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2001 HOUSE STANDING COMMITTEE MINUTES

BILL/RESOLUTION NO. 1B 1134

House Finance and Taxation Committee

8 Conference Committee

Hearing Date  January 16, 2001

‘Tape Number

Side A

Side B

Meter i

Did not record

Minutes:

EP, LARRY KLEMIN, DIST, 47 Introduced the bill, See attached written testimony plus

Committee Clerk Signature Q; O L ﬁ@ummm_#mwmm_4_»M_____

handout from the Standard book of American cars relating to classic car sales and purts,

REP, HERBEL Asked if you sold a car in another state, would they pay the tax in that state,

REP. KLEMIN Yes

REP, WINRICH Stated this argument could be applied to antique furniture, ete., the only

reason this Is a problem is because we have a mechanism when transferring the title.

REP. KLEMIN. Stated he was not surc if a use tax was paid on antique furniture, he didn't

think there was a tax,

With no further testimony, the hearing was closed.
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House Finance and Taxation Committee
Bill/Resolution Number HB 1134
Hearing Date  January 16, 2001

COMMITTEE ACTION

REP. KROEBER Asked what the effect would be on the Motor Vehicle Department,

KEITH KEISER, MOTOR VEHICLE D1V, OF THE DEPARTMENT OF

TRANSPORTION Responded saying there would be no administrative problems regarding

this bill.

REP, RENNERFELDT Stated he was in the antique furniture business and they have a sales

tax permit and do pay the sales tax when they sell antique furniture,

REM, DROVDAL Made a motion for a DO NOT PASS

REP, RENNER Sccond the motion, MOTION CARRIED,

14 Yes 0 No 1 Absent

REPR, BRANDENBURG Whas given the floor assignment,




FISCAL NOTE

Requested by Legislative Council
12/21/2000

Bill/Resolution No.: HB 1134

Amendment to:

1A. State fiscal effect: /dentify the state fiscal effect and the fliscal effect on agency appropriations
compared to funding levels and appropriations anticipated under current law.

[T 71999-2007 Biennium | 2001-2003 Bienniura | 2003-2005 Biennium |
General Fund| Other Funds [General Fund| Other Funds |General Fund[Other Fundq ]
Ravenues ($101.200§ ($8.800 [ ]
Expenditures ) [ -
Appropriations R B yw_[ [

1B. County, city, and school district fiscai effect: /dentify the fiscal effect on the appropriate political

subdivision,
1999-2001 Biennium "~ 2001-2003 Biennium [ 2003-2006 Biennium
School | | School T ] " Scehool
Counties Cities Districts | Counties Cities Districts | Counties Cities l Districts
o SO I ]

2. Narrative: /dentify the aspects of the measure which cause fiscal impact and include any comments
relevant to your analysis,

HB 1134 provides a motor vehicle excise tax exemption for sales of antigue vehicles,

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detall, when appropriate, for cach revenue type and

fund affectec and any amounts included in the executive budget.

HB 1134, if enacted, is expected to deerease revenues by -S110,000 in the 2004-03 bicnnium, 'The
revenue loss is shared by the state gencral fund and the state sid distyibution fund,

B. Expenditures: Explain the expenditure amounts. Provide detall, when appropriate, for each agency,
fine item, and fund affected and the number of FTE positions alfectod.

C. Appropriations: Explain the appronriotion amounts.  Provide detail, when appropriate, of the effect on
the biennial appropriation for each agency and fund affected and any amounts included in the executive
budget. Indicri.: the relationship between the amounts shown fur expenditures and appropriations.

b

T Kathryn L, Strombet i _genoy: Tax Dopl,
iPhona Number: 8-3402 Date Prepared: 01/03/2001 o




Date: /= I6-©!

. Roll Call Vote #: [

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES

BILL/RESOLUTIONNO. HB /]34

House FINANCE & TAXATION Comniittee

Subcommitiee on
or
Conference Committee

Legislative Council Amendment Number

Action Taken DO N QTM_ f@;ﬁin_“m e

Motion Made By ggp._ﬂx_a_;{dgl‘.w Seconded By Ef.ﬂﬂ&hﬂ&f

| Representatives Yes | No Representatives Yes | No
[ CARLSON, AL, CHAIRMAN Ve NICHOLAS, EUGENE A
,iDROVDAL, DAVID,V-CHAIR v RENNER, DENNIS Ve 1
BRANDENBURG, MICHAEL L RENNERFELDT, EARL Ve
. CLLARK, BYRON v SCHMIDT, ARLO v’
| GROSZ, MICHAEL v WIKENHEISER, RAY P
| HERBEL, GIL V" WINRICH, LONNY
| KELSH, SCOT v
l KROEBER, JOE v’

LLOYD, EDWARD |
i l
{

"“"""‘L_..._...—.-—.-"""‘"J"——_-"“-'l.d

Total (Yes) No
q_ o)

+

Absent

\
Floor Assignment _ ﬁ ef. MW

’ If the vole is on an amendr .ent, briefly indleate fitent:




REPORT OF STANDING COMMITTEE (410) Module No: HR-06-1056

January 16, 2001 12:43 p.m. Carrier: Brandenburg
Insert LC: . Title: .

HB 1134: Finance and Taxation Committee (Rep. Carlson, Chalrman) recommends DO
NOT PASS (14 YEAS, 0 NAYS, 1 ABSENT AND NOT VOTING). HB 1134 was placed

on the Eieventh order on the calendar.

. REPORT OF STANDING COMMITTEE

{2) DESK, (3) COMM Pags No. 1 HA.06:1058
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TESTIMONY OF REP. LAWRENCE R KLEMIN
HOUSE FINANCE AND TAXATION COMMITTIAR:
HOUSE BILL NO. 1134
JANUARY 16.2001

Mr. Chairman and Mcembers of the Conunitiee

§ am Lawrence R Klemin, Representative (rom District 47 in Bismarck, Tam here today to
support House Bifl No. 1134, HI3 1134 exempts antigue motor vehicles from the payment of the
5% excise tax which is imposed when motor vehicles are registered and « certiticate ol title is
issued,

Seetion 39-04-10.4 provides that a motor vehicle that is at feast 40 years old may be permanently
licensed upon payment of a registration lee of $10. The Department of “Fransportation then
issues a *“Pioncer™ plate (o display on the vehicle, The vehiele is then not required to have an
annual license and there are no annual fees to pay. The one-time registration fee and ficense
plate for an antique motor vehicle s in recognition of the fact that these vehicles are driven very
little, usually only during nice weather, and for such purposes as parades, car shows, and so forth,
Some of these vehicles are not driven at all but are maintained as collector items by their owners,

However, i a person acquires an antique motor vehicle, either inside or outside of the Stite of
North Dakota, there is also an excise tax to pay in the amount of 5% in order to obtain a
certificate of title to the vehicle. The excise tax applies regardless of whether the purchase is
from a dealer or a private individual, While most vehicles decline in value as they depreciate.
age, and become used cars, antique vehicles appreciate with age, especially if they have been
testored, are well-cared for, and are used very little. Consequently, the amount of the exeise tas
that is payable also increases as un untique motor vehiele becomes more valuable, The tax can be
considerable for a rare vehicle that hurdly ever or never driven, This is probably the only
situation where the excise (ux inereases on vehicles as they get older.

The imposition of the 5% excise tax on antique motor vehicles is counterproductive when it
comes fo the preservation and restoration of these vehicles, 1t can have a detrimental effect on
the hobbyist and on the car restorer’s ability to own and operate these classic vehicles,

The fiscal elfect of the exemption from the 5% excise tax is estimated to be $55.000 per year,
according to the fiscol note prepared by the Tax Department. Attached 1o my testimony is o
further explanation of the fiscal eifect from the Tax Department, The $55,000 estimate is based
ott the actual collection of $51,000 in excise tuxes on antique vehicles in 1999, The $55.000
estimate for antique vehicles compares to a total of $57,000,000 per year for the excise taxes on
ull motor vehicles. Consequently, the degree of fiscal impact by an exemption of antique
vehicles is negligible.

I urge your support for an exemption for antigue motor vehicles from the excise tax, 1 you are
unwilling to exempt these vehicles, then please consider a reduction in the excise tax pereentage
for these vehicles, Thank you very much,




"Strombeack, Kathy L." To: "Klemin, Lawrence R." <lkleming@stalo nd.us>
<kstrombe@state.nd, cC:
us> Subjecl: Fiscal impacl of HB 1134

01/10/01 01:.03 PM

Rep. Klemin,

| received your voice-mail request for information regarding the fiscal impact of HB 1134. Tha revenue
loss was based on calendar year 1939 actual collections on anlique vehicles which totaled $51,000. A
small inflation factor was buill in, and our estimate of the bill is a revenue loss of -$65,000 per each year
of the 01-03 biennium. The lotal motor vehicle excise tax is approx. $114 million for the 01-03 biennium,

or $567,000,000 per year,

Please let me know if you have any questions or comments.

Kathryn L. Slrombeck
Research Analyst
Tax Dept.

8-3402




SUPER DELUXE SIX-CYLINDER 1.D. NUMBERS. Supar Deluxe six-cylinder
modeis began with (he same “87HA" designation and used lha same production
arnbats as (he Deluxe models.

Y

B i° SUPER DELUXE SIX
1 -4
PL%7" adei  Body/Style  Body Yype Factory  Shipping  Production
4 Sesting Price Weight total
4-dt Sed-6P 1372 Nota 1
2-dt Sad-6P 1309 Note 1
24t Cpa Sed-6i 1330 Noto 3
2.dt Cpe-2P 1251 Note 1
A-dt Sla Waqg-8P 1893 Note 1

'.' /' MOTE 1: Sea Supar Daluxa V-8 series listing, Production was counted by senes
.4 . and body style only, with no braakouts by engine type.

% SUPER DELUXE 1.0. NUMBERS: Supat Deluxa V-8-poweted models began
K with the same “8YA" dasignation and used the same ptoduction numbers as the

o‘mxo models.
4 5'SIJ'PER DELUXE V-8

Body Type
& Sesting
4y Sed S5P 3266 11258
2t Sad-6P 216 82,161
24r Cpa Secs-6P 3166 44,828
2.4r Cpe 3P 1 W66 WA
2:dt Conv-6P ho 11 12,033

3364 2

2.dr SM Conv-6P
At §la Wag.6P 3520 8ate

Factary Shipping  Production

Welght Total

OTE 1: Total sories oulpul was 219,320 units (nol including the two-door

pupe, for which protiuction ligutes are not available). Forg does nol indicate

0 number of each model produced with sixes or V-8 engines, Therefora, al!
8 given show lotal production of eacl sody style with both typas of angines,
pl in the case of convertiblas, which came only with V.8 power,

Al

PGINES:

BeCYLINDER: L-hoad. Cast lron block, Displacement: 226 cid. Bore and
3.30 x 4.40 Inchas. Comprassion rallo: 8.8:1, Brake hp: 95 at 3300 rpm.
or: Hollay single-barrel Model 847F. Fout main beariags.

Y
o Cheud, Cast Iron block. Displacement: 239 cld, Bore and stroke: .19 x
B lnches. Comprassion ratio! 6.8: 1. Brake hp: 100 at 3800 rpm. Catburelor:
R two-barrel Modal §4. Threa main bearings.

ABSIS FEATURES: Whoelbase: 114 Inches. Ovarall length: 198.2 inches,
8.0 x 18,

TORICAL FOOTNOYER: Ti~a antual production run of 1948 Fords, basically
91947 modals, andea early, in mids8pring, 50 raloaling could take place lor
1949 Pards. Tha 1949 Fords wata also Introduced aarly, in June 1948,

V.

k1949 FORD

gb o O VERVIEW —: 104 raprasented the frst totally new automobile

B/ Ford since the envd of World War 1l. The chassia was the wishbone

O tudinal rear springs raplacing the transvarsa springs usad on sariler

o lasturad a heavy chroma mokding curving irom he top of the grille

Dravel daflactor, with ‘PORD' In large block letars mountsd above

+d . Thera was a horizontal chrome bar in the center of tha gnile,

b 1 Null widith of the apening, with parking lamps mounted on (he ends

e, | ¢ canter of the bar was a large spinnar with either a '8' of '8

hdicating engine choice. The body was siab-sided, eiiminating the

\ '":90 allogathar, A chroma strip near the botiom of the body extandad

N oo 38t GDanIngs back 16 tha gas cap. Modeds for 1040 included the
"y » And the 1op line Custom sarias,

SRR Caiog of American Cars

FORDS&&ES—(MM-OE—TMM“-&NMMWO«
1949 and Inciuded rubbes mokdings, 8 hom .
one sun visor and an amisest only on the driver's

FORD $iX).0. NUMBERS: Ford stx-cyinde
3%*;?(‘) with production numbers

FORD SIX SERIES

Model  Bady/Stye
Number Number

NOTE 1 See Ford V-8 senas listng. Production was counled by senes and
body style cnly, with no breakoul pat sngine typs

FORDVY-81.0. NUMBERS: FordV-8 modelsbegan with Lhe designation “988BA°,
«h production numbers deginning al 38BA-101 and goirg 1o 884948236

FQRD V-8 SERIES

Model  Body/Styke
Number Numbet
388A A

94BA T0A

Foctony Shipping  Production

Body Type
Weight Totsd
030

& Seating Price
4-df Sed 6P 1546 U 5A)
247 Sed-6¢ 1499 7965 126,770
S8BA 724 2-or Cb Coa-6F 1823 2365 4170
98BA  72C 2.0t Bus Cpe-3P 1420 P11 28,945

NOTE 1: Total senas outpul was 204,449 unils, Ford does ant indicale the
number of sach model produced wilh sixes of V-8s. Thatalore, all producton
ligures given above show total production of each body siyle.

'
W VEer) fyilte -

A BTN /A <.
P AV
' -“) ',Y t;ﬂ‘,l’g )

2 Mo KA IS
iogy e SR
G &

- = -

R P e
1049 Ford, Custom two-door sedan, V-8 (AA)

CUSTOM SERIES — (6-CYL/V-8) ~ Tha Custom series was the lop tnm level
lor 1949 and included chrome window moldings, a hom nng, two sun visors,
passanger assist sitaps oa tha intertor 8 pillars for easlet tear seal 6gress and
hortzonial chtome thm along the lower hall of the body.

CUSTOM SIX1.0. NUMBERS: Custom six-cyfinder modets began with the same
*98HA"* designation and used the same production numbers as the Ford seriss.

CUSTOM 8iX SERIES '

Model Body/Style  Body Type
Number Number § Sesting Weight Totad
78 1659 29
108 15414 2944
728 1544 28
78 1888 2
1 2.0t 5a Wag.8P 2119 823

NQTE 1: See Cuslom V-8 seriaes Iisting, Production was ¢ounted by senes and
body style anly with no breakoul per engine type.

Factony Shipping Production
Price

X X -y uBi

1949 Ford, Cusiom four-door sedan, V-8

CUSTOM V.81,0, NUMBERS: Cusiom V8 modais began with the sama *38HA"
designation and used the same production humbars A8 the Ford daties.

CUSTOM v SERIES

Model  Sody/Style  Body Type
Number Numbes

94 138
108
728

18
]
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JERRY’S CLASSIC i pEEd
CARS AND PARTS ‘ T

In 1957-1959 Ford convertible and retractables.

1955'anne e

For all vour restoration needs, new, used or : ;-: IR £
reproductions, give us a call, Lo H

1955 .ustomrm» 43 “‘ Ey wD

All Major Credit Cards Accepted i S R AN
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U VisitOur 2o 3 CallTor 74 o ST
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g yevsite S TERRY = 'f” BODY pﬁgn PANELS
£8°4
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www.jerrysclassiccars.com e e

4094 McRay Avenue Online Catalog
Springdule, AR 72764 . and Secure

~ 800-828-4584 0;'“""9 Curlatwﬁr%yrﬁns alni, r'é't’r’c(u::t%nmn
"RAK: 01750 155 el e
Wu ulso have a fine selection of restored '57 througi 59 for sexvice
Ford retractables. Call for availability. www,surplussupplyco.cotn

TEE BIRD PRODUCTS FOF?S sl?:l'f.gé?Rs

Wfi 8004233723 | | 7 T
9 fraksmanse o }

Groe 15 A 04
Tagay

We stock a complete line of Ford & Reproduction
Parts for your 1955-56 Ford Passenger car,
Send +9.00 lor our catog & price s e Qe s Ul
' ' ABC AUTO UPHOLSTERY CO.
TEE-BIRD PRODUCTS, INC. g || i mnmse
Box 728-PGC, Exton, PA 19341 CALLNOW
Ph: 610-363-1725 e Fax:(610) 363-2691 215-289-0555
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AZ. SALL,
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E-muail: gephartelassics @earthlink.net

, Leo Gephart, Inc.
7360 East Acoma Drive, Suite 14, Scottsdale, A7 85260
Office: (480) 948-22806, I'ax: (480) 948-2390

Web site: www.gephartelassics.com
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We are
celebrating
over 50
years in the
business,
We hope
you’ll come
by in
January -
we'll have
pleaty of
cars!
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