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Senate Bill 89.

For many years we have tried to find a source of information that would
show the dollar amount of annual retail sales of liquor sold im bottles,
anuual retail sales of mized drinks, and anuual retail sales of beer
but no such figures are available.

Based on the gallonage taxes collected by the state treasurer on liquor,
we have converted the gallons of ligquor texed to an estimated retail
sales volume that is divided into liquor sold in bottles and liquor
sold over the bar. On the basis of these estimates it is believed that
a 3% sales tax on the sales of mixed drinks would produce revenue of

at least $1,000,000 per year, but that in order te collect that amount
a strong, adequately financed enforcement program of the Tax Department
would be necessary.

The 3% sales tax on mixed drinks has actually been required only since
Janwary 1, 1968, following notice by the Tax Department to all of the
on sale ligquor establishments of the Attorney General's opinion in
late 1967 that mixed drinks were subject to sales tax. We do not

yet have statistice available for the full year of 1968 showing the
amount of sales tax remitted by on-sale liguor establishemants; a
survey of some of the returns filed for the first three quarters of
1968 would seem to indicate that sales tax om mixed drinks is not being
adequately reported.





