would be lowered cap if they participated and ran a 12 day 
meet at one of our race tracks. 

Sen. Cook -- Is there going to be any racing in North Dakota next year? 

Gunner Lacour -- Yes, we've moved the dates that were in Fargo and moved them to 
Chippewa Downs. 

Sen. Cook -- And Chippewa Downs is where again? 

Gunner Lacour -- In Belcourt. And the reason that we did that and rescinded the dates is 
based on the information in front of you. 

Sen. Cook -- And they will have 12 live racing days up there in Belcourt? 

Gunner Lacour -- They will actually have 14 live racing days. 

Sen. Bekkedahl -- Looking at the debt status that's on one of the facilities currently, as in 
the private market when that occurs and it's untenable to move forward and there is sale of 
the assets, would there be anybody picking up the assets at a lesser price that could make 
this work? 

Gunner Lacour -- One of my largest concerns is that we do get down the road to say 
sheriffs sale of the property, the problem that we would face at that point is that the debt 
owed on the property would not be wiped off by that sheriffs sale. So you would have to 
buy it at or above the price of the debt in order to wipe that off. If no one ultimately bought 
it at sheriffs sale, it would then revert back to the city at which point the city could wipe off 
that tax increment financing debt. Until that point, somebody would have to pay essentially 
$2 million to buy this thing if they didn't want to go into it with any debt. I'm not sure if there 
are any buyers. We haven't gotten there yet. The main focus right now is trying to get 
something done before that occurs. This would be a very helpful thing. 

Sen. Cook -- Who owns the Fargo track right now? 

Gunner Lacour -- Horse Race North Dakota is one of the entities. There is a map in your 
packet behind the first page. 

Sen. Cook -- Is it for profit or nonprofit? 

Gunner Lacour -- Nonprofit organization, 50 1 c3. They are represented here by Mike 
Schmitz and Levi Otis. 

Rep. Randy Boehning, Dist 27 --I'm not here opposed to the bill or in favor of the bill. I'm 
here to offer an amendment to HB 1203. (Attachment #3) 
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Sen. Cook -- So you are changing the actual tax structure? And you are mandating that 
the race be held at the North Dakota Horse Park? 

Rep. Boehning -- Yes. In the new language, this would have to be done at the North 
Dakota Horse Park. 

Sen. Cook -- And what problem would this solve? 

Rep. Boehning -- I think the racing commission is setting up the North Dakota Horse Park 
to fail. I think without some language in this here, we need to do something to help shore 
that up. If we don't have race dates, it's going to fail. They set it up a couple of times 
before with race dates and when they have language in here where we're taking more out 
of the general fund from the $400,000 to $200,000, we're going to have races up in 
Belcourt which are not going to have much attendance up there as well. We need to have 
a horse park that is going to be sustainable. With this language in here would it would 
mandate that to be account wagering or account depositing would have to be done in 
Fargo. 

Sen. Cook -- So without these amendments, you would suggest that we kill the bill? 

Rep. Boehning -- If that would be the committee's recommendation, I would have no 
problem. 

Larry Backhaus, member of Quarterhorse Association, Thoroughbred Association, 
previous president of North Dakota Stollbrand Horse Advisory Council -- Reading 
this, I am against it. 

Sen. Cook -- The bill, as introduced, you are against? 

Larry Backhaus -- Yes, definitely. Definitely we're against taking money out and putting it 
in the general fund. We ain't got enough the way it is. The main reason I'm here is, every 
legislative session, there is one of these where they want to take the money out of the 
horse park. Money out of the purse fund. Money out of the breeders fund. ADW's come in 
and say, promises, if we do this, this is what we're gonna get. Let's get some guarantees 
first. (meter 24:48-26:45) 

Sen. Triplett -- How do you make money in Minnesota, is it just because there are so 
many more people who are interested in attending races? 

Larry Backhaus -- The breeders fund in Minnesota is far greater than it is here. (meter 
27:07-27: 18) 

Sen. Triplett -- And that money comes from? What's the source of the money? 

Larry Backhaus -- I'm not sure totally how there's is brought in but its part of this. They 
got a lot more people so handle is a lot higher. And the state supports it. 

Sen. Triplett -- State subsidized? 
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Larry Backhaus -- Yes, and the casino, they do have some there. 

Sen. Cook -- Gunner, one more question. I have seen a lot of these bills over the years, 
but refresh me here, the revenue we are talking about here, the 1/16 of 1 %, that's out of the 
money that's bet on racing, correct? 

Gunner Lacour -- Yes. 

Sen. Cook -- And it starts, what is there, 5% of the total bet comes to the state. 

Gunner Lacour --%% of the total bet. 

Sen. Cook --%% of 1%? 

Gunner Lacour -- % of 1 % comes to the state, that is, in turn, split evenly among the 4 
funds: the general fund, promotion fund, purse fund, and breeders fund. We take 
something called breakage on the first $20 million wagered by each company. Breakage is 
the odd cents that they round off when they pay your bet. That is approximately $66,000 
per $20 million, and that goes into the promotion fund. And those funds are what we use to 
actually run racing. 

Sen. Cook -- I always thought that was higher. So somebody makes a $10 horse race bet, 
out of the $10 how much of it actually goes into ... 

Gunner Lacour -- Oh gosh, a%% of $10 is ... 

Sen. Cook -- A%% is going to come to the state, but the company that is running the track 
is going to get some. 

Gunner Lacour -- It depends on the take out. It depends on the fees they are paying, 
based on the state where they are so take-out rates are set by states and then there are 
certain fees that they have to pay, for example, you are going to make much less in 
California because they have fees that go to workers compensation, they have all sorts of 
fees. 

Sen. Cook -- But in North Dakota, if there's a race, its simulcast, okay, the races are all 
over. Some of that bet comes into this fund too, does it not? 

Gunner Lacour -- Yes. 

Sen. Cook -- So all the money that you bet on simulcast racing, % of 1 % of that money 
comes into this account? 

Gunner Lacour -- Yes and that has amounted to, last fiscal year, $323 million. I think we 
are about $400 million going into this next fiscal year, but without those funds, the purse 
promotion breeders, I'm not sure how we are going to operate. 
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Sen. Cook -- Kentucky Derby is going to be at Churchill Downs. How much does Churchill 
Downs get to run the Kentucky Derby, out of all the money that is bet? 

Gunner Lacour -- Out of all the money that's bet? They would get from our ADW 
companies, they would get a certain percentage. 

Sen. Cook -- What is the percentage? 

Gunner LaCour -- For the Kentucky Derby, you are probably talking about maybe even up 
to 10%. 

Sen. Cook -- Is it different for every track? 

Gunner Lacour -- It is different for every track and for some races because of the quality 
of the racing, the prominence of that race, things of that nature. Some are as low as 2%. 
Some are on a regular basis as high as 8%. 

Sen. Cook -- The simulcast company, they are going to get a cut. Is that the same for 
every race? 

Gunner Lacour -- No. It won't be the same for every race because the percentage of take
out is based on what tract they are betting on so if California says your take-out rate is this 
and then you have to take out our tax and you have to take out all the different fees that 
they pay, whether that's the track or whether that's to the entity that sends them the signal 
or whether that's for workers comp, things of that nature that are mandated by statute in 
that state and once you split up the pile those different ways, that's what they are left with. 
And then they may have to rebate, on top of that, in order to keep their players so give 
them a better rate on their wagers. Give them a refund if they wager enough, in order to 
keep some of their higher volume players. 

Sen. Cook -- So the track gets a cut out of every dollar that's bet; the simulcast company 
gets a cut out of every dollar that's bet; the local establishment on the strip, where you go to 
place your bet, they get a cut. 

Gunner Lacour -- That would be the company that operates it, yes. 

Sen. Cook -- And then the racing commission gets a cut. Is there anybody else that gets a 
cut? 

Gunner Lacour -- It depends upon which state you are betting in to. For example, 
California, they split it up many different ways. There is various organizations to take care 
of. 

Sen. Cook -- In North Dakota, is there anybody else? 

Gunner Lacour -- As far as our taxes go? Just the purse, promotion and breeder fund 
and then the general fund get our taxes. And then we pay breeders out of that. Pay the 
tracks out of that. Pay for the purses out of that. 
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Chairman Cook closed the hearing on HB1203. 
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Chairman Cook opened the committee work on H B 1203. 

Sen. Unruh -- I would move a do not pass on engrossed HB1203. 

Sen Laffen -- Seconded. 

Sen. Triplett -- I would just ask "why". I don't know very much about horse racing. I don't 
care very much about horse racing and I don't really care which way this bill goes, but I 
would just like to know why we are doing what we are doing. 

Sen. Laffen -- I will explain why I am going to vote no on this. I wasn't here when horse 
racing came in but I've watched every session we've had to do more and more and more to 
make horse racing work and I'm convinced that we are not a big enough state to make 
h orse racing work. This is  just another increasing of another lowering of the cap to try to 
make another sort of game work at the horse racing track. I'm not going to vote any more 
going forward and I think the senator from district one last session sort of opened my eyes 
to it when he stood up and said I'm never going to vote again to increase what we do to 
make this business work in North Dakota because it's just not going to work. That is my 
position on it. 

Sen. Dotzenrod -- I missed part of the hearing but it was a long testimony which I had a 
h ard time figuring out how the testimony really related to the bill. He got into a lot of detail. 
Sen. Marcellais has talked to me about this bill. He wants to see it passed. He seems to 
believe that this bill will allow the place where there is a lot of interest in horse racing, there 
is  a group of people who have been in conflict with the Fargo and the population centers 
where they feel they have been doing the work. (Meter 2:54-3: 13) 

Sen. Cook -- The bill takes money away from the breeders fund and either the promotion 
fund or the purse fund and puts it into the general fund. And then there is quite a shift in 



Senate Finance and Taxation Committee 
HB1203 
March 23, 2015 
Page2 

the amount of dollars. They want to bring in a new account deposit wagering company to 
run it. What starts the bill is the race track in Fargo is broke, can't pay its bill. The horse 
racing commission, if you've been following it in the newspaper, has basically said no more 
races in Fargo. They are all going to be up at Belcourt. Then during the hearing, we had 
the horse park from Fargo and a Fargo representative come in with amendments to amend 
the bill, mandating that they be in Fargo at all races. I've been involved with it since the 
very beginning and it's not my first hearing on horse racing commission and I'm tired of 
them too. 

Sen. Dotzenrod -- Those comments about taking the money from the breeders cup, I'm 
looking in the bill and maybe it gets done in there some way. Is that what those overstrikes 
do on page 2, lines 9 & 10? Because I don't see anything about taking money from one 
fund and putting in a different fund. 

Sen. Bekkedahl -- If I may try to clear a little bit of that, if you look over the fiscal note that 
is attached to this, it offers some explanation. It says its unknown at this time but the bill 
provides financial incentives to both currently licensed simulcast account deposit wagering 
companies and those considering licensure in the state. And it also says may provide 
sufficient tax incentives to drive larger simulcast account deposit wagering companies. 
(meter 5:38-7:32) 

Sen. Dotzenrod -- One of the sponsors, Sen. Flakoll, and if the bill's purpose is to see that 
the races do not occur in Fargo? 

Sen. Cook -- That decision has already been made by the racing commission. 

Sen. Triplett -- The bill's sponsors want the possibility of someone coming in to help make 
these things work better so that then the Fargo facility would be saved. The bill's sponsors 
believe that they are trying to do something with this bill that would save Fargo racing. 

Sen. Dotzenrod -- The bill, by itself, doesn't steer the racing to one location or another? 

Sen. Laffen -- No, it was an internal decision. 

Sen. Cook -- Well, I'm not too sure about that. A qualifying live race meet must consist of a 
minimum of 12 live racing days. That's what Fargo can't do. 

Sen. Dotzenrod -- I tend to look at what's going on up there in the Turtle Mountain area as 
somewhat different than Fargo. It seems to me what Fargo has done is try to attract a new 
venture and tie it into the NDSU Equine program and see if they could make it work. I don't 
know if they really have the right cultural climate there and the history to make the racing 
work. I'm not so sure up in the Turtle Mountain area; they seem like they have been at this 
a long time and they have quite a bit of cultural acceptance and a lot of dedicated following 
for what they are doing up there. Maybe I've got it all wrong. 

Sen. Cook -- A successful race is relative to how much income you have coming in; how 
much income does the race generate, and what's it cost you to run the race. I can 
guarantee you they can run a race up at Turtle Mountain a lot cheaper than they can in 
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Fargo. Fargo built a great big white elephant and it cost a lot of money to run that race 
track. And that's been their challenge since the day they built it. 

Sen. Dotzenrod -- The only concern that I have about it is if we kill this bill, does that 
detract or somehow make what is going on up at Turtle Mountain less viable? 

Sen. Cook -- I would say no it does not. If you need to be more comfortable with that, we 
don't have to deal with the bill today. You are not going to talk me into passing this bill. 

Sen. Dotzenrod -- I know that Sen. Marsellais has talked to me about this more than once 
and wondered what we are doing with it, I just wonder if there is information that he has 
that the committee should have or maybe I should go talk to him and tell him that we've got 
the bill. 

Sen. Cook -- We'll hold the bill. 

Sen. Dotzenrod -- I'll let him know that the committee is holding it and if he has something 
that he can give us that would convince us that this is really a good idea he should get it to 
us. 

Sen. Cook -- We're going to put this on the table for a while and we'll bring it back 
tomorrow. We have a motion on it. We will just start with the do not pass motion that's 
already made. 
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Chairman Cook opened the committee work on H B1203. 

Sen. Dotzenrod -- I don't know if  he could come in now. He could come in tomorrow 
morning at 10. He h as time off from his other committee tomorrow morning at 10, if you 
want to do it then. He was going to contact the other House sponsor, Andy Maragos, and 
see if he wanted to come in and talk about this. 

Sen. Cook -- 1 don't want to have another hearing. 

Sen. Dotzenrod -- Okay. 

Sen. Cook -- Does h e  like the bill? 

Sen. Dotzenrod -- Yeah, I talked to him about it and he just said that the bill, as he 
understood it, would be for them and their area, they think there is a real tourist benefit. 
They get good tum-outs for their events and he just thought that if the bill passed that they 
would see some benefit. 

Sen. Cook -- They are going to get the race anyway. 

Sen. Dotzenrod -- Well, yeah , I don't know, maybe they will. If you kill the bill, I suppose 
they can still do the races. I don't know if these changes in these numbers that are in the 
bill if that affects the size of the purse or what that does. I told him that you've got to have 
12 races and he knew that was in the bill. 

Sen. Cook -- So you want some time for this bill? 

Sen. Dotzenrod -- Yeah. 



Senate Finance and Taxation Committee 
HB1203 
March 23, 2015 
Page 2 

Sen. Cook -- Okay, then you got it. 

Sen. Laffen -- Correct me if I am wrong but I think the intent of the bill is to lower the cap 
so these ADW's can make more money and, hopefully, another one would come and do 
this. Right now we have 1. They are hoping another one might come and do it. 

Sen. Oehl ke -- Sen. Dotzenrod mentioned that Marsellais said it helps their tourism and I 
think that is one of the pieces of this pie: Fargo, in the summertime, is a hot piece of 
asphalt. No one wants to be there. I lived there for a while and it sucks in the summertime. 
So everybody goes to the lakes. They go anywhere else but Fargo. I think striving to have 
events like this i n  the summer is an uphill battle for them. I don't know how much of this 
type of thing would help them or make a difference. 

Sen. Dotzenrod -- I understand the committee's question. I need to be able to give you, the 
committee, more good reasons why that bill should pass. If there is any benefit in it for the 
people that are up there. I will try to get that. 

Sen. Cook -- I don't think it has anything to do with them up there. It has to do with 
$400,000 to $200,000. 

Sen. Dotzenrod -- Is that change really more of a question of getting the promoters or the 
people that are doing the work, that are setting up the framework of the betting and 
conducting the wagers, for them to be able to get more out of it for themselves or be able to 
run more events? 

Sen. Cook -- Yeah. 
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Chairman Cook opened the committee work on H B1203. 

Sen. Cook -- We have a do not pass motion and a second. 

Sen. Dotzenrod -- I appreciate the consideration and courtesy that you extended to give 
me a little more time. I d id go talk to Sen. Marsellais and the prime sponsor Rep. Maragos 
and Rep. Maragos said he could no longer support the bill and Sen. Marsellais also said 
that he has had some communication with the racing people back in his district and they 
don't feel that the bill has much merit, in its current shape. My concerns are out of the way. 

Sen. Cook -- Any other discussion? Hearing none, we will take the roll on a do not pass on 
H B1203. Roll call vote 7-0-0. Carried . 

Carrier: Sen. Dotzenrod 
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H ouse B i l l  1203 
N D  Rac ing Co mm iss ion 

G u n n e r  l a Co u r, Di rector  
J a n u a ry 2 3 ,  2 0 1 5  

House P o l it ica l S u bdivis ions  Co m m ittee 
R e p rese ntative Lawrence R .  K l e m i n, C h a i r m a n  

T h e  N o rth  Da kota Ra c i ng Co m m iss ion has experi e n ced success over the past 

b i e n n i u m  in g rowing revenu es  to s u p p o rt the horse m e n  of th is  state . This is  l a rgely due 

to t he  s ign if ica nt i n crease i n  acco unt  de posit wageri ng  a ct ivity d i rectly res u lti ng  from 

the state's low tax rates a n d b u s i n ess fri e n d ly e nvi ro n ment.  Des pite th is  a d d ed tax 

reve n u e  d i rectly support i n g  raci ng, there rem a i n  issues re lated to the  operati o n  of o u r  

tracks t h a t  a re better solved t h rough other  m e a n s .  Specifica l ly, the Comm iss i o n  be l ieves 

that  o u r  tracks a n d  the cha rit ies that  run  them w i l l  be a b l e  to p rovi de  a s u pe rior  l evel of 

ra c in g  i n  th is  state t h rough d i rect pa rtners h i p  with a ccou nt deposit wage ring co m pa n ies 

(ADWs) .  

Befo re d iscuss i ng  h o w th is  wo u l d  work i n  N o rth  Da kota , I wou l d  l i ke to p rovide 

some backgrou n d  o n  operat ions  in other states .  The two l a rgest ADWs in the co u ntry, 

Xpressbet a n d  Twi n  Spi res, a re su bs id ia ries of o rga n i zations which bega n a s  track 

o pe rat ing gro u ps and eventua l ly ve ntured i nto the A DW ma rket . Between the two 

co m pa n i es, they own o r  rep resent a s ign ifica nt  p o rt i o n  of the tracks in the U .S .  E a ch 

co m pa ny possesses a great d e a l  of ra cing bus i ness a c u m e n  wh ich they have u sed to 
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m a i nta i n  s uccessfu l t racks t h roughout t h e  cou ntry.  W h i l e  none of o u r  A DWs o r  the ir  

affi l iated co m p a n ies  own a ny t racks cu rre ntly, the i n d ustry has  s h own that  the 

ADW/track p a rt n e rs h i p  ca n be a s u ccessfu l bus i ness m o d e l  d u e  to the combi nati o n  of 

the A DWs' pr ivate ca p ita l a n d  tech n i ca l expert ise.  

T h i s  b i l l  has t h ree key a s pects w h i ch wi l l  s u p po rt the  long term prosperity of our 

ra c ing i n d ustry. F i rst and fo remost, th is  b i l l  w i l l  i ncentiv ize A DWs to i nvest pr ivate 

ca pita l a n d tech n i ca l  expert ise i nto cu r re nt ly operat ing  N o rth  Da kota tracks . With reg a rd 

to the p r ivate cap ita l aspect, the vast majo r ity of fu nd i ng fo r o u r  race meets co m es fro m 

Co m m i ss i o n  s u p p o rt with co m pa rat ively l itt le  outs i d e  p rivate fu n d i ng.  Desp ite i ncreased 

l evel s  of reven u e  the Comm iss ion fi n d s  itself pushed to the l i mits of its resou rces to 

s u p p o rt l ive race m eets each yea r. The Com m iss ion lacks the a d d it i o n a l  resou rces to 

u n d e rta ke l a rger p rojects to su p port the  l o ng term hea lth  of the i n d u stry such as  

i nfrastruct u re i m p rove ments, e q u i p m e nt refu r b i s h m e nts, or  scho l a rs h i p  progra ms to  

s u p p o rt i n-state ra c ing ed ucat ion and  e m ployment.  H owever, were a n  ADW to i n vest 

p rivate cap ita l ,  the Co m m iss ion wou l d  have more flex i b i l ity with its fu n d i ng to 

u n d e rta ke these a d d it i o n a l  p roj ects.  The Com m iss ion cou ld  effectively sh ift its fu n d i ng 

focus fro m yea r to yea r  race m eet s u p p o rt to the long-te rm sta b i l ity of the  rac ing  

i n d ustry .  I n  a d d it ion, the hors e m e n  wo u l d  a l so rece ive a 12 day meet as req u i red  by the 
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b i l l , a s ign ifica ntly longe r  m eet tha n t hose cu rrently o p e rated ( N D  H o rse Park 6 days, 

C h i p pewa Downs 8 days ) .  

S u ch private ca pita l co u l d  a l so i ns u late the Co m m iss ion fro m t h e  u ps a n d downs 

of the A DW m a rket. Due to th e  Com miss ion's  heavy re l i a nce o n  ADW taxes and the 

need to spend the majo rity of  reve n u e  each yea r  to ru n l ive meets, a s ing le  yea r of 

d ow nswing i n  the m a r ket wou l d  ca u se setbacks for rac ing i n  the state . However, with i n  

a yea r  o r  two of begi n n i ng p rivate fu n d i ng t o  o u r  tracks, t h e  Co m m iss ion wou l d  b e  a b l e  

to set a side s o m e  money t o  hedge aga i n st t h e  ma rket. Add it i o n a l ly, w h i l e  a ny ADW 

p a rt n e r i n g  with the track  may be  s u bject to a downturn  as we l l, if  they a re su bseq u e ntly 

u na b l e  to co nti n u e  the p a rt n e rs h i p, e ither a noth e r  l ess affected ADW wou l d  be 

i n ce ntivized to i nterve n e  or th e  Comm iss ion co u l d  fa l l  back on its own support a n d  

res-e rves u nti l such t i m e  a s  t h e  ma rket ret u rned .  

T he i nvestment of exper ience and tech n ica l ex pert ise that  wou l d  be ava i la b le  to 

the tra c ks t h ro ugh a n  ADW p a rtners h i p  i s  a l so a crit ica l co m ponent  that wou l d  s u p p o rt 

t h e  l o n g  term health of th e  i nd u st ry by b r i ng i ng N o rth  D a kota i nto a h igher c l a ss of 

ra c i n g .  There is cu rrent ly s ign ifica nt co m petit ion fro m other states to attract the  h o rses 

a n d  jockeys that N o rth Da kota d esperately needs. M uch of this co m petit ion is d r iven by 

a d d it i o n a l  fu n d i ng ava i l a b l e  in seve ra l states with su bsta nti a l ly increased p u rses t h ro u g h  

e i t h e r  i nsta nt wagering o r  cas i n o  ga m i ng .  H owever, co m pa red t o  states with re lative ly 

P a g e  3 of 8 

N D  Racing Co m m ission - H B  1 203 



s i m i l a r  p u rses to N o rth  D a kota, what m a kes the  d iffe ren ce i s  the q u a l ity of the 

experie n ce the track  ca n prov i d e  to the horse m e n .  U nfo rtu nate ly, having an i n dustry i n  

decl i n e  over many yea rs h a s  l e d  t o  a l a ck o f  experie nced perso n n e l  necessa ry to ta ke 

that n ext step  in operat i o n s .  T h e  q u a l ity of the prod u ct c reated by th is  ex pertise wou ld  

a l so d rive a d d it io n a l  reve n u e s  i n  a reas such  as off-track bett i ng, a reve n ue s o u rce i nto 

w h ich o u r  tracks cu rrent ly  do not ta p due in p a rt to a l ack  of perso n n e l  ca pa b l e  of 

d rivi ng such a prod uct. W e do not have the t i m e  n ecessa ry to d iscuss eve ry way i n  

wh ich a d d itio n a l  experie nced p e rso n n e l  would ben efit rac ing i n  N o rth  D a kota ; suffice it 

to say the va l u e  wou l d  be i m m ense.  

The second s ign ifi ca n t  effect that  th is  b i l l  wou l d  h a ve wou ld  be to i n centivize the  

. m ove m e nt of  l a rge A D W s fro m o ther  states to  N o rth  D a kota . W h i l e  the tax rates a p p l i e d  

to ADWs a nd t h e  effo rts by t h e  Co m m iss ion to create a bus i ness-fr iend ly  atmos p h e re 

have d rawn i n  a n u m be r  of new a n d  emergi ng A DWs, we have yet to see a l a rge, wel l-

esta b l i shed ADW ente r  o u r  state.  By fu rther  red uc i n g  the effective tax ca p, we may be 

a b le  to d raw in these ADWs w h o  wou ld  not o n ly i m me d iately br ing leve ls  of bus i ness 

w h ich wo u l d  h it our  tax ca ps a nd i ncrease the sta b i l ity of  o u r  ADW ma rket s h a re,  but  

would  s ign ifica ntly increase t h e  statu re of  our  state in  the .  i n d u stry. As d iscussed 

p revious l y, an ADW of this  s ize wo u l d  p rovide the a d d e d  be n efit of havi ng ca pita l a n d  

technica l  expertise fa r beyo n d  a nyth i ng seen i n  N o rth  Da kota to date.  W h i l e  it i s  too 
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e a rly t o  te l l for certa i n  whether  such i n centives w i l l  be enough to d rive t h e  m ovement 

of A DW s  in this  category, genera l  i n q u i r ies made by the Di rector to i n d iv id u a l s  in the 

i n d ustry l ead  th e  Com m i ss i o n  to be l i eve that  at least o n e, if n ot mo re, wou ld  fi n d  such 

i nce ntives worth  exp lori ng.  

The t h i rd a n d  fi n a l  effect of this b i l l  wou l d  be  to create a "safety net" for o u r  

tra cks, p a rt icu l a r ly Fa rgo, w h i ch h a s  been worki ng t o  a d d ress pro b l e m s  a ssociated with 

its d e bt .  Were a t rack  to fi n d  itself in a s ituation where it cou l d  n o  lo nger o pe rate on its 

own, t h e  fi na n c i a l  i ncentives of the tax red u ct ion co u l d  d rive s ign ifica nt i nvest m e n t  by 

a n  ADW to h e l p  reopen a struggl i ng t ra ck .  This o n e-t i m e  expense with s u bsequent  

o pe ra t i o n s  costs, wh en offset aga i nst the  o ngoi ng tax red uction,  cou l d  m a ke t h i s  a l ong-

term net ga i n  for an ADW. Pa rticu l a rly with respect to o u r  Fa rgo tra ck, fac i l it ies of that 

q u a l ity a nd s ize a re expensive to b u i l d  a n d  a t u rn-key o peration d ifficu lt  to co m e  by. 

W e re o u r  t ra cks to no l onger have the fi na nc ia l  reso u rces n ecessa ry to conti n u e  

o pe rat ion s  o r  reta i n  t h e i r  a ssets, a wel l-esta b l i shed A D W  wou l d  b e  re m i ss i f  i t  d i d  n ot 

co n s i d e r  ste p p i ng i n  to he l p .  

T h roughout t h i s  d iscuss i o n  you m a y  be ask i ng, why would  a ny ADW w a nt t o  do 

t h i s  when  what they save i n  taxes may be offset by  track  o pe rati ons  costs? F i rst, a good 

track o pe rator ca n deve l o p  a track i nto a net zero o perati o n  at a m i n i m u m .  W h i l e  it 

m ight ta ke a n  out lay of ca pita l  at the begi n n i ng o r  d u ri ng the height of the m eet, a 
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p rofess i o n a l  o p e rat ion ca n fi n d  the b a l a nce between i n co m e  a nd expenses ove r t ime.  

Even with  an  o pe rat ion n ett i ng zero o r  c l ose to i t ,  the tax red u ct ion  t h e n  becomes a 

s ign ifica nt offset aga i nst t h e  A DW's ove ra l l  costs, p rovi d i ng a com petitive a dva ntage to 

t he  e ntity. 

Second,  wit h i n  the i n d ustry there a re s ign ifica nt seco n d a ry ben efits to operat ing a 

t rack .  I n  recent yea rs, t hose e ntit ies who own a n d o p e rate l a rge n u m be rs of tracks 

(coi ncidenta l ly the same e ntit ies ow n i ng the l a rgest ADWs) have m a d e  it i ncrea si ngly 

d i fficu l t  for A DWs to obta i n  perm iss ion to use t h e i r  s igna l  (video of r_a ces )  a n d  wager 

i nto thei r pools.  This has effectively locked some A DWs out of the la rgest U . S.  ma rkets . 

H owever, o n e  of the most s ign ifica nt facto rs u po n  w h ich these ent it ies base the ir  

dec is ion to a l low o r  d i sa l l ow an ADW is that ADW's d i rect contri but ion  to the  ra cing 

i n d ustry. Not o n ly wo u l d  an ADW operat ing a track  in  N o rth Da kota be a b l e  to p rovide 

a m p l e  evidence of the i r  contr i but ions, but were they to send out s ig n a l  fro m our tracks, 

they would have a ba rga i n i n g  c h i p  which wou l d  a l low them to essent ia l ly say "yo u give 

us yo u r  s ign a l  a n d we wi l l  give you o u rs." Hav ing  co m p l ete content is  very i m porta nt fo r 

th ese l a rge r e ntit ies a nd s ho u l d  weigh i n  favo r of p rovid i ng conte nt to the  ADW. 

Thi rd, th rough its  p a rt ic i patio n  i n  the  ra ce m eet, the ADW is p rovided expos u re 

o n  a l evel not otherwise ava i la b le  to fu rt h e r  strengthen its overa l l  operati o n s .  Th is  

expos u re ca n come in  severa l fo rms; specifica l ly, t h rough i n-state exposu re c reated by 
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o perat i n g  o n e  of two t ra c ks,  th e  ADW can  p ro mote a ny loca l efforts it might cons ider  as 

p a rt of i ts  broader act iv it ies in the state such as  s i m u l ca st pa r lors .  Out-of-state exposure 

ca n be  c reated by d istr i b ut ion of the track's s i g n a l  nat iona l ly a n d  i nternat io n a l ly, 

poss i b ly d rivi ng a ddit i o n a l  reven u e  to its o n l i n e  p l a tfo r m .  Track operat ion essent i a l ly 

a cts a s  free broad-based p u b l i c ity, a benefit no ADW w o u l d  fa i l  to a p p reciate.  

As a fi n a l  note, I want e m phas ize that th is  b i l l  m e re ly rep resents an i n ce ntive fo r 

ADWs to pa rt ic i pate i n  o u r  race meets. I t  does not req u i re t h e i r  pa rt ic ipat ion i n  a ny way. 

Any c h a r ity cu rrently o p e rat ing a tra ck is free to pa rt n e r  with an ADW or n ot as they see 

fit ba sed on the benefits that  a n  ADW br ings .  If the cha r i ty choses to move fo rwa rd with 

such a p a rt nersh i p, they wou l d  a pply to the Co m m i ss i o n  fo r race dates in the s a m e  way 

t hey a lways have, i nc l u d i ng the partn ers h i p  as pa rt of t h e i r  a p p l icati o n .  If  they choose 

n ot to  pa rtn e r, they wo u l d  s i m ply a p ply fo r race dates on t h e i r  ow n .  

I wou l d  a l so l i ke t o  m a ke c lea r t h a t  t h i s  b i l l , ta k i n g  i nto co ns iderat ion the c u rrent 

a ct iv it ies of o u r  ADWs, w i l l  not have a ny fisca l i m pa ct u n l ess the one ADW we have who 

exceeds t h i s  cap creates a p a rtn ers h i p  with a track. Based o n  that A DW's cu rrent 

o pe ra t i o n s  I be l ieve this i s  u n l i kely.  What I see as  m o re l i kely is  that a l a rger  A DW we do 

not c u rre ntly have dec ides to come to North Da kota based on a long term p a rt n e rs h i p  

o r  o n e  o f  o u r  cu rrent ADWs e nters i nto a pa rtners h i p  i n  a dvance w h e n  they fee l  they 

a re l i ke ly  to h it  this  ca p i n  th e  n e a r  fut u re.  
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The raci ng  i n d ustry i n  N o rth  Da kota, w h i le cu rrently stro nge r tha n it has  been fo r 

m a ny yea rs, re m a i n s  i n  a p reca r ious posit ion  between success a n d  fa i l u re .  W h i l e  the 

i n d ustry needs new and i nventive ways to d rive a d d itio n a l  s u p p o rt, it i s  i m porta nt to 

a l so ta k e  n ote of the basic pri nci p l es u po n  which s uccess has previous ly  been b u i lt .  

With that  i n  m i nd,  th e  Com m iss ion b e l i eves that  th is  b i l l  uses the tr ied  a nd true method 

of red u c i n g  ta xes to i n centivize p r ivate ca pita l i nvestment a n d  more co m petitive 

bus i ness m o d e ls,  w h i l e  a lso atte m pt ing to ta p i nto the  N o rth  Da kota ADW ma rket i n  a 

new way to fi n d  add i ti o n a l resou rces outs ide of state s u p po rt .  

F o r  th ese reaso ns  th e  N o rth Da kota Raci ng Co m m iss ion supports th is  b i l l .  
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64th Leg i s l ative Assem bly 

H o use Bi l l  1203 
N D  Raci ng Co m m issio n 

G u n ner l a Co u r, D i rector 
M a rch 18, 2015 

S e nate F i n a nce a n d  Taxat ion Co m m ittee 
Senator  Dwight Cook, Cha i rma n 

/ ,  

The N orth Da kota Rac ing Co m m ission has exper ienced success over the past 

b i e n n i u m  in growi ng reve n u es to su pport the horse m e n  of th is  state. Th is  is  l a rgely d u e  

to t he  s ign ifica nt i ncrease i n  a cco u nt deposit wager ing a ctiv ity d i rect ly resu lt ing fro m 

t he  state's low tax rates a n d b u s i n ess friend ly  e_nvi ro n ment ($323 m i l l io n  i n  taxa b l e  

wage ri n g  i n  FY2014 u p  fro m $82 m i l l io n  i n  FY2011} .  Despite th is  a d d e d  tax reven u e  

d i rect ly  s u p po rti ng raci ng, t h e re rem a i n  issues related t o  t h e  operat ion of o u r  tracks 

that  a re better so lved t h rough other means .  Specifica l ly, the  Co m m ission bel ieves that 

N o rth  Da kota tra cks a n d  the cha rit ies that ru n them w i l l  be a b le  to p rovide a s u per ior  

l eve l  of rac ing i n  th is  state t h rough d i rect pa rtners h i p  with a ccou nt deposit wage ri ng 

co m p a n ies (ADWs) .  

Before discussing why t h i s  b i l l  wo u l d  work, I wo u l d  l i ke to d iscuss how it wo u l d  

fu n cti o n .  I n  a p p l icat ion,  t h i s  p rocess i s  rea l ly n ot very d i ffe rent fro m t h e  statutory 

req u i re ment that a cha rity co ntract with a n  ADW to operate ga m i ng activities d u e  to the  

ADWs s u perior a bi l ity to p rovide  these services.  I n  the  case  of  track ope rat ion,  an  

i nte rested ADW wo u l d  h ave to see k out  a w i l l i ng track  cha rity to create a pa rtners h i p  
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w h ich wo u l d  a l low the ADW to contr i bute to the operatio n  of the  meet. 

l . ?
U/') /1-fJ 3 

"3 . t�.l5 
This 

p a rtn ers h i p  wou l d  cover everyt h i ng fro m p rovi d i ng experi e n ced person n e l  to the dol l a r  

a m o u nt a n  ADW wou l d  contri b ute.  After  reach ing a n  agreement between each other, 

t he  ADW a n d  track wou l d  t h e n  a p p ly to  the Com m iss ion fo r the d ates sett ing out thei r 

p l a n  of o perat ions .  The Co m m iss io n w o u l d  co ns ider  t h i s  as  i t  does a ny other race date 

a ppl icat ion  with the p ri m a ry q u est ion  be i ng; do the horsemen rece ive a d equate retu rn 

fo r the cost of the  meet? In this  ca se that  co nsiderati o n  wo u l d  have to i n c lude weigh i ng 

the  contr i b ut i on  of the ADW aga i n st t h e  pote nti a l  tax b rea k.  

Though our method of o pe rat ion  would be somewhat u n i q u e  due to our state 

a l l owi n g  o n ly cha ritab le  ga m i ng, s i m i l a r  a rra ngements have worked wel l  i n  oth e r  states. 

The two l a rgest ADWs in the co u ntry, Xpressbet a n d  Twi n  Spi res, a re s u bs i d i a ries of 

o rga nizat ions which  bega n as track o p e rat ing gro u ps a n d eventua l ly ventu red i nto the 

ADW m a rket. Between the two co m pa n ies, they own or  rep resent a s ign ifica nt port ion 

of the tracks in  the U .S .  Each co m pa ny possesses a great dea l  of raci ng b u s i n ess acumen 

which t hey have used to  m a i nta i n  s u ccessfu l tracks t h roughout the co untry. W h i l e  none 

of  o u r  A DWs o r  the i r  affi l i ated co m p a n ies own a ny tracks cu rre ntly, the i n d u stry has 

shown that  th e  A DW/track pa rtn ers h i p  ca n be a successfu l bus i n ess model  d u e  to the 

co mbi nat ion  of the ADWs' private ca pita l and tech n ica l ex pert ise .  
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T his  b i l l  h as  t h ree key a s pects which w i l l  s u p p o rt the  long term prosperity of o u r  3.t ' 

rac ing i n d ustry .  F i rst a n d fore most, the  bi l l  wo u l d  i n centivize the  move ment of l a rge 

A DWs from other states to N o rth Da kota . W h i l e  the tax rates a p p l ied to A DWs a n d  the 

efforts by th e  Co m m iss ion  to create a b u s i n ess-fri e n d l y  atmosphere have d rawn i n  a 

n u m b e r  of new a n d e me rg i ng ADWs, we have yet to  see a l a rge, we l l -esta b l i s hed ADW 

e nter o u r  state. By fu rth e r  red ucing the effect ive tax ca p, we may be a b le  to d raw i n  

t h ese A DWs who wou l d  not o n ly i m med iately br ing l eve ls o f  bus i ness wh ich wou l d  h i t  

our  tax ca ps a n d i n crease th e  sta bi l ity of our  ADW m a rket s h a re, but wo u l d  s ign ificant ly 

i m prove the  statu re of our state in  the i n d u stry .  As I wi l l  d iscuss su bse q u e ntly, an ADW 

of this s i ze wo u l d  p rov i de  the a dded benefit of hav ing  ca p ita l  a nd tech n ica l expert ise fa r 

b eyo n d  a nyth i ng see n i n  N o rth  Da kota to date .  W h i l e  i t  i s  too ea rly to te l l fo r certa i n  

w h et h e r  such i n centives w i l l  b e  e no ugh t o  d rive t h e  movement of ADWs i n  t h i s  

catego ry, gen e ra l  i n q u i ries made b y  the Di recto r t o  i n d iv i d u a ls i n  t h e  i nd u stry lead the  

Co m m iss i o n  to be l i eve th at  at least o n e, if n ot more, wou l d  fi nd such  i ncentives worth  

exp lor ing .  

Seco n d ly, wheth e r  the ADW is  a new e ntra nt i nto our  state or  one of  our  u p-and-

coming e ntit ies, th i s  b i l l  wi l l  i n cent ivize ADWs to i nvest pr ivate ca pita l  and tec h n ica l 

expe rt ise i nto cu rrently operat ing North Da kota t racks.  With rega rd to t h e  pr ivate 

ca pita l a s pect, the vast majority of fu n d i ng for o u r  race m eets comes fro m Co m m iss ion 
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s u p po rt with co m pa ratively l itt l e  outs ide  private fu n d i ng.  Despite i ncreased l evels of 

reven u e  the Co m m iss i o n  fi n d s  itself pushed to the l i m its of its resou rces to support l ive 

race meets each yea r . The Co m m iss ion lacks the  a d d i ti o n a l  reso u rces to u n d e rta ke 

l a rger  p rojects to s u p po rt t h e  l o ng term health of t h e  i n d ustry such a s  i nfrastructure 

i m p rove ments, e q u i p m e n t  refu rb is h m e nts, o r  sch o l a rs h i p  progra ms to support i n-state 

rac ing e d ucation a n d  e m p l oy m e nt .  H oweve r, were a n  ADW to i nvest pr ivate ca pita l ,  the 

Co m m i ss ion wo u l d  have m o re f lex i b i l ity with its fu n d i ng to u nd e rta ke these a d d it iona l  

p roj ects .  The Com m iss io n co u l d  effectively sh ift i ts  fu n d i ng focus fro m yea r  to  yea r  race 

meet s u p po rt to the long-te rm sta b i l ity of the ra c ing  i nd ustry .  I n  a d d it ion,  the horsemen 

wo u l d  a lso rece ive a 12 day m eet as  req u i red by the b i l l , a s ign ifica ntly longe r m eet t h a n  

t h o s e  p revious ly o pe rated ( N D  H o rse Park  6 d ays, C h i p pewa Downs 8 days ) .  

Such private ca pita l cou l d  a lso i nsu late t h e  Co m m iss ion fro m t h e  u ps a n d  downs 

of t he  A DW ma rket. Due to th e  Co m m iss ion's heavy re l i a nce o n  ADW taxes and the 

need to spen d  the maj o rity of reve n u e  each yea r to r u n  l ive meets, a s i ng le  yea r of  

d ow n swi ng i n  the ma rket wou l d  ca use setbacks fo r raci ng  in  the state. H oweve r, wit h i n  

a yea r o r  two o f  begi n n i ng p rivate fu n d i ng t o  o u r  tracks, the  Co mm ission wou l d  be a b l e  

to s e t  as ide s o m e  money to h edge aga i nst t h e  ma rket. Add ition a l ly, w h i l e  a ny ADW 

p a rtner ing  with the track  may be  s u bject to a downtu rn a s  we l l , i f  they a re su bseq u e nt ly  

u na b l e  to conti n u e  the pa rt ne rs h i p, e ither a nother l ess affected ADW wo u l d  be 
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i n cent iv ized to i ntervene o r  th e  track cou ld  fa l l  back o n  Com m iss ion support 

reserves un t i l  such t i m e  as  th e  ma rket returned .  

The i nvestment  of experi ence a n d tec h n ica l expert ise that  wou ld  be ava i la b l e  to 

t he  tra c ks t h rough a n  ADW p a rtne rs h i p  is a l so a crit ica l co m po n e nt that would  sup port 

t he  l o n g  term hea lth  of the i n d u st ry by br i ngi ng N o rth D a kota i nto a h igher  c lass of 

raci ng. There i s  cu rre ntly s ign ifica nt com petiti on from other states to attract the  ho rses 

a n d  jockeys that N o rth  Da kota d es perately needs.  M uch of th is  com petitio n  is  d rive n by 

a d d it io n a l  fu n d i ng ava i l a b le  i n  seve ra l states with s u bsta nt ia l ly  i ncreased pu rses t h rough 

e ither  i nsta nt wage r ing o r  cas i n o  ga m i ng .  H owever, co m pa red to states with relat ively 

s i m i l a r  p u rses to N o rth  Da kota , what m a kes the d i ffe re nce i s  the q u a l ity of the  

experi e n ce the track  ca n p rovide to the h o rse m e n .  U nfortu nate ly, hav ing a n  i n d ust ry i n  

d ecl i n e ove r m a ny yea rs h a s  l e d  t o  a l a c k  o f  exper ienced perso n n e l  n ecessa ry t o  t a ke 

· that  next step i n  operat ions .  The q u a l ity of the prod uct created by th is  expert ise wo u l d  

a l so d rive a d d it ion a l  reve nu es  i n  a reas s u c h  as  off-tra ck  bett i ng, a reve n u e  sou rce i nto 

which  o u r  t racks cu rrently do  n ot ta p d u e  in pa rt to a l a ck of perso n ne l  ca p a b l e  of 

d r iv ing such a p rod u ct .  We do n ot have the t ime n ecess a ry to d iscuss every way i n  

wh ich a d d it i ona l  experienced perso n n e l  wou l d  benefit rac ing i n  N o rth Da kota; suffice it 

to say the va l u e  wou l d  be i m mense.  
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The t h i rd a n d fi n a l  effect o f  th is  b i l l  wou l d  b e  to create a "safety net" for o u r  

tracks, p a rt icu la r ly F a rgo, w h i c h  has b e e n  worki ng  to a d d ress p ro b l e m s  a ssociated with 

its debt .  Were a track to fi n d  itse lf  in a s ituat ion w h e re it co u l d  no l o nger o pe rate on its 

own, t h e  fi n a nci a l  i nce n tives of the tax reduct ion co u l d  d rive s ign ifica nt  i nvest m e nt by 

a n  ADW to he l p reo pen a struggl i n g  track .  This  o n e-t ime expense with s u bseq u e nt 

operat ions  costs, when offset agai nst the o ngo i ng tax red uct ion,  co u l d  m a ke th is  a l o ng-

term n e t  ga i n  fo r a n  ADW. Pa rt icu l a r ly with respect to o u r  Fargo track, fac i l it ies of that 

q u a l ity and s ize a re expens ive to b u i l d  a n d  a tu r n- key operation d iffi c u lt to come by. 

Were o u r  t ra c ks to no lo nger have the fi n a nci a l  resou rces necessa ry to cont i n ue 

ope ratio n s  o r  ret a i n  t h e i r  assets, a wel l-esta b l i s h e d  ADW wou l d  be  rem iss if i t  d i d  not 

co n si d e r  step p i ng in to h e l p .  

T h roughout th i s  d iscuss ion yo u m a y  b e  ask i ng, w h y  wo u l d  a ny ADW wa nt t o  d o  

t h i s  whe n  w h a t  they save i n  taxes m a y  b e  offset b y  track o perat ions costs? F i rst, a good 

track op erator ca n deve l o p  a tra ck i nto a net ze ro operat ion at a m i n i m u m . W h i l e  it 

might ta ke a n  o ut lay of ca pita l  at  the begi n n i ng o r  d u r ing the he ight of the meet, a 

p rofess i o n a l  o p e rat ion ca n fi n d  th e  b a l a n ce between i ncome a nd expenses over t i m e .  

Even with  a n  operation nett ing  zero o r  c lose t o  it, t h e  t a x  red uct ion then beco m es a 

s ign ifica n t  offset agai nst the ADW's overa l l  costs, p rov id ing  a com petitive a dva ntage to 

the entity.  
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Seco n d, wit h i n  the i nd ustry t h e re a re s ign ifica nt seco n d a ry benefits to operating a 

t rack.  I n  recent yea rs, those e ntit ies who own a n d  o p e rate la rge n u m bers of tra cks 

( co i nci d e nta l ly  the same e ntit ies own i n g  the  l a rgest ADWs) have made it i ncreasi ngly 

d iffic u l t  for A DWs to o bta i n  permiss ion to use thei r s igna l  (v ideo of races) a n d wager 

i nto t h e i r poo ls .  This has effectively l ocked some ADWs o ut of the l a rgest U .S.  ma rkets . 

H oweve r, o n e  of the mo st s ign ifica nt factors u pon which  these entit ies base thei r 

d ecis io n to a l low o r  d isa l low a n  ADW is that ADW's d i rect contri but ion to the ra c ing 

i nd u stry .  Not o n ly wou l d  a n  A D W  o pe rat ing a track i n  N o rth  Da kota be a bl e  to p rovi de  

a m pl e  evi d ence of  th e i r  contr i b ut io ns, b ut were they to se n d  out  s igna l from our  tracks, 

t hey wou l d  have a barga i n i ng ch i p wh ich  wou l d  a l low t h e m  to essenti a l ly say "you give 

us yo u r  s igna l a nd we wi l l  give you o u rs ."  H aving co m p l ete content is  very i m portant fo r 

t hese l a rger e ntit ies a nd shou l d  weigh i n  favor of provi d i ng content to the ADW. 

T h i rd, th rough its  pa rt ic i pat ion i n  the race meet, the  ADW is provided exposure 

on a level  not otherwise ava i l a b l e  to fu rt her  strengt h e n  its overa l l  ope rations .  This 

exposu re ca n co me in seve ra l fo rms.  Specifica l ly, through i n-state expos u re created by 

o perati n g  one of two tracks, th e  A DW ca n promote a ny loca l efforts it might co ns ider  as  

p a rt of  i ts  broader  activit ies i n  the state such as  s i m u l cast p a r l o rs .  Out-of-state exposu re 

ca n be created by d ist r ibut ion of the tra ck's  s igna l nat io n a l ly a nd i nternat io n a l ly, 
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poss i b ly d rivi ng a d d it io n a l  reve n u e  to its o n l i n e  p l atfo rm.  Tra ck o p e rat ion essent ia l ly 

a cts a s  free broad-based p u b l ic ity, a benefit no ADW wo u l d  fa i l  to a p p reciate. 

As a fi n a l  note, I w a nt e m phas ize that t h i s  b i l l  m e re ly  rep rese nts a n  i ncentive fo r 

A DWs to pa rt i ci pate i n  o u r  race meets.  It does n ot req u i re t h e i r  pa rt ic i pat ion i n  a ny way. 

Any c h a rity that cu rrent ly owns a track is free to pa rt n e r  with an ADW or not as  they see 

fit based on the benefits that  a n  ADW br ings.  If the cha rity choses to move fo rwa rd with 

s uch a p a rtners h i p, they wou l d  a pply to the Co m m iss ion  fo r race dates i n  the s a m e  way 

t h ey a lways have, i n c l u d i n g  t h e  pa rtners h i p  as pa rt of t h e i r  a p p l i catio n .  If they choose 

n ot to p a rtner, they wou l d  s i m p ly a p ply fo r race dates o n  t h e i r  own. 

I w o u l d  a lso l i ke to m a ke c lea r that this b i l l , ta k ing i nto cons i d e rat ion the cu rrent 

a ct iv it ies of o u r  ADWs, wi l l  n ot have a ny fisca l i m pa ct u n less the one A DW we have who 

exceeds the redu ced tax ca p creates a p a rtners h i p  with a track.  Based o n  that A DW's 

cu rrent o perat ions I b e l i eve t h i s  is u n l i kely.  What I see as more l i ke ly  is  that a l a rger 

ADW we do n ot cu rre ntly have decides to co me to N o rth  Da kota based o n  a long term 

p a rtn ers h i p  o r  one of our cu rrent ADWs enters i nto a p a rtnersh i p  in a dva nce when they 

fee l  t hey a re l i kely to h it t h i s  ca p i n  the n e a r  futu re. 

The ra c i ng i n d ustry in N o rth Da kota, w h i le cu rrently stronger t h a n  it  has been for 

m a ny yea rs, rema i ns i n  a preca r ious posit i o n  between success a n d  fa i l u re .  W h i l e  the 

i n d ustry needs new and i nventive ways to d rive a d d it iona l s u p port, it  i s  i m porta nt to 
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a l so ta k e  note of the bas ic  p ri nci p l es u po n  w h i ch su ccess has  previous ly been bu i lt .  

With t h at in  mi nd,  th is  b i l l  uses the tr ied a n d true method of red uc ing  taxes to 

i n cent iv ize p rivate ca pita l i nvestment a n d  more com petitive b u s i n ess models, w h i l e  a lso 

a tte m pt i ng to ta p i nto the N o rth Da kota ADW ma rket i n  a n ew way to fi n d  a d d it iona l 

r eso u rces  outs ide of state s u p p o rt .  

F o r  these reasons the N o rth Da kota Rac ing Co m m i ss io n su pports th is  bi l l .  
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North Dakota Horse Park Status Sheet 

Outstanding Debt 
• Current total debt of the Horse Park is approximately $2, 152,829 

o Horse Race North Dakota (HRND) 

• City of Fargo TIF: $692,733 
• Annual payments approximately $56,000 

• Economic Development Corp. Loan: $250,000 
• Annual payments approximately $21,500 
• Currently in arrears in excess of $65,000 

• Mortgage to Starion Financial: approximately $80,000 
• Annual payments $6,420 

• Property Taxes: approximately $11,000 annually 

o Horse Park Foundation 

• City of Fargo TIF: $1, 130,096 
• Annual payments approximately $92,000 

• Property Taxes: approximately $24,000 annually 

J... 
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• The financial report provided by financial consultant Jim McKinney indicates that despite 
increases in pull-tab revenues, without either additional significant revenue/capital investment or 
a reduction in the debt, HRND will not be able to meet the debt obligations of the Horse Park. 

Efforts to Address the Debt 
• Pursuant to the recommendations of the Advisory Committee that was established by the 

Commission , the Commission supported the HRND financial review and the drafting of a bill to 
provide funding . The results are as follows: 

o The City of Fargo has refused to make any deal, requiring full payment of the TIF debt. 
o The Legislature did not pass the Racing Infrastructure Fund bill ; therefore, there will be 

no additional funding. 
• Neither the Horse Park entities nor any other entity has come forward with a plan to address the 

debt with the exception of a claim that HRND could pursue some legal action against the City. 

Land Status 
• Horse Race North Dakota Parcel 

o Though HRND has stated that they can pay their property taxes and TIF on their parcel , 
they failed to make the first payment and are currently in arrears. 

• Horse Park Foundation Parcel 
o The Foundation has no income and thus cannot pay their TIF or property taxes. HRND 

does not have sufficient revenues to meet this obligation per the financial review. 
• Both parcels are in arears as of March 1, taxes and penalties accruing in total as follows: 

HRND Foundation Total 
• 2015: $ 80,923 $127,272 $208,195 
• 2016: $172,256 $270,002 $442,258 
• 2017: $275,053 $418,103 $693,156 

Advisory Committee 
• The Advisory Committee stated in their recommendations that in the event no financially viable 

solution to the Horse Park debt is found, no further efforts should be made by the parties to 
keep the track alive (other than bankruptcy or sheriff's sale). While this statement was directed 
to the Horse Park entities, it is also applicable to the Commission. 

State Statute 
• Per NDCC 53-06.2-14, "failure or inability to meet financial obligations connected with racing 

meets" is an explicit basis on which the Commission may deny a racing license. 
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HORSE RACE ND 
NO HORSE PARK FOUNDATION 

NDSU 
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5000 19AVE N 581 02 1301 12AVE N FARGO NO 58102 1.59024 
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ND Racing Commission Advisory Committee 
Recommendations to the North Dakota Horse Park 

The North Dakota Racing Commission Advisory Committee was established by motion at the 
April 25th Racing Commission meeting. The Commission appointed the following individuals to 
the Committee: 

Chairman Tony Grindberg 
Bruce Furness 
Rick Berg 
John Cosgriff 
Pat Weir 

The Advisory Committee was asked to review the current debt, structure and operations of the 
North Dakota Horse Park and return any recommendations regarding future operations to the 
non-profit entities which own the Horse Park and the Commission. After reviewing the 
documentation and information provided by the Commission and other entities, the Advisory 
Committee provides the following recommendations regarding future operations at the North 
Dakota Horse Park: 

Financial Viability 

Any recommendation regarding the future operations of the Horse Park must be predicated on 
the long term financial viability of such operations. This consideration is particularly important 
in light of the substantial debt encumbering Horse Park operations. The most significant 
obligation is the $1. 7 million in TIF debt owed on the Horse Park property to the City of Fargo 
becoming due and payable on February 15 , 2015. Additionally, the non-profit entity that operates 
racing at the Horse Park, Horse Race North Dakota, owes an additional $250,000 to the 
Fargo/Morehead Economic Development Corporation as well as an $80,000 mortgage to Starion 
Financial. 

After a review of the financial documents and business plan of Horse Race North Dakota, it is 
clear that operations as they are currently conducted are not financially viable when faced with 
the outstanding TIF debt. The annual payments on the TIF beginning February 15, 2015 will be 
approximately $135,000 for the two parcels. This will be in addition to the approximately 
$30,000 in ad velorem taxes and $60,000 in operational expenses for the year. These costs do not 
include the Economic Development Corporation loan payments which were due beginning April 
of 2012, none of which have been made. Even if all current sources of income remain constant 
the entities would be unable to continue racing operations at the Horse Park at current or 
increased levels . Therefore, it must be determined whether the Horse Park can be financially 
viable under any other set of circumstances in the future. 

In the absence of a business plan demonstrating that the Horse Park can be operated in a manner 
so as to meet its financial obligations in full or at a reduced level through negotiations with the 
City, the Advisory Committee recommends that no further efforts be made to restructure the 
current ownership and management. Any efforts to this end would ultimately be futile if the Park 
cannot sustain its financial obligations. Therefore, the recommendations that follow are aimed at 
determining whether the Park is financially viable and, if so, implementing the appropriate 
business plan. 
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Professional Management 

It is the opinion of the Advisory Committee that a third party operator experienced in horse 
racing operations may be in the best position to produce sufficient profits so as to create a 
financially viable track. In such a case, the non-profit entity conducting racing operations at the 
Horse Park would enter into an agreement with this third party operator. While the specific terms 
of the agreement would be left up to the parties, the agreement would theoretically provide that 
the operator would be responsible for running the meet and that the non-profit entity would 
receive either a fee or a percentage of profits for the use of the facilities. 

In order to further support this idea, the Advisory Committee has solicited informal business 
plans/letters of intent from potential third party management groups. However, of the three 
entities contacted, only one was willing to put forward a letter of intent due to the outstanding 
debt. This letter of intent will be provided to the non-profit entities and Commission to support 
other recommended activities, specifically the efforts of a Consultant detailed in the following 
section. 

Consultant 

The Advisory Committee recommends that a consultant be retained to advise the non-profit 
entities and the Commission on the operations and financial viability of the Horse Park. 
Specifically, the consultant should examine the informal proposals of the third party operators, 
the racing facility, the local and non-local population draw, the local and regional horse industry, 
the current debt obligations and finances , and any other significant factors, and then provide an 
opinion as to the possibility of the Horse Park operating in a financially viable manner moving 
forward. 

If the consultant finds that such operations are possible, the consultant would then work with the 
non-profit entities and the Commission to develop a detailed request for proposal for 
professional management services. The consultant would help identify the appropriate parties to 
whom the RFP should be directed and ultimately work with the non-profits and Commission to 
evaluate and identify the most beneficial proposal. Once such information has been evaluated the 
consultant could also support drafting a new business plan which would be used to begin 
discussions/negotiations with the City. 

Merger and Restructuring the Board 

If it appears from the results of the consultant's report that a financially viable Horse Park is 
possible, it is recommended that the two non-profits which currently own the Horse Park 
property begin working towards a merger. As a necessary part of attracting a third party operator, 
the ownership of the Horse Park should be consolidated under a single non-profit entity. It is 
recommended that the Horse Park Foundation (50l(c)3 charity) be merged up and into Horse 
Race North Dakota (50l(c)4 charity) . This recommendation is based on the following 
considerations: 

• Such a merger would not require the resulting charity to reapply for its federal charitable 
tax status; 
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• Operating a race track would not be permissible under 50l(c)3 status, but is permissible 
under 50l(c)4; 

• Neither entity is receiving charitable contributions which could be deducted under 
50l(c)3 but not 50l(c)4 status; and 

• The ongoing charitable gaming activities of HRND would not be interrupted or impacted 
many way. 

Additionally, through the merger process the board of HRND should be restructured. This will 
allow the new board to bring on representatives from the local business community as well as 
NDSU, facilitating better interaction with various stakeholders in the community. This will also 
present the board as a more attractive business partner. With the vast majority of the board made 
up of horsemen who participate in the meet and the broad perception of past mismanagement, a 
solid group of disinterested businessmen could quickly reverse any lingering negative 
perceptions. Despite the positive reviews from this year's meet, potential business partners still 
have concerns about the Horse Park's business and management structure, which is exemplified 
by the letter of intent received from a prospective third party operator explicitly stating that it 
would be unwilling to provide such services if the merger and restructuring were not 
accomplished. 

The new method of operation will require a higher degree of business acumen on the part of the 
board. By recruiting local businessmen with significant influence in the community, the Horse 
Park will be in a position to establish a long-term financially beneficial relationship with both the 
third party operator and the City. The Horse Park will also be able to take advantage of these 
preexisting relationships to further its efforts and establish itself as an acknowledged contributor 
to the local community. 

Negotiations with the City of Fargo 

Once the non-profit entities have adopted a plan which addresses the financial viability of the 
Horse Park, it can then begin to move forward with negotiations involving the City of Fargo. 
With a clear business plan and with the support of the Advisory Committee and Commission, the 
non-profits can approach the City with proposals to reduce the current debt to a more 
manageable level. By demonstrating that at least some repayment on the TIF financing can be 
achieved, it is possible the City will be willing to reduce the total amount of payment in some 
way. The City would be unlikely to proceed with any negotiation without a firm commitment to 
at least some base level of payment. 

State Legislation 

There is also the opportunity for non-profits, again with the support of the Advisory Committee 
and Commission, to propose and/or support legislation which would divert the taxes remitted to 
the general fund towards repayment of this debt. A critical component of such legislation would 
be that at least some percentage of the funding would be allocated to capital improvements at 
Chippewa Downs in order to draw support from additional members of the legislature. It must be 
noted, however, that due to the relatively limited funds remitted to the general fund at this time 
(approximately $190,000 per year) such legislation does not provide an independent path toward 
satisfaction of the debt, rather it must be one aspect of a larger business plan. 
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Bankruptcy Proceedings 

In the event that there is no viable business plan which can address the debt, the only other 
possible solution remaining to the non-profit entities is to declare bankruptcy. The bankruptcy 
court would then attempt a reorganization and negotiation of the debt. The extent to which the 
debt could be relieved and the possibility of a favorable outcome are issues that the non-profits 
would need to dis~uss further with their legal counsel. Ultimately, there is the possibility that a 
bankruptcy proceeding could keep the Horse Park operational in the event all other efforts fail. 
However, as bankruptcy would merely serve as a vehicle for reorganization and negotiation of 
the debt rather than complete relief of the debt, it would appear that if similar eff9rts outside 
bankruptcy have failed, this process is unlikely to be more successful. 

Sheriffs Sale (Foreclosure) 

Of all the possible options for managing this debt, a sheriffs sale of the property is the only 
avenue which would entirely relieve the TIF debt attached to the property. However, the 
outcome of such a sale is very uncertain. There is a possibility the Commission could help locate 
a buyer who would then work to continue racing in Fargo. However, this option is obviously a 
wor~t case scenario and should be exercised only if no financially viable path forward can be 
negotiated with the City. 

Agreed this 25th day of August 2014: 

Senator Tony Grindberg, Chairman 
Bruce Furness 
Rick Berg 
John Cosgriff 
Pat Weir 
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Sixty-fourth 
Legislative Assembly 
of North Dakota 

Introduced by 

Representative Maragos 

Senators Sorvaag, Armstrong 

H O U S E  B I L L  NO. 1 090 

1 A B ILL for an Act to amend and reenact sections 53-06.2-01 and 53-06.2-11 of the North Dakota 

2 Centu ry Code, relating to the establishment of the racetrack infrastructure fund and grant 

3 program; to provide a continuing appropriation; and to provide an expiration date. 

4 BE IT E NACTED BY THE LEGISLATIVE ASSE MBLY OF NORTH DAKOTA:  

5 SECTION 1 .  AMENDMENT. Section 53-06.2-0 1 of the North Dakota Century Code is 

6 amended and reenacted as follows: 

7 53-06.2-0 1 .  Definitions. 

8 As used in this chapter: 

9 1. "Breeders' fund" means a fund, administered by the commission ,  established to 

1 0  

1 1  

financially reward breeders or owners of North Dakota-bred horses to be paid in 

accordance with rules as approved by the commission. 

1 2  2 . "Certificate system" means the system of betting described in section 53-06.2-10. 

1 3  3 .  "Charitable organization" means a nonprofit organization operated for the relief of 

1 4  

1 5  

poverty, distress, or other conditions of public concern in this state and has been so 

engaged in this state for at least two years. 

1 6 4. "Civic and service club" means a branch, lodge, or chapter of a nonprofit national or 

1 7  

1 8  

1 9  

20 

2 1  

22 

23 

state organization that is authorized by its written constitution, charter, articles of  

incorporation, or  bylaws to engage in a civic or  service purpose in this state and has 

so existed in this state for at least two years. The term includes a similar local 

nonprofit organization , not affiliated with a state or national organization ,  which is so 

recognized by a resolution adopted by the governing body of the local jurisdiction in 

which tlie organization conducts its principal activities, and which has existed in this 

state for at least two years. 

24 5. "Commission" means the North Dakota racing commission. 
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1 6. "Director" means the director of the commission . 

2 7. "Fraternal organization" means a nonprofit organ ization in this state, which is a 

3 

4 

5 

branch, lodge, or chapter of a national or state organization and exists for the common 

business, brotherhood , or other interests of its members, and has so existed in this 

state for two years . The term does not include a college or high school fraternity. 

6 8. "Local jurisdiction" means, with respect to a site inside the city limits of a city, that ci ty, 

7 

8 

and with respect to a site not inside the city limits of a city, the county in which the site 

is located . 

9 9. "Other public-spirited organization" means a nonprofit organization recognized by the 

10 

11 

governing body of the appropriate local jurisdiction by resolution as public-spirited and 

eligible under this chapter. 

12 10. "Purse fund" means a fund, administered by the commission , established to 

13 supplement and improve purses offered at racetracks within the state. 

14 11 . "Racing" means live or simulcast horse racing under the certificate system or 

15 simulcast dog racing under the certificate system. 

16 12. "Racing infrastructure fund" means a fund administered by the commission 

17 

18 

established to provide grants to racetracks in the state to assist with infrastructure 

improvement and existing debt retirement. 

19 .Ll.,. "Racing promotion fund" means a fund administered by the commission established to 

20 

21 

22 

assist in improving and upgrading racetracks in the state, promoting horse racing in 

the state, and developing new racetracks in the state as necessary and approved by 

the commission. 

23 -1-3:-~ "Religious organ ization" means a nonprofit organization , church , body of 

24 

25 

26 

communicants, or group gathered in common membership for mutual support and 

edification in piety, worship, and religious observances, and which has been so 

gathered or united in this state for at least two years . 

27 +4:J_.Q., "Veterans' organization" means a congressionally chartered organization in this state, 

28 

29 

30 

31 

or a branch , lodge, or chapter of a nonprofit national or state organization in this state, 

the membership of which consists of individuals who were members of the armed 

services or forces of the United States, and which has so been in existence in this 

state for at least two years. 
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1 SECTION 2. AMENDMENT. Section 53-06.2-11 of the North Dakota Century Code is 

2 amended and reenacted as follows: 

3 53-06.2-11. Bet payoff formulas - Uses by licensee of funds in excess of expenses -

4 Payment to general fundracing funds - Continuing appropriation. 

5 1. For wagering on live horse racing: 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

a. In win, place, and show pari-mutuel pools, the licensee may deduct no more than 

twenty percent of the amount wagered. Of the amount wagered, the licensee 

shall pay: 

(1) One-half of one percent to the state treasurercommission to be deposited in 

the generalracing infrastructure fund. 

(2) · One-half of one percent to the commission to be deposited in the breeders' 

fund. 

(3) One-half of one percent to the commission to be deposited in the purse 

fund. 

(4) One-half of one percent to the commission to be deposited in the racing 

promotion fund. 

b. In daily double, quinella, exacta, trifecta, or other combination pari-mutuel pools, 

the licensee may deduct no more than twenty-five percent of the amount 

wagered. Of the amount wagered, the licensee shall pay: 

(1) One-half of one percent to the state trcasurcrcommission to be deposited in 

the generalracing infrastructure fund. 

(2) One-half of one percent to the commission to be deposited in the breeders' 

fund. 

(3) One-half of one percent to the commission to be deposited in the purse 

fund. 

(4) One-half of one percent to the commission to be deposited in the racing 

promotion fund. 

28 2. For simulcast and account wagering: 

29 a. In win, place, and show pari-mutuel pools, the licensee may deduct no more than 

30 twenty percent of the amount wagered. Except as limited in subdivision c, of the 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

Sixty-fourth 
Legislative Assembly 

3. 

amount wagered by simulcast and account wagering in win, place, and show 

pari-mutuel pools, the licensee shall pay: 

(1) One-sixteenth of one percent to the state treasurcrcommission to be 

deposited in the generalracing infrastructure fund. 

(2) One-sixteenth of one percent to the commission to be deposited in the 

breeders' fund. 

(3) One-sixteenth of one percent to the commission to be deposited in the 

purse fund. 

(4) One-sixteenth of one percent to the commission to be deposited in the 

racing promotion fund. 

b. Except as limited in subdivision c, of the amount wagered by simulcast and 

account wagering in daily double, quinella, exacta, trifecta, or other combination 

pari-mutuel pools, the licensee shall pay: 

(1) One-sixteenth of one percent to the state treasurercommission to be 

deposited in the generalracing infrastructure fund. 

(2) One-sixteenth of one percent to the commission to be deposited in the 

breeders' fund. 

(3) One-sixteenth of one percent to the commission to be deposited in the 

purse fund. 

(4) One-sixteenth of one percent to the commission to be deposited in the 

racing promotion fund. 

c. For the fiscal year commencing July 1, 2013, the licensee may not pay more than 

four hundred thousand dollars . For the fiscal year commencing July 1, 2014, and 

thereafter, the licensee may not pay more than four hundred twenty thousand 

dollars. 

For all pari-mutuel wagering the licensee shall pay to the commission the amount due 

for all unclaimed tickets and all breakage on the first twenty million dollars wagered in 

each fiscal year with each service provider. The amount received must be deposited in 

the racing promotion fund. 
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Sixty-fourth 
Legislative Assembly 

1 4. The licensee conducting wagering on live racing, simulcast wagering, or account 

2 

3 

wagering shall retain all other money in the pari-mutuel pool and pay it to bettors 

holding winning tickets as provided by rules adopted by the commission. 

4 5. A licensee may not use any of the portion deducted for expenses under subsections 1 

5 

6 

7 

8 

and 2 for expenses not directly incurred by the licensee in conducting pari-mutuel 

racing under the certificate system. After paying qualifying expenses, the licensee 

shall use the remainder of the amount so withheld only for eligible uses allowed to 

charitable gambling organizations under section 53-06.1-11.1. 

9 6. The commission shall deposit the moneys received pursuant to subsections 1, 2, and 

10 3 and from the North Dakota horse racing foundation pursuant to subsection 5 of 

11 section 53-06.2-05 in the breeders' fund, the purse fund, the racing infrastructure fund. 

12 and the racing promotion fund . Moneys, anp any earnings on the moneys, in the 

13 breeders' fund, purse fund, racing infrastructure fund. and racing promotion fund are 

14 appropriated to the commission on a continuing basis to carry out the purposes of 

15 those funds under this chapter and must be administered and disbursed in accordance 

16 with rules adopted by the commission. The commission shall use moneys and 

17 earnings in the racing infrastructure fund tG establish a grant program to assist 

18 racetracks in the state with infrastructure improvement and existing debt retirement. 

19 The commission may not transfer money among the funds. The commission shall 

20 distribute awards and payment supplements from the breeders' fund in the same 

21 calendar year the money was earned by the recipient. The commission shall distribute 

22 payments awarded to qualified owners and breeders from the breeders' fund without 

23 requiring owners and breeders to apply for the payments. The commission may 

24 receive twenty-five thousand dollars per year or twenty-five percent per year, 

25 whichever is greater, from the racing promotion fund for the payment of the 

26 commission's operating expenses. 

27 SECTION 3. EXPIRATION DATE. This Act is effective through June 30, 2019, and after that 

28 date is ineffective. Any remaining funds in the racing infrastructure fund on July 1, 2019, which 

29 are not committed to a grant, must be transferred to the general fund. 
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Print View 

Parci'~I #: 

OwnH 

Ad 'n:ss: 

Jurisdiction: 

MortoagE 
Com1 1 y· 

Statements 

01-6560-00200-000 

HORSE RACE NORTH 
DAKOTA 

5180 19 AVE N 
FARGO ND 58102 

Fargo City 

Mai! To: HORSE RACE NORTH DAKOTA 
NORTH DAKOTA HORSE PARK 
PO BOX 1917 
FARGO ND 58107-1917 

{ ,, r(;'l L1l·".l"l '+ T\1 Jt·\ .. f• 

2014 140125892 Real Estate $72,124.68 $1,931.13 $0.00 $0.00 

2013 130126905 Rea l Estate $16,300.38 $0.00 $0.00 $753.50 

2012 120227583 Rea l Estate $8,688.60 $148.79 $0.00 $0.00 

2011 110227605 Real Estate $8,520.83 $438.84 $0.00 $0.00 

2010 100227668 Rea l Estate $5,716.85 $551.42 $61.71 $0.00 

2009 90227722 Rea l Estate $5,657.90 $0.00 $0.00 $221.37 

Assessments 

Agricultural Residential Commercial 

Year Total 
Land Land Bwld1nq land Building 

2014 $0.00 $0 .00 $0.00 $703,000.00 $463,000.00 $1, 166,000.00 

2013 $0.00 $0.00 $0 .0D $703,000.00 $429,000.00 $1,132,000.00 

2012 $0.00 $0 .00 $0 .00 $108,000.00 $312,200.00 $420,200.00 

2011 $0.00 $0.00 $0.00 $21,000.00 $387,000.00 $408,000.00 

2010 $0.00 $0.00 $0.00 $2 1,000.00 $247,500.00 $268,500.00 

2009 $0.00 $0.00 $0.00 $21,000.00 $247,500.00 $268,500.00 

SPECIAL ASSESSMENTS 

Page l of l 
,_ .P-

2014 
Statement+:) .. 0125892 

' IP. ,, • .01 
~·;,i~.1'5 

Mi ll Levy Rate : 302.27 

Consolidated: $15,507.64 

Specia ls: $55,673.25 

Drains: $943 .79 

Other : $0.00 

Discounts: $0.00 

Pen/Int: $1,931 .13 

1st Due: $64,370.86 

2nd Due: $7,753.82 

Amount Due : $74,055.81 

Grand Tota l Due : $74,055.81 

aid 

$8,837.39 $0.00 Paid 

$8,959.67 $0.00 Paid 

$6,329 .98 $0.00 Paid 

$5,436.53 $0 .00 Paid 

Taxable 
Value 

Credits 
Net Taxable 

Before Value 
Credits 

$58,300.00 $0.00 $58,300.00 

$56,600 .00 $0.00 $56,600 .00 

$21,010.00 $0.00 $21,010.00 

$20,400 .00 $0 .00 $20,400 .00 

$13,425.00 $0.00 $13,425.00 

$13,425.00 $0.00 $13,425 .00 

If any special assess ment di stricts are listed below they are for debt se rvice type di stricts where improvements are financed and a yearly 
installment of principal and interes t is attached to your tax billing. The "Principle Remaining" is the princip le balance of the assess ment that 

has not been bill ed on the tax statement . The "2014 Installment" is the proposed bi l ling of principal and interest for the next tax yea r. The 
"Pa id Specia ls" is a listing of the principal and interest payments made ea ch year. 

This does not include any special assessments levied by the City of Fargo. Contact the Qty_QLJ:iE9.9J~~-~~;.?,~JJ.~~ office or review 
their yvebs1te for more information. 

https ://www.casscountynd.gov/coun ty/depts/Treasurer/proptax/app/Defaul t.aspx 311712015 
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~ ./~ 

1,._o 3 

Assessment Information 

PARCEL NUMBER 
SEGMENT NUMBER 

ADDRESS 

OWNERSHIP INFORMATION 

SCHOOL DISTRICT 

2014 Appraised Value 
(Current Certified) 

Full Apprai sed Value 
Net Taxable Appraised Value 
Assessment (Local, State, Exempt) 

2015 Proposed Appraised Value 
(subject to change) 

Ful l Appraised Value 
Net Taxable Appraised Va lue 
Assessment (Local, State, Exempt) 

BUILDING INFORMATION 

Year Bui lt 
Story Height (Res. Only) 
Main Floor Sq . Ft. (Res. Only) 
Total Bui lding Sq. Ft. 
Number of Apartment Units 

LAND USE 

PROPERTY TYPE 

LOT SIZE 

Front Width 
Back Width 
Depth Side 1 
Depth Side 2 
Square Footage 

TAXES PAYABLE (2015) 

LEGAL DESCRIPTION 

Updated: 31171201 512 :01:00 AM 

01 -6560-00200-000 
2 

5180 19 AVE N 

HORSE RACE ND 

6 - West Fargo 

Land 
$703,000 
$703,000 

Local 

Land 
$703,000 
$703,000 

Local 

2004 
N/A 
N/A 
1000 Sq. Ft. 
N/A 

Commercia l 

920.97 
751.67 

. 2295.66 
944.47 
1562767 

Improvements 
$463,000 
$463,000 

Improvements 
$463,000 
$463,000 

Tota l 
$1,166,000 
$1,166,000 

Total 
$1,166,000 
$1,166,000 

i;.;;_s.!_ss Coun tv__E'_i:QQ_f!rJY._l§..~es (This link will direct you to 
the Cass County web site where you will be able view 
your property tax information). 

Click here to vievv leqa; clescriplion infor111at1on 

~ 1f{·'" '3-

See also -- Fargo GIS Map for interactive mapping and parcel information (link will open in a 
separate window). 

Project Category 

(click for details) 

UTILITIES 

453C;C:;! 

Special Assessment Information 
Upda ted : 311712015 12:05:41 AM 

(Special assessment information pertains to the enti re parcel, not individual segments) 

Current Installment 

$2,729.80 

Bal ance Remaining 
(principal only) 

$27,502.78 

Work Complete 
(pend ing approval) 

Work in Progress 
(estimate only) 

http ://www. fargoparcels .com/ index.asp ?d ispaddr=O 1-65 60-00200-000&seg=2&prin t= I 3/ 17/2015 
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~· "l. 

<l:lG452 $129.66 

530151 $43, 194 .94 

$1,328.66 

$565,403.55 

(J..o-; 

~ ,~1'5 
3. 

jf2::'.5'..'.1 
5'H)3QQ 

.il.)-f3[)2 

UNKNOWN 

4.~Li95 l 

-~~A.l}.'2 

Totals 

Y ear 
2014 

2013 

2012 

$424 .54 $4,277.30 

$459.31 $4 ,390.83 

$3,459.81 $36.301.49 

$43.97 $450.50 

$5,231 .24 

$55,673.27 $0.00 
Payment Status 

Principal and Interest Breakdown 
Total Payment 

$55,673.25 

$459 .31 

$54 ,265.29 

Principal Amou nt 

$15,377.00 

$193.54 

$13,450.87 

Interest Amount 
$40,296.25 

$265.77 

$40.814.42 

$0.00 

NOTE: For add itional special assessment information, please fi ll out this form , then fax your request to 70 1-297-7793 . 
(Requi res Adobe Acrobat Reader) 

Return to Search 

Property Value , Ownership, or Legal Description Information Feedback: assessor@citvoffarao.com 
Specia l Assessments Feedback: specials@cityoffa rgo.com 

DISCLAIMER 

The City Of Fargo provides property information to the public "as is" wi thout warranty of any kind , expressed or implied . 
Assessed values are subject to change by the City Of Fargo. In no event wi ll the City Of Fargo be liable to anyone for 
damages arising from the use of the property data. You assume responsibil ity for the selection of data to achieve your 
intended results, and for the installation and use of the results obtained from the property data. 

Assessment records are for the sole purpose of identifying the land being taxed . In some cases to attain effi ciency, 
Assessment Department lega l descriptions may be shortened yet will retain sufficient information to identify the land . Since 
tax statements and records are not deeds and may contain abbreviated descripti ons, they should not. be used as a basis 
for a surVey or a legal document and should not be used by surveyors or others as the primary source of a property 
description . 

http://www.fargoparcels.com/ index.asp? dispaddr=O l -6560-00200-000&seg=2&print= 1 3/ 17/20 15 



Print View Page 1of1 (':) 

~· ?> 

Parcel # : 01-6560-00101-000 Mail NORTH DAKOTA HORSE PARK 2014 ~%" ~-
Owner: NORTH DAKOTA 

HORSE PARK 
FOUNDATION 

To: FOUNDATION 
C/0 KEN PAWLUK 
2808 28TH AVE 5 
FARGO ND 58103-5074 

Statement #140125890 

Mill Levy Rate: 302.27 

$24,233.69 Consolidated: 
Address: 5100 19 AVE N 

FARGO ND 58102 
Specials: 

Drains: 

$90,759.47 

$1,478.77 

$0.00 

$0.00 

$3,130.65 

Jurisdictiori: Fargo City 

Mortgage 
Comp;:::ny: 

Statements 

Vear 
Statement 

# 

2014 140125890 

2013 130126903 

2012 120227581 

2011 110227603 

2010 994004106 

Assessments 

Type 

Real 
Estate 

Real 
Estate 

Real 
Estate 

Real 
Estate 

Real 
Estate 

$116,471.93 $3,130.65 

$25,414.55 $0.00 

$4,893.77 $0.00 

$4,913.98 $0.00 

$4,415.29 $0.00 

Other: 

Discounts: 

Pen/Int: 

1st Due: $104,355.09 

2nd Due: $12,116.84 

Amount Due: $119,602.58 
Grand Total Due: $119,602.58 

Interest Paid 3al<:mce * Cart 
Discount Add to 

$0.00 $0.00 <S119,602~ 
$0.00 $1,177.50 $25,414.55 $0.00 Paid 

$0.00 $149.98 $4,743.78 $0.00 Paid 

$0.00 $150.99 $4,762.97 $0.00 Paid 

$0.00 $141.19 $4,274.09 $0.00 Paid 

Agricultural rtesidentiaf Commerdai Ta;.:able 
Value 
Before 
Credits 

Net 
Taxable 

Value 
Year Tota! Credits 

land Land Suilding Land 3ui lding 

2014 

2013 

2012 

2011 

2010 

$0.00 $0.00 

$0.00 $0.00 

$0.00 $0.00 

$0.00 $0.00 

$0.00 $0.00 

SPECIAL ASSESSMENTS 

$0.00 $980,000.00 $842,100.00 $1,822,100.00 $91,105.00 $0.00 $91,105.00 

$0.00 $980,000.00 $789,000.00 $1,769,000.00 $88,450.00 $0.00 $88,450.00 

$0.00 $169,000.00 $0 .00 $169,000.00 $8,450.00 $0.00 $8,450.00 

$0.00 $33,000.00 $136,000.00 $169,000.00 $8,450.00 $0.00 $8,450.00 

$0.00 $33,000.00 $136,000.00 $169,000.00 $8,450.00 $0.00 $8,450.00 

If any special assessment districts are listed below they are for debt service type districts where improvements are financed and a 
yearly installment of principal and interest is attached to your tax billing. The "Principle Remaining" is the principle balance of the 
assessment that has not been billed on the tax statement. The "2014 Installment" is the proposed billing of principal and interest for 
the next tax year. The "Paid Specials" is a listing of the principal and interest payments made each year. 

This does not include any special assessments levied by the City of Fargo. Contact the City of Fargo Assessor's office or 
review their websi.t~ for more information. 

https ://www.casscountynd.gov I county I depts/Treasurer/proptax/ app/Defaul t.aspx 3/17/2015 
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~· Assessment Information 

Updated : 3/17/201512:01:00 AM 

PARCEL NUMBER 
SEGMENT NUMBER 

ADDRESS 

OWNERSHIP INFORMATION 

SCHOOL DISTRICT 

2014 Appraised Value 
(Current Certified) 

Full Appraised Value 
Net Taxable Appraised Value 
Assessment (Local, State, Exempt) 

2015 Proposed Appraised Value 
(subject to change) 

Full Appraised Value 
Net Taxable Appraised Value 
Assessment (Local , State, Exempt) 

BUILDING INFORMATION 

Year Built 
Story Height (Res. Only) 
Main Floor Sq. Ft. (Res. Only) 
Total Building Sq. Ft. 
Number of Apartment Units 

LAND USE 

PROPERTY TYPE 

LOT SIZE 

Front Width 
Back Width 
Depth Side 1 
Depth Side 2 
Square Footage 

TAXES PAYABLE (2015) 

LEGAL DESCRIPTION 

01-6560-00101-000 
2 

5100 19 AVE N 

ND HORSE PARK FOUNDATION 
C/O PAWLUK, KEN 

6 - West Fargo 

Land 
$980,000 
$980,000 

Local 

Land 
$980,000 
$980,000 

Local 

2005 
N/A 
N/A 
9728 Sq. Ft. 
N/A 

Commercial 

2450849 

Improvements 
$842,100 
$842,100 

lmprovemehts 
$842,100 
$842,100 

Total 
$1,822,100 
$1 ,822, 100 

Total 
$1,822, 100 
$1,822,100 

Cass Countv_Property Taxes (This link will direct you to 
the Cass County web site where you will be able view 
your property tax information). 

Ciick here to view leqa! ciescription information 

See also -- Fargo GIS Map for interactive mapping and parcel information (link will open in a 
separate window). 

Project Category 

(click for details) 

UTILITIES 

Special Assessment Information 
Updated: 3/17/2015 12:05:41 AM 

(Special assessment information pertains to the entire parcel, not individual segments) 

Current Installment 
Balance Remaining 

(principal only) 
Work Complete 

(pending approval) 
Work in Progress 

(estimate only) 

http://www.fargoparcels.com/index.asp?dispaddr=O 1-6560-0010l-OOO&seg=2&print=1 3/17/2015 



453052 
~530 15 l 

!; f,~35~ 

~)10300 

~Jb45~ 

UNKNOWN 

::J.!/'51 
'l58352 

Totals 

Y ear 
2014 

2013 

2012 

$4 ,387 .57 

$70,682.62 

$5,580.94 

$705.07 

$209.15 

$684 .83 

$44 ,204 .77 

$925,205.81 

$58,557.12 

$6,740.11 

$2, 143.29 

$6,899.66 

$70.91 $726.68 

$8,438 .36 ~~ 
------$9- 0-,7- 5_9_.4_5 ---....... - $1, 130,096.07"" _; ...... /- .------$-0-.0-0 

~~Y!!'~_f}!_~!.~t..L.!~ 

Principal and Interest Breakdown 
Tota l Payment 

$90,759.47 

$705 07 

$88,561 .84 

Principal Amount 

$25,043.98 

$297.10 

$21.935.32 

Interest Amount 

$65,715.49 

$407.97 

$66,626.52 

$0.00 

NOTE: For addi tiona l special assessment information, please fi ll out this form, then fax your request to 701-297-7793. 
(Requires Adobe Acrobat Reader ) 

Return to Sea rch 

Property Value , Ownership, or Lega l Description Information Feedback: assessor(Q)cityoffargo.com 
Specia l Assessments Feedback: specia!s(Q)cityoffaroo com 

DISCLAIM ER 

The City Of Fargo provides property information to the public "as is" without warranty of any kind, expressed or implied . 
Assessed values are subject to change by the City Of Fargo. In no event will the City Of Fargo be liable to anyone for 
damages arising from the use of the property data . You assume responsibility for the selection of data to achieve your 
intended results, and for the installation and use of the results obtained from the property data. 

Assessment record s are for the sole purpose of identifying the land being ta xed. In some cases to attain efficiency , 
Assessment Department legal descriptions may be shortened yet will retain sufficient information to identify _the land. Since 
tax statements and records are not deeds and may con tain abbreviated descriptions , they should not be used as a basis 
for a survey or a legal document and should not be used by surveyors or others as the primary source of a property 
description . 

http ://www.fargoparce ls.com/index.asp?dispaddr=O 1-6560-00l01-000&seg=2&print= 1 3/ 17/20 ] 5 



Report on the Financial Viability of the North Dakota Horse Park 

This report presents my findings concerning the financial viability of the current operations of the North 
Dakota Horse Park and is based on face-to-face meetings and telephone conversations with and 
documents and estimates provided by individuals associated with The North Dakota Racing Commission 
(hereafter, "NDRC"), Horse Race North Dakota (hereafter, "HRND" ), a non-profit corporation with its 
charitable purpose being the promotion of live horse racing in North Dakota, North Dakota Horse Park 
Foundation (hereafter, " NDHPF"), a non-profit corporation with the charitable purpose of promoting 

equine education in North Dakota, and certain Advance Deposit Wagering companies (hereafter, 
"ADWs" ), that are charitable contributors to HRND. This report only addresses the financial viability of 
the current operations and structure, with one notable exception : 

A merger of HRND and NDHPF must take place or the entities must otherwise enter into some other 
form of agreement which requires HRND to be responsible for all financial obligations of NDHPF (NDHPF 
is insolvent with no currently known sources of funding), and which results in HRND's ability to utilize 

race track facilities owned by NDHPF and available for use by NDHPF, via its agreement with North 
Dakota State University (hereafter, "NDSU"), for the production of live horse racing events. 

Background 
Due to high fixed costs and seasonality, race tracks throughout the country are finding it increasingly 
difficult to support their horse racing operations without sources of revenue from other than racing 
(usually other forms of gaming), and The North Dakota Horse Park (hereafter, "NDHP") is no exception. 
HRND, the current operator of the race meetings, has operated the previous meets on a shoestring 
budget, and although increased funding could significantly improve the production value of the event, 
the financial projections included in this report (Exhibit s A, B, & C) assume no such increases. Even w ith 

HRND's shoestring budget, review of the 2014 race meet's financial statements (Exh ibit D), did not 
reflect many significant problem areas. Assuming similar support of purses and promotional monies by 
the NDRC and t he various horsemen's associations around state, HRND believes that the $40,000 it w as 
required to contribute to purses for the 2014 meet could be cut to approximately $20,000 in future 
yea rs to maintain the same purse levels and the sa me number of races and race days (also Exhibit D) . 

This projected cash loss from racing operat ions, however, ignores the looming repayment of substanti al 
debt to the City of Fargo from NDHPF, $1,130,096.07 (Exhibit E), and HRND, $692,733.10 (Exhibit F) and 
to the Fargo/Cass County Economic Development Corporation (hereafter, "EDC" ) from NDHPF, $250,000 
(Exhibit G) . 
The EDC fi nancing is not secured and was interest -free, through 12/31/11. The loan is payable over ten 
yea rs in 39 fixed quarterly payments of $5,395.94 plus a final payment of $166,819.73, due 1/10/22 . No 
payments have yet been made, so the projections that are part of this report assume a "catch-up" 
payment of $59,355 .34 to be made 1/10/15, along with the normal monthly payment, then regular 
quarterly payments, thereafter. 
The fina ncing received from the City of Fargo wa s in the form of Tax Incremental Financing ("TIF") and is 
to be repaid via Special Assessments on the real estate tax bills associated with and secured by the land 
parcels on which it financed the development. Annual payments total $146,432.72 and begin 2/15/15. 
The City of Fargo has been notified that NDHPF is insolvent and cannot repay its obligations and that 
HRND and NDHPF are taking steps toward a merger with the intent that HRND assumes the obligations 
of both organi zations, as long as they can obtain some relief from the City from the curre nt payment 
schedule. As HRND has not prepared nor maintained neither overall operating budgets nor cash flow 



forecasts, meaningful negotiations with the City concerning payment modifications have not moved 

forward effectively. 

Producing such cash flow projections became my priority with this project and the discussion of the 

assumptions behind them is the subject of the balance of this report . 

Cash Flow Projections 2014-2016 
The insolvency of NDHPF is clear, so HRND has already begun paying NDHPF's operating expenses, and 

the projections presented here assume the continued payment by HRND of the financial obligations of 
NDHPF. Additionally, actual 2014 financial information has been provided for HRND only through the 

second quarter of 2014. The projections will be updated for actual third and fourth quarter results 

when the information is made available . 

Racing Operations: 
HRND operates a horse race meet at NDHP each summer in fulfillment of its charitable purpose. For 
preparation of the attached projections, and because actual financial information for the months of 

operation of the 2014 meet have not yet been made available, racing costs and revenues are addressed 

in a separate column, other th~m funds received by HRND from NDRC in April and May, and are based on 

the actual costs of the 2014 meet, as submitted by HRND to NDRC. 

Pari -mutuel commissions are driven by the amount of wagering, which is assumed to remain at 2014 

levels for 2015 and 2016. The industry standard for commissions runs 21% to 22% of wagering; 21% has 

been used for 2015-16 projections. 

Funds from the NDRC and from the various state horsemen associations to support purses is predicted 

to remain at or above 2014 levels by both HRND and NDRC management as are the promotional monies 
received from NDRC. HRND management has stated that they will push to increase revenues received 

fro m corporate and other sponsors in future years, and their predicted increase from 2014 levels of 
approximat ely $15,000 per yea r is refl ected in the 2015-16 projections. 

Purse payouts are projected to be at 2014 levels in 2015-16, as are the number of race dates and th e 

total number of races. 

All other race meet operating expenses are projected at 2014 levels, other than program printing, which 
based on industry standards, seemed exceedingly high. 

Other Operations: 
To support its charitable purpose, HRND has two other sources of income: 

• ADW charitable contributions 

• Pull -t ab operations 

ADW companies licensed and regulated in the State of North Dakota must make contributions to one of 

several chariti es operated for the benefit of promoting horse racing in North Dakota, and HRND is one 
such chari ty. The ADWs that have chosen to contribute to HRND generally contribute .25% of their 
w agering, up to a limit of $72,000 annually . Avatar ceased operations in May 2014 and Watch & Wager 
has notified the NDRC that they will be changing their elected charity, effective 1/1/15. Est imated 2014 



ADW contributions have been adjusted accordingly for 2015 and 2016 (Exhibit H). There are no 
operating expenses associated with the ADW revenues. 

HRND has been licensed by the North Dakota Gaming Commission (hereafter, "NDGC") to operate up to 

25 pull -tab locations, and is currently operating 15 sites . All operating expenses, other than the salary of 
the General Manager and those for operating the race meet, are associated with the pull-tab 

operations. 

Pull -tab operations began in late 2013 and have been growing steadily in number of locations and in 

sales per location. Management expects to build out its 25 locations by the end of 2015 and predicts 
that sales will top out at $500,000 per quarter by the last quarter of 2015 . No increases in revenues 

from 2015 are predicted in 2016. 

Pull -tab payouts run at a consistent 75% of sales. 

State Gaming Taxes are 1% of pull-tab revenues (for revenues<$1,500,000) and are due quarterly. In the 

cash flow projection, the gaming taxes are treated as if paid on the last day of the month of the quarter. 

Printing and Copying expense, then than from printing race programs, primarily represents the cost of 
printing pull-tabs and is projected to grow at the same rate as pull-tab revenue. 

Payroll Expense represents such costs for the General Manager, the Pull-Tab Manager, and for the 
Runners that service the pull-tab locations and is projected to grow at 50% of the rate of growth of pull 

tab revenues. 

Mileage Expense is vehicle expense reimbursement for the General Manager, the Pull-tab Manager, and 

for the Runners servicing pull-tab locations and is budgeted to increase at 50% of the rate of growth of 

pull -tab revenues. 

Director's & Officer's Insurance is budgeted for 2015-16 at 2014's rate of $3,000 annually. General 
Liability coverage is including in the racing operations. 

Property Taxes (Real Estate) taxes for HRND are projected for 2015-16 at 2014's level, with one payment 
in December of each year for the total annual amount due. HRND is also projected to pay NDRPF's 

property taxes, as it did the last half of 2014. Those payments are budgeted at two annual payments of 
$11, 775 each . 

Other operating expenses have been budgeted for 2015-16 at 2014 levels. 

Debt Service : 
Starion Financial - The $80,000 mortgage to Starion Financial is being paid currently at a $910 monthly 

payment of principal and interest. 

EDC Loan - No repayment schedule has yet been received for the $250,000 loan from EDC. For 
purposes of the 2015-16 projections, repayment in 120 equal monthly payments of principal only has 
been assumed. 



• 

TIF Financing- Both HRND and NDHPF have recently received their TIF loan repayment schedules from 
the City of Fargo. Both require one annual payment each February (HRND = $55,673; NOH PF= $90,759), 
beginning in 2015. 

Analysis and Discussion 
It is clear that the survival of horse racing at NDHP is dependent on four things happening: a merger of 
HRND with NDHPF (or an operating agreement between the two with essentially the same result), 
growth of HRND's pull-tab operations, ADW contribution remain at adjusted 2014 levels, and successful 
loan restructuring negotiations with the City of Fargo and with EDC. All must happen. 
Based on available information for 2014, it appears that HRND will end 2014 with around $150,000 in 
cash; however, that cash, plus the net cash flow of approximately $2,000 from 1/2015-2/2015, will be 
insufficient to make their scheduled debt payments of over $210,000 due by the end of February. As 
pull-tab operations grow during 2015, they begin to contribute an estimated $8,000 per month by 
October. Even so, 2015's operations are projected to contribute only a little better than $60,000 in 
cash, which when combined with 2014's excess cash of $150,000, is still short of the $235,000 of debt 
service scheduled for 2015. Pull-tab operations are projected. to be running at full capacity for all of 2016 
and contributing about $10,000 p'er month in cash all year. · Altogether, 2016's operations are projected 
to contribute a bit more than $150,000, an amount that is still short of the approximate $175,000 in 
scheduled debt payments that and future years. 

Based on information provided, I believe that loan restructuring negotiations with Fargo and EDC should 
attempt to defer initial payments to the middle of 2015, commit to payments to both agencies in total 
of no more than $100,000 per year, and allow for additional unpenalized prepayments, should such 
addition cash become available . 

' ~-f;J_j__; ' ( 
(0~_{~~ iZ-/r·c_ ('{ 

( 
James·E. 'McKinney 
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O 77,DOO 

---•- ____ o ___ o_ 
375 375 116,SOO 

s.100 VS,000 

6 .000 

375 

0 

375 

8,700 

3.000 

375 

0 

..... 

315 

7.200 

"' 

0 0 0 

_ __ o_ ---•- ____ o_ ----•-
3.375 315 315 

•.ooo !I.JOO ... oo 

0 ---·- ___ o_ _ ___ o_ 0 ___ o_ _ __ o_ _ __ o_ ~ ___ o_ _ __ o_ _ __ o_ _ ___ o_ _ ___ o 

1.500 1.600 

0 0 
---!!. ___ o_ 

Z.771 

(425) 

{64.731) 

, .. ,, 
IS45) 

155.6731 

!00,ISGJ 

1.700 uoo 
0 0 

---!!. ___ o_ 

16,425 

{s.15) 

uoo -__,,. 

25,0ZB 

~~~ 

1.900 2.000 

0 

---·- ____ o_ 

2:$3,00J 5,552 

2.100 2,200 

0 0 _ __ o ____ o_ 

5,7U 

{~5) 

(5.Jtcl) 

1,703 

'"" 

225,000 

2.300 2,400 

0 

_ __ o_ ---·-

..... (5,772) 

1'45) 15'51 

IS.3961 

2.500 

_ __ o_ 

~ 

10.253 

(545) 

soo 
500 

•OO 

2.000 

0 

---·-

(10,124) ~ 

('45) 

TOTAL 

1&8,JOO 

190.420 

1.200 

2.100 

0 

000 

• 
Racing•Rent&L .... plvs1Jtiti9t. 
Gtmiog • lnc::rNSft at um• Me • 

Rlldna • 75% 11 P1'9Q'am Sale&. Pl.II 
64,650 tabl~owat~rac••rwenu• 

0.000 

2.100 

75.450 

10,000 

1.500 

31 ,000 Jochy AccicMnt, G\., WC ... O l:nd 0 

4.500 Station fTIOltgag• lpmn1 • $910} 

0 

Op«iieing'-*AtN'
Bi.nkcWTr.-. '*"" u~ 

n .ooo i... Pr09'W"I PriJMino 

0 

124,000 

lm;1c..-t11r.?lhflf•Qfincn .. 
in pUI t.t> lll'flnUC; 09C lnc;tuO. 

l'ilJ,400 52,000 bOnol; racing Mrntl • 201• 1.035 

225,000 Stm• • 201' 

225,000 

500 Travel lo Sim\llent Conferenee 

500 Trlr'l'tll to Simuk:att Confefsnce 

0 

400 TrllWllto~Confwrenca 

ln<:renet2t 1121herateollnctHH 
24,600 of pul tab revenues 

20.000 

2,03-4,27P 

63,421 

(6.4201 siaoon mong~ (pmnt"' SG10) 

(80,919) 

(55,073) 

~ 
~AnnualN.tCuhfb# 

1.03S 
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AccMJ6'1i5 • 
lncom• 

Charttlt* G.amlng Proc.eed• ...... 
Puft' Tabs !Machin•) ...... 

Total CMfltab• GMllng ProcHds 

Corpot•t. Contributk;H-11 

To&al Olr.c1 Pubk $t.1ppor1: 

Govtminenl Grants 

Siew Grant$ 

Tot..l~ntGr•nl£ 

Ottoer Type• of lncofM 

lnv.ntoryS."'5 

AOW Contrlburk>n• 

M1.c.ellenl'Oll1 R•vcnue 

Toti! Other TYP" of lnc:om1 

Progrant Income 

Ewnt Adn1i11lon Fff'S 

Progr.m Servic4 Fffs 

Tobi Pl"C9t•m lncom. 

StmubtVP1o.tft11111t1I Proc.e<:!• 

TotallncotM 

GrvH Pront 

f1pense 

S.ntl ChMV9• 

SU•IMU fxp.nff1. 

S.Cllground lnv9'l~Uon 

Buiotn.u R.;lstTallot'I fen 

Emplo';H a.mlno Pen111h 

FU... and p.,,.mn 

r11 .. -Not uarr 
Property Ta• 

State a.ming TH 

StateR~hns 

Total THH ·Nol UBrT 

TWI 8v•lnna E1penus 

CMh lono15hoft 
Chartt.bie Con1r1~U0n1 

Ch.n&abtl Gaming P•roub 

Poll.i> 

Pl.Ill T•bll {t.lachlM) 

"""' Toal Cti.thable GamJng Payouts 

Col'ltrlCl~bu 

~ountklilfns 

L.,-F..s 

Ovt»kh ConttKt SetvU. 

Totat ContrKt S.rvtoes 

Horse Race. Dakota 
Cash Flow Analysis 

January 2016 through ~ember 2016 

0-
~~~~~~~~~~~~~~ 

173,800 

---·-173.aOO 

---·-0 

173,&00 

0 

173.BOO 

173,800 173,800 173.800 

---·- ----·- ----·-173,BOO 173,800 173,800 

173,800 173.800 

---·- ---·-173,800 173,800 

---·- ---·- ----·- ---·- ----·- ---·-0 0 0 

~ 

173,800 0 173,800 173,800 173.000 173.300 

---·- ----·- ---·- ---·- ---·- ---•- ____ o 
173,800 0 173,800 173,800 173,&00 173.600 0 

60.0CO 0 0 
___ o_ 

~ ---·- ---·- ---·- ---·- ----· 0 Q0,000 0 0 0 0 0 

---·- ---·- ---·- 0 ~ ---·- ---·- ---·- ----·- ---·- ---·- . ---·- ----·-
0 2'0.000 0 0 0 

2,150 12.150 HUSO 1'.150 21.150 6.150 2,150 

---·- ---·- ---·- ----·- ----·- ----·- ---·-2.150 12,150 19,1SO 2,,1so 21.tSO 6.1SO 

0 0 0 

---·- ---·- ---·- ----·- ----·- ---·- ---·-0 0 0 0 0 

---·- ---·- ---·- ----·- 0 ---·- ___ ._ 
~~~~~~~ 

12 12 12 11 12 12 12 

11,77 5 

2,150 

0 

2.150 

0 

0 

~ 
50,000 

2,150 2,150 2.150 
___ o_ 

___ o_ ---•-
2,150 2.150 2. 150 

S0,000 0 0 0 

---•-~ ---•- ___ o_ ---•-
o 65,000 0 

---·-~ ___ ._ ---·-
~~~ ~ 

12 12 12 

:.1,150 

---·- 0 
2.150 

---·-

---·-0 

12 

11.77$ \5,5-47 

0 5,214 5,2 14 5,2U 0 5,214 0 

---·- ---·- 0 ---·-
o ___ o_ _ __ o_ ---•-~ ---•- ---•- ___ o_ ----•- ____ o_ 

---·-~ ~ 0 ---·-~ ---·- ---·-~ _..£.!!. ~ ---·-~ ---·-

11,775 S.2U 

130,350 130,3.50 130,350 130,350 

___ o_ ---•- ___ o_ ----•-
130,350 130.350 130,350 130,350 

2.500 2,500 2,500 2,500 

0 0 0 

---•- ___ o_ ---!. ---·-2,500 2,500 2.500 2.500 

130,JSO 

---·-130.350 

2.500 

0 

~ 
2.500 

S.214 

130,350 

0 

130.350 

2.500 

---·-2.500 

130,350 

---·-130,350 

2,500 

---·-2,500 

7,200 S,214 11,775 

0 

130,350 0 130.~5Q 130,360 

---•- ____ o_ ---•- ---•-
130.350 130.350 

2.500 2,500 

0 0 

---·- ----·- ---·-2,500 2,500 

130,350 

2,500 

• 
2,500 

10.761 

130,350 130.350 

---•- ____ o_ 
130,3~ 130.350 

2.500 2,500 

---·- ----·-2,500 2.500 

0 

. 0 

TOTAL 

Samt1Slftl2014 

2.08S.600 lncrNM t.o SSOO,OOOtqfr "1 O.c 

0 

2.065.600 

80,000 

__ ,..;10'-'.000~ltlcreotcd from $5,000 In 2014 

90,000 

240,000 Same n 20111 

2'0.000 

gJ,800 

50,000 

1'47 .800 

50.000 

15.000 

65,000 

75,600 21% II' l'l1nolt 

2.lo.t,000 

2,704,000 

"' 

39,097 lncJudeS NOHPF propctffy '-• 

20,856 1% x Put! lib revenue, p;tld citrty 

___ 1 ... 200-... 2%): handle 

67.153 

57,153 

0 

1,564,200 7$% f>ayoUI 

1,564,200 

30,000 

30.000 

• 

75.00% 
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Accn.11IBUb • 

Fadtitln and EquipfMnl 

Equip Rental •nd Malntwnanu 

Equipmttnl Fuel 

P~ lrnur11nc• 

Rent, Parlllno. VUllO•S 

ToUtf FacfflUn and £qulpt'l'Mnt 

Meat. ..-Ml Ent.N4nmenl 

Ope1'1tiofl5 

Cornpulitf and tni.rr~I 

ContrKt Utbor 

~ag., ¥.Ming hrvk4 

Prlnttng and Copyl09 ··-1•'-Pborte. T•lecornmunUdons. 

10SA(OPOl-4ion• 

Other Type-t of Eipenaes. 

Ad'f'Wl'ttl.lng' flli-nH1 

AwaNs/Pt.quell'frophin 

lnwran1:e · lW.blltty, D 11nd 0 

Inter HJ fllpt'1\H • 

Membenhlp1 and ou .. 

OthetC(nU 

UnttorM• 

Totate>c:Mr Type1 of E11pens.n 

Paytotlfllprn.

Rac9:M"1Plt'f'OUU 
Pune Pa)'IH('lts 

Tobtl Rae. MHI Payouts 

T1avel and Mntlno• ........ 
Con~•. Convention, M .. Ung -Lodolnv 

M ..... 
P11rklng 

TH~ Rentlil C•r 

TOOCTiawllW!d Meetift<oJs 

Tac.I Expense 

<Xh•~.Arr.c:ttngC•hftow: 

sc.rloft·Princip.IPll'l'Mftls 

EOC • o.bt S..Vk:e P11ym.n1 

TIFF •Debi s.rva P•)T!Mnl. HRND 

TFF • Otb1 Service Peymeint, NOHPf 
C•h~EDM 
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10 

0 

>.OOO 
10 

0 

~~ 
11.510 11,510 

100 

175 

0 

so 
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2,000 

10 

~ 
11,510 

100 

175 

0 

so 

6.300 6.300 15,300 
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7,200 7,200 7,200 

'" 0 

375 

0 

J75 

0 

2.000 

10 

0 

~ 
11.510 

100 

175 

0 

so 

2,000 

10 

0 

~ 
11.510 

100 

175 

0 

so 

0,300 8,300 

500 500 

t7S 175 

7,200 7,200 

J7S 37$ 

0 

0 0 
___ o ____ o_ ___ o_ _ ___ o _ ___ o_ 

375 375 375 375 J75 

7.500 7,500 7,500 7,500 7,500 

Horse Race . Dakota 
Cash Flow Analysis 

J•nu•rv 2016 through Dee4mber 2016 
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~ 
11,510 

100 

$0 
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0 

0 ___ o _ 

3,375 
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2,000 

10 

~ 
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50 

6,JOO 
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~ 
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so 
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175 

7,200 

___ o_ 
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0 ___ o _ 

0 0 
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~ 
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TOTAL 
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0 

• 
qKlnQ •Rent & l.ttee plui wtn 
Gaming = inc:1e.-..s It s.am111ai. • 

1P9,000 fC'fff\\.195 

223,120 

1,700 

2,100 

0 
600 

Ricing• 75% x Progtam SM. Pl.JI 
86,BSO \lb& 'J'OW a1 .-me rM• M l.v9nu• 

6,000 

2.100 

Q7,550 

10,000 

1,500 
Jock.y AcciOem, GIL, WC " D and 

31,000 0 

'.SOO Starion mot\g•ga (prnnl"' Sfl10l 

0 

Operating '"6Mv1eM 
Otarlk•ts/TtOfi'llft plu1 Un~ed 

n ,000 '-' Program Prin~ng 

124,000 

lnc:•eMCllial 1'21hetal•ofW'icrnM 
In puf tao ''""'"v.: Dec lnc;tvdes 

187,00Q $2,000 bonw, ~ aame •2014 

225.000 Sarne ac 201<C 

225,000 

500 Tr8¥el to Sim~a.1 Con'-enc:-. 

500 TtlYel lo Simulclllt Conf•anc. 

0 

-iOO Tr....., to Simul~ Confcwanu 

lner•asn• 1f2twr.ieofin<:rHH 
31.200 ol pul lab rfltnUft 

31,600 

2.5s2.oe1 

151.933 

151,llJJ 

(6.420) St.Wion mongape fpmnl • $910) 
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(55,673) 

(90.759! 

(22,503) Annual Hel C.h Fb# 



• 
NORTH DAKOTA HORSE PARK 
l015-16 RAC~ MEET BUOGffi VS 2014 ACTUAL 

Pari·Mutuel Revenue 

WPS Wagers 

Exotic Wagers 

Taxes Collected 
Breakage 

Unclaimed Tickets 

Fund & Grant Re\'enue 

Purses - NDRC Fund Purse Subsidy 

Purses· HRNO Charitable Gaming (Pull Tabs} 

Other Purse Money· Sponsors 

Other Purse Money - Horsemen Associations 

Other Purse Money - Entry Fees 

Other Purse Money - Additional HRNO (Shortage} 

NORC Promotion Fund Grant. 

Operating Revenue 

Concessions - Food & Beverage 

Gate Sales 

Program Sales 
Program Advertising 

Gift Shop Sales 

Stall Fee Income 

Jockey Insurance Income 

Nominatiqn & Entry Fees 

Bookkeeper Fees 

Rental Income 

·Other Income 

ATM Commission 

OTB Site - Avatar 

OTB Site - Megotote 

OTB Site • Watch & Wager 

Interest Income 

other - Corporate Sponsorship 

Other 

Total Revenue 

Purses 
Stake Races 

Trials 

Overni&hts 

Oaiming·Allowance-Handicap 

Personnel 

Mutuel Computer Operator 

Mutuel Department Tellers 

Money Room Oerk 

Oerical & Accounting 

E.ntrance Gate Personnel 

Ticket Workers 

Assistant Starters (Gate Crew} 

Maintenace Workers 

Clerk of Scales 

Timer 

Jock Mounts (for cancelled race) 
lrac.tor Drivers 

Paddock Judge 

Horse Identifier 

Jockey's Room Custodian 

Patrol Judges 

EMT 
Pi!lyroll Taxes 

Actual 2014 

Exec Director's 

P&L 

Quicksheet 
355,839 

78,875 

$ 3,637 

s 5,276 

$ 87,787 

s 80,000 

't'' . :'1~s0;Q<)<i; 
$ 19,050 

$ 35,675 

s 22,971 

s ;1s;~2 
$ 160,000 

$ 383,597 

Budget 2015-16 

$ 
$ 

s 

s 

$ 
$ 
$ 
$ 
s 
$ 

From 

Cash Flow 

.Projection 
360,000 

41,600 

34,000 

75,600 

80,000 

35,000 

35,000 

20,000 

160,000 

330,000 

Comments 

Orts.et 100% hy o~nu 

Offset UX>% by t11Ptn'e 

From Hl\NO. '° nol from auUkle M>Urttt 

From HltND. Ml 'lOt lrom ouUide MJUl'(t5 

s 
$ 
$ 

21,905 ~:$t~~}1~~@JN1 comminloni lrom ounfde vendor1 

$ 
s 

$ 

s 

$ 

$ 

s 

$ 

s 
$ 

$ 

s 

s 
$ 
s 
s 
s 
s . 

s 

$ 
$ 

46,883 $ 50,000 

13,403 s 15,000 

8,353 

8,250 

6,04S~~f{fi 

104.840 110,500 

891 

5,315 

.]!i~'.i.~itfl~ 
6,206 $ 4,500 

582,430 520,600 

223,597 

223,597 $ 225,000 

10,000 s 10,000 

l.200 $ 1.200 

840 $ 840 

2,150 s 2,150 

11,850 s 11,850 

16,629 s 16,630 

1.350 s 1,350 

500 s soo 
360 s 360 

2,220 s 2,220 

$ 

7,000 s 7,900 

54,099 $ 55,000 

hti~te 

rnctutkd.wiltt(onir.ct l1bor. below 

------·----- ... -- , ___ -· .... 

22.17% 201.iActu•I 

"""" 201SProjttttd 

SS.,000.00 
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NORTH DAKOTA HORSE PARK 

2015-16 RAC'; MEET BUDGETS VS 2014 ACTUAL 

Contract Personnel 
General Mana&er 

Parimutuel Manager 
Veteranarian 

Accountina 

Audit 

Horsemen's Bookkeeper 
Racing Secretary 
Security 

Announcer 
Outriders 

Starter 

Paddock judge/Backside Mon•ger 
Stewards 

Rent& Lease 

Ambulance Rent 

Rent. Food & Beverage 

·Photo Finish Equipment Rent 
Equipment Rental 

Water Truck 
Tractors 

FCHRA ·Transportation 
FCHRA · Repairs 

Tote Rental 

Sam Lease & Bedding 

NOHP Grounds Maintenance 
Office Rent 

Insurance 

Jockey Insurance 

General Liability Insurance 
Workmen's Compensation. 

Utilities 

Electric 
Telephone 

Waste disposal 
Gas 

Water 

Operating 

Advertising 

Blankets /Trophies 

Dues 

Entenalnment 

Concessions Supplies (Beer) 
Concessions Supplies (Other} 
laundry 

Sank Charges 
Cash Over/Short 
licenses 
Clothing Purhases 
Restroom Supplies 
Interest Expense 

Office Supplies 
OUtside Services 

Postage 

Printing 
Professional Fees 
Travel 

Staff Rooming 
Miscellaneous 

Racing Plant Maintenance 
Fuel & Oil 
Jockey Incentive 
Property Taxes 
Depreciation 

s 
$ 

s 

s 
s 
s 
s 
s 
s 
s 
s 
s 

s 
$ 

s 
s 
s 
s 

s 
s 

s 
s 

s 
s 

s 
s 
$ 

s 

s 
s 
s 
s 
s 
s 

.,. . ?-CJ 
,:; .. o3 

1.¢ 
1 
&'. r'7 

1· 
ActlJal 2014 Bud!let 2015-16 Comments 

Exec Director's From 
P&L Cash Flow 

Qujcksheet Projection 

2,000 s 
2,500 s 2,500 

2,400 2,400 

4,000 s 4,000 
5,100 s 5,100 

14,166 s 14,200 
2,500 s 2,500 
2,090 s 2,000 
2,100 $ 2,100 
1,200 $ 1,200 
3,687 s 4,000 

41,743 s 4-0,000 
9S,000.00 

6,356 6,800 

6,180 s . 6,500 
887 

,.$ ·, ' 
~~.;r 

2,spo 
742 ·.'$':'." . ' 6,000 

43,220 '$ .W:aoo 
12.15% 

18,410 S. .18,000 

75,796 83,800 

17,280 
7,005 
2,500 

26,785 28,000 

1,947 $ 2,100 
1,516 s 2,200 
1,210 s 1,300 

.S .600 
2.977 s 3,000 
7,649 s 9,200 :·15..anm 

8,522 10,000 
1,310 1.500 

1.270--4,998 

518 

1,556--
5,195 

403 
23,143 s 11,250 

1,852 
3,783 
1,003 

:!9,734 
3,746 

10,050 

97,084 s 91,750 •• 
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NORTH DAKOTA HORSE PARK 

l015-16 RAC': MEET BUDGETS VS 2014 ACTUAL 

ND Racing Commi'5iop 

Drug Testing 

Radios 

Personnel 

Pari·Mutuel Taxes - General Fund 
Pari-Mutuel Taxes - Purse Fund 
Pari-Mutuel Taxes - Breeders' Fund 
Pari-Mutuel Taxes - Promotion Fund 
Breakage 

Undaimed Tickets 

Unbudgeted Expenses 
Miscellaneous 

Total E•penses 

Net Income 

s 
s 
s 
s 
$ 
s 

Actu•l 2014 

Extt Director's 
P&l 

Quicksheet 

1,779 
1,779 
1,779 
1,779 
3,637 
5,276 

16,029 

12,754 

12,754 

SSS,536 

26,894 

S:.. .. · .(so;!XJ9f 
s :~ -ci~;~o2l' 

s 
s 
s 

$ 

Budget 2015-16 

From 
cash Flow 
Projection 

1,800 
1,800 
1,800 
1,800 

7,200 

539,950 

(19,350) 

Comments 

leu: Contnbuted rrom HRND 

Purses· HRNO Charitable G•ming (Pull Tabs) 

other Purse Money - Addition•! HRND (Shortaite) 

_s,_ __ .,!3_9.;,,o_o_8.;,l_S,__="'(1"'9"',3"'5-0"') Actu•l Loss on Roce Meet 

o.""' 
o.""' 
o.""' 
o.""' 
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01.S560-00101-000 
510019AVE N 
NO HORSE PARK FOUNDATION 
C/O PAWLUK, KEN 
[ADDITION) NOOtl Dakota Horsepai11 

Uncertified Balances and Payoff as of: 11/1212014 

Proj Ho 
436452 
Fund: 310 

Start Yr 
2014 

~: Horse Part Deferral 
436951 2014 

F1.11d: 310 

De$c::tiptioo: Hor.e Park Oe!em>I 
453052 2014 
Fllld: 310 

Oesaiplion: Horse Par!; Deferral 

458352 2014 
FU11d: 310 

Desaip!Kln: Horne Park Deferral 

464252 2014 
Fl.lld: 310 

Oesaip!ioo:· Horse Park Defeffilf 

464352 2014 
Fl.lld: 310 

Oesaiplioo: Horse Parle Delesral 

510300 Z004 

Fl.Wld: 368 
Descriplion: 
530151 

Fl.Wld: 368 
Oescriplion: Hosre Par!; Deferral 

Proilenn 
18 

18 

18 

18 

18 

18 

25 

25 

Ending Yr 
2031 

2031 

2031 

2031 

2031 

2031 

2028 

Uncert ~ 
Befo111 Cert 

2,143.29 

726.68 

44.204.n 

85,618.63 

S,899.66 

58,557.12 

6,740.11 

925,205.81 

1,130,096.07 

~ertJ.~ed ~~.la~i:~~ as ~f: 1-1!~ ?!?.~1 .4_ ··-- ··-·-·· -·- -- - - .. _ -·- .. 
f!;ll No Cert Year 
436452 2014 

43€951 2014 
453052 2014 

45S352 2014 

404252 20 i 4 

464352 2014 

51()300 2014 

Principal 
~.52 

23.57 
1,400.43 
2,739.28 

21 8.59 

1,961.00 

313.59 

Interest 
139.63 

~7.~ 

2.987.14 
5,699.09 

465.25 
3,619.04 

351.48 

Total Yr Seq Bal 
209.i5 209.15 

70.91 70.91 
4,387.57 4,387.57 
e.438.37 8.438.37 

684.84 684.84 

5,580 .~ s.~.94 

705.07 705.07 

FllWF9 
Balance 

Balance 
209.15 
70.9i 

4.387.57 
8,438.37 

684.84 
5.580.94 

705.07 

• 
Specials Summary 

City of Fargo 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

Aca1.led 
Int 

0.00 

0.00 

Payoff 
Total 

2.143.29 

726.68 

o.tio 44.204.77 

0.00 85,618.63 

0.00 6,899.66 

0.00 58,557.12 

0.00 6,740.11 

0.00 925.205.81 

0.00 1, 130,096.07 

OatePrin1ed: 11112/201411:10AM 

Page: 1 of2 

Int Rate 
6.310 

6.310 

6.450 

6.550 

5.sSo 

s.55o 

Front Footage 
Square Footage 

Projected Cwt 
Daily Int Days of Int Prine 

0.371 0 73.91 

0.126 0 25.00 

7.933 1,492.16 

15.130 • 0 2,915.96 

1.238 0 232.90 

9.594 0 2,079.22 

1.o25 0 330.99 

5.550 140.682 19,333.70 

176.097 26,483.90 

Projected 
Cert Int 
135.24 

45.85 

2.895.41 

5,522.40 

451.93 

3.501.72 

374.08 

51.348.92 

64,275.55 

409.62 
2,451,058 

PTojecled 
Cert Tot 

209.15 

70.91 

4,387.57 

8,438.36 

684.83 

5,580.94 

705.07 

70,682.62 

• 
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Pa=INo 
Address 
Owner1 
Owner 2 

01 -0560-00200-000 
5180 19 AVF. N 
HORSE RACE ND 

Legal iADDITlCN] North Dakota Horsepar1< 

Specials Summary 

City of Fargo 

Front Footage 
Square Footage 

Uncertlfi~dB!@nces_!!!_q_P_ay~o~ff_a_s_o_f:_1_1_/1_V_2_01_4 ______________________ _ 

St3rt Yr Proj Teon 
2014 18 

Fund: 310 

Clesc:r'9tion: Hor>e Pin Deferral 

436951 2014 18 
Fund: 310 

Descriptior.: Hooe Parlt Deferral 

453052 2014 18 
Fund: 310 

~- Horse Par1< Delena! 
458352 2014 18 
Furo:J: 3;Q 

Desaiptioo: H"™! Par1< Deferral 

404252 2014 18 
Fund: 310 

Description: Hooie Pali< Deferral 
464352 2014 18 
Fund: 310 

Description; Horse Pat!< Deferral 

510300 2004 25 
Fund. 366 

Desoiption: 

530151 2014 
Fund : 368 

Descriplion: Hosre Par1< Deferral 

Certified Balances as e>_~: . 1_1/12/201_4 

Ending Yr 
2031 

2001 

2031 

2031 

2031 

2001 

2028 

2038 

Uoce<t Bal 
Before Ctn· 

1.328.66 

450.50 

27.502.78 

53,077.99 

4.ID.30 

36,30149 

4.390.83 

565,403.55 

692,733.10 

.. __ ______ , _ __ 

Future 
Balance 

frpj~~ Cert Ylli __ ~rj~_Jntere~!_ __ T~~~.!.--~E.!'9'. 
436452 to1< 43.10 86.56 129.66 129.66 129.exi 
436951 2014 14.61 29.35 43.96 43.96 43.96 
453052 2014 871 .30 1.858.50 2.729.80 2.729.80 2.729.80 
458352 2014 1,698.17 3.533.06 5,231.23 5.231 .23 5,231 .23 
464252 2014 135.51 289.04 424.55 424.55 424.55 
464352 2014 1,216.25 2,243.56 3,459.81 3,459.81 3,459.81 
51 0300 2014 204.28 255.03 459.31 459.31 459.31 

Deferm Aa:rued 
Balan<:e Int 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

Payoff 
Tot.it 

1.32M6 

450.50 

27.':IJVB 

53,077.99 

4,277.30 

36,301.49 

4,390.83 

565,403.55 

692,733.10 

Date Printed: 1111 2/2014 11 :12 AM 

Page: 1of2 

Projecre<l Cert 
lnl Rate Daily Int Days cf Int Prine 

6.310 0.230 0 45.82 

6.310 0.078 15.54 

655o 4 .~35 928.37 

6.450 9.380 1.807.71 

6.550 0.768 144.38 

5.980 5.947 0 1,288.98 

5.550 0.668 215.62 

5.550 85.972 0 11,8i5.04 

107.978 16,251A6 

Projected 
Cer1 Int 

83.84 

28.43 

1,801.43 

3.42353 

280.16 

2, 170.83 

243.69 

31 ,379.90 

39,411 .81 

3.204.47 
1.562.531 

Projected 
Cer1Tol 

129.66 

43.97 

2,729.80 

5,231.24 

424.54 

3.459.81 

459.31 

43, 194.94 

• 

· 1 
A;1(;l"-c- ;!-

1 I ~/'/: 

J ~ 
( ' (}/'·?·, \ 
v 

rrl 
?< 
L 

Gl 
-I 
T\ 



II ... 
\i 

May 9, 2001 

North Dakota Racing Commission 
600 East Boulevard 
Bismarck, NO 58502 

RE: North Dakota Horse Park Foundation 

COl?PO.flAT!OlV I 

'> I l\r1 u d \\'. I) . -;ui1.: 'if HJ 

1·.1r,_:11 . NI) 'i>;; it l2 

(7 11 I ) 2 .1 7 .1; 1 _» ~ 

On behalf of the Fargo-Cass County Economic Development Corporation, this letter 
shall serve as notification that we have formally approved a loan of $250,000 to the 
North Dakota Horse Park Foundation. The terms of the loan will be seven to ten year 
loans with no interest or principal repayment due during that time period . 

Our commitment is based on our previous investment in the Growth Initiative Fund 
being returned to the Development Corporation . Our loan will be forthcoming in late 
May or ea rly June. 

Sincerely, 

John A. Kramer 
President 
~ohn@fedc . com 

wwN . fargond .org 

F:lshare\John\200 1 Letters\Horse Park Cmt Ur.doc 
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THIS AGREEMENT is mace this 28 th day ofDecemb~r, 2001 , between FARGO-CASS 
COUNTY ECONOMIC DEVELC>PMENT CORPORATION ("EDC"), whose post office 
address is 5 l Broadway, Suite 500, :;-argo, Nortl- Dakota 581 C2, and HORSE RACE NORTH 
DAKOTA, ~ . No11h . Dakota nonprofi t corporation, whose post office address 
is ,7-Kt·f )l:) .+~-*'; 1-v'C· _, Fargo, Not1h Dakota 5810_, 
("Bo1Tower"), and ai1y persons execut' ng th.is Agreement as Guanntors. 

PRE ,!MIN ARY ST A TEMEN1 ·s 

l . EDC is a not-for-profit cori:oration orga:uzed lU1der th•: laws of the State of North Dakota 
whose p1incipal mission is the econc mic develop11ent of the f'argo, Cass County, Nortb. Dakota 
area tlu·ough the support of new and ;un-ent busir esses and to create new jobs so as to provide an 
appropriate economic base for the citi ~ens of Fargo and Cass Co1mty; and 

2. The Borrower has been mganized as a 50l(c)(4) net-for-profit organization which, in 
conjunction with the Notih Dakota ·::iorse Park ?oundation (" ?otmdation''), North Dakota State 
University, and others, in developins an equine center which will include faciliti es to suppo1t 
businesses and employees and prO\ ide the sep ·ices and product necessaiy for the successful 
operation of the equine center; and 

3. Bonower desires to boffow from EDC t'1e amount set forth below, and EDC is willing to 
make such loai1 upon the tenns and cc nditions set forth in this A,7eement ("Loan"). 

FOR VALUABLE CONSIDERATION, THE PARTIES AGREE AS FOLLOWS: 

l . AMOUNT OF LOAN. EDC will lend to Borrower Tw'.) Hundred Ftfty Thousand Dollars 
($250,000) evidenced by a prom1sso1y note ("Note'') upon tenns provided in th.i s 
Agreement. See Exhibit A. 

2. USE OF LOAN PROCEED~ . The proceeds of the Loan shall be used to acquire the real 
estate desc1ibed in Exhibit B cttached here lo ("Propeny"}, which Property is part of a larger 
parcel what is in part being so 'd to the Bocower and in p :rrt donated to the FoW1dation. 

3. TERM. The Note shall be du! December 31, 202 1. 

4. INTEREST RA TE. The Not~ shall bear :10 interest for a period of ten ( l 0) years through 
December 3 l, 2011. From am : after Januaiy l , 2012, interest will accrue at a rate per annum 
equal to the municipal bond nte for the City of Fargo 0;1 Januaiy 2, 20 12. The interest rate 
of the Note shall be adjusted upward or downward as t!1e case may be annually on the 2"d 
day of January each year. Su::h changed rate shall rem 1in in effect for at least one year. 
Interest shall be computed on '.he basis of :t 365 day yeai· 
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5. TERMINATION. If this Agret rnent is tern inated for any reason, its tenns and conditions 
shall remain in force so long ; s there re1m ins any unpai j balance due from Bon-ower to 
EDC ot1 the Note. 

6. PAYMENTS. Quarterly i..t1s• ailments of principal anc accrued interest shall be due 
conunencing April 10, 20 l 2, w uch payment will be on or before the I 0th day of April, July, 
October and January in each ye :rr. The quarterly installmert shall be calculated based on the 
principal balance due December 31, 2011, amonized ov:::r a 20-year te1m. The quarterly 
payment may be adjusted anrntally based tpon the pri..t1c '. pal amount due and the interest 
rate, provided the a..m011ization schedule does not extend beyond December 31, 2031. The 
entire unpaid balance of principal and inten:st, if not sooner paid, shall be due on or before 
December 31, 202 1. Attached :ts f'.x hibit C is a payment s:::hedule based upon a 6% interest 
rate . 

7. SECURITY. The pa1iies have agreed that this is an unsecmed loan. 

8. FINANCIA.L STATEMENTS. In executin~s this Agreement and !!laking the loan, EDC has 
retied on profonna financial st; ;tements pro·rided by Bon-ewer. Borrower wainnts that such 
financial statements are basec on a reasonable busines; model and that the conditions 
reflected by them have not ma etially changed as of the d:ite of such statements. Bon-ower 
shall provide EDC with the fol owing finru1cial statements 

(a) BoJTower's quai1erly r rofit and loss statements witlun 45 days of their 
prepai·ation and its feceral tax return within 12C days after the end of its 
fiscal year. 

(b) Annual detai led breakd )W11 of capit.1! expenditure:; , repairs and maintenance. 

(c) Sucl1 other documents :i.s EDC may reasonably rquire, including but not limited to 
balai1ce sheets, con racts, prin: aty loan d•)ctunentation ru1d such other 
documentation as woul :i be appropr;.ate for a lend( r to review. 

9. OWNERSHIP OF PROPERT {.. Bo~ower wwants that the loan proceeds will be used to 
acquire the Property and tba the same ·vi!! be 0W11ec ~ free and clear of all liens and 
encumbrances, subject to ftttur ~ encumbran::es for improvement. 

10. BORROWER'S W ARRANTl :.s. Borrown warrants anci covenants as follows : 

(a) Borrower is duly orga lized, exisfr1g and in gocd standing under the laws of the 
State of North Dakot;:, and the ex;:cution and p ~rformance of thi s Agreement by 
Bon-ower does not vio:ate any provsions of Borrcwer's Bylaws. 

2 
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(b) The execution and perf. mnance of trus Agreement by BmTower is not a violation of 
any agreement to whid BmTOwer is a party. Bo1rnwer has authority to execute and 
deliver the Note and < 11 other instrnments provided for herein, and to incur the 
obligation represented l y the Note, all of which ha'te been duly authorized by proper 
corporate action. Any· :onsent of m~mbers of the Borrower required as a condition 
to the validity of this A sreement, or any document executed in co1mection with this 
Agreement, has been ot tained. 

(c) Bo1Tower is not in def< ult with resrect to any agr~ernent or other obligation which 
Bonower has with any )erson or ent:ty. 

(d) All federal, state and lo::al tax retuJT.s will be filed and the taxes paid, and Bonower 
will pay all federal, stat~ ai1d local taxes and similar charges as they become due. 

(e) ·Borrower will maintain the Prope1ty and improvements in good order and condition. 

(£) Bon-ower will pa.y and discharge ail ta.xes, assemnents, and other charges against 
the Property p1ior to th: date such c:mges becom' delinquent, and will pay and dis
charge any charges fc r labor, mate1ials and supplies which, if not paid, might 
become a lien against any part of the Prope1ty. 

(g) Borrower will insure t 1e improverr. ents to the Pr·)perty against fire and other 1isks 
customarily insured a; ;ainst and shall insure ag 1inst public liability 1isks to the 
extent as is customaril:' done by similar businesse s. If requested by EDC, Borrower 
will furnish EDC with 1ppropriate Certificates of lnsurance. 

(h) Borrower will not sell or transfer a\l or any substantial pa1t of Borrower's property 
nor cause the Foundati m to sell or transfer its real estate without the w1i tten consent 
ofEDC. If consent is C:)t obtained, the Note will t e immediately due and payab le. 

(i) Borrower is, and wil continuously be, in full compliance with all franchises, 
licenses, pennits and :ontractual axangements, :ts well as all applicable state and 
local laws and ordinar ces . BorroV> er will irnrnec iately notify EDC of any notice it 
receives asserting any violation or any of the f)regoing, along with its response 
thereto. Except for re tSonable con:est thereof, B:mower will take immediate steps 
to remedy any violatio 1. 

l l . RIGHT OF PR.EPA YJ\.1:ENT. The Loan may be prepaic in full or i.n part without penalty. 
All payments will first be appi ied to interest, if any, and ti 1en principal. 

12. lNSPECTlON. Borrower v. ill allow EDC to inspec any of Borrower's property; to 
examine Borrower's books, n cords and fi les and make copies thereof; ai1d to di scuss the 

3 
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affairs of Borrower with its o:·ficers and employees, all at such reasonable times as EDC 
may request. 

13 . CONDITIONS PRECEDENT The obligations of EDC under this Agreement shall be 
subject to the following cond :tions prececent, all of wtich shall be fulfilled p1ior to or 
concurrently with the advance •)f funds undt'r this Agreem ~nt: 

(a) EDC shall have received the Note evidencing the Loan. 

(b) All representations or wai.rnnties contained in t}1is Agreement shall be true and 
correct. 

(c) EDC shall have received 'an opinicn of Boirnwe .·'s counsel that Bonower is duly 
organized and validly ~xisting in 1'-orth Dakota end has authority to enter into the 
transaction contemplat ~d by this Agreement and 2. title opinion that Bon-ower is the 
owner of the Property, free ai.1d cl ea: of liens and encumbrances. 

14. FEES AND EXPENSES. Bo .rower shall ?ay out-of-pocket expenses incuned by EDC in 
c01mection with this Agreemrnt and the lean contemplated thereunder, including fees and 
expenses ofEDC's COWlsel. 

15. COLLECTION EXPENSES . If EDC incurs any cost or expense in the collection of 
amounts due under the Note o: this Agreenent, Borrowe : shall, so far as pennitted by law, 
be obligated to pay to EDC all such costs a11d expenses, ircluding reasonable attorney's fees, 
and including all costs and ex~ enses with respect to seizu: e and sale of Collateral. 

16. MISCELLANEOUS . 

(a) TI1is Agreement shall nure to the iJenefit of ai.1d be binding upon the parties, their 
successors and assigns 

(b) No delay by EDC in I ne exercise of any power, tight or remedy shall operate as a 
waiver thereof, nor sh1ll any single or partial ex•!rcise of any right or remedy con
stitute a waiver of any other right. The rights an·! remedies of EDC are in addition 
to any other rights and remedies whch EDC migt t otherwise have. 

(c) All covenants, represeJtations and warranties made in this Agreement shall survive 
its tennination ai.1d sh 3.ll continue until EDC receives payment in full of all sums 
owing under this Agre !ment. 

(d) This Agreement snail ie governed ;JY the laws of the State of North Dakota. 

4 
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(e) Any notice required ty this Agre::ment shall te sufficient when addressed to 
Borrower at Borrower's address as shown on this Agreement. 

IN WITNESS WHEREOF, the parties have executed this Agreement the day and year first 
above written. 

EDC BORROWER 

FARGO-CASS COUNTY ECONOM!C 
DEVEL CO RijT)?~-

B~ ~~ . 
r~tr 

Its: ________ _ 

058T1\LoGn Agr- Horse Rllcc ND 

5 
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EXHIBIT A 
I ROMISSOF.Y NOTE 

$250,000 

iiZJ007/0lB 

December 28, 2001 
Fargo, North Dakota 

. . FOR VALUE RECEIVED, tile undersigi:ed, HORSE RACE NORTH DAKOTA, a 
· 'M£tb::' North Dakota nonpi;Qfi.t eorporation, rromises and agrees to pay to the order oLFARGO-CASS :· ;; ·' 
.:J?.!¥ ~h:;:· :couNTY ECON(}MJC DEVELOPMENT CORPORATION, a North · D3kota nonpr6fif~~~\i: . 

· · corporation., whose post office address is 51 Broadway, Suite 500, Fargo, North Ditkota 58102, the'"' ',., ·· 
principal sum of Two Hundred Fifty Thousand Dollars ($250,000) under the following tenns and 
conditions: 

l. 11lis Note will be non-intem t bearing fo .- the period t.rrough December 31, 2011. No 
payments of principal will be required thr1Jugh Decemb•!r 31, 2011, but the undersigned 
agrees to make principal paym:nts when and if funds are :1vailable through the operation of 
businesses developed in the eq1 line center. 

2. From and after January 1, 2012, interest wil l accrue on the then-remaining principal balance 
at a rate equal to the mu1licipal bond rate th3.t would be anilable to the City of Fargo, State 
of North Dakota, on January 1 2012. The u1terest rate will be adjusted annually on January 
2 of each year based on the !hen-availabk municipal b)nd rate available to the City of 
Fargo. 

3. From and after January 1, 2012, tl1e then-remaining p< ncipal balance will be repaid in 
quarterly installments, the qu uterly installment being based on a 20-year amortization 
schedule. Quarterl~ payments cf principal a:1d interest wil: be due on April 10, 2012, and on 
or before the 1 On day of e: ch July, October, January and April thereafter until the 
indebtedness is fully paid. 

4. In the event of an interest rate change, the quarterly insta lment will be adjusted upward or 
downward as the case may be c ·ver the rem< ining tenn oft he 20-year amortization. 

5. Notwithstanding the above, th ~ entire rem lining balanct of principal and accmed interest 
shall be paid no later than Dwmber 31, 2021. 

6. All payments wiU be appliec first to the accrued inte cest and then to the outstanding 
principal balance. 

7. The undersigned shall have tr e right to prepay all or ar y portion of the same at anytime 
without penalty. 

If default be made in the payrr ent of any installment und ~r this Note or in the performance 
of any of the covenants or agreemen s contained in the Loan J\greement of even date herewith, 
then, or at any time thereafter, during the continua:1ce of such d~ fault, the entire principal sum and 
accrued i.nterest shall at once become jue and pay<ble without nc itice, at the option of the holder of 
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this Note. Failure to exercise this opt:on shall not constitute a 'Naiver of the right to exercise the >>· · ' 
. . . , .. • ·r' t. '.~ ( :: 

·~~;~.i<J,;, same in the event of ~y. subsequent default. .. , ! . ·;. ; ,~·;, · ·~!ri'· · ···:c. ;; 
/~:~~:~:~ =.··:.. :. ;i.".:c. . . >,·, ,{.;\;.;,, : . :J' -~{:~':;. ' .:~.; . :· 
t:· i.-l%! '.. This Note ~\I:riade and is to t e paid and p !I-formed in N·)rth D~dta:;~;:tt i~ .the,intenti. ; ' 
· ·' . : t;1':~itlie parties that this;N6teiiSa North Dal:ota contract and it shalt be constrtie<F~cfi-g6kiemed b{ 

· ' Dakota law . 

. .. ~··{: :":.~:.~-- .~~~ . 

·~~}>~·~;s. : .. -;:··· 

2 

HORSE RACE NORTH DAKOTA 

By:µ~/ Htt~-~l)V 
Its: !JP2V ' ,,,,-- - r ,,.../ ·1 . } 

f / . ,?_{. .. , __ , ' ,,. 
/ '/'-~ 7·- .,,. J. . ' . ( By: / r·' ' -: /. -- .. . .., ...... ,_,,_ ... ._ . .... / 

ItS: 1/'; •. 1 
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EXHIBITB 
Property 

Lot 2, Block I, North Dakota Horsepark ACdition to the City of Fa.rgo, Cass County, 
No11h Dakota. 

7 
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12/21/2001 Page1 
. ... .. - .. .. . . 

Horse Park Note 
- ·-. .. . . .... ···· - - ·····------EXHI.B :i:T-..C---··--· - -·- -· ·· ··---··· - - - -- - -- --· ---· 
Compound Period ....... : Quarterly 

Nominal Annual Rate ... : 
Effective Annual Rate .. : 
Periodic Rate .. ... ....... .. : 
Daily Rate ......... .. ..... .. : 

CASH FLOW DATA 

Event 

Loan 
2 Payment 
3 Payment 

6.000 % 
6.136 % 
1.5000 % 
0.01644 % 

Start Date 

12/31/2011 
04/10/2012 
01/10/2022 

ArT ount Number Period 

250,0CO.OO 
5 , 3~i 5.94 

166,819.73 
39 Quarterly 
1 

End Date 

10/10/2021 

AMORTIZATION SCHEDULE - Normal Amortization 

_ _____ Oat~ ----.. ----~~y~_E!!2!._ _ ___ ~~~~~·----Pr ncipal 

Loan 12/31/2011 
2011 Totals 

1 04/10/2012 
2 07 /1 0/2012 
3 10/10/201 2 

2012 Totals 

4 01/10/2013 
5 04/10/2013 
6 07/10/2013 
7 10/10/2013 

2013 Total s 

8 01/10/2014 
9 04/10/2014 

10 07/10/2014 
11 10/1 0/2014 

2014 Tota ls 

12 01/10/2015 
13 04/10/2015 
14 07/10/201 5 
15 10/10/2015 

2015 Totals 

16 01/10/2016 
17 04/10/2016 
18 07/10/2016 
19 10/10/2016 

20 16 Totals 

0.00 

5,395.94 
5,395 .94 
5,395.94 

16,187.82 

5,395 .94 
5,395.94 
5,395.94 
5,395 .94 

21,583.76 

5,395 .94 
5,395.94 
5,395 .94 
5,395 .94 

21,583 .76 

5,395.94 
5,395.94 
5,395 .94 
5,395 .94 

21,583 .76 

5,395 .94 
5,395 .94 
5,395 .94 
5,395 94 

21,583.76 

0.00 

4,167.12 
3,731 .57 
3,706.60 

11,605.29 

3,681.26 
3,655.54 
3,629.44 
3,602 .94 

14,569 .18 

3,576.04 
3,548 .74 
3,521 .04 
3,492 .91 

14,138.73 

3,464.~7 

3,435.29 
3,405 .f 9 
3,376.14 

13,681 .E9 

3,345 E4 
3,315(9 
3,283 .E 8 
3,252 .1 9 

n. 197 .c•o 

0.00 

1,n8.s2 
1,!i64.37 
1,(i89.34 
4.~>82.53 

1, -' 14.68 
1, -'40.40 
1, "'66.50 
1, "93.00 
7,1)14.58 

1,:319 .90 
1,:347 20 
1,: 374 .90 
1, 303 .03 
7,-l45.03 

1, 331.57 
1, 360.55 
1, 389.95 
2, )19 .80 
7,101 .87 

2, )50 .10 
2, )80 85 
2, 11 206 
2,1 43.75 
8, 386.76 

Balance 

250,000.00 

248,771.18 
. 247,106 .81 

245.417.47 

243,702.79 
241,962.39 
240, 195.89 
238 ,402 .89 

236,582.99 
234,735.79 
232,860.89 
230,957.86 

229,026 .29 
227,065.74 
225,075 .79 
223,055.99 

221,005 .89 
218,925.04 
216,812.98 
214,669 .23 
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__ Da!~ ·--·· _________ PaJ:!!'.~n~----~ere:~ .. - __ P_r_in~Jpal ____ B~anc~-
20 01/10/2017 5,395 .94 3,220.04 2,115.90 212,493.33 
21 04/10/2017 5,395.94 3,187.40 2,2(18.54 210,284.79 
22 07/10/2017 5,395.94 3,154 .27 2,2'-1.67 208,043 .12 
23 I0/10/2017 5,395.94 3,120.65 2,21"5.29 205,767.83 

2017 r'otals 21,583.76 12,682.36 8,901 .40 

24 01/10/2018 
25 04/10/2018 
26 07/10/2018 
27 10/10/2018 

2018 Totals 

28 01/10/2019 
29 04/10/2019 
30 07/10/2019 
31 10/10/2019 

2019 Totals 

32 01/10/2020 
33 04/ i 0/2020 
34 07/10/2020 
35 10/10/2020 

2020 Totals 

36 01/10/2021 
37 04/10/2021 
38 07 /10/2021 
39 10/10/2021 

2021 Totals 

40 01/10/2022 
2022 Totals 

Grand Totals 

5,395.94 
5,395.94 
5,395.94 
5,395.94 

21,583.76 

5,395.94 
5,395.94 
5,395.94 
5,395.94 

21,583.76 

5,395.94 
5,395.94 
5,395.94 
5,395.94 

21,583.76 

5,395.94 
5,395 .94 
5,395.94 
5,395 .94 

21,583 .76 

166,819.73 
166,819.73 

377,261 .39 

3,086.52 
3,051.88 
3,016.72 
2,981.03 

12,136.15 

2,944.BC 
2,908.04 
2,870.7L 
2,832.84 

11,556.4( 

2,794.3S 
2,755 .37 
2,715.n 
2,675.56 

10,941.0f· 

2,634.?b 
2,593 .3(> 
2,551 .30 
2,508.6:; 

10,288.0' 

2,465.30 
2,465.30 

127 ,261.3!) 

2,309.42 
2,3<-4 .06 
2.3~'9 . 22 
2,4' 4.91 
9,4t~7.61 

2,4!51.14 
2,4137 .90 
2,5:~5.22 

2,5t)3.:10 
10,0:~7.36 

2,fr)1.55 
2,640.57 
2,6;30.18 
2,720.38 

10,6-1-2.68 

2,731 .19 
2,8)2.61 
2,844.64 
2,887.31 

11,295.75 

164,354.43 
164,354.43 

250,GOO.OO 

203,458.41 
201,114.35 
198,735.13 
196,320.22 

193,869.08 
191,381 .18 
188,855.96 
186,292.86 

183,691.31 
181,050.74 
178,370.56 
175,650.18 

172,888.99 
170,086.38 
167,241.74 
164,354.43 

0.00 



• 
HORSE RACE NORTHE DAKOTA 
ESTIMATED ADW RECEIPTS 

Avata r 

Act Jan -14 s 11,777 .07 
Act Fe b-14 s 13, 720.36 

Act Mar- 14 s 19,931.19 
Act Apr-14 s 21,312.96 

Act May-14 s 2,753 .19 

Act Jun-14 
Act Ju l-14 

Act Aug-14 
Total s 69,494 .77 

Est Sep-14 
Est Oct-14 
Est Nov-14 
Est Dec- 14 
Est 2014 $ 69,494.77 

Est Jan -15 
Est Feb-15 
Est Ma r-15 
Est Apr- 15 

Est May-15 
Est Jun-15 
Est Ju l-15 
Est Aug-15 
Est 5ep-15 
Est Oct-15 
Est Nov -1 5 
Est Dec-15 
Est 2015 s 

Est Jan-16 
Est Fe b-16 
Est Mar-16 
Est Apr-16 
Est May- 16 
Est Jun -16 
Est Ju l-16 
Est Aug-16 
Est Sep-16 
Est Oct-16 

Est Nov-16 

Est Dec-16 

Est 2016 $ 

Mega tote 

s 561.07 
s 543 .03 

s 1,074.37 
s 1,163.38 

$ 1,171.13 
$ 978.41 
$ 774.24 
$ 1,144.20 
$ 7,409.83 

$ 1,000.00 
s 1,000.00 
s 1,000.00 
$ 1,000.00 
$ 11,409.83 

s 
s 
s 
s 
s 
$ 

$ 
$ 
$ 

$ 
$ 

s 
s 

s 
s 
s 
$ 

s 
$ 
$ 

$ 
$ 

$ 

$ 
$ 

$ 

1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 

12,000.00 

1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 

1,000.00 
12,000.00 

Socia l Gam ing 
$ 191.15 
$ 207 .31 

$ 252.35 
$ 303 .89 

s 372.39 
$ 332 .40 

s 315.75 
$ 347.47 
s 2,322. 70 

s 350.00 
s 350.00 
$ 350.00 
s 350.00 
$ 3,722.70 

$ 

s 
$ 
$ 

$ 
$ 

$ 
s 
$ 
$ 

$ 
$ 

s 

$ 
$ 

$ 
$ 

$ 

$ 
$ 
$ 
$ 
$ 

$ 
$ 
$ 

350.00 
350.00 
350.00 
350.00 

350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 

4,200.00 

350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 

4,200.00 

• 
Watch & Wager 

$ 2,129 .68 
$ 2,374.80 

$ 2,395.15 
$ 2,066.84 
$ 2,406.57 

$ 2,158.91 
$ 2,378.82 
$ 2,539.31 
$ 18,450.08 

$ 2,500.00 
s 2,500.00 
$ 2,500.00 
$ 2,500.00 
$ 28,450.08 

$ 

$ 

Paribet 
s 10,386.37 
s 16,253. 71 

$ 21,818.88 
s 18,688.52 

s 4,852.52 

s 72,000.00 

s 72,000.00 

$ 

s 
s 
s 
$ 

s 
s 
s 
$ 
$ 

$ 

10,000.00 
17,000.00 
22 ,000.00 

19,000.00 
4,000.00 

72,000.00 

10,000.00 
17,000.00 
22,000.00 
19,000.00 

4,000.00 

72,000.00 

123Bet (eBet) 

$ 52.32 

s 155.02 
s 207.34 

$ 200.00 
s 200.00 
$ 200.00 
$ 200.00 
$ 1,007.34 

$ 
$ 
$ 

$ 
s 
s 
s 
s 
$ 
s 
$ 
$ 
$ 

$ 
$ 
$ 
$ 
$ 

$ 
$ 

$ 
$ 
$ 

$ 
$ 
$ 

200.00 
200.00 
200.00 
200.00 
200.00 

200.00 
200.00 
200.00 
200.00 
200.00 
200.00 
200.00 

2,400.00 

200.00 
200.00 

200.00 
200.00 
200.00 

200.00 
200.00 
200.00 
200.00 
200.00 
200.00 
200.00 

2,400.00 

Racing2Day 

$ 580.01 
$ 614.93 
s 1,194.94 

s 600.00 
$ 600.00 
$ 600.00 
$ 600.00 
$ 3,594.94 

$ 

$ 
$ 
$ 
$ 
s 
$ 

s 
$ 

$ 

s 
$ 
$ 

$ 
$ 

$ 
$ 
$ 
s 
$ 
$ 
$ 

$ 

$ 
$ 

$ 

600.00 

600.00 
600.00 
600.00 

600.00 
600.00 
600.00 
600.00 
600.00 
600.00 
600.00 

600.00 
7,200.00 

600.00 
600.00 

600.00 
600.00 
600.00 
600.00 
600.00 
600.00 
600.00 
600.00 
600.00 
600.00 

7,200.00 

$ 
s 
s 
$ 

$ 
s 
$ 
s 
$ 
s 
$ 

$ 
$ 
$ 

$ 

$ 
$ 
$ 
$ 
$ 

$ 
$ 
$ 

$ 

$ 
$ 
$ 

$ 
$ 
s 
$ 

$ 

s 
$ 
$ 

s 
$ 
$ 

$ 
s 

• 
Total 

25,045.33 
33,099.20 

45 ,471.94 
43,535 .59 

11,555 .80 
3,469.72 

4,101.14 
4,800.93 

171,079. 65 

4,650.00 
4,650.00 
4,650.00 
4,650.00 

189,679.65 

12,150.00 

19,150.00 
24,150.00 
21,150.00 

6,150.00 
2,150.00 
2,150.00 
2,150.00 
2,150.00 
2, 150.00 
2,150.00 
2,150.00 

97,800.00 

12,150.00 
19,150.00 

24,150.00 
21,150.00 

6,150.00 
2,150.00 
2,150.00 
2, 150.00 
2,150.00 
2,150.00 
2, 150.00 
2, 150.00 

97,800.00 

I 



15.0443.02002 
Title. 

Prepared by the Legislative Council staff for 
Representative Boehning g ,/~.-/? 

March 17, 2015 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1203 

Page 1, line 13, overstrike "One-sixteenth" and insert immediately thereafter "Three-sixteenths" 

Page 1, overstrike lines 17 through 20 

Page 2, line 1, overstrike "One-sixteenth" and insert immediately thereafter "Three-sixteenths" 

Page 2, overstrike lines 5 through 8 

Page 2, line 13, replace "in the state" with "at North Dakota horse park" 

Page 2, line 17, after "days" insert "at North Dakota horse park" 

Renumber accordingly 

Page No. 1 15.0443.02002 




