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Narra+ive: HB 1264, if enacted, would provide no revenues to the state general fund. The
Tax Department does not have ready access to information relating to the bill's maximum revenue
potential among local school districts. Administrative costs to the state would depend on the
number and size of the school districts levying the tax. Estimated administrative expense

include:

Start-Up Expenses - $31,000
Data Processing Program Charges
Equipment
On-Going Administrative Costs - $447,000 per Biennium
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NARRATIVE, HB 1264 (Continued)

If HB 1264 is enacted, it is recommended that a contingency fund of $478,000
be established to cover administrative costs during the biennium. (There are
325 seperate school districts,currently 122 have bonds outstanding).

1.

NOTES:

Because corporations would be required to apportion their income among the
school districts in which they do their business, corporate income tax form
design, compliance and auditing could become extremely complicated and costly.

The data specified on page 3 of section C of the bill for notifying the
Tax Commissioner of a school district income tax levy is too late for forms
design. Forms design must be completed on or about September 30 each year.

Current forms request that taxpayers identify the school district in which
they reside. At last count, over 10% of the filers failed to supply this
information and a significant number supply incorrect codes, suggesting
the compliance procedures could be costly.





