
15.8065.03000 

Amendment to: SB 2113 

FISCAL NOTE 
Requested by Legislative Council 

03/1812015 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and approoriations anticioated under current law 

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium 

General Fund Other Funds General Fund Other Funds General Fund Other Funds 

Revenues 

Expenditures 

Appropriations 

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political 
subdivision 

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium 

Counties 

Cities 

School Districts 

Townships 

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters). 

Engrossed SB 2113 with House Amendments provides clarifying language and allows for a small expansion of the 
disabled veterans property tax credit program. 

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal 
impact. Include any assumptions and comments relevant to the analysis. 

The bill changes statutory language from 'exemption' to 'credit' for clarification and consistency purposes. 
Additionally, the references preventing the value of the land to be included in the computation of the credit are 
removed, facilitating the inclusion of the value of the land in computing the credit. This is consistent with a similar 
program - the Homestead Credit program. 

The House amendments to the engrossed bill removes a provision for surviving spouses enabling them to regain 
eligibility upon the end of a subsequent marriage. 

The bill is expected to increase the amount of credit claimed by applicants that had not reached the credit maximum 
under existing law. This broadening of the credit is expected to increase state general fund expenditures for the 
disabled veterans property tax credit program by a relatively small amount in the 2015-17 biennium. The program's 
expenditure level contained in the executive recommendation is expected to be adequate to cover this expansion. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget. 



B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected. 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation. 

The appropriation for the disabled veteran's credit program that is part of the Tax Department budget will likely be 
adequate to cover the increased costs associated with this bill if it is enacted. 

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 03/19/2015 



15.8065.02000 

Amendment to: SB 2113 

FISCAL NOTE 
Requested by Legislative Council 

02/03/2015 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and approoriations anticioated under current law. 

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium 

General Fund Other Funds General Fund Other Funds General Fund Other Funds 

Revenues 

Expenditures 

Appropriations 

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political 
subdivision 

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium 

Counties 

Cities 

School Districts 

Townships 

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters). 

Engrossed SB 2113 provides clarifying language and allows for a small expansion of the disabled veterans property 
tax credit program. 

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal 
impact. Include any assumptions and comments relevant to the analysis. 

The bill changes statutory language from 'exemption' to 'credit' for clarification and consistency purposes. 
Additionally, the references preventing the value of the land to be included in the computation of the credit are 
removed, facilitating the inclusion of the value of the land in computing the credit. This is consistent with a similar 
program - the Homestead Credit program. 

The engrossed bill includes a provision for surviving spouses enabling them to regain eligibility upon the end of a 
subsequent marriage. 

The engrossed bill is expected to increase the amount of credit claimed by applicants that had not reached the 
credit maximum under existing law. This broadening of the credit is expected to increase state general fund 
expenditures for the disabled veterans property tax credit program by a relatively small amount in the 2015-17 
biennium. The program's expenditure level contained in the executive recommendation is expected to be adequate 
to cover this expansion. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget. 



B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected. 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation. 

The appropriation for the disabled veteran's credit program that is part of the Tax Department budget will likely be 
adequate to cover the increased costs associated with this bill if it is enacted. 

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 02/04/2015 



15.8065.01000 

Revised 
Bill/Resolution No.: SB 2113 

FISCAL NOTE 
Requested by Legislative Council 

12/22/2014 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and approoriations anticioated under current law. 

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium 

General Fund Other Funds General Fund Other Funds General Fund Other Funds 

Revenues 

Expenditures 

Appropriations 

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political 
subdivision. 

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium 

Counties 

Cities 

School Districts 

Townships 

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters). 

SB 2113 provides clarifying language and allows for a small expansion of the disabled veterans property tax credit 
program. 

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal 
impact. Include any assumptions and comments relevant to the analysis. 

The bill changes statutory language from 'exemption' to 'credit' for clarification and consistency purposes. 
Additionally, the references preventing the value of the land to be included in the computation of the credit are 
removed, facilitating the inclusion of the value of the land in computing the credit. This is consistent with a similar 
program - the Homestead Credit program. The proposal is expected to increase the amount of credit claimed by 
applicants that had not reached the credit maximum under existing law. This broadening of the credit is expected to 
increase state general fund expenditures for the disabled veterans property tax credit program by a relatively small 
amount in the 2015-17 biennium. The program's expenditure level contained in the executive recommendation is 
expected to be adequate to cover this expansion. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget. 

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected. 



C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation. 

The appropriation for the disabled veteran's credit program that is part of the Tax Department budget will likely be 
adequate to cover the increased costs associated with this bill if it is enacted. 

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 01/13/2015 



• 15.8065.01000 

Revised 

FISCAL NOTE 
Requested by Legislative Council 

12/2212014 

• 

Bill/Resolution No.: SB 2113 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and approoriations ant1c10ated under current law. 

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium 

General Fund Other Funds General Fund Other Funds General Fund Other Funds 

Revenues 
Expenditures $120,000 
Appropriations 

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political 
subdivision. 

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium 

Counties 
Cities 
School Districts 
Townships 

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters) . 

SB 2113 provides clarifying language and allows for a small expansion of the disabled veterans property tax credit 
program. 

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal 
impact. Include any assumptions and comments relevant to the analysis. 

The bill changes statutory language from 'exemption' to 'credit' for clarification and consistency purposes. 
Additionally, the references preventing the value of the land to be included in the computation of the credit are 
removed, facilitating the inclusion of the value of the land in computing the credit. This is expected to increase the 
amount of credit claimed by up to 1800 applicants that had not reached the credit maximum under existing law. This 
broadening of the credit is expected to increase state general fund expenditures for the disabled veterans property 
tax credit program by an estimated $120,000 in the 2015-17 biennium. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget. 

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected. 



C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund • affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whethe 
the appropriation or a patt of the appropriation is included in the executive budget or relates to a continuing 
appropriation. 

The appropriation for the disabled veteran's credit program that is part of the Tax Department budget will likely be 
adequate to cover the increased costs associated with this bill if it is enacted. 

Name: Kathryn L Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 12/29/2014 



15.8065.01000 

Bill/Resolution No.: SB 2113 

FISCAL NOTE 
Requested by Legislative Council 

12/22/2014 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appro riations antici ated under current law. 

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium 

General Fund Other Funds General Fund Other Funds General Fund Other Funds 

Revenues 

Expenditures $120,000 
Appropriations $120,000 

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political 
subdivision. 

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium 

Counties 

Cities 

School Districts 

Townships 

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters). 

SB 2113 provides clarifying language and allows for a small expansion of the disabled veterans property tax credit 
program. 

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal 
impact. Include any assumptions and comments relevant to the analysis. 

The bill changes statutory language from 'exemption' to 'credit' for clarification and consistency purposes. 
Additionally, the references preventing the value of the land to be included in the computation of the credit are 
removed, facilitating the inclusion of the value of the land in computing the credit. This is expected to increase the 
amount of credit claimed by up to 1800 applicants that had not reached the credit maximum under existing law. This 
broadening of the credit is expected to increase state general fund expenditures for the disabled veterans property 
tax credit program by an estimated $120,000 in the 2015-17 biennium. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget. 

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected. 



C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation. 

The appropriation for the disabled veteran's credit program within the Tax Department budget will need to be 
increased by $120,000 if this bill is enacted. 

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 12/26/2014 



2015 SENATE FINANCE AND TAXATION 

SB 2113 



2015 SENATE STANDING COMMITTEE MINUTES 

Finance and Taxation Com m ittee 
Lewis and Clark Room, State Capitol 

S82 1 1 3  
1 /14/201 5 

Job Number 2 1 971  

D Subcommittee 
D Conference Committee 

Committee Clerk Signature 

Explanation or reason for i ntroduction of bi l l /resolution : 

Relati ng to the property tax credit for disabled veterans; and to provide an effective 
date. 

Mi nutes : Attachment #1, #2, #3 

Chairman Cook opened the hearing on S821 13. 

Li nda Leadbetter, representi ng the North Dakota Office of State Tax Commissioner 
appears and presents testimony. 

(Attachment # 1 )  

Senator Bekkedahl -- $6,750.00 equates to roughly $ 1 50,000.00 appraised value, doesn't 
it? 

Li nda Leadbetter --We considered that, yes , the $150,000.00 of what we have true and 
fu l l  value which is market value of the residence. 

Senator Bekkedah l  -- U nder the other Homestead credit for d isabled or elderly, with in the 
income l im its, is it sti l l  at $4 ,500.00 for those categories? 

Li nda Ledbetter -- Correct, it is at $ 1 00,000.00 for the entire homestead. I bel ieve there 
are proposals currently out there that are changing those parameters in  d ifferent b i l ls  that 
we've been watch ing. 

Senator Bekkeda hl -- I 've been trying to look at that myself and fig ure out, but I d id not 
rea l ize this d iscrepancy existed. I am trying to figure out why the d iscrepancy is there, and , 
as a 20 year veteran myself, I don't m ind the d iscrepancy being there. I am j ust wondering 
why it is there. 

Li nda Leadbetter -- I guess I can 't answer that except that it is. That is how it is currently 
provided in  law that it is $4 ,500.00 for the Homestead credit and $6,750.00. 



Senate Finance and Taxation Comm ittee 
SB 211 3 
January 1 4, 201 5 
Page 2 

Senator Tri plett -- Linda,  i n  your  testimony and in  the fiscal note the suggestion is that it is 
only going to increase state genera l  fund expend itures by a relatively smal l  amount in the 
next bienn ium and is covered in the governor's budget. But, just for the record , can you tell 
us within an order of magn itude what is the relatively smal l  amount? 

Li nda Leadbetter -- We have considered the impact and the budget that is available to us 
now and we bel ieve probably about $400,000.00 knowing that we had monies that were not 
appropriated for the program during the last biennium that we wil l  have some that wi l l  be 
returned and we have that portion of the budget and then an  increase in our budget of 
$800, 000. So we bel ieve with even an  influx of more veterans into the program ,  as they 
return from service , that we sti l l  bel ieve that within the budget req uest proposed we wil l  
meet that. 

Senator Dotzen rod -- J ust to be clear is that $400,000. 00 estimate , is that the increase or 
is that the programs expenditure level contained in  the executive recommendations? 

Li nda Leadbetter -- We bel ieve that to be a ca lculated increase with the best information 
we have avai lable to us not knowing for certain the value of those lots that are going to be 
appl ied to these ones that possibly were not reach ing the maximum.  There were several of 
the appl icants that d id not reach the maximum that their taxable value was $300. or $450. 
so it wi l l  be a variance in those values of the lots that wi l l  come into play. But we believe 
that is for the increase in  this program. 

Terry Traynor from North Dakota Association of Counties presents testimony from 
Donald Flaherty, Dickey County Di rector of Tax Equal ization. (Attach ment #2) 

Senator Cook - - Linda ,  is that true? 

Li nda Leadbetter --Confirms the way the language is there because we are sti l l  looking in  
the case that the total sum of the credits submitted would sti l l  not be greater than the 
$6,750.00, so I would want to have a chance to review the statute to make certa in  that we 
are covering that and not having it be a double program ,  but a llow them to reach the 
maximum. Would you like a written response to the committee? 

Chairman Cook -- Yes. I have a l ittle yel low jacket with a bi l l  d raft in it deal ing with the 
Homestead Tax Credit that I d rafted on behalf on the Veteran Service Office and I'm going 
to have h im g ive testimony. Ron Otto would you please come up.  

Ron Otto, Morton and Ol iver County Veteran Service Officer --
An issue came up with regards to this particu lar section of law that we thought we had 
covered in a previous session that dealt with intent. The un-remarried surviving spouse has 
basica l ly been defined as never having been remarried . If you remarry you lose the 
exemption or the tax cred it forever. We tried to follow the federal law in  mirror what it does. 
That particular, a lot of the D IC or survivors benefits are re-capturable with regards too if a 
subsequent remarriage ends. It has been held that under this particu lar law, this tax credit 
is not re-captureable.  As a County VSO (veteran service officer) you see a varied degree 



Senate Finance and Taxation Committee 
SB 2 1 1 3  
January 1 4, 20 1 5  
Page 3 

of ages with regards to spouses that are el igible for th is particular benefit. Some of them 
are very, very young .  (meter 1 3 :07) 

Chairman Cook -- John Walstad was going to be down here with an amendment. The 
committee wi l l  get it. 

Ron Otto - - The g ist of the amendment wou ld be to strike an u n-remarried surviving 
spouse, and change to a surviving spouse who is unmarried . It creates a new section. 
(meter 1 4 :05) 

Chairman Cook -- I wi l l  get the amendments that John has d rafted . I would l ike this 
committee to consider offering those amendments on to th is b i l l .  

Chairman Cook closed the hearing on SB21 1 3 . 

Attachment #3 submitted after the hearing .  



2015 SENATE STANDING COMMITTEE MINUTES 

Fi nance and Taxation Committee 
Lewis and Clark Room, State Capitol 

SB 2 1 1 3  
1 /26/20 1 5  

Job # 2253 1 

D Subcommittee 
D Conference Committee 

Comm ittee Clerk Signature 

Explanation or reason for i ntroduction of bi l l/resolution : 

Mi nutes : II Attachment #1 

Chairman Cook opened committee work on SB 2 1 1 3  and said it was a housekeeping b i l l .  
He explained that the b i l l  they passed last session inadvertently left out  surviving spouse. I f  
a veteran passed away the surviving spouse would be able to receive the credit but  i f  she 
got married she would lose the cred it. He presented amendment .0 1 00 1  (Attachment # 1 )  
a n d  explained that i t  clarifies that a surviving spouse who has become inel ig ib le for the 
exemption by reason of a subsequent marriage may rega in  e l ig ib i l ity for the exemption if 
the subsequent marriage ends and the surviving spouse owns and occupies a homestead . 
This would then have our state law for benefits for surviving spouses mirror that federal  
law. 

Sen. Triplett moved to adopt the amendment . 0 1 00 1 .  Seconded by Sen. Bekkedahl. 

Amendment unanimously adopted on a voice vote. 

Sen. Tri plett moved a Do Pass as amended. Seconded by Sen.  Bekkedahl. 

Discussion fol lowed on whether a fiscal note needs to be attached as a result of this 
amendment and whether it wou ld need to be rereferred to appropriations. Sen. Triplett 
withdrew her motion unti l  this can be clarified. 



2015 SENATE STANDING COMMITTEE MINUTES 

Finance and Taxation Committee 
Lewis and C lark Room, State C apitol 

II Committee Clerk Signature 

SB2 1 1 3  
2/2/201 5  

Job #22990 

D Subcommittee 
D Conference Committee 

Explanation or reason for introduction of bil l/resolution: 

Committee work on  S B2 1 1 3  

Minutes: 

Chairman Cook opened the committee work on the bil l .  
We had an  amendment added to  the bill. We had an amendment for a do pass as 
amended. We took that off the floor because we thought there may be a change in the 
fiscal note. It appears that there's not. I sent Kathy an e-mail Saturday. She has not 
responded so I wou ld n't think there would be. We have before us S B2 1 1 3  as amended. 
Your wishes? 

Senator Triplett -- Since I made that do pass motion before, I ' l l  make it again. 

Seconded by Senator Unruh. 

Rol l  cal l  vote 6-0-1 

Carried by Senator Triplett. 



15.8065.01001 
Title.02000 

Prepared by the Legislative Council staff for 
Senator Cook 

January 26, 2015 

PROPOSED AMENDMENTS TO SENATE BILL NO. 2113 

Page 1, line 2, after "veterans" insert "and extension of the disabled veterans' property tax 
credit to the disabled veteran's surviving spouse" 

Page 2, line 7, after "3." insert "A surviving spouse who has become ineligible for the exemption 
under subsection 1 by reason of subsequent marriage may regain eligibility 
for the exemption under subsection 1 if the subsequent marriage ends and 
the surviving spouse owns and occupies a homestead for which the 
exemption is claimed. 

4." 

Page 2, line 8, after "time" insert "or a surviving spouse seeking to regain eligibility under 
subsection 3" 

Page 2, line 15, overstrike "4." and insert immediately thereafter "5." 

Page 2, line 19, overstrike "5." and insert immediately thereafter "6." 

Page 2, line 21, overstrike 116.11 and insert immediately thereafter "7." 

Page 2, line 23, replace "7." with "8." 

Page 2, line 28, replace "8." with "9." 

Page 3, line 4, replace "9." with "10." 

Page 3, line 10, replace "10." with "1i." 

Page 3, line 14, replace "1i." with "12." 

Page 3, line 18, replace "lb." with "13." 

Renumber accordingly 

Page No. 1 15.8065.01001 



Date: I· �to.; l/ 
Roll Call Vote#: _ ____. ___ _ 

2015 SENATE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO � l I 3 
Senate Finance and Taxation 

D Subcommittee 

Committee 

Amendment LC# or Description: . o {) t) ----���------ ----------

Recommendation: �Adopt Amendment 

D Do Pass D Do Not Pass 
D As Amended 
D Place on Consent Calendar 

Other Actions: D Reconsider 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D 

Motion Made By � . Jh.Lf'h.;t;f;, Seconded By Au.-_ &M,d..a.),L 

Senators Yes No Senators Yes No 
Chairman Dwight Cook Senator Jim Dotzenrod 

Vice Chairman Lonnie Laffen Senator Connie Triplett 

Senator Brad Bekkedahl 

Senator Dave Oehlke 

Senator Jessica Unruh 

r. 

tJ /I/\ AJ b JA h�,b'(,,A •A Lrn-- /1.. l)�£) I) �J.Lo � _ 

......__ w 

Total (Yes) No 

Absent 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 
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2015 SENATE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO :S I I 3 
Senate Finance and Taxation 

D Subcommittee 

Committee 

Amendment LC # or Description: l S · 8 0 loS . 0 I 0 0 I � .02-000 
----------------------

Recommendation: D Adopt Amendment 

r;J--60 Pass D Do Not Pass 
[/J-1('s Amended 
D Place on Consent Calendar 

Other Actions: D Reconsider 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D 

Motion Made By�_o....., \� C> 
Seconded By �o-n. . � 

Senators Yes No Senators Yes No 
Chairman DwiQht Cook v Senator Jim Dotzenrod v 

Vice Chairman Lonnie Laffen I/'" Senator Connie Triplett v 

Senator Brad Bekkedahl v 

Senator Dave Oehlke At<-i 
Senator Jessica Unruh v 

Total (Yes) 

Absent 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 



Com Standing Committee Report 
February 3, 201511:31am 

Module ID: s_stcomrep_21_009 
Carrier: Triplett 

Insert LC: 15.8065.01001 Title: 02000 

REPORT OF STANDING COMMITTEE 
SB 2113: Finance and Taxation Committee (Sen . Cook, Chairman) recommends 

AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS 
(6 YEAS, 0 NAYS, 1 ABSENT AND NOT VOTING). SB 2113 was placed on the 
Sixth order on the calendar. 

Page 1, line 2, after "veterans" insert "and extension of the disabled veterans' property tax 
credit to the disabled veteran's surviving spouse" 

Page 2, line 7, after "3." insert "A surviving spouse who has become ineligible for the 
exemption under subsection 1 by reason of subsequent marriage may 
regain eligibilitv for the exemption under subsection 1 if the subsequent 
marriage ends and the surviving spouse owns and occupies a 
homestead for which the exemption is claimed. 

Page 2, line 8, after "time" insert "or a surviving spouse seeking to regain eligibility under 
subsection 3" 

Page 2, line 15, overstrike "4." and insert immediately thereafter "5." 

Page 2, line 19, overstrike "5." and insert immediately thereafter "6." 

Page 2, line 21, overstrike "6." and insert immediately thereafter "L." 

Page 2, line 23, replace "7." with "8." 

Page 2, line 28, replace "8." with "9." 

Page 3, line 4, replace "9." with ".1.Q.,_" 

Page 3, line 10, replace ".1.Q.,_" with "11." 

Page 3, line 14, replace "11." with "R" 

Page 3, line 18, replace "R" with "1J,." 

Renumber accordingly 

(1) DESK (3) COMMITTEE Page 1 s_stcomrep_21_009 



2015 HOUSE FINANCING AND TAXATION 

SB 2113 



2015 HOUSE STANDING COMMITTEE MINUTES 

Fi nance a nd Taxation Committee 
Fort Totten Room, State Capitol 

SB 2 1 1 3  
3/1 0/20 1 5  

24579 

D Subcommittee 
D Conference Committee 

Committee Clerk Signature '-{'(J 
Explanation or reason for i ntroduction of bi l l/resolution: 

A bi l l  relating to the property tax cred it for d isabled veterans and extension of the d isabled 
veterans' property tax credit to the d isabled veteran's surviving spouse . 

Mi nutes : ment #1, 2 

Chairman Headla nd: Opened hearing.  

Li nda Leadbetter, Office of State Tax Commissioner: Distributed testimony. See 
attachment # 1 .  I ntroduced b i l l .  Ended testimony at 4 :26 

C hairman Headland: What was the rationale for add ing the surviving spouse if they 
became suddenly separated from thei r  decision to marry someone else? 

Linda Leadbetter: I believe it came from a veterans organ ization and it was the 
understanding that they felt that surviving spouse should sti l l  be el igible for those benefits if 
at the time of ending whether it be by death or other causes they were sti l l  considered 
e l ig ib le for those benefits for their homestead if they had been married to a veteran .  It was 
an amendment that was added and adopted at the senate level .  

Chairman Headland: I t  just seems a b i t  odd to me. We'll take testimony in  support.  

Ron Otto, Morton a nd Oliver County Veteran Service Officer: With regards to the 
unmarried surviving spouse, this was added because there was an opin ion on the word 
"un remarried ." An unmarried spouse accord ing to D IC (Death I ndemnity Compensation) is 
el ig ib le to recapture D IC .  If she marries the DIC wil l  go away. If that marriage dissolves for 
one reason or another she is el igible under the federa l  rol ls to recapture that benefit. We 
thought we had that clearly included but the attorney general 's office said an  unremarried 
spouse meant forever u n remarried and that was not our intent at a l l .  The senate side 
concurred with us .  

C hairman Headla nd: Do you know whether i t  wi l l  impact anyone? 
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Ron Otto: Very few but it wi l l  impact some. We have a un ique situation with regards to 
these wars ; we have some very young widows and widowers out there. We're hoping l ife 
wi l l  go on for them but i n  the event that doesn't work out for them and they end up being 
single again they would recapture al l of the benefits they were el ig ible for at the time of the 
death of their spouse. 

Representative Klein: The state system wi l l  now match the federa l  system and that's 
what you r  whole intention was in this case. 

Ron Otto: That is correct. It wil l  paral lel our federal system with regards to those issues. 

Chairman Headland: Let us be clear here though I think you ' re talking about el ig ib i l ity for 
benefits is a l l  because there is no federal funded veterans d isabled property tax credit. 

Ron Otto: That is correct; we are paral lel ing with the DIC benefit and recapturing what that 
would be for the surviving spouse. 

Chairman Headland: Further testimony i n  support? Is there any opposition? 

Representative Steiner: What is D IC? 

Ron Otto: If a veteran d ies or is ki l led in  action or d ies of a service connected d isabi l ity an  
amount of money is paid to  their surviving spouse and i t  is tax exempt. There are other 
benefits that come along with that. 

Representative Ste i ner: What does it stand for? 

Ron Otto: Death I ndemn ity Compensation. 

Chairman Headland: If there is no further testimony we wi l l  close the heari ng .  

Donald Flaherty, Dickey County Di rector of Tax Equa lization: Submitted written 
testimony but was not present at the hearing . See attachment #2 . 
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Explanation or reason for introduction of bill/resolution: 

A bill relating to the property tax credit for disabled veterans and extension of the disabled 
veterans' property tax credit to the disabled veteran's surviving spouse. 

Minutes: No attachments. 

Vice Chairman Owens: The first part is changing the exemption to a credit. This is 
actually a technical correction based on a change we made four or  six years ago. The only 
real substantive change in here is surviving spouse. The way it is listed right now is an 
unmarried surviving spouse so once you're unmarried you still get it and if you remarry you 
lose it. The other part is the tax department changing and number three is the veterans 
group changing it. The veteran's officer, Am Vets, and everyone else say if a person 
makes a bad decision and marries an undesirable person the second time and gets out of it 
she wants her money back. 

Representative Schneider: That's a good idea because you want them to get married 
and get off of it for a while. If you don't allow them to get back on it they might be too 
worried to marry the undesirable person in the first place. 

Representative Klein: My concern is that she marries a veteran again and then marries a 
third one; which one does she take then? 

Representative Dockter: There's too much of a can of worms on this bill. Made a motion 
for a do not pass. 

Representative Klein: Seconded. 

Representative Steiner: I 'm going to resist that. I think it encourages marriage and it's 
very good for our society. 

Representative Strinden: If you're married and then get alimony, if you marry somebody 
else and that ends does the original spouse ... 
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Vice Chairman Owens: No. Once you remarry the old one is off the hook and he doesn't 
care what happens to you after that. 

Representative Trottier: Linda Leadbetter stated it was more of a cleanup and it isn't 
projected to cost anything. 

Vice Chairman Owens: It does cost someth ing because the state covers the exemption 
on the homestead if she were to get it afterwards.  Rather than a do not pass I would 
suggest striking paragraph three and renumbering then striking the change in paragraph 
four  and renumbering . This way you could pass the technical corrections and pull out the 
surviving spouse getting another d ivorce and sti l l  getting to go back. 

Representative Dockter: I would be for that. I'll withdraw my motion. 

Representative Klein: Withdrew the second. 

Chairman Headland: Does someone want to get an amendment drafted? 

Vice Chairman Owens: I will. 

Chairman Headland: We'll set this bi l l  aside and wait for the amendment. 
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Explanation or reason for introduction of bill/resolution: 

A bi l l  relating to the property tax cred it for d isabled veterans and extension of the d isabled 
veterans' property tax cred it to the d isabled veteran's surviving spouse. 

Minutes: Attached amendment #1  

Vice Chairman Owens: understand what they are trying to  do but I th ink it's wrong. 
Made a motion to amend this bill on page 2 l ines 8-1 1 delete paragraph 3 and renumber 
accord ingly. 

Chairman Headland: What about the language in subsection 4? 

Vice Chairman Owens: You're correct. On page 2 line 1 3  delete "or a surviving spouse 
seeking to regain el igibil ity under" and on l ine 1 4  delete "subsection 3."  

Representative Dockter: This takes the fl ip flopping of the spouse out? 

Vice Chairman Owens: The spouse can be male or female . If the spouse remarries 
there's not an incentive to run from that marriage later because this is an incentive . 

Chairman Headland: Does everybody have it? 

Representative Dockter: Seconded motion. 

Voice vote: Motion carried. 

Vice Chairman Owens: Made a motion for a do pass as amended. The remainder of 
the bi l l  is a technical correction due to changes we made in the d isabled veterans property 
tax cred it from before. This changes it from an exemption to a credit in the way the tax 
department handles the credit for the d isabled veterans. 

Representative Klein: Seconded. 

Roll call vote: 14 yes 0 no 0 absent 
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Motion carries for do pass as amended. 

Representative Klein will carry this bill. 
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Adopted by the Finance and Taxation 
Committee 

M arch 16, 2015 

PROPOSED AMENDMENTS T O  ENGROSSED SENATE BILL NO. 2113 

Page 2, line 8, remove "A surviving spouse who has become ineligible for the exemption under 
subsection 1" 

Page 2, remove lines 9 through 11 

Page 2, line 12, remove "4." 

Page 2, line 13, remove "or a surviving spouse seeking to regain eligibility under'' 

Page 2, line 14, remove "subsection 3" 

Page 2, line 21, remove the overstrike over "4:-" 

Page 2, line 21, remove "5." 

Page 2, line 25, remove the overstrike over"&:-" 

Page 2, line 25, remove "6." 

Page 2, line 27, remove the overstrike over "�" 

Page 2, line 27, remove "7." 

Page 2, line 29, replace "8." with "7." 

Page 3, line 3, replace "9." with "8." 

Page 3, line 10, replace "10." with "9." 

Page 3, line 16, replace "11." with "10." 

Page 3, line 20, replace "12." with "11." 

Page 3, line 24, replace "13." with "12." 

Renumber accordingly 

Page No. 1 15.8065.02001 
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Recommendation: pAdopt Amendment • 

D Do Pass D Do Not Pass D Without Committee Recommendation 
D As Amended D Rerefer to Appropriations 
D Place on Consent Calendar 

Other Actions: D Reconsider 

Motion Made By -��--- · _0---"'�-------- Seconded By 

Representatives Yes No Representatives 
CHAIRMAN HEADLAND REP HAAK 
VICE CHAIRMAN OWENS REP STRINDEN 
REP DOCKTER REP MITSKOG 
REP TOMAN REP SCHNEIDER 
REP FROSETH 
REP STEINER 
REP HATLESTAD 
REP KLEIN 
REP KADING 
REP TROTTIER 

Total No 

Yes No 

(Yes) ------------------------

Absent 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 
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Recommendation: D Adopt Amendment 

� Do Pass D Do Not Pass �As Amended 
D Without Committee Recommendation 
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Other Actions: D Reconsider 
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Representatives Yes 
CHAIRMAN HEADLAND v1 
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No Representatives Ye:s 
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REP STRINDEN v1 
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No 

(Yes) 
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If the vote is on an amendment, briefly indicate intent: 



Com Standing Committee Report 
March 17, 2015 7:54am 
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REPORT OF STANDING COMMITTEE 
SB 2113, as engrossed: Finance and Taxation Committee (Rep. Headland, Chairman) 

recommends AMENDMENTS AS FOLLOWS and when so amended, recommends 
DO PASS (14 YEAS, 0 NAYS, O ABSENT AND NOT VOTING). Engrossed SB 2113 

was placed on the Sixth order on the calendar. 

Page 2, line 8, remove "A surviving spouse who has become ineligible for the exemption 
under subsection 1"  

Page 2,  remove lines 9 through 11 

Page 2, line 12, remove "4." 

Page 2, line 13, remove "or a surviving spouse seeking to regain eligibility under'' 

Page 2, line 14, remove "subsection 3" 

Page 2, line 21, remove the overstrike over "4:" 

Page 2, line 21, remove "5." 

Page 2, line 25, remove the overstrike over"�" 

Page 2, line 25, remove "6." 

Page 2, line 27, remove the overstrike over"&.-" 

Page 2, line 27, remove "7." 

Page 2, line 29, replace "8." with "7." 

Page 3, line 3, replace "9." with "8." 

Page 3, line 1 0, replace "1.Q,_" with "9." 

Page 3, line 16, replace "11." with "1.Q" 

Page 3, line 20, replace ".12..:." with "11." 

Page 3, line 24, replace "�"with ".12..:." 

Renumber accordingly 

(1) DESK (3) COMMITTEE Page 1 h_stcomrep_ 48_001 
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Committee Clerk Signature 

Explanation or reason for introduction of bi l l/resolution : 

Conference Committee 

Mi nutes : 

Chairman 8ekkedahl  opened the conference committee on S821 1 3. Senators 8ekkedahl ,  
Oehlke & Triplett; Rep. Froseth , Kle in  & Mitskog al l  present. 

Sen. Bekkeda h l  -- S82 1 1 3  relates to the property tax cred it for d isabled veterans and 
extension of the d isabled veterans property tax cred it to the d isabled veteran's surviving 
spouse.  Opening up the hearing we have d ifferences between the House and Senate and I 
wi l l  ask if anyone in  the House wants to respond to the d ifferences or any issues that have 
occurred in the b i l l .  

Rep. Froseth -- The House removed the section on page 2 of the orig inal  b i l l ,  section 3 
and parts of l i nes 1 3  & 1 4  & subsection 4 .  That was the portion that wou ld ,  if a surviving 
spouse of a d isabled veteran became a widow she wou ld no longer receive the benefits 
and we discussed it qu ite thorough ly in our committee and thought this was probably going 
a l ittle far and it  would be a lot of paperwork involved in it .  We removed that section in the 
b i l l .  

Rep. Klein -- When we d iscussed it, i t  just seems l ike the amount of paperwork involved to 
do this and you are not talking a lot of money and we are extending that back beyond the 
next marriage and d ivorce, I d idn't th ink it was worth the effort to do that. 

Sen. Bekkedah l  -- For clarification , both Rep. Froseth & Rep. Klein a re talking about the 
paperwork involved . Within the county, I bel ieve it is the county tax offices , the tax 
assessor's office. Is that correct, is that where you d iscussed that in committee? 

Rep. Froseth -- That's part of it, yes.  

Sen. Tri plett - - I probably should know, having served as county commissioner for 1 6  
years but I d id n't get into every detai l  and that is one that I don't know, we d id n't d iscuss the 
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paperwork issue at all in our committee. Can one of you describe what amount of 
paperwork that we are talking about? 

Rep. Klein -- A part of it is, she gets remarried and then gets d ivorced later on and then 
comes back again and wants to reestablished that, it just seems like for the amount of 
money involved in it and a decision is made, we are going back and redoing something 
that, we felt that if you made a decision you should stay with it. 

Sen. Oeh l ke -- The wording that was in that bi l l  said the surviving spouse. It wasn't about 
a d ivorced spouse. It was about a widow or a widower. I don't bel ieve it was attributable to 
a d ivorce. 

Rep. Klein -- The way we understood it was that she had remarried , knowing she could 
keep it but when she d ivorced the next time, that's when they wanted to reinstitute it. 

Sen. Oehkle -- I get that. 

Sen. Triplett -- I th ink we are talking about older people, if we are ta lking about people 
being deceased in the first place.  Not always, but for the most part when we a re talking 
about a surviving spouse of a deceased veteran, it's probably someone who is up in years 
and so if, she or he, as the surviving spouse remarries it's probably just as l ikely that they 
are going to be widowed again. This is about keeping older people in their homes. My 
notion of the paperwork would probably be that they would have to prove that they once 
had the entitlement and that their second marriage had ended ,  whether through the death 
of a spouse or a d ivorce. I'm not seeing the large administrative burden. 

Sen. Bekkeda h l  -- I would state , from the Senate side,  the reason this was enterta ined in 
the original language was mirroring federal language provisions that already exist for these 
events in a person's life. 

Rep. Froseth -- Say that again. 

Sen. Bekkedahl -- The reason that this was placed in here was it mirrors federal language 
provisions that are already there where entitlements that follow the surviving spouse if they 
remarry and subsequently lose another spouse in that process, through d ivorce or through 
death ,  are a llowed to claim those federal provisions for benefits. 

Rep. Froseth -- Yeah ,  the federal ones but that wouldn't pertain to the state exemption 
under this. 

Sen. Bekkeda hl - - You a re correct. The federal provisions deal with other issues other 
than property tax. These were added in here to allow the property tax provisions under the 
tax credit. 

Sen. Oehlke - - I pulled out some of my testimony from when we heard the b ill and I don't 
remember anybody from the counties coming in and saying that it was a lot of paperwork.  
Did they come in to your  hearing and say that? 
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Rep. Klein -- Not specifically but during the d iscussion we d iscussed that and we said , 
wel l ,  the fi rst time we could see that but on the second time we just thought, at that point, 
we were saying you've made a decision the second time around , now the third time around 
you are coming aga in .  It  d idn't make much sense to  us  to continue the system. I 
understand that it mirrors the federa l  system which they sti l l  qual ify for but they wouldn't get 
the property tax cred it u nder the state system. We d id a q u ick look and you are basical ly 
talking maybe $50,000 to $60 ,000 a biennium. 

Sen. Bekkedahl  -- I bel ieve that you are correct. I remember the fiscal note saying , the bil l  
is expected to increase the amount of credit cla imed by applicants that had not reached the 
cred it maximum under existing law. The program's expend iture level contained in the 
executive recommendation is expected to be adequate to cover this expansion.  That is 
why the fiscal note shows zero impact at this point. 

Sen. Tri plett - - The fou r  of us sit on another conference committee where folks from the 
House are saying that they won't agree to it because it's too much money and now here 
you are saying you are opposed to it because it's really not very much money. 

Sen. Bekkedahl  - - Any other comments or question? 

Rep. Froseth -- I just feel that it's probably a property tax exemption that isn't going to 
amount to much for that person who claims it after her second marriage, it wou ld have to 
be after her second marriage before she was widowed again that she would be able to 
claim this, it seemed l ike we are pushing these exemptions a long ways out. If she 
remarries she knows that she has to g ive up that exemption .  She goes into this knowing 
fu l l  wel l  that she is going to lose that surviving spouse exemption .  We've got a lot of 
exemptions on the books and we keep add ing more. 

Rep. Mitskog -- Rather interesting in our committee as I remember back there was 
extensive d iscussion about surviving spouse and being remarried and then possibly 
d ivorced or widowed again and I think maybe we lost focus of the purpose of this bi l l .  This 
was brought before us by the tax commissioner that wanted some clarifications on some 
things. We had extensive d iscussion about that portion about surviving spouse and I'm 
wondering if we d id n't talk enough about the bones of this bi l l  and what real ly the tax 
commissioner needed clarified and cleaned up. Going back to the documentation that was 
provided by the tax commissioner's office and the reason for the bi l l ; it says here to define 
the program as a property tax credit and el iminate the use of the word exemption and 
create equity between the homestead cred it. I 'm sure everybody was provided with that. 
Do you remember that? 

Sen. Oeh l ke -- Yes, and I have a copy of that right here. Basica lly we were trying to get 
the land i nto the mix, not j ust fixtures, bui ld ings and improvements so that d id n't have to be 
subtracted out. Al l  that real ly does is make it the same as a l l  the other homestead tax 
credits so they can figure them in the same manner. That was the nuts and bolts of the bi l l  
and the part about the spouses and extended tax cred it for the unremarried spouse was 
something to j ust match up with the federal piece of the pie. I suspect that anybody that 
loses a spouse and gets married chances are if they are asking for this cred it again it isn't 
because they got d ivorced . It's because they outl ived another spouse. And that could be 



Senate Finance and Taxation Committee 
882 1 1 3  
April 7, 201 5  
Page 4 

male or female. It certainly wou ldn't have to be a wife a l l  the time.  In this day and age 
there are plenty of veterans on both sides of the fence. 

Sen. Bekkedah l  -- Thank you ,  Sen. Oehlke and Rep. Mitskog for those clarifications 
because I think that is important to note that the bi l l  orig ina l ly, at the request of the tax 
commissioner, was for that clarification of the existing statute to bring in congruence with 
the existing homestead tax credits where the land is not taken out of that. 

My question to the House conferees, d id the House, in committee,  have any problems with 
that part of the bi l l ,  is that correct? Let the record show that they responded affirmative to 
that. So the only issue that the House committee had is the issue with the surviving 
spouse, is that correct? Affi rmative response from the House members. 

Sen. Oeh l ke -- If everyone could just d ie at the same time, this would be a lot simpler. 

Sen. Bekkedahl -- We are not wishing that on anybody. 

Rep. Klein - - To get the thing on the table, I would move that the Senate accede to the 
House amendment. 

Rep. Froseth -- Seconded 

Sen. Bekkedah l  -- Motion before us, further d iscussion. 

Sen. Oeh l ke - - At this point I think I 'd l ike to think about it and have one more meeting . 

No further d iscussion, the rol l  cal l  vote is taken. Senators 3 no; Rep. 3 yes. Failed . 

Sen . Bekkeda hl -- At this point, conferees, I think we had good d iscussion. We've got 
information that we need to look at. 

Sen. Oeh l ke -- I wi l l  j ust double check with a couple of counties and find out how much 
paperwork this is and if that is a huge deal and how many times it has transpired in 
Ramsey County , for instance. 

Rep. Mitskog -- I am not sure that we heard that in committee on the numbers. Do you 
recal l ,  on appl icants and how often that occurred? 

Sen. Bekkedah l  -- It has brought questions into my mind and I 'd  l ike to get some research 
done. 

Closed the hearing . 
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Explanation or reason for i ntrod uction of bi l l/resolution:  

Conference Committee 

M i n utes : Attachment #1  

Chairman 8ekkedahl opened the conference committee on S821 1 3. Senators 8ekkedahl, 
Oehlke and Triplett; Representative Froseth, Klein and Mitskog a l l  present. 

Sen .  Bekkedah l  -- We a re open for d iscussion. 

Rep. F roseth -- Last meeting someone was talking about bringing amendments or getting 
more information. 

Sen. Oeh l ke - I have a copy of the form that is used to apply. (Attachment #1 ) One of the 
things we talked about previously was someone saying it sounds like a lot of paperwork 
and it's pretty complicated.  Actual ly it turns out it is rea lly not that big of a deal. You put 
you r  name down and put an x in this spot and explain the relationship and it's not rocket 
science for the people who do the work on it. That was what I was checking on. 

Sen. Triplett -- To fol low up on Rep. Froseth's comments, I did speak with the two veteran 
service officers who were in the meeting and they both expressed the same sentiment that 
there is not a lot of work and the VA does the qualification part of it for the spouses. There 
is not a particular paperwork burden and the VA officers a re happy to help with the 
certification. 

Rep. Froseth -- We got the message on that. We did some checking on that too. My 
position is that we passed the d isabled veterans homestead tax credit bil l last week and 
there is $7.7M appropriated, $6.3 was used with the balance of $ 1 .4M that wasn't used and 
appropriations committee didn't put any more. I think they were asked to put $750,000 
additional money in that budget. They didn't do that. They left it at $7.7 and that is the way 
it passed . This is an unnecessary benefit to extend this.  We've got many veterans coming 
back from I raq and Afghanistan with disabilities that in the future years are going to make 
use of this homestead credit and I think this extra $ 1 .4M that wasn't used wil l eventually be 
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needed to help those veterans. It's a look-ahead but I think it's of more benefit tha n  
extending the widows benefit for a nother marriage , o r  two , o r  three, o r  fou r. 

Rep. Klein -- I agree with Rep. Froseth . The other thing, we are talking here roughly 
$50,000 out of the genera l fund .  We are hunting for money for SBAR and all of these other 
programs are good programs that are out there and, l ike Rep. Froseth said, as time goes 
on and more people find out about th is, they are going to be using it qu ite a bit more and 
we wi l l  run out of money in  that operation.  

Sen. Bekkedahl -- Any further d iscussion? Any motion considerations? 

Rep. Froseth - - To get a motion on the table, I wou ld move that the Senate recede from 
their amendments and accede to the House amendments. 

Rep. Klein -- Seconded. 

Sen. Oehl ke -- A q uestion of clarification, the motion is for us to recede? 

Sen. Bekkedahl -- The clarification for the committee is that the Senate accede to the 
House amendments. 

Sen. Froseth -- We took that one section out and you put it back in aga in .  I thought you 
wou ld have to recede your amendment. 

Sen. Oehl ke -- I th ink al l  we have to do is deal with what you sent over; un less we were 
reamending. 

Sen. Froseth -- That would be my motion, to accede to House amendments. 

Sen. Bekkedahl - - Everybody clear on that? 

Sen. Oehlke -- I don't particularly see the wisdom in it but I don't see the wisdom in sitting 
here for 3 or 4 more meetings either. 

Roll call vote. Senators 2 yes, 1 no; Representatives 3 yes. Motion carried . 

Carriers :  Sen. Bekkedahl  & Representative Froseth. 



201 5 SENATE CONFERENCE COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. SB2 1 1 3  as engrossed 

Senate Finance & Tax Committee 

Action Taken IZI SENATE accede to House Amendments 

Date: 417/20 1 5  
Roll Cal l  Vote #1 

D SENATE accede to House Amendments and further amend 

D HOUSE recede from House amendments 

D HOUSE recede from House amendments and amend as fol lows 

D Unable to agree, recommends that the comm ittee be d ischarged and a new 
committee be appointed 

Motion Made by: _R_e_.p_._K_le_in _______ Seconded by: _R_e_...p_. _F_ro_s_e_th ______ _ 

Senators 4/7 Yes No Representatives 417 Yes 
Sen. Bekkedahl x x Rep. Froseth x x 
Sen. Oehlke x x Rep. Klein x x 
Sen. Triplett x x Rep. Mitskog x x 

Total Senate Vote 0 3 Total Rep. Vote 3 

Vote Count Yes:  3 No:  3 Absent: 0 

Senate Carrier House Carrier 

LC N umber of amendment 

No 

0 

LC N umber of engrossment 
----------

Emergency clause added or deleted 

Statement of purpose of amendment 



201 5 SENATE CONFERENCE COMMITTEE 
ROLL CALL VOTES I 

BI LL/RESOLUTION NO.  SB2 1 1 3  as engrossed 

Senate Finance & Tax Committee 

Action Taken IZI SENATE accede to House Amendments 

Date: 4/1 3/20 1 5  
Roll Cal l  Vote #1 

D SENATE accede to House Amendments and fu rther amend 

D HOUSE recede from House amendments 

D HOUSE recede from House amendments and amend as fol lows 

D Unable to agree, recommends that the committee be d ischarged and a new 
committee be appointed 

Motion Made by: _R_e�p_._F_ro_s_e_th ______ Seconded by: _R_e_.p_. _K_le_in _______ _ 

Senators 417 

Sen. Bekkedahl x 
Sen. Oeh lke x 
Sen. Triplett x 

Total Senate Vote 

Vote Count Yes:  5 

4/1 3 

x 
x 
x 

Senate Carrier Sen .  Bekkedahl  

LC N umber 

Yes No 
x 
x 

x 

2 1 

Representatives 4n 

Rep. Froseth x 
Rep. Klein x 
Rep. Mitskog x 

Total Rep. Vote 

No: 1 Absent: 0 

4/1 3 Yes 
x x 
x x 
x x 

3 

House Carrier _R_e_.p_. _F_ro_s_e_t_h _____ _ 

of amendment 

No 

0 

LC N umber of engrossment 
---------� 

Emergency clause added or deleted 

Statement of purpose of amendment 



Com Conference Committee Report 
April 13, 2015 5:10pm 

Module ID: s_cfcomrep_66_009 

REPORT OF CONFERENCE COMMITIEE 
SB 2113, as engrossed: Your conference committee (Sens. Bekkedahl, Oehlke, Triplett and 

Reps. Froseth, Klein, Mitskog) recommends that the SENATE ACCEDE to the 
House amendments as printed on SJ pages 883-884 and place SB 2113 on the 
Seventh order. 

Engrossed SB 2113 was placed on the Seventh order of business on the calendar. 
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Testi mony 

Senate Finance and Taxation Comm ittee 

Senate Bi l l  2113 

J a n u a ry 14, 2015 
P re p a red by L inda Lead better, State Supervisor of Assessments 

N o rt h  Da kota Office of State Tax Co m m issio ner 

Phone: 328-3 128 
E-m a i l :  l leadbett@nd .gov 

Good morning, Chairman Cook and Mem bers of the Co m m ittee:  

I ntroduction 

For the record, my name is Linda Lead better. I am here on behalf of the N o rth Da kota Office of State Tax 

Co m m issio n e r  (Tax Department) .  

Senate B i l l  2 1 13 is  a p roperty tax bi l l  relating to the credit ava i lab le  to d isabled vetera ns.  

• Background 

• 

The existing d isabled vetera ns property tax cred it provided in N . D . C.C.  §57-02-08 .8 o rigi nated as a 

property tax exemption.  U n less specifica l ly  p rovided in law, land may not be exem pted from p ro perty taxation.  

As an exe m ption, the o rigi n a l  reve n ue loss was a bsorbed by the cou nties and other pol it ical s u bd ivis ions.  I n  2009, 
the Legis lature cha nged the exe m ption to a tax cred it, a n d  sta rted re i m b u rsing the cou nties in a m a n ner s i m i l a r  to 

the Homestea d  Credit P rogra m .  The c u rre nt law gra nts a credit a p p l ied aga i nst the first six thousand seven 

h u n d red fifty do l lars of taxa ble va l u ation of the fixtures, buildings, and improvements of the homestead owned 

and occu pied by the d isabled vete ra n or  u n rema rried surviving spouse. The land is not e l ig ib le for the tax cred it, a 

ho ldover from the days when it was an exe m ption.  This b i l l  seeks to cha nge that provision, a l lowing the value of 

the land to be a com ponent of the tax cred it.  

Reason for bil l  

Senate Bi l l  2 1 13 wo u l d  clean up stat uto ry la nguage a nd p roperly define this p rogra m as a p ro pe rty tax 

t 
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p rovided i n  N . D . C.C.  § 57-02-08 . 1  which includes the taxa ble value of the entire homestead of the a p p l ica nt. This l ..,...14- , 
w i l l  create c leare r  u nd e rstand ing of the progra m and a l low for easier a d m i n istrat io n .  

Another p ro posed c h a nge w i l l  a lso p rovide for sim i l a r  a d m i n istration w h e n  co m pa red t o  the Ho mestead 

Credit .  Rather t h a n  req u i ring a p ro ration of the p ro perty tax at the time of d eath, the c redit wi l l  te rmi nate at the 

e n d  of t h e  taxa ble yea r  of the death of the a p p l icant.  

Explanation of bil l  

On page 1, l ines 14 through 15, l ine 24, and page 2, l ine 3, the remova l of the words "of the fixt u res, 

b u i l d i ngs, a n d  i m p rove m e nts" cha nges the credit to the ent i re hom estead of the a p p l icant.  

The word "exe mption" is  removed and re p laced by "credit" to explain that the property is not exe m pt 

fro m taxat ion,  but that the tax is paid t h rough the Disa bled Vetera ns Credit p rogra m .  

O n  page 2 ,  l ines 21 th rough 22, a te rm ination date i s  p rovided for t h e  credit  a t  t h e  e n d  o f  t h e  taxa ble 

yea r of t h e  death of the a p p l icant.  Fol lowing the death of the d isabled vete ran, the u n re m a rried s u rviving spouse 

would then be the e l ig ib le a pp l icant.  

• The p ro posed cha nges to this b i l l  wo uld  be effective beg i n n i ng with the 2015 taxa b le year. 

• 

Fiscal im pact 

The cha nges p ro posed by this b i l l  wi l l  expa nd the credit c la imed by a ppl ica nts that had not p revio usly 

reached the maxim u m  taxa ble va lue of the credit. The broade n i ng of this p rogra m is ex pected to i ncrease the 

state genera l fu n d  expe n d itures for the d isabled vetera ns' tax cred it .  The p rogra m's expe n d it u re level  contai ned 

in the executive reco m mendation is expected to be adequate to cover the cha nges to the progra m .  

Conclusion 

The Tax Co m m issio ner's Office respectfu l ly req u ests favo ra ble co nsideration of Senate Bil l  2113 .  Tha nk 

yo u . 
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January 13 ,  2015 

OFFICE OF TAX EQUALIZATION 
P. 0. Box 393 

Ellendale ND 58436 
Phone: (70 1 )  349-3249 Ext. 7 

2015 Senate finance and Taxation Committee 
Honorable Senator Dwight Cook, Chairman 
North Dakota State Cap itol 

E-mail :  dflaherty@nd.gov 

N
·· 

� 1-l l��i'7 OR 

v '  
Dear Senator Cook and Members of the Senate Finance and Taxat ion Committee: 

My name is Don Flaherty and I am the Director of Tax Equa l ization for Dickey County. I am writing 
you today to speak in favor of SB 21 13 .  I bel ieve that the proposed changes to NDCC § 57-02-08.8 to 
extend the Disab led Veteran's Tax Cred it to inc lude a l l  taxable value of a veteran's homestead instead 
of just the taxab le va lue of improvements w i l l  provide consistency for these types of property tax 
credits. Not on ly w i l l  it be a benef it to the taxpayer by increas ing the coverage of the cred it but it 
w i l l  a lso make it eas ier for the local assessor and/or the county d irector of tax equa l ization to 

calcu late and apply th is cred it to the e l ig ib le  property. I do however have a recommendation for a 
proposed amendment to th is p iece of legis lation that I wish to address. 

r.urrently a person can stack the D isab led Veteran's Cred it and the Homestead Cred it.  If a taxpayer 
eets the qua l if icat ions for both credits, they could potent ial ly receive a total cred it of up to 

,250 of taxable value (approximate ly $250,000 of True & Fu l l )  based on current statute. I feel 
at the l im it should not be greater than the h igher of the two (currently the D isab led Veteran's 

Cred it). Therefore I wou ld  l ike to propose the fo l lowing add ition to page 2 ,  l ine 23 of the proposed 
legis lation: 

7. If an app l icant for the cred it provided in th is section is a lso e l ig ib le  for the cred it in sect ion 
57-02-08.1 (1) , the appl icant may apply for both cred its . The cred it provided in th is section sha l l  be 
calcu lated and app l ied to the appl icant's " homestead" before any cred it as provided in section 57-02-
08.1 (1) is calcu lated and appl ied. In no case sha l l  the total sum of the cred its outl ined in th is section 
and section 57-02-08.1 (1) be greater than six thousand seven hundred f ifty do l lars of taxab le 
valuation of the app l icant's " homestead".  

Remain ing po ints to be renumbered accord ingly. 

Respectfu l ly S
.
ub.m{tted , 

· / . I """' ·' ?:7 .�! ft�J� ti1. . . . 
. 

�· 

1nald W. Flaherty 
key County Director of Tax Equa l ization 
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N OLA, S FIN - Grove, Alice 

Leadbetter, Linda 

Monday, January 19, 2015 2:38 PM 
Cook, Dwight C.; Latten, Lonn ie J.; Bekkedahl, Brad; Oehl ke, H. Dave; Unru h, Jessica K.; 
Dotzenrod, J im A.; Triplett, Constance T. 

Cc: 
Subject: 

N DLA, Intern 02 - Derks, Cole; NDLA, S FIN - Grove, Alice 

SB 2113 

Chairman Cook a nd Members of the Senate Fina nce and Taxation Com m ittee :  

I n  response t o  testim o ny provided b y  Donald W. Flaherty, Dickey Cou nty Director o f  Tax Eq ual ization, o n  January 14, 
2015, relating to Senate B i l l  2113: 

The changes proposed i n  S B  2113 d o  not create a n  o pportunity fo r a d isa b led vetera n to qua l ify for a credit provided in 

both N . D.C.C. 57-02-08.8 (Disa bled Vete ran Credit) and 57-02-08.1  (Homestead Credit) .  Currently, if  a d isabled vetera n 

a l so m eets qual ifications of the Homestead Credit program, both credits a re a lready ava i lable to the d isabled vetera n .  

Records provided thro ugh county abstracts indicated less tha n twenty applicants were incl uded in  both the disabled 

vetera n s  and homestead credit progra m s  in each of the yea rs 2012 and 2013. 

State Supervisor of Assessments 

e of North Dakota Tax Commissioner 

. Bou levard Ave., Dept. 127 
a rck, N D  58505-0599 

a d bett@nd .gov 

701-328-3128 

1 
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1 5.8065.0 1 00 1  
Title. 

4� ># f  
Prepared by the Legislative Council staff for 
Senator Cook 

January 26, 201 5  

PROPOSED AMENDMENTS TO SENATE B ILL NO. 2 1 1 3  

Page 1 ,  l ine 2 ,  after "veterans" insert "and extension of the disabled veterans property tax 
credit to the d isabled veteran's surviving spouse" 

Page 2, l ine 7, after the period insert: "A surviving spouse who has become ineligible for the 
exemption under su bsection 1 by reason of subsequent marriage may 
regain el igib i l ity for the exemption under subsection 1 if the subsequent 
marriage ends and the surviving spouse owns and occupies a homestead 
for which the exemption is claimed. 

II 

Page 2, l ine 8, after "time" insert "or a surviving spouse seeking to regain eligibi l ity under 
subsection 3" 

Page 2 ,  l ine 1 5 , overstrike "4." and insert immediately thereafter "�" 

Page 2 ,  l ine 1 9, overstrike "5."  and insert immediately thereafter "�" 

Page 2, l ine 2 1 , overstrike "6." and insert immediately thereafter "7." 

Page 2 ,  l ine 23, replace "L" with "�" 

Page 2 ,  l ine 28, replace "�" with "9." 

• Page 3, l ine 4, replace "�" with "�" 

Page 3, l ine 1 0 , replace "�" with ".11.,_" 

Page 3, l ine 1 4, replace ".11.,_" with ".1£." 

Page 3, l ine 1 8 , replace ".1£." with ".Ll.,," 

Renumber accordingly 

• 
Page No. 1 1 5 .8065.01 001 



Testi mony -

H ouse Finance and Taxation Committee 

Senate Bi l l  2113 

M a rc h  10, 2015 
P repared by L inda Lead better, State Supervisor of Assessme nts 

N o rth Dakota Office of State Ta x Comm issioner  

Phone:  328-3128 
E - m a i l :  l l ead bett@nd.gov 

Good morni ng, Cha i rm a n  Head land a n d  Mem bers of the Committee: 

I ntroduction 

sB dJ , �  
3-1 0- 15 
J:l=. / P · J 

For the record, my name is L inda Lead better. I a m  here on behalf of the North Da kota Office of State Tax 

Comm issioner (Tax Department) .  

Senate B i l l  2 1 13 is a property tax b i l l  re lat ing to the credit ava i lable to d isabled vetera ns.  

• Background 

• 

The existing d isabled vetera ns p rope rty tax cred it p rovided i n  N . D.C.C.  §57-02-08.8 origi nated as a 

p ro pe rty tax exe m pt ion.  U n l ess s pecifica l ly provided in law, land may not be exem pted from p ro perty taxation .  

As  an  exe m ption,  the origi n a l  reve nue loss was a bsorbed by the co u nties a n d  other po l it ica l s u bd ivis ions.  I n  2009, 
the Legis lature cha nged the exe m ption to a tax cred it, a nd sta rted rei m b u rsing the cou nties in a manner  s i m i l a r  to 

the Homestead Cred it Progra m .  The cu rrent law gra nts a cred it a p p l ied aga i nst the first six thousand seven 

h u n d red fifty dol lars of taxa ble valuat ion of the fixtures, buildings, and improvements of the ho mestead owned 

and occupied by the d isabled vete ra n o r  u n rema rried surviving spouse. The land is not e l ig ib le for the tax cred it, a 

hol dover from the d ays when it was an exe m ption.  This b i l l  seeks to change that provision, a l lowing the value of 

the land to be a com ponent of the tax cred it.  

Reason for bil l  

Senate Bi l l  2 1 13 wo uld c lean up statutory la nguage a nd prope rly define this  p rogra m as a p ro pe rty tax 

credit and e l i m i nate the use of the word exe m ption.  This b i l l  wil l  create equ ity between the H o mestead Credit 

--............. _ 
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provided i n  N .D.C.C. § 57-02-08.1  which includes the taxa ble va l ue of the e ntire homestead of the a ppl icant. This 

will create c leare r  u n d e rstan d ing of the program a n d  a l low for easier a d m inistration .  

Another p ro posed change w i l l  p rovide fo r simi lar admin istration w h e n  com pa red t o  t h e  Homestea d  Credit. 

Rather than req ui ring a p roration of the property tax a t  the time of death, the credit wil l  terminate at the e n d  of 

the taxable yea r of the d eath of the a p plicant. 

A p rovision creating e l igibi l ity for the surviving spouse of a veteran, fol lowing the end of a s u bsequent 

m arriage, was added as an a m e nd ment and adopted by the Senate Fina nce a nd Taxatio n  Com m ittee. 

Expl anation of b i l l  

O n  page 1 ,  l i nes 1 5  through 16, and page 2 ,  l i nes 1 a nd 4 ,  t h e  remova l o f  t h e  wo rds "of the fixtu res, 

bui ld ings, a nd i m p roveme nts" cha nges the credit to the e ntire homestead of the a ppl icant. 

The word "exemption" is rem oved and re placed by "cred it" thro ughout the document to expl a i n  that the 

p roperty is not exe m pt from taxation, but that the tax is paid thro ugh the Disabled Veterans Credit p rogra m .  

Page 2 ,  subsectio n  3 ,  p rovid es the a mend ment adopted by the Senate Fina nce a n d  Taxation Com m ittee 

relating to the e l igibi l ity of a surviving spo use whose subsequent ma rriage ends . 

O n  page 2, l ines 27 through 28, a term ination d ate is p rovided for the credit at the end of the taxa b le 

yea r  of the death of the app l icant. Fol lowing the d eath of the disabled vetera n, the u n re m a rried surviving spouse 

wou l d  then be the e l igible a p p l icant. 

The p ro posed cha nges to this bil l  wo u ld be effective beginning with the 2015 taxable yea r. 

Fiscal i mpact 

The cha nges p roposed by this b i l l  wi l l  expan d  the credit claimed by appl icants that had not previously 

reached the m axim u m  taxa ble va l ue of the credit. The b roadening of this program is expected to increase the 

state gen e ra l  fun d  expe nditures for the disa bled vetera ns' tax credit. The program's expen d iture level contained 

in  the executive reco m m e nd atio n is expected to be a deq uate to cover the cha nges to the progra m .  

Conclusion 

The Tax Com m issio ner's Office respectful ly req uests favo ra ble conside ration of Senate Bil l  2113. Tha n k  

you. 
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March 10, 2015 

OFFICE OF TAX EQUALIZATION 
P. 0. Box 393 

Ellendale ND 5 8436 
Phone: (70 1 )  349-3249 Ext. 7 

E-mail : dflaherty@nd.gov 

2015 House Finance and Taxation Committee 
Honorable Representative Craig Head land , Chairman 
North Dakota State Capito l 

S6 & 1 13 
3- / 0 -IS  ;#" � 

DJCKEYe�OUNTY 
• lP 

2. 

Dear Representative Head land and Members of the House Finance and Taxation 
Committee: 

My name is Don Flaherty and I am the D irector of Tax Equal izat ion for Dickey County. I 
am writ ing you today to speak in favor of S B  2113 .  I bel ieve that the proposed changes 
to NDCC § 57-02-08.8 to extend the D isab led Veteran's Tax Cred it to inc lude a l l  taxable  
value o f  a veteran's homestead instead of just the taxab le  value of improvements w i l l  
provide consistency for these types o f  property tax cred its. Not only w i l l i t  be a benefit 
to the taxpayer by increasing the coverage of the cred it but it w i l l  also make it eas ier 
for the local assessor and/or the county d irector of tax equa l i zation to calcu late and 
app ly th is credit to the e l ig ib le property. I do however have a recommendation for a 
proposed amendment to this p iece of legis lation that I wish to address . 

Current ly a person can stack the D isab led Veteran's Cred it and the Homestead Cred it. If 
a taxpayer meets the qua l if ications for both credits, they cou ld potential ly receive a 
total credit of up to $ 1 1 ,250 of taxab l e  va lue (approximately $250,000 of True & Fu l l )  
based o n  current statute. I feel that the l im it should not be greater than t h e  h igher o f  
the two (currently t h e  D isabled Veteran's Cred it). Therefore I wou ld  l ike t o  propose t h e  
fo l lowing add it ion to page 2 ,  l ine 29 of the proposed legis lation: 

7. If an appl icant for the cred it provided in this section is a lso e l ig ib le  for the cred it 
in section 57-02-08.1 (1) , the appl icant may apply for both credits. The credit provided 
in t h is section sha l l  be calcu lated and appl ied to the appl icant's " homestead" before any 
cred it as provided in section 57-02-08. 1  (1) is calcu lated and app l ied. In no case sha l l  the 
tota l sum of the cred its outl ined in this section and section 57-02-08.1 (1) be greater 
than s ix  thousand seven hundred f ifty do l lars of taxable valuation of the appl icant's 
"homestead". 

Remaining points to be renumbered accord ingly. 

Resp�
,
ctfu l ly S�'tted , 

�JY LJ. )><-71 
onald W. Flahirty 

Dickey County Director of Tax Equa l izat ion 



1 5.8065. 02001 
Title. 03000 

Adopted by the Finance and Taxation 
Com mittee 

March 1 6, 201 5 

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 21 1 3  

SB C) / J 3 
3- l b- 15  

# /  

Page 2, line 8,  remove " A  surviving spouse who has become ineligible for the exemption under 
subsection 1 "  

Page 2, remove lines 9 through 1 1  

Page 2, line 1 2, remove "4."  

Page 2, line 1 3, remove "or a surviving spouse seeking to regain eligibility under" 

Page 2, line 14 ,  remove "subsection 3" 

Page 2, line 21 , remove the overstrike over "4:'' 

Page 2, line 21 , remove "5." 

Page 2, line 25, remove the overstrike over "&.-" 

Page 2, line 25, remove "6." 

Page 2, line 27, remove the overstrike over "&.-" 

Page 2, line 27, remove "7. " 

Page 2, line 29, replace "8." with "7." 

Page 3, line 3,  replace "�" with "8."  

Page 3, line 1 0, replace "1 0."  with "9." 

Page 3, line 1 6, replace "11,_" with "1 O." 

Page 3, line 20, replace "1 2." with "11,_" 
Page 3,  line 24, replace "1 3." with "1 2." 

Renumber accordingly 

Page No. 1 1 5.8065.02001 



• 
Appl ication for D isa bled Vetera ns Property Tax Credit 

Disa b led Vetera n of U nited States Armed Forces with Service Connected Disability of SO Percent o r  More 
or Extra - Schedu l a r  Rating that Brings the Total Disability Rating to 100 Percent 

This appl ication must be filed with the county auditor by February 1 of the first year for which the credit is claimed. A person shall furnish 

to the assessor or other assessment officials when requested to do so, any information which is bel ieved will support the claim for credit for 
any subsequent year. A qualifying disabled veteran who acquires the homestead during the year may apply for credit for the portion of the 

year during which the veteran owns the homestead. 

Property N u m ber: Legal  Description 
Property Owner: 
Property Address: 

Taxable valuation of fixtures 
Is this property the appl icant's homestead? Yes [Q] No IQ] buildings, and improvements: $ _______ _ 

Enter the percentage of the veteran's disability compensation rating or unemployabil ity rating for service-connected disabilities as certified 

by the Department of Veterans'  Affairs for the purpose of applying for a property tax credit. % 

The appl icant is a :  

• 
Disabled veteran IQ] Unremarried surviving spouse of a disabled veteran IQ] 
Unremarried spouse receiving DVA dependency and indemnity compensation IQJ 
( I  00 percent credit) 

Which of the following would best describe the type of ownership of the homestead property (check only one): 

A. Is  recorded in your (and spouse's) name as owner [Q] D. Is held under a l ife estate in property Pl 
B. Is being purchased by you under a contract for deed IQ] E. Is held in a revokable trust IQ] 
C. Is held in joint tenancy with one other than spouse IQ) 

Credit Claimed Pursuant to North Dakota Century Code Section 57-02-08.8 
Instructions 

Provide a copy of the DD Form 2 1 4  showing veteran's honorable discharge from active mi l itary service if claiming credit for first time. 
(This document is confidential.) 

Provide a certificate from the Department of Veterans' Affairs certifying to the percentage of service-connected disability or unemployability 

rating when claiming credit for the first time, or if the veteran receives a change in the percentage of certified rated service-connected 
disabil ity. (This document is confidential .)  

I make application for real property tax credit for the year on the property described above and, in compliance with North Dakota 
Century Code § 57-02- 1 4. 1 ,  certify the information is accurate to the best of my knowledge and belief. 

Note: N.D.C.C. § 1 2. 1 - 1 1 -02 provides that making a false statement in a governmental matter is punishable as a Class A misdemeanor. 

Application is :  Approved IQj Disapproved IQ] 
Percentage approved ______ % �J ;g;blo Tmblo valuo $ ______ _ 

Taxable value of credit $ ______ _ 

24770 (Rev. 4/14) 

Applicant Date 

Assessor or Director of Tax Equalization Date 



57-02-08.8. Property tax credit for disabled veterans 

I .  

( 
A disabled veteran of the United States armed forces with an armed forces service-connected disabil ity of fifty percent or greater or a 

• disabled veteran who has an extra-schedular rating to include individual unemployability that brings the veteran's total disabil ity rating 
to one hundred percent as determined by the department of veterans' affairs, who was discharged under honorable conditions or who 

has been retired from the armed forces of the United States, or the unremarried surviving spouse ifthe d isabled veteran is deceased, 

is eligible for a credit applied against the first six thousand seven hundred fifty dol lars of taxable valuation of the fixtures, buildings, 

and improvements of the person's homestead owned and occupied by the disabled veteran or unremarried surviving spouse equal to 

the percentage of the disabled veteran's disabil ity compensation rating or unemployability rating for service-connected disabilities as 

certified by the department of veterans' affairs for the purpose of applying for a property tax credit. An unremarried surviving spouse 

who is receiving department of veterans'  affairs dependency and indemnity compensation receives a one hundred percent credit as 

described in this subsection. 

2. If  two disabled veterans are married to each other and living together, their combined credits may not exceed one hundred percent of six 

thousand seven hundred fifty dollars of taxable  valuation of the fixtures, buildings, and improvements of the homestead. If a disabled 

veteran co-owns the homestead property with someone other than the disabled veteran's spouse, the credit is l imited to that disabled 
veteran 's interest in the fixtures, buildings, and improvements of the homestead, to a maximum amount calculated by multiplying six 

thousand seven hundred fifty dollars of taxable valuation by the disabled veteran's percentage of interest in the homestead property and 

multiplying the result by the applicant's certified disability percentage or unemployabil ity rating. 

3.  A disabled veteran or  unremarried surviving spouse claiming a credit under this section for the first time shall fi le  with the county 

auditor an affidavit showing the facts herein required, a description of the property, and a certificate from the United States department 

of veterans affairs, or its successor, certifying to the amount of the disability. The affidavit and certificate must be open for public 

inspection. (Note: These documents are confidential under N.D.C.C. § 37- 1 8- 1 1  and may not be disclosed to the public.) A person 

shal l thereafter furnish to the assessor or other assessment officials, when requested to do so, any information which is bel ieved will 
support the claim for credit for any subsequent year. 

4. For purposes of this section, and except as otherwise provided in this section, "homestead" has the meaning provided in 

L 

section 47- 1 8-0 1 except that it also applies to a person who otherwise qualifies under the provisions of this section whether the person is 

the head of the family. 

This section does not reduce the liabil ity of a person for special assessments levied upon property. 

The board of county commissioners may cancel the portion of unpaid taxes that represents the credit calculated in accordance with this 

section for any year in which the qualfiying owner has held title to the homestead property. Cancellation of taxes for any year before 

enactment of this section must be based on the Jaw that was in effect for that tax year. 

• 

• 




