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In the following space note the fiscal effect in dollars of the
legiszlative proposal. If zdditional space 1s needed attach a

vlementary sheet. Please type.

See Attacued Sheet
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Computer print-outs from whiech we Lope a reasonably good estimate of
loss of revenus can be made will not be available from Ceatral bata
Processing until later this month or early February.

Prior to enactment of aongesident withiiolding 1o 1967 the gemerally
accepted estimate of the amount of sdditional revenue that would be
colleatad was $400,000 per year or $800,000 per biennium and this is
Che estimate that was used when the nonresident withiolding law
(House Bill 833) was enacted in 1967.

Withholding ecollections are actually about $1,300,000 per year and are
ivereasing but this includes a substantial but undetermined amount that
would have been collected even if there had been uo withbolding., It
should be pointed out, however, that in addition to the loes of the
cstimated $800,000 of revenue that would be caused by repeal of with-
boldiug, tne income tax collections in the 1969-1971 blennium would
also Le at least $265,000 less than if there had never been withholding
Lecause it is estimeted that that amount was withbeld by employers
duriug Jaunuary, Vebruary aod March 1969 and therefore will bLe paid to
the Tax Department Lefore June 30, 1969 and will be shown as a tax
department collection in the 1967-1969 blenaium, whereas if uo with-
solding tad been in effect most of that amount would not have been

paid until io the 19691971 biennium because it would have bean peid
with thely¢y returns wien they are filed in 1970,





