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In the following space note the Ziscal effect in dollars of this measure:

Nerrative:

HB 1652 as amended (amendments attached) proposes to remove the property tax

exemption of farm residences.

If HB 1652 is enacted as amended, it would in-

crease the tax base of property in the rural areas and would allow the counties
to increase their revenue by the amount shown below.

assessments made in 1984 for taxes due and payable in 1985.

The bill would .affect

Cities would have

little, if any fiscal impact, as there are so few, if any, exempt farm
residences within city boundaries.

State Fiscal

Effect:

' 18983-84

Specizal General
Fundés Fund
NONE NONE

Countv and Citv Fiscal Effect:

1983-84
Counties Cities

1984-85
Special General
_Funds _Fund

+$2,100,000 Less than
+$5,000

1984-85

I1f additional space is needed,
attach a supplemental sheet.

Date prepared:

2/17/83

Biennium Total

Special General
Ffunds ~ _Fund
+$2,100,000 Less than
+$5,000

Biennium Total
Counties Cities
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Council staff for
Representative Moore
February 2, 1983

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1652

line

1, delete the word "repeal" and insert in lieu

the words "amend and reenact"

line

6, delete the word "REPEAL" and insert in lieu

the word "AMENDMENT"

line

7, delete the word "repealed" and insert in lieu

the following: "amended and reenacted to read as

follows:

15

All farm structures, and improvements located on
agricultural lands, except any farm structure
which 1is occupied as a residence shall not he
exempt. This subsection shall be construed ¢to
exempt farm buildings and improvements only, and
shall not be construed to exempt from taxation
industrial plants, or structures of any kind not
used or intended for use as a part of a farm
plant; er es a £ferm residemee. Any structure or
structures used in connection with a retail or
wholesale business other than farming, even
though situated on agricultural land, shall not
be exempt under this subsection.

£ 28 <the zintent ef the legislative asserbily
that this exemptien as appiied £ a residenee
shai: be sirietly ecenstrued and interpreted ke
eHerpt eniy a residenee whieh is siituated en a
£a*m and vwhieh s eceupied er used by a persen
whe s a farmer and that the exempiien shail net
be appiied te preperty whieh is eseeupied er used
By a persen whe i3 net a farmer- Fe¥ purpeses
e€ th:s subdivisienr

£33y “Ferm! mears a sirngle iraet er eentigueus
traets of agrieuiiura: and eentaining a
minirrum e£f fer aeres {4-065 heetaresl anrnd
wiizeh rermally prevides a £farmer; whe is
eetuatly £farming tkhe land e¥ engaged in tke
reising ef ivesteeKk er ethew simiiar.
eperatiens nermaliy asseeiated with farming
and ranehing; ,with net less than £ifey
pereent ef khis anrdaAal net ineeme=x
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YFarmex! maean er individuai whe nermaily
devetes the majex periien ef khis time e
the aetivities ef preduecing preduets ef the
sezi; peuitrys; livesteek: er dazry £arming

tRn sdeh preduets’ unmenufaciured stpte and
whe nermally reeeives net less than £ifty
pereent e£ his arnual net ineceme £frxem eny
ene er mere of the feregeing aetivitiess
and the &erm alse ineiudes an individual
whe is retixed beeause ef illness e» age
end whe at the £ime eof retirement ewned and
eeceupied as e farmer as defined abeve ithe
residenee in whieh he lives and fex whiekh
the exemptien is elaimed-

!Net ineeme £rem farming aetivitiesl!
deseribed in paragraph 2 means taxable
tneeme £rxem these aetiviiies as eempruted
fer ineeme taH purpeses pursuar: e ekeapzex
£7-38 adjusted te ineiude the fellowings

ta} The diffexence betwyeen gress sales
priee less experses ef sale and the
ameunE repexted forx saies ef
agrieditural preduets £ex whieh the
farmer reported a eapiial gain-

tby Intexrest expenses £rem £armin
aecivities vwhiekh have been dedueied in
€empUuting taxable inecemes

Feosr purpeses ef appiying £he ineceme
requirements ef this subdivisienr if g
huskband eand wife reside tegether in a
residenee etaimed eSS exHempt under this
subdivisien beeause beth eor ene ef them is
a farmer, nex less than £2£ty pereent eof
their eceombined ret ineeme £frem all seurees
HYS€ be net ineeme £frem farming aetiviiies
as defined in paragraph 3 in erder fer the
residenee te gualify fer the eHemptiens

When exemptien s elaimed undex thisg

subdivisien fex a resideneer the assesses
rey regquire that the eoeceupant ef the
residenee whe it is elaimed is a farmes
previde te the assesser fer the year ex
years speeified by the assesser a wriitten
statement in whieh it is stated thak £ifty
pereent ey mere ef the net ineeme ef thak
éeeypant wasS; e¥ was net- net incene £xem
farming aetivities; previded,  that +f thak
éeeupant i3 married eand they beth eeeupy
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wWriEten Statement

£rorm farrning aeiivi
£2£xy pereent er me
ixneorne £rem Al sen

And renumber the lines and pages accordingly
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