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Senate Bill 96

Except for whatever appropriation may be necessary with this bill, the
Hultistate Tax Compact would have negligible affect on state general fund
revenue since its provisions for apportioning business income between atates
for iucome tax purposes and for giving use tax credit for sales or use taxes
paid in another are already a part of our laws.

The proposed Ribicoff bill that will be introduced in the United States Senate
to restrict rigihts of states to levy iucome taxes on business income and to
levy use taxes on property purchased outside of North Dakota for use here will
have a severe affect on state general fund revenues if enacted. Accurate
statistics are not available, but it is estimated that the income apportioning
formula of that Lill could reduce North Dakota income tax revenues from inter-
state business income by as much as $1,000,000 per year and that the use tax
provisions, particularly the ome relating to freight charges excluded from the
purchase price of interstate shipments to purchasers in this state, may reduce
that rovenue source by several hundred thousand dollars., The annual reduction
on Norii Dakota revenues if this bill were enacted would therefore probably be
sowewlere between 51,000,000 and $2,000,000 annually.

The Willis bill that passed the louse in Congress last year but which is now
dead would not hsve had nearly as severe affect on North Dakota revenue bacause
it did not apply to interstate businesses whose average annual incomes were
over §1,000,000, but, it nevertheless would have caused a substauntial reduction
in Horth Lakota tax revenue.





