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FISCAL NOTE

.

Prepared in regard to:

(List bill or resolution and number, if available,
or subject)

Amendment to: Engrossed Senate Bill 2347 (Attached)
(List bill or resolution and number)

Requested by: Date of receipt: March 23, 1981

In the following space note the fiscal effect in dollars of the legislative
proposal:

Narrative:

If Senate Bill 2347 is enacted as amended (see attached amendments dated
3/18/81) with an effective date on all taxable income for years beginning
on or after January 1, 1981, the estimated fiscal effect for the 1981-83
biennium would be a revenue loss to the state's general fund of $35,000,000

to $36,000,000.

Fiscal Effect:

1981-82 1982-83 '~ Total Biennium
Special General Special General Special General
Funds Fund Funds Fund Funds Fund
-$11, 500,000 _ -$23, 500, 000 -$35, 000,000
to to to
-$11,900,000 -$24,100,000 ) -$36,000,000
e
. Signed~— "
Typed Name C.W. Cudworth
Date Prepared: March 23. 1981 Department Tax

If additional space is neéded, attach a supplementary sheet. Zﬁé%%i
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Council staff for
Representative A. 0Olson
March 18, 1981
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Atowdey 3/23/k1
PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2347

On page 1 of the engrossed bill, line 1, after the words A

BILL" delete the remainder of the bill and insert in lieu
thereof the following: “for an Act to amend and reenact
subsection 21 of section 57-38-01 and section 57-38-30 of
the North Dakota Century Code, relating to the updating
of the definition of federal taxable income for _
individuals, estates, trusts, and corporations, and to

corporation income tax rates; and to provide an effective
date.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF THE
STATE OF NORTH DAKOTA: :

SECTION 1. AMENDMENT. Subsection 21 of section
57-38-01 of the 1979 Supplement to the North Dakota

Century Code is hereby amended and reenacted to read as
follows: ‘ ‘

21. "“Federal Internal Revenue Code of 1954, as
amended”, "“United States Internal Revenue Code
of 1954, as amended", and "Internal Revenue
Code of 1954, as amended", mean the United
States Internal Revenue Code of 1954, as

" amended to and including December 31, 19378+
'pfeviéeér-hewevefr-that-these~tefms—sha}}—mean
the—Uﬁiéed—SEaEes-Entefna%-Revenue~Eeée-e£
&9547~as~amendeé-te—aﬁé—ine%udéng—Beeembef—B%;
i9?67—fef—pufpeses—e£—de€efminéng—undef—%his
ehaptef—the-ineeme—%ax—feéafn-fiiéag -
requifemenés7—éedaetiens~£ef-eapita}—gaiasT
a}}ewanees—eﬁ—éeduetieas—£sf—pefsena} :
exemptiens7—}ew—ineeme—a}}ewaneeT—and—stanéafd
deéaeéien-fef-indéviéuaésT—es%atesT-and—tfasésr
and—pfevided-£ufthef—tha€-éhe~pfeviséens~ef
seetien-S&S-eé—the-Revenue—Ae%—eg-&978—{Pub7—57
95~6997-92—SEatr—2884}-pestpeaiag-the—eaffyevef
basis—fu}es~e§—seetiens—i@&&éé}r—%g}6{aéT—and
1923—e£~€he-Hni%ed~StaEes—Eatefna%—nevenue—ésée
ef—i9547—as-ameﬁéedr—fef—pfepeféy—aequifed—ifem
deeeéents—dying—aftef-BeeembES—B&7~&9¥67—te'
pfepefty~aequifed—ffem~deeeéénts~dying—af€ef
Beeembef-air—&9?97-afe—hefeby—feéfeaetive&y
ineefpefaéed—£ef—the—pufpeses—e£—%his~ehap€ef7
ahé—any—fufthef-pesEpeﬁementr-medifiea%ienr—ef
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&epealne£—chese previsiens-by-the-Congress-ef
the-Upnited-btates-ghall-be-applicable-£for-the
purpeses-ef-this-ehapter 1980.

SECTION 2. AMENDMENT. Section 57-38-30 of the
1979 Supplement to the North Dakota Century Code is
hereby amended and reenacted to read as follows:

57-38-30. IMPOSIT;ON AND RATE OF TAX ON
CORPORATIONS. A tax 1s hereby imposed upon the taxable
income of every domestic and foreign corporation received
from the sources described in sections 57-38-12,
57-38-~13, and 57-38-14, which shall be levied, collected
and paid annually as in this chapter provided, and which
shall be computed at the following rates: '

1. For the first three thousand dollars of taxable
income, at the rate of ¥hree two percent.

2. On all taxable income above three thousand
dollars and not in excess of eight thousand
dollars, at the rate of feur three percent.

3. On all taxable income above eight thousand
dollars and not in excess of £ifkeen twenty
" thousand dollars, at the rate of f£ive four
percent.

1Y

On all taxable income above £zf%teen twenty
thousand dollars, and not in excess of
twenty—éive thirty thousand dollars, at the
rate of six five percent.

5. On all taxable income above thirty thousand
dollars, and not in excess of fifty thousand
dollars, at the rate of six percent.

6. On all taxable income above itwWemnty-five fift 24
thousand dollars, at the rate of eight-and .
ene-halsf seven percent. ‘

SECTION 3. EFFECTIVE DATE. The provisions of this
Act shall be effective for all taxable years beginning on
or after January 1, 1981i."

'And renumber the lines and pages accordingly



