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SENATE BILL 448

Uue to conversion in Central Data Processing, source material on 1967
returns is not available at this date.

However, a patronage dividend study was conducted by the tax department in
1967 on cooperative taxpayer's returns for the year 1965, and the following
is a brief summary of this study:

1.

2.

3.

4.

640 cooperative taxpayer's returns for the year 1965 were
examined.

232 cooperative taxpayers showed patronage dividend deductions
totaling $5,862,430. 408 cooperative taxpayers for one reason or
anotier did not take this deduction.

The 232 returns had total net taxable income of $467,726 on which
tihwey paid corporation income tax to the state of $16,343.00.

If the patronage dividends deducted by the 232 cooperatives in
1965 were added back to their net taxable income, their taxable
income would then have been $6,330,156 on which they would have
paid §329,647 of state corporation income tax.





