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2001 HOUSE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO, HBIOIS

House Appropriations Committee
Education and Environment Division

Gl Conference Commitice

Hearing Date January 12, 2001

TepeNumber [ SideA 1 SideB. | Meters
! X . 3.200

- et
1 ' 4 M 'Tf’ / A
Committee Clerk Signature K:;,M e AR ) R
! e

Minutes,

Representatives Aarsvold, Bochm, Gulleson, Martinson, Monson, Wald, Wentz.

Representative Wentz: We will open the hearing on HB1018, Sced Depertment,
Ken Bertsch; State Seed Commissioner, See attached.

Represeniative Aarsvold: (2388) PVP laws are essentially Federal, Correct? Isn't it unique than

that State agencies would be responsible to in-force those Federal laws,

Ken Bertsch: Yes, they are Federal and it is not unusual. Most if not all other states are the

same.

Representative Wald: (22605) You are housed on NDSU campus, what kind of interaction do

you have with them as far as snow removal, utilities ctc.?” Do you share information with one

ancther?

Ken Bertsch: We contract for services from them and yes, we do share information,




Page 2

Education and Environment Division
Bill/Resolution Number HB10!8
Hearing Date Junuary 12, 2001

Representative Gulleson: In regards to new commodities that may become legalized in NID,

could you go forward with production”? How do your roll? Obviously you would have to go out
and eertify and how do you ready yourself for new crops?

Ken Bertseh: (3025) Unless it involves seed production, we are certified for seed purposes We
fegally would probably have nothing to do with that however, the chapter of Century Code that
we operate under, talk in fairly broad terms of commodities as well. | think in a situation like
that, if it was beyond the bounds of certificd sced production, than we are off in an arca that
would be if someone needed a particular service that we could offer because, we have the
pathology assets that could determine what they needed to have done with their crop. Than we
could enter into that service bases,

Representative Wentz:  Does anyone else wish to appear in opposition of HB101S,

Seeing none we will close the hearing on HB101E,




2001 HOUSE STANDING COMMI'TTEE MINUTES
BILL/RESOLUTION NO. HIB10I8

House Appropriations Committee
Fducation and Environment Division

@ Conference Committee

Hearing Date Junuary 19, 2001

. tapeNumber | SideA | SideB [ Meerw

r._....__.,.- o e o o e e a8 A e

Committee Clerk Signature
Minutes:

Representatives Bochm, Gulleson, Martinson, Monson, Wald, Wentz

Representative Boehm:  We made no changes on the bill, The salaries 8.3 reduction to reduce
one staft member. Operating, a minor increase due to primary to supplics and services, Capital
improvement increased due to laboratory, green houses, faculty, and upgrading,  Grants
research reduces due to change in contract agreement. The contingency, a major improvement.
Originally was at 200,000 and was transferred to the operating line, The tetal was a modest 2.6
increase

in the over all budget, | make a motion to approve the budget as was presented by the
Department of Seed as a due pass.

Representative Martinson: | seconded the motion,

The roll vote 6 yes and one absent, Representatives Boehm, Gulleson, Martinson, Monson,

Wald, Wentz. Representative Aarsvold being absent on the vote call,
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Education and Environment Division
Bill/Resolution Number HB TR
Hearing Date January 19, 2001

| 2 That motion is carvied and that will be our recommendation to the full

1) O] w’\ )

commitiee. Representative Boehm will carry it to the full committee and backed up by

Representative Aarsvold.




2001 HOUSE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO, HBI0O1H
House Appropriations Commitiee
O Conference Committee

Heoring Date January 26, 2001

o TapeNwmber | sideA [ siden. U Mewry
HBIOI8-1 . S T MR 1 tt (U DY K¢
Committee Clerk Signature S MZQ S
Minutes:

ACTION ON 1B 1018,

Rep, James Boehau: HB 1018 is th Seed Dopeeomvr * budget, which is a self funding ageney and
requires no general fund dollaes and in the Be: o anslysis the salaries were reduced duc to the
closure of the Grand Forks office and replacement of a temporary lower sularied staff, and the
operating linc was a rainor increase due to increase in supplics and services, and the equipment
line item increased due primarily to the cxpansion of need for laboratory equipment and office
technology, capital improvements was & minor increasc because of the greenhouse and faculty
updates to accommodate potential increase in testing, The grant was reduced, primarily due to
the change when you do testing from Minnesota. The contingency line item is increased by
$100,000 for the purpose of software/ hardware upgrades. A modest 2.6% increase in the overall

budget, and even if we cut that budget we won't have anymote money for any other departments

because there’s no general fund dollars. We recommend the governor’s budget on this ene.
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House Appropriations Committey
Bill/Resolution Number 31018
Hearing Date Jonuury 26, 2001

Rep. Mike Tham: Any Questions for Rep. Boehm?

Rep. Jelf Delzer: What is the capital project there?

Rep, James Boehme Capital improvements is a laboratory greenbouse and faculty update.
Rep. Mike Timm: Rep Boehm do you wish to make a motion?

Rep. Jumes Bochme 1 move that we pass HBTOTE as presented. Seconded by Rep, Aarsvold.
Rep. Mike Thams Any discussion? Clerk will take the roll for a DO PASS,

YIS (20) NO (0) ABSENT (1)

Motion passes.

Rep, Boehm will earry to the House Floor,

END OF ACTION ON 1B 1018,
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. Roll Call Vote #; /

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO, Appropriations Education and Enviroment Division

N \
7

/ ‘ ‘ ’ . . "
House /44“ v sy ;.u.l.‘. o ,.?{. TR
Vasb y

o , ? ’.) f"_'.!'
m Subcommittece on z(e,» kL /J(f - R

or
Conference Committee

o

g .
¢« o227 Commitiee

Legislative Council Amendment Number

Action Taken A g

Motion Made Scconded )
S Y A ¥ P

Rogrcsentatvs
Rep. Janet Wentz -Chairman

Rop. James Boehm - Vice
. Chairman
Rep. Ole Aarsvold

Yes
L
[
Rep. Pam Gulleson L—
L/"
L/
(o

I Rep. Bob Martinson
Rep. David Monson
Rep. Francis J, Wald

.

Total  (Yes) b No

Absent /

Floor Assignment

. If the vote is on an amendment, briefly indicate intent:
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Rolt C'all Yote #: 1
2000 HOUSE STANDING COMMIUTTEE ROLL CALL VOTES
BILL/RESOLUTION NO, H 5 /0/8)
House _APPROPRIATIONS __ Commltee

Subcommittee on
ot
Conference Commitiee

Legislative Council Amendment Number

Action Taken Do pQSS H

Motion Made By Seconded
" BoeHm By AersSvoeD

r

I'imm ~ Chajirman
Wald - Vize Chairman

Rep - Aarsvold Rep - Koppelman
Rep - Bochm Rep - Martinson
Rep - Byerly Rep - Monson
Rep - Carlisle Rep - Skarphol
Rep - Delzer Rep - Svedjan
[l_lcp - Glassheim Rep - Thoreson
F{cp - Gulieson Rep - Warnet
Rep - Huether Rep - Wentz
[ch - Kempenich
[Rep - Kerzman
Rep - Kliniske

Total (Yes)

Absent

Floor Assignment Boexm

If the vote is on an amendment, briefly indicate intent:




2001 SENATE APPROPRIATIONS

. HB 1018




2000 SENATLE STANDING COMMITTEE MINUTES
BHLL/RESOLUTION NOCHB 101K
Senate Approprintions Committee
U Conference Commitiee
Hearing Date February 15, 200

Meter #

Tape Number | Side A , Side B .
24307 i

| N

- ,“\ l - J , “
an S /
o M M |

Committee Clerk Signatgre

Minutes:

senator Nething opened the hearing on HIB 1018,

Ken Bertseh, NI State Seed Commissioner and Administrator of the North Dakota State Seed
Department (NDSSD), testified on the bill (testimony and charts attached).

Senator Tyllackson: You developed u greenhouse a couple biennium's ago, is this behind now?

Ken Bertseh: Adequate for the time beings the greenhouse was built with an expansion in mind.
This building may have to do bioacid testing and small grain herbicide.

Scunator Tallackson: How deeply involved is seed?

Ken Bertseh: Deeper than we care to be, sced issuc is a problem with the industry, Their is a
good share of sced variety developed in the private industry and requests,

With no opposition, hearing was closed. Tape #1, Side B, meter 21.4,
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Senate Appropristions Committee
Bill/Resolution Number HBTOIS
Hearing Date February 15, 2001

3-28-01 Full Committee Action (Tape #1, Side A, Meter 7 23.3-26.0)
senator Nething reopened the hearing on HEBTOIS - Stte Sed Department,
Review and discussion on the bill,

sentor Solbery moved a DO PASS: seconded by Senator Robinson. Discussion: call Jor the
vote. Roll Call Yote: 14 yest O no: O absent and not voting.,

Senutor Heitkamp aceepted the floor assigment,
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2000 SENATE STANBING COMMETTEE ROLL,CALL VO'TES
BILL/RESOLUTION NO. s{/ K

Seme  _Appropriations Committe

Subcommitiee on
or
Conferenve Committee

Legislative Council Amendment Number

Action Taken ¢ L ‘?,}f L
)
Mation Made By ‘ , Seeonded L
Semalor "¢ A 53 13y Senator ST e,
Senntors 8 %cusmn‘
Duve Nething, Chair -an 1 e
. [ Ken Solberg, Vice-Chairman i
| Rundy A, Schobinger e
[ Elroy N. Linduas e
{Iarvey Tallnckson L
Larry J, Robinson v
Steven W, Tomue e _
L Joel €, Heitkump e
[ 'Tony Grindberg o
[ Russcll T. Thane L
Ed Kringstad v
it Ray Holmberg 4_._“/ |
Bill Bowman N R
| John M. Andrist _a:_‘/ ;.____.U__j
Total  Yes ' J /’/ No < .
Absent ./i _ —

// {7 77'/4”

Floor Assignment _Senator 2 4=22

‘ If the vote is on an amendment, briefly indicate intent:




REPORT OF STANDING COMMITTEE (410) Module No: 3R-54-6958

March 28, 2001 11:57 a.m, Carrier: Heitkamp
Insert LC:. Title:.

REPORT OF STANDING COMMITTEE
HB 10i8: ?})Eproprlatlons Committee (Sen. Nething, Chairman} recommends DO PASS
(14 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). HB 1018 was placed on the
Fourteenth order on the calendar.

{?) DESK, {3) COMM Page No. 1 81.64.6058
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Depar'ment 616 - Seed Department "
.muse Bill No. 1018
FTE Positions General Fund Other Funds
2001-03 Execulive Budget 3240 50 $5.454 44/
1999-2001 L eqislative Approprialions _ - 33.00 0 D317 244
Increase (Decrease) L (1p0) $0 $137.208

Section 2 of House 8ill No

Frepared by the Notth Dakola Lopstiaties ©our i

stall for House Approprations
December 29 2000

Totat
K LI W R

Hoaty 2uy

$137.207%

' The 1999-2001 approptiation amounts include $ 2,411 of spucial funds for the agency's shate of the $1.4 million funding poo
approprisied 1o the Office of Management and Budget {OMB) for assisting agencies in providing the $35 per month mimmurm salary

increases in July 1994 and July 2000.

224

Major ltems Affecting Seed Department 2001.03 Budget

Expansion of labotstory services to meet demands for advanced
genetic, trait, and quality analysis of all crops.

Reduction due o loss of potato grade nspection work formerly done by
department s\aff as well as a reduction in the acreage of seed
production and closing of the Grand Forks office.

Remover funding for one unclassified £ TE.
Expansion of remodeling of facilities in laboralories and greenhouses.

Authorization for funding from the contingency fund lo balance
revenues sgainst overhead and unexpected cosls due lo unpredictable
damand for service in mos! ateas of tha deporiment.

Provides funding for Information Technology Department planning cosls
for the Sced Doepantment to iack all equipment, communication,
information, and program support-rofated lechnology

A separate line item s created fot laboratory services due to expansion
of tha program.

General Fund Other Funds
$£339 399

($1,039.493)
($53.5473)
£30.060

$:300.000

$145.000

Major Legislation Affecting the Seed Department

Total
$459 5090

(31,030 401

(9H3. 544

$20.000

3400.000)

S185.000

1018 authorizes the Sced Depadment upon approval from the Seed Commission to transfer from (he

contingency line item in its approptioton to all other ine tems except the capital improvements line item The Seed Comnyssion shall
notify OMB of pach transier.

Sanate 8ill No. 2103 aulhonzes the Seed Commissioner, with the approval of the Seed Commission, to establish and charge foes for
making commodity grade inspuctions,

Senate Bill No. 2104 removes the fes schedule fur seed sales from the code and authorizes the Seed Commissioner, wilh {he
approval of tha Soed Commission, to establish ond charge fees; changes the Seed Commission memberstup, and changes sced
labeling to allow the commissioner (o establish seed labehng tolerances thal meet or exceed Federal Seed Act lolerances as of July 1,

2001.




Prepared by the North Dakota Leqgistatlive Council
staff for Sanate Appropnations
February 12,2001

epartment 616 - Seed Department
ouse Bill No. 1018

@

FTE Positions General Fund Other Funds Total
2001-03 Schafer Excculive Budget 32.00 $0 30,454 447 $5.451.447
1699-2001 Logislative Appropriations 300 0 5317244 ~ 5.317.z44°

Increase (Decreasn) (1.00) $137,203

ey T TR T T A T I T NS LS TS TSR I A AT L L ST T

2001-03 Hoeven Executive Budget 32.00

.. 55,454,447

Hooven Increase {Decrease) to Schafer 000 80 R . $0

=X S I e = TAETRE IS ATIAN SRR IR S IR AT S D U L I L R TR SR TR s -

“The 1999-2001 apptoptiation amounts include $ 2,4 11 of special funds for the ggency s share of the $1 4 milhon funding pool
uppropriated to he Office of Management and Budgel (OMB) for assisting agencies in providing the $35 per month minimum salary
increasas in July 1999 and July 2000,

Major Schafer Recommendations Atfecting Seed Depariment 2001.03 Budget

General Fund Other Funds Total
1. Expansion of laboralory services to meet demands for advanced $£339.399 $339.390
genetic, lrait, and quality analysis of all crops.
2 Reduction due to loss of polalo grade inspaction work formetly done by {$1.049,493) ($1.039,493)
depariment slaff as well as a raduction in the acreage of sced
production and closing of the Grand Forks offica.

' 3. Removes funding for one unclassified FTE, ($53,6473) ($53,543)
4. Expansion or remodeling of facilitios in laboratories and greenhousas. $30.000 $30,000
5. Aulhorization for funding from the contingency fund to bafance $300.000 $300,000

tevenues against overhead and unexpected costs due to unpredictable
demand for sarvica In most areas of the dapartment.
6. Providas funding for Information Technology Depariment planning costs $185.000 $185.000

for the Seod Depariment to track all equipment, communication,
information, and program support-related technofogy.

7. A separale line llem Is craated for laboratory servicas due to expansion
of the program,

Major Hoeven Recommendations Affecting Seed Department 2001-03 Budget
Compared to the Bill as Introduced (Schafer Budget)

The Hoaven racommandation does not change the Schafer recommendation.

Major Legislation Affecting the Seed Department

Saction 2 of Housy Bill No, 1018 aulhorizes the Seed Department upon approval from the Seed Commission to lransfer from the
contingancy lina item in its appropriation to ail other line itams except the capital improvements line item The Secd Commission shall
hutify the Office of Management and Budget of each (ransfer. (This bill has passed the House.)

Senaty Bill No. 2103 authorizes the Seed Commissioner, with the approval of the Sead Commission, to eslablish and charge fees for
making commodity grada inspactions. (This bill has passed the Senate.)

Senale Bil No. 2104 removes the fes schadule for seed sales from the code ond authorizes the Seed Commissgionar, with the
npproval of the Send Commission, 1o eslablish and charge fees: changes the Seed Commission mumbership: and changes sced
labaling Lo altow he commissioner (o astablish seed labeling tolarances that meel or oxcoed Federal Seaed Act tolurantes as of July 1,
2001, (This bill has passaed the Sanate.)




Summary of Legislative Changes Resulting From First House Action

See Statement of Purpose of Amendmenl (attached).




STATEMENT OF PURPOSE OF AMENDMENT:

Seed Departnen
Salanes and wages
Gperaling expeases
Fyquipnient
Capital unprovements
Onants
Lomtingency

Total afl funds
| ess estimated thicome
Genetal {d

(r1e
13l wotal
Todal all fund.

Less estimated income
General tund

(11

ouse Bill No. 1018 - Funding Summary

Executive
Budget

3232447
1.472.000
0,000
SO.000
20000
T (N

louse House
Changes Versinn

$3.232.447
1472000
200,000
S0L000
2004900
00,000

RS S a7
§ 484,447

2200

$E 45447
S84 47

A2 00

ST
o 545447

$0
3200

$8,454,447
EXEIRTY

10

32.00

House Bill No. 1018 - Sced Department - House Action

The House did not chatige the Schafer executive budgel recommedation for the Sced Department. Governor Hoesen did not propose

ny changes to the Schafer recommendation for this agency,

HBTOIN
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Testimony on HB 1318
IND State Seed Department Budget

House Appropriations Committee
Education and Environment Sub-Committee

Januare 12,261

Ken Bentsch
ND State Seed Compusvoner
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Testimony on HB 1018 0T W
ND State Seed Department Budget \y & y\
. \\‘(\
House Appropriations Committee \t“

Education and Environment Sub-Committee

January 12, 2001

Ken Bertsch
ND State Seed Commissioner

Good morning Chairman Wentz and members of the committee. My name is Ken
Bertsch, and I serve as the North Dakota State Seed Commissioner and Administrator of
the North Dakota State Seed Department (NDSSD). 1 appreciate the opportunity to
speak to you today on behalf of the State Seed Commission, and In support of the
Department budget which was developed under the guidance of, and with the approval
of the Commission.

With the consent of the committee, I will provide a broad overview of cur department,
a line item review of the budget and a breakdown of funding by program area within
House BIll 1018. I will review some of the key Issues and future concerns that we have
taken Into account in the process of developing this budget. I hope to point out for the
committee how our vision for this department, and for the seed industry in North
Dakota, Is shaping department programs and influencing budget shifts.

NDSSD Overview

The North Dakota State Seed Department is the state-designated authority for seed
certification, seed regulatory and laboratory testing services to North Dakota producers
and the agriculture industry. As a self-funded agency of government, the NDSSD
derives Its revenues from fees for services provided. An elght-member commission,
who serves as a board of directors by setting policy guidelines, approving budgets,
approving major program changes, and appointing the Seed Commissioner, governs the
Department. The Seed Commission is comprised of members from vatious industries
the Department serves, and represents a broad cross-section of agricultural
commodities grown in this state and region.

(Refer to attachment #1 and #2)




Program Overview

The NDSSD operation conslsts of five primary Program areas: Fotato, Field Seed,
Laboratory Services, Regulatory and Administration.

The Potato Program remains the largest component of the agencies' budget despite
major cutbacks over the past two years, While increasing disease problems and market
pressures have lowered certified seed production acreage Ir North Dakota, these
difficulties also expand the need for technical resources of the program. The Potato
Program provides these services to the potato industry in North Dakota:
Field inspection and certification of seed potatoes
. Grade Inspections for seed and commercial growers, and processors
Licensing and bondirig of wholesale potato dealers
- Approval of seed quality for imported product
- Winter diszase testing process carried out in Homestead, Florida
Support and technical resource for ND Certified Seed Potato Growers Assn,
Promotion of the production and usage of ND certifled potato seed
Production and distribution of foundation seedstocks

(Refer to attachment #3)

The Field Seed Program is the second largest segment of the NDSSD budget, and
performs an expanding role in the Department, and seed Industry. A key concern for
this program is maintaining the high quality of seed grown and utilized in North Dakota.
Traditional seed certification duties such as fleld Inspections and final certification are
the primary functions of the Field Seed Program, which is the largest of its kind in the
U.S. However, custom services such as quality assurance and identity preservation
programs are fast becoming high profile issues for the Fleld Seed Program. Program
services include:
- Fleld inspection and certification of virtually all northern grown crops
Final certification (grading) of seed based on lab analysis and field inspection
rasults according to ND seed certification standards
Inspection and approval of certified seed conditioning plants and bulk retall
facilities
Development of custom prograrns deslgned to provide service to seed Industry
(ex. food grade soybean quality assurance, identity preservation/segregation)
Acceptance of Imported seed based upon quality standards equal to ND
Providing technical resources to ND Crop Improvement and Seed Assn., NDSU
Foundation Seedstocks Program, NDSU Research Foundation and various
commodity group seed committees
- Promotion of production and usage of ND certified seed

(Refar to attachment #4)




The NDSSD Lahoratory Services Program Is the fastest growing enterprise In the
Department. The development of genetically enhanced materlals, and tralt specific
conventlonally bred seed, Is creating a demand for advanced quality analysis services
for a growing number of types and varieties of crops. Our laboratories also perform
internatl (non-revenue producing) functions by analyzing seed for regulatory and other
purposes. As Field Seed and Regulatory programs evolve, and genetic transfer
processes expand, the Laboratory Services division will be pressed to deliver technical

services.

The committee may recognize that Laboratory Services is a new budget area for the
department In this appropriations process. I belleve that the expanding role of this
department service requires separation from other programs for the purpose of

accurate enterprise analysis.

We have done some additional re-structuring by shifting our potato tissue culture and
seedstocks operation to our Diagnostic Lab area, consolidating most plant pathology

functions in one department operation.,

The Laboratory Services Program Is comprised of the Seed Quality and Diagnostic
laboratorles, Program services Include (among others):

Dlagnostic Seed Lab
Varietal ID (electrophoresis) - Germination testing
Disease testing - Seed purity testing
Seed trait analysls - Tralt bloassay (growouts)
GMO testing - Import/export quality tests

The Regulatory Program Is responsible for the enforcement of state and federal seed
laws, regulation of seed labeling and sales, and consumer protection Issues for the seed
Industry. Sampling, testing, auditing and Investigating complaints on seed related
issues are all functions of the Regulatory Program.

The proliferation of protected varieties, via the Plant Variety Protection Act (PVP), being
developed by private industry and public universities will increase the workload of our
regulatory staff, Fleld Seed and Regulatory programs work cooperatively to determine
potentlal problems and violations adversely affecting seed growers, private companies,
NDSU and their proprietary interests in seed varleties. The budget request reflects the
Increasing demand In this program area.




" The Administration Program provides facllity, equipment, technology and support
service resources to the Department In its budget line. Administration budgets Include
capital Improvements, Information technology and equipment funding necessary to
provide Internal operating support to all program areas. In addition, It maintains a
contingency fund line, which is critical In operating In a highly variable cost/revenue
environment, and solely under speclal funds,

The administration of State Seed coordinates collaboration of the departments' work
with the seed industry, national assoclations and public entitles such as land grant
universities. NDSSD has developed and maintains a close working relationship with
NDSU in particular, In each program area of the agency operation, in particular,
declsion-making at the administrative level. The paralle! work done In seed research
and quallty assurance between NDSU and NDSSD, combined with the obvious logistical
advantages, make the alllance between the two entities a unique benefit to North

Dakota producers.
(Refer to attachment #5)

The seed Industry Is one of the many areas in agriculture that is changing rapidly. The
NDSSD s belng tested, as are most other agriculture related businesses, In our abllity
to respond to change and predict future needs; while continuing to operate effectively
and efficlently as the state certification agency, The Commission and the Department
are focusing on responding to rapid change In the seed industry, evident by the

following statements:

Qur Mission;

To provide a full range of certlfication, quality assurance and regulatory programming that
accommodates changes In the agriculture industry, protects growers, and enhances development of
improved seed sources and creates a profitable business environment for the seed industry In North

Dakota,

Qur Vislon;

We envision the North Dakota State Seed Department as a regional and natlonal leader in providing
traditional certification, quality assurance, trait verificatlon, advanced laboratory analysis and identity
preservation services to the agriculture Industry., An Integrated and systematic approach to
programming, coupled with the public credibllity of the Department, will contribute to North Dakota
agriculture's status as a reputable source for the highest quality food and fiber,

Our Philosophy;

Working cooperatively with producers, assoclations, private business and public Institutions, the
Department will provide advanced and exceptional Inspectlon, analysis and regulatory services to the
agriculture Industry, We believe that recognizing and preparing for change in the seed Industry,
updating programs and technology appropriately, and expanding our focus toward the broader seed-
production-processing complex will aflow the NDSSD to provide greater benefit to agriculture and
agricuttural producers.




Key Issues in Budget Process

The NDSSD recognlzes a number of critical issues, which have shaped adjustments in
Department programs and our budget development process.

1. The impact of biotechnology on seed research, development, commercialization

and utliization,

2. Shifts in cropping patterns and utilization of certified seed sources by North

Dakota producers (ollseeds, potatoes).

3. Advancements In technology: Increased demands for high tech services on Seed

Department programs; expectations of producers and seed industry.

4. Protection of intellectual property by private and public entitles; utilization of
Plant Variety Protection (PVP) and research fees/royalties as standard operating

procedure by the Industry.

Identification of these important factors in the agriculture industry, coupled with the
operating philosophies outlined In the Departments' vision, mission and philosophy
statements, lead to a budget that we believe establishes a solid foundation for the

Department through the next biennium.

Budget Overview

The Seed Department budget request for the 2001-2003 blennium, with comparisons to

the 1999-2001 budget Is as follows:

Line Item 99-01
Salarles and Wages 3,525,774
Operating Expenses 1,401,470
Equipment 70,000
Capital Improvements 20,000
Grants 300,000
Contingencies (*) 0
Totals 5,317,244

01-03

3,232,447
1,472,000
200,000
50,000
200,000
300,000

5,454,447

Change

-8.3%
5.0%
185.7%
150.0%
-33.3%
100.0%

2.6%




Line Item Analysis

Salarles- Majority of reductions has occurred due to closure of Grand Forks office,
attrition of staff, and replacement with lower salaried temporary staff. There has
also been a reductlon of temporary staff due to discontinuation of Simplot/Aviko
potato grading contracts. Reduction of 1 FTE is reflected in this budget area as
well,

Operating- Minor increase, due primaril's to demand for supplies and services
assoclated with laboratory operations.

Equipment- Increase Is due primarlily to expansion of need related to laboratory
equipment and office technology.

Capital Improvements- Laboratory, greenhouse and facility upgrades to
accommodate potential increased testing.

Grants- Reduced due to changes in contracts/agreements for the collection of
research fees/royaltles.

Contingencies- 99-01 line (originally set at $200,000) transferred to operating for

the purpose of completing software/hardware upgrades. Expanslon In 01-03 budget
. reflects the increasingly uncertain nature of department revenue picture vs.

expenditure obligations In the process of fulfilling changing needs of industry.

Totals- Modest 2.6% Increase in overall budget. Given the nature of potential
expansion in specialized services anticipated over the course of the next bienniurn,
extremely conservative,

2001-03 Budget by Line Items | -
Wages

M Operating
Expenses
O Equipment

O Capital
Improvements

W Grants

W Contingencies

L E—




Program Breakdown

As mentioned, the most significant change in comparison of 99-01 and 01-03 budgets Is
the separation of Lab Services from its former place I, Fleld Seed Program. The two
budgets were split In May of 2000 during budget projection and preparation. The
seasonal fluctuations the Seed Department fiscal outlook will inevitably alter the
accuracy of any conversion, including the split of Laboratory Services from Field Seed
programs. Since the highest revenue and expenditures for most programs occur in the
June-August perlods, a May converslon has caused some problems with accurate
comparison between 99-01 and 01-03 budgets for program comparison purposes.

The most noticeable change (percentage-wise) In the budget is in the Administration
category, The 01-03 version Includes the entire Information Technology budget, which
was previously Included in operating expenses. The budget request also increased
technology spending. In addition, increased funding has been allocated for capital
improvement, equipment and contingency lines, anticipating potentially large
expenditure needs for expanslion of genetic trait testing services.

The other, most notable change In budgets Is a reduction in Potato Program
expenditures. The Department closed its Grand Forks facility and released 3 staff
persons responsible for the regional operation, accounting for a major program
reduction due to shifting of seed production regions. The loss of potato grading
contracts, to private sector, at both Simplot and AVIKO had a drastic Impact on both
revenues and expenditures in the potato program, primarily salaries. The removal of
one FTE Is reflected in the Potato Program budget.

The program budgets below reflect this internal reallocation of staff and operating
costs. In addition, the $100,000 reduction In the grants line item is reflected in the
Fleld Seed program budget, creating a slightly altered representation of the actual
spending anticipated In that program area.

Program 99-01 01-03 Change
Administration 290,000 705,000 143.1%
Regulatory 407,976 498,183 22.1%
Potato 2,664,887 1,702,997 -35.6%
Field Seeds 1,402,551 1,417,745 1.1%
Lab Services 571,830 1,130,522 97.7%
Totals 5,317,244 5,454,447 2.6%




2001-2003 Budget by Major Program

W Administration

M Seed Regulatory
Program

0 Potato Progriam

0 Field Seeds Program

W ab Services

Summary

We belleve that this budget represents a realistic and efficient re-distribution of
resources between department programs. It Is also reflective of our efforts to malntain
a strong foundation of programs that provide the services, which will be demanded by
the agriculture industry throughout the next budget cycle. This budget has been
developed with the recognition of key Issues affecting producers and the seed industry
in mind, including the expansion of our obligations to the industry due to the Impact of
biotechnology. We belleve that this budget request Is conservative by nature, but will
allow the Department to provide effective and needed services to North Dakota
agriculture during the next blennium,
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North Dakota State Sced Department
P.O. Box 5257
State Unliversity Station
Fargo, ND 88105.5257
Phone: 239-7210 FAX: 239-7214

Roger Johnson ‘Tony Johannesen
Commissioner of Agriculture N. D, Grain Dealers Associntion
Jeff Weispfennig, Deputy Commissioner* P.O. Box 8
Chulrman Edyeley, NID 58433
State Department of Agriculture 701-493-2481 (Work)
State Capitol 701-493-2087 (Home)
600 East Blvd, 701-493-2719 (FAX)
Bismarck, NI> 58505
701-328-4758 (Work) Kit Midgarden
Jweispfed@state. nd.us North Dakota Potato Council
14181 Co. Rd. 9
Ken Bertsch Hoople, N> 58243
North Dakota State Seed Commissioner 701-894-6225 (Work)
North Dakota State Sced Depariment 701-894-6145 (Home)
P.0. Box 5257 701-331-0442 (Cell)
Fargo, NDD 58105-5257 701-894-6263 (FAX)
701-239-7210 (Work) jnk@polarcomm.com
701-793-8015 (Cell)
701-239-7214 (FAX) Brad Nilson
kbertsch@state-seed.ndsu.nodak.edu RRVYPGA
14105 - 7" St NE
Ordean Fossaa Hoople, ND 58243-9438
North Dakota Crop Improvement Assn, 701-894-6413
7451 - 101" Ave, NW 701-894-6348 (FAX)
Tioga, ND 58852
701-664-2623 (Home) Richard Fugleberg
N. D. Dry Edible Bean Seed Growers® Assn,
Kim Alberty R.R. |, Box 49
North Dakota Agricultural Assn, Portland, ND 58274
445 - 7" St NW 701-786-4129 (Work)
West Fargo, ND 58078-1150 701-786-2790 (Home)
701-282-8118 (Work) 701-786-4129 (FAX)
701-282-0753 (Home)
701-282-9119 (FAX) Ex Officio:
agassizseed(@att.net Dr, Cole Gustafson, Director
North Dakota Ag Experiment Station
Johnny Thicle Morrill Hall 315
North Dakota Certified Seed Potato Fargo, ND 58105
Growers Assn, 701-231-7096 (Work)
P.O. Box 261 cgustafs@ndsuext.nodak.edu

St. Thomas, ND 58276-0261
701-257-6634 (Work)
701-520-0222 (Home)
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