
14th DAY WEDNESDAY, APRIL 21, 1993 2977 

JOURNAL OF THE HOUSE 

Fifty-third Legislative Assembly 

* * * * * 

Bismarck, April 21, 1993 
The House convened at 8:00 a.m., with Speaker R. Berg presiding. 

T1e prayer was offered by Rep. Marv Mutzenberger. 

Tne ro 11 was cal led and a 11 members were present except Representatives 
Aarsvold, Boucher, C. Carl son, Dobrinski, and Gorder. 

A quorum was declared by the Speaker. 

AnNOUNCEMEHTS BY THE SPEAKER 
SPEAKER R. BERG ANNOUNCED that Rep. Shi de would replace Rep. Keiser on the 
conference comi ttee on SB 2486. 

SPEAKER R. BERG ANNOUNCED that the House wou ld stand in recess until 
1:00 p.m. 

VETO CERTIFICATION 
The following bills were delivered to the legislat i ve council for veto 
certification: HB 1023, Hil 1286, HB 1304. 

SIGNING OF BILLS AND RESOLUTIONS 
The Chief Clerk announced that the Speaker was about to sign the 
certification by which HB 1023, HS 1286 and HB 1304 failed to pass over the 
Governor ' s veto, and the Speaker signed the same in the presence of the House 
of Representat ;ves. 

MESSAGE TO THE HOUSE FROM THE SENATE (CAROL SIEGERT, SECRETARY) 
MR . SPEAKER: The Senate has amended and subsequently passed: HB 1518. 

SENATE AMENDMENTS TO HOUSE BILL NO. 1518 
Page l, l ine 3, replace •and " wi th "to provide for reports to the budget 

section of the legislative council;" 

Jage 1, line 4, after "appropriation ' insert '; and to provide an expiration 
date ' 

Page 4, after l ine 21, insert: 

Page 

Page 

Page 

Page 

Page 

5, 

5, 

5, 

5, 

6, 

' 7. Provides that every employee participating in the new jobs 
training program must be pa id an income at l east equa · to one 
hundred twenty percent of the federal poverty level 'or a 
family of four, for the life of the loan.' 

l i ne 7, after 11 the 11 insert "new" 

1 i ne 9, after 11 each 11 insert "new" 

line 13, replace lfot 11 with ' to ' 

line 23, replace 11 An" with •A new 11 

after line 20, insert: 

'SECTION 5. REPORTS TO LEGISLATIVE COUNCIL BUDGET SECTIOll . The 
tax c011111issioner shal 1 report to the budget section of the l eg isla tive 
counci l the allocations to the specia l fund under sect ion 3 of this 
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Act, the executive di rector of job serv i ce North Dakota shal l report to 
the budget sect i on on the agreements entered under sect i on 2 of this 
Act, and the di rector of the department of economi c development and 
finance shal l report to the budget section on loans, grants, and new 
jobs qua 1 ifi ed for program services. The tax commi ssioner, execut i ve 
di rector of job serv i ce North Dakota, and the di rector of the 
department of economic devel opment and fi nance sha 11 provide any other 
i nfonnat i on relat i ng to this Act wh i ch t he budget sect i on requests . 
The reports must be presented at the : i mes requested by the budget 
section, but not less than once in each calendar year . 

SECTION 6. EXPIRATION DATE. Th i s Act is ineffecti ve after 
June 30 , 1995, but the provisions of th i s Act as t hey exist ed on 
June 30, 1995, remain effect i ve after that date for any 1 oan, gr.mt, or 
agreement entered or ru l e adopted before Jul y l, 1995 . • 

Renumber accord i ng 1 y 

MESSAGE TO THE HOUSE FROM THE SENATE (CAROL SIEGERT, SECRETARY) 
MR. SPEAKER : The Senate has adopted the conference comni ttee repor t and 
subsequently passed: SB 2009, SB 2017 , SB 202G. 

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK) 
MADAM PRESIDENT: The House has passed and your favorab 1 e considerati on i s 
requested on : HCMR 7501. 

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK) 
MADAM PRESIDENT: The House has adopted the conference comni ttee report and 
subsequently passed : HB 1013, HB 1Cll8, HB 1065, HB 1219, HB 1504, HB 1511. 

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK) 
MADAM PRESIDENT: The House has adopted t he conference comni ttee report and 
subsequent l y passed: HB 1012, HB 1015. 

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK) 
MADAM PRESIDEllT: The House has adopted the conference committee report and 
subsequent l y fa i 1 ed to pass: HB 1208. 

MESSAGE TO THE SENATE. FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK) 
MADAM PRESIDENT: The House has adopted the conference comni ttee report and 
subsequently passed: SB 2004, SB 2006, SB 2007, SB 2008, SB 2010, SB 2013 , 
SB 2015, SB 2016, SB 2384. 

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK) 
HADAH PRESIDENT: The House has adopted the conference coorni ttee report and 
subsequent l y passed : SCR 4038. · 

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK) 
HADAH PRESIDENT: The House has adopted the con f erence conmi ttee repor t , 
subsequent l y passed, and t he emergency clause carri ed on: SB 2019. 

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK) 
HADAH PRESIDENT: The House has fa i l ed to pass: SCR 4077 . 

REPORT OF CONFERENCE CO~HITTEE 
SB 2869, as engrossed: Your conference conmi ttee (Sens . Rab i nson, Kelly, 

Thane and Reps . Byerly, DeWi tz, Wi l ki e) recommends that the HOUSE 
RECEDE fro11 the House amendments on HJ pages 1134-1137, adopt 
amendments as fo l lows, and pl ace SB 2009 on t he Seventh order: 

That the House recede from i ts amendments as pri nted on pages 992-994 of the 
Senate Journal and pages 1134-1137 of the House Journal and that Engrossed 
Senate Bi 11 No. 20G9 be amended as fo 11 ows : 
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Page l, li ne l, after ' to ' Insert ' amend and reenact sect ion 37-18-04 of the 
North Da ~ota Century Code, relating to dut i es of t he comni ssi oner of 
the department of veterans' a ffairs; and to ' 

Page l, 1 i ne 13, rep lace ' 4,149,663 ' wi th "4, 100, 644 . 

Page l, 1 ine 14, repl ace ' 1,560,816 ' wi th "l ,578,091 ' 

Page 1, li ne 16, replace "321,851 " with "321,851 " 

Page l, remove line 17 

Page l, 1 ine 18, replace ' 6,226,898 ' wi th "6, 191,109" 

Page 1, l i ne 19, replace "3 ,805, 722' wi th ' 3,781,214" 

Page l, l l ne 20, replace ' 2,421,176' wi th "2,409,895 ' 

Page 2, 1 ine 2, replace ' 417,233 " with "409,337 " 

Page 2, line 3, replace ' 4,000 ' wi th '3,960 ' 

Page 2, l l ne 6, repl ace ' 100,000 " with "Hl0,000 ' 

Page 2, remove 1 i ne 7 

Page 2, l ine 8, replace ' 679,664" with "667,728 ' 

Page 2, 1 ine 10, rep lace ' 411,736 " with "399,800 ' 

Page 2, 1 lne 11, replace ' 2,832,912 " with "2,809,695 ' 

Page 2, li ne 12, replace "4,073,650' with "4,049 ,142 ' 

Page 2, l lne 13, replace "6,906,562 ' wi th "6,858,837 " 

Page 2, af ter li ne 23, insert: 

"SECTION 4. ADDITIONAL VETERANS' POSTWAR TRUST FUND EARllIMGS -
APPROPRIATION. Notwithstanding sec ti on 37-14-14, earnings of the 
veterans ' postwar trust fund, In addition to the amounts approprl ated 
In sect i on 1 of this Act , are hereby appropriated to the administrative 
COllll1it tee on veterans ' affa irs for veterans ' programs admi ni st ered by 
the veterans ' home and department of veterans ' affairs for the bienni um 
beg inni ng July 1, 1993, and ending June 30, 1995, and may be spent only 
upon au t horization of the emergency comniss i on . 

SECTION 5. AMENDMENT. Secti on 37-18-04 of the 1991 Supplement 
to the North Dakota Century Code i s amend and reenacted as follows : 

37-18-04. Du ti es of co1T111i ss loner. It is the du ty of the 
commi ssioner to coordi nate agenci es or i nstrumental i t i es of the state 
set up to render service and benefits to returning veterans; to have 
charge of and Implement programs and benefi ts author i zed by sta t ute; to 
assist or represent veterans or their widows, admi nistrators, 
executors, guardians, or heirs, In processing cl a ims; to advise and 
assist veterans in tak i ng advantage of the provi slons of the 
Servicemen ' s Readjustment Act of 1944 [Pub. L. 78-346; 58 Stat. 291]. 
or any similar or related measures afforded by the federa l government; 
to ass i st, supervise, advise, and direct the work of county service 
offi cers; to assist coun ty service offi cers in the formation of county 
servl ce to veterans' committees and to out 1 i ne, ass I st, and di re ct the 
activi ties of such committees; to disseminate infonnation and to do any 
and all things necessary and proper for the purpose of carrying out the 
intent and purposes of t hi s chapter. 
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The department of veterans' affairs may accept and expend funds 
from any source, includi ng federal or private sources and interest 
earnings from the veterans ' postwar trust fund, to be used to assist 
veterans or qualified veterans ' spouses in obtaining assistance and to 
pay other expenses authorized by 1 aw, incurred pursuant to hearings 
covered in section 37-19.1-04 or incurred in carrying out programs of 
benefit and service fo r resident North Dakota veterans as authorized by 
the administrative colllTlittee on veterans' affairs &!'with the approval 
Qf the emergency co1T1T1ission. 

The department of veterans' affairs may receive from the United 
States government such records of veterans as the United States 
government may wish to turn over to the department of veterans' affairs 
and same shall keep and maintain such records as hereafter provided by 
th i s chapter. • 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMEIT: 

DEPARTMENT 313 - VETERANS HOME 

CONFERENCE COMHITIEEE - The salaries and wages 1 ine item is reduced by 
$49,019, $24,511 of which is from the genera l fund. Of this reduction, 
$18,294, $9,148 of which is from the general fund, relates to the state 
employee salary increase provisions of House Bi 11 No. HHS and $30,725, 
$15,363 of which is from the general fund, relates to reduced employee health 
insurance costs. 

The interagency legal fees li ne item of $4,045 from the genera l fund is 
de 1 eted to reflect Governor Schafer ' s recommendation regarding 1 egal fees 
charged by the Attorney General. 

The operating expenses line item is increased by $17,275 of special funds for 
indirect cost allocation payments to the Office of Management and Budget. 

A section is added providing that addi tional interest income from the 
veterans postwar trust fund may be spent only upon approval of the Emergency 
CoTT1T1ission. 

In total, this amendment reduces funding for the Veterans Home by $35,789, 
$11,281 of which is from the general fund and $24,508 of other funds. 

DEPARTMENT 321 - OEPARTI1ENT OF VETERANS AFFAIRS 

CONFERENCE COMMITIEE - The sa 1 aries and wages 1 i ne i tern is decreased by 
$7,896 from the general fund, of which $2,688 is for reduced employee health 
i nsurance costs and SS,208 is to reflect the state employee salary increase 
provi s ions of House Bil 1 No. l<H8. 

The interagency legal fees 1 ine item of $4,000 from the general fund is 
de 1 eted to reflect Governor Schafer ' s reco1T1T1endat ion regarding 1ega1 fees 
charged by the Attorney General. 

The infonnation services line item is reduced by $40 from the general fund in 
accordance with provisions of House Bill No. 1018. 

Sections are added providing that additional income received by the 
Department of Veterans Affairs may be spent only upon approval of the 
Emergency Co1T1T1ission. 

Fund'ng from the veterans postwar trust fund of $20,000 for legal fees in 
veterans' preference cases and $100, 000 for the veterans ' unmet needs grant 
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program added i n t he Senate and reduced in the House remai ns at the Senate 
level. 

In total, this amendment reduces the Department of Veterans Af~a i rs 
appropri ation by $11,936 from the genera l fund. 

Engrossed SB 2009 was placed on the Seventh order of bus i ness on the 
ca l endar. 

REPORT OF CONFERENCE COMMITTEE 
SB 2017, as engrossed: Your conference conrni ttee (Sens . Yocki m, Li ndaas, 

Goetz and Reps. Gorman, Wa l d, Nichols) recolTlllE!nds that the HOUSE RECEDE 
from the House amendments on HJ pages 1304-1306, adopt amendments as 
fo ll ows, and pl ace SB 2017 on the Seventh order: 

Tha t the House recede from i ts amendments as pri nted on pages 1173-1176 of 
the Senate Journal and pages 1304-1306 of t he House Journal and that 
Engrossed Senate Bill No. 2017 be amended as follows: 

Page l , l i ne 3, after "commi ssion ' insert • ; to provide for a l imi t on s tate 
buil di ng authority lease payments; to repea l sections 54-17.2-21 and 
54-17.2-22 of the North Dakota Century Code, relati ng to t he capi ta l 
construction fund; and to provi de an effective date' 

Page 1, l ine 14, replace ' 4,822,705 " with "4,725 , 310 ' 

Page l, l ine 15, replace "156,883 ' with ' 147,694 ' 

Pagel, l ine 16, replace "l,329,149 " with "l,409, 149 " 

Page l, li ne 19 , rep l ace ' Bond " with ' Lease " and replace '12,840 ,077 " wi th 
' 12,656 ,195 ' 

Page l , l i ne 21, rep l ace "29,369,343 " with ' 29,158 ,877 ' 

Page 2, l ine 1, replace "24.233.000 ' with '1 2.256.475 ' 

Page 2, line 2, rep l ace "5,136,343 ' wi t h "16,902,402 " 

Page 2, line 5, replace "11,723,884 ' with "11,566,746 " 

Page 2, li ne 6, rep l ace "4,371 , 350' wi th ' 4, 136 ,567 ' 

Page 2, line 7, rep l ace ' 4 , 675,000" wi t h ' 4,733,730 ' 

Page 2, li ne 11 , r epl ace "22,575,234 ' wi t h "22,242 ,043 " 

Page 2, l i ne 15 , r eplace ' 6,878 , 083 ' wi t h ' 6,879,949 " 

Page 2 , 1 i ne 18, replace '18,442,671 " wi th "1 8,444,537 " 

Page 2, line 21, replace ' 2,747,412 ' wi th ' 2,713,113 " 

Page 2, line 22, replace "90,316" wi th ' 88,715" 

Page 2, line 23, replace "865 ,245 " with "874,081 ' 

Page 2, line 27, rep l ace ' 37,069,333" with "37,042,269 ' 

Page 2, 1 ine 28, replace ' 5,136,343 " with "16,902,402 ' 

Page 2, line 29, replace ' 102,320,238 ' with ' 89,985,324 ' 

Page 3, line 1, replace "107,456,581 ' with ' 106 ,887,726 ' 
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Page 3, 1 ine 14, rep l ace "APPROPRIATION" with ' TRANSFER ' 

Page 3, line 20, rep lace "APPROPRIATION ' with ' TRANSFER ' 

Page 3, 1 ine 26, rep l ace ' APPROPRIATION" with ' TRANSFER ' 

Page 4, 1 ine 3, rep 1 ace ' APPROPRIATION ' with ' TRANSFER ' 

Page 4, l i ne 11, replace ' $47 ,832 ' with "$51 ,232 ' 

Page 5, l i ne 9, rep l ace "$12,84El,El77" with "$12,656,195" and replace "bond " 
with ' lease " 

Page 5, line 13, replace "Capital construction fund's port i on of sa l es, use 

Page 

Page 

Page 

Page 

Page 

and ' with ' State general fund ' and replace "11,956,840 ' with 
"11,781, 626 ' 

5, remove 1 i ne 14 

5, 1 i ne 16, replace ' 272.829 ' with ' 264,161" 

5, 1 i ne 17, replace ' 12,840,077" with ' 12,656,195 ' 

5. remove lines 18 through 23 

6, after 1 ine 28, i nsert: 

"SECTION 17. TRANSFER. The state treasurer shal 1 transfer the 
unobligated ba l ance in the capital construct i on fund to the state 
general fund on July 1, 1993 . Upon payment of a l l obliga ti ons, the 
state treasurer shall transfer any balance to the state general fund. 
After June 30, 1993, the state treasurer shall deposit in the state 
genera 1 fund any moneys that wou l d otherwi se be deposited i n the 
capital construct i on fund. 

SECTION 18. State building authori ty lease payments 
Limitation. The amount of ease payments for a biennium associated 
with capita l construction projects f i nanced by the industr i al 
colTITiission acting as the state bui l ding authori ty may not exceed the 
amount equa l to a portion of sa l es, use, and motor vehicle excise tax 
col ections equal to twelve and one-half percent of an amount, 
detennined by mu l t i plying the quot i ent of one percent divided by the 
genera 1 sales tax rate that was in effect when the taxes were 
co l lected, t imes the net sales, use, and motor veh i c l e exci se tax 
co l lections under chapters 57-39.2, 57-40.2, and 57-40.3. 

SECTION 19. REPEAL. Sections 54-17.2-21 and 5~-17 . 2-22 of the 
North Dakota Century Code are repea l ed. 

SECTION 20. EFFECTIVE DATE. Sect i ons 17 and 19 of this Act are 
e f 'ective for all sales, use, and motor vehic le excise tax revenues 
received by the state treasurer for deposit after June 3fl, 1993. 

SECTION 21. LEGISLAlIVE INTENT. It is the intent of the 
fifty-third legislative assembly that if 1993 House Bill rio . 124El is 
passed by the legislative assembly, the i ndustrial co1T111ission shall 
make appropriate staffing adjustments in the housing finance agency 
during the 1993-95 biennium based on workloads and consistent with 
personnel considerations and anticipated income. If 1993 House Bill 
No. 1240 passes, the industrial comi ssion is to report to the first 
1993-94 interim budget section meeti ng on the changes in the housing 
finance agency. • 

Renumber accordingly 
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STATEMENT OF PURPOSE OF AMENDMENT: 

DEPARTMENT 405 - INDUSTRIAL COMMJSS ON 

CONFERENCE COMMITTEE - The salaries and wages line item is decreased by 
$97 ,395, of which $87 ,656 is from the genera 1 fund and $9, 7 39 from other 
funds, to reflect the $60 per month salary increase plan in accordance with 
the provisions of House Bill No. 1018. 

The operating expenses Ii ne item · s increased by $80 ,000 from the genera 1 
fund to ensure funding of the geological information system. The geological 
information system was to be funded from federal funding that may not be 
available . 

The informati on services line item is reduced by $9,189, of which $7,911 is 
from the general fund and $1,278 from other funds, i n accordance with the 
provisions of House Bil l No . 1018. 

The general fund appropriation is increased by $11,781,626 and other funds 
are decreased by $11,965 ,508 to provide the bond payments being from the 
general fund rather than the capi tal construction fund and payments based on 
the most recent payment schedule. Also, a section is added transferring the 
balance of the capital construction fund to the state gerieral fund, and a 
section i s added repealing the sections of the North Dakota Century Code that 
provided for the capital construct ion fund. A new section is added providing 
that the Building Authority lease payments for a biennium are not to exceed 
the amount to which 12. 5 percent of a one percent sales, use, and motor 
veh i cl e excise tax is equal. Presently 12.5 percent of a one percent sales, 
use, and 11Dtor vehicle tax i s approximately $14.8 million. 

DEPARTMErlT 471 - BANK OF NORTH DAKOTA 

CONFERENCE COMMITTEE - The salaries and wages line item is decreased by 
$157, 138 from other funds to reflect the $60 per month salary increase p 1 an 
in accordance with the provisions of House Bill No. 1018. 

The operating expenses line item is increased by $58,730 from other funds for 
indi rect cost al l ocation payments to the Office of Management and Budget. 

The information services line item is reduced by $234,783 from funds in 
accordance with the provisions of House Bi 11 No. 1018. 

DEPARTMEHT 473 - HOUSrnG FINANCE AGENCY 

CONFERENCE COMMITTEE - The sal aries and wages 1 ine item is decreased by 
$34,299 from other f unds to ref lect the $60 per month salary increase plan in 
accordance with the provisions of House Bill No. 1018. 

The infonna t i on services line i tem i s decreased by $1,601 from other funds in 
accordance with the provis i ons of House Bill No. 1018. 

The operating expenses l ine item ' s increased by $8,836 from other funds for 
indirect cost al l ocation payments to the Office of Management and Budget . 

A section of legislative intent is added stating it is the intent of t he 
Legislative Assembly that if 1993 House Bi ll No. 1240 passes relating to 
local housing authorities, the Industrial Conmiss i on shall make the 
appropriate staffing changes in the Housing Finance Agency based on agency 
workload and income. 

DEPARTMENT 475 - MILL AND ELEVATOR 

CONFERENCE CO,..,.,JTTEE - The operating expenses l i ne item i s increased by 
$1 ,866 from other funds for indirect cost allocation payments to the Office 
of Management and Budget. 
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The total amendments to Engrossed Senate Bil 1 No. 2017 increa se the general 
fund appropriation by $11,766,059, decrease other funds by $12,334,914, and 
decrease all funds by $568,855. 

Engrossed SB 2017 was placed on the Se~enth order of business on the 
calendar. 

REPORT OF CONFERENCE COMMITTEE 
SB 2020, as engrossed : Your conference conmittee (Sens. Yockim, Lindaas, 

Goetz and Reps. Clayburgh, Carlis 1 e, Kroeber) recomnends that the HOUSE 
RECEDE from the House amendments on HJ pages 1240-1241, adopt 
amendments as fo ll ows, and place SB 2020 on the Seventh order: 

That the House recede from its amendments as printed on pages 1084-1085 of 
the Senate Journa l and pages 1240-1241 of the House Journa l and that 
Engrossed Senate Bi 11 No. 2020 be amended as follows: 

Page l, line 11, replace "519, 676" with "508 ,840" 

Page 1, line 12, rep l ace "19,000 ' with "18,580" 

Page l, line 15, rep lace ' 622 ,037" with "610 ,781" 

Page l, line 16, replace "391.093" with "380.699 " 

Page 1, line 17, replace "230,944" with '23fl,fl82 " 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT : 

DE PARTMEtlT 140 - OFFICE OF ADMINISTRATIVE HEARINGS 

COtlFERENCE COMMITTEE - The salaries and wages 1 ine i tern i s decreased by 
$10, 836, of which $862 is from the general fund and $9 ,974 is from speci a 1 
funds, to reflect the legislative sal ary increase recornnendation as provided 
for in House Bi 11 tlo. lfll8. 

The infonnation services line item is decreased by $420 from other funds in 
accordance with the provisions of House Bi 11 No. Hll8. 

In total, the amendments to the bil l decrease the general fund appropriation 
by $862, other funds are decreased by $10,394, and the total appropriation is 
reduced by $11,256. 

Engrossed SB 2020 was placed on the Seventh order of business on the 
calendar . 

THE HOUSE RECONVEllED pursuant to recess taken, with Speaker R. Berg 
presiding. 

MOTION 
REP . MARTINSON MOVED that HB 1416 which is on the Seventh order, be laid over 
until the 5:00 p.m. session, which motion prevai l ed. 

REPORT OF CONFERENCE COMMITTEE 
REP. GER NT HOLZ MOVED that the conference committee report on Engrossed 
SB 2014 be adopted, which motion prevailed. 

Engrossed SB 2014 , as amended, was placed on the Fourteenth order of business 
on the calendar. 
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SECOND READING OF SEUATE BILL 
SB 2814: A Bl LL for an Act making an appropriation for defraying the 

expenses of the various div i sions under the supervision of the director 
of the department of transportation; and to provide a sta tement of 
legislative intent. 

ROLL CALL 
The quest i on being on the fina l passage of the amended bill, which has been 
read, the roll was ca ll ed and there were 93 YEAS, 0 NAYS, 0 EXCUSED, 5 ABSENT 
AND NOT VOTING. 

YEAS: Allmaras; Austin; Bateman; Berg, J.; Bernstei n; Bodine; Boehm; 
Boucher; Brodshaug; Brown; Byerly; Carlisle; Carlson, A.; 
Christopherson; Clayburgh ; Cl eary; Coats; Dalrymple; DeWitz; Dorso; 
Drovda l; Fre i er; Froseth; Gates; Gerntho l z; Gl assheim; Goffe; Gorder; 
Gorman; Grosz; Grumbo; Gulleson; Hagle; Hanson; Hausauer; Henegar; 
Hokana; .Holm; Howard; Huether; Jacobs; Johnson; Kaldor; Keiser; Kelsch; 
Kempenich; Kerzman; Kili chowski; Klein; Kretschmar; Kroeber; Kunkel; 
Laughlin; Mahoney; Maragos; Martin; Martinson; Monson; Mutzenberger; 
Nelson; Ness; Nicholas; Nichols; Oban; Olsen, D.; Olson, A.; Payne; 
Poo lman; Porter; Price; Pyle; Rennerfeldt; Ring; Rydel l; Schindler; 
Shi de; Sitz ; Skarphol; Soukup; St. Aubyn; Stenehjem; Stenson; Svedjan; 
Sveen; Thorpe; Tinm; Tollefson; Torgerson; Wald; Wardner; Wentz; 
Wilkie; Speaker R. Berg 

ABSEIH AllD NOT VOTING: Aarsvold; Belter; Carlson, C.; Dobrinski; Wanzek 

Engrossed SB 2014 passed and the title was agreed to. 

POINT OF PERSOUAL PRIVILEGE 
REP. BERNSTEIN: Mr. Speaker: I rise on a po in t of personal privilege and 
request that my remarks be printed in the Journal. 

Yesterday, Tuesday, April 20, 1993 , 8-year old Dani elle Cossette died from a 
rare form of cancer. She was the beautiful daughter of Greg and Lori 
Cossette of Horace, North Dakota. 

Because of the critical illness of Daniel le this past year, coworkers of Greg 
Cossette, where he i s employed as a baker in the food service division at 
North Dakota State University, wanted to donate their vacation hours enabl ing 
the family to spend more time caring for Danielle; but, there was no 
provis ion in the state law to allow for this generosity among our state 
employees. 

1 wish to express my deepest gratitude to this 53rd Legislative Assembly fo r 
passing SB 2243 and to Governor Schafer for signing this bi 11 into law that 
wi 11 now provide for the generous donat i on of annual leave from our caring 
state employees in response to a coworker facing a critical situation in 
their inmedi ate family. 

I am sure I speak on behalf of everyone here in expressing our sincere 
sympathy to the Greg Cossette family on the death of their daughter Danielle. 

CONSIDERATION OF MESSAGE FROM THE SENATE 
REP. KRETSCHMAR MOVED that the House do concur in the Senate amendments to 
HCR 3072 as printed on HJ page 2015, which motion prevailed . 

HCR 3072, as amended, was placed on the Eleventh order of business on the 
calendar. 

SECOND READING OF HOUSE CONCURRENT RESOLUTION 
HCR 3072: A concurrent resolution directing the Legislative Council to study 

charitable gaming laws and rules. 
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The question being on the final adoption of the amended resolution, which has 
been read. 

HCR 3072 was declared adopted on a voice vote. 

ANNOUNCEMENT BY THE SPEAKER 
SPEAKER R. BERG AllNOUllCED that the House would stand in recess until 5:00 
p.m. 

MESSAGE TO THE HOUSE FROM THE SENATE (CAROL SIEGERT, SECRETARY) 
MR . SPEAKER: The Senate has passed unchanged: HCMR 7501 . 

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK) 
MADAM PRESIDENT: The House has adopted the conference comnittee report on 
SB 2448. 

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK) 
MADAM PRESIDElllT: The House has adopted the conference conrni ttee report and 
subsequently passed: HB 1011. 

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK) 
MADAM PRESIDENT: The House has concurred in the Senate amendments and 
subsequently passed: HC R 3072. 

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK) 
MADAM PRESIDENT: The Speaker has appointed Rep. Shide to replace Rep. Keiser 
on the conference corrrnittee on SB 2486. 

DELIVERY OF EllROLLED BILLS 
The fo 11 owing bi 11 s with veto certification were de 1 i vered to the Secretary 
of State for his fi 1 i ng at the hour of 12: 45 p.m. on April 21, 
1993: HB 1023, HB 1286, HB 1304. 

HOTION 
THE HOUSE RECONVENED pursuant to recess taken, with Speaker R. Berg 
presiding. 

REPORT OF CONFERE~CE COMMITTEE 
HB 1814, as engrossed: Your conference committee (Sens. Yockim, Redlin, 

Nething and Reps. Kunkel. Gonnan, Kaldor) recommends that the SENATE 
RECEDE from the Senate amendments on HJ pages 1556-1558, adopt 
amendments as follows, and place HB 1014 on the Seventh order: 

That the Senate recede from its amendments as printed on pages 1556-1558 of 
the House Journa l and pages 1355-1357 of the Senate Journal and that 
Engrossed House Bill No. 1014 be amended as follows: 

Page l, line 2, after "and " in sert •recreation department and the" 

Page 1, 1 ine 3, replace "a staterrent • with "statements" 

Page l, line 10, after "and" insert •recreati on department and the" and 
replace "its" wi th "the ir" 

Page 1, after 1 i ne 12, insert: 

•subdivis ion 1. 
PARKS AND RECREATION DEPART11ENT" 

Page l, line 13, replace "4,156,459 " with '3,754,371" 

Page l, line 14, replace "91,800" with '45,070" 
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Page 1, l ine 15, replace ' 5 ,524,497 " with "2,145,341" 

Page 1, l ine 16, replace "186,060" with '160,682 " 

Page l, 1 ine 17, replace '1, 259,454 ' with "1,359,454" 

Page 1, line 18, replace 'l ,063,333 " with ' l,003,333' 

Page 1, remove 1 ine 19 

Page 1, li ne 20, replace 'l,710,000" with 'l ,424, 182. 

Page 2, li ne l, replace "14,344,103" with '10,204,933' 

Page 2, li ne 2, replace "4.~55.353" with '4 ,047,605 ' 

Page 2, li ne 3, replace '10,188,750" with '6,157 ,328" 

Page 2, after line 3, insert: 

"Subdivis i on 2. 

Salaries and wages 
In fonna ti on services 
Operat ing expenses 
Equipment 
Grants 
Total a 11 funds 
Less est imated income 

TOURISM DEPARTMENT 

Total general fund appropriation 
Grand total general fund appropriation H.B. 1014 
Grand total special funds appropri ation H.B. 1014 
Grand total all funds H.B. 1014 

Page 2, line 5, after the second 11 in 11 insert ' subdiv ision 

Page 2, line 8, after the second 11 in 11 insert 'subdivisi on 

Page 2, l ine 10, replace "touri sm" with 'recreati or' 

Page 2, line 11, after the second ' in' insert "subdi vision 

Page 2, line 12' replace "tourism" with • recreation " 

1 of• 

1 of' 

1 of' 

21l87 

$ 782 ,033 
54,865 

3 ,404 ,500 
15,378 
60.GOO 

$ 4,316,776 
180.GEJO 

$ 4,136,776 
$10,294'104 
s 4,227,605 
514,521, 709' 

Page 2, line 18, replace "tourism• with ' recreation, tourism department' 

Page 2. line 19, replace "the governor organize an i nteragency working group' 
with 'a parks and historic sites i~rovements committee, consisting of 
the 1 i eutenant governor as chairperson, one member of the senate 
appropriations conrnittee and one merrber of the house of representatives 
appropriations committee each appointed by the legislative council, the 
di rector of the parks and recreation depar:ment, the director of the 
tourism department, and the president of the state hi stor i cal board or 
the president's designee, determine the pa rks and historic >ites 
improvement projects to be conducted f or the biennium beginning July l, 
1993, and ending June 30, 1995 . ' 

Page 2, remove lines 20 through 23 

Page 2, line 24, repl ace 'TOURISM ' with 'RECREATION" 

Page 2, line 25, after 'in' insert "subdivision 1 of ' 
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Page 2, line 26, repl a ce "$1 , 510,000' with '$1,194,182' and replace 
'$200,0()()' with '$300,eoe• 

Page 2, line 27, rep l ace "tourism" with "recreation' 

Page 2, line 28, replace "i nteragency" with "parks and historic sites 
improvements contnittee' 

Page 2, ine 29, remove "working group' 

Page 3, line l, replace "tourism' with "recreation" 

Page 3, after line 4, insert: 

'SECTION 7. LEGISLATIVE INTENT. It is the intent of the 
legislative assembly that the tourism department, based on numbers of 
visitors and other factors, may close one of its visitor information 
centers after the 1994 tourism season. 

SECTION 8. PARKS AND RECREATION - APPROPRIATION LIMIT ATIOll. Of 
the $1, 128,682 appropriated from the genera 1 fund in the parks and 
historic sites improvements line item in subdivision 1 of section 1 of 
this Act, $100,000 of this amount is equal to the estimated amount of 
funds remaining unspent from the appropriation provided for the 
acquisition of the seventh-day adventist camp property adjacent to the 
Lake Metigoshe state park for the 1991-93 biennium contained in 
section 5 of 1991 Senate Bill No. 2016. Expenditure of funds pursuant 
to this $100,000 general fund approoriation may not exceed the amount 
of funds remaining unspent pursuant to the general fund appropriation 
contained in section 5 of 1991 Senate Bill No. 2016." 

RenuiTber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

DEPARTMENT 740 - TOURISM OEPARWENT 

CONFEREHCE COMMITIEE - This amendment separates funding for the Tourism 
Department from the Parks and Recreation Department pursuant to provis ions of 
House Bill No. 1460 as follows (the executive budget, the House version, and 
the Senate version provided furding as a consolidated department): 

FUNDI~G INCLUDED IN ENGROSSED HOUSE BILL NO. 1014 

GENERAL SPECIAL 
FUND FU~DS TOTAL 

Parks and Recrea ti on Department $ 6,025,122 $3,975,353 $10,000,475 
Tourism Department (see line 4,163,628 1B0,000 4,343,628 
item detail below) 
Total included in Engrossed $10, 188. 750 $4,155,353 $14,344,628 
House Bi ll No. 1014 for Parks 
and Tourism 

TOURISM TOURISM 
FU NDING IN DEPARTMENT 
ENGROSSED CONFERENCE 

HOUSE BILL COMMITIEE 
NO . 1914 CHANGES VERSION 

Salaries and wages (10 FTEs) $ 705,960 $ 76,073 1 $ 782,033 
Infonnation services 50,400 4,465 2 54,865 
Operati ng expenses 3,461,890 (57 ,390)3 3,404,500 
Equipment 25,378 (1e.000)• 15,378 
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Wi 11 is ton and Bowman visitor 40, 000 (40,000) I 

centers 
Grants 60,000 60,000 
Total a 11 funds $4,343, 628 $(26,852) $4,316,776 
Less estimated income 180,000 180 ,000 

Total general fund $4,163,628 $(26,852) $4 ,136,776 
appropriation 

1 The salaries and wages line item is increased by $6,073 from the genera l 
fund to reflect the state employee salary increase provisi ons of 
House Bill No. 1018. The salaries and wages line item is a lso 
increased by $70,000 from the general fund and the Williston and 
Bo¥1111an visitors center line item of $40,000 from the general fund 
is removed. The $70,000 is provi ded for operating the Williston, 
Bo¥1111an, and Oriska vi sitor information centers during the 1993-95 
biennium. A section is added providing that the department, after 
the 1994 tourisn season, based on numbers of visitors and other 
factors, may close one of the visitor infonnati on centers. 

2 The i nfonnat ion services Ii ne i tern is increased by $4 ,465 in accordance 
with provisions of House Bill No. 1018. 

3 The operating expenses line item is reduced by $57,390 from the general 
fund to remove 'unding for indirect cost allocation payments to the 
Office of Management and Budget. 

4 The equipment l ine item is reduced by $10,000 from the general fund. 

DEPARTMENT 750 - PARKS ANO RECREATION DEPARTMENT 

CONFERENCE COr+lI TIEE - This amendment separates funding for the Tourism 
Department from the Parks and Recreation Department pursuant to provisions of 
House Bi 11 No. 1400 as to 11 ows (the executive budget, House version, and 
Senate version provided funding as a consolidated department): 

FUNDING INCLUDED IN EIJGROSSEO HOUSE BILL NO. 1014 

Parks and Recreat ' on Department 
Tourism Department (see line 
item detail below for tourism 
funding removed) 
Total included in Engrossed 
House Bi 11 No. 1014 for Parks 
and Tourism 

Salaries and wages (10 FTEs) 
Information services 
Operating expenses 
Equipment 

GENERAL 
FUND 

$ 6,025 ,122 
4,163.628 

$10,188,750 

Wi 11 i ston and Bowman visitor centers 
Grants 
Total a 11 funds 
Less estimated income 
Tota 1 genera 1 fund appropriation 

SPECIAL 
FUNDS 

$3. 975 ,353 
180,000 

$4,155,353 

TOTAL 

$10,000,475 
4,343,628 

$14'344,103 

TOURISM FUNDING IN 
ENGROSSED HOUSE BILL 

NO. 1014 
$ (705,960) 

(50,400) 
(3,461,890) 

(25,378) 
(40,000) 
(60,000) 

$(4,343,628) 
(180,000) 

$(4,163,628) 

The salaries and wages line item is increased by $18,338 from the 
general fund to reflect the state employee salary increase provisions 
of House Bill No. 1018. 
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The information services line item is increased by $3,670 from the 
general fund i n accordance with the provis ions of House Bill No. 1018. 

The operating expenses line item is reduced by $32,282, $4,534 of which 
is from the general fund, to remove funding for indirect cost 
a llocation payments to the Office of Management and Budget. 

The parks and histor i c sites improvements li~ e item of $1,710,000, 
$1,510,000 of wh i ch is from the general fund, 1s reduced by the items 
listed below which are transferred to other line items as follows: 

Sa 1 ari es and wages (parks tef11Jorary salaries) 
Operating expenses (rent) 
Capital improvements (extraordinary repairs) 

Total general fund 

$ 285,534 
115,016 
100.000 

$ 500,550 

The rema ini ng $1,209,456 in the parks and historic sites i111lrovements line 
item is increased by $214, 732, $114 ,732 of which is from the genera 1 fund and 
$100,000 of federal funds. This line i tem total of $1,424,182, $1,124,182 of 
whi ch is from the general fund, is prov i ded for the following: 

Historical Society enhancements of: 

Salaries and wages (historic sites temporary salaries) 
Operating expenses 
Equipment 

Total general fund 

Other parks and historic sites improvements 

Total parks and historic sites imp~ovements line item 

$ 180,500 
50,000 
65,000 

$ 295,500 

$1.128. 682 1 

$1,424,182 

1 It is the intent of the Legislative Assembly that projects cons i stent 
with comple ted htstoric sites, IT'dSter plans at Fort Buford, Fort 
Totten, Pembina State ~useum, the Chateau de Mores, and acquisition 
of the Boy Scout camp near Lake Met i goshe State Park be given high 
priority for expenditure of funds relating to th is funding provided. 

A section is added providing that expend!tures of $UJ0,00G of the $1,124,182 
appropriated from the general fund 1n the parks and histori c sites 
improvements line item i s li mited to the actual general fund turnback of the 
funds appropriated in Sect i on 5 of 1991 Senate Bill No. 2016 which related to 
the department 's acquisition of the Seventh-Day Adventist camp land near Lake 
Metigoshe State Park. 

Rather than an interagency working group, a comni ttee consist ing of the 
Lieu tenant Governor, one Senate Appropriations Committee member, one House 
Appropriations Committee member, the director of state parks, the director of 
state tourism, and a representative of the State Hi storical Board, is 
establ i shed to detennine which parks and historic sites improvement projects 
the funds appropriated in the parks and historic sites improvements line item 
should be used for. 

In total, this amendment decreases funding for the Parks and Recreation 
Department by $4,139,170, $4,031,422 of which i s from the genera l fund and 
$107 ,748 of special funds. 

In total, this amendment increases funding in House Bill No. 1914 by 
$177 ,6G6, $HJ5,354 of which is from the general fund and $72,252 of special 
funds. 
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Engrossed HB 1014 was placed on the Seventh order of business on the 
calendar. 

REPORT OF CONFERENCE COMMITTEE 
HB 1017, as engrossed: Your conference conrnittee (Sens. Mushik, Tallacksen, 

Lips and lleps. Wald, Gorder, Kaldor) recOf!TTlends that the SEllATE RECEDE 
from the Senate amendments on HJ pages 1626-1627, adopt amendments as 
fo 11 ows, and pl ace HB 1017 on the Seventh order: 

That the Senate recede from its amendments as printed on pages 1626-1627 of 
the House Journal and pages 1430-1431 of the Senate Journal and that 
Engrossed House Bi 11 No. 1017 be amended as fo 11 ows: 

Page l, line 15, replace ' 9,893,723 " with "9,625,3Hl" 

Page 1 , l i ne 16, replace "l,351,4G7" with ' l,417 ,052" 

Page l, line 17, replace "3,553,126" with "4,369,277 " 

Page 1 , line 19, replace "2,605,000" with "2 ,505. 000 . 

Page 1, line 20, replace "l,319,931 " with •2,see,000• 

Page l, line 21, replace "1,122 ,060" with "l,008,867' 

Page l, after line 21, insert: 

' All states coverage l,000,000" 

Page 2 , line 2, replace "21 ,0(:)8,179" with "23,888,438 " 

Page 2 , line 3, replace •ze,997 , 776 ' with "23.878,(:)65' 

Page 2, line 4, replace "lG,403' with "Hl, 373" 

Page 2, line 6, replace ' $20,904,633 ' with '$23,784,922" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

DEPARTMENT 485 - WORKERS COMPENSATION BUREAU 

CONFERENCE COMMITTEE - This amendment makes the following changes: 

-- The salaries and wages line item is changed as follows: 

Adjust for $6e per month salary plan in 
accordance with the provis i ons of House Bi 11 
No. 1018 
Remove 5 FTE staff attorneys and related salaries 
(funding i s transferred to operating expenses) 
Add funding to provi de the funding necessary to 
convert 25 temporary employees to 25 authorized 
FTEs 

Total change 

OTHER FUNDS 

$ 95,369 

(463,782) 

100,00G 

$(268,413) 

This amendment provides for an authorized FTE level of 155.5. 

The information services line item is i ncreased by $65,645 from other 
funds in accordance wi th the provisions of House Bi ll No. 1018. 



2892 JOURNAL OF THE HOUSE 74th DAY 

The operating expenses line i tern is changed as follows: 

GENERAL 
FUND OTHER FUNDS TOTAL 

Increase to provide funding for $776,975 $776, 975 
legal fee payments to the 
Attorney General's office 
(transferred $463,782 from 
salaries and wages, $100,000 
from 
third-party administration, 
$100,GOO from imaging, and 
$113,193 from the contingency 
1 ine item) 1 

Additional funding to increase 48,639 48 ,639 
legal fees to amount needed to 
retain services of 5 attorneys' 
Reduce indirect cost allocation lill.l [9 ,433) ~) 
payments 

Total change $(30) $816,181 $816,151 

1 The total amount of funding contained in the appropriation bill for payments 
to the Attorney General ' s office is S943,374, as reconmended by the 
Attorney General's office. 

The third-party administration line item is decreased by SlD0,000 from 
other funds, the amount was transferred to the operat i ng expenses line 
item to be used for the payment of legal fees. 

The imaging project line i tern is decreased by $100,000 from other 
funds, the amount was transferred to the operating expenses 1 i ne item 
to be used for the payment of legal fees. The imaging project 1 i ne 
i tern is increased by $1, 580, 069 from other funds, to more accurate 1 y 
reflect the funding needed for the imaging project. The net increase 
in the imaging project line item is $1,480,069 from other funds. 

The workers' compensation contingency line item is decreased by 
$113,193 from other funds, the amount was transferred to the operating 
expenses line item to be used for the payment of legal fees. 

This amendment also adds an all states coverage line item of $1,000,000 from 
other funds to provide the bureau with the necessary funding to i~lement the 
provisions of 1993 House Bill No. 1222 . 

In total, this amendment decreases the general fund appropriation to the 
bureau by $30, and increases the other funds appropriation by $2,880,289, for 
a net increase of $2,880,259. 

Engrossed HB 1017 was placed on ':he Seventh order of Jusiness on the 
calendar. 

SIGNING or BILLS AND RESOLUTIOMS 
The Speaker signed the following enrolled resolution: HCMR 7501. 

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK) 
MADAM PRESIDENT: The Speaker has signed and your signature is respectfully 
requested on: HC!'IR 7501. 

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK) 
MADAM PRESIDEMT: The House has passed and the emergency cl ause failed on 
SB 2542. 
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CONSIDERATION OF MESSAGE FROM THE SENATE 
REP. MARTINSON MOVED that the House do not concur in the Senate amendments to 
HB 1518 and that a conference comittee be appointed to meet with a 1 i ke 
corrmittee from t he Senate, which motion prevailed. 

APPOINTMENT OF CONFEREYCE COMMITTEE 
THE SPEAKER APPOINTED as a Conference Conmittee on HB 1518: Reps. Dorso, 
Froseth, Mahoney. 

MOTION 
REP. MARTINSON MOVED that the House do not adopt the conference corrmi ttee 
report on HB 1416, which motion prevailed. 

HB 1416 was rereferred to the conference comittee. 

CORRECTION AND REVISION OF THE JOURNAL 
HR. SPEAKER: Your Co11111ittee on Correction and Revision of the Journal 
(Rep. Dellitz, Chainnan) has carefully reexamined the Journal of the 
Seventy-third Day and recommends that it be corrected as follows and when so 
corrected, recommends that it be approved: 

Page 2959, after line 6, insert: 

"ROLL CALL" 

Page 2059, after line 8, insert: 

"YEAS: Aarsvold; Allmaras; Berg, J.; Bodine; Boucher; Brodshaug; 
Carl son, C.; Cleary; Coats; Glassheim; Goffe; Grumbo; Gulleson; 
Hagle; Hanson; Hokana; Huether; Kaldor; Kerzman; Kilichowski; 
Kroeber; Laughlin; Mahoney; Maragos; Martin; Mutzenberger; 
Nelson; Ness; Nichols; Oban; Price; Pyle; Ring; Sitz; Stenson; 
Thorpe; Wentz; Wilkie 

NAYS: Austin; Bateman; Belter; Bernstein; Boehm; Brown; Byerly; 
Carlisle; Carl son, A.; Christopherson; Clayburgh; Dalrymple; 
Dewi tz; Dorso; Drovdal; Freier; Froseth; Gates; Gerntholz; 
Gorder; Gorman; Grosz; Hausauer; Holm; Howard; Jacobs; Johnson; 
Keiser; Kelsch; Kempen ich; Klein; Kretschmar; Kunkel; Martinson; 
Monson; Nicholas; Olsen, D.; Olson, A.; Payne; Poelman; Porter; 
Rennerfeldt; Rydell; Schindler; Shi de; Skarphol; Soukup; 
St. Aubyn; Stenehjem; Svedjan; Sveen; Timn; Tollefson; Torgerson; 
Wald; Wanzek; Wardner; Speaker R. Berg 

ABSENT AND NOT VOTING: Dobrinski; Henegar• 

REP. I/ARDNER MOVED that the report be adopted, which motion prevailed. 

MESSAGE TO THE HOUSE FROM THE SENATE (CAROL SIEGERT, SECRETARY) 
MR. SPEAKER: The President has signed: HCMR 7501. 

DELIVERY OF ENROLLED BILLS AND RESOLUTIONS 
The fo l lowing resolution was delivered to the Secretary of State for his 
fi 1 i ng at the hour of 4: 30 p .m., April 21, 1993: HCMR 7501. 

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK) 
MADAM PRESIDENT: The House does not concur in the Senate amendments to 
HB 1518 and the Speaker has appointed as a conference conmittee to act with a 
like cOITT11ittee from the Senate on: 

HB 1518: Reps. Dorso; Froseth; Mahoney 

REPORT OF CONFERENCE COMMITTEE 
HB 1416, as engrossed: Your conference conmittee (Sens. Marks, W. Stenehjem, 

Andri st and Reps. Ke 1 sch, Kretschmar, A llmaras) reconmends that the 
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SEllATE RECEDE from t he Senate amendments on HJ pages 1493-1516, adopt 
amendments as fo l lows, and place HB 1416 on the Seventh order: 

That the Senate recede from its amendments as printed on pages 1493-1516 of 
the House Journa l and pages 1296-1319 and page 1328 of the Senate Journal and 
that Engrossed House Bil l No. 1416 be amended as follows: · 

Pagel, li ne 1, after ' A BILL' replace the remainder of the bill with "for an 
Act to amend and reenact section 53-06 . 1-01, subsection 1 of section 
53-06.1-01. l, sections 53-06.1-01.2, 53-06.1-02, 53-06 .1-02.1, 
53-06.1-03, 53-06.1-03.3, 53-06.1-05, 53-06.1-05.l, 53-06.1-06, 
53-06.1-07, 53-06 . 1-07.l, 53-06.1-07.2, 53-06.1-07.3, 53-06 .1-07.4 , 
53-06 .1-08, 53-06.1-08.l, 53-06.1-09, 53-06.1-10, 53-06. 1-10.1, 
53 -06.1-11, 53-06.1-12, 53-06 .1 -12 .2, 53-06.1-13, 53-06.1-13 .1 , 
53-06 . 1-14, 53-06.1-15 , 53-06 .1-15.1, 53-06.1-15.4, 53-06.1-16, 
53-06.1-16 .l, 53-06 .1 -16 .2, 53-06.1-17, and subsect i on 5 of section 
53-06.2-11 of the North Dakota Century Code, relating to games of 
chance and the gaming conmission. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA : 

SECTION 1. AMENDMENT. Sect ion 53-06.1-01 of the 1991 Supplement 
to the North Dakota Century Code is amended and reenacted as follows: 

53-86.1-91. Definitions. As used in this chapter: 

1. "Adjus ted gross proceeds" means, except i11 Uie ease ef tile 
for games of draw poker and stud poker authorized under 
sect i on 53-06.1 -07 .2 , gross proceeds less cash prizes ef' and 
the price of merchand ise prizes ilfl!I~ the ellaFi taele 
ga111i11§ tiel1ets pull tab excise tax imposed by section 
53-06. l-12. 2 .... and 1 es s the amount of federa 1 excise tax and 
interest imposed under section 4401 of the Internal Revenue 
Code (26 U.S.C. 4401]. In the games of draw poker and stud 
poker, ' adjus ted gross proceeds' means the time buy-ins or 
tournament fees collected by the eli§iele licensed 
organ izat i on. 

2. "Be11a fi e!e g~est" 111ea11s a jlel"SBA 111le is flat a meFllBeP ef a11 
el i !li ele ePga11i zati BA, Blit 111le is all e·,.•ee! te liSe tile 
faei li ti es ef tile BF§aA i zati e11 ·,11le11 i A\ i tee B) a me111eeP el' 
tile Bl'!ja11izati e11 iA aeeepe!a11ee 11itll Hie el i §isle 
er!jalli zati eA' s B)lan•s, aPtiel es ef ifleePjlerati a~. ellaPtel', 
l'liles, er etllel' wPitteA stateme11t. 

~ "£1laPitaele gamill!l tiel1et " mea11s tile game jlieee liSee! i11 irnll 
tae !ja111es eP jal' ti eltet games. 

4-:- "Charitable organization " means a19) 11e1tjlPefit fill 
organ ization ejlefatee incorporated as a nonprofit 
corporation whose primary purpose i s for -the re l ief of 
jlB>'el'ty, SiStl'eSS poor, distressed, underprivileged, 
diseased, elderly, or abused persons, prevent i on of cruelty 
to children or animals, or other condition of public concern 
within this state, which has been se eA!ja§eEl actively 
fulfilling its primary purpose within this state for th e two 
imnediately preceding years . 

5-.- h "Civic and service e-1-t:tB organizat i on " means any branch, 
lodge, or chapter of a nonprofit nationa l or state 
organization which is authorized by its written constitution, 
charter, articles of incorporation, or bylaws to engage in a 
civic or service purpose within this state, and which 5flaH 
Ra;e existeel iA has been actively fulfilling its primary 
purpose within this state for the two immediately preceding 
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years. "Gilie aAEI se1"iiee el11e• The tenn also means a 
simi lar local nonprofit organization, including a booster 
club, convention and visitors bureau, corrmunity bettennent, 
civic. economic development, tourism. recreation. or similar 
organization. not affiliated with a state or national 
organization, which is recognized by resolution adopted by 
the governing body of the city in which the organization 
conducts its principal activities, or by the governing body 
of a county if -stteft the organization conducts its principal 
activities outside the limits of a city e1:1t 11ithiR a ee1:1Rty. 
Such el1:1il shall organization must have el!isteel iA ~ 
actively fulfilling its primary purpose within this state 
for the two i11T11ediately preceding years. 

&,- !.. •conmission• means the state gaming conJ11ission. 

+-:- ~ 'Distri butor• means a person, fil'ffl, eePJ:!ePatieA-; 
asseeiatieR, ep ePgaAilatieA ·nhieh that sells, markets, or 
otherwise distributes Paffl e tieiiets, Iii Hge g_ami ng 
equipment, eP aA) etheP iffl!llemeAts ef gafflllliAg usable in the 
lawful conduct of games of chance under this chapter. 
"BistPill11tep ' The term does not include a resident printer 
who prints raffle tickets at the request of a 1 i censed &f' 

a11thePizeEI organization or an organization that has been 
issued a 1 ocal pennit, and who se 11 s or otherwise distributes 
such raffle tickets to ~ the organization. 

&:- h 'Educati onal, craritable, patriotic, fraternal, religious, or 
other public-spirited uses• are: 

a. le the e)(teAt 11see fep f:!t!Ppeses eAumePatee HI 
s11eEli ii si eRs e tln•e11gh 1 , uses lleAefiti A!I these 
ePgaRi la ti eAs that ape e)(effl!lt fl"eFH feelePal taMati eA 11AElef' 
seetieA S91(e) (3) ef Uie IRtet'Aal ReteR11e Geele. Uses 
for stilllllat i ng and proroot ing state and comrunity-based 
economic deve 1 opment programs within the state which 
improve the quality of life of coomunity residents. 

b. Te the exteAt 11see fep p11Ppeses eAt1mePatee i-fl 
s11eElii i sieAs e tRl'e11gh l, 1:1ses lleAefiti Al} aA ePgaR i latieA 
Pegi stel'eel wi tR Ute llePth 9al1eta seePetal')' ef state t1Atlef' 
eRaJ:!teP 59 22. Uses for deve 1 oping, praroti ng. and 
supporting tourism within a city or the state. 

c. Uses benefiting an indefinite number of persons by 
bringing them under the influence of education, cul tura 1 
programs, or rel i gion which include disbursements to 
provide: 

(1) Scholarships for students, if the disbursement is 
deposited in a scholarship fund for defraying the 
cost of education to students and the scholarships 
are awarded through an open and fa· r se 1 ect ion 
process. 

{2) Supplementary ass i stance to a public or private 
nonprofit educational institution registered with or 
accredited by any state. 

(3) Ass i stance to 1 i brari es and museums. 

(4) Ass i stance for the performing arts and humanities. 

(SJ Preservation of cultural heritage. 



2996 JOURllAL OF THE HOUSE 14th DAY 

(6) Youth comnunity and athletic activities. 

(7) Adult amateur athletic activi ti es within the state, 
such as softball, including uniforms and equipment. 

(8) Maintenance of places of publi c worship or support 
of a body of co11111uni cants, gathered in conmon 
membership for mutual support and edificat i on in 
piety. worship, or re li gious observances. 

(9) Scientif i c research. 

d. uses benefiting an i ndef i nite number of persons by 
relieving them of disease, suffering, or constraint which 
include disbursements to provi de: 

( ) Relief to an individual or family suffering from 
poverty or homelessness. 

(2) Encouragement and enhancement of the active 
part i cipation of the elderly in our society. 

(3) Servi ces to the abused. 

(4) Services to persons with an addicted behavior toward 
alcohol, gambling, or drugs . 

(5) Funds to combat juvenile de l inquency and 
rehabi li tate ex-offenders. 

(6) Relief for the sick, diseased, and terminally ill 
and their physical well-being. 

(7 ) Funds for emergency relief and volunteer services. 

(8) Funds to nonprofit nursing homes and other nonprofit 
med i cal facilities. 

(9) Socia 1 services and educati on programs aimed at 
aid ing tfle emot i onally and physically distressed, 
handicapped, elderly, and underprivileged persons. 

Funds for crime prevention. fire protection and 
prevention, and public safety . 

e. (1) Fraternal uses, consistent with uses a11i:I JlfiePities 
enumerated in subdivisions e ~ through ~ 
seetieA 53 96. l 92 !!!. specified by an 
organi zation ' s cons ti tuti on, charter, art' cl es of 
incorporation, or bylaws and not of direct benefit 
to the eligib l e organization. 

(2) Frater nal uses or disbursements to perpetuate the 
memory and hi story of the dead. 

f. Uses increasing comprehens i on of and devotion to the 
principles upon which the nation was founded, not of 
di rect benefit to the eligible organi zation or any member 
thereof which include disbursements to aid in teaching 
the principles of liberty, truth, j ustice, and equal i ty. 
However. beauty pageant s are excluded from receiving 
ei'taPi taal e gami R!l f~Ai:ls net proceeds under this 
subdivision or any other provision of this chapter. 
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g. The erection or maintenance of publ i c buildings or works, 
public utilities, or public waterworks. 

h. Uses otherwise lessening the burden of government which 
include disbursements to any entity that is nornially 
funded by the city, county, state, or Un · ted States 
government and disbursements di re ct ly to a city, county, 
state, or the United States government, or any agency, 
political subdivision, or instrumentality thereof. 

i. Uses benefiting a definite number of persons who are the 
victims of loss of home or household possessions through 
explosion, fire, flood, or stonn and the losses 
uncompensated by insurance. 

j. Uses benefiting a definite nurrber of persons suffering 
from a seriously disabling disease or i nj ury causing 
severe loss of income or incurring extraordinary med i cal 
expense wh "ch is uncompensated by insurance . 

k. Uses, for conm.mi ty service projects, by chambers of 
conmerce exempt from federal income tax under section 
591(c)(6) of the Internal Revenue Code. A project 
qualifies as a conmun i ty service project if it promotes 
the COITllXln good, enhances the social welfare of the 
conmuni ty, and benefits an indefinite number of persons. 
The specific goals of a co1T111Unity service project may be 
to develop or promote public services in areas such as 
education, housing, transportat i on, recreation, crime 
prevent i on, fire protection and prevention, safety, and 
health. Uses that directly benefit a charrber of conmerce 
do not qua 1 i fy. 

1 . Uses for or of benef i t to efforts in support of the 
health, comfort, or well-bei ng of the co11111unity which 
include disbursements to provide: 

(1) Funds for adu l t bands, inc l uding drum and bugle 
corps. 

(2) Funds for trade shows and conventions conducted in 
this state. 

(3) Funds for nonprofit organizations that operate a 
humane society, zoo, or fish or wildl i fe propagation 
and habitat enhancement program. 

111 Funds for public transportation and recreation. 

!lb. To the extent the net proceeds are used toward the 
primary purpose of a chari tab 1 e. educationa l , re l i qi ous, 
or public-spirited organization, that has obtained a 
final detennination from the internal revenue servi ce as 
qualifying for exemption from federal income tax under 
section SOl(c) (3) of the Internal Revenue Code. the 
organizat i on may establish a special trust fund as a 
contingency for funding or maintaining the organization's 
future program services should the organization 
discontinue conducting games of chance or disso l ve. The 
co11111ission may adopt rules for the establishment of 
special trust funds. 

Such uses do not include the erection, acquisition, 
i ~rovement, maintenance , or repair of rea 1 , personal , or 
mixed property owned or leased by an organization unless it 



2098 JOU RNAL OF THE HOUSE 74th DAY 

is used exclusively for one or more of the stated e igible 
uses. ~ Except for uses re lated to an e igible 
organization ' s primary purpose . eligibl e uses do not i nclude 
any activities consisting of attempts to influence 
1egis1 ati on, .QI promote or oppose referendums or 
initiatives,.ef'. Eligible uses do not include partic i pation 
in any political campaign on behalf of any act i ve official or 
person who is or has been a candidate for pub 1 i c office. In 
addition, the lieeAsiAg aHtAePity conmission may adopt rules 
to limit or restrict eligible use disbursements to ensure 
that ~ net proceeds are best utilized for educational, 
charitabl e, fraternal, religious, patr i otic, or other 
public-spirited purposes. 

"Educational organization" means any nonprofit public or 
private elementary or secondary school, two-year or four-year 
coll ege, or university in this state which has been ffi 
eMisteAee active for the two immediately preceding years. 

"Eli gible organization" means bona fide nonprofit veterans, 
charitable, educational, religious, a!ld fraternal 
ergaAizatieAs, civic and service ~. public safety. and 
&tfteto public-spirited organizations as defined by this 
~ sect i on, which may be licensed by the attorney 
general or aHtAePize!I issued a local pen11it by the governing 
body of a city or county to conduct games of chance under 
this chapter. 

"EAti Pe Aet preeeefls ' eP "Aet 13Peeee!ls" 111eaAs tAe a!l;iHstee 
grass preeeees less SHEA e1113eAses aA!I taites as ape 
speeifieall) aHthePize!I HA!leP this ehapteP. 

• Fraternal organizat i on" means a Aeflj3Pefi t fill organizat ion 
within this state, except college and high school 
fraternit ies, which is incorporated as a nonprofit 
corporation and which is a branch, lodge, or chapter of a 
national or state organization and exists for the co1TJOOn 
business, brotherhood, or other interests of i ts members. 
5tlclt The organization ~ must have eitt-s-tee been actively 
fulfilling its primary purpose within this state for the two 
irrmediately preceding years, and must have obta ined an 
advance ru ling or final determination from the internal 
revenue service as gual ifying for exemption from federal 
incane tax under section 50l(c)(B) or 501(c} [10) of the 
Internal Revenue Code . However. if the organization's gross 
receipts in each tax year are normally not more than 
twenty-five thousand do l lars. the organization is not 
required to have obtained an advance ru ling or final 
determi nation from the internal revenue service . 

!J.:. 1Q.,_ ' Gross proceeds " means all moneys collected or received from 
conduct ing games of chance and from games of chance 
admissions -tftefete . 

"LieeAsee" "Licensed organ ' zation" means an eligible 
organization licensed HA!lep this EAapteP by the attornev 
general to conduct bingo, raffles. calcuttas, pul l tabs, 
punchboards, twenty-one, poker, and sports pools. 

"Li eeAsiAg attt~eri ty" 111eaAs the attePAey geAeral. "Local 
permit" means a permit issued to a nonprofit organization 
recognized as a pub 1 i c-spi rited organization by a governing 
body of a city or county that authorizes the organization to 
conduct on l y bingo, raffles. and sports pools in that city or 
county. 
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~ 11,_ "Manufacturer • means a person who designs, assembles, 
fabricates, produces, constructs, or who otherwise prepares a 
product or a component part of a product of any implement of 
gamb 1 i ng usab 1 e in the 1awfu1 conduct of games of chance 
under this chapter. "Maflt1faet11Pel'" The term does not 
include a resident printer who prints raffle tickets at the 
request of a licensed Bl' attthepizee organization ~ 
organizati on that has been i ssued a local permit, and who 
sells or otherw ise di stributes such raffle t i ckets to Stleft 
aft the organization. 

l!,_ "Manufacturer's distributor ' means a wholesaler of a 
manufacturer of electronic-mechani cal pull tab dispensing 
devices and associated equipment who maintains a parts 
inventory, who sells at wholesa l e dispensing devices and 
assoc iated equipment directly to a licensed distr ibutor . and 
who does not sell or otherwise provide these i terns to a 
licensed organization. 

µ.,. lh 'Member" means a person who has qual ifi ed for and been 
admitted to membership in an eligible organizat i on pursuant 
to its bylaws, articles of incorporat i on, charter , rules, or 
other written statement, and who pays regular monthly, 
annual, or other peri odic dues or i s a f ully paid life member 
of the eligibl e organ ization. ' Member' inc ludes auxiliary 
members, but excludes social and honorary members. 

~ "9thep 131ilil i e s13i Pi ted BP!Jafli zati Bfl ' 111eaAs a flBAf31'Bfi t 
Bf'!laAizatieA wltieh l!as eeefl iA e11isteAee •1dtl!ifl tllis state 
fep t.1B yeaps a Ad i s PeeBgRi zed ey the !IB\'el'fl i fl!! BBS) Bf a 
eity eP eetrnty by Peselt1ti BA as 1311131 i e s13i Pitee aAd el i gi el e 
tB eeAd11et gal!les Bf ellaAee t1AeeP tl!is eha13teP. 

li_,_ "Net oroceeds' means the adjusted gross proceeds l ess such 
expenses and taxes as are specifically authorized under this 
chapter. 

19-:- lL. "Person' means any person, firm, partnership, corporat ion. 
association, or organizati on. 

l§_,_ "Public safety organ izati on • means an organizat i on 
incorporated as a nonprof i t corporation whose primary purpose 
is to actively engage in firefighting. ambulance service. or 
similar di sas:er ass istance, which has been actively 
fulf ill ing its primary purpose within thi s state for the two 
immediately preceding years. 

~ "Publi c-sp irited organizat ion• means an organization 
i ncorporated as a nonprofit coroorati on whose primary puroose 
is for sci ent ific research. amateur sports co!!J)etit i on, 
safety, arts, agriculture, preservation of cul tural heritage, 
educational activit i es, educational public servi ce, youth. or 
similar organi zat i on, and wh i ch does not meet the definition 
of veterans, fraternal, charitable, educat i ona l . religious. 
civic and service. or public safety organ i zat ion . which has 
been active l y fulfilling its primary purpose within this 
state for the two irrrnediately preceding years and is 
recognized by the governing body of a city or county by 
resolution as public spi rited. However. a nonprofit 
organization recognized as a public-soirited organ i zat ion by 
a governing body of a city or county for obtain ing a loca l 
permit does not need to meet this def in ition. 

20 . "Pull tab " means the game piece used in deals of pu ll tabs. 
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2G-:- lli "Religious organization" means any nonprofit organization, 
church, body of coomuni cants, or group gathered in coITT110n 
membership incorporated as a nonprofit corporation whose 
primary purpose is for advancement of rel iqion, mutual 
support and edification in piety, worship, and religious 
observances which has been actively so gathered or united in 
this state for the two irrmediately preceding years . 

2h ll_,_ "Veterans organization• means any congressionally chartered 
organization within this state, or any branch or lodge or 
chapter of a nonprofit national or state organization within 
this state, the membership of which consists of individuals 
who were members of the armed services or forces of the 
United States. 5Hell ef'gaAilati eAs sllall The organization 
must have been iA eMisteAee actively fulfilling its primary 
purpose in this state for the two illlllediately preceding 
years and must have obtained an advance ruling or final 
detennination from the internal revenue service as qualifying 
for exemption from federa I income tax under section 
501(c)(l9) of the Internal Revenue Code. However, if the 
orqani za ti on ' s gross recei pts in each tax year are norma 11 y 
not more than twenty-five thousand dollars. the organization 
is not required to have obtained an advance rul i nq or fi na 1 
detennination from the internal revenue service. 

SECTION 2. AMENDMENT. Subsection l of section 53-06.1-01.1 of 
the 1991 Supplement to the North Dakota Century Code is amended and 
reenacted as follows: 

l. The state gaming conmission consists of the chairman and four 
other members appointed by the governor, with the consent of 
the senate. The members serve three-year terms and unti 1 a 
successor i s appoi nted and qua 1 if i ed. If the senate is not 
in session when the tenn of a member expires. the governor 
may make an interim appointment. and the interim appointee 
holds office until the senate confirms or rejects the 
appo in tment. A member appointed to fill a vacancy arising 
from other than the natural expiration of a term serves only 
for the unexpired portion of the term . The tenns of the 
colTITiissioners must be staggered so that one term expires each 
July first. 

SECTION 3. AMENDMENT. Section 53 -06.1-91.2. of the 1991 
Supplement to the North Dakota Century Code is amended and reenacted as 
follows: 

53-96.1-91 . 2 . Duty of attorney general to participate in certain 
hearings - Employment of private counsel by coimission. The attorney 
general shall represent the state in a ll hearings before the co11111ission 
and shall prosecute all criminal proceedings arising from violations of 
ella11tef's 53 96 . 1 aAe 53 96.2 this chapter. The corrmission may employ 
private counsel fef' aae11tieA ef P~les aAe te eflSHPe that its lleaPiA~s 
aPe eeAa~etee faiPly. 

SECTION 4. AMENDMENT . Section 53-06. Hl2 of the North Dakota 
Century Code is amended and reenacted as follows: 

53-06.1-92. Organizations eligible under chapter - Use of net 
proceeds. Nonprofit veterans, charitable, educational, religious, afl6 
fraterna 1 epgaAi lati eAs, civic and service e-Hies, public safety, and 
publ i c-spirited organizations, as these tel'llls ape defined by this 
chapter, a re e 1 i gi bl e to conduct games of chance under U1e eeAai ti eAs 
&f this chapter. The ellt-i-!'e net proceeds of such games of chance aPe 
-ti! must be devoted to educational, charitable, patriotic, fraternal, 
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religious , or other public-spirited uses as defined by this chapter. 
Notwithstandi ng any other provision of this chapter, an eli!li ele 
organization, wlliell is ftet l'e1lt1il'eS te ee lieeftseEI ey tile attBPAey 
~ that has been issued a local permit may use the net proceeds 
ef s11ell ga111es ef ella11ee to directly benefit the~ organization. 

SECTION 5. AMENDMENT. Section 53-06.1-02.1 of the North Dakota 
Century Code is amended and reenacted as fo 11 ows: 

53-66.1-92.1. Waiver of two-year eie:iste11ee active requirem~nt .:. 
Local pennit. An organization that has not been iA eJtisteAee actively 
fulfi 11 i ng its primary purpose within this state for the two 
inmedi atel y preceding years eeeemes aA eli!jiele may be recognized as a 
public-spirited organization for purposes of this section upon approval 
by the governing body of the city, if the organizati on wi 11 conduct 
games of chance 8fT+y within that city, or upon approval by the board 
of county conmissioners, if the organizat i on will conduct games of 
chance within the county . An organization that eeee111es aft eli !liele ll 
recognized as a public-spirited organi zation under this section is not 
el igi ble for licensure by the attorney general until it has Beet't--ffi 
eJtisteftee actively fulfil led its primary purpose within this state for 
the two imned iatel y preceding years and may on ly conduct games of 
chance under ~ local a11tllel'izatieft penni t as provi ded in subsection 1 
Qf section 53-06.1-03 ttAtil it eeee111es aA eligiele el'gaAi zatieA as 
etllePnise Jll'B'•'i eleel iii this ella11teP . 

SECTION 6. AMENDMENT. Section 53-06.1-03 of the 1991 Supplement 
to the North Dakota Century Code i s amended and reenacted as follows: 

53-66.1-93. liee11uPe Exceptions for raffles, sports pools, 
and bingo - City and county a11thePiiatie11 local permits and site 
authorizations • licensure by attorney general - Fees - Suspension and 
revocation. 

1. EJtee11t as eHeP11ise JIFB\ieleel iA U1is seetieA, eligie le 
el'gaAi zati efts eesi l'i II!! te ee11Eh:1et games ef ehaAee shall a1111ly 
aA11t1al l y fel' a 1 i ee11se fPelft tile attePAe) geftePal eefeFe J11ly 
fiPst e11 fel'lfts Jll'B• i EleEI B) the attel'fte) geftel'al aAEI sha i 1 
iHel11ele ·11ith the a1111lieatie11 a e11e AtlffEll'eEI fifty eellal' 
1 i eeAse fee, eitee11t fel' these el'gafli zati efts 11hese a\ el'age 
3Aftt1al !jf'BSS JIPBeeeEls ea 11et eJteeeEI thellt) fi 1e H1et153AB 
Elel l aPs, fep · .. hi eh the fee i s e11e ll11AEIPeEI Elel 1 af's. 

~ A nonprofit organ ization sha l 1 obtain a local oermit as 
follows: 

a. Afty A nonprofit organization recognized as ~ 
s11i Fitee a publi c-spirited organi zat i on by the governing 
body of a city or county may obtain ~ 1 oca l 
atlthef'izatieA pennit to conduct Q..!lly raffles or bingo in 
which the primary prize does not exceed one thousa~d 
dollars, and the aggregate Elees. prizes do not exceed s 1 x 
thousand dollars annually, &F and to conduct sports 
pools, for professional sports only. in which the total 
wagers do not exceed five hundred dollars for each pool. 

b. A nonprofit organization that conducts a city or county 
festival or celebration may be recogn ized as a 
public-spirited organization by the governi ng body of a 
city or county and may obtain ~ 1oca1 atltl9el'i lat~ el'I 
penni t to conduct raffles in which the primary prize 
does not exceed one thousand dollars and the aggregate 
elees prizes do not exceed two thousand dollars. For 
purposes of this subdivision, a "city or county fest ival 
or celebration " means an event: 
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(1) In celebration of l ocal heritage, anniversary of 
establishment of the political subdivision, or other 
significant local event recognized as public 
spirited by the governing body of the city or 
county; and 

(2) Supported by significant conrnunity participation. 

c. To obtain g local at1therizatieA ~rrnit, the nonprofit 
organization shall apply directly to the governi ng body 
of the city in which it eemJt1ets its !lPiAeipal 
aethities the site is located where the raffle, sports 
pool, or bingo activity wi 11 be conducted or, if ++s 
JlPiflEijlal aetivities are Eeflllt1etee the raffle. sports 
pool, or bingo activity is conducted at a site located in 
a county but outside the 1 imit s of a city, +t the 
organizat i on shall apply to the board of county 
co11111i ssioners. ApJlli eatieRs Application for the eeAElt1et 
ef gal!les ef ehaRee st1ejeet te at1HerizatieA ey a eity er 
€etlltt;o a local permit must be made on forms prov ided by 
the attorney genera 1 • The governing body may by 
ord inance or resolution establ i sh at1theri zatieA fees a 
1oca1 permit fee not to exceed twenty-ti ve do 11 ars for 
each at1therizatieA local permit . 

d. For purposes of this st11lsecti efl i ssui nq a 1oca 1 penni t, 
the determination of what i s a ' Jlttlllie spirite!I" 
ergaflizat i eA "public-spirited organization" is within 
the sole discretion of the governing body of the city or 
county. 

£,_Except as otherwise provided in this sect i on. an eligible 
organization desiring to be licensed to conduct l awfu 1 games 
of chance shall apply annually for a 1 icense from the 
attorney genera l before Ju 1 y first on forms provided by the 
attorney genera l and shall include with the application a one 
hundred fifty dollar license fee, except the fee i s one 
hundred dollars for an orqan ' zation whose average annual 
gross proceeds do not exceed twenty-five thousand dollars. 
An organizat i on sha ll provide clear and convincing evidence 
that the organ ization gualifies as an eli gible organ i zation. 
If a licensed organization amends its primary purpose as 
stated i n its articles of incorporation or changes it s basic 
character in a material manner, the organ'ization shall 
reapply for licensure with the attorney general. 

3. The attorney general shall license eligible organizations 
that conform to the requirements of this chapter by issuing 
li censes as fol lows: 

a . A class A license to an el igi ble organization that is 
JlPellilli tee lleeat1se ef its Aatt11 e er jlt1PJlese fer 
e><i steAee frelft e)(jleREli R!l ellari table galllif1g Aet JlPeeee!ls 
fer the ergaAi zati BR ' s ewR JltlPJlBSes er lleAefi t aAEI is, 
therefepe , Pe~~iPee te eiSBtlPSe its Aet jlFBEeees te 
lleRefi ei a Pi es fer eat1eati a11al , eAaPitalll e, jlatPi eti e, 
fFatepflal, religietts, BP ether pt11llie SJliPiteEI ~ses g 
fraterna l. veterans. or civic and service organizat ion. 

b. A class B li cense to an eligibl e organization that is 
Jlef'lftittes lleeattse ef its Hett1re er Jltil'pese fer e~isteflee 
te e)(peREl ellari talll e gal!li A!l preeeees fer its e·1111 
eet1eatieAal, ehaPital:JJe, patrietie, fpatePRal, PeligiBt!S, 
er ether Jltil!lie SJ'liPiteE! tJses a charitable. religious , 
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educational. public-spirited. or public safety 
organizat i on . The attorney general may deny a cl ass B 
license to an otherwise eligible organization if the 
organizat i on i s connected, directly or indirect ly, to the 
ho Ider of a North Dakota retail a l coho 1 i c beverage 
license. An eli gible organizat i on that qualifies for a 
class A license may not al so be issued a class B license. 

c. A elass G lieeAse te aA eligiele eP§aRizatieA that 
eeA8Hets gaH1es ef ellaAee 8A Aet HIBPe OiaA t.18 eeeasi8RS 
pep )eaP. 

fh- The att8PAey geAef'al s~al l comni ss i on may es tab 1 i sh by 
rule no more than two additi ona l classes of licenses 
based on the frequency of gaming, the types of games of 
chance conducted by the ~ licensed organ izat ion, 
and t he adjusted gross proceeds coll ec t ed or expected to 
be co ll ected by the ~licen sed organ i zat ion . 

4. 6affles A licensed organ ization may cond uct games of chance 
lftay ee epePatee 81' eeAelHetee on ly on pFe111i ses 8P sites M 
authorized site set forth in the application as follows: 

a . LieeRse applieaRts A licensed organization sha ll first 
secure approval of the proposed s ite eP sites 8A !1 
whi ch it intends t o conduct lawful garres of chance tffideP 
tlli s ehapteP from the governing body of the city, if 
within city limits, or the county, if outside city 
limits, wh ere the site 81' sites are is located. This 
approval eP peARi t , which may be -granted at the 
discretion of the governing body, TillSt be recorded on a 
site authori zation fonn wh i ch is to accompany the license 
application to the attorney genera l for fina l approval. 
The governing body may charge a one hundred do 11 ar fee 
for this pel'!!li t the s i te authorization. 

b. Rented premises are subject to ru 1 es adopted by the 
attePAe) geRePal comniss ion. 

c. Only one elig i ele licensed organization or organization 
that has been issued a l oca l penni t at a time may tie 
aHtAePi zea t8 conduct games of chance at a specific 
~ authorized site, except that a raffle drawing 
may be conducted for special occasions when one of the 
f ollowing conditions are met: 

(1) When the area for the raffle drawing i s physically 
separated from the area where gaming is conducted by 
the regular licensee. 

(2) Upon request of the regular licensee, the 
licensee's license i s suspended for that specific 
day by the attorney general or commission. 

d. Licenses, rules of conduct and play, state gami ng 
lliffilli... and state i deAti fi eatieA ele 1i ees registrat ion 
stamps must be di sp 1 ayed on fonns and in the manner 
specified in rules adopted by the attef'Ae) geAel'al 
comniss i on. 

~ No licensed organization or closely connected licensed 
organizations as a unit may have more than thirty 
authorized sites unless granted a waiver by the attorney 
genera 1. However, after June 30, 1995, no li censed 
organizat ion or c l osely connected licensed organizations 
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as a unit may have more than twenty-five authorized sit~ 
unless granted a waiver by the attorney general. If the 
attorney general finds that there i s no other licensed 
organization wil li ng to conduct gaming at a site for 
wh i ch a waiver is being sought, the attorrey general ma1 
approve the waiver. The attorney general may no t grant a 
licensed organization a waiver for more than five sites. 
Closely connected licensed organizations are two or more 
organizations which have un itary characteri stics that ma1 
include co1T1T10n primary purposes. members on boards of 
directors. officers. management, employees. bookkeepers....._ 
program services. integrations of gaming activities. and 
shared facilit ies. 

5. The attorney general may. ay me ti efl based on reasonable 
ground or upon written complaint, suspend~ or revoke 
under chapter 28-32, any license granted under this chapter 
for violations by the licensee, or any officer, director, 
agent, member, or employee of the l i censee, of this chapter 
or any rule adopted under this chapter. Notwi tnstanding 
section 5-02-02, an eligible organization that possesses a 
l i cense issued under chapter 5-92 may not have that license 
suspended, revoked, or denied in consequence of act ion taken 
under this subsection un less that organization conducts 
gaming determined to be in violation of chapter 12.1-28 or 
subsection 1 of section 53-06.1-07. 

6. The attorney genera l eP the eel!ffli ssiefl may impose l!llnetary 
fines on l icensed organizations, distributors, 
manufacturers ' di str i bu tors, and manufacturers for failure 
to comply with afl, J!Pewi sie11 ef this chapter or any rule 
adopted under this chapter. The monetary fine for each 
violation by an organization is a minimum of twenty-five 
dollars and may not exceed two percent of the organization's 
average quarter ly gross proceeds, or five thousand do liars, 
whichever is greater. The monetary fine for each violation 
by a distri butor or ftlaF11:1faet11PeP manufacturer ' s distributor 
is a min imum of one hundred dollars and may not exceed f ive 
thousand dollars. The monetary fine for each violation by a 
manufacturer is a minimum of five hundred dollars and may not 
exceed two hundred fifty thousand dollars. This fine may be 
in addition to or in l i eu of a li cense 511SJleflsi &A5 

suspension or f'e'<'eeatieRs revocation. -

SECTION 7. AKENDHENT. Section 53-06. Hl3 .3 of the 1991 
Supplement to the North Dakota Century Code is amended and reenacted as 
follows: 

53-06.1-93.3. tharitallle 9at11iflg tieket Pull tab sites - Limit 
on rent . For a 11 purposes associated with the privilege of conducting 
games of chance at a site other than a site where bingo is the primary 
game of chance conducted, the monthly rent may not exceed: 

1. If the game of twenty-one i s conducted on the site, in 
addition to the rent a l lowable for the game of twenty-one, 
one hundred twenty-five dollars. 

2. l f the game of twenty-one is not conducted on the site, two 
hundred twenty-five dollars. 

SECTION 8. AMENDMENT. Section 53-96.1-05 of the North Dakota 
century Code is amended and reenacted as fo l lows: 

53-96.1-95. Local apprewal penni t for educational 
organizations, college fraternities, and sororities for raffles, sports 
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pools, and bingo. An educational organization, college fraternity, or 
sorority sha 11 app 1 y in writing to the governing body of the city in 
which it is 1 ocated, or to the boa rd of county cornni ssi one rs if the 
educational organization or the college is located outside t:fle 
geegPapllieal li111its ef a city limits, for pet'fflissieA a local pennit to 
conduct raffles, sports pools, or bingo at least th i rty days pl"ief te 
before each occasion. The application lll.ISt state the time, place, and 
educational, charitable, patriotic, fraternal, religious, or other 
publ i c-spi rited uses to which the net proceeds wi 11 be devoted. An 
applicant fraternity or sorority shall i nclude a signed acknowledgment 
by the administration of the college or university that the applicant 
is a recognized fraternity or sorority. The governing body l!lilY at its 
8Wll discretion by ordinance or resolution, and upon application, ~ 
pef'fflissieA may issue a local permit for raffles, sports pools, and 
bingo to be held at specifically designated times and places for 
specific uses covering a one-year period. The governing body fllll1 by 
ordinance or resolution !00.Y establish at1U1ePizatieA fees a local 
penni t fee not to exceed twenty-five dollars for each atttllel"i zati eA · 
If the geu ePAi Ag llea1, at its e11A aisePeti eA, eheeses te atttl'lePi ze 
Paffles, spePtS peels, ep BiAge pt11"St1aftt te this el!aptep, the geuel"AiAg 
BeS1 !Ila) Be SB By l"eSeltttieA local pennit. 

SECTION 9. AMENDMENT. Section 53-06.1-05.1 of the North Dakota 
Century Code is amended and reenacted as follows: 

53-06.1-95.1. Regulation by city or county of number of 
twenty-one tables per site and number of sites per ~ licensed 
organization. Cities, for s i tes el" l eeatieAs within city limits, or 
counties, for sites eP leeatiens outs i de city limits, may establish by 
ordi nance or resolution a maximum number of tables for twenty-one per 
site and a maximum number of si tes upon which aA eligillle a licensed 
organ i zation may conduct games of chance within the city or county. 

SECTION 19. AMENDMENT. Section 53-06.1-06 of the 1991 
Supplement to the North Dakota Century Code is amended and reenacted as 
follows: 

53-96.1-96. Persons pennitted to conduct games of chance -
~Gaming site - Equipment - Conpensation. 

1. No person, except a member or employee of aA eligible !!. 
licensed organization or an organization that has been 
issued a local pennit or a member of an organization 
auxiliary to aA eligillle a licensed organization or an 
organization that has been issued a local pennit, may assist 
in the holding, operating, or conducting of any game of 
chance under this chapter. In the conduct of pull tabs 
through an el ectroni c-mechani ca 1 dispensing device, t~e 
attorney general may allow employees of licensed alcoholic 
beverage establishments to provide l i mited assistance to i!fl 

attthePizea !!. class B lieer1se l'lelaiA§ eligillle licensed 
organization -tl1e whose adjusted gross proceeds ef 11Aieh ae 
does not exceed ~ ei ghtv thousand dollars per quarterly 
reporting period of operation or to any class A 
lieeAse helEiiA§ el igillle l i censed organization. However, a 
volunteer of an eligible organization may sell raffle 
tickets. 

2. Except when authorized by the attorney general, no games of 
chance may be conducted with any gaming equipment other than 
gaming equipment owned by an eligible organization or rented 
at a reasonable rate by an eligible organization from a 
licensed distributor. 
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3. The governing board of an eligible organization i s primarily 
responsible and may be held accountable for the proper 
detennination and distribution of the~ net proceeds of 
all) ga'fle games of chance l!elll i11 aeee1"da11ee "i ti! Hii s 
~· 

4. The ~ gaming site where any game of chance is being 
held, operated, or conducted, or where it i s intended that 
the game will be held, must be open to inspection by the 
attorney general, tile atteP11ey geAel'al ' s age11ts a11E1 
eRlpleyees, by l'epl'eseAtati .es ef tile ge~el"A ill!I Ile~ 
at:ttllel'izi11g games ef ellaAee, and by 13eaee effieel"s ef a11y 
13elitieal s111lElivisie11 law enforcement officials of this 
state. 

5. lo/hen any merchandise prize is awarded in a game of chance, 
its value is its current retail price. 

6. Equipment, prizes, and suoplies for games of chance may not 
be purchased or sold at prices in excess of the usual price 
thereof. 

7. fhe A class A organ izati on must devote the entire net 
proceeds derived from tile fleldi11g ef conducting games of 
chance Rlt:lSt Ile Se\·eteel within three months from the Ela-le end 
of the quarter in which such proceeds were earned to -tfle 
e ligibl e uses pel"lftittes 13) tllis el'laiitel'. Afly A class A 
organization desiring to hold the net proceeds ef galftes ef 
eftaflEe for a period 1 onger than three roonths fl'effi tile date 
s11ell flPeeeeds .. el"e eal'AeEl l!l11st shall apply to the -Hee11siF1g 
at:ttllel'it) el' geoePAifl!I 13eel), as tile ease Illa) 13e, attorney 
general for special pennission, and upon good cause shown, 
the li ee11Si A!j atitRel'it) Bl' gevePAi A!j llefly attorney genera 1 
may grant the request. 

8. No person who has pied guilty to or been found guilty of a 
felony may se l l or distribute equipment, or conduct or assist 
in games of chance under this chapter for five years from the 
date of the conviction or release from incarceration, parole, 
or probation, whichever is the latter. No person determined 
by the attorney general to have participated in organized 
crime or unlawful gambling, may be pennitted to sell or 
distribute equipment, or conduct or assist in games of chance 
under this chapter for a period detenni ned by the attorney 
general. 

9. Any person invo l ved with the conduct of games of chance must 
be: 

a. A person of good character, honesty, and integrity. 

b. A person whose prior activities, criminal record, 
reputation, habits, and associations do not pose a threat 
to the public interest of this state or to the effective 
regulation and control of gaming, or create or enhance 
the dangers of unsuitable, unfair, or illegal practices, 
methods, and activities in the conduct of gaming or the 
carrying on of the business and financial arrangements 
inc idental to the conduct of gaming. 

HJ. The attorney general or commission may prohibit a person 
from playing games of chance if the person violates CAy 
fll'evisie11 ef this chapter or any rule adopted under this 
chapt er . 
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ll,_ The attorney general or corrmi ssion may regui re a licensed 
organization to pay a bingo or raffle prize to a player based 
on a factual detennination . after opportunity for the parties 
to be heard, by the attorney general or co11'111ission. 

lL. If bingo is the primary game of chance conducted at an 
authorized site, no licensed organizat ion may pay bingo 
prizes in which the aggregate of the bingo prizes for a 
quarter exceeds the to ta 1 bingo gross proceeds for the 
quarter at that site. However , a bingo prize that equals or 
exceeds ten thousand dollars is excluded from the computation 
of the aqgreqa te of the bingo prizes. 

SECTION 11. AMENDMENT. Section 53-06.1-07 of the 1991 
Supplement to the North Dakota Century Code is amended and reenacted as 
fo ll ows: 

53-96.1-97. Games of chance allowed. 

l. ~ Only eligible organizations li censed by the 
attorney general sha 11 ee 13eP1Ri ttea te ~ conduct bingo. 
raffles, ca lcuttas, eharitael e §a111i A§ ti eltets pul 1 tabs. 
punchboards, twenty-one, paddlewheels, poker, and sports 
pools fep 13refessieflal s13ePts eAl;. These games may only be 
conducted and played at gaming sites authori zed by a local 
governing body and approved by the attorney general. 

2. £ell ege fPatePfli ti es er sePePi ti es ma; ee1ult1et Paffl es. 
s13ePts 13eel s, afta Iii A§e. 

3-:- Eligiele ergaAizatieAs sAall Be Jlel'!!littea te eefl9Het elra11 
13eker iA aeeerelaAee nith seetieA 53 96.l 97.2. 

~ IA eleetreAie ~iaee §a111i11g ae\·iee 131a; ef aA:> §ame ef eAaAee 
JlePR1ittea By this seetiell, tAe maJ1ifflliffi JlPize per Illa; is five 
Aa118Pea elellars. 

5-:- Afty The game HSiA§ eharitaele §a111iA§ tieltets of pull tabs 
may be conducted only through use of co11111ingled games aftel> 
JHlle 39, 1991. 

SECTION 12. AMENDMENT. Section 53-06 , 1-07. 1 of the 1991 
Supplement to the North Dakota Century Code is amended and reenacted as 
follo~·s: 

53-96.1-97.1 . Limitations on hours and participation in games of 
chance. A person under twenty-one years of age may not paPtieillate ill 
plaeifl§ a ·,,·ager i11 Ute directly or indirectly play games of d1aritaele 
§ami fl§ t i eke ts pull tabs, punchboards , twenty-one, ca lcuttas, sports 
poo l s , paddlewhee l s, or poker. A person under eighteen years of age 
Ret aeeem13aRiea by all aelHlt may not 13aPtieipate iR directly or 
indirectly play the game of bingo unless the person is accompanied by 
an adult, the bingo game is leeally atttherizeel t1AaeP seetieA 
53 96.1 93 conducted by an organizati on that has been issued a local 
permit. or the game ' s prize structure does not exceed -t1tese that 
al lowed under subsection 1 of section 53-06.1-03 for ~ 
aHtlleri zee ga111es local penni ts. The games of ehaPitalll e !Jami A§ 
~ pull tabs, punchboards, twenty-one, paddlewheels, 81" a~d 
sports pools may be conducted only during the hours when alcoholic 
beverages may be dispensed in accordance with applicable regulations of 
the state or the jleli ti eal st11leli vi si eA county or ci ty. 

SECTION 13. AMENDMENT. Section 53-06 . 1-07 .2 of the 1991 
Supplement to the North Dakota Century Code is amended and reenacted as 
follows: 
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53-96 .1-97 .2. Draw poker and stud poker - Limited authorization . 
AA eligiele A li censed organi za ti on may conduct t he game of draw poker 
on not more t han -twe twelve occas ions per year as fo ll ows : 

1. The~ organizat i on may supply t he dea ler . 

2. The maximum single be t is eAe Ele llap three doll ars. 

3 . Not more t han three ra i ses, of not more than eAe ElellaP 
three do 11 ars each, may be made among a 11 the pl ayers in 
each round of bets. Otherwise the nonna l rules of draw poker 
and stud poker apply . 

4 . The ~organi zation shall assess each player a f ee not 
to exceed two dollars per half hour of playi ng t ime by that 
person, collec t ed i n advance. A fee may be charged each 
player for entry into a tournament for pr i zes which fee may 
be i n l ieu of or in add i ti on to the fee assessable at 
one- half hour i ntervals. 

SECTION 14. AME NDl1ENT . Sect i on 53-96. 1-07 .3 of the North Dakota 
Century Code i s amended and reenacted as fo 11 ows: 

53-86.1-87 . 3. Ca lcuttas . AA elig i ele A l i censed organizati on 
may all ew tAe Jll ayi A!I ef conduct a ca lcutta eA tile a11tAePi zeEl site. 
Ca l e11ttas ape al l ewed for professi onal or a~~teur sport i ng events held 
in th i s stat e , but not for elementary, secondary, or postsecondary 
educat i on sports events. The el igi hle organ izat i on shal l post at the 
gaming s ite al l rules affecting the conduct and play of cal cuttas et' 

Peq1:dPe111eAts ef Jlal'tie iJlaAts. AA eligiel e The organ izat ion may not 
have an interest i n the out come of t he calcut ta . A f:laPtie i f:!a At 11~e 
~ pl ayer mu st place a wager in the calcutta auc ti on pool ~ 
at t he authori zed s i te . No more t han one wager per c001)et i t or may be 
all owed in any calcutta pool. T~e amoun ts pai d to ca lcutta pool 
Jli!l't i e i J:laAts pl ayers in pri zes may not exceed ni nety percent of the 
gross proceeds. No cofl'!let itor i n a ca l cutta pool may be under e ighteen 
years of age . 

S ECTIO~ 15 . AMEN DMENT. Section 53-06. 1-07 .4 of the 1991 
Supplement t o t he Nortn Dakot a Cent ury Code is amended and reenac ted as 
foll ows: 

53-86.1-87.4. Paddlewheels. Alt- elig i e l e A li censed 
organi za t ion ma) eePEl11e: the gaFPe ef JlaElEl le11hee l s eA the a11 t he l'i zee 
site . The eli !jiel e el'~aA i zatieA snall post at the site all rul es 
affecting t he conduct of paddl ewheel s and requirements of players . A 
padd l ewree l is a mechanica l ver t i ca 1 whee 1 mar ked off i r to equa 11 y 
spaced sections that con t ain numbers or symbols, and 'l'lhi ch after being 
spun, uses a pointer or marker t o i ndicate the winning number or 
symbo l . The maximu;r pr ice per paddl ewheel ticket may not exceed two 
dollars . No money may be al l owed on the playing t able. A table must 
be used t o register a player's wagered paddl ewhee l ticket when a casn 
prize i s a va r iable mult i ple of the price of the paddlewheel ticket. 
No player may pl ace 1RBPe tllaA t eA paddl ewheel tickets val ued at more 
than twen t y dollars on each spin of t he oaddlewheel . Cash, chips, or 
merchandise prizes may be awarded. No sing le cash pri ze , va lue of 
chips, or the current reta i 1 price of the merchandise p•i ze to be 
awarded for a winning padd l ewhee I ti ck et may exceed one hundred 
dollars. The monthly rent for each padd l ewheel playing table may not 
exceed the amount author i zed by law for a twenty-one table . 

SECTION 16 . AHEHDHENT. Sect i on 53-06 .1-08 of the North Dakota 
Century Code is amended and r eenacted as follows : 
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53-96 .1-08. Punchboards and ehaP"itallle gilllliRg tiekets pull tabs 
• Sale of chances - Maximwn price per t-ti!ltet pull tab. Unless all of 
the highest E!e19BfflillatieA ef wil9Aef's top tier winning pull tabs or 
punchboard punches have been ~ redeemed, or unless otherwise 
penni tted by the attorney general, a no person or organization ~ 
i A the sell iAg ef ehaAees ff'e111 conducting games of diaPitael e ga111i 19!1 
~ pull tabs or punchboards t111E!ep this ehapteP may 11et ai seaPE! 
the eha11ees fl"El!ll aAy close the game ef ehapitael e gami 11g ti eket ef' 
pt111eheeaPe once the content s of that game ef ehaFitael e gallli 19!l ti el1et 
eP p1111eheeaPE! aPe have been offered for sale to eligiele paPtieipa19ts 
~. The maxi1Tl.1111 sales price per ehaf'itaele ga111i11g t ' el1et ID!.11 
tab and punchboard punch may not exceed two dollars. 

SECTION 17. AMENDMENT. Section 53-06 .1-08.1 of the North Dakota 
Century Code is amended and reenac t ed as follows: 

53-96.1-08.1. Limitation on ehaf'itallle gilllling tielEet pull tab 
prizes. i\11 eli!Jillle A l ' censed organizat i on may not conduct a game of 
EAaPitaeJe gaRliAg tiEkets pull tabs in which the highest Bel96llliAatieA 
wffiflel' prize va l ue of the top ti er winning pu 11 tab exceeds five 
hundred dollars. 

SECTION 18. AMENDMENT. Sec ti on 53-06.1-09 of the North Dakota 
Century Code is amended and reenacted as fol l ows : 

53-86.1-09. Sports pools - Control ey lieeRsee • Rules posted -
Limitation on prizes. All eligiele A licensed organization or 
organ ization that has been i ssued a local pennit may alleu the playi11g 
&f conduct sports pools e11 the pPe111i ses eP at1thePi zee s i :e. SpePts 
peels ape all e1iee for profess ional sports only. If sperts 13eel s aPe 
a 11 e11ee, the) 111t1st Ile eel9ettetee aAE! eeAtPell ea ey the el i gi el e 
ePga11izatie11. The~ li censed organization or organ izat ion that 
has been issued a local permit sha l l clearly post any rules affecting 
the conduct of sports pool s or requirements of paFtieipaFts players. 
The maxi11l.1111 wager on any sports pool is five dollars. The amounts paid 
to sports poo 1 13aPt' ei paRts players in prizes may not exceed ninety 
percent of the gross proceeds. 

SECTION 19 . AMENDMENT. Section 53-06.1-10 of the 1991 
Supplement to the North Dakota Century Code is amended and reenacted as 
fo 11 ows: 

53-06.1-18. Twenty-one - Sale of chips - Redemption - Wager -
Limit - Rules of play - Tips. My liee11see A licensed organization 
may conduct and shall control the playing of the eaf'll game twenty-one 
on tl!e its authorized site ef the liee11see, ll11t at Aa etheP l eeatieA. 
No money may be a llowed on the table. The lieeAsee organ ization shall 
provide playing chips of vari ous denominations to tile paPtiei13a11ts 
players. Chips must be redeemed by the licensee for their full value. 
The maxil!llm limit per wager may be set by the liee11see eF eli!lillle 
organization at not more than five dollars and wagers in increments of 
one dollar must be accepted up to the maximum limit. A player may not 
play more than two hands at the same time. Only the player actually 
p 1 aying a hand may p 1 ace a wager on any hand. Twenty-one is a card 
game played by a maximum of seven players and one dealer. The dealer 
must be a representative of the el igillle organization spo'1soring the 
game of chance . Each player plays the player ' s hand against the 
dealer 's hand. In order to remain in the hand being dealt , neither the 
player nor the dealer may play a hand with a count greater than 
twenty-one. A count of twenty-one obta ined with two cards is terned a 
natural twenty-one and is an automatic payout except in case of a tie 
count with the deal er . Pl ayers may double down on a natural 
twenty-one. I n the case of matching or tie count between the player 
and the dealer, no winner is declared and the player keeps the player's 
wager. A licensee may allow the pooling of tips received by dealers at 
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an authorized site. Any requirement to pool tips is within the sole 
discretion of each l i censee and may not be imposed or encouraged by t he 
l i eeAsifl!l attUteFity attorney general or co11T11i ss i on. Each li censee 
conducting twenty-one shall pos t ru les relating to the conduct of the 
game i n a conspicuous locat i on near where the game i s p l ayed. After 
December 31. 1993, except for an o rganization's authorized s i te that 
has twenty-one gross proceeds averagi ng less than ten thousand do l lars 
per quarter, no or gan i zat i on may conduct twenty-one a t an authori zed 
site wi t h wagers exceeding two dolla r s un l ess the organ ization has 
firs t i nstal l ed video survei llance equi pment as required by rules 
adop t ed by t he conmiss i on and t he equipment i s app roved by the attorney 
general. The conmi ssion may delay t he requ i remen t s for surveillance 
requi red by thi s sect i on for good cause shown i f t he corrrni ssion 
spec ifi cally f inds t hat the de l ay would all ow t he in stalla t i on of vi deo 
survei 11 ance equi pment of superior t echno 1 oqi ca 1 capabi 1 i ty and 
enhanced enforcement va lue. In no event may t he delay extend beyond 
Ju l y 1. 1994. 

SECTION 29 . AMENDMENT . Sect i on 53-06. 1-10 .l of t he North Da kot a 
Century Code i s amended and reenacted as fo l lows : 

53-06 . 1-19.1. Raffles - Limitation - Prizes. Pr izes fo r r affl es 
may inc l ude any pr operty wh i ch may be l egall y m;ned and pos se ssed, but 
may not incl ude rea 1 es t a t e . Cash prizes may be awarded in r affl es 
eefl El tt eteEl ttflEleF t lli s eh a~teP prov ided the value of no s ingle ca sh 
pri ze exceeds one t housand dollars, and provi ded ~ that fie 

el i §i 131 e eP!jafl i za ti efl may a· .. ·apd t o t a 1 cash prizes t et a l i fl§ me Fe t19afl 
do not exceed three t housand doll a rs in tile a!J§Pe§ate ElttPiA!l afly one 
day. 

SECTION 21. AMENDMENT. Sect ion 53-06.1-11 of the 1991 
Supplemen t t o the Nor th Dakota Ce ntury Code i s amended and r eenacted as 
follows : 

53-06 .1-11 . St at ement of rece i pts - Expenses . 

1. A 11 mDneys co 1l ected or received from games of chance and 
admission s thereto, except cash pr izes of one hundred dollars 
or less paid imnediate ly, must be deposited in a special 
account of the eli§iel e licen sed organizati on which contains 
on 1 y that money. Ca sh prizes of an amount to be aetermi ned 
by the attorney general~ and purchase prices of 
merchandise pr'zes, afle all eJEJ!eAses fep s tteh !James ef 
cltaftE€ mus t be withdrawn from such account by consecutively 
numbered checks duly signed by a specified officer or 
officers of the eli§iele on,anization and payable to a 
specific person or organization. There must also be written 
on the check the nature of the e JE~eAse eP prize for which 
the check is drawn. No check may be drawn to "cash" or a 
fictitious payee. In the case of a cash prize of 1T10re than 
one hundred do 11 ars, the prize may al so be i s sued by an 
accountab 1 e receipt or nonnegot i ab 1 e instrument approved by 
the attorney geTieral. 

2. No part of the net proceeds after they have been ~\'efl--&Yef' 
devoted to aAet~eF eP!jafli zati efl an e 1igib1 e use recipient 
may be used by t e donee eP§aAi zati eA to pay any person for 
services rendered or mater ials purchased in connection with 
the eeAEl~eti A§ conduct of games of chance by the donor 
organization. 

3 . Subject to the 1 imi tat i ans of this subsection, expenses 
incurred for games of chance may be deducted from adjusted 
gross proceeds, to the extent that total expenses for games 
o f chance do not exceed f i fty percent of the first two 
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hundred thousand dollars of adjusted gross proceeds per 
quarter and forty-five percent of the adjusted gross proceeds 
in excess of two hundred thousand do 11 ars per quarter. 
However, for an authorized site at which the game pull tabs 
is the only game of chance conducted and the conduct of pull 
tabs i s through an e 1 ectroni c-mechani cal di spensi ng device, 
expenses incurred for this game of chance may be deducted 
from adjusted gross proceeds. based on the average adfasted 
gross proceeds of a 11 of an organ ization ' s authorized sites 
at which the game of pull tabs is conducted through 
el ectron i c-mechani ca 1 dispensing devices, according to the 
following: 

!:. On average adjusted gross proceeds not exceeding eight 
thousand dollars per quarter. an expense limitation of 
fifty percent. 

~ On average adjusted gross proceeds exceeding eight 
thousand doll ars per quarter. but not exceeding twelve 
thousand dollars per quarter. an expense limitation of 
forty-five percent. 

£.:. On average adjus ted gross proceeds exceeding twelve 
thousand dollars per quarter. but not exceeding sixteen 
thousand do 11 ars per quarter, an expense 1 imitation of 
forty oercent. 

9..:. On average adjusted gross proceeds exceeding sixteen 
thousand dollars per quarter. an expense limitation of 
thirty-five percent. 

After December 31, 1989, cash shorts incurred in games of 
chance are class ified as expenses toward the expense 
limitation. Notwithstanding the limitations of this 
subsection, in addition to the expenses allowed to be 
deducted from adjusted gross proceeds, a11 el i§illle ! 
licensed organization may deduct as an expense ~ 
eJteise taJtes aAe iAtel'est ifflpesell t1AEleF seetieA 4491 ef tl'ie 
IAterRal ReveAt1e (eee [26 Y.S.t. 4491) a11e i11et1PPee eP paid 
lly the eP§aAi zati eA fep the pel'i ea lle§i AAi AIJ JaRt1al') 1, 1986, 
aRll eAEli A!J as ef Jt1ly l, 1991 ca pi ta 1 exoenditures for 
security or video surveillance egui pment used for controll i nq 
games of chance i f the egui pment is required by section 
53-06.1-Hl or rules adopted by the cornni ssi on and He 
eguicment is approved by the attorney general. The figure 
used for adjusted gross proceeos is as detenninec in 
subsection 1 of section 53-06.1-01 before any reduction for 
taxes. This subsection does not authorize violations of the 
rent limitations contained in this chapter. 

SECTION 22. AMENDMENT. Section 53-06.1-12 of the 1991 
Supplement to the North Dakota Century Code is amended and reenacted as 
follows: 

53-06.1-12 . Tax based on adjusted gross proceeds. A tax as 
provided in this section upon the total adjusted gross proceeds 
received by a licensed elil} iele organization must be paid to the 
attorney general on a quarterly basis iA the IMAAeP aRe upon ~ tax 
r7turn forms as prescribed by the attorney general ~· lhe 
figure used for adjusted gross proceeds is as determined in 
subsection 1 of sect ion 53-06.1-01 before any reduction for expenses. 
The amount of this tax must be paid from adjusted gross proceeds and 
may not be charged against the percentage limitation of expenses . ' he 
tax is hereby imposed upon every eligillle licensed organization, to be 
levied, collected, and paid quarterly wi th respect to the adjusted 
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gross proceeds of the eligible organization as provided in this 
section, computed at the following rates: 

1. On adjusted gross proceeds not in excess of two hundred 
thousand dollars per quarter, a tax of five percent. 

2. On adjusted gross proceeds in excess of two hundred thousand 
dollars per quarter but not in excess of four hundred 
thousand dollars per quarter, a tax of ten percent. 

3. On adjusted gross proceeds in excess of four hundred thousand 
dollars per quarter but not in excess of six hundred thousand 
dollars per quarter, a tax of fifteen percent. 

4. On adjusted gross proceeds in excess of six hundred thousand 
dollars per quarter, a tax of twenty percent. 

SECTIOK 23. AMENDMENT. Section 53-06.1-12.2 of the 1991 
Supplement to the North Dakota Century Code is amended and reenacted as 
follows: 

53-96.1-12.Z. Cha~itallle gilllli11g tiel<ets Pull tabs excise tax in 
lieu of sales and use taxes. In addition to any other tax provided by 
law and in lieu of sales or use taxes, there is imposed a tax of two 
percent on the gross ~ proceeds from the sale at retail of 
ehaPitaele gaffiiA!I tiekets pull tabs to a final user. A Gross proceeds 
and a sale at retail for purposes of this section iAelt1ees ehaPitaele 
!Jaffii fl!! ti ekets include pull tabs so 1 d and ehaPi tael e gaffii fl!! ti ekets 
!ti-'lefl pull tabs provided a player i n f'ettff'A exchange for ~ 
ehaPi tael e gami A!! ti elcet as at1thePi zea 1:1AaeP this eha11teP. GPess 
Feeei11ts fep Jlt!PJleSes ef this seetieA iAel1:1ees the faee 1alt1e ef all 
ehapitaele gaffiiA!l tiekets sele eP gi1e11 iA PetttPA fer aAether 
eharitallle !jaffiiA!I tielcet redeemed winning pull tabs. The tax imposed 
by this section must be paid to the attorney general at the time tax 
returns are !Rade filed and taxes ape paid by the ~ licensed 
organization under section 53-06.1-12. 

SECTION 24. AHEllDHENT. Section 53-06.1-13 of the 1991 
Supplement to the North Dakota Century Code is amended and reenacted as 
follows: 

53-96 .1-13. Examination of books and records. The attorney 
general a11!1 the atterAe) !JeAePal 's ageAts, and representatives of the 
governing body of a city or county with respect to el igiele 
ePgaAizatieAs at1thePizee a licensed organization or or·ganization that 
has been issued a local permit by that governing body, may exami ne or 
cause to be exami ned the books and records of any ~ 1 i censed 
organization 1 i eeAse!I or a1:1thePi zea orqani zat i on that has been issued 
a l oca l pennit to conduct games of cnance under th i s chapter to the 
extent that such books and records may directly or indirectly relate 
to any transaction connected with holding, operating, or conducting any 
game of chance. 

SECTION 25 . AMENDMENT. Section 53-06.1-13.l of the 1991 
Supp 1 ement to the North Dakota Century Code is amended and reeracted as 
follows: 

53-96.1-13.1. Financial statements. E•,.epy eligil!le A licensed 
organ i zation receiving gaming gross proceeds of two hundred thousand 
do l lars or more in the organization's annual account ing period shall 
fi l e with the attorney general on or before the fifteenth day of the 
fifth month followi ng the end cif the accounting period a financial 
statement, inc l uding accompanying notes and footnotes, and a copy of 
the internal revenue service's fonn 990 titled return of organ i zation 
exempt from income tax required to be filed under sect ion 501(c) of the 
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Internal Revenue Code. The financial statement must at least include a 
schedule of the sources of total revenue, total expenses, 1 i sting of 
the names of nongami ng and gaming emp 1 oyees who received any fonn of 
compensation amount ing to thirty thousand dollars or more during the 
accounting period, including specific sources of the compensation paid 
to each employee , and any infonnation as required by the attorney 
general. 

SECTION 26. AMENDMENT. Section 53-06 .1-14 of the 1991 
Supplement to the North Dakota Century Code is amended and reenacted as 
follows: 

53-96.1-14. Distributors and manufacturers - Licensure . 

1. f¥ef'Y A manufacturer of ehaPitaele gamiRg t i ekets pull tabs, 
e¥ef';' manufacturer of paper bingo cards, manufacturer of 
el ectronic-mechani ca I pull tab dispensing dev i ces. 
manufacturer 's distributor of electronic-mechanical pull tab 
dispensing devices, and e¥ef"f di stri but or sha 11 apply 
annually for a Ii cense upon a fonn prescribed by the attorney 
general before the first day of April in each year and shall 
submit the appropriate license fee. Each applicant sha 11 
provide such necessary and reasonable information as the 
attorney general may require. The license fee for a 
distributor is one thousand five hundred dollars, alls tile_,_ 
The l i cense fee for a manufacturer's di stri bu tor is five 
hundred dollars. The 1 icense fee for a manufacturer of 
electron ic-mechanical pull tab dispensing devices, 
manufacturer of el;api taele gamiiig tiel1ets pul 1 tabs, paper 
bingo cards, or both a manufacturer of pull tabs and paper 
bingo cards, is two thousand dollars. 

2. No distributor may sell, market, or otherwise distribute 
raffle tickets or equipment for games of chance except to 
other licensed distributors, l icensed manufacturers ' 
distributors. licensed organizat ions, organizati ons that have 
been issued a local permit, gaming schools, or other persons 
authorized by the at torney general. A manufacturer of 
el;apitaele gamiRg tiekets pull tabs or paper bingo cards may 
not se 11, market, or otherwise distribute ehaPitael e ga111i R§ 
~ pu ll tabs or paper bingo cards, other than to a 
licensed di stri bu tor. A di stri but or of ellaPitaele ga111i R§ 
~ pull tabs or paper bingo cards must purchase or 
otherwi se receive ella!"itaele ga111i R§ tielcets pull tabs or 
paper bingo cards only from a li censed manufacturer or 
licensed distributor. A manufacturer of 
electronic-mechanical pull tab dispensing dev ices may not 
sell. market, or otherwise distribute pul l tab dispensing 
devices other than to a l i censed distributor or a l i censed 
manufacturer's distributor. A licensed distributor and 
licensed manufacturer ' s distributor of electronic-mechanical 
pull tab dispensing devices may purchase or otherwise receive 
pull tab di spensing devices on 1 y from a 1 i censed 
manufacturer, 1 i cen sed manufacturer's dis tri but or. or 
licensed distr i butor. 

3. Every eli gible organization shall acquire all raffle tickets 
or equipment for games of chance from a distributor licensed 
under this chapter, unless the raffle tickets or equipment 
for games of chance are printed, manufactured, or constructed 
by the eligible organization or unless the raffle tickets are 
obtained from a resident printer who has printed the raffle 
tickets at the request of the organizat i on. No game of 
eAaPitabl e ga111iiig ti ekets pull tabs, punchboards, sports 
pool boards, calcutta boards, or a series of paddlewhee l 
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ticket cards may be sold without a North Dakota gaming stamp 
being affixed to them. North Dakota licensed distributors 
sha 11 purchase the North Da kota gaming stamps from the 
attorney general ' s office and the cost for each stamp may not 
exceed twenty-five cents . 

4. Ho l i censed eP at1UtePi zee el; !Ji el e organization or 
organization that has been issued a l ocal permit may be a 
distributor. No North Dakota whol esaler of liquor or 
alcoho li c beverages may be a North Dakota di stributor. No 
North Dakota 1 i censed manufacturer may be a North Dakota 
distributor or have any finan cial interest in a North Dakota 
distributor. No North Dakota di stri bu tor may have an.v 
f inancial interest in a North Da kota licensed manufacturer. 

5. The attorney general BP EelffRissieA may, By Rtetie11 based on 
rea sonable grounds or on written complaint, suspend or 
revoke a an organization ' s 1oca 1 permit or an 
organization ' s, distributor'si or manufacturer ' s license for 
violation, by the ff€efl.see organization. distributor. or 
manufacturer or any officer, director, agent, member, or 
employee of the tteefl5ee organization, distributor, or 
manufacturer, of this chapter or any ru l e adopted under this 
chapter. 

6. In addit i on to the basic license fee, the attorney general 
may require payment of any additional fee necessary to defray 
the actual costs of a background investigat ion of applicants. 
The attorney general may require payment of the estimated 
additional fee in advance as a condition precedent to 
beginn i ng the investigation. The attorney general sha 11 
notify the applicant as soon as possible after a 
detenni nati on is made that the addi t i ona 1 fee is necessary 
and shal l also notify the applicant of the attorney general's 
best estimate of the amount of the additional l i cense fee. 
Any applicant may then withdraw the application in lieu of 
paying the addi tional cost. The estimated cost must be 
placed into the attorney general ' s refund fund for use to 
defray the actual expenses of the background investigation. 
The remainder of such funds must be returned to the applicant 
within thirty days of the conclusion of the investigation. 

SECTION 27. AMENDHEllT. Section 53-El6 .1-15 of the North Dakota 
Century Code is amended and reenacted as follows: 

53-86.1-15. Fom and display of license and loca l permit. Each 
license eP at1ttlePizat'e11 Peljt1 i Pea t111BeP U1is etla13ter and loca l permi t 
must conta i n a stateRteAt ef t he name and address of the liee11see ep 
at1t~ePizea eli!Jiele l icensed organization or organizati on that has 
been issued a loca l permit and such other i nformat ion as the lieeAS ill!J 
attorney general or ltttRePi zi fl§ at1tRePity loca 1 governing body may 
aesigAate require . 

Each 1 i cen se et" Pesel t1ti BA i ssttea fep tile eeflattet ef a11) !JaRte BP 
!James ef ellaRee and l ocal permit must be conspicuously displayed at 
the ~laee 11llePe tile saire i s te ee ee11at1etea at all tiRtes Bt1PiA!J gaming 
si te when any game of chance is conducted and for at 1 east th i rty 
mi nutes t hereafter. The sale of a raffle ticket does not requ i re t he 
di sp lay of the license or at1tllBPiz i 11!J Peselt1tie11 l ocal permi t . 

SECTION 28 . AME~DMENT. Sect i on 53-()6.1-15.1 of the North Da kota 
Century Code i s amended and reenacted as fo ll ows: 

53-86.1-15 .1. Powers and duties of the attorney general. The 
attorney general et" tile ageAts Bf tile attePRe) !JeAePal may: 
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1. Inspect and examine all premises in which gaming is conducted 
or gaming devices or equi prrent are manufactured, so 1 d, or 
distributed. 

2. Inspect a 11 equipment and supp 1 ies in, upon, or about such 
premises. 

3. Seize and remove from such premises and impound any gaming 
related equipment, supplies, games of chance, or books and 
records for the purpose of examination and inspection. When 
books or records are seized, the attorney genera 1 sha 11 
provide copies of those records or books within twenty-four 
hours of a specific request by the organization for a copy of 
the books or records seized. 

4. Demand access to and inspect, examine, photocopy, and audit 
all books and records of app 1 i cants, 1 i censees, 1 essors, 
manufacturers, and distributors, including any affiliated 
companies on their premises and in the presence of the 
applicants, licensees, lessors, manufacturers, distributors, 
or agents concerning any income or expense resulting from any 
gaming business, and require verification of income or 
expense, and all other matters affecting the enforcement of 
the policy and provisions of this chapter. 

5. Audit and inspect any other books and records of e 1igib1 e 
organizations conducting ganes of chance for the purpose of 
determining compliance with applicable statutes, rules, and 
constitutional provisions regarding ElistPietitiefl devotion of 
net proceeds from games of chance. 

6. Enter into a 
the internal 
exchange of 
purposes. 

reciprocal agreement with the corrrnissioner of 
revenue service of the United States for 
information for s:ate tax administration 

SECTION 29. AMENDHEllT. Section 53-06.1-15.4 of the 1991 
Supplement to the North Dakota Century Code is amended and reenacted as 
follows: 

53-06.1-15.4. Conditional license - Issuance. The attorney 
general, upon application and at the attorney general's discretion, may 
issue a conditional license to conduct games of chance to an eligible 
organization whose regularly issued license has been suspended or 
revoked for a violation of this chapter or rules adopted under this 
chapter. The attorney general sha 11 designate the time period for 
which the conditional l icense is valid and may impose any conditions 
for issuance of the li cense as the attorney general determines 
necessary. Section 53-06.1-16.2 does not apply to an eligible 
organizat ion to whom a conditional license is issued pursuant to this 
section. 

SECTION 30. AMENDMENT. Section 53-06.1-16 of the 1991 
Supplement to the North Dakota Century Code is amended and reenacted as 
fa 11 ows: 

53-06.1-16. Violation of chapter or rule - Misdemeanor -
Forfeiture of licensure - Ineligibility. Any person who knowingly 
makes a false statement in any application for a local pennit, 
1 i cense.._ or authorizing re so 1 ution or in any statement annexed 
thereto, or who fails to keep sufficient books and records to 
substantiate the Peeei11ts. gross proceeds. prizes, expenses, or tlSeS 
devotion of net proceeds resulting from games of chance conducted 
under this chapter, or who fa 1 sifi es any books or records so far as 
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they relate to any transaction connected with the ho l di ng, operating, 
and conducting of any game of chance, or who viol ates afly ef the 
llf'ew i siefls ef this chapter, any rule adopted under this chapter, or of 
any term of a local pennit or license is guilty of a class A 
misdemeanor. If conv i cted, the person forfeits any 1 i cense or 
at1UlePizifl§ peselt:1tiefl local permit i ssued to it pursuant to this 
chapter and is ineligible to reapply for a l icense or at1thePhatiefl 
1oca1 pennit for a period of t i me te--tie detenni ned by the attorney 
general or corrmission. Notwithstanding section 5-02-02, an eligible 
organ ization that possesses a license issued under chapter 5-02 may not 
have that license suspended , revoked, or den i ed in consequence of 
action taken under this section. 

SECTIOll 31. AMENDMENT. Section 53-06.1-16.1 of the 1991 
Supplement to the North Dakota Century Code is amended and reenacted as 
follows: 

53-G6 .1-16.1. Bogus chips, marked cards, cheating devices, or 
fraudulent schemes unlawful - Penalty. It is unlawful for any person 
playing or conducting any author ized game of chance conducted by a 
licensed organizat i on: 

1. To use bogus or counterfeit ch ip s or d1aPi taal e ga111i ~ 
~ pull tabs, or to substitute or use any game, cards, 
el" ehaPitaa le ga111iflg t i elcets pull tabs. or game piece that 
have been marked or tampered with. 

2. To employ or have on one ' s person any cheat ing device to 
facilitate cheating in any game of chance. 

3. To willful ly use any fraudulent scheme or technique, 
inc 1 udi ng when an opera tor or p 1 ayer of games of ehaPi taaJ.e 
gat11iflg tie~ets pull tabs directly or indirect ly solicits, 
provides, or receives ins ide information of the status of a 
game for the benefit of ei t her person . 

4. To alter or counterfeit a site authorizat i on, gaming license, 
or North Dakota gaming stamp. 

5. To knowingly cause, aid, abet, or consp ire with another 
person or to cause any person to vi o 1 ate al'!~ l!Pevi s i el'! et: 
this chapter or any ru l e adopted under this chapter. 

A person violating t hi s section is guilty of a class A misdemeanor 
unless the amount gained through t he use of these items, schemes, or 
techniques resu l ted in a person obtaining over five hundred do 11 ars, 
then the offense is a c 1 ass C fe I ony. However, if a person uses a 
fraudulent scheme regard i ng sol i citing, providing, or receiving in s ide 
information involving the game of pul l tabs or uses a fraudulent 
scheme or techn i que to cheat or sk im involving the games of twenty-one 
or bi ngo, regardless of the amount ga ined, then the offense i s a class 
C felony. 

SECTION 32. AMENDMENT. Section 53-06.1-16.2 of the North Dakota 
Century Code is amended and reenacted as fol l ows : 

53-96.1-16.2. License suspension or revocation by attorney 
general or conrnission - Ineligibility for local a1ttheriutie11 permit. 
AA' iiePseA whese el ass A el" el ass B A licensed organi zation that has 
its license tt sus pended or revoked by the attorney general or 
Coilmi ss i on or a licensed organ i zat i on that has not devoted its nets 
proceeds is ineli gible for ~ local atttllePizatieR pennit to conduct 
raffles, sports pool s, or bingo dur i ng the period of suspension or 
revocation. 



74th DAY WEDNESDAY, APRIL 21, 1993 2117 

SECTIOll 33 . AMEllDMEllT. Section 53-06 .1 -17 of the L991 
Supp l ement to the North Dakota Century Code is amended and reenacted as 
follows: 

53-96.1-17 . Rules. The co11111ission shall adopt rules in 
accordance with chapter 28·32, relating to, but not limited to, methods 
of play, conduct, and promotion of games of chance; methods, 
procedures, and minimum standards for accounting and recordkeeping; 
requiring reports by l i eeAsees a Ail attthel"i ?ea licensed organizations; 
methods of competiti on and doi ng business by distributors ... 
manufacturers. and manufacturers' distributors; marking or 
identificat i on of raffle tickets, ehal"itable !jallliA!I tiekets pull tabs, 
bingo equipment, #el!et pull tab receptacles, punchboards, or any 
other i111>lements of gambling used or distributed in this state to 
impl ement or effectuate the provisions and purpose of this chapter; 
quality standards for the manufacture of ehal"i taele !laffiiA!I ti eltets 
pull tabs. pull tab dispensing devices. and paper bingo cards; to 
ensure that the entire net proceeds of games of chance are devot ed to 
educationa l , charitable, patriotic, fraternal, religious, or other 
public-spiri ted uses as defined by this chapter; to protect and promote 
the publ i c interest; to ensure fair and honest games of chance; to 
ensure that fees and taxes are paid; to impose monetary fines and 
establish appeal procedures; and to seek to prevent or detect unlawful 
gambling activity. 

SECTIOll 34. AMENDMENT. Subsection 5 of section 53-06.2-11 of 
the 1991 Supp 1 ement to the North Dakota Century Code is amended and 
reenacted as follows: 

5. A 1 icensee may not use any of the portion deducted for 
expenses under subsect ions 1 and 2 for expenses not direct ly 
incurred by the 1 i censee in conducting parimutue 1 racing 
under the certificate system. After paying qualifying 
expenses, the li censee shall use the remainder of the amount 
so withheld only for eligib le uses allowed to charita~ l e 
gambling organi zations under subsection 1- § of section 
53-06 .1-01 . • 

Renumber accordingly 

Engrossed HB 1416 was placed on the Seventh order of business on the 
calendar. 

MOTIOll 
REP. FREIER MOVED that the absent members be excused, which motion prevailed. 

MOTIOll 
REP . FREIER MOVED that the House stand adjourned until 8:00 a.m., Thursday, 
Apr il 22, 1993, which mot ion prevail ed. 

The House stood adjourned pursuant to Representative Freier's motion . 

ROY GILBREATH, Chief Clerk 




