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3ill/Rescluticn No.: Amendment to: HB 1261

Requested by: Legislative Council Date of Receipt:
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?lease estimate the fiscal impact of the above measure for:

><

State general or special funds X Counties X Cities

In the following space note the fiscal effect in dollars of this
measure:

Narrative:

It is difficult to determine the fiscal impact from this change in labeling
requirements for gasoline dispensing units (gas pumps). The elimination of
these labeling requirements no doubt will increase the sale of alcohol blended
gasoline.

Based on revenue projections made for the 1989-91 biennium for every one percent
increase in the market share of alcohol blended gasoline sold, there will be a
revenue loss of approximately $365,000 to the highway distribution fund. The

loss is the result of the 4¢ per gallon tax exemption allowed on alcohol gasoline.

Loss to Highway Dept. Loss to Counties Loss to Cities~
$166,950 $60,950 $37,100

If during the 1989-91 biennium the projected 15 percent market share for alcohol
blended gasoline due to this proposed legislation were to increase by five percent,
the additional revenue loss to the highway distribution fund would be approximately
$1,325,000.

Loss to Highway Dept. Loss to Counties Loss to Cities
$834,750 $304,750 $185,500

State Fiscal Effect:

1989-90 : 1990-91 Biennium Total
ngeral Special General Special General Special
Fund Funds Fund Funds Fund funds

($417,375) ($417,375) ($834,750)

County and City Fiscal Effect:

~ 1989-90 . 1990-91 Biennium Total
Counties Cities Counties Cities Counties Cities
($152,375) ($92,750) ($152,375) ($92,750) ($304,750) ($185,500)
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attach a supplemental sheet. eyne Buchholz

Typed Name Finance Director
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