(Prepare in triplicate)

FISCAL NOTE ﬁ‘”A%
e TYl5

Prepared in regard to: = y

House Bill 1258 (AS AMENDED)
(List bill or resolution and number, if available, or subject)

Amendment to: .

(List bill or resolution and number)

Requested by:  Legislative Council _Date of receipt: 3-2 19 77

In the following space note the fiscal effect in dollars of the legis-
lative proposal. 1If additional space is needed, attach-a supplementary
sheet. (Please type)

If enacted, House Bill 1258 as amended would have the estimated fiscal effects
on the 1977—79 Biennium as shown on the attached. *

* The amended fiscal mt note of February 1 16, 1977, was determined prior to the time of the
Present form of this bill.

Date of preparation: 3-2-77

Signed W%;—/: EE,:/Ef

Typed Name C. William Cudworth

Department  Tax




1977-7"ISCAL EFFECT
HOUSE BILL 1258 (AMENDED)

State General Fund

Local Government
Service Fund

N Gain Loss Gain Loss
Local Government Services Tax .
11/2% 44,842,000
Business Privilege Tax Repeal
(Ind., Estates, Trusts,
Partnerships, & Corps) (20,740,000)
Bank Privilege Tax
2% to 2.5% ( 1,758,200) 2,197,750
Inflation Credit (16,000,000)

| Personal Property

\ Replacement Repeal 26,000, 000
TOTAL 26,000,000 (38,498,200) 47,039,750

Prepared by
Tax Department
March 2, 1977
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'.i‘4 of'revenues to local governmental units, to prov1de for an ?
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‘.‘5 inflatlon credlt against income taxes payable by 1nd1v1duals,f

TR : D L

NN v ity : ?~;L 15.i 55 to amend and reenact sectlons 5F= 35 2 02 55 35 2-04, subd1v1slon
(. b WESTRRE ~ f of subsectlon 1 of sectlon 57 38 -o1. 2, and subd1v1s10n a of

subsectlon l of sectlon 57 38- 01 3 of the North Dakota Century

&

g Code, relatlng to the 1mp051tlon and d15p051t10n of pr1v11ege
10 taxes on banks, trust companles, and buildlng and loan associatlons'

pomnl 2 ;;;4“ui1 and adjustments to taxable income for ind1v1duals, fiducxarles,_

12 and corporatlons, to repeal sectlon 57-38-66 and chapter 57 -58

13- of the North Dakota Century Code and sectlons 1 and 3 of House

s X

':gj ' “_14 Blll No.‘1004 as approved by the forty-flfth 1eglslat1ve assembly
3 15 prov1d1ng for a bu51ness and corporatlon pr1v11ege tax, personal
16 property tax allocatlons, ‘and the approprlatlon for the replace-

17 ment of personal property taxes, to provxde an approprlatlon, and

18 to prov1de effectlve dates. ; - ;j.
e G Qa';1;;;;:5g:*75;4,?a4m.;51;;~;;cf;21731 S e L
k- © 20 BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF THE -5 e
» Y 21 -7 | STATE OF NORTH DAKOTA: : ,:IEL-”-‘T_- E e
(‘ . , 22 1 FATSEE S - o |
o e 23 SECTION 1. LOCAL GOVERNMENTAL SERVICES TAX. ) An additional

24 tax for local governmental services is hereby imposed on the
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1ncome of every ind1v1dual,

_.-__‘-,,.., ~- T e

trust, and corporation

e .v - e =R

that is required to file an income tax return pursuant to the

\‘. . i

prov151ons of chapter 57-38.

'E“the state tax commlsszoner and shall be comPUted‘at'the rate

ww'-——‘-'.‘ S ((’ SIEN Tl e R !"’ ,

RS

indiVidualrfestate, trust,
SRS CUE USSR S S E s S LR B
to the;prov151ons of chapter

'57 38,

;-state board

3?tax in lieu

conflict W1th the prov151ons of this Act and including but not

~limited to the prov151ons relating to ‘the filing of returns,

~the withholding of income taxes, the pagment of income taxes,‘:“

~and interest and penalties‘thereon,Jrefunds,uattachment of

liens for failure tquay such taxes, and civil and criminal

tpenaltles for failure to comply w1th the prov1sxons of thls Act,’

“shallAgovern the admlnlstration of the taxes 1ev1ed by this Act.

';The state tax commissxoner shall dep051t the moneys collected

,with the state treasurer, who shall credit them to the local

®

ggvernmental services fund

R

» LIMITATION ) ‘There shall be allowed to inleiduals reauirednto

‘file an income tax return a credit of twenty-five percent of

i " 29 1
: . 30 ‘the amount“f‘tax’l1aEIIity‘imposed b§ section 57 38—29 for
31 taxable years 1977 and 1978.- This credit shall be placed on
32 the state income tax return_as a separate line’item entitled‘
33 "inflation credit' which shall follow the computation of tax
34 _11ab111ty pursuant to the prov151ons of chapter 57-38. The ;

llablllty of each 1nd1v1dual taxpayer shall be reduced by the'. ; i}§»4 ~7¥Flr
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.2ii;loca1 governmental services fund to be allocated as prov1ded in

30 sectlon 57 38 01 2 of the 1975 Supplement to the North Dakota 3

12 B £. ﬂIncreased by the amount of any income taxes, or
33 .2:.7 R i o R franchlse or perllege taxes measured by income,'
34 ’ C ‘ij;i;to the extent that such taxes were deducted to

Porty-flfth 1
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1_: amount of thxs credlt, prov;ded that the maximum credlt for

ny taxpayer shall not exceed ‘one hundred dollars for any

taxable;year.;

"(sncw:ov 3._ AMENDMENT ) Sectlon 57 35 2 02 of the North ;.'(f

An annual

-\a,_ 2 - «.-.w‘.

' IMPOSITION AND BASIS OF TAX. )

Pas s

57— 35'2 oz

transactlng, or for the actual transactlng by lt, of busxness_

B 4,\-, e
<I. = ’- % =

. bulldlng and 1oan assoc1atlon for the.precedlng calendar year,} 'wa‘
. 72-“-3"? K :)‘.4_,,:. =L, % A o

.:1nclud1ng the amount of 1ncome recelved from tax—exempt securitles.

e e = ,s.— R

.‘fThe amount of the tax shall be computed at a rate of two and one- :

ffhalf percent of such net lncome. The 1lablllty for the tax ;

’fglmposed by thls chapter shall arise upon the flrst day of each

. calendar year followxng the year for whlch the net 1ncome is

used as the base for measurlng the tax._

SECTION 4. AMENDMENT ) Sectlon 57 35 2 04 of the North

L Rt A e o

LDakota Century Code is hereby amended and reenacted to read as

L e——

57 35 2 04. DISPOSITIOV OF TAX ) Upon recelpt by the

— - ..q_,-»,’.r_u.—\ e

'25~,tax comm1551oner of the tax payable under thls chapter, he shall

“~ e e g e s B .-.:,..-_.‘

26: de9051t the same in the (((general fund of the state treasury)))

'vthls Act.lll

» 29‘1‘i s 3 SECTION 5 AMENDMENT )7 Sublelslon f of subsectlon 1 of

31_"Century Code is hereby amended and reenacted to read as follows-‘\

1 et o o e e o ee  ete we e e e s

35vﬁ”t NN zﬁ;!Z’determ}neufederal taxable income. ( ((However,
Page.No.> -3




O VW O N AV AW N

wUNNNNNNNNNN-ﬂ—A—Id-A-n_A_l_A.A

Forty—fifth -~ - L[N RAL e
Leglslatlve Assembly o : SN . : -

those taxes,‘palo orkaccrued as the case may be
'vdurlng the appl;cable tax year, imposed by
© section 57 38-66 of thls chapter shall be
.vallouable‘as a deductlon when determlnlng taxable.
tnlncome for state 1ncome tax purposes.)))

. SECTION é. AMEVDH,AT ) Sublelslon d of subsectlon l OL/
section 57- 38 Ol 3 of the 1975 Supplement to the North Dakota
Century Code is hereby anendeu and reenacted to read as followsf

% . d. fIncreased by ‘the amo"nt or any ‘income tawes, or
,~:;ftfranchlse or pr1v1lege taxes measured by 1ncome,
: “to the extent that such(taxes were deducted to

determine federal taxabie:income. (( (However,
" those téies;}paid or accrued as the-case may be
"fiaﬁring the aoplioable'ték'jear, imposed by
qseotion 57-38-66 of tﬁis'chapter shall be -
allowable as a deduction when determlnlng taxable

income for state income tax purposes M)

SECTION 7. LOCAL GOVERNMENTAL SERVICES FUND.) There is

hereby created in the office of the state treasurer a local

governmental services fund which shall be administered by the

state treasurer. Moneys credited to the fund shall be dis-

tributed annually to all eligible units of general local govern-

ment in the manner provided by this Act. The state treasurer

may require eligible units to provide'such information or copies

of reports as may'be necessary to administer this Act.

SECTION 8. DISTRIBUTION FORMULA.)

1. Half of the amount in the fund shall be allocated in

the following menner:

a. Each county shall share in the fund in the

proportion that the population of each based on

the last official federal census bears to the

-population of all.

b. Each city shall share in the funds allocated to

each county in the proportion that the population

of each bears to the population of the county

Page No. 4
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I RN il‘ in whlchvlt is located. ‘

2 ‘:*hii‘Z} The remalnder shall be allocated in the following
5i-i]i 'f:;ji manner: - 1 .“”7;:1_ : b
4""'* «‘Vj}fiélw Such money shall be allocated to all countywide

5 T- : areas le) that ‘each countyw1de area shall receive
"‘Gdf ‘ﬁ-an anount Uhlch bears the same ‘ratio to theA .
>77“~ amount to be allocated from the fund pursuant to
fé:: thls subsectlon as the real prooerty tax
AéAt revenues of all polltlcal subd1v151ons w1th1n

B:j the countyw1de area bears ‘to the sum of the

:w! ‘_products.t The allocatlon to each countyw1de
‘1; i ~ area shall cons;der the property tax revenues of
1;?5 Vjall polltlcal subd1v151ons w1th1n the countyw1de
754‘ “area and shall 1nclude the real pronerty tax

revenues of the county government. g

16 - .The county covernment and all cltlesi;ithin-the
172“_13:1?f ?éuj countyw1de area shall be allocated ‘that portlon
18 ;‘”.;{ :~V‘?-A«°f the amount allocated to the countyw1de area
19—4.flik ‘ 'f ; _pursuant to subd1v151on a of this subsection

. .20 }]';:;;:fi:;;>wh1ch bears the same ratlo to such amount as

. 21\:d,7h ’ ; : “:T'such eligihle unit's real property tai revenues'
'22 RERE .: nhg bear to the sum of all real property tax revenues
’ 23 rlj‘tfjfﬁr vi;;_w1th1n that countyw1de area. “-__ f?
24'_f11~;:f5t If within any c1ty there shall be located a park
25 3 ?fijr : dlstrlct created pursuant to chapter 40 49 such
26 :,ﬁh‘ .c1ty s share of local governmental serv1ces funds
27'_:”;_> ,"shall be divided between the city and the park dlstrlct
25"“_.A';: :_;n‘proporhlon to thelr'totalrespectlve mill levies.
29 v' 4. If within any county there shall be located townships
36 - s ;‘_ created pursuant to chapter 58-02, such county's share
3 = ‘~0;‘ of local governnental services funds shall be divided
32 ‘; ;. : : between the county and such townships. Townships
33 'f:} e shall receive ten percent of the allocations made
34 ; to such county in the proportionithat the population
P e of such township within the countywide area bears to
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thequpulatioﬁ of all townships within the countywide

- area. If the countvwide area is not fully organized

into townships, the allocation to townships shall be

: divided between)the county government and the

townships within the countywide area in the proportion

that the population of the townships bears to the

population of the countywide'area; and the allocation

of the townships' share shall be distributed among

~ otherwise pfovidéd by this section. The remainder

~ ‘the townships within the éountywide area in the manner

shall be allocated to’fhe éounty government and there-

after shall be considered a part of the initial alloca-

"~ ~ tion to‘the county govefnment.

- SECTION 9. DISPOSITION 6? REVENUES - ALLOCATION TO

ELIGIBLE UNITS - DISBURSEMENT OF LOCAL FUNDS.) Commencing June

-1, 1978, or as soon as practical thereafter, the state treasurer

shall allocate and transfer the moneys in the local governmental

services fund to eligible units in the manner provided by this

- Act. Eligible units may receive and expend payments made

pursuant to this Act and such payments shall be considered an

appropriation in the budget of the local unit of government,

which, upon the order of the governing body, may be disbursed

in the manner other disbursements are made. The moneys so received

 shall be considered a;part of the local tax effort of each

eligible unit receiving such funds.

SECTION 10. REPEAL.)

Section 57-38-66 of the 1975

Supplement to the North Dakota Century Codé, chapter 57-58 of

the North Dakota Centdrf Code, and sections 1 and 3 of House

Bill No. 1004 és approved by the forty-fifth legislative assembly

- are hereby repealed.

SECTION 11. APPROPRIATION.)

There is hereby appropriated

out of any moneys in the local governmental services fund the sum

of $45,000,000.00 for allocation to eligible units of local

government as provided in this Act, for the biennium beginning

July 1, 1977, and ending June 30, 1979.
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SECTION 12. EFFECTIVE DATES.) The provxslons of this f
‘Act shall be effective for all taxable years beglnn-ng on or B
':after January 1, 1977, and the repeal of chapter 57 -58 of the ;“.
'North Dakota Century Code and sectlons 1 and 3 of House B;ll ST

No. 1004 as approved by the forty-flfth leglslatlve assembly  7i§v

shall be e;feCtlve on July 1, 1977.
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