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Explanation or reason for introduction of bill/resolution:

A BILL for an Act to provide an appropriation for defraying the expenses of the various
divisions under the supervision of the director of the office of management and budget; to
provide an exemption; and to provide a statement of legislative intent.

Minutes: Attachments A through G

Chairman Brandenburg: Opened the hearing on HB1015 and HB1075.
Pam Sharp, Director, Office of Management and Budget: See testimony attachment A.

Representative Delmore: \What are we paying to the National Council of State Legislators?
| assume this also comes out of this budget?

Pam Sharp: NCSL dues comes out of the legislative council budget. The Council of State
Government comes out of OMB’s as does Education Commission on the States and
Commission on Uniform State Laws. Also the National Governor's Association, Western
Governor’s Association; | believe Council of State Government dues is in OMB’s because it
is for all three branches of government.

Representative Nathe: \What does OMB get for the $188,000.00 in dues?

Pam Sharp: In this last interim we did have this study that Council of State Government did
on prison reform. Prior to that, I'm not familiar any things they have helped our state; but
they do have conferences that are attended primarily by legislative members.

Representative Nathe: Wouldn't those be studies that a legislator could also have access
to?

Pam Sharp: Perhaps. | will add about the Council of State Government, the latest bill we
received indicates that the dues for next biennium will be $195,000.00 at least. If this remains
in their we would still have to try to negotiate something with them because we wouldn’t have
the total bill to pay.
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Representative Brabandt: Under capital assets you have projects on capitol grounds. Give
us an example of a project on the capitol grounds.

Pam Sharp: That would be like fixing the legislative parking lot; although that isn’t one of
these things that we identified. There was $50,000.00 in the current biennium that we did
some repairs.

Representative Brabandt: On the contingency fund, the $200,000.00, is that the total
contingency fund?

Pam Sharp: In the current biennium, the original appropriation for the contingency fund was
$700,000.00. In the allotment we did take out $200,000.00 and in the 10% budget proposed
for next biennium we’ve eliminated $200,000.00; so it would be at $500,000.00.

Representative Brabandt: How often do you have to dip into the contingency fund? Is it
every biennium?

Pam Sharp: Every biennium at least some money is spent. There have been some
biennium’s where most of the money has been spent. In this particular biennium | believe
only $2,000.00 has been spent.

Representative Delmore: Do you have any handouts where these are broken down farther;
for instance, the one that includes the Council of State Government?

Pam Sharp: We will get that to you.

Representative Nathe: In regards to the Education Commission to the States, if | could see
what you're getting for the $115,000.00

Pam Sharp: | am not sure if the Governor appoints the people for the Education Commission
to the States. We pay for their travel and for the dues.

Representative Nathe: There is two of us; one from the Senate and one from the House. |
can tell you it wasn’t $115,000.00 worth my expenses.

Pam Sharp: Dues would be part of that also.
Pam Sharp continued with her testimony.

Chairman Brandenburg: You can transfer the authority; but the money is coming from the
bank? Where is the money coming from?

Pam Sharp: If it was game and fish and they had a breach, it would come from their game
and fish fund. We'd give them authority to use their own special fund to pay for it.

Pam Sharp continued with her testimony.
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Chairman Brandenburg: We're going to have to look at the buckets and reposition those
buckets to be able to put that money together.

Pam Sharp: Correct.
Pam Sharp continued with her testimony.

Chairman Brandenburg: We're going to be looking at taking some one time spending and
make it ongoing spending with the social services portion of it? We're taking the 12% which
is one time funding and taking the one time and making it permanent; but moving it to social
services.

Pam Sharp: That's correct. We're increasing the oil revenue to the general fund to pay for
that ongoing expenditure.

Representative Nathe: Say we pass the social service property tax relief program. Going
forward, is this how it would always be funded, through the social service finance fund?

Pam Sharp: Yes. That's what the plan would be. The Office of Management and Budget
would transfer general fund money into to the social services finance fund and that money
would sit there and that would be doled out.

Pam Sharp continued with her testimony.

Chairman Brandenburg: Going back to $30 million, we have to approve that before we can
really do that?

Pam Sharp: All of this is just a proposal. You have to approve absolutely everything in here.
Chairman Brandenburg: That's really finishing up the rest of the biennium.

Pam Sharp: Yes. This is just our recommendation of how to get through the end of the
biennium.

Representative Delmore: Once we take some of this money out, what would be the status
of some of these funds? If we're taking $30 million out, what happens to what'’s left in here?
Will there be a balance left in some of these?

Pam Sharp: This money would come from the Strategic Investment Improvement Fund. It
would come from the cash that would be sitting in that fund right now. That is roughly $300
million; that will be projected to be in that fund by the end of this biennium. This $30 million
and $30 million would come out; Governor Dalrymple has also suggested $154 million to
replenish the Budget Stabilization Fund. | don’t have the whole list with me.

Representative Brandenburg: We should probably get the buckets and look at that in order
to make that work. We're going to have to change those buckets to have that kind of money
in there.
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Pam Sharp: This is the money that is sitting in that SIF Fund right now; it's cash on hand.
It's not what would go into the fund next biennium.

Representative Brandenburg: If we're always going to be short $15 million to $20 million
for every month for the next six months, it might not work.

Pam Sharp: This is a proposal.
Pam Sharp continued with her testimony.
Representative Nathe: What is the effect of the 1%? What's the dollar amount in that?

Pam Sharp: The effect of that is higher education and state government; it's about $6 million
or $7 million .

Pam Sharp continued with her testimony.

Sheila Peterson, Director of Fiscal Management, Office of Management and Budget:
See testimony attachment A.

Representative Nathe: In regards to accounting and payroll, do you do the higher education
accounting?

Sheila Peterson: We do not do the processing for higher education. We are on the same
system; but we have two separate instances. We just do the state agencies and they do the
higher education side.

Representative Nathe: \Would you have the capability to do it?

Sheila Peterson: When we brought online that ERP in the early 2000’s, we were together.
We found it became too large and the time necessary to run the processes; we couldn’t
schedule it all in.

Representative Nathe: That was the early 2000's?

Sheila Peterson: We started in the early 2000’'s. We went to the two separate instances
about four years ago.

Representative Delmore: Have you looked at to what we could save by doing it online?
Would there be a significant savings?

Sheila Peterson: | think the majority of the printing is the CAFR documents. There is a
statute that says the form and documents that OMB provides is at the request of the budget
section. Over the years we have come to the budget section.

Tag Anderson, Director, Risk Management, Office of Management and Budget: See
testimony attachment A.
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Representative Kempenich: What kind of activity have you had this last biennium? What
has been our loss ratio?

Tag Anderson: We maintain our records through fiscal years. In fiscal 2016 we’ve had
$174,648.00 in paid claims total. Our expenses were about $40,000.00. In fiscal 2017 so
far we've had about $109,000.00 in paid claims and $5,400.00 in paid expenses. Since the
inception of the fund, we've had about $7.9 million in paid claims and $3.7 million in
expenses.

Representative Kempenich: In most of these losses are they vehicular or errors in
omission? What type of claims are they?

Tag Anderson: On paid claims, vehicle liability is the greatest portion of claims; where we
simply acknowledge that we were at fault and pay them. On the expense side, a large portion
of it is employment defense claims and prison litigation.

Representative Vigesaa: On your budget it looks like it's going up about $44,000.00. Is
there anything other than increase in salary and insurance premiums?

Tag Anderson: No.

Becky Seible, Interim Director, Human Services, Office of Management and Budget:
See testimony attachment A.

Vice Chairman Boehning: How many open positions do you have within that 7,200?

Becky Seible: It's ever changing. Periodically we do look at the number of open positions.
It's been a couple of weeks since we've looked at that. Are you speaking just of the classified
positions?

Vice Chairman Boehning: Just ball park.

Becky Seible: About 100. The recruiting process is always going. As some of these
positions are being posted, others are being filled.

Sherri Neis, Director, Central Services, Office of Management and Budget: See
testimony attachment A.

John Boyle, Director, Facilities Management, Office of Management and Budget. See
testimony attachment A.

Vice Chairman Boehning: Do you have a list of what kind of projects you're look at this
next biennium?

John Boyle: We do. The largest one is we want to replace the 400 ton chiller that's in the
Judicial wing. We requested it last biennium and we didn’t get that money funded. It's one
of our top priority projects; it would be the number one priority project. That unit is there
because the computer room is down there for the state network. \WWhen we need extra cooling
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in the summer, that's our redundant backup system. The unit is 37 years old now. The other
$475,000.00 is for smaller projects. We have some plumbing for $100,000.00, electrical for
$100,000.00, we did those three new rooms and we would like to turn the Pioneer room to
replicate those; it's in dire need of a renovation, so we put in $120,000.00 to match the tables,
chairs and carpet. We also have $40,000.00 to replace the bottom of a couple of elevators
in the Judicial wing.

Representative Vigesaa: Could you give us an update on Governor's residence? How's
that coming along?

John Boyle: It's going along very smoothly. Right now we have $4.6 million in the bank.
$4 million came out of the Capitol Building Trust Fund, $600,000.00 of the $1 million has
been raised. We're anticipating within the next couple of months that the rest of the
$400,000.00 will come in. The overall project today is at $4.975 million and it's about two
months ahead of schedule. Northwest Contracting is the general contractor and they have
done an outstanding job.

Representative Vigesaa: When is the expected completion date?

John Boyle: The expected completion date is mid-October 2017. We'll take about 30 days
to get it furnished and then the Governor and first family will move over. We will take down
the existing house. The anticipation was always so that the first family could have
Thanksgiving in the new Governor’s residence in 2017.

John Harris, President & CEO, Prairie Public Broadcasting: See testimony attachment
B, C and D.

Terry Traynor, Association of Counties: See testimony attachment E.

Vice Chairman Boehning: Have you looked through the OMB budget to see if there’s some
place we can pull some money out?

Terry Traynor: I'll take a look at it.

Vice Chairman Boehning: With our aging population, there are vulnerable adults where
kids are stealing their money from them.

Representative Nathe: | deal with this on a day to day basis. We see this increasing all the
time in my work. | work with guard protection services in town. A lot of the burden falls on
the private sector. What then happens if they can’t afford to do the service?

Terry Traynor: | don’t know. The court will ultimately be faced with some of these things.
They may order someone; DHS or county social services to step into that role. One of the
things the consultant had in his study was that was a very inappropriate way to go.

Representative Nathe: If those people can't do it, does it fall on somebody else or else
increase their costs down the road so it ends up really costing us more in different agencies?
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Terry Traynor: Most likely, yes. The big concern that | have heard is that a lot of times
individuals like this will come to the attention of the court when they end up going through an
emergency room.

Audrey Uhrich, Program Director, Guardian and Protective Services: See testimony
attachment F.

Representative Nathe: So if you aren’t there to help them, do you see the state putting
some of these vulnerable adults in the nursing homes and care centers?

Audrey Uhrich: | don't believe that that would happen. At this time, in different parts of
North Dakota, there are no agencies like ourselves right now that are taking cases. Adult
protective service workers are waiting on cases with individuals that are unsafe in their home.
I’'m not sure our state is prepared to make the kind of decisions that are needed.

Margo Haut, Director of the Not for Profit Corp of Guardian Angels Inc: See testimony
attachment G.

Vice Chairman Boehning: Do you have guardianship of any other people besides through
this program?

Margo Haut: Absolutely. We also provide guardianships through the private sector.

Vice Chairman Boehning: What kind of rates do you charge? Is that based on their
income?

Margo Haut: We charge $250.00 per month as a starting rate for guardianship services.

Representative Brabandt: Is there a common denominator as to how the majority of these
people got into these situations?

Margo Haut: It's difficult to designate one common denominator. They come from all walks
of life. | think ultimately it's mental health issues.

Vice Chairman Boehning: Recessed the hearing.
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Explanation or reason for introduction of bill/resolution:

A BILL for an Act to provide an appropriation for defraying the expenses of the various
divisions under the supervision of the director of the office of management and budget; to
provide an exemption; and to provide a statement of legislative intent.

Minutes: Attachment H

Chairman Brandenburg: Re-opened the hearing on HB1015 and HB1075.
Jason Bohrer, President & CEO, Lignite Energy Council: See testimony attachment H.

Representative Nathe: With the new administration coming into power next week, do you
see any of the regulations and some of the rules you have been subject to rolling back?

Jason Bohrer: Yes we do. We see some relief coming through the regulations on a form
of timeline and more about correlating any regulations with scientific realties. The EPA didn't
consult the department of energy on what the technology timeline was for carbon capture
technology; the EPA set a deadline of 2020. The DOE would have said the technology
doesn’t get you there until 2030. That's the type of recalibration we hope to achieve. We
don’t see carbon dioxide going away under this administration; because the Supreme Court
has decided that issue; CO2 must be regulated by the Clean Air Act.

Chairman Brandenburg: [f you could explain a little about the clean coal lawsuit and the
new coal lawsuit; what the air quality issues are and what’s going on. You did a little; but
could you go into it a little further?

Jason Bohrer: Continued with his testimony.
Representative Vigesaa: The total cost of the ALEM project is significant. How confident

are you that industry and DOE will step up to the plate? What kind of money are we talking
about that maybe the state share?
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Jason Bohrer: It's a big project the estimate for the total project is from $800 million to $1
billion. What we like to think is a good share of that is about half is federal dollars and the
remaining cost would be split equally between the industry and the state.

Representative Vigesaa: How long in the future would you foresee that the state would
have to start to commit major dollars toward the project?

Jason Bohrer: Our viewpoint on that is that the earlier the smaller dollar amounts are
started, the less you have to look at it as one big bite. That's why this appropriation is
important. | think we have a two or three year grace period before we have to start looking
for a pot of money that will be bigger numbers. What we don’t want to have happen is that
we have to come back in 2024 and ask for $250 million at that time.

Chairman Brandenburg: Closed the hearing on HB1015.
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Explanation or reason for introduction of bill/resolution:

A BILL for an Act to provide an appropriation for defraying the expenses of the various
divisions under the supervision of the director of the office of management and budget; to
provide an exemption; and to provide a statement of legislative intent.

Minutes: .

Chairman Brandenburg: Opened the hearing on HB1015 and 1075.

Chairman Brandenburg: Can you explain where you're at with the FTE’s?

Pam Sharp, Director, Office of Management and Budget: \We're taking out 3.5 FTE's. We
have a maintenance position, a computer and network specialist position and 1.5
administration assistant FTE positions. Three positions were vacated because of the
allotments; we did not seek to replace. We also added another half-time FTE in the executive
recommendation.

Representative Vigesaa: Do you have any unfilled positions at this point?

Pam Sharp: These positions are unfilled plus we have another one position in addition to
that.

Chairman Brandenburg: You have 3.5 positions and one that's not filled.
Pam Sharp: That's right.
Pam Sharp continued through the green sheet.

Chairman Brandenburg: So what we're doing with this money is special fund? It's giving
you the authority to spend this money?

Pam Sharp: Correct. It just gives us the authority to spend it.



House Appropriations Committee - Government Operations Division
HB1015

January 19, 2017

Page 2

Chairman Brandenburg: The money is coming from?

Pam Sharp: Agencies.

Pam Sharp continued with the green sheet.

Chairman Brandenburg: What is the chiller replacement about?

Pam Sharp: It's a chiller that has outlived its life expectancy about 12 years ago. We've
been maintaining it; but it really needs to be replaced. It's about $400,000.00 by itself.

Chairman Brandenburg: So we're looking at $1 million of other funds. What are the other
funds?

Pam Sharp: What we have proposed doing in the executive recommendation is similar to
what the legislature proposed last biennium. It is taking some money from the capitol building
trust fund instead of general funds to maintain the state capitol.

Chairman Brandenburg: How much is in the trust fund?

Pam Sharp: | believe there’s about $6 million or $7 million. The source of the funds for the
capitol building trust are oil, royalties and leases.

Chairman Brandenburg: So there’s adequate money there that you can use some money
over here?

Pam Sharp: Yes.

Chairman Brandenburg: So the bond payments.

Pam Sharp: These are the energy savings bond payments that we have. We did bonding
when we did the generator. It was from those projects and some other energy projects that
we're paying for. We’'re still paying the bond payments on the fire suppression system.
Vice Chairman Boehning: How much is left in that bond to pay off yet; how many years?

Pam Sharp: | don’t know that off the top of my head.

Lori Laschkewitsch, Fiscal Analyst, Office of Management and Budget: The Capitol
Planning Fund has a $3 million balance at the end of the 2017-2019 budget.

Pam Sharp continued through the green sheet.
Representative Delmore: Is there any place we can find some funds to put that back in?

Pam Sharp: That's very difficult and you have to make some hard decisions. There’s
$500,000.00 in the Contingency Fund. We have money to make repairs for the Capitol.
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Anything beyond that, within OMB’s operating budget itself, would mean more operating or
less employees.

Representative Delmore: Is this because of a combination of both of the budget cuts you
were asked to make?

Pam Sharp: When we did the allotments, the 6.65% allotments; we did not take any money
out of the guardianship grants. When we did our 90% budget, we felt we had to take 10%
out of that line as well.

Pam Sharp continued through the green sheet.

Representative Brabandt: What percentage of Prairie Public Broadcasting’'s budget is that
$1.6 million?

John Harris, President and CEO, Prairie Public Broadcasting: Our budget is somewhere
between $7 million and $9 million a year. With the biennium, half of that is in our annual
budget; $1.7 was the last biennium; that was about 12% of our budget. Any given year, it's
been somewhere between 9% and 13% of our annual budget.

Representative Brabandt: How does that compare to OMB’s contribution to public
broadcasting in other states?

John Harris: South Dakota is about $4 million per year. Minnesota contributes about $3
million a year. Kentucky and Nebraska contribute between $10 million and $14 million a
year.

Chairman Brandenburg: You have the towers all around the state.

John Harris: The state has helped to support us over the years. We have nine transmitters
for television and ten transmitters for radio that cover the state.

Pam Sharp continued through the green sheet.

Vice Chairman Boehning: Does this building have to be a climate controlled building or
can it just be a cold storage building?

Pam Sharp: It would mostly be cold storage. The office area would need to be heated; but,
if we were to build, it would be cold storage other than the office area.

Vice Chairman Boehning: Do we have land out by the penitentiary? It seems we have
quite a bit of land to building something.

Pam Sharp: Department of corrections does own some land. We have looked at spots out
by the pen. It's probably a little too far out of town and the land probably isn’t situated right.
They do have some land just west of Mandan as well that would be very well suited for a
surplus property.
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Vice Chairman Boehning: So if you're going west to Mandan versus to the pen, it seems
about the same distance.

Pam Sharp: It is a little farther out east. | think there would be a lot more dirt work to be
done. | think the land by the pen is probably not feasible.

Representative Kempenich: So you're out towards YCC?

Pam Sharp: That's right. We could try to negotiate just purchasing the building that they're
in right now; which is a possibility. If we did that, we'd have to make some improvements. If
that was the best option, we think we could purchase that and make the improvements for
this amount.

Vice Chairman Boehning: Being this is going to be a cold storage building, unless you
have a lot of earthwork to do, $800,000.00 seems to be a pretty expensive cold storage
building. We should be able to build that for $200,000.00 less; if we owned the land currently.
Pam Sharp: Facility management has done the estimates and they think it will be close to
$700,000.00. In addition to just the building, which would be a metal building and then our
office area; there’s fencing that needs to go around.

Representative Brabandt: Is there no building now?

Pam Sharp: There is a building, it's out on the southeast side of town; kind of in an industrial
area. It's been located there for a long time and that's where the rent has been going up so
much. The owners have indicated they might be willing to talk about selling it.
Representative Brabandt: How big of a building would be proposing to build?

Pam Sharp: It would be smaller than what we're using.

Representative Brabandt: Do you have buildings elsewhere in the state?

Pam Sharp: No.

Pam Sharp continued with the green sheet.

Vice Chairman Boehning: If PERS would run into a situation where they would need
$200,000.00 to remediate that; that's not in their budget. Are they able to borrow that money?
Do you just transfer it to them and then they have a deficiency payment in the next biennium
to cover that?

Pam Sharp: We'd just be able to transfer the authority from this line to their agency, then
they would have access to spend whatever money it was to remediate their system. We
would transfer the authority from here to there. They would then have the authority to spend
it.

Pam Sharp continued with the green sheet.
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Vice Chairman Boehning: Does that cover all of state government or is that just OMB’s
part of it? Does that cover the legislature, state and the courts?

Pam Sharp: OMB doesn’t have anything to do with this Commission on Uniform State Laws.
We don't belong, none of our employees go. I'm not even sure who decides who goes; it
would probably be the courts and the attorney general’'s office. | know legislative council
sends people.

Vice Chairman Boehning: So it's just the authority to spend it?

Pam Sharp: |It's general fund money in OMB’s budget that has to be spend on the
Commission on Uniform State Laws.

Vice Chairman Boehning: You just transfer it over to whichever agency?
Pam Sharp: We just pay the bills.

Representative Delmore: Has the Governor's and Lieutenant Governor’s association dues
always come out of OMB; rather than from the Governor’s budget itself?

Pam Sharp: They have for many, many years. They have been considered as a statewide
function.

Representative Brabandt. The Council of State Governments. What do we get for
$188,000.007?

Pam Sharp: OMB doesn'’t get anything. We don’t send anyone to the meetings. We initially
took it out in our 10% cut and then added it back. One of the things we did get this last
biennium; although it wasn't paid out of the dues, was that study on the department of
corrections. It's executive, legislative and judicial branches that can go to these meetings.

Vice Chairman Boehning: Did we ever get a breakdown of who'’s using how much of this?
Is there one flat fee for the whole state?

Pam Sharp: It's one dues for the whole state. Next biennium, those dues are going to bet
about $195,000.00.

Representative Vigesaa: The only one that includes any travel costs is the first one listed
in the table; everything else is just dues. Is that correct?

Pam Sharp: No. With the exception of Education Commission of the States; that also
includes some travel costs.

Representative Brabandt: The Education Commission of the States seems like a big
number as well. What are we getting for that?
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Pam Sharp: | really couldn't tell you; because we don’t see it at OMB. We don't participate
in that. | know there are individuals that are on this commission that go to their conferences.

Representative Brabandt: So the feeling is that it shouldn’t be cut?

Pam Sharp: | know that that is what the dues are.

Vice Chairman Boehning: Who goes to that Education Commission of the States?
Pam Sharp: | believe the Governor has an appointee.

Vice Chairman Boehning: Is there a way we can split that out?

Pam Sharp: | think why it came to OMB is because rather than split it out among the
agencies; and it would always general fund money anyway, just to put it in one spot.

Representative Delmore: | believe that the Education Commission of the States; the
majority leader appoints someone in that position.

Representative Vigesaa: Could we go back to capital assets for a moment. In HB1075,
there’s $2.5 million there. The chiller is there; but what else is in that line?

Pam Sharp: That would also be some capital assets probably in central services.

Lori Laschkewitsch: It's a very small amount of special fund authority in central services;
the rest of it would all be facility and extraordinary repairs. That $800,000.00 surplus building
is in that capital assets line.

Pam Sharp: Whatever's less of that $2.73 million for facility management, you can probably
subtract $1 million for central services. Of the $1.7 million that would be left, $1 million is
coming from the Capitol Building Trust Fund.

Pam Sharp continued through the green sheet.

Representative Delmore: Does the Governor intend to put amendments on some bills; to
do somethings to reflect his budget? Do you know what the new Governor’s intention is?

Pam Sharp: Sheila and the budget analysts are working on putting together a page for every
agency that has the change from Governor Dalrymple’s budget to Governor Burgum’s
budget. We’'re going to put a book together and have it available, hopefully, very early next
week. It would also include the eliminated sections. We will have step by step changes
outlined for you.

Chairman Brandenburg: Someone is going to have to propose an amendment.

Pam Sharp: What we are doing is amending Governor Dalrymple’s budget. If you kill that
budget, that amendment that we make isn’t going to make any sense.
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Pam Sharp continued with the green sheet.
Chairman Brandenburg: | am trying to understand how we can help both.

Pam Sharp: If the social services proposal goes through, we need ongoing revenue for that.
So he’s proposing not to have that tax relief fund, but roll it into ongoing money going into
the general fund. Then the money that is sitting in the tax relief fund at the end of this
biennium could be used to replenish at least part of the Budget Stabilization Fund. The
determining factor of how you're going to have to figure that out is the property tax relief. If
you go back to the one time spending for the buy down, you're going to want to continue that
property tax relief fund and pay forward.

Chairman Brandenburg: We have the 12% property tax relief fund. The proposal is to get
the social services; but what they don’t understand back home is you can’t have both.

Pam Sharp: The mils that have been taken over on the education show up on your tax
statements. | don’t know why this couldn’t show up as well if that goes through. That's so
much bigger than the 12%.

Chairman Brandenburg: You're right for some counties; but wrong for some counties.
When this gets done, the fear of a lot of them is that they’'re going to end up moving the jobs.
There’s no guarantee that those social services jobs are going to be there in the next
biennium.

Pam Sharp: | believe the counties are supporting that.

Chairman Brandenburg: The counties are supporting it but when it gets said and done, it's
going to end up in the ten big counties.

Pam Sharp continued with the green sheet.

Chairman Brandenburg: On that $30 million, we have five months left, how are we going
to deal with that if we have another $50 million that we’re short?

Pam Sharp: | think what you need to do is let some time pass. | think you'll have more
information by the time you go home and this won't be decided until the last day of the
session. We’'ll have a new revenue forecast, we’ll know what the revenues were January,
February and March; and maybe have a sense of what April is going to look like. The
proposal would be to take that money from the SIIF fund.

Chairman Brandenburg: What's in there right now?

Pam Sharp: Without any proposed spending, about $345 million in the SIIF for the current
biennium.

Chairman Brandenburg: But some of that has been committed.
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Pam Sharp: No.
Chairman Brandenburg: How much has been proposed?

Pam Sharp: In Governor Burgum’s proposal there would still be $166 million left on the
table. What's proposed in Governor Burgum’s recommendation, is funding the deficiency;
funding those $30 million, airport support for Dickinson and Williston. There’s some litigation
fees in there. Governor Burgum is proposing that $10 million to go to the challenge grants,
$3 million for lignite research, $1 million for base retention, some money for UAS.

Representative Delmore: The information that you're putting together will that be given to
both assemblies? Will it be given to the full appropriations committee?

Sheila Peterson, Director of Fiscal Management, Office of Management and Budget:
We're expect that when they are hot off the press, we're bringing them right to the
appropriation rooms. It will be posted on our website as well. We will print copies for
legislative council. We will do enough for every legislator.

Chairman Brandenburg: It's kind of a moving of a moving target isn't it?

Sheila Peterson: We anticipate early next week you will have them. It will include an update
to all of the status statements that have changed from the Dalrymple budget to the Burgum
budget. It will include a sheet for every agency.

Representative Delmore: Has there ever been a time when the governor has changed
within the same party and we’ve had to go through and do this? Is this because we have the
deficit that we're facing in the state?

Sheila Peterson: Yes, this has happened before. When Governor Schaeffer came in to
office he made substantial changes to outgoing Governor Sinner's budget. We did a
separate publication for him; and was presented around January 20%". Other than transitions
then from Schaefer to Hoeven were quite minimal; so we didn’t do a publication. When we
went from Hoeven to Dalrymple, there were no changes because Dalrymple was Lieutenant
Governor and he was at the table. Yes, there is precedent for doing this; what's new is the
legislative budget.

Chairman Brandenburg: Recessed the hearing.
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Explanation or reason for introduction of bill/resolution:

A BILL for an Act to provide an appropriation for defraying the expenses of the various
divisions under the supervision of the director of the office of management and budget; to
provide an exemption; and to provide a statement of legislative intent.

Minutes: Attachments A through C

Chairman Brandenburg: Re-opened the hearing on HB1015 and HB1075.

Pam Sharp, Director, Office of Management and Budget: See attachment A.
Representative Kempenich: This isn'titis it? Is this the whole pot?

Pam Sharp: This is all of it; because in Governor Dalrymple’'s budget, we funded those
litigation fees from the SIIF fund. They had been one-time funding before. It includes Waters
of the US, there’s some money for the industrial commission, for the health department and
PSC.

Chairman Brandenburg: All that money has been pulled and it's been jackpotted into here?
Pam Sharp: Yes.

Pam Sharp continued with her testimony.

Representative Vigesaa: Do we have a breakdown on the airports; how much is Williston
and how much is Dickinson?

Pam Sharp: $20 million is for Williston and the $4.1 million is for Dickinson.
Representative Vigesaa: Do we know how far down the road each of those projects are?
Pam Sharp: No.

Representative Kempenich: I'm sure that the aeronautics will bring in their wish list.
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Pam Sharp: | would add that this $20 million for Williston; after that is paid there still would
be another $20 million that the state has committed to Williston that would have to be paid
the following biennium.

Representative Brabandt: This Valley City Fine Arts building. What was the price tag on
that?

Pam Sharp: It was about $25 million.

Representative Brabandt: | thought we were done building buildings on campuses?

Pam Sharp: It was not in Governor Burgum’s recommendation right now. The reason
c(jaici:(\e/.ernor Dalrymple had put it in his recommendation, is that it's on the wrong side of the
Chairman Brandenburg: So as long as they don't flood, they're ok for a while?

Pam Sharp: Yes.

Representative Brabandt: Did you say $20 million?

Pam Sharp: $25 million.

Vice Chairman Boehning: The deficiency appropriation; you have that pegged at $14
million. | think our bill was a lot more than that. What was in that bill?

Sheila Peterson, Director of Fiscal Management, Office of Management and Budget: It
was higher but | think that both the legislative and executive branch have agreed that the $17
million for the adjutant general that they had borrowed and we had them repaying, is not
going to be repaid.

Vice Chairman Boehning: There was another couple of line items; one was for the courts
and one was for indigent defense. Is that something else we can put into that $17 million
and borrow versus taking out deficiency payments?

Sheila Peterson: We had looked at that possibility when we knew that indigent defense and
the courts were being so heavily impacted by the protesters. However, we didn't feel that
met the definition of disaster or emergency under the usual statutes.

Chairman Brandenburg: | did see this morning about something has just happened with
the courts that was announced that they’re bringing in a bunch of lawyers to help with
processing these protesters. Who is heading up indigent defense now?

Sheila Peterson: Jean Delaney.

Chairman Brandenburg: | just have a problem that we have to pay to prosecute them and
we have to pay to defend them; and we know they’re getting paid.
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Sheila Peterson: As a personal opinion, | do think when we look to re-imbursement, | think
we could put this on the table.

Pam Sharp continued with her testimony. See attachments B and C.

Chairman Brandenburg: How much rent are you paying?

Pam Sharp: It's double what it used to be.

Representative Kempenich: Is that on a square foot basis?

Pam Sharp: It is a square foot basis.

Lori Laschkewitsh, Fiscal Analyst, Office of Management and Budget: Each month the
rent has been $142,770.00; and for 2018 it's going up to $146,344.00 for 2019. If you watch
it continues going up each year to $160,000.00, $170,000.00 and $180,000.00 per year.
Pam Sharp continued with the green sheet.

Chairman Brandenburg: So anything under $175,000.00 you have that authority.

Pam Sharp: Right. They have that authority to spend.

Pam Sharp continued with the green sheet.

Chairman Brandenburg: How much is in the Indigent Fund? Do you know how big that
fund is?

Pam Sharp: | don’t know. General funds go into the Indigent Fund.

Chairman Brandenburg: What's the base? How much are we working with and how much
are we adding?

Sheila Peterson: This is not money that goes to the indigent defense people that are a state
agency. We make those distributions quarterly to entities like Legal Services of North
Dakota, Legal Assistance of North Dakota and some who are taking cases; there’s Migrant
Legal Services, etc.; who based on their case load that we distribute dollars to.

Chairman Brandenburg: Couldn’t some of these protesters be asking for this fund also?

Sheila Peterson: I'm not sure. | think they just take civil cases.

Chairman Brandenburg: This fund is to take care of civil cases. The other fund is to take
care of criminal cases.

Sheila Peterson: Yes.
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Lori Laschkewitsch: The fund is kept at $650,000.00 and anything over that goes to the
general fund.

Chairman Brandenburg: Do you know what'’s in the criminal?

Pam Sharp: | think that the source of this fund for the civil legal services is some fines and
fees that the state collects.

Pam Sharp continued with the green sheet.

Representative Kempenich: | see you have an emergency clause in the bill. Is that going
to apply no matter what happens?

Pam Sharp: Right. If we want to use the SIIF money for the current biennium, we have to
have an emergency clause.

Pam Sharp continued with the green sheet.
Vice Chairman Boehning: That HB1088 is that on top of the $1 million?

Pam Sharp: It's a completely different one. The line in the budget is to fix a computer
system. HB1088 is to pay for notification of all of the people that information was breached.
One thing | can add is that Governor Burgum'’s budget reduces OMB'’s FTE count by another
one FTE; and | believe it's around $300,000.00. That will be in the pages we give you next
week.

Vice Chairman Boehning: Getting back to the surplus property. How much money do they
generate in a year? Where does the money go to?

Pam Sharp: The money they generate goes to pay their salaries, rent and for all the
operations of surplus property. When they get federal property, they pay for the shipping
and trucking to get that property here. They can keep a year of operating expenses on hand.
| think the cash balance that they have on hand is a little over $1 million. If this would be
approved, the plan would be to take some of that cash they have on hand to fund this; and
then they would accelerate selling of more of the stuff they have on hand.

Vice Chairman Boehning: They carry about $1 million on hand. The rest of that money
goes back into the general fund?

Pam Sharp: The excess would go back into the general fund. There has not been any
excess money that has gone into the general fund for the last few biennium.

Representative Kempenich: So it doesn’'t go back into state fleet or anything like that?
Pam Sharp: No. Any excess over that is just general fund.

Representative Kempenich: How can they retain anything on it; because we're
appropriating to state fleet and state fleet is supposed to be recouping costs of what they
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charge agencies. Are they retaining 100%? If they sell a sedan for $6,500.00 and a pickup
for $8,500.00, who keeps that money?

Pam Sharp: When stuff gets sold from surplus property, surplus property gets a portion of
it; and there’s a portion that goes back to the source. The portion that remains in surplus
property is used to run surplus property.

Representative Kempenich: But they do charge a percentage?

Pam Sharp: Yes, they do charge something for an administrative fee. \When they sell federal
property, they buy this federal property, sell it and all proceeds stay there.

Chairman Brandenburg: I'm just curious if we're going to build a building for $800,000.00,
what would the payment be on that building? If they're charging us $160,000.00 a year for
leasing a building, it would be interesting to see what the payback would be. Do you have
any of that?

Pam Sharp: The payback is less than 10 years.

Representative Kempenich: You don’t know if they're willing to sell it for the $800,000.007?
Pam Sharp: No. | would add that we would never want to spend more than $800,000.00;
whether it was on the purchase and repairs of the current building or to build a new building.
For the existing building, there are a lot of repairs that need to be done. In order for that to
be feasible, we'd have to get it at a much lower price. The purchase price and repairs would
have to be less than $800,000.00.

Chairman Brandenburg: You have to understand that in this environment, when we start
talking about buildings, it has to justify; because that’s one thing that’s going to be scrutinized.

Pam Sharp: Absolutely.

Chairman Brandenburg: At the end of the day, we’re looking at a 3.5 FTE reduction and a
budget of $30,497,000.00. Is that where it's at?

Representative Kempenich: This isn’t going to be a cold storage building. If we pursue
this, we’re going to need some designs or specs.

Pam Sharp: We'd be happy to provide all that information.
Representative Delzer: If you have the design, who did it?

Pam Sharp: | can’t say we have a whole design; but | can say that John Boyle and Joel
Leapaldt from our office have done the cost estimates based on the information they have.

Chairman Brandenburg: Did you ask the person who has the building if they would want
to sell it?
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Pam Sharp: That conversation has been had and they said that they were going to engage
in conversations.

Chairman Brandenburg: Closed the hearing.
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Explanation or reason for introduction of bill/resolution:

A BILL for an Act to provide an appropriation for defraying the expenses of the various
divisions under the supervision of the director of the office of management and budget; to
provide an exemption; and to provide a statement of legislative intent.

Minutes: Attachments A through D

Chairman Brandenburg: Opened the hearing on HB1015 and HB1075.

Pam Sharp, Director, Office of Management and Budget: Talked about changes to
executive recommendations. See attachment A.

Chairman Brandenburg: You have about $30 million for general fund dollars.

Adam Mathiak, Fiscal Analyst, ND Legislative Council: The green sheet had about $30.5
million for the general fund for Governor Dalrymple’s proposal, with these proposed changes
by Governor Burgum, which reduced it by $500,000.00; we’'d be at $30 million from the

general fund.
Chairman Brandenburg: We're working with about 5% off that number.

Pam Sharp: | would suggest eliminating the dues for the Council for State Government and
the Education Commission on the States.

Representative Delmore: Are we looking at the 5% health care costs and going with that?
Are we asking her to leave that in and go with the other 5% we would like to see cut?

Chairman Brandenburg: What I'm hearing from leadership is that we're not in favor of
taking the 5%. That's the feeling of the House; | don’t know where the Senate is at.

Representative Kempenich: From conversations we've had we're trying to get to $4.3
billion general fund. If it's not something that's crucial to the state, it's going to be on the

table.
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Representative Vigesaa: The FTE that Governor Burgum reduced, is that an open position
or do you have to take a position away from someone?

Pam Sharp: That is not an open position.

Chairman Brandenburg: As far as our dues, | agree completely.

Pam Sharp: Are you saying 5% below what Governor Burgum recommended?
Chairman Brandenburg: That's a moving target.

Representative Kempenich: | think everything is geared toward the Dalrymple budget.

Representative Vigesaa: Last session we were given a list of all the states and what they
paid for dues. Is that something we could get from you?

Pam Sharp: | don’t know how we get that information.

Representative Delmore: | believe that was the NCSL not the Council of State
Governments.

Pam Sharp: | would say that when we were putting together our budget proposal, Rachel,
who is our fiscal officer, called the Council of State Government and asked what we're
receiving. | think we just need to make a decision.

Representative Nathe: For the Commission on Education, $150,000.00 is a lot of money.

Representative Kempenich: Made a motion to eliminate $590,500.00 out of the dues and
memberships.

Vice Chairman Boehning: Seconded the motion.

Representative Delmore: Are we including everything in that category?
Representative Kempenich: Everything in that category.

Roll Call Vote: 6 Yeas, 1 Nay 0 Absent

Motion Passed.

Representative Brabandt: How many people do you have in OMB who are human
resources?

Pam Sharp: We have a whole division. Human Resource Management Services is a
division of OMB and we serve all state agencies.

Chairman Brandenburg: Look at some of those positions and programs.
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Pam Sharp: In OMB, it's not like we have programs, what we do is administer the state
functions of government.

Representative Kempenich: That's why we’re going to have to prioritize.

Pam Sharp: Last time we were here, you asked for some information on that proposed
building or purchase of a building for surplus property.

John Boyle, Director, Facilities Management: See attachments B and C. Also referenced
previous testimony.

Representative Brabandt: On the existing building we lease, do we pick up all the utilities?

John Boyle: That's correct. We already have operating costs on top of this lease payment.
If we were to purchase it, it would be around $500,000.00 and there’s at least $200,000.00

to $300,000.00 in deferred maintenance.
Representative Kempenich: You don’t have a big lot out there.

John Boyle: It's about 11/2 acres of land and then 18,000 sq. ft. building. This would be
more land than what we have right now.

Representative Kempenich: That's fairly high per square foot.
Vice Chairman Boehning: What's it going to cost to do the site work?

John Boyle: That’s going to cost about 20% of the cost. That includes bringing in utilities,
clearing the site, and preparing the site. We also include pouring the asphalt and a chain
link fence.

Vice Chairman Boehning: Just looking at the site map, it looks like there are a lot of trees
on that site. If you bulldoze all those trees, you're going to have a compaction problem aren’t

you?
John Boyle: We might have to bring in soil.

Vice Chairman Boehning: That $160,000.00 seems to me to be low. It may be double or
triple that amount.

John Boyle: We can give you the cost estimate; how we came up with the $800,000.00.

Vice Chairman Boehning: We should see that. There’s a lot of site work and | don’t know
how much you have to raise the site up in that area. Do you know how many feet?

John Boyle: We don’t know that yet. We haven't done any soil samples or anything.

Vice Chairman Boehning: So you don’t know what the elevation is; if we have to raise it up
a foot or two feet we could be looking at a lot more money than that $160,000.00.



House Appropriations Committee - Government Operations Division
HB1015

January 25, 2017

Page 4

John Boyle: Yes.

Vice Chairman Boehning: Has an engineer looked at that site and given us an estimate?

John Boyle: No. We just have preliminary estimated numbers from our state architect. The
architect and engineer fee will be 10% of the total cost as well. That's included in the

$700,000.00.

Vice Chairman Boehning: Do we have any elevations from the road to where the building
would sit?

John Boyle: No. We haven't gotten into that much detail. All we did was go out and walk
the site. It is a very level site.

Vice Chairman Boehning: Can we get some more information on that site?
Representative Nathe: Is this time sensitive? Is the lease coming due?

John Boyle: The lease isn’'t coming due; it was extended two years ago. It was at the peak
of the market. The problem is that the new Morton County Jail has been built out there and
things are going to continue to rise.

Representative Nathe: Is there a clause to get out of the lease?

John Boyle: We have a clause in all of our leases that if funding is not appropriated to pay
for a lease, then the lease becomes null and void.

Representative Nathe: There’s an exit strategy.

John Boyle: That is correct.

Representative Brabandt: | assume that it's a metal building that we're in out there?
John Boyle: It's a concrete tilt up building.

Representative Brabandt: Pre-cast?

John Boyle: Pre-cast concrete. That's what this would be also.

Representative Brabandt: Does the existing building have a flat roof?

John Boyle: It does have a flat roof and it has major issues. That's part of the $200,000.00
to $300,000.00; replacing the roof.

Representative Delmore: As long as we're leasing, we're not responsible for any of the
repairs are we?
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John Boyle: Yes and no. In this one the landlord doesn’t seem to make the repairs. We
do some patchwork on our own. In a general sense, that is correct; the landlord usually

makes all the repairs.

Representative Delmore: The $800,000.00 is money coming out of the capitol projects; so
it isn’t money you can just move somewhere else in the budget and use for something else.

Am | correct?

John Boyle: You are. It's special funds for state surplus; it's their money. We couldn’t use
that to redo the parking lot here.

Representative Delmore: But not necessarily somewhere else in your budget. You couldn’t
move it to replace an FTE or anything like that; because it's designated.

John Boyle: That's correct.
Representative Brabandt: Surplus property. I’'m assuming a lot of that is vehicles?

Sherry Neas, Director, Central Services, Office of Management and Budget: The yard
is mostly vehicles. Revenue stream wise, the federal property is what brings in the most
revenue. The heavier equipment is the money maker for out there. Within the warehouse
there are a lot of tools, equipment that can’t be stored outside. From the state side we have
office furniture and computers. From the military side we have bunny boots and MRE’s.

Chairman Brandenburg: What do you do with all of those MRE's?
Sherry Neas: DES can get a lot of things from them
Vice Chairman Boehning: How many are onsite at the surplus property building?

Sherry Neas: There are five employees. There are two office workers, a manager and two
warehouse workers. Their monthly operating costs are about $83,000.00; about $20,000.00

of that is salary.

Representative Kempenich: Does the agency have to purchase items? How does that
work if it is state getting things?

Sherry Neas: The way the law is written on the state side; all property has to be reported.
Property that's valued at $3,000.00 or less; the state keeps the proceeds unless the entity is
subject to special distribution. The property over $3,000.00, administrative costs of the sale
are retained and the rest return to the agency and goes back into the fund from which it was
appropriated. On the federal side, surplus property acquires the federal property at no cost
except for shipping. We recoup our shipping costs and then the law dictates that it's sold at

their market value.
Representative Kempenich: You actively do go and look for stuff?

Sherry Neas: We have one of the more successful state surplus properties.
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Chairman Brandenburg: A building this session. That'’s going to be a hard sell.

John Boyle: | would agree.

Representative Kempenich: | think you need to give us some more specific information.
John Boyle: Yes.

Representative Brabandt: Is the existing pre-cast building insulated?

John Boyle: Itis not.

Representative Brabandt: When was that building built?

John Boyle: In the mid-1960’s to early 1970’s.

Vice Chairman Boehning: What's the square foot rent on that building?

John Boyle: It's about $8.00. It's a little different because they pay a little bit for the land
and then for the building.

Pam Sharp: See attachment C.
Chairman Brandenburg: [f you take off $800,000.00 for the building, you're at $1.9 million.
Pam Sharp: A large chunk of that is $665,000.00 for the bond payment.

Chairman Brandenburg: If we take that off, we're at $1.3 million. What are we doing with
extraordinary repairs?

John Boyle: This is all coming out of the capitol building trust fund. See attachment D.
Chairman Brandenburg: What's the chiller?

John Boyle: It's outside of the J-wing. It provides the cooling to the computer room.
John Boyle continued with his testimony.

Representative Kempenich: What size tanks are on top?

John Boyle: There are two tanks; each hold about 10,000 gallons of water.

Representative Kempenich: What you want to do is put some high capacity pumps and
not have those tanks there anymore? Would you still keep the tanks?

John Boyle: We would probably remove the tanks.
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Representative Kempenich: Is that on the 18t floor?

John Boyle: You go up to 18 and then you have to go to the penthouse. That's where the
elevator motors and things are.

Representative Brabandt: |s the exterior of the capitol building done?
John Boyle: Yes, it's done.
Representative Brabandt: Was the capitol separate from the Judicial wing?

John Boyle: It was. That was the first project that we did six years ago; because we wanted
to test to see how it would look.

Representative Brabandt: \What was the cost of the capitol building? Do you recall?

John Boyle: | do. It was about $1.4 million just to do the capitol tower; and then $1.3 million
to do the legislative and judicial wings combined. Now it won't have to be done for another

15 years or so.
Representative Nathe: What is the current amount in the capitol building trust fund?

John Boyle: At the end of this biennium, there should be about $3 million in there.

Chairman Brandenburg: Closed the hearing.
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Explanation or reason for introduction of bill/resolution:

A BILL for an Act to provide an appropriation for defraying the expenses of the various
divisions under the supervision of the director of the office of management and budget; to
provide an exemption; and to provide a statement of legislative intent.

Minutes: Attachments A through D

Chairman Brandenburg: Opened the hearing on HB1015 and HB1075
Pam Sharp, Director, Office of Management and Budget: See attachment A.

Chairman Brandenburg: With the contingency fund, they tried to get to $700,000.00; it's
now at $500,000.00. You're recommending to go to $350,000.00.

Pam Sharp: That's correct.
Pam Sharp continued with her testimony

Representative Vigesaa: Could you explain the difference between the Guardianship
Program in OMB versus what’s in human services for guardianship? Why wouldn't it all be
in human services?

Pam Sharp: The money that's in OMB’s budget is for indigents that have ordered by the
court to have a guardianship; people who have no money that need a guardianship. What
they have in human services is a development disabilities guardianship. The legislature
placed this in OMB, through a recommendation by the Association of Counties and the court
system, that OMB would be the best place forit. All we do is pass it through to the Association
of Counties and they disperse it appropriately.

Representative Vigesaa: | find it odd that it's in OMB when all those types of services are
usually under human services.

Pam Sharp: There might have been some concern that perhaps it would end up being co-
mingled or they would lose their identity since their both guardianship.
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Chairman Brandenburg: In Prairie Public you took out $400,000.00 out before and now
you're taking out $60,000.00. There was an increase of $1.2 million.

Pam Sharp: There was an increase in the current biennium from the previous biennium;
because they had not increased in the ongoing support from the state for many years. We
calculated an inflationary factor and they had that increase for the current biennium; although
it was cut in the allotment.

Representative Nathe: On the guardianship grants, they are desperately low and there’s a
huge need. Representative Pollert told me a few sessions ago when they were making up
budgets, they couldn’t get it in one budget and they found this budget to place it in.

Representative Delmore: The indigent defense is also a separate budget from the judiciary.
| wonder if that doesn't tie together with the possibility of a lawsuit, etc.

Pam Sharp continued with her testimony. See attachment B.
Chairman Brandenburg: Wasn't it over $400,000.00?

Pam Sharp: Right now there’s only $108,000.00 of general funds in there. In Governor
Dalrymple’s budget $1 million from the capital building trust fund for repairs.

Chairman Brandenburg: There’s also $800,000.00 in that building fund.

Pam Sharp: Right.

Chairman Brandenburg: We're taking $108,000.00 out of capital repairs fund?

Pam Sharp: Yes, of the general funds.

Chairman Brandenburg: The money for the $800,000.00 for the building is special funds?
Pam Sharp: That's correct.

Chairman Brandenburg: So the cuts are $465,000.00.

Pam Sharp: Right.

Representative Vigesaa: The $108,000.00 from extraordinary repairs, what line would that
be on in the actual bill?

Pam Sharp: | think it was in the capital assets line.
Pam Sharp continued with her testimony. See attachment C.

Chairman Brandenburg: The state architect, why do you need it?
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Pam Sharp: All the agencies that have any remodel projects; instead of hiring an architect,
he's able to do the re-design. Currently, he's designing the floor plan to relocate and
consolidate Job Service’s third floor to free up the fourth floor and then they’re going to lease
that space to the Attorney General's office. He has completely re-designed the Department
of Labor. Over the years, many agencies have remodeled their office space and he’s been
able to do that design work rather than hiring an architect. For all the large projects that are
proposed, he reviews those estimates and verifies them.

Chairman Brandenburg: We're trying to justify all the positions.
Pam Sharp: | would say his position saves more money than we pay in his salary.

Chairman Brandenburg: The building for the surplus property, why do you need the
$800,000.00? | can say without a doubt we are not going to build a building. There’s
$800,000.00, do you need all of it or some of it?

Pam Sharp: The reason we're proposing buying a building or building a building is because
the rent is unsustainable for surplus property. It's more than doubled in just a few years and
by continuing to pay that rent, we jeopardize the whole surplus property function. They
support themselves and unless we can do things cheaper, we are going on the wrong trend
line.

Chairman Brandenburg: | don't disagree with what you said, but, we're dealing with a
different budget this time also. We're trying to find all the dollars that we can and if we were
in a good environment we could build.

Pam Sharp: Ifitisn’t doesn’t cost $800,000.00 we won't spend that amount. That money is
surplus property’s money and can’t be used anywhere else.

Chairman Brandenburg: The assistant to the first lady and that's $171,000.00.

Pam Sharp: The assistant to the first lady, that position is in OMB and the facility
management division. It's in that division because it has to be in some division of OMB.
Facility management supports the residence. The first lady is 100% volunteer position and
she needs some support. This position has been in existence since the Schaefer
administration. The office is on the 4! floor and the first lady has a portion of it and the
assistant has a small reception area. The first ladies give speeches and they travel. The
assistant helps to organize and does speech writing.

Representative Vigesaa: Can you compare this budget line with the past two biennium as
to what was allocated for the assistant?

Pam Sharp: | couldn't tell you about the dollars. | can tell you when Nancy Schaefer was
the first lady, she had a full time assistant. When Mikey Hoeven was the first lady, she had
a full time assistant. Buffy Dalrymple had an assistant that worked half-time; and now the
current first lady feels she needs a full-time assistant.
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Representative Vigesaa: Is it fair to say that the money in that line is more if more than
what we had under the Dalrymple administration?

Pam Sharp: In the Dalrymple administration we had reserved a full-time position; we had
the FTE for full-time but only used a half-time position. The current first lady’s assistant
started her job on Wednesday.

Representative Brabandt: The first [ady’s assistant is a volunteer?

Pam Sharp: She is a hired employee. The first lady is a volunteer.

Representative Brabandt. She works 40 hours a week?

Pam Sharp: That's a full time position; 40 hours a week.

Chairman Brandenburg: The human resource position in your budget, there’'s a
compensation manager for $259,000.00. Explain what these people do.

Pam Sharp: We may have some unfilled ones that were taken out in the allotment and were
given up in this budget.

Chairman Brandenburg: The 4.5 FTE’s are already off the table?

Pam Sharp: The funding for 3.5 FTE's was taken out in the allotment.

Lori Laschkewitsch: It's in the governor’s budget that we removed those 3.5 positions.
Chairman Brandenburg: Was the money taken out also?

Lori Laschkewitsch: Yes.

Pam Sharp: By statute, there’s a chapter on human resource management services. By
law they are required to maintain the classification system for state government. We have
human resource officers, they do the classifications, review the job questionnaire, get them
in the proper classification, maintain that classification system; as well as the salary ranges.

They also consult with all the agencies.

Chairman Brandenburg: There were 3.5 FTE'’s taken out of the executive budget. There’s
two left; but one was filled and there’s one human resource office pending for $175,000.00.

Pam Sharp: Yes.
Chairman Brandenburg: You noticed yesterday in the bucket bill that all the transfers were

moved. We're going to have to look at this biennium out of the SIIF fund going from $30
million to $100 million to finish out the 2015-2017 biennium.
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Pam Sharp: There are a couple. We need section 8 to authorize fiscal management to carry
over any excess funds to use for our statewide systems; to maintain the upgrades and deal
with any issues that we have.

Chairman Brandenburg: Section 6 goes from $30 million to $100 million out of the SIIF
Fund. We'll look at section 8 and section 9.

Pam Sharp: Yes. We need section 9 and we also need section 10.
Chairman Brandenburg: That's the cyber security.

Pam Sharp: That's just authority. We also need section 5 depending on what happens with
the social services takeover bill.

Chairman Brandenburg: | think we'll just wait on that until we get the new revenue forecast.
Chairman Brandenburg: Dealing with surplus property. There’'s $800,000.00 in that
building fund. Can you live without some of it if we need $400,000.00 to go into the general
fund?

Pam Sharp: No we can’t. We need to operate surplus property. WWhen you made the motion
to take out the $590,000.00 for dues and memberships, included in there is the Commission
of Uniform State Laws; we pay dues for the, but, we're also required by statute to pay
expenses of anyone who goes to that. See attachment D.

Chairman Brandenburg: How much travel expenses are there?

Pam Sharp: We paid about $75,000.00 in the current biennium. If you take that out, the
agencies who send people to that conference would have to pay for it themselves if they
chose to send them.

Representative Delmore: That includes legislators that are sent as well?

Pam Sharp: If you look at the top part that’s highlighted, that says who generally goes to
those. In HB1075 there is a transfer from the tax relief fund to budget stabilization fund.

Chairman Brandenburg: We’'ll put a question mark on section 4.
Pam Sharp: Just so we don't lose track of it.

Chairman Brandenburg closed the hearing.
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Explanation or reason for mtroductlon of bill/resolution:

A BILL for an Act to provide an appropriation for defraying the expenses of the various
divisions under the supervision of the director of the office of management and budget; to
provide an exemption; and to provide a statement of legislative intent.

Minutes: Attachments A through D

Chairman Brandenburg: Opened the hearing on HB1015 and HB1075.
Chairman Brandenburg: Explained proposed changes. See attachment A.

Representative Delmore: You have the $800,000.00 for the building in one part; then
section six identifies that the funding prohibits purchase or construction.

Chairman Brandenburg: The building they have right now, it allows to do some fixing on it.

Representative Vigesaa: Could you detail a little further what the $53,000.00 for the boys
and girls club is all about?

Pam Sharp, Director, Office of Management and Budget: It gives $500.00 for each county
for the 4H clubs each year of the biennium.

Vice Chairman Boehning: Made a motion move the proposed amendments.
Representative Nathe: Seconded the motion.

Voice Vote made.

Motion Carried.

Representative Nathe: Explained amendment 17.0500.01001. See attachment B.

Representative Nathe: Made a motion to move amendment 17.0500.01001.
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Vice Chairman Boehning: Seconded the motion.

Voice Vote made.

Motion Carried.

Chairman Brandenburg: Explained amendment 17.0500.01002. See attachment C.
Representative Kempenich: Made a motion to move amendment 17.0500.01002.
Representative Vigesaa: Seconded the motion.

Voice Vote made.

Motion Carried.

Representative Delmore: Didn't we already pass a provision that said April 30" would be
the cutoff for the positions? This one goes beyond that?

Chairman Brandenburg: That amendment was the freeze on hiring until April 30, 2017.
This amendment takes the roll up dollars for FTE’s and other positions and not allow them to
move over into operating. It can only be used for those positions; so they don’t have that
flexibility.

Vice Chairman Boehning: Made a motion for a “Do Pass as Amended”.

Representative Vigesaa: Seconded the motion.

Roll Call Vote: 7 Yeas 0 Nays 0 Absent

Motion Carried.

Chairman Brandenburg: Closed the hearing.

Attachment D was distributed but was not discussed.
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[0 Subcommittee
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Explanation or reason for introduction of bill/resolution:

A BILL for an Act to provide an appropriation for defraying the expenses of the various
divisions under the supervision of the director of the office of management and budget; to
provide an exemption; and to provide a statement of legislative intent.

Minutes: Attachments A through C

Chairman Brandenburg: Opened the hearing on HB1015 and HB1075.
Chairman Brandenburg: See attachments A and B.

Chairman Brandenburg: | had a question on the cyber security; there’s $1 million of special
funds. Could you explain where that's at and what that money is?

Adam Mathiak, Fiscal Analyst, ND Legislative Council: There's no specific funding
source; it's just special fund authority. As needed they would give the authority to a special
funded agency and they would utilize whatever special funds they might have available at
their disposal.

Chairman Brandenburg: It's giving the other agencies the authority to use up to $1 million.

Adam Mathiak: That's correct. That's for the remediation clause, if there was an information
technology security incident.

Representative Kempenich: If an action happens, it's probably too late; but they’'ll spend
money to address the issues.

Adam Mathiak: | suspect it would be something similar to what happened to with the
University System in 2013-2015 biennium; where they purchased that insurance to cover
protection for the individuals.

Chairman Brandenburg continued discussing attachments.
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Chairman Brandenburg: The $100 million is going out of the SIIF fund and going to the
general fund.

Chairman Brandenburg continued with the discussion.
Representative Kempenich: Made a motion to take out line 18 of the proposed changes.
Representative Delmore: When there’s still going to be payments needed and repairs etc.

Representative Kempenich: But it doesn’'t need to be appropriated; that's part of their
normal operating. The conversation was the committee didn’t want $800,000.00 spent for a
building.

Chairman Brandenburg: Couldn’t we just say they couldn’t build a building and not have it
in there?

Adam Mathiak: If you removed the $800,000.00, | would adjust section 7 of the bill so it
would just be the prohibition; it would not identify the funding in the top. That first sentence
would be removed.

Representative Nathe: Seconded the motion.

Representative Nathe: [f this were to pass and we kept it in here, what were your plans?
How much were you going to use? How would it be used?

John Boyle, Director, Facility Management: [f that were to stay in there, we wouldn’t do
anything but continue to pay the rent. They use their operating fund to pay the rent now. We
couldn’t use that money. We wouldn't make repairs to the building, we'd ask the landlord to
make those repairs. If we did, we’'d just reduce the rent by dollar for dollar. Right now the
$148,000.00 they pay in rent would continue.

Representative Nathe: [f we removed this, it wouldn’t have a detrimental effect on the
operations there?

John Boyle: No. It was only for building a new building or purchasing that building.

Representative Brabandt: \What actually does the building need? What does it need for
repairs if any?

John Boyle: It needs a new roof, the doors are 28 inch doors; they need to be 36 inch doors.
It needs about $300,000.00 worth of repairs. If we were to purchase the building for
$500,000.00, we'd need to put $200,000.00 to $300,000.00 into it so it passed all the building
codes.

Voice Vote made.

Motion Carried.
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Chairman Brandenburg: Discussed amendment 17.0500.01003. Attachment C.
Representative Kempenich: Made a motion for a “Do Pass as Amended”.

Vice Chairman Boehning: Seconded the motion.

Roll Call Vote: 7 Yeas 0 Nays 0 Absent

Motion Carried.

Chairman Brandenburg: Closed the hearing.
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Explanation or reason for introduction of bill/resolution:

A bill for an Act to provide an appropriation for defraying the expenses of the various
divisions under the supervision of the director of the office of management and budget; to
provide an exemption; and to provide a statement of legislative intent.

Minutes: No attachments

Representative Brandenburg: HB 1015 we are using amendment 17.0500.01005. This is
a $30 million budget that was reduced by $2.6 million, $28,155,000. The changes occurred
was the funding that was added for cost of salaries and benefits, the increase in health
insurance, FTE positions and other salaries and wages changes as adjusted. We took out
$268,000 for 1.5 administrative assistants, $70,000 for an unspecified FTE position, took out
$232,000 for state architect, removed one FTE of a Human Resource Officer for $174,000,
removed two FTE positions unspecified for $374,000, and reduce funding for salaries and
wages of $187,000 for a total of $1.3 million. Number four added unemployment claims
payments dealing with North Dakota Century Code. Number five was funding for operating
expenses change and adjusted; we adjust funding for operating expense for $152,000 and
other funds that made a total of $127,000, reductions in operating $150,000, removes funding
for revenue forecast as a contract travel of $77,000 for a total of $970,000. Also, we added
funding from the general fund for exterior repairs of $108,000 for bond payments and exterior
repairs for a total of $665,000. Number seven is the funding for grant programs and is
adjusted as follows: emergency $800,000 out of Prairie Public Broadcasting, the state
student internship of $200,000, and grants of $501,000. Funding was reduced for the
emergency commission from $500,000 to $350,000 and one-time funding authority of $1
million for cyber security remedial pool. Section four is transferring $100 million from the SIF
fund for this biennium to finish out to July 1 so we have enough money to cover this current
biennium. There’'s an amendment that they may not purchase or construct a new building
on the surplus property. The Boys and Girls Club, section 7, unemployment insurance of $2
million and capital grounds planning commission $25,000. Amendment 9 doesn'’t use paper
but sending out electronically and saving the state some money whenever possible. If you
want it in paper you have to pay a fee to get it. Section 10 is taking the roll-up dollars for all
the vacant positions so they aren’t carried over into operating. Section 11 is an emergency
for some of these sections that need to be done. There is a total of 7.5 FTEs.
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Chairman Delzer: Seems that the emergency clause is just on section 4 which is the $100
million and that leaves us with a $13,000 ending fund balance at the end of June. That may
well change with the revenue forecast on March 9, 2017 and what the legislature decides to
do with that.

Representative Brandenburg: Just to clarify, that million dollars for the other agencies
gives them authority to do cyber security.

Chairman Delzer: That was recommended by both Governor Burgum and Governor
Dalrymple.

Representative Delmore: What's the intent of section 10, salaries and wages from vacant
positions? Does that mean we won't be able to fill any positions within an agency? If it's
vacant are we putting a freeze on them for all positions?

Chairman Delzer: While it's vacant, the money is rolled up and taken away until those
positions are filled. We did this in past sessions to see how much is rolled up. In the past
when there was quite a bit of money, there was a pretty big rollup number and that gets used
again for pay raises or other things. It's also used to cover somebody leaving early so we
may have to do something in the second half of this session or in conference to make sure
we can add some of this money if an agency needs it to pay somebody who has retired.

Representative Meier: For the grants, what did you remove from the grants?

Adam, Legislative Council: On page 5 of the amendments that would identify all of the
different grant programs that were affected. The first one of $500,000 of that $501,000 listed
is the removal of the community service supervision grants and there was a reduction of
$1,000 for other grants.

Representative Brandenburg: We also took out $590,000 for our dues.

Chairman Delzer: Those were dues for the CSG, the legislative body, and for the National
Governors Association, and the Lieutenant Governors Association.

Representative Kempenich: It's the Commission of Uniform State Laws, Council of State
Governments, Governmental Accounting Standards Boards, Western Governors
Association, National Governors Association, National Lieutenant Governors Association,
Education Commission of State, and Western Interstate Commission on Higher Education.

Chairman Delzer: Can you give the dollar amounts for each one of those?

Representative Kempenich: The Commission of Uniform State Law $130,500, Council of
State Governments $188,000, Governmental Accounting Standards Board $0, Western
Governors Association $74,3000, National Governors Association $81,500, Lieutenant
Governors Association $1,200, Education Commission of States $115,000, and WICHE was
zeroed out.
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Chairman Delzer: | believe NCSL and the Energy Council are the two in the legislative
council budget. |think NCSL is somewhere in the neighborhood of $240,000 for the biennium
and the Energy Council is somewhere around $70,000.

Representative Delmore: We left money in there for the guardianship grant?
Representative Boehning: Yes, we left it the same at the $1.328 million.
Chairman Delzer: Further discussion?

Representative Brandenburg: Adopt amendment 17.0500.01005
Representative Boehning second that motion

Representative J. Nelson: Did you guys talk about the length of time that we have been a
part of any of these organizations?

Chairman Delzer: Brady, do you know? We've taken it out before but it's never stayed out
in the time I've been here.

Representative Martinson: Why is WICHE in this for a small amount? Most of the money
in WICHE is higher ed, isn't it?

Representative Kempenich: They are zeroed out; it was $30,000 this current biennium
and it's zeroed out in the 2017-19.

Chairman Delzer: That is something we will have to watch from higher Education.

Representative J. Nelson: It's a slap in the face to the Council of State Governments who
did some very good work for us in this interim with the justice reinvestment work. They circled
the state and created a database we are using in our efforts to reform some of the sentencing
practices in the state in HB 1041. The timing of this action is unfortunate for the good work
they did and the good work they've done for legislators. | can’t support that.

Chairman Delzer: You can offer another amendment if this one passes.

Representative Kempenich: We're a billion dollars and will end up using close to $600
million of oil money which is pretty soft on ongoing government. lIs this essential for the next
two years? What are your priorities for the next two years? A million here and a million there
isn't going to get us anywhere. We’'re not even going to come close to making that billion-
dollar hole disappear. We'll come in here a month and a half from now and basically take
every dollar out there and if the economy doesn’t improve in this state two years from now
this will be a pipe dream of funding anything. Is this something that state government will
have to function on for two years?

Representative Meier: Is it the intent to zero out the NCSL budget as well?

Chairman Delzer: | would guess but that won't be until it gets here.
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Voice vote all in favor, motion carries.

Chairman Delzer: Are there further amendments?

Representative Streyle: | would like some kind of study on here for all the agencies about
credit card fees, procedures, and policies. We don’t have a uniform policy now so | think it

is appropriate that we do.

Chairman Delzer: | certainly agree with you but that's something we should look at with the
financial institutions.

Representative Brandenburg: \We had that discussion and we thought about putting it on
here it but thought the bank of ND would be the place to put it.

Representative Brandenburg move Do Pass as Amended
Representative Boehning seconded

Representative J. Nelson: What if we don’t have the emergency clause in section 4, what
are the consequences?

Chairman Delzer: We at some point in time would have to get an emergency clause on that
to cover that. It depends on what happens with the revenue forecast on March 9 to see if
that number stays the same or becomes larger.

Representative J. Nelson: [f this isn’t the vehicle to do it the garage is full of other vehicles?
Chairman Delzer: If the emergency clause doesn'’t carry on the floor before the first half the
emergency clause would be off. The language is still there. Budget bills become active the
first of July so that might well cover because they don’t close out the end of the biennium
until afterwards anyway. | would guess there would be a way for them to use that.

A Roll Call vote was taken. Yea: 15 Nay: 3 Absent: 3

Representative Brandenburg will carry the bill




Prepared for Representative Brandenburg

HOUSE BILL NO. 1015 - OFFICE OF MANAGEMENT AND BUDGET
LISTING OF PROPOSED CHANGES

February 8, 2017

General Special
Description FTE Fund Funds Total

1 Base payroll changes $202,890 $141,002 $343,892
2 Health insurance increase $279,990 $60,586 $340,576
3 Adjusts funding for FTE positions (3.50) ($268,321) $1,499 ($266,822)
4 Reduces funding for an FTE position ($70,000) ($70,000)

5 Removes 1 FTE state architect position (1.00) ($232,709) ($232,709)

6 Removes 3 FTE human resource officer positions (3.00) ($548,683) ($548,683)
7 Reduces funding for salaries and wages ($187,000) ($187,000)

8 Adds funding for unemployment claims payments $2,000,000 $2,000,000

9 Adjusts funding for operating expenses ($152,772) $25,000 ($127,772)
10 Reduces operating expenses ($150,000) ($150,000)
11 Removes funding for statewide memberships and dues (Committee action) ($590,500) ($590,500)
12 Adds funding for extraordinary repairs (This proposal does not include $1 million $108,066 $108,066

from the capitol building fund, which had been included in both executive
recommendations.)

13 Adds funding for bond payments $665,411 $665,411
14 Reduces grant funding «—5564;008) ($501,000)
15_Reduces guardianship-grants— ($132,860) ($132,860)
16 Reduces funding for Prairie Public Broadcasting ($800,000) ($800,000)
17 Removes funding for internship program ($200,000) ($200,000)
18 Reduces funding for the Emergency Commission contingency fund ($150,000) ($150,000)
19 Surplus property building repairs or lease payments - One-time funding $800,000 $800,000
20 Cybersecurity risk insurance funding pool - One-time funding , $1,000,000 $1,000,000
Total proposed funding changes (7.50) ($2,727,488) $4,028,087 $1,300,599
Reduction to base level needed for a 5 percent reduction to the Dalrymple recommendation ($1,854,170)

Other proposed changes:

1 Section 3 provides for a transfer of $100 million from the strategic investment and improvements fund to the budget stabilization fund during the 2015-17

biennium. Section 8 provides an emergency clause for this transfer.

2 Section 4 authorizes the Office of Management and Budget to transfer funds appropriated from the cybersecurity remediation funding pool line item to other
agencies. This section also requires the Office of Management and Budget to notify the Legislative Council of any transfers made from the cybersecurity

remediation pool.

3 Section 5 provides that amounts appropriated to the Fiscal Management Dwnsnon in Section 1 of Chapter 49 of the 2015 Session Laws are not subject to the
r==“gjons of North Dakota Century Code Section 54-44.1-11, which require** nded appropriations to be canceled at the end of the biennium.
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4 Section 6 identifies the funding for surplus property building repairs or lease payments ($800,000) and prohibits the purchase or construction of a new building for
surplus property.

5 Section 7 identifies the funding for boys and girls club work ($53,000),

unemployment insurance ($2,000,000), and the capitol grounds planning commission
($25,000) that are included in the appropriations in Section 1 of the bill.




17.0500.01001 Prepared by the Legislative Council staff for
Title. Representative Nathe
February 2, 2017

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1015

Page 1, line 3, remove "and"

Page 1, line 3, after "intent" insert "; and to amend and reenact section 54-06-04.3 of the North
Dakota Century Code, relating to state agency publication fees"

Page 2, after line 29, insert:

"SECTION 6. AMENDMENT. Section 54-06-04.3 of the North Dakota Century
Code is amended and reenacted as follows:

54-06-04.3. Joint publication and distribution of information by state
agencies - Fees.

Any state agency may cooperate with any other state agency to jointly publish
and distribute information and may arrange to have the joint publication or distribution,
or both, coordinated by a private entity. Any state agency may provide information it
has collected or developed, including mailing lists, to each other or to any private entity
for the purpose of distributing jointly or individually issued publications or other
information. If a state agency publication is available on the agency's internet website
or otherwise available in an electronic format and any person requests a paper copy of
the publication, the state agency may charge a reasonable fee for providing the paper
copy and for mailing the paper copy of the publication."

' Renumber accordingly

Page No. 1 17.0500.01001




17.0500.01002 Prepared by the Legislative Council staff for
Title. Representative Carlson
February 3, 2017

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1015

Page 2, after line 29, insert:

"SECTION 6. SALARIES AND WAGES SAVINGS FROM VACANT
POSITIONS AND EMPLOYEE TURNOVER - PROHIBITION - BUDGET SECTION
REPORT. Any salaries and wages savings resulting from vacant positions and
employee turnover within 2017-19 biennium appropriations for executive branch state
agencies and institutions may not be spent but must be retained and included as part
of the agency or institution's unspent appropriation authority under section 54-44.1-11
for the biennium beginning July 1, 2017, and ending June 30, 2019. Each agency and
institution, including institutions under the control of the state board of higher
education, shall report its savings and supporting information to the office of
management and budget. The office of management and budget shall report to each
meeting of the budget section during the 2017-18 interim and to the appropriations
committees of the sixty-sixth legislative assembly upon request regarding the number
of vacant positions by agency and institution, the duration of each vacancy, and related
salaries and wages savings by funding source for each agency and institution."

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

This amendment adds a new section to restrict state agencies and institutions from spending
salaries and wages savings resulting from vacant positions and employee turnover.

Page No. 1 17.0500.01002
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Title.02000
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PROPOSED AMENDMENTS TO HOUSE BILL NO. 1015

Page 1, line 2, after the semicolon insert "to provide for transfers; to amend and reenact section
54-06-04.3 of the North Dakota Century Code, relating to state agency publication
fees;"

Page 1, line 3, replace "and to provide a statement of legislative intent" with "to provide
statements of legislative intent; to provide for a budget section report; and to declare an
emergency"

Page 1, replace lines 13 through 24 with:

"Salaries and wages $19,798,254 $1,379,254 $21,177,508
Operating expenses 13,855,260 (945,272) 12,909,988
Emergency commission contingency fund 500,000 (150,000) 350,000
Capital assets 200,000 773,477 973,477
Grants 555,000 (501,000) 54,000
Guardianship grants 1,328,600 0 1,328,600
Prairie public broadcasting 1,600,000 (800,000) 800,000
State student internship program 200,000 (200,000) 0
Cybersecurity remediation pool 0 1,000,000 1.000,000
Total all funds $38,037,114 $556,459 $38,593,573
Less estimated income 7,210,390 3,228,087 10,438,477
Total general fund $30,826,724 ($2,671,628) $28,155,096
Full-time equivalent positions 122.50 (7.50) 115.00

SECTION 2. HEALTH INSURANCE INCREASE. The salaries and wages line
item in section 1 of this Act includes the sum of $340,576, of which $279,990 is from
the general fund, for increases in employee health insurance premiums from $1,130 to

$1,249 per month."

Page 2, line 1, after "FUNDING" insert "- EFFECT ON BASE BUDGET - REPORT TO THE

SIXTY-SIXTH LEGISLATIVE ASSEMBLY"

Page 2, line 2, after "biennium" insert "and the 2017-19 biennium one-time funding items
included in the appropriation in section 1 of this Act"

Page 2, replace lines 4 through 15 with:

"Student internship

Facilities projects

Signage on the capitol grounds

West parking lot repair

Affordable Care Act health insurance pool
Facilities projects

Legislative electrical

Energy pool

Environmental impact committee - HB 1432
Cybersecurity remediation pool

Total all funds

Less estimated income

Total general fund
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$50,000
205,000
1,400,000
50,000
3,350,000
1,475,303
310,000
7,965,000
1,500,000
0
$16,305,303
9,775,000
$6,530,303

[eNololololoNoNeNe]

1,000,000
$1,000,000
1.000.000
$0
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The 2017-19 biennium one-time funding amounts are not a part of the entity's base budget for  ~, 0
the 2019-21 biennium. The office of management and budget shall report to the appropriations ¢
committees of the sixty-sixth legislative assembly on the use of this one-time funding for the

biennium beginning July 1, 2017, and ending June 30, 2019.

SECTION 4. TRANSFER - STRATEGIC INVESTMENT AND IMPROVEMENTS
FUND TO GENERAL FUND. The office of management and budget shall transfer the
sum of $100,000,000 from the strategic investment and improvements fund to the
general fund during the period beginning with the effective date of this Act, and ending
June 30, 2017.

SECTION 5. TRANSFER - CYBERSECURITY REMEDIATION POOL. The
office of management and budget may transfer appropriation authority from the
cybersecurity remediation pool line item in section 1 of this Act to each eligible agency
during the biennium beginning July 1, 2017, and ending June 30, 2019. Transfers may
be made for the purpose of providing remediation services resulting from an
information technology security breach. The office of management and budget shall
notify the legislative council of any transfers made from the cybersecurity remediation
pool."

Page 2, replaces lines 21 through 23 with:

"SECTION 7. SURPLUS PROPERTY BUILDING - PROHIBITION. The office of
management and budget may not purchase or construct a new building for surplus
property during the biennium beginning July 1, 2017, and ending June 30, 2019."

Page 2, replace lines 26 through 29 with:

"Boys and girls club work $53,000
Unemployment insurance $2,000,000
Capitol grounds planning commission $25,000

SECTION 9. AMENDMENT. Section 54-06-04.3 of the North Dakota Century
Code is amended and reenacted as follows:

54-06-04.3. Joint publication and distribution of information by state
agencies - Fees.

Any state agency may cooperate with any other state agency to jointly publish
and distribute information and may arrange to have the joint publication or distribution,
or both, coordinated by a private entity. Any state agency may provide information it
has collected or developed, including mailing lists, to each other or to any private entity
for the purpose of distributing jointly or individually issued publications or other
information._If a state agency publication is available on the agency's website or
otherwise available in an electronic format and a person requests a paper copy of the
publication, the state agency may charge a reasonable fee for providing the paper copy
and for mailing the paper copy of the publication.

SECTION 10. SALARIES AND WAGES SAVINGS FROM VACANT
POSITIONS AND EMPLOYEE TURNOVER - PROHIBITION - BUDGET SECTION
REPORT. Any salaries and wages savings resulting from vacant positions and
employee turnover within 2017-19 biennium appropriations for executive branch state
agencies and institutions may not be spent but must be retained and included as part
of the agency or institution's unspent appropriation authority under section 54-44.1-11
for the biennium beginning July 1, 2017, and ending June 30, 2019. Each agency and
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institution, including institutions under the control of the state board of higher NS
education, shall report its savings and supporting information to the office of Qyo N
management and budget. The office of management and budget shall report to each

meeting of the budget section during the 2017-18 interim and to the appropriations
committees of the sixty-sixth legislative assembly upon request regarding the number

of vacant positions by agency and institution, the duration of each vacancy, and related

salaries and wages savings by funding source for each agency and institution.

SECTION 11. EMERGENCY. Section 4 of this Act is declared to be an
emergency measure."

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

House Bill No. 1015 - Office of Management and Budget - House Action

Base Fﬁ “House | House
Budget Changes Version
Salaries and wages $19,798,254 $1,379,254 $21,177,508
Operating expenses 13,855,260 (945,272) 12,909,988
Capital assets 200,000 773,477 973,477
Grants 555,000 (501,000) 54,000
Emergency commission 500,000 (150,000) 350,000
contingency fund
Guardianship grants 1,328,600 1,328,600
Prairie public broadcasting 1,600,000 (800,000) 800,000
State student internship 200,000 (200,000)
program
Cybersecurity remediation pool 1,000,000 1,000,000
Total all funds $38,037,114 $556,459 $38,593,573
Less estimated income 7,210,390 3,228,087 10,438,477
General fund $30,826,724 ($2,671,628) $28,155,096
FTE 122.50 (7.50) 115.00

Department No. 110 - Office of Management and Budget - Detail of House Changes

Adds Funding
Adjusts Adds Funding for Adjusts
Funding for for Health Adjusts Unemployment Funding for Adds Funding
Base Payroll Insurance Funding for FTE Claims Operating for Capital
Changes' Increases’ Positions® Payments* Expenses’ Assets®
Salaries and wages $343,892 $340,576 ($1,305,214) $2,000,000
Operating expenses (945,272)
Capital assets 173,477
Grants
Emergency commission
contingency fund
Guardianship grants
Prairie public broadcasting
State student internship
program
Cybersecurity remediation pool
Total all funds $343,892 $340,576 ($1,305,214) $2,000,000 ($945,272) $773,477
Less estimated income 141,002 60,586 1,499 2,000,000 25,000 0
General fund $202,890 $279,990 ($1,306,713) $0 ($970,272) $773,477
FTE 0.00 0.00 (7.50) 0.00 0.00 0.00
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Reduces Oy
Funding for W/ %‘ N
Reduces Emergency
Funding for Commission
Grant Contingency ~ Adds One-Time | Total House
Programs’ Fund® Funding® Changes
Salaries and wages $1,379,254
Operating expenses (945,272)
Capital assets 773,477
Grants (501,000) (501,000)
Emergency commission (150,000) (150,000)
contingency fund

Guardianship grants

Prairie public broadcasting (800,000) (800,000)
State student internship (200,000) (200,000)

program

Cybersecurity remediation pool 1,000,000 1,000,000
Total all funds ($1,501,000) ($150,000) $1,000,000 $556,459
Less estimated income 0 0 1,000,000 3,228,087
General fund ($1,501,000) ($150,000) $0 ($2,671,628)
FTE 0.00 0.00 0.00 (7.50)

' Funding is added for cost-to-continue 2015-17 biennium salaries and benefit increases and for other
base payroll changes.

2 Funding is added for increases in health insurance premiums from $1,130 to $1,249 per month.

3 Funding for FTE positions and other salaries and wages changes is adjusted as follows:

General Fund Other Funds Total
Adjusts funding for FTE positions, including the removal of ($268,321) $1,499 ($266,822)
1.5 administrative assistant FTE positions, 1 maintenance
FTE position, and 1 computer and networking specialist FTE
position
Reduces funding for an FTE position (unspecified) ($70,000) ($70,000)
Removes 1 FTE state architect position ($232,709) ($232,709)
Removes 1 FTE human resource officer position ($174,380) ($174,380)
Removes 2 FTE positions (unspecified) ($374,303) ($374,303)
Reduces funding for salaries and wages ($187,000) ($187,000)
Total ($1,306,713) $1,499  ($1,305,214)

4 Funding is added for unemployment claims payments, which are made pursuant to North Dakota
Century Code Section 54-44-04.2.

® Funding for operating expense changes is adjusted as follows:

General Fund Other Funds Total
Adjusts funding operating expenses ($152,772) $25,000 ($127,772)
Additional reduction to operating expenses ($150,000) ($150,000)
Removes funding for statewide memberships and dues ($590,500) ($590,500)
Removes funding for revenue forecasting contract and travel ($77,000) ($77,000)
expenses
Total ($970,272) $25,000 ($945,272)

& Funding is added from the general fund for extraordinary repairs ($108,066) and for bond payments
($665,411).

7 Funding for grant programs is adjusted as follows:
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General Fund Other Funds Total 7 Bﬂ
Removes funding for community service supervision grants ($501,000) ($501,000) (/:) A
($500,000) and reduces funding for other grants ($1,000)
Reduces funding for Prairie Public Broadcasting, from ($800,000) ($800,000)
$1,600,000 to $800,000
Removes funding for the state internship program ($200,000) ($200,000)
Total ($1,501,000) $0  ($1,501,000)

8 Funding is reduced from the general fund for the Emergency Commission contingency fund by
$150,000, from $500,000 to $350,000.

® One-time funding authority of $1,000,000 is added for a cybersecurity remediation pool.

This amendment also adds sections to provide the following:

« Identifies the funding increase for health insurance premium increases.

«  Provides for a transfer of $100 million from the strategic investment and improvements fund to
the general fund during the 2015-17 biennium and provides an emergency clause for this
transfer.

« Authorizes the Office of Management and Budget to transfer funds appropriated from the
cybersecurity remediation funding pool line item to other agencies. This section also requires the
Office of Management and Budget to notify the Legislative Council of any transfers made from
the cybersecurity remediation pool.

*  Prohibits the purchase or construction of a new building for surplus property.

« Identifies the funding for boys and girls club work ($53,000), unemployment insurance
($2,000,000), and the Capitol Grounds Planning Commission ($25,000) that are included in the
appropriations in Section 1 of the bill.

+ Allows state agencies to collect fees from individuals who request to have publications printed
and mailed if the publications are available electronically.

+ Restricts state agencies and institutions from spending salaries and wages savings resulting
from vacant positions and employee turnover.
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Date: 1/25/2017
Roll Call Vote #: 1

2017 HOUSE STANDING COMMITTEE
ROLL CALL VOTES
BILL/RESOLUTION NO. HB1015

House Appropriations - Government Operations Division Committee

0 Subcommittee

Amendment LC# or Description:

Recommendation: XI Adopt Amendment
] Do Pass [0 Do Not Pass [0 Without Committee Recommendation

(] As Amended (1 Rerefer to Appropriations
] Place on Consent Calendar
Other Actions: (] Reconsider 0O

Motion Made By Representative Kempenich Seconded By  Vice Chairman Boehning

Representatives No Representatives Yes | No

Chairman Brandenburg Representative Delmore X

Vice Chairman Boehning

Representative Kempenich

Representative Brabandt

Representative Nathe

xxxxxx§

Representative Vigesaa

Total (Yes) 6 No 1

Absent 0

Floor Assignment

If the vote is on an amendment, briefly indicate intent:
To eliminate dues for the Council on State Government and Education Commission on the
States.



2017 HOUSE STANDING COMMITTEE
ROLL CALL VOTES -
BILL/RESOLUTION NO. #/8/0/5

House Appropriations - Government Operations Divisin

Date:c>~/0-¢ 7

Roll Call Vote #: /

Committee

O Subcommittee

Amendment LC# or Description: M Aortendred,

Recommendation:  [A Adopt Amendment

[0 Do Pass

[0 Do Not Pass

0 As Amended
] Place on Consent Calendar

Other Actions: [0 Reconsider

[J Rerefer to Appropriations

O

0 Without Committee Recommendation

Motion Made By \@M@Meconded By ,ég VIPE=
Y

Representatives Yes | No Representatives Yes | No
Chairman Brandenburg Representative Delmore
Vice Chairman Boehning
Representative Brabandt
Representative Nathe
Representative Kempenich J S
Representative Vigesaa 4 /|~ N

17 BdFe .
¢
Total (Yes) No
Absent

Floor Assignment

If the vote is on an amendment, briefly indicate intent:

P SCorie  Llbrral



Date: 2-10-1!7
Roll Call Vote #: a__

2017 HOUSE STANDING COMMITTEE
ROLL CALL VOTES _
BILL/RESOLUTION NO. /& 70/ S

House Appropriations - Government Operations Divisin Committee

O Subcommittee

Amendment LC# or Description: 120 SO0 . 0l oo /

Recommendation: WAdoptAmendment
] Do Pass (] Do Not Pass 0 Without Committee Recommendation

] As Amended (] Rerefer to Appropriations
[J Place on Consent Calendar
Other Actions: [J Reconsider O

Motion Made By ﬁ_,o /7@&71_; Seconded By V(/Le/ W /ge,é,.‘,g\
[4

Representatives Yes | No Representatives Yes | No
Chairman Brandenburg Representative Delmore
Vice Chairman Boehning
Representative Brabandt
Representative Nathe
Representative Kempenich

Representative Vigesaa , e
, ) - JA";
[ [ atlll
[/ U
v
Total (Yes) No
Absent

Floor Assignment

If the vote is on an amendment, briefly indicate intent:

NMoleon Obwredd



2017 HOUSE STANDING COMMITTEE
ROLL CALL VOTES
BILL/RESOLUTION NO. HEB 70 il

House Appropriations - Government Operations Divisin

[0 Subcommittee

Amendment LC# or Description: /7. 0SO00. 0100 X

Date: . >~,0-/7

Roll Call Vote #: 3

Committee

Recommendation:  [® Adopt Amendment

] Do Pass O Do Not Pass ] Without Committee Recommendation

] As Amended [J Rerefer to Appropriations

[ Place on Consent Calendar
Other Actions: (] Reconsider O

Motion Made By ﬁ,o_w, Seconded By ‘40_%@&4__

Representatives Yes No Representatives Yes | No
Chairman Brandenburg Representative Delmore
Vice Chairman Boehning
Representative Brabandt
Representative Nathe
Representative Kempenich , [ T
Representative Vigesaa S A

- v
A P
i f
iy ¥
v
Total (Yes) No
Absent

Floor Assignment

If the vote is on an amendment, briefly indicate intent:

otor P



2017 HOUSE STANDING COMMITTEE
ROLL CALL VOTES
BILL/RESOLUTION NO. HB1015

House Appropriations - Government Operations Division

Date: 2/10/2017
Roll Call Vote #: 4

Committee

0 Subcommittee

Amendment LC# or Description:

Recommendation: [ Adopt Amendment

Do Pass [ DoNotPass [ Without Committee Recommendation
As Amended [ Rerefer to Appropriations

] Place on Consent Calendar
Other Actions: (] Reconsider O

Motion Made By Vice Chairman Boehning Seconded By Representative Vigesaa

Representatives No Representatives

Yes

No

Chairman Brandenburg Representative Delmore

X

Vice Chairman Boehning

Representative Brabandt

Representative Nathe

Representative Kempenich

><><><><><><§

Representative Vigesaa

Total (Yes) 7 No O

Absent 0

Floor Assignment  Chairman Brandenburg

If the vote is on an amendment, briefly indicate intent:



Date: /2 -/ 7
Roll Call Vote #: ,

2017 HOUSE STANDING COMMITTEE
ROLL CALL VOTES
BILL/IRESOLUTION NO. & /6/S~

House Appropriations - Government Operations Divisin Committee

0 Subcommittee

Amendment LC# or Description: ’ o4 7

Recommendation: M Adopt Amendment
] Do Pass O Do Not Pass O Without Committee Recommendation

] As Amended (] Rerefer to Appropriations
[ Place on Consent Calendar
Other Actions: (] Reconsider O

Motion Made By éﬂw Seconded By /@p Sl e
[ 4

Representatives Yes | No Representatives Yes | No
Chairman Brandenburg Representative Delmore
Vice Chairman Boehning
Representative Brabandt
Representative Nathe

Representative Kempenich , S =
Representative Vigesaa/ - Z /

I 7
VW

Total (Yes) No

Absent

Floor Assignment

If the vote is on an amendment, briefly indicate intent:

—



Date: 2/13/2017
Roll Call Vote #: 2

2017 HOUSE STANDING COMMITTEE
ROLL CALL VOTES
BILL/RESOLUTION NO. HB1015

House Appropriations - Government Operations Division Committee

O Subcommittee

Amendment LC# or Description:

Recommendation: [ Adopt Amendment
X Do Pass ] Do Not Pass O Without Committee Recommendation

As Amended (] Rerefer to Appropriations
(] Place on Consent Calendar
Other Actions: [J Reconsider O

Motion Made By Representative Kempenich  Seconded By Vice Chairman Boehning

Representatives
Chairman Brandenburg
Vice Chairman Boehning
Representative Brabandt
Representative Nathe
Representative Kempenich
Representative Vigesaa

No Representatives Yes | No
Representative Delmore X

><><><><><><§

Total (Yes) 7 No O

Absent 0

Floor Assignment  Chairman Brandenburg

If the vote is on an amendment, briefly indicate intent:



Date: 2/15/2017
Roll Call Vote #: 1

2017 HOUSE STANDING COMMITTEE
ROLL CALL VOTES
BILL/RESOLUTION NO. HB 1015

House Appropriations Committee

[0 Subcommittee

Amendment LC# or Description:  17.0500.01005

Recommendation: [ Adopt Amendment
(] Do Pass (] Do Not Pass 0 Without Committee Recommendation

[J As Amended (1 Rerefer to Appropriations
(] Place on Consent Calendar
Other Actions: [J Reconsider O
Motion Made By ' Seconded By Zﬁ é}oﬂ/ru/nﬂ\
@p_&l&&sg%; R 3
Representatives Yes | No Representatives Yes | No
Chairman Delzer
Representative Kempenich Representative Streyle
Representative: Boehning Representative Vigesaa

Representative: Brabandt
Representative Brandenburg

Representative Kading Representative Boe
Representative Kreidt Representative Delmore \
Representative Martinson Representative Holman, | -
Representative Meier \ \ XM
Representative Monson Q. \l\B’

Representative Nathe
Representative J. Nelson
Representative Pollert
Representative Sanford N
Representative Schatz
Representative Schmidt

)4
0|
k

Total (Yes) No

Absent

Floor Assignment

If the vote is on an amendment, briefly indicate intent:

Motion Carried.
’/_\



Date: 2/15/2017
Roll Call Vote #: 2

2017 HOUSE STANDING COMMITTEE
ROLL CALL VOTES
BILL/RESOLUTION NO. HB 1015

House Appropriations

(0 Subcommittee

Amendment LC# or Description:

Committee

Recommendation: [ Adopt Amendment

X Do Pass [J Do Not Pass [0 Without Committee Recommendation
X As Amended [ Rerefer to Appropriations

[ Place on Consent Calendar
Other Actions: [0 Reconsider O

Motion Made By Representative Brandenburg Seconded By Representative Boehning

Representatives No Representatives

Yes

No

Chairman Delzer

Representative Kempenich Representative Streyle

Representative: Boehning Representative Vigesaa

Representative: Brabandt

Representative Brandenburg

Representative Kading Representative Boe

Representative Kreidt Representative Delmore

Representative Martinson Representative Holman

Representative Meier

Representative Monson

Representative Nathe

Representative J. Nelson

Representative Pollert

Representative Sanford

Representative Schatz

|3 || > x>xx>xxxxxx§

Representative Schmidt

Total (Yes) 15 No 3

Absent 3

Floor Assignment  Representative Brandenburg

If the vote is on an amendment, briefly indicate intent:

MOTION CARREID



Com Standing Committee Report Module ID: h_stcomrep_32_001
February 17, 2017 7:33AM Carrier: Brandenburg
Insert LC: 17.0500.01005 Title: 02000

REPORT OF STANDING COMMITTEE
HB 1015: Appropriations Committee (Rep. Delzer, Chairman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS
(15 YEAS, 3 NAYS, 3 ABSENT AND NOT VOTING). HB 1015 was placed on the
Sixth order on the calendar.

Page 1, line 2, after the semicolon insert "to provide for transfers; to amend and reenact
section 54-06-04.3 of the North Dakota Century Code, relating to state agency
publication fees;"

Page 1, line 3, replace "and to provide a statement of legislative intent" with "to provide
statements of legislative intent; to provide for a budget section report; and to declare
an emergency"

Page 1, replace lines 13 through 24 with:

"Salaries and wages $19,798,254 $1,379,254 $21,177,508
Operating expenses 13,855,260 (945,272) 12,909,988
Emergency commission contingency fund 500,000 (150,000) 350,000
Capital assets 200,000 773,477 973,477
Grants 555,000 (501,000) 54,000
Guardianship grants 1,328,600 0 1,328,600
Prairie public broadcasting 1,600,000 (800,000) 800,000
State student internship program 200,000 (200,000) 0
Cybersecurity remediation pool 0 1.000.000 1,000,000
Total all funds $38,037,114 $556,459 $38,593,573
Less estimated income 7.210.390 3,228,087 10.438.477
Total general fund $30,826,724 ($2,671,628) $28,155,096
Full-time equivalent positions 122.50 (7.50) 115.00

SECTION 2. HEALTH INSURANCE INCREASE. The salaries and wages line
item in section 1 of this Act includes the sum of $340,576, of which $279,990 is from
the general fund, for increases in employee health insurance premiums from $1,130
to $1,249 per month."

Page 2, line 1, after "FUNDING" insert "- EFFECT ON BASE BUDGET - REPORT TO THE
SIXTY-SIXTH LEGISLATIVE ASSEMBLY"

Page 2, line 2, after "biennium" insert "and the 2017-19 biennium one-time funding items
included in the appropriation in section 1 of this Act"

Page 2, replace lines 4 through 15 with:

"Student internship $50,000 $0
Facilities projects 205,000 0
Signage on the capitol grounds 1,400,000 0
West parking lot repair 50,000 0
Affordable Care Act health insurance pool 3,350,000 0
Facilities projects 1,475,303 0
Legislative electrical 310,000 0
Energy pool 7,965,000 0
Environmental impact committee - HB 1432 1,500,000 0
Cybersecurity remediation pool 0 1,000,000
Total all funds $16,305,303 $1,000,000
Less estimated income 9,775,000 1.000.000
Total general fund $6,530,303 $0

The 2017-19 biennium one-time funding amounts are not a part of the entity's base budget
for the 2019-21 biennium. The office of management and budget shall report to the

(1) DESK (3) COMMITTEE Page 1 h_stcomrep_32_001



Com Standing Committee Report Module ID: h_stcomrep_32_001
February 17, 2017 7:33AM Carrier: Brandenburg
Insert LC: 17.0500.01005 Title: 02000

appropriations committees of the sixty-sixth legislative assembly on the use of this one-time
funding for the biennium beginning July 1, 2017, and ending June 30, 2019.

SECTION 4. TRANSFER - STRATEGIC INVESTMENT AND
IMPROVEMENTS FUND TO GENERAL FUND. The office of management and
budget shall transfer the sum of $100,000,000 from the strategic investment and
improvements fund to the general fund during the period beginning with the effective
date of this Act, and ending June 30, 2017.

SECTION 5. TRANSFER - CYBERSECURITY REMEDIATION POOL. The
office of management and budget may transfer appropriation authority from the
cybersecurity remediation pool line item in section 1 of this Act to each eligible
agency during the biennium beginning July 1, 2017, and ending June 30, 2019.
Transfers may be made for the purpose of providing remediation services resulting
from an information technology security breach. The office of management and
budget shall notify the legislative council of any transfers made from the
cybersecurity remediation pool."

Page 2, replaces lines 21 through 23 with:

"SECTION 7. SURPLUS PROPERTY BUILDING - PROHIBITION. The
office of management and budget may not purchase or construct a new building for
surplus property during the biennium beginning July 1, 2017, and ending June 30,
2019."

Page 2, replace lines 26 through 29 with:

"Boys and girls club work $53,000
Unemployment insurance $2,000,000
Capitol grounds planning commission $25,000

SECTION 9. AMENDMENT. Section 54-06-04.3 of the North Dakota Century
Code is amended and reenacted as follows:

54-06-04.3. Joint publication and distribution of information by state
agencies - Fees.

Any state agency may cooperate with any other state agency to jointly
publish and distribute information and may arrange to have the joint publication or
distribution, or both, coordinated by a private entity. Any state agency may provide
information it has collected or developed, including mailing lists, to each other or to
any private entity for the purpose of distributing jointly or individually issued
publications or other information._If a state agency publication is available on the
agency's website or otherwise available in an electronic format and a person
requests a paper copy of the publication, the state agency may charge a reasonable
fee for providing the paper copy and for mailing the paper copy of the publication.

SECTION 10. SALARIES AND WAGES SAVINGS FROM VACANT
POSITIONS AND EMPLOYEE TURNOVER - PROHIBITION - BUDGET SECTION
REPORT. Any salaries and wages savings resulting from vacant positions and
employee turnover within 2017-19 biennium appropriations for executive branch
state agencies and institutions may not be spent but must be retained and included
as part of the agency or institution's unspent appropriation authority under section
54-44.1-11 for the biennium beginning July 1, 2017, and ending June 30, 2019. Each
agency and institution, including institutions under the control of the state board of
higher education, shall report its savings and supporting information to the office of
management and budget. The office of management and budget shall report to each
meeting of the budget section during the 2017-18 interim and to the appropriations
committees of the sixty-sixth legislative assembly upon request regarding the
number of vacant positions by agency and institution, the duration of each vacancy,

(1) DESK (3) COMMITTEE Page 2 h_stcomrep_32_001
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and related salaries and wages savings by funding source for each agency and
institution.

SECTION 11. EMERGENCY. Section 4 of this Act is declared to be an
emergency measure."

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

House Bill No. 1015 - Office of Management and Budget - House Action

Base House House
Budget Changes Version
Salaries and wages $19,798,254 $1,379,254 $21,177,508
Operating expenses 13,855,260 (945,272) 12,909,988
Capital assets 200,000 773,477 973,477
Grants 555,000 (501,000) 54,000
Emergency commission 500,000 (150,000) 350,000
contingency fund
Guardianship grants 1,328,600 1,328,600
Prairie public broadcasting 1,600,000 (800,000) 800,000
State student internship 200,000 (200,000)
program
Cybersecurity remediation pool 1,000,000 1,000,000
Total all funds $38,037,114 $556,459 $38,593,573
Less estimated income 7,210,390 3,228,087 10,438,477
General fund $30,826,724 ($2,671,628) $28,155,096
FTE 122.50 (7.50) 115.00

Department No. 110 - Office of Management and Budget - Detail of House Changes

Adds Funding
Adds Funding for
Adjusts Funding for Health Adjusts Funding  Unemployment  Adjusts Funding  Adds Funding
for Base Payroll Insurance for FTE Claims for Operating for Capital
Changes' Increases’ Positions® Payments* Expenses® Assets®
Salaries and wages $343,892 $340,576 ($1,305,214) $2,000,000
Operating expenses (945,272)
Capital assets 773,477
Grants
Emergency commission
contingency fund
Guardianship grants
Prairie public broadcasting
State student internship program
Cybersecurity remediation pool
Total all funds $343,892 $340,576 ($1,305,214) $2,000,000 ($945,272) $773,477
Less estimated income 141,002 60,586 1,499 2,000,000 25,000 0
General fund $202,890 $279,990 ($1,306,713) $0 ($970,272) $773,477
FTE 0.00 0.00 (7.50) 0.00 0.00 0.00
Reduces
Funding for
Reduces Emergency
Funding for Commission
Grant Contingency ~ Adds One-Time | Total House
Programs’ Fund® Funding® Changes
Salaries and wages $1,379,254
Operating expenses (945,272)
Capital assets 773,477
Grants (501,000) (501,000)
Emergency commission (150,000) (150,000)
contingency fund
Guardianship grants
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Prairie public broadcasting (800,000) (800,000)
State student internship (200,000) (200,000)
program
Cybersecurity remediation pool 1,000,000 1,000,000
Total all funds ($1,501,000) ($150,000) $1,000,000 $556,459
Less estimated income 0 0 1,000,000 3,228,087
General fund ($1,501,000) ($150,000) $0 ($2,671,628)
FTE 0.00 0.00 0.00 (7.50)

" Funding is added for cost-to-continue 2015-17 biennium salaries and benefit increases and
for other base payroll changes.

2 Funding is added for increases in health insurance premiums from $1,130 to $1,249 per
month.

® Funding for FTE positions and other salaries and wages changes is adjusted as follows:

General Fund Other Funds Total

Adjusts funding for FTE positions, including the removal of 1.5 ($268,321) $1,499 ($266,822)
administrative assistant FTE positions, 1 maintenance FTE position,

and 1 computer and networking specialist FTE position

Reduces funding for an FTE position (unspecified) ($70,000) ($70,000)
Removes 1 FTE state architect position ($232,709) ($232,709)
Removes 1 FTE human resource officer position ($174,380) ($174,380)
Removes 2 FTE positions (unspecified) ($374,303) ($374,303)
Reduces funding for salaries and wages ($187,000) ($187,000)
Total ($1,306,713) $1,499 ($1,305,214)

4 Funding is added for unemployment claims payments, which are made pursuant to North
Dakota Century Code Section 54-44-04.2.

® Funding for operating expense changes is adjusted as follows:

General Fund Other Funds Total
Adjusts funding operating expenses ($152,772) $25,000 ($127,772)
Additional reduction to operating expenses ($150,000) ($150,000)
Removes funding for statewide memberships and dues ($590,500) ($590,500)
Removes funding for revenue forecasting contract and travel ($77,000) ($77,000)
expenses
Total ($970,272) $25,000 ($945,272)

8 Funding is added from the general fund for extraordinary repairs ($108,066) and for bond
payments ($665,411).

" Funding for grant programs is adjusted as follows:

General Fund Other Funds Total
Removes funding for community service supervision grants ($501,000) ($501,000)
($500,000) and reduces funding for other grants ($1,000)
Reduces funding for Prairie Public Broadcasting, from $1,600,000 to ($800,000) ($800,000)
$800,000
Removes funding for the state internship program ($200,000) ($200,000)
Total ($1,501,000) $0 ($1,501,000)

8 Funding is reduced from the general fund for the Emergency Commission contingency fund
by $150,000, from $500,000 to $350,000.

? One-time funding authority of $1,000,000 is added for a cybersecurity remediation pool.
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This amendment also adds sections to provide the following:

Identifies the funding increase for health insurance premium increases.

Provides for a transfer of $100 million from the strategic investment and
improvements fund to the general fund during the 2015-17 biennium and provides
an emergency clause for this transfer.

Authorizes the Office of Management and Budget to transfer funds appropriated
from the cybersecurity remediation funding pool line item to other agencies. This
section also requires the Office of Management and Budget to notify the Legislative
Council of any transfers made from the cybersecurity remediation pool.

Prohibits the purchase or construction of a new building for surplus property.
Identifies the funding for boys and girls club work ($53,000), unemployment
insurance ($2,000,000), and the Capitol Grounds Planning Commission ($25,000)
that are included in the appropriations in Section 1 of the bill.

Allows state agencies to collect fees from individuals who request to have
publications printed and mailed if the publications are available electronically.
Restricts state agencies and institutions from spending salaries and wages savings
resulting from vacant positions and employee turnover.
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Explanation or reason for introduction of b|IIIresqut|on.

A BILL for an Act to provide an appropriation for defraying the expenses of the various
divisions under the supervision of the director of the office of management and budget; to
provide transfers; to amend and reenact NDCC, relating to state agency publication fees; to
provide an exemption; to provide statements of legislative intent; and to provide for a budget
section report.

Minutes: 1.0MB Testimony
2.0MB -Governor’'s 90% General Fund Budget Request
3.Article regarding State Surplus Property by John Boyle
4.John Harris Testimony (Prairie Public Broadcasting
2015 Annual Report.

5.Public Guardianship Funding (Terry Traynor)
6.Alex Schweitzer Testimony

7.Audrey Uhrich Testimony

8.Margo Haut Testimony

Chairman Holmberg: called the Committee to order on HB 1015 at 11:00 in the Harvest
Room. Roll call was taken. All committee members were present. Lori Laschkewitsch, OMB
and Adam Mathiak, Legislative Council were also present. There is several sections of this
bill that we will be discussing. The subcommittee does not mean you will be on the
conference committee. This is one that traditionally is made up of the majority/minority
leaders as far as that conference committee is concerned. | did send out information on
Section 10 of the bill to all the committee members. | think you will find that section 10 sets
up an impossible hurdle for state agencies to do compared to what'’s in their budgets. We
will get some testimony on that. We will start with Pam Sharp.

Pam Sharp, Director of OMB: (0.02.27-0.07.11) testified in favor of HB 1015 and provided
written Testimony attached # 1 which is a booklet sharing the Budget Reductions Identified
by OMB to meet the Governor's 90% budget request guideline. (pages 1-4) See page 2 of
testimony. There is only one Optional Adjustment, the House took that out. That will be
discussed further in testimony. We would like our budget restored to the recommendation
of Governor Burgum. She continued regarding the FTE’s that the House removed.
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Chairman Holmberg: Adam, has the House made any movement in the legislative branch
to put money in for forecasting or is there any money that you know of at this point? That
may not be your budget, so that might be an unfair question.

Adam Mathiak, Legislative Council: It is not one of my budgets, so | cannot answer that.

Ms. Sharp continued with testimony on page 3. Finally, they removed $1m of special fund
authority from the Capitol Building Trust Fund for extraordinary repairs for the capitol
complex, so this leaves us just $108,066 of extraordinary repairs for the whole capitol
complex for a two-year period which is especially problematic. We cannot get by on $108,000
with this big complex. (0.08.49)

Chairman Holmberg: That was just authority to spend money that’s already there and it
didn’t go into the general funds just in the trust fund.

Ms. Sharp: Thatis correct. The reason we had in our executive recommendation we moved
that funding to the Capitol Building simply because we couldn’t afford it in the general fund.
Yes, the House has taken that out.

Chairman Holmberg: Is there any money for the parking lot on the west?

Mrs. Sharp: In our budget? There is no money for any parking lots anywhere. She
continued her testimony on page 3, Changes requested by OMB to this bill. (0.10.00)

Chairman Holmberg: If we put the $1m in the Capitol Building Trust Fund and you only
spend $700,000 the money is still there. He was told yes. But if an emergency would come
up there is no one that has authority except the full legislature to transfer money from the
Trust Fund for you to pay.

Ms. Sharp: Yes, that's correct. For instance, if a chiller, which | think is on John’s list of
replacement, if that went out and we didn’t have any authority we wouldn’t have any options.
She continued on page 3. With the Changes requested by OMB which are 1. Restore funding
to the level of Governor Burgum’s recommendation; add 3.0 FTE and $888.392; 2. Do not
specify specific positions for FTE cuts; 3. Add $1m special fund authority from the Capitol
Building Trust Fund to provide for extraordinary repairs to the capitol complex. 4. Allow
Surplus Property to consider either purchasing or constructing a building for Surplus
Property. 5. Remove Section 10 from re-engrossed HB 1015. 6. Restore dues in Section 8
for National Governor's Association, Western Governors Association and Lt. Governors
Association. | do respectfully ask that those funds be restored for the governor. It would be
very difficult to not be able to belong to the National Governor’'s Association for our governor.
She then read the explanations of Re-engrossed House Bill beginning on page 3, Section 4
through Section 10 on page 4. Section #4 requires OMB to transfer $100m from the Strategic
Investment and Improvement Fund to the general fund to balance the current biennium. That
Section | imagine would be amended at the very end of the session when the conference
committee for whatever amount is needed to balance the budget. Right now, | think that
amount is $150 or 160m. Section 5 is a new Section. The Cyber Security Remediation Pool
is a result of a recommendation from the Cyber Security Task Force. She continued
explaining Section 5 to the Committee. It is just one more of appropriation authority, there is
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no dollars behind it, it would just be transfer authority from this line to the agency that needed
the remediation for their programs. (0.13.58) Section 6 allows for unexpended funds for the
Fiscal Management division to be carried forward to be used for continued development and
operating costs of the statewide systems, including accounting, management, and payroll,
all the people-soft, all of the statewide systems that we need to keep up and running to keep
state government running. Right now, we think there would be about $2.4m of that carryover
and | can't stress how important it is that we be allowed to have this carryover because we
use this carryover line to pay for any kind of people soft upgrades or catches or fixes.
Development things come along that just need to be maintained in order for us to continue
running our systems. So rather than coming to the legislature every biennium and saying we
think we are going to need this much money, since we don’t even know what may come up
with our systems we use this carryover line and it's worked very well for us in the past.
Section 7 actually prohibits OMB from purchasing or constructing a new building for surplus
property. And we are asking that you reconsider this. Obviously, we couldn’t construct or
purchase a building without your authority so even to have this language in here that prohibits
us from doing so is kind of redundant. Interestingly enough, the House did leave the $800,000
of spending authority in there, but then they put this language that prohibits us from doing
that so we do want to have that discussion with you. Section 8 provides authority for grants
and special line items. The boys’ and girls’ clubs, that's the 4H gets $53,000. And then the
section where the state memberships and related expenses of $590,500 came from of which
were eliminated. Again we have concern about our National Governors Association, Western
Governors Association and Lt. Governors Association. | want to talk about against Council
State Government. The legislative assembly is the primary user of Council of State
Government and also the Education Commission of the States. | think you are in a better
position to figure out if we should be eliminating those dues or if we should cut them down,
try to negotiate those dues, maybe figure out what the appropriate amount is. Right now, as
it stands, they are completely out. (0.16.32)

Chairman Holmberg: For the committee’s knowledge, | was led to believe the House was
going to look at NCSL dues and make a reduction. The same as the reduction that Utah
made when they were having budget problems last year and their rationale was the president
of NCSL is from Utah at the present time so they were going to look at that but | don’'t know
what happened. If they prorated that | think the Senate would want to look at doing the same
kind of pro-ration if we're looking at restoring the funding for our Council of State
Governments. (0.17.16)

Ms. Sharp: Regarding the Commission on Uniform State laws, so right now, as it has been
in the past, OMB has paid the dues and required to pay for the expenses for anyone who
goes and attends the meetings on the Commission on Uniform State laws. My concern about
is if you decide to continue to not fund the dues or the expenses we need an amendment to
NDCC 54-55-05 because that requires OMB to pay for the expenses. [f you are going to
continue to have the money out, we need to have an amendment that doesn’t require us to
pay for those expenses as well. The last part of Section 8 is the unemployment insurance
and that is simply special fund authority for OMB to pay for unemployment claims for state
agencies and higher education. \When someone needs to collect unemployment, it is paid
for out of this fund by OMB (Section 8). Section 9 is a section that was added in the House
and that just basically says that, if an agency has some information that is posted online, but
someone wants a hard copy of that information, the agency would be willing to charge them
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for those copies and for postage. Section 10 is a section that Chairman Holmberg shared
some information with you. It prohibits agencies from using any of the built-up dollars in their
salaries for anything. It has to be turn-back money so because of this then agencies would
never ever have any money to pay out annual leave or sick leave and one of the ways that
agencies are probably save some money next biennium, given that just about every agency
has seen a reduction in their salary line is they may be taking advantage of some
opportunities if someone retires or leaves or is terminated to fill that position at a lower salary
and use it to fill in other parts of their salary line, so this would prohibit that as well. (0.19.51)

Chairman Holmberg: Could this not lead to premature filling of a vacancy because if you
don’t grab someone off the street the money will go into the big hole.

Ms. Sharp: Yes. Any money in salary that is not spent would go into a big hole. Written
Testimony attached # 2 was submitted — Governor's 90 Percent General Fund Budget
Request. This is in response to the letter you sent out asking for a separate sheet of paper
for these different items. The first page is OMB’s 90% General Fund Budget Request, what
we eliminated. The second page talks about that Optional Request — the surplus properties
potential building, whether it be constructed or purchased. Page 3 the adjustments in
Governor Burgum’s Recommendations. Page 4 is the Summary of Changes made by the
House and then the last page, (page 5) is Changes Requested by OMB for restoration back
to the Burgum budget. (0.21.07) If you would like me to hand now, or if you want to wait until
the committee is formed, | do have copies of the statute that requires OMB to pay the
Commission on Uniform State Laws, but if you'd rather we wait until you have a committee
formed we can do that. That was confirmed to wait by Chairman Holmberg.

Sheila Peterson, Director of the Fiscal Management of OMB. (0.21.58) Began her
testimony on pages 5- 6 of #1 testimony Stating the Fiscal Management Division has four
major areas of responsibility; budget, accounting, payroll, and financial reporting. (0.23.36)

Tag Anderson, Director of the Risk Management Division of OMB gave testimony on
pages 7- 8 which explains the responsibilities of the Risk Management Division. (0.25.02)

Senator Dever: Last week we learned of a large settlement in a law suit and | am curious if
any of that could come from the Insurance Reserve Fund?

Mr. Anderson: | am not sure what lawsuit.

Chairman Holmberg: Which one are you talking about? Susan Bala or the Menard Hall?
He was told Susan Bala.

Mr. Anderson: The Susan Bala matter is a short term way of describing it. that would not
come from the Risk Management Fund. That was a case where we essentially took money
under a taxation where it wasn’t lawfully authorized so it was not a claim that would fit within
the Risk Management Fund.

Pam Sharp, representing Sherry Neas, Director of the OMB Central Services Division,
which operates four programs. pages 9 — 10 of Testimony attached # 1. (0.28.37)
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Becky Secble, Interim Director of Human Resource Management Services, (HRMS) a
Division of OMB testified on pages 11- 13 of #1 testimony. As | mentioned earlier, 90% of
state agencies do not have their own in-house HR function. Therefore, they rely on us to
provide them with the information and training they need to make the critical business and
employment decisions necessary. Even those that do have an HR person contact us on
complex problems.

Chairman Holmberg: When we had 2003, the higher ed, their HR policies, are they separate
or part under you?

Ms. Sicble: They are completely separate from us. They have contacted us now to engage
with them.

Chairman Holmberg: They were quite in agreement that they needed to pursue that and are
willing to visit with you folks.

Ms. Sicble: They are taking that very seriously. She continued with the 3" area of service
on pages 12 and 13. (0.35.29)

John Boyle, Director of the Facility Management Division of OMB testified in favor of HB
1015 and continued reading his testimony on pages 14- 15, explaining what his division does.
Even at all that money is spent for the governor’s residence, we still will have $1m left in that
account and we thought it would be appropriate that we could take $1m out of there to take
care of the needs of the capitol complex over the next biennium and then The House thought
that wasn’t appropriate and took it out, so they left us with $108,000. Our budget is misleading
because it's a 80% reduction from what we requested last year. Many of you remember that's
when we were going to build a new Supreme Court building and that was $40m so we reduced
that and that's what that is from. He referred to Testimony attached # 3, a map of the
proposed state surplus property location on the first page with pages regarding the differences
between Lease verses purchase of existing building, Lease versus Build Analysis for 7,000
square feet building and Investment Return Over 10 Year Term.

Chairman Holmberg: Is that the same property that is being discussed two years ago
regarding the MRCC?

Mr. Boyle: | don't believe so. | could check on that. This is such a small piece. It's only 30
acres and it's right next to where the existing Hebron Brick is so | don’t know if they would
have done that. | sincerely request the committee restore the state architect position and the
$1,000,000 in special fund spending authority that were removed by the House.

V. Chairman Bowman: (0.39.36) is this going to be just a regular building storage facility or
is it insulated and cement floors and all ball of wax?

Mr. Boyle: It's going to be a concrete metal building that will be insulated. If you look on the
second page of the handout (Testimony # 3) it kind of shows a 10-year spreadsheet of if we
were to purchase the existing building. The existing building needs work desperately. And
what we were going to do is offer $500,000 and then use up the $300,000 additional dollars
to put a new roof on and make other kind of repairs that are necessary for an ongoing
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sustained building over the next 10 to 15 years. So when you look at that and you compare
the rent over a 10-year period if we were to purchase it we would save $947,000 by
purchasing it, making the repairs instead of paying the rent. The 3™ sheet, which is the one |
would recommend we'd do, it's a 7000 square foot building so a lot of the savings is the
reduction in the square foot because this building would be 7000 square feet and then you'll
have additional yard space. A lot of what they get from federal properties out in the yard that
has a secure fence around it and a lot of the indoor comes from state agencies, like when
legislative council surpluses computers, where they go to surplus property, so that's what that
is used for. If you look at the bottom of that, it's a $1.2m savings over 10 years. They have
the money to do it. They can also sell off some more property to do it. They just don’'t have
the authority to do it. And so that is what we are really requesting is the authority. The last
page is just a quick way of return analysis to show that if we purchase the building it's an
annual return of 12.3% on the $800,000 investment. If we actually build, it's an annual return
of 16.7%. | don’t know what the money is giving now, but | doubt it's 16%. The reason we're
doing it, many of you probably know that Burleigh and Morton Counties are doing a joint jail.
It's right next door to where our state surplus is. That's what the drove the rent way up
because when they first moved out there, there was nothing there. Rents were very, very low.
But now all those property values are going to go up and they are just going to continue to go
up from here, so we thought now would be the best time to propose this new building.

Senator Mathern: (0.41.59) Is this a good location for your customers?

Mr. Boyle: Surplus Property is more of a destination location. It's not an impulse buy. So
they don’t really need the best location. It's not that easy to find right now. We kind of describe
it as, you're not driving down the road and see a Dairy Queen and get a blizzard. You're not
going to drive down the road and see state surplus and go in and buy something. It's wherever
they are, state agencies and customers will be able to find them. Just to conclude, | sincerely
request that the committee does restore the one FTE, the state architect position that the
House removed and then the $1m so that we can take care of these extraordinary repairs that
we have on the docket for next biennium. That concludes my testimony. (0.44.21)

Senator Robinson: The new governor’s residence, is it on time and on schedule? When is
it set for a grand opening?

Mr. Boyle: Itis on schedule, right now it’s still under budget. The grand opening, our goal is
to still have them there so that they can have their thanksgiving dinner in the new residence.
We would like the building itself to be finished by the end of October and then it will take about
30 days to move the furnishings from the other House and the additional furnishings that are
coming to be moved into the House.

Senator Robinson: Is the plan to still raze the existing building?

Mr. Boyle: Actually, we just the thought, to give everybody one last chance, we are going to
put out a RFP, if anybody wants to come raze the building and take it some place, for just no
cost, if they just did that it would save us approximately $125,000 for the demolition plus
removal of that hazardous materials that are in the existing buildings. So we thought we
would advertise for 30 days, probably in April and then that way everybody has a shot if they
would like it, but if not, it would get demolished. (0.46.11)
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Senator Dever: Two questions. Were you able to make these arguments regarding the
Surplus Property building in the House or did that come as a surprise? Did the House express
the rationale for eliminating positions specifically?

Mr. Boyle: [I'll answer your second question first. | would say no. They did not make any
rationale to eliminate positions. Our state architect, he works on multiply projects every year.
Everything that's $100,000 or less, he works on for state agencies. If he wasn't here than
those state agencies would need to hire an architect to design these remodels and currently
right now he is working with 4 different agencies on remodeling projects that people want to
have done by the end of this biennium. Now | can’t remember your first question.

Senator Dever: Did the House have the opportunity to hear your discussion on surplus
property?

Mr. Boyle: They did. They thought it was a great idea but the perception of building a building
was something that kind of gave them a little trouble. Even though they understood it pays
for itself in ten years they just, it's money they already have, they have a balance of $1m.

Chairman Holmberg: Sometimes things do get ground into a bigger picture. But that's what
the conference committee is all about. Just like this committee has always been reluctant to
single out positions and say we want to get rid of X, Y or Z. We have resisted that in the past.

Senator Wanzek: (0.48.58) had questions regarding the operating costs and if includes
investments.

Mr. Boyle: No they don't include investments. These are just operating costs.

Senator Wanzek: asked about the lease side.

Mr. Boyle: That is the total lease, all the numbers are fixed in there. That is the total amount.
John Harris, President & CEO of Prairie Public Broadcasting: testified in favor of HB

1015 and requested funding for Prairie Public Broadcasting and provided written Testimony
attached # 4, 2015 Annual Report for North Dakota’s public broadcasting network. (0.52.48)

V. Chairman Bowman: When they make a cut like the House recommended how do you
handle that from your prospective?

Mr. Harris: We have not had a cut like that in the 14 years I've been President. We will make
adjustments.

V. Chairman Bowman: You won't cut the Lawrence Welk show, will you?

Mr. Harris: | won't cut the Lawrence Welk Show. | will be gone before that because | don’t
want to take the phone calls.
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Terry Traynor, Association of Counties: (0.54.12) Testified in favor of HB 1015 and
presented written Testimony attached # 5 — Public Guardianship Funding — requesting funds
for funding for the guardianship program. | would be remiss if | wouldn't comment first on
behalf of all the counties, this entire budget, what OMB does, the fiscal HR mess, some of the
policies and procedures that they put out are so helpful to the counties. State procurement
extending their contracts to the counties, surplus property, many counties survive on surplus
property. We are so appreciative of what OMB does and | still have money. | am here to talk
today about public guardianship money. He continued to read his testimony. | do appreciate
the fact that one area that the House Appropriations Committee restored some money was
this area. The original 10% reduction taking this budget down to 1.19m was restored to
1.328m, the same amount that’'s been there for the last 2 biennium. Unfortunately, as the
chart shows, with the continued growth, we will have enough money to carry out the end of
this biennium but because we have grown up we will have to reduce the number of wards that
are served or at least served through this funding. It would take 1.8m to meet the growth that
we are projecting, 1.5m we would be able to maintain the 320 cases through the next
biennium. And that is at the current rate. These individuals are getting $8.33 a day for dealing
with some of the most complex and difficult individuals that we have in our system. Originally,
5 years ago now, the legislature’s consultant recommended $11 to $12 but obviously we
haven't been able to reimburse at that rate. Besides the bar graph on the back of page 2
(testimony # 5) that shows the reality of both the case load growth as well as the funding. |
have a number of different things, because this has been a complex, confusing thing for
legislators as well as myself because there are a number of different things that sort of get
lumped in with guardianship. | wanted to make clear that they are separate prograns and
separate issues. There are Adult Protective Services, the individuals are called on when there
is abuse or neglect of an adult to come in and determine if someone actually needs a guardian
or some service that is in the DHS budget. There is also Training/Monitoring for All Guardians
because these are public guardians but there is many, many more private guardians around
the state, family members, friends and acquaintances that provide that service. The court
had funding last biennium to develop a monitoring system for that, that has been zeroed out.
There’s Guardianship Establishment because going into the court the guardian himself cannot
bring this case, that would be a conflict, so attorneys are often enlisted to do this and there is
funding both for this population as well as the developmental disabled, that funding is also in
DHS’s budget. Then the public guardianship on two sides, DHS has the Catholic Charities
contract for those that have been diagnosed DD and then the OMB budget has the money for
those that are not DD that are otherwise eligible for a public guardian. That is my testimony
and | will answer any questions. (1.00.27)

Senator Grabinger: This committee reinstated that money in the court for the guardianship
oversight and whether it makes it through the House or not is another question. It's been
reinstated on the Senate side, just for your information.

Alex Schweitzer, President & Owner, Schweitzer Consulting: testified in favor of HB 1015
and provided written Testimony attached # 6 — requesting general funds for distribution to
private agencies and private individuals that serve as public guardians for indigent adults.
These funds are administered by the Association of Counties through the Public Administrator
Support Services (PASS) program. (1.03.58)
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Audrey Uhrich, Program Director, Guardian and Protective Services testified in favor of
HB 1015 and provided written Testimony attached # 7 explaining what the public guardians
do and the need for funding for public guardians. (The PASS program).

Senator Mathern: What is the actual reimbursement that you get?
Ms. Uhrich: $8.33 a day or approximately $250 a month.

Senator Mathern: Is travel in addition to that?

Ms. Uhrich: There is a flat rate, $250 a month or $8.33 a day.

Senator Wanzek: Do you have, these are mostly indigent folks, do you have private people
that need a guardian or help that maybe do have some needs?

Ms. Uhrich: Yes we do. The individuals that are funded through this PASS program that
are only people that are Medicaid eligible or 100% of the federal poverty level. Our agency
also has a private pay fee.

Chairman Holmberg: But this is only part of your workload. He was told that is correct.

Margo Haut, Director of the Not for Profit Corp of “Guardian Angels, Inc.” (1.08.45) in
Jamestown, ND testified in favor of HB 1015 and provided written Testimony attached # 8 —
requesting funding for PASS funds. Her testimony includes written letters from various people
requesting funding for PASS funds.

Chairman Holmberg: We will close the hearing on 1015. We will have a subcommittee:
Senator Dever, Chair; Senator Holmberg and Senator Robinson will be on it. | don’t know if
we will have lots of meeting. This does not mean that this same committee that will be on the
conference committee. The hearing was closed on HB 1015.
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Chairman Dever called the subcommittee meeting together in the Harvest Room at 11:00
am. Let the record show that all 3 subcommittee members are present: Senator Dever,
Chair; Senator Holmberg and Senator Robinson. Lori Laschkewitsch, OMB and Adam
Mathiak, Legislative Council were also present. Pam Sharp, OMB and Sheila Peterson, OMB
were also present as well as John Boyles, Grounds Supervisor.

Chairman Dever: This is will be the first of what will be several meetings. We will need to
put the bill in the shape that the Senate would like to see going into Conference Committee.

Senator Holmberg: Have them walk through and comment on the different sections.

Pam Sharp, Director OMB: Just through the section, starting with Section 4, | do know this
won't change until the very end. That's the transfer from the Strategic Investment
Improvement Fund. # 5- That is the cyber security remediation pool, it's no money it's just
authority to transfer authority to any special funded agency if they have a IT remediation that
they need to do, as a result of a breach in their system. So we would just be able to transfer
those funds. Section 6 — it allows us to carry over our fiscal management funds, so that we
have funding to provide for maintenance of all of our accounting systems. The people soft
management pay roll, all our statewide systems. Section 8, is the section where the House
took the D’s out, but it also provides funding for the 4H clubs, spending authority for the
unemployment insurance because OMB pays for the unemployment claims for all state
government comes out of OMB. So we just need that special fund authority. Then $25, 000

Senator Holmberg: This has been placed in this budget for some time. | am assuming you
would agree that it makes more sense than trying to sprinkle money around through all the
different agencies.
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Ms. Sharp: This is even for Higher Education. So anyone who is a state employee, who
draws unemployment, we pay the bill out of this fund, and we collect all the money and keep
it in this fund, so then the agencies never have to deal with being billed or messing with that.

Senator Holmberg: With the reductions in agencies, are we seeing a spike in the
unemployment insurance?

Ms. Sharp: | think we very well could. We did increase its authority from $1.5 M to $2M, just
to take that into account.

Chairman Dever: The $ 2M is in the Executive budget, it was not adjusted in the House.

Ms. Sharp: That's right. It was not adjusted in the House. Section 9, this is an amendment
that the House put in there, so that agencies could charge for printing and mailing costs to
send it out. Section 10 — we would really appreciate you eliminating this Section. It is very
problematic. It just says that any roll up dollars in the salary line have to be turned back. The
problem with this is that is the only source of payment to pay out annual leave. In addition to
that, going forward for the next biennium, there are some agencies that are going to have to,
there are positions are being lost, some are leaving, some hired at a lower rate, they need to
be able to pay it out.

Chairman Dever: What is not in the bill?

Ms. Sharp: Testimony attached # 1 — Changes Requested of the Senate Appropriations
Committee and explained the testimony. Restore funding to the level of Governor Burgum'’s
recommendation.

(0.07.28) Senator Robinson: Other than that, there is no specific project in that $1M just
ongoing. No significant other projects in that million dollars. It is ongoing maintenance, things
that pop up that we don’t know that might happen.

Ms. Sharp: Yes. We had proposed the authority to either purchase or build a building for
surplus property. We would like to be able to pursue that option. Also restore revenue
forecasting contract. Then on the purple sheet, the three things that | have listed because
these related to the Governor and to the Lieutenant Governor, is the BNGA dues, the
Western Governor dues and the Lieutenant Governor Association dues, in addition to those
dues they took out all the rest of the dues two of which Commission on Uniform State Laws,
Education Commission for the states Council of State Government, they took all the money,
WICHE, the 30K, all of those have been removed. In addition to taking this out they took
more out for Prairie Public. That is not on here because this is just we’re just looking at OMB
operating budgets.

Senator Robinson: You mentioned the education dues. Is that the Education Commission
on the state level? Ms. Sharp replied yes. Senator Robinson: How much was that? Ms.
Sharp: Was $150.

Senator Holmberg: The WICHE dues has a long history. This is money for the mental health
area and mostly used by Higher Ed. The money was in HS budget , and sometimes they paid
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the dues and sometimes they didn’'t’. The discussion was to move it into the OMB budget. In
an ideal world it should probably be in Higher Ed. One of the things, the agencies that have
already gone through the House has a 10% cut for the dues. It was ironic that the House
would take that money out of CSG, which is more used by the Legislature than the other
agencies, when CSG probably spent that amount of money in the last 2 years just assisting
ND. | am hoping that our committee will be looking at supporting those dues as being
something that we would like to support across the board then.

Chairman Dever: All of those dues in the various are all general fund money.
Ms. Sharp: All general fund, yes, all of it.

Chairman Dever: Going back to the top then Pam, the 3 FTE’s | understand that one of them
is specific as to the position. Are they all 3 that way?

Ms. Sharp: Two of them are specific, and one is unspecified. One was designated in the
legislative intent, as the State Architect, another one designated was that Human Resource
officer and then there was one undesignated. We would like them restored especially we
don’t ever want anything designated. We would like to be able to do an evaluation and do
our own work and figure out where to eliminate.

Chairman Dever: And in the Executive Budget you were reduced 4.5 FTE's?
Ms. Pam Sharp: That's correct. We were reduced 4 %2 FTE in the governor budget.

Chairman Dever: So, all of the money under the $888,000 associated directly with those 3
FTE's.

Ms. Sharp: There might be a little additional lower that directly to those 3 FTE's there is
another $150,000 or $70,000 on top of that. So there are just some general salary dollars
not associated with the FTE. Also in the Burgum budget, we had offered up another FTE so
it was 4.5 in the Dalrymple, 1 Burgum, and then 3 more here.

Senator Holmberg: | think that one of the other areas of reduction that need some
consideration is the issue of revenue Forecasting. As you are aware the Legislative budget
has set up a revenue committee of legislators. Pam and | have had a meeting with some of
House leadership and the dialogue will continue. The legislative sets up a free standing
group. The good model that you find around the nation for best practices, if you are bringing
legislators in it has to be a collaborative model, that works better than 2 agencies, fighting
over two separate numbers and knowing at the end of the day it's the legislature that
determines what the numbers will be because we have to approve that. | know that Pam is
working on some language regarding how we can make what it is 2001 more collaborative,
but | wonder if we want to also have an amendment in our little ditty bag, to put on here
regarding restoring some of the forecasting money and also some language which indicate
OMB wants to be part of a collaborative process rather than just a independent process.
Because | think legislators are driven by wanting to have the best numbers possible but so
is OMB. The current contract you have that ends in November of 2017.

Ms. Sharp: That's correct
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Chairman Dever: So is this $77,000 the full amount of the contract?

Ms. Sharp: Actually, | think we pay a little more than that, about $45,000-$50,000 a year. |
think it is closer than the $77,000.

Senator Holmberg: | think it would be helpful. Because there you will end up with two
different conference committees. If we only utilized the language that is in the legislative
budget that could be a different one. | would suggest that it might be more helpful to have
all of the legislative leaders which is what OMB will have, on that decision making process.
Because the ones that are pushing that other alternative are both going to be on this
committee. So | just wonder if we wouldn’t want to have some language crafted for our
review, that would set up something that was different than what you have now, but also
doesn’t require a legislative committee to meet every month.

Ms. Sharp: | will bring something to you to start looking in the next few days.

Chairman Dever: The Capitol Building Trust fund, | understand has $4.? M dollars in it?
Ms. Sharp: (0.17.43) | don’t have that in front of me. Probably is about right. If the million
was for extraordinary repairs and was to come out of the capitol building trust, there would
still $3M dollars left over at the end of the next biennium.

Chairman Dever: Do you have any idea how much money you would anticipate being added
to that fund in the coming biennium?

Ms. Sharp: In the coming biennium, we're looking at the next biennium we looking at $1.9 of
revenue going in there. Which gets us to the $3 M ending balance.

Chairman Dever: It's purpose is for projects on the capitol grounds.
Ms. Sharp: (0.18.50) Yes, It's purpose is for the capitol complex.

Senator Holmberg: Is that were the money for the governor’s residence came from? That
was confirmed.

Senator Robinson: What is the balance right now?

Ms. Sharp: We're looking at the balance at end of this biennium of being $2.5M. Then we're
looking at almost $2M coming in next biennium, so that would give us at about $4.5 M but
there is a few things that come out of there as well.

Sen. Robinson: The source of the money again?

Ms. Sharp: The source is rent royalties and bonuses on land that the state owns.

Sen. Dever: Land that was set up for this purpose.
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Chairman Dever: the $800,000 for the surplus property building you have indicated special
funds, is that also from that source?

Ms. Sharp: No. That source is from Surplus Property, itself because they have to sustain
themselves on the money they generate themselves. So they have some cash on hand, right
now, and they would ramp up selling and use their own money. The $800,000 from surplus
property itself for that building.

Chairman Dever: We were given a justification of that.

Ms. Sharp: Because of the concern of the sustainability of surplus property itself, because
the rents have gotten so high and it's in an area of town where there’s being developed right
so the rent is continuing to go up. Like it has doubled.

Senator Holmberg: Balancing around the past funds. Ms. Sharp: It's the guardianship. We
had support from the counties and others and its status right now?

Ms. Sharp: The status right now is it's just a 10% cut from the current biennium. Unless it's
just holding even.

Adam Mathiak, Legislative Council: It would be the 6.55% reduction, because it just
reflects the allotted amount.

Chairman Dever: We pay for guardianship in OMB, the courts, and Human Services. Why
so many different places?

Ms. Sharp: It's not in the Courts. The courts are the ones that say that someone needs a
guardian. So the court says this person appoints a guardian for a person who cannot or
doesn’t have any funds. In DHS the guardian ship that they have is for developmentally
disabled. This guardianship is for adults. The courts and the counties thought OMB was a
better home so as not to get confused in the guardianship program that the Department of
Human Services. We don’t feel one way or another about where it was. We just pass it
through to the counties and they distribute to the counties.

Chairman Dever: | think this is the one that Senator Hogue told me that we need to increase
because there is a real need for it out there.

Ms. Sharp: There is a need for it.
Chairman Dever: Anything else we need to talk about or you have a special interest in?

Ms. Sharp: We do have the DAPL costs. The increase borrowing authority, for the agencies
that have had expenditures related to DAPL. As you know the money has been borrowed
from the bank and it goes to the Adjutant General and then the agencies that have been
occurred the expenses, get reimbursed for that. But they need the authority to spend
throughout the biennium. This Attachment #2 — Proposed Amendments to HB 1015 for DAPL
costs.
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Senator Holmberg: This has been put in the deficiency appropriation bill.

Adam Mathiak: This is the amendment that is in the deficiency. You will look at it this
afternoon.

Chairman Dever: So this amendment is already covered?

Senator Holmberg: As soon as we complete our work in the Deficiency appropriation, we
will run it by the House, if it is something they concur, we will pass it, so the money can out
as soon as possible. OMB will be here, the other one could be done by the end of this or
next week.

Senator Robinson: Are we still having costs with DAPL? Do we still have a presence at
Cannon Ball? What's going on?

Ms. Sharp: | think there is still a small presence. There is some costs.
Senator Robinson: So cost is still some costs.

Chairman Dever: | believe there is still increased patrols down there. Anything else in the
budget. | know there is an interest in the Prairie Public reduction.

Senator Holmberg: We need to do something there. (0.27.52)That was quite a big haircut.
Do you want a number or do we just want to say we'’re going to look at it..

Chairman Dever: Look at it and find some funds for it. Are there any other things that can
come out of the Capitol funding projects? Is that something we can discuss today.

Ms. Pam Sharp: | don’t know of a specific projects. | understand that Mr. Boyle has talked
with you about something.

John Boyle, Director, Facility Management for OMB: The only thought to help get the
million dollars back to do repairs for next biennium that right now the last leg session the
legislature approved $1.4M to come out of the Capitol Building Trust Fund for new signs, we
think we can take care of some of the signs needs for $400,000 and that extra million instead
of being spent on the signs could then be carried forward in to 2017-2019 to take care of the
million dollars that was taken out by the House. So that was the thought.

Chairman Dever: Extraordinary repairs.

Mr. Boyle: It would add another million dollars into the ending balance for this current
biennium so, when they put those sheets together, that's the $4M for the governor’'s
residence from $1.4M for the signs.

Chairman Dever: Do | understand that you had a project involving energy savings?

Mr. Boyle: Ten years ago, we did a performance contract and so one of the things that we
have a huge problem with is we pay our light bill every month to MDU. But the deal has
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changed quite a bit because MDU adds these tariffs on every month. So more than half of
our bill are just tariffs. So if we get a bill for $75,000 we should only pay about $37,500 but
then we add another $30,000 in tariffs that we pay; and in the last 3 months, January,
February, and March, we're going to pay more than $100,000 more in just those 3 months to
MDU to pay those tariffs. So the idea was that if we could pay off the remaining balance of
the financed for the 10 years we own approximately $2.2 M more dollars. Right now we're
paying that with our operating costs which is general fund. So the idea was if we paid it out
of the Capitol Building Trust Fund, with special fund dollars, since that was a project on the
Capitol grounds, it would free up like $2.7M over the next 6 years of general fund money. But
we would need some of that money to go back into operating to help pay for all these tariffs.
So if we did pay that off, we would save about a less than | think $900,000 in operating costs
in the next biennium paying for the lease payment on the equipment. The remaining balance
is $2.2 of which we pay about $900,000 in principle and interest over the next biennium. So,
the thought was if we could maybe take half of that $900,000, saving to help pay for the
tariffs, and the other half to help PBS or something else, but that was the thought that we
could get a portion of that money to help the relief from the tariffs that we’re paying. The
tariffs are just so high, over 100% of our bill is just tariffs. That was the plan.

Senator Holmberg: If we removed section 10 from the bill, would the language that allow
the department to get by? You can’t have both, as | understand it. We are not trying to weigh
into Senator Kilzer, work but it's nice to know.

Senator Holmberg: The House had removed the funding to pay the annual leave from
employees that might retire from Human services, then they put section 10 in this bill, which
forbids Human Services and all agencies, from utilizing roll-up dollars, and the question is it
appears to be to wax at the same issue, and if we were to remove Section 10, from this bill
does that relieve them from having to do much in what is in 10127

Ms. Sharp: Section 10 puts every agency in a very, very bad position of not being able to
pay out any annual leave. Human Services is already under funded, in their salary line
anyway, so this puts them in a doubly, doubly bad position if this amendment were to stand
and the amendment that takes out their ability to give funding to pay out their annual leave.
So the two amendments do not work together at all. But this amendment impacts every
agency in a horrible way. | don't even know what agencies would do, because we are
required to pay out that annual leave and to not have any ability to pay it, | mean puts every
agency in jeopardy.

Chairman Dever: | believe the effect on DHS and another taken out for overtime. They are
reducing the number of the employees and not allowing the employees to work overtime.

Senator Holmberg: | just wanted to make sure we understand the critical nature of number
10 and what it does across state government. It appears to be something that needs to be
erased if we have the votes.

Chairman Dever: Human Services says that each of the $1.8 represents approximately the
cost of 12 FTE’s. So there are still authorized FTE'’s but, we should change the phrase from
FTE to FTV’'s because then there would be full time volunteers. We have a caucus in here at
noon, so let’s call this meeting to a close.
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Chairman Holmberg: Called the Committee to order on HB 1015 at 12:30 pm in the Harvest
Room. All committee members were present.

Chairman Holmberg: Let's have Adam Mathiak walk through these amendments. The
subcommittee did meet and looked at various suggestions and the subcommittee will not
meet again.

Adam Mathiak, Legislative Council: If you look at page 5, of the amendment that was
passed out, | will start with budgetary changes. He went over the amendment. Amendment
17.0500.03018, see attachment #1. (0.01.18-0.03:14)

Chairman Holmberg: | believe the House will not be kindly disposed towards any kind of
buildings no matter of its nature or need but we decided to recommend that we put it back in
from the original budget. All these items here are all part and parcel of the original Governor’'s
budget.

Adam Mathiak: Go to page 6, section 4. There was a section in here, section 4 of the bill
where the House had added to provide for a transfer of $100M from SIIF to the general
fund, for the 15-17 to balance the budget and they did have an emergency clause with that
transfer, however when it went to the floor and the emergency clause failed. So that section
was ineffective and we removed it. He continues going over the amendment.
(0.03:40-0.05:28)

Chairman Holmberg: The members should be aware that if that money was not spent it
would not go to the general fund.
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Adam Mathiak: In one of the sections of the bill there is just the identification of amounts
that are included in the appropriations and one of the items we added to that list was for the
statewide membership and dues. That is traditionally added in that section but when the
funding was removed by the House that line was removed from that so we are reinstating
that to identify the specific purpose of that funding. There is an amendment added on to this
to increase the temporary borrowing authority for OMB to take care of the cash flow needs
of the general funds. In the event that we are projected to receive revenue but it hasn't yet
come in and the expenses are higher than the revenue. The OMB can get a temporary loan
from BND to make sure that the general fund has sufficient cash. (0.05:38-0.06:50)

Chairman Holmberg: That is something that has been used a very few times. It has been
at $10M and that was back when the budget was a billion. Now that the budget is more than
a billion, this just gives flexibility. It does not give any new powers. They don’t get to spend
extra money. It just keeps cash flow going.

Adam Mathiak: The next two items there were corrections to bills that had already been
passed. One was related to some property tax incentives, this one is creating a new
subsection. And the one after that is amending a section that was newly created and that
relates to criminal history background checks. There was a section that we removed that was
added by the House that restricted state agencies and institutions from spending their
unspent salary and wages savings. That section has been removed. There are a couple of
studies that were added. One was creating a legislative management committee just for the
next interim to study travel taxation issues. There is a study related to internet service
providers and the collection of personal information. Then another study regarding wind
energy tax distributions and how that compares to the other energy tax distributions.
(0.07:14-0.08:35)

Chairman Holmberg: Keep in mind that removal of the section added by the House was the
infamous section 10. The legislative management study was one suggested regarding
internet service. As you recall the feds have kind of retreated on some areas of privacy but
trying to draft an amendment without any study, without any kind of thought would probably
create problems so that was added in there.

Senator Mathern: | am concerned about the tribal taxation issues. While | believe it is a very
important study | am concerned why we wouldn’t have persons that are a tribal chairman on
this committee. We have the governor and the lieutenant governor, so we have the states
leaders, it just seems to me that we would include tribe’s leaders on this. It is on page 3 of
the amendments, section 12.

Senator Cook: The intentions of how this would work is that if this tribal committee was going
to talk about issues specific to one tribe that they would then invite the tribal chairman and |
believe that is written in the language and anybody that the tribal chairman wanted to bring
with him to sit at the table for the discussions. We want them sitting at the table with the
elected officials.
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Senator Mathern: | am just wondering if it couldn’t have been stronger language. | see that
language on page 4, what if that were “shall invite”. We could be discussing MHA nation
taxation agreements with the state and maybe not invite the chair of MHA nation.

Senator Cook: If we are ever going to be reach our goals or purpose of this thing, we would
never do that. If we are going to be successful with this and that is what we hope we do, we
will have policies in line with the state policies that we are collecting and remitting the various
taxes that they want we are going to have them sit at the table.

Senator Mathern: That is why | would like a little stronger language.

Senator Hogue: One of my experiences when we form these committees, as soon as you
make this dichotomy between voting and non-voting members there is a natural tendency for
the non-voting members not to participate in the committee and this amendment provides,
the governor, lieutenant governor and tax commissioner aren’t going to vote and it doesn’t
seem to provide that they can send their designee. Is it your intent that they would be there
in person or that they can send designees? Do you think they will want to participate if they
can’t vote?

Senator Cook: This study amendment was drafted with the governor, the lieutenant
governor and the head of the Indian affairs committee. All of us communicating with what
their desires and | guarantee that the governor and lieutenant governor want to participate in
these conversations.

Chairman Holmberg: Anything else?
Senator Mathern: On page 4, would you be ok with changing the word from “may” to “shall”.
Senator Cook: | am ok with that. It's going to have the same results.

Senator Mathern: | think they are looking at this also and | would hope that the tribes would
see this as a positive development. | would hate for them to feel like they might be on the
agenda and might not be invited.

Chairman Holmberg: Senator Mathern has suggested an editorial change which was
approved by the person presenting. So can we have a motion on the entire amendment with
that editorial change from “may” to “shall”.

Senator Robinson moved to adopt the amendment # 17.0500.03018 with the change.
Senator Erbele seconded the motion. Roll Call Vote: Yes-14 No-0 Absent-0. Motion
carried.

Senator Cook: Earlier this year we passed 1361, we divided the question into this reporting
mechanism that you have in front of you now and we killed the cap bill. This afternoon the
House has got 1361. If they put caps back on it, if they don't kill it we will in the Senate. All
this will do is require the 50 counties to send a report to the tax commissioner on what the
tax increases have been. Amendment 17.0500.03017, see attachment #2.
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Chairman Holmberg: Any question?

Senator Cook: The data we provided to legislature, we could pull up all the cities and see
exactly how much they raised taxes. We will get a 3-year history on it and put to rest whether
or not taxes are being abused out there or whether there not.

Senator Dever: | don’t have a question on the policy but | noticed that this amendment was
drafted before the other set of amendments. | was just wondering if it is just a matter of the
legislative council just reconciling the amendments together so we don’t have two section
tens?

Adam Mathiak: If you approve any of these additional ones, there would be a brand new
amendment created with a new LC# and all the sections would be reconciled and combined.

Chairman Holmberg: Is there a motion on the amendment 030177

Senator Wanzek moved to adopt the amendment # 17.0500.03017. Senator Dever
seconded the motion. Roll Call Vote: Yes-14 No-0 Absent-0.

Chairman Holmberg: Now we have another amendment.

Senator Wardner: | have an amendment that deals with Dickinson State University. It deals
with the money that you people said you would do a continuing appropriation. The $12M for
the Theodore Roosevelt Presidential Library. | want you to know that the board of the
Theodore Roosevelt Presidential Library are on board. They know about this and they
support it. This is our amendment to help Dickinson State to get back on their feet. The
drafter, even though it says Senator Holmberg, was Representative Lefor who drafted this
and set it all up. With your permission | would like to have Representative Lefor to come up
and if anyone has any questions, can go over it with you. Amendment 17.0500.03003, see
attachment #3.

Chairman Holmberg: Is there conflict, because of the amendment that is on Higher Ed
budget?

Senator Wardner: The amendment on the Higher Ed is probably not there and is not going
to come.

Chairman Holmberg: It was and it is, it was put on this morning. We are not done with it.
This is probably a better one from your standpoint.

Senator Wardner: Yes.

Representative Lefor: presented Testimony attached # 4 — Amendment Explanation.
Basically in June of 2015 Senator Wardner asked me to look deeply into Dickinson State
University, its history, its finances as well as the foundation. What | did is, | talked to the Vice
President of finance got about eighteen years of their financials. | talked to Shawn Smith an
attorney in Bismarck who is the receiver for the foundation to get as deeply into this as |
possibly could. When | looked everything over | worried that we were in deep, deep trouble.
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What you have in front of you, last session with one-time funding Dickinson State had nearly
$28.8M in funding from the state. What you passed over here in the Senate, the House
stripped it out. So now we have gone from $28.8M to $17.6M so it is a forty percent cut.
There is no way that Dickinson State University will continue to be a violable university if you
cut that out. He talked about coming together with others and forming a group called, The
Blue Hawk Caucus to look deeper into this situation. He explains what they did and what
their goals were and he went over the amendment. (0.22:57-0.35:50)

Senator Bowman: We know predicament and we know the costs but what is in here to
prevent this from happening again and is anybody held accountable when you lose that many
dollars?

Representative Lefor: It is a tremendously frustrating experience for us that nobody went
to jail over this. The university and foundation were separate entities and now we put them
under the university president. So the executive director answers to the university president
before they were out doing their own thing. So | will tell you this, the legislation on the
restricted funds that was a big deal and now we can no longer do it by state statute. That
was a big part of it. Those were two big steps and hopefully this will never happen again.

Senator Mathern: Thank you for all your work on this. | am wondering why this wasn't laid
out in the earlier hearing under Higher Education?

Representative Lefor: Because | am on the House side and was going to bring it up to the
House appropriations but that was never heard.

Senator Robinson: | would mention that Representative Lefor has provided all
subcommittee members a copy of this and has been working hard on this. We appreciate the
update and the advance notice. As someone who works in higher education | would agree
about his comments about the new president, it has been very impressive. The new
foundation director is a fine, fine man. They have been through a rocky road and | think It's
impressive that they have come back as far as they have under dire circumstances. When
credibility is on the line you are fighting an uphill battle and even with all of that they showed
tremendous results in a short period of time, reestablishing that credibility. | applaud your
efforts. | am certainly supportive of what you are doing here and we wish Dickinson State
well.

Representative Lefor: | don't believe those amendments are mine but if there is different
version we will prefer this one.

Senator Dever moved to adopt the amendment #17.0500.03003. Senator Krebsbach
seconded the motion. Roll Call Vote: Yes-14 No-0 Absent-0

Senator Sorvaag: | am going to support this because it's the right thing to do.
Senator Robinson moved the bill. Senator Dever seconded the motion.

Roll Call Vote: Yes-14 No-0 Absent-0. Chairman Holmberg will carry the bill. The
hearing was closed on HB 1015.
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PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1015

Page 1, line 3, after the semicolon insert "to create and enact a new subsection to the new
section to chapter 40-05 of the North Dakota Century Code as created by section 1 of
Senate Bill No. 2166, as enacted by the sixty-fifth legislative assembly, relating to

property tax incentives granted by a city;"

Page 1, line 3, after "section" insert "6-09-15.1, section 43-26.1-05.1 as created by section 2 of
Senate Bill No. 2131, as enacted by the sixty-fifth legislative assembly, and section"

Page 1, line 4, after "to" insert "temporary loans to the general fund, criminal history record

checks, and"

Page 1, line 4, replace "an exemption" with "exemptions"

Page 1, line 5, replace "and" with "to provide for legislative management studies and reports;"

Page 1, line 5, after "report" insert "; and to provide an effective date"

Page 1, remove lines 15 through 24
Page 2, replace lines 1 through 3 with:

"Salaries and wages $19,798,254
Operating expenses 13,855,260
Emergency commission contingency fund 500,000

Capital assets 200,000
Grants 555,000
Guardianship grants 1,328,600
Prairie public broadcasting 1,600,000
State student internship program 200,000
Cybersecurity remediation pool 0
Total all funds $38,037,114
Less estimated income 7,210,390
Total general fund $30,826,724
Full-time equivalent positions 122.50

Page 2, line 5, replace "$340,576" with "$315,900"
Page 2, line 5, replace "$279,990" with "$259,704"
Page 2, line 6, replace "$1,249" with "$1,241"
Page 2, replace lines 12 through 24 with:

"Student internship

Facilities projects

Signage on the capitol grounds

West parking lot repair

Affordable Care Act health insurance pool
Facilities projects

Legislative electrical

Energy pool

Page No. 1

$2,242,970
213,178
(150,000)
1,573,477
(501,000)
200,000
(200,000)
(200,000)
1,000,000

$4,178,625
4,023,697
$154,928
(4.50)

$50,000
205,000
1,400,000
50,000
3,350,000
1,475,303
310,000
7,965,000

$22,041,224

14,068,438
350,000
1,773,477
54,000
1,528,600
1,400,000
0
1,000,000

$42,215,739

11,234,087

$30,981,652

118.00"
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Environmental impact committee - HB 1432 1,500,000 0
Surplus property building 0 800,000
Cybersecurity remediation pool 0 1.000.000
Total all funds $16,305,303 $1,800,000
Less estimated income 9,775,000 1.800.000
Total general fund $6,530,303 $0"

Page 2, remove lines 29 and 30

Page 3, remove lines 1 and 2

Page 3, line 10, after "EXEMPTION" insert "- FISCAL MANAGEMENT"

Page 3, replace lines 15 through 17 with:

"SECTION 6. EXEMPTION - CAPITOL BUILDING FUND. The amount of
$1,400,000 appropriated from the capitol building fund for capitol building entrance and
signage projects, as contained in section 1 of chapter 49 of the 2015 Session Laws, is
not subject to the provisions of section 54-44.1-11, and any unexpended funds from
this appropriation are available during the biennium beginning July 1, 2017, and ending
June 30, 2019. Of the $1,400,000, up to $1,000,000 is available for extraordinary
repairs, and the remaining amount is available for capitol building entrance and
signage projects."

Page 3, after line 22, insert:

"Statewide memberships and related expenses $531,450

SECTION 8. AMENDMENT. Section 6-09-15.1 of the North Dakota Century
Code is amended and reenacted as follows:

6-09-15.1. Loans to general fund authorized - Continuing appropriation.

The state treasurer and the director of the office of management and budget
may, when the balance in the state general fund is insufficient to meet legislative
appropriations, execute and issue on behalf of the state evidences of indebtedness on
the state general fund which at no time exceed the total principal amount of terone
hundred million dollars with principal maturity of not more than twelve months. As a
condition precedent to the issuance and sale of the evidences of indebtedness, the
state treasurer must request and obtain a statement from the director of the office of
management and budget and state tax commissioner certifying that anticipated general
fund revenues for the balance of the fiscal year in which the evidences of indebtedness
are to be issued will exceed the principal amount and interest on the evidences of
indebtedness to be issued. The state industrial commission may in turn direct the Bank
of North Dakota to make loans to the state general fund by the purchase of the
evidences of indebtedness at such rates of interest as the industrial commission may
prescribe. After evidences of indebtedness have been issued and sold pursuant to this
section, the state treasurer shall establish a fund for the repayment of the principal
upon maturity and the interest when due. The state treasurer shall place all available
general fund revenues into this fund until the fund contains a sufficient balance for the
repayment of the principal at maturity and interest when due, which moneys are hereby
appropriated for this purpose.

SECTION 9. A new subsection to the new section to chapter 40-05 of the North
Dakota Century Code as created by section 1 of Senate Bill No. 2166, as enacted by
the sixty-fifth legislative assembly, is created and enacted as follows:
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Property subject to a development agreement entered pursuant to
section 40-58-20.1 before August 1, 2017, and all amendments thereto, is

not subiject to the requirements under this section.

SECTION 10. AMENDMENT. Section 43-26.1-05.1 of the North Dakota Century
Code as created by section 2 of Senate Bill No. 2131, as approved by the sixty-fifth
legislative assembly, is amended and reenacted as follows:

43-26.1-05.1. Use of criminal history record checks.

The board may require a physical therapy or physical therapy assistant
applicant, or a licensee under investigation, to submit to a statewide and nationwide
criminal history record check, including a fingerprint-based criminal history background
check. The criminal history record check must be conducted in the manner provided by
section 12-60-24. The criminal history record check is an exempt record but may not be
disseminated by the board to the physical therapy compact commission or a similar
entity. All costs associated with a criminal history record check performed under this
section are the responsibility of the applicant or licensee."

Page 4, replace lines 3 through 15 with:

"SECTION 12. TRIBAL TAXATION ISSUES - LEGISLATIVE MANAGEMENT
COMMITTEE.

1.  During the 2017-18 interim, the tribal taxation issues committee is created
and is composed of ten members as follows:

a. The governor,

b. The lieutenant governor;

c. The tax commissioner;

d. The executive director of the Indian affairs commission;

c. The majority leader of the house of representatives and the majority
leader of the senate;

d. The minority leader of the house of representatives and the minority
leader of the senate; and

e. The chairmen of the finance and taxation standing committees of the
house of representatives and the senate.

2. The nonlegislative members shall serve as nonvoting members of the
committee.

3. The legislative management shall designate the chairman of the
committee. The committee shall operate according to the statutes and
procedures governing the operation of other legislative management
interim committees.

4. The committee shall study tribal taxation issues, including the tax collection
agreements that exist between the tribes and the state, the interaction
between tribal sovereignty and state law, consideration of how statutory
changes may affect provisions in existing agreements, the amount and
manner of revenue sharing under the agreements, the costs and benefits
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to the state and the tribes if tax compacts are implemented,
implementation models used in other states for tax compacts, best
practices for negotiating and ratifying tax compacts, and the procedure for
withdrawal from an agreement and how to handle disputed funds. As the
agenda demands, the chairman of the committee may invite the tribal
chairman and other appropriate tribal members to actively participate in a
committee meeting.

5. At the conclusion of its meetings, the committee shall report on its findings
and recommendations, together with any legislation required to implement
those recommendations, to the legislative management.

SECTION 13. LEGISLATIVE MANAGEMENT STUDY - INTERNET SERVICE
PROVIDERS. During the 2017-18 interim, the legislative management shall consider
studying the privacy policies of telecommunications service providers and internet
service providers, and identifying potential issues for legislation. The study must
include an evaluation of the process, procedure, and practice by telecommunications

service providers and internet service providers in the collection of personal information

from a customer resulting from the customer's use of the telecommunications service
provider or internet service provider, and an evaluation of the sale, distribution, or use
of the personal information collected by the telecommunications service provider or
internet service provider. The study must include consideration of rules relating to the
privacy rights of telecommunications and internet customers and the enforcement of
any such rules by the public service commission. The legislative management shall
report its findings and recommendations, together with any legislation required to
implement the recommendations, to the sixty-sixth legislative assembly.

SECTION 14. LEGISLATIVE MANAGEMENT STUDY - WIND ENERGY TAX
DISTRIBUTIONS. During the 2017-18 interim, the legislative management shall
consider studying the distribution of tax collections related to wind energy. The study
must include consideration of the current and historical distribution formulas; the
appropriate level of distributions to the taxing districts and the state; the estimated
fiscal impact of any proposed changes to the distributions; and other local revenue
sources, including local tax revenue and state funding provided to the local taxing
districts. The legislative management shall report its findings and recommendations,
together with any legislation required to implement the recommendations, to the sixty-
sixth legislative assembly.

SECTION 15. EFFECTIVE DATE. Section 9 of this Act is effective for property
tax incentives approved after July 31, 2017."

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

House Bill No. 1015 - Office of Management and Budget - Senate Action

Base House Senate Senate
Budget Version Changes Version
Salaries and wages $19,798,254 $21,177,508 $863,716 $22,041,224
Operating expenses 13,855,260 12,909,988 1,158,450 14,068,438
Capital assets 200,000 973,477 800,000 1,773,477
Grants 555,000 54,000 54,000
Emergency commission 500,000 350,000 350,000
contingency fund
Guardianship grants 1,328,600 1,328,600 200,000 1,528,600
Prairie public broadcasting 1,600,000 800,000 600,000 1,400,000
State student intemship 200,000
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program
Cybersecurity remediation pool 1,000,000 1,000,000
Total all funds $38,037,114 $38,593,573 $3,622,166 $42,215,739
Less estimated income 7,210,390 10,438,477 795,610 11,234,087
General fund $30,826,724 $28,155,096 $2,826,556 $30,981,652
FTE 122.50 115.00 3.00 118.00

Department No. 110 - Office of Management and Budget - Detail of Senate Changes

Adjusts Restores
Funding for Funding for
Health Adds Funding  Adds Funding 90 Percent of Add Funding
Insurance for FTE for Utility Rate Statewide for Revenue Adds Funding
Increases’ Positions? Increases® Memberships*  Forecasting® for Grants®
Salaries and wages ($24,676) $888,392
Operating expenses 550,000 531,450 77,000
Capital assets
Grants
Emergency commission
contingency fund
Guardianship grants 200,000
Prairie public broadcasting 600,000
State student intemship
program
Cybersecurity remediation pool
Total all funds ($24,676) $888,392 $550,000 $531,450 $77,000 $800,000
Less estimated income (4,390) 0 0 0 0 0
General fund ($20,286) $888,392 $550,000 $531,450 $77,000 $800,000
FTE 0.00 3.00 0.00 0.00 0.00 0.00
Adds Funding
for Surplus
Property Total Senate
Building’ Changes
Salaries and wages $863,716
Operating expenses 1,158,450
Capital assets 800,000 800,000
Grants
Emergency commission
contingency fund
Guardianship grants 200,000
Prairie public broadcasting 600,000
State student internship
program
Cybersecurity remediation pool
Total all funds $800,000 $3,622,166
Less estimated income 800,000 795,610
General fund $0 $2,826,556
FTE 0.00 3.00

" Funding for employee health insurance is adjusted to reflect the updated premium amount of $1,241

per month.

2 Funding for FTE positions and other salaries and wages changes are added as follows:

Adds funding for an FTE position (unspecified)

Adds 1 FTE state architect position
Adds 1 FTE human resource officer position

Adds 1 FTE position (unspecified)

General Fund
$70,000
232,709
174,380
374,303
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Reduces funding for salaries and wages 37,000 37,000

Total

$888,392 $0 $888,392

3 Funding of $550,000 is added for utility rate increases.

4 Funding is added to provide for 90 percent of the statewide membership dues and related expenses.

5 Funding is added for revenue forecasting contract and travel expenses.

& Funding of $200,000 is added for guardianship grants to provide total funding of $1,532,000, and
funding of $600,000 is added for Prairie Public Broadcasting to provide $1,400,000.

7 One-time funding is added from surplus property special funds to purchase or construct a new surplus
property building.

This amendment also includes the following changes:

Removes a section added by the House to provide for a transfer of $100 million from the
strategic investment and improvements fund to the general fund during the 2015-17 biennium
and provide an emergency clause for this transfer.

Removes a section added by the House to prohibit the purchase or construction of a new
building for surplus property.

Provides an exemption allowing up to $1.4 million of unspent 2015-17 biennium appropriation
authority from the Capitol building fund to continue in the 2017-19 biennium for extraordinary
repairs ($1 million) and Capitol building entrance and signage projects ($400,000).

Identifies the funding for statewide memberships and related expenses ($531,450) that is
included in Section 1 of the bill.

Adds a section to amend North Dakota Century Code Section 6-09-15.1 to increase temporary
borrowing authority for general fund cash flow purposes, from $10 million to $100 million.
Adds a section to create a new subsection to a newly created section of Chapter 40-05 relating
to property tax incentives granted by a city and provides an effective date related to the
subsection.

Adds a section to amend newly created Section 43-26.1-05.1 relating to criminal history record
checks and physical therapy compact commission.

Removes a section added by the House to restrict state agencies and institutions from spending
salaries and wages savings resulting from vacant positions and employee turnover.

Adds a section to create a Legislative Management committee to study tribal taxation issues.
Adds a section to provide for a Legislative Management study regarding Internet service
providers and the collection of personal information.

Adds a section to provide for a Legislative Management study regarding wind energy tax
distributions.
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17.0500.03017 Prepared by the Legislative Council staff for
Title. Senator Cook
April 20, 2017

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1015
Page 1, line 3, replace "section" with "sections"
Page 1, line 3, after "54-06-04.3" insert "and 57-20-04"

Page 1, line 4, after "fees" insert "and the abstract of a county tax list and a statewide property
tax increase report; to repeal section 57-20-05 of the North Dakota Century Code,
relating to certification of taxes levied by taxing districts"

Page 1, line 5, remove "and"

Page 1, line 5, after "report" insert "; and to provide for a report to the legislative management"

Page 4, after line 2, insert:

"SECTION 10. AMENDMENT. Section 57-20-04 of the North Dakota Century
Code is amended and reenacted as follows:

57-20-04. Abstract of tax list to be sent to tax commissioner - Reports.

1. The county auditor, on or before December thirty-first following the levy of
the taxes, shall makeprepare and transmit to the state tax commissioner—a-

sueh-form-as-the-tax-commissionermay-preseribe; a complete abstract of

the tax list of the auditor's county.

In addition to the tax list required in subsection 1. the county auditor, on or
before December thirty-first following the levy of the taxes, shall prepare
and transmit to the tax commissioner a report providing each taxing
district's property valuation and property tax levy and any other information
the tax commissioner deems necessary to prepare the report required in
subsection 3. For taxing districts with property in more than one county.
information must be collected and transmitted by the county auditor of the
county in which the main office of that taxing district is located.

The tax commissioner shall compile information received from the county

auditors in subsection 2 and pr re a statewide r rt of pro tax
increase. The re incl the annual increase in pro taxes
levied by each taxing district of the state after adjusting for property that

was not taxable in the preceding year and property that is no longer
taxable which was taxable in the preceding year. The report must be
provided to the legislative management by April first of each year.

The tax commissioner shall prescribe the form and manner of providing the
reports and certifications required under this section.

On or before December 31, 2017, the county auditor shall provide a report
to the tax commissioner providing the information identified in subsection 2

for the 2015 and 2016 tax years.

>
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™
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SECTION 11. REPEAL. Section 57-20-05 of the North Dakota Century Code is
repealed."”
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17.0500.03003 Prepared by the Legislative Council staff for
Title. Senator Holmberg
April 4, 2017

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1015

Page 1, line 3, replace "section" with "sections 15-18.2-06 and"

Page 1, line 4, after the first "to" insert "the minimum amount payable through the higher
education funding formula and"

Page 1, line 4, replace "an exemption" with "exemptions"
Page 1, line 5, remove "and"
Page 1, line 5, after "report" insert "; and to declare an emergency"

Page 3, after line 9, insert:

"SECTION 6. APPROPRIATION - DICKINSON STATE UNIVERSITY. There is
appropriated out of any moneys in the general fund in the state treasury, not otherwise
appropriated, the sum of $2,309,626 or so much of the sum as may be necessary, to
Dickinson state university for campus operations payments resulting from the minimum
amount payable through the higher education funding formula, for the biennium
beginning July 1, 2017, and ending June 30, 2019.

SECTION 7. EXEMPTION - DICKINSON STATE UNIVERSITY - USE OF
2013-15 BIENNIUM APPROPRIATIONS. The amounts appropriated to Dickinson state
university for the Theodore Roosevelt center project in section 3 of chapter 34 of the
2013 Session Laws and section 4 of chapter 49 of the 2013 Session Laws are not
subject to section 54-44.1-11 and any unexpended funds from these sections are
available to be used by the institution as provided in this section during the biennium
beginning July 1, 2017, and ending June 30, 2019. Of the unexpended appropriations
available under this section, Dickinson state university shall use the funding as follows:

1.  $4,800,000 must be used for the operations of the institution.

2. $3,100,000 must be used to repay any outstanding debt of the Biesiot
activities center. The funds under this subsection may be used only if the
funding provided under this subsection will result in final satisfaction of any

obligation associated with the facility.

3. $500,000 must be used to provide a grant to the Theodore Roosevelt
presidential library foundation for the digitization of documents related to

the library.

4.  Anyremaining funds must be provided as a grant to the Theodore
Roosevelt presidential library foundation for operations, construction, and
other costs of the library.

SECTION 8. EXEMPTION - HIGHER EDUCATION CHALLENGE GRANTS.
The unexpended amount remaining for the education challenge fund line item in
section 1 of chapter 34 of the 2013 Session Laws is not subject to section 54-44.1-11
and the state board of higher education shall transfer any unexpended funds in this line
item to Dickinson state university for operations of the institution during the biennium
beginning July 1, 2017, and ending June 30, 2019."
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Page 3, after line 22, insert:

"SECTION 12. AMENDMENT. Section 15-18.2-06 of the North Dakota Century
Code is amended and reenacted as follows:

15-18.2-06. (Effective-through-June-30,2047) Base funding - Minimum

amount payable.

Notwithstanding any calculations required by this chapter, durlng each fiseal
year-beginning-with-2044-15biennium, an institution may not receive less than
ninety-six percent of the state aid to which the institution was entitled under this
chapter during the previous fiseal-year."

Page 4, after line 15, insert:

"SECTION 15. EMERGENCY. Section 12 of this Act is declared to be an
emergency measure."

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

This amendment:

Amends Section 15-18.2-06 to remove the sunset clause on the minimum amount
payable through the higher education funding formula. An appropriation of $2,309,626

from the general fund is provided to Dickinson State University relating to the formula
minimum payment amount.

Adds a section to authorize Dickinson State University to carryover approximately
$11.5 million of unexpended general fund appropriations from the 2013-15 biennium
related to the Theodore Roosevelt Center project. The section provides for various uses
of the funding, including campus operations, debt repayment, and grants to the
Theodore Roosevelt Presidential Library Foundation.

Adds a section to authorize the State Board of Higher Education to carryover
approximately $950,000 of unexpended general fund appropriations from the 2013-15
biennium related to challenge grants. The section requires the board to transfer the
funds to Dickinson State University for operations of the institution.
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17.0500.03020 Prepared by the Legislative Council staff for i 'ﬁ

Title.04000 Senate Appropriations Committee lo

Fiscal No. 3 April 21, 2017

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1015

Page 1, line 2, after "budget" insert "; to provide an appropriation to Dickinson state university"

Page 1, line 3, after the semicolon insert "to create and enact a new subsection to the new
section to chapter 40-05 of the North Dakota Century Code as created by section 1 of
Senate Bill No. 2166, as approved by the sixty-fifth legislative assembly, relating to
property tax incentives granted by a city;"

Page 1, line 3, replace "section" with "sections 6-09-15.1 and 15-18.2-06, section 43-26.1-05.1
as created by section 2 of Senate Bill No. 2131, as approved by the sixty-fifth
legislative assembly, and sections"

Page 1, line 3, after "54-06-04.3" insert "and 57-20-04"

Page 1, line 4, after the first "to" insert "temporary loans to the general fund, higher education
funding formula minimums, criminal history record checks,"

Page 1. line 4, after "fees" insert ", and property tax increase reports; to repeal section
57-20-05 of the North Dakota Century Code, relating to tax certifications"

Page 1, line 4, replace "an exemption" with "exemptions"

Page 1, line 5, replace "and" with "to provide for a legislative management study; to provide for
a report to the legislative management;"

Page 1, line 5, after "report" insert "; to provide an effective date; and to declare an emergency"

Page 1, remove lines 15 through 24

Page 2, replace lines 1 through 3 with:

"Salaries and wages $19,798,254 $2,242,970 $22,041,224

Operating expenses 13,855,260 213,178 14,068,438

Emergency commission contingency fund 500,000 (150,000) 350,000

Capital assets 200,000 1,573,477 1,773,477

Grants 555,000 (501,000) 54,000

Guardianship grants 1,328,600 200,000 1,528,600

Prairie public broadcasting 1,600,000 (200,000) 1,400,000

State student internship program 200,000 (200,000) 0

Cybersecurity remediation pool 0 1,000,000 1,000,000

Total all funds $38,037,114 $4,178,625 $42,215,739

Less estimated income 7,210,390 4,023,697 11,234,087

Total general fund $30,826,724 $154,928 $30,981,652

Full-time equivalent positions 122.50 (4.50) 118.00"
Page 2, line 5, replace "$340,576" with "$315,900"

Page 2, line 5, replace "$279,990" with "$259,704"

Page 2, line 6, replace "$1,249" with "$1,241"

Page 2, replace lines 12 through 24 with:
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"Student internship $50,000 $0
Facilities projects 205,000 0
Signage on the capitol grounds 1,400,000 0
West parking lot repair 50,000 0
Affordable Care Act health insurance pool 3,350,000 0
Facilities projects 1,475,303 0
Legislative electrical 310,000 0
Energy pool 7,965,000 0
Environmental impact committee - HB 1432 1,500,000 0
Surplus property building 0 800,000
Cybersecurity remediation pool 0 1,000,000
Total all funds $16,305,303 $1,800,000
Less estimated income 9,775,000 1.800.000
Total general fund $6,530,303 $0"

Page 2, remove lines 29 and 30

Page 3, replace lines 1 and 2 with:

"SECTION 4. APPROPRIATION - DICKINSON STATE UNIVERSITY. There is
appropriated out of any moneys in the general fund in the state treasury, not otherwise
appropriated, the sum of $2,309,626, or so much of the sum as may be necessary, to
Dickinson state university for campus operations payments resulting from the minimum
amount payable through the higher education funding formula, for the biennium
beginning July 1, 2017, and ending June 30, 2019."

Page 3, line 10, after "EXEMPTION" insert "- FISCAL MANAGEMENT"
Page 3, replace lines 15 through 17 with:

"SECTION 7. EXEMPTION - CAPITOL BUILDING FUND. The amount of
$1,400,000 appropriated from the capitol building fund for capitol building entrance and
signage projects, as contained in section 1 of chapter 49 of the 2015 Session Laws, is
not subject to the provisions of section 54-44.1-11, and any unexpended funds from
this appropriation are available during the biennium beginning July 1, 2017, and ending
June 30, 2019. Of the $1,400,000, up to $1,000,000 is available for extraordinary
repairs, and the remaining amount is available for capitol building entrance and
signage projects.

SECTION 8. EXEMPTION - DICKINSON STATE UNIVERSITY - USE OF
2013-15 BIENNIUM APPROPRIATIONS. The amounts appropriated to Dickinson state
university for the Theodore Roosevelt center project in section 3 of chapter 34 of the
2013 Session Laws and section 4 of chapter 49 of the 2013 Session Laws are not
subject to section 54-44.1-11 and any unexpended funds from these sections are
available to be used by the institution as provided in this section during the biennium
beginning July 1, 2017, and ending June 30, 2019. Of the unexpended appropriations
available under this section, Dickinson state university shall use the funding as follows:

1.  $4,800,000 must be used for the operations of the institution.
2. $3,100,000 must be used to repay any outstanding debt of the Biesiot
activities center. The funds under this subsection may be used only if the

funding provided under this subsection will result in final satisfaction of any
obligation associated with the facility.
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3.  $500,000 must be used to provide a grant to the Theodore Roosevelt L{/ M/’ 7

presidential library foundation for the digitization of documents related to % aLﬁ
the library.

4. Any remaining funds must be provided as a grant to the Theodore
Roosevelt presidential library foundation for operations, construction, and
other costs of the library.

SECTION 9. EXEMPTION - HIGHER EDUCATION CHALLENGE GRANTS.
The unexpended amount remaining for the education challenge fund line item in
section 1 of chapter 34 of the 2013 Session Laws is not subject to section 54-44.1-11
and the state board of higher education shall transfer any unexpended funds in this line
item to Dickinson state university for operations of the institution during the biennium
beginning July 1, 2017, and ending June 30, 2019."

Page 3, after line 22, insert:

"Statewide memberships and related expenses $531,450

SECTION 11. AMENDMENT. Section 6-09-15.1 of the North Dakota Century
Code is amended and reenacted as follows:

6-09-15.1. Loans to general fund authorized - Continuing appropriation.

The state treasurer and the director of the office of management and budget
may, when the balance in the state general fund is insufficient to meet legislative
appropriations, execute and issue on behalf of the state evidences of indebtedness on
the state general fund which at no time exceed the total principal amount of terone
hundred million dollars with principal maturity of not more than twelve months. As a
condition precedent to the issuance and sale of the evidences of indebtedness, the
state treasurer must request and obtain a statement from the director of the office of
management and budget and state tax commissioner certifying that anticipated general
fund revenues for the balance of the fiscal year in which the evidences of indebtedness
are to be issued will exceed the principal amount and interest on the evidences of
indebtedness to be issued. The state industrial commission may in turn direct the Bank
of North Dakota to make loans to the state general fund by the purchase of the
evidences of indebtedness at such rates of interest as the industrial commission may
prescribe. After evidences of indebtedness have been issued and sold pursuant to this
section, the state treasurer shall establish a fund for the repayment of the principal
upon maturity and the interest when due. The state treasurer shall place all available
general fund revenues into this fund until the fund contains a sufficient balance for the
repayment of the principal at maturity and interest when due, which moneys are hereby
appropriated for this purpose.

SECTION 12. AMENDMENT. Section 15-18.2-06 of the North Dakota Century
Code is amended and reenacted as follows:

15-18.2-06. (Effective-through-June-30,2017)-Base funding - Minimum

amount payable.

Notwithstanding any calculations required by this chapter, during each fiseat
year-beginning-with-2014-15biennium, an institution may not receive less than

ninety-six percent of the state aid to which the institution was entitled under this
chapter during the previous fiseal-yearbiennium.
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SECTION 13. A new subsection to the new section to chapter 40-05 of the
North Dakota Century Code as created by section 1 of Senate Bill No. 2166, as ¢ of 4
enacted by the sixty-fifth legislative assembly, is created and enacted as follows:

Property subject to a development agreement entered pursuant to
section 40-58-20.1 before August 1, 2017, and all amendments to the
development agreement, is not subject to the requirements under this
section.

SECTION 14. AMENDMENT. Section 43-26.1-05.1 of the North Dakota Century
Code as created by section 2 of Senate Bill No. 2131, as approved by the sixty-fifth
legislative assembly, is amended and reenacted as follows:

43-26.1-05.1. Use of criminal history record checks.

The board may require a physical therapy or physical therapy assistant
applicant, or a licensee under investigation, to submit to a statewide and nationwide
criminal history record check, including a fingerprint-based criminal history background
check. The criminal history record check must be conducted in the manner provided by
section 12-60-24. The criminal history record check is an exempt record but may not be
disseminated by the board to the physical therapy compact commission or a similar
entity. All costs associated with a criminal history record check performed under this
section are the responsibility of the applicant or licensee."

Page 4, replace lines 3 through 15 with:

"SECTION 16. AMENDMENT. Section 57-20-04 of the North Dakota Century
Code is amended and reenacted as follows:

57-20-04. Abstract of tax list to be sent to tax commissioner - Reports.

1. The county auditor, on or before December thirty-first following the levy of
the taxes, shall makeprepare and transmit to the state tax commissioner-in

such-form-as-the-tax-commissionermay-preseribe; a complete abstract of

the tax list of the auditor's county.

In addition to the tax list required in subsection 1, the county auditor, on or
before December thirty-first following the levy of the taxes, shall prepare
and transmit to the tax commissioner a report providing each taxing
district's property valuation and property tax levy and any other information
the tax commissioner deems necessary to prepare the report required in
subsection 3. For taxing districts with property in more than one county,
information must be collected and transmitted by the county auditor of the
county in which the main office of that taxing district is located.

N

The tax commissioner shall compile information received from the county
auditors in subsection 2 and prepare a statewide report of property tax
increase. The report must include the annual increase in property taxes
levied by each taxing district of the state after adjusting for property that
was not taxable in the preceding year and property that is no longer
taxable which was taxable in the preceding year. The report must be
provided to the legislative management by April first of each year.

|

The tax commissioner shall prescribe the form and manner of providing the
reports and certifications required under this section.

=
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5. On or before December 31, 2017, the county auditor shall provide a report
to the tax commissioner providing the information identified in subsection 2
for the 2015 and 2016 tax years.

SECTION 17. REPEAL. Section 57-20-05 of the North Dakota Century Code is

repealed.

SECTION 18. TRIBAL TAXATION ISSUES - LEGISLATIVE MANAGEMENT

COMMITTEE.

1. During the 2017-18 interim, the tribal taxation issues committee is created
and is composed of ten members as follows:

a. The governor;
b. The lieutenant governor;

The tax commissioner;

o

d. The executive director of the Indian affairs commission;

e. The majority leader of the house of representatives and the majority
leader of the senate;

f.  The minority leader of the house of representatives and the minority
leader of the senate; and

g. The chairmen of the finance and taxation standing committees of the
house of representatives and the senate.

2. The nonlegislative members shall serve as nonvoting members of the
committee.

3. The legislative management shall designate the chairman of the
committee. The committee shall operate according to the statutes and
procedures governing the operation of other legislative management
interim committees.

4. The committee shall study tribal taxation issues, including the tax collection
agreements that exist between the tribes and the state, the interaction
between tribal sovereignty and state law, consideration of how statutory
changes may affect provisions in existing agreements, the amount and
manner of revenue sharing under the agreements, the costs and benefits
to the state and the tribes if tax compacts are implemented,
implementation models used in other states for tax compacts, best
practices for negotiating and ratifying tax compacts, and the procedure for
withdrawal from an agreement and how to handle disputed funds. As the
agenda demands, the chairman of the committee shall invite the tribal
chairman and other appropriate tribal members to actively participate in a
committee meeting.

5. At the conclusion of its meetings, the committee shall report on its findings
and recommendations, together with any legislation required to implement
those recommendations, to the legislative management.

SECTION 19. LEGISLATIVE MANAGEMENT STUDY - INTERNET SERVICE

PROVIDERS. During the 2017-18 interim, the legislative management shall consider
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studying the privacy policies of telecommunications service providers and internet (g
service providers, and identifying potential issues for legislation. The study must b &
include an evaluation of the process, procedure, and practice by telecommunications
service providers and internet service providers in the collection of personal information
from a customer resulting from the customer's use of the telecommunications service
provider or internet service provider, and an evaluation of the sale, distribution, or use
of the personal information collected by the telecommunications service provider or
internet service provider. The study must include consideration of rules relating to the
privacy rights of telecommunications and internet customers and the enforcement of
any such rules by the public service commission. The legislative management shall
report its findings and recommendations, together with any legislation required to
implement the recommendations, to the sixty-sixth legislative assembly.

SECTION 20. LEGISLATIVE MANAGEMENT STUDY - WIND ENERGY TAX
DISTRIBUTIONS. During the 2017-18 interim, the legislative management shall
consider studying the distribution of tax collections related to wind energy. The study
must include consideration of the current and historical distribution formulas; the
appropriate level of distributions to the taxing districts and the state; the estimated
fiscal impact of any proposed changes to the distributions; and other local revenue
sources, including local tax revenue and state funding provided to the local taxing
districts. The legislative management shall report its findings and recommendations,
together with any legislation required to implement the recommendations, to the sixty-
sixth legislative assembly.

SECTION 21. EFFECTIVE DATE. Section 13 of this Act is effective for property
tax incentives approved after July 31, 2017.

SECTION 22. EMERGENCY. Section 12 of this Act is declared to be an
emergency measure."

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:
House Bill No. 1015 - Summary of Senate Action

Base House Senate Senate
Budget Version Changes Version
Office of Management and
Budget
Total all funds $38,037,114 $38,593,573 $3,622,166 $42,215,739
Less estimated income 7,210,390 10,438,477 795,610 11,234,087
General fund $30,826,724 $28,155,096 $2,826,556 $30,981,652
Dickinson State University
Total all funds $0 $0 $2,309,626 $2,309,626
Less estimated income 0 0 0 0
General fund $0 $0 $2,309,626 $2,309,626
Bill total
Total all funds $38,037,114 $38,593,573 $5,931,792 $44,525,365
Less estimated income 7,210,390 10,438,477 795,610 11,234,087
General fund $30,826,724 $28,155,096 $5,136,182 $33,291,278

House Bill No. 1015 - Office of Management and Budget - Senate Action

Base House Senate Senate

Budget Version Changes Version
Salaries and wages $19,798,254 $21,177,508 $863,716 $22,041,224
Operating expenses 13,855,260 12,909,988 1,158,450 14,068,438
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Capital assets

Grants

Emergency commission
contingency fund

Guardianship grants

Prairie public broadcasting

State student intemship
program

Cybersecurity remediation pool

Total all funds
Less estimated income

General fund

FTE

Department No. 110 - Office of Management and Budget - Detail of Senate Changes

Salaries and wages

Operating expenses

Capital assets

Grants

Emergency commission
contingency fund

Guardianship grants

Prairie public broadcasting

State student internship
program

Cybersecurity remediation pool

Total all funds
Less estimated income

General fund

FIE

Salaries and wages

Operating expenses

Capital assets

Grants

Emergency commission
contingency fund

Guardianship grants

Prairie public broadcasting

State student internship
program

Cybersecurity remediation pool

Total all funds
Less estimated income

General fund

FTE

200,000 973477 800,000 1773477
555,000 54,000 54,000
500,000 350,000 350,000
1,328,600 1,328,600 200,000 1,528,600
1,600,000 800,000 600,000 1,400,000
200,000
1,000,000 1,000,000
$38,037,114 $38,593,573 $3,622,166 $42,215,739
7,210,390 10,438,477 795,610 11,234,087
$30,826,724 $28,155,096 $2,826,556 $30,981,652
122.50 115.00 3.00 118.00

Adjusts Restores
Funding for Funding for 90
Health Adds Funding  Adds Funding Percent of Add Funding
Insurance for FTE for Utility Rate Statewide for Revenue Adds Funding
Increases’ Positions® Increases’ Memberships*  Forecasting® for Grants®
($24,676) $888,392
550,000 531,450 77,000
200,000
600,000
($24,676) $888,392 $550,000 $531,450 $77,000 $800,000
(4,390) 0 0 0 0 0
($20,286) $888,392 $550,000 $531,450 $77,000 $800,000
0.00 3.00 0.00 0.00 0.00 0.00
Adds Funding
for Surplus
Property Total Senate
Building’ Changes
$863,716
1,158,450
800,000 800,000
200,000
600,000
$800,000 $3,622,166
800,000 795,610
$0 $2,826,556
0.00 3.00

" Funding for employee health insurance is adjusted to reflect the updated premium amount of $1,241

per month.

2 Funding for FTE positions and other salaries and wages changes are added as follows:
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General Fund  Other Funds Total 8o L 4
Adds funding for an FTE position (unspecified) $70,000 $70,000
Adds 1 FTE state architect position 232,709 232,709
Adds 1 FTE human resource officer position 174,380 174,380
Adds 1 FTE position (unspecified) 374,303 374,303
Reduces funding for salaries and wages 37,000 37,000
Total $888,392 $0 $888,392

3 Funding of $550,000 is added for utility rate increases.
4 Funding is added to provide for 90 percent of the statewide membership dues and related expenses.
5 Funding is added for revenue forecasting contract and travel expenses.

8 Funding of $200,000 is added for guardianship grants to provide total funding of $1,532,000, and
funding of $600,000 is added for Prairie Public Broadcasting to provide $1,400,000.

7 One-time funding is added from surplus property special funds to purchase or construct a new surplus
property building.

This amendment also includes the following changes related to the Office of Management and Budget:

« Removes a section added by the House to provide for a transfer of $100 million from the
strategic investment and improvements fund to the general fund during the 2015-17 biennium
and provide an emergency clause for this transfer.

« Removes a section added by the House to prohibit the purchase or construction of a new
building for surplus property.

»  Provides an exemption allowing up to $1.4 million of unspent 2015-17 biennium appropriation
authority from the Capitol building fund to continue in the 2017-19 biennium for extraordinary
repairs ($1 million) and Capitol building entrance and signage projects ($400,000).

< |dentifies the funding for statewide memberships and related expenses ($531,450) that is
included in Section 1 of the bill.

« Adds a section to amend North Dakota Century Code Section 6-09-15.1 to increase temporary
borrowing authority for general fund cash flow purposes, from $10 million to $100 million.

« Adds a section to create a new subsection to a newly created section of Chapter 40-05 relating
to property tax incentives granted by a city and provides an effective date related to the
subsection.

* Adds a section to amend newly created Section 43-26.1-05.1 relating to criminal history record
checks and physical therapy compact commission.

« Adds a section to amend Section 57-20-04 relating to property tax increase reports by counties.

« Adds a section to repeal Section 57-20-05 relating to certification of taxes levied by taxing
districts.

* Removes a section added by the House to restrict state agencies and institutions from spending
salaries and wages savings resulting from vacant positions and employee turnover.

» Adds a section to create a Legislative Management committee to study tribal taxation issues.

« Adds a section to provide for a Legislative Management study regarding Internet service
providers and the collection of personal information.

+ Adds a section to provide for a Legislative Management study regarding distributions of tax
collections related to wind energy.

House Bill No. 1015 - Dickinson State University - Senate Action

Base House Senate Senate

Budget Version Changes Version
Operations $2,309,626 $2,309,626
Total all funds $0 $0 $2,309,626 $2,309,626
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Adds Funding

for Campus Total Senate

Operations' Changes
Operations $2,309,626 $2,309,626
Total all funds $2,309,626 $2,309,626
Less estimated income 0 0
General fund $2,309,626 $2,309,626
FTE 0.00 0.00

Less estimated income 0 0 0 0 q / Z‘[ﬂ ¥
$0 $0 $2,309,626 $2,309,626 q Q ﬁ
General fund o
0.00 0.00 0.00 0.00
FTE

Department No. 239 - Dickinson State University - Detail of Senate Changes

' Funding is added for campus operations payments at Dickinson State University resulting from the
minimum amount payable through the higher education funding formula.

This amendment also includes the following changes related to Dickinson State University:

Amends Section 15-18.2-06 to remove the expiration date on the minimum amount payable
through the higher education funding formula.

Adds a section to authorize Dickinson State University to continue approximately $11.5 million of
unexpended general fund appropriations from the 2013-15 biennium related to the Theodore
Roosevelt Center project. The section provides for various uses of the funding, including campus
operations, debt repayment, and grants to the Theodore Roosevelt Presidential Library
Foundation. Adding this section reduces the general fund beginning balance for the 2017-19
biennium by $11.5 million.

Adds a section to authorize the State Board of Higher Education to carry over approximately
$950,000 of unexpended general fund appropriations from the 2013-15 biennium related to
challenge grants. The section requires the board to transfer the funds to Dickinson State
University for operations of the institution. Adding this section reduces the general fund
beginning balance for the 2017-19 biennium by $950,000.
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Date: Z ’-;,2/"/7
Roll Call Vote #: [

2017 SENATE STANDING COMMITTEE
ROLL CALL VOTES -
BILL/RESOLUTION NO. /0/5

Senate Appropriations Committee

0 Subcommittee

Amendment LC# or Description: /7, 0500, ij/f bc/‘/ m a.j "Lb &Knﬁ(/‘

Recommendation: /@AdoptAmendment
0 Do Pass (0 Do Not Pass 0 Without Committee Recommendation

] As Amended (1 Rerefer to Appropriations
(] Place on Consent Calendar
Other Actions: (J Reconsider O
Motion Made By @ &{H AN Seconded By é/ﬁ jﬁgjy L
Senators Yes No Senators Yes | No
Chairman Holmberg = Senator Mathern —
Vice Chair Krebsbach L — Senator Grabinger ~
Vice Chair Bowman e Senator Robinson —
Senator Erbele e
Senator Wanzek .
Senator Kilzer L
Senator G. Lee -
Senator Dever L~
Senator Sorvaag "
Senator Oehlke 5
Senator Hogue —

Total  (Yes) / % No O

Absent 0

Floor Assignment

If the vote is on an amendment, briefly indicate intent:
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Recommendation: g{ Adopt Amendment
[ DoPass [1DoNotPass [ Without Committee Recommendation
1 As Amended [ Rerefer to Appropriations
[ Place on Consent Calendar
Other Actions: [ Reconsider O
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d
Senators No Senators Yes | No
Chairman Holmberg Senator Mathern ~
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Vice Chair Bowman

Senator Robinson
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2017 SENATE STANDING COMMITTEE
ROLL CALL VOTES P
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Senate Appropriations Committee

0 Subcommittee

|7 O5po, OI30073

Amendment LC# or Description:

Recommendation: 4’ Adopt Amendment

0 Do Pass [ Do Not Pass
0 As Amended

(] Place on Consent Calendar
0 Reconsider O

[J Without Committee Recommendation
(1 Rerefer to Appropriations

Other Actions:

Motion Made By DJA}W

No Senators Yes | No

Seconded By

Senators

Chairman Holmberg

Senator Mathern

Vice Chair Krebsbach

Senator Grabinger

Vice Chair Bowman

Senator Robinson

R

Senator Erbele

Senator Wanzek

Senator Kilzer
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Senator Dever

Senator Sorvaag

Senator Oehlke

Senator Hogue
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A
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0

Absent

Floor Assignment
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Com Standing Committee Report Module ID: s_stcomrep_74_002
April 24,2017 11:18AM Carrier: Holmberg
Insert LC: 17.0500.03020 Title: 04000

REPORT OF STANDING COMMITTEE
HB 1015, as engrossed: Appropriations Committee (Sen. Holmberg, Chairman)
recommends AMENDMENTS AS FOLLOWS and when so amended, recommends
DO PASS (14 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). Engrossed HB 1015
was placed on the Sixth order on the calendar.

Page 1, line 2, after "budget" insert "; to provide an appropriation to Dickinson state
university"

Page 1, line 3, after the semicolon insert "to create and enact a new subsection to the new
section to chapter 40-05 of the North Dakota Century Code as created by section 1
of Senate Bill No. 2166, as approved by the sixty-fifth legislative assembly, relating to
property tax incentives granted by a city;"

Page 1, line 3, replace "section" with "sections 6-09-15.1 and 15-18.2-06, section
43-26.1-05.1 as created by section 2 of Senate Bill No. 2131, as approved by the
sixty-fifth legislative assembly, and sections"

Page 1, line 3, after "54-06-04.3" insert "and 57-20-04"

Page 1, line 4, after the first "to" insert "temporary loans to the general fund, higher
education funding formula minimums, criminal history record checks,"

Page 1. line 4, after "fees" insert ", and property tax increase reports; to repeal section
57-20-05 of the North Dakota Century Code, relating to tax certifications"

Page 1, line 4, replace "an exemption" with "exemptions"

Page 1, line 5, replace "and" with "to provide for a legislative management study; to provide
for a report to the legislative management;"

Page 1, line 5, after "report" insert "; to provide an effective date; and to declare an
emergency"

Page 1, remove lines 15 through 24

Page 2, replace lines 1 through 3 with:

"Salaries and wages $19,798,254 $2,242,970 $22,041,224
Operating expenses 13,855,260 213,178 14,068,438
Emergency commission contingency fund 500,000 (150,000) 350,000
Capital assets 200,000 1,673,477 1,773,477
Grants 555,000 (501,000) 54,000
Guardianship grants 1,328,600 200,000 1,528,600
Prairie public broadcasting 1,600,000 (200,000) 1,400,000
State student internship program 200,000 (200,000) 0
Cybersecurity remediation pool 0 1.000,000 1,000,000
Total all funds $38,037,114 $4,178,625 $42,215,739
Less estimated income 7,210,390 4,023,697 11,234,087
Total general fund $30,826,724 $154,928 $30,981,652
Full-time equivalent positions 122.50 (4.50) 118.00"

Page 2, line 5, replace "$340,576" with "$315,900"
Page 2, line 5, replace "$279,990" with "$259,704"
Page 2, line 6, replace "$1,249" with "$1,241"

Page 2, replace lines 12 through 24 with:

(1) DESK (3) COMMITTEE Page 1 s_stcomrep_74_002



Com Standing Committee Report
April 24, 2017 11:18AM

Module ID: s_stcomrep_74_002
Carrier: Holmberg
Insert LC: 17.0500.03020 Title: 04000

"Student internship $50,000 $0
Facilities projects 205,000 0
Signage on the capitol grounds 1,400,000 0
West parking lot repair 50,000 0
Affordable Care Act health insurance pool 3,350,000 0
Facilities projects 1,475,303 0
Legislative electrical 310,000 0
Energy pool 7,965,000 0
Environmental impact committee - HB 1432 1,500,000 0
Surplus property building 0 800,000
Cybersecurity remediation pool 0 1.000.000
Total all funds $16,305,303 $1,800,000
Less estimated income 9,775,000 1,800,000
Total general fund $6,530,303 $0"

Page 2, remove lines 29 and 30

Page 3, replace lines 1 and 2 with:

"SECTION 4. APPROPRIATION - DICKINSON STATE UNIVERSITY. There
is appropriated out of any moneys in the general fund in the state treasury, not
otherwise appropriated, the sum of $2,309,626, or so much of the sum as may be
necessary, to Dickinson state university for campus operations payments resulting
from the minimum amount payable through the higher education funding formula, for
the biennium beginning July 1, 2017, and ending June 30, 2019."

Page 3, line 10, after "EXEMPTION" insert "- FISCAL MANAGEMENT"

Page 3, replace lines 15 through 17 with:

"SECTION 7. EXEMPTION - CAPITOL BUILDING FUND. The amount of
$1,400,000 appropriated from the capitol building fund for capitol building entrance
and signage projects, as contained in section 1 of chapter 49 of the 2015 Session
Laws, is not subject to the provisions of section 54-44.1-11, and any unexpended
funds from this appropriation are available during the biennium beginning July 1,
2017, and ending June 30, 2019. Of the $1,400,000, up to $1,000,000 is available
for extraordinary repairs, and the remaining amount is available for capitol building
entrance and signage projects.

SECTION 8. EXEMPTION - DICKINSON STATE UNIVERSITY - USE OF
2013-15 BIENNIUM APPROPRIATIONS. The amounts appropriated to Dickinson
state university for the Theodore Roosevelt center project in section 3 of chapter 34
of the 2013 Session Laws and section 4 of chapter 49 of the 2013 Session Laws are
not subject to section 54-44.1-11 and any unexpended funds from these sections are
available to be used by the institution as provided in this section during the biennium
beginning July 1, 2017, and ending June 30, 2019. Of the unexpended
appropriations available under this section, Dickinson state university shall use the
funding as follows:

1. $4,800,000 must be used for the operations of the institution.

2. $3,100,000 must be used to repay any outstanding debt of the Biesiot
activities center. The funds under this subsection may be used only if the
funding provided under this subsection will result in final satisfaction of
any obligation associated with the facility.

3. $500,000 must be used to provide a grant to the Theodore Roosevelt
presidential library foundation for the digitization of documents related to
the library.
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4. Any remaining funds must be provided as a grant to the Theodore
Roosevelt presidential library foundation for operations, construction, and
other costs of the library.

SECTION 9. EXEMPTION - HIGHER EDUCATION CHALLENGE GRANTS.
The unexpended amount remaining for the education challenge fund line item in
section 1 of chapter 34 of the 2013 Session Laws is not subject to section 54-44.1-11
and the state board of higher education shall transfer any unexpended funds in this
line item to Dickinson state university for operations of the institution during the
biennium beginning July 1, 2017, and ending June 30, 2019."

Page 3, after line 22, insert:
"Statewide memberships and related expenses $531,450

SECTION 11. AMENDMENT. Section 6-09-15.1 of the North Dakota Century
Code is amended and reenacted as follows:

6-09-15.1. Loans to general fund authorized - Continuing appropriation.

The state treasurer and the director of the office of management and budget
may, when the balance in the state general fund is insufficient to meet legislative
appropriations, execute and issue on behalf of the state evidences of indebtedness
on the state general fund which at no time exceed the total principal amount of
terone hundred million dollars with principal maturity of not more than twelve
months. As a condition precedent to the issuance and sale of the evidences of
indebtedness, the state treasurer must request and obtain a statement from the
director of the office of management and budget and state tax commissioner
certifying that anticipated general fund revenues for the balance of the fiscal year in
which the evidences of indebtedness are to be issued will exceed the principal
amount and interest on the evidences of indebtedness to be issued. The state
industrial commission may in turn direct the Bank of North Dakota to make loans to
the state general fund by the purchase of the evidences of indebtedness at such
rates of interest as the industrial commission may prescribe. After evidences of
indebtedness have been issued and sold pursuant to this section, the state treasurer
shall establish a fund for the repayment of the principal upon maturity and the
interest when due. The state treasurer shall place all available general fund revenues
into this fund until the fund contains a sufficient balance for the repayment of the
principal at maturity and interest when due, which moneys are hereby appropriated
for this purpose.

SECTION 12. AMENDMENT. Section 15-18.2-06 of the North Dakota
Century Code is amended and reenacted as follows:

15-18.2-06. (Effective-through-June-30,2017)-Base funding - Minimum

amount payable.

NotW|thstand|ng any calculations required by this chapter, during each fiseal
biennium, an institution may not receive less than
nmety six percent of the state aid to which the institution was entitled under this
chapter during the previous fiseal-yearbiennium.

SECTION 13. A new subsection to the new section to chapter 40-05 of the
North Dakota Century Code as created by section 1 of Senate Bill No. 2166, as
enacted by the sixty-fifth legislative assembly, is created and enacted as follows:

Property subject to a development agreement entered pursuant to
section 40-58-20.1 before August 1, 2017, and all amendments to the
development agreement, is not subject to the requirements under this
section.
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SECTION 14. AMENDMENT. Section 43-26.1-05.1 of the North Dakota
Century Code as created by section 2 of Senate Bill No. 2131, as approved by the
sixty-fifth legislative assembly, is amended and reenacted as follows:

43-26.1-05.1. Use of criminal history record checks.

The board may require a physical therapy or physical therapy assistant
applicant, or a licensee under investigation, to submit to a statewide and nationwide
criminal history record check, including a fingerprint-based criminal history
background check. The criminal history record check must be conducted in the
manner provided by section 12-60-24. The criminal history record check is an
exempt record but may not be disseminated by the board to the physical therapy
compact commission or a similar entity. All costs associated with a criminal history
record check performed under this section are the responsibility of the applicant or
licensee."

Page 4, replace lines 3 through 15 with:

"SECTION 16. AMENDMENT. Section 57-20-04 of the North Dakota Century
Code is amended and reenacted as follows:

57-20-04. Abstract of tax list to be sent to tax commissioner - Reports.

1. The county auditor, on or before December thirty-first following the levy of
the taxes, shall makeprepare and transmit to the state tax commissioner;
f tS5i ibe; a complete abstract
of the tax list of the auditor's county.

[N

In addition to the tax list required in subsection 1, the county auditor, on
or before December thirty-first following the levy of the taxes, shall
prepare and transmit to the tax commissioner a report providing each
taxing district's property valuation and property tax levy and any other
information the tax commissioner deems necessary to prepare the report
required in subsection 3. For taxing districts with property in more than
one county, information must be collected and transmitted by the county
auditor of the county in which the main office of that taxing district is
located.

|©o

The tax commissioner shall compile information received from the county
auditors in subsection 2 and prepare a statewide report of property tax
increase. The report must include the annual increase in property taxes
levied by each taxing district of the state after adjusting for property that
was not taxable in the preceding year and property that is no longer
taxable which was taxable in the preceding year. The report must be
provided to the legislative management by April first of each year.

|

The tax commissioner shall prescribe the form and manner of providing
the reports and certifications required under this section.

5.  On or before December 31, 2017, the county auditor shall provide a
report to the tax commissioner providing the information identified in
subsection 2 for the 2015 and 2016 tax years.

SECTION 17. REPEAL. Section 57-20-05 of the North Dakota Century Code
is repealed.

SECTION 18. TRIBAL TAXATION ISSUES - LEGISLATIVE
MANAGEMENT COMMITTEE.

1. During the 2017-18 interim, the tribal taxation issues committee is
created and is composed of ten members as follows:
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a. The governor;

b. The lieutenant governor,;

c. The tax commissioner;

d. The executive director of the Indian affairs commission;

e. The majority leader of the house of representatives and the majority
leader of the senate;

f.  The minority leader of the house of representatives and the minority
leader of the senate; and

g. The chairmen of the finance and taxation standing committees of the
house of representatives and the senate.

2. The nonlegislative members shall serve as nonvoting members of the
committee.

3. The legislative management shall designate the chairman of the
committee. The committee shall operate according to the statutes and
procedures governing the operation of other legislative management
interim committees.

4. The committee shall study tribal taxation issues, including the tax
collection agreements that exist between the tribes and the state, the
interaction between tribal sovereignty and state law, consideration of how
statutory changes may affect provisions in existing agreements, the
amount and manner of revenue sharing under the agreements, the costs
and benefits to the state and the tribes if tax compacts are implemented,
implementation models used in other states for tax compacts, best
practices for negotiating and ratifying tax compacts, and the procedure
for withdrawal from an agreement and how to handle disputed funds. As
the agenda demands, the chairman of the committee shall invite the tribal
chairman and other appropriate tribal members to actively participate in a
committee meeting.

5. At the conclusion of its meetings, the committee shall report on its
findings and recommendations, together with any legislation required to
implement those recommendations, to the legislative management.

SECTION 19. LEGISLATIVE MANAGEMENT STUDY - INTERNET
SERVICE PROVIDERS. During the 2017-18 interim, the legislative management
shall consider studying the privacy policies of telecommunications service providers
and internet service providers, and identifying potential issues for legislation. The
study must include an evaluation of the process, procedure, and practice by
telecommunications service providers and internet service providers in the collection
of personal information from a customer resulting from the customer's use of the
telecommunications service provider or internet service provider, and an evaluation
of the sale, distribution, or use of the personal information collected by the
telecommunications service provider or internet service provider. The study must
include consideration of rules relating to the privacy rights of telecommunications
and internet customers and the enforcement of any such rules by the public service
commission. The legislative management shall report its findings and
recommendations, together with any legislation required to implement the
recommendations, to the sixty-sixth legislative assembly.

SECTION 20. LEGISLATIVE MANAGEMENT STUDY - WIND ENERGY

TAX DISTRIBUTIONS. During the 2017-18 interim, the legislative management shall
consider studying the distribution of tax collections related to wind energy. The study
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must include consideration of the current and historical distribution formulas; the
appropriate level of distributions to the taxing districts and the state; the estimated
fiscal impact of any proposed changes to the distributions; and other local revenue
sources, including local tax revenue and state funding provided to the local taxing
districts. The legislative management shall report its findings and recommendations,
together with any legislation required to implement the recommendations, to the
sixty-sixth legislative assembly.

SECTION 21. EFFECTIVE DATE. Section 13 of this Act is effective for
property tax incentives approved after July 31, 2017.

SECTION 22. EMERGENCY. Section 12 of this Act is declared to be an
emergency measure."

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

House Bill No. 1015 - Summary of Senate Action

Base House Senate Senate
Budget Version Changes Version
Office of Management and
Budget
Total all funds $38,037,114 $38,593,573 $3,622,166 $42,215,739
Less estimated income 7,210,390 10,438,477 795,610 11,234,087
General fund $30,826,724 $28,155,096 $2,826,556 $30,981,652
Dickinson State University
Total all funds $0 $0 $2,309,626 $2,309,626
Less estimated income 0 0 0 0
General fund $0 $0 $2,309,626 $2,309,626
Bill total
Total all funds $38,037,114 $38,593,573 $5,931,792 $44,525,365
Less estimated income 7,210,390 10,438,477 795,610 11,234,087
General fund $30,826,724 $28,155,096 $5,136,182 $33,291,278

House Bill No. 1015 - Office of Management and Budget - Senate Action

Base House Senate Senate
Budget Version Changes Version
Salaries and wages $19,798,254 $21,177,508 $863,716 $22,041,224
Operating expenses 13,855,260 12,909,988 1,158,450 14,068,438
Capital assets 200,000 973 477 800,000 1,773,477
Grants 555,000 54,000 54,000
Emergency commission 500,000 350,000 350,000
contingency fund
Guardianship grants 1,328,600 1,328,600 200,000 1,528,600
Prairie public broadcasting 1,600,000 800,000 600,000 1,400,000
State student internship 200,000
program
Cybersecurity remediation pool 1,000,000 1,000,000
Total all funds $38,037,114 $38,593,573 $3,622,166 $42,215,739
Less estimated income 7,210,390 10,438,477 795,610 11,234,087
General fund $30,826,724 $28,155,096 $2,826,556 $30,981,652
FTE 122.50 115.00 3.00 118.00

Department No. 110 - Office of Management and Budget - Detail of Senate Changes

Restores
Adjusts Funding Funding for 90
for Health Adds Funding  Adds Funding Percent of Add Funding for
Insurance for FTE for Utility Rate Statewide Revenue Adds Funding
Increases' Positions? Increases® Memberships* Forecasting® for Grants®
Salaries and wages ($24,676) $888,392
Operating expenses 550,000 531,450 77,000
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Guardianship grants 200,000
Prairie public broadcasting 600,000
State student internship program
Cybersecurity remediation pool
Total all funds ($24,676) $888,392 $550,000 $531,450 $77,000 $800,000
Less estimated income (4,390) 0 0 0 0 0
General fund ($20,286) $888,392 $550,000 $531,450 $77,000 $800,000
FTE 0.00 3.00 0.00 0.00 0.00 0.00

Adds Funding |

for Surplus
Property Total Senate
Building” Changes
Salaries and wages $863,716
Operating expenses 1,158,450
Capital assets 800,000 800,000
Grants
Emergency commission
contingency fund
Guardianship grants 200,000
Prairie public broadcasting 600,000
State student internship
program

Cybersecurity remediation pool
Total all funds $800,000 $3,622,166
Less estimated income 800,000 795,610
General fund $0 $2,826,556
FTE 0.00 3.00

" Funding for employee health insurance is adjusted to reflect the updated premium amount

of $1,241 per month.

2 Funding for FTE positions and other salaries and wages changes are added as follows:

Adds funding for an FTE position (unspecified)
Adds 1 FTE state architect position

Adds 1 FTE human resource officer position
Adds 1 FTE position (unspecified)

Reduces funding for salaries and wages

Total

General Fund Other Funds Total
$70,000 $70,000
232,709 232,709
174,380 174,380
374,303 374,303
37,000 37,000
$888,392 $0 $888,392

3 Funding of $550,000 is added for utility rate increases.

4 Funding is added to provide for 90 percent of the statewide membership dues and related

expenses.

® Funding is added for revenue forecasting contract and travel expenses.

8 Funding of $200,000 is added for guardianship grants to provide total funding of
$1,532,000, and funding of $600,000 is added for Prairie Public Broadcasting to provide

$1,400,000.

7 One-time funding is added from surplus property special funds to purchase or construct a

new surplus property building.

This amendment also includes the following changes related to the Office of Management

and Budget:
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« Removes a section added by the House to provide for a transfer of $100 million from
the strategic investment and improvements fund to the general fund during the
2015-17 biennium and provide an emergency clause for this transfer.

« Removes a section added by the House to prohibit the purchase or construction of a
new building for surplus property.

*  Provides an exemption allowing up to $1.4 million of unspent 2015-17 biennium
appropriation authority from the Capitol building fund to continue in the 2017-19
biennium for extraordinary repairs ($1 million) and Capitol building entrance and
signage projects ($400,000).

« ldentifies the funding for statewide memberships and related expenses ($531,450)
that is included in Section 1 of the bill.

* Adds a section to amend North Dakota Century Code Section 6-09-15.1 to increase
temporary borrowing authority for general fund cash flow purposes, from $10 million
to $100 million.

» Adds a section to create a new subsection to a newly created section of Chapter 40-
05 relating to property tax incentives granted by a city and provides an effective date
related to the subsection.

* Adds a section to amend newly created Section 43-26.1-05.1 relating to criminal
history record checks and physical therapy compact commission.

* Adds a section to amend Section 57-20-04 relating to property tax increase reports
by counties.

« Adds a section to repeal Section 57-20-05 relating to certification of taxes levied by
taxing districts.

* Removes a section added by the House to restrict state agencies and institutions
from spending salaries and wages savings resulting from vacant positions and
employee turnover.

* Adds a section to create a Legislative Management committee to study tribal
taxation issues.

* Adds a section to provide for a Legislative Management study regarding Internet
service providers and the collection of personal information.

* Adds a section to provide for a Legislative Management study regarding distributions
of tax collections related to wind energy.

House Bill No. 1015 - Dickinson State University - Senate Action

Base House Senate Senate

Budget Version Changes Version
Operations $2,309,626 $2,309,626
Total all funds $0 $0 $2,309,626 $2,309,626
Less estimated income 0 0 0 0
General fund $0 $0 $2,309,626 $2,309,626
FTE 0.00 0.00 0.00 0.00

Department No. 239 - Dickinson State University - Detail of Senate Changes

Adds Funding

for Campus Total Senate

Operations' Changes
Operations $2,309,626 $2,309,626
Total all funds $2,309,626 $2,309,626
Less estimated income 0 0
General fund $2,309,626 $2,309,626
FTE 0.00 0.00
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' Funding is added for campus operations payments at Dickinson State University resulting
from the minimum amount payable through the higher education funding formula.

This amendment also includes the following changes related to Dickinson State University:

*  Amends Section 15-18.2-06 to remove the expiration date on the minimum amount
payable through the higher education funding formula.

* Adds a section to authorize Dickinson State University to continue approximately
$11.5 million of unexpended general fund appropriations from the 2013-15 biennium
related to the Theodore Roosevelt Center project. The section provides for various
uses of the funding, including campus operations, debt repayment, and grants to the
Theodore Roosevelt Presidential Library Foundation. Adding this section reduces
the general fund beginning balance for the 2017-19 biennium by $11.5 million.

* Adds a section to authorize the State Board of Higher Education to carry over
approximately $950,000 of unexpended general fund appropriations from the 2013-
15 biennium related to challenge grants. The section requires the board to transfer
the funds to Dickinson State University for operations of the institution. Adding this
section reduces the general fund beginning balance for the 2017-19 biennium by
$950,000.
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Explanation or reason for introduction of bill/resolution:

A bill for an Act to provide an appropriation for defraying the expenses of the various
divisions under the supervision of the director of the office of management and budget;
to provide an exemption; and to provide a statement of legislative intent.

Minutes: Attachments A and B.

Chairman Delzer: Opened the conference committee on HB1015. The following were
present: Chairman Delzer, Rep. Carlson, Rep. Mock, Sen. Holmberg, Sen. Wardner, Sen.
Heckaman and a quorum was declared.

Chairman Delzer explained changes in the budget. It's my understanding we’re going to be
amending Version 3000 of the bill. We’'ll walk through the bill and amend any changes. Walk
through the amendment comparison between 3020 (from the Senate) and 1005 (from the
House), and then any further amendments offered. I'm looking at both 5000 and 3000 and
comparing the two. Section 4 of the 5000 version is your State Auditor bill. | understand the
House overwrote, the Senate did not. We'll have to have a discussion there.

Sen. Holmberg: | think we need an evaluation from legal staff as to whether this does what
we think we want it to do.

Rep. Mock: What we need is the amendment with the statement of purpose.
Chairman Delzer: | think the Senate believes there is no statement of purpose.

Rep. Carlson: There was a lot more to the auditor’s bill. What happened to the rest of the
language in the bill? All that’s here are the numbers.

Allan Knudson: That's all HB 1004 was, was the appropriation and health insurance
sections.

Rep Carlson: There was nothing else?
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Chairman Delzer: Just the changes made in the statement of purpose. These numbers
match what the house sent over. Delzer continued with his explanation.

Sen. Holmberg: (Section 8 of 5000 version) We authorized $1 million from the capitol
building fund that can only be used here with the expectation there might be extraordinary
repairs that arise. There was a question and concern expressed by some, would they do the
parking lot to the west? One area we need to make clear in the statement of purpose the
funding is not to replace, but to repair. If it's not spent on extraordinary repairs it remains in
the capital building fund and does not go to the general fund.

Chairman Delzer: OMB had $1.4 for signage last time. The $1 million is for extraordinary
repairs; $400k for signage. There was going to be some electrical work and there may be a
little carryover of $108k existing.

Rep. Carlson: If facilities management has a list, they should bring us an idea of what they're
going to spend the money on. (See Attachment A).

9:45 Chairman Delzer: We've got a list they've provided and put that into the minutes.
Delzer continued with his explanation. Why did section 8 need to be there?

Adam Mathiak, Fiscal Analyst, ND Legislative Council: Whenever the funding has been
provided for state memberships and related expenses it's been identified in this section of
intent. When it was removed by the House it was taken out of the section completely. When
the Senate restored 90% of the funding it was added back in providing intent and clarification
the funding be used in operating expenses for this purpose.

11:03 Chairman Delzer: In the statement of purpose it lists the different dues and yet they're
rolled up on this line.

Adam Mathiak: | don't believe the SPA identifies the specific statewide memberships and
dues. The green sheet had those listed.

Sen. Holmberg: Explained the green sheet.

Rep. Carlson: If | look at this list, there’s only a couple of them that took a reduction.
Chairman Delzer: That’s looking at 1517 compared to 1719. | think you took 10%

Rep. Carlson: Everyone took 10% roughly?

Sen. Holmberg: roughly.

Adam Mathiak: Yes,

Rep. Carlson: On an average they collect about 88% of the dues they bill the states. Other

states have always mirrored the reductions to the dues they paid. | don’t think it's out of line
to do that.
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Rep. Mock: Did we reduce them an additional 10% or is it from its full dues?

Chairman Delzer: | think the governor had taken some reduction. Down 15% but | believe
the Senate then again took another 10% off.

Adam Mathiak: The governor’s proposal had been the $590k for statewide dues. Of those
2 of those programs, the governor’'s office had recommended providing no funding. The
Senate version provides the $531k. It's not delineated specific dollar amounts out of that for
each of those so they would have flexibility if they chose to reinstate some of the funding for
ones zeroed out. It would require additional reductions for some other items listed. Note that
it does include related expenses.

Sen. Holmberg: Keep in mind that these are the statewide executive branch items. The
NCSL is in the legislature budget and dues were reduced 10% which has passed both
houses.

Rep. Carlson: It appears to me that we have given them flexibility. They have the authority
to make adjustments?

Adam Mathiak: They would have had the same flexibility with the $590k. It has not been
spelled out specifically for each one of these. The green sheet provides clarification where
the funding is intended to go.

Pam Sharp, Director, Office of Management and Budget: We would take the money we
have and allocate for the dues, following the intent.

Sen. Holmberg: That is their health program WICHI has that was in Human Services. The
challenge that WICHI had was that some year they wouldn’t pay the dues. The compromise
last biennium was that they would pay it this year and then OMB would put it in their budget.
Then the governor zeroed it out and maybe should have been left in Human Services.

Pam Sharp: It looks like there is no money for WICHI, so if you choose to allocate some
money for WICHI, then we would need to have that direction.

Chairman Delzer: We'll just leave it the way it is.

Sen. Holmberg: | would like they could give the money but they need votes from both bodies
to do that.

Chairman Delzer continued with his explanation.

Sen. Holmberg: We felt that the budgets are quite tight this time. If they have a person
leaving and they are owed by law separation for leave or sickness, the agency has to find
that money. Traditionally, they do need to have a source for paying those costs to those
individuals. We felt section 10 was too restrictive.
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Chairman Delzer: We had similar language 4 years ago Gov. Dalrymple vetoed after we
left.

Rep. Carlson: How many vacant positions do we have today?
Allan Knudson: Our vacancy report as of the beginning of the year would be about 600.

Rep. Carlson: Each one of those 600 empty positions has salary and benefits attached to
them. Money over the years has been allowed to rolled back into the agencies and in some
cases larger raises appropriated at the legislative level were granted because they had these
rolled up dollars for unfilled positions. If you take all these dollars out how do you pay for
them? We were going to say if these positions are empty, roll that money up into a pool and
at the end if not used, they're sent back to the state, not rolled back into these budgets for
something else.

Chairman Delzer: We did pass it with accrued leave line and rollup in the pool so they could
come ask the emergency commission for it.

Rep. Mock: That 600, how does that account for the FTE’s that have been reduced from the
budgets that have passed?

Allan Knudson: This was as of January 2017 vacancy report. That's for the current
biennium before any positions had been removed for the 2017-19.

Rep. Mock: Do we have an estimate of how many of those vacancies have been eliminated
through the course of the session?

Allan Knduson: We track the position changes but don'’t tie them the vacant positions.
Rep. Mock: Does that include higher education and all state agencies?

Allan Knudson: Not higher education.

26:41

Chairman Delzer continued his explanation with Section 10 of the 5000 version.

Sen. Holmberg: We had discussions when this original law passed and OMB was given
authority to borrow up to $10 million as long as they could prove to the treasurer and certify
the money was going to be there. But it was strictly for cash flow and doesn’t provide that
they can’t go into debt. The bank, council and OMB looked at language updating the phrases
the old law. The fact that the budgets are much larger than when this was passed $10 million

might not be enough and $100 million might be too much and there might be room in
between.

30:00 Sen. Wardner: Explained Attachment B.
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Pam Sharp: The other change in here is instead of paying it back by the end of the fiscal
year, it's by the end of the biennium  The Bank of ND has talked about this. The words
“evidence of indebtedness” implies bond we might need to get and that's out dated language.
We don’t need bond counsel for a direct loan. Change that word to loan. The other change
in here, instead of paying it back by the end of the fiscal year, it's by the end of the biennium.
We took out some unnecessary language that said the State Treasurer put the money in a
separate fund and pay it back. We just said we will establish a repayment plan.

Chairman Delzer: How can you prove to them, if you're short on cash flow, how can you
prove to them you're going to have it by the end of the biennium?

Pam Sharp: It states that the treasurer must request and obtain a statement from the director
of the OMB and tax commissioner certifying the anticipated general fund revenues will be
there. We'd look at our revenue forecast.

Chairman Delzer: If the revenue forecast has been wrong as it has in the past? If you did
not get the money to pay it off, how would you handle it?

Pam Sharp: We'd have to go through the whole allotment process because this would say
we have to pay it back by the end of the biennium.

Chairman Delzer: $50 million is not enough to trigger the allotment process.

Pam Sharp: Right. This is our second line of defense for cash flow. The intent of this is not
to trigger the allotment but to get us by until some cash comes in.

Rep. Mock: This language is intended to give us the flexibility if we have insufficient cash
flow to meet our obligations and give us a $50 million cushion, but we cannot obtain that
cushion from the Bank of ND if we can't certify we will have the money to pay by the end of
the biennium. I'm concerned. If this was just a cash flow problem.

Chairman Delzer: It's not changing the expectations. It's something that if they need $100
million and only had $90 for example.

Rep. Mock: If our revenue forecast has changed just enough we can’t repay the $50 million?
Chairman Delzer: We wouldn’t know that until we were close to the end of the biennium.

Rep. Mock: What flexibility does the Bank of North Dakota have to extend that line of credit
to the state?

Chairman Delzer: It would be this language

Rep. Mock: This would require them to have the certification. Can the emergency
commission waive that requirement and grant the line of credit?

Chairman Delzer: No. This isn’'t a case of coming to the emergency commission to ask. It's
strictly of going to the industrial commission.
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Rep. Carlson: It's good to update this language. | think that $50 million is the right number.
As of July 1, 2017 we're going to move about $465 million over to the account. | would hope
our past history of how we collect our revenues would show we have the ability.

37:30 Sen. Wardner: We're taking some money out of the Legacy Fund earnings and they
don’t come until the last day of the biennium. If we run into a situation where they don't have
the money to pay the loan, | think that's a legislative problem not OMB.

Sen. Holmberg: Made a motion to accept this language with a $50 million cap.

Rep. Carlson: Seconded the motion.

38:15 Chairman Delzer: we have a motion by Sen. Holmberg, and a second by Rep.
Carlson to update 60.09-15.1.

38:45 Roll Call Vote: 6 Yeas 0 Nays 0 Absent. Motion Carried

Chairman Delzer continued with his explanation on Section 11. The Senate put in with SB
2166 the Renaissance Zoning dealing with double dipping.

Rep. Carlson: | think we need some more information as to what it expands it to. We had a
lot of discussion on our side about no double dipping on our side. If this reverses what we
had voted on I'll have issues changing it back.

Chairman Delzer: | think | feel the same way.

Rep. Mock: That section of law must have had an emergency clause because it would
exempt the projects before that law would become effect on August 1.

Rep. Carlson: The whole issue dealt with TIF districts and Renaissance Zone districts and
the overlap of those two.

Sen. Wardner: Some of these projects are started and if the new law goes into effect and it
affects them, it stops them. This allows those underway to continue.

Rep. Carlson: If they show us that we'll be okay. If they already have a commitment, | have
trouble taking it away.

Rep. Mock: Do we know of any projects that would commence after August 1 that may have
already had commitments this law would affect?

Sen. Wardner: There are two of them that it affects.

Chairman Delzer: | think | heard one wants to amend the issue but the other one I'm not so
sure how far along it is.

Rep. Carlson: If we'd come back and get an answer, we can move on.
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Chairman Delzer continued with his explanation.

Sen. Holmberg: It was not the original bill through appropriations saying it was a correct to
a bill previously passed.

Sen. Wardner: The attorney general's office and BCIl were concerned about this. It just
cleans up some issues.

43:46
Chairman Delzer continued with his explanation on Section 14.

Sen. Holmberg: HB1361 was killed but both sides appeared to like the reporting
requirement in sections. Section 17 in code is replaced by this Section 16.

Rep. Carlson: This language is an improvement. This is worth moving forward.

Sen. Wardner: It's a reporting mechanism that needs to be there.

45:36

Sen. Holmberg: Made a motion to move sections 12, 14 and 15.

Sen. Wardner: Seconded the motion

Roll Call Vote: 6 Yeas 0 Nays 0 Absent. Motion Carried.

46:55

Chairman Delzer continued with his explanation on tribal taxation issues.

Sen. Wardner: We keep kicking the can down the road every biennium and Indian Affairs
committee doesn’t seem to get the job done. The key people to be there aren’t there. | think
we need to engage with the Tribes and find out what their issues are and have the decision
makers of the state at the table.

Chairman Delzer: If this was to go forward for two years, this actually puts it in code. Or it's
just part of the budget and does not, okay. Should we do away with the Indian Affairs
Committee in code for 2 years?

Sen. Wardner: This should replace that committee and we could suspend that for 2 years.
Sen. Heckaman: Are you talking about the Indian Affairs Tribal State Relations Committee?

Chairman Dalzer: yes

Sen. Holmberg: Going through the sheets two years and making appointments, this wasn't
one of the top choices of legislators.
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Rep. Mock: Would this statutory committee have the flexibility to study any other issues that
may arise before the tribal relations committee? This is focusing specifically on taxation
issues. | want to make sure we not addressing any other issues.

Sen. Wardner: Yes, there are a lot of issues to deal with however this is specific to taxation.
Taxation is one of the biggest issues. Maybe next biennium we have to look at some other
issues.

Chairman Delzer: We can always expand the study at the direction of the chair.

Rep. Carlson: Sen. Wardner and | were involved in a number of meetings. This session it
was alcohol taxation with Three Affiliated Tribes. Due to lack of dialog now any nonnative
American owners of liquor license holder are paying and extra 7% tax on the reservation
because they’ve set up a double taxation system and some are in real trouble. They don't
want to wait two years but this is the way this process works for us.

Chairman Delzer: If we're going to go forward with this we should do away with the Indian
Affairs State and Tribal Relations Committee.

Sen. Wardner: | agree with that. We don’t need two.

Chairman Delzer: Are we crossing separation of powers when we tell the governor,
lieutenant governor and tax commission they have to sit on this committee?

Sen. Heckaman: If we're going to do away with the Tribal State Relations Committee then
we're missing some important people at the table under H. | would request that we add a
representative from each of the tribal nations because they’re not included. They're invited
as the agenda demands but that doesn’t mean they're at the table.

Sen. Wardner: I'm not so sure that’'s necessary because we would want this group to talk
to each tribal nation separately and deal with their individual issues.

Chairman Delzer: That's one of the reasons that committee currently set up is because we
consider them all as tribal relations instead of separate tribes.

Sen. Wardner: | agree with you they all have to be involved in this but not all at the same
table.

Sen. Heckaman: | disagree with this because we’re leaving out some things that Tribal State
Relations Committee worked on like health issues, taxation, court issues, and jurisdictional
issues. If you're not going to have the tribes on here I'm not going to support getting rid of
the Tribal State Relations Committee.

Sen. Holmberg: The discussion is to not have two committees going during the next
biennium. | would put that Tribal Relations Committee on hiatus for 2 years, not to eliminate
it.
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Chairman Delzer: The fact of the matter is that we are short on money for committees this
biennium. Maybe we should put some language in here that says they should also have
when they deal with any separate tribes, deal with the issues dealt with under the Tribal
Relations Committee.

Sen. Heckaman: | think we need to expand that in number 1. | think we need to add Tribal
taxation issues, committee, or where you want to put their responsibilities. But we need to
add those other things. | strongly feel that if we don’t have them at the table. The language
is here iffy and | think they need to have a vote.

Chairman Delzer: It's hard to say one tribe at a time. That’s what you really have to deal
with. You can’t say one tribe at a time.

Sen. Heckaman: | still strongly think that there needs to be a letter H in here where they are
all members of this committee.

Sen. Holmberg: The expansion to other areas; we here now so if there’'s language that
would cover other areas the tribal relations committee has.

Sen. Heckaman: Are there statutory reports that come to the tribal state relations
committee?

Brady Larson, Fiscaly Analyst, ND Legislative Council: There are statutory reports but
they’re to the legislative management.

Rep. Mock: To address the latitude of the committee to take on other issues. In Sub 4, they
shall study. It is spelled out in the tribal and state relations section and could offer it as may
include government to government relations, human services, education, corrections and
issues related to the promotion of economic development, as needed by the chairman. | feel
just the significance of the members of this committee opened to all tribal chairman even as
non-voting members, that would speak to their committee to resolving issues. | don't see
anything wrong with adding them as non-voting members, they’re at the table and gives the
committee flexibility to address multiple issues with different tribes. | would like to see us
have them on there.

Sen. Wardner: | just want to remind everyone that they are going to be there and they are
going to vote.

Chairman Delzer: | don’t think anyone besides the legislators would vote. That’s the trouble
with trying to include everyone at the same time. The chair of the committee could invite
whoever they want.

Sen. Wardner: | would agree with you. We would want to make sure that an invitation was
sent to all the tribes.

Chairman Delzer: | don't disagree with adding the language
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Rep. Carlson: Let's not lose the focus of why this list is here. There's extremely serious
issues with oil and gas, pipelines, alcohol, fuel taxes. This was meant to sit down and work
that out.

Chairman Delzer: Maybe we should just suspend the tribal relations committee for 2 years
and focus on the tax issues for 2 years.

Sen. Wardner: Made a motion to adopt this language that Rep. Mock mentioned about
adding the list of things we’re going to look at.

Chairman Delzer: Then suspend

Sen. Wardner: But also that it's automatic that every tribal chairman is invited to every
meeting, bring as many people as they want.

Rep. Carlson: Seconded the motion.

Sen. Heckaman: | like that better than it was at the beginning.
Rep. Mock: We are suspending the committee on tribal
1:07:01

Chairman Delzer: We have a motion to adopt 16 with the addition of the language they may
look at what the tribal relations committee was doing and also to repeal for 2 years the
statutory of the tribal relations and to say that every tribal chairman gets invited. Discussion?

Brady Larson: It would state that section 54-35-23 suspended through June 30, 2019

Rep. Carlson: We have some serious tax issues that need to be resolved first and foremost
with the Three Affiliated Tribes.

Roll Call Vote: 6 Yeas 0 Nays 0 Absent Motion Carried.

Chairman Delzer: continued with Section 11 in 5000. Question is what items does this
allow to double dip.

Emily Thompson, Lead Counsel, ND Legislative Council: Section 11 deals with adding
language to SB2166 which has passed. SB 2166 created a section pertaining to duties of
cities granting property tax incentives. It requires any city that's considering granting a
property tax incentive for more than 5 years, will be anticipating that property may not have
received any exemptions yet, they must notify the county and school district that would be
impacted by that tax reduction and the city and school and district has 30 days to send a
reply regarding a reply whether or not they want their portion of the taxes to be impacted by
the property tax incentive under consideration. If they don’t reply, the county or school district,
within that 30 days, they are deemed to have essentially agreed (inaudible 1:11:10) any
incentives and their taxes would be impacted as well as the cities portion of the tax. The
language in HB 1015 adds a new subsection 6 that qualifies this requirement in section 40-
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58-21.1. The properties in that agreement aren’t subject to this requirement. If an agreement
is entered into say September of this year on an agreement already initiated adding additional
properties, those would not be subject to the new requirements to notify the county and
school. This is for after incentives approved after July 31, 2017.

Chairman Delzer: Wasn't there something in SB 2166 about them not being able to take
both Renaissance Zone and TIF?

Emily Thompson: This was simply a notification requirement.

Chairman Delzer: We are concerned with the other than notification.

Emily Thompson: The new language in 1015 does only apply to Section 1 of SB 2166.
Chairman Delzer: This is just the reporting?

Emily Thompson: Correct.

Chairman Delzer: That does mean the school districts don’t have the opportunity to object
to the incentive.

Emily Thompson: The county and the school district would have the opportunity to essential
opt out from any property tax incentives that are anticipated to be granted for more than 5
years on any individual parcel.

Chairman Delzer: This takes that away

Emily Thompson: Not necessarily. This would make any properties that had some type of
development agreement entered before the statute would go into effect, would take away the
county and school districts ability to opt out of those properties if they were already in some
type of development agreement or amended agreement.

Rep. Carlson: As much as we may not like someone getting two incentives, if it's already
been promised prior to this date it's hard to take it away from them. What this says is if it's
something more than 5 years, you don'’t have to participate in it.

Chairman Delzer: Can an amendment increase the size or change the scope considerably?

Emily Thompson: | have seen a few examples. There’s a recital section at the outset of
these agreements.

Chairman Delzer: I'm talking about the amendment portion.

Emily Thomspon: Feasibly if that agreement was amendment, that recital section could be
amended to redefine what properties were contained within the agreement.

Chairman Delzer: I'm not very comfortable with that.
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Sen. Holmberg: Are you afraid that there’s going to be a rush to the court house?

Chairman Delzer: This never goes away. I'm not so sure that we shouldn’t put something
in there that after August 1 they can’t change the scope, the size.

Sen. Wardner: We're only talking about two projects and I’'m not sure how big of an issue
that could be.

Chairman Delzer: Is it your understanding that there are only 2

Emily Thompson: I'm not aware of how many.

Rep. Carlson: The intent is real clear that if it is more than 5 years after this date, you give
away a 10-year exemption, you have to send a notice to the school district, the park board,
and every other subdivision involved in taxation and have to approve it or it doesn’t happen.
Sen. Wardner. Made a motion to move Section 11 of version 5000

Rep. Carlson: Seconded the motion,

Roll Call Vote: 5 Yeas 1 Nay 0 Absent Motion Carried.

Chairman Delzer continued with explanation of Section 17

Sen. Heckaman: | don’t think it's going to hurt anybody to have this because other states
are considering it now too.

Chairman Delzer: My understanding is that it's the popups that show up. The question
posed to me from some of the providers, who do you go after, how do you do it? Personally
| would rather that we waited with this.

Sen. Heckaman: That might be an option but that puts us 4 years down the road for anything
we need to do with our ITD services. | would suggest we leave this then.

Rep. Mock: It's a shall consider study. Because this is an issue that came up, at least 12
states have looked into individual states regulations regarding the sale of consumer
information. If we did this, this would be the best time to do it and participate in the dialog.
Rep. Carslon: | think we have the cart ahead of the horse.

1:22:08

Sen. Heckaman: Made a motion to adopt section 17 of the 5000 version

Representative Mock: Seconded the motion.

Roll Call Vote: 4 Yes 2 No 0 Absent Motion Failed.
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Chairman Delzer continued with his explanation on Section 18

Rep. Carlson: I'm in favor of this study. I'll support this as long as on Line 24, after the word
energy, you include the words, including production taxes, (comma) and then the parity of
the wind energy taxation on other sources, then | would support this amendment and would
move that amendment.

Sen. Wardner: Seconded the motion.

Chairman Delzer: We have a motion to adopt Section 18 with an inclusion of including
production taxes on Line 24 Page 8 of the 5000 version.

Roll Call Vote: Yes 6 No 0O Absent 0. Motion Carried.
1:26:04

Chairman Delzer: The effective date of Section 19, does that move it up a month from
21667 You'd have thought that would have been in 2166 did it not?

Allan Knudson: This would take effect July 1, same time.

Rep. Carlson: move that Section 19 stay in.

Sen. Holmberg: Seconded the motion.

Roll Call Vote: Yes 6 Nays 0 Absent 0. Motion Carried.

Sen. Holmberg: The amendment 3020 is the amendment that was on the floor of the
Senate. 1:28:26

Chairman Delzer: That's the one that came out of your appropriations. That is the one with
the right number. So we can work off of that.

Sen. Holmberg: Correct.

Sen. Holmberg: Explained the changes that the Senate made to budget. We did restore
funding for FTE positions and the funding. We restored some of what had been removed in
the house.

Chairman Delzer: The one FTE position that's unspecified at $374,00, that doesn’'t seem
like a proper number to me, which one would that be?

Adam Mathiak: As it was presented to the Senate they did say that some of the numbers
might not match up in an exact fashion. They had presented the request in total. It was not
an exact reversal.

Chairman Delzer: Are they trying to ask for funding for 3 positions but only asked for one
position?
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Adam Mathiak: They had asked to restore the three FTE authorizations and that total dollar
amount and this would just be a reflection of how that breaks down.

Chairman Delzer: The state architect position, that must be the right dollar figure and the
one Human Resource position must be $174,000 that must be the correct amount also. So
you take the State Architect position and the one unspecified that would be $450,000.

Adam Mathiak: For that one unspecified position it could be broken out into just additional
salary increases and an amount for one position for the $374,000.

Chairman Delzer: How come when it says reduces funding for salaries and wages that it is
a positive number instead of a negative number.

Adam Mathiak: That would be an error from copying over from the previous version.
Chairman Delzer: Do the top four numbers there add up to $37,000 more than the $888,000

Adam Mathiak: | haven’t done the math and | don’'t understand where the reduction iof
$37,000 comes in. I'm pretty sure that those amounts add up to the $888,000

Chairman Delzer: The $37,000.00 is a negative number.

Adam Mathiak: The typo is in the word reduction it should have said restores.
Chairman Delzer: It should have said restores instead of reduces.

Adam Mathiak: That's correct.

Sen. Holmberg: continued with his explanation on dollar changes that the Senate made.
Section 1 was the FTE's, then utility rate increases.

Chairman Delzer: Why haven’t we hit that in any other budget. We have State buildings in
other places. This is just utilities and | would imagine we’re on the same utility provider.

Pam Sharp: The capitol complex is on a certain rate and we've been getting add on tariffs
to our utility charges, for electricity, gas and also increases in our water meters.

Rep. Carlson: How many of those tariffs are put on our electric bills by companies for
alternative energy?

Pam Sharp: | couldn’t tell you that.
Rep. Carlson: It's a significant number and | want you to find that. We are paying extra
because of that. | think it is a very large number.

Pam Sharp: Yes | can get you that.

Sen. Holmberg: continued with his explanation of Senate changes. 1:41:33




House Appropriations Committee
HB 1015

April 27, 2017

Page 15

Rep. Carlson: | was just wondering if that money was added to Prairie public for having
taller tower to get by that new building in Fargo?

Sen. Holmberg: Prairie Public does have an issue but this is all operating money.
Chairman Delzer: This is all operating?

Sen. Holmberg: Yes. We felt that a reduction of 50% was just too much for that group to
sustain so we went with the $1.4 million for Prairie Public. Continued with his explanation.

Chairman Delzer: Closed the conference committee.
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Chairman Delzer: Opened the conference committee on HB1015.

Chairman Delzer: We would like to take the facilities construction engineer and one
unspecified position and split the money, about 444.

Senator Holmberg: We still have very strong feelings on Prairie Public and then there is the
guardianship and the building.

Chairman Delzer: $77,000.00 might be a little high; we are looking at $25,000 on
management. We should at least look at reducing that down to $60,000.00. The
guardianship is done through human services with $1.3 million. The $550,000.00 if that is
actual cost that they’ve been eating. They did give us a list of the $1.4 million on capitol carry
over as to what it's being used for. The only other issue we’'d have is the $800,000.00 on
the building.

Senator Holmberg: | would agree that we should talk about personnel separately,

Senator Holmberg: Made a motion for $60,000.00 for revenue forecasting, Prairie Public
$1.4 to $1.2 million, zero for guardianship grants. Those are the differences then with the
exception of the surplus property building and the FTE's.

Chairman Delzer: | don’t know how comfortable I'd be if we didn’t include the FTE discussion
in the same position. The surplus property should be separate because that is separate
because that is special funding.
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Senator Holmberg: I'm still somewhat unspecified from the standpoint that we are talking
about $440,000 in salary and wages.

Chairman Delzer: It would be two unspecified FTE’s from the House version.

Senator Holmberg: Unspecified means that they can put that wherever they want.
Chairman Delzer: It was the facilities construction engineer. That position was put in a
number of years ago. It was to try and reduce the costs of some pre architectural design
work; especially in college building. | have never seen it do what it was put in for. We think
that position should go away. The 444 gives them more back than what those two positions
would be. The other ones can be unspecified.

Senator Holmberg: | would add to it that we have 2 unspecified FTE positions for
$444,000.00 added from the House version. What is the title of the position?

Allan Knudson: Facilities construction engineer is the title and removal of facilities
construction engineer.

Senator Holmberg: The facilities construction engineer.
Senator Heckaman: Seconded the motion.

Representative Carlson: I'm in favor of that motion. I'm still concerned in $500,000.00 in
increases to utility rates.

Chairman Delzer: Director Sharp stated that we have a special rate they add some tariff’s.
Representative Carlson: We were paying $198,000.00 in a renewable resource adjustment
tariff. We have had this debate and it is always cheaper? We were paying a $198,000 in a

renewable resource adjustment tariff for our public utilities of our buildings it is a bargain?

Senator Heckaman: I'll support this because of the fact that I'd like to have the $200,000.00
for the guardianship back.

Roll Call Vote: 6 Yes 0 No 0 Absent
Carried.

Chairman Delzer: We've pretty much said no buildings this session. They stated that it could
be adequately kept for 2 years.

Discussion:
Senator Wardner: It isn't general fund dollars and if they’re going to get a good deal; this is

when contractors are looking for work. It's not a major building that are going to make things
a lot more convenient for the state.
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Senator Wardner: Made a motion that we do that warehouse.

Senator Holmberg: Seconded the motion,

Roll Call Vote 5 Years 1 Nays 0 Absent

Motion Carried.

Senator Wardner: Explained amendment 17.0500.03036.

Senator Wardner: Made a motion to adopt amendment 17.0500.03036
Senator Heckaman: Seconded the motion.

Roll Call Vote: 6 Yeas 0 Nays 0 Absent

Motion Carried.

Senator Wardner: Made a motion for $300,000.00 to be borrowed from the Bank of North
Dakota for the Secretary of State. [ 5., /1+fach ment Q)

Representative Carlson: Seconded the motion.
Chairman Delzer: Is your plan to go through the emergency commission?
Senator Wardner: Yes. Add that to the motion.

Representative Carlson: | thought they would work with the judicial branch and this might not
be a problem.

Chairman Delzer: | believe both bills had $350,000.00 for a contingency line for OMB. |
wonder instead of doing this add $200,000 to that and the emergency commission if they fell
short they could come in and ask for that?

Senator Wardner: | would be good with that. We could add $250,000.00 to the emergency
commission and they would come to the emergency commission to get it.

Chairman Delzer: The $350 is a little tight from what we have done in the past.

Senator Wardner: Changed his motion to add $250,000.00 to add that money to the the
contingency line in OMB?

Senator Holmberg: Seconded the motion.

Senator Heckaman: I'm going to oppose that motion. | think if this was handled the proper
way in the first place we wouldn’t be looking at putting $250,000 anyplace.
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Representative Mock: The emergency commission contingency fund was reduced by
$150,000 in the Senate version; we are adding $300,000 so it will show as a net increase of

$150,0007?

Chairman Delzer: It was $500,000 last time. It was reduced by the Governor’s office to
$350,000; both houses pasted at $350,000. We would be lowering it $600,000.

Representative Mock: The motion was $250,000 added so a total of $600,000.
Chairman Delzer: We are adding it just as a contingency line.

Representative Mock: Are we going to put in the purpose of this $250,000 can only be used?
That is money for the emergency commission.

Roll Call Vote: 4 Yes 2 No 0 Absent

Motion Carried.

Senator Wardner: Made a motion to add $244,500.00 to the state historical society for the
purpose of defraying litigation expenses for the biennium beginning July 1, 2017-June 30,
2019. One-time funding.

Senator Holmberg: Seconded the motion.

Chairman Delzer: I’'m going to oppose this motion; at the next session they could come in
for a deficiency appropriate if they have it. The court should award the money back for the
law suit since they should win it.

Roll Call Vote: 3 Yeas 3 Nays 0 Absent

Motion failed

Senator Wardner: Explain amendment 17.0500.03019.(See attachment, l)

Senator Wardner: Made a motion to move amendment 17.0500.03019.

Failed for lack of second to the amendment.

Senator Wardner: Explained amendment 17.0500.03038.

Senator Wardner: Made a motion to move amendment 17.0500.03038

Senator Holmberg: Seconded the motion.

Chairman Delzer: When | look at this it looks like it comes out of the money going in there
before June 30, 20177
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Adam Mathiak, Fiscal Analyst, ND Legislative Council: It would be from the money that gets
deposited through August.

Chairman Delzer: Does this put it first on the list then because there is still some money to
be collected and put out to various different things. The airports aren’t going to get any.

Adam Mathiak: Correct.

Chairman Delzer: | don'’t believe we have $5 million for next time. If think we just have the
$25 million in there? That is all to the airports. The way | read this it would put this first in
the remaining money.

Senator Wardner: That’s correct.
Chairman Delzer: It's a question of what you want to do with it.
Senator Wardner: This situation is probably top priority to get cleaned up out there.

Senator Heckaman: After it was cleared up, the facility was doing well. This isn’t anything
we had an opportunity to work on this session. Somewhere along the line the a $101,000 is
remaining out there from the 2014 audit. What happens is a facility gets payment for delivery
services and now in 2016-2017 they are getting their audit and if they weren’t at a certain
occupancy rate or higher than anticipated expenses, they have to pay any money back to
the state that would reconcile that out and that was $101,000. They have also had some
issues with management out there and had to take out a $200,000 loan from the bank. The
facility that is interested in taking tis over and paid down about $40,000 of that so it isn’t that
nobody is working on this. There are 20 some clients out there and to put them into the light
skills and transition center at Grafton it could be about three times as expensive as what it is
to serve them right now. There are no other places for them to go.

Chairman Delzer: Does this cover all of their bad debt or is the department still going to have
some bad debt?

Senator Heckaman: This clears up their 2014 audit that was completed. The 2015 audit
where they may owe some money also hasn’t been completed so we do not know what that
cost would be. We could do that next session.

Chairman Delzer: What type of precedent are we setting and how many facilities are going
to be short on their audits?

Senator Heckaman: | understand your concern about that. The facility we had in New
Rockford, there were other providers around the state that came in and helped reconcile that
situation so there are other facilities across the state working with this facility righ tnow.

Roll Call Vote: 5 yeas 1 Nay 0 Absent

Motion Carried.
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Representative Carlson: Explained the amendment. This first one has to do with issue about
a study that was put in and it was a mandated study for the university school lands, Industrial
Commission and other state agencies; tax department and it said they must study the
valuation of oil and gas to be used to determine mineral royalty payments and tax liability.
They added the Public Service Commission on to that study. It basically said to let the free
market determine the price; not what the public serve commission decided it to be and that
is basically the amendment.

Representative Carlson: Made a motion to move amendment 17.0500.03051.

Senator Wardner: Seconded the motion,

Roll Call Vote: 6 Yeas 0 Nays 0 Absent

Motion Carried.

Representative Carlson: Explained amendment 17.0500.03050.

Representative Carlson: Made a motion to move amendment 17.0500.03050.

Senator Holmberg: Seconded the motion

Discussion:

Chairman Delzer: This backs it up 6 months.

Representative Carlson: The big argument was they did not want to be under rules at all and
that is not where we wanted to be.

Roll Call Vote: 5 Yes 1 Nay 0 Absent

Motion carried

Representative Carlson: Explained amendment 17.0500.03024.
Representative Carlson: Motion made to move amendment 17.0500.03024.
Representative Mock: Seconded the motion

Roll Call Vote: 6 Yeas 0 Nays 0 Absent

Motion Carried

Representative Carlson: Made a motion to move amendment 17.0500.03037
Senator Wardner: Seconded the motion.

Roll Call Vote: 6 Yeas 0 Nays 0 Absent:
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Motion carried.

Representative Carlson: Explained the proposed amendment 17.0500.03047. DAPL
expenses.

Representative Carlson: Made a motion to move amendment 17.0500.03047.
Senator Wardner: Seconded the motion

Chairman Delzer: What if the Feds come through and pay everything? What do we do
then?

Senator Wardner: It doesn’t call that out.
Roll Call Vote 6 Yeas 0 Nays 0 Absent
Motion Carried.

Representative Carlson: Made motion to move amendment 17.0500.03031. Deals with
Dickinson State University. Failed to put the money in on one section.

Representative Wardner: Seconded the motion.

Discussion:

Roll Call Vote 6 Yeas 0 Nays 0 Absent

Motion carried.

Representative Carlson: Explained amendment 17.0500.03043

Representative Carlson: Made a motion to move amendment 17.0500.03043,.
Representative Mock: Seconded the motion,

Chairman Delzer: Both chambers have passed the deficiency appropriation and has asked
for in there. | cannot bring myself to support it. Both committees have dealt with it and did
not do it.

Representative Carlson: Sometimes you have to do things for your home.

Roll Call Vote: 5 Yeas 1 Nay 0 Absent

Motion Carried.

Senator Heckaman: Explained amendment 17.0500.03030
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Senator Heckaman: Made a motion to move amendment 17.0500.03030

Representative Mock: Seconded the motion,

Chairman Delzer: | find myself having to oppose this.

Roll Call Vote; 3 Yeas 3 Nays 0 Absent

Motion Failed

Senator Heckaman: Explained amendment 17.0500.03002.

Senator Heckaman: Made a motion to move amendment 17.0500.03002

Representative Mock: Seconded the motion.

Senator Holmberg: One of the concerns we all have and that is if we are $21 million ahead
on this date; we take the $11 million out of ending fund balance and that is $11 million that
we might actually need desperately in that next biennium so | agree with the sponsor that it

would be nice; but | am not sure | want to go out and encumber the next session more than
we already have.

Chairman Delzer: | feel the same way. We had some one time resources that are not
going to refill. If we get lucky enough to have growth, we need that as much as anything
else.

Roll Call Vote: 2 Yeas 4 Nays 0 Absent

Motion Failed.

Representative Mock: Explained amendment 17.0500.03046.
Representative Mock: Made a motion to move amendment 17.0500.03046.
Senator Holmberg: Seconded the motion.

Representative Carlson: I'm just wondering when someone is going to say we have
opened this up and someone is going to be exposed to alcohol. Do we have this covered?

Representative Mock: When this section of law was put in place, there was no opposition.
The way it was done at the time because the way special events were written in 1975, the
law was so tight that servers could not bring alcohol to a table at a wedding if minors were
present. They changed the law to allow for co-mingling of establishments. But they kept in
there the actual facility. We have seen that some bars want to close down and have special
events, if the city so chooses. This only gives the city the ability to make the decision if they
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