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#31436 
 

☐ Subcommittee 

☐ Conference Committee 

 

      Committee Clerk Signature Jeanette Cook  

 

Explanation or reason for introduction of bill/resolution: 

 
A BILL relating to prohibiting the manufacturing, sale, and installation of a counterfeit 
supplemental restraint system component and nonfunctional airbag; and to provide a penalty. 
 

Minutes:                                                 Attachment 1-3 

 
Chairman Ruby opened the hearing on 1143. 
 
Representative George Kieser, District 47, introduced and explained HB 1143 and provided 
testimony.  HB 1143 is an airbag bill. (Attachments #1-2)  
 
At a meeting I was approached by a Honda representative about this type of air bag 
legislation. He was wondering if I would consider introducing it in North Dakota. 
A letter from Craig Orlan, Sr. State Relations Specialist, Honda North America, Inc., has been 
provided to the committee.  It thoroughly explains the airbag problem.  See Attachment 1 
pages 1-2. The third page of attachment #1 demonstrates to you the potential problem.  Can 
you tell which one of the airbags is counterfeit?  On the outside they are identical. (p,4) On 
the inside you can see that there are significant differences.   My favorite part is the jello 
powder in the counterfeit bag, so when it does explode you do get a powder effect. On p. 5 
you can see the states that have addressed this issue, as well those that are considering it 
this session.  
 
The bill is straight forward.  It defines some terms that are not currently defined in Code. The 
key component to this legislation in Section 2, p. 2, says, “a person may not intentionally or 
knowingly manufacture, import, install, reinstall, distribute, sell or offer for sale any device 
intended to replace a supplemental restraint system component in a motor vehicle….”   
Subsection b, “sell or install in a motor vehicle any device that cause a motor vehicle’s 
diagnostic system to fail, to warn when the motor vehicle is equipped with a counterfeit 
supplemental restraint system.”   
 
Honda and other manufacturers feel strongly about this issue because the aftermarket 
airbags simply do not work.   
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Representative Kading:  In this example, the fake airbag is already committing some sort 
of fraud by using the trademark of another company.  If you make it a class A misdemeanor 
to install or use these, is this additional criminal charge going to be effective in addition to 
already committing fraud?   
 
Representative George Kieser:  We will probably have trouble getting to the sellers on the 
internet, but we need to send out a message to the public, so they are making sure they are 
putting in a safe legitimate airbag. If not, a Class A misdemeanor is a maximum of 360 days 
and a fine up to $3000 or both. This is a life or death matter. We have no idea how many of 
these airbags are in vehicles in North Dakota.   
 
Representative Kading:  If someone with good intent makes a good airbag, without the 
Honda logo, is that illegal because it is shaped the same as the Honda one? 
 
Representative George Kieser:  If it is an airbag that can pass the federal test, there is no 
issue.   
 
Chairman Ruby:  This bill is just dealing with airbags, correct? 
 
Representative George Kieser:  That is correct. 
  
An additional attachment from Joseph Cammiso, President Automotive Anti-
Counterfeiting Council, Inc. sent an e-email to Chairman Ruby in support of HB 1143.  It 
was provided to committee.  See attachment #3.  
 
There was no further testimony in support of HB 1143. 
There was no testimony in opposition to HB 1143. 
 
The hearing on HB 1143 was closed. 
 
Representative Grueneich moved a DO PASS on HB 1143. 
Representative Owens seconded the motion.  
A roll call vote was taken:  Yea  12  nay  0  Absent  2 
The motion carried. 
Representative Paur will carry HB 1143. 
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REPORT OF STANDING COMMITTEE 
HB 1143: Transportation Committee (Rep. D. Ruby, Chairman) recommends DO PASS 

(12 YEAS, 0 NAYS, 2 ABSENT AND NOT VOTING). HB 1143 was placed on the 
Eleventh order on the calendar. 
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33720 
 

☐ Subcommittee 

☐ Conference Committee 

 

      Committee Clerk: Liz Stenehjem 

 

Explanation or reason for introduction of bill/resolution: 

 
A bill relating to prohibiting the manufacturing, sale, and installation of a counterfeit 
supplemental restraint system component and nonfunctional airbag; and to provide a penalty. 
 

Minutes:                                                 2 Attachments 

 
Representative George Keiser, District 47, Bismarck: I bring to you HB 1143. It has to 
do with airbags and it’s a very important issue. It provides a definition for airbags, defines 
counterfeit supplemental restraint system component, defines nonfunctional airbag and 
defines supplemental restraint system. Section 2 of the bill is really the heart of the bill 
beginning on line 13 of page 2. It addresses what a person may or intentionally or 
knowingly do. Read sections 2-4. Please see Attachment #1 for more information. Shared 
personal story. 
 
Chairman Rust: Are parts always available for vehicles? These kinds of things? 
 
Representative Keiser: Certified after-market parts may be available for airbags, I don’t 
know. I will tell you this, if it’s my car, my family we’re going to have an OEM part. I’m going 
to require it. However, if you go back to the bill, to install any device intended to replace a 
component in any motor vehicle if the device is a counterfeit supplemental restraint system 
component, nonfunctional airbag, or a device that does not meet the federal standards. So 
if you meet the federal standards there could be an after-market part, I'm not aware of one. 
 
Chairman Rust: So you can use after-market parts if they meet federal standards. 
 
Representative Keiser: That is correct. 
 
Matthew Larsgaard, President/CEO, Automobile Dealers Association of North Dakota: 
I'm appearing in support of HB 1143. 
 
Chairman Rust: Would body shops agree with you? 
 
Mr. Larsgaard: I can’t imagine that any reputable body shop would be opposed to this 
legislation. 
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Senator Dwyer: Is there an issue with if you have an OEM with replacing airbags? Is the 
technology such they just work well if you use an OEM airbag to replace one that’s gone off? 
 
Mr. Larsgaard: Yes, so OEM manufactured parts, they make agreements with suppliers. 
Those parts have to meet a particular standard. So for a new car dealer for example to 
replace an airbag; new car dealers as far as I know only use OEM parts. 
 
Chairman Rust: OEM stands for? 
 
Mr. Larsgaard: Original Equipment Manufacturer. General Motors, Ford etc. and I believe 
it’s in all of the contracts as well that they must use OEM parts with any repairs that they 
conduct. It’s part of their manufacturer dealer agreement. So that’s with respect to the quality 
of the airbag, or at least the manufacturer standard. To the other question of if they’re always 
available, no they are not always available. 
 
Senator Clemens: It wouldn’t have to be OEM as long as it passes certification, would that 
be correct? 
 
Mr. Larsgaard: Correct. 
 
Please see Attachment #2 for additional information received via email. 
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☐ Subcommittee 

☐ Conference Committee 

 

      Committee Clerk: Liz Stenehjem 

 

Explanation or reason for introduction of bill/resolution: 

 
A bill relating to prohibiting the manufacturing, sale, and installation of a counterfeit 
supplemental restraint system component and nonfunctional airbag; and to provide a penalty. 
 

Minutes:                                                 No Attachments 

 
Chairman Rust: Reminded committee of what HB 1143 says and will do. 
 
Senator Patten: I move a Do Pass. 
 
Senator Bakke: I Second the Motion. 
 
Roll Call Vote Taken: 
6-0-0 Do Pass 
Carrier: Senator Dwyer 
 



Senate Transportation 

2019 SENATE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB 1143 

D Subcommittee 

Amendment LC# or Description: 

Date: 3/15/2019 
Roll Call Vote # 1 

Committee 

------------------------
Recommendation: D Adopt Amendment 

IZI Do Pass D Do Not Pass 
D As Amended 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D Place on Consent Calendar 

Other Actions: D Reconsider 

Motion Made By Senator Patten 

Senators 
Senator Rust - Chairman 
Senator Clemens - Vice Chairman 
Senator Dwyer 
Senator Fors 
Senator Patten 

Total 

D 

Seconded By Senator Bakke 

Yes No Senators 
X Senator Bakke 
X 
X 
X 
X 

Yes No 
X 

(Yes) 6 No 0 ----------- ----------------
Absent 0 -------------------------------
Floor Assignment _S _e _na_ t_o_r _D_w�y_e_r _____________________ _ 

If the vote is on an amendment, briefly indicate intent: 



Com Standing Committee Report 
March 15, 2019 11:59AM 
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REPORT OF STANDING COMMITTEE 
HB 1143: Transportation Committee (Sen. Rust, Chairman) recommends DO PASS 

(6 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). HB 1143 was placed on the 
Fourteenth order on the calendar. 
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The Honorable Dan Ruby 
North Dakota House of Representatives 
State Capitol 
600 East Boulevard 
Bismarck, ND 58505-0360 

Re: Support for House Bill 1143 

Dear Chairman Ruby: 
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January 16, 2bl9 

HONDA. 
Honda North America, Inc. 
1001 G Street, N.W. Suite 950 
Washington, D.C 20001 
Phone (202) 661-4400 

Thank you for the opportunity to express Honda's strong support for Representative Keiser's legislation 
to prohibit the knowing and intentional trafficking of counterfeit supplemental restraint systems and 
nonfunctional airbags. Honda is aware of several instances across the country were these products have 
seriously injured or even killed motorists. To combat this problem Honda is taking a holistic approach, 
and has spent the past several years working with a broad coalition of stakeholders to raise awareness of 
this problem, remove internet listings of these products, support federal law enforcement investigations 
and prosecutions, and to supplement federal law with state laws to protect consumers from these 
dangerous knockoffs. 

While counterfeit parts are not new to the industry, automakers have seen a dramatic rise in the number 
of counterfeit and otherwise "nonfunctional" critical safety components entering the marketplace in 
recent years. These products primarily originate in China and are imported to the United States. Here 
they are sold online to unscrupulous repair shops who install these products in the vehicles of 
unknowing consumers. While consumers may not be able to tell the difference between real and fake 
airbags, those manufacturing, selling and installing these products can. There are a number of physical 
tells and other red flags that are obvious to repair professionals, several of which are explained in detail 
on the attached "SPOT A FAKE" handout. 

Thousands of these imitation airbags have been tested over the years and in every case these knockoffs 
have failed to meet federal crash worthiness standards, often catastrophically. In 2012 The National 
Highway Traffic Safety Administration (NHTSA) issued the attached consumer advisory warning the 
public about this problem and released a now famous video showing just how dangerous these products 
can be. 1 Because of the cost and precision involved in replicating airbag technology, many counterfeiters 
do not even bother to try. Instead they chose to fill airbags with sawdust, newspaper, paper towels, 
Styrofoam or other debris that were never intended to provide vehicle occupants with protection during 
a crash. 

The automotive industry is working closely with federal authorities in Homeland Security, Customs and 
Border Protection and the FBI to identify counterfeit airbags and prosecute those responsible when 

1 htt�/www .you1ube.com/watch?v=TSk2J UuO3 j0 
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possible. Unfortunately, despite their best efforts, federal agents have limited authority to combat this 
problem. Federal authorities are only able to prosecute counterfeiters when they violate federal 
trademark law. This occurs when a registered trademark or a mark substantially similar to a registered 
trademark is used on an airbag without approval. Because the majority oflegitimate airbags and airbag 
components do not contain trademarks those trafficking in fakes cannot be prosecuted under trademark 
law. Even when these fakes are discovered by authorities they are often eventually released and can 
eventually find their way into the marketplace. Additionally, in some cases counterfeiters are shipping 
airbags without an affixed trademark in order to avoid confiscation and prosecution. Once in the 
country, the manufacturer's insignia is attached and the counterfeit is sold. 

Because of these shortcomings, Honda has worked with a coalition of stakeholders to push for 
legislation in states across the country to supplement federal law. Over time, this coalition has grown to 
include automakers, auto dealers, insurers, automotive recyclers and several local safety groups. Over 
the past four years, our coalition has enacted similar laws in eighteen states with overwhelming 
bipartisan support. This legislative effort has also been adopted as model legislation by the Council of 
State Governments in their 2015 "Suggested State Legislation" docket and was endorsed by the National 
Foundation of Women Legislators in November of 2017. Honda respectfully asks for your support in 
enacting this important consumer safety legislation in North Dakota as well. 

Thank you again for your time and interest in this important safety issue. Customer safety has always 
been at the core of Honda's philosophy, which is why ten Honda and Acura models earned the Insurance 
Institute for Highway Safety's Top Safety Pick or Top Safety Pick+ awards for model year 2017, and 
why Honda is considered a safety leader in the industry. 

Honda is proud of our relationship with North Dakota, which is home to 80 authorized Honda and Acura 
dealers who employ over 870 people and provide North Dakota consumers with a wide range of 
products that utilize the latest environmental and safety technologies. For more information on Honda's 
presence in North Dakota or our safety leadership, please visit www.hondainamerica.com or follow us 
on Twitter at @HondainAmerica. 

Thank you for your time and attention on this very important consumer protection issue. If you have any 
questions, or if Honda can otherwise be a resource for you please do not hesitate to contact me. 

Sincerely, 

Craig Orlan 
Sr. State Relations Specialist 
Honda North America, Inc. 
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Counterfeit airbags are out there, and pose a serious risk to consumer safety! 

The following 18 states have enacted Honda's model legislation to prohibit the trafficking of dangerous counterfeit and nonfunctional airbags: 

AL I CA I CT I FL I GA I IA I LA I MA I MD I NJ I NM I NY I OH I RI I SC I TN I TX I WA 

Still Images taken from NHTSA's test video of counterfeit airbags In 2012 

Over the past several years, tens of thousands of ineffective counterfeit airbags have been discovered by multiple 
law·enforcem·entagencles·1n·ralds·a-cross th·e·-cuuntry.·rh·es-e·-produtts-antlmp·orted·to-the-1:1n1ted States-where·they ·--- ·-­
are sold on line to unscrupulous repair shops who knowingly and intentionally install these products in the vehicles 
of unwitting consumers. In 2012 the National Highway Traffic Safety Administration {NHTSA) issued a consumer 
advisory alerting vehicle owners about the danger these airbags pose. This is a problem that impacts not just Honda 
vehicles, but nearly every make and model vehicle on the road, putting thousands of motorists at risk for serious 
injury or death. 

Flip the page to learn more about the key differences between genuine OEM airbags and counterfeit airbags 

HONDA 



Quality 
inspector' s 

init ials 

Genuine Honda Counterfeit 

Information 
used for 
quality 
control 

Genuine Honda 

OVERALL 
REAR DESIGN 

OF THE 
COUNTERFEIT 

IS NOT 
CONSISTENT 

WITH THAT OF 
THE GENUINE 

The tear seam patterns on the 
counterfeit are not consistent with 

those of the genuine. 

Airbag covers are engineered so that upon deployment, the cover splits along 
well designed tear �earn�. Thi� creates a flap that allows the rapidly inflating 
bag to pass through the cover and create on air cushion without injuring the 
vehicle occupants. Counterfeits use poor quality molds and materials that do 

not open as designed. 

Genuine OEM inflotors ore precisely secured and carefully lifted over a metal 
plate to ensure that the inflator remains in its proper position in the event of a 

collision. Counterfeit inflotors are often very loosely attached presenting a 
serious safety risk to motorists if the inflotor were to deploy. 
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Emblem 
improperly 
attached 
by melting 
with heat 

Counterfeit 

Genu ine Honda Counterfeit 

Genuine airbags ore labeled and precisely folded to ensure a consistent and safe deployment in the event of a collision. Counterfeit 
airbags ore often haphazardly pocked and folded, which con result In an improper and extremely dangerous deployment. Because of the 
cost and precision involved in replicating genuine airbag technology, many counterfeiters do not even bother to try. Instead they chose to 

fill airbags with Styrofoam or other debris that will not provide occupants with any protection in the event of a collision. 

Genuine Honda Counterfeit 

New genuine OEM airbags can only be purchased from authorized OEM dealerships as required by state motor vehicle franchise lows and 
OEM / dealer contracts. Because of the explosive nature of these products, they are carefully packaged and labeled as a Class 9 Hazmat 
as required by federal law. Counterfeit airbags are sold over the internet on various e-commerce websites, often at unreasonably low price 

points. They ore improperly packaged without proper indications that a hazardous material is in the box. 

Whlle some of these differences may not be obvious to consumers, they are to automotive repair professionals! 

If you have any questions please feel free to reach out to Ember Brillhart or Craig Orlon in Honda ' s Government Affairs office at 202.661.4400 
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Susan 

From: 

Sent: 

To: 

Subject: 

Keiser, George J. < g keiser@nd.gov> 

Satu rday, January 1 2, 20 1 9  1 0:03 AM 

bids@qpsnd.com 

FW: Touch ing Base . . . 

From: Cra ig O rl a n <cra ig_or la n @ hna . honda .com> 
Sent: F ri day, J a n u a ry 1 1, 2019  4: 19 PM 
To: Matthew Sm ith <matthew@insu ra ncefra ud .o rg>; Ke iser, George J . <gke ise r@nd .gov> 
Subject: RE :  Touch ing  Base . . .  

CAUTION:  This email originated from an outside source. Do not click links or open attachments unless you know 
they are safe. 

He l l o  Rep resentat ive Keiser, 

Tha n k  you very m uch fo r fi l i ng th i s  legis lat io n on  beha lf of Honda and  the Coa l it ion .  As Matthew a nd I both ment ioned th is  
b i l l  has  been a jo i nt p rio rity of o u rs fo r seve ra l yea rs .  

S im ply put, th i s  b i l l  i s  a com prehens ive way to add ress the growing prob lem of a i rbag fra ud .  For the past  seve ra l yea rs, 
we've see n  a d ra mat ic rise in the n u m ber  of co unterfe it and  othe rwise ineffective a nd da nge rous knockoff a i rbags enter ing 
the U n ited States ma rketp lace .  These p roducts p rima ri ly  o rig inate i n  Ch ina ,  and a re then so ld over the i nternet through 
va rious  e-commerce p la tforms to unscru pu lous  repa i r  shops that i nsta l l  these products i n  the veh ic les of u nknowing 
consumers .  Of the seve ra l thousa nd counterfe it a i rbags that have been i ntercepted a nd tested, we have fo und that these 
p rod ucts have a 100% fa i l u re rate . Not a s ing le a i rbag tested has  met federa l  motor veh ic le safety sta nda rds .  The vast 
majo rity of these a i rbags a re fi l l ed  with newspaper, trash bags, t-sh i rts or other debris that wi l l  provide no protect ion to 
moto rists in the event of a co l l i s io n .  Others a re q u ite l itera l ly bom bs, as demonstrated in th i s  now famous v ideo re leased by 
the Nat io n a l  H ighway Traffic Safety Adm in istrat io n in 2012 :  

https://www.youtube . com/watch?v=TSk2J U uQ3jO 

Th is p rob l em is not un i que  to Honda ,  and  is i n  fa ct so pervas ive that i n  2015 Automotive Anti-Counte rfe it i ng Counc i l  (A2C2) 
was esta b l ished . The A2C2 is a 501 (C ) (6 )  o rga n izat io n  com posed of represe ntative from eve ry major  North  American  veh ic le 
manufactu re r  that is com m itted to tak ing a ho l ist ic app roach to stopp i ng the flow of da nge rous  counte rfe it a utomotive 
pa rts . They a re work ing to educate consumers, dea le rs, i nd ustry & government about this p rob lem;  work ing with e­
com merce p l a tfo rms to remove these l i st ings from the i r  s ites; a nd  support ing law enfo rcement agencies by provid i ng & 
ass ist ing with i nvestigative leads, identifying p roducts at ra ids & se izu res, a nd p rovid ing expert test imony i n  cou rt .  Ea rly next 
week, I w i l l  be a b le to p rovide you with a lette r of support from the A2C2 express ing the ent i re a uto i ndustry's support fo r 
th is effo rt . 

As I ment ioned,  the a uto i ndustry has  worked very c lose ly with a n umbe r  of federa l  law enforcement agenc ies ( FB I ,  
Home l and  Secu rity, ICE, Customs  and  Borde r  Protection )  but those agenc ies have l im ited a utho rity to act, and  ca n on ly 
intervene when federa l  t rademark l aw is v io lated . U nfo rtu nate ly, for a n umber of reasons, the vast majo rity of knockoff 
pa rts do  not v io late federa l  trademark law. As a resu lt federa l  a utho rit ies cannot se ize these products and they ca n then 
e nter the  stream of com merce .  

1 
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To add ress th is  s�ortcom ing i n  federa l  l aw; Honda ,  the Coa l it ion ,  a nd a n umber  of other sta keho lde rs a re working to 
supp lement federa l  law by enact ing a i rbag fra ud legis lat io n in the states. These laws proh ib it the knowing importat ion,  
d i str i b ut ion ,  manufactu re, sa le , i nsti l l at ion or re insta l l at ion of co unterfe it  o r  "nonfu nct io na l "  a i rbags .  These terms a re ve ry 
na rrowly defined,  a nd were ca refu l ly crafted so as not to im pact the legit imate sa lvage and  afterma rket pa rts i nd ustry .  We 
a re on ly afte r the depraved i nd iv id ua l s  who knowingly and intent iona l ly put pub l ic safety at r isk by traffick ing in  "j u n k" 
a i rbags . 

These state laws a l low federa l  law enforcement to work with state and loca l agenc ies as  they d id  i n  the case featured i n  th i s  
ABC news sto ry out  of  Ca l ifo rn ia : https ://a bc7 .com/south- l a -man-busted-for-se l l i ng-da ngerous-cou nterfe it-a i rbags­
/3072982/. But fo r the law we passed in Ca l iforn ia ,  there wou ld  have been noth ing federa l , state or loca l law enfo rcement 
co u l d  have done  a bout th i s  case .  

Over the past few yea rs our coa l it ion  has passed legis lat io n i n  18 states with ove rwhe lm i ng b i -pa rt isa n su pport, and we a re 
excited to enact t h is im portant co nsumer protect ion b i l l  i nto law i n  North Da kota as  we l l .  

I ' m  h appy t o  support th i s  effo rt i n  a ny way that  I ca n .  P lease fee l  free to let me know how I ca n he l p, a nd  i f  you have a ny 
q uest ions  o r  conce rns .  

Tha n k  you aga in  fo r yo u r  t ime a nd support i n  th i s  endeavo r, and have a great weekend ! 

Cra ig Or l an  
Se n io r  State Re lat ions Spec ia l ist 
Honda  North America, I nc .  
1001 G Street NW I Su ite 950W 
Wash ington, D .C .  20001 
Office :  202 .661 .4400 
Ce l l :  202 . 300.8999 

STATE LEG ISLATIVE SESSION 
Ala bama  2014 
Ca l ifo rn ia  2016 
Con nect icut 2013 
F lo rida  2014 
Georg ia 2016 
Iowa 2015 
Lou is ia na  2014 
Ma ry l and  2016 
Massachusetts 2018 
New Je rsey 2015 
New M exico 2015 
New York 2013 
Oh i o  2013 
Rhode I s l and  2017 
South Ca ro l i n a  2016 
Tennessee 2017 
Texas 2013 
Wash ington State 2016 

B I LL NUMBER STATUS 
SB 163 S igned i nto Law 
AB 2387 S igned into Law 
SB 1040 Signed i nto Law 
SB 754 S igned into Law 
H B  320 Signed into Law 
HF 287 S igned i nto Law 
SB 32 S igned i nto Law 
H B  1236 / SB 969 S igned i nto Law 
H B  4051 S igned i nto Law 
SB 2174 S igned i nto Law 
HB 328 Signed i nto Law 
AB 6378 Signed i nto Law 
HB 177 S igned i nto Law 
SB 2287 S igned i nto Law 
SB 1015 Signed into Law 
SB 2583 Signed i nto Law 
HB 38 Signed i nto Law 
SSB 6160 S igned i nto Law 
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From: Matthew Sm ith  <matthew@insuran cefra ud .o rg> 
Sent: F riday, J a n u a ry 11, 2019 2 : 32  PM 
To: Keiser, George J . <gke iser@nd .gov>; Craig O rl an  <cra ig o rlan@hna . honda .com> 
Subject: Re :  Touch i ng Base . . .  

t+ b i l � ?J  
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Thanks George and I am glad to connect you and Craig Orlan of Honda America. Craig, please see Rep. Keiser' s 
request below for information needed to support the airbag bill in North Dakota. My best to you both and have a 
great weekend. 

Matthew J .  Smith ,  Esq . 
D irector of Government Affairs & General Counsel 
Coal ition Against Insurance Fraud 
202-393-7332 
lnsuranceFraud.org 
Download FraudWire mobi le app for iPhone, & Android 

On Jan 1 1 , 20 1 9, at 2 :28 PM, Keiser, George J. <gkeiser(ti{nd.gov> wrote : 

Matthew- I tu rned the "a i r-bag" b i l l  i n  but  do  not know when it w i l l  be schedu led fo r a hea ring. I suspect it 
w i l l  be the wee k  of the 2 1st . Cou l d  you send or contact the  Honda rep and  send me i nformation re the 
p ro b l em and so l ut ion ( i n  the b i l l ) .  Jack  i s  one of the "best peop le" I have ever had the p leasure to meet .  

From: M atthew Sm ith <matthew@insura ncefra ud .o rg> 
Sent: Fr iday, J a nua ry 11, 2019 11 : 22  AM 
To: Keise r, George J . <gke ise r@nd .gov> 
Cc: Den n is Jay <denn isjay@insura n cefra ud .o rg> 
Subject: Touch ing Base . . .  

CAUTION:  This emai l  orig inated from a n  outside source. D o  not click l inks o r  open attachments un less you know they are 
safe. 

Hi George a nd I hope th i s  fi nds  you we l l  a nd enjoying a great sta rt of 2019 ! 

I t hought you may enjoy see ing the be low from today's Fraud News Weekly. We a re a lso close ly fo l lowing 
you r  p ub ic  adjuster  b i l l  ( 1219 )  and a re g lad to support e ither b i l l  i n  a ny way. 

Also,  I was at Jack G i l l is' office yesterday at  the Consumer  Federat ion of America and you r  name cam e  up .  
H e  t h i n ks very h igh ly of you as  we l l  a nd  asked me to send a lo ng h i s  greeti ngs. 

Stay in to uch a nd  I look fo rwa rd to hopefu l ly see ing you in March in Nashvi l l e .  

Matthew J .  Smith , Esq . 
Director of Government Affairs & General  Counsel 
Coal it ion Against Insurance Fraud 
202-393-7332 
l nsuranceFraud.org 
Download FraudWire mobile app for iPhone, & Android 

l< image001 .j pg>I 
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Fr iday, J a n u a ry 1 1, 2019 
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* Massachusetts started off 2019 witij a new a i rbag-fra ud  l aw, a n d  3 states h ave a l ready  h ave h ave 
fi l ed  a i rbag b i l l s .  The Massachusetts law wou l d  ban the s a l e  a n d  i n sta l l i n g  of cou nterfe it a i rb ags . So 
wou l d  De l awa re u nde r  a b i l l  j o i nt ly fi led by House  a n d  Sen ate mem bers .  I t  wou l d  c l a r ify ex ist i ng  
state l aw to  en s u re cou nterfe it a i rbags a re p roh i b ited i n  veh ic le  rep a i rs .  Body shops  o r  oth ers us i ng  
knockoff bags wou ld be  p u n i shed unde r  the state's pena l  code .  S im i l a r  b i l l s  were  fi l ed  i n  North 
Da kota by state Rep .  George Ke iser (who spoke  at the  Coa l it ion ' s  recent An n u a l  Meet i ng) and  i n  
V i rgi n i a .  A i rbag b a n s  wi l l  be  i nt rod uced i n  severa l othe r  states i n  2019 .  

Confidentia l ity Notice: Th is  transmission ( inc lud ing a ny attachments) may conta in confident ia l  i nformat ion belonging to the 
sender a nd is i ntended on ly for the use of the pa rty or entity to which it is addressed . If you a re not the i ntended rec ip ient, 
you a re hereby notified that a ny d isclosure, copyi ng, d istri bution, retention or  the ta king of act ion in  re l ia nce on  the 
contents of this transm iss ion is strictly p roh ib ited .  If you have received this tra nsm iss ion in error, please immed iately notify 
the sender and e rase a l l  info rmation and attachments. 
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A2Ct� Automotive 
11. Anti-Counterfeiting 
lf Counci l�  

J anua ry 15, 2019 

The Honorab le  Dan Ruby 
North  Dakota House of Representatives 
State Capito l 
600 East Bou leva rd 
B isma rck, ND 58505-0360 

Re: Support for House Bill 1143 

Dea r Cha i rman  Ruby and  Members of the House Transportation Comm ittee, 

11 G l / 43 
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On beha lf of the Automotive Anti-Counterfe it ing Counci l , I nc. (A2C2) and our  membersh i p, I write to 
express ou r  strong su pport for House B i l l  1143, wh ich proh ib its the trafficking of rep lacement 
cou nterfe it and  nonfunctiona l  a i rbags and  su pplementa l restra int systems (SRS), and imposes a C lass A 
M isdemeanor pena lty for these vio lat ions in North Dakota . 

The A2C2 is a col l aborative indust ry group comprised of BMW, FCA US, Ford, Genera l  Motors, Honda, 
Hyunda i, K ia, N issa n, Subaru, Toyota, Vo l kswagen Group of America, and their s ubs id ia ry brands .  Our 
m iss ion is co l l aborat ion among automakers and the ir  partners that strives to e l im inate counterfe it 
automotive com ponents that cou ld ha rm U .S. consumers .  A2C2 is a platform for member compan ies to 
co l l aborate with federa l  and  state authorities in response to increas ing trends in automotive 
cou nterfe it ing. 

The emergence and i ncrease of cou nterfe it a i rbags and other crit ical safety parts i n  the marketplace is 
extremely troub l ing, as they jeopa rd ize tile safety of veh icle occupa nts. In October 2012, the Nat iona l  
H ighway Traffic Safety Adm in istration (NHTSA) and  mu lt ip le federa l  law enforcement agencies issued a 
consumer advisory1 a le rt ing veh ic le owners and  repa ir  profess iona ls to the dangers of cou nterfe it 
a i rbags and  the i r  preva lence in the ma rketplace. Ai rbags a re a key component of vehic le supp lementa l 
restra int systems, wh ich a re cred ited with saving cou ntless l ives nationwide over the cou rse of the ir  
h istory. A s ing le cou nterfe it a i rbag or  SRS component part can d i s rupt an  ent ire SRS system and put 
occupants at r isk for ser ious i nj u ry. Because of the complexity of such pa rts and the need for effect ive 
qua l ity control, many counterfe iters refra i n  from attempting to repl icate the l ife-saving technology 
conta i ned in SRS systems. For example, many of the counterfe it a irbags that have been recovered and 
exam ined i n  recent yea rs were fi l led with newspaper or other debris. 

1 N HTSA / ICE Safety Advisory Alert ing Consumers to Dangers of Counterfeit Air Bags: 
https ://www. i ce .gov/news/re leases/nh tsa -ice-a l e rt-consumers-d angers-counterfe it-a i r-bags 
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Whi le  federa l  law addresses cou nterfe iting in a broader sense, the A2C2 feels that state legis lat ion 
proh ibit ing the traffick ing, sale or  i nsta l lation of cou nterfe it and nonfunctiona l  a i rbags and su pplemental 
restraint systems is important because it provides an  add itiona l  d i s incent ive to wou l d-be cou nterfe iters 
and  u nscrupu lous repa i r  shops .  North Dakota has no laws proh ibit ing the i nsta l lat ion and  re insta l lation 
of these products, nor does it protect consumers against the tru ly bad actors who knowingly and  
i ntentiona l ly manufactu re, import and se l l  these products en masse. 

A2C2 commends the 18 states that h ave a l ready enacted s im i l a r  legis lat ion to address th is problem, and 
u rges North Dakota to jo in  them.  I f  you have any questions, or  if the A2C2 ca n otherwise be of 
ass istance to you, p lease do not hes itate to let me know. 

Thank  you for you r  t ime and  cons ideration .  

S incere ly, 

Joseph Cammiso 
Pres ident 
Automotive Anti-Cou nterfe it ing Counci l ,  I nc. 
www. a2c2 .com 
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The Honorable Dan Ruby 
North Dakota House of Representatives 
State Capitol 
600 East Boulevard 
Bismarck, ND 58505-0360 

Re: Support for House Bill 1 143 

Dear Chairman Ruby: 

January 1 6, 201 9  

Honda North America, Inc. 
1001 G Street, N.W. Suite 950 
Washington, D.C 20001 
Phone (202) 661 -4400 

Thank you for the opportunity to express Honda's strong support for Representative Keiser's legislation 
to prohibit the knowing and intentional trafficking of counterfeit supplemental restraint systems and 
nonfunctional airbags. Honda is aware of several instances across the country were these products have 
seriously injured or even killed motorists. To combat this problem Honda is taking a holistic approach, 
and has spent the past several years working with a broad coalition of stakeholders to raise awareness of 
this problem, remove internet listings of these products, support federal law enforcement investigations 
and prosecutions, and to supplement federal law with state laws to protect consumers from these 
dangerous knockoffs. 

While counterfeit parts are not new to the industry, automakers have seen a dramatic rise in the number 
of counterfeit and otherwise "nonfunctional" critical safety components entering the marketplace in 
recent years. These products primarily originate in China and are imported to the United States. Here 
they are sold online to unscrupulous repair shops who install these products in the vehicles of 
unknowing consumers. While consumers may not be able to tell the difference between real and fake 
airbags, those manufacturing, selling and installing these products can. There are a number of physical 
tells and other red flags that are obvious to repair professionals, several of which are explained in detail 
on the attached "SPOT A FAKE" handout. 

Thousands of these imitation airbags have been tested over the years and in every case these knockoffs 
have failed to meet federal crash worthiness standards, often catastrophically. In 20 12  The National 
Highway Traffic Safety Administration (NHTSA) issued the attached consumer advisory warning the 
public about this problem and released a now famous video showing just how dangerous these products 
can be. 1 Because of the cost and precision involved in replicating airbag technology, many counterfeiters 
do not even bother to try. Instead they chose to fill airbags with sawdust, newspaper, paper towels, 
Styrofoam or other debris that were never intended to provide vehicle occupants with protection during 
a crash. 

The automotive industry is working closely with federal authorities in Homeland Security, Customs and 
Border Protection and the FBI to identify counterfeit airbags and prosecute those responsible when 

1 hllQs://www .youtube.com/watch?v=TSk2J UuO3 j0 
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possible. Unfortunately, despite their best efforts, federal agents have limited authority to combat this 
problem. Federal authorities are only able to prosecute counterfeiters when they violate federal 
trademark law. This occurs when a registered trademark or a mark substantially similar to a registered 
trademark is used on an airbag without approval . Because the majority of legitimate airbags and airbag 
components do not contain trademarks those trafficking in fakes cannot be prosecuted under trademark 
law. Even when these fakes are discovered by authorities they are often eventually released and can 
eventually find their way into the marketplace. Additionally, in some cases counterfeiters are shipping 
airbags without an affixed trademark in order to avoid confiscation and prosecution. Once in the 
country, the manufacturer' s insignia is attached and the counterfeit is sold. 

Because of these shortcomings, Honda has worked with a coalition of stakeholders to push for 
legislation in states across the country to supplement federal law. Over time, this coalition has grown to 
include automakers, auto dealers, insurers, automotive recyclers and several local safety groups. Over 
the past four years, our coalition has enacted similar laws in eighteen states with overwhelming 
bipartisan support. This legislative effort has also been adopted as model legislation by the Council of 
State Governments in their 201 5 "Suggested State Legislation" docket and was endorsed by the National 
Foundation of Women Legislators in November of 201 7 . Honda respectfully asks for your support in 
enacting this important consumer safety legislation in North Dakota as well .  

Thank you again for your time and interest in this important safety issue. Customer safety has always 
been at the core of Honda' s philosophy, which is why ten Honda and Acura models earned the Insurance 
Institute for Highway Safety's Top Safety Pick or Top Safety Pick + awards for model year 20 1 7, and 
why Honda is considered a safety leader in the industry. 

Honda is proud of our relationship with North Dakota, which is home to 80 authorized Honda and Acura 
dealers who employ over 870 people and provide North Dakota consumers with a wide range of 
products that utilize the latest environmental and safety technologies. For more information on Honda' s  
presence in North Dakota or  our safety leadership, please visit www.hondainamerica.com or  follow us 
on Twitter at @HondainAmerica. 

Thank you for your time and attention on this very important consumer protection issue. If you have any 
questions, or if Honda can otherwise be a resource for you please do not hesitate to contact me. 

Sincerely, 

Craig Orlan 
Sr. State Relations Specialist 
Honda North America, Inc. 
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HOW TO IDENTIFY A COUNTERFEIT AIRBAG? 

� 

Counterfeit a irbags are out there, and pose a serious risk to �onsumer safety! 

The following 18 states have enacted Honda's model leglslatlon to prohibit the trafficking of dangerous counterfeit and nonfunctional airbags: 

AL I CA I CT I FL I GA I IA I LA I MA I MO I NJ I NM I NY I OH I RI I SC I TN I TX I WA 

Sti l l  Images taken from NHTSA's test video of counterfeit airbags In 2012 

Over the past several years, tens of thousands of ineffective counterfeit airbags have been discovered by multiple 
law·enforcement a·gen·c1es·1n·ralds ·a·cro-snh·e-country:Th·ese-produtt�are-1mp1'rt'ed·t01:he-:-Unlte�·states·where ·they --·- -­
a re sold on line to unscrupulous repair shops who knowingly and Intentional ly install these products in the vehicles 
of unwitting consumers. In 2012 the National Highway Traffic Safety Administration (NHTSA) issued a consumer 
advisory alerting vehicle owners about the danger these airbags pose. This is a problem that Impacts not just Honda 
vehicles, but nearly every make and model veh icle on the road, putting thousands of motorists at risk for serious 
injury or death. 

Flip the page to learn more about the key d ifferences between genuine OEM airbags and counterfeit airbags 
HONDA 
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Genuine Honda 
OVERALL 

REAR DESIGN 
OF THE 

COUNTERFEIT 
IS NOT 
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THE GENUINE 

Counterfeit 
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Emblem 
improperly 
attached 
by melting 
with heot 

Genu ine Honda 
The tear seam patterns o n  ·the 

counterfeit are not consistent with 
those of the genuine. 

Counterfeit 

Airbag covers are engineered so that upon deployment, the cover splits along 
well designed tear seams. This creates a flap fhat allows the rapidly inflating 
bag to pass through the cover and create an air  cushion without Injuring the 
vehicle occupants. Counterfeits use poor quality molds and materials that do 

not open as designed. 

Genuine OEM inflators are precisely secured and carefully fitted over a metal 
plate to ensure that the lnflator remains in its proper position in the event of a 

collision. Counterfeit inflators are often very loosely attached presenting a 
serious safety risk to motorists if the inflator were to deploy. 

Genu ine Honda Counterfeit 

Genuine airbags are labeled and precisely folded to ensure a consistent and safe deployment in the event of a collision. Counterfeit 
airbags are often haphazardly packed and folded, which can result in an improper and extremely dangerous deployment. Because of the 
cost and precision involved in replicating genuine airbag technology, many counterfeiters do not even bother to try. Instead they chose to 

fill airbags with Styrofoam or other debris that will not provide occupants with any protection in the event of a collision, 

Genuine Honda 

' · . \ .·: ' �r',,p 
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Counterfeit 

New genuine OEM airbags can only be purchased from authorized OEM dealerships as required by state motor vehicle franchise laws and 
OEM / dealer contracts. Because of the explosive nature of these products, they are carefully packaged and labeled as a Class 9 Hazmat 
as required by federal law. Counterfeit airbags are sold over the internet on various e-commerce websites, often at unreasonably low price 

points. They are improperly packaged without proper indications that a hazardous material is in the box. 

While some of these differences may not be obvious to consumers, they are to automotive repair professionals! 

If you have any questions please feel free to reach out to Ember Brillhart or Craig Orlan in Honda's  Government Affairs office at 202.661.4400 



STATE LEGISLATIVE SESSION 
Alabama 2014 
Cal ifornia 2016 
Connecticut 2013 
Delaware 2019 
F lorida 2014 
Georgia 2016 
Iowa 2015 
Louisiana 2014 
Maryland 2016 
Massachusetts 2018 
Nebraska 2019 
New Jersey 2015. 
New Mexico 2015 
New York 2013 
North Dakota 2019 
Oh io 2013 
Rhode Is la nd 2017 
South Ca ro l i na 2016 
Tennessee 2017 
Texas 2013 
Virgin ia 2019 
Wash ington State 2016 

BILL NUMBER 
SB 163 
AB 2387 
SB 1040 
HB  28 
SB 754 
HB 320 
HF 287 
SB 32 
HB  1236 / SB  969 
HB 4051 
LB 7 
SB 2174 
1-iB 328 
AB 6378 
HB 1143 
HB 177 
SB 2287 
SB 1015 
SB 2583 
HB 38 
HB  2143 
SSB 6160 

STATUS 
:signed into Law 
Signed i nto Law 
Signed into Law 
I ntroduced 
Signed into Law 
Signed into Law 
Signed into Law 
Signed into Law 
Signed into Law 
Signed into Law 
Introduced 
Signed into Law 
Signed into Law 
Signed into Law 
I ntroduced 
Signed into Law 
Signed into Law 
Signed into Law 
Signed into Law 
Signed into Law 
I ntroduced 
Signed into Law 
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A2C2'� 
Automotive 

• Anti-Counterfeiting 
• councW 

January 15, 2019 

The Honorab le Dan Ru by 
North Dakota House of Representat ives 
State Capito l 
600 East Bou leva rd 
B ismarck, ND  58505-0360 

Re: Support for House Bi l l  1143 

Dea r Cha i rman Ruby and Members of the House Transportation Comm ittee, 

On beha lf of the Automotive Anti-Counterfeit ing Cou nc i l, I nc. (A2C2) and  ou r  membersh i p, I write to 
express ou r  strong su pport for House B i l l  1143, wh ich proh ib its the traffick ing of rep lacement 
counterfe it and nonfunctiona l a i rbags and su pp lementa l restra int systems (SRS), and imposes a C lass A 
M isdemeanor pena lty for these violations  i n  North Dakota .  

The  A2C2 i s  a co l l aborat ive industry group  comprised of  BMW, FCA US, Ford, Genera l  Motors, Honda, 
Hyu nda i, Kia, N issan, Subaru, Toyota, Vo l kswagen Group of America, and  the ir  s ubs id iary brands .  Our  
m iss ion i s  co l la boration among automa kers and the ir  partners that strives to  e l im inate counterfe it 
automotive components that cou ld  harm U .S. consumers .  A2C2 is a p latform for member  compan ies to 
co l l aborate with federa l  and state authorities in response to i ncreas ing t rends in automotive 
counterfe it ing. 

The emergence and increase of cou nterfe it a i rbags and other critica l safety pa rts i n  the marketp lace is 
extremely troub l ing, as they jeopard ize the safety of veh icle occupants. In October 2012, the Nat iona l  
H ighway Traffic Safety Admin ist ration (NHTSA) and mu lt ip le federa l  l aw enforcement agencies issued a 
consumer  advisory1 a le rt ing veh ic le owners and repa ir  profess iona ls to the dangers of counterfe it 
a i rbags and  the i r  preva lence in the ma rketp lace. Ai rbags are a key component of vehic le supp lementa l 
restra int systems, which a re cred ited with savi ng cou ntless l ives nat ionwide over the cou rse of the i r  
h istory. A s i ngle counterfe it a i rbag or SRS component part can d is ru pt a n  ent i re SRS system and put 
occu pants at r i sk for serious i nj u ry. Because of the complexity of such pa rts and  the need for effect ive 
qua l ity control, many counterfe iters refra i n  from attempting to rep l icate the l ife-saving tech nology 
conta i ned in SRS systems. For example, many of the counterfe it a i rbags that have been recovered and  
exam ined in  recent yea rs were fi l led with newspaper or other debris . 

1 NHTSA / ICE Safety Advisory Alerting Consumers to Dangers of Counterfeit Air Bags: 
https ://www. i ce .gov/news/re l eases/n htsa -ice-a l e rt-consumers-da ngers-coun te rfe it-a i r -bags 
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Whi le  federa l  law add resses cou nterfe it ing in a broader sense, the A2C2 feels that state legis lat ion 
proh ib it ing the trafficking, sale or  i nsta l lat ion of cou nterfeit and nonfunctiona l  a i rbags and supp lementa l 
restra i nt systems is im portant because it p rovides an  add itiona l  d i s incentive to wou ld-be cou nterfe iters 
and u nscru pu lous repa i r  shops .  North Dakota has no laws p roh ibiti ng the i nsta l lation  a nd  re insta l lat ion 
of these products, nor does it p rotect consumers aga inst the tru ly bad actors who knowingly and  
intentiona l ly manufactu re, import and se l l  these p roducts en  masse. 

A2C2 commends the 18 states that have a l ready enacted s im i l a r  legis lat ion to address th is p roblem, and  
u rges North Dakota to  jo i n  t hem .  If you h ave a ny questions, or  i f  the A2C2 ca n othe rwise be of 
assistance to you, please do not hesitate to let me know. 

Thank  you for you r  time a nd cons ideration .  

S incere ly, 

Joseph  Camm iso 
P res ident 
Automotive Anti-Cou nterfe it ing Counci l , I nc. 
www.a2c2 . com 
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From: 

Sent: 

To: 

Subject: 

Keiser, George J. < gkeiser@nd.gov> 
Saturday, January 1 2, 201 9  1 0:03 AM 
bids@qpsnd.com 
FW: Touching Base . . . 

From: Craig Orla n <cra ig_orla n@hna . honda .com> 
Sent: Friday, J anuary 11, 2019 4:19 PM 
To: Matthew Sm ith <matthew@insurancefraud.org>; Keiser, George J . <gke iser@nd .gov> 
Subject: RE :  Touch ing Base . . .  

CAUTION:  This email originated from an outside source. Do not click links or  open attachments unless you know 
they are safe. 

He l lo Representative Keiser, 

Tha n k  you very m uch for fi l i ng this legis lation on beha lf of Honda and  the Coa l it ion .  As Matthew a nd I both mentioned this 
b i l l  has been a jo int p rio rity of ours fo r severa l yea rs .  

S imp ly put, th is b i l l  i s  a comprehensive way to add ress the growing prob lem of a i rbag fra ud .  For the past seve ra l yea rs, 
we've seen  a d ramatic rise in the n umber of counterfeit and otherwise ineffective and  da nge rous knockoff a i rbags entering 
the Un ited States ma rketplace. These products pr ima ri ly origi nate in  Ch ina ,  a nd a re then so ld over the internet through 
va rious e-commerce p latforms to unscrupu lous repa i r  shops that insta l l  these products in  the veh ic les of unknowing 
consumers .  Of the seve ra l thousa nd counterfe it a i rbags that have been inte rcepted and tested, we have found that these 
products have a 100% fa i l u re rate . Not a s ingle a i rbag tested has met federa l  moto r  vehic le safety sta ndards .  The vast 
majo rity of these a i rbags a re fi l led with newspaper, trash bags, t-sh i rts or other debris that wi l l  p rovide no protect ion to 
motorists in the event of a co l l is ion .  Others a re qu ite l itera l ly bombs, as demonstrated in  th is now famous video re leased by 
the Nationa l  H ighway Traffic Safety Adm in istration in 2012: 

https ://www.youtube .com/watch?v=TSk2JUuQ3jO 

This prob lem is not un ique to Honda, and is in fact so pervasive that in 2015 Automotive Anti-Counterfe iting Counc i l  {A2C2) 
was esta b l i shed . The A2C2 is a 501{C} (6 )  orga n izat ion composed of representative from every major North America n vehic le 
manufacture r  that is committed to taking a ho l istic approach to stopp ing the f low of da ngerous counterfe it a utomotive 
pa rts. They a re working to educate consumers, dea lers, ind ustry & government about th is p rob lem;  working with e­
commerce p latfo rms to remove these l istings from the i r  sites; and supporting law enforcement agencies by p rovid ing & 
assist ing with i nvestigative leads, identifying products at ra ids & seizures, and  provid ing expert testimony i n  court. Ea rly next 
week, I w i l l  be a b le to provide you with a letter of support from the A2C2 expressing the e nt ire a uto industry's support for 
th is effo rt . 

As I mentioned, the a uto industry has worked very closely with a number  of federa l  law enfo rcement agencies { FB I , 
Home land Secu rity, ICE, Customs and Border  Protection )  but those agencies have l im ited a utho rity to a ct, and  ca n on ly 
i ntervene when fede ra l  trademark law is violated . U nfortunate ly, for a number  of reasons, the vast majo rity of knockoff 
pa rts do not vio late federa l  trademark law. As a resu lt federa l  a uthorities ca nnot seize these p roducts a nd they ca n then 
enter the stream of com merce. 
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To add ress th i s  s ho rtcom i ng i n  fede ra l  l aw; Honda ,  the Coa l it ion, a nd a number  of other  sta keho l de rs a re working to 
supp l ement fede ra l  l aw by enact ing a i rbag fra ud leg is lat ion i n  the states .  These laws proh i b it  the  knowing importation, 
d istri but ion ,  m a nufactu re, sa l e, i nsti l l at ion o r  re i nsta l lat ion of co unterfe it or "nonfunctiona l "  a i rbags. These te rms a re very 
na rrowly defined ,  a nd  were ca refu l ly c rafted so as  not to impact the legit imate sa lvage and  afterma rket pa rts i nd ustry. We 
a re o n ly afte r the dep raved i nd iv id ua l s  who knowingly and  i nte ntio na l ly put pub l ic safety at r isk by traffick ing i n  "ju n k" 
a i rbags. 

These state laws a l low federa l  l aw enforcement to work with state and loca l agencies as  they d id i n  the case featured i n  th is 
ABC news story out of Ca l ifo rn i a :  h ttps ://a bc7.com/south- la-man-busted-for-se l l i ng-d ange ro us-cou nterfe it-a irbags­
/3072982/. But fo r the  law we passed in Ca l ifo rn ia ,  there wou ld have been nothing federa l , state or loca l law enforcement 
cou l d  h ave done  a bo ut th i s  case . 

Ove r the past few yea rs o u r  coa l it ion has  passed legis lat ion i n  18 states with overwhe lm i ng b i-pa rt isa n suppo rt, a nd  we a re 
excited to enact th i s  impo rtant  consumer  p rotect ion b i l l  into l aw in  North Dakota as  we l l .  

I 'm  happy t o  suppo rt t h is effo rt i n  a ny way that I ca n .  P lease fee l  free to let me know how I ca n he l p, a nd  i f  you  have a ny 
q uestions o r  conce rns .  

Tha n k  you aga i n  fo r you r  t ime and  support i n  th i s  endeavo r, a nd have a great weekend ! 

Cra ig Or l an  
Sen io r  State Re lat ion s  Specia l ist 
Honda  North  America, I nc .  
1001 G Street NW I Su ite 950W 
Wash ington, D .C .  20001 
Office : 202 .661 .4400 
Ce l l :  202.300.8999 

STATE LEGISLATIVE SESSION 
A labama 2014 
Ca l iforn ia  2016 
Con nect icut 2013 
F lo rida 2014 
Georgia 2016 
Iowa 2015 
Lou is ia na  2014 
Ma ry la nd  2016 
Massachusetts 2018 
New Je rsey 2015 
New M exico 2015 
New York 2013 
Oh io  2013 
Rhode I s l a nd  2017 
South Ca ro l i n a  2016 
Ten nessee 2017 
Texas 2013 
Wash ington State 2016 

BILL N UMBER STATUS 
SB 163 Signed i nto Law 
AB 2387 Signed i nto Law 
SB 1040 Signed i nto Law 
SB 754 Signed into Law 
HB 320 Signed into Law 
HF 287 Signed i nto Law 
SB 32  Signed i nto Law 
H B  1236 / SB 969 Signed i nto Law 
HB 4051 Signed i nto Law 
SB 2174 Signed i nto Law 
H B  328 Signed into Law 
AB  6378 Signed into Law 
HB 177 Signed i nto Law 
SB 2287 Signed i nto Law 
SB  1015 Signed i nto Law 
SB 2583 Signed i nto Law 
HB 38 Signed i nto Law 
SSB 6 160 Signed i nto Law 
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From: Matthew Sm ith <matthew@insu ra ncefra ud .org> 
Sent: Fr iday, J anua ry 11, 2019 2 :32 PM 
To: Keiser, George J . <gkeiser@nd .gov>; Cra ig Orla n <cra ig orla n@hna . honda .com> 
Subject: Re: Touch ing Base . . .  

�C) \ \Ll� # \ 
3} 1l.( J 10 f'<j 1 0  

Thanks George and I am glad to connect you and Craig Orlan of Honda America. Craig, please see Rep. Keiser' s 
request below for information needed to support the airbag bill in North Dakota. My best to you both and have a 
great weekend. 

Matthew J. Smith , Esq. 
Director of Government Affairs & General Counsel 
Coalition Against Insurance Fraud 
202-393-7332 
l nsuranceFraud.org 
Download FraudWire mobile app for iPhone, & Android 

On Jan 1 1 , 20 1 9, at 2 :28 PM, Keiser, George J. <gkeiser@,nd.gov> wrote: 

Matthew- I tu rned the "a i r-bag" b i l l  i n  but do not know when it wi l l  be schedu led for a hea ring. I suspect it 
wi l l  be the week of the 21st_ Cou ld you send or  contact the Honda rep and  send me information re the 
p rob lem and so l ut ion ( i n  the b i l l } .  Jack is one of the "best peop le" I have ever had the p leasure to meet. 

From:  Matthew Smith <matthew@insu rancefra ud .org> 
Sent: Friday, J anuary 11, 2019 11 :22 AM 
To: Ke iser, George J . <gkeise r@nd .gov> 
Cc: Denn is Jay <denn isjay@insurancefraud .org> 
Subject: Touch ing Base . . .  

CAUTION: This email originated from an outside source. Do  not click l inks o r  open attachments unless you know they are 
safe. 

H i  George and  I hope th is finds you we l l  and enjoying a great sta rt of 2019 ! 

I thought you may enjoy see ing the be low from today's Fraud News Weekly. We a re a lso closely fo l lowing 
you r  pub ic  a djuster bi l l  (1219} and a re glad to support either bi l l  i n  a ny way. 

Also, I was at Jack G i l l is' office yesterday at the Consumer Federation of America and you r  name came up .  
He  th inks very h ighly of  you as  we l l  and asked me to  send a long h i s  greetings. 

Stay i n  touch and I look forwa rd to hopefu l ly seeing you i n  March i n  Nashvi l le .  

Matthew J .  Smith, Esq . 
Director of Government Affairs & General Counsel 
Coalition Against I nsurance Fraud 
202-393-7332 
l nsuranceFraud .org 
Download FraudWire mobile app for iPhone, & Android 

l< imageOOl.jpg>I 
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�� \\ f.\3  ¾! ., - 3\ 1� 1 ,9 � \ l  * Massachusetts started off 2019 with a n ew a i rbag-fraud  l aw, a n d  3 states h ave a l re ady  h ave h ave I J • -
fi l ed  a i rbag b i l ls .  The M assach usetts l aw wou ld  ban the sa le  a nd  i n sta l l i ng  of cou nterfeit a i rbags . So 

wou l d  De laware unde r  a b i l l  jo i nt ly fi led by House and  Senate mem bers. It wou l d  c la rify existi ng  
state l aw to ensu re counterfe it a i rb ags a re p roh i bited i n  veh i c l e  repa i rs .  Body  s hops o r  oth ers us i ng  

knockoff bags wou l d  be  p u n ished  under  the  state's pena l  code. S im i l a r  b i l l s  were  fi led i n North  
Dakota by state Rep .  George Keiser (who spoke a t  the  Coa l it ion's recent Ann u a l  Meeti ng )  a n d  i n  
V i rgi n i a .  A i r b ag  b a n s  w i l l  be  int rod u ced i n  seve ra l  other states i n  2019.  

Confidentia l ity Notice: Th is transm iss ion ( inc l ud ing any attachments) may conta in confidentia l  i nformation belonging to the 
sender and is i ntended on ly for the use of the pa rty or entity to which it is addressed .  If you a re not the intended recip ient, 
you a re hereby notified that a ny d isclosure, copying, d istribution, retention or the taking of action in re l iance on the 
contents of this transmission is strictly p roh ib ited . If you have rece ived this transm ission in error, p lease immed iately notify 
the sender and  erase a l l  info rmation and attachments. 
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NDLA, S TRN - Stenehjem, El izabeth 

From: Rust, David S. 
Sent: Monday, March 11, 2019 7:44 PM 
To: -Grp -NDLA Senate Transportation;  NOLA, S TRN - Stenehjem, E l iza beth; NOLA, Intern 06 

- M unson, Josey 
Subject: H B  1143: Support of the Coa l iton Agai nst Insu ra nce F raud  on Counterfe it Airbags 

ND counterfeit a i rbags .pdf; A TT0000l.htm Attachments: 

FYI. 

David S. Rust 
Senator, District 2 
PO Box 1 1 98 
Tioga, ND 58852 
70 1 -664-3 508 (H) 
70 1 -2 1 6-0270 (C) 

Begin forwarded message : 

From: Matthew Smith <matthew(a),insurancefraud.org> 
Date: March 1 1 , 20 1 9  at 9 :04 :22 AM CDT 
To: drust@nd.gov, dclemens(a),nd.gov, madwyer@nd.gov, rfors@nd.gov, dpatten(a),nd.gov, 
i bakke@nd.gov 
Cc: "Keiser, George J . "  <gkeiser@nd.gov>, Craig Orlan <craig orlan@hna.honda.com> 
Subject: Support of the Coaliton Against Insurance Fraud for ND HB 1143 on Counterfeit 
Airbags 

CAUTION:  This ema i l  o rig inated from a n  outs ide sou rce . Do not c l i ck  l i n ks o r  open attachments u n less 
you know they a re safe .  

Good morning Senator Rust and Committee Members, on  behalf of  the Coalition Against 
Insurance Fraud and our more than 1 80-member organizations, please find our letter in full 
support of HB 1 1 43 addressing the manufacture, sale and use of counterfeit airbags. This bill, we 
understand, is set for hearing by your Committee this week and we appreciate your consideration 
of our letter and helping to protect North Dakota citizens from this type of fraudulent practice. 

My best, 

Matthew J. Smith , Esq . 
Director of Government Affairs & General Counsel 
Coalit ion Against Insurance Fraud 
202-393-7332 
l nsuranceFraud.org 
Download FraudWire mobile app for iPhone , & Android 
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Coalit�on �ainst 
lnsurance Fraud 

1 0 1 2  1 4 th Street . , NW, Su i te 200 

Wash i ng ton , O . C .  20005 

202 . 393 .  7330 
202 . 5 1 7 . 9 1 39 fax 

www. l n s u ra n ceF ra u d .o rg 

B O A R D  O F  D I R E C T O R S  

AIG 

Allstate Insurance 

American Council on Consumer Interests 

American Family Insurance 

American Insurance Association 

CNA 

Center for Consumer Affairs 
- University of Wisconsin-Milwaukee 

Citizen Advocacy Center 

Consumer Action 

Consumer Alliance 

Consumer Federation of America 

Consumer Institute 

Erie Insurance 

Farmers Insurance Group 

Florida Consumer Action Network 

Geico 

Hanover Insurance Group 

Hartford Insurance Group 

I nternational Association of Insurance Fraud 
Agencies 

International Association of Lemon Law 
Administrators 

John Hancock Financial Services 

Liberty Mutual Group 

Louisiana Slate Police 

MassMutual 

MetLife, Auto & Home 

National Association of Consumer Agency 
Administrators 

National Association of Insurance 
Commissioners 

National Conference of Insurance Legislators 

National Consumers League 

Nalional Criminal Justice Association 

National District Attorneys Association 

Nalional Fraud Information Center 

National Insurance Crime Bureau 

National Urban League 

Nationwide Insurance 

Office of Attorney General ,  Pennsylvania 

Office of District Attorney, San Diego 

OneBeacon Insurance 

Pennsylvania Insurance Fraud Prevention 
Authority 

Progressive Insurance 

Prudential Insurance 

Sentry Insurance 

State Farm Insurance Companies 

Travelers Insurance 

Zurich North America 

Dennis Jay 
Executive Director 

A national coa/ftion of consumers, government 
agencies and insurers dedicated to combating 
all lonns of insurance fraud through public 
infonnation and advocacy 

March 11,  20 1 9  

The Honorable David S .  Rust 

Cha i r, Transportation Commi ttee 

North Dakota State Senate 

600 E.  Bou leva rd Avenue  

Bismark, N D  58505  

RE :  HB 1 14 3 (cou nterfcit a i r  bags) 

Dear Senato r  Rust, 

I arn writing on behalf of the Coal it ion Aga i nst I nsurance Fraud 

in  support of HB 1 L4.3 , ta rgeti ng the  use  of  counterfei t  a i rbags and  

other equ ipment u sed in a utomob i l e  rep,1 i r. The b i l l  passed the I-louse 

on J anuary 29th and now will be heard befo re your Com m ittee on 

Thursday. 

The Coa l i t ion Against Insu rance Fraud  is a nat ional  b road-based 

al l ia nce of consu mer groups,  i nsurers a nd government organizations 

ded icated to combating al l forms of  i nsu rance fraud through 

educa tion ,  research and advocacy. We a re recognized as one of the 

lead ing anti-fraud organ izations .  We work closely with legis lators and  

regu la tors to  strengthen state efforts to  target fraud aga inst America 's 

i nsurance system and consu mers .  

The Coal i t ion has been concerned nbout  a irbag theft a nd  fraud 

for severa l yea rs a nd we have worked to �trengthen state l aws 

protecti ng consu mers from these phony a i rbags .  We worked close ly 

with the National  Conference of Insura nce Legis lators (NCSL) in 

craftin _g a model a i rbag theft and fraud  law that is a comprehens ive 

approach to the issue .  

Airbags ,1 re the re to protect us  from serious i nju r ies or worse and  

we  have the  expecta t ion tha t  when we get i nto an a u to the  a i rbags wi ll 

indeed protect us. The use of counte rfe i t  or non-fu nctional a i rbags 

pu ts that expecta t ion in jeopa rdy. 
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However, the la test t rend of market ing and instal lation of counterfeit and non-functional 

a i rbags as wel l  a s  other safety parts needs to be addressed . 19  states already have enacted a vers ion 

of this b il l  i n  the past several yea rs .  HB ] 143 would add protections to North Dakota consumers . 

The Coalition has two ma in  reasons supporting the need for this legis lat ion:  

l .  Consumer Protection. Consu mers bel i eve when an  a irbag is replaced in  the ir a uto it is 

the actu a l ,  a nd correct, manufactu rer's a i rbag for the ir  vehicle . \Y/e a l l  assume the airbag 

wil l  work as i t  is supposed to - protecti ng us in a crash from serious i nj ury or death. Coun­

terfeit a irbags do not g ive any such protection. This is one of the worst types of insurance 

fraud  as consumers have no way to know if they arc the victim of a counterfe i t  a irbag instal­

lation until another acc ident occurs and th is cruc i a l  safety device fa i ls to deploy. 

2. Insurance Fraud. These counte rfeit airbags are marketed through the "black market" 

and through websites l ike eBay a nd Cra igs list to repair shops as original  manufacturer's 

replacement airbags . However, the cost is a small fraction of what an actual replacement 

a irbag would cost  a repair shop to purchase. These shady repa i r  shops knowingly purchase 

phony a i rbags . Yet ,  they turn around a nd cha rge the insurer the actual cost of a manufac­

turer 's rep lacement a irbag. Insurers pay the claim for the a i rbag that usual ly is i n  excess of 

$ 1 ,000 for each a irbag. The ethically-challenged repa ir shop obvious ly pockets the d iffer­

ence committing insura nce fraud against both the consumer and the insurer. 

HB 1 143 is intended co address these issues and will help protect North Dakota consumers 

from these counterfei t  airbags a nd other safety parts .  The Coal it ion strongly supports its passage . I f  

there is  any further ass istance we may provide ,  please contact me at  anyt ime .  Thank you for 

you r  su pport . 

S in cere ly, 

Matthew J .  Smith, Esq . 

D i recto r of Ciovernment Affa i rs & Ceneral Counsel 

copy: The Honorable Representative Ceorge J . Keiser 

M r. Craig Orlan ,  Honda N orth America , I nc. 
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